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Introduction 
The 1987 Session of the Seventy-Fifth Legislature began a four year 

term for Minnesota's 67 Senators. The political makeup was 47 DFL-ers 
and 20 Independent Republicans. 

/ Senator Roger D. Moe, Erskine, was re-elected Senate Majority Leader 
and Chair of the Committee on Rules and Administration. 

Senator Duane D. Benson, Lanesboro, was elected Senate Minority Leader. 

Senator Jerome M. Hughes, Maplewood, was re-elected President of the 
Senate. 

Senator Gerald L...Willet, (DFL), District 4, Park Rapids, resigned his 
Senate seat, and Governor Rudy Perpich called a special election for November 
3, 1987. Bob D.ecker, (IR), Bemidji, was elected to serve out the remainder 
of Senator Willet's term, and was sworn in November 16, 1987. 

A Special Session was called by Governor Rudy Perpich for June 25, 
1987, and lasted one day. 
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STATE OF MINNESOTA 

Journal of the Senate 
SEVENTY-FIFTH LEGISLATURE 

FIRST DAY 

St. Paul, Minnesota, Tuesday, January 6, I 987 

This being the day designated by the Constitution and Laws of the State 
of Minnesota for the assembling of the Legislature, the members of the 
Senate met in the Senate Chamber of the Capitol and were called to order 
at 12 o'clock noon by the Lieutenant Governor, Marlene Johnson. 

Prayer was offered by Rev._ Philip Weiter. 

The Lieutenant Governor then appointed Mr. Donald M. Moe as Clerk 
Pro Tern. 

The Clerk Pro Tern called the roll by legislative districts in numerical 
order, and the following Senators-elect answered to their names and pre
sented proof of their eligibility to be seated as members of the Senate. 

First District . . . . . . . . . . . . . . . . . . LeRoy A. Stumpf 
Second District . . . . . . . . . . . . . . . . Roger D. Moe 
Third District . . . . . . . . . . . . . . . . . Bob Lessard 
Fourth District . . . . . . . . . . . . . . . . . Gerald L. Willet 
Fifth District . . . . . . . . . . . . . . . . . . Ronald R. Dicklich 
Sixth District . . . . . . . . . . . . . . . . . . Douglas J. Johnson 
Seventh District ..... , . . . . . . . . . . Sam G. Solon 
Eighth District ................. Jim Gustafson 
Ninth District ................. Keith Langseth 
Tenth District . . . . . . . . . . . . . . . . . Cal Larson 
Eleventh District . . . . . . . . . . . . . . . Charles A. Berg 
1\velfth District . . . . . . . . . . . . . . . . Don Anderson 
Thirteenth District ............. Don Samuelson 
Fourteenth District . . . . . . . . . . . . . Florian Chmielewski 
Fifteenth District . . . . . . . . . . . . . . Dean E. Johnson 
Sixteenth District .............. Joe Bertram, Sr. 
Seventeenth District . . . . . . . . . . . . James C. Pehler 
Eighteenth District ............. Charles R. Davis 
Nineteenth District ............. Randolph W Peterson 
Twentieth District . . . . . . . . . . . . . . David J. Frederickson 
Twenty-first District ............ John Bernhagen 
1\venty-second District Betty A. Adkins 
1\venty-third District Dennis R. Frederickson 
Twenty-fourth District .......... Glen Taylor 
1\venty-fifth District . . . . . . . . . Clarence M. Purfeerst 
1\venty-sixth District ........... Lyle G. Mehrkens 
Twenty-seventh District ......... Gary M. DeCramer 
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Twenty-eighth District ......... . 
Twenty-ninth District .......... . 
Thirtieth District .............. . 
Thirty-first District ............ . 
Thirty-second District ......... . 
Thirty-third District ........... . 
Thirty-fourth District .......... . 
Thirty-fifth District ........... . 
Thirty-sixth District ........... . 
Thirty-seventh District ......... . 
Thirty-eighth District .......... . 
Thirty-ninth District ........... . 
Fortieth District .............. . 
Forty-first District ............ . 
Forty-second District .......... . 
Forty-third District ............ . 
Forty-fourth District ........... . 
Forty-fifth District ............ . 
Forty-sixth District ............ . 
Forty-seventh District .......... . 
Forty-eighth District ........... . 
Forty-ninth District ............ . 
Fiftieth District ............... . 
Fifty-first District ............. . 
Fifty-second District .......... . 
Fifty-third District ............ . 
Fifty-fourth District ........... . 
Fifty-fifth District ............. . 
Fifty-sixth District ............ . 
Fifty-seventh District .......... . 
Fifty-eighth District ........... . 
Fifty-ninth District ............ . 
Sixtieth District ............... . 
Sixty-first District ............. . 
Sixty-second District .......... . 
Sixty-third District ............ . 
Sixty-fourth District ........... . 
Sixty-fifth District ............ . 
Sixty-sixth District .... . 
Sixty-seventh District 

Jim M. Vickerman 
Tracy L. Beckman 
Mel Frederick 
Pat Piper 
Duane D. Benson 
Nancy Brataas 
Steven Morse 
Earl W Renneke 
Robert J. Schmitz 
Darril Wegscheid 
Howard A. Knutson 
James P. Metzen 
Michael 0. Freeman 
William V. Belanger, Jr. 
Donald A. Storm 
Gen Olson 
Phyllis W McQuaid 
Jim Ramstad 
Ember D. Reichgott 
William P. Luther 
Tad Jude 
Gene Merriam 
Gregory L. Dahl 
Don Frank 
Steven G. Novak 
Fritz Knaak 
Jerome M. Hughes 
Gary W Laidig 
A. W "Bill" Diessner 
Carl W Kroening 
Lawrence J. Pogemiller 
Allan H. Spear 
Linda Berglin 
Donna C. Peterson 
John E. Brandl 
John J. Marty 
Richard Cohen 
Donald M. Moe 
Gene Waldorf 
Marilyn M. Lantry 

OATH OF OFFICE 

[1ST DAY 

The Senators in a body then subscribed to the oath of office as admin
istered by the Honorable Douglas K. Amdahl, Chief Justice of the Supreme 
Court. 

ELECTION OF PRESIDENT 

Mr. Chmielewski nominated Mr. Jerome M. Hughes for President. 

The roll was called. The following Senators voted for Mr. Jerome M. 
Hughes: 
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Adkins Davis Knaak Moe, D.M. Samuelson 
Anderson DeCramer Knutson Moe, R.D. Schmitz 
Beckman Dicklich Kroening Mom, Solon 
Belanger Diessner Laidig Novak Spear 
Benson Frank Langseth Olson Storm 
Berg Frederick Lantry Pehler Stumpf 
Berglin Frederickson, D.J. Larson Peterson, D. C. Taylor 
Bernhagen Frederickson, D.R. Lessard Peterson, R. W. Vickerman 
Bertram Freeman Luther Piper Waldorf 
Brandl Gustafson Marty Pogemiller Wegscheid 
Brataas Hughes McQuaid Purfeerst Willet 
Chmielewski Johnson, D.E. Mehrkens Ramstad 
Cohen Johnson, D.J. Merriam Reichgott 
Dahl Jude Metzen Renneke 

Mr. Jerome M. Hughes received 67 votes of the members of the Senate 
and was duly elected President of the Senate. 

OATH OF OFFICE 

Mr. Jerome M. Hughes subscribed to the oath of office as administered 
by the Honorable Douglas K. Amdahl. 

Mr. Jerome M. Hughes then briefly addressed the Senate in accepting 
the office of President. 

ELECTION OF OFFICERS 

Mr. Moe, R.D. nominated Mr. Patrick E. Flahaven for Secretary of the 
Senate. 

The roll was called. The following Senators voted for Mr. Patrick E. 
Flahaven: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

Mr. Patrick E. Flahaven received 67 votes of the members of the Senate 
and was duly elected Secretary of the Senate. 

OATH OF OFFICE 
The Secretary of the Senate advanced to the Bar of the Senate and 

subscribed to the oath of office as administered by the President. 

ELECTION OF OFFICERS-CONTINUED 
Mr. Moe, R.D. moved that the election of other elective officers be made 

on one roll call unless there should be more than one nomination for any 
office. The motion prevailed. 

Mr. Purfeerst nominated Janine Mattson for First Assistant Secretary. 
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Mr. Willet nominated Patrice Dworak for Second Assistant Secretary. 

Mr. Solon nominated Catherine Morrison for Engrossing Secretary. 

Mr. Spear nominated Sven Lindquist for Sergeant at Arms. 

Mr. Merriam nominated Ralph Graham for Assistant Sergeant at Arms. 

Mr. Moe, R.D. nominated Rev. Philip Weiler for Chaplain. 

The roll was called. The following Senators voted for the nominees: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lan1ry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The above nominees, having received the majority vote of all members 
voting, were declared duly elected to their respective offices. 

OATH OF OFFICE 

The First Assistant Secretary, the Second Assistant Secretary, the En
grossing Secretary, the Sergeant at Arms, the Assistant Sergeant at Arms 
and the Chaplain advanced to the Bar of the Senate and subscribed to the 
oath of office as administered by the President. 

MOTIONS AND RESOLUTIONS 

Mr. Moe, R.D. introduced-

Senate Resolution No. I: A Senate resolution naming a Majority Leader 
and a Minority Leader. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

The Senate Majority Leader is Roger D. Moe. The Senate Minority 
Leader is Duane D. Benson. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

Mr. Moe, R.D. introduced-

Senate Resolution No. 2: A Senate resolution relating to rules; adopting 
temporary rules for the 75th session of the Legislature. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

The permanent rules of the Senate for the 74th session of the Legislature 
are adopted as the temporary rules of the 75th session, to be effective until 
the adoption of permanent rules by a majority vote of the Senate, subject 
to the following conditions: 

A resolution or other question before the Senate may be brought to a 
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vote at any time by a majority vote of the members present. A bill may 
not be introduced on the first day. 

The rules referred to above are amended as follows: 

57. The standing committees of the Senate are as follows: 

i\g,iet:dt1:1Fe ftft6 :P.Jetu,al R:ess1:1,ees Agriculture 

geeRefflie Ele, ele~meet &fie CelftfflCFee Commerce 

Economic Development and Housing 

Education 

Elections and Ethics 

Employment 

Eftefgy- ttft8 Hessing Environment and Natural Resources 

Finance 

General Legislation and Public Gaming 

Governmental Operations 

Health and Human Services 

Judiciary 

Local and Urban Government 

1'111,!ic Utilities aR<i S!ete RegHlatee IAeHslries Public Utilities and Energy 

Rules and Administration 

Taxes and Tax Laws 

Transportation 

Veteraes &Re Geeeral LegisletiBA Veterans 

The Committee on Rules and Administration may constitute a standing 
Subcommittee on Engrossing and Enrolling, the report of which within its 
jurisdiction has the effect of a report of the main Committee on Rules and 
Administration, and the reference under Rule 49 is made directly to this 
subcommittee. 

The Committee on Rules and Administration may constitute a standing 
Subcommittee on Bill Scheduling, the report of which within its jurisdiction 
has the effect of a report of the main Committee on Rules and Adminis
tration. The subcommittee shall consist of six members, two of whom shall 
be members of the minority group. 

The Committee on Rules and Administration may constitute a standing 
Subcommittee on Committees, the report of which within its jurisdiction 
has the effect of a report of the main Committee on Rules and Adminis
tration. The subcommittee shall consist of five members, one of whom 
shall be a member of the minority group. 

Each standing committee of the Senate. including a subcommittee of the 
committee, is authorized at any time to sit and act, to investigate and take 
testimony on any matter within its jurisdiction, to report hearings held by 
it, and to make expenditures as authorized from time to time by the standing 
Committee on Rules and Administration. A standing committee, but not 
a subcommittee, may require by subpoena or otherwise the attendance and 
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testimony of witnesses and the production of correspondence, books, pa
pers, and documents, in the manner provided by Minnesota Statutes, Section 
3.153. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. 

The question was taken on the adoption of the resolution. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, DJ. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.l Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R. D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

The motion prevailed. So the resolution was adopted. 

Mr. Moe, R.D. introduced-

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

Senate Concurrent Resolution No. l: A Senate concurrent resolution 
relating to the adoption of temporary joint rules. 

BE IT RESOLVED, by the Senate of the State of Minnesota, the House 
·of Representatives concurring: 

The Joint Rules of the Senate and the House of Representatives for the 
74th session are adopted as the temporary joint rules of the 75th session, 
to be effective until the adoption of Permanent Joint Rules by the Senate 
and the House of Representatives. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. 

· The question was taken on the adoption of the resolution. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, DJ. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson. D.l Merriain 
Jude Metzen 

Moe. D.M. 
Moe. R. D. 
Morse 
Novak 
Olson 
Pehler 
Peterson. D.C 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

The motion prevailed. So the resolution was adopted. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 
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Mr. Moe, R.D. introduced-

Senate Resolution No. 3: A Senate resolution relating to standing 
committees. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

The standing committees of the Senate for the 75th session have . the 
membership shown in this resolution. 

COMMITTEE ON AGRICULTURE (15) 

Davis, Chair 
Frederickson, D.J., Vice Chair 
Anderson 
Beckman 
Berg 
Bertram 
Brandl 
DeCramer 

Frederickson, D.R. 
Freeman 
Larson 
Morse 
Renneke 
Stumpf 

. Vickerman 

COMMITTEE ON COMMERCE (18) 

Solon, Chair Kroening 
Metzen, Vice Chair Luther 
Adkins McQuaid 
Anderson · Peterson, D. C. 
Belanger Purfeerst 
Cohen Samuelson 
Dahl Spear 
Frederick Taylor 
Freeman Wegscheid 

COMMITTEE ON ECONOMIC DEVELOPMENT AND HOUSING (12) 

Frank, Chair 
Beckman, Vice Chair 
Bernhagen 
Cohen 
Dahl 
Dicklich 

Gustafson 
Knaak 
Kroening 
Morse 
Reichgott 
Storm 

COMMITTEE ON EDUCATION (21) 

Pehler, Chair 
Reichgott, Vice Chair 
Beckman 
Dahl 
DeCramer 
Dicklich 
Frederickson, D. J. 
Hughes 
Knaak 
Knutson 
Langseth 

Larson 
Mehrkens 
Morse 

· Olson 
Peterson, D. C. 
Peterson, R. W. 
Pogemiller 
Ramstad 
Stumpf 
Wegscheid 

COMMITTEE ON ELECTIONS AND ETHICS (11) 

Hughes, Chair 
Morse, Vice Chair 
Johnson, D. E. 

McQuaid 
Moe, R.D. 
Peterson, D. C. 
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Laidig 
Luther 
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Samuelson 
Willet 

COMMITTEE ON EMPLOYMENT (11) 

Chmielewski, Chair 
Piper, Vice Chair 
Adkins 
Beckman 
Brataas 
Diessner 

Frank 
Gustafson 
Kroening 
Pehler 
Ramstad 

[1ST DAY 

COMMITTEE ON ENVIRONMENT AND NATURAL RESOURCES (18) 

Willet, Chair 
Dahl, Vice Chair 
Berg 
Bernhagen 
Davis 
Frederickson, D.R. 
Knaak 
Laidig 
Larson 

Lessard 
Marty 
Merriam 
Morse 
Novak 
Olson 
Peterson, R. W. 
Stumpf 
Wegscheid 

COMMITTEE ON FINANCE (28) 

Merriam, Chair 
Freeman, Vice Chair 
Brataas 
Dahl 
DeCramer 
Dicklich 
Frederickson, D.R. 
Hughes 
Johnson, D. E. 
Knutson 
Kroening 
Langseth 
Lantry 
Lessard 

Luther 
Mehrkens 
Metzen 
Moe, D.M. 
Piper 
Purfeerst 
Ramstad 
Renneke 
Samuelson 
Solon 
Spear 
Taylor 
Waldorf 
Willet 

COMMITTEE ON GENERAL LEGISLATION 
AND PUBLIC GAMING (10) 

Lessard, Chair 
Berg, Vice Chair 
Bertram 
Davis 
Diessner 

Frederickson, D.R. 
Johnson, D. E. 
Lantry 
McQuaid 
Samuelson 

COMMITTEE ON GOVERNMENTAL OPERATIONS (11) 

Moe, D.M., Chair 
Wegscheid, Vice Chair 
Frederickson, D.J. 
Frederickson, D.R. 
Freeman 
Jude 

Marty 
Pogemiller 
Renneke 
Taylor 
Waldorf 
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COMMITTEE ON HEALTH AND HUMAN SERVICES (15) 

Berglin, Chair 
Vickerman, Vice Chair 
Adkins 
Anderson 
Benson 
Brandl 
Brataas 
Chmielewski 

Diessner 
Knutson 
Lantry 
Piper 
Solon 
Storm 
Waldorf 

COMMITTEE ON JUDICIARY (17) 

Spear, Chair 
Cohen, Vice Chair 
Belanger 
Berglin 
Jude 
Knaak 
Laidig 
Luther 
Marty 

Merriam 
Moe, D.M. 
Peterson, D.C. 
Peterson, R. W. 
Pogemiller 
Ramstad 
Reichgott 
Storm 

COMMITTEE ON LOCAL AND URBAN GOVERNMENT (10) 

Schmitz, Chair Metzen 
Adkins, Vice Chair Olson 
Bertram Renneke 
Frederickson, D.J. Vickerman 
McQuaid Wegscheid 

COMMITTEE ON PUBLIC UTILITIES AND ENERGY (13) 

Dicklich, Chair 
Marty, Vice Chair 
Brandl 
Frank 
Gustafson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Novak 
Olson 
Piper 
Storm 
Waldorf 

COMITTEE ON RULES AND ADMINISTRATION (30) 

Moe, R.D., Chair 
Luther, Vice Chair 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Davis 
Dicklich 
Frank 
Frederick 
Hughes 
Johnson, D.E. 
Johnson, D.J. 

Knutson 
Laidig 
Lessard 
Merriam 
Moe, D.M. 
Novak 
Pehler 
Peterson, R. W. 
Purfeerst 
Renneke 
Schmitz 
Solon 
Spear 
Taylor 
Willet 

13 
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COMMITTEE ON TAXES AND TAX LAWS (26) 

Johnson, D.J., Chair 
Brandl, Vice Chair 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Cohen 
Davis 
Diessner 

Frank 
Frederick 
Gustafson 
Jude 
Laidig 
Novak 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Pogemiller 
Reichgott 
Schmitz 
Stumpf 

COMMITTEE ON TRANSPORTATION (12) 

Purfeerst, Chair 
DeCramer, Vice Chair 
Bernhagen 
Frederick 
Langseth 
Lantry 

McQuaid 
Mehrkens 
Metzen 
Novak 
Schmitz 
Vickerman 

COMMITTEE ON VETERANS (9) 

Bertram, Chair 
Diessner, Vice Chair 
Beckman 
Laidig 
Langseth 

Larson 
Lessard 
Mehrkens 
Schmitz 

[ISTDAY 

Mr. Moe, R. D. moved the adoption of the foregoing resolution. 
motion prevailed. So the resolution was adopted. 

The 

Mr. Moe, R.D. introduced-

Senate Resolution No. 4: A Senate resolution relating to the schedule of 
standing committee meetings. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 
The standing committees shall meet during the 75th Legislature ac

cording to the following schedule: 

SENATE COMMITTEE SCHEDULE 

Off. Dir. Hear. 

•-m Line Room 
COMMITTEE CHAIR No. No. No. Hour 

MONDAY 
296-

Education Pehler 9 4185 15 8-IO A.M 
Agriculture Davis 24 7405 112 10-12 Noon 

Judiciary Spear 27 4191 15 10-12 Noon 
Local and 

Urban Governmenl Schmi1z 235 4150 107 Noon-2 PM. 
Economic Develop-

ment and Housing Frank 10 8864 15 Noon-2 PM 
Floor Session Senate Chamber 2-3 PM 

Educalion Aids 
Division Peterson, R. W 9 8018 15 3-5 PM. 
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TUESDAY 
Governmental 

Operations Moe, D.M. 309 4175 15 8-IOA.M. 
lransportation Purfeerst 303 4186 112 8-IO A.M. 
Employment Chmielewski 325 8865 107 8-10 A.M. 
Commerce Solon 303 4158 il2 10-12 Noon 
Public Utilities 

and Energy Dicklich 235 1767 15 10-12 Noon 
Veterans Bertram 323 1771 107 I0-12 Noon 
Health ii.nd 

Human Services BCrglin 29 4151 15 1-JP.M. 
Environment and 

Natural Resources Willet 111 1113 112 1-3 P.M. 
Taxes and Tax Laws Johnscin, D.J. 205 4839 15 3-5 P.M. 
·Finance Merriam 122 4157 123 3-5 P.M. 

WEDNESDAY 
Education 
Ge11eral Legislation 

Pc.bier 9 4185 15 8-10 A.M. 

and Public Gaming Lessard 328 1388 107 8-10 A.M. 
Agriculture Davis 24 7405 112 l0-12 Noon 
Judiciary Spea, 27 4191 15 10-12 Noon 
Elections and 

Ethics Hughes 328 8866 107 11:30-1 P.M. 
Health and 

Human Services Berglin 29 4151 15 1-3 P.M. 
Environment and 

Natural Resources Willet 111 1113 112 1-3 P.M. 
Tuxes and Tax Laws Johnson. D.J. 205 4839 15 3-5 P.M. 
Finance Merriam 122 4157 123 3-5 P.M. 

THURSDAY 
Governmental 

Operations Moe, D.M. 309 4175 15 8-10 A.M. 
lhmsportation Purfeerst 303 4186 112 8-10 A,M. 

Employment Chmielewski 325 8865 107 8-10 A.M. 
Commerce Solon 303 4158 112 10-12 Noon 
Public Utilities-

and Energy Dicklich 235 1767 15 10-12 Noon 
Veterans Bertram 323 1771 107 10-12 Noon 

Local and 
Urban Government Schmitt 235 4150 107 Noon-2 P.M. 

Economic Develop-
ment and Housing Frank JO 8864 15 Noon-2 P.M. 

Floor Session Senate Chamber 2-3 P.M. 
Education Aids 

Division Peterson. R. W 9 8018 15 3-5 P.M. 

FRIDAY 
Education Pehler 9 4185 15 8-10 A.M. 
General Legislation 

and-Public Gaming Lessard 328 1388 107 8-IO A.M. 
Judiciary Spear 27 4191 15 10-12 Noon 

Health and 
Human Services Berglin 29 4151 15 1-3 P.M. 

Environment and 

Natural Resources Willet 111 1113 112 1-3 P.M. 
Taxes and Tax Laws Johnson. D.J. 205 4839 15 3-5 P.M. 
Finance Merriam 122 4157 123 3-5 P.M. 

ON CALL 
Rules and 

Administration Moe. R.D. 208 4196 15 

Mr: Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 



16 JOURNAL OF THE SENATE [ISTDAY 

Mr. Moe, R.D. introduced-

Senate Resolution No. 5: A Senate resolution relating to postage. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

For the 1987 session of the 75th Legislature, the Secretary of the Senate 
may purchase postage to furnish each member of the Senate 3,500 stamps. 
Each member named as chair of a standing committee in the Senate res
olution designating committee assignments may be furnished with an ad
ditional 1,000 stamps for the necessary business of the committee. 

An additional postage allowance of 1,000 stamps is authorized for the 
Senate Minority Leader; five other members of the minority designated by 
the Senate Minority Leader; and five members of the majority designated 
by the Senate Majority Leader. 

Each member of the Senate shall receipt to the Secretary of the Senate 
for the postage received. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. 

The question was taken on the adoption of the resolution. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, DJ. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.l Merriam 
Jude Metzen 

Moe,•D.M. 
Moe. R. D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, O.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

The motion prevailed. So the resolution was adopted. 

Mr. Moe, R.D. introduced-

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

Senate Concurrent Resolution No. 2: A Senate concurrent resolution 
relating to parking space on the Capitol grounds, Capitol Approach and 
Aurora Avenue for members of the Legislature and staff. 

BE IT RESOLVED, by the Senate of the State of Minnesota, the House 
of Representatives concurring: 

The custodian of the Capitol shall reserve all parking space necessary 
on the Capitol grounds, Capitol Approach and Aurora Avenue for the use 
of the members and staff of the Legislature for the 75th session of the 
Legislature, allowing reasonable space for parking to the general public 
having business at the Capitol. The Committee on Rules and Administration 
of the Senate and the Committee on Rules and Legislative Administration 
of the House of Representatives may designate necessary personnel to assist 
the custodian of the Capitol in this matter. 

The Secretary of the Senate and the Chief Clerk of the House of Rep
resentatives may deduct from the check of any legislator or legislative 
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employee in each year of the 75th session of the Legislature a sum adequate 
to cover the exercise of the parking privilege defined in this resolution in 
conformity with the practice of the Department of Administration. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. 

The question was taken on the adoption of the resolution. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.l Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R. D. 
Morse 
Novak-
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

The motion prevailed. So the resolution was adopted. 

Mr. Moe, R.D. introduced-

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

Senate Resolution No. 6: A Senate resolution relating to the attendance 
of members of standing committees at meetings and seminars; providing 
for the payment of expenses. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 
Members of a standing committee or subcommittee of the Senate, and 

employees thereof, upon approval of the Committee on Rules and Admin
istration or itS chairman, may attend meetings and seminars, including but 
not limited to meetings of the National Conference of State Legislatures 
and the Counci] of State Governments and their committees, on subjects 
within the jurisdiction of the standing committee or subcommittee. 

Expenses incurred in attending these meetings and seminars must be 
paid by the Secretary of the Senate with warrants drawn on the Senate 
legislative expense fund. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. 
The question was taken on the adoption of the resolution. 
The roll was called, and there were yeas 67 and nays 0, as follows: 
Those who voted in the affirmative were: 

Adkins Davis Knaak Moe, D.M. Samuelson 
Anderson DeCramer Knutson Moe, R. D. Schmitz 
Beckman Dicklich Kroening Morse Solon 
Belanger Diessner Laidig Novak Spear 
Benson Frank Langseth Olson Storm 
Berg Frederick Lantry Pehler Stumpf 
Berglin Frederickson, D.J. Larson Peterson, D. C. Taylor 
Bernhagen Frederickson, D.R. Lessard Peterson. R. W Vickerman 
Bertram Freeman Lu1her Piper Waldorf 
Brandl Gustafson Marty Pogemiller Wegscheid 
Brataas Hughes McQuaid Purfeerst Willet 
Chmielewski Johnson, D.E. Mehrkens Ramstad 
Cohen Johnson, D.J. Merriam Reichgott 
Dahl Jude Metzen Renneke 
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The motion prevailed. So the resolution was adopted. 

Mr. Moe, R.D. introduced-

[ISTDAY 

Senate Resolution No. 7: A Senate resolution relating to appointment of 
a committee to notify the Governor the Senate is organized. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

The President of the Senate shall appoint a committee of five to act with 
a similar committee of the House of Represe!ltatives to notify the Honorable 
Rudy Perpich, Governor of the State of Minnesota, that the Senate and 
House of Representatives are now organized under law and ready to receive 
any message he may desire to give them. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

APPOINTMENTS 

Pursuant to the foregoing resolution, the President made the following 
appointments: 

Messrs. Frederickson, D.J.; Marty; Dicklich; Ms. Peterson, D.C. and Mrs. 
Brataas. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, R.D. introduced-

Senate Resolution No. 8: A Senate resolution relating to appointment of 
a committee to notify the House of Representatives that the Senate is 
organized. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

The President of the Senate shall appoint a committee of five to notify 
the House of Representatives that the Senate is now organized. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

APPOINTMENTS 

Pursuant to the foregoing resolution, the President made the following 
appointments: 

Messrs. Metzen, Brandl, Ms. Piper, Messrs. Cohen and Larson. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, R.D. introduced-

Senate Concurrent Resolution No. 3: A Senate concurrent resolution 
relating to adjournment for more than three days. 

BE IT RESOLVED, by the Senate of the State of Minnesota, the House 
of Representatives concurring: 

I. Upon its adjournment on Wednesday, January 7, 1987, the Senate 
may set its next day of meeting for Monday, January 12, 1987. 
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2. Upon its adjournment on Wednesday, January 7, 1987, the House of 
Representatives may set its next day of meeting for Monday, January 12, 
1987. 

3. Pursuant to the Minnesota Constitution, Article IV, Section 12, the 
Senate and House of Representatives each consents to the adjournment of 
the other for more than three days. 

Mr. Moe, R. D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 6:30 p.m., 
Wednesday, January 7, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SECOND DAY 

St. Paul, Minnesota, Wednesday, January 7, I 987 

The Senate met at 6:30 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R. D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Joy Bussert. 

The roll was called, and the following Senators answered to their names: 
Adkins Diessner Laidig Morse 
Anderson Frank Langseth Novak 
Beckman Frederick Lantry Olson 
Belanger Frederickson, D.J. Larson Pehler 
Benson Frederickson, D.R. Lessard Peterson, D.C. 
Berg Freeman Luther Peterson, R. W 
Berglin Gustafson Marty Piper 
Brandl Hughes McQuaid Pogemiller 
Chmielewski Johnson, D. E. Mehrkens Purfeerst 
Cohen Johnson, D.J. Merriam Reichgott 
Dahl Jude Metzen Renneke 
Davis Knaak Moe, D.M. Samuelson 
DeCramer Kroening Moe, R.D. Schmitz 

The President declared a quorum present. 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Bertram and Dicklich were excused from the Session of today. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House of Representatives of the 
State of Minnesota is now duly organized pursuant to law and has elected 
the following officers: 

Fred C. Norton, Speaker 

Edward A. Burdick, Chief Clerk 

Albin A. Mathiowetz, First Assistant Chief Clerk 

Teresa B. Kittridge, Second Assistant Chief Clerk 
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Ronald G. Lawrence, Postmaster 

Helen Haugerud, Assistant Postmaster 

Margaret M. Olson, Assistant Sergeant at Arms 

Toya A. Farrar-Orr, Assistant Sergeant at Arms 

LaClair Lambert, Assistant Sergeant at Arms 

Stephen E. Fischer, Index Clerk 

Rev. Delton Krueger, Chaplain 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted January 6, 1987 

Mr. President: 

I have the honor to announce that the House has appointed a committee 
of seven members of the House to act with a like committee on the part 
of the Senate to notify the Governor that the House of Representatives and 
the Senate of the State of Minnesota are duly organized pursuant to law 
and are ready to receive any message that he may have. 

Greenfield, Chairman; Olson, K.; Johnson, R.; Anderson, R.; Carruthers; 
Trimble and Dauner have been appointed to such committee on the part of 
the House. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted January 6, 1987 

Mr. President: 

I have the honor to inform the Senate that the House of Representatives 
is duly organized pursuant to law and invites and is ready to meet with the 
Senate at 6:45 p. m., Wednesday, January 7, 1987, to receive the message 
of the Honorable Rudy Perpich, Governor of the State of Minnesota, said 
message to be delivered at 7:00 p.m., Wednesday, January 7, 1987. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted January 6, 1987 

Mr. Moe, R.D. moved that the Senate accede to the request of the House 
of Representatives to meet in Joint Convention in the House Chamber at 
6:45 p.m., Wednesday, January 7, 1987, to receive the message of the 
Honorable Rudy Perpich, Governor of the State of Minnesota. The motion 
prevailed. 

Mr. President: 

I have the honor to announce that the House has appointed a committee 
of seven members of the House to act with a similar committee on the part 
of the Senate to escort the Governor to the Joint Convention to be held in 
the House Chamber, Wednesday, January 7, 1987, said Joint Convention 
to be convened at 6:45 p.m. and said message of the Governor to be delivered 
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at 7:00 p.m. 
Winter, Chairman; Pelowski; Orenstein; Dorn; Kinkel; Morrison and 

Johnson, A. have been appointed as members of such committee on the 
part of the House. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted January 6, 1987 

Mr. President: 
I have the honor to announce the adoption by the House of the following 

Senate concurrent resolution, herewith returned: 
Senate Concurrent Resolution No. 3: A Senate concurrent resolution 

relating to adjournment for more than three days. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned January 7, 1987 

MOTIONS AND RESOLUTIONS 

Mr. Moe, R.D. introduced-
Senate Resolution No. 9: A Senate resolution relating to appointment of 

a committee to escort the Governor to the House Chamber for a Joint 
Convention. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 
The President of the Senate shall appoint a committee of five members 

of the Senate to act with a like committee on the part of the House of 
Representatives to escort the Honorable Rudy Perpich, Governor of the 
State of Minnesota, to the House Chamber on the occasion of the Joint 
Convention on Wednesday, January 7, 1987, at 7:00 o'clock p.m. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

APPOINTMENTS 
Pursuant to the foregoing resolution, the President made the following 

appointments: 
Messrs. Purfeerst, Willet, Chmielewski, Renneke and Frederick. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Messrs. Moe, R.D. and Benson introduced-
Senate Resolution No. l 0: A Senate resolution naming presidents pro 

tempore. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 
The President Pro Tempore of the Senate is Florian Chmielewski. The 

Majority President Pro Tempore of the Senate is Clarence M. Purfeerst. 
The Minority President Pro Tempore of the Senate is Mel Frederick. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 
The following bills were read the first time and referred to the committees 

indicated. 
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Messrs. Moe, R.D.; Johnson, D.l and Beckman introduced-

S.F. No. 1: A bill for an act relating to economic development; rural 
development; renaming and providing powers to the agricultural resource 
loan guaranty board; establishing a mineral resources-program; establishing 
a community development division in the department of energy and eco
nomic development; transferring the independent wastewater treatment grant 
program from the pollution control agency to the department of energy and 
economic development; establishing the rural development board; estab
lishing the challenge grant program; establishing the customized training 
program; establishing the greater Minnesota corporation; establishing the 
state supplemental education grant program; establishing the Minnesota 
public finance authority; appropriating money; amending Minnesota Stat
utes 1986, sections41A.01;41A.02, subdivisions 3, 4, 6, and 11; 41A.05, 
subdivisions I and 2; 116.16, subdivisions 2 and 5; and 462.384, subdi
vision 7; proposing coding for new law in Minnesota Statutes, chapters 
41 A; 84; 1161; and 136A; proposing coding for new law as Minnesota 
Statutes, chapters 116N; 116P; and 446A; repealing Minnesota Statutes 
1986, sections 41A.06, subdivision 2; 116.18, subdivision 3a; 1161.951; 
I 161955; and 1161961. 

Referred to the Committee on Economic Development and Housing. 

Mr. Lessard introduced-

S.E No. 2: A bill for an act proposing an amendment to the Minnesota 
Constitution, article XIII, section 5; allowing the legislature to authorize 
certain lotteries. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Chmielewski introduced-

S.E No. 3: A biH for an act relating to unemployment compensation; 
regulating the payment of benefits due a deceased individual; amending 
Minnesota Statutes 1986, section 268.08, by adding a subdivision. 

Referred to the Committee on Employment. 

Mr. Chmielewski introduced-

S. F. No. 4: A bill for an act relating to workers' compensation; making 
technical changes in benefit levels; authorizing the commissioner of labor 
and industry to perform various tasks; imposing a filing fee for certain 
appeals; making_ various administrative changes;- providing penalties; 
amending Minnesota Statutes 1986, sections 176.01 I, subdivisions 2 and 
7a; 176.101, subdivisions 3a, 3b and 3j; 176.102, subdivision 3a; I 76. 103, 
subdivision 3; 176.105, subdivision 4; 176.129, subdivisions 11 and 13; 
176.131, subdivisions I, I a, and 8; 176.139; 176.179; 176.181, subdivi
sion 3; 176.182; 176.191, subdivisions I and 2; 176.225, subdivision 2; 
176.2421, subdivision I; 176.511, subdivisions I and 3; repealing Min
nesota Statutes 1986, section 176.243. 

Referred to the Committee on Employment. 
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Messrs. Lessard and Berg introduced-

S.E No. 5: A bill for an act relating to horse racing; requiring revenue 
from unredeemed pari-mutuel tickets to be deposited into the game and 
fish fund; appropriating money; amending Minnesota Statutes 1986, section 
240.15, subdivisions 5 and 6. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Wegscheid and Pehler introduced-

S.E No. 6: A bill for an act relating to education; raising the age for 
compulsory school attendance to 17; making conforming changes; amend
ing Minnesota Statutes 1986, sections 120. IO, subdivisions I and 3; 123.35, 
subdivision 8; 124.26, subdivision I; and 260.015, subdivision 19. 

Referred to the Committee on Education. 

Mr. Wegscheid introduced-

S.E No. 7: A bill for an act relating to securities; enacting the Uniform 
Securities Act of 1986; providing for the general regulation of the securities 
business; prescribing penalties; amending Minnesota Statutes l 986, sec
tions 60A.03, subdivision 2; 144A.0l, subdivision 4; 302A.011, subdi
vision 26; and 308.06, subdivision 3; proposing coding for new law in 
Minnesota Statutes, chapter 80A; repealing Minnesota Statutes 1986, sec
tions 80A.0l to 80A.31. 

Referred to the Committee on Commerce. 

Messrs. Purfeerst, Vickerman, Metzen and DeCramer introduced

S.E No. 8: A resolution memorializing the Congress of the United States 
to enact an extension of the federal highway program at the earliest possible 
date. 

Referred to the Committee on Transportation. 

Mr. Dicklich introduced-

S.E No. 9: A bill for an act relating to retirement; increasing retirement 
and survivor benefits for certain retired members of the Virginia firefigh
ters' relief association and surviving spouses of deceased members. 

Referred to the Committee on Governmental Operations. 

Mrs. Lantry, Messrs. Frank and Kroening introduced-

S. E No. 10: A bill for an act relating to labor; changing the minimum 
wage; amending Minnesota Statutes 1986, section 177.24, subdivision I. 

Referred to the Committee on Employment. 

Mr. Chmielewski introduced-

S.E No. 11: A bill for an act relating to local government; permitting 
the establishment of a fire protection district for the city of Moose Lake 
and surrounding territory. 

Referred to the Committee on Local and Urban Government. 
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Mr. Chmielewski introduced-

S.E No. 12: A bill for an act relating to taxation; extending the pension 
exclusion to recipients of federal law enforcement officers' pensions under 
age 65; amending Minnesota Statutes 1986, section 290.08, subdivision 
26. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Chmielewski introduced-

S.E No. 13: A bill for an act relating to libraries; permitting the joint 
financing of their construction among government units; allowing cities 
and counties to levy above limits for library construction; amending Min
nesota Statutes 1986, section 275.50, subdivision 5; proposing coding for 
new law in Minnesota Statutes, chapter 134. 

Referred to the Committee on Education. 

Mr. Chmielewski introduced-

S.E No. 14: A bill for an act relating to natural resources; appropriating 
funds for control and removal of beaver. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Chmielewski introduced-

S.E No. 15: A bill for an act relating to human services; allowing recovery 
of medical assistance payments upon death of recipient; amending Min
nesota Statutes 1986, Section 256B. !5. 

Referred to the Committee on Health and Human Services. 

Mr. Chmielewski introduced-

S. E No. 16: A bill for an act relating to probate; including certain agencies 
as successors who may collect personal property by affidavit; amending 
Minnesota Statutes 1986, section 524.3-1201. 

Referred to the Committee on Judiciary. 

Mr. Dahl introduced-

S.E No. 17: A bill for an act relating to motor vehicles; establishing 
system of lifetime motor vehicle license plates; refunding certain license 
plate fees; providing that personalized license plates be reissued to previous 
holders under certain circumstances; appropriating money; amending Min
nesota Statutes 1986, section 168.12, subdivisions 1 and 5. 

Referred to the Committee on Transportation. 

Messrs. Dahl, Frank and Davis introduced-

S.F. No. 18: A bill for an act relating to consumer protection; requiring 
certain disclosures in sales of used motor vehicles; regulating new and used 
motor vehicle licenses; providing certain standards in applications forcer
tificates of title; requiring certain disclosures upon the transfer of a motor 
vehicle; amending Minnesota Statutes 1986, sections 168.27, subdivisions 
1, 8, 10, and 24; and 325E.095 I, by adding a subdivision; proposing coding 
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for new law in Minnesota Statutes, chapters I 68 and I 68A. 

Referred to the Committee on Commerce. 

Mr. Dahl introduced-

S.E No. I 9: A bill for an act relating to economic development; author
izing the energy and economic development authority to make grants for 
the creation of seed capital funds; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 116M. 

Referred to the Committee on Economic Development and Housing. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until immediately 
after the conclusion of the Joint Convention. The motion prevailed. 

The Senate reconvened at the appropriate time. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, January 12, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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THIRD DAY 

St. Paul, Minnesota, Monday, January 12, 1987 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Paul Romstad. 

The roll was called, and the following Senators answered·to their names: 
Adkins Dahl Johnson, D.J. Mehrkens 
Anderson Davis Jude Merriam 
Beckman DeCramer Knaak Metzen 
Belanger Dicklich Knutson Moe, D. M. 
Benson Diessner Kroening Moe, R. D. 
Berg Frank Laidig Morse 
Berglin Frederick Langseth Novak 
Bernhagen FrederiCkson, D.l Lantry Olson 
Bertram Frederickson, D.R. Larson Pehler 
Brandl Freeman Lessard Peterson, D.C. 
Brataas Gustafson Luther Peterson, R. W. 
Chmielewski Hughes Marty Piper 
Cohen Johnson, D.E. McQuaid Pogemiller 

The President declared a quorum present. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal .was dispensed with and the Journal, as printed 
and corrected, was approved. 

REPORTS AND RESOLUTIONS FILED DURING THE INTERIM 
WITH THE SECRETARY OF THE SENATE 

Various reports were filed during the 1986 interim by Retirement and 
Relief Associations and are filed in the qffice of the Secretary of the Senate; 
also reports made by Legislative Audit Commission on various state in
stitutions and boards; Department of Labor and Industry, Prevailing Wage 
Certifications, 1986; Board of Peace Officer Standards and Training, Al
location of Monies for Peace Officer Training, Second Annual Report, 1984; 
Board of Peace Officer Standards and Training, Allocation of Monies for 
Peace Officer Training, Third Annual Report, 1985; Department of Human 
Services, Supplemental Aid Program, Annual Report, 1985; Pollution Con
trol Agency, Scrap Tires in Minnesota, 1985; Pollution Control Agency, 
Waste Tire Collection and Incineration Study, Final Report, 1986; Legis
lative Commission on Waste Management, Mechanisms to Enable Owners 
and Operators of Solid Waste Land Disposal Facilities to Comply with 
Financial Responsibility Rules of the Minnesota Pollution Control Agency, 
1986; State Planning Agency, Petroleum Marketing Practices Study, I 986; 
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Charitable Gambling Control Board, Annual Report, 1986; State Auditor, 
Small Business Loans Issued, 1985; Department of Natural Resources, 
Feasibility of Multi-Year/Lifetime Cross-Country Ski Trail-Pass, 1986; Board 
of Judicial Standards, Annual Report, 1985; Department of Energy and 
Economic Development, Small Business Procurement Report, 1986; South
west Regional Development Commission, 1986; Southwest Regional De
velopment Commission, 1987; Department of Human Services, Minnesota 
General Assistance Medical Care, 1985; Department of Human Services, 
Aid to Families with Dependent Children, I 985; Department of Public 
Safety, Annual Report on Crime, Missing Children and Bureau of Criminal 
Apprehension Activities, 1985; Northwest Regional Development Com
mission, Annual Report, 1986; Indian Affairs Council, Annual Report, 
1986; Board of Peace Officer Standards and Training, Reimbursement to 
Local Units of Government to Defray Part of the Costs of Providing Con
tinuing Education to Peace Officers and Constables, 1986; Revisor of Stat
utes, Concerning Certain Opinions of the Supreme Court, 1986; Legislative 
Commission on Minnesota Resources, Biennial Report, 1986; Board of 
Dentistry, Biennial Report, 1984-86; Board of Animal Health, Annual 
Report, 1985-86; Hazardous Substance Injury Compensation Board, An
nual Report, I 986; Supreme Court, Report on Wiretaps, 1986; Board of 
Teaching, Biennial Report, 1986; Legislative Commission on Minnesota 
Resources, Organization and Management Study of the Department of 
Natural Resources, 1986. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
Senate Concurrent Resolution, herewith returned: 

Senate Concurrent Resolution No. 2: A Senate concurrent resolution 
relating to parking space on the Capitol grounds, Capitol Approach and 
Aurora Avenue for members of the Legislature and staff. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned January 7, 1987 

MOTIONS AND RESOLUTIONS 

Mr. Purfeerst moved that the name of Mr. Frederick be added as a co
author to S.F. No. 8. The motion prevailed. 

Mr. Dahl moved that the names of Messrs. Frank, Purfeerst and Merriam 
be added as co-authors to S. F. No. 17. The motion prevailed. 

Mr. Moe, R.D. introduced-

Senate Resolution No. 11: A Senate resolution relating to mileage; setting 
the miles traveled by members of the Senate in going to and returning from 
the Capitol. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

The miles traveled by members of the Senate for the 75th Legislature in 
each round trip going to and returning from the Capitol to their places of 
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residence are as follows: 

MEMBER MILEAGE 
ADKINS, Betty A. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 86 
ANDERSON, Don A. . .................... , ....... 384 
BECKMAN, Tracy L. ............................. 264 
BELANGER, William V. Jr. . . .. . . . . . . . . . . . . . . . . . . . . 46 
BENSON, Duane D. . ............................. 238 
BERG, Charles A. . ............................... 370 
BERGLIN, Linda . . . . . . . . . . . .. . . . .. . . . . . . . . . . . . . .. 18 
BERNHAGEN, John .............................. 140 
BERTRAM, Joe .................................. 215 
BRANDL, John E. . .. . . . . .. . . . . . . . . . . . . . . . . . . . . . .. 20 
BRATAAS, Nancy ................................ 160 
CHMIELEWSKI, Florian . . . . . . . . . . . . . . . . . . . . . . . . . . 2 I 0 
COHEN, Richard L. . . . . . .. . . . . . . . . . . .. . . . . . . . . . .. 0 
DAHL, Gregory L. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40 
DAVIS, Charles R. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 130 
DeCRAMER, Gary M. . ........................... 336 
DICKLICH, Ronald R. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 390 
DIESSNER, A.W. "Bill" . . . . . .. .. . . .. .. . .. . . .. . . .. 44 
FRANK, Don . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36 
FREDERICK, Mel ................................ 140 
FREDERICKSON, David J. ........................ 256 
FREDERICKSON, Dennis R. . . . . . . . . . . . . . . . . . . . . . . 250 
FREEMAN, Michael 0. . . . . . . . . . . . . . . . . . . . . . . . . . .. 25 
GUSTAFSON, Jim ................................ 312 
HUGHES, Jerome M. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10 
JOHNSON, Dean E ................................ 202 
JOHNSON, Douglas J. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 460 
JUDE, Tad . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50 
KNAAK, Fritz . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22 
KNUTSON, Howard A. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44 
KROENING, Carl W. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30 
LAIDIG, Gary W . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44 
LANGSETH, Keith ............................... 472 
LANTRY, Marilyn M. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11 
LARSON, Cal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 402 
LESSARD, Bob . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 620 
LUTHER, William P. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44 
MARTY, John J. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25 
McQUAID, Phyllis W. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28 
MEHRKENS, Lyle G. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . JOO 
MERRIAM, Gene . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 42 
METZEN, James . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20 
MOE, Donald M. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 
MOE, Roger D. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 522 
MORSE, Steven . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 256 
NOVAK, Steven G. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30 
OLSON, Gen . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 70 
PEHLER, James C. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 140 
PETERSON, Donna C. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 
PETERSON, Randolph W. . . . . . . . . . . . . . . . . . . . . . . . . . 58 
PIPER, Pat . . . . . . . . . . . . . . . . 200 
POGEMILLER, Lawrence J. 0 

29 



30. JOURNAL OP THE SENATE [3RDDAY 

PURFEERST, Clarence M .......................... 116 
RAMSTAD, Jim . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44 
REICHGOTT, Ember D. . . . . . . . . . . . . . . . . . . . . . . . . . . . 42 
RENNEKE, Earl W .............................. 146 
SAMUELSON, Don .............................. 276 
SCHMITZ, Robert J. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100 
SOLON, Sam G. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 310 
SPEAR, Allan H. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22 
STORM, Donald A. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41 
STUMPF, LeRoy A. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 582 
TAYLOR, Glen ................................... 180 
VICKERMAN, Jim M. . ........................... 336 
WALDORF, Gene . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12 
WEGSCHEID, Darril . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 38 
WILLET, Gerald L. ....................... (air 340) 410 

Mr. Moe, R. D. moved that Senate Resolution No. 11 be laid on the table 
and printed in the Journal. The motion prevailed. 

Mr. Ramstad introduced-

Senate Resolution No. 12: A Senate resolution congratulating the Cour
age Rolling Gophers Women's Wheelchair Basketball team. 

Referred to the Committee on Rules and Administration. 

Mr. Ramstad introduced-

Senate Resolution No. 13: A Senate resolution designating the week of 
June 1-7, 1986, as "Safe Boating Week" in Minnesota. 

Referred to the Committee on Rules and Administration. 

Mr. Wegscheid introduced-

Senate Resolution No. 14: A Senate resolution congratulating the Eagles 
football team from Apple Valley High School for winning the 1986 Class 
AA State High School Football Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Wegscheid introduced-

Senate Resolution No. 15: A Senate resolution congratulating the Raiders 
Girls Swimming and Diving Team from Hastings High School for finishing 
in fourth place at the 1986 State Girls Swimming and Diving Meet. 

Referred to the Committee on Rules and Administration. 

Messrs. DeCramer and Frederickson, D.J. introduced-

Senate Resolution No. 16: A Senate resolution congratulating the Vikings 
football team from Minneota High School for winning the I 986 Class C 
State High School Football Championship. 

Referred to the Committee on Rules and Administration. 
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Mr. Ramstad introduced-

Senate Resolution No. 17: A Senate resolution congratulating Roger 
Li pelt of Wayzata High School on being named the 1986 Lake Blue Con
ference Coach of the Year. 

Referred to the Committee on Rules and Administration. 

Mr. Ramstad introduced-

Senate Resolution No. 18: A Senate resolution congratulating Lois Fruen, 
a Science Teacher at Breck School, Golden Valley, for receiving a 1986 
Presidential Award for Science and Math Teaching. 

Referred to the Committee on Rules and Administration. 

Mr. Ramstad introduced-

Senate Resolution No. 19: A Senate resolution congratulating the Trojans 
boys football team from Wayzata High School for winning the Section VI 
Class AA title. 

Referred to the Committee on Rules and Administration. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Pehler introduced-

S.F. No. 20: A bill for an act relating to education: making a technical 
correction to the compulsory attendance law; amending Minnesota Statutes 
1986, section 120.10, subdivision I. 

Referred to the Committee on Education. 

Messrs. Merriam, Spear, Laidig, Freeman and Peterson, R. W intro
duced-

S.F. No. 21: A bill for an act relating to statutes; providing that selected 
s~atutes shall Qe subject to judicial modification in limited circumstances; 
proposing coding for new law in Minnesota Statutes, chapter 645. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced-

S.F. No. 22: A bill for an act relating to local government; permitting 
certain counties to levy a tax for the county historical society; imposing a 
reverse referendum requirement. 

Referred to the Committee on Local and Urban Government. 

Mr. Chmielewski introduced-

S.F. No. 23: A bill for an act relating to historical preservation; directing 
an archaeological site assessment and tourism study of the Fond du Lac 
area; appropriating funds. 

Referred to the Committee on General Legislation and Public Gaming. 
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Mr. Frederick introduced-

S.E No. 24: A bill for .,, act relating to independent school district No. 
763; permitting the district to mail certain information instead of publishing 
it. 

Referred to the Committee on Education. 

Mr. Benson introduced-

S.E No. 25: A bill for an act relating to traffic regulations; specifying 
colors of slow moving vehicle emblems; amending Minnesota Statutes 1986, 
section 169.522, subdivision I. 

Referred to the Committee on Transportation. 

Mr. Benson introduced-

S.E No. 26: A bill for an act relating to natural resources; requiring 
refunds on agricultural leases; proposing coding for new law in Minnesota 
Statutes, chapter 84. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Pehler introduced-

S.E No. 27: A bill for an act relating to appropriations; providing for a 
payment for certain improvements in the city of St. Cloud. 

Referred to the Committee on Finance. 

Mr. Belanger introduced-. 

S.E No. 28: A bill for an act relating to motor vehicles; providing that 
personalized license plates originally issued before July I, 1985, are issued 
for the life of the holder; appropriating money; amending Minnesota Stat
utes 1986, section 168.12, subdivisions I and 2a. 

Referred to the Committee on Transportation. 

Mr. Belanger introduced-

S.E No. 29: A bill for an act relating to drivers' licenses; permitting 
limited license for homemaker; amending Minnesota Statutes 1986, section 
171.30, subdivision I. 

Referred to the Committee on Transportation. 

Mr. Belanger introduced-

S.E No. 30: A bill for an act relating to crimes; requiring health profes
sionals to report certain burn injuries; amending Minnesota Statutes 1986, 
sections 626.52, by adding a subdivision; and 626.53. 

Referred to the Committee on Judiciary. 

Mr. Diessner introduced-

S.E No. 31: A bill for an act relating to crimes; barring perpetrators of 
crimes from recovering for injuries sustained during criminal conduct; 
proposing coding for new law in Minnesota Statutes, chapter 61 IA. 



3RDDAY] MONDAY, JANUARY 12, 1987 

Referred to the Committee on Judiciary. 

Mr. Mehrkens introduced-
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S.F. No. 32: A bill for an act relating to the city of Red Wing; directing 
the department of energy and economic development to refund a certain 
bond deposit; appropriating money. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Pehler, Lessard and Bertram introduced-

S.F. No. 33: A bill for an act relating to motor vehicles; providing for 
special license plates for Vietnam era veterans; amending Minnesota Stat
utes 1986, section 168.12, by adding a subdivision. 

Referred to the Committee on Veterans. 

Mr. Ramstad introduced-

S.F. No. 34: A bill for an act relating to motor vehicles; establishing 
system of lifetime motor vehicle license plates; refunding certain license 
plate fees; providing that personalized license plates be reissued to previous 
holders under certain circumstances; appropriating money; amending Min
nesota Statutes 1986, section 168.12, subdivisions 1 and 5. 

Referred to the Committee on Transportation. 

Ms. Reichgott, Messrs. Luther and Moe, R.D. introduced-

S.F. No. 35: A bill for an act relating to corporations; providing for 
modification of liability of directors; amending Minnesota Statutes 1986, 
sections 302A. l l 1, subdivision 4; and 302A.25 l, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Mr. DeCramer introduced-

S.F. No. 36: A bill for an act proposing an amendment to the Minnesota 
Constitution, article XIV; dedicating motor vehicle excise tax proceeds to 
highway and transit purposes. 

Referred to the Committee on Transportation. 

MEMBERS EXCUSED 

Messrs. Purfeerst and Spear were excused from the Session of today. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:30 p.m., 
Thursday, January 15, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FOURTH DAY 

St. Paul, Minnesota, Thursday, January I 5, I 987 

The Senate met at 2:30 p.m. and was called to order by the President. 

Prayer was offered by the Chaplain, Rev. Thomas Nyman. 

The roll was called, and the following Senators answered to their names: 
Adkins Dahl Knutson Moe, D.M. 
Anderson DeCramer Kroening Moe. R.D. 
Beckman Diessner Laidig Morse 
Belanger Frank Langseth Novak 
Benson Frederick Lantry Olson 
Berg Frederickson, DJ. Larson Pehler 
Berglin Frederickson, D.R. Lessard Peterson, D.C. 
Bernhagen Freeman Luther Peterson. R.W 
Bertram Hughes Marty Piper 
Brandl Johnson. D.E. McQuaid Pogemiller 
Chmielewski Jude Mehrkens Reichgott 
Cohen Knaak Metzen Samuelson 

The President declared a quorum present. 

Schmitz 
Solon 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mrs. Brataas, Messrs. Davis; Dicklich; Johnson, D.J.; Purfeerst; Ramstad; 
Renneke and Spear were excused from the Session of today. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
House Concurrent Resolution. herewith transmitted: 

House Concurrent Resolution No. 2: A House concurrent resolution re
lating to adjournment of the House of Representatives and Senate for more 
than three days. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted January 12, 1987 

House Concurrent Resolution No. 2: A House concurrent resolution re
lating to adjournment of the House of Representatives and Senate for more 
than three days. 

BE IT RESOLVED by the House of Representatives, the Senate concurring: 
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(I) Upon their adjournments on January 15, 1987, the House of Rep
resentatives and Senate may each set their next days of meeting for January 
20, 1987. 

(2) By the adoption of this resolution, each house consents to adjournment 
of the other body for more than three days. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the reso]ution was adopted. 

MOTIONS AND RESOLUTIONS 

Mr. Lessard moved that the names of Messrs. Novak; Johnson. D.J. and 
Bernhagen be added as co-authors to S.F. No. 5. The motion prevailed. 

Mr. Wegscheid moved that the name of Ms. Reichgott be added as a co
author to S.F. No. 6. The motion prevailed. 

Mrs. Lantry moved that the names of Messrs. Pehler and Marty be added 
as co-authors to S.F. No. 10. The motion prevailed. 

Mr. Chmielewski moved that the names of Messrs. Anderson, Vickerman 
and Lessard be added as co-authors to S.F. No. 14. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Willet be added as a co-author to 
S. F. No. 17. The motion prevailed. 

Mr. Dahl moved that the names of Messrs. Vickerman and Davis be 
added as co-authors to S.F. No. 19. The motion prevailed. 

Mr. Pehler moved that the name of Mr. Ramstad be added as a co-author 
to S.F. No. 33. The motion prevailed. 

Mr. DeCramer moved that the names of Messrs. Vickerman, Davis, Lessard 
and Wegscheid be added as co-authors to S.F. No. 36. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Peterson, R. W introduced-

S.F. No. 37: A bill for an act relating to data privacy; providing for the 
classification of data in certain adoption reports; amending Minnesota 
Statutes I 986, section 259.27, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Spear, Solon and Bertram introduced-

S.F. No. 38: A bill for an act relating to alcoholic beverages; permitting 
certain transactions by brewers and wholesalers; authorizing cities to issue 
temporary off-sale licenses for the sale of vintage wine at auctions; amend
ing Minnesota Statutes I 986, sections 340A. 308; and 340A.405, by adding 
a subdivision. 

Referred to the Committee on Commerce. 
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Mr. Diessner introduced-

S.E No. 39: A bill for an act relating to local government; regulating the 
development, imposition, and management of state mandates upon local 
political subdivisions; proposing coding for new law as Minnesota Statutes, 
chapter 468 . 

. Referred to the Committee on Local and Urban Government. 

Mr. Diessner introduced-

S.E No. 40: A bill for an act relating to watercraft; requiring titling for 
certain watercraft; regulating perfection of security interests in watercraft; 
amending Minnesota Statutes 1986, section 336.9-302; proposing coding 
fpr new law as Minnesota Statutes, chapter 36 I A. 

Referred to the Committee on Environment and Nawral Resources. 

Mr. Diessner introduced-

S.E No. 41: A bill for an act relating to health; providing for labeling of 
drugs that contain alcohol; proposing coding for new law in Minnesota 
Statutes, chapter 15 I. 

Referred to the Committee on Health and Human Services. 

Mr. Diessner introduced-

S.E No. 42: A bill for an act relating to animals; prohibiting theft of 
dogs or cats for research purposes; regulating dog and cat dealers; pre
scribing a penalty; amending Minnesota Statutes I 986, sections 347 .3 I; 
347.32; 347.33; 347.34; 347.35; 347.37; 347.38; 347.39; and 347.40; 
proposing coding for new Jaw in Minnesota Statutes, chapter 346. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Diessner introduced-

S.E No. 43: A bill for an act relating to health; requiring a hospital 
administrator to request an organ or tissue donation; proposing coding for 
new law in Minnesota Statutes, chapter 525. 

Referred to the Committee on Health and Human Services. 

Mr. Pehler introduced-

S.E No. 44: A bill for an act relating to highways; abolishing restrictions 
on disposition of right-of-way of trunk highway No. I 5 in St. Cloud; re
pealing Laws 1986, chapter 387, section 2. 

Referred to the Committee on Transportation. 

Mr. Samuelson introduced-

S.E No. 45: A bill for an act proposing an amendment to the Minnesota 
Constitution, article IV, sections 2 and 4; providing for a senate of 60 
members elected for six-year terms and a house of representatives of 120 
members elected for four years. 

Referred to the Committee on Elections and Ethics. 
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Mr. Samuelson introduced- · 

S.F. No. 46: A bill for an act relating to school districts; changing the 
qualifying percentage of agricultural valuation for minimum aid from 60 
to 55; amending Minnesota Statutes 1986, section 124A.02, subdivision 
22. 

Referred to the Committee on Education. 

Mr. Belanger introduced~ 

S.F.. No. 47: A bill for an act relating to firearms; permitting certain 
licensed dealers and manufacturers to own ·or possess machine guns and 
short-barreled shotguns for certain purposes; amending Minnesota Statutes 
1986, section 609.67, subdivisions 3 and 4. 

Referred to the Committee on Judiciary. 

Messrs. Ramstad and Jude introduced-

S.F. No. 48: A bill for an act relating to waters; allowing aeration activities 
on Hadley Lake in Hennepin county. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Dahl, Frank and Solon introduced-

S.F. No. 49: A bill for an act relating to commerce; prohibiting surcharges 
on credit card sales; prescribing a penalty; proposing coding for new law 
in Minnesota Statutes, chapter 325G. 

Referred to the Committee on Commerce. 

Messrs. Dahl am! Chmielewski introduced-

S.F. No. 50: A bill for an act relating to public safety; providing special 
license plates for motorcycles for amateur radio station licensees; amending 
Minnesota Statutes 1986, section 168. 12, subdivision 2. 

Referred to the Committee on Transportation. 

Ms. Berglin, Mrs. Lantry, Ms. Piper, Messrs. Brandl and Knutson intro-
duced- · 

S. F. No. 5 I: A bill for an act relating to health; requiring licensure of 
home care agencies; providing a home care bill of rights; providing a 
complaint procedure for home care clients; appropriating money; amending 
Minnesota Statutes 1986, sections 144.335, subdivision I; 144.699, sub
division 2; 144A.5 I, subdivision 6, and by adding a subdivision; 144A.52, 
subdivision 3; 144A.53, subdivisions I, 2, 3, and 4; 144A.54, subdivision 
I; 256B.04, by adding a subdivision; 364.09; and 626.557, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 144A. 

Referred to the Committee on Health and Human Services. 

Messrs. Dahl, Luther and Hughes introduced-

S.F. No. 52: A bill for an act relating to elections; clarifying the prohi
bition against false political and campaign material; amending Minnesota 
Statutes 1986, section 210A.04, subdivision I. 
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Referred to the Committee on Elections and Ethics. 

Messrs. Luther, Wegscheid, Diessner, Freeman and Dahl introduced

S.E No. 53: A bill for an act relating to municipal liability; providing 
for indemnification of employees for punitive damages; amending Min
nesota Statutes 1986, section 466.07, by adding a subdivision; repealing 
Minnesota Statutes I 986, section 466.07, subdiv_ision 4. 

Referred to the Committee on Judiciary. 

Messrs. Pehler, Taylor, Frank, Brandl and Ms. Berglin introduc.ed-

S. E No. 54: A bill for an act relating to public safety; state government; 
creating state board of examiners for fire protection systems; proposing 
coding for new law as Minnesota Statutes, chapter 2991 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Frederick, Mehrkens, Bernhagen and Mrs. Lantry introduced-

S.E No. 55: A bill for an act.relating to motor vehicles; providing that 
the initial fee to renew personalized license plates be prorated; providing 
for refunds or reissues in certain cases; appropriating money. 

Referred to the Committee on Transportation. 

Mr. Chmielewski introduced-

S.E No. 56: A bill for an act relating to workers' compensation; providing 
for the organization and powers of the state compensation insurance fund; 
appropriating money; amending Minnesota Statutes 1986, sections I IA.24, 
subdivision 6; 176A.02, subdivision I; I 76A.04; and I 76A. l 1. 

Referred to the Committee on Employment. 

Mr. Diessner introduced-

S.E No. 57: A bill for an act relating to crimes; creating and defining 
the guilty and insane plea; abolishing the insanity defense; providing pro
cedures governing the use of the guilty and insane plea; providing for 
examination of persons pleading guilty and insane; providing sentencing 
and treatment for persons found guilty and insane; authorizing the supreme 
court to promulgate or amend rules consistent with law; amending Min
nesota Statutes 1986, sections 253B.02, subdivision 4; 253B.07, subdivi
sions I, 2, 3, and 7; 253B.08, subdivision 7; 2538.12, subdivision 4; 
253B.18, subdivisions I and 4b; 253B.21, subdivision 5; and 480.059, by 
adding a subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 611; repealing Minnesota Statutes 1986, sections 2538.02, sub
divisions 4a and 20; 2538.07, subdivision 2a; 611.025; and 611.026. 

Referred to the Committee on Judiciary. 

Mr. Frank, Mrs. Lantry, Messrs. Laidig, Dahl and Vickerman intro
duced-

S.E No. 58: A bill for an act relating to traffic regulations; requiring 
motor vehicle operators to use child pa_ssenger restraint system when trans-
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porting child under age of four; imposing penalty; amending Minnesota 
Statutes 1986, section 169.685, subdivision 5. 

Referred to the Committee on Transportation. 

Mr. Diessner introduced-

S.R No. 59: A bill for an act relating to highway traffic regulations; 
prescribing who shall prosecute persons who operate motorboats while 
under the influence of alcohol or a controlled substance; amending Min
nesota Statutes 1986, section 361.12, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Lessard, Bertram, Berg and Johnson, D.J. introduced-

S.R No. 60: A bill for an act relating to charitable gambling; changing 
the effective date for collection of certain faxes by distributors; amending 
Laws 1986, chapter 467, section 33. · 

Referred to the Committee on General Legislation and Public Gaming. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Tuesday, January 20, I 987. The motion prevailed . 

. Patrick E. Flahaven, Secretary of the Senate 
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FIFTH DAY 

St. Paul, Minnesota, Tuesday, January 20, 1987 

The Senate met at 12:00 noon and was called to order by the President. 

Prayer was offered by the Chaplain, Rev. Joseph Paris. 

The roll was called, and the foilowing Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bertram 
Chmielewski 
Cohen 
Dahl 
Davis 
DeCramer 

Dicklich 
Frank 
Frederick 
Frederickson, D.J. 
Frederickson, D.R. 
Freeman 
Gustafson 
Hughes 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kroening 

Laidig 
Langseth 
Lantry 
Larson 
Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 

Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

The President declared a quorum present. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Ms. Berglin, Messrs. Bernhagen, Brandl, Diessner, Lessard and Waldorf 
were excused from the Session of today. 

MOTIONS AND RESOLUTIONS 

Mr. Diessner moved that the names of Mrs. Adkins and Mr. Dahl be 
added as co-authors to S.E No. 31. The motion prevailed. 

Mr. Dahl moved that the name of Mrs. Lantry be added as a co-author 
to S.E No. 49. The motion prevailed. 

Mr. ·Moe, R.D.; Ms. Peterson, D.C.; Messrs. DeCramer, Pogemiller and 
Stumpf introduced-

Senate Concurrent Resolution No. 4: A Senate concurrent resolution 
protesting the use of the Minnesota National Guard in Central America; 
encouraging efforts to legally contest the mandatory deployment by the 
federal government of the Minnesota National Guard in foreign countries 
without state assent. 

Referred to the Committee on Rules and Administration. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Berg; Frederickson, D.R. and Davis introduced-

S.E No. 61: A bill for an act relating to agriculture; appropriating money 
for a deficiency in the appropriation for farmer-lender mediation. 

Referred to the Committee on Agriculture. 

,Messrs. Berg; Frederickson, D.R. and Davis introduced-

S.E No. 62: A bill for an act relating to agriculture; appropriating money 
for a deficiency in the interest rate buy-down program. 

Referred to the Committee on Agriculture. 

Mrs. Lantry, Messrs. Frederick, Schmitz and Novak introduced-

S. E No. 63: A bill for an act relating to motor vehicles; providing that 
certain license plates be issued every six years; amending Minnesota Stat
utes 1986, section 168.12, subdivisions I, 2a, and 5. 

Referred to the Committee on Transportation. 

Messrs. Solon and Metzen introduced-

S.E No. 64: A bill for an act relating to game and fish; eliminating the 
fishing license requirement for certain disabled federal employees; amend
ing Minnesota Statutes 1986, section 97A.445, subdivision 3. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Solon introduced-

S.E No. 65: A bill for an act relating to game and fish; restricting the 
firearm taking of wild animals near occupied buildings; amending Min
nesota Statutes 1986, section 97B.00 1, subdivision 7. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Solon introduced-

S.E No. 66: A bill for an act relating to automobile insurance; limiting 
the grounds for cancellation or reduction in limits during the policy period; 
amending Minnesota Statutes 1986, section 65B.15, subdivision I. 

1 

Referred to the Committee on Commerce. 

Mr. Solon introduced-

S.E No. 67: A bill for an act relating to petroleum; providing that the 
same petroleum product sold as kerosene or fuel oil be sold at the same 
price; proposing coding for new law in Minnesota Statutes, c_hapter 296. 

Referred to the Committee on Commerce. 
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Mr. Diessner introduced-

S.E No. 68: A bill for an act relating to education; providing a work 
curfew for high school students; providing a fine; amending Minnesota 
Statutes 1986, sections 181A.04, by adding a subdivision; and 181A.12, 
subdivision I. 

Referred to the Committee on Employment. 

Messrs. Berg, Lessard and Bernhagen introduced-

S.E No. 69: A bill for an act relating to agriculture; establishing a com
mercial fish raising program; proposing coding for new law in Minnesota 
Statutes, chapter 17. 

Referred to the Committee on Agriculture. 

Messrs. Frank, Dahl and Vickerman introduced-

S.E No. 70: A bill for an act relating to public safety; traffic regulations; 
requiring commercial bus to have driver seat belt; proposing coding for 
new law in Minnesota Statutes, chapter I 69. 

Referred to the Committee on Transportation. 

Mr. Frank and Mrs. Lantry introduced-

S.E No. 71: A bill for an act relating to traffic regulations; providing 
that speeding violations be recorded on violator's driving record; repealing 
Minnesota Statutes 1986, sections 169.99, subdivision lb; and 171.12, 
subdivision 6. 

Referred to the Committee on Transportation. 

Messrs. Frank, Vickerman and Dahl introduced-

S.E No. 72: A bill for an act relating to drivers' licenses; requiring certain 
notice on uniform traffic ticket; providing penalty for failure to respond to 
summons and complaint on uniform traffic ticket; prohibiting issuance of 
warrants on persons failing to pay fines for parking violations; establishing 
system for collecting unpaid fines; providing for and allocating driver's 
license reinstatement fees; amending Minnesota Statutes 1986, sections 
169.99, by adding a subdivision; 171.16, subdivision 3, and by adding 
subdivisions; 171.20, subdivision I; and 171.29. 

Referred to the Committee on Transportation. 

Mr. Benson introduced-

S.E No. 73: A bill for an act relating to game and fish; authorizing deer 
bow and arrow licenses for nonresident students at resident fees; amending 
Minnesota Statutes 1986, section 97A.455. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Pehler, DeCramer and Willet introduced-

S.E No. 74: A bill for an act relating to employment; providing the option 
for certain employees at a state university to obtain state employee fringe 
benefits; amending Minnesota Statutes 1986, section 43A.27, by adding 
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a subdivision. 

Referred to the Committee on Governmental Operations. 

Mr. Pehler introduced-

S.F. No. 75: A bill for an act relating to retirement; increasing the re
tirement formula for covered correctional service; amending Minnesota 
Statutes 1986, section 352.93, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Messrs. Frank, Vickerman and Dahl introduced-

S.F. No. 76: A bill for an act relating to elections; providing for school 
district elections to be held at the same time as municipal elections; pro
viding for municipal clerks to administer school district elections; providing 
for school district elections to be conducted according to the Minnesota 
election law; amending Minnesota Statutes 1986, sections 6.54; 122.22, 
subdivisions 2 and 4; 122.23, subdivisions 2, 9, and 10; 122.25, subdi
visions I and 2; 123.11 subdivision 7; 123.32, subdivisions 9 and 23; 
123.33, subdivision 4; 123.351, subdivisions I and 3; 123.51; 127.09; 
127.11; 128.01; 200.015; 200.02, by adding a subdivision; 201.018, sub
division 2; 201.071, subdivision I, and by adding a subdivision; 203B.05, 
subdivision 2; 203B.06, subdivision 3; 204B.02; 204B.14, by adding a 
subdivision; 204B.16, subdivision I; 204B.18, subdivision 2; 204B.35, 
subdivision I; 204B.40; 204C.02; 204C. l 9, subdivision 2; 204C.25; 204C.27; 
204C.28, by adding a subdivision; 204C.36; 206.58, subdivision 2; 209.02; 
209.021, subdivision 3; proposing coding for new law in Minnesota Stat
utes, chapters 206 and 210A; proposing coding for new law as Minnesota 
Statutes, chapter 205A; repealing Minnesota Statutes 1986, sections 123.015; 
123.11, subdivisions 2, 3, and 4; 123.32, subdivisions I, Ia, 2, 3, 4, 5, 
6, 7, 8, 8a, 11, 22, 24, 25, 26, 27, and 28; and 201.095. 

Referred to the Committee on Elections and Ethics. 

Mr. Knutson introduced-

S.F. No. 77: A bill for an act relating to the city of Burnsville; providing 
for refund of a bond application deposit paid by the city; appropriating 
money. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Solon, Metzen, Kroening, Willet and Samuelson introduced

S.F. No. 78: A bill for an act relating to taxation; extending the pension 
income exclusion to persons aged less than 65; amending Minnesota Stat
utes 1986, section 290.08, subdivision 26. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Pogemiller introduced-

S. F. No. 79: A bill. for an act relating to occupations and professions; 
generally revising and updating the laws relating to licensure of podiatrists; 
providing for definitions, licensing, practice without a license, disciplinary 
action, and investigations; providing penalties; amending Minnesota Stat
utes 1986, sections 153.01, subdivisions 2 and 3; 153.02; 153.03; 214.01; 
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and 3 l 9A.02; proposing coding for new law in Minnesota Statutes, chapter 
153; repealing Minnesota Statutes 1986, sections 153.01, subdivision 4; 
153.04 to 153.09; 153.13; 153.14; and 153.15. 

Referred to the Committee on Health and Human Services. 

Messrs. Waldorf, Kroening, Mrs. Adkins, Ms. Peterson, D.C. and Mr. 
Samuelson introduced-

S.E No. 80: A bill for an act relating to insurance; providing flexibility 
in the amount of coverages other than for the dwelling under a homeowner's 
policy; proposing coding for new law in Minnesota Statutes, chapter 65A. 

Referred to the Committee on Commerce. 

Messrs. Pogemiller and Moe, D. M. introduced-

S.E No. 81: A bill for an act proposing an amendment to the Minnesota 
Constitution, article IV, section 23; article V, sections 1, 3, and 4; article 
VII, section 8: article VIII, section 2; article XI, sections 6, 7, 8, and IO: 
and article Xlll, section 11; combining the offices of state treasurer, state 
auditor, and secretary of state into the office of state comptroller; providing 
that the first comptroller would be elected in 1990; transferring the powers, 
responsibilities, and duties of the state auditor, the secretary of state, and 
the state treasurer to the state comptroller. 

Referred to the Committee on Governmental Operations. 

Messrs. Dahl and Frank introduced-

S.E No. 82: A bill for an act relating to economic development; providing 
for the certification of venture capital companies; providing an income tax 
credit to investors in qualified venture capital companies; imposing pen
alties; appropriating money: proposing coding for new law in Minnesota 
Statutes, chapter I 16M. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Dahl, Frank, Novak and Samuelson introduced-

S.E No. 83: A bill for an act relating to health: appropriating money for 
the mosquito research program. 

Referred to the Committee on Health and Human Services. 

Messrs. Dahl and Frank introduced-

S.E No. 84: A bill for an act relating to economic development; author
izing the energy and economic development authority to make loans and 
grants and to guarantee loans to small business investment companies; 
authorizing the issuance of general obligation bonds of the state; appro
priating money; amending Minnesota Statutes 1986, sections I 16M.03, 
subdivisions 10, 11, and by adding subdivisions; l 16M.06, subdivisions 
I, 2, and 4; and ll6M.07, subdivision I, and by adding a subdivision. 

Referred to the Committee on Economic Development and Housing. 



5THDAYJ TUESDAY, JANUARY 20, 1987 45 

Ms. Reichgott, Messrs. Cohen; Peterson, R.W.and Knaak introduced

S.R No. 85: A bill for an act relating to real estate; providing for clearing 
title defects in adjacent land; amending Minnesota Statutes 1986, section 
508.08. 

Referred to the Committee on Judiciary. 

Ms. Piper, Mr. Marty, Ms. Berglin and Mr. Brandl introduced-

S.R No. 86: A bill for an act relating to health; requiring a hospital 
administrator to request an organ or tissue donation for purposes of the 
uniform anatomical gift act; proposing coding for new law in Minnesota 
Statutes, chapter 525. 

Referred to the Committee on Health and Human Services. 

Mr. Chmielewski introduced-

S.R No. 87: A bill for an act relating to tort claims; including the state 
agricultural society in the definition of state; amending Minnesota Statutes 
1986, section 3.732, subdivision I. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced~ 

S. R No. 88: A bill for an act relating to taxation; sales and use; exempting 
state fair admissions; amending Minnesota Statutes 1986, section 297 A.25, 
by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Berg introduced-

S.R No. 89: A bill for an act relating to agriculture; clarifying and 
amending the farmer-lender mediation ·act; amending Minnesota Statutes 
1986, sections 336.9-501; 550.365; 559.209; 581.015; 583.22, subdivi
sions 2 and 8; 583.23, subdivision I; 583.24, subdivisions I, 3, and by 
adding a subdivision; 583.26, subdivisions I, 2, 3, 4, 5, 6, 8, 9, and by 
adding a subdivision; 583.27, subdivisions I and 3; and 58~.28; proposing 
coding for new law in Minnesota Statutes, chapter 583. 

Referred to the Committee on Agriculture. 

Messrs. Novak; Purfeerst; Frederickson, D.R.; Merriam and Marty in
troduced-

S.R No. 90: A bill for an act relating to utilities; enacting the Minnesota 
pipeline safety act; creating the office of pipeline safety and providing for 
its powers and duties; granting rulemaking authority to the environmental 
quality board; authorizing rulemaking for purposes of delegation of federal 
authority; creating the pipeline safety advisory commission; regulating the 
operation of certain pipelines; regulating excavations in the area of buried 
utilities; providing for a pipeline inspection fee; establishing the pipeline 
safety fund; requiring a study; providing penalties; appropriating money; 
amending Minnesota Statutes 1986, section 1161.02, subdivisions 2 and 
3; proposing coding for new law in Minnesota Statutes, chapter 1161; 
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proposing coding for new law as Minnesota Statutes, chapters 216C and 
2991 

Referred to the Committee on Transportation. 

Mr. Chmielewski introduced-

S.E No. 91: A bill for an act relating to employment; regulating drug 
and alcohol testing of employees and job applicants; proposing coding for 
new law in Minnesota Statutes, chapter 18 I. 

Referred to the Committee on Employment. 

Mr. Johnson, D.J. introduced-

S.E No. 92: A bill for an act relating to liquor; authorizing the city of 
Grand Marais to issue three additional on-sale licenses. 

Referred to the Committee on Commerce. 

Messrs. Vickerman; Moe, R.D.; Davis; OeCramer and Morse intro
duced-

S.E No. 93: A bill for an act relating to agriculture; extending and 
financing the mediation and interest rate buy-down programs; appropriating 
money; amending Laws 1986, chapter 398, article 23, section I, subdi
visions 5 and 6. 

Referred to the Committee on Agriculture. 

Messrs. Davis, Morse and Frederickson, D.J. introduced-

S.E No. 94: A bill for an act relating to public health; requiring an 
itemized billing for hearing aid repairs; amending Minnesota Statutes 1986, 
section 145 .43, by adding a subdivision. 

Referred to the Committee on Commerce. 

Messrs. Davis; Morse; Langseth; Frederickson, D.J. and Moe, R.D. in
troduced-

S.E No. 95: A resolution memorializing Congress to immediately adopt 
the "'Save the Family Farm Act" or similar legislation to meet the catas
trophe striking American farmers and the farm economy. 

Referred to the Committee on Agriculture. 

Messrs. Spear; Peterson, R. W. and Ms. Reichgott introduced-

S.E No. 96: A bill for an act relating to marriage; setting out the re
quirements and effect of premarital agreements; enacting the uniform pre
marital agreement act; amending Minnesota Statutes 1986, section 524.2-
204; proposing coding for new law in Minnesota Statutes, chapter 519; 
repealing Minnesota Statutes 1986, section 519.11. 

Referred to the Committee on Judiciary. 
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Messrs. Spear; Peterson, R. W. and Jude introduced-

S.E No. 97: A bill for an act relating to frauds; fixing conditions for the 
legal determination of fraud in property transfers; enacting the uniform 
fraudulent transfer act; proposing coding for new law in Minnesota Statutes, 
chapter 513; repealing Minnesota Statutes 1986, sections 513.20: 513.21; 
513.22; 513.23; 513.24; 513.25; 513.26; 513.27; 513.28; 513.29; 513.30; 
513.31; and 513.32. 

Referred to the Committee on Judiciary. 

Messrs. Wegscheid; Moe, D.M. and Pogemiller introduced-

S.E No. 98: A bill for an act relating to retirement; providing lump sum 
payments to certain retired or disabled public employees or their surviving 
spouses; appropriating money. 

Referred to the Committee on Governmental Operations. 

Mr. Jude introduced-

S.E No. 99: A bill for an act relating to civil actions; providing for the 
application of statutes of limitations to actions that involve the law of other 
states~ enacting the uniform conflict of laws-limitations act; proposing 
coding for new law in Minnesota Statutes, chapter 541. 

Referred to the Committee on Judiciary. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Thursday, January 22, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTH DAY 

St. Paul, Minnesota, Thursday, January 22, 1987 

The Senate met at 12:00 noon and was called to order by the President. 

Prayer was offered by the Chaplain, Rev. Tom Carolan. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson, D.f 
Frederickson, D.R. 
Freeman 
Hughes 
Johnson, D.E. 
Jude 

Knaak 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Marty 
McQuaid 
Merriam 
Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

The President declared a quorum present. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mrs. Brataas, Messrs. Bernhagen; Johnson, D.J.; Knutson; Mehrkens and 
Waldorf were excused from the Session of today. 

MOTIONS AND RESOLUTIONS 

Mr. Dahl moved that the name of Mr. Marty be added as a co-author to 
S.E No. 18. The motion prevailed. 

Mr. Ramstad moved that the names of Messrs. Anderson and Larson be 
added as co-authors to S.E No. 34. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 35. The motion prevailed. 

Mr. Pehler moved that the names of Messrs. Bertram and Davis be added 
as co-authors to S.E No. 44. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Jude be added as a co-author to 
S.E No. 49. The motion prevailed. 

Mr. Frederick moved that the name of Mr. Purfeerst be added as a co
author to S.E No. 55. The motion prevailed .. 

Mr. Frank moved that the name of Mr. Novak be added as a co-author 
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to S.E No. 70. ·The motion prevailed. 

Mr. Frank moved that the name of Mr. Merriam be added as a co-author 
to S.E No. 71. The motion prevailed. 

Mr. Frank moved that the names of Messrs. Novak and Belanger be added 
as co-authors to S.E No. 76. The motion prevailed. 

Mr. Pogemiller moved that the name of Mrs. Adkins be added as a co
author to S.E No. 81. The motion prevailed. 

Mr. Berg moved that the names of Messrs. Stumpf; Davis; Frederickson, 
D.R. and Benson be added as co-authors.to S.E No. 89. The motion prevailed. 

Mr. Davis moved that the naine of Mr. Vickerman be added as a co
author to S.E No. 94. The motion prevailed. 

Mr. Wegscheid moved that the name of Mr. Renneke be added as a co
author to S.E No. 98. The motion prevailed. 

Mr. Mehrkens introduced-

Senate Resolution No. 20: A Senate resolution congratulating the Watch
men boys cross country team from Elgin-Millville High School for winning 
the 1986 Minnesota Class A cross country meet title. 

Referred to the Committee on Rules.and Administration. 

Mrs. Adkins introduced-

Senate Resolution No. 21: A Senate resolution proclaiming January 25-
31 to be Young Astronaut Week and January 28 to be Challenger Day in 
Minnesota. 

Referred to the Committee on Rules and Administratio·o. 

Mr. Peterson, R. W introduced-

Senate Resolution No. 22: A Senate resolution congratulating the Blue
jackets boys' football team from Cambridge High School for winning the 
1986 Class A Prep Bowl. 

Referred to the Committee on Rules and Administration. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Frank introduced-

S.E No. 100: A bill for an act relating to elections; requiring confiden
tiality of certain matters before the ethical practices board; raising certain 
campaign contribution disclosure limits; changing the method of calculat
ing certain campaign expenditure limits; amending Minnesota Statutes 1986, 
sections IOA.02, subdivision II; I0A.12, subdivision 5; IOA.20, subdi
visions 3 and 5; IOA.25, subdivisions 2 and 7; and IOA.255. 

Referred to the Committee on Elections and Ethics. 
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Messrs. Jude, Dahl and .Laidig introduced-

S.E No. IOI: A bill for an act relating to crimes; providing for life 
imprisonment without parole for persons convicted of premeditated murder 
in the first degree; eliminating juvenile court jurisdiction over minors 14 
years old and .older accused of murder or manslaughter; expanding the 
crime of murder in the second degree to cover the u_nintentional killing of 
certain young children; increasing penalties and imposing mandatory min
imum sentences for certain homicides and other crimes; clarifying the 
elements of manslaughter in the first degree; prohibiting waiver of certain 
mandatory minimum sentericing provisions; amending Minnesota Statutes 
1986, sectiqns 244.05, subdivision 4; 260.015, subdivision 5; 260.111, 
by adding a subdivision; 260.125, sybdlvision 3, and by adding a subdi
vision; 609.19; 609.195; 609.20; 609.221; 609.223; 609.224; 609.255, 
subdivision 3; 609.342, subdivision 2; 609.343, subdivision 2; 609.344, 
subdivision 2; 609.345, subdivision 2; and 609.377; and repealing Min
nesota Statutes 1986, section 609:11, subdivision 8. 

Referred to the Committee on Judiciary. 

Mr. Frank, Ms. Peterson, D.C.; Messrs. Dahl and Vickerman intro
duced-

S. E No. 102: A bill for an act relating to traffic regulations; extending 
prohibition against wearing headphones while operating motor vehicle to 
include bicycles; amending Minnesota Statutes 1986, section 169.471, sub
division 2. 

Referred to the Committee on Transportation. 

Mrs. McQuaid, Messrs. Larson and Knaak introduced-

S.E No. 103: A bill for an act relating to taxation; individual income; 
eliminating restrictions on the pension income exclusion'; modifying the 
income offset; amending Minnesota Statutes 1986, section 290.08, sub-
division 26. · 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Spear; Peterson, R. W and Luther int_roduced-

S.E No. 104: A bill for an act relating to commerce; revising the Uniform 
Trade Secret Act; clarifying remedies; amending Minnesota Statutes 1986, 
sections 325C.0I, subdivision 5; 325C.02; 325C.03; and 325C.07. 

Referred to the Committee on Judiciary. 

Mr. Moe, R.D. introduced-

S.E No. 105: A bill for an act relating to taxation; permitting counties 
to impose a special levy for payments to soil and water conservation dis
tricts; amending Minnesota Statutes 1986, section 275.50, subdivision 5. 

Referred to the Committee on Agriculture. 

Mr. Pogemiller introduced-

S.E No. 106: A resolution memorializing the United States Congress to 
propose an amendment to the Constitution to abolish the electoral college 
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and replace it with direct popular election of the President. 

Referred to the Committee on Elections and Ethics. 

Mr. Diessner introduced-

S.F. No. l07: A bill for an act relating to civil commitment; defining 
"mentally ill person''; and "the least restrictive alternative principle"; pro
viding that mentally ill persons can be committed only to regional centers 
or hospitals that are appropriately accredited; amending Minnesota Statutes 
1986, sections 253B.02, subdivision 13, and by adding subdivisions; and 
253B.09, subdivision I. 

Referred to the Committee on Judiciary. 

Mrs. Lantry, Mr. Freeman, Mrs. McQuaid, Messrs. Dahl and Spear in-
troduced- · 

S.F. No. 1.08: A bill for an act relating to consumer protection; requiring 
certain disclosur.es regarding the quality of replacement parts used in cer
tain repairs and appraisals; amending Minnesota Statutes 1986, sections 
72B.091, subdivision 2; 325F.56, subdivision 8; and 325F.60, subdivision 
I. 

Referred to the Committee_ on Commerce. 

Mr. Mehrkens introduced-

S.F. No. 109: A bill for an act relating to labor; creating an employee's 
social responsibility act; providing penalties; proposing coding for new law 
in Minnesota Statutes, chapter 181. 

Referred to the Committee on Employment. 

Mrs. Lantry, Messrs. Johnson, D.E.; Vickerman and Chmielewski intro-
duced- · 

S.F. No. 110: A bill for an act relating to health; providing for licensure 
and operation of hospice programs; proposing coding for new law in Min
nesota Statutes, chapter 144. 

Referred to the Committee on Health and Human Services. 

Mr. Dahl introduced-

S.F. No. 111: A bill for an act relating to waste management; providing 
forthe abatement priority of certain tire dumps or collection sites; amending 
Minnesota Statutes 1986, section 115A. 912, subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Dahl, Davis and Stumpf introduced-

S.F. No. 112: A bill for an act relating to agriculture; establishing an 
agricultural linked deposit program; imposing a penalty. 

Referred to the Committee on Agriculture. 
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Mr. Johnson, D.E. introduced-

S.F. No. 113: A bill for an act relating to human services; providing for 
an exception to the nursing home moratorium; amending Minnesota Statutes 
1986, section l44A.07l, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Mr. Johnson, D.E. introduced-

S.F. No. 114: A bill for an act relating to traffic regulations; providing 
for designation of exempt railroad grade crossings; amending Minnesota 
Statutes 1986, section 169.28. 

Referred to the Committee on Transportation. 

Mr. Johnson, D.E. introduced-

S.F. No. 115: A bill for an act relating to the city of Willmar; providing 
an exception from the Willmar police civil service system for the chief of 
police. 

Referred to the Committee on Governmental Operations. 

Messrs. Johnson, D.E.; Frederick and Laidig introduced-

S.F. No. 116: A bill for an act relating to traffic regulations; repealing 
laws prohibiting retention of records of certain speeding violations; re
pealing Minnesota Statutes 1986, sections 169.99, subdivision lb; and 
17 l. l 2, subdivision 6. 

Referred to the Committee on Transportation. 

Mr. Dicklich introduced-

S.F. No. 117: A bill for an act relating to liquor; authorizing St. Louis 
county to issue one off-sale liquor license. 

Referred to the Committee on Commerce. 

Mr. Metzen introduced-

S.F. No. 118: A bill for an act relating to retirement; including compen
sation paid for managing extracurricular activities in benefit computation; 
amending Minnesota Statutes 1986, sections 354.44, subdivision 6; and 
354A.31, subdivision 4. 

Referred to the Committee on Governmental Operations. 

Messrs. Frank, Vickerman and Dahl introduced-

S.F. No. 119: A bill for an act relating to alcoholic beverages; restricting 
practices by licensees which may tend to increase consumption of alcoholic 
beverages; proposing coding for new law in Minnesota Statutes, chapter 
340A. 

Referred to the Committee on Commerce. 
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Mr. Frank, Mrs. Lantry, Messrs. Dahl and Vickerman introduced

S.E No. 120: A bill for an act relating to criminal procedure; prohibiting 
plea agreements under certain circumstances when the crime charged is 
driving while under the influence of alcohol or aggravated driving while 
under the influence of alcohol; proposing coding for new law in Minnesota 
Statutes, chapter 609. 

Referred to the Committee on Judiciary. 

Mr. Frank, Mrs. Lantry, Messrs. Diessner, Hughes and Laidig intro
duced-

S.E No. 121: A bill for an act relating to traffic regulations; imposing 
penalty for failure to wear seat belt; amending Minnesota Statutes 1986, 
section 169.686, subdivision I. 

Referred to the Committee on Judiciary. 

Messrs. Dicklich; Johnson, D.J. and Lessard introduced-

S.E No. 122: A bill for an act relating to taxation; providing for ex
penditure of proceeds of the taconite production tax; amending Minnesota 
Statutes 1986, section 298.293; repealing Laws 1986, chapter 441, section 
14. 

Referred to the Committee on Economic Development and Housing. 

Mrs. Adkins, Messrs. Solon, Frederick, Benson and Wegscheid intro
duced-

S.E No. 123: A bill for an act relating to.local government; broadening 
the joint self-insurance pool regulation exemption; amending Minnesota 
Statutes 1986, section 471.982, subdivision 3. 

Referred to the Committee on Commerce. 

Mrs. Adkins, Messrs. Solon, Frederick, Benson and Wegscheid intro
duced-

S.E No. 124: A bill for an act relating to sureties; providing conditions 
for corporations to act as sureties or guarantors; amending Minnesota Stat
utes 1986, section 574.15. 

Referred to the Committee on Commerce. 

Ms. Berglin introduced-

S.E No. 125: A bill for an act relating to human services; reducing state 
aid for general assistance to counties that fail to provide literacy training; 
requiring certain recipients of general assistance to attend adult literacy 
training; amending Minnesota Statutes 1986, sections 256D.03, subdivision 
2; and 256D.05, subdivision I. 

Referred to the Committee on Health and Human Services. 

Mr. Diessner introduced-

S.E No. 126: A bill for an ·act relating to health; establishing procedures 
for consent to health care; providing for creation of a durable power of 
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attorney for health care; providing for a declaration of consent for the 
terminally ill; imposing penalties; proposing coding for new law as Min
nesota Statutes, chapter 145A. 

Referred to the Committee on Judiciary. 

Messrs. Brandl, DeCramer, Mses. Peterson, D.C.; Reichgott and Mr. 
Knaak introduced-

S.R No. 127: A bill for an act relating to education; requiring school 
districts to provide special instruction and services for children with at
tention deficit disabilities; amending Minnesota Statutes 1986, section 120.03, 
subdivision I. 

Referred to the Committee on Education. 

Messrs. Spear, Solon and Cohen introduced-

S. R No. 128: A bill for an act relating to liquor; authorizing municipalities 
to permit holders of both on-sale wine and nonintoxicating malt liquor 
licenses to sell intoxicating malt liquors; amending Minnesota Statutes 
1986, section 340A.404, subdivision 5; repealing Laws 1979, chapter 200. 

Referred to the Committee on Commerce. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, January 26, I 987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTH DAY 

St. Paul, Minnesota, Monday, January 26, I 987 

The Senate met at 2:00 p.m. and was called to order by the President. 

Prayer was offered by the Chaplain, Rev. Ralph Johnson. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Knaak 
Davis Knutson 
DeCramer Kroening 
Oicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Hughes Merriam 
Johnson, D.J. Metzen 
Jude Moe., R. D. 

Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
Renneke 
Samuelson 

The President declared a quorum present. 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mrs. McQuaid, Messrs. Johnson, D. E; Mehrkens and Moe, D. M. were 
excused from the Session of today. 

MOTIONS AND RESOLUTIONS 

Mr. Ramstad moved that the name of Mr. Jude be added as a co-author 
to Senate Resolution No. 17. The motion prevailed. 

Mr. Ramstad moved that the name of Mr. Jude be added as a co-author 
to Senate Resolution No. I 9. The motion prevailed. 

Mr. Ramstad moved that the name of Mr. Jude be added as a co-author 
to S.E No. 34. The motion prevailed. 

Mr. Diessner moved that the name of Mr. Vickerman be added as a co
author to S.E No. 39. The motion prevailed. 

Mr. Frank moved that the name of Ms. Piper be added as a co-author to 
S.F. No. 70. The motion prevailed. 

Mr. Jude moved that the name of Mr. Ramstad be added as a co-author 
to S.E No. 101. The motion prevailed. 

Mrs. McQuaid moved that the name of Mr. Ramstad be added as a co-
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author to S.F. No. 103. The motion prevailed. 

Mr. Moe, R. D. moved that the names of Messrs. Davis and Vickerman 
be added as co-authors to S.F. No. 105. The motion prevailed. 

Messrs. Chmielewski, Diessner, Bertram, Beckman and Moe, R.D. in
troduced-

Senate Resolution No. 23: A Senate resolution stating the sense of the 
Senate that the governments of the United States and the Socialist Republic 
of Vietnam take all possible action to determine the fate of persons missing 
in action and/or held as prisoners of war in Asian nations. 

WHEREAS, on the 27th of January I 987, 14 years will have elapsed 
since the agreement to end American involvement in the war in Southeast 
Asia; and 

WHEREAS, one of the conditions of that agreement was a provision for 
a return or an accounting of those persons who were missing in action and 
those persons who were prisoners of war; and 

WHEREAS, the government of Vietnam has only provided information 
on a limited number of those still carried as unaccounted for, and this only 
through the pressure of determined families, concerned citizens, and very 
dedicated elected officials; and 

WHEREAS, 2,421 Americans, including 44 Minnesotans, remain un
accounted for, with investigation of their status arrested by failure of the 
Socialist Republic of Vietnam and its allied governments to cooperate and 
assist; and 

WHEREAS, there have been and continue to be live sightings and reports 
that some of these missing men are still alive in Southeast Asia; and 

WHEREAS, the sorrow, anxiety,. and frustration of the families and the 
citizens of the State of Minnesota for these men cannot be dispelled by 
either delay or neglect; and 

WHEREAS, it is America's duty to ensure, through an authentic, com
prehensive investigation, the return of Americans still within Southeast 
Asia and to account for Americans who have perished there; and 

WHEREAS, Congress has established several task forces on American 
Prisoners and Missing in Southeast Asia that have held hearings to consider 
evidence relating to the status of the missing in Southeast Asia; and 

WHEREAS, through these many hearings over the years, it has been 
resolved to not rule out the possibility that Americans remain alive in Asian 
nations; and 

WHEREAS, many of those who have served on those committees and 
have knowledge resulting from the hearings have attempted to express their 
beliefs that there are Americans possibly still detained; and 

WHEREAS, it is absolutely essential that the governments of the United 
States and the Socialist Republic of Vietnam act NOW to address this 
question of those missing Americans; NOW, THEREFORE, 

BE IT RESOLVED by the Senate of the State of Minnesota that the 
government of the United States should do all it can to answer the questions 
surrounding the status of the missing men. to secure the return of any living 
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prisoners or missing men, and to secure the return of the remains of those 
that have died. 

BE IT FURTHER RESOLVED that the Socialist Republic of Vietnam 
should immediately yield all information it has on the status of the missing 
especially since there is no reason for them to refuse to give this information 
other than a calculated effort to protract the agony of the families of the 
missing. 

Mr. Chmielewski moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

Messrs. Ramstad and Jude introduced-

Senate Resolution No. 24: A Senate resolution congratulating the Trojans 
Girls Soccer team from Wayzata High School for winning the 1986 Region 
6 Championship. 

Referred to the Committee on Rules and Administration. 

Messrs. Ramstad arid Jude introduced-

Senate Resolution No. 25: A Senate resolution congratulating the Trojans 
Girls Swimming and Diving Team from Wayzata High School for winning 
the 400 yard Freestyle Relay at the 1986 State Girls Swimming.and Diving 
Meet. 

Referred to the Committee on Rules and Administration. 

Mr. Moe, R.D. moved that Senate Resolution No. I I be taken from the 
table. The motion prevailed. 

Senate Resolution No. l l: A Senate resolution relating to mileage; setting 
the miles traveled by members of the Senate in going to and returning from 
the Capitol. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

The miles traveled by members of the Senate for the 75th Legislature in 
each round trip going to and returning from the Capitol to their places of 
residence are as follows: 

MEMBER MILEAGE 
ADKINS, Betty A. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 86 
ANDERSON, Don A. . .......................... 384 
BECKMAN, Tracy L. . . . . . . . . . . . . . . . . . . . . . . . . . . . 264 
BELANGER, William V Jr. . ...................... 46 
BENSON, Duane D, . . . . . . . . . . . . . . . . . . . . . . . . . . . . 238 
BERG, Charles A. . ............................. 370 
BERGLIN, Linda ................................ 18 
BERNHAGEN, John ............................ 140 
BERTRAM, Joe ................................ 215 
BRANDL, John E ........................ , . . . . . . . 20 
BRATAAS, Nancy .............................. 160 
CHMIELEWSKI, Florian ............ , ........... 210 
COHEN, Richard L. ......................... : . . . . 0 
DAHL, Gregory L. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40 
DAVIS, Charles R. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I 30 
DeCRAMER, Gary M. . ......................... 336 
DICKLICH, Ronald R. . . . . . . . . . . . . . . . . . . . . . . . . . . 390 
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DIESSNER, A. W "Bill" ......................... 44 
FRANK, Don . . . . . . . . . . . . . . . . . . . . . . . . . . . 36 
FREDERICK, Mel .............................. 140 
FREDERICKSON, David J. . . . . . . . . . . . . . . . . . . . . . . 256 
FREDERICKSON, Dennis R. . ................... 250 
FREEMAN, Michael 0. .......................... 25 
GUSTAFSON, Jim .............................. 312 
HUGHES, Jerome M ............................. 10 
JOHNSON, Dean E. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 202 
JOHNSON, Douglas J. ........................... 460 
JUDE, Tad . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50 
KNAAK, Fritz .................................. 22 
KNUTSON, Howard A. . . . . . . . . . . . . . . . . . . . . . . . . . . . 44 
KROENING, Carl W . . . . . .. . . . . . . . . . . . . . . . . . . . . . . 30 
LAIDIG, Gary W . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44 
LANGSETH, Keith ............................. 472 
LANTRY, Marilyn M. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11 
LARSON, Cal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 402 
LESSARD, Bob .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 620 
LUTHER, William P. ............................. 44 
MARTY, John J. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25 
McQUAID, Phyllis W ............................ 28 
MEHRKENS, Lyle G ............................ 100 
MERRIAM, Gene . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 42 
METZEN, James ................................ 20 
MOE, Donald M. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 
MOE, Roger D. . ............................... 522 
MORSE, Steven . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 256 
NOVAK, Steven G. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30 
OLSON, Gen . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 70 
PEHLER, James C. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 140 
PETERSON, Donna C. . ........................... 0 
PETERSON, Randolph W . . . . . . . . . . . . . . . . . . . . . . . . 58 
PIPER, Pat . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 200 
POGEMILLER, Lawrence J. ....................... 0 
PURFEERST, Clarence M. . . . . . . . . . . . . . . . . . . . . . . . I I 6 
RAMSTAD, Jim . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44 
REICHGOTT, Ember D. . ......................... 42 
RENNEKE, Earl W ............................ 146 
SAMUELSON, Don ............................ 276 
SCHMITZ, Robert J. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100 
SOLON, Sam G. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 310 
SPEAR, Allan H ................................. 22 
STORM, Donald A. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41 
STUMPF, LeRoy A. . ........................... 582 
TAYLOR, Glen . . . . . . . . . . . . . . . 180 
VICKERMAN, Jim M. . ......................... 336 
WALDORF, Gene . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12 
WEGSCHEID, Darril ............................ 38 
WILLET, Gerald L. ..................... (air 340) 410 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Ms. Piper introduced-

S.E No. 129: A biJI for an act relating to economic development; creating 
an enterprise zone to be designated by the city of Austin. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Pehler; Johnson, D.J.; Belanger; Davis and Ms. Peterson, D.C. 
introduced-

S.F. No. 130: A bill for an act relating to retirement; providing annual 
lump sum payments to certain retired or disabled public employees or their 
surviving spouses; appropriating money; propo_sing coding for new law in 
Minnesota Statutes, chapter 356. 

Referred to the Committee on Governmental Operations. 

Messrs. Bertram and Purfeerst introduced-

S.F. No. 131: A bill for an act relating to transportation; traffic; providing 
for a ten mile per hour reduction in the speed limit for construction zones; 
amending Minnesota Statutes 1986, section 169.14, by adding a subdivision. 

Referred to the Committee on Transportation. 

Messrs. Spear, Belanger and Jude introduced-

S.F. No. 132: A bill for an act relating to marriage; adopting the uniform 
marital property act; providing conforming amendments to existing state 
law; amending Minnesota Statutes 1986, sections 197.49; 507 .02; 507 .03; 
518.54, subdivision 5; 518.58; 519.11, subdivisions 1 and 7; 525. 15; pro
posing coding for new law as Minnesota Statutes, chapter 519A; repealing 
Minnesota Statutes 1986, sections 519.02; 519.03; 519.04; 519.05; and 
519.06. 

Referred to the Committee on Judiciary. 

Messrs. Lessard, Berg, Bertram, Diessner and Samuelson introduced

S.E No. 133: A resolution memorializing the President and Congress to 
enact legislation to exempt nonprofit organizations from the federal excise 
tax on wagering. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Dicklich, Lessard and Johnson, D.J. introduced-

S.F. No. 134: A bill for an act relating to utilities; limiting compensation 
awarded to utility under certain conditions when municipal electric utility 
extends its boundaries; amending Minnesota Statutes 1986, section 216B.44. 

Referred to the Committee on Public Utilities and Energy. 
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Messrs. Wegscheid, Schmitz and Diessner introduced-

S.F. No. 135: A bill for an act relating to industrial development bonds; 
requiring the refund of application deposits to the city of Hastings; appro
priating money. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Wegscheid and Purfeerst introduced-

S.F. No. 136: A bill for an act relating to transportation; school bus safety; 
providing for amber proceed-with-caution signal for driver-activated student 
control warning systems; amending Minnesota Statutes 1986, section 169.44, 
subdivision Id. 

Referred to the Committee on Transportation. 

Messrs. Wegscheid, Bertram and Larson introduced-

S.F. No. 137: A bill for an act relating to agriculture; clarifying the 
exceptions to prohibition against manufacture of food from adulterated milk 
or cream; amending Minnesota Statutes 1986, section 32.21, subdivision 
2. 

Referred to the Committee on Agriculture. 

Messrs. Lessard and Davis introduced-

S.F. No. 138: A bill for an act relating to public utilities; providing for 
uniformity of public coin-operated telephones; proposing coding for new 
law in Minnesota Statutes, chapter 237. 

Referred to the Committee on Public Utilities and Energy. 

Mr. Dicklich introduced-

S.F. No. 139: A bill for an act relating to alcoholic beverages; authorizing 
St. Louis county to issue one off-sale license. 

Referred to the Committee on Commerce. 

Messrs. DeCramer, Mehrkens, Stumpf, Novak and Purfeerst intro
duced-

S.F. No. 140: A bill for an act relating to transportation; commercial 
motor vehicles; mandating development of a testing and licensing program 
for commercial motor vehicle drivers; requiring a report to the legislature. 

Referred to the Committee on Transportation. 

Messrs. Morse and Moe, R.D. introduced-

S.F. No. 141: A bill for an act relating to education; state universities; 
establishing a composites science and engineering program at Winona State 
University; appropriating money; proposing coding for new law in Min
nesota Statutes, chapter I 36. 

Referred to the Committee on Education. 
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Messrs. Pehler, Langseth, Taylor, Dicklich and Morse introduced

S.F. No. 142: A bill for an act relating to education; restoring earlier cuts 
in appropriations to post-secondary education systems; appropriating money. 

Referred to the Committee on FinanCe. 

Mr. Wegscheid introduced-

S.F. No. 143: A bill for an act relating to state historic sites; appropriating 
money for the William G. LeDuc House. 

Referred to the Committee on Finance. 

Mr. Waldorf introduced-

S.F. No. 144: A bill for an act relating to utilities; deregulating certain 
telecommunication services; proposing coding for new law as Minnesota 
Statutes, chapter 237A. 

Referred to the Committee on Public Utilities and Energy. 

Mr. Mehrkens introduced-

S.F. No. 145: A bill for an act relating to trespass; permitting paint blazes 
in lieu of trespass signs; amending Minnesota Statutes 1986, section 97B.00 I, 
subdivision 4. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Metzen introduced-

S.F. No. 146: A bill for an act relating to retirement; West St. Paul police 
relief association; defining salary for benefit and contribution purposes; 
amending Laws 1967, chapter 751, section 2. 

Referred to the Committee on Governmental Operations. 

Mr. Metzen introduced-

S.F. No. 147: A bill for an act relating to motor vehicles; increasing the 
amount of the bond required of certain self-propelled recreational vehicles 
dealers; amending Minnesota Statutes 1986, section 168.27, subdivision 
24. 

Referred to the Committee on Transportation. 

Mr. Cohen introduced-

S.F. No. 148: A bill for an act relating to financial institutions; extending 
the EFT law to terminals located on the premises of a financial institution; 
amending Minnesota Statutes 1986, section 47.61, subdivision 3. 

Referred to the Committee on Commerce. 

Mr. Cohen introduced-

S.F. No. 149: A bill for an act relating to arrest; providing for the extra
dition and rendition of accused persons, escapees, and other persons subject 
to orders in criminal proceedings; enacting the uniform extradition and 
rendition act; amending Minnesota Statutes 1986, sections 480.059, sub-
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division 7; 611.14; and 629.404, subdivision 2; proposing coding for new 
law as Minnesota Statutes, chapter 629A; repealing Minnesota Statutes 
1986, sections 629.01 to 629.29. 

Referred to the Committee on Judiciary. 

Messrs. Wegscheid, Renneke and Benson introduced-

S.F. No. 150: A bill for an act relating to horse racing; authorizing the 
commission to issue more than one class A license in the seven-county 
metropolitan area; amending Minnesota Statutes 1986, section 240.06, 
subdivision 5. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Bertram, Lessard and Pehler introduced-

S.F. No. 151: A bill for an act relating to veterans; restoring the tuition 
exemption at AVTI's for Vietnam-era veterans; amending Minnesota Stat
utes I 986, section 136C. I 3, subdivision 3; repealing Minnesota Statutes 
1986, section l36C. 13, subdivision 4. 

Referred to the Committee on Veterans. Mr. Pehler questioned the ref
erence thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mrs. Lantry, Messrs. Belanger, Marty, Spear and Pogemiller intro
duced-

S.F. No. 152: A bill for an act relating to crime victims; creating a fund 
to be used by local law enforcement agencies for the purpose of meeting 
certain emergency needs of crime victims; providing for administration of 
the fund by the crime victims reparations board; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 61 IA. 

Referred to the Committee on Judiciary. 

Mmes. Lantry, Adkins, Messrs. Belanger, Luther and Solon introduced-

S.E No. 153: A bill for an act relating to consumer protection; requiring 
cash refunds for goods returned on certain retail sales; providing an ex
ception; proposing coding for new law in Minnesota Statutes, chapter 325F. 

Referred to the Committee on Commerce. 

Mr. Jude, Mmes. McQuaid, Adkins, Messrs. Metzen and Freeman in
troduced-

S.F. No. 154: A bill for an act relating to occupations and professions; 
requiring the board of boxing to license karate schools: changing the name 
of the board of boxing to the board of boxing and karate; providing defi
nitions; authorizing fees; requiring rulemaking; appropriating money; pro
viding penalties; amending Minnesota Statutes I 986, sections 341.01: 341.04; 
341.045; 341.05; and 341. 10; proposing coding for new law in Minnesota 
Statutes, chapter 341. · 

Referred to the Committee on Commerce. 
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Mr. Beckman introduced-

S.E No. 155: A resolution memorializing th3t the governments of the 
United States and the Socialist Republic of Vietnam take all possible action 
to determine the fate of persons missing in action ancl/or held as prisoners 
of war in Asian nations. 

Referred to the Committee on Veterans. 

Messrs. Luther; Peterson, R. W; Cohen and Ms. Reichgott introduced-

S.F. No. 156: A bill for an act relating to certain commercial transactions; 
adopting an article of the uniform commercial code that governs leases; 
amending Minnesota Statutes I 986, section 336.1-201; proposing coding 
for new law in Minnesota Statutes, chapter 336. 

Referred to the Committee on Judiciary. 

Messrs. Luther, Jude and Moe, D.M. introduced-

S.F. No. 157: A bill for an act relating to property interests; enacting the 
uniform statutory rule against perpetuities; amending Minnesota Statutes 
1986, section 500.17, subdivision 2; proposing coding for new law as 
Minnesota Statutes, chapter 501A: repealing Minnesota Statutes 1986, 
section 500.13. 

Referred to the Committee on Judiciary. 

Mr. Benson introduced-

S.F. No. 158: A bill for an act relating to administrative procedure; 
providing procedures for the adoption of administrative rules and the de
termination of administrative disputes; providing for publication of admin
istrative rules and disposition of administrative appeals; enacting the model 
administrative procedure act; proposing coding for new law as Minnesota 
Statutes, chapter 14A; repealing Minnesota Statutes 1986, sections 14.01 
lo 14.69. 

Referred to the Committee on Governmental Operations. 

Messrs. Metzen and Solon introduced-

S.F. No. 159: A bill for an act relating to taxation; individual income; 
expanding the exclusion for pension income; amending Minnesota Statutes 
1986, section 290.08, subdivision 26. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Metzen, Solon, Purfeerst and Wegscheid introduced-

S.E No. 160: A bill for an act relating to retirement; extending for two 
years the rule of 85; amending Minnesota Statutes 1986, section 356. 70, 
subdivision 1. 

Referred to the Committee on Governmental Operations. 
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Mr. Dahl introduced-

S.F. No. 161: A bill for an act relating to veterans; requiring the com
missioner to establish a certification process for veterans service officers; 
amending Minnesota Statutes 1986, section 197 .605, by adding a subdivision. 

Referred to the Committee on Veterans. 

Messrs. Ramstad, Benson, Mrs. McQuaid and Mr. Anderson intro
duced-

S.F. No. 162: A bill for an act relating to utilities; trade practices; re
stricting automatic telephone dialing-announcing devices; proposing coding 
for new law in Minnesota Statutes, chapter 325E. 

Referred to the Committee on Commerce. 

Messrs. Ramstad, Benson, Anderson and Larson introduced-

S.F. No. 163: A bill for an act relating to state government; rejecting 
salary adjustments for legislators and constitutional officers recommended 
by the compensation council. 

Referred to the Committee on Governmental Operations. 

Mr. Samuelson introduced-

S.F. No. 164: A bill for an act relating to local government; allowing 
certain cities to appropriate money for advertising; amending Minnesota 
Statutes 1986, section 465.56, subdivision I. 

Referred to the Committee on Local and Urban Government. 

Messrs. Chmielewski, Lessard and Stumpf introduced-

S.F. No. 165: A bill for an act relating to Wild animals; liability of state 
officials for damage caused by beaver dams; amending Minnesota Statutes 
1986, section 97B.665, subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Peterson, R. W and Langseth introduced-

S.F. No. 166: A bill for an act relating to education; revising, simplifying. 
and equalizing certain revenues for school districts; appropriating money; 
amending Minnesota Statutes 1986, section 275. 125, subdivision 4; pro
posing coding for new law in Minnesota Statutes, chapter I 24~ repealing 
Minnesota Statutes 1986, sections 121.85; 121.86; 121.87; 121.88; 121.882; 
121.935, subdivision 5; 123.701; 123.702; 123.703; 123.704; 123.705; 
124.17, subdivisions la and 2d; 124.175; 124.185; 124.2161; 124.2162; 
124.2163; 124.245; 124.246; 124.247; 124.252; 124.26; 124.271; 124.2711; 
124.272; 124.273; 124.274; 124.275; 124.573; 124.65; 124.66; 124A.0I; 
l24A.02, subdivisions 2, 3a, 5, 6, 7, 9, 10, 11, 12, 13. 14, 15. 16, 19, 
23, and 24; 124A.03, subdivisions I, la, 3, 4, and 6; 124A.03 I, subdivision 
I; l24A.033; 124A.034; 124A.035, subdivision I; 124A.04; 124A.06; 
124A.08; l24A.IO; 124A.12; l24A.14; 124A.l6; 124A.20; 124A.21; 
126.031, subdivision 2; 126.264, subdivision 3; 126.267; 126.268, sub
division 2; 126.60; 126.62; 126.64; 126.65; 126.70; 126.71; 126.72; 126.80; 
126.81; 129B.0I; 129B.02; 129B.04; 129B.05; 129B.17; 129B.20: 129B.21; 
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l29B.4l; 129B.42; l29B.43; l29B.44; l29B.45; l29B.46; 129B.47: 129B.61; 
129B.62; 129B.63; 129B.64; 129B.65; 129B.66; 129B.67; and 275.125, 
subdivisions 3, 6a, 8, 8a, 8b, I la, I le, and 12. 

Referred to the Commillee on Education. 

Messrs. Lessard, Wegscheid, Berg and Bertram introduced-

S.E No. 167: A bill for an act relating to the Minnesota zoological garden; 
requiring board appointments to be subject to the advice and consent of 
the senate; amending Minnesota Statutes 1986, section 85A.01, subdivision 
I. 

Referred to the Commillee on General Legislation and Public Gaming. 

Ms. Reichgoll, Mr. Pogemiller, Ms. Peterson, D. C. and Mr. Spear intro
duced-

S.E No. 168: A bill for an act relating to human rights; clarifying certain 
provisions relating to discrimination in the extension of credit because of 
sex or marital status; amending Minnesota Statutes 1986, section 363.03, 
subdivision 8. 

Referred to the Commillee on Judiciary. 

Messrs. Davis, Stumpf and Frederickson, D.J. introduced-

S.E No. 169: A bill for an act relating to education; eliminating the 
physical education requirement for teacher education programs; amending 
Minnesota Statutes I 986, section 126.02, subdivision 2. 

Referred to the Committee on Education. 

Mr. Pogemiller introduced-

S.E No. 170: A bill for an act relating to economic development: recod
ifying provisions governing housing and redevelopment authorities, port 
authorities, economic development authorities. area redevelopment, mu
nicipal development districts, mined underground space development, rural 
development finance authorities, public development debt, enterprise zones, 
tax increment financing, and other local economic development tools; ex
tending duration of bond allocation act; amending Minnesota Statutes 1986, 
sections 16B.6 l, subdivision 3; 41 A.05, subdivision 2; 41 A.06, subdivision 
5; I 15A.69, subdivision 9; 116127, subdivision 4; l l6M.03, subdivisions 
11, 19, and 28; l l6M.06, subdivision 3; l l6M.07, subdivision 11; 124.214, 
subdivision 3; 216B.49, subdivision 7; 268.38, subdivision 3; 272.02, 
subdivision 5; 272.026; 272.68, subdivision 4; 273.13, subdivisions 9 and 
24; 273. 1393; 282.01, subdivision I; 290.61; 298.2211, subdivisions l 
and 3; 353.01, subdivision 6; 355.ll, subdivision 5; 355.16: 412.251; 
462C.02, subdivisions 6 and 9; 462C.05, subdivision 7; 462C.06; 465.54; 
465.74, subdivision 7; 465.77; 471A.03, subdivision 9; 473.195, subdi
vision l; 473.201, subdivision I; 473.504, subdivision 11; 473.556, sub
division 6; 473.638, subdivision 2; 473.811, subdivision 8; 473.852, sub
division 6; 473E02. subdivision 3; 473E05; 473E08, subdivisions 2, 4, 
and 6; 475.525, subdivision 3; 477A.01 I, subdivision 7; 504.24, subdi
vision 2; and 609.321, subdivision 12; and Laws 1986, chapter 465, article 
I, section 32; repealing Minnesota Statutes 1986, sections 273. 1312; 
273.1313; 273.1314; 273.71; 273.72: 273.73; 273.74; 273.75: 273.76: 
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273.77; 273.78; 273.86; 362A.01; 362A.02; 362A.03; 362A.04; 362A.041; 
362A.05; 362A.06; 373.3 I; 426.055; 458.09; 458.091; 458.10; 458.11; 
458. I 2; 458.14; 458.15; 458.16; 458. I 7; 458. I 8; 458. I 9; 458.191; 458.192; 
458. I 93; 458. I 94; 458.1941; 458.195; 458.196; 458. 197; 458. I 98; 458. I 99; 
458.1991; 458.70; 458.701; 458.702; 458.703; 458.711; 458.712; 458.713; 
458.72; 458.74; 458.741; 458.75; 458.76; 458.77; 458.771; 458.772; 
458.773; 458.774; 458.775; 458.776; 458.777; 458.778; 458.79; 458.80; 
458.801; 458.81; 458C.0I; 458C.03; 458C.04; 458C.05; 458C.06; 458C.07; 
458C.08; 458C.09; 458C. IO; 458C. I I; 458C.12; 458C. 13; 458C.14; 458C. 15; 
458C.16; 458C. I 7; 458C. 18; 458C.19; 458C.20; 458C.22; 458C.23; 459.01; 
459.02; 459.03; 459.04; 459 .05; 459 .31; 459.32; 459.33; 459.34; 462.411; 
462.415; 462.42 I; 462.425; 462.426; 462.427; 462.428; 462.429; 462.4291; 
462.432; 462.435; 462.441; 462.445; 462.451; 462.455; 462.461; 462.465;-
462.466; 462.471; 462.475; 462.481; 462.485; 462.491; 462.495; 462.50 I; 
462.505; 462.511; 462.515; 462.521; 462.525; 462.531; 462.535; 462.541; 
462.545; 462.551; 462.555; 462.556; 462.561; 462.565; 462.571; 462.575; 
462.581; 462.585; 462.591; 462.595; 462.601; 462.605; 462.61 I; 462.615; 
462.621; 462.625; 462.631; 462.635; 462.641; 462.645; 462.651; 462.655; 
462.66 I; 462.665; 462.671; 462.675; 462.68 I; 462.685; 462.69 I; 462.695; 
462.701; 462.705; 462.712; 462.713; 462.714; 462.715; 462.716; 465.026; 
465.53; 465.55; 465.56; 472.01; 472.02; 472.03; 472.04; 472.05; 472.06; 
472.07;472.08;472.09;472.l0;472.I 1;472.l2;472.125;472.13;472.l4; 
472.15; 472. 16; 472A.0I; 472A.02; 472A.03; 472A.04; 472A.05; 472A.06; 
472A.07; 472A.09; 472A.10; 472A.ll; 472A.l2; 472A.l3; 472B.0I; 
472B.02; 472B.03; 472B.04; 472B.05; 472B.06; 472B.07; 472B.08; 474.0 I; 
474.02; 474.03; 474.04; 474.05; 474.06; 474.07; 474.08; 474.09; 474.10; 
474.11; 474.13; 474. 15; 477A.018; and 477A.OI 9; and Laws 1985, chap
ters 173; 177; 188; 189; 199; 205; 206, sections 2 and 3; and 301, sections 
3 and 4; proposing coding for new law as Minnesota Statutes, chapter 469. 

Referred to the Committee on Economic Development and Housing. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, January 29, I 987. The motion prevailed. 

Patrick E. Flahaven. Secretary of the Senate 
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EIGHTH DAY 

St. Paul, Minnesota, Thursday, January 29, 1987 

The Senate met at 2:00 p.m. and was called to_ order by the President. 

Prayer was offered by the Chaplain, Rev. Nancy A. Hess. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knutson 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. -Luther 
Freeman -Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 
Knaak Moe, D.M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson. 

The President declared a quorum present. 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Johnson, D.E. was excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

August 27, 1985 

The following appointments to the Board of the Minnesota School of 
the Arts and Resource Center are hereby respectfully submitted to the 
Senate for confirmation as required by law: 

Nancy Brostrom Vollertsen, 1007 - 29th St. N.W., Rochester, Olmsted 
County, has been appointed by me, effective September I, 1985. for a term 
expiring the first Monday in January, 1988. 

Gordon Bird, P.O. Box 13, Pipestone, Pipestone County. has been ap-
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pointed by me, effective September I, 1985, for a term expiring the first 
Monday in January, 1989. 

Mary Ingebrand-Pohlad, 4101 W 48th St., Edina, Hennepin County, has 
been appointed by me, effective September I, 1985, for a term expiring 
the first Monday in January, 1989. 

Sarah Fields Nessan, 5429 Brookview Ave., Edina, Hennepin County, 
has been appointed by me, effective September I, 1985, for a term expiring 
the first Monday in January, 1987. 

Harry Sieben, Jr., 90 Valley Ln., Hastings, Dakota County, has been 
appointed by me, effective September I, 1985, for a term expiring the first 
Monday in January, 1986. 

Reginald Buckner, 7225 Green Valley Rd., Golden Valley, Hennepin 
County, has been appointed by me, effective September I, 1985, for a term 
expiring the first Monday in Ja~uary, 1988. 

Jon Wefald, 2 Bluebird Ln., North Oaks, Ramsey County, has been ap
pointed by me, effective September I, 1985, for a term expiring the first 
Monday in January, 1986. 

Marilyn Berg, 1242 Culligan Ln., Mendota Heights, Dakota County, has 
been appointed by me, effective September I , 1985, for a term expiring 
the first Monday in January, 1987. 

Florence Grieve, 280 Salem Church Rd., Sunfish Lake, Dakota County, 
has been appointed by me, effective September I, 1985, for a term expiring 
the first Monday in January, 1988. 

Roland Amundson, I 350 Dain Tower, Minneapolis, Hennepin County, 
has been appointed by me, effective September I, 1985, for a term expiring 
the first Monday in January, 1986. 

Ruth Roi ten berg, 120 I Yale Pl., Minneapolis, Hennepin County, has been 
appointed by me, effective September I , I 985, for a term expiring the first 
Monday in January, 1987. 

Owen R. Husney, 450 Lakeview Ave., Tonka Bay, Hennepin County, has 
been appointed by me, effective September I, 1985, for a term expiring 
the first Monday in January, I 989. 

Alexandra Jacobs, 1700 Shoreline Dr., Wayzata, Hennepin County, has 
been appointed by me, effective September I, 1985, for a term expiring 
the first Monday in January, I 987. 

Margaret Marvin, P.O. Box 100, Warroad. Roseau County, has been 
appointed by me, effective September I, 1985, for a term expiring the first 
Monday in January, 1989. 

Jack Fena, 311 E. Howard St., Hibbing, St. Louis County, has been 
appointed by me, effective August 31, I 985, for a term expiring the first 
Monday in January, 1988. 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 8, 1986 



8THDAY] THURSDAY, JANUARY 29, 1987 69 

The following appointments to the Board of the Minnesota School of 
the Arts and Resource Center are hereby respectfully submitted to the 
Senate for confirmation as required by law: 

Jon Wefald, 2 Bluebird Ln., North Oaks, Ramsey County, has been ap
pointed by me, effective January 6, 1986, for a term expiring the first 
Monday in January, 1990. · 

Roland Amundson, 1350 Dain Tower, Minneapolis, Hennepin County, 
has been appointed by me, effective January 6, 1986, for a term expiring 
the first Monday in January, 1990. 

Harry Sieben, Jr., 90 Valley Ln., Hastings, Dakota County, has been 
appointed by me, effective January 6, 1986, for a term expiring the first 
Monday in January, 1990. 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 8, 1986 

The following appointment to the Minnesota Housing Finance Agency 
is here!,y respectfully submitted to the Senate for confirmation as required 
by law: 

Bruce Bakken, 8395 College Tri. E., Inver Grove Heights, Dakota County, 
has been appointed by me, effective January 17, 1986, for a term expiring 
the first Monday in January, 1990. 

(Referred to the Committee on Economic Development and Housing.) 

March 10, 1986 
The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the State University. Board is hereby re
spectfully submitted to the Senate for confirmation as required by law: 

Richard H. Jorgensen, 302 W. Redwood, Marshall, Lyon County, has 
been appointed by me, effective March 14, 1986, for a term expiring the 
first Monday in January, 1989. 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

May 14, 1986 

The following appointment to the Board of the Arts is hereby respectfully 
submitted to the Senate for confirmation as required by law: 

David M. Lilly, Jr., 1924 Irving Ave. S., Minneapolis, Hennepin County, 
has been appointed by me, effective May 23, 1986, for a term expiring the 
first Monday in January, 1988. 

(Referred to the Committee on General Legislation and Public Gaming.) 

June 12, 1986 
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The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

[8THDAY 

The following appointment to the Workers' Compensation Court of Ap
peals is hereby respectfully submitted to the Senate for confirmation as 
required by law: 

· Manuel J. Cervantes, 3 IO Ryan Ave., St. Paul, Ramsey County, has been 
appointed by me, effective July I, 1986, for a term expiring the first Monday 
in January, 1992. 

(Referred to the Committee on Employment.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

July 17, 1986 

The following appointment to the Board of the Minnesota School of the 
Arts and Resource Center is hereby respectfully submitted to the Senate 
for confirmation as required by law: 

George D. Appleby, 210 W Grant, Minneapolis, Hennepin County, has 
been appointed by me, effective July 24, 1986, for a term expiring the first 
Monday in January, 1990. 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

October 28, 1986 

The following appointment to the State Ethical Practices Board is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Douglas R. Ewald, 15025 Highland Tri., Minnetonka, Hennepin County, 
has been appointed by me, effective November 3, 1986, for a term expiring 
the first Monday in January, 1988. 

(Referred to the Committee on Elections and Ethics.) 

November 17, 1986 
The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Board of the Minnesota School of the 
Arts and Resource Center is hereby respectfully submitted to the Senate 
for confirmation as required by law: 

William H. Richards, Box 167 A, Walnut Grove, Murray County, has been 
appointed by me, effective November 21, 1986, for a term expiring the 
first Monday in January, 1989. 

(Referred to the Committee on Education.) 

Sincerely, 
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Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

71 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 66. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted January 26, 1_987 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee 
indicated. 

H.F. No. 66: A resolution memorializing the Congress of the United 
States to enact an extension of the federal highway program at the earliest 
possible date. 

Referred to the Committee on Transportation. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.F. No. 95: A resolution memorializing Congress to immediately adopt 
the "Save the Family Farm Act" or similar legislation to meet the catas
trophe striking American farmers and the farm economy. 

Reports the same back with the recommendation that the resolution be 
amended as follows: 

Page I, line 18, delete "taxpayers" and insert "taxpayers"' 

And when so amended the resolution do pass. Amendments adopted. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. 90: A bill for an act relating to utilities; enacting the Minnesota 
pipeline safety act; creating the office of pipeline safety and providing for 
its powers and duties; granting rulemaking authority to the environmental 
quality board; authorizing rulemaking for purposes of delegation of federal 
authority; creating the pipeline safety advisory commission: regulating the 
operation of certain pipelines; regulating excavations in the area of buried 
utilities; providing for a pipeline inspection fee; establishing the pipeline 
safety fund; requiring a study; providing penalties; appropriating money; 
amending Minnesota Statutes 1986, section 1161.02, subdivisions 2 and 
3; proposing coding for new law in Minnesota Statutes, chapter 1161; 
proposing coding for new law as Minnesota Statutes, chapters 216C and 
2991. 

Reports the same back with the recommendation that the bill do pass 
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and be re-referred to the Committee on Public Utilities and Energy. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. No. 95 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Dahl moved that the name of Mr. Beckman be added as a co-author 
to S.F. No. 19. The motion prevailed. 

Mr. Diessner moved that the names of Ms. Berglin and Mr. Ramstad be 
added as co-authors to S.F. No. 31. The motion prevailed. 

Mr. Peterson, R. W moved that the name of Mr. Wegscheid be added as 
a co-author to S.F. No. 37. The motion prevailed. 

Mr. Samuelson moved that the name of Mr. Wegscheid be added as a 
co-author to S.F. No. 45. The motion prevailed. 

Mr. Lessard moved that the name of Mr. Wegscheid be added as a co
author to S. F. No. 60. The motion prevailed. 

Mr. Berg moved that the name of Mr. Renneke be added as a co-author 
to S.F. No. 61. The motion prevailed. 

Mr. Berg moved that the name of Mr. Renneke be added as a co-author 
to S.F. No. 62. The motion prevailed. 

Mr. Berg moved that the name of Mr. Dahl be added as a co-author to 
S. F. No. 69. The motion prevailed. 

Mr. Davis moved that the name of Mr. Marty be added as a co-author 
to S.F. No. 94. The motion prevailed. 

Mr. Moe, R. D. moved that the name of Mr. Wegscheid be added as a co
author to S.F. No. 105. The motion prevailed. 

Mrs. Lantry moved that the name of Mr. Novak be added as a co-author 
to S.F. No. 110. The motion_ prevailed. 

Mr. Dicklich moved that the names of Messrs. Solon and Willet be added 
as co-authors to S.F. No. 122. The motion prevailed. 

Mr. Morse moved that the name of Mr. Benson be added as a co-author 
to S.F. No. 141. The motion prevailed. 

Mr. Bertram moved that the names of Messrs. Wegscheid and Davis be 
added as co-authors to S.F. No. 15 I. The motion prevailed. 

Mr. Beckman moved that the names of Messrs. Wegscheid and Bertram 
be added as co-authors to S.F. No. 155. The motion prevailed. 

Mr. Benson moved that the name of Mr. Belanger be added as a co
author to S.F. No. 158. The motion prevailed. 

Mr. Metzen moved that the name of Mr. Davis be added as a co-author 
to S.F. No. 159. The motion prevailed. 

Mr. Metzen moved that the name of Mr. Davis be added as a co-author 
to S.F. No. 160. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Bertram be added as a co-author 
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to S. E No. 16 I. The motion prevailed. 

Mr. Wegscheid introduced-

Senate Resolution No. 26: A Senate resolution congratulating the Eagles 
boys track team from Apple Valley High School for winning the 1986 Class 
AA State High School Track Championship. 

Referred to the Committee on Rules and Administration. 

SUSPENSION OF RULES 

Mr. Davis moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to 
S.E No. 95 and that the rules of the Senate be so far suspended as to give 
S.E No. 95, now on General Orders, its third reading and place it on its 
final passage. The motion prevailed. 

S.E No. 95: A resolution memorializing Congress to immediately adopt 
the "Save the Family Farm Act" or similar legislation to meet the catas
trophe striking American farmers and the farm economy. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 58 and nays 7, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Jude Metzen Reichgou 
Anderson DeCramer Kroening Moe. R.D. Renneke 
Beckman Dicklich Laidig Morse Samuelson 
Benson Diessner Langserh Novak Schmitz 
Berg Frank Lantry Olson Solon 
Berglin Frederick Larson Pehler Storm 
Bernhagen Frederickson. D.J. Lessard Peterson. D.C. Stumpf 
Bertram Frederickson, D.R. Luther Peterson, R. W Vickerman 
Brataas Freeman Marty Piper Wegscheid 
Chmielewski Gustafson McQuaid Pogemiller Willet 
Cohen Hughes Mehrkens Purfeerst 
Dahl Johnson, D.J. Merriam Ramstad 

Those who voted in the negative were: 
Belanger Knaak Moe. D.M. Spea, Waldorf 
Brandl Knutson 

So the resolution passed and its title was agreed to. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Brandl; Pehler; Pogemiller; Peterson, R. W and Ms. Olson in
troduced-

S.E No. 171: A bill for an act relating to education; providing for a school 
site responsibility option; proposing coding for new law in Minnesota Stat
utes, chapter 123. 

Referred to the Committee on Education. 
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Mr. Bertram introduced-

S.F. No. 172: A bill for an act relating to taxation; sales and use; providing 
an exemption for certain sales by certain nonprofit organizations; amending 
Minnesota Statutes 1986, section 297A.25, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Knaak, Wegscheid, Ramstad and Ms. Reichgott introduced

S.E No. 173: A bill for an act relating to education; requiring the for-
'mation of intermediate district~ statewide; proposing coding for new law 
in Minnesota Statutes, chapter 136D. 

Referred to the Committee on Education. 

Messrs. Chmielewski, Stumpf, Anderson, Davis and Bernhagen intro
duced-

S.E No. 174: A bill for an act relating to taxation; changing the distri
bution of property tax interest and penalties; amending Minnesota Statutes 
1986, sections 276. I 3; and 279.37, subdivision 7; repealing Minnesota 
Statutes 1986, section 276.14. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Pogemiller, Mses. Peterson, D.C.; Piper and Berglin introduced

S.F. No. I 75: A bill for an act relating to health; health maintenance 
organizations; requiring disclosure of certain exclusions and limitations on 
coverage; amending Minnesota Statutes 1986, sections 62D.05, subdivision 
2; 620.07, subdivision 3; and 62D. 12, subdivision I. 

Referred to the Committee on Health and Human Services. 

Mses. Peterson, D.C.; Piper; Messrs. Beckman and Kroening intro
duced-

S. F. No. 176: A bill for an act relating to labor; prohibiting the charging 
of a fee in connection with a job application; providing penalties; proposing 
coding for new law in Minnesota Statutes. chapter 181. 

Referred to the Committee on Employment. 

Messrs. Knaak and Knutson introduced-

S.E No. I 77: A bill for an act relating to education; removing the second 
tier levy fund balance ceiling of $500; repealing Minnesota Statutes 1986, 
section 124A.08, subdivision 5. 

Referred to the Committee on Education. 

Messrs. Knaak and Wegscheid introduced-

S.E No. 178: A bill for an act relating to game and fish; prohibiting the 
spearing of norlhern pike; amending Minnesota Statutes 1986, section 
97C.371, subdivision I; repealing Minnesota Statutes 1986, section 97C.385, 
subdivisions I and 2. 

Referred to the Committee on Environment and Natural Resources. 
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Messrs. Stumpf; Johnson, D.J.; Lessard; Novak and Bernhagen intro
duced-

S.E No. 179: A bill for an act relating to natural resources; designating 
the white-tailed deer as the official state mammal; proposing coding for 
new law in Minnesota Statutes, chapter I. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Solon; Dicklich; Johnson, D.J.; Frederickson, D.R. and Kroening 
introduced-

S.E No. 180: A bill for an act relating to retirement; extending the time 
for termination of service to qualify for early retirement without reduction 
of annuities; amending Minnesota Statutes I 986, section 356. 70, subdi
vision 1. 

Referred to the Committee on Governmental Operations. 

Messrs. Luther, Solon, Spear, Taylor and Ms. Reichgott introduced

S.E No. 181: A bill for an act relating to commerce; exempting certain 
directors, members, and agents of certain commercial bodies from civil 
liability; amending Minnesota Statutes 1986, section 317.201. 

Referred to the Committee on Judiciary. 

Mrs. Lantry, Mr. Beckman, Ms. Piper, Mr. Frank and Mrs. Brataas in
troduced-

S.E No. 182: A bill for an act relating to employment; requiring an 
employer to notify employees and job applicants of bankruptcy proceedings; 
providing a penalty; proposing coding for new law in Minnesota Statutes, 
chapter I 81 . 

Referred to the Committee on Employment. 

Messrs. Samuelson, Willet, Stumpf, Dicklich and Johnson, D.J. intro
duced-

S.E No. 183: A bill for an act relating to snowmobiles; authorizing certain 
operators possessing a motor vehicle operator's license to cross a highway; 
amending Minnesota Statutes 1986, section 84.872. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Spear. Ramstad, Jude and Solon introduced-

S.E No. 184: A bill for an act relating to utilities; trade practices; re
stricting use and connection of automatic dialing-announcing devices to 
telephone lines; proposing coding for new law in Minnesota Statutes, chap
ter 325E. 

Referred to the Committee on Commerce. 

Mr. Freeman, Ms. Piper, Mr. Pogemiller, Mrs. Lantry and Mr. Samuelson 
introduced-

S.E No. 185: A bill for an act relating to health; appropriating money 
for the WIC program. 
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Referred to the Committee on Health and Human Services. 

Messrs. Benson; Frederickson. D.R.; Larson; Frederick and Bernhagen 
introduced-

S. E No. 186: A bill for an act proposing an amendment to the Minnesota 
Constitution, article XIV~ dedicating motor vehicle excise tax proceeds to 
highway and transit purposes. 

Referred to the· Committee on Transportation. 

Mr. Peterson, R. W; Mrs. Adkins, Messrs. Storm, Spear and Luther in
troduced-

S.F. No. 187: A bill for an act relating to liens; personal property; es
tablishing a lien on personal property held in self-service storage facilities; 
providing for the enforcement of these liens; regulating rental agreements 
and advertising; proposing coding for new law in Minnesota Statutes, chap
ter 514. 

Referred to the Committee on Judiciary. 

~essrs. Stumpf; Lessard; Frederickson, D.R.; Bernhagen and Willet in
troduced-

S.f No. 188: A bill for an act relating to state lands; providing that notice 
of sale of state lands state whether ingress and egress is publicly or privately 
owned; amending Minnesota Statutes 1986, section 92.14, subdivision I. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Jude; Luther; Peterson, R. W; Knaak and Spear introduced

S.F. No. 189: A bill for an act relating to liens; labor and material; 
regulating the attachment of these liens; providing that visible staking of 
the premises does not constitute the actual and visible beginning of the 
improvement; amending Minnesota Statutes 1986, section 514.05. 

Referred to the Committee on Judiciary. 

Mr. Wegscheid introduced-

S.E No. 190: A bill for an act relating to horse racing; modifying the 
purse structure; authorizing certain horsemen's organizations and licensees 
to negotiate purse amounts; increasing the minimum amount to be set aside; 
reducing the amount of th~ tax imposed; reduClng the required payments 
to the breeder's fund; eliminating the payment of a percentage of the break
age to the commission; amending Minnesota Statutes 1986, sections 240.13, 
subdivision 5; 240. I 5, subdivisions I and 2. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Johnson, D.J. introduced-

S.E No. 191: A bill for an act relating to real property; authorizing 
conveyance of state interest in certain land in St. Louis county. 

Referred to the Committee on Environment and Natural Resources. 
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Messrs. Lessard, Bertram and Wegscheid introduced-

S.F. No. 192: A bill for an act relating to lawful gambling; increasing the 
percentage of profits that may be used for necessary expenses; regulating 
distributor licenses; authorizing the board to determine distributor licensee 
fees, manufacturer certificate fees, and the price of the gambling equipment 
registration stamp; regulating the warehousing of gambling equipment within 
the state; regulating the leasing of premises for lawful gambling; authorizing 
the board to adopt rules restricting the amount of rent charged;_prohibiting 
lessors from any involvement in lawful gambling; removing the board's 
authority to adopt a schedule of compensation; making yario_us technical 
changes; amending Minnesota Statutes 1986. sections 349. l 2. subdivisions 
12 and 15; 349,14; 349. 15; 349. 161, subdivisions 3, 4, 5, and 7; 349.162, 
subdivision I, and by adding a subdivision; 349. 163, subdivision 2; 349.18, 
subdivision I, and by adding a subdivision; 349. 19, subdivision 3; and 
349.21. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Novak and Knaak introduced-

S.F. No. 193: A bill for an act relating to Ramsey county; authorizing 
the county to use certain land dedicated as open space for highway purposes; 
amending Minnesota Statutes 1986, section 383A.07, by adding a subdivision. 

Referred to the Committee on Local and UrJ:,an Government. 

Mr. Pehler introduced-

S.F. No. 194: A bill for an act relating to retirement; making permanent 
the rule of 85; amending Minnesota Statutes I 986, section 356. 70, sub
division I. 

Referred to 'the Committee on Governmental Operations. 

Mr. Taylor introduced-

S.F. No. 195: A bill for an act relating to real property; providing for 
transfer of owner's duplicate certificate of title to owner; amending Min
nesota Statutes 1986, section 386.375, subdivisions 2 and 3. 

Referred to the Committee on Judiciary. 

Mr. Cohen introduced-

S.F. No. 196: A bill for an act relating to education; permitting free 
instruction of nongraduates over age 21; amending Minnesota Statutes 
1986, section 120.06, subdivision I. 

Referred to the Committee on Education. 

Mr. Cohen introduced-

S.F. No. 197: A bill for an act relating to education; appropriating money 
for a grant to the St. Paul School District for a pilot program at Jefferson 
Alternatives School. 

Referred to the Committee on Education. 
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Mr. Cohen introduced-

S.F. No. 198: A bill for an act relating to the legislature; reducing the 
number of members of the senate and house of representatives; amending 
Minnesota Statutes 1986, sections 2.021; and 2.031, subdivision l; and 
repealing Minnesota Statutes 1986, section 2.031, subdivision 2. 

Referred to the Committee on Elections and Ethics. 

Mr. Dahl introduced-

S.F. No. 199: A bill for an act relating to state licensed residential fa
cilities; permitting certain local regulation of the proximity of facilities; 
amending Mirinesota Statutes 1986, sections 245 .812, subdivision 4; and 
462.357, subdivision 8. 

Referred to the Committeee on Local and Urban Government. 

Messrs. Dahl, Frank, Novak and Merriam introduced-

S.F. No. 200: A bill for an act relating to Anoka county; authorizing a 
certain loan agreement with the commissioner of transportation for the 
development of new highway No. 10; appropriating money. 

Referred to the Committee on Transportation. 

Messrs. Dahl, Frank, Novak and Merriam introduced-

S.F. No. 201: A bill for an act relating to Anoka county; authorizing the 
issuance of county bonds for capital improvements. 

Referred to the Committee on Local and Urban Government. 

Messrs. Purfeerst; Berg; Johnson, D.J.; Benson and Frederickson, D.R. 
introduced-

S. F. No. 202: A bill for an act relating to the state transportation system; 
authorizing the issuance and sale of Minnesota state transportation bonds; 
authorizing the expenditure of the proceeds for grants for construction and 
reconstruction of certain bridges and for certain preliminary studies; ap
propriating money. 

Referred to the Committee on Transportation. 

Messrs. Freeman, Luther and Solon introduced-

S.F No. 203: A bill for an act relating to financial institutions; permitting 
interstate banking with additional reciprocating states; amending Minnesota 
Statutes 1986, section 48. 92, subdivision 7. 

Referred to the Committee on Commerce. 

Ms. Reichgott, Messrs. Moe, R.D. and Laidig introduced-

S.F. No. 204: A bill for an act relating to corporations; providing for 
modification of the personal liability of directors; amending Minnesota 
Statutes 1986, sections 300.45; and 300.64, by adding a subdivision. 

Referred to the Committee on Judiciary. 
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Messrs. Willet, Dahl, Dicklich and Samuelson introduced-

S.F. No. 205: A bill for an act proposing an amendment to the Minnesota 
Constitution, article XIII. section 5; allowing the legislature to authorize 
lotteries operated by the state if the net revenues are dedicated to education 
and lotteries operated by nonprofit organizations for charitable purposes. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Willet, Pehler and Samuelson introduced-

S.F. No. 206: A bill for an act relating to state energy contracts: imposing 
additional requirements on bidders for state energy efficiency installment 
purchase contracts; amending Minnesota Statutes 1986. section 168. 16. 
subdivision I. 

Referred to the Committee on Governmental Opera!ions. 

Mr. Dahl introduced-

S.F. No. 207: A bill for an act relating to wild animals: permits for 
possession of wildlife: amending Minnesota Statutes 1986, section 97 A.04 I, 
subdivisions 2, 3, and 5. 

Referred to the Committee on Environment and Natural Resources. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, February 2, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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NINTH DAY 

St. Paul, Minnesota, Monday, February 2, 1987 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Sister Frances Nosbisch. 

The roll was called, and the following Senators answered to their names: 
Adkins Davis Kroening Moe, R.D. Samuelson 
Anderson DeCramer Laidig Morse Schmitz 
Beckman Dicklich Langseth Novak Solon 
Belanger Diessner Lantry Olson Spear 
Benson Frank Larson Pehler Storm 
Berg Frederick Lessard Peterson. D.C S1umpf Berglin Frederickson. D.J. Luther Peterson, R. W 
Bernhagen Freeman Marty Piper Vickerman 

Bertram Hughes McQuaid Pogemiller Waldorf 
Brandl Johnson. D. E. Mehrkens Purfeerst Wegscheid 
Chmielewski Johnson, D. J. Merriam Ramstad Willet 
Cohen Jude Metzen Reichgott 
Dahl Knaak Moe, D.M. Renneke 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Frederickson, D.R. and Taylor were excused from the Session 
of today. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files. herewith transmitted: H.E Nos. 34 and 45. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted January 29, 1987 
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FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 34: A bill for an act relating to corporations; providing for 
modification of liability of directors; amending Minnesota Statutes 1986, 
sections.302A. l l l, subdivision 4; and 302A.25 l, by adding a subdivision. 

Referred to the Committee on Judiciary. 

H.E No. 45: A bill for an act relating to commerce; revising the Uniform 
Trade Secret Act; clarifying remedies; amending Minnesota Statutes 1986, 
sections 325C.02; 325C.03; and 325C.07. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 104. -

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to .which was referred · 

S.E No. 60: A bill for an act relating to charitable gambling; changing 
the effective date for collection of certain taxes by distributors; amending 
Laws I 986, chapter 467, section 33. 

Reports the same back with the recommendation that the. bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr .. Lessard from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.E No. 133: A resolution memorializing the President and Congress to 
enact legislation to exempt nonprofit organizations from the federal excise 
tax on wagering. 

Reports the same back with- the recommendation that the resolution be 
amended as follows: 

Page I, after line 13, insert: 

"WHEREAS, the federal Internal Revenue Service has interpreted fed
eral law so as to find income derived from gambling conducted by nonprofit 
organizations is subject to the unrelated busine:is income tax; and" 

Page I, line 19, before "reduced" insert "greatly" 

Page I, line 22, after "tax" insert "or unrelated business income tax" 

Amend the title as follows: 

Page I, line 4, delete· "on wagering" and insert "and the unrelated 
business income tax on charitable gambling it conducts" 

And when so amended the resolution do pass and be re-referred to the 
Committee on Rules and Administration. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 85: A bill for an act relating to real estate; providing for clearing 
title defects in adjacent land; amending Minnesota Statutes 1986, section 
508.08. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 104: A bill for an act relating to commerce; revising the Uniform 
Trade Secret Act; clarifying remedies; amending Minnesota Statutes 1986, 
sections 325C.01, subdivision 5; 325C.02; 325C.03; and 325C.07. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete "325C.01, subdivision 5;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture, 10 which was referred 

S.E No. 62: A bill for an act relating to agriculture; appropriating money 
for a deficiency in the interest rate buy-down program. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Commit-tee on Finance. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 85 and 104 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Diessner moved that the name of Mrs. Lantry be added as a co
author to S.E No. 43. The motion prevailed. 

Mr. Jude moved that the name of Mr. Wegscheid be added as a co-author 
to S. E No. IO I. The motion prevailed. 

Mrs. McQuaid moved that the name of Mr. Renneke be added as a co
author to S.E No. 103. The motion prevailed. 

Mr. Wegscheid moved that the name of Mr. Jude be added as a co-author 
to S.E No. 136. The motion prevailed. 

Mr. Morse moved that the names of Messrs. Dahl and Wegscheid be 
added as co-authors to S.E No. 141. The motion prevailed. 

Mr. Luther moved that the name of Mr. Ramstad be added as a co-author 
to S.E No. 156. The motion prevailed. 

Mr. Peterson, R. W. moved that the name of Mr. Stumpf be added as a 
co-author to S.E No. 166. The motion prevailed. 
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Mr. Knaak moved that the name of M,. Renneke be added as a co-author 
to S.E No. I 77. The motion prevailed. 

Mr. Knaak moved that the name of Mr. Merriam be added as a co-author 
to S.E No. 178. The motion prevailed. 

Mr. Spear moved that the name of Mr. Dahl be added as a co-author to 
S.E No. J 84. The motion prevailed. 

Mr. Lessard moved that the names of Mrs. McQuaid and Mr. Dicklich 
be added as co-authors to S.E No. I 92. The motion prevailed. 

Mr. Pehler moved that the names of Mrs. Adkins, Messrs. Vickerman 
and Ramstad be added as co-authors to S.E No. I 94. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Vickerman be added as a co-author 
to S. E No. 207. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Peterson, R. W. introduced-

S.E No. 208: A bill for an ac( relating to occupations and professions; 
architects, engineers, land surveyors, and landscape architects; making cer
tain technical changes related to certain licensing exceptions; amending 
Minnesota Statutes 1986, sections 326.03, subdivision 2; and 326.06. 

Referred to the Committee on Commerce. 

Messrs. Purfeerst; Peterson, R. W.; Spear and Cohen introduced-

S.E No. 209: A bill for an act relating to health; providing for a declaration 
of preferences for receiving or refusing health care; providing penalties; 
proposing coding for new law in Minnesota Statutes, chapter 145. 

Referred to the Committee. on Judiciary. 

Ms. Berglin introduced-

S. E No. 2 IO: A bill for an act relating to health; providing for special 
grants to conduct community-wide pilot programs to reduce the prevalence 
of risk conditions or behaviors related to osteoporosis; appropriating money; 
amending Minnesota Statutes 1986, section 145.922. by adding a subdivision. 

Referred to the Committee. on Health and Human Services. 

Mrs. Adkins, Messrs. Solon, Freeman, Benson and Frederickson, D.R. 
introduced-

S.E No. 21 I: A bill for an act relating to alcoholic beverages; premises 
which may be issued on-sale licenses; amending Minnesota. Statutes I 986, 
sections 340A.404, subdivisions I and 6; 340A.411, subdivision I; and 
340A.504, subdivision 3. 

Referred to the Committee on Commerce. 
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Mr. Chmielewski introduced-

S.E No. 212: A bill for an act relating to crimes; prohibiting placing 
docks on public waters adjacent to dedicated public accesses; prescribing 
penalties; amending Minnesota Statutes 1986, section 609. 74. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Bertram, Diessner, Laidig and Lessard introduced-

S.E No. 213: A bill for an act relating to veterans; appropriating inoney 
for use by the Military Order of the Purple Heart in assisting veterans to 
make claims against the United States government. 

Referred to the Committee on Veterans. 

Mr. Langseth introduced-

S.E No. 214: A bill for an act relating to motor vehicles; establishing 
system of lifetime motor vehicle license plates; refunding certain· license 
plate fees; providing that personalized license plates be reissued to previous 
holders under certain circumstances; appropriating money; amending Min
nesota Statutes 1986, section 168.12, subdivisions I and 5 . 

.Referred to the Committee on Transportation. 

Messrs. Pehler, Benson. Davis and Berg introduced-

S.E No. 215: A bill for an act relating to agriculture; providing for research 
on the problem of stray voltage; appropriating money. 

Referred to the Committee on Agriculture. 

Mr. Taylor introduced-

S.E No. 216: A bill for an act relating to the city of Mankato; authorizing 
location of certain polling places more than 3,000 feet outside precinct 
boundaries. 

Referred to the Committee on Elections and Ethics. 

Mr. Chmielewski introduced-

S.E No. 2 I 7: A bill for an act relating to state employees: permitting 
direct deposit of pay in financial institutions; amending Minnesota Statutes 
I 986, section 16A. I 33. subdivision I; repealing Minnesota Statutes I 986, 
section 16A. 133, subdivision 3. 

Referred to the Committee on Governmental Operations. 

Mr. Chmielewski introduced-

S.E No. 218: A bill for an act relating to taxation; sales and use; com
pensating retailers for costs of collection; amending Minnesota Statutes 
I 986, section 297 A.26, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. Anderson introduced-

S. F. No. 219: A resolution memorializing Congress of ratification of a 
proposed amendment to the Constitution of the United States to provide 
for a delay in an increase in compensation to members of Congress until 
an intervening election of representatives has occurred. 

Referred to the Committee on Governmental Operations. 

Mr. Spear, Ms. Peterson, D.C.; Messrs. Ramstad, Marty and Peterson, 
R. W. introduced-

S.E No. 220: A bill for an act relating to criminal procedure; providing 
a presumption favoring joinder of multiple felony defendants in a single 
prosecution; permitting the prosecution to offer a rebuttal closing argument; 
allowing the prosecution and the defense an equal number of peremptory 
challenges when the offense charged is not punishable by life imprisonment; 
amending Minnesota Statutes 1986, section 631.07; proposing coding for 
new law in Minnesota Statutes, chapter 631. 

Referred to the Committee on Judiciary. 

Messrs. Bertram; Moe, R.D. and Pehler introduced-

S. F. No. 221: A bill for an act relating to education; establishing a program 
to require school districts to provide milk to all elementary and secondary 
pupils in public and nonpublic schools; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 124. 

Referred to the Committee on Agriculture. 

Messrs. Anderson, Gustafson, Larson, Mehrkens and Dahl introduced-

S.F. No. 222: A bill for an act relating to the English language; making 
it the official language of the state; proposing coding for new law in Min
nesota Statutes, chapter 1. 

Referred to the Committee on Governmental Operations. 

Messrs. Renneke, Ramstad, Mrs. McQuaid, Messrs. Larson and Storm 
introduced-

S. F. No. 223: A bill for an act relating to the legislature; extending the 
provisions of the Minnesota open meeting law to the legislature; exempting 
the legislature from certain provisions of the open meeting law where 
constitutional provisions prevail; amending Minnesota Statutes 1986, sec
tion 471.705, subdivisions I, and 2, and by adding a subdivision. 

Referred to the Committee on Governmental Operations. 

Ms. Berglin introduced-

S. F. No. 224: A bill for an act relating to human services; creating an 
exception to the supplemental and negotiated rate cap; amending Minnesota 
Statutes 1986, section 256D.37, subdivision I. 

Referred to the Committee on Health and Human Services. 
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Mrs. Adkins, Messrs. Schmitz, Renneke, Wegscheid and Frederick in
troduced-

S.E No. 225: A bill for an act relating to towns; providing for powers of 
town boards and board members; providing for elections; providing con
ditions for ownership of town cemetery lots; amending Minnesota Statutes 
1986, sections 365.10; 365.27; 365.37; 365.51; 367.03; 471.705, by add
ing a subdivision; and 471.96. 

Referred to the Committee on Local and Urban Government. 

Messrs. Chmielewski, Dahl and Gustafson introduced-

S.E No. 226: A bill for an act relating to state government; transferring 
the Moose Lake State Hospital to the depariment of veterans affairs; es
tablishing a veteran's home in the former Moose Lake State Hospital; amend
ing Minnesota Statutes 1986, sections 246.02, subdivision 2; 253.015; 
254.04; and 254.05; proposing coding for new law in Minnesota Statutes, 
chapter 198. 

Referred to the Committee on Veterans. 

Mr. Davis introduced-

S. E No. 227: A bill for an act relating to taxation; eliminating the penalty 
on delinquent income tax refund returns; amending Minnesota Statutes 
1986, section 290.53, subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Davis introduced-

S.E No. 228: A bill for an act relating to motor vehicles; taxation; pro
viding for taxation of pickup trucks with a carrying capacity of 2,000 
pounds or less; amending Minnesota Statutes 1986, section 168.01 I, sub
division 7. 

Referred to the Committee on Transportation. 

Mr. Davis introduced-

S.E No. 229: A bill for an act relating to taxation; income; abating penalty 
for late filing in certain cases; amending Minnesota Statutes 1986, section 
290.53, subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Storm, Laidig, Jude and Novak introduced-

S.E No. 230: A bill for an act relating to civil liability; granting volunteer 
managers, coaches. umpires and referees. and the nonprofit associations 
for whom they provide services, immunity from liability for negligent acts 
or omissions; proposing coding for new law in Minnesota Statutes. chapter 
604. 

Referred to the Committee on Judiciary. 
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Messrs. Cohen, Pehler, Merriam, Hughes and Laidig introduced-

S.F. No. 231: A bill for an act relating to the state high school league; 
requiring the league to arrange certain conference memberships; providing 
standards; amending Minnesota Statutes I 986, section I 29. I 2 I, subdivi-
sion I. · 

Referred to the Committee on Education. 

Mr. Cohen, Mrs. Lantry, Messrs. Luther, Merriam and Laidig intro
duced-

S.F. No. 232: A bill for an act relating to crimes; making certain victims 
rights provisions applicable to victims of certain ordinance violations; pro
viding for plea agreement notification to a larger group of victims; per
mitting victims to submit an impact statement to the court; providing the 
data classification of a request for notice of prisoner release; amending 
Minnesota Statutes 1986, sections 61 IA.0l; 61 IA.03, subdivision 3; 
61 IA.06; proposing coding for new law in Minnesota· Statutes, chapter 
61 IA. 

Referred to the Committee on Judiciary. 

Mr. Samuelson introduced-

S.F. No. 233: A bill for an act relating to local government; granting the 
city of Brainerd the authority to establish a port authority; authorizing the 
port authority to exercise the power of a municipal housing and redevel
opment authority; authorizing the city to impose restrictions and limitations 
upon the powers and procedures of the port authority; permitting the city 
to choose the name of the port authority; providing for removal of port 
authority commissioners; requiring local approval. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Dicklich, Lessard, Novak and Johnson, D.J. introduced-

S.F. No. 234: A bill for an act relating to natural resources; protecting 
the environment; prohibiting below grade deposition of hazardous waste 
or radioactive waste; amending Minnesota Statutes 1986, section 115.067. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Pehler, Mses. Olson; Peterson, D. C.; Reichgott and Mr. DeCramer 
introduced-

S.F. No. 235: A bill for an act relating to missing children; requiring 
schools to develop policies on notifying parents whose children are absent 
from school; requiring that certain documents be provided to schools when 
new students enroll; proposing coding for new law in Minnesota Statutes, 
chapter 123. 

Referred to the Committee on Education. 

Messrs. Waldorf, Merriam, Jude, Laidig and Knaak introduced-

S.F. No. 236: A bill for an act relating to obscenity; prohibiting the 
distribution and exhibition of obscene materials and performances; pre
scribing penalties: amending Minnesota Statutes 1986, section 617.241. 
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Referred to the Committee on Judiciary. 

Mr. Cohen introduced-

[9THDAY 

S.E No. 237: A bill for an act relating to taxation; property; providing 
that the market value of property may not be increased due to the character 
of the surrounding property; amending Minnesota Statutes 1986. sections 
273.11, subdivision I, and by adding a subdivision; and 273.12. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Cohen. Luther, Ms. Reichgott and Mr. Marty introduced

S.E No. 238: A bill for an act proposing an amendment to the Minnesota 
Constitution, article I, by adding a section; providing for equality of rights 
under the law for men and women. 

Referred to the Committee on Judiciary. 

Messrs. Purfeerst, Bertram and Lessard introduced-

S.E No. 239: A bill for an act relating to taxation; sales and use; exempting 
sales of United States and Minnesota flags; amending Minnesota Statutes 
1986, section 297A.25, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Dahl introduced-

S.E No. 240: A bill for an act relating to human services; imposing 
reporting obligations on state licensed residential facilities operated for 
profit; amending Minnesota Statutes 1986, section 245.821, by adding a 
subdivision. 

Referred to the Committee on Health and Human Services. 

Messrs. Metzen, Lessard, Bertram, Schmitz and Mehrkens introduced-

S.E No. 241: A bill for an act relating to motor vehicles: providing for 
special license plates for Vietnam era veterans; amending Minnesota Stat
utes 1986, section 168.12, by adding a subdivision. 

Referred to the Committee on Veterans. 

Ms. Berglin, Mr. Cohen, Mrs. Lantry and Ms. Piper introduced-

S.E No. 242: A bill for an act relating to children; regulating paternity 
determinations~ regulating support and maintenance obligations; providing 
for withholding of support; amending Minnesota Statutes 1986, sections 
144.219; 257 .34, subdivision I: 257 .57, subdivision 2; 257 .60; 257 .62, 
by adding a subdivision; 257.63, subdivision 2; 5 I0.07: 518.171. subdi
vision l; 518.24; 518.551, subdivision I; 518.611, subdivisions 1, 2, 3, 
4, 6, and 8; repealing Minnesota Statutes 1986, section 257 .34, subdivision 
2. 

Referred to the Committee on Health and Human Services. 
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Messrs. Frank, Diessner, Mrs. Lantry, Ms. Peterson, D.C. and Mr. Beckman 
introduced-

S.F. No. 243: A bill for an act relating to motor vehicle safety; providing 
for enforcement of sanctions for operation of snowmobiles while under the 
influence of alcohol or a controlled substance; amending Minnesota Stat
utes 1986, sections 84.87, subdivisions I and 2, and by adding a subdi
vision; 169.02, subdivision I; 169.121, subdivision I; 169.123, subdivi
sion 2; and 169.129. 

Referred to the Committee on Judiciary.· 

Messrs. Langseth, Stumpf and Anderson introduced-

S.F. No. 244: A bill for an act relating to public improvements; providing 
for a nursing care veierans facility at Moorhead under certain conditions; 
providing for a bond issue; appropriating money. 

Referred to the Committee on Veterans. 

Mr. Langseth introduced-

S.F. No. 245: A bill for an act relating to intoxicating liquor; authorizing 
the city of Moorhead to issue an on-sale intoxicating liquor license to the 
Red River Valley Center-Hjemkomst Heritage Interpretive Center. 

Referred to the Committee on Commerce. 

Mses. Peterson, D.C.; Berglin; Mr. Frank and Ms. Piper introduced

S.F. No. 246: A bill for an act relating to employment; establishing unpaid 
leave of absences for new parents; setting conditions on return from leave; 
creating a cause of action; prohibiting cost of parental leave from increasing 
unemployment insurance experience rating; amending Minnesota Statutes 
1986, section 268.06; proposing coding for new law in Minnesota Statutes, 
chapter 181. 

Referred to the Committee on Employment. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 

Thursday, February 5, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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TENTH DAY 

St. Paul, Minnesota, Thursday, February 5, I 987 

The Senate met at 2:00 p.m. and was.called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Paul Taintor. 

The roll was called, and the following Senators answered to their names: 
Adkins Davis Knaak Moe, D.M. Schmitz 
Anderson DeCramer Knutson Morse Solon 
Beckman Dicklich Kroening Novak Spear 
Belanger Diessner Laidig Olson Storm 
Benson Frank Langseth Pehler Stumpf 
Berg Frederick Lantry Pe1erson. D.C Taylor 
Berglin Frederickson, D.J Larson Pe1erson, R. W Vickerman 
Bernhagen Frederickson. D.R. Lessard Piper Waldorf 
Bertram Freeman Luther Pogemiller Wegscheid 
Brandl Gustafson Marty Purfeerst Willet 
Brataas Hughes McQuaid Ramstad 
Chmielewski Johnson, D. E. Mehrkens Reichgott 
Cohen Johnson. D.J. Merriam Renneke 
Dahl Jude Metzen Samuelson 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Moe, R. D. was excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

April 11, 1986 

The following appointment to the Public Utilities Commission is hereby 
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respectfully submitted to the Senate for confirmation as required by law: 

Darrel L. Peterson, Rt. 3, Box 204, Fairmont, Martin County, has been 
appointed by me, effective April 30, 1986, for a term expiring the first 
Monday in January, 1987. 

(Referred to the Committee on Public Utilities and Energy.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

May 5, 1986 

The following appointment as Coordinator of the Office of Full Pro
ductivity and Opportunity is hereby respectfully submitted to the Senate 
for confirmation as required by law: 

Keith Ford, 4053 Lyndale Ave. S., Minneapolis, Hennepin County, has 
been appointed by me, effective May 5, 1986, for a term expiring the first 
Monday in January, 1987. 

(Referred to the Committee on Employment.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

September 12, 1986 

The following appointment to the Tax Court is hereby respectfully sub
mitted to the Senate for confirmation as required by law_: 

Arthur C. Roemer, 2139 Sioux Blvd., New Brighton, Ramsey County, 
has been appointed by me, effective September 17, 1986, for a term expiring 
the first Monday in January, 1987. 

(Referred to the Committee on Taxes and Tax Laws.) 

October 6, 1986 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the State Board for Community Colleges 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Erin McCabe, 2121 - 3rd Ave. E., Hibbing, St. Louis County, has been 
appointed by me, effective October 9, 1986, for a term expiring the first 
Monday in January, 1987. 

(Referred to the Committee on Education.) 

October 28, 1986 

The Honorable Jerome M. Hughes 
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President of the Senate 

Dear Sir: 

The following appointment to the World Trade Center Board is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Arnold W Aberman, 8900 Minnehaha Cir., Minneapolis, Hennepin County, 
has been appointed by me, effective November 3, 1986, for a term expiring 
the first Monday in January, 1987. 

(Referred to the Committee on Economic Development and HouSing.) 

Sincerely, 

Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S. F No. 95. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned February 2, I 987 

REPORTS OF COMMITTEES 

Mr. Luther moved that the Committee Reports at the Desk be now adopted. 
The motion prevailed. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F No. 21: A bill for an act relating to statutes; providing that selected 
statutes shall be subject to judicial modification in limited circumstances; 
proposing coding for new law in Minnesota Statutes, chapter 645. 

Reports the same back with the recommendation that the bill be amended 
as .fo11ows: 

Page 1 , after line 7, insert: 

"Section 1. Minnesota Statutes 1986, section 3C.04, subdivision 3, is 
amended to read: 

Subd. 3. [REPORT TO LEGISLATURE.] The revisor's office shall report 
to the legislature any statutory changes recommended or discussed or stat
utory deficiencies noted in any opinion of the supreme court of Minnesota 
or judicial modification of a statute under section 2. The report must be 
made by November 15 of each even-numbered year. It must treat opinions 
filed during the two-year period immediately preceding September 30 of 
the year before the year in which th_e session is held. It must include any 
comment necessary to outline clearly the legislative problem reported." 

Page 2, line 13, after "controversy" insert a period 

Page 2, delete lines I 4 to I 6 

Page 2, line 20, delete "and" and delete "title" and insert "contract 
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for deed, and registered land" 

Page 2, line 24, after "of' insert "the effect of' 

Page 3, line I, after "of' insert "the effect of' 

Page 3, line 4, delete "'involving similar circumstances" 

93 

Page 3, line 8, before the period, insert "unless the legislature acts 
otherwise" 

Page 3, line 14, after the period, insert "The revisor shall prepare a 
summary of the judicial modifications for inclusion in a report prepared 
under section JC.04." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "amending Minnesota Statutes 
I 986, section 3C.04, subdivision 3;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 61: A bill for an act relating to agriculture; appropriating money 
for a deficiency in the appropriation for farmer-lender mediation. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 97: A bill for an act relating to frauds; fixing conditions for the 
legal determination of fraud in property transfers; enacting the uniform 
fraudulent transfer act; proposing coding for new law in Minnesota Statutes, 
chapter 513; repealing Minnesota Statutes 1986, sections 513.20; 513.21; 
513.22; 513.23; 513.24; 513.25; 513.26; 513.27; 513.28; 513.29; 513.30; 
513.31; and 513.32. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, Jine 14, after "aggregate" insert ", at a fair valuation," 

Page 4, line 15, delete ", at a fair valuation," 

Page 8, lines 20 and 21 , delete "or obligee" 

And when. so amended.the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 168: A bill for an act relating to human rights; clarifying certain 
provisions relating to discrimination in the extension of credit because of 
sex or marital status; amending Minnesota Statutes 1986, section 363 .03, 
subdivision 8. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. I: A bill for an act relating to economic development: rural 
development; renaming and providing powers to the agricultural resource 
loan guaranty board; establishing a mineral resources program; establishing 
a community development division in the department-of energy and eco
nomic development; transferring the independent wastewater treatment grant 
program from the pollution control agency to the department of energy and 
economic development; establishing the rural development board; estab
lishing the challenge grant program; establishing the customized training 
program; establishing the greater Minnesota corporation; establishing the 
state supplemental education grant program; establishing the Minnesota 
public finance authority; appropriating money; amending Minnesota Stat
utes 1986, sections 41 A.0 I: 41 A.02, subdivisions 3, 4, 6: and 11; 41 A.05, 
subdivisions I and 2: 116. 16, subdivisions 2 and 5; and 462.384, subdi
vision 7; proposing coding for new law in Minnesota Statutes, chapters 
41A; 84; l 16J; and 136A; proposing coding for new law as Minnesota 
Statutes, chapters 116N; I 16P; and 446A; repealing Minnesota Statutes 
1986, sections 4 lA.06. subdivision 2; 116.18, subdivision 3a: 1161. 95 I: 
1161.955: and 1161.961. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2. line 34. after "the" insert "commercial" and delete "agricultural" 

Page 2, line 35, delete "resources" and insert "turkeys or turkey products" 

Page 3, line 4, after "the" insert "commercial" 

Page 3, line 5, delete "agricultural resources" and insert "turkeys or 
turkey products" 

Page 4, line 22, after the period, insert "ff the amount of the participation 
loan exceeds $500,000, the total amount of the loan may not exceed 80 
percent of the cost of the project." 

Page 5, line 19, •after "guaranty." insert "loan" 

Page 9, line 26, delete "A" and insert "The" and delete "is" 

Page 9, line 27. delete "created" and delete "to" and insert "ll'i/l" 

Pages IO to 12, delete section 15 and insert: 

"Sec. 15. Minnesota Statutes 1986, section 116L.03, subdivision 2, is 
amended to read: 

Subd. 2. [APPOINTMENT.] Members shall be appointed as follows: 
four members appointed by the speaker of the house; one member appointed 
by the minority leader of the house: four members appointed by the majority 
leader of the senate; one member appointed by the minority leader of the 
senate~ eight members appointed by the governor; and the eeM:FAissieFwrs 
ef the 8e13artffleH:ts commissioner of energy and economi'c development, 
e81:1eatieH, aA6 :fe-e-5- fffi6 ~FOiRing the commissioner of jobs and training, 
and the state director of vocational technical education. 

Sec. 16. [ 116L.06] [CUSTOMIZED RURAL TRAINING PROGRAM.] 

Subdivision I. [DEFINITIONS.] For the purposes of this section. "low
income" means equal to or below the nonmetropolitan median household 
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income. "Principally" means at least 51 percent. 

Subd. 2. [TRAINING PROGRAM.TThe partnership may provide grams 
to educational or other nonprofit institutions for customized training for 
new or expanding businesses located outside of the metropolitan area 
defined in section 473F.02, subdivision 2. Grants may only be awarded 
for training projects designed to principally benefit low-income persons. 
The partnership shall use the criteria and guidelines specified under sec
tions .I /6L.02 and I 16L.04 to establish and administer the program. 

Subd. 3. [NEW BUSINESS SET-ASIDE.] The partnership may set aside 
up to fifty percent of the amount available for the rural customized training 
program to provide customized training grants for new businesses locating 
in rural Minne.sofa. A set-aside grant may not be made for a business 
located within the state that relocates to rural Minnesota. The partnership 
shall use the guidelines specified under section IJ6L.04 to establish and 
administer the program, except that a committee consisting of the com
missioner of energy and economic development, the Chairperson of the 
Minnesota job skills partnership board, and the state director of vocational 
technical education may give final approval for tra(ning applications by 
a majority vote of the committee. Any amount left in the set-aside program 
at the end of the 1988 fiscal year may be used for the rural customized 
training program established in subdivision 2." 

Page 12, line 15, delete "16" and insert "17'' 

Page 12, line 16, delete "25'' and insert "24" 

Page 12, after line 20, insert: 

"Subd. 4. [LOW INCOME.] "Low income" means equal to or below 
the nonmetropolitan median household income. 

Subd. 5. [PRINCIPALLY.] "Principal/v" means at least 51 percem." 

Page 13, line 5. after ·•Minnesota" insert", or the president's designee" 

Page 13, line 33, delete "63" and insert "81" 

Page 14, line 24, after" support" insert "projects designed to principally 
benefit low-income persons and" · 

Page 15, line 28, after "investment" insert ", to provide jobs for low
income persons,·• 

Page 15, line 32, before "state" insert "area of the" 

Page 15, line 32, delete", excluding the seven-county" and insert "lo
cated outside of the" and after "area" insert "defined in section 473F.02, 
subdivision 2" 

Page 16, line 32, after "a" insert "board certified" 

Page 17, line 8, after the period, insert "Loans must be used for projects 
designed to principally benefit low-income persons through the creation 
of job opportunities for such persons.,_. 

Page 17, line I 5, after the period, insert "The amount of nonpublic 
money must equal at least 50 percent for each revolving loan." 

Page 17, after line 30, insert: 

"(e/ A business applying for a loan must be sponsored by a resolution 
of the governing body of the local government unit having jurisdiction 
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over the area within which the project is located. For the purposes of this 
subdivision, "local government unit" means a home rule charter or stat
utory city when the project is located in an incorporated area and a county 
when _the project is located in an unincorporated area." 

Pages I 8 and 19, delete sections 24 and 25 

Page 19, line 35, delete "26 to 35" and insert "25 to 34" 

Page 24, line 29, delete "/9 __ ./9 __ " and insert "1987-/989" 

Page 25, line 7, delete "37 to56" and insert "36 to 57" 

Page 25, lines 24 and 25, delete "37 to 56" and insert "36 to 57" 

Page 25, after line 27, insert: 

"Subd. 3. [FEDERAL WATER POLLUTION CONTROL ACT.] "Federal 
Water Pollution Control Act" means the Federal Water Pollution Control 
Act as amended by the bill that was adopted by the United States House 
of Representatives on January 8, /987, as HR.I, IOOth Congress /st 
session (/987)." 

Page 25, line 28, delete "3" and insert "4" 

Page 25, line 31, delete "4" and insert "5" 

Page 26, after line I, insert: 

"Subd. 6. [TREATMENT WORKS.] "Treatment works" means the ac
quisition, construction, improvement, expansion, repair, or rehabilitation 
of all or part of any structure, facility, or equipment necessary for a 
wastewater treatment or water supp(y system." 

Page 26, line 9, delete "executive" and delete "state board ofinvest
ment" and insert "pollution control agency" 

Page 26, line 29, delete "commissioner" and insert "'community devel
opment division of the department" 

Page 28, after line I, insert: 

"Sec. 42. [446A.07] [INDEPENDENT WASTEWATER TREATMENT 
GRANTS.] 

, Subdivision I. [AMOUNTS.] (a) The authority may award independent 
' grants to governmental units for projects for 50 percent or, if the pollution 

control agency requires advanced treatment, 65 percent of the eligible cost 
of construction of wastewater treatmentfacilities. Th_e authority may award 
independent grants for up to an additional 30 percent or. if the pollution 
control agency requires advanced treatment, up to an additional 25 percent 
of the eligible cost of construction to governmental units for which the 
construction would otherwise impose significant financial hardship. The 
amounts of the additional grants must be based on per connection capital 
cost, median household income, and per capita adjusted assessed valuation. 

(b) For grants made under this section, the eligible cost is as determined 
by the United States Environmental Protection Agency under the Federal 
Water Pollution Control Act, as amended, United States Code, title 33, 
section /314, et seq., except that eligible cost also includes the acquisition 
of land for stabilization ponds and the provision of reserve capacity suf
ficient to serve the .reasonable needs of the governmental unit for 20 years 
in the case of treatment works and 40 years in the case of sewer systems. 
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The eligible cost does not include the provision of collector sewers as 
defined in pollution control agency rules, the provision of service to sea
sonal homes, or cost increases from contingencies that exceed three percent 
of as-bid costs or cost increases from unanticipated site conditions that 
exceed an additional two percent of as-bid costs. 

/c) These grants may be awarded in separate steps for planning and 
design in addition to actual construction. 

(d) Until December 31, 1990, not more than 20 percent of the total 
amount of grants awarded under this subdivision in a fiscal year may be 
awarded to a single grantee, 

Subd. 2. [RULES.] (a) The commissioner shall adopt rules for the ad-
ministration of grants under this section. The rules must contain: 

( 1) procedures for application by governmental units; 

/2) conditions for the administration of the grant; and 

/3) criteria for the ranking of projects in order of priority for grants, 
based on factors including the impact on economic development, the extent 
and nature of pollution, technological feasibility, assurance of proper op
eration, maintenance and replacement. and participation in multimunicipal 
systems. 

(b) Except as otherwise provided, the rules for the administration of 
state independent grants must comply. to the extent practicable, with pro
visions relating directly to protection of the environment contained in the 
Federal Water Pollution Control Act, as amended, and regulations and 
guidelines of the United States Environmental Protection Agency promul
gated under the act, except provisions regarding allocation contained in 
section 205 of the act and regulations and guidelines promulgated under 
section 205 of the act. This provision does not require approvalfromfederal 
agencies for the issuance of grants or for the construction of projects under 
the state independent grants program. 

Subd. 3. [ECONOMIC DEVELOPMENT SET-ASIDE.] Up to ten per
cent of the money to be awarded as grants under this section in any single 
fiscal year must be set aside for governmental units having substantial 
economic development projects that ca'nnot come to fruition without mu
nicipal wastewater treatment improvements. 

Subd. 4. [REIMBURSEMENT GRANTS.] Grants may also be awarded 
under this subdivision to reim'burse governmental units willing to proceed 
with projects and be reimbursed in a subsequent year conditioned upon 
appropriation of sufficient money under subdivision l for that year. The 
maximum amount of the reimbursement the authority may commit in any 
single fiscal year is equal to the amount newly appropriated to the state 
grant programs for that year. 

Sec. 43. [446A.08] [WATER POLLUTION CONTROL REVOLVING 
FUND.] 

Subdivision 1. [ESTABLISHMENT OF FUND.] The authority shall es
tablish a water pollution control revolving fund to provide loans to gov
ernmental units for the planning and construction of treatment works which 
are publicly owned. The fund must be established, maintained, and credited 
with repayments, and the fund balance must be available in perpetuity for 
providing such financial assistance. 
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Subd. 2. [STATE ACCOUNT.] The authority shall establish a separate 
state account within the water pollution control revolving fund to be used 
in compliance with federal matching requirements specified in title VI of 
the Federal Water Pollution Control Act, as amended. The authority may 
also provide loans to governmental units from the state account for the 
acquisition of land for stabilization ponds and the provision of reserve 
capacity sufficient to serve the reasonable needs of the governmental unit 
for 20 years in the case of treatment works and 40 years in the case of 
sewer systems. 

Subd. 3. [CAPITALIZATION GRANT AGREEMENT.] The authority 
shall enter an agreement with the administrator of the United States En
vironmental Protection Agency to receive capitalization grants. The au
thority may exercise powers necessary to comply wirh the requirements 
specified in title VI. section 602, clause (b). of the Federal Water Pollution 
Control Act, as amended. 

Subd. 4. [LOAN CONDITIONS.] The authority shall comply with the 
following conditions when making loans from the revolving Jund. 

(a) Loans must be made at or below market interest rates, including 
interest-free loans, at terms not to exceed 20 years. 

(b) The annual principal and interest payments must begin no later than 
one year after completion of a project. Loans must be fully amortized no 
later than 20 years after project completion. 

( c) A loan recipient must establish a dedicated source of revenue for 
repayment of the loan. 

( d) The fund must be credited with all payments of principal and interest 
on all loans. 

Subd. 5. [OTHER USES OF REVOLVING FUND.] The authority may 
also use the revolving fund for the following purposes: 

(I) to buy or refinance the debt obligation of governmental units for 
treatment works incurred after March-7, 1985, at or below market rates; 

(2) to guarantee or purchase insurance for local obligations for the 
purpose of improvirig credit market access or reducing interest rates; 

(3) to provide a source of revenue or security for the payment of principal 
and interest on revenue or general obligation bonds issued by the authority 
if the bond proceeds are deposited in the fund; 

(4) to provide loan guarantees for similar revolving funds established 
by a governmental unit other than state agencies: 

( 5) to earn interest on fund accounts; and 

(6) for the reasonable costs of administering the fund and conducting activities 
required under title VI, section 60 I, of the Federal Water Pollution Control Act, 
as amended. 

Amounts expended under clause (6) shall not exceed four percent of all federal 
grant awards to the fund under title VI of the Federal Water Pollution Control 
Act. as amended. 

Subd. 6. [FINANCIAL ASSISTANCE REQUIREMENTS.] The authority may 
only provide financial assistance from the revolving fund to projects which meet 
the following requirements. 
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(a) The project is consistent with plans, if any, developed under the Federal 
Water Pollution Control Act, as amended. 

/b) The project is on the state pollution control agency municipal needs prior
ity list. Assistance may be provided regardless of the rank of the project on the 
list. 

Subd. 7. [DISBURSEMENTS.] Disbursements from the revolving fund shall 
be made in accordance with the applicable state and federal law governing the 
disbursements; except that no disbursement for any project shall be made to 
any governmental unit until and unless the authority has by resolution deter
mined the total estimated cost of the project, and ascertained that financing of 
the project is assured by: 

(I) a loan authorized by state law or the appropriation of proceeds of bonds or 
other funds of the governmental unit to a fund for the construction of the project: 

/2) an irrevocable undertaking, by resolution of the governing body of the gov
ernmental unit, to use all funds so made available exclusively for the construc
tion of the project, and to pay any additional amount by which the cost of the 
project exceeds the estimate, by the appropriation to the construction fund of 
additional funds or the proceeds of additional bonds to be issued by the gov
ernmental unit; and 

( 3) co,iformity of the project and of the loan application with the state water 
pollution control plan as certified to the federal government and with all other 
conditions under applicable state and federal law, including compliance re
quirements established by the pollution control agency under subdivision 9. 

Subd. 8. [RULES.] The authority may adopt rules for the administration of 
loans and other financial assistance authorized to be made from the water pol
lution control revolving fund. 

Subd. 9. [COMPLIANCE REQUIREMENTS.] The pollution control agency 
shall establish compliance requirements relating directly to protection· of the 
environment as provided in the Federal Water Pollution Control Act, as amended, 
and regulations and guidelines of the United States Environmental Protection 
Agency promulgated under the act." 

Page 28, line 2, delete "446A.07" and insert "446A.09" 

Page 29, line 17, delete "446A.08" and insert "446A. IO" 

Page 30, line 3, delete "371056" and insert "36 to57" 

Page 30, line 12, delete "446A.09" and insert "446A. I 1" 

Page 31, line 16, delete "37 to 56" and insert "36 to 57" 

Page 31, line 18, delete "446A. IO" and insert "446A.12" 

Page 31, line 29, delete "446A.I I" and insert "446A. 13" 

Page 31, line 35, delete "446A.12" and insert "446A.14" 

Page 32, line 10, delete "446A. 13" and insert "446A.15" 

Page 32, lines 12, 17 and 26, delete "43" and insert "44" 

Page 32, line 14, delete "446A.14" and insert "446A.16" 

Page 32, line 27, delete "446A.15" and insert "446A. I 7" 
Page 33, line 5, delete "37 to 56" and insert "36 to57" 
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Page 33, line 23, delete "35 to 56" and insert "36 to 57" 

Page 33, line 27, delete "446A.16" and insert "446A.18" 

Page 35, line 8, delete "446A. l 7" and insert "446A.19" 

Page 35, line 13, delete "446A. I 8" and insert "446A.20" 

Page 35, line 16, delete "446A. I 9" and insert "446A.21" 

Page 35, line 19, delete "446A.20" and insert "446A.22" 

Page 35, after line 32, insert: 

[10TH DAY 

"Sec. 59. Minnesota Statutes 1986, section 462.385, subdivision I, is amended 
to read: 

Subdivision I. Development regions for the state shall be those regions so des
ignated by the governor by executive order. The order shall provide for public 
hearings within each proposed region after which any county may request as
signment to a region other than that proposed by the order. If a request for reas
signment is unacceptable to the EiiFee~oF commissioner, the county shall remain 
in the originally designated region until the next session of the legislature for its 
review and final assignment. 

Sec. 60. Minnesota Statutes 1986, section 462.385, subdivision 3, is amended 
to read: 

Subd. 3. The ElireeteF commissioner shall conduct continuous studies and anal
ysis of the boundaries of regions and shall make recommendations for their 
modification where necessary. Modification may be initiated by a county, a 
commission, or by the 8iFeetar commissioner and will be accomplished in ac
cordance with this section as in the case of initial designation. 

Sec. 61. Minnesota Statutes 1986, section 462.386, subdivision I, is amended 
to read: 

Subdivision 1. All coordination, planning, and development regions assisted or 
created by the state of Minnesota or pursuant to federal legislation shall con
form to the regions designated by the executive order except where, after review 
and approval by the eireeter commissioner, nonconformance is clearly justi
fied. The eireeler commissioner shall develop working agreements with state 
and federal departments and agencies to insure conformance with this subdivision. 

Sec. 62. Minnesota Statutes 1986, section 462. 387, subdivision I, is amended 
to read: 

Subdivision I. [PETITION. J Any combination of counties or municipalities 
representing a majority of the population of the region for which a commission 
is proposed may petition the eireeler commissioner by formal resolution setting 
forth its desire to establish, and the need for, the establishment of a regional 
development commission. fur purposes of this section the population of a county 
does not include the population of a municipality within the county. 

Sec. 63. Minnesota Statutes 1986, section 46.2.387, subdivision 3, is amended 
to read: 

Subd. 3. (ESTABLISHMENT.] Upon receipt of a petition as provided in sub
division I a regional development commission shall be established by the di
_, commissioner and the notification of all local government units within 
the region for which the commission is proposed. The notification shall be made 
within 60 days of the director's receipt of a petition under subdivision I . 
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Sec. 64. Minnesota Statutes 1986, section 462.387, subdivision 4, is amended 
to read: 

Subd. 4. [SELECTION OF MEMBERSHIP.] The <lireeteF commissioner shall 
call together each of the membership classifications except citizen groups. de
fined in section 462.388, within 60 days of the establishment of a regional de
velopment commission for the purpose of selecting the commission membership. 

Sec. 65. Minnesota Statutes 1986, section 462.39, subdivision 2, is amended 
to read: 

Subd. 2. [FEDERAL PROGRAMS.] The commission is the authorized agency 
to receive state and federal grants for regional purposes from the following 
programs: 

(I) Section 403 of the Public Works and Economic Development Act of 1965 
(economic development districts); 

(2) Section 701 of the Housing Act of 1954, as amended (multicounty compre
hensive planning); 

(3) Omnibus Crime Control Act of 1968; 

and for the following to the extent feasible as determined by the governor: 

(a) Economic Opportunity Act of 1964; 

(b) Comprehensive Health Planning Act of 1965; 

(c) Federal regional manpower planning programs; 

(d) Resource, conservation, and development districts; or 

(e) Any state and federal programs providing funds for multicounty planning, 
coordination, and development purposes. Tbe .iireeteF commissio&r shall, where 
consistent with state and federal statutes and regulations. review applications 
for all state and federal regional planning and development grants to a 
commission. 

Sec. 66. Minnesota Statutes 1986, section 462.39, subdivision 3, is amended 
to read: 

Subd. 3. [PLANNING.] The commission shall prepare and adopt, after appro
priate study and such public .hearings as may be necessary, a comprehensive 
development plan for the region. The plan shall consist of a compilation of pol
icy statements, goals, standards, programs, and maps prescribing guides for an 
orderly and economic development, public and private, of the region. The com
prehensive development plan shall recognize and encompass physical. social, 
or economic needs of the region, and those future developments which will have 
an impact on the entire region including but not limited to such matters as land 
use. parks and open space land needs, access to direct sunlight for solar energy 
systems, the necessity for and location of airports, highways, transit facilities. 
public hospitals, libraries, schools, public and private, housing, and other public 
buildings. In preparing the development plan the commission shall use to the 
maximum extent feasible the resources studies and data available from other 
planning agencies within the region, including counties. municipalities, special 
districts, and subregional planning agencies, and it shall utilize the resources of 
the Elireetor commissioner to the same purpose. No development plan or portion 
thereof for the region shall be adopted by the commission until it has been sub
mitted to the direelor .::ommissioner for review and comment and a period of 60 
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days has elapsed after such submission. When a development plan has been 
adopted, the commission shall distribute it to all local government units within 
the region. 

Sec. 67. Minnesota Statutes 1986, section 462.391, subdivision 2, is amended 
to read: 

Subd. 2. [REVIEW OF INDEPENDENT AGENCIES.] The commission shall 
review all long term comprehensive plans of each independent commission, 
board, or agency prepared for its operation and development within the region 
but only if the plan is determined by the commission to have a regional effect, 
a multicommunity effect, or to have a substantial effect on regional develop
ment. Each plan shall be submitted to the commission before any action is taken 
to place the plan or any part thereof, into effect. No action shall be taken to 
place any plan or any part thereof into effect until 60 days have elapsed after the 
date of its submission to the commission or until the commission finds and no
tifies the submitting commission, board, or agency that the plan is consistent 
with its development plan for the region and the orderly and economic devel
opment of the region, whichever first occurs. If, within 60 days after the date of 
submission, the commission finds that a plan, or any part thereof, is inconsist
ent with its comprehensive plan for the region or detrimental to the orderly and 
economic development of the region, or any part thereof, the plan shall be in
definitely suspended. An affected independent commission, board, or agency 
may appeal the decision of the commission suspending a plan, or part thereof, 
to the commission, and if the commission and the affected independent com
mission, board, or agency are unable to agree as to an adjustment of the plan, 
so that it may receive the commission's approval, then a record of the disagree
ing positions shall be made and presented for consideration and disposition by 
the diFector commissioner. 

Sec. 68. Minnesota Statutes 1986, section 462.391, subdivision 3, is amended 
to read: 

Subd. 3. [REVIEW OF FEDERAL AND STATE AID PROGRAMS] The 
commission shall review all app.lications of governmental units, independent 
commissions, boards, or agencies operating in the region for a loan or grant 
from the United States of America or any agency, including state agencies and 
colleges or universities, for public facilities, studies, or any other purpose if the 
application clearly is related to the region, whether or not the review is required 
by the federal government. The review shall advise the granting authority as to 
relationship of the application to the comprehensive plans and priorities of the 
region as established by the region. All review actions together with copies of 
applications shall be submitted on a regular basis for informational purposes to 
the 0iFeeteF commissioner. The requirements of this subdivision do not apply 
to applications of governmental units or other political subdivisions which have 
been reviewed by a subregion or subdistrict which has been designated by the 
United States government as an authorized areawide review agency under sec
tion 204 of the Demonstration Cities and Metropolitan Development Act of I %6. 
All review actions, together with copies of applications, shall be submitted by 
the subregion on a regular basis to the commission for informational purposes. 

Sec. 69. Minnesota Statutes 1986, section 462.391, subdivision 4, is amended 
to read: 

Subd. 4. [REVIEW PROCEDURES.] The commission shall develop, in con
sultation with the director commissioner, formal procedures for the review of 
plans, applications, and other matters required to be submitted to it by sections 
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462,381 to 462.398. The procedures shall be embodied in a formal resolution 
adopted after public hearing. After adoption the resolution shall be transmitted 
to each governmental unit and independent agency, board, or commission within 
the region. 

Sec. 70. Minnesota Statutes 1986, section 462.395, is amended to read: 

462.395 [DUTIES OF STATE AGENCIES.] 

All state departments and agencies shaU cooperate with regional development 
commissions established under sections 462.381 to 462.398 and shall make 
available to them studies, reports, data, and other informational and technical 
assistance within financial and personnel limitations. The t:lireetor commis
sioner shall coordinate the state's assistance programs to regional planning and 
development commissions. 

Sec. 71. Minnesota Statutes 1986, section 462.396, subdivision I, is amended 
to read: 

Subdivision I. The direewr ::ommissioner shall determine the amount of and 
make grants to any commission created under sections 462.381 to 462.398 from 
appropriations made available for those purposes, provided a work program is 
submitted acceptable to the flireeter commissioner. Any regional commission 
may levy a tax on all taxable property in the region to provide money for the 
purposes of sections 462. 381 to 462. 398. 

Sec. 72. Minnesota Statutes 1986, section 462.398, is amended to read: 

462.398 [TERMINATION OF COMMISSION.] 

Subdivision 1. Any combinalion of counties or municipalities representing a 
majority of the population of the region for which a commission exists may 
petition the direeter commissioner by formal resolution stating that the exist
ence of the commission is no longer in the public welfare and interest and is not 
needed to accomplish the purposes of the regional development act of 1969. 
For purposes of this section the population of a county does not include the· 
population of a municipality within the county. Any formal resolulion adopted 
by the governing body of a county or municipality for the termination of a com
mission shall be effective for a period of one year for the purpose of determin
ing the requisite population of the region needed to petition the ~i,eeler 
commissioner. 

Subd. 2. Within 35 days of the receipt of the petition, the <li,eeie, commissioner 
shall fix a time and place within the region for a hearing. The etFeetef commis
sioner shall give notice of the hearing by publication once each week for two 
successive weeks before the date of the hearing in a legal newspaper in each of 
the counties which the commission represents. The hearing shall be conducted 
by members of the commission. If the commission determines that the exist.:. 
ence of the commission is nO longer in the public welfare and interest and that 
it is not needed to accomplish the purposes of the regional development act of 
1969, the commission shall recoinmend to the <li,eeie, commissioner that the 
direetor commissioner terminate the commission. Within 60 days after receipt 
of the recommendation, the tltreetef commissioner shall terminate the commis
sion by giving notice of the termination to all governme~tt units. within the re
gion for which the commission was established. Unless otherwise provided by 
this subdivision, the hearing shal I be in accordance with sections 14. 0 I to 14. 70. 

Subd. 3. The direeter commissioner shall not accept a petition for 1ermina1ion 
more than once in 30 months-for each regional development commission. 
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Sec. 73. Laws 1983, chapter 334, section 7, is amended to read: 

Sec. 7. [REPEALER.] 

Sections I to 6 are repealed June 30, -1--98-+ 1990." 

Page 36, after line 14, insert: 

"Sec. 75. [GOVERNOR'S ACTION.] 

[I0THDAY 

After title VI of the Federal Water Pollution Control Act is enacted into law, the 
governor may request the administrator of the environmental protection agency 
to make available to the state, capitalization grants to be deposited in the water 
pollution control revolving fund established under section 43, for the fiscal year 
beginning October I, 1987. The governor may request that up to 75 percent of 
the amount allotted to the state for the fiscal year beginning October I, 1987. 
be made available for deposit in the water pollution control revolving fund." 

Page 36, line 17, delete "greater Minnesota corporation" and insert "higher 
education coordinating board" 

Page 36, line 18, delete "32" and insert "35" 

Page 36, line 35, delete the comma 

Page 36, line 36, delete everything before "and" 

Page 37, after line 2, insert: 

"Sec. 79. [APPROPRIATION.] 
$, ______ is appropriated from the rural rehabilitation revolving fund to 
the Minnesota job skills partnership board for the customized rural training 
program established in section 16. This appropriation is available until 
expended." 

Page 37, line 7, delete "36" and insert "35" 

Page 37, line 14, delete "29" and insert "28" 

Page 38, line 6, after the period, insert "Section 42 is repealed June 30, 1988, 
and any unexpended appropriation to the independent wastewater treatment 
grant program established under section 42 is appropriated to the separate 
state account within the water pollution control revolving fund established in 
section 43." 

Page 38, line 8, delete "26 to 35 and 58" and insert "25 to 57 and 74" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, delete "a" and insert "duties forthe" 

Page I, line 9, delete "department of energy and" and insert "Minnesota pub
lic finance authority" 

Page 1, line 10, delete "economic development" and after the semicolon, insert 
"changing the membership of the Minnesota job skills partnership board;" 

Page I, line 19, before "462.384," delete "and" and insert "116L.03, subdi
vision 2;" and after "7;" insert "462.385, subdivisions I and 3; 462.386, sub
division I; 462.387, subdivisions I, 3 and 4; 462.39, subdivisions 2 and 3; 
462.391, subdivisions 2, 3 and 4; 462.395; 462.396, subdivision I; and 462.398;" 

Page I, line 21, after "116J;" insert " I 16L;" 
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Page I, line 23, after "446A;" insert "amending Laws 1983, chapter 334, sec
tion 7;" 

And when so amended the bill do. pass and be re-referred to the Com
mittee on Agriculture. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F No. 62: A bill for an act relating to agriculture; appropriating money 
for a deficiency in the interest rate buy-down program. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pagel, line 7, after the dollar sign, insert "13,985,300" 

And when so amended the _bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 45 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and subs_tituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F No. S.F No. H.F No. S.F No. H.F No. S.F No. 

45 104 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F Nos. 21, 97, 168 and 62 were read the second time. 

SECOND READING OF HOUSE BILLS 

H. E No. 45 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Chmielewski moved that the names of Messrs. Jude. Merriam and 
Laidig be added as co-authors to S.F No. 87. The motion prevailed. 

Mr. Johnson, D.E. moved that the name of Mr. Stumpf be added as a 
co-author to S.E No. I 13. The motion prevailed. 

Mr. Frank moved that the name of Mr. Marty be added as a_ co-author 
to S. E No. 119. The motion prevailed. 

Mr. Beckman moved that the name of Mr. Davis be added as a co-author 
to S.F No. 155. The motion prevailed. 

Mr. Metzen moved that the name of Mr. Lessard be added as a co-author 
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to S.F. No. 159. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Storm be added as a co
author to S.F. No. 168. The motion prevailed. 

Mr. Pogemiller moved that the name of Mr. Wegscheid be added as a 
co-author to S.E No. 175. The motion prevailed. 

Mr. Pehler moved that the name of Mr. DeCramer be added as a co
author to S.F. No. 194. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Marty be added as a co-author 
to S.E No. 196. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Wegscheid be added as a co
author to S.F. No. I 98. The motion prevailed. 

Ms. Reichgott moved that the names of Messrs. Wegscheid and Anderson 
be added as co-authors to S.F. No. 204. The motion prevailed. 

Mr. Purfeerst moved that the name of Mr. Luther be added as a co-author 
to S.F. No. 209. The motion prevailed. 

Mr. Bertram moved that the name of Mr. Dahl be added as a co-author 
to S.F. No. 213. The motion prevailed. 

Mr. Pehler moved that the name of Mr. Anderson be added as a co-author 
to S.F. No. 215. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Wegscheid be added as a 
co-author to S.E No. 217. The motion prevailed. 

Mr. Anderson moved that the name of Mr. Jude be added as a co-author 
to S. E No. 219. The motion prevailed. 

Mr. Bertram moved that the names of Messrs. Vickerman and Wegscheid 
be added as co-authors to S.E No. 22!. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Wegscheid be added as a 
co-author to S.F. No. 226. The motion prevailed. 

Mr. Davis moved that the name of Mr. Merriam be added as a co-author 
to S.F. No. 227. The motion prevailed. 

Mr. Dicklich moved that the name of Mr. Dahl be added as a co•author 
to S.E No. 234. The motion prevailed. 

Mr. Pehler moved that S.F. No. 142 be withdrawn from the Committee 
on Finance and re-referred to the Committee on Education. The motion 
prevailed. 

Mr. Wegscheid introduced-

Senate Resolution No. 27: A Senate resolution congratulating Rob 
Phenix, Rosemount High School Senior, for being selected as a member 
of Parade Magazine's All-America High School Football Team. 

Referred to the Committee on Rules and Administration. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 
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After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. No. 85, which the committee recommends to pass. 

On motion of Mr. Luther, the report of the Committee of the Whole, as 
kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Ms. Peterson, D.C. introduced-

S.F. No. 247: A bill for an act relating to elections; requiring fair campaign 
practices; imposing penalties; amending Minnesota Statutes 1986. sections 
123.015; 200.015; 201.275; 204C.04; proposing coding for new law as 
Minnesota Statutes, chapters 211 A and 211 B; repealing Minnesota Statutes 
I 986, chapter 21 0A. 

Referred to the Committee on Elections and Ethics. 

Ms. Peterson, D.C. introduced-

S.E No. 248: A bill for an act relating to elections; ensuring the avail
ability of absentee ballots for statewide elections; amending Minnesota 
Statutes 1986, sections 40.05, subdivision 3; 203B.05, subdivision 2; 204B.09, 
subdivision 2; 204B.35, subdivision 4; 205.065, subdivisions 2 and 3; and 
205. 13, subdivision I. 

Referred to the Committee on Elections and Ethics. 

Messrs. Jude, Luther, Frank, Belanger and Ms. Berglin introduced

S.F. No. 249: A bill for an act relating to nonprofit corporations; adoption 
services corporations; providing that pledges to make contributions to reim
burse the corporation for expenses shall be voidable at the option of the 
person making the pledge and payment of expenses shall not be a prereq
uisite to providing adoption services; amending Minnesota Statutes 1986. 
section 317.65, subdivision 7. 

Referred to the Committee on Judiciary. 

Mr. Wegscheid introduced-

S.E No. 250: A bill for an act relating to game and fish; requiring a 
firearm safety certificate to hunt with firearms; amending Minnesota Stat
utes 1986, section 97B.015, subdivision 5: proposing coding for new law 
in Minnesota Statutes, chapter 97B. 

Referred to the Committee on Environment and Natura'! Resources. 

Mr. Pogemiller introduccd-

S.E No. 251: A bill for an act relating to individual income taxation; 
modifying the computation of the alternative minimum tax; adopting new 
federal definitions; amending Minnesota Statutes 1986. section 290.091, 
subdivision 2. 
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Referred to the Committee on Taxes and Tax Laws. 

Mr. Samuelson introduced-

[IOTHDAY 

S.F. No. 252: A bill for an act relating to occupations and professions; 
regulating and licensing builders and contractors; proposing coding for new 
law in Minnesota Statutes, chapter 326. 

Referred to the Committee on Commerce. 

Messrs. Hughes; Pehler; Langseth; Peterson, R. W and Ms. Olson intro
duced-

S.F. No. 253: A bill for an act relating to education; authorizing school 
districts to form education districts; providing for increased interdistrict 
cooperation aid and levy for districts in education districts; authorizing 
intermediate districts to use current levies for education district purposes; 
appropriating money; amending Minnesota Statutes 1986, sections 124.272, 
subdivisions I, 2, 3, 4, 6, 7, and by adding a subdivision; 136D.27; 136D.74, 
subdivision 2; 136D.87; and 275.125, subdivision Sa; proposing coding 
for new law in Minnesota Statutes, chapter 123. 

Referred to the Committee on Education. 

Mr. Hughes, Ms. Peterson, D. C.; Messrs. Pehler, DeCramer and Ms. 
Olson introduced-

S.E No. 254: A bill for an act relating to education; authorizing school 
districts to levy for day care programs; amending Minnesota Statutes 1986, 
section 275.125, subdivision 8. 

Referred to the Committee on Education. 

Messrs. Samuelson and Stumpf introduced-

S.F. No. 255: A bill for an act relating to torts; providing a sliding fee 
scale for contingent legal fees; abolishing punitive damages; eliminating 
joint liability; abolishing the dram shop law; limiting awards for noneconom
ic damages; allowing jurors to be informed of the existence of collateral 
sources; amending Minnesota Statutes 1986, sections 340A.409, subdi
vision I; 471.981, subdivision l; 549.20, subdivision I; 548.36, subdi
vision 5; 549.23; 604.01, subdivision I; and 604.02, subdivision I; pro
posing coding for new law in Minnesota Statutes, chapter 48 l; repealing 
Minnesota Statutes 1986, sections 340A.801; 340A.802; 466. 15; 549.191; 
549.20, subdivisions 2 and 3; and 604.02, subdivisions 2 and 3. 

Referred to the Committee on Commerce. 

Mr. Johnson. D.E. introduced-

S.E No. 256: A bill for an act relating to natural resources; appropriating 
funds for control and removal of beaver. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Diessner, Bertram and Lessard introduced-

S.F. No. 257: A bill for an act relating to lawful gambling; requiring the 
governor to appoint charitable gambling control board members from cer-
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tain fraternal, veteran's, and religious organizations; amending ·Minnesota 
Statutes I 986, section 349. 15 I. subdivision 2. 

Referred to the Committee on Veterans. 

Messrs. Jude. Dicklich, Merriam. Wegscheid and Storm introduced

S.F. No. 258: A bill for an act relating to utilities; regulating certain 
intrastate gas pipelines; amending Minnesota Statutes 1986. section 216B.08. 

Referred to the Committee on Public Utilities and Energy. 

Messrs. Jude, Lessard. Freeman. Dahl and Ramstad introduced-

S.F. No. 259: A bill for an act relating to public safety; establishing state 
reimbursement program for purchases of soft body armor by and for peace 
officers; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 299A. 

Referred to the Committee on Judiciary. 

Mr. Stumpf, Mrs. Adkins. Messrs. Schmitz and Chmielewski intro
duced-

S.F. No. 260: A bill for an act relating to elections; authorizing combi
nation of certain municipalities for election purposes; amending Minnesota 
Statutes 1986, sections 204B.14. subdivisions 2, 4. 5. and by adding a 
subdivision; 204B.16, subdivision I; and 204B.2 I. subdivision 2. 

Referred to the Committee on Elections and Ethics. 

Messrs. Samuelson, Jude, Solon, Metzen and Knaak introduced-

S.F. No. 261: A bill for an act relating to statutes; reenacting certain 
amendments to the dram shop act. 

Referred to the Committee on Commerce. 

Mr. Lessard introduced-

S.F. No. 262: A bill for an act relating to taxation: individual income; 
eliminating restrictions on the pension income exclusion: modifying the 
income offset; amending Minnesota Statutes 1986, section 290.08. sub
division 26. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Anderson and Dahl introduced-

S.F. No. 263: A bill for an act relating to children: providing for grand
parents' liability to support children of their minor dependent children; 
providing a penalty; amending Minnesota Statutes 1986. sections 256.87, 
subdivisions I. la. and 3; 256B.14; 256D.15; and 609.375: proposing 
coding for new law in Minnesota Statutes. chapter 257. 

Referred to the Committee on Health and Human Services. 
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Messrs. Spear, Marty; Luther, Ms. Reichgott and Mr. Knaak introduced

S.E No. 264: A bill for an act relating to human rights: changing certain 
requirements related to disabled persons: amending Minnesota Statutes 
1986, sections 363.01, subdivisions 25 and 25a: 363.02, subdivisions 3 
and 5: and 363.03, subdivision 5. 

Referred to the Committee on Judiciary. 

Messrs. Jude; Moe, D.M.; Marty; Knaak and Spear introduced-

S.E No. 265: A bill for an act relating to drivers' licenses; traffic regu
lations; requiring courts to furnish information relating to previous con
victions without charge in gross misdemeanor prosecutions of the driving 
while under the influence law; imposing a penalty on person who violates 
conditions attached to limited driver's license; amending Minnesota Statutes 
1986, sections 169.121. subdivision 3; 171.17; and 171.30, by adding a 
subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Lessard: Moe, R.D.; Schmitz and Bertram introduced-

S.E No. 266: A bill for an act relating to charitable gambling; clarifying 
the definition of profit; permitting certain small organizations to utilize 
more of their profits for expenses; increasing the membership of the char
itable gambling control board and requiring that members of certain groups 
be appointed to the board; requiring winning and unsold pull-tabs to be 
retained for one year; transferring the collection of the pull-tab tax from 
the department of revenue to. the charitable gambling control board; amend
ing Minnesota Statutes 1986, sections 349. 12, subdivision 13, and by 
adding subdivisions: 349. 15; 349. 151, subdivision 2: 349. 19. subdivision 
6; 349. 2 I: 349 .2 I 2, subdivision I; repealing Minnesota Statutes I 986, 
sections 349.212, subdivision 4; and 349.2121. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Purfeerst introduced-

S.E No. 267: A bill for an act relating to transportation: increasing amount 
authorized for state transportation bonds for bridges: amending Laws 1979, 
chapter 280, sections I and 2, as amended. 

Referred to the Committee on Transportation. 

Messrs. Chmielewski, Bertram. Mrs. Adkins and ·Mr. Lessard ·intro
duced-

S.E No. 268: A bill for an act proposing an amendment to the Minnesota 
Constitution, article I. adding a section to provide that the right to keep 
and bear arms shall not abridged; appropriating money. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced-

S.E No. 269: A bill for an act relating to agriculture: appropriating money 
for aid to county and district agricultural societies. 
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Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Solon; Moe, R.D.; Dicklich and Berg introduced-

S. F No. 270: A bill for an act relating to education; requiring that income 
from some of the permanent university fund be used for scholarships; 
amending Minnesota Statutes 1986, section 137.022, subdivision 3, and 
by adding a subdivision. 

Referred to the Committee on Educalion. 

Mr. Solon introduced-

S.E No. 271: A bill for an act relating to retirement; membership of 
firefighters employed by the department of military affairs in the public 
employees police and fire fund; amending Minnesota Statutes 1986, section 
353.64, by adding a subdivision. 

Referred to the Committee on Governmental Operations. 

Messrs. Luther and Moe, R.D. introduced~ 

S.E No. 272: A bill for an act relating to corporations; regulating control 
share acquisitions; delaying the effective date of certain amendments; 
amending Laws 1985. First Special Session chapter 5. section 21 . as amended. 

Referred to the Committee on Judiciary. 

Messrs. Cohen. Luther. Spear. Ms. Reichgott and Mr. Knaak intro
duced-

S.E No. 273: A bill for an· act relating to crimes: ·increasing penalties 
for certain crimes when committed with intent to cause fear: amending 
Minnesota Statutes 1986. sections 609.02, by adding a subdivision: 609.595, 
subdivision I; and 609. 7 I 3. 

Referred to the Committee on Judiciary. 

Mr. Berg introduced-

S.E No. 274: A bill for an act relating to game and fish: allowing the 
taking of minnows and other live_baits for commercial purposes on wildlife 
management areas of any size: amending Minnesota Statutes I 986. section 
97C.505, subdivision 3, and by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Laidig introduced~ 

S.E No. 275: A bill for an act relating to public cemeteries; increasing 
the limit on the permanent care and improvement fund: amending Min
nesota Statutes 1986. section 306.41. 

Referred to the COmmittee on General Legislation and Puhlic Gaming. 

Mr. Spear. Ms. Berglin. Mr. Storm. Ms. Piper and Mr. Marty intro
duced-

S.F. No. 276: A bill for an act relating to human services: providing 
standards for investigations of the maltreatment of vulnerable adults: re-
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quiring minimum qualifications for complaint investigators; establishing 
an appeals process; amending Minnesota Statutes I 986, sections 626.557, 
subdivisions 2, 3a, I0a, 12. and by adding a subdivision; and 626.559, 
subdivisions I, 2, and 3. 

Referred to the Committee on Health and Human Services. 

Messrs. Solon and Chmielewski introduced-

S.F. No. 277: A bill for an act relating to corrections; allowing chiro
practors to practice in institutions under the control of the commissioner 
of corrections; amending Minnesota Statutes 1986, section 241 .021, sub
division 4. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin, Messrs. Renneke, Dicklich. Samuelson and Storm intro
duced-

S.E No. 278: A bill for an act relating to human services; authorizing a 
change in license fees that fund educational programs for resident and family 
advisory councils; appropriating money; amending Minnesota Statutes 1986, 
section l44A.33, subdivision 3. and by adding a subdivision. 

Referred to the Committee on Health and HuITlan Services. 

Mr. Chmielewski introduced-

S.F. No. 279: A bill for an act relating to the city of Brook Park; raising 
the city debt limit. 

Referred to the Committee on Local and Urban Government. 

Mr. Hughes, Mrs. Lantry and Mr. Jude introduced-

S.F. No. 280: A bill for an act relating to administrative procedures; 
rulemaking; requiring agencies to notify legislative bill authors of hearings 
on proposed rules; amending Minnesota Statutes 1986. section 14.14, sub
division I a. 

Referred to the Committee on Governmental Operations. 

Mr. Merriam introduced-

S.F. No. 281: A bill for an act relating to motor vehicles; abolishing 
authority to appoint corporations as deputy registrars: providing for transfer 
of appointments of corporations as deputy registrars to individuals under 
certain conditions; amending Minnesota Statutes I 986. section 168.33. 
subdivision 2. 

Referred to the Committee on Governmental Operations. 

Messrs. Luther. Purfeerst. Kroening. Ramstad and Moe. R.D. intro
duced-

S.F. No. 282: A bill for an act relating to metropolitan government; 
permitting regional railroad authorities to engage in certain activities: 
amending Minnesota Statutes 1986, section 473.398. 

Referred to the Committee on Transportation. 
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Mr. Spear, Ms. Berglin, Messrs. Cohen, Dicklich and Mrs. Brataas in
troduced-

S.F No. 283: A hill for an act relating to health: prohibiting deceptive 
pregnancy counseling practices; providing a penalty: amending Minnesota 
Statutes I 986, section 145 .45; proposing coding for new law in Minnesota 
Statutes, chapter 145. 

Referred to the Committee on Health and Human Services. 

Messrs. Renneke, Bernhagen, Willet. Dahl and Lessard introduced

S.F No. 284: A bill for an act relating to natural resources; allowing elk 
to be bred on game and fur farms; amending Minnesota Statutes I 986. 
section 97 A. I 05. subdivision I. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Benson, Mrs. Brataas, Ms. Peterson. D.C. and Mr. Mehrkens intro
duced-

S.F No. 285: A bill for an act relating to education; authorizing revenue 
for certain full-day kindergarten programs: amending Minnesota Statutes 
1986, section 124.17, subdivision I. 

Referred to the Committee on Education. 

Mr. Spear, Ms. Peterson. D.C.; Messrs. Ramstad. Luther and Knaak 
introduced-

S.F No. 286: A bill for an act relating to crimes: reclassifying the crimes 
of damage to property into degrees. including creating a new gross mis
demeanor crime of damage to property: reclassifying the crimes relating 
to forgery into degrees, including creating the crime of uttering a forged 
check; increasing the maximum fine for petty misdemeanor violations; 
increasing the maximum bail allowable for designated misdemeanor and 
gross misdemeanor violations: prescribing penalties: amending Minnesota 
Statutes 1986, sections 609.02. subdivision 4a: 609.224. subdivision 2: 
609.52, subdivision 3; 609.595; 609.625: 609.63; 629.47: proposing cod
ing for new law in Minnesota Statutes. chapters 609 and 629. 

Referred to the Committee on Judiciary. 

Ms. Reichgott, Messrs. Merriam. Knaak, Luther and Peterson. R. W 
introduced-

S.F No. 287: A bill for an act relating to probate: changing the size of 
estates subject to collection by affidavit: amending Minnesota Statutes 
1986, section 524.3-1201. 

Referred to the Committee on Judiciary. 

ADJOURNMENT 
Mr. Luther moved that the Senate do now adjourn until 2:00 p. m .. Mon

day, February 9, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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ELEVENTH DAY 

St. Paul, Minnesota. Monday, February 9, 1987 

The Senate met at 2:00 p.m. and was called to order by the President. 

Prayer was offered by the Chaplain. Rev. John L. Spencer. 

The roll was called. and the following Senators answered to their ames: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berg.Jin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson. D.R. 
Freeman 
Gus1afson 
Hughes 
Johnson. D.E. 
Johnson, D.J. 

Jude 
Knaak 
Knutson 
Laidig 
Langseth 
Lantry 
Lar.,on 
Lessard 
Luther 
Martv 
McQ.uaid 
Mehrken'> 
Merriam 

Metzen 
Moe. D.M. 
Moe. R.D 
Morse 
Novak 
Obon 
Pehler 
Peterson. D.C 
Peter.,on. R. W 
Piper 
Ramstad 
Reichgott 
Renneke 

The President declared a quorum present. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected. was approved. 

MEMBERS EXCUSED 

Messrs. Frederickson. D.J.: Kroening: Pogemiller: Purfeerst and Stumpf 
were excused from the Session of today. 

MESSAGES FROM THE HOUSE 
Mr. President: 

l have the honor to announce the passage by the House of the following 
House File. herewith transmitted: H.F No. 4 I. 

Edward A. Burdick. Chief Clerk. House of Representatives 

Transmitted February 5. 1987 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee 
indicated. 

H.E No. 41: A bill for an act relating to adoption: providing that proposed 
adoptive parents may obtain certain reports or records: providing that a 
child's parent need not join as co-petitioner in a stepparent adoption: chang-
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ing the manner of executing certain consents; amending Minnesota Statutes 
1986, sections 259.2 I, subdivision 7: 259.24, subdivision 5; and 259.27. 
subdivision 3, and by adding a subdivision. 

Referred to the Committee on Judiciary. 

REPORTS OF COMMITTEES 

Mr. Moe. R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was re•referred 

S.E No. 90: A bill for an act relating to utilities: enacting the Minnesota 
pipeline safety act; creating the office of pipeline safety and providing for 
its powers and duties; granting rulemaking authority to the environmental 
quality board: authorizing rulemaking for purposes of delegation of federal 
authority; creating the pipeline safety advisory commission; regulating the 
operation of certain pipelines; regulating excavations in the area of buried 
utilities; providing for a pipeline inspection fee; establishing the pipeline 
safety fund; requiring a study; providing penalties; appropriating money; 
amending Minnesota Statutes 1986, section 1161.02. subdivisions 2 and 
3; proposing coding for new law in Minnesota Statutes, chapter 1161; 
proposing coding for new law as Minnesota Statutes, chapters 2 l 6C and 
2991. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 23, delete "12" and insert "I 3" 

Page I, line 30, delete "construction" and insert "routing" 

Page I, line 31, delete everything after "and" and insert "shall nor ser 
safety standards for the construction of pipelines" 

Page 2, line I. delete "standards" and after the period, insert "'The rules 
shall not apply to temporary use of a route for purposes other than in
stallation of a pipeline, to securing survey or geological data, to repair 
or replacement of an existing pipeline within the existing right of H'CIY, or 
to minor relocation of less than three-quarters of a mile of an existing 
pipeline." 

Page 2, after line 22. insert: 

"Subd. 4. !PRIMARY RESPONSIBILITY AND REGULATION OF 
ROUTE DESIGNATION, IMPROVEMENT AND USE.] To assure rhe par
amount and controlling effect of the proi·isiuns herein orer other state 
agencies, regional. county and local gO\·ernments. and special purpose 
government districts, the issuance of a pipeline routing permit under this 
section and subsequent purchase and use of the route locations shall be 
the sole site approval required to be obtained by the 111ility. The permit 
shall supersede and preempt all zoning, building. or land use rules, reg
ulations, or ordinances promulgated by regional, county. local and special 
purpose government." 

Page 3, line 27. reinstate the stricken language and delete the new language 

Page 3, after line 35. insert: 
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"Sec. 4. Minnesota Statutes 1986, section 2168. 16, is amended by add
ing a subdivision to read: 

Subd. 9a. [PIPELINE SAFETY PROGRAMS.] Al/ costs of a public 
utility that are necessary to comply with state pipeline safety programs 
under this act shall be recognized and included by the commission in the 
determination of just and reasonable rates as if the costs were directly 
incurred by the utility in furnishing utility service." 

Page 4, line 2, delete "4 ro JO" and insert "5 to 11" 

Page 4, line 7, after "/3)" insert "impact with or" 

Page 4, line 22, before" equipment" insert" machine-powered" and after 
"kind" insert a comma 

Page 4, line 29, after "unless" insert "any of these activities disturbs" 
and delete "is" 

Page 4, line 30, delete "disturbed" 

Page 4, line 34, delete the comma and insert a period 

Page 4, delete line 35 

Page 5, delete line 12 and insert "a person shall not be considered an 
operator solely because the person or public agency is the" 

Page 5, line 30, delete "4 to JO" and insert "5 to I/" 

Page 6, line I, after the period, insert "The center shall be organfaed 
as a nonprofi1 corporation governed b_v a board of directors consisting of 
20 members. Nineteen of the members must represent and be elected by 
operators, excavators, and other persons who participate in the notification 
center. The remaining member must be the director of the office of pipeline 
safety. By Januar_v I, /988, the board shall, with input from a{/ interested 
parties, determine the operating procedures and rechnology needed for a 
single statewide notification center. The board shall select a vendor to 
provide the statewide notification service for all operators, The vendor 
must be selected through a competitive bidding process after reasonable 
efforts have been made to notifv potential bidders. The notification center 
must begin operating by June I, 1988." 

Page 6, line I 8, after the period. insert "The records must be kept for 
at least six years." 

Page 6, line 22, delete the paragraph coding 

Page 7, line 3, delete everything after the period 

Page 7. delete lines 4 and 5 and insert .. The excavaror must determine 
the precise location of the underground facility, without damage, in" 

Page 7, line 9, delete everything after the period 

Page 7, delete lines IO to 14 and insert "If the operator cannot complete 
marking of the excavation area before the stated commencement time, the 
operator shall promptly report thm fact to tlie excavator and inform the 
excavator of an alternate time for marking not more than 48 hours after 
the stated commencement time. If the excavator postpones the commence
ment time bv more than 48 hours, or cancels the excavation, the excavator 
must notifv.the notification cente,:" 

Page 8, line 1. delete "make repairs" and insert "investigate" 
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Page 8, line 3, delete everything after "must" 

Page 8, line 4, delete everything before "take" 
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Page 8, line IO, delete "repaired" and insert "investigated by the operator" 

Page 8, delete lines 13 to 18 

Page 8, line 19, delete "LIABILITY" and insert "COST 
REIMBURSEMENT" 

Page 8, line 20, delete "is liable" and insert "shall reimburse the operator" 

Page 8, line 21, delete "including lost product" and insert "and the" 
and after "costs" insert "of the operator's product that was lost as a direct 
result of the damage" 

Page 8, lines 24 and 28, delete "7" and insert "8" 

Page 8, line 30, delete "8" and insert "9" and before "negligence" 
insert "the excavator's" 

Page 8, line 33, delete "4 to JO" and insert "5 to II" 

Page 8, line 35, delete everything after "excavating" 

Page 8, line 36, delete everything before the comma 

Page 9, line I, delete "or public agency" 

Page 9, lines 4 and 5, delete "4 to 10" and insert "5 to I I" 

Page 9, lines 19 and 35, delete "II to 28" and insert "12 to 29" 

Page 10, after line II, insert: 

"Subd. 6. [GAS.] "Gas" has the meaning given it in United States Code, 
title 49. section I 671. 

Subd. 7. [HAZARDOUS LIQUID.] "Hazardous liquid" means "haz
ardous liquid" and "highly volatile liquid" as defined in Code of Federal 
Regulations, title 49, part 195.2." 

Page 10, delete lines 13 to 18 and insert "means hazardous liquid and 
gas." 

Page IO, line 26, after "means" insert"( I)" and delete "an inside" and 
insert "a nominal" 

Page 10, line 27, delete "two" and insert "six" and delete "is" 

Page IO, delete line 28 

Page 10, line 29, delete "substances" and insert ."liquids" 

Page 10, line 30, delete"( I)" and delete "substance" and insert "liquid" 

Page IO, line 31, delete "(2)" and delete "substance" and insert "liquid" 

Page 10, line 32, after "facility" insert ": and (2) pipe operated at a 
pressure of more than 275 pounds per square inch that carries gas'.' 

Renumber the subdivisions in sequence 

Page 11 , line 25, delete "21" and insert "22" 

Page 11, line 29, delete "21" and insert "22" 

Page I I, line 31, delete "22" and insert "23" 
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Page 12, line 18, delete "11 to 28" and insert "/2 to 29" 

Page 12, line 22, delete "11" and insert "12" 

Page 12, line 23, delete "28" and insert "29" 

Page 14, line 27, delete"// to 28" and insert" /2 to 29" 

Page 14, line 31, delete "is" and insert "are" 

[IITHDAY 

Page 15. line 14, after "unit" insert", to the pollution control agency 
if the notice of the release is required by section J /5.061" 

Page I 5, after line 17, insert: 

"A pipeline operator's report of a release to the commissioner satisfies 
the notification requirements of section I 15.061." 

Page 15, lines 2 I and 3 I, delete "11 to 28" and insert "/2 to 29" 

Page 15, line 22, delete "those sections" and insert "rules adopted under 
this section" 

Page 16, line 29, delete "11 to 28" and insert "/2 to 29" 

Page 17, lines 2 I and 22, delete "11 to 28" and insert "/2 to 29" 

Page 17, lines 33 and 36, delete "26" and insert "27" 

Page 19, line 6, delete "28" and insert "29" 

Page 20, lines 3 and 7, delete "2" and insert "/" 

Page 20, lines 5, 19 and 20, delete "l/ to 28" and insert "/2 to 29" 

Page 20, lines 25 and 29, delete "26" and insert "27" 

Page 2 I , line 32, delete "his" 

Page 22, line I I, delete "26" and insert "27" 

Page 22, line 14, delete "/9 or 25" and insert "20 or 26" 

Page 22, line 2_1, delete "23" and insert "24" 

Page 22, line 24, before "fund" insert "pipeline safety" 

Page 22, line 27, delete "/9. 23. or 25" and insert "20, 24. or 26" 

Page 22, line 31, delete "I/ to 28" and insert "/ 2 to 29" 

Page 23, lines 4 and 5, delete" 19. 22, 24, 25, and 26" and insert "20, 
23, 25, 26, and 27" 

Page 23, lines 13, 18 and 27, delete "JI to 28" and insert "/2 to 29" 

Page 23, line 16, delete "22" and insert "23" -

Page 23, li_nes 28 and 35, delete "/2" and insert "13" 

Page 24, line 3, delete "II to 28" and insert "12 to 29" 

Page 24, after line 4. insert: 

"Sec. 33. [EFFECTIVE DATE.] 

Sections I to 3 are effective July I, 1988. 

Sections 19 and 27 are effective August I, 1987, and apply to crimes 
committed on or after that date.'' 
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Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 13, delete "section" and insert "sections" 
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Page I, line 14, after the semicolon, insert "216B.l6, by adding a 
subdivision;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Environment and Natural Resources. Amendments adopted. Re
port adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

H.E No. 66: A resolution memorializing the Congress of the United 
States to enact an extension of the federal highway program at the earliest 
possible date. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 136: A bill for an act relating to transportation; school bus safetv; 
providing for amber proceed-with~caution signal for driver-activated studerlt 
control warning systems; amending Minnesota Statutes 1986, section 169.44, 
subdivision Id. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 44: A bill for an act relating to highways; abolishing restrictions 
on disposition of right-of-way of trunk highway No. I 5 in St. Cloud; re
pealing Laws 1986, chapter 387, section 2. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 81: A bill for an act proposing an amendment to the Minnesota 
Constitution, article IV. section 23; article V. sections I, 3, and 4; article 
VII, section 8; article VIII, section 2; article XI, sections 6, 7, 8, and 10; 
and article XIII, section 11; combining the offices of state treasurer, state 
auditor, and secretary of state into the office of state comptroller; providing 
that the first comptroller would be elected in 1990; transferring the powers, 
responsibilities, and duties of the state auditor, the secretary of State, and 
the state treasurer to the state comptroller. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Rules and Administration. Report 
adopted. 
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Mr. Bertram from the Committee on Veterans, to which was referred 

S.E No. 161: A bill for an act relating to veterans; requiring the com
missioner to establish a certification process for veterans service officers; 
amending Minnesota Statutes 1986, section 197 .605, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Bertram from the Committee on Veterans, to which was referred 

S.E No. 155: A resolution memorializing that the governments of the 
United States and the Socialist Republic of Vietnam take all possible action 
to determine the fate of persons missing in action and/or held as prisoners 
of war in Asian nations. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was re-referred 

S.E No. I: A bill for an act relating to economic development; rural 
development; renaming and providing powers to the agricultural resource 
loan guaranty board; establishing a mineral resources program; establishing 
duties for the community development division in the department of energy 
and economic development; transferring the independent wastewater treat
ment grant program from the pollution control agency to the Minnesota 
public finance authority; changing the membership of the Minnesota job 
skills partnership board; establishing the rural development board; estab
lishing the challenge grant program; establishing the customized training 
program; establishing the greater Minnesota corporation; establishing the 
state supplemental education grant program; establishing the Minnesota 
public finance authority; appropriating money: amending Minnesota Stat
utes 1986, sections 4 I A.OJ; 41 A.02, subdivisions 3, 4, 6, and 11; 41 A.05, 
subdivisions I and 2; 116.16, subdivisions 2 and 5; l 16L03, subdivision 
2; 462.384, subdivision 7; 462.385, subdivisions I and 3; 462.386, sub
division I; 462.387, subdivisions I, 3 and 4; 462.39, subdivisions 2 and 
3; 462.391, subdivisions 2, 3 and 4; 462.395; 462.396, subdivision I; and 
462.398; proposing coding for new law in Minnesota Statutes, chapters 
4 I A; 84; 1161; I I 6L; and I 36A; proposing coding fornew law as Minnesota 
Statutes, chapters I 16N; 116P; and 446A; amending Laws 1983, chapter 
334, section 7; repealing Minnesota Statutes 1986, sections 41A.06, sub
division 2; 116.18, subdivision 3a; 1161.951; 1161.955; and 1161.961. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Education. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 136, 44, 161 and 155 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E No. 66 was read the second time. 
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MOTIONS AND RESOLUTIONS 
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Mr. Diessner moved that the name of Mr. Spear be added as a co-author 
to S.F. No. 126. The motion prevailed. 

Mr. Dicklich moved that the name of Mr. Brandl be added as a co-author 
to S.F. No. I 34. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Frederickson, D.R. be added as a 
co-author to S.E No. 161. The motion prevailed. 

Mr. Purfeerst moved that the name of Mr. Frederickson, D.J. be added 
as a co-author to S. F. No. 26 7. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Johnson. D.J. be added as 
a co-author to S.F. No. 268. The motion prevailed. 

Mr. Solon moved that the name of Mr. Gustafson be added as a co-author 
to S.F. No. 270. The motion prevailed. 

Mr. Solon moved that the name of Mr. Gustafson be added as a co-author 
to S.F. No. 271. The motion prevailed. 

Mr. Merriam moved that the names of Messrs. Marty and Freeman be 
added as co-authors to S. F. No. 281. The motion prevailed. 

Mr. Ramstad moved that his name be stricken as a co-author to S. E No. 
282. The motion prevailed. 

Mr. Luther moved that the name of Mrs. McQuaid be added as a co
author to S.F. No. 282. The motion prevailed. 

SUSPENSION OF RULES 

Mr. Frederick moved that the rules of the Senate be so far suspended 
that S.F. No. 62, No. 5 on General Orders, be made a Special Order for 
immediate consideration. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

The question was taken on the adoption of-the motion of Mr. Frederick. 

The roll was called, and there were yeas 19 and nays 42, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Bernhagen 

Brataas Johnson. 0. E. 
Frederick Knaak 
Frederickson, D.R. Knutson 
Gustafson Laidig 

Those who voted in the negative were: 
Adkins Davis Langseth 
Beckman DeCramer Lantry 
Berg Dicklich Lessard 
Berglin Diessner Luther 
Bertram Frank Marty 
Brandl Freeman Merriam 
Chmielewski Hughes Metzen 
Cohen Johnson. D.l Moe. D.M. 
Dahl Jude Moe, R.D. 

The motion did not prevail. 

Larson 
McQuaid 
Mehrken,; 
Ramstad 

Morse 
Novak 
Pehler 
Peterson. D.C. 
Peterson. R.W 
Piper 
Reichgott 
Samuelson 
Schmitz; 

Renneke 
Storm 
Taylor 

Solon 
Spear 
Vickerman 
Waldorf 
Wegscheid 
Willet 
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MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R. D. moved that the Senate take up the Senate Calendar. The motion 
prevailed. 

CALENDAR 

S.F. No. 85: A bill for an act relating to real estate; providing for clearing 
title defects in adjacent land; amending Minnesota Statutes 1986, section 
508.08 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Beriram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson, D.R. 
Freeman 
Gustafson 
Hughes 
Johnson. D. E. 
Johnson. D.J. 

Jude 
Knaak 
Knutson 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 

Metzen 
Moe. D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson. D. C. 
Pe1erson. R. W 
Piper 
Ramslad 
Reichgou 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
S1orm 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions. Mr. 
Moe, R. D. moved that the Senate take up the General Orders Calendar. The 
motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein. the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. No. 97 and H.F. No. 45, which the committee recommends to pass. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Samuelson introduced-

S.F. No. 288: A bill for an act relating to retiremerit; directing payment 
of certain disability benefits withheld from a member of the public em-
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ployees police and fire fund. 

Referred to the Committee on Governmental Operations. 

Mr. Cohen introduced-

S.F. No. 289: A bill for an act relating to trusts; establishing the com
munity trust for persons with severe chronic disabilities act; proposing 
coding for new law in Minnesota Statutes, chapter 50 I. 

Referred to the Committee on Health and Human Services. 

Mr. Cohen introduced-

S.F. No. 290: A bill for an act relating to professions and occupations; 
providing for exemptions from the continuing education requirements for 
real estate brokers and salespersons; amending Minnesota Statutes 1986. 
section 82.22, subdivision 13. 

Referred to the Committee on Commerce. 

Messrs. Stumpf, Lessard, Samuelson and Johnson, D.J. introduced

S.F. No. 29 I: A bill for an act relating to intoxicating liquor; allowing 
counties to issue seasonal intoxicating liquor licenses subject to certain 
restrictions; amending Minnesota Statutes 1986, section 340A.404, sub
division 6. 

Referred to the Committee on Commerce. 

Ms. Peterson, D.C. introduced-

S.F. No. 292: A bill for an act relating to insurance; health and accident; 
requiring coverage for scalp hair prostheses in certain circumstances: 
amending Minnesota Statutes I 986, section 62E.06, subdivision I; and 
proposing coding for new law in Minnesota Statutes. chapter 62A. 

Referred to the Committee on Commerce. 

Ms. Peterson, D.C. introduced-

S.F. No. 293: A bill for an act relating to insurance; establishing rates 
for cooperative housing and neighborhood real estate trust insurance within 
the Minnesota FAIR plan; proposing coding for new law in Minnesota 
Statutes, chapter 65A. 

Referred to the Committee on Commerce. 

Mrs. McQuaid, Messrs. Bertram, Laidig, Larson and Ramstad intro
duced-

S.F. No. 294: A bill for an act relating to motor vehicles; authorizing 
special license plates for Pearl Harbor survivors; proposing coding for new 
law in Minnesota Statutes, chapter 168. 

Referred to the Committee on Veterans. 
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Messrs. Johnson, D.E.; Pehler and Laidig introduced-

S.E No. 295: A bill for an act relating to crimes; providing a penalty for 
assaulting correctional officers; amending Minnesota Statutes 1986, sec
tion 609. 2231, subdivision I. 

Referred to the Committee on Judiciary. 

Ms. Peterson, D.C. and Mr. Frank introduced-

S.E No. 296: A bill for an act relating to eminent domain; regulating 
relocation benefits for displaced persons; amending Minnesota Statutes 
1986, section 117 .52, subdivision I. 

Referred to the Committee on Judiciary. 

Mr. Cohen, Ms. Peterson, D.C.; Messrs. Spear and Freeman introduced-

S.E No. 297: A bill for an act relating to public safety; prohibiting 
assembly as a paramilitary organization for the purpose of practicing with 
weapons; prohibiting paramilitary training; prescribing penalties; propos
ing coding for new law in Minnesota Statutes, chapter 624. 

Referred to the Committee on Judiciary. 

Mr. Samuelson introduced-

S.E No. 298: A bill for an act relating to human services; creating ad
ditional AFDC work incentives; clarifying the residency requirement for 
the AFDC program; requiring minor parents on AFDC to attend high 
school; expanding the AFDC community work experience program; in
creasing the period of extended medical coverage for former AFDC recip
ients; creating a child support collection incentive account; amending Min
nesota Statutes 1986, sections 256. 736, by adding a subdivision; 256. 737, 
subdivisions I and 2; 256. 74, subdivision I; and 256.863; proposing coding 
for new law in Minnesota Statutes, chapter 256. 

Referred to the Committee on Health and Human Services. 

Mr. Johnson, D.J. introduced-

S.E No. 299: A bill for an act relating to Cook county; permitting the 
sale of certain land. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Cohen, Pehler, Ms. Reichgott, Messrs. Jude and Belanger intro
duced-

S.E No. 300: A bill for an act relating to education; establishing chemical 
abuse pre-assessment teams and community advisory teams; requiring 
teachers to report possession, use, and transfer of chemical substances by 
students; providing penalties; amending Minnesota Statutes 1986, sections 
127 .41, subdivision 3; and 260. 161, subdivision 3; proposing coding for 
new law in Minnesota Statutes, chapter 126. 

Referred to the Committee on Education. 
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Mr. Spear, Ms. Peterson, D.C.; Messrs. Marty and Ramstad introduced

S.F. No. 301: A bill for an act relating to crimes; creating the crime of 
criminal sexual conduct by impersonating a health care professional; amending 
Minnesota Statutes 1986, sections 609.344. subdivision I; and 609.345, 
subdivision I. 

Referred to the Committee on Judiciary. 

Messrs. Spear, Pogemiller, Ms. Peterson, D.C. and Mr. Knaak intro
duced-

S.F. No. 302: A bill for an act relating to crimes; repealing the crime of 
criminal syndicalism; repealing Minnesota Statutes 1986, section 609.405. 

Referred to the Committee on Judiciary. 

Mr. Frederickson, D.R. introduced-

S.F. No. 303: A bill for an act relating to the state; designating an official 
state beer; proposing coding for new law in Minnesota Statutes, chapter I. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Jude, Schmitz, Ramstad, Novak and Wegscheid introduced~ 

S.F. No. 304: A bill for an act relating to taxation; providing for com-
putation of the metropolitan transit tax reduction "for certain cities and 
towns; amending Minnesota Statutes 1986, section 473.446, subdivision 
I. 

Referred to the Committee on Transportation. 

Messrs. Hughes, Jude, Wegscheid, Mrs. Lantry and Mr. Frederickson, 
D.R. introduced-

S.F. No. 305: A bill for an act relating to retirement; public employees 
retirement association; clarifying the final average salary and service credit 
applicable to certain later age employment-related injuries; amending Min
nesota Statutes 1986, section 353.01, subdivisions 10 and 16. 

Referred to the Committee on Governmental Operations. 

Mr. Jude, Ms. Peterson, D.C.; Messrs. Wegscheid, Dicklich and Mrs. 
Brataas introduced-

S.F. No. 306: A bill for an act relating to local government; permitting 
compensation for members of statutory city park boards; amending Min
nesota Statutes 1986, section 412.501. 

Referred to the Committee on Local and Urban Government. 

Messrs. Brandl, Frank, Ms. Piper, Mr. Dicklich and Ms. Olson intro
duced-

S.F. No. 307: A bill for an act relating to utilities; requiring recorded 
telephone solicitation devices to disconnect from the telephone line when 
the caller hangs up; imposing a penalty; proposing coding for new law in 
Minnesota Statutes, chapter 237. 
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Referred to the Committee on Commerce. 

Messrs. Merriam, Ramstad, Dicklich and Chmielewski introduced

S.E No. 308: A bill for an act relating to animals; providing for the return 
of lost animals to their owners; prohibiting transfer of certain dogs and 
cats for use in research; providing a penalty; amending Minnesota Statutes 
1986, section 35. 71. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Wegscheid. Renneke and Pogemiller introduced-

S.E No. 309: A bill for an act relating to retirement; highway patrol 
formula; amending Minnesota Statutes 1986, section 352B.08, subdivision 
2. 

Referred to the Committee on Governmental Operations. 

Messrs. Waldorf, Wegscheid, Laidig, Benson and Mrs. Adkins intro
duced-

S.E No. 3 IO: A bill for an act relating to health; establishing a patient's 
rights act; providing standards for medical treatment; providing penalties; 
proposing coding for new law in Minnesota Statutes, chapter 145. 

Referred to the Committee on Health and Human Services. Mr. Spear 
questioned the reference thereon and, under Rule 35, the bill was referred 
to the Committee on Rules and Administration. 

Messrs. Knutson; Johnson, D. E.; Benson; Storm and Mrs. Brataas in
troduced-

S. E No. 311: A bill for an act relating to human rights; establishing a 
cooperative health insurance program; increasing the medical assistance 
income limit for families with children; appropriating money; amending 
Minnesota Statutes 1986, sections 256B.06, subdiv_ision I; and 363.01, by 
adding a subdivision; proposing coding for new law as Minnesota Statutes, 
chapter 62J. 

Referred to the Committee on Health and Human Services. 

Mr. Knutson, Mmes. Lantry. Adkins, Messrs. Belanger and Renneke 
introduced-

S.E No. 312: A bill for an act relating to human services; authorizing 
the disclosure of information about AFDC clients in certain circumstances; 
amending Minnesota Statutes 1986. section 13.46, subdivision 2; propos
ing coding for new law in Minnesota Statutes, chapter 256. 

Referred to the Committee on Judiciary. 

Mr. Bertram introduced-

S.E No. 313: A bill for an act relating to veterans; providing for special 
motor vehicle license plates for former prisoners of war free of charge; 
amending Minnesota Statutes I 986. section 168.125. 

Referred to the Committee on Veterans. 
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Messrs. Pogemiller; Moe, D.M.: Wegscheid and Renneke introduced

S.E No. 314: A bill for an act relating to state investments; requiring the 
state board of investments to adopt an investment policy statement; au
thorizing state funds to be invested in certain securities; providing condi
tions of investment; amending Minnesota Statutes 1986, sections l lA.04; 
l lA.24, subdivisions 2, 3; 4, 5, and 6; and l lA.25. 

Referred to the Committee on Governmental Operations. 

Messrs. Berg; Larson; Frederickson, D.J.; Stumpf and Langseth intro
duced-

S.F. No. 315: A bill for an act relating to education; allowing a school 
district to use a state compatible financial reporting system without going 
through a regional center and without state board approval; amending Min
nesota Statutes 1986, section 121. 936, subdivision I. 

Referred to the Committee on Education. 

Messrs. Purfeerst and Frank introduced-

S.F.No.316: A bill for an act proposing an amendment to the Minnesota 
Constitution, article IV, sections 2 and 4; providing for a senate of 36 
members elected for staggered six-year terms and a house of representatives 
of 108· members elected for staggered four-year terms. 

Referred to the Committee on Elections and Ethics. 

Messrs. Wegscheid; Moe, D.M.; Renneke; Morse and Gustafson intro
duced-

S.F. No. 317: A bill for an act relating to retirement: police and salaried 
firefighters relief associations; authorizing the voluntary consolidation of 
local relief associations with the public employees police and fire fund; 
authorizing the individual election of applicable benefit coverage upon 
consolidation; amending Minnesota Statutes 1986, sections 353 .0 I, sub
divisions 2b, IO, and 16; 353.271; 353.64, subdivision I; and 353.65, 
subdivision l; proposing coding for new law in Minnesota Statutes. chapter 
353; proposing coding for new law as Minnesota Statutes. chapters 353A 
and 353B. 

Referred to the Committee on Governmental Operations. 

Ms. Berglin, Mrs. Lantry, Ms. Piper, Messrs. Knutson and Samuelson 
introduced-

S.E No. 3 I 8: A bill for an act relating to human serVices: creating a 
work incentive subsidized housing program for AFDC recipients; appro
priating money; amending Minnesota Statutes 1986, section 256.736, by 
adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Metzen introduced-

S.F. No. 319: A bill for an act relating to education; requiring a grant 
for the all-day kindergarten program in Inver Grove Heights school district; 
appropriating money. 



128 JOURNAL OF THE SENATE [11TH DAY 

Referred to the Committee on Education. -

Mses. Piper; Peterson, D. C.; Messrs. Marty, Mehrkens and Morse intro
duced-

S.E No. 320; A bill for an act relating to education; restoring to school 
districts the authority to decide when to start the school year; repealing 
Minnesota Statutes I 986, section 126. 12, subdivision I. 

Referred to the Committee on Education. 

Mr. Merriam introduced-

S.E No. 321; A bill for an act relating to public safety; clarifying the 
evidentiary use of partial alcohol concentration breath tests; expanding the 
crimes of driving a motor vehicle or a motorboat while under the influence 
of alcohol or certain substances; amending Minnesota Statutes 1986, sec
tions 169.121, subdivisions I, 2, and 6; 169.123, subdivisions 2, 2a, 3, 
4, and 6; 361.12, subdivisions I, 3, and 4; and 361.121, subdivisions I, 
3, 4, and 7. 

Referred to the Committee on Judiciary. 

Messrs. Waldorf and Kroening introduced-

S.E No. 322: A bill for an act relating to consumer protection; providing 
for the retention and collection of spent lead-acid batteries; providing en
forcement; proposing coding for new law in Minnesota Statutes, chapter 
325E. 

Referred to the Committee on Commerce. 

Messrs. Knutson; Bernhagen; Johnson, D.E. and Anderson introduced-

S.E No. 323: A bill for an act relating to human services; requiring 
AFDC recipients to complete high school; increasing the county share of 
child support collections made on behalf of AFDC recipients; increasing 
the medical assistance income limit for families with children; appropriating 
money; amending Minnesota Statutes 1986, sections 256.736, by adding 
a subdivision; 256.863; and 256B.06, subdivision I. 

Referred to the Committee on Health and Human Services. 

Messrs. Cohen, Pogemiller, Knaak, Ramstad and Ms, Peterson, D.C. 
introduced-

S.E No. 324: A bill for an act relating to traffic regulations; removing 
exemptions regarding alcohol- or controlled substance-related activities of 
persons engaged in work upon the highway; amending Minnesota Statutes 
1986, section 169.03, subdivision 6. 

Referred to the Committee on Judiciary. 
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ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m .. 
Thursday, February 12, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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TWELFTH DAY 

St. Paul, Minnesota, Wednesday, February I I , I 987 

The House of Representatives met on Wednesday, February 11, 1987, 
which was the Twelfth Legislative Day of the Seventy-Fifth Session of the 
Minnesota State Legislature. The Senate did not meet on this date. 
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THIRTEENTH DAY 

St. Paul, Minnesota, Thursday, February 12, 1987 

The Senate met at 2:00 p.m. and was called to order by the President. 

Prayer was offered by the Chaplain, Rabbi Stephen H. Pinsky. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Beriram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson, D.J. 
Frederickson, D.R. 
Freeman 
Gustafson 
Hughes 
Johnson, D. E. 

Johnson. D.J. 
Jude 
Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Luther 
Marty 
McQuaid 
Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C 
Peterson, R. W 
Piper 
Pogemiller 
Ramstad 

The President declared a quorum present. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Lessard and Purfeerst were excused from the Session of today. 

EXECUTIVE AND OFF.ICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, I 987 

The following appointment to the Board of the Minnesota School of the 
Arts and Resource Center is hereby respectfully submitted to the Senate 
for confirmation as required by law: 

Marilyn Berg, 1242 Culligan Ln .. Mendota Heights. Dakota County, has 
been appointed by me. effective January 19. 1987, for a term expiring the 
first Monday in January, 1991. 
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(Referred to the Committee on Education.) 

January 14, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the State Ethical Practices Board is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Martin J. McGowan, 19807 State Hwy. 15, Kimball, Stearns County, has 
been appointed by me, effective January 19, 1987, for a term expiring the 
first Monday in January, 1991 . 

(Referred to the Committee on Elections and Ethics.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 26, 1987 

The following appointments to the Minnesota Higher Education Facilities 
Authority are hereby respectfully submitted to the Senate for confirmation 
as required by law: 

John Young, Jr., Box 752, Hawley, Clay County, has been appointed by 
me, effective January 26, 1987, for a term expiring the first Monday in 
January, 1991. 

Milton Radjenovich, P.O. Box 667, Buhl, St. Louis County, has been 
appointed by me, effective January 26, 1987, for a term expiring the first 
Monday in January, 1991. 

(Referred to the Committee on Education.) 

January 26, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the World Trade Center Board are hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Paul Rexford Thatcher, 15 S. First St., Minneapolis, Hennepin County, 
has been appointed by me, effective January 26, 1987, for a term expiring 
the first Monday in January, I 991. 

Irving M. Stern, 1660 S. Hwy. 100, St. Louis Park, Hennepin County, 
has been appointed by me, effective January 26, 1987, for a term expiring 
the first Monday in January, 1991. 

Thomas A. Foster, 332 Westwood Dr. N., Golden Valley, Hennepin County, 
has been appointed by me, effective January 26, 1987, for a term expiring 
the first Monday in January, I 991. 

(Referred to the Committee on Economic Development and Housing.) 
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Sincerely, 

Rudy Perpich, Governor 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.E No. 167: A bill for an act relating to the Minnesota zoological garden: 
requiring board appointments to be subject to the advice and consent of 
the senate; amending Minnesot.a Statutes 1986, section 85A.0 I, subdivision 
I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 12, strike " 15" and insert "30" 

Page I. line 15, before "Members" insert "Twenty-nine" 

Page I, line 20, strike "and filling of vacancies" 

Page 1,line 23, strike "In con·sultation with" and •insert "One member 
shall be appointed by the governor after consideration of a nominee sub
mitted by" 

Page I, line 24, strike everything after the first "board" 

Page 1, strike 1ine 25 and insert "who must be a" 

Page 2, line I, after the first "county" insert "and" 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "increasing the size of the 
board; clarifying the appointment process for the board;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 121: A bill for an act relating to traffic regulations; imposing 
penalty for failure to wear seat belt; amending _Min~esota Statutes 1986, 
section 169.686, subdivision I. 

Reports the same back with the recommendation that the. bill be amended 
as follows: 

Page I, line 9, strike "(a)" 

Page I, line 14, strike "under the age of 11" 

Page 1, line t 5. before the period. insert .. who is older than three but 
younger than J J years of age" 

Page I, line 16, after "who" insert "is 15 rears of age or older and 
who" and after "violates" insert "clause(// or (2) of' 

Page l, line I 8, strike "A violation of this subdivision may not" 
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Page l, line 19, strike "be recorded on the driving record of any person" 
and insert "The driver of the passenger vehicle in which the violation 
occurred is subject to a $25 fine for a violation of clause (2) or /3) by a 
person under the age of 15" 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "clarifying that a child under 
four is not required to use a seat belt;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.F. No. 137: A bill for an act relating to agriculture; clarifying the 
exceptions to prohibition against manufacture of food from adulterated milk 
or cream; amending Minnesota Statutes I 986, section 32.2 I, subdivision 
2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.F. No. 105: A bill for an act relating to taxation; permitting counties 
to impose a special levy for payments to soil and water conservation dis
tricts; amending Minnesota Statutes 1986, section 275.50, subdivision 5. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 87: A bill for an act relating to tort claims; including the state 
agricultural society in the definition of state; amending Minnesota Statutes 
1986, section 3. 732, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 59: A bill for an act relating to highway traffic regulations; 
prescribing who shall prosecute persons who operate motorboats while 
under the influence of alcohol or a controlled substance; amending Min
nesota Statutes I 986, section 361.12, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 361.12, subdivision 5, is 
amended to read: 

Subd. 5. [PENALTIES.] (a) A person who violates any prohibition con
tained in subdivision I is guilty of a misdemeanor; except that a person 
who violates any prohibition contained in subdivision I within five years 
of a prior conviction under that subdivision or civil liability under section 
361. 121, subdivision 2, or within ten years of two or more prior convictions 
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underthat subdivision or civil liability under section 361.121, subdivision 
2, is guilty of a gross misdemeanor. The attorney in the jurisdiction in 
which the violation occurred who is responsible.for prosecution of mis
demeanor violations of this section is also responsible for prosecution of 
gross misdemeanor violations of this section. 

(b) A person who operates a motorboat on the waters of this stale during 
the period the person is prohibited from operating any motorboat or after 
the person's motorboat operator's permit has been revoked, as provided 
under subdivision 6, is guilty of a misdemeanor." 

Amend the title as follows: 

Page I, line 6, delete "by adding a" and after "subdivision" insert "5" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

Mr. Moe, R.D. from the Committee on Rules and Administration, makes 
the following report: 

The Permanent Rules of the Senate for the 75th Legislature shall read 
as follows: 

"PERMANENT RULES OF THE SENATE 

PARLIAMENTARY REFERENCE 

I. The rules of parliamentary practice comprised in Mason's Manual of 
Legislative Procedure shall govern the Senate in all cases in which they 
are applicable, and in which they are not inconsistent with these rules and 
orders of the Senate and the joint rules and orders of the Senate and House 
of Representatives. 

HOUR OF CONVENING 

2. The Senate shall convene on days of meeting at 2 o'clock p.m. unless 
the Senate directs otherwise. 

PRESIDENT 

3. The President shall take the .chair at the hour to which the Senate 
adjourned. He shall immediately call the members to order and, on the 
appearance of a quorum, shall proceed with the regular order of business. 
He shall preserve order and decorum, may speak on points of order in 
preference to members, and shall also decide all questions of order, subject 
to an appeal to the Senate by a member. An appeal is decided by a majority 
vote of those present and voting. Upon an appeal from the dee is.ion of the 
President, the question is, "Shall the decision of the President be the 
judgment of the Senate?" 

SUBSTITUTES FOR THE PRESIDENT 

4. The President may call a member to preside. In the absence of the 
President the Ckai,maa Chair of the Committee on Rules and Adminis
tration, or his designee, shall preside over the Senate, In the absence o( the 
President and the Ckai,maR Chair, a member may be selected by the Senate 
to perform the duties of the President. Substitutions do not extend beyond 
adjournment. 
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ABSENCE OF MEMBERS 

5. No member or officer of the Senate shall be absent from a session of 
the Senate unless excused by the Senate. · 

DECORUM DURING BUSINESS 

6. When the President puts a question, or addresses the Senate, no one 
shall walk out of or cross the Chamber. When a member is speaking, no 
one shall pass between the member speaking and the President. No member, 
or other person, shall proceed to or remain by the Secretary's desk while 
the yeas and nays are being called or counted. No member may speak 
without using a microphone. 

ORDER OF BUSINESS 

7. The order of business is as follows: 

l. Petitions, letters, remonstrances. 
2. Executive and official communications. 
3. Messages from the House of Representatives. 
4. First reading of House bills. 
5. Reports of committees. 

(a) From standing committees. 
(b) From select committees. 

6. Second reading of Senate bills. 
7. Second reading of House bills. 
8. Motions and Resolutions. 
9. Calendar. 

10. Consent Calendar. 
11. General Orders. 
12. Introduction and first reading of Senate bills. 
13. Announcements of Senate interest. 

Under the order of business of Motions and Resolutions the Senate may 
by a majority vote of the whole Senate temporarily revert or proceed to 
any other order of business. · 

CALENDAR 

8. The Secretary shall make a Calendar of all bills, resolutions and other 
matters coming before the Senate for final action. He shall place them on 
the Calendar in the order in which they have been acted upon in Committee 
of the Whole. The Calendar shall be printed and placed upon the members' 
desks at ]east one calendar day before the matters on it are considered. 

CONSENT CALENDAR 

9. If a committee determines that a bill it recommends to pass is of a 
routine nature or otherwise of a nature which likely will not be opposed, 
it may in its report recommend that the bill be placed on the Consent 
Calendar. If the report is adopted, the bill shall be printed and placed on 
the Consent Calendar after its second reading. On the question of adoption 
of the report the question of accepting the recommendaiion that the bill 
be placed on the Consent Calendar may be divided from the question of 
adopting the report in other respects. 

A majority of the whole Senate, or the SubeamlftiUee 8ft8tH Sched11liag 
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Chair of the Committee on Rules and Administration, may order a bill on 
General Orders to be placed on the Consent Calendar. 

The Consent Calendar consists of bills placed on it. Senate bills shall 
be positioned ahead of House bills. The Consent Calendar shall be printed 
and placed on the members' desks at least one calendar day before the 
matters on it are considered. 

If a member objects to consideration of a bill on the Consent Calendar 
at- any time during its consideration in the Senate before the question on 
final passage is put, and that objection is supported by at least two other 
members, the bill shall be referred to the Committee of the Whole, and 
shall be placed at the bottom of General Orders subject to Rule 11, except 
that it need not lie over one calendar day before consideration in the Com
mittee of the Whole. 

SPECIAL ORDER 

10. The Chairman Chair of the Saseemmittee e!t Bill Seheealing E>f the 
Committee on Rules and Administration-, -as aud=ieFized ey the subeeffl. 
ffliHee, may designate a special order for a bill that has been given its 
second reading. 

A special order shall provide that the bill be considered immediately. at 
a time certain, or after specific other business is completed. 

During consideration of a special order, Rule 20 is suspended. As nearly 
as applicable, debate on the bill and all proceedings including amendments 
and substitutions shall be that of the Committee of the Whole. 

On any question a member may call for the yeas and nays which shall 
be entered in the Journal. · 

Unless it is otherwise disposed of. after consideration a bill on Special 
Orders of the Senate shall immediately proceed to its third reading and 
final passage. 

GENERAL ORDERS 

11. The Secretary shall make a list of all bills, resolutions, reports of 
committees, and other proceedings of the Senate,: wh'ich are referred to the 
Committee of the Whole. and which are not made the order of the day, for 
a partlCular day, and number them. The lists are called the "General Or
ders". They shall be taken up in the order in which they are numbered 
unless otherwise ordered by a majority of the committee. 

General Orders, together with all bills included on it required to be 
printed under the rules or orders of the Senate, shall be printed and placed 
upon the members' desks at least one calendar day before being considered 
in Committee of the Whole. 

MOTIONS -

12. When a motion is made it shall be stated by the President. If it is 
in writing it shall be handed to the Secretary and read to the members. 

13. A motion or amendment shall be written if the President or a member 
requests. In that case it must be signed by the member or committee offering 
it. 
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14. After a motion is stated by the President, or read by the Secretary, 
it is in possession of the Senate, but may be withdrawn by the author at 
any time before decision or amendment. 

PRECEDENCE OF MOTIONS 

15. When a question is under debate no motion shall be received, except: 

I . To adjourn. 

2. To recess. 

3. To reconsider. 

4. To lay on the table. 

5. For the previous question. 

(Motions numbered I, 2, 4 and 5 above shall be decided without debate.) 

6. To refer. 

7. To postpone to a day certain. 

8. To amend. 

9. To postpone indefinitely. 

These several motions have precedence in the foregoing order; but when 
a motion for the previous question has been seconded, or the main question 
ordered, a motion to lay on the table is not in order. 

A motion to postpone to a day certain, to refer, to postpone indefinitely, 
or to amend, having been decided, shall not again be put on the same day, 
nor at the same stage of the bill or proposition. 

MOTION TO ADJOURN 

16. A motion to adjourn is always in order, and also a motion to adjourn 
to a time certain. The latter motion is debatable solely as to the time. When 
either motion is rejected it sha11 not be renewed until further business has 
been transacted. 

AMENDMENTS TO RULES AND SUSPENSION OF RULES 

17. Every proposition to amend a rule. of the Senate shall be referred to 
the Committee on Rules and Administration. The proposition shall not be 
acted upon until the report of the committee is received by the Senate. A 
rule shall not be suspended except by at least two-thirds vote of the whole 
Senate. A motion to suspend the rules for the purpose of advancing a bill 
shall be made only under the order of business, "Motions and Resolutions". 

ORDER IN DEBATE 

18. When a member is about to speak in debate, or deliver a matter to 
the Senate, the member shall rise and respectfully address "Mr. President". 
The member shall not proceed to speak further until recognized by the 
President. The member shall speak only to the question under debate and 
avoid personality. In discussing a resolution, each member is limited to ten 
minutes. 

19. When a member is called to order, he shall be silent until it is 
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determined whether or not he is in order. If a member is called to order 
for words spoken in debate, the words excepted to shall be taken down in 
writing by the Secretary immediately. 

20. No member shall speak more than twice.on the same question on 
the same day without leave of the Senate. 

COMMITTEES NOT TO BE ABSENT 

21. Committees shall not be absent from the Senate without permission 
of the Senate. The names of the members excused shall be printed in the 
Journal. 

MEMBERS TO VOTE UNLESS EXCUSED 

22. Every member who is in the Senate Chamber during a roll call shall 
vote upon the request of another member unless, for. special reasons. ex
cused by the Senate. 

A motion by a member to be excused from voting shall be made before 
the question is put. A member wishing to be excused from voting may 
make a brief statement of the reason for making the request and the question 
on the motion shall be taken without further debate. 

When members have had an opportunity to vote and fail to do so, a 
majority of all the members of the Senate may, hy motion, direct the 
President to close the roll. The vote on a motion to close the roll shall be 
taken without debate and no member is required to vote on the motion. 

CALL OF THE SENATE 

23. A member may impose a call of the Senate requiring the attendance 
of all members before any further proceedings occur except a motion to 
adjourn. Upon the imposition of a call, a record of those present shall be 
obtained upon the request of a·ny member, and the Sergeant at Arms in
structed to bring in the absent members. When the Senate has been placed 
under call, a member may demand that the doors be closed and no member 
permitted to leave the Chamber until the matter or question, if any. under 
consideration at the time of the call is disposed of. or until the call is lifted 
by a majority vote of all the members of the Senate, or until the Senate 
adjourns. A majority vote of all the members of the Senate may excuse 
from attendance members not answering the call. 

A call cannot be made after voting has commenced. 

QUESTIONS-HOW STATED AND DECIDED 

24. Questions shall be distinctly put. The President shall declare all votes 
but if a member rises to question a vote, the President shall order a division. 

ONLY MEMBERS PRESENT TO VOTE 

25. Upon a division and count of the Senate on· a queStion, only members 
present in the Senate Chamber shall be counted. No member may vote on 
a question except at the member's-.own seat in the Chamber. 
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ANY MEMBER MAY DEMAND YEAS AND NAYS 

26. At any time prior to the start of voting on a question, a member may 
call for the yeas and nays which shall be entered in the Journal. A call for 
the yeas and nays cannot be interrupted except as provided in Rule N&c 
22. 

AUTHORIZED ELECTRICAL VOTING DEVICE 

27. Unless otherwise ordered, a vote, except upon elections and upon 
the overriding of a governor's veto, may be taken by means of the electrical 
voting system which is under the control of the President. 

CERTIFICATE FOR MONEY 

28. No certificate authorizing the payment of money appropriated by the 
Legislature shall be issued by the Secretary by virtue of a motion or 
resolution, unless the motion or resolution is voted for by a majority of all 
members of the Senate upon a call of the yeas and nays. 

THE PREVIOUS QUESTION 

29. Unless the motion for the previous question is made specifically 
applicable to a subsidiary motion, the previous question shall be in this 
form: 

"Shall the main question now be put?" It shall only be admitted when 
demanded by a majority of the members present, and its effect is to put 
an end to all debate, and bring the Senate to a direct vote upon amendments 
reported by a committee, if any, then upon all pending amendments in their 
order and then upon the main question. 

On a motion for the previous question a call of the Senate is in order 
before the President submits the question to the Senate. 

On a previous question there is no debate. All incidental questions of 
order, arising after a motion is made for the previous question, and pending 
the motion, shall be decided, whether on appeal or otherwise, without 
debate. 

DIVISION OF QUESTION 

30. A member may call for a division of the question when the question 
will admit of it. A motion to strike out and insert is indivisible. A motion 
to strike out being lost does not preclude an amendment nor a motion to 
strike out and insert. 

RECONSIDERATION 

3 t. When a motion or question has been once put and carried in the 
affirmative or negative, it is in order for a member who voted with the 
prevailing side to move for reconsideration on the same day on which the 
vote was taken or within the next two calendar days or, if later, the first 
day the Senate meets after the vote was taken. The motion takes precedence 
over all other questions except a motion to adjourn or recess. When a 
motion to adjourn is adopted prior to the disposition of the motion for 
reconsideration, a motion for reconsideration shall lie over until the next 
succeeding day the Senate meets except as provided in this rule. When 
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notice of intention to move reconsideration of the final action of the Senate 
on a question is given by a member, the Secretary shall retain the subject 
of the notice until after the expiration of the time during which the motion 
can be made, 

DuringJhe six ca]endar days before the first Tuesday following the third 
Saturday in May of any year a notice of_intention to move for reconsideration 
is not in order, but a motion to reconsider may be made and have priority 
over all other business except a motion to adjourn. A motion for reconsid
eration having been once voted on shall not be put again nor reconsidered. 

INTRODUCTION OF BILLS 

32. Bills, memorials, concurrent or joint resolutions may be introduced 
by a member or by order of the Senate on a report of a committee, An 
original and three copies are required for introduction. The number of 
authors shall not exceed five. A member or a committee desiring to intro
duce a bill, memorial or concurrent or joint resolution shall place it in the 
hands of the Secretary, and the Secretary shall promptly deliver all the 
bills, memorials Or concurrent or joint resolutions to the President who 
shall present them to the Senate. 

The name of the authoror authors shall be prefixed to each bill, memorial 
or resolution and the name of a committee introducing a bill, memorial or 
resolution shall be endorsed on it. 

RECESS BILL INTRODUCTIONS 

33, During the period between the last day of the session in any odd
numbered year and the first day of the session in the following year, a bill 
filed with the Secretary for introduction shall be given a file number and 
may be unofficially referred by the President, with the approval of the 
!,ul,eemmillee ""BtH Sehetluling Chair of the Committee on Rules and 
Administration, to an appropriate standing committee of the Senate. All 
bills filed for introduction during this period shall be presented to the 
Senate when it reconvenes and shall be referred to the standing committees 
previously indicated by the President, subject to objection under Rule 35. 

REPORTING OF BILLS 

34. Every bill, memorial, order, resolution or vote requiring the approval 
of the Governor shall be reported to the Senate on three different days 
previous to its passage, The first report, called the first reading, is made 
when it has been received for introduction; the second report, called the 
second reading, is made when it has been considered by all the necessary 
standing committees and is ready for debate; the third report. called the 
third reading, is made when it is ready for final passage. 

REFERRING OF BILLS 

35. All bills shall be referred by the President without motion to the 
proper standing committee unless otherwise referred by the Senate. A bill 
introduced by a committee need not be _referred to a standing committee 
unless a question arises but rather shall lie over one day before being given 
its second reading. When a question arises concerning the proper reference 
of a bill during the order of business of first reading on the day of intro
duction or at the time of report on it by a.standing committee to which the 
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bill was previously referred, the bill shall be referred without debate to the 
Committee on Rules and Administration to report the proper reference, 
and upon adoption of the report of the Committee on Rules and Admin
istration, it shall be referred accordingly. 

All bills appropriating money, or obligating the state to pay or expend 
money, or establishing a policy which to be effective will require expend• 
iture of money, when referred to and reported by any other than the Com
mittee on Finance, shall, before passage, be referred to the Committee on 
Finance. 

36. No bill or resolution shall be referred to committee or amended until 
it has been given its first reading. No bill or resolution shall be objected 
to on its introduction. 

AMENDMENTS TO BE GERMANE 

37. An amendment proposed to the Senate or to the Committee of the 
Whble that is not germane is out of order. A non-germane amendment 
includes one that relates to a substantially different subject, or is intended 
to accomplish a substantially different purpose than that of the original bill 
to which it is proposed. Whether an amendment is germane is a question 
to be decided by the President, who may put the question to the body if 
he chooses, 

AMENDMENTS TO BILLS 

38. In drawing an amendment to a bill or resolution reference shall be 
made therein, first to the number of the bill, then to the page, and then to 
the line or lines from which matter is to be stricken or in which new matter 
is to be inserted. 

AMENDMENTS TO TITLE 

39, The title to a bill may be amended at any time during its pendency 
in the Senate. 

RECALL FROM COMMITTEE 

40. With the concurrence of the first author of the bill, a majority of 
the Senate may at any time recall a bill from any committee or take a bill 
from the table and place it on General Orders. 

By a report of the Committee on Rules and Administration adopted by 
the Senate, the Committee on Rules and Administration, on request of the 
first author, may remove a bill from committee and re-refer it to any other 
committee or place it on General Orders. 

DISTRIBUTION AND PRINTING OF BILLS 

41. To the extent practical the Secretary shall provide a copy of any bill 
to the public. He may charge a reasonable fee, 

Unless otherwise ordered by the Senate, all Senate bills which have been 
reported upon favorably or without recommendation by a committee shall 
be printed prior to consideration by the Senate or the Committee of the 
Whole. A committee ellaiFRlaA chair, a majority of the last committee to 
consider a bill, or the Senate may require that a House bill amended by 



13THDAY] THURSDAY, FEBRUARY 12, 1987 143 

the Senate be unofficially engrossed and printed when placed on General 
Orders. A bill may be printed by order of the Secretary when amended 
after second reading. A bill shall be printed when ordered by a majority 
vote of the Senate. Action by the Senate on a bill which has not been 
printed is a waiver of the printing requirement. 

COMMITTEE OF THE WHOLE 

42. All bills, memonals, orders, resolutions and votes requiring the 
approval of the Governor shall, after a second reading, be considered in 
Committee of the Whole before they are finally acted upon by the Senate, 
except as provided for in Rules 9 and I 0. 

43. The President may call a member to the Chair when the Senate 
resolves itself into the Committee of the Whole. The rules observed in the 
Senate govern, as far as practicable, the proceedings of the Committee of 
the Whole, and the ChaiFmaR Chair of the Committee of the Whole has 
the powers of the President, as appropriate. However, a member may speak 
more than twice on the same subject and a call for the previous question 
cannot be made. The yeas and nays shall be taken only upon the request 
of three members, and when taken shall be recorded in the Journal along 
with the amendment; provided, however, that a member may, with the 
approval of the ChaiFmaR Chair of the Committee on Rules and Admin
istration, submit a description of the amendment for printing. In those cases 
the Secretary shall retain in the minutes of the Committee of the Whole 
the full text of the amendment. 

44. The recommendations of the Committee of the Whole shall be re
ported to the Senate. If a recommendation contains a proposed amendment 
of a bill, that amendment shall be noted on a separate piece of paper but 
when reported need not be read by the President unless required by one 
or more of the members. The question is on the adoption or rejection of 
the report, and no other question shall be admitted. The question may be 
divided to permit separate Senate action on the report as to any bill. On 
adoption of the report of the Committee of the Whole all bills recommended 
to pass shall be placed upon the Calendar. 

AMENDMENT ON THIRD READING 

45. No amendment is in order on third reading without th~ unanimous 
consent of the Senate unless it fills a blank, amends the title as provided 
by Rule 39, is proposed to the chief author of the bill by the Revisor of 
Statutes to correct_technical defects found by the Revisor while engrossing 
earlier amendments to the bill, or is proposed to a bill on the Coilsent 
Calendar before the bill is given its third reading. 

In filling blanks, the largest sum, the longest time and the greatest 
distance shall be first taken. 

MOTION TO REFER 

46. A bill or resolution may be referred to corrimittee at any time pricir 
to its passage, and if an amendment is reported on the referral to any other 
than a the Committee of the Whole, it shall again be read the second time, 
considered in Committee of the Whole, read the third time and placed on 
final passage. If the referral is to the Committee of the Whole it shall be 
placed at the head of General Orders. except when the referral is under 
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Rule 9. 

FINAL PASSAGE 

47. The final question upon a bill or other matter requiring action by 
both Houses after its first and second reading, and after the consideration 
in Committee of the Whole, is upon its final passage. 

TRANSMITTING OF BILLS TO THE HOUSE 

48. Except as provided in Rule 31, immediately after the passage of a 
bill or other matter in which the concurrence of the House of Represent
atives is requested, the Secretary shall transmit it to the House. On the 
concurrence of a bill or other matter of the House by the Senate, or on the 
concurrence or disagreement in a vote of the House, the Secretary shall 
notify the House. 

COMPARISON AND SUBSTITUTION OF BILLS 

49. Unless there is a motion by the Chair of the Committee on Rules 
and Administration or objection under Rule 35, a House bill, after its first 
reading, shall be referred as follows: 

(a) If there is no Senate companion bill, the House bill shall be referred 
to the appropriate standing committee; 

(b) If there is a Senate companion bill, the House bill shall be referred 
to the standing" committee possessing the Senate companion; 

(c) If the Senate companion bill has been reported to the Senate, the 
House bill shall be referred to the Committee on Rules and Administration, 
which shall report whether the House bill is identical to the Senate com
panion bill. If the bills are identical, the report shall recommend that the 
House bill be given its second reading and substituted for the Senate com
panion bill and the Senate companion bill be indefinitely postponed. If the 
House bill is not identical to the Senate companion bill, the report of the 
committee shall so state and recommend an amendment to the House bill 
that when adopted will render the House bill identical to the Senate bill. 
Upon adoption of a committee report containing the proposed amendment. 
the House bill as amended shall be given its second reading and substituted 
for the Senate companion bill and the Senate companion bill shall be 
indefinitely postponed. 

Reports of the Committee on Rules and Administration pursuant to this 
rule shall be prepared and submitted on behalf of the committee by the 
Secretary. 

A House bill placed on the Calendar by substitution shall not be given 
its third reading on the same day as the substitution. 

ENGROSSING AND ENROLLING OF BILLS 

50. All engrossing and enrolling of bills shall be done at the direction 
and under authority of the Senate. 

Every bill, memorial, order or resolution originating in the Senate shall 
be carefully engrossed before being transmitted to the House of Repre
sentatives for concurrence. 
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All bills shall be carefully enrolled under the supervision of the Com
mittee on Rules and Administration. which may report to the Senate at any 
time on the enrollment of bills. 

DISPOSITION OF BILLS ON ADJOURNMENT 

51. Adjournment of the regular session in an .odd-numbered year to a 
date certain in the following year shal1 be equivalent to daily adjournment. 
except that a bill on the Calendar, Consent Calendar, or General Orders 
shall be returned to the standing committee other than the Committee on 
Rules and Administration from which it was last reported to the Senate. 
unless otherwise provided for by motion prior to adjournment. Bills re
turned to committee pursuant to this rule shall, upon request of the author, 
be given priority for consideration by the committee ahead of all other 
bills in the order in which they appeared on the Calendar. Consent Calendar, 
or General Orders. 

PETITIONS AND OTHER COMMUNICATIONS 

52. In presenting a petition, memorial. remonstrance or other commu
nication addressed to the Senate, a member shall only state the general 
purpose of it. 

Every petition, memorial. remonstrance. resolution, bill and report of 
committee, shall have an appropriate title, and the name of the member 
presenting it written on it. 

RESOLUTIONS 

53. Memorial resolutions addressed to the President or the Congress of 
the United States, or a house or member of Congress, or a department or 
officer of the United States, or a state or foreign government. joint reso
lutions, and resolutions reqLiiring the signature of the Governor shall follow 
the same procedure as bills before being adopted. 

Upon a member giving notice of intention to debate a resolution not 
required to follow the same procedure as bills and not offered by the 
Committee on Rules and Administration, the resolution shall lie over one 
calendar day without debate or other action. Upon the request of a member, 
the resolution shall be referred to the proper committee. Whenever a ques
tion arises concerning the proper reference the procedure provided by Rule 
35 applies. 

CONFIRMATIONS 

54. Every gubernatorial appointment requiring the advice and consent 
of the Senate shall be referred by the President to the appropriate committee. 
If a question arises as to the proper committee, the appointment shall be 
referred without debate to the Committee on Rules and Administration for 
a report making the proper reference. 

The final question on the appointment is, "Will the Senate, having given 
its advice, now consent to this appointment'?" The question shall not be 
put the same day the appointment is received or on the day it is reported 
by committee unless by unanimous consent. 
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SIGNING OF ACTS, RESOLUTIONS 

55. In addition to his duties under Rule 3, the President shall sign all 
acts, memorials, addresses and resolutions. All writs, warrants and sub
poenas issued by the Senate shall be signed by the President and atlested 
by the Secretary. Upon a finding by the Commit1ee on Rules and Admin
istration that the President refuses or is unable to sign any of the documents 
described in this rule, the CRairFRaA Chair of the Committee on Rules and 
Administration, or some other member selected by the committee shall 
assume the duties of the President under this rule until the President is able 
to sign the documents described or until the Senate elects a new President, 
whichever occurs first. 

APPOINTMENT OF COMMITTEES 

56. The majority and minority shall each be represented on all standing 
committees of the Senate. The majority group shall assign the number of 
positions the minority group will hold on each committee. The minority 
group shall be given adequate notice about its positions prior to the com
mencement of the session. Both the majority and minority groups shall 
appoint their own members to fill the number of positions each group will 
hold on each committee. The minority group shall transmit notice of its 
assignments to the majority group within ten calendar days after receipt of 
the notice of positions available. If the minority group for any reason fails 
to make its appointments pursuant to this rule. the majority group may 
make all the committee assignments. 

The majority and minority committee assignments are subject to the 
uniform criteria governing committee assignments applicable to both the 
majority and minority. The uniform criteria shall be promulgated by the 
majority group and transmitted to the minority group together with noti
fication of committee positions available to the minority. 

Committee assignments as made by the majority and minority groups 
shall be followed by the Senate in the resolution establishing representation 
on all Senate standing commitlees. 

After the organization of the Senate, all commillees of the Senate and 
members of commissions to be appointed by the Senate authorized by rule, 
statute, resolution or otherwise. shall be appointed by the Subcommittee 
on Committees of the Committee on Rules and Administration, unless 
otherwise provided, subject to confirmation by the Senate. In the appoint
ment of members of conference committees between the two houses, the 
Subcommittee on Committees of the Committee on Rules and Adminis
tration of the Senate shall appoint those who are in accord with the position 
of the Senate, and whenever practical, give preference to authors of bills 
in dispute and to members of standing committees in which the bills were 
considered. 

STANDING COMMITTEES 

57. The standing committees of the Senate are as follows: 

Agriculture 

Commerce 

Economic Development and Housing 
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Education 

Elections and Ethics 

Employment 

Environment and Natural Resources 

Finance 

General Legislation and Public Gaming 

Governmental Operations 

Health and Human Services 

Judiciary 

Local and Urban Government 

Public Utilities and Energy 

Rules and Administration 

Taxes and Tax Laws 

Transportation 

Veterans 
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~ +he su0eefflmittee 5-ftftH eeH-Stst ef 5-Hi meffttlers, +we ef Wftefft s-1:iaH 
he meftlbers ef t-1=\e fflinerity gt=0ttfr. 

The Committee on Rules and Administration may constitute a standing 
Subcommittee on Committees, the report of which within its jurisdiction 
has the effect of a report of the main Committee on Rules and Adminis
tration. The subcommittee shall consist of five members, one of whom 
shall be a member of the minority group. 

Each standing committee of the Senate. including a subcommittee of the 
committee, is authorized at any time to sit and act, to investigate and take 
testimony on any matter within its jurisdiction, to report hearings held by 
it, and to make expenditures as authorized from time to time by the standing 
Committee on Rules and Administration. A standing committee, but not 
a subcommittee. may require by subpoena or otherwise the attendance and 
testimony of witnesses and the production of correspondence, books, pa
pers, and documents, in the manner provided by Minnesota Statutes, Section 
3. 153. 

COMMITTEE MEETINGS 

58. All meetings of the Senate. its committees and subcommittees are 
open to the public. 

To the extent practical, meetings of all committees shall be announced 
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to the public at least three calendar days prior to convening. The notice 
shall state the name of the committee, the bill or bills to be considered, 
the place and time of meeting. The notice shall be posted on all Senate 
bulletin boards in the Capitol, and the State Office Building. A notice shall 
be sent to the House of Representatives for posting as it deems necessary. 

QUORUM IN COMMITTEE 

59. A majority of its members constitutes a quorum of a committee. 

REPORT OF VOTE IN COMMITTEE 

60. Upon the request of a member of a committee or subcommittee to 
which a bill has been referred, or upon the request of the author of the 
bill, a record shall be made of the vote on the bill in the committee or 
subcommittee, including the vote on any amendment or proposed amend
ment to it, in the committee or subcoinmittee to which the bill was referred. 

Upon request of three members of the committee before the vote is taken, 
the record of a roll call vote in a standing committee shall accompany the 
committee report and be printed in the Journal. 

COMMITTEE ACTION 

6 I. No report of any committee shall be made to the Senate unless it 
reports action taken at a regular or special meeting of the committee. A 
report in violation of this rule is out of order. 

A committee report or a proposed amendment to a bill, memorial or 
resolution shall be in six copies ""'1 Wffffeft ""!r"" 0fte siee ef tl!e ~-

EMPLOYEES AUTHORIZED IN THE SENATE 

62. The Committee on Rules and Administration shall establish posi
tions, set compensation, appoint employees, and authorize expense reim
bursement for employees as it deems proper to carry out the work of the 
Senate. At the request of any committee member, an action of the committee 
shall be submitted as a Senate resolution for adoption by the Senate. A 
roster of all employees of the Senate, including positions and compensation, 
shall be kept by the Secretary and shall be open for inspection by the 
public. The Secretary shall post, in a public place in the Capitol, a notice 
of every vacant position on the permanent staff of the Senate. The notice 
must remain posted for at least two weeks, and no vacancy may be filled 
until the period of posting has elapsed. 

ADDITIONAL EMPLOYEES BUDGET AND EXPENDITURES 

63. The Committee on Rules and Administration shall adopt an operating 
budget for the Senate and refer it to the Committee on Finance. 

All propositions for the appointment and payment of employees of the 
Senate or for expenditures on account of the Legislature, other than those 
provided by law, shall be referred to the Committee on Rules and Admin
istration without debate. 
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AUTHORITY OVER EMPLOYEES 

64. Except as otherwise provided in these rules. the Committee on Rules 
and Administration has full and exclusive authority over. and charge of all 
employees, officers and clerks of the Senate both elective and appointive. 
The committee has the sole and exclusive power and authority to assign 
them to duties other than for which they were elected or appointed as the 
committee may from time to t_ime provide. The committee has power to 
appoint employees, _offic:ers or clerks as it deems proper to exercise the 
power granted to it by this rule. The committee may make rules and reg
ulations for the government of the employees. officers and clerks as they 
see fit. In case of violation of a.n order of the committee by an employee, 
officer or clerk, or in case of a violation of a rule or regulation made by 
the committee, Or in case of misconduct or.omission by an employee, officer 
or clerk, the Committee on Rules and Administration may hear complaints 
and discharge the employee, officer or clerk or impose other punishment 
by way of fine or otherwise upon the employee, officer or clerk as the 
committee deems just and proper. 

DUTIES OF SECRETARY 

65. The Secretary shall keep a correct Journal of the proceedings of the 
Senate and shall perform other duties assigned to him as Secretary. He 
shall not permit Journal records, accounts or papers to be taken from the 
table or out of his custody, other than in the regular mode of business. If 
a paper in his charge is missing, he shall report the fact to the President, 
so that inquiry may be made. He shall superintend the recording of pro
ceedings in the Journal, the engrossing, transcribing and copying of the 
bills and resolutions, supervise the assistants, clerks and stenographers 
under the direction of the Committee on Rules and Administration, and 
generally perform the duties of Secretary, under direction of the President. 
The Secretary shall keep ¼l>e be0ks te l,e ealletl "MiHule Boole," ift wltielt 
Re sha,H eBtef ¼ffi6&f fffe af!prepri_ate margiRaI· Rliml:lers, a record of all 
Senate and House bills-;IIH6"6ffeelfl6!e,;,with¼l>e<lales !he,eef, ftt showing 
the state, condition, and progress of each bill pending, until its final passage. 

The Secretary shall cause to be recorded on magnetic tape the proceed
ings of the Senate, the Committee of the Whole. each standing committee 
and standing subcommittee. Each tape shall be clearly labeled to show the 
name of the body whose proceedings are recorded and the dates the pro
ceedings occurred. Each tape shall be accompanied by a log showing the 
number of each bill considered and the places on the tape where consid
eration of the bill occurred. Within two working days after each day the 
Senate is in session the Secretary _shall make a copy of the tape and cor
responding log of proceedings of the Senate and the Committee of the 
Whole and deliver the copies to the Legislative Reference Library. Within 
one week after each meeting of a standing committee or standing subcom
mittee the Secretary shall make a copy of the tape and corresponding log 
of the meeting and deliver the copies to the Legislative Reference Library. 
Upon completion and approval of the minutes of the meeting, a copy of 
the minutes shall be promptly delivered to the Legislative Reference Library. 
The Secretary shall keep a record of each session of the Senate and the 
Committee of the Whole, each meeting of a Senate standing committee or 
standing subcommittee, and the date on which a tape recording of the 
session or meeting was transmitted to the Legislative Reference Library. 
The Library shall keep a similar record of all tapes received. The Library 
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shall provide committee staff with reasonable access to Senate tapes and 
shall provide the public with convenient facilities to listen to the tapes. 
Copies of Senate tapes shall be available to the public from the Secretary, 
for a fee determined by the Secretary .to be adequate to cover the cost of 
preparing the copies. A copy shall be provided free to a member of the 
Senate upon request for use in legis]ative business. The original tape and 
log of each session of the Senate and the Committee of the Whole shall 
be kept by the Secretary until the end of the period for which the members 
of the existing House of Representatives have been elected, at which time 
the tape may be preserved or disposed of as he sees fit. Tapes, logs, and 
minutes forwarded to the Legislative Reference Library shall be kept by 
the Library until two years after the end of the period for which the members 
of the existing Senate have been elected, at which time they may be pre.
served or disposed of as the Library sees fit. It is the intention that testimony 
and discussion preserved under this rule not be admissible in any court or 
administrative proceeding on an issue of legislative intent. 

JOURNAL-HOW APPROVED 

66. The Journal of each day's proceedings is open for correction at any 
time during the session of the next day the Senate meets. Unless corrected 
on that day, the Journal stands approved. 

SECRETARY MAY CORRECT ERRORS 

67. The Secretary of the Senate and Engrossing Secretary, in all proper 
cases, shall correct all mistakes in numbering the sections and reference 
to them, whether the errors occur in the original bill or are caused by 
amendments to it. 

PURCHASING SUPPLIES 

68. The Secretary is the agent of the Senate for the purchase of supplies. 
The Secretary's records on purchase of supplies are open for inspection 
during normal business hours. 

DUTIES OF THE SERGEANT AT ARMS 

69. The Sergeant at Arms shall execute all orders of the President and 
perform all duties assigned to him connected with the police and good 
order of the Senate Chamber; exercise supervision over the entry and exit 
of all persons to and from the Chamber; see that messages are promptly 
delivered; see that the hall is properly ventilated and the temperature prop
erly regulated, and that it is open for the use of members of the Senate at 
the time fixed; and perform all other services pertaining to his office. 

PERSONS PRIVILEGED TO THE FLOOR OF THE SENATE 

70. No person shall be admitted within the Senate Chamber, but a mem
ber, an officer, the e~teeuthe·e-t= constitwional officers. ex-Governors of 
the State of Minnesota, members of the House, judges of the SapFeme aR<I 
DislFiels trial and appe//ate courts and members of Congress. Those who 
have been members of Congress or of the state Legislature who are not 
interested in any claim or directly in a bill pending before the Legislature 
may be personally admitted by a member of the Senate. An employee of 
either house may be admitted at the .request of a member or an officer of 
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the Senate. The head of a department of state government may be admitted 
by the President. When a member-elect is sworn in, the member-elect mar 
request that one guest be admitted. When the Senate is not meeting. 3 
person not a member may be admitted to the floor at the request of a 
member or officer. No public hearings shall be held in the Senate Chamber. 
The retiring room of the Senate is reserved for the exclusive use of the 
members of the Senate at all times. The Sergeant at Arms shall strictly 
enforce this rule. 

PRIVILEGE OF REPORTERS 

7 I. Provision shall be made fof news reporters on the Senate floor in 
limited numbers, and in the Senate gallery. Because of limited space on 
the f1oor, permanent space is limited to those news agencies which have 
regularly covered the legislature, namely: The Associated Press. United 
Press International, St. Paul Pioneer Press tlfttl Dispatch. Minneapolis Star 
and Tribune, Duluth News-Tribune and Herald, Rochester Post-Bulletin, 
St. Cloud Daily Times, WCCO radio. KSTP radio, and Minnesota Public 
Radio. An additional two spaces shall be provided to other reporters. 

One person from each named agency may be present at the press table 
on the Senate floor at any one time. 

Other news media personnel may occupy seats provided in the Senate 
gallery. 

The Committee on Rules and Administration may, through committee 
action or by delegating authority to the Secretary, allow television filming 
on the Senate floor on certain occasions. 

The committee or its agent may designate a committee of three senior 
news correspondents to act as an issuing agency for reporters' badges or 
other credentials. 

DISORDERLY CONDUCT 

72. In case of a disturbance or disorderly conduct in the lobbies or 
galleries, the President may order them cleared. Picture taking by persons 
other than accredited news reporters, picture taking with floodlights or 
flash units, hand clapping, demonstrations. and food and beverages, are 
prohibited in the Senate Chamber and in the galleries. 

INTRODUCTION OF VISITORS 

73. No introduction of a visitor or visitors in the galleries shall be made 
from the floor or rostrum of the Senate. · 

SMOKING 

74. No person is permitted to smoke in the Senate Chamber. There shall 
be no smoking in the visitors section of the galleries. 

ETHICAL CONDUCT 

75. The Subcommittee on Committees shall appoint a special committee 
on Ethical Conduct consisting of four members, two from the majority and 
two from the minority. 

The committee shall serve in an advisory capacity .to a member or 
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employee upon written request and shall issue recommendations to the 
member or employee. 

A lobbyist shall not appear before a Senate committee pursuant to his 
employment unless he is in compliance with the law requiring lobbyist 
registration, Minnesota Statutes, Sections I0A.03 to I0A.06. A lobbyist 
when appearing before a committee shall disclose to the committee those 
in whose interest he speaks and the purpose of his appearance. A lobbyist 
shall not knowingly furnish false or misleading information or make a false 
or misleading statement that is relevant and material to a matter before the 
Senate or any of its committees when he knows or should know it will 
influence the judgment or action of the Senate or any of its committees 
thereon. A lobbyist shall not exert undue influence or expend improper 
sums of money in connection with any legislation. 

The committee shall investigate a complaint by a member of the Senate 
in writing under oath received during a legislative session regarding im
proper conduct by a member or employee of the Senate or a lobbyist. The 
committee has the powers of a standing committee to issue subpoenas 
pursuant to Minnesota Statutes. Section 3.153. In order to determine whether 
there is probable cause to believe that improper.conduct has occurred, the 
committee may, by a vote of three of its members, conduct a preliminary 
inquiry in executive session to which the requirements of Rule 58 do not 
apply. Upon a finding of probable cause, further proceedings on the com
plaint are open to the public. If. after investigation, the committee finds 
the complaint substantiated by the evidence, it shall recommend to the 
Senate ~ppropriate disciplinary action." 

Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 121, 137, 87 and 59 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Wegscheid moved that the name of Mr. Ramstad be added as a co
author to S.E No. 6. The motion prevailed. 

Mr. Diessner moved that the names of Messrs. Lessard, Bertram and 
Berg be added as co-authors to S.E No. 42. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Marty be added as a co.author 
to S.F No. 125. The motion prevailed. 

Mr. Beckman moved that the name of Mr. Marty be added as a co-author 
to S.E No. 155. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Marty be added as a co
author to S. E No. 176. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Marty be added as a co
author to S.E No. 217. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Luther be added as a co-author 
to S. E No. 281. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Ms. Berglin be added as a 
co-author to S.E No. 293. The motion prevailed. 

Mr. Samuelson moved that the names of Messrs. Beckman. Diessner and 
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Luther be added as co-authors to S.E No. 298. The motion prevailed. 
Mr. Spear moved that the name of Mr. Freeman be added as a co-author 

to S. E No. 302. The motion prevailed. 
Mr. Bertram moved that the name of Mr. Johnson, D.E. be added as a 

co-author to S.E No. 313. The motion prevailed. 
Mr. Purfeerst moved that the name of Mr. Brandl be added as a co-author 

to S.E No. 316. The motion prevailed. 
Mr. Merriam moved that the name of Mr. Diessner be added as a co

author to S.E No. 321. The motion prevailed. 
Mr. Waldorf moved that the names of Messrs. Merriam and Dahl be 

added as co-authors to S.E No. 322. The motion prevailed. 
Remaining On the Order of Business of Motions and Resolutions, Mr. 

Moe, R. D. moved that the Senate take up the Senate Calendar. The motion 
prevailed. 

CALENDAR 

H.E No. 45: A bill for an act relating to commerce; revising the Uniform 
Trade Secret Act; clarifying remedies; amending Minnesota Statutes 1986, 
sections 325C.02; 325C.03; and 325C.07. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 61 and nays 0, as follows: 
Those who voted in the affirmative were: 

Adkins Dahl . Johnson, D. E. Mehrkens Ramstad 

Anderson Davis Johnson. D.J. Merriam Reichgott 

Beckman DeCramer Jude Metzen Renneke 

Benson Dicklich Knaak Moe. D.M. Samuelson 

Berg Diessner Kroening Moe, RD. Schmitz 
Solon 

Berglin Frank Laidig Morse Spear 
Bernhagen Frederick Langseth Olson Storm 
Bertram Frederickson, D.l Lantry Pehler Taylor 
Brandl Frederickson, D.R. Larson Peterson, D.C. Vickerman 
Brataas Freeman Luther Peterson. R. W Waldorf 
Chmielewski Gustafson Marty Piper Wegscheid 
Cohen Hughes McQuaid Pogemiller Willet 

So the bill passed and its title was agreed to. 

S.E No. 97: A bill for an act relating to frauds; fixing conditions for the 
legal determi_nation of fraud in property transfers; enacting the uniform 
fraudulent transfer act; proposing coding for new law in Minnesota Statutes. 
chapter 513; repealing Minnesota Statutes I 986, sections 513 .20; 513.21; 
513.22; 513.23; 513.24; 513.25; 513.26; 513.27; 513.28; 513.29: 513.30; 
513.31; and 513.32. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 63 and nays 0, as follows: 
Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 

Berg 
Berglin 
Bernhagen 
Bertram 

Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Frank 
Frederick 
Frederickson. D.J. 
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Frederickson. 
Freeman 
Gustafson 
Hughes 
Johnson, D. E. 
Johnson, DJ. 
Jude 
Knaak 
Kroening 

D.R. Laidig 
Langseth 
Lanlry 
Larson 
Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 
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Metzen 
Moe, D.M. 
Moe, R.D 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C 
Peterson. R. W 

Piper 
Pogemiller 
RamslaJ 
Rcichgott 
Renneke 
Samuebon 
Schmitz 
Solon 
Spear 

So the bill passed and its title was agreed to. 

113TH DAY 

S1orm 
Stump! 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Consent Calendar. The motion 
prevailed. 

CONSENT CALENDAR 

S.F. No. 136: A bill for an act relating to transportation; school bus safety; 
providing for amber proceed-with-caution signal for driver-activated student 
control warning systems; amending Minnesota Statutes 1986, section 169.44, 
subdivision Id. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins DeCrn.mer Knutson Morse Solon 
Anderson Dicklich Kroening Novak Spear 
Beckman Diessner Laidig Olson S1orm 
Benson Frank Langseth Pehler Stumpf 
Berg Frederick Lantry Peterson, D. C Taylor 
Berglin Frederickson, DJ. Larson Peterson. R. W Vickerman 
Bernhagen Frederickson, D.R. Luther Piper Waldorf 
Bertram Freeman Marty 

Pogemiller Wegscheid 
Brandl Gustafson McQuaid 
Brataas Hughes Mehrkem, Ramstad Willet 

Chmielewski Johnson. D. E. Merriam Reichgott 

Cohen Johnson. D. J. Metzen Renneke 
Dahl Jude Moe. D.M. Samuelson 
Davis Knaak Moe. R.D. Schmitl 

So the bill passed and its title was agreed to. 

S.F. No. 44: A bill for an act relating to highways: abolishing restrictions 
on disposition of right-of-way of trunk highway No. 15 in St. Cloud; re
pealing Laws 1986, chapter 387. section 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Berglin Cohen Frank Hughes 
Anderson Bernhagen Dahl Frederick Johnson. DE 
Beckman Bertram Davis Frederickson. D.J. Johnson. DJ 
Belanger Brandl DeCrarner Frederickson. D.R. Jude 
Benson Brataas D1ddich Freeman Knaak 
Berg Chmielew:-.ki Oiessncr Gu .. 1afson Knutson 
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Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Luther 
Marty 
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McQuaid Novak Ramstad 
Mehrkens Olson Reichgon 
Mernam Pehler Renneke 
Metzen Peterson. D.C Samuel~on 
Moe. D.M. Peterson, R.W Schmitz 
Moe. R.D. Piper Solon 
Morse Pogemiller Spear 

So the bill passed and its title was agreed to. 

Storm 
Stumpf 
Taylor 
Vickerman 
Waldorl 
Wcgscheid 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 
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Mr. Moe, R. D. moved that the proposed Permanent Rules of the Senate 
contained _in the report of the Committee on Rules and Administration, 
adopted February 12, 1987, be now adopted. 

Mr. Knaak moved to amend the report from the Committee on Rules 
and Administration relating to the Permanent Rules of the Senate as follows: 

Page 3, line 27, after" 10." insert "A majority of the whole Senate, or" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Chmielewski moved to amend the report from the Committee on 
Rules and Administration relating to the Permanent Rules of the Senate. as 
follows: 

Page 13, lines 25 and 26, delete the new language 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 29 and nays 36, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 

Chmielewski Hughes 
Dahl Johnson. D. E. 
Frank Jude 
Frederick Knaak 
Frederickson. D.R. Knutson 
Gustafson Laidig 

Those who voted in the negative were: 

Adkins 
Beckman 
Berg 
Berglin 
Brandl 
Cohen 
Davis 
DeCramer 

Dicklich 
Diessner 
Frederickson, D.J. 
Freeman 
Johnson. D.J. 
Kroening 
Luther 
Marty 

Merriam 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Pehler. 
Peterson. D. C 
Peterson. R. W 

Langseth 
Lantry 
Larson 
McQuaid 
Mehrkens 
Metzen 

Piper 
Pogemiller 
Reichgott 
Samuelson 
Schmitz 
Solon 
Spear 
Stumpf 

Olson 
Ramstad 
Renneke 
Storm 
Taylor 

Vickerman 
Waldorf 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Waldorf moved to amend the report from the Committee on Rules 
and Administration relating to the Permanent Rules of the Senate as follows: 

Page 3, line 27, reinstate "Subcommittee on Bill" 

Page 3, lines 28 and 29, reinstate the stricken language and delete the 
new language 

Page I 8, lines 3 to 8, reinstate the stricken language 

The motion did not prevail. So the amendment was not adopted. 

The question recurred on the adoption of the motion of Mr. Moe, R. D. 
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to adopt the Permanent Rules. The motion prevailed. So the Permanent 
Rules of the Senate were adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Knutson and Storm introduced-

S.E No. 325: A bill for an act relating to health: changing eligibility 
requirements for catastrophic health expense protection program; author
izing the commissioner of commerce to regulate the program; appropriating 
money; amending Minnesota Statutes 1986, sections 62E.52. subdivisions 
2, 3, 7, and by adding a subdivision: 62E:53, subdivisions I, 2, 3, and 4; 
and 62E.53 I, subdivisions I and 3. 

Referred to the Committee on Health and Human Services. 

Mr. Langseth introduced-

S.E No. 326: A bill for an act relating to public safety; authorizing 
executive council, under federal law, to repair state property damaged by 
major disaster; dedicating receipts from criminal justice datacornmunica
tions network billings; appropriating video gaming license fees to com
missioner of public safety for disbursal to municipalities; amending Min
nesota Statutes 1986, sections 9.061, subdivision I; 299C.48; and 349.52, 
subdivisions 2 and 3. 

Referred to the Committee on General Legislation and.Public Gaming. 

Mr. Wegscheid introduced-

S.E No. 327: A bill for an act relating to traffic regulations: requiring 
motorcycle riders born after July 3 I. I 969 to wear protective headgear; 
amending Minnesota Statutes 1986. section 169.974, subdivision 4. 

Referred to the Committee on Transportation. 

Mr. Pehler introduced-

S. E No. 328: A bill for an act relating to retirement: authorizing a certain 
Stearns county historical society employee to retain membership in the 
public employees retirement association. 

Referred to the Committee on Governmental Operations. 

Messrs. Frank, Diessner. Dahl. Marty and Ms. Reichgott introduced

S.E No. 329: A bill for an act relating to highway traffic regulations: 
requiring a driver involved in an accident resulting in injury or death to 
submit to chemical testing; amending Minnesota Statutes I 986. section 
169.123, by adding a subdivision. 

Referred to the Committee on Judiciary. 
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Ms. Reichgott, Messrs. Kroening: Johnson, D.J.: Pogemiller and Storm 
introduced-

S.F. No. 330: A bill for an act relating to Hennepin county: creating a 
county housing and redeveloj:,ment authority; applying the municipal hous
ing and redevelopment act to Hennepin county; providing for local approval 
of projects; proposing coding for new law in Minnesota Statutes, chapter 
383B. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Taylor and Frederickson, D.R. introduced-

S.F. No. 331: A bill for an act relating to education: appropriating money 
to the department of education for the KIDS technology demonstration site 
at Mankato-St. Peter. 

Referred to the Committee on Education. 

Ms. Berglin introduced-

S.E No. 332: A bill for an act relating to human services; extending 
eligibility of all work readiness registrants to a maximum of six months 
during any consecutive 12-month period; amending Minnesota Statutes 
1986, section 256D.05 I, subdivisions I and 6: and repealing Minnesota 
Statutes 1986, section 256D.051, subdivisions 4, 5, and 12. 

Referred to the Committee on Health and Human Services. 

Mr. Merriam introduced-

S.F. No. 333: A bill for an act relating to game and fish: allowing raccoon 
dog field trials to tree raccoons during certain periods by permit; amending 
Minnesota Statutes 1986, section 97B.621, subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Merriam introduced-

S.F. No. 334: A bill for an act relating to game and fish: authorizing 
commissioner to allow a person to take two deer; amending Minnesota 
Statutes I 986, section 97B.30 I, subdivision 4. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Brandl, Chmielewski, Solon, Knutson and Wegscheid intro
duced-

S.E No. 335: A bill for an act relating to occupations and professions; 
authorizing physical therapy treatment without referral by a physician; pro
hibiting certain business relationships in the practice of physical therapy; 
amending Minnesota Statutes 1986, sections 148.75 and 148.76, subdi
vision 2. 

Referred to the Committee on Health and Human Services. 

Messrs. Stumpf and Wegscheid introduced-

S.F. No. 336: A bill for an act relating to agriculture: changing the shade 
tree di~ease control program; imposing certain penalties; eliminating cer-
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tain audit requirements and an insurance limitation; changing the coop
erative associations law; amending Minnesota Statutes 1986. sections 18.023, 
subdivisions I, la, and 9; 28A.08; 40.07 I; 308.58, subdivision 2; 308.62; 
308.77; 308.83; and 308.85; repealing Minnesota Statutes 1986, sections 
38.02, subdivision 2; 38.13; 308.71: 308.82; 308.84; and 308.901 to 308.92. 

Referred to the Committee on Agriculture. 

Messrs. Vickerman, DeCramer and Morse introduced-

S.F. No. 337: A bill for an act relating to game and fish; beginning the 
open season for angling two weeks earlier in certain areas south of U.S. 
trunk highway No. 14 and in Lincoln, Lyon, Redwood, and Brown counties; 
amending Minnesota Statutes 1986. section 97C.395. subdivision I. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Johnson, D.J. introduced-

S.F. No. 338: A bill for an act relating to tax forfeited land; providing 
for the sale of a certain tract. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Johnson, D.J. introduced-

S. F. No. 339: A bill for an act relating to public improvements; providing 
for loans for firefighting facilities; providing for a state bond issue: appro
priating money; proposing coding for new law in Minnesota Statutes, chap
ter I 6B. 

Referred to the Committee on Local and Urban Government. 

Mr. Johnson. D.J. introduced-

S.F. No. 340: A bill for an act relating to labor: defining a professional 
strikebreaker: amending Minnesota Statutes 1986, section 179.0 I, subdi
vision 16. 

Referred to the Committee on Employment. 

Mrs. Lantry, Mr. Freeman. Mrs. McQuaid. Messrs. Spear and Dahl in
troduced-

S.F No. 341: A bill for an act relating to insurance: regulating unfair 
settlement practices of automobile insurers: requiring repairs with original 
equipment parts: providing an exception: regulating insurance appraisals: 
revising the truth-in-repairs act to require disclosure of whether new parts 
are original equipment parts: amending Minnesota Statutes 1986, sections 
72A.20, subdivision 12a: 728.091. subdivision 2: 325F.56. subdivision 8: 
and 325F.60. subdivision I. 

Referred to the Committee on Commerce. 

Messrs. Dahl, Solon. Pehler and Langseth introduced-

S.F. No. 342: A hill for an act relating to human services; authorizing 
grants for programs that provide perishable food to nonprofit organizations 
providing on-site food programs: appropriating: money:- proposing coding 



13TH DAY] THURSDAY, FEBRUARY 12. 1987 159 

for new law in Minnesota Statutes, chapter 245. 

Referred to the Committee on Health and Human Services. 

Messrs. Jude. Purfeerst. Mrs. McQuaid. Messrs. Metzen and Mehrkens 
introduced-

S.E No. 343: A bill for an act relating to transportation; requiring the 
licensing of limousine services by the registrar of motor vehicles; providing 
for conditions of licensure and operation of fimousines; requiring ·bonds; 
providing penalties; amending Minnesota Statutes 1986, sections 169.01, 
subdivision 50; and 169. 71, subdivision 4; proposing coding for new law 
in Minnesota Statutes, chapter 326. 

Referred to the Committee on Transportation. 

Messrs. Novak, Knaak, Frank, Hughes and Laidig introduced-

S.E No. 344: A bill for an act relating to education; increasing the mill 
levy for secondary vocational education in certain intermediate school 
districts; recognizing in the statutes that districts 12 and 16 of Anoka county 
are members of district 916; amending Minnesota Statutes 1986, section 
136D.71; 136D.74, subdivision 2; and 136D.87. 

Referred to the Committee on Education. 

Messrs. Jude, Marty, Ramstad, Dahl and Wegscheid introduced-

S.E No. 345: A bill for an act relating to environment; prohibiting the 
use of certain pesticides; proposing coding for new law in Minnesota Stat
utes, chapter I 8A. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Novak, Mmes. Lantry, McQuaid, Messrs. Dicklich and Solon intro
duced-

S.E No. 346: A bill for an act relating to health; establishing a statewide 
cancer surveillance system; providing for rule authority to administer the 
system and collect and distribute data; appropriating money; amending 
Minnesota Statutes 1986, sections 144.68; and 144.69; proposing coding 
for new law in Minnesota Statutes, chapter 144; repealing Minnesota Stat
utes 1986, sections 144.66 and 144.67. 

Referred to the Committee on Health and Human Services. 

Mrs. Brataas, Mr. Knaak, Ms. Olson, Messrs. Mehrkens and Hughes 
introduced-

S.E No. 347: A bill for an act relating to education; moving up the possible 
first day of school from Labor Day to September I; amending Minnesota 
Statutes 1986, section 126.12, subdivision I. 

Referred to the Committee on Education. 

Messrs. Novak, Luther, Laidig, Frank and Wegscheid introduced

S.E No. 348: A bill for an act relating to metropolitan government; 
changing the treatment of current value credits and modifying the cost 
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allocation system of the metropolitan waste control commission; providing 
for a reserve fund for the commission; authorizing appointment of advisory 
committees by the commission; authorizing an implementation period for 
transition to a new cost allocation system; amending Minnesota Statutes 
1986, sections 473.511, subdivision 4; and 473.517, subdivisions I, 2, 3, 
and 9; repealing Minnesota Statutes 1986, section 473.517, subdivisions 
4, 5, and 7. 

Referred to the Committee on Local and Urban Government. 

Mr. Peterson, R.W introduced-

S.E No. 349: A bill for an act relating to conciliation courts; providing 
for entry of judgment; providing for vacation of default judgment in certain 
circumstances; providing fortime limitation and service by mail on removal 
to county court; allowing a party to proceed without payment of a filing 
fee; amending Minnesota Statutes 1986, section 487.30, by adding 
subdivisions. 

Referred to the Committee on Judiciary. 

Mr. Pehler, Ms. Piper and Mr. DeCramer introduced-

S.E No. 350: A bill for an act relating to education; appropriating money 
to the state university board for women's intercollegiate a1hletic programs. 

Referred to the Committee on Education. 

Messrs. Pehler and Samuelson introduced-

S.E No. 351: A bill for an act relaling to housing; extending housing and 
redevelopment authority interest reduction program; amending Minnesota 
Statutes 1986, section 462.445, subdivision 13. 

Referred to the Committee on Economic Development and Housing. 

Mr. Spear, Ms. Berglin. Mr. Cohen, Ms. Piper and Mr. Brandl intro
duced-

S.E No. 352: A bill for an act relating to human rights; prohibiting unfair 
discriminatory practices on the basis of affectional or sexual orientation; 
amending Minnesota Statutes 1986, sections 363.0 I, subdivision 24, and 
by adding a subdivision; 363.02, subdivisions I and 2; 363.03, subdivisions 
I, 2, 3, 4, 5, 7, and 8: 363.05. subdivision I: 363.11: 363.115; and 363.12, 
subdivision I . 

Referred to the Committee on Judiciary. 

Messrs. Jude, Merriam, Ms. Olson, Mr. Pogemiller and Mrs. Adkins 
introduced-

S.E No. 353: A bill for an act relating to Hennepin county; establishing 
a county-wide program for the conservation and protection of ground water 
resources of 1he county. 

Referred to the Committee on Environment and Natural Resources. 
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Messrs. Frederick, Anderson. Gustafson, Chmielewski and Knaak intro
duced-

S.F. No. 354: A bill for an act relating 10 taxation: individual income; 
eliminating restrictions on the pension income exclusion; modifying the 
income offset; amending Minnesota Statutes 1986, section 290.08. sub
division 26. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Johnson, D.J. and Dicklich inlroduced-

S.E No. 355: A resolution memorializing the President and Congress to 
adopt amendments 10 the Retirement Income Security Act of 1974. 

Referred to the Committee on Governmental Operations. 

Messrs. Dahl, Merriam, Novak and Frank introduced-

S.F. No. 356: A bill for an act relating to Anoka county; directing the 
department of energy and economic development to refund a bond deposit; 
appropriating money. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Ramstad, Benson. Knaak, Jude and Ms. Reichgott introduced-

S.F. No. 357: A bill for an act relating to education; requiring a chemical 
health and abuse and prevention of chemical dependency course before 
graduation; amending Minnesota Statutes 1986, section 126.031. by adding 
a subdivision. 

Referred to the Committee on Education. 

Mr. Solon inlroduced-

S.F. No. 358: A bill for an act relating to intoxicating liquor: authorizing 
counties to issue temporary on-sale licenses; amending Minnesota Statutes 
1986, section 340A.404. subdivision 10. 

Referred to the Committee on Commerce. 

Ms. Berglin, Messrs. Knutson, Solon. Benson and Ms. Piper intro
duced-

S.F. No. 359: A bill for an act· relating to human services: increasing 
personal needs allowance for residents of certain facilities: amending Min
nesota Statutes 1986. section 256B.35. subdivision I. 

Referred to lhe Committee on Health and Human Services. 

M·r. Chmielewski introduced-

S. F. No. 360: A bill for an acl relating 10 public welfare: providing an 
exemption from statut0ry limits for certain levies for services to the aging: 
amending Minnesota Statutes 1986. section 256.01. subdivision 8. 

Referred to the Committee on Health and Human Services. 
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Messrs. Freeman, Metzen and Fredrickson. D.R. introduced-

S.E No. 361: A bill for an act relating to state employees: permitting 
certain employees to donate vacation time to a union representative; amend
ing Minnesota Statutes 1986. section 43A.04, subdivision 8. 

Referred to the Committee on Governmental Operations. 

Mr. Willet introduced-

S.E No. 362: A bill for an act relating to natural resources: revising 
qualifications for the office of director of the division of waters; amending 
Minnesota Statutes 1986, section 105.40, subdivision I. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Pehler and Peterson, R. W introduced-

S.E No. 363: A bill for an act relating to education: increasing the capital 
expenditure revenue allowance; decreasing the capital expenditure levy; 
amending Minnesota Statutes I 986, sections 124.245, subdivision I: and 
275.125, subdivision I la. 

Referred to the Committee on Education. 

Mr. Davis introduced-

S. E No. 364: A bill for an act relating to agriculture: reactivating the 
agricultural data collection task force; appropriatirig money; amending Laws 
1985, chapter 19, section 6, subdivision 6, as amended. 

Referred to the Committee on Agriculture. 

Mr. Merriam introduced-

S.E No. 365: A bill for an act relating to search and seizure; requiring 
enforcement officers to have probable cause before entering certain build
ings to determine whether wild animals are stored in compliance with the 
game and fish laws: amending Minnesota Statutes 1986, section 97A.215, 
subdivision 1. -

Referred to the Committee on Judiciary. 

Mr. Merriam introduced-

S. E No. 366: A bill for an act relating to workers' compensation; providing 
for determination of permanent total disability compensation; amending 
Minnesota Statutes I 986, sections 176. IO I, subdivision 4: and 176.645. 
subdivision I. 

Referred to the Committee on Employment: 

Messrs. Merriam. Spear and Johnson, D. E. introduced-

S. E No. 367: A bill for an act relating to courts: abolishing the county 
and probate court: transferring: the jurisdiction. cases. records, and em
ployees of that court to the district court: merging the municipal and con
ciliation courts with the district court in the second and fourth judicial 
districts; transferring: the jurisdiction. cctses, records. and employees of 
those courts to the district court: providing that municipal and probate and 
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county judges are district judges; providing transitional retirement benefits; 
amending Minnesota Statutes 1986, sections 484.01; 484.69, subdivision 
3; proposing coding for new law in Minnesota Statutes, chapters 487. 488A, 
and 490; repealing Minnesota St.atutes 1986, section 487. 191. 

Referred to the Committee on Judiciary. 

Ms. Reichgott, Messrs. Knaak, Cohen and Peterson, R. W introduced-

S.F. No. 368: A bill for an act relating to eminent domain: increasing 
appraisal fees awarded by commissioners: amending Minnesota Statutes 
1986, section 117.085. 

Referred to the Committee on Judiciary. 

Messrs. Storm, Knutson and Frank introduced-

S.F. No. 369: A bill for an act relating to education: requiring selective 
service registration as a prerequisite to enrollment in public post-secondary 
institutions; proposing coding for new law in Minnesota Statutes. chapter 
135A. 

Referred to the Committee on Veterans. 

Mr. Frederickson, D.R. introduced-

S.F. No. 370: A bill for an act relating to education: restoring to school 
districts the authority to decide when to start the school year: repealing 
Minnesota Statutes I 986, section 126. I 2, subdivision I. 

Referred to the Committee on Education. 

Mr. Frederickson, D.R. introduced-

S.F. No. 371: A bill for an act relating to education: clarifying that funds 
may not be transferred from the debt redemption fund: amending Minnesota 
Statutes 1986, section 121. 9121. subdivision I. 

Referred to the Committee on Education. 

Ms. Peterson. D.C:: Messrs·. Marty and Merriam introduced-

S.E No. 372: A bill for an act relating to,nime victims: permitting the 
crime victims reparation board to file_a claim for reparations: altering the 
manner of determining reparations claims: requiring law enforcement agen
cies to aid the board: permitting an offender's dependents to receive some 
proceeds of a commercial enactment of a crime: providing for the classi
fication of various data: providing penalties: amending Minnesota Statutes 
1986. sections 61 IA.04. by·adding a subdivision: 61 IA.52. suhdivision 
8: 611 A.53. subdivision 2: 6 I I A.57: 6 I I A.66: 61 I A.68. subdivisions I. 
2. 8. and by adding subdi-visions: repealing Minnesota Statutes 1980. sec
tion 6 I I A.59. 

Referred to the Committee on Judiciary. 
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Ms. Peterson, D.C.; Messrs. Samuelson and Peterson, R. W introduced-

S.F. No. 373: A bill for an act relating to state employees; providing that 
certain state employees who are eligible to retire are eligible for state-paid 
life insurance and other benefits; amending Minnesota Statutes 1. 986, sec
tion 43A.24, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Ms. Peterson, D.C.; Mr. Marty and Ms. Berglin introduced-

S.F. No. 374: A bill for an act relating to crimes; expanding the crime 
of witness tampering to include the act of intimidating a witness to make 
false statements; amending Minnesota Statutes 1986, section 609.498, sub
divisions I and 2. 

Referred to the Committee on Judiciary. 

Ms. Olson and Mr. Waldorf introduced-

S.F. No. 375: A bill for an act relating to education; making admission 
to the community college system admission to the AVTI system and vice 
versa; proposing coding for new law in Minnesota Statutes, chapters I 36 
and 136C. 

Referred to the Committee on Education. 

Mr. Marty introduced-

S.F. No. 376: A bill for an act relating to law enforcement; providing for 
management of records relating to certain liquor law violations; amending 
Minnesota Statutes 1986, section 340A.503, subdivision 7. 

Referred to the Committee on Judiciary. 

Messrs. Marty; Moe, D.M.; Morse; Wegscheid and Storm introduced-

S.F. No. 377: A bill for an act relating to state government; regulating 
the state council for the handicapped; extending the time for appeals by 
the council from state building code decisions affecting the interests of 
handicapped persons; changing the name of the council; amending the 
duties and responsibilities of the council; authorizing the council to initiate 
or intervene in proceedings affecting handicapped persons; amending Min
nesota Statutes 1986, sections 168.67; and 256.482. 

Referred to the Committee on Governmental Operations. 

Mr. Merriam introduced-

S.F. No. 378: A bill for an act relating to utilities; providing that owners 
of electric power lines are strictly liable for damages resulting from contact 
with lines; requiring owners to trim vegetation around lines; providing that 
failure to trim vegetation is a nuisance; proposing coding for new law in 
Minnesota Statutes, chapter 561. 

Referred to the Committee on Public Utilities and Energy. 
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Mr. Dicklich introduced-

S.E No. 379: A bill for an act relating to insurance; providing for premium 
reductions for automobile insurance for senior insu·reds who complete an 
approved accident prevention course; lowering the minimum age of eligi
bility; amending Minnesota Statutes 1986, section 65B.28. 

Referred to the Committee on Commerce. 

Mr. Dicklich introduced-

S.E No. 380: A bill for an act relating to health insurance: providing for 
cancellation of coverage under a comprehensive health insurance plan and 
refund of a pro-rata share of the premium paid; proposing coding for new 
law in Minnesota Statutes, chapter 62E. 

Referred to the Committee on Commerce. 

Mr. Dicklich introduced-

S.E No. 381: A bill for an act relating to election_s; requiring school 
district elections to comply with the Minnesota eleclion· laws; amending 
Minnesota Statutes 1986, sections 123.1 I: and 123.32, subdivision I; re
pealing Minnesota Statutes 1986, sections 123.32, subdivisions 2, 3, 4, 
5, 6, 8, Sa, 24, and 25; and 200.015. 

Referred to the Committee on Elections and Ethics. 

Mr. Dicklich introduced-

S.E No. 382: A bill for an act relating to independent school district No. 
706; authorizing the issuance of general obligation bonds to finance the 
acquisition and betterment of school buildings and facilities and the levy 
of ad valorem taxes therefor; authorizing the transfer of certain taconite 
taxes to the district for payment of debt service on the bonds; appropriating 
money. 

Referred to the Committee on Education. 

Mr. Dicklich introduced-

S.E No. 383: A bill for an act relating to independent school district No. 
701; authorizing a permanent fund transfer. 

Referred to the Committee on Education. 

Mr. Dicklich introduced-

S.E No. 384: A bill for an act relating to employment; providing for 
retraining of dislocated workers: requiring the commissioner of jobs and 
training to coordinate services to dislocated workers: requiring notification 
of employment termination; providing for the monitoring of dislocated 
workers and plant closings; providing a state match for federal dislocated 
worker funding; appropriating money; amending Minnesota Statutes 1986, 
sections 267 .02, subdivision' 3; 268.0 I 11. subdivision 4: 268.0122. sub
division 3; and 268.89, by adding a subdivision: proposing coding for new 
law in Minnesota Statutes, chapter 268. 

Referred to the Committee on Employment. 
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Mr. Merriam introduced-

S.R No. 385: A bill for an act relating to game and fish; clarifying and 
making technical changes in the game and fish laws; recodifying estab
lishment of the wild rice management account; defining enforcement of
ficer; defining brown trout as a game fish; defining an unloaded firearm; 
allowing the commissioner to use the game and fish fund for activities of 
the enforcement division; designating notices to be placed on state park 
and wildlife management area boundaries; changing the expiration date for 
muskrat farm licenses; removing certain restrictions on the size of shooting 
preserves; prescribing violations of hunting while under the influence of 
alcohol or a controlled substance; providing When license must be in per
sonal possession; allowing more than one license, except a big game license, 
to be issued in a license year; exempting big game licenses from certain 
types of license revocations; prescribing submission of annual reports for 
tanners, fur dealers, and taxidermists; providing a nonresident under age 
16 may purchase a nonresident fishing license and take and possess fish; 
prescribing conditions for oath administration; eliminating certain require
ments for wild animals that are gifts; allowing a person to transport more 
than one big game animal; eliminating certain restrictions on transporting 
big game animals; prohibiting a person from trespassing to retrieve wounded 
game after being notified; allowing a person to ship more than one fish 
with a permit; prescribing permission needed to take wild animals in certain 
areas; allowing possession of shotgun and certain shells in areas where 
deer may be taken; allowing persons to take raccoons with lights and 
firearms at night; clarifying that a small game license is not required to 
pursue and tree raccoons during the closed season; authorizing the com
missioner to restrict the taking of pine marten and opossum; eliminating 
requirement for a license and seals to take beaver damaging property; 
prescribing when certain devices to take fish may be possessed; amending 
Minnesota Statutes 1986, sections 97A.015, subdivisions 18, 25, 43, 45, 
and 51; 97A.055, subdidvision I; 97A.065, subdivision 2; 97A.075, sub
division I; 97 A.085, subdivisions 5 and 7; 97 A.111, subdivisions 2 and 
7; 97 A.115, subdivision 3; 97 A. 135, subdivision I; 97 A. 20 I , subdivision 
I; 97A.21 l, subdivisions I and 2; 97A.221, subdivision I; 97A.31 l, sub
division 4; 97A.315, subdivision 2; 97A.325, subdivision I; 97A.331, 
subdivision I; 97 A.405, subdivision 2; 97 A.4 I 5, subdivision I; 97 A.42 I, 
subdivision I; 97 A.425, subdivision 3; 97 A.445, subdivision 3; 97 A.451, 
subdivisions I and 5; 97A.475, subdivision 7; 97A.481; 97A.505, subdi
visions 4 and 5; 97A.535, subdivisions 3 and 4; 97A.545, subdivision 4; 
97A.551, subdivision 3; 97B.001, subdivisions 3, 5, and 7; 97B.041; 97B.061; 
97B.065; 97B.081, subdivision I; 97B.601, subdivision 4; 97B.605; 97B.635; 
97B.655, subdivision 2; 97C.345, subdivisions 2 and 3: repealing Min
nesota Statutes 1986, sections 97 A.065, subdivision 4; 97 A. 121, subdi
vision 5; 97 A.255, subdivision 3; 97 A.461; 97 A.SOS, subdivisions I, 3, 
and 6; proposing coding for new law in Minnesota Statutes, chapter 84. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Cohen introduced-

S.R No. 386: A bill for an act relating to vocational technical education; 
requiring the state board to establish a two-year pilot program at a vocational 
technical institute for vocational generalist; appropriating money; amending 
Minnesota Statutes I 986, section I 36C.04, by adding a subdivision. 
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Referred to the Committee on. Education. 

Mr. Cohen introduced-
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S.F. No. 387: A bill for an act relating to taxation; providing an in•ccime 
tax checkoff for support of the arts; proposing coding for new law in 
Minnesota Statutes, chapter 290. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Marty; Willet; Peterson. R. W and Merriam introduced-

S.E No. 388: A bill for an act relating to environment; authorizing the 
pollution control agency to issue administrative orders assessing penalties; 
establishing a hearing procedure; providing for the distribution and ex
penditure of monetary penalties; amending Minnesota Statutes 1986. sec
tion I 15B.20, subdivisions 2, 3, and 4; proposing coding for new law in 
Minnesota Statutes, chapter 116. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Chmielewski, Mrs. Lantry, Messrs. Lessard, Waldorf and Benson 
introduced-

S.F. No. 389: A bill for an act relating to health; providing for disposition 
of the remains of human fetuses; providing a penalty; proposing coding for 
new law in Minnesota Statutes, chapter 145. 

Referred to the Committee on Health and Human Services. 

Mr. Spear introduced-

S.F. No. 390: A bill for an act relating to public safety; providing that 
violation of local DWI ordinance is counted for purposes of driver's license 
revocation; provid'ing that courts must report juvenile traffic violations to 
the department of public safety; amending Minnesota Statutes 1986, sec
tions I 69. I 21, subdivision 4; 171.16, subdivision 5; -I 71. 17; and 260. I 6 I. 
by adding a subdivision; repealing Minnesota Statutes 1986. section 260. 193, 
subdivision 9. 

Referred to the Committee on Judiciary. 

Messrs. Spear, Pogemiller, Marty and Ms. Peterson, D.C. introduced-

S.F. No. 391: A bill for an act relating to crimes: sentencing; allowing 
the extension of a stay of execution in misdemeanor cases involving driving 
under the influence and fiflh degree assault; amending Minnesota Statutes 
1986, section 609.135. by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Spear, Jude, Marty and Ramstad introduced-

S.F. No. 392: A bill for an act relating to public safety: providing for the 
mandatory surrender of registration plates and certificates of motor vehicles 
operated by repeat DWI offenders: providing for administrative and judicial 
review; amending Minnesota Statutes 1986. sections I 68.04 I: I 69.123. 
subdivisions Sb, Sc, and 6; I 69. I 26 I: and 171.29, by adding a subdivision. 
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Referred to the Committee on Judiciary. 

Ms. Reichgott, Messrs. Johnson, D.J.: Chmielewski and Ramstad intro
duced-

S.E No. 393: A bill for an act relating to unemployment compensation: 
regulating the receipt of benefits; providing that wages for volunteer fire
fighter services not be deducted for benefit calculation purposes; amending 
Minnesota Statutes 1986, section 268.07, subdivision 2. 

Referred to the Committee on Employment. 

Messrs. Dicklich, Kroening, Solon, Chmielewski and Laidig intro
duced-

S.E No. 394: A bill for an act relating to insurance; health and accident: 
requiring health maintenance organizations to provide chiropractic care; 
amending Minnesota Statutes 1986, section 62D.02, subdivision 7. 

Referred to the Committee on Health and Human Services. 

Messrs. Davis, Vickerman. Freeman, Beckman and Stumpf introduced-

S.F No. 395: A bill for an act relating to agriculture; providing programs 
for interest reductions on farm operating loans; appropriating money. 

Referred to the Committee on Agriculture. 

Ms. Peterson, D.C.; Mr. Pogemiller, Ms. Berglin, Messrs. Spear and 
Brandl introduced-

S. E No. 396: A bill for an act relating to local government; special school 
district No. I and the city of Minneapolis; adding directors to the board 
of education; amending Laws 1959, chapter 462, section 3, subdivision I, 
as amended. 

Referred to the Committee on Education. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, February 16, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FOURTEENTH DAY 

St. Paul. Minnesota, Monday. February 16, 1987 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. · 

Prayer was offered by the Chaplain, Rev. Robert Lehner. 

The roll was called, and the following Senators answered io their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Davis 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson. D.J. 
Frederickson, D.R. 
Gusiafson 
Hughes 
Johnson. D.E. 
Johnson. D.J. 
Jude 

Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 

· Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 

Metzen 
Moe. D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson. D. C. 
Peterson. R. W 
Piper 
Pog:emiller 
Purfeerst 
Ramstad 

The President declared a quorum present. 

Reichgott 
Renneke 
Samuebon 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
Willet 

The reading of the Journal was dispensed with and the Journal. as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Dahl, Freeman, Taylor and Wegscheid were excused from the 
Session of today. Mr. Laidig was excused from the Session of today at 2:20 
p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14. 1987 

The following appointment to the Board of the Minnesota School of the 
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Arts and Resource Center is hereby respectfully submitted to the Senate 
for confirmation as required by law: 

Alexandra L. Jacobs, 1700 Shoreline Dr., Wayzata, Hennepin County, 
has been appointed by me, effective January 19, 1987, for a term expiring 
the first Monday in January, I 991. 

(Referred to the Committee on Education.) 

January 14, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Board of the Minnesota School of the 
Arts and Resource Center is hereby respectfully submitted to the Senate 
for·confirmation as required by law: 

Sarah Fields Nessan, 5429 Brookview Ave., Edina, Hennepin County, 
has been appointed by me, effective January 19, 1987, for a term expiring 
the first Monday in January, 1991. 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, 1987 

The following appointment to the Board of the Minnesota School of the 
Arts and Resource Center is hereby respectfully submitted to the Senate 
for confirmation as required by law: 

Ruth E. Roitenberg, 120 I Yale Pl., Minneapolis, Hennepin County, has 
been appointed by me, effective January I 9, 1987, for a term expiring the 
first Monday in January, 199 I. · 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, 1987 

The following appointment to the Public Utilities Commission is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Darrel L. Peterson, 9740 Arkansas Path, Inver Grove Heights, Dakota 
County, has been appointed by me, effective January 19, 1987, for a term 
expiring the first Monday in January, 1993. 

(Referred to the Committee on Public Utilities and Energy.) 

The Honorable Jerome M. Hughes 
President of the Senate 

January 26. I 987 



14THDAY] MONDAY, FEBRUARY 16. 1987 171 

Dear Sir: 

The following appointment to the Tax Court is hereby respectfully sub
mitted to the Senate for confirmation as required by law: 

Arthur Roemer, 2 I 39 Sioux Blvd., New Brighton, Ramsey County. has 
been appointed by me, effective January 26, 1987. for a term expiring the 
first Monday in January, 1993. 

(Referred to the Committee on Taxes and Tax Laws.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 26. 1987 

The following appointments to the World Trade Center Board are hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Willis R. Eken, Twin Valley, Norman County, has been appointed by me. 
effective January 26, 1987. for a term expiring the first Monday in January, 
1991. 

Ronald Bosrock, 1814 Hillcrest. St. Paul, Ramsey County. has been 
appointed by me, effective January 26, 1987, for a term expiring the first 
Monday in January. I 991. 

Arnold Aberman, 8900 Minnehaha Cir .. Minneapolis. Hennepin County, 
has been appointed by me, effective January 26. 1987. for a term expiring 
the first Monday in January. I 99 I. 

(Referred to the Committee on Economic Development and Housing.) 

Sincerely, 

Rudy Perpich. Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. I. 

Edward A. Burdick. Chief Clerk. House of Representatives 

Transmitted February 12. 1987 

FIRST READING OF HOUSE BILLS 

The following bill was read the firSI time and referred to the committee 
indicated. 

H.E No. I: A bill for an acl relating to agriculture:_exlending and fi
nancing the ,,interest rate buy-down program: establishing benefit limits: 
appropriating money: amending Laws 1986. chapter 398. article 23. section 
I. suPdivisions 5 and 6. and by adding a subdivision: and section J. sub
division 5. 

Referred to the Committee on Agriculture. 
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REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F No. 139: A bill for an act relating to alcoholic beverages: authorizing 
St. Louis county to issue one off.sale license. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referre.d 

S.F No. 211: A bill for an act relating to alcoholic beverages; premises 
which may be issued on-sale licenses; amending Minnesota Statutes I 986, 
sections 340A.404, subdivisions I and 6; 340A.4 I 1, subdivision I; and 
340A.504, subdivision 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F No. 94: A bill for an act relating to public health; requiring an 
itemized billing for hearing aid repairs; amending Minnesota Statutes 1986, 
section 145.43, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce. to which was referred 

S.F No. 38: A bill for an act relating to alcoholic beverages; permitting 
certain transactions by brewers and wholesalers; authorizing cities to issue 
temporary off-sale licenses for the sale of vintage wine at auctions; amend
ing Minnesota Statutes 1986, sections 340A.308; and 340A.405, by adding 
a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 32, delete "five" and insert ",en" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce. to which was referred 

S.F No. 123: A bill for an act relating to local government; broadening 
the joint self-insurance pool regulation exemption; amending Minnesota 
Statutes 1986, section 471.982. subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 14. after "'insurance" insert "and bond'' 

Page I, line 17. after the period. insert •·tn addition. the Minnesota 
association of tmrnships insurance and bond trust and the townships that 
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belong to it are exempt from the requirement to hold the certificate of 
surety authorization issued. by the commissioner of commerce as provided 
in section 574. J 5." 

Page I, after line 17, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 117: A bill for an act relating to liquor; authorizing St. Louis 
county to issue one off-sale liquor license.· 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 8, before "liquor" insert .. intoxicating" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Bertram from the Committee on Veterans, to which was referred 

S.E No. 226: A bil.1 for an act relating to state government; transferring 
the fytoose Lake State Hospital to the department_ of veterans affairs; es
tablishing a veteran's home.in the former Moose Lake State Hospital; amend· 
ing Minnesota Statutes 1986, sections 246.02, subdivision 2; 253.015; 
254.04; and 254.05; proposing coding for new law in Minnesota Statutes, 
chapter 198. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Pehler from the Committee on Education, to which was re-referred 

S.E No. I: A bill for an act relating to economic development~ rural 
development; renaming and providing powers to the agricultural resource 
loan guaranty board: establishing a mineral resources program: establishing 
duties for the community development division in the department of energy 
and economic development: transferring the independent wastewater treat
ment grant program from the pollution control agency to the Minnesota 
public finance authority; changing the menibership of the Minnesota job 
skills partnership board: establishing the rural development board; estab
lishing the challenge grant program: establishing the customized training 
program; establishing the greater Minnesota corporation; establishing the 
state supplemental education grant program; establishing the Minnesota 
public finance authority; appropriating money; amending Minnesota Stat
utes 1986, sections 41 A.01: 41 A.02. subdivisions 3, 4. 6, and 11: 41 A.05. 
subdivisions I and 2; 116.16, subdivisions 2 and 5; 116L.03. subdivision 
2: 462.384, subdivision 7; 462.385. subdivisions I and 3: 462.386, sub
division I; 462.387, subdivisions I, 3 and 4: 462.39, subdivisions 2 and 
3; 462.391, subdivisions 2, 3 and 4; 462.395; 462.396, subdivision I; and 
462.398; proposing coding for new law in Minnesota Statutes. chapters 
41A; 84: 116]; I 16L: and 136A: proposing coding fornew law as Minnesota 
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Statutes, chapters 116N; I 16P; and 446A; amending Laws 1983, chapter 
334, section 7; repealing Minnesota Statutes 1986, sections 41A.06. sub
division 2; 116. 18. subdivision 3a; 1161. 951; 1161. 955; and 1161. 961 . 

Reports the same back with the recommendation that the bill be amended 
as follows; 

Page IO, after line 21, insert; 

"Sec. 15. Minnesota Statutes 1986, section I 161.955, subdivision I. is 
amended to read: 

1161.955 [RURAL REHABILITATION REVOLVING FUND.] 

Subdivision I. [ESTABLISHMENT.] The rural rehabilitation revolving 
fund is established as an account in the state treasury. The money transferred 
to the state as a result of liquidating the rural rehabilitation corporation 
trust, and money derived from transfer of the trust to the state, must be 
credited to the rural rehabilitation revolving fund. +he prineipal -ametHtt 
6f the flfflt! FehabilitatisR •e•,·slviag fufttt. $9,3!l!l,!l!l!l, may R6I l,e 5f>eRt 
itRtl fflttS! l,c iavestea by the state iavestment ~ +he ifteefltt, att,ibotable 
te in•i'estment ef the 13rineipal ts aprrepriateEI le the eeRHRissiener ffif the 
aeti:vities e-f the ftlf-al Elevelei=,ment eeuncil. 

Sec. 16. Minnesota Statutes 1986, section I 161.955, subdivision 2, is 
amended to read; 

Subd. 2. [EXPENDITURE OF INVESTME~IT INCOME FUND.] The 
commissioner may 0ftly use the -Ht€eme tfeffl the in, estment e.f the rural 
rehabilitation revolving fund for the purposes that are allowed under the 
Minnesota rural rehabilitation corporation's charter and ·agreement with the 
United States Secretary of Agriculture as provided in Public Law Number 
499, 81st Congress, enacted May 3, 1950 and as allowed under seeti6R 
1181.981, subdi,ision 8 sections 21 and 26. Not more than three percent 
of the book value of the Minnesota rural rehabilitation corporation's assets 
may be used for administrative purposes in a year without approval of the 
United States Secretary of Agriculture. The commissioner may create sep~ 
arate accounts within the fund for use in accordance with the fund's purposes." 

Page 11, line 21, delete "chairperson" and insert "executive director" 

Page II, line 29, delete "/7" and insert "/9" 

Page 11, line 30, delete "24" and insert "26" 

Page 12, line 24, delete "five" and insert "seven" 

Page 12, line 25, after "board" insert", with at least one public member 
from each of the regions established in section 26" and after the period, 
insert "Two of the public members must be local elected officials." 

Page 12, line 28, delete everything after the period 

Page 12, delete lines 29 and 30 

Page 13, line 16, delete "appropriation under.section 81" and insert 
"rural rehabilitation revolving fund" 

Page 14, line 26, delete "grants made under the customized training 
program," 

Page 16, line 25, delete ''appropriate challenge grant" and insert "rural 
rehabilitation revolving" 
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Page 18, line 24, delete "25 to 34" and insert "27 to 36" 

Pages 22 and 23. delete section 35 and insert: 

175 

"Sec. 37. [136A.134] [GRANTS TO DISLOCATED RURAL WORKERS.] 

Subdivision I. [ESTABLISHMENT OF PROGRAM.] A dislocated rural 
worker grant program is established under the supervision of the higher 
education coordinating board. The board shall develop policies and pro
cedures for the administration of the program and the a/location of the 
program funds to eligible institutions. 

Subd. 2. [ELIGIBLE INSTITUTIONS.] For purposes of this section, 
"eligible institution" means eligible institutions as defined in section 
136A.J0J. 

Subd. 3. [APPLICANTS.] An applicant is eligible to be considered for 
a dislocated rural worker grant if the applicOnt: 

( 1) is a resident of the area of the state located outside of the metropo/i;an 
area defined in section 473F02, subdivision 2; 

(2) is enrolled in an adult farm management program or a program 
designed to provide preparation for available· employment within the local 
labor market or in an area to which the individual is willing to relocate; 

(3) has met the financial need criteria established by the board; and 

(4) can demonstrate that one of the following criteria has been met: 

(i) the applicant or applicant's spouse has been separated from employ~ 
ment or has received a notice of separation from employment as a result 
of job obsolescence, plant shutdown, regional decline in the applicant's 
customary occupat_ion, or industry slowdown and the applicant is unlikely 
to return to work for that employer or in that occupation within 12 months 
following separation from employment; 

(ii) the applicant is a displaced homemaker:· or 

(iii) the applicant or the applicant's spouse is· a farmer who can dem
onstrate severe household financial need. 

Subd. 4. [PROGRAM RECIPIENTS.] A recipient of a dislocated rural 
worker grant shall be selected by the post-secondary education institution 
in accordance with guidelines, policies, and rules established by the board. 
The board may adopt emergency rules for awarding grams only for the 
fiscal year beginning Jul_v I, 1987. 

Subd. 5. [PROGRAM COORDINATION: INFORMATION.] The board 
shall develop and pro1·ide information to dislocated workers in rural areas 
about post-secondary education opportunities and student financial aid 
programs. The board shall also provide for the coordination of dislocated 
rural worker grants with other available student financial aid programs. 
Dislocated rural worker grants must be awarded in a manner that maxi
mizes the use of existinr; federal and state studemfimmcia/ aid programs." 

Page 23, line 32, delete "36 to 57" and insert "38 to 59" 

Page 24, line 13. delete '"36" and insert"38" · 

Page 24, line 14, delete "57" and insert "59" 

Page 24, delete lines 17 to 21 
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Page 24, line 22, delete "4" and insert "3" 

Page 24, line 25, delete "5" and insert "4" 

Page 24, line 32, delete "6" and insert "5" 

[14THDAY 

Page 27, line 35, delete "commissioner" and insert "authority" 

Page 33, line 29, delete "36 to 57" and insert "38 to 59" 

Page 35, line 6, delete "36 to 57" and insert "38 to 59" 

Page 36, lines 2, 7 and 16, delete "44" and insert "46" 

Page 36, line 3 I, delete "36 to 57" and insert "38 to 59" 

Page 37, line 13, delete "36 to 57" and insert "38 to 59" 

Page 46, line I, delete "1990" and insert "1991" 

Page 46, line 25, delete "43" and insert "45" 

Page 46, line 34, delete "35" and insert "37" 

Page 47, delete section 78 

Page 47, line 22, delete "16" and insert "I 8" 

Page 47, line 27, delete "35" and insert "37" 

Page 4 7, delete section 81 

Page 47, line 34, delete "28" and insert "30" 

Pages 47 and 48, delete section 83 and insert: 

"Sec. 83. [RULES TRANSFERRED.] 

All rules adopted by the pollution control agency pursuant to the re
sponsibilities of administering the independent wastewater treatment grant 
program remain effective and shall be enforced until amended or repealed 
in accordance with law by the Minnesota public finance authority." 

Page 48, line 25, delete "/161.955; and" and after "/161.961" insert 
"; and 1161.965" 

Page 48, lines 26 and 28, delete "42" and insert "44" 

Page 48, line 30, delete "43" and insert "45" 

Page 48, line 32, delete "25 to 57 and 74" and insert "27 to 59 and 
76" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 20, after "5;" insert " I I 61955, subdivisions I and 2;" 

Page 1, line 31, delete "I 161955; and" 

Page I, line 32, after" 1161961" insert"; and 1161965" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Environment and Natural Resources. Amendments adopted. Re
port adopted. 
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Mr. Spear from the Committee on Judiciary. to which was referred 

H.E No. 34: A bill for an act relating to corporations; providing for 
modification of liability of directors; amending Minnesota Statutes 1986, 
sections 302A.1 l l, subdivision 4; and 302A.25 I, by adding a subdivision. 

Reports the same back with the.recommendation that the bill be amended 
as follows: 

Page 3, line 15, before the semicolon, insert "or S0A.23" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 139, 211, 94, 38. 123 and I 17 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E No. 34 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Moe, R.D. moved that the name of Mr. Dahl be added as a co-author 
to S.E No. I. The motion prevailed. 

Mr. Knutson moved that the name of Mr. Metzen be added as a co-author 
to S.E No. 77. The motion prevailed. 

Mr. Pogemiller moved that _the name of Ms. Reichgott be added as a co
author to S.E No. I 70. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Pogemiller be added as a 
co-author to S. E No. 2 I 7. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Marty be added as a co-author to 
S.E No. 240. The motion prevailed. 

Mr. Stumpf moved that his name be stricken as a co-author to S. E No. 
255. The motion prevailed. 

Mr. Samuelson moved that the name of Mr. Anderson be added as a co
author to S.E No. 255. The motion prevailed. 

Mr. Samuelson moved that the name of Mr. Wegscheid be added as a 
co-author to S. E No. 298. The motion prevailed. 

Mr. Spear moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 301. The motion prevailed. 

Mr. Purfeerst moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 316. The motion prevailed. 

Mr. Waldorf moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 322. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Morse be added as a co-author 
to S.E No. 334. The motion prevailed. 

Mr. Freeman moved that the name of Mr. Morse be added as a co:author 
to S.E No. 36 I. The motion prevailed. 

Mr. Merriam moved lhat the name of Mr. Morse be added as a co-author 



178 JOURNAL OF THE SENATE l14THDAY 

to S.F. No. 365. The motion prevailed. 

Mr. Frederickson, D.R. moved that the name of Mr. Merriam be added 
as a co-author to S.F. No. 370. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Novak be added as a co
author to S.F. No. 372. The motion prevailed. 

Mr. Dicklich moved that the name of Mr. Morse be added as a co-author 
to S.F. No. 380. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Novak be added as a co-author 
to S.F. No. 385. The motion prevailed. 

Mr. Spear moved that the name of Ms. Reichgott be added as a co-author 
to S.F. No. 390. The motion prevailed. 

Mr. Spear moved that the name of Mr. Morse be added as a co-author 
to S.F. No. 391. The motion prevailed. 

Mr. Spear moved that the name of Mr. Morse be added as a co-author 
to S.F. No. 392. The motion prevailed. 

Messrs. Benson, Frederick, Taylor, Ramstad and Johnson. D. E. intro
duced-

Senate Resolution No. 28: A Senate resolution relating to the budget; 
directing establishment of a process to set limits on appropriations from 
the gener~l fund. 

Referred to the Committee on Rules and Administration. 

Mr. Vickerman moved that his name be stricken as chief author, shown 
as a co-author, and the name of Mr. Davis be added as chief author to S.F. 
No. 93. The motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein. the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. Nos. 168 and 87, which the committee recommends to pass. 

S.F. No. 62, which the committee recommends to pass, after the following 
motion: 

Mr. Benson moved to amend S.F. No. 62 as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Laws 1986, chapter 398, article 23. section I, subdivision 
5, is amended to read: 

Subd. 5. [ELIGIBLE BORROWER.] "Eligible borrower" means a farmer 
who applies to a lender for a farm operating loan lae!weea the dates Jaauary 
+,- -1--9&6, aR<I QeeeFRlaer Ji}, -1--9&6, and whe meets all qualifications estab
lished in section 2 and any further qualifications that may be established 
in the program year guidelines adopted by the commissioner under section 
4, subdivision I. Controlling dates for the definition of ··eligible borrolt'er' 
during each interest buy-dmvn program year. include the following: 
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For Earliest loan Larest Loan Latest Maturity 
Program Application Application Date 

Year Date Date 

/985 March 5, December 31, March I. 
/985 /985 /986 

1986 January I, December 31, June 30. 
1986 1986 /987 

1987 January I, December 31. June 30, 
/987 /987 /988 

Sec. 2. Laws 1986, chapter 398. article 23, section I, subdivision 6, is 
amended to read: 

Subd. 6. [FARM OPERATING LOAN.) "Farm operating loan" means 
an original, extended, or renegotiated loan or line of credit obtained by a 
farmer from a lender for the purpose of financing the operations of a farm. 
A farm operating loan includes an open line of credit even though the 
maximum principal amount of the line of credit may not be drawn at any 
one time. A farm operating loan eligible for interest rate buy-down must 
l!a¥e a meet application and maturity <!ale 0f ffifte ~ +-9%+, e, eaflief 
dates specified in subdivision 5. 

Sec. 3. Laws 1986, chapter 398, article 23, section I. is amended by 
adding a subdivision to read: 

Subd. I I. [PROGRAM YEAR.] "Program year" means the calendar 
year or other time period as specified in subdivision 5 within which a 
farmer may make application to a lender for a farm operating loan eligible 
for interest buy-down. 

Sec. 4. Laws 1986, chapter 398, article 23, section 3, subdivision 5, is 
amended to read: 

Subd. 5. [REVIEW OF APPLICATIONS FOR BUY-DOWN PAYMENT.] 
The commissioner must review within five working days of submission by 
a participating lender a properly completed application for interest rate 
buy-down payments on a farm operating loan made to a farmer. #a ~Halified 
lefttlef <lees ftel reeewe Wfi!teft fteliBe ff>ftl ff>e eemmissiener l!as Eleftietl 
interest Fate BHY aewn pa) ments witl>i,,se¥en werking Bl¼fr, ff>e fa<mef is 
ftft eligible boFFower a-A-ti +R-tefes-t f8-te bH) elewR J38) ffieAts 0ft #te ffiffft 
e13era~iRg leaft at=e 8J3f3FoveEI ey the eeffimissieAer. All applications received 
by the commissioner after appropriated interest rate buy•down program 
funds have been encumbered must be returned immediately to 1he lender 
with an explanation that interest buy·down payments are denied due to 
prior commitment of available program fu.nds. 

Sec. 5. [LIFETIME LIMIT ON INTEREST BUY-DOWN PAYMENTS.] 

The commissioner shall not make farm operating loan interest buy·down 
payments on behalf of an eligible borrower that total more than $12,500 
for program years /985, /986, /987, and any future program years. In 
any program year in which an eligible borrower would exceed the lifetime 
limit on interest buy-down payments, the commissioner shall make buy
down payments only to the limit regardless of interest rates spedfied in 
the program year guidelines. 

Sec. 6. [APPROPRIATIONS. l 

Subdivision I. [INTEREST RATE BUY-DOWN.] Notwithstanding any 
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law to the contrary, the following amoun1.s are appropriated from the 
general fund for fiscal year 1987 to the commissioner of commerce for 
purposes of the imerest rate buy-down program established in laws /986, 
chapter 398, article 23: 

(I) for deficits incurred during 
program year 1986 
Any portion of chis amount that 
remains unexpended on August I, 1987, 
is added to the amount appropriated for 
interest buy-down payments in program 
.vear 1987 

(2) for interest buy-down 
payments in program year 1987 

( 3) for costs of administering 
the interest buy-down program 
in program year 1987 

$13,985,300 

$20,000,000 

$ 60,000 

These amounts shall not cancel but remain available until expended. 

Sec. 7. [EFFECTIVE DATE.] 

Sections I to 6 are effective the da_,. following final enactment." 

Delete the title and insert: 

"A bill for an act relating to agriculture: extending and financing the 
interest rate buy-down program; establishing benefit limits; appropriating 
money: amending Laws 1986, chapter 398, article 23, section I, subdi
visions 5 and 6, and by adding a subdivision; and section 3. subdivision 
5." 

The question was taken on the adoption of the amendment. 

The roll was called. and there were yeas 20 and nays 42, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Johnson. D. E. McQuaid Ramstad 
Belanger Frederick Knaak Mehrkens Renneke 
Benson Frederickson. D.R. Knutson Olson Storm 
Bernhagen Gustafson Larson Purieerst Vickerman 

Those who voted in the negative were: 
Adkins DeCramer Langseth Morse Schmitz 
Beckman Dicklich Lantry Novak Solon 
Berg Diessner Lessard Pehler Spear 
Berglin Frank Luther Peterson. D.C Stumpf 
Bertram Frederickson. DJ. Martv Pe1erson. R. W Waldorf 
Brandl Hughe~ Merriam Piper Willet 
Chmielewski Johnson. D.J Metzen Pogemiller 
Cohen Jude Moe. D.M. Reich£ott 
Davis Kroening Moe. R.D. Samui!lson 

The motion did not prevail. So the amendment was not adopted. 

On motion of Mr. Moe. R.D .. the report of the Committee of the Whole. 
as kept by the Secretary. was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 
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Ms. Peterson, D.C.; Messrs. Luther and Laidig introduced-

S.E No. 397: A bill for an act relating to elections: setting times for 
changing election precincts and reapportioning certain election districts: 
amending Minnesota Statutes 1986. sections 2048.14. subdivision 3: and 
375.025. subdivision I; proposing cq<ling for new law in Minnesota Stat
utes. chapter 2048. 

Referred to the Committee on Elections and Ethics. 

Mr. Frederickson. D.R. introduccd-

S.E No. 398: A bill for an act relating to health; creating an exception 
to the nursing home moratorium: amending Minnesota Statutes 1986, sec
tion 144A.01. subdivision 3. 

Referred to the Committee on Health and Human Services. 

Mr. Renneke introduced-

S.E No. 399: A bill for an act relating to financial institutions; detached 
facilities; requiring the commissioner to determine the population of mu~ 
nicipalities for the purpose of authorizing the establishment and mainte
nance of these facilities; amending Minnesota Statutes 1986, section 47 .52. 

Referred to the Committee on Commerce. 

Mrs. Lantry. Mr. Solon, Mrs. Adkins. Ms. Berglin and Mr. Knutson 
introduced-

S. E No. 400: A bill for an act relating to human services: creating a 
grant program of caregiver support services; appropriating mo1.1cy; pro
posing coding for new law in Minnesota Statutes, chapter 245. 

Referred to the Committee on Health and Human Services. 

Mr. Marty and Mrs. Lantry introduced-

S.E No. 401: A bill for an act relating to the city of St. Paul: repealing 
bonding authority and a sunset provision relating to the port authority; 
amending Laws 1983, chapter 110, section 4: repealing Minnesota Statutes 
1986. section 458. 77 3. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Jude; Luther; Cohen: Peterson. R. W and Ramstad introduced-

S.E No. 402: A bill for an act relating to courts; setting: uniform fees in 
probate proceedings: amending Minnesota Statutes 1986, section 525 .033. 

Referred to the Committee on Judiciary. 

Mr. Bertram, Mrs. McQuaid, Messrs. Renneke. Wegscheid and Schmitz 
introduced-

S. E No. 403: A bill for an acl relating to newspapers: providing that only 
qualified newspapers may accept legal notices for publication: amending 
Minnesota Statutes 1986. section 331 A.02. subdivision 1. 
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Referred to the Committee on Local and Urban Government. 

Mr. Bertram introduced-

S.F. No. 404: A bill for an act relating to liability; providing immunity 
from liability for volunteer fire chiefs: proposing coding for new law in 
Minnesota Statutes. chapter 604. 

Referred to the Committee on Judiciary. 

Messrs. Bensvn. Merriam. Ms. Piper. Messrs. Willet and Kroening in
troduced-

S.F. No. 405: A bill for an act relating to Forestville state park: adding 
property comprising Mystery Cave to Forestville state park; authorizing 
acquisition of lands and interests in lands therefor; appropriating money. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Dahl, Metzen. Solon and Belanger introduced-

S.F No. 406: A bill for an act relating to commerce; regulating the 
distribution and sale of motor vehicles; limiting the granting or relocating 
of cerlain franchises; specifying the circumstances to be considered; re
moving cerlain regulations on nonrenewals: amending Minnesota Statutes 
1986, section 80E.14, subdivision 2; repealing Minnesota Statutes 1986, 
section SOE. IO. 

Referred to the Committee on Commerce: 

Mr. Wegscheid. Mrs. Adkins, Messrs. Schmitz, Taylor and Jude intro
duced-

S.F. No. 407: A bill for an act relating to food licenses; regulating certain 
vending machine inspection fees; amending Minnesota Statutes 1986, sec
tion 28A.09, subdivision I. 

Referred to the Committee on Agriculture. 

Mrs. Lantry, Messrs. Vickerman. Solon. Storm and Benson introduced-

S.F No. 408: A bill for an act relating to human services: authorizing 
the commissioner of human services to~ establish a study committee o~ 
problems of elderly persons with mental retardation or related conditions. 

Referred to the Committee on Health and Human Services. 

Mr. Cohen. Mses. Berg:lin. Piper. Messrs. Marty and Ramstad intro
duced-

S.F No. 409: A bill for an act relating: to child abuse reporting: requiring: 
mandated reporters to report certain past occurrences of child abuse or 
neglect: amending Minnesota Statutes 1986. section 626.556. subdivisions 
3 and 6. 

Referred to the Committee on Judiciary. 
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Mrs. Brataas, Messrs. Knutson, Ramstad. Benson and Frederickson. D.R. 
introduced-

S.F. No. 410: A bill for an act relating to employment; regulating the 
administration of the unemployment compensation law: providing for the 
amount of benefits; regulating benefit eligibility: providing: for employer 
contributions; transferring certain hearing functions and personnel to the 
office of administrative hearings; amending Minnesota Statutes 1986. sec
tions 14.03, subdivision 2: 14.48; 14.51; 14.53; 16A.671. subdivision!; 
43A.18, subdivision 4; 179A.10. subdivision I: 268.03: 268.04. subdi
visions 25 and 29: 268.06, subdivisions 5. 8, 18. 19, and 20: 268.07. 
subdivisions 2 and 2a: 268.08, subdivisions I and 3; 268.09. subdivisions 
I and 2; 268.10, subdivisions 2. 3. 4. 5. 6. and 9: 268.12. subdivisions 
8, 9, 10, and 13; and 268.18. subdivisions I and 2: proposing coding for 
new law in Minnesota Statutes, chapter 268. 

Referred to the Committee on Employment. 

Mr. Luther. Ms. Peterson. D.C.: Messrs. Jude. Laidig and Pogemiller 
introduced-

S.E No. 411: A bill for an act relating to crimes; allowing the court to 
sentence defendants up to. and including. the_maximum sentence provided 
by law for the offense of conviction if one or more aggravating _factors arc 
present; amending Minnesota Statutes 1986. section 244.10. by adding a 
subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Luther: Willet; Peterson, R. W; Morse and Knaak introduced-

S.E No. 412: A bill for an act relating to real property: creating a lien 
against real property for expenses incurred by agencies or political sub
divisions in taking action to protect public health. safety, or the environment 
with respect to the release of substances: providing for filing. enforcement. 
and appeal of the lien; proposing coding for new law in Minnesota Statutes, 
chapter 514. 

Referred to the Committee on Judiciary. 

Messrs. Hughes, Pehler, Ms. Reichgott. Messrs. Ramstad and Langseth 
introduced-

S.F No. 413: A bill for an act relating to education: establishing a com
prehensive health and wellness education program in public elementary 
and secondary schools: appropriating money: amending Minnesota Statutes 
1986, section 126.025. subdivision I: proposing coding for new law in 
Minnesota Statutes. chapters 124: and 126. 

Referred to the Committee on Education. 

Messrs. Hughes. Solon. Mrs. Lantry. Messrs. Johnson. D.E. and· Laldig 
introduced-

S.E No. 414: A bill for an act relating to ch:ldren: regulating the trust 
fund for prevention of child abuse: conti~uing an advisor)' coun~il: appro
priating money: amending Minnesota Statutes 1986. sections 299A.23. 
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subdivision 2: 299A.25. subdivisions 3 and 6. 

Referred to the Committee on Health and Human Services. 

Messrs. Hughes. Pogemiller, Morse. Samuelson and Johnson, D.E. in
troduced-

S.E No. 415: A bill for an act relating to elections: providing for exper
imental mail elections; proposing coding for new law in Minnesota Statutes. 
chapter 204B. 

Referred to the Committee on Elections and Ethics. 

Mr. Hughes. Ms. Peterson, D.C.; Messrs. Morse, Samuelson and Johnson, 
D. E. introduced~ 

S. F. No. 416: A bill for an act relating to elections: changing registration, 
absentee ballot. filing, training. administrative. electronic voting. bailot 
preparation, canvassing. and election contest provisions; amending Min
nesota Statutes I 986, sections 201.071, subdivision 4: 201.091, subdivi
sion 4: 203B.03, subdivision I: 203B.06, subdivision 3: 204B. I I, subdi
vision I: 204B.25, subdivision I: 204B.27, subdivision I: 204B.40: 204C.24, 
subdivision I: 204C. 27: 204C.31, subdivision I: 204D.04, subdivision 2: 
204D.11, subdivision 6: 206.61, subdivision 5: 206.82, subdivision 2: 
206.90, subdivision 3: and 209.021, subdivision 3. 

Referred to the Committee on Elections and Ethics. 

Mr. Bertram introduced-

S.F. No. 417: A bill for an act relating to the city of St. Stephen: au
thorizing the issuance of bonds for the construction of a city civic building. 

Referred to the Committee on Local and Urban Government. 

Messrs. Johnson, D.E.: Frederickson. D.R.: Renneke: Samuelson and 
DeCramer introduced-

S.F. No. 418: A bill for an act relating to retirement: authorizing mu
nicipalities to establish and finance defined contribution plans for municipal 
ambulance and rescue volunteers; amending Minnesota Statutes 1986. sec
tions 356.24: and 356.25: proposing coding for new law as Minnesota 
Statutes, chapter 424B. 

Referred to the Committee on Governmental Operations. 

Mr. Mehrkens, Ms. Olson. Mr. Morse, Ms. Piper and Mr. Wegscheid 
introduced-

S. F. No. 419: A bil I for an act relating to education: moving up the possible 
first day of school from Labor Day to September I: amending Minnesota 
Statutes 1986, section 126.12, subdivision I. 

Referred to the Committee on Education. 
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Ms. Peterson, D.C.: Mmes. Lantry. McQuaid and Mr. Marty introduced-

S.E No. 420: A bill for an acl relating to crimes; authorizing the met
ropolitan transit commission to hire peace officers to police its routes and 
properties; amending Minnesota Statutes 1986, section 473.405, by adding 
a subdivision. 

Referred to the Committee on Governmental Operations. 

Mr. Merriam, Ms. Peterson, D.C.; Mr. Knaak, Ms. Reichgott and Mr. 
Pogemiller introduced~ 

S.E No. 421: A bill for an act relating to crimes; providing for attachment 
of financial assets of persons charged with committing a telony; enhancing 
penalties for using a false name to get a credit card: updating the wiretap 
law; prohibiting persons from defrauding insurers by concealing or re
moving property for the purpose of making a fraudulent insurance claim; 
amending Minnesota Statutes 1986, sections 609.611; 609.821, subdivi
sions 2 and 3; and 626A.05, subdivision 2; proposing coding for new law 
in Minnesota Statutes, chapter 609. 

Referred to the Committee on Judiciary. 

Messrs. Diessner; Frank; Solon; Johnson, D.J. and Brandl introduced-

S.E No. 422·: A bill for an act relating to economic development; au
thorizing economic development authorities to construct and furnish build
ings; providing for a referendum on an economic development authority's 
issuance of general obligation bonds; amending Minnesota Statutes 1986, 
section 458C.14, by adding a subdivision; and section 458C.15, by adding 
a subdivision. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Stumpf and Moe, R. D. introduced-

S.E No. 423: A bill for an act relating to finance; allowing remaining 
funds in Red River of the North dike appropriation to be used for planning 
and engineering. 

Referred to the Committee on Environment and Natural Resources. 

Mses. Berglin; Reichgott: Peterson, D.C.; Messrs. Storm and Marty in
troduced-

S.F. No. 424: A bill for an act relating to the child abuse reporting act; 
providing a standard for the disclosure of the reporter's name; amending 
Minnesota Statutes 1986, section 626.556, subdivision 11. 

Referred to the Committee on Judiciary. 

Mr. Pehler, Ms. Olson, Messrs. Davis. Mehrkens and Ms. Reichgott 
introduced-

S.F. No. 425: A bill for an act relating to education; modifying certain 
provisions of the compulsory attendance laws; establishing new compulsory 
attendance requirements; amending Minnesota Statutes 1986, sections 121.11, 
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subdivision 7; I 23. 935, subdivision 7; 127. I 9; and 127. 20; proposing cod
ing for new law in Minnesota Statutes. chapter 120: repealing Minnesota 
Statutes 1986, sections 120.10, subdivisions I. 2. 2a, and 2b; and 120. 12. 

Referred to the Committee on Education. 

Messrs. Stumpf, Langseth. Davis and DeCramer inlroduced-

S.E No. 426: A bill for an act relating to economic development; renaming 
the agricultural resource loan guaranty board; providing powers; authorizing 
the board to participate in loans; appropriating money; amending Minnesota 
Statutes 1986, sections 4 I A.01; 41A.02, subdivisions 3. 4, 5, 6, 11, and 
15; 41 A.03, subdivisions 4 and 5; 4 I A.04. subdivision I; 4 I A.05, sub
divisions I. 2, 3, and 5; 41A.06, subdivision I; 297A.44, subdivision I; 
362A.04 l; and 362A.05; proposing coding for new law in Minnesota Stat
utes, chapter 41 A. 

Referred to the Committee on Agricuhure. 

Messrs. Wegscheid and Knutson introduced-

S.F No. 427: A bill for an act relating to human services; defining 
Medicaid health plan; amending Minnesota Statutes 1986, section 2568.69, 
subdivision 2. 

Referred to the Committee on Health and Human Services. 

Messrs. Wegscheid and Knutson introduced-

S. E No. 428: A bill for an act relating to human services; exempting 
nursing homes from the prepayment demonstration project; amending Min
nesota Statutes 1986, section 256B.69, subdivisions 2 and 3. 

Referred to the Committee on Health and Human Services. 

Messrs. Moe, R.D.; Langseth and Stumpf introduced-

S.E No. 429: A bill for an act relating to agriculture; providing minimum 
standards for seed potatoes; proposing coding for new law in Minnesota 
Statutes, chapter 2 I. 

Referred to the Committee on Agriculture. 

Messrs. Gustafson, Taylor, Mrs. McQuaid, Messrs. Knaak and Bernhagen 
introduced-

S.F No. 430: A bill for an act relating to unemployment compensation; 
regulating the administration of the unemployment compensation law; pro
viding for the amount of benefits; regulating benefit eligibility; providing 
for employer contributions: transferring certain hearing functions and per
sonnel to the office of administrative hearings: providing penalties: amend
ing Minnesota Statutes 1986. sections 14.03, subdivision 2; 14.48; 14.51; 
14.53; 43A. 18, subdivision 4: 179A. IO. subdivision I: 268.03: 268.04. 
subdivisions 2. 4. 24. 25. and by adding subdivisions; 268.06, subdivisions 
2. 5, 8, 18, 19, 20, and by adding a subdivision; 268.07. subdivisions 2. 
2a, and 3; 268.071, subdivision I; 268.08. subdivisions I and 3: 268.09, 
subdivisions I and 2; 268. I 0, subdivisions I. 2. 3, 4. 5. 6, and 9; 268. 12, 
subdivisions 8, 9. 10, and 13; 268.121; 268.16. subdivision 2. and by 
adding a subdivision: 268.18. subdivisions I and 2: proposing coding for 
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new law in chapter 268; repealing Minnesota Statutes 1986. section 268.04, 
subdivisions 29 and 30; and 268.06, subdivision 24. 

Referred to the Committee on Employment. 

Messrs. Moe. D.M.: Wegscheid: Pogemiller and Renneke introduced

S.E No. 431: A bill for an act relating to retirement; Minnesota state 
retirement system; increasing employee and employer contributions to pay 
for an improved retirement formula and survivor benefits; amending Min
nesota Statutes 1986, sections 352.04. subdivisions 2 and 3; 352.115. 
subdivision 3; and 352.12. subdivision 2. 

Referred to the Committee on Governmental Operations. 

Messrs. Moc, D.M. and Spear introduced-

S.E No. 432: A bill for an act proposing an amendment to the Minnesota 
Constitution, article IV, section 12; eliminating references to "legislative 
days" and the restriction on the length of legislative sessions to 120 leg
islative days. 

Referred to the Committee on Elections and Ethics. 

Mr. Wegscheid, Mrs. Adkins. Messrs. Benson. Diessner and Schmitz 
introduced-

S.E No. 433: A bill for an act relating to local government: regulating 
the development, imposition. and management of state mandates upon local 
political subdivisions; proposing coding for new law as Minnesota Statutes, 
chapter 468. 

Referred to the Committee on Local and Urban Government. 

Mr. Wegscheid introduced-

S.E No. 434: A bill for an act relating to traffic regulations; requiring 
motorcycle passengers to wear protective headgear: amending Minnesota 
Statutes 1986, section 169.974. subdivision 4. 

Referred to the Committee on Transportation. 

Mr. Diessner introduced-

S.E No. 435: A bill for an act relating to workers' compensation; defining 
the function of health care providers and lawyers in the workers' compen
sation system; proposing coding for new law in Minnesota Statutes, chapter 
176. 

Referred to the Committee on Employment. 

Ms. Berglin introduced-

S.E No. 436: A bill for an act relating to human services; raising income 
standards for medical assistance; amending Minnesota Statutes I 986, sec
tion 256B.06. subdivision I. 

Referred to the Committee on Health and Human Services. 
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Mr. Knutson, Mrs. Brataas and Ms. Berglin introduced-

S.F No. 437: A bill for an act relating to marriage; requiring certain 
blood tests before marriage; amending Minnesota Statutes I 986, section 
517.08, subdivision la. 

Referred to the Committee on Judiciary. 

Mr. Samuelson. Mses. Peterson, D.C.; Berglin; Messrs. Benson and Laidig 
introduced-

S. F No. 438: A bill for an act relating to elections: changing what name 
may be used on ballots, nominating petitions, and affidavits of candidacy; 
repealing Minnesota Statutes I 986, section 204B.05. 

Referred to the Committee on Elections and Ethics. 

Ms. Piper, Messrs. Cohen, Marty, Mrs. Brataas and Ms. Peterson, D.C. 
introduced-

S.F No. 439: A bill for an act relating to adoption; providing for notice 
of an adopted child or genetic parent's death; proposing coding for new 
law in Minnesota Statutes. chapter 259. 

Referred to the Committee on Judiciary. 

Mses. Piper. Reichgott, Mr. Marty. Mrs. Brataas and Ms. Peterson. D.C. 
introduced-

S.E No. 440: A bill for an act relating to statutes: removing certain 
substantive gender references in Minnesota Statutes; amending Minnesota 
Statutes 1986, sections 13.83. subdivision 2: 88.11, subdivision I: 176.111, 
subdivisions 3, 15, and 21: 204B.05: 218.021, subdivision 2: 252.07; 
260.094; 315.44; 315.48; 353.01, subdivision 2b: 358.14; 382.17; 387.15; 
387. 16; 459. I 6; 540.05: 548 .06; 593 .0 I, subdivision I: 593 .02; 63 I .412; 
641.06; 641.14; and 642.08: repealing Minnesota Statutes 1986, sections 
176.01 I, subdivision 13: and 315.49. 

Referred to the Committee on Judiciary. 

Ms. Piper. Messrs. Marty. Cohen and Ms. Peterson, D.C. introduced

S.E No. 44 l: A bill for an act relating to human rights; defining marital 
status discrimination to include actions against an individual because of 
the spouse's political status: amending Minnesota Statutes I 986, section 
363.01, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Mr. Bertram introduced-

S.F No. 442: A bill for an act relating to civil liability: requiring dram 
shop insurance premiums to be based on the claims experience of the 
insured: providing for recovery of costs by certain licensees in dram shop 
actions: amending Minnesota Statutes 1986, sections 340A.409, by adding 
a subdivision: and 340A.802. subdivi~ion 3. 

Referred to the Committee on Commerce. 
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Mr. Spear introduced-

S.E No. 443: A bill for an act relating to family law; eliminating the 
requirement that a husband's consent to donor insemination be filed with 
the commissioner of health; amending Minnesota Statutes I 986. section 
257.56, subdivision I. 

Referred to the Committee on Judiciary. 

Mr. Waldorf introduced-

S. E No. 444: A bill for an act relating to education; establishing the state 
board of technical colleges; prescribing powers, transferring functions: 
requiring report; proposing coding for new law as Minnesota Statutes, 
chapter I 36E. 

Referred to the Committee on Education. 

Mr. Johnson, D.J. introduced-

S. E No. 445: A bill for an act relating to taxation; individual income, 
updating provisions to the Internal Revenue Code of 1986; eliminating or 
simplifying certain modifications. exclusions, deductions, credits. car
ryovers, and basis adjustments; reducing income tax rates; defining terms; 
making technical corrections and administrative changes; appropriating 
money; amending Minnesota Statutes 1986, sections !0A.31. subdivisions 
1, 3, and by adding a subdivision: !6A.275; 290.01, subdivisions 7, 19, 
20, and by adding subdivisions; 290.032, subdivisions I and 2: 290.06, 
subdivisions 2c and 2d; 290.067, subdivision I; 290.077, subdivision I; 
290.081; 290.091, subdivisions I and 4; 290.095, subdivisions 9 and 11; 
290. 10; 290.12, by adding a subdivision; 290.131, by adding a subdivision; 
290.134, by adding a subdivision; 290.14; 290.15; 290.16, subdivision 
la; 290.17, subdivision 2; 290.23, subdivisions 3 and 5; 290.31, subdi
visions 2, 3, 5, and by adding a subdivision; 290.37, subdivisions I and 
3; 290.38; 290.39, subdivision 3; 290.431; 290.45, subdivisions I and 2; 
290.48, subdivision 10; 290.49 I; 290. 92, subdivisions 2a, 4a, 5, 5a, and 
6; 290. 93, subdivision IO; 290. 9726, subdivisions I, 2, and 4; and 290.974; 
repealing Minnesota Statutes 1986, sections 290.0 I, subdivisions 20a, 20b, 
20f, 21, and 24; 290.013; 290.06, subdivisions 3f, 3g, and 11; 290.067, 
subdivisions 2, 3, 4, and 5; 290.077, subdivision 3; 290.079; 290.08; 
290.085; 290.088; 290.089; 290.09: 290.091, subdivisions 2 and 3; 290.12, 
subdivision 4; 290. 139; 290.17, subdivision I a; 290. 18. subdivision 2: and 
290.9726, subdivisions 3, 5, and 6. 

Referred to the Committee on Taxes and Tax Laws. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, February I 9, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTEENTH DAY 

St. Paul. Minnesota, Thursday, February 19, 1987 

The Senate met at 2:00 p.m. and was called to order by the President. 

Prayer was offered by the Chaplain, Rev. Reginald G. Penner. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl 
Davis 
DeCramer 
Diessner 
Frank 
Frederick 
Frederickson. DJ. 
Frederickson. D. R 
Gustafson 
Johnson, D. E. 
Johnson, D.J. 
Jude 

Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 

Moe. D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson. D. C. 
Peterson. R. W 
Piper 
Po2emiller 
Pu;feerst 
Ramstad 

The President declared a quorum present. 

Reichgott 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Smmpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Belanger, Dicklich, Freeman, Hughes, Larson, Metzen, Renneke 
and Willet were excused from the Session of today. Messrs. Brandl and 
Wegscheid were excused from the Session of today at 3:00 p.m. Mr. Beckman 
was excused from the Session of today from 2:00 to 2:20 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 
The following communications were received. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February 4, 1987 

I have the honor of informing you that I have received. approved. signed 
and deposited in the Office of the Secretary of State. S.F No. 95. 

Sincerely, 

Rudy Perpich. Governor 
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February 4, I 987 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Act of the 
I 987 Session of the State Legislature has been received from the Office 
of the Governor and is deposited in the Office of the Secretary of State for 
preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F H.F Session Laws Date Approved Date Filed 
No. No. Chapter No. 1987 1987 
95 Res. No. I February 4 February 4 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F No. 127. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 16, 1987 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee 
indicated. 

H.F No. 127: A bill for an act relating to nonprofit corporations; adoption 
services corporations; providing that pledges to make contributionS" to reim
burse the corporation for expenses shall be voidable at the option of the 
person making the pledge and payment of expenses shall not be a prereq
uisite to providing adoption services; amending Minnesota Statutes I 986, 
section 3 I 7 .65, subdivision 7. 

Referred to the Committee on Judiciary. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S.F Nos. 55 and 63. The 
motion prevailed. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F No. 22: A bill for an act relating to local government: permitting 
certain counties to levy a tax for the county historical society: imposing a 
reverse referendum requirement. 
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Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 201: A bill for an act relating to Anoka county; authorizing the 
issuance of county bonds for capital improvements. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 3, before the period, insert "except as provided in section 
3" 

Page 2, line 6, before the first "The" insert "Except as provided in 
section 3," 

Page 2, after line 19, insert: 

"Sec. 3. [REVERSE REFERENDUM.] 

Prior to the issuance of any bonds provided by section 2, the Anoka 
county board shall publish its intention to do so for two successive weeks 
in the official newspaper of the county or a newspaper of general circu
lation in the county, together with a notice fixing a date for a public hearing 
to obtain public comment on the matter. The hearing shall be held not less 
than two nor more than/our weeks after the first publication of the resolution. 

I/within 30 days after the hearing, a petition requesting a vote on section 
2, signed by voters equal in number to ten percent ofthe·votes cast in the 
county in the last general election, is filed with the county auditor, no 
bonds may be issued under section 2 until a majority of the voters at a 
general or special election cast affirmative votes on the question of the 
issuance of the bonds." 

Renumber the sections in sequence 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 56: A bill for an act relating to workers' compensation; providing 
for the organization and powers of the state compensation insurance fund; 
appropriating money; amending Minnesota Statutes 1986, sections 11 A.24, 
subdivision 6; I 76A.02. subdivision I; I 76A.04; and I 76A. I I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 16, delete "the state" and insert "anv domestic mutual 
insurance company" 

Page 2, line 17, delete everything before the period 

Page 2. after line 25. insert: 

"Sec. 3. Minnesota Statutes I 986. section I 76A.02. subdivision 2. is 
amended to read: 

Subd. 2. [BOARD OF DIRECTORS.] The board of directors consists of 
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seven members and the commissioner of-labor and industry and manager 
of the fund who shall be aft ex officio member members. Each director 
shall hold office until a successor is appointed and qualifies. Each director 
shall represent a policyholder and may be an employee of a policyholder. 
A policyholder may designate a person to represent them on the board. The 
initial board of directors shall be appointed by the governor and shall consist 
of seven members, and the commissioner of labor and industry. Each mem
ber of the initial board shall be either an employer or employee. If the fund 
is operational and issuing policies upon the expiration of the terms of the 
initial board and thereafter, the gove_rnor shall appoint every other director 
until the governor has made four appointments. The remaining three di
rectors shall be chosen by the fund's policyholders. In addition to the 
commissioner, no more than one member of the board shall be a repre
sentative of a governmental entity. At least two members of the board shall 
represent private, for profit, enterprises. No member of the board may 
represent or be an employee of an insurance company. 

The membership terms shall be as provided in section 15.0575. The 
membership compensation shall be set by the board. 

The board shall annually elect a chair from among its members and other 
officers it deems necessary for the performance of its duties." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, delete "subdivision" and insert "'stibdivisions" and after 
'"I" insert "and 2" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S. F. No. 25: A bill for an act relating to traffic regulations; specifying 
colors of slow moving vehicle emblems; amending Minnesota Statutes 1986, 
section 169.522, subdivision I. 

Reports the same.back with the recommendation that the bill be amended 
as follows: · 

Page I, line 9, before "All" insert "(a)" 

Page I, line 18, strike "Such" and insert "The" and after "shall" insert 
"consist of a fluorescent yellow-orange triangle with a dark red reflective 
border and" 

Page 2, lines 3 to 7, delete the new language 

Page 2, after line 14, insert: 

"(b) An alternate slow moving vehicle emblem consisting of a dull black 
triangle with a .white reflective bordCr may be used after obtaining a permit 
from the commissioner under rules of rhe commissioner. A person it'ith a 
permit to use an alternate slow moving vehicle emblem must: 

( J) carry in the vehicle a regular slow moring \1ehicle emblem and display 
the emblem only when operating a vehicle between sunset and sunrise, 
and at any other time when visibility is impaired by wearhe,; smoke, fog. 
or other conditions; and 
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/2) permanently affix to the rear of the slow moving vehicle at least 72 
square inches of reflective tape that reflects the color red." 

Amend the title as follows: 

Page l, line 2, delete everything after the semicolon and insert ''requiring 
additional reflective devices for persons using alternate" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 55: A bill for an act relating to motor vehicles; providing that 
the initial fee to renew personalized license plates be prorated~ providing 
for refunds or reissues in certain cases; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete section I 

Page 2, line 11, delete "difference of' 

Page 2, line 12, delete "and the amount owed under section I," and 
insert "fee" 

Page 2, line 19, before "section" insert "this" and delete"/" 

Page 2, line 30, before "section" insert "this" and delete "J" 

Page 3, line 2, delete everything before "and" 

Page 3, delete section 3 

Page 3, line 19, delete "Sections I and 2 are" and insert "Section 1 is" 

Page 3, line 21, delete "Sections I to 3 are" and insert "Section 1 is" 

Page 3, line 22, delete "4" and insert "2" 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to motor vehicles; providing for a refund of a 
fee paid for personalized license plates and for reissuance of personalized 
license plates in certain cases." 

And when so amended the bill do pass. Mr. Merriam questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 217: A bill for an act relating to state employees; permitting 
direct deposit of pay in financial institutions; amending Minnesota Statutes 
1986, section I 6A.133, subdivision I; repealing Minnesota Statutes 1986, 
section 16A.133, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 24 to 26, delete the new language 
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Page 2, lines I and 2, delete the new language 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. 63: A bill for an act relating to motor vehicles; providing that 
certain license plates be issued every six years; amending Mfonesota Stat
utes 1986, section 168.12, subdivisions I, 2a, and 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 14 and 15, strike "motorcycles, motorized bicycles, and 
motor scooters" 

Page 2, line 17, delete "A" and strike "general reissuance of" and delete 
.. these" and strike "plates" 

Page 2, line 18, delete the new language 

Page 2, line 19, delete "1987. Thereafter. these" and insert "All" and 
after "plates" insert "issu_ed under this paragraph" 

Page 3, line 18, delete "is required" and insert "must be paid" and after 
"'the" insert "law requires the" 

Page 3, line 19, delete "are required" and delete "by law" 

Page 4, strike lines 12 to 15 

Page 4, line 26, strike "$3" and insert "$2" 

Page 4, after line 34, insert: 

"Sec. 4. [TRANSITION.] 

Except as provided in this section, all passenger automobile license 
plates issued under Minnesota Statutes 1986, section 169.12, subdivision 
J, paragraph (3), must be replaced in a general reissuance beginning no 
later than July·], 1987. In the general re issuance required by this section, 
the commissioner of public safety shall not require the replacement of 
passenger automobile license plates that were issued less than two years 
before the date on which the general reiSsuance' begins. The commissioner 
shall require the replacement of passenger automobile license plates that 
were issued less than two years before the date on which the general 
reissuance begins when they are six years old at the time of annual reg~ 
istration or will become so during the registration period. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1986, section 168./2, subdivisions 3 and 4. are 
repealed. 

Section 4 is repealed January I. /990." 

Amend the title as follows: 

Page I, line 2, delete "certain" and insert "passenger automobile" 

Page I, line 5, before the period, insert; "repealing Minnesota Statutes 
1986, section 168.12, subdivisions 3 and 4" 

And when so amended .the bill do pass. Mr. Merriam questioned the 
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reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration, 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 89: A bill for an act relating to agriculture; clarifying and 
amending the farmer-lender mediation act; amending Minnesota Statutes 
1986, sections 336.9-501; 550.365; 559.209; 581.015; 583.22, subdivi
sions 2 and 8; 583.23, subdivisio_n I; 583.24, subdivisions I, 3, and by 
adding a subdivision; 583.26, subdivisions I, 2, 3, 4, 5, 6, 8, 9, and by 
adding a subdivision; 583.27, subdivisions I and 3; and 583.28; proposing 
coding for new law in Minnesota Statutes, chapter 583. 

Reports the same back with the recommendation that the bill be,amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 336. 9-501, is amended to 
read: 

336.9-501 [DEFAULT; PROCEDURE WHEN SECURITY AGREE
MENT COVERS BOTH REAL AND PERSONAL PROPERTY.] 

(I) When a debtor is in default under a security agreement, a secured 
party has the rights and remedies provided in this part and except as limited 
by subsection (3) those provided in the security agreement. The secured 
party may reduce a claim to judgment, foreclose, or otherwise enforce the 
security interest by any available judicial procedure. If the collateral is 
documents the secured party may proceed either as to the documents or as 
to the goods covered thereby. A secured party in possession has the rights, 
remedies, and duties provided in section 336.9-207. The rights and rem
edies referred to in this subsection are cumulative. 

(2) After default, the debtor has the rights and remedies provided in this 
part, those provided in the security agreement, and those provided in section 
336.9-207, 

(3) To the extent that they give rights to the debtor and impose duties on 
the secured party, the rules stated .in the subsections referred to below may 
not be waived or varied except as provided with respect to compulsory 
disposition of collateral (subsection (3) of section 336.9-504 and section 
336.9-505) and with respect to redemption of collateral (section 336.9-
506) but the parties may by agreement determine the standards by which 
the fulfillment of these rights and duties is to be measured if such standards 
are not manifestly unreasonable: 

(a) Subsection (2) of section 336.9-502 and subsection (2) of section 
336.9-504 insofar as they require accounting for surplus proceeds of collateral; 

(b) Subsection (3) of section 336.9-504 and subsection (I) of section 
336. 9-505 which deal with disposition of coliateral; 

(c) Subsection (2) of section 336.9-505 which deals with acceptance of 
collateral as discharge of obligation; 

(d) Section 336.9-506 which deals with redemption of collateral; and 

(e) Subsection (I) of section 336.9-507 which deals with the secured 
party's liability for failure to comply with this part. 
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(4) If the security agreement covers both real and personal property, the 
secured party may proceed under this part as to the personal property or 
may proceed as to both the real and the personal property in accordance 
with the secured party's rights and remedies in respect of the real property 
in which case the provisions of this part do not apply. 

(5) When a secured party has reduced a claim to judgment the lien of 
any levy which may be made upon collateral by virtue of any execution 
based upon the judgment shall relate back to the date of the perfection of 
the security interest in such collateral. A judicial sale, pursuant to such 
execution, is a foreclosure of the security interest by judicial procedure 
within the meaning of this section, and the secured party may purchase at 
the sale and thereafter hold the collateral free of any other requirements 
of this article. 

(6) A person may not begin to enforce a security interest in collateral 
that is agricultural property subject to sections 583.20 to 583.32 that has 
secured a debt for an original contract price of more than~ $20,000 
unless: a mediation notice under subsection (7) is served on the debtor 
after a condition of default has occurred in the security agreement and a 
copy ttlea ,.,;ii, served on the director; and the debtor and creditor have 
completed mediation under sections 583.20 to 583.32; or as otherwise 
allowed under sections 583 .20 to 583 .32. 

(7) A mediation notice under subsection (6) must contain the following 
notice with the blanks properly filled in. 

"TO: _____ (Name of Debtor), ____ _ 

YOU HAVE DEFAULTED ON THE ______ (Debt in Default) 
SECURED BY AGRICULTURAL PROPERTY DESCRIBED AS __ _ 
(Reasonable Description of Agricultural Property Collateral), ___ _ 

AS A SECURED PARTY, _______ (Name of Secured Party) 
INTENDS TO ENFORCE THE SECURITY AGREEMENT AGAINST THE 
AGRICULTURAL PROPERTY DESCRIBED ABOVE BY REPOSSESS
ING, FORECLOSING ON, OR OBTAINING A COURT JUDGMENT 
AGAINST THE PROPERTY. 

YOU HAVE THE RIGHT TO HAVE THE DEBT REVIEWED FOR 
MEDIATION. IF YOU REQUEST MEDIATION, THIS DEBT WILL BE 
MEDIATED ONLY ONCE. IF YOU DO NOT REQUEST MEDIATION, THIS 
DEBT WILL NOT BE SUBJECT TO FUTURE MEDIATION IF THE SE
CURED PARTY ENFORCES THE DEBT. 

IF YOU PARTICIPATE IN MEDIATION, THE DIRECTOR OF THE 
AGRICULTURAL EXTENSION SERVICE WILL PROVIDE A CR!iDIT 
FINANCIAL ANALYST TO HELP YOU TO PREPARE FINANCIAL IN
FORMATION. A FINANCIAL ANALYST MUST CERTIFY THAT YOUR 
FINANCIAL RECORDS AND FARM PLANS ARE PREPARED BEFORE 
A MEDIATION MEETING WILL BE HELD. IF YOU DECIDE TO PAR
TICIPATE IN MEDIATION, IT WILL BE TO YOUR ADVANTAGE TO AS
SEMBLE YOUR FARM FINANCE AND OPERATION RECORDS AND TO 
CONTACT A COUNTY EXTENSION OFFICE AS SOON AS POSSIBLE. 
MEDIATION WILL ATTEMPT TO ARRIVE AT AN AGREEMENT FOR 
HANDLING FUTURE FINANCIAL RELATIONS. 

TO HAVE THE DEBT REVIEWED FOR MEDIATION YOU MUST 
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FILE A MEDIATION REQUEST WITH THE DIRECTOR-.-.-. 
(Date of 11 DR) s after Ser, ice ef the MeEliaHeH ~loticc) . . 
WITHIN 14 DAYS AFTER YOU RECEIVE THIS NOTICE. THE MEDIA
TION REQUEST FORM IS AVAILABLE AT ANY COUNTY RECORD
ER'S OR COUNTY EXTENSION OFFICE. 

FROM: ________ (Name and Address of Secured Party) " 

Sec. 2. Minnesota Statutes 1986, section 550.365, is amended to read: 

550.365 [MEDIATION NOTICE AND CONDITIONS FOR AGRICUL-
TURAL PROPERTY.] 

Subdivision I. [REQUIREMENT.] A person may not attach, execute on, 
levy on, or seize agricultural property subject to sections 583.20 to 583.32 
that has secured a debt of more than~ $20,000 unless: (I) a mediation 
notice is served on the judgment debtor and a copy file<i ,,.,;¼I, served on 
the director; and ~ the debtor and creditor have completed mediation 
under sections 583 .20 to 583.32; or (2) as otherwise allowed under sections 
583 .20 to 583 32. 

Subd. 2. [CONTENTS.] A mediation notice must contain the following 
notice with the blanks properly filled in. 

"TO: _____ (Name of Judgment Debtor,_ ___ _ 

A JUDGMENT WAS ORDERED AGAINST YOU BY ___ _ 
(Name of Court), _____ ON _____ (Date of Judgment). 

AS A JUDGMENT CREDITOR, ______ (Name of Judgment 
Creditor) ----~NTENDS TO TAKE ACTION AGAINST THE 
AGRICULTURAL PROPERTY DESCRIBED AS ____ (Descrip-
tion of Agricultural Property) _____ TO SATISFY THE JUDGMENT. 

YOU HAVE THE RIGHT TO HAVE THE DEBT REVIEWED FOR 
MEDIATION. IF YOU REQUEST MEDIATION, THIS DEBT WILL BE 
MEDIATED ONLY ONCE. IF YOU DO NOT REQUEST MEDIATION, THIS 
DEBT WILL NOT BE SUBJECT TO FUTURE MEDIATION IF THE SE
CURED PARTY ENFORCES THE DEBT. 

IF YOU PARTICIPATE IN MEDIATION, THE DIRECTOR OF THE 
AGRICULTURAL EXTENSION SERVICE WILL PROVIDE A CR!.QIT 
FINANCIAL ANALYST TO HELP YOU PREPARE FINANCIAL INFOR
MATION. A FINANCIAL ANALYST MUST CERTIFY THAT YOUR FI
NANCIAL RECORDS AND FARM PLANS ARE PREPARED BEFORE A 
MEDIATION MEETING WILL BE HELD. IF YOU DECIDE TO PARTIC
IPATE IN MEDIATION, IT WILL BE TO YOUR ADVANTAGE TO ASSEM
BLE YOUR FARM FINANCE AND OPERATION RECORDS AND TO CON
TACT A COUNTY EXTENSION OFFICE AS SOON AS POSSIBLE. 
MEDIATION WILL ATTEMPT TO ARRIVE AT AN AGREEMENT FOR 
HANDLING FUTURE FINANCIAL RELATIONS. 

TO HAVE THE DEBT REVIEWED FOR MEDIATION YOU MUST 
FILE A MEDIATION REQUEST WITH THE DIRECTOR-.-.-. 
(Dat:e ef 14 Ela~•s afteF Serviee ef the MediatioR ~Jotiee) ... 
WITHIN 14 DAYS AFTER YOU RECEIVE THIS NOTICE. THE MEDIA
TION REQUEST FORM IS AVAILABLE AT ANY COUNTY RECORD
ER'S OR COUNTY EXTENSION OFFICE. 

FROM: ______ (Name and Address of Judgment Creditor) " 
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Sec. 3. Minnesota Statutes 1986, section 559.209. is amended to read: 

559.209 [MEDIATION NOTICE AND CONDITIONS FOR AGRICUL
TURAL PROPERTY.] 

Subdivision I. [REQUIREMENT.] A person may not begin to terminate 
a contract for deed under section 559.21 to purchase agricultural property 
subject to sections 583.20 to 583.32 that seca,ea a aebt for an original 
contract price of more than~ $20,000 unless: (I) a mediation notice 
is served on the contract for deed purchaser after a default has occurred 
under the contract and a copy filetl wi-th served on the director-; and t±t 
the contract for deed vendor and purchaser have completed mediation under 
sections 583.20 to 583.32; or (2) as otherwise allowed under sections 
583.20 to 583.32. 

Subd. 2. [CONTENTS.] A mediation notice must contain the following 
notice with the blanks properly filled in. 

"TO: _________ (Name of Contract for Deed Purchaser) 

YOU HAVE DEFAULTED ON THE CONTRACT FOR DEED OF THE 
AGRICULTURAL PROPERTY DESCRIBED AS _____ (Size and 
Reasonable Location of Property, Not Legal Description) ____ _ 

AS THE CONTRACT FOR DEED VENDOR, ____ (Contract for 
Deed Vendor) ____ INTENDS TO TERMINATE THE CONTRACT 
AND TAKE BACK THE PROPERTY. 

YOU HAVE THE RIGHT TO HAVE THE CONTRACT FOR DEED 
DEBT REVIEWED FOR MEDIATION. IF YOU REQUEST MEDIATION, 
THIS DEBT WILL BE MEDIATED ONLY ONCE. IF YOU DO NOT RE
QUEST MEDIATION, THIS DEBT WILL NOT BE SUBJECT TO FUTURE 
MEDIATION IF THE SECURED PARTY ENFORCES THE DEBT. 

IF YOU PARTICIPATE IN MEDIATION, THE DIRECTOR OF THE 
AGRICULTURAL EXTENSION SERVICE WILL PROVIDE A CREDIT 
FINANCIAL ANALYST TO HELP YOU PREPARE FINANCIAL INFOR
MATION. A FINANCIAL ANALYST MUST CERTIFY THAT YOUR FI
NANCIAL RECORDS AND FARM PLANS ARE PREPARED BEFORE A 
MEDIATION MEETING WILL BE HELD IF YOU DECIDE TO PARTIC
IPATE IN MEDIATION, IT WILL BE TO YOUR ADVANTAGE TO ASSEM
BLE YOUR FARM FINANCE AND OPERATION RECORDS AND TO CON
TACT A COUNTY EXTENSION OFFICE AS SOON AS POSSIBLE. 
MEDIATION WILL ATTEMPT TO ARRIVE AT AN AGREEMENT FOR 
HANDLING FUTURE FINANCIAL RELATIONS. 

TO HAVE THE CONTRACT FOR DEED DEBT REVIEWED FOR ME
DIATION YOU MUST FILE A MEDIATION REQUEST WITH THE DI
RECTOR B-¥ c c c fl)ate ..!' -1-4 ~ aflef Service Of tlte Me<liatisn 
~lstice) cc c WITHIN 14.DAYS AFTER YOU RECEIVE THIS NO-TICE. 
THE MEDIATION REQUEST FORM IS AVAILABLE AT ANY COUNTY 
RECORDER'S OR COUNTY EXTENSION OFFICE. 

FROM: __ (Name and Address of Contract for Deed 
Vendor), ____ ~ 

Sec. 4. Minnesota Statutes 1986, section 581.015, is amended to read: 

581 .015 [MEDIATION NOTICE AND CONDITIONS FOR AGRICUL
TURAL PROPERTY.] 
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Subdivision I. [REQUIREMENT J A person may not begin a proceeding 
under this chapter 580 or 581 to foreclose a mortgage on agricultural 
property subject to sections 583.20 to 583.32 that has a secured debt for 
an original contract price of more than ~ $20,000 unless: (I) a 
mediation notice is served on the mortgagor after a default has occurred 
in the mortgage and a copy is #lee wttft served on the director-; and R-t 
the mortgagor and mortgagee have completed mediation under sections 
583.20 to 583.32; or (2) as otherwise allowed under sections 583.20 to 
583.32. 

Subd. 2. [CONTENTS.] A mediation notice must contain the following 
notice with the blanks properly filled in. 

"TO: _____ (Name of Record Owner), ____ _ 

YOU HAVE DEFAULTED ON THE MORTGAGE OF THE AGRICUL-
TURAL PROPERTY DESCRIBED AS _____ (Size and Reasonable 
Location, Not Legal Description) ____ _ 

AS HOLDER OF THE MORTGAGE, _____ (Name of Holder of 
Mortgage) _____ INTENDS TO FORECLOSE ON THE PROP-
ERTY DESCRIBED ABOVE. 

YOU HAVE THE RIGHT TO HAVE THE MORTGAGE DEBT RE
VIEWED FOR MEDIATION. IF YOU REQUEST MEDIATION. THIS DEBT 
WILL BE MEDIATED ONLY ONCE. IF YOU DO NOT REQUEST ME
DIATION, THIS DEBT WILL NOT BE SUBJECT TO FUTURE MEDIA
TION IF THE SECURED PARTY ENFORCES THE DEBT. 

IF YOU PARTICIPATE IN MEDIATION, THE DIRECTOR OF THE 
AGRICULTURAL EXTENSION SERVICE WILL PROVIDE A CREDIT 
FINANCIAL ANALYST TO HELP YOU PREPARE FINANCIAL INFOR
MATION. A FINANCIAL ANALYST MUST CERTIFY THAT YOUR FI
NANCIAL RECORDS AND FARM PLANS ARE PREPARED BEFORE A 
MEDIATION MEETING WILL BE HELD. IF YOU DECIDE TO PARTIC
IPATE IN MEDIATION, IT WILL BE TO YOUR ADVANTAGE TO ASSEM
BLE YOUR FARM FINANCE AND OPERATION RECORDS AND TO CON
TACT A COUNTY EXTENSION OFFICE AS SOON AS POSSIBLE. 
MEDIATION WILL ATTEMPT TO ARRIVE AT AN AGREEMENT FOR 
HANDLING FUTURE FINANCIAL RELATIONS. 

TO HAVE THE MORTGAGE DEBT REVIEWED FOR MEDIATION 
YOU MUST FILE A MEDIATION REQUEST WITH THE DIRECTOR 
c c c fl}ale <» +4 Bays afier Se,-•iee <» the MedialiBH N<>tietj c c c 

WITHIN 14 DAYS AFTER YOU RECEIVE THIS NOTICE. THE MEDIA
TION REQUEST FORM IS AVAILABLE AT ANY COUNTY RECORD
ER'S OR COUNTY EXTENSION OFFICE. 

FROM: ______ (Name and Address of Holder of Mortgage)" 

Sec. 5. Minnesota Statutes 1986, section 583.22, subdivision 2, is amended 
to read: 

Subd. 2. [AGRICULTURAL PROPERTY] "Agricultural property" means 
real property that is principally use.ct for farming as defined in section 
500.24, subdivision 2, paragraph (a), and raising poultry, and personal 
property that is used as security to finance a farm operation or used as part 
of a farm operation including equipment, crops, livestock, and proceeds of 
the security. "Agricultural property" does not include personal property 
that is subject to a possessory lien under sections 514. 18 to 514. 22 or the 
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property that is leased to the debtor. 

Sec. 6. Minnesota Statutes 1986, section 583.22, is amended by adding 
a subdivision to read: 

Subd. 6a. [FINANCIAL ANALYST.] "Financial analyst" means a per
son: (I) knowledgeable in agricultuf'al and" financial matters that can 
provide financial analysis; (2) who is able to aid the debtor in preparing 
the financial information required under section 583 .26, subdivision 3; 
and (3) who is approved by the director. A financial analyst may include 
county extension agents, adult farm management instructors, AVTI in
structors, and other persons able to carry out the duties of a financial 
analyst. 

Sec. 7. Minnesota Statutes 1986, section 583.22, subdivision 8, is amended 
to read: 

Subd. 8. [SERVE.] "Serve" means (I) personal service as in a district 
court civil action; (2) service by certified mail using return receipt signed 
by addressee only; 0f (3) actual delivery of required documents with signed 
receipt; or (4) if an unsuccessful attempt is made to serve under clause 
(I) or (2), service may be made by mail with a receipt of mailing to the 
last known address of the debtor. For purposes of serving under clause (4 ). 
the addressee is considered to have been served the documents five days 
after the date on the receipt of mailing. 

Sec. 8. [583.235} [SEASONAL USE MACHINERY.] 

Subdivision I. [DEFINITION.] As used in this section. "seasonal use 
machinery" means machinery, equipment. or implements that is security 
for debts subject to the farmer-lender mediation act. is used almost exclu
sively for a single season of the year, and has less value and little use 
during the remainder of the year. "Seasonal use machinery" is limited to 
machinery, equipment, and implements used exclusively for planting only, 
row crop cultivating only, or harvesting only. -"Seasonal use machinery" 
does not include a tractor or tillage equipment used for general farm use. 

Subd. 2. [PROCEDURE TO ENFORCE DEBT.] If a debt is secured by 
a purchase money security interest in agricultural property that is seasonal 
use machinery, and under other provisions ofthefdrmer-lender mediation 
act the creditor is prohibited from enforcing the debt during the period 
the machinery is normally used, the creditor may begin to enforce the debt 
against the seasona/. use machinery after serving a notice on the debtor 
and the other creditors subject to the mediation proceeding. In the notice,. 
the creditor must specify the payments to be made b.v the debtor to retain 
use of the machinery. 

Sec. 9. Minnesota Statutes 1986, section 583.24, subdivision I, is amended 
to read: 

Subdivision I. [CREDITORS.] (a) The farmer-lender mediation· act ap
plies to creditors who are o\l'ed debts subject to the farmer-lender mediation 
act and are: 

(I) the United States or an agency of the United Stales: 

(2) corporations. partnerships. and other_bu_siness enlities: and 

(3) individuals. 

(b) The farmer-lender mediation act does not apply 10 creditors of a 
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debtor described under subdivision 2, paragraph (b). 

Sec. IO. Minnesota Statutes 1986, section 583.24, subdivision 3, is 
amended to read: 

Subd. 3. [FINANCIAL INSTITUTION UNDER CEASE AND DESIST 
ORDER.] ( a) Upon the request of an institution, as defined in section 
46.23, subdivision 4, the commissioner of commerce may exempt the 
institution from the farmer-lender mediation act without a hearing or con
tested case proceeding if: 

(I) the institution is subject to a cease and desist order issued under 
sections 46.23 to 46.33; and 

(2) the commissioner determines that exemption is essential to the fi
nancial survival of the institution. 

(b) The commissioner shall notify the director that the institution is 
exempt from mediation. The director shall notify the mediator that the 
institution is exempt. The reason for the exemption is confidential. 

Sec. 11. Minnesota Statutes 1986, section 583.24, is amended by adding 
a subdivision to read: 

Subd. 4. [DEBTS.] (a) The farmer-lender mediation act does not apply 
to a debt: 

(I) for which a proof of claim form has been filed in bankruptcy by a 
creditor or that was listed as a scheduled debt, of a debtor who has filed 
a petition in bankruptcy after the effective date of this act under United 
States Code, title 11, chapters 7, II, 12, or 13; 

(2) if the debt was in default when the creditor received a mediation 
proceeding notice under the farmer-lender mediation act and the creditor 
filed a claim form and has signed a termination statement; 

(3)for which the creditor has served a mediation notice, the debtor has 
failed to make a timely request for mediation, and within 30 days after the 
debtor failed to make a timely request the creditor began a proceeding to 
enforce the debt against the agricultural property of the debtor; 

(4)for which a creditor has received a mediation proceeding notice and 
the creditor and debtor have signed a mediation agreement; or 

(5) secured by agricultural property of debtor if the agricultural property 
is leased to a relative of the debtor or the debtor's spo_use within the third 
degree of kindred according to civil law. 

(b) For purposes of paragraph (a), clause (3), providing a copv of a 
forbearance policy is considered beginning a proceeding to enforce a debt 
if the board of an institution has adopted a forbearance policy that provides 
for deferring or rescheduling payments of principal or interest, renewal 
or extension of loan terms, reduction in the amount or rate of principal 
or interest due on a loan, or other similar actions, and requires that the 
debtor must receive a copy of the policy at least 20 days prior to loan 
acceleration or debt collection proceedings. 

Sec, 12. Minnesota Statutes 1986, section 583.26, subdivision I, is 
amended to read: 

Subdivision I. [MEDIATION NOTICE.] (a) A creditor desiring to start a pro
ceeding to enforce a debt against agricultural property under chapter 580 or 581 
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or sections 336.9-501 to 336.9-508, to terminate a contract for deed to pur
chase agricultural properly under section 559.21, or to garnish, levy on, exe
cute on, seize, or attach agricultural propertY, must serve an applicable media
tion notice under sections 336.9-501, 550.365, 559.209, and 581.015 on the 
debtor and the director. The creditor must also file with the director proof of the 
date the mediation notice was served on the debtor. The creditor may not begin 
the proceeding until the ereeliter i!fl6 tlel>ter hfwe eempleteel meeliatieR 90 davs 
after the date the debtor and the director are served the applicable mediation 
notice for the mediation proceeding or as allowed under seelians ~-ffi 
~ subdivisions 2 and 5. The date the debtor and the director have been 
served the applicable mediation notice means the date by which both the debtor 
and the director have been served the applicable mediation notice. 

(b) The director shall combine more than one mediation notice for the same 
debtor into one mediation proceeding. 

Sec. 13. Minnesota Statutes 1986, section 583.26, subdivision 2, is amended 
to read: 

Subd. 2. [MEDIATION REQUEST.] (a) To be eligible for mediation a debtor 
must file a mediation request form with the director by 14 days after receiving 
a mediation notice. The mediation request form must state all known creditors 
with debts secured by agricultural property and may state unsecured creditors 
that are necessary for the farm operation of the debtor. The mediation request 
must state the date that the notice wQ's served on the debtor. The director shall 
make mediation request forms available in the county recorder's and county ex
tension office of each county. 

(b) Except as provided in section 583 .24, subdivision 4, paragraph (a), clause 
(3 ), a debtor who fails to file a timely mediation request waives the right to me
diation for that debt under the farmer-lender mediation act. The director shall 
notify a the creditor who served the mediation notice stating that the creditor 
may proceed against the agricultural property because the debtor has failed to 
file a mediation request. 

( c) If a debtor has not received a mediation notice and is subject to a proceeding 
of a creditor enforcing a debt against agricultural property under chapter 580 or 
581 or sections 336.9-501 to 336.9-508. terminating a contract for deed to pur
chase agricultural property under section 559.21, or garnishing, levying on, 
executing on, seizing, or attaching agricultural property, the debtor may file a 
mediation request with the director. The mediation request form must indicate 
that the debtor has not received a mediation notice. 

Sec. 14. Minnesota Statutes 1986, section 583.26, subdivision 3, is amended 
to read: 

Subd. 3. [CREDIT FINANCIAL ANALYST AND FARM ADVOCATE.) (a) 
Within three business da.-,.,.•s after receiving a mediation flel-i.ee request, the direc
tor shall provide a ~ financial analyst knowledgeable in agricultural and 
financial matters to meet with the debtor and assure that information relative to 
the finances of the debtor is prepared for the initial mediation meeting. The.fi
nancial analyst must verify that the debtor has prepared a current balance sheet, 
a current inventory offarm assets, a.farm operating pion, and inpurformsfor 
a cash flow analysis develope"d rhrough the use <?la FIN PAC or similar cash 
flow analysis compwer program. TIie financial analyst ·uustfonmrd the n>ri
ficat ion to the mediator . . 
(b) After receiving the mediation notice, the director shall notifv the debtor that 
a farm advocate ~-iay- be available without charge to a~sisl the debtor and the 
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ereditfinancia/ analyst. 

Sec. 15. Minnesota Statutes 1986, section 583.26, subdivision 4, is amended 
to read: 

Subcl. 4. [ll>IITIAL MEDIATION MloETl~IG PROCEEDING NOTICE.] (a) By 
teR five business days after receiving a mediation request, the director shall send: 
(I) a mediation meetiH.g proceeding not-ice to the debtor; aR6 (2) a mediation 
meeting proceeding notice to all creditors listed by the debtor in the mediation 
request; and ( 3) a claim form to all kflewH secured creditors ef listed by the 
debtor. 

(b) The mediation ffieeling Retire ""'51 iRelH<le a time aR<I j>laee fef ftR ~ 
ffieeialien ffieeling bel" een the tlel>l9,, all lffiewt1 ereelilers ef the tlel>l9,, aR<I 
a list ef three ffieeialers. ,\.R ~ R>eelialien ffieeling FftttS! be hel<I witltift ;!() 
tlays- ef the ft0lt€e proceeding notice must state: 

(I) the name and address of the debtor; 

(2) that the debtor has requested mediation under the farmer-lender mediation 
act; 

( 3) that the debtor has been provided with a financial analyst to prepare fman
cial information related to the debtor's farm operation; 

(4) that the mediator assigned to the proceeding will notify the creditors of the 
first mediation meeting after the financial analyst certifies that the debtor's fi
nancial information has been prepared: 

(5) a list of the names of three mediators that may be assigned to the proceeding; 

(6) that the debtor and each creditor may request the director to exclude one 
mediator by notifying the director within three days after receiving the notice; 

(7) that in lieu of having a mediator assigned by the director. the debtor and any 
one or more of the creditors may agree to select and pay for a professional 
mediator that is approved by the director; 

(8) the date the first mediation notice of this proceeding was served on the debtor 
and the director; 

/9) that the farmer-lender mediation act prohibits the creditor from beginning 
or continuing a proceeding to enforce the debt against agricultural property 
for 90 days after the date the first mediation notice was served on the debtor 
unless otherwise allowed; and 

I lO) that the creditor must provide the debtor by the first mediation meeting 
with copies of notes and contracts for debts subject to the farmer-lender media
tion act and provide a statement of interest rates on the debts, delinquent pay
ments, unpaid principal balance, the creditor's value of the collateral, and debt 
restructuring programs available by the creditor. 

(c) Each creditor and the debtor may request the director to exclude one media
tor from the list by sending the director a notice to sueh effeel exclude the me
diator wilhin three days after receiving the mediation meeting nolice. la the 
eYetHthat//requests from the creditors to remove mediators from the list would 
result in the exclusion of all of the remaining mediators, the director shall ap
point the mediator not excluded by the creditor owed the largest debt la the 
eYeRt that a If the debtor and ereeilar a majority of the creditors request 1he 
same mediator, the direclor shall 8f'jl0ffil assign that mediator. In other cases 
the director has the discretion to assign a mediator for the proceeding from the 
list. If a mediator is unable to complete a mediation proceeding, the director 
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shall assign a mediator to.the proceeding. 

(d) In lieu of the director a_sSigning a mediator, the debior and any one or more 
of the creditors may agree to select and pay for a prOfessional mediator for the 
mediation proceeding. The director must approve the professional mediator be
fore the professional mediator may be assigned to the mediation proceeding. 
The professional mediator may not be approved unless the professional media
tor acknowledges an affidavit.' 

( 1) disclosing any biases, relationships, or previous associ(ltions with the debtor 
or creditors subject to the mediation proceedings; 

(2) stating certifications, training, or qualifications as a professional mediator; 

(3) disclosing fees to be charged or a rate schedule of fees for the mediation 
proceeding; and 

(4) affirming to uphold the farmer-lender mediation act _and faithfully dis
charge the duties of a mediator. 

( e) A creditor must return a claim form if the debt is not subject to the farmer
/ender mediation act and specify why the debt is not subject to sections 583 .20 
10583.32. 

Sec. 16. Minnesota Statutes 1986, section 583.26, subdivision 5, is amended 
to·read: 

Subd. 5. [EFFECT OF MEDIATION MEill+l~IG PROCEEDING NITTICE.] 
(a) Except as provided in paragrapk paragraphs (b), (c), and (d), if a creditor 
receives a mediation ffieeting proceeding notice under .subdivision 4 the credi
tor and the creditor's successors in interest may not begin or continue proceed
ings to enforce a debt subject to the farmer-lender mediation act against agri
cultural property of the debtor under chapter 580 or 581 or sections 336. 9-501 
to 336. 9-508, to terminate a contract for deed to purchase agricultural property 
under section 559. 21, or to garnish, levy oil, execute on, seize, or attach agt'i_
c·ultural property-:~ peH06S ~ aoo affeeiing 9½eso f!Feeedures ~ fl:tft

Hiag until fB 90 days after the initiation ef date the debtor and the director are 
served the first mediation , ef ~ a medialioR agreemeRt is reaekee notice 
under subdivision I for the mediation proceeding. 

(b) Except as provided in paragraphs (d) and (e), if a creditor is an agency of 
the United States and receives a mediation meeting notice under subdivision 4, 
the creditor and the creditor's successors in int~rest may not begin or continue 
proceedings to enforce a debt against agricultural property of the debtor under 
chapter 580 or 58 I or sections 336. 9-501 to 336. 9-508, to terminate a contract 
for deed to purchase agricultural property under section 559.21, or to garnish, 
levy on, execute on, seize, or attach agricultural_ propertya +itHe peH06S""""' 
aRd at'feeting ti>ese p,oeedures slefl rnnning until fB 180 days after the iftitifr
tiea et meeliatieR, ef ~ a. FRedifttii:m agreen:ient tS reaeheEI date the debtor and 
the director are served the first.mediation notice under subdivision I for the 
mediation proceeding. 

(c) For a proceeding to enforce a debt against the agricultural property of a 
debtor that is stayed under paragraph (a) or (b). the-proceeding is stayed at 
the point it is at whe11 the creditor receives the mediation proceeding notice and 
thne periods under the proceeding are tolled umil the creditor can enforce the 
debt under the farmer-lender mediat{on act. The creditor may continue the pro
ceeding at the point it was i111errupted except if the proceeding ll'as sul~ject to 
the jurisdiction of a court, the court may determine u·hether the procee,ling 
Should be begun again or commenced.from the poillf it u-·as illlerrup(ed. 
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(d) Notwithstanding paragraphs (a) and (b) or section 583.26, subdivision I, 
a creditor receiving a mediation proceeding notice may begin proceedings to 
enforce a debt against agricultural property of the debtor: 

(I) at the time the creditor receives a mediator's affidavit of the debtor's lack of 
good faith under section 583.27; 

(2) five days after the date the debtor and creditor sign an agreement allowing 
the creditor to proceed to enforce the debt against agricultural property if the 
debtor has not rescinded the agreement within the.five days; or 

( 3) as provided in section 8 if the agricultural property is seasonal use machinery. 

( e) The provisions of this subdivision are subject to: 

( 1) subdivision JO relating to increasing or decreasing the time before a credi
tor call begin a proceeding if a termination statement is not signed; 

(2) section 583 .27 relating to extension or reduction in the period before a 
creditor may begin to enforce a debt and court supervised mediation; and 

( 3) section 583 .28 relating to additional mediation after objections. 

(f) A creditor receiving a mediation notice m·ust provide the debtor by the first 
mediation meeting with copies of notes and contracts for debts subject to the 
farmer-lender mediation act and provide a statement of interest rates on the 
debts, delinquent payments, unpaid principal balance, a creditor's value of the 
collateral, and debt restructuring programs available by the creditor. 

Sec. 17. Minnesota Statutes 1986, section 583.26, subdivision 6, is amended 
to read: 

Sub<!. 6. [DUTIES OF MEDIATOR.] (a) As soon as possible after the mediator 
has received verification from the debtor's.financial analyst that.financial infor
mation has been prepared the mediator shall notify the debtor and creditors of 
the first mediation meeting. If the mediator is a professional mediator; a copy 
of the professional mediator's affidavit must be enclosed with the notice. 

(b) At the initial mediation meeting and subsequent meetings, the mediator shall: 

(I) listen to the debtor and the creditors desiring to be heard; 

(2) attempt to mediate between the debtor and the creditors; 

(3) advise the debtor and creditors of assistance programs available; 

(4) attempt to arrive at an agreement to fairly adjust, refinance, or pay the debts; 
and 

(5) advise, counsel, and assist the debtor and creditors in attempting to arrive at 
an agreement for the future conduct of financial relations among them. 

Sec. 18. Minnesota Statutes 1986, section 583.26, subdivision 8, is amended 
to read: 

Sub<!. 8. [MEDIATION PERIOD.] The mediator may call mediation meetings 
during the mediation period, which is up to eO 85 days after the iflilial date the 
delitor and the director are served the first mediation !fleeling notice under 
subdivision I for the mediation proceeding. 

Sec. 19. Minnesota Statutes 1986, section 583.26, subdivision 9, is amended 
to read: 

Subd. 9. [MEDIATION AGREEMENT.] (a) If an agreement is reached among 
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the debtor and creditors the mediator .shall 6ffift approve a written mediation 
agreement, have it signed by the debtor and creditors, and, if applicable, submit 
the agreement to the Minnesota rural finance administration for approval of debt 
restructuring. 

(b) The debtor and creditors who are parties to the approved mediation agree
ment and creditors who have filed claim forms and have not objected to the 
mediation agreement: 

( 1) are bound by the terms of the agreement; 

(2) may enforce the mediation agreement as a legal contract; and 

(3) may use the mediation agreement as a defense against an action contrary to 
the mediation agreement. 

( c) A debtor may agree to allow a creditor to proceed to enforce 'a debt against 
agricultural property before the enforcement is otherwise allowed under sub
division 5, but the debtor and creditor may rescind the agreement within five 
business days after the debtor and particular creditor both sign the agreement. 

Sec. 20. Minnesota Statutes 1986, section 583.26, is amended by adding a sub
division to read: 

Subd. JO. [END OF MEDIATION.] (a) The mediator, the debtor, and each se
cured creditor must sign a termination statement by the end of the mediation 
period. 

(b) The mediator must prepare a termhwtion statement that: 

(I) acknowledges that mediation has ended; and 

(2) describes or references agreements reached between the creditor si&ning 
the termination statement and debtor, if any, and agreements reached among 
creditors, if any. 

(c) Mediation agreements may be included as part of the termination statement. 

(d) A termination statement is not required to be signed if an affidavit of lack of 
good faith is filed by the mediator. 

(e) If a creditor fails to sign a termination statement, the creditor may not begin 
a proceeding to enforce a debt against agr:icultural property of the debtor until 
15 days after the date the creditor would otherwise be allowed to begin the 
proceeding under the farmer-lender mediation act. 

(j) if a debtor fails to sign a termination statement the creditor may begin a 
proceeding to enforce a debt against agricultural property of the debtor 15 
days before the creditor would otherwise be allowed to begin the proceeding 
under the farmer-lender mediation act. 

Sec. 21. Minnesota Statutes 1986, section 583.27. subdivision I. is amended 
to read: 

Subdivision I. [OBLIGATION OF GOOD FAITH.] (a) The parties must en
gage in mediation in good faith. Not participating in good faith includes: (I) a 
failure on a regular or continuing basis t.o attend and participate ir mediation 
sessions without cause; (2) failure to provide full information regarding the fi~ 
nancial obligations of the parties and other creditors; (3) failure of the creditor 
to designate a representative to participate in the mediation with authority to 
make binding commitments within one business· day to fully settle. compro
mise, or otherwise mediate the matter; ( 4) lack of a written statement of debt 
restructuring alternat_ives and a statement of rea_sons why alternatives are un-
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acceptable to one of the parties; (5) failure of a creditor to release funds from 
the sale of farm products to the debtor for necessary living and farm operating 
expenses; or (6) other similar behavior which evidences lack of good faith by 
the party. A failure to agree to reduce, restructure. refinance, or forgive debt 
does not, in itself, evidence lack of good faith by the creditor. 

(b) The creditor is only required to release necessary living expenses if the debtor 
has less off farm income than the amount equal to the amount that the debtor's 
family would be entitled to if eligible for payments under section 256.74. 

(c) If the debtor and creditor do not agree on the amount of necessary /idng 
expenses to be released, the debtor or creditor may petition conciliation court 
in the county of the debtor's residence to make a determination of the amoum 
to be released. The conciliation court must make the determination within ten 
days after receiving the petition. 

(d) If the debtor and creditors do not agree on the amount of necessary oper
ating expenses or necessary living and operating expenses to be released, the 
debtor or a creditor requested to release necessary living or operating ex
penses may petition the district court of the debtor's residence to make a deter
mination of the amount to be released. The court shall hear and make a deter
mination of the amount of living and operating expenses to be released within 
ten days after receiving the petition. The court shall also add or subtract up to 
ten days to the time when the creditor can begin to enforce a proceeding to 
collect the debt against agricultural property of the debtor and assess costs, 
including any attorney fees among the parties to the court proceeding. The court 
shall equitably adjust the time to begin a creditor's proceeding and the assess
ment of costs based on the parties' good faith claim to the amount of living and 
operating expenses to be released. 

Sec. 22. Minnesota Statutes 1986, section 583.27, subdivision 3, is amended 
to read: 

Subd. 3. [CREDITOR'S LACK OF GOOD FAITH; COURT SUPERVISED 
MEDIATION.] If the mediator finds the creditor has not participated in media
tion in good faith, the debtor may require court supervised mandatory media
tion by filing the affidavit with the district court of the county where the j>ffif>

etty ts .J.eeat.ee. of the debtor'.,;; residence with a request for court supervision of 
mediation and serving a copy of the request on the creditor. Upon request the 
court shall require both parties to mediate under the supervision of the court in 
good faith for a period of not more than 60 days. All creditor remedies must be 
suspended during this period. The court may issue orders necessary to effect 
good faith mediation. Following the mediation period, if the court finds the 
creditor has not participated in mediation in good faith. the court shall by order 
suspend the creditor's remedies for an additional period of 180 days. A creditor 
found by the mediator not to have participated in good faith shall pay attorneys' 
fees and costs of the debtor requesting court-supervision of mediation or addi
tional suspension of creditor's remedies. 

Sec. 23. Minnesota Statutes 1986, section 583.27. subdivision 4. is amended 
to read: 

Subd. 4. [DEBTOR LACK OF GOOD FAITH. I (a) A debtor is not mediating 
in good faith if the debtor with an intent to defraud conceals, removes, or trans
fers agricultural property in which the debtor knows there is a security interest. 
The concealing. removing. or transferring must be in violation of a security 
agreement without remitting the proceeds to the secured party and must have 
occurred within 24 months prior to the mediation period or during the media-
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tion period. 

(b) A creditor may immediately proceed with creditor's remedies upon receipt 
of a mediator's affidavit of a debtor's lack of good faith notwithstanding any 
other requirements of sections 583.20 to 583.32. 

Sec. 24. Minnesota Statutes 1986. section 583.28-' is amended to read: 

583.28 [CREDITOR NOT ATTENDING MEDIATION MEETING] 

Subdivision I. [FILING AND EFFECT OF CLAIM FORM.] A creditor that is 
notified of the fB.i+i.a.l. mediation meeting proceeding is subject to and bound by 
a mediation agreement if the creditor does not_ attend mediation meetings un
less the creditor files a claim form. In lieu of attending a mediation meeting. a 
creditor may file a notice of claim and proof of claim on a claim form with the 
mediator before the scheduled meeting. By filing a claim form the creditor agrees 
to be bound by a mediation agreement reached at the mediation meeting unless 
an objection is filed within the time specified. The mediator must notify the 
creditors who have filed claim forms of the terms of any agreement. 

Subd. 2. [OBJECTIONS TO AGREEMENTS.] A creditor who has filed a claim 
form may serve a written objection to the terms of the agreement on the media
tor and the debtor within ten days after receiving notice of the agreement. If a 
creditor files an objection to the terms of an agreement. the mediator shall meet 
again with debtors and creditors within ten days after receiving the objection to 
mediate a new agreement. Notwithstanding the mediation period under section 
583.26, subdivision 8, if an objection is filed, the mediator shall call mediation 
meetings during the ten-day period following receipt of the objection, except 
that the mediation period must end by 90 days ajier the date the debtor and 
director are served with the first mediation notice under section 583 .26, sub
division 1, for the mediation proceeding. 

Sec. 25. [583.284] [RETENTION OF PURCHASE MONEY SECURITY 
INTEREST. l . 

If a creditor has a purchase money security interest as defined in section 336.9-
107, and renegotiates the debt under the farmer-lender mediation act to reduce 
the principal balan·ce or-the interest rate or to extend the repayment period, the 
creditor retains the purchase money security interest for the renegotiated debt. 

Sec. 26. Minnesota Statutes 1986, section 583.285, is amended to read: 

583.285 [RULES.] 

The stateOOHft- aElfflinistmler .::ommissioner of agriculture. i1.1 consult;ttion with 
the director of the bureau of mediation services and 1he director of the Univer
sity of MinnesOta agricultural extension _service, shall make rules under chapter 
14, to implement the farmer-lender mediation act. TheSlftle€011ft aamiRiS!Fa!er 
commissioner of agriculture may adopt emergency rules. 

Sec. 27. [583.33] [NOTIFICATION OF MEDIATION RIGHTS.I 

The director of Minnesota extension, county extension agents. farm ad1•ocates. 
commissioner of agriculture, family farm law project, and the attorney gener• 
a/'s office must make all reasonable efforts to n.otifyfarm debtors of mediation 
available under the farmer-lender mediation act including: 

( 1) if a debtor has not received a mediation notice and is subject to a proceed
ing of a creditor to enforce a debt of any amount against agricultural property 
of the debtor, the debtor may file a mediation request and is entitled to have 
debts mediated as provided under section 583.26. subdivision 2, paragraph 
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(c); and 

(2) that all debts secured by agricultural property regardless of amount .are 
subject to mediation under the farmer-lender mediation act unless exempted 
under section 583.24, subdivision 4. 

Sec. 28. [INSTRUCTION TO REVISOR.] 

The revisor shall renumber section 581 .015 as section 582.039 and make all 
corresponding changes to cross references. 

Sec. 29. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to agriculture; clarifying and amending the farmer
lender mediation act; amending Minnesota Statutes 1986, sections 336. 9-501; 
550.365; 559.209; 581.015; 583.22, subdivisions 2 and 8, and by adding a 
subdivision; 583.24, subdivisions I, 3, and by adding a subdivision; 583.26, 
subdivisions I, 2, 3, 4, 5, 6, 8, 9, and by adding a subdivision; 583.27, subdi
visions I, 3, and 4; 583.28; and 583.285; proposing coding fornew law in Min
nesota Statutes, chapter 583." 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 25 and 89 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Chmielewski moved that the names of Messrs. Davis and Peterson, 
R.W. be added as co-authors to S.F. No. 22. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Ramstad be added as a co
author to S.F. No. 242. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Wegscheid be added as a co
author to S.F. No. 333. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Wegscheid be added as a co
author to S.F. No. 334. The motion prevailed. 

Mr. Pehler moved that the name of Mr. Wegscheid be added as a co
author to S. F. No. 350. The motion prevailed. 

Mr. Solon moved that the name of Mr. Stumpf be added as a co-author 
to S.F. No. 358. The motion prevailed. 

Mr. Willet moved that the name of Mr. Wegscheid be added as a co
author to S.F. No. 362. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Wegscheid be added as a co
author to S.F. No. 365. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Wegscheid be added as a Co
author to. S. F. No. 385. The motion prevailed. 

Mr. Bertram moved that the names of Messrs. Beckman and Vickerman 
be added as co-authors to S.F. No. 404. The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Beckman be added as a co-
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author to S.E No. 426. The motion prevailed. 

Mr. Moe, D.M. moved that the name of Mr. Frank be added as a co
author to S.E No. 432. The motion prevailed. 

Mr. Knutson moved that the names of Messrs. Benson and Merriam be 
added as co-authors to S.E No. 437. The motion prevailed. 

Messrs. Vickerman; Frederickson, D.J.; Beckman and Morse intro
duced-

Senate Resolution No. 29: A Senate resolution congratulating Slayton 
Elementary School for receiving the Minnesota School of Excellence Award. 

Referred to the Committee on Rules and Administration. 

Mr. Bertram introduced-

Senate Concurrent Resolution No. 5: A Senate concurrent resolution 
directing an interim study of the problems of the rural emergency medical 
system in Minnesota. 

Referred to the Committee on Rules and Administration. 

CALENDAR 
S.E No. 168: A bill for an act relating to human rights; clarifying certain 

provisions relating to discrimination in the extension of credit because of 
sex or marital status; amending Minnesota Statutes 1986, section 363.03, 
subdivision 8. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Kroening Morse 
Anderson DeCramer Laidig Novak 
Benson Diessner Langseth Olson 
Berg Frank Lantry Pehlei' 
Berglin Frederickson. D.J. Lessard Peterson, D.C. 
Bernhagen Frederickson, D.R. Luther Peterson. R. W 
Bertram Johnson, D.E. Marty Piper 
Brandl Johnson, D.J. McQuaid Pogemiller 
Chmielewski Jude Mehrkens Purfeers1 
Cohen Knaak Merriam Ramstad 
Dahl Knutson Moe. R.D. Reichgott 

So the bill passed and its title was agreed to. 

SChmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 62: A bill for an act relating to agriculture; appropriating money 
for a deficiency in the interest rate buy-down program. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 
Davis 
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DeCrnmer 
Diessner 
Frank 
Frederickson. D.J 
Frederickson. D.R. 
Gustafson 
Johnson. D. E. 
Johnson. D.J. 
Jude 
Knaak 
Knutson 
Kroening 

Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Morse 

Novak 
Olson 
Pehler 
Peterson. D.C 
Peterson, R. W 
Piper
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Samuelson 
Schmitz 

So the bill passed and its title was agreed to. 

115TH DAY 

Spear 
S1orm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

· S.E No. 87: A bill for an act relating to tort claims; including the state 
agricultural society in the definition of state; amending Minnesota Statutes 
l 986, section 3. 732, subdivision l. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Knutson Moe. D.M. Reichgou 
Anderson Diessner Kroening Moe. R.D. Samuelson 
Benson Frank Laidig Morse Schmitz 
Berglin Frederickson. D.J. Langseth Novak Solon 
Bernhagen Frederickson. D.R. Lantry Olson Spear 
Bertram Lessard Pehler Storm 
Brandl Gustafson Luther Peterson. D. C · Stumpf 

Chmielewski Johnson. D. E. Marty Piper 
Vickerman 
Waldorf 

Cohen Johnson. D.J. McQuaid Pogemiller Wegscheid 
Dahl Jude Mehrkens Purfeerst 
Davis Knaak Merriam Ramstad 

Mr. Peterson, R. W voted in the negative. 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Chmielewski in the chair. 

After some time spent therein, the committee arose, and Mr. Chmielewski 
reported that the committee had considered the following: 

S.E Nos. 155, 137, 59. 211, 38, 161, 123 and H.E Nos. 66 and 34, 
which the committee recommends ·to pass. 

On motion of Mr. Luther, the report of the Committee of the Whole, as 
kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 
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Messrs. Jude; Wegscheid; Cohen; Peterson, R. W and Laidig intro
duced-

S.E No. 446: A bill for an act relating to civil actions; limitations on 
commencement of actions; providing for the limitation of actions before 
administrative agea:icies; amending Minnesota Statutes 1986. section 541.01. 

Referred to the Committee on Judiciary. 

Messrs. Frederickson, D.R.; Frank; Renneke; Jude and Schmitz intro
duced-

S.E No. 447: A bill for an act relating to collection and dissemination 
of data; allowing law enforcement agencies to release the date of birth of 
persons involved in traffic accidents; amending Minnesota Statutes 1986, 
section 169.09, subdivision 13. 

Referred to the Committee on Judiciary. 

Messrs. Frederickson, D.R.; Peterson, R. W; Luther; Renneke and Knutson 
introduced-

S.E No. 448: A bill for an. act relating to judgments; clarifying the 
procedure and cost for filing foreign judgments; clarifying the procedure 
to be used in securing a judginent and execution; amending Minnesota 
Statutes 1986, sections 548.27; 548.30; 549.09; and 550.04. 

Referred to the Committee on Judiciary. 

Messrs. Stumpf; Lessard; DeCramer; Johnson, D.E. and Merriam intro
duced-

S.E No. 449: A bill for an act relating to transportation: railroads; re
quiring occupied caboose car on certain trains; requiring caboose car to 
be equipped with shortwave radio; imposing a penalty; amending Minnesota 
Statutes 1986, section 219.56; proposing coding for new law in Minnesota 
Statutes, chapter 219. 

Referred to the Committee on Transportation. 

Messrs. Pehler, Stumpf, Morse, Knaak and Berg introduced-

S.E No. 450: A bill for an act relating to natural resources; changing 
certain provisions relating to state park motor vehicle permits; amending 
Minnesota Statutes 1986, section 85.05, subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Peterson, D.C.; Mr. Purfeerst, Mrs. Lantry, Messrs. Novak and Ramstad 
introduced-

S.E No. 451: A bill for an act relating to traffic regulations; providing 
for handicapped license plate and handicapped parking certificate confer
ring certain parking privileges; establishing designated handicapped park
ing spaces; providing penalties; amending Minnesota Statutes 1986, sec
tions 168.021, subdivisions I, la, 3, and 5; 169.345; and 169.346, 
subdivisions I and 3; repealing Minnesota Statutes 1986, section 168.021, 
subdivision 7. 

Referred to the Committee on Transportation. 
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Mr. DeCramer, Ms. Reichgott, Messrs. Frederickson, D.J.; Johnson, D.E. 
and Hughes introduced-

S.F. No. 452: A bill for an act relating to education; expanding the higher 
education coordinating board's career guidance program; changing mem
bership on the career guidance advisory task force; appropriating money; 
amending Minnesota Statutes 1986, sections 136A.85; 136A.86, subdi
vision I; and 136A.87. 

Referred to the Committee on Education. 

Messrs. Kroening and Solon introduced-

S.E No. 453: A bill for an act rela1ing to s1a1e governmenl; providing for 
chiropractic positions in state government civil service; providing for the 
provision of chiropractic services; proposing coding for new law in Min
nesota Statutes, chapters 43A and 148. 

Referred to the Committee on Governmental Operations. 

Messrs. Berg and Lessard introduced-

S.E No. 454: A bill for an act relating to game and fish; requiring seizure 
of motor vehicles used to transport illegally snared animals; allowing the 
commissioner to set the number of days for the open season for otter; 
resiricling the hours of trapping on the first day of the open seasun; allowing 
traps to be set within 30 feet of open waler before the mink and muskral 
season; allowing persons to use lights and small firearms while trapping 
bears; amending Minnesota S1a1u1es 1986, seclions 97A.225, subdivision 
I; 97B.075; 97B.081; 97B. 921; 97B. 93 I; and 97B. 9/45; proposing coding 
for new law in Minnesota Statutes. chapter 978. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Spear in1roduced-

S.F No. 455: A bill for an act relating 10 crimes; repealing lhe requirement 
that the departmenl of public safely must keep a record of all first convic
tions for the crime of possessing a small amount of marijuana: amending 
Minnesota Statutes 1986. section 152. 15, subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Spear in1roduced-

S.E No. 456: A bill for an act rela1ing to conlrolled subslances; pre
scribing "small amount" of marijuana; clarifying certain Schedule II con
trolled substances; amending Minnesota Statules 1986, seclions 152.01, 
subdivision 16; and 152.02. subdivision 3. 

Referred to the Committee on Judiciary. 

Messrs. Luther and Dahl introduced-

S.F No. 457: A bill for an acl relating 10 commerce; regulating colleclion 
agencies and those acting under the authority of a collection agency: pro
viding cash deposits in lieu of 1he required bond: esiablishing prohibiled 
practices; prescribing the enforcement powers of the commissioner: amend
ing Minnesota Statutes 1986. sections 332.31. by adding a subdivision: 
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332.33; 332.34; 332.37; and 332.40. subdivision 3; proposing coding for 
new law in Minnesota Statutes, chapter 332. 

Referred to the Committee on Commerce. 

Messrs. Jude, Wegscheid, Luther, Ms. Peterson. D.C. and Mr. Knaak 
introduced-

S.E No. 458: A bill for an act relating to crimes; defining measurement 
and purity requirements of controlled substances for criminal and tax law 
purposes; amending Minnesota Statutes 1986, sections 152. 15. subdivision 
I; 297D.01. subdivision 3; and 297D.07. 

Referred to the Committee on Judiciary. 

Messrs. Lessard, Wegscheid and Johnson, D.E. introduced-

S.F. No. 459: A bill for an act relating to the zoo board; exempting 
members of the board from filing statements of economic interest; amend
ing Minnesota Statutes 1986, section 85A.OI. by adding a subdivision. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Freeman, Mrs. Adkins, Messrs. Samuelson, Solon and Anderson 
introduced-

S.E No. 460: A bill for an act relating to insurance; regulating funeral 
and burial expenses; allowing persons to select funeral or burial services 
and supplies of their choice; amending Minnesota Statutes 1986, section 
72A.325. 

Referred to the Committee on Commerce. 

Mr. Willet introduced-

S.F. No. 461: A bill for an act relating to natural resources; changing 
certain provisions relating to the sale of state timber; eliminating laws 
relating to white pine blister rust control and cutting notices; amending 
Minnesota Statutes 1986, sections 90. IO I. subdivision I; 90. I 21; 90. 14; 
90. 15 I, subdivisions I and I 3; 90. I 6 L subdivision I; 90. 173; and 97 A.205; 
repealing Minnesota Statutes 1986, sections 18.431 to 18.436 and 88.13. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Cohen introduccd-

S.E No. 462: A bill for an act relating to marriage dissolution: providing 
a date for valuing marital assets: providing for partial distribution of marital 
assets; amending Minnesota Statutes 1986, section 518.58. 

Referred to the Committee on Judiciary. 

Messrs. Luther and Solon introduced-

S.E No. 463: A bill for an act relating to commerce; regulating securities; 
restricting certain charges made by investment advisors and broker dealers; 
providing for the denial, suspension, and revocation of licenses and the 
censure of licensees; exempting the sale of certain stock of a closely-held 
corporation; exempting certain·industrial revenue bond transactions; reg-
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ulating real estate brokers and salespersons; prohibiting commission-split
ting and rebating on timeshare and other recreational lands; providing for 
continuing education of brokers; regulating licensees acting as principals; 
regulating business corporations; providing for the indemnification of cer
tain persons against expenses and liabilities; regulating abandoned prop
erty; establishing a presumption of abandonment for certain profits or sums 
held by a cooperative; regulating the preparation and retention of abstracts 
of title to real property; transferring the powers and duties of the com
missioner for the regulation of social and charitable organizations to the 
attorney general; amending Minnesota Statutes 1986, sections 80A.06, 
subdivision 5; 80A.07, subdivision I; 80A.14, subdivision 18; 80A.15, 
subdivision 2; 82.17, subdivision 4; 82. 19, subdivision 3; 82.21, subdi
vision l; 82.22, subdivision 6; 82.24, subdivision 2: 82.34, subdivision 
19; 302A.161, subdivision 22; 345.39; 386.375; and 302A.521, by adding 
a subdivision; repealing Minnesota Statutes 1986, section 309.55. 

Referred to the Committee on Commerce. 

Mr. Wegscheid introduced-

S.E No. 464: A bill for an act relating to natural resources; authorizing 
counties to retain certain fees for the issuance of cross country ski licenses; 
amending Minnesota Statutes 1986. section 85.4 I, subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Vickerman. Pehler and Wegscheid introduced-

S. F. No. 465: A bill for an act relating to transportation; providing for 
reduced speeds in work zones; providing for payment of administrative, 
filing, and plate fees; restricting unauthorized use of motor vehicles on 
public airport property; describing prohibited acts against aircraft; defining 
peace officer; describing qualifications for aircraft dealers license; amend
ing Minnesola Statutes 1986, sections 168.012, subdivision le; 169.14, 
by adding a subdivision; 360.018, subdivision 6, and by adding a subdi
vision; 360.075, subdivision I; 360.0751. subdivision I; and 360.63, sub
division I. 

Referred to the Committee on Transportation. 

Messrs. Kroening. Waldorf and Solon introduccd-

S.F. No. 466: A bill for an act relating to elections; prohibiting cities of 
the first class from changing their voting systems without demonstrating 
the effecliveness of a proposed new system; proposing coding for new law 
in Minnesota Statutes, chapter 2048. 

Referred to the Committee on Elections and Ethics. 

Mr. Pogemiller, Mmes. Lantry. McQuaid and Mr. Bertram introduced-

S.F. No. 467: A bill for an act relating to charitable gambling: requiring 
the board to pay a percentage of the gross receipts tax to local _units of 
government for enforcement purposes: amending Minnesota Statutes 1986. 
section 349. 212. subdivision 2. 

Referred to the Committee on Gen~ral Legislation· and Public Gaming. 
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Messrs. Dicklich; Moe, R.D.; Ramstad; Beckman and Ms. Reichgott 
introduced-

S. F No. 468: A bill for an act relating to state government; appropriating 
money to fund a nonprofit institute for invention and innovation; proposing 
coding for new law in Minnesota Statutes, chapter 138. 

Referred to the Committee on Economic Development and Housing. 

Mr. DeCramer introduced~ 

S.F. No. 469: A bill for an act relating to public safety; motorized bicycles; 
establishing standards for the safe operation of motorized bicycles: amend
ing Minnesota Statutes 1986, sections 658.001, by adding a subdivision: 
65B.43, subdivision 13; 168.011, subdivision 27; 169.01, subdivision 4a; 
169.223; 171.01, subdivision 20: and 171.02, subdivision 3. 

Referred to the Committee on Transportation. 

Messrs. Solon and Gustafson introduced-

S.F No. 470: A bill for an act relating to the city of Duluth; authorizing 
the filing of the plat of Spirit Valley. 

Referred to the Committee on Local and Urban Government. 

Mrs. Lantry introduced-

S.F No. 471: A bill for an act relating to taxation; property; expanding 
the eligibility of disabled property owners for the I a property classification; 
amending Minnesota Statutes 1986, section 273. I 3, subdivision 22. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Waldorf, Merriam, Lessard, Taylor and Stumpf introduced

S.F No. 472: A bill for an act relating to environment; repealing the 
authority for certain fees charged by the pollution control agency; amending 
Minnesota Statutes I 986, section 1158.20, subdivision 4: repealing Min
nesota Statutes 1986, sections I 16.07, subdivision "-d; and 116.12. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Brandl, Marty, Stumpf, Willet and Larson introduced-

S.F No. 473: A bill for an act relating to health; requiring a study and 
report to the legislature on the effects of exposure to low-level ionizing 
radiation. 

Referred to the Committee on Health and Human Services. 

Mr. Solon introduced-

S.F No. 474: A bill for an act relating to motor vehicles; allowing tax
exempt license plates for vehicles owned by nonprofit charities and used 
for educational purposes; amending Minnesota Statutes I 986, section 
168.012, subdivision I. 

Referred to the Committee on Transportation. 
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Messrs. Davis, DeCramer and Pehler introduced-

S.F. No. 475: A bill for an act relating to agriculture; providing for the 
prevention of economic waste in the marketing of certain agricultural crops 
produced in Minnesota by establishing minimum prices; providing for sup
ply management and orderly marketing, administration, and enforcement; 
imposing a penalty; proposing coding for new law in Minnesota Statutes, 
chapter 17. 

Referred to the Committee on Agriculture. 

Messrs. Davis, DeCramer, Pehler and Vickerman introduced-

S.F. No. 476: A bill for an act relating to agriculture; providing funds to 
be added by private contributions to establish an endowed chair at the 
University of Minnesota for a sustainable agriculture program; appropri
ating money. 

Referred to the Committee on Agriculture. 

Mr. Chmielewski introduced-

S.F. No. 477: A bill for an act relating to education; changing the isolated 
school aid formula; amending Minnesota Statutes I 986, section l 24A.2 l. 

Referred to the Committee on Education. 

Messrs. Luther, Solon, Ms. Peterson, D.C.; Messrs. Spear and Cohen 
introduced-

S.F. No. 478: A bill for an act relating to insurance; requiring notification 
of group life or health coverage changes; imposing certain bond or securities 
requirements on workers compensation self-insurers; eliminating manda
tory temporary insurance agent licenses; requiring those who solicit in
surance to act as agent for the insured; regulating surplus lines insurance; 
regulating rates and forms; regulating insurance plan administrators; reg
ulating the renewal, nonrenewal, and cancellation of commercial liability 
and property insurance policies; providing continued group life coverage 
upon termination or layoff; requiring an assignment of reinsurance rights 
upon insolvency; providing for the establishment and operation of the in
surance guaranty association and the life and health guaranty association; 
regulating accident and health insurance; providing for the extraterritorial 
application of coverages; prohibiting duplicate coverages: requiring the 
treatment of pregnancy-related conditions in the _same manner as other 
illnesses; mandating certain coverages; clarifying coverage for handicapped 
dependents; providing continued group accident- and health coverage upon 
termination or layoff; requiring coverage of current spouse and children; 
imposing surety bond requirements on certain health benefit plans: regu
lating Medicare supplement plan premium refunds; authorizing the renewal 
of certain long-term health policies; providing for the establishment and 
operation of the comprehensive health association and the joint under
writing association: providing comprehensive health insurance coverage for 
certain employees not eligible for Medicare: regulating fraternal benefit 
associations: regulating automobile insurance; limiting the cancellation of 
fire insurance binders and policies: providing for administration of the FAIR 
plan; requiring accident prevention course premium reductions; limiting 
the grounds for cancellation or reduction in limits during the policy period; 
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extending basic economic loss benefit protection; requiring coverages for 
former spouses; regulating collision damage waiver fees; specifying mem
bership on the assigned claims bureau; extending no-fault benefits to pe
destrians who are struck by motorcycles; regulating township mutual in
surance companies; authorizing investments in certain insurers; regulating 
trade practices; requiring life and health insurers to substantiate the un
derwriting standards they use; providing assigned risk plan coverage for 
certain vehides used by the handicapped; regulating motor vehicle repairs: 
granting immunity from liability for volunteer coaches. managers. and 
officials; prescribing penalties; amending Minnesota Statutes 1986. sec
tions 45.024, subdivision 2; 60A. l 7, subdivisions 2c. 11. and 13: 60A. I 96: 
60A.197; 60A. 198, subdivision 3: 60A.23, subdivision 8: 60A.30: 60B.44. 
subdivisions I, 4, 5, and 9: 60C.03, subdivision 8: 60C.08. subdivision I; 
60C.09; 60C. IO, by adding a subdivision: 618.05. subdivision I; 62A.Ol; 
62A.02, subdivision 2: 62A.03, by adding a subdivision: 62A.041: 62A.043, 
by adding a subdivision; 62A.141; 62A.146: 62A.17: 62A.21: 62A.43, 
subdivision 2; 62A.48, by adding a subdivision; 62E. IO, subdivision 2; 
62E.14, by adding a subdivision; 62H.04; 621.02, by adding a subdivision; 
621.03, subdivision 5; 621.04; 621. 16, subdivisions 3 and 4; 648.11. sub
division 4; 648.27; 65A.01, subdivision 3a; 65A.03, subdivision I; 65A. l O; 
65A.29, by adding a subdivision; 65A.35, subdivision 5; 658.03. subdi
vision I; 65B. I 311; 65B. 15, subdivision I: 65B. 16: 65B.21, subdivision 
2; 65B.28; 658.46; 658.63, subdivision I: 67A.05. subdivision 2: 67A.06; 
67A.231; 70A.04, subdivision 2; 70A.08, subdivision 3; 72A.20, subdi
visions 11, 12a, and by adding a subdivision; 72A.5 l, subdivision 2; and 
169.045, by adding a subdivision: proposing coding for new law in Min
nesota Statutes, chapters 60A; 6 I A; 62A; 62E; 65B; and 604; repealing 
Minnesota Statutes 1986, sections 62E04, subdivision la; 621.02, subdi
vision 3; 67 A.43, subdivision 3; and 466.07. -subdivision 4: and Minnesota 
Rules, parts 2700.2400 to 2700.2440. 

Referred to the Committee on Commerce. 

Messrs. Solon and Gustafson introduced-

S.E No. 479: A bill for an act relating to the city of Duluth; authorizing 
the issuance of bonds to purchase capital equipment: limiting the amount 
of the bonds. 

Referred to the Committee on Local and Urban Government. 

Messrs. Gustafson and Solon introduced-

S.E No. 480: A bill for an act relating to the city of Duluth; authorizing 
the city to prepare. ,dopt, and amend design districts and a design frame
work to establish a design advisory committee. and to establish design 
review procedures to preserve and enhance the city's appearance and en
vironmental quality. 

Referred to the Committee on Local and Urban Government. 

Mr. Stumpf introduced-

S.E No. 481: A bill for an act relating to natural resources; authorizing 
additions to and deletions from certain state parks and waysides; abolishing 
Old Crossing Treaty State Wayside and Rice Lake State Wayside; amending 
Minnesota Statutes 1986, section 85.012, subdivision 57; repealing Min-
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nesota Statutes 1986, sections 85.013, subdivisions 19 and 21a, and 138.55, 
subdivision 6. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Metzen, Solon, Frederick, Wegscheid and Luther introduced

S.F. No. 482: A bill for an act relating to insurance; regulating termi
nations of certain agency contracts; requiring companies to attempt to 
rehabilitate agents before terminating their appointment; _regulating these 
rehabilitation agreements; amending Minnesota Statutes 1986. section 
60A. 171, subdivisions I, 3. and by adding a subdivision. 

Referred to the Committee on Commerce. 

Messrs. Hughes, DeCramer. Ms. Peterson, D.C.; Messrs. Pehler and 
Frederickson, D.J. introduced-

S.E No. 483: A bill for an act relating to education; modifying the 
definitions of teachers and of supervisory and support personnel for the 
purpose of licensure; modifying the kinds of personnel licensed by the 
board of teaching and the state board of education; adding two post-sec
ondary vocationai teachers to 1he board of teaching; requiring the board of 
teaching to consider vocational education teacher licensure requirements 
adopted by the state board of vocational technical education; requiring that 
rules adopted by the board of teaching do not affect the validity of licenses 
of certain vocational personnel or the rights and privileges of the holders; 
amending Minnesota Statutes 1986. sections 125.03, subdivisions l and 
4; 125.05, subdivisions I and 2; I 25.08; 125. I 83. subdivision 3; 125.185, 
subdivision 4; proposing coding for new law in Minnesota Statutes, chapter 
125. 

Referred to the Committee on Education. 

Mr. Knaak introduced-

S.F. No. 484: A bill for an act relating to local government; providing 
for the use of cerlain city reserve funds; amending Minnesola -Statutes 
1986, section 471.572. subdivision 3. 

Referred to the Committee on Local and Urban Government. 

Mr. Knaak introduced-

S.F. No. 485: A bill for an act relating to the city of White Bear Lake; 
permitting the establishment of special service districts in the city and 
providing t~xing and other authority. 

Referred to the Committee on Local and Urban Government. 

Messrs. Solon and Gustafson introduced-

S.F. No. 486: A bill for an act relating to improvement of the Lake Superior 
Zoological Gardens; appropriating funds from the state building fund for 
its improvement. 

Referred to the Committee on General Legislation and Public Gaming. 
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Messrs. Luther; Moe, R.D.; Pogemiller; Hughes and Cohen introduced-

S.E No. 487: A bill for an act relating to elections; changing certain voter 
registration procedures to increase voter participation; providing for a com
puterized central registration system, votei- registration forms in state in
come tax forms and booklets, and a combined voter registration, driver's 
license, and identification card form; appropriating money; amending Min
nesota Statutes 1986, sections 201 .021; 201.054, subdivision 1; 201.061, 
subdivision I; 201.071, subdivision 4; 201.081; 20 I. 121, subdivision I; 
201.13; 201.15; 201.161; 201.171; 201.221, subdivision 2; 290.39, by 
adding a subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 201 . 

Referred to the Committee on Elections and Ethics. 

Mr. Frank introduced-

S.E No. 488: A bill for an act relating to public utilities; energy; allowing 
nine months for public utilities commission to approve or deny certificate 
of need for large energy facility; providing for payment of fee and costs; 
providing for special account to pay for expenses; amending Minnesota 
Statutes 1986, section 216B.243, subdivisions 5 and 6. 

Referred to the Committee on Public Utilities and Energy. 

Messrs. Moe, D.M.; Wegscheid and Pogemiller introduced-

S.E No. 489: A bill for an act relating to retirement; certain public 
retirement systems; setting age 62 as the normal retirement age; providing 
for actuarial reduction of benefits for early retirement; changing the re
tirement annuity formula; amending Minnesota Statutes l 986, sections 
352.01, subdivisions 2B and 19; 352.113, subdivisions l, 3, 4, 10, and 
12; 352.115, subdivisions 2 and 3; 352.116, subdivisions land 2; 352. 72, 
subdivision 5; 352.91, subdivision 3; 352.95, subdivision 5; 353.29, sub
divisions 1 and 3; 353.30, subdivision l; 353.32, subdivision la; 353.33, 
subdivisions l, 3, and 11; 353.34, subdivisions 3 and 3b; 353.71, subdi
vision 5; 354.44, subdivisions 6 and 7; 354.46, subdivision l; 354.48, 
subdivisions 3 and 10; 354.49, subdivision 3; 354.55, subdivision 11; 
354A.3 l, subdivisions 4, 5, and 6; 354A.36, subdivisions 3 and 10; 354A.37, 
subdivision 4; and 356.32, subdivision I; repealing Minnesota Statutes 
1986, section 353.30, subdivisions la, lb, and le. 

Referred to the Committee on Governmental Operations. 

Without objection, the Senate reverted to the Order of Business of Mo
tions and Resolutions. 

MOTIONS AND RESOLUTIONS 

Mr. Johnson, D.E. moved that S.E No. 114 be withdrawn from the Com
mittee on Transportation and returned to its author. The motion prevailed. 
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ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, February 23, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTEENTH DAY 

St. Paul, Minnesota, Monday, February 23, 1987 

The Senate met at 2:00 p.m. and was called to order by the President. 

Prayer was offered by the Chaplain, Rev. Gordon Dahl. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson, D.l 
Frederickson, D.R. 
Freeman 
Gustafson 
Hughes 
Johnson, D. E. 

Johnson, O.J. 
Jude 
Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

The President declar~d a quorum present. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Larson and Schmitz were excused from the Session of today. 
Mr. Solon was excused from the Session of today at 3: 15 p.m. Ms. Peterson, 
D.C. and Mr. Frederickson, D.R. were excused from the Session of today 
from 2:00 to 2:15 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

January 14, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Board of Animal Health is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Jack Delaney, R.R. I, Lake Benton, Lincoln County, has been appointed 
by me, effective January 19, 1987, for a term expiring the first Monday in 
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January, 199 I. 

(Referred to the Committee on Agriculture.) 

January 14, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Board of Animal Health is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

·Herbert Halvorson, R.R. 2, Box 67, Hanska, Brown County, has been 
appointed by me, effective January 19, 1987, for a term expiring the first 
Monday in January, 1991. 

(Referred to the Committee on Agriculture.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, 1987 

The following appointment to the Metropolitan Council is hereby re
spectfully submitted to the Senate for confirmation as required by law: 

Michael W McLaughlin, 275 Summit Ave., St. Paul, Ramsey County, 
has been appointed by me, effective January 20, 1987, for a term expiring 
the first Monday in January, 1991. 

(Referred to the Committee on Local and Urban Government.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, 1987 

The following appointment to the Metropolitan Council is hereby re
spectfully submitted to the Senate for confirmation as required by law: 

Marcy Waritz, I 27 I Bluff Creek Dr., Chaska, Carver County, has been 
appointed by me, effective January 20, 1987, for a term expiring the first 
Monday in January, 1991. 

(Referred to the Committee on Local and Urban Government.) 

January 14, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the Minnesota Environmental Quality 
Board are hereby respectfully submitted to the Senate for confirmation as 
required by law: 

Barbara L. Hughes, 548 Rice Creek Terr., Fridley, Anoka County, has 
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been appointed by me, effective January 19, 1987, for a term expiring the 
first Monday in January, 1991. 

Robert M. Tonra, 260 I S. Georgia Ave., St. Louis Park, Hennepin County, 
has been appointed by me, effective January 19, 1987, for a term expiring 
the first Monday in January, 1991. 

(R,eferred to the Committee on Environment and Natural Resources.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, 1987 

The following appointment to the Minnesota Higher Education Coor
dinating Board is hereby respectfully submitted to the Senate for confir
mation as required by law: 

Celeste O'Donnell, 6320 Lookout Tri., Stillwater, Washington County, 
has been appointed by me, effective January 19, 1987, for a term expiring 
the first Monday in January, 1993. 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, 1987 

The following appointment to the Minnesota Higher Education Coor
dinating Board is hereby respectfully submitted to the Senate for confir
mation as required by law: 

Duane C. Scribner, 49 Arthur Ave. S.E., Minneapolis, Hennepin County, 
has been appointed by me, effective January 19, 1987, for a term expiring 
the first Monday in January, 1990. · 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, 1987 

The following appointment to the Minnesota Housing Finance Agency 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Robert Worthington. 10326 Colorado Rd., Bloomington, Hennepin County, 
has been appointed by me, effective January 19, 1987,for a term expiring 
the first Monday in January, 1991. 

(Referred to the Committee on Economic Development and Housing.) 
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January 14, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the State Board for Community Colleges 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Clarence E. Harris, 2030 Fairview, Roseville, Ramsey County, has been 
appointed by me, effective January 19, 1987, for a term expiring the first 
Monday in January, 1991. 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, 1987 

The following appointment to the State Board for Community Colleges 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Ruth Herring, l09 - 14th Ave. S., Moorhead, Clay County, has been 
appointed by me, effective January 19, 1987, for a term expiring the first 
Monday in January, 1991. 

(Referred to the Committee on Education.) 

January 14, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the State Board for Community Colleges 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Erin McCabe, 2121 - 3rd Ave. E., Hibbing, St. Louis County, has been 
appointed by me, effective January 19, 1987, for a term expiring the first 
Monday in January, 1989. 

(Referred to the Committee on Education.) 

January 14, I 987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the State Board of Vocational Technical 
Education is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

EB. Daniel, 2056 Timmy St., Mendota Heights, Dakota County, has been 
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appointed by me, effective January I 9, 1987, for a term expiring the first 
Monday in January, I 991. 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, I 987 

The following appointment to the State Board of Vocational Technical 
Education is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

JoAnn Cardenas Enos, 149 Exeter Pl., St. Paul, Ramsey County, has been 
appointed by me, effective January I 9, 1987, for a term expiring the first 
Monday in January, 1991. 

(Referred to the_ Committee on Education.) 
Sincerely, 

Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 
I have the honor to announce the passage by the House of the following 

House File, herewith transmitted: H.E No. 92. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 19, 1987 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the Committee 
indicated. 

H.E No. 92: A bill for an act relating to taxation; providing for expenditure 
of proceeds of the !aconite production tax; amending Minnesota Statutes 
1986, sections 298.292; 298.293; 298.294; and 298.296, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 298; repealing 
Laws 1986, chapter 441, section 14. 

Referred to the Committee on Taxes and Tax Laws. 

REPORTS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Solon from the Committee on Coinmerce. to which was referred 

S.E No. 208: A bill for an act relating to occupations and professions; 
architects, engineers, land surveyors, and landscape architects; making cer
tain technical changes related to certain licensing exceptions; amending 
Minnesota Statutes 1986, sections 326.03, subdivision 2; a_nd 326.06. 
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Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 184: A bill for an act relating to utilities; trade practices; re
stricting use and connection of automatic dialing-announcing devices to 
telephone lines; proposing coding for new law in Minnesota Statutes, chap
ter 325E. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page i, line 9, delete "6" and insert "5" 

Page I, lines 16 and 21, delete "an.individual" ,and insert "a person" 

Page I, line 22, delete "residential" 

Page I, line 23, delete "regulated by this state" 

Page I, line 24, delete "individual" and insert "person" 

Page 2, line 3, delete "that delivers a prerecorded" 

Page 2, line 4, delete "or synthesized voice message." 

Page 2, line 7, delete "introduces" and insert "obtains" and after "the" 
insert "subscriber's consent before the" 

Page 2, line 8, after "message" insert "is delivered" and delete "the 
use of' and insert "a caller from using an" 

Page 2, line 9, delete "devices" and insert "device" 

Page 2, line 10, delete "or" and insert a comma and after "are" insert 
'"required to attend school or aren 

Page 2, line 11, before the period, insert ", or advising employees of 
work schedules" 

Page 2, line 19, before "At" insert "Where the message is immediately 
preceded by a live operator, the operator must," and delete "a prerecorded 
or synthesized" 

Page 2, line 20, delete everything before "disclose" 

Page 2, line 24, delete "and" 

Page 2, line 26, delete the period and insert "; and" 

Page 2, delete lines 27 and 28 and insert: 

"(4) if applicable, the fact that the message intends to solicit payment 
or commitment of funds. " 

Page 2, delete section 5 

Page 2, line 33, delete "PENALTIES;" 

Page 2, line 35, after "remedies" insert". including a private right of 
action to recover damages. as" 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 148: A bill for an act relating to financial institutions; extending 
the EFT law to terminals located on the premises of a financial institution; 
amending Minnesota Statutes 1986, section 47 .61, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line IO, strike "an" and insert "a customer-activated" 

Page I, after line I 9, insert: 

"Sec. 2. Minnesota Statutes 1986, section 47 .64, subdivision I, is amended 
to read: 

Subdivision 1. ( a) Any person establishing and maintaining an electronic 
financial terminal located separate and apart from a financial institution's 
principal office, branch, or detached facility for use by one type of financial 
institution shall, upon written request, make its services available to any 
requesting financial institution of similar type on a fair, equitable and 
nondiscriminatory basis approved by the commissioner. A financial insti
tution requesting use of an electronic financial terminal shall be permitted 
its use on]y if the financia] institution conforms to reasonable technical 
operation standards which have been established by the electronic financial 
terminal provider as approved by the commissioner. For purposes of this 
subdivision, the types of financial institutions are: (a) commercial banks 
and mutual savings banks; (b) credit unions, industrial loan and thrift 
companies, and regulated lenders under chapter 56; and (c) savings and 
loan associations. The services of an electronic financial terminal may be 
made available to any type of financial institution. After March 1, 1979, 
or ear1ier if determined by the commissioner to be technically feasible, an 
electronic financial terminal which is used by or made available to one 
type of financial institution shall be made available, upon request, to other 
types of financial institutions on a fair, equitable and nondiscriminatory 
basis as approved by the commissioner. The charges required to be paid 
to any person establishing and maintaining an electronic financial terminal 
shall be related to an equitable proportion of the direct costs of establishing, 
operating, and maintaining the terminal plus a reasonable return on tho_se 
costs to the owner of the terminal. The charges may provide for amortization 
of development costs and capital expenditures over a reasonable period of 
time. 

(b) Any person establishing and maintaining an electronic financial 
terminal located on and as a part of a financial institution's principal 
office, branch, or detachedfacility may, at the financial institution's option, 
( 1) maintain the electronic financial terminal for the exclusive use of the 
financial institution's customers; (2) maintain the electronic financial ter
minal for the use of the financial institution's customers and make the 
electronic financial terminal available for other financial transactions 
selected by the financial institution to customers of any other requesting 
financial institution of similar type on a fair, equitable and nondiscrimi
natory basis approved by the commissioner; or (3) make all of the electronic 
financial terminal's services available to any requesting financial insti
tution as provided in subdivision I. 

Sec. 3. Minnesota Statutes 1986, section 47 .64, subdivision 3, is amended 
to read: 
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Subd. 3. Any agreement or charge between a person establishing an 
electronic financial terminal and the person at whose location the terminal 
is established shall be upon such commercially reasonable terms and con
ditions as are agreed to by the parties. A person at whose location an 
electronic financial terminal is established and maintained may limit the 
kind of financial transaction functions which the terminal may perform-, 
00¼. If the electronic financial terminal is not located on the premises of 
a financial institution's principal office, branch, or detached facility, the 
person shall make available upon request every financial transaction func
tion which the terminal does perform to all financial institutions, their 
affiliates, or agents on a nondiscriminatory basis. A function involving 
either a bank credit card authorized pursuant to section 48.185 or other 
credit card authorized under any other similar open end consumer credit 
sa]es plan need not be made so available." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "providing options for a fi
nancial institution relating to the availability of an electronic fund terminal 
for other financial institutions;" 

Page I, line 5, delete "section" and insert "sections" 

Page I, line 5, after "3" insert"; 47.64, subdivisions I and 3" 

And when so amended the bill do pass. Ame,idments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S. F. No. 15: A bill for an act relating to human services; allowing recovery 
of medical assistance payments upon death of recipient; amending Min
nesota Statutes 1986, Section 256B.15. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Judiciary. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 314: A bill for an act relating to state investments; requiring the 
state board of investme.nts to adopt an investment policy statement; au
thorizing state funds to be invested in certain securities; providing condi
tions of investment; amending Minnesota Statutes 1986, sections 11 A.04; 
l lA.24, subdivisions 2, 3, 4, 5, and 6; and l lA.25. 

Reports the same back with the recommendation that the bi! I do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Hum,in Services, to 
which was referred 

S.F. No. 51: A bill for an act relating to health; requiring licensure of 
home care agencies; providing a home care bill of rights; providing a 
complaint procedure for home care clients; appropriating money; amending 
Minnesota Statutes 1986, sections 144.335, subdivision I; 144.699, sub
division 2; 144A.51, subdivision 6, and by adding a subdivision; 144A.52, 
subdivision 3; 144A.53, subdivisions I, 2, 3, and 4; 144A.54, subdivision 
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I; 256B.04, by adding a subdivision; 364.09; and 626.557, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 144A. 

Reports the same back with the recommendation thal the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 144.335, subdivision I, 
is amended to read: 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the 
following terms have the meanings given them: 

(a) "Patient" means a natural person who has received health care serv
ices from a provider for treatment of a medical, psychiatric or mental 
condition, or a person the patient designates in writing as a representative. 
Except for minors who have received health care services pursuant to Sec
tions 144.341 to 144.347, in lhe case of a minor, "patient" includes a 
parent or guardian, or a person acting as a parent or guardian in the absence 
of a parent or guardian. 

(b) "Provider" means (I) any person who furnishes health care services 
and is licensed 10 furnish lhe services pursuant lo chapters 147, 148, 150A, 
151 or 153; (2) a home care provider licensed under section 6; and~ (3) 
a health care facility licensed pursuant lo this chapter or chapter 144A. 

Sec. 2. Minnesota Statutes 1986, section 144.699, subdivision 2, is 
amended to read: 

Subd. 2. [FOSTERING PRICE COMPETITION.] The commissioner of 
health shall: 

(a) Encourage hospitals, outpatient surgical centers, home care providers, 
and professionals regulated by the health related licensing boards as defined 
in section 214.01, subdivision 2, and by the commissioner of health under 
section 214.13, to publish prices for procedures and services that are rep
resentative of the diagnoses and conditions for which citizens of this stale 
seek treatment. 

(b) Analyze and disseminate available price information and analyses so 
as to foster the development of price competition among hospitals, out
patient surgical centers, home care providers, and· health professionals. 

Sec. 3. [l44A.43] [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.] The definitions in this section apply 
to sections 3 to 8. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of health. 

Subd. 3. [HOME CARE SERVICE.] ''Home care service" means any of 
the following services when de.livered in a place of residence to a person 
whose illness, disability, or physical condition creates a need for the service: 

( 1) nursing services, including the services of a home health aide; 

(2) personal care services not included under sections /48./71 to /48.299; 

(3) physical therapy; 

(4) speech therapy; 
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(5) respiratory therapy; 

(6) occupational therapy; 

(7) nutritional services; 

[16TH DAY 

(8) homemaker services, meal preparation, and similar services when 
provided to a person whose illness, disability, or physical condition creates 
a need for the service; 

(9) medical social services; 

(JO) the provision of medical supplies and equipment when accompanied 
by the provision of a home care service; 

( 1 I) the provision of hospice services as specified in section 8; and 

(12) other .'iimilar medical services and health-related support services 
identified 1-y the commissioner in rule. 

Subd. 4. [HOME CARE PROVIDER.] "Home care provider'" means an 
individual, organization, association, corporation, unit of government,or 
other entity that is regularly engaged in the delivery, directly or by con
tractual arrangement, of home care services for a fee. "Home care pro
vider" does not include: 

( 1) any home care or nursing services conducted by and/or the adherents 
of any recognized church or religious denomination for the purpose of 
providing care and services for those who depend upon spiritual means, 
through prayer alvne, for healing; 

(2) an individual who only provides services to a relative; 

(3) an individual not connected with a home care provider who provides 
homemaking or personal care services to not more than one person or 
family. if the services are provided primarily as a contribution and not as 
a business, as employment, or for substantial compensation; and compen
sation received for providing services is not the individual's primary source 
of income; 

(4) an individual not connected with a home care provider who shares 
housing with and provides primarily housekeeping or homemaking services 
to an elderly or disabled person in return for free or reduced-cost housing; 

(5) an individual or agency providing home-delivered meal services; 

(6) an agency providing senior companion services and other older 
American volunteer programs established under the domestic volunteer 
service act of 1973, Public Law Number 98-288; 

(7) an individual or agency that only provides chore or housekeeping 
ser_vices which do not involve the provision of home care services; 

(8) a member of a professional corporation organized under sections 
319A.01 to 319A.22 that does not regularly offer or proviJe home care 
services as defined in subdivision 3; 

(9) the following organizations established to provide medical or surgical 
services that do not regularly offer or provide home care services as defined 
in subdivision 3: a business trust organized under sections 318.01 to 
318.04, a nonprofit corporation organized under chapter 317, a partner
ship organized under chapter 323, or any other entity determined by the 
commissioner; or 
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(10) an individual licensed under chapter 147. 

Sec. 4. [144A.44] [HOME CARE BILL OF RIGHTS.] 

Subdivision 1. [STATEMENT OF RIGHTS.] A person who receives home 
care services has these rig/its: 

(I) the right to receive written information about rights. including what 
to do if rights are violated; 

(2) the right to receive care and services according to a suitable and 
up-to-date plan, and subject to accepted medical or nursing standards. to 
take an active part in creating and changing the plan and evaluating care 
and services; 

( 3) the right to be told about the services that are being provided or 
suggested, about other choices that are available, and about the conse
quences of these choices including the consequences of refusing these 
services; 

(4) tht right to refuse services or treatment; 

(5) the right to know, in advance, any limits to the services available 
from a provider. whether the services are covered by health insurance, 
medical assistance, or other health programs. and the provider's grounds 
for a termination of services; 

(6) the right to know what the charges are for services, no matter who 
will be paying the bill; 

(7) the right to know that there may be other services available in the 
community, including other home care services and providers, and to know 
where to go for information about these services; 

(8) the right to choose freely among available providers and to change 
providers after services have begun, within the limits of health insurance. 
medical assistance, or other health programs; 

(9) the right lo have personal, financial, and medical information kept 
private; 

( 10) the right to be allowed access to records and written information 
from records in accordance with section 144.335; 

( 1 I) the right to be served by people who are properly trained and 
competent to perform their duties; 

( 12) the right to be treated with courtesy and respect; 

( 13) the right to be free from physical and verbal abuse; 

( 14) the ri&ht to reasonable notice of changes in services or charges; 

( 15) the right to a coordinated transfer when there will be a change in 
the provider of services; 

( 16) the right to know how to contact an individual associated with the 
provider who is responsible for handling problems and the name and ad
dress of the state or county agency to contact for additional information 
or assistance; and 

( 17) the right to assert these rights without retaliation. 

Subd. 2. [INTERPRETATION AND ENFORCEMENT OF RIGHTS.] 
These rights are established for the benefit of per.wns who receive home 
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care services. "Home care services" means home care services as defined 
in section 3, subdivision 3. A home care provider may not require a person 
to surrender these rights as a condition of receiving services. A guardian 
or conservator or, when there is no guardian or conservator, a designated 
person, may seek to enforce these rights. This statement of rights does not 
replace or diminish other rights and liberties that may exist relative to 
persons receiving home care services. persons providing home care serv
ices, or providers licensed under this act. A copy of these rights must be 
provided to an individual at the time home care services are initiated. The 
copy shall also contain the address and telephone number of the office of 
health facility complaints and a brief statement describing how to file a 
complaint with that office. 

Sec. 5. [144A.45] [REGULATION OF HOME CARE SERVICES.] 

Subdivisio·, I. [RULES.] The commissioner shall adopt rules for the 
regulatior. of home care providers pursuant to sections 3 to 8 and 14. The 
rules shall include the following: 

(a) provisions to assure, to the extent possible, the health, safety and 
well-.being, and appropriate treatment of persons who receive home care 
services; 

(b) requirements that home care providers furnish the commissioner with 
specified information necessary to implement sections 3 to 8 and 14; 

(c) standards of training of home care provider personnel, which may 
vary according to the nature of the services provided or the health status 
of the consumer; 

( d) standards of supervision by a registered nurse of personnel providing 
home care services, which may vary according to the nature of the services 
provided or the health status of the consumer; 

(e) requirements/or the involvement of a consumer's physician, the doc
umentation of physicians' orders and the consumer's treatment plan, and 
the maintenance of accurate, current clinical records; 

(f) the establishment of different classes of licenses for different types 
of providers and different standards and requirements for different kinds 
of home care services; and 

(g) operating procedures required to implement the home care bill of 
rights. 

Subd. 2. [REGULATORY FUNCTIONS.] (a) The commissioner shall: 

( 1) evaluate, monitor, and license home care providers in accordance 
with sections 5 to 8 and I 4; 

(2) inspect the office and records of a provider during regular business 
hours, provided that when conducting routine office visits or inspections, 
the commissioner shall provide at Least 48 hours' advance notice to the 
home care provider; 

(3) with the consent of the consumer, visit the home where services are 
being provided; 

(4) issue correction orders and assess civil penalties in accordance with 
section 144.653, subdivisions 5 to 8; and 

(5) take other action reasonably required to accomplish the purposes of 



16TH DAY] MONDAY, FEBRUARY 23, 1987 235 

sections 3 to 8 and 14. 

/bl In the exercise of the authority granted in sections 3 to 8 and 14, 
the commissioner shall comply with the applicable requirements of section 
144.122, the government data practices act, and the administrative pro
cedure act. 

Subd. 3. [ADVISORY TASK FORCE.] The commissioner of health shall 
establish and appoint a home care advisory task force consisting of 15 
members representing the various kinds of home care providers, including 
hospice programs, health care professionals, community health services 
ageiicies, and consumers. The appointment, removal, and compensation of 
members is as provided in section 15.059, subdivision 6. The task force 
shall provide advice and recommendations to the commissioner regarding 
the development of rules required by subdivision 2. 

Sec. 6. [144A.46] [LICENSURE.] 

Subdivision I. [LICENSE REQUIRED.] /a/ A home care provider may 
not operate in the state without a current license issued by the commissioner 
of health. 

(b) Within ten days after receiving an application for a license, the 
commissioner shall acknowledge receipt of the application in writing. The 
acknowledgement must indicate whether the application appears to be 
complete or whether additional information is required before the appli
cation will be considered complete. Within 60 days after receiving a com
plete application, the commissioner shall either grant or deny the license. 
If an applicant is not granted or denied a license within 60 days after 
submitting a complete application, the license must be deemed granted. 
An·applicant whose license has been deemed granted must provide written 
notice to the commissioner before providing a home care service .. 

Subd. 2. [EXEMPTIONS.] The following individuals are exempt from 
the requirement to obtain a home care provider license: 

(I) a person who is licensed under sections 148 .. 171 to 148.285 and 
who independently provides nursing services in the home without any con
tractual or employment relationship to a home care provider or' other 
organization; 

(2) a personal care assistant who provides services under the medical 
assistance proiram as authorized under section 256B.02, subdivision 8, 
paragraph (17), and section 15; 

(3) a person who is registered under sections 148.65 to 148.78 and who 
independently provides physical therapy services in the home without any 
contractual or employment relationship to a home care provider or other 
organization; 

(4) a person who provides services to a person with mental retardation 
under a program of semi-independent living services regulated by Min
nesota Rules, parts 9525 .0500 to 9525 .0660; or 

(5) a person who provides services to a person with mental retardation 
under contract with a county to provide home and community based serv
ices that are reimbursed under the medical assistance program, chapter 
2568, and regulated by Minnesota Rules, parts 9525.1800 to 9525./930. 

An exemption under this subdivision does not excuse the individual from 
complying with applicable provisions of the home care bill of rights. 



236 JOURNAL OF THE SENATE [16THDAY 

Subd. 3. [ENFORCEMENT.] The commissioner may refuse to grant or 
renew a.license, or may suspend or revoke a license.for violation of statutes 
or rules relating to home care services or for conduct detrimental to the 
welfare of the consumer. In addition to any other remedy provided by law. 
the commissioner may. without a prior contested case hearing, temporarily 
suspend a license or prohibit delivery of services by a provider for not 
more than 60 days if the commissioner determines that the health or safety 
of a consumer is in imminent danger, provided (I) advance notice is given 
to the provider; (2) after notice, the provider fails to correct the problem; 
(3) the commissioner has reason to believe that other administrative rem
edies are not likely to be effective; and (4) there is a subsequent opportunity 
for a contested case hearing. The process of suspending or revoking a 
. license must include a plan for transferring affected clients to other providers. 

Subd. 4. [RELATION TO OTHER REGULATORY PROGRAMS.] In the 
exercise of the authority granted under sections 3 to 8 and 14, the com
missione, shall not duplicate or replace standards and requirements im
posed under another state regulatory program. The commissioner shall 
not impose additional training or education requirements upon members 
of a licensed or registered occupation or profession, except as necessary 
to address or prevent problems that are unique to the delivery of services 
in the home or to enforce and protect the rights of consumers listed in 
section 4. For home care providers certified under the medicare program. 
the state standards must not be inconsistent wit;'z the medicare standards 
for medicare services. 

Subd. 5. [PRIOR CRIMINAL CONVICTIONS.] An applicant fora home 
care provider license shall disclose to the commissioner all criminal con
victions of persons involved in the management, operation, or control of 
the provider. A home care provider shall require employees of the provider 
and applicants for employment to disclose all criminal convictions. No 
person may be employed by a home care provider or involved in the 
management, operation, or control of a provider, if the person has been 
convicted of a crime that relates to the provision of home care services or 
to the position. duties. or responsibilities undertaken bv that person in the 
operation of the home care provider, unless the person can provide suffi
cient evidence of rehabilitation. The commissioner shall adopt rules for 
determining whether a crime relates to home care services and what con
stitutes sufficient evidence of rehabilitation. The rules must require con
sideration of the nature and seriousness of the crime; the relationship of 
the crime to the purposes of home care licensure and regulation; the 
relationship of the crime to the ability, capacity, and fitness required to 
perform the duties and discharge the responsibilities of the person's po
sition; mitigating circumstances or social conditions surrounding the com
mission of the crime; the length of time elapsed since the crime was com
mitted; the seriousness of the risk to the home care client's person or 
property; and other factors the commissioner considers appropriate. 

Sec. 7. [144A.47] [INFORMATION AND REFERRAL SERVICES.] 

The commissioner shall ensure that information and referral services 
relating to home care are available in all regions of the state. The com
missioner shall collect and make available information about available 
home care services, sources of payment, providers, and the rights of con
sumers. The commissioner may require home care providers to provide 
information requested for the purposes of this section, including price 
information. as a condition of registration or licensure. Specific price 
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information furnished by providers under this section is not public data 
and must not be released without the written permission of the agency. 
The commissioner may publish and make available: 

(I) general information and a summary of the range of prices of home 
care services in the state; 

(2) limitations on hours, availability of services, and eligibility for third-
party payments, applicable to individual providers; and 

(3) other information the commissioner determines to be appropriate. 

Sec. 8. [144A.48] [HOSPICE PROGRAMS.] 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the 
following terms have the meanings given them: 

( a) "Core services" means physician services, registered nursing serv
tces, medical social serviCes, pastoral care or other counseling services, 
and volunteer services, that are provided either directly by a hospice pro
gram or through a service contract or other arrangement. 

(b) "Hospice patient" means an individual who has been diagnosed as 
terminally ill with a probable life expectancy of under one year, as doc
umented by the individual's attending physician, and who alone or, when 
unable, through the hospice patient's family has voluntarily consented to 
and received admission to a hospice program. 

(c). 'IHospice patient's family" means relatives of the hospice patient, 
the hospice patient's guardian, primary caregivers, or persons identified 
by the hospice patient as having significant personal ties. 

(d) "Hospice program" means palliative and supportive care and other 
services provided by an interdisciplinary team under the direction of an 
identifiable hospice administration to terminally ill hospice patients and 
their families to meet the physical; emotional. social, spiritual, and special 
needs experienced during the final stages of illness, dying, and bereave
ment, through a centrally coordinated program that ensures continuity and 
consistency of home and inpatient care provided directly or through an 
agreement. 

(e) "Interdisciplinary team" means a group of qualified individuals with 
expertise in meeting the special needs of hospice patients and their families, 
including, at a minimum, those individuals who are providers of the core 
services. 

(j) "Palliative care" means care directed at managing the symptoms 
experienced by the hospice patient and intendrd to enhance the quality of 
life for the hospice patient and the patient's family, but not directed at 
curing the illness. 

-(g) "Volunteer services" means services by volunteers who provide a 
personal presence that augments a variety of professional and nonprofes
sional services available to the hospice patient, the patient's family, and 
the hospice program. 

Subd. 2. [LICENSE REQUIREMENTS.] In addition to the requirements 
contained in sections 3 to 7 and 14, a hospice program must also provide: 

(I) centrally coordinated hospice core services in the home and inpatient 
settings; · 
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(2) that the medical components of the hospice program are under the 
direction of a licensed physician who serves as medical director; 

(3) that the palliative medical care provided to a hospice patient is under 
the direction of the attending physician; 

(4) an interdisciplinary team that meets regularly to develop, implement, 
and evaluate the hospice program's plan of care for each hospice patient 
and the patient's family; 

(5) accessible hospice care, 24 hours a day, seven days a week; 

(6) an ongoing system of quality assurance; 

(7) a planned program of supportive services available to patients' 
families during the bereavement period; 

(8) that vrlunteer services are provided by individuals who have com
pleted a hr;spice training program and are qualified to provide the services; 
and 

(9) that inpatient services are provided directly or by arrangement with 
a licensed hospital or -nursing home. 

Subd. 3. [REQUIRED INSPECTIONS.] The commissioner shall inspect 
the hospice program, the home care and inpatient care provided by the 
hospice program, and the hospital or nursing home used by the hospice 
program to determine if the requirements of sections 3 to 8 are met. 

Subd. 4. [LICENSE DESIGNATION.] A license issued to a home care 
provider meeting the requirements contained in this section must indicate 
that the provider is qualified to offer hospice care. 

Sec. 9. Minnesota Statutes I 986, section 144A.5 I, subdivision 6, is 
amended to read: 

Subd. 6. "Resident" means any resident or patient of a health facility 
ora consumer of services provided by a home care provider, or the guardian 
or conservator of it the resident e-F, patient ef it hea-kh~. or consumer, 
if one has been appointed. 

Sec. IO. Minnesota Statutes 1986, section 144A.5 I, is amended by 
adding a subdivision to read: 

Subd. 7. "Home care provider" means a home care provider as defined 
in section 3, subdivision 4. 

Sec. 11. Minnesota Statutes 198(>, section 144A.52, subdivision 3, is 
amended to read: 

Subd. 3. The director may delegate to members of the staff any of the 
authority or duties of the director except the duty of formally making 
recommendations to the legislature. administrative agencies, health facil
ities, health care providers, home care providers, and the state commissioner 
of health. ' 

Sec. 12. Minnesota Statutes 1986, section 144A.53, is amended to read: 

144A.53 [DIRECTOR; POWERS AND DUTIES.] 

Subdivision I. [POWERS.] The director may: 

(a) Promulgate by rule, pursuant to chapter 14, and within the limits set 
forth in subdivision 2, the methods by which complaints against health 
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facilities, health care providers, home care prov;ders, or administrative 
agencies are to be made, reviewed, investigated, and acted upon; provided, 
however, that a fee may not be charged for filing a complaint; 

(b) Recommend legislation and changes in rules to the state commis
sioner of health, legislature, governor, administrative agencies or the federal 
government; 

(c) Investigate, upon a complaint or upon initiative of the director, any 
action or failure to act by a health care provider, home care provider; or a 
health facility; 

(d) Request and receive access to relevant information, records, or doc
uments in the possession of an administrative agency, a health care provider, 
a home care provider, or a health facility which the director deems necessary 
for the discharge of responsibilities; 

(e) Enter and inspect, at any time, a health facility; provided that the 
director shall not unduly interfere with or disturb the activities of a resident . 
unless the resident consents; 

(f) Issue a correction order pursuant to section 144.653 or any other law 
which provides for the issuance of correction orders to health.care facilities 
or home care providers, or under section 5; 

(g) Recommend the certification or decertification of health facilities 
pursuant to Title XVIII or Title XIX of the United States Social Security 
Act; 

(h) Assist residents of health facilities in the enforcement of their rights 
under Minnesota law; and 

(i) Work with administrative agencies, health facilities, home care pro
viders, and health care providers and organizations representing consumers 
on programs designed to provide information about health facilities to the 
public and to health facility residents. 

Subd. 2. [COMPLAINTS.] The director may receive a complaint from 
any source concerning an action of an administrative agency, a health care 
provider, a home care provider, or a health facility. The'director may require 
a complainant to pursue other remedies or channels of complaint open to 
the complainant before accepting or investigating the complaint. 

The director shall keep written records of all complaints and any action 
upon them. After completing an investigation of a complaint, the director 
shall inform the complainant, the administrative agency having jurisdiction 
over the subject matter, the health care provider, the home care provider. 
and the health facility of the action taken. 

Subd. 3. [RECOMMENDATIONS.] If, after duly considering a complaint 
and whatever material the director deems pertinent, the directo"r determines 
that the complaint is valid, the director may recommend that an adminis
trative agency, a health care provider, a home care provider. or a health 
facility should: 

(a) Modify or cancel the actions which gave rise to the complaint; 

(b) Alter the practice, rule or decision which gave rise to the complaint; 

(c) .Provide more information about the action under investigation; or 

(d) Take any other step which the director considers appropriate. 
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If the director requests, the administrative agency, a health care provider, 
a home care provider. or health facility shall, withi.n the time specified, 
inform the direc.tor about the action Jaken on a recommendation. 

Subd. 4. [REFERRAL OF COMPLAINTS.]lf a complaint received by 
the director relates to a matter more properly within the jurisdiction of an 
occupational licensing board or other governmental agency, the director 
shall forward the complaint to that agency and shall inform the complaining 
party of the forwarding. The agency shall promptly act in respect to the 
complaint, and shall inform the complaining party and the director of its 
disposition. If a governmental agency receives a complaint which is more 
properly within the jurisdiction of the director, it shall promptly forward 
the complaint to the director, and shall inform the complaining party of 
the forwarding. If the director has reason to believe that an official or 
employee of an administrative agency, a ho·me care provider; or health 
facility ·has dCted in a manner _warranting criminal or disciplinary pro
ceedings, the director shall refer the matter to the state commissioner of 
health, the commissioner of human services, an appropriate prosecuting 
authority, or other appropriate agency. 

Sec. 13. Minnesota Statutes 1986, section 144A.54, subdivision 1, is 
amended to read: 

Subdivision I. Except as otherwise proVided by ~his section, lhe director 
may determine the form, frequency, and distribution of the conclusions and 
reCom.mendations._ The ditector shall transmit the conclusioris and rec
ommendations to the state commissioner of health and the legislature. 
Before announcing a .conclusion o_r recommendation that .expressly or by 
implication criticizes an administrative agency, a .health care provider, a 
home care provider. or a health facility, the director shall consul.I with that 
agency, health care provider, home care provider. or facility. When pub
lishing an _opinio~ adverse to an administrative agency, a health- c·are pro
vider, a home care provider, or a health facility, the director shall include 
in the publication any statement of reasonable length made to the director 
by that agency, health care provider, home care provider, or health facility 
in defense or explanation of the action. 

Sec. 14. [TEMPORARYPROCEDURES.] · 

Home care provi~ers are exempt from the licensure requirement in section 
6, subdivision I, until 90 days after licensure rules are adopted by the 
commissioner. Begin-ning July 1, 1987, no home care prov_id~r, as defined 
iti section 3, subdiVision 4, f!!XCept a provider exemptfrom· licensure under 
section 6; subdivision 2, may provide home care services in this_ state 
without 'registering with the c{}minmissioner. A home care provider i's reg
istered with the commissioner when the commissioner has received in writ
ing the.provider's name;_ th"e flame of its parent corporation or sponsoring 
organization, if any; the street address a,:rd-telephone number of its prin
cipal place of business; the street address and telephone number of its 
principal- place of business in _Minn~sota; the counties in Minnesota_ in 
which. it may render services; the street address and telephone number of 
all other offices iii Minnesota; and the name, educational background, and 
ten-year eniployment history of the person·responsible for the maitagem"ent 
of the _agency. A registration fee must be submitted with the application 
for registration. The fee must be established pursuant to ·section 144./22 
and must be based on a consideration of the following factors: the number 
of clients served by the home careprovider. the number of employees, the 
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number of services offered, and annual revenues of the provider. The reg~ 
is/ration is effective until 90 days after licensure rules are adopted by the 
commissioner. In order to maintain its registration and provide services 
in Minnesota, a home care provider must comply with section 4 and comply 
with requests for information under section 7. A registered home care 
provider ·is subject to sections 144A.5/ to 144A.54. Registration under 
this section does not exempt a home care provider from the ficensure and 
other requirements later adopted by the commissioner. 

Sec. 15. Minnesota Statutes 1986, section 256B.04, is amended by add
ing a subdivision to read: 

Subd. 16. [PERSONAL CARE ASSISTANTS.] The commissioner shall 
adopt permanent rules to implement, administer, and operate the personal 
care assistant services program. The rules must incorporate the standards 
and requirements fo.r personal care assistants adopted by the commissioner 
of health under section 5. Limits on the extent of personal care assistant 
services that may be provided to an individual must be based on the cos/
effectiveness of the services in relation to the costs of inpatient hospital 
care, nursing home care, and other available types of care. The rules must 
provide, at a minimum: 

(I) that agencies be selected to employ and train staff to provide and 
supervise the provision of personal care services; 

(2) that agencies employ or contract with a qualified applicant that a 
qualified recipient proposes to the agency as his or her choice of assistant; 

(3) that agencies bill the medical assistance program for a personal care 
service by a personal care assistant and visits by the registered nurse 
supervising the personal care assistant; 

(4) that agencies establish a grievance mechanism; and 

(5) that agencies have a quality assurance program. 

Sec. 16. Minnesota Statutes 1986, section 364.09, is amended to read: 

364.09 [bA-W E~IFORCEMHIT; EXCEPTIO~I EXCEPTIONS.I 

This chapter shall not apply to the practice of law enforcement, to eli
gibility for a family day care license 0f, a family foster care license, a home 
care provider license, or to eligibility for school bus dri_ver endorsements. 
Nothing in this section shall be construed to preclude the Minnesota police 
and peace officers training board from recommending policies set forth in 
this chapter to the attorney general for adoption in the attorney general's 
discretion to apply to law enforcement. 

Sec. 17. Minnesota Statutes 1986, section 626.557, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] As used in this section, the following terms 
have the meanings given them unless the specific context indicates otherwise. 

(a) "Facility" means a hospital or other entity required to be licensed 
pursuant to sections 144.50 to 144.58; a nursing home required to be 
licensed to serve adults pursuant to section 144A.02; an agency, day care 
facility, or residential facility required to be licensed to serve adults pursuant 
to sections 245.781 to 245.812; or a home 1!ett1t1, ftgefle3/ ee,tifiee feF 
r••lieiralieR ;,, titles X¥lH 0f X-IX sf the Seeiftl SeeliFilj ,\ff, tlft.ite<I 
Stares Geae, title ~ ,seetiens ~ et set:t care provider licensed under 
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section 6. 

(b) "Vulnerable adult" means any person 18 years of age or older: 

(1) who is a resident or inpatient of a facility; 

(2) who receives services at or from a facility required to be licensed to 
serve adults pursuant to sections 245.781 to 245.812, except a person 
receiving outpatient services for treatment of chemical dependency or men
tal illness; 

(3) who receives services from a home health -a-geft€-y eeFtified fef paf:
lieiralieH lffl<le, titles X¥Hl "" ~ t>f !he Seetttl Seearit)' Aet, Yftite<I 
~ Geee-, fitle ~ seelieHs +.>% et ~ i¼R<i -8% et ~ care provider 
licensed under section 6; or 

(4) who, regardless of residence or type of service received, is unable 
or unlikely to report abuse or neglect without assistance because of im
pairment of mental or physical function or emotional status. 

(c) "Caretaker" means an individual or facility who has responsibility 
for the care of a vulnerable adult as a result of a family relationship, or 
who has assumed responsibility for all or a portion of the care of a vul
nerable adult voluntarily, by contract, or by agreement. 

(d) 'J\buse" means: 

( I) any act which constitutes a violation under sections 609.221 to 609.223, 
609.23 to 609.235, 609.322, 609.342, 609.343, 609.344, or 609.345; 

(2) nontherapeutic conduct which produces or could reasonably be ex
pected to produce pain or injury and is not accidental, or any repeated 
conduct which produces or could reasonably be expected to produce mental 
or emotional distress; 

(3) any sexual contact between a facility staff person and a resident or 
client of that facility; or 

(4) the illegal use of a vulnerable adult's person or property for another 
person's profit or advantage, or the breach of a fiduciary relationship through 
the use of a person 0r a person's property for any purpose not in the proper 
and lawful execution of a trust, including but not limited to situations where 
a person obtains money, property, or services from a vulnerable adult through 
the use of undue influence, harassment, duress, deception, or fraud. 

(e) "Neglect" means: 

(I) failure by a caretaker to supply a vulnerable adult with necessary 
food, clothing, shelter, health care or supervision; 

(2) the absence or likelihood of absence of necessary food, clothing, 
shelter, health care, or supervision for a vulnerable adult; or 

(3) the absence or likelihood of absence of necessary financial manage
ment to protect a vulnerable adult against abuse as defined in paragraph 
(d), clause (4). Nothing in this section shall be construed to require a health 
care facility to provide financial management or supervise financial man
agement for a vulnerable adult except as otherwise required by law. 

(f) "Report" means any report received by a local welfare agency, police 
department, county sheriff, or licensing agency pursuant to this section. 

(g) "Licensing agency" means: 
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(l) the commissioner of health, for facilities as defined in clause (a) 
which are required to be licensed or certified by the department of health; 

(2) the commissioner of human services, for facilities required by sec
tions 245.781 to 245.813 to be licensed; 

(3) any licensing board which regulates persons pursuant to section 
214.01, subdivision 2; and 

(4) any agency responsible for credentialing human services occupations. 

Sec. 18. [APPROPRIATION.] 

$131,700 is appropriated from the general fund to the commissioner of 
health for the regulation of home care services to be available until June 
30, 1989. 

Sec. 19. [EFFECTIVE DATE.] 

Sections 1 to 18 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to health; requiring licensure of home care 
agencies; providing a home care bill of rights; providing a complaint pro
cedure for home care clients; regulating hospice programs; appropriating 
money; amending Minnesota Statutes 1986, sections 144.335, subdivision 
l; 144.699, subdivision 2; l44A.5l, subdivision 6, and by adding a sub
division; l44A.52, subdivision 3; 144A.53; 144A.54, subdivision l; 256B.04, 
by adding a subdivision; 364.09; and 626.557, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 144A." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 122: A bill for an act relating to taxation; providing for ex
penditure of proceeds of the taconite production tax; amending Minnesota 
Statutes 1986, section 298.293; repealing Laws 1986, chapter 441, section 
14. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page l, after line 7, insert: 

"Section l. Minnesota Statutes 1986, section 298.22, is amended by 
adding a subdivision to read: 

Subd. 6. [INVESTMENTS.] When the commissioner has made the de
terminations required by subdivision I, the commissioner may use money 
appropriated to the iron range resources and rehabilitation board under 
section 298.28 to acquire or invest in securities of, or to take an equity 
position in, public or private corporations or other entities that are en
gaging in, or that will engage in, projects or programs described in section 
298.292, subdivision 1. The board may exercise any rights with respect 
to the corporation or other entity which accrue to the board as a result 
of the acquisition, investment, or other transaction. Earnings received on 
acquisitions or investments made under this subdivision are appropriated 
to the commissioner for the purposes of this section. 
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Sec. 2. Minnesota Statutes 1986, section 298.223, is amended to read: 

298.223 [TACONITE AREA ENVIRONMENTAL PROTECTION FUND.] 

Subdivision I. [CREATION; PURPOSES.] A fund called the taconite 
environmental protection fund is created for the purpose of reclaiming, 
restoring and enhancing those areas of northeast Minnesota located within 
a tax relief area defined in section 273.134 that are adversely affected by 
the environmentally damaging operations involved in mining taconite and 
iron ore and producing iron ore concentrate and for the purpose of pro
moting the economic development of northeast Minnesota. The taconite 
environmental protection fund shall be used for the following purposes: 

(a) to initiate investigations into matters the iron range resources and 
rehabilitation board determines are in need of study and which will de
termine the environmental problems requiring remedial action; 

(b) reclamation, restoration or reforestation of minelands not otherwise 
provided for by state law; 

(c) local economic development projects including construction of sewer 
and water systems, and other public works located within a tax relief area 
defined in section 273. I 34; 

(d) monitoring of mineral industry related health problems among mining 
employees. 

Subd. 2. [ADMINISTRATION; PROJECTS.] The taconite environmental 
protection fund shall be administered by the commissioner of the iron 
range resources and rehabilitation board. The commissioner shall by Sep
tember I of each year prepare a list of projects to be funded from the 
taconite environmental protection fund, with such supporting information 
including description of the projects, plans, and cost estimates as may be 
necessary. Upon recommendation of the iron range resources and rehabil
itation board, this list shall be submitted to the legislative adyisory com
mission for its review. This list with the recommendation of the legislative 
advisory commission shall then be transmitted to the governor by November 
I of each year. By December I of each year, the governor shall approve 
or disapprove, or return for further consideration, each individual project. 
Funds for a project may be expended only upon approval of the project by 
the governor. 

Subd. 3. [APPROPRIATION.] There is hereby annually appropriated to 
the commissioner of iron range resources and rehabilitation such funds as 
are necessary to carry out the projects approved and such funds as are 
necessary for administration of this section. Annual administrative costs, 
not including detailed engineering expenses for the projects. shall not ex
ceed five percent of the amount annually expended from the fund. 

Funds for the purposes of this section are provided by section 298.28, 
subdivision 11 relating to the taconite environmental protection fund. 

Sec. 3. Minnesota Statutes I 986, section 298.292, is amended to read: 

298.292 [POLICY.] 

Subdivision I. [PURPOSES.] The legislature is cognizant of the severe 
economic dislocations and widespread unemployment that result when a 
single industry on which an area is largely dependent, experiences a drastic 
reduction in activity. The northeast Minnesota economic protection trust 
fund is hereby created to be devoted to economic rehabilitation and diver-



16TH DAY] MONDAY, FEBRUARY 23, 1987 245 

sification of industrial enterprises where these conditions ensue as the result 
of the decline of such a single industry. Priority shall be given to using 
the northeast Minnesota economic protection trust fund for the following 
purposes: 

fat (I) projects and programs that are designed to create and maintain 
productive, permanent, skilled employment, including employment in tech
nologically innovative businesses; 

f&, (2) projects and programs to encourage diversification of the economy 
and to promote the development of minerals, alternative energy sources 
utilizing indigenous fuels, forestry, small business, and tourism; and 

fet ( 3) projects and programs for which technological and economic 
feasibility have been demonstratedt. 

(:"1 Subd. 2. [USE OF FUNDS.] Money in the northeast Minnesota 
economic protection trust fund may be used for the following purposes: 

( 1) to provide loans, loan guarantees, interest buy*downs and other forms 
of participation with private sources of financing, but a loan to a private 
enterprise shall be for a principal amount not to exceed one-half of the 
cost of the project for which financing is sought, and the rate of interest 
on a loan shall be no less than eight percent; 

fe1 funEling /2) to Jund reserve accounts established to secure the payment 
when due of the principal of and interest on bonds issued pursuant to 
section 298.2211; aittl 

fB ( 3) to pay in periodic payments or in a lump sum payment any or all 
of the interest on bonds issued pursuant to chapter 4 74 for the purpose of 
constructing, converting, or retrofitting heating facilities in connection with 
district heating systems or systems utilizing alternative energy sources; and 

(4) to acquire or invest in securities of. or. take an equity position in, 
public or private corporations or other entities that are engaging in, or 
that will engage in, projects or programs that have the purposes set forth 
in subdivision I, provided that the board may exercise any rights with 
respect to the corporation or entity which accrue to the board as a result 
of the acquisition, investment, or other transaction. 

Money from the trust fund shall be expended orily in or for the benefit 
of the tax relief area defined in section 273.134." 

Page I, line 19, delete. the new language and insert ", $24,000,000" 

Page 2, after line 2, insert: 

"Sec. 5. Minnesota Statutes 1986, section 298.294, is amended to read: 

298.294 [INVESTMENT OF FUND.] 

The trust fund established by section 298.292 shall be invested pursuant 
to law by the state board of investment and the net interest, dividends, and 
other earnings arising from the investments shall be transferred on the first 
day of each month to the trust and shall be included and become part of 
the trust fund. The amounts transferred, including the interest, dividends, 
and other earnings earned prior to July 13, 1982, together with the addi
tional amount of $10,000,000 $24,000,000 for fiscal year-1-9&. 1987, wltie!t 
tS app,ep,iateEI ,\j>fil U, ~ are appropriated from the trust fund to the 
commissioner of iron range resources and rehabilitation for deposit in a 
separate account for expenditure for the purposes set forth in section 298.292. 
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Amounts appropriated pursuant to this section shall not cancel but shall 
remain available unless expended, except that any part of the $24,000,000 
appropriated pursuant to this act that has not been expended before June 
30, 1989, shall be transferred to the trust fund on rhat date. 

Sec. 6. Minnesota Statutes 1986, section 298.296, subdivision 2, is 
amended to read: 

Subd. 2. [EXPENDITURE OF FUNDS.] Before January I, 2002, funds 
may be expended on projects and for administration of the trust fund only 
from the net interest, earnings, and dividends arising from the investment 
of the trust at any time, including net interest, earnings, and dividends that 
have arisen prior to July 13, 1982, plus $JQ,OOO,OOO $24,000,000 made 
available for use in fiscal year -1-9&; 1987 and until June 30, 1989, as 
provided in section 298 .294, except that any amount required to be paid 
out of the trust fund to provide the property tax relief specified in Laws 
1977, chapter 423, article X, section 4, and to make school bond payments 
and payments to recipients of taconite production tax proceeds pursuant to 
section 298.225, may be taken from the corpus of the trust. On and after 
January 1, 2002, funds may be expended on projects and for administration 
from any assets of the trust. Annual administrative costs, not including 
detailed engineering expenses for the projects, shall not exceed five percent 
of the net interest, dividends, and earnings arising from the trust in the 
preceding fiscal year. 

Principal and interest received in repayment of loans made pursuant to 
this section, and payments of royalties and other earnings on investments 
made pursuant to sections 298 .291 to 298 .298 with the money appropriated 
pursuant to this act, shall be deposited in the state treasury and credited 
to the trust. These receipts are appropriated to the board for the purposes 
of sections 298.291 to 298.298. 

Sec. 7. Minnesota Statutes 1986, section 298.297, is amended to read: 

298.297 [ADVISORY COMMITTEES.] 

Before submission of _a project to the board, the commissioner of iron 
range resources ann rehabilitation shall appoint a technical advisory com
mittee consisting of 0-fle & fft0fe seven persons who are knowledgeable in 
areas related to the objectives of the proposal. ff the project involves in
vestment in a scientific research proposal, at least four of the commiuee 
members must be knowledgeable in the specific scientific research area 
relating to the project. Members of the committees shall be compensated 
as provided in section 15.059. subdivision 3. The board shall not act on a 
proposal until it has received the evaluation and recommendations of the 
technical advisory committee or until B 30 days have elapsed since the 
proposal was transmitted to the advisory committee, whichever occurs 
first." 

Page 2, line 6, delete "and rand insert "to 8" and delete everything 
after "effective" and insert "Ocroher I, /987." 

Page 2, delete line 7 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, after the semicolon. insert "appropriating money:" 

Page I, line 4, delete "section" and insert "sections 298.22. by adding 
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a subdivision; 298.223; 298.292;" and after "298.293;" insert "298.294; 
298.296, subdivision 2; and 298.297;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 41: A bill for an act relating to adoption; providing that proposed 
adoptive parents may obtain certain reports or records; providing that a 
child's parent need not join as co-petitioner in a stepparent adoption; chang
ing the manner of executing certain consents; amending Minnesota Statutes 
1986, sections 259.21, subdivision 7; 259.24, subdivision 5; and 259.27, 
subdivision 3, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 13, strike "; CONFIDENTIAL" and before "All" insert 
"(a) The contents of' 

Page 2, line 17, strike "be confidential, and the contents thereof shall" 

Page 2, line 21, delete "otherwise" and delete "this subdivision" and 
insert "paragraph ( b )" and before "A" insert: 

"(b)" 

Page 2, line 24, strike "such" and insert "a" 

Page 2, line 26, delete "which" and insert "that" 

Page 2, line 27, after the period, insert "In this disclosure," 

Page 2, line 29, delete "any such" and insert "the" 

Page 2, line 30, delete "or not" 

Page 2, line 33, delete "such" 

Page 3, line 8, delete "Such" and insert "The" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

H.E No. 1: A bill for an act relating to agriculture; extending and fi
nancing the interest rate buy-down program; establishing benefit limits; 
appropriating money; amending Laws I 986, chapter 398, article 23, section 
I, -subdivisions 5 and 6, and by adding a subdivision; and section 3, sub
division 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"FARM OPERATING LOAN INTEREST RATE BUY-DOWN 

Section 1. [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this section apply 
to sections I to 7. 
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Subd. 2. [APPROVED ADULT FARM MANAGEMENT PROGRAM.] 
''Approved adult farm management program" mellns a farm management 
training program designed for persons currently engaged in farming that 
has been approved by the commissioner under section 4, subdivision 4. 

Subd. 3. [COMMISSIONER.] "Commissioner'' means the commissioner 
of commerce. 

Subd. 4. [COMMISSIONER'S INTEREST INDEX.] "Commissioner's 
interest index" means an interest rate that is three percent above the current 
lending rate of the Federal Intermediate Credit Bank to production credit 
associations as certified each month by the commissioner. 

Subd. 5. [ELIGIBLE BORROWER.] "Eligible borrower" means a/armer 
who applies to a lender for a farm operating loan between the dates 
January 1, 1987, and December 31, 1988, and who meets al/ qualifications 
established in section 2 and any further qualifications that may be estab
lished in the program guidelines adopted by the commissioner under section 
4, subdivision I. 

Subd. 6. [FARM OPERATING LOAN.] "Farm operating loan" means 
an original, extended, or renegotiated loan or line of credit obtained by 
a farmer from a lender to finance the operations of afarmfor one operating 
season. A farm operating loan includes an open line of credit even though 
the maximum principal amount of the line of credit may not be drawn at 
any one time. A farm operating loan eligible for interest rate buy-down 
must have a maturity date of June 30. 1989, or earlier. 

Subd. 7. [FARMER.] "Farmer" means a state resident or a domestic 
family farm corporation as defined in section 500.24, subdivision 2, op
erating a farm within the state. 

Subd. 8. [FEDERAL OPERATING LOAN PROGRAM.] "Federal Op
erating Loan Program" means the Guaranteed Operating Loan Program 
together with the Interest Rate Buy-down Program administered by the 
FmHA as described in Code of Federal Regulations, title 7, section /980, 
subpart B. 

Subd. 9. [FmHA.] "FmHA" means the Farmers Home Administration 
of the United States Department of Agriculture. 

Subd. JO. [FmHA BUY-DOWN AGREEMENT.] "FmHA Buv-down 
Agreement" means Form FmHA /980-58 or a replacement of that form, 
which is an agreement between a lending institution, a farmer, and the 
FmHA under which the FmHA agrees to give the lending institution an 
interest buy-down grant in partial reimbursement of a write-down by the 
lending institution of the interest rate on the farmer's operating loan pur
suant to the federal operating loan program. 

Subd. 11. [INTEREST RATE BUY-DOWN.] "Interest rate buv-down" 
means a reduction in the effective interest rate on a farm operaiing loan 
to an eligible borrower due to partial payment of interest costs by the 
commissioner and partial reduction of interest costs by the participating 
lender. 

Subd. 12. [LENDER.] "Lender'' means a bank, a credit union, or a 
savings and loan association chartered by the state or federal government, 
a unit of the farm credit system, the Federal Deposit Insurance Corporation, 
and other financial insiitutions approved by the commissioner. 
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Subd. 13. [OPERATING LOAN.] "Operating loan" means operating 
loans or lines of credit for one operating season to which the federal 
operating loan program applies, other than an operating loan that is 
currently guaranteed orfunded by the FmHA as of the date of application 
to this program. 

Subd. 14. [PARTICIPATING LENDER.] "Participating lender" means 
a lender who.has been granted participating lender status by the commissioner. 

Subd. 15. [PROGRAM I.] "Program/" means the state-lender-FmHA 
interest buy-down program under sections 2 to 5 and section 7. 

Subd. 16. [PROGRAM 2.] "Program 2" means the state-lender interest 
buy-down program under sections 2 to 5 and section 7. 

Sec. 2. [FARMER ELIGIBILITY.] 

Subdivision 1. [DEBT-TO-ASSET RATIO. J Only a farmer with a debt
to-asset ratio exceeding 50 percent at the time of application for a farm 
operating loan is an eligible borrower for purposes of interest rate buy
down. The debt-to-asset ratio of a farmer must be determined by the lender. 
A debt-to-asset ratio determined bv a lender is deemed to be reasonable 
and accurate without further audii or substantiation. 

Subd. 2. [ASSESSMENT OF CONTINUED VIABILITY.] Only a/armer 
determined by the lender to have a reasonable opportunity for long-term 
financial viability in the farmer's current farm operation is an eligible 
borrower. A determination of financial viability by a lender is deemed to 
be reasonable and accurate without further audit or substantiation. 

Subd. 3. [ENROLLMENT IN ADULT FARM MANAGEMENT PRO
GRAM.] To be an eligible borrower, a farmer must agree to enroll in an 
approved adult farm management program if enrollment is required by the 
lender and an approved program is offered not more than 50 miles from 
the farmer's residence. The approved adult farm management program must 
bill the lender for one-half of the course tuition. 

Sec. 3. [LENDER ELIGIBILITY.] 

Subdivision 1. [ELIGIBLE PARTICIPATING LENDER STATUS.] A lender 
who meets the requirements established by the commissioner must be cer
tified as a participating lender. 

Suhd. 2. [PARTIAL PAYMENT FOR ADULT FARM MANAGEMENT 
TRAINING.] ( a) A participating lender must require an eligible borrower 
to enroll in an approved adult farm management program and agree to 
pay one-half of the enrollment and tuition costs of the program for an 
eligible borrower approved by the commissioner for interest rate buy-down 
unless the participating lender determines an approved adult farm man
agement program would not benefit the borrower. A _participating lender 
is not required to.assist with enrollment or tuition costs for a period longer 
than the term of the farm operating loan, and a lender is not required to 
assist with the enrollment and tuition costs for more than one individual 
for each farm operating loan. 

(b) If a participating lender determines that enrollment in an Cldult farm 
management program would not benefit the borrower, the lender must 
explain the reasons why to the borrower in writing and indicate the de
termination on the applicaiion for Program 1 or Program 2. 

Subd. 3. [FARMER APPLICATION FOR INTEREST RATE BUY-DOWN.] 
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(a) A participating lender must receive and evaluate loan applications 
from a farmer: 

( 1) who has transacted farm-related borrowing with a lender within the 
prior three years; 

(2) who has not previously established farm-related borrowing; or 

( 3) whose previous lender is no longer in the business of making farm
related loans. 

(b) In determining whether to make a farm operating loan to a/armer, 
the participating lender may use criteria in addition to those in section 
2. 

Subd. 4. [MAXIMUM INTEREST RATE.] To qualify for interest rate 
buy-down payments, a participating lender must offer to make a farm 
operating loan to an eligible borrower at a rate of interest equivalent to 
that offered to other farmers having similar security and financial status 
but the interest rate may not exceed the current commissioner's interest 
index. The commissioner may use appropriate means to verify that the 
operating loan interest rate avaiiah!e to an eligible borrower is sub.'itan
tially the same as that available to other borrowers. 

Subd. 5. [APPLICATION BY PARTICIPATING LENDERS. I To receive 
interest rate buy-down payments from the state, a participating lender must 
submit a properly completed applicationformfor each farm operating loan 
eligible for interest rate buy-down payments to the commissioner. 

Sec. 4. [RESPONSIBILITIES OF THE COMMISSIONER.] 

Subdivision I. [ADOPTION OF PROGRAM GUIDELINES. J Within 30 
days after the effective date of sections 2 to 7, the commissioner shall 
adopt and make ava;/able to the public guidelines for Program I and 
Program 2. The commissioner shall adopt guidelines for Program I, co
ordinate Program 1 with the Federal Operating Loan Program, and make 
benefits of Program I additive to the Federal Operating Loan Program. 
Adoption of the program guidelines are not subject to chapter 14. 

Suhd. 2. [PREPARATION AND DISTRIBUTION OF LENDER PAR
TICIPATION FORMS. J The commissioner shall prepare and distribute forms 
and in.,tructions for Program I and Program 2 to all lenders in the state. 

Subd. 3. [PREPARATION AND DISTRIBUTION OF LOAN APPLI
CATION FORMS.] The commissioner shall prepare and distribute to all 
participating lenders forms and instructions to he used in applying for 
Program I and Program 2. 

Subd. 4. [APPROVAL OF ADULT FARM MANAGEMENT PRO
GRAMS.] The commissioner, in consultation with the commissioner of 
agriculture, shall prepare a list of adult farm management training pro
grams approved for eligible borrowers and distribute !he list to all par
ticipating lenders. 

Subd. 5. [REVIEW OF APPLICATIONS FOR BUY-DOWN PAYMENT] 
(a) The commissioner must revie1-v an application for participation in Pro
gram 1 or Program 2 within five business days after submission by a 
participating lender. If a qualified lender does not receive IVr;tten notice 
that the commissioner has den;ed-the applica1io11, !he application is ap
proved by the commissioner. 
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(b) For an application for Program 1, the commissioner must send the 
lender a preUminary commitment for the interest payment within ten days 
after receiving the Program 1 application. The preliminary commitment 
may be used by the lender to qualify for the Federal Operating Loan 
Program. A preliminary commitment shall be made for the /987 and 1988 
crop years with the commitment for the 1988 crop year being dependent 
on approval of the lender's and borrower's application to the Federal Op
erating Loan Program/or at least crop years 1987 and 1988. 

Subd. 6. [BUY-DOWN PAYMENTS TO PARTICIPATING LENDERS.] 
(a) Subject to section 5, the commissioner shall make interest rate buy
down payments to participating lenders as provided in this subdivision. 
An amount equal to one-half of the expected interest rate buy-down amount 
may be paid to the participating lender 60 days after the loan is reviewed 
by the commissioner. If the participating lender elects to receive thefirst
ha/f payment at a date later than 60 days after the loan is reviewed by the 
commissioner, the commissioner shall make the payment on the date re
quested. The balance of the interest rate buy-down payment must be paid 
to the participating lender not more than 30 days after the request for 
final payment is received. 

(b) If a participating lender obtains a conditional commitment/or guar
antee or contract for guarantee from the FmHA, the commissioner shall 
make the state Program 1 interest buy-down payment as necessary to 
accommodate the FmHA commitment or contract. 

Sec. 5. [PRIORITY AND AMOUNTS FOR INTEREST BUY.DOWN 
PAYMENTS.] 

Subdivision I. [PAYMENTS LIMITED TO AVAILABLE FUNDS.] The 
acceptance, approval, or commitment by the commissioner under this act 
is subject to funds being available for Program 1 or Program 2, or both. 
The commissioner may not make payments exceeding the amounts available 
under this section. Applications shall be approved in the order they are 
received. 

Subd. 2. [CALENDAR YEAR 1987.] (a)$, _____ is available 
for Program 1 for applications made under Program 1 in calendar year 
1987. 

(b) $, ______ is available for Program 2 for applications made 
under Program 2 in calendar year 1987. 

(c) If the amount under paragraph (a) or (b) has been completely al
located/or approved applications on 120 days after the date of enactment 
of this act, on that date the commissioner shall combine the amounts 
available/or Program I and Program 2 and under paragraphs (a) and (b) 
and make payments on approved applications according to the date they 
were received. 

(d) Any unexpended amounts under this subdivision shall be added equally 
to the amounts available for Program 1 and Program 2 under subdivision 
3. 

Subd. 3. [CALENDAR YEAR 1988.] (a)$ _____ is available 
for Program 1 for applications made under Program 1 in calendar year 
1988. 

(b) $ ______ is available for Program 2 for applications made 
under Program 2 in calendar year 1988. 
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(c) If the amount under paragraph (a) or (b) has been completely al
locatedfor approved applications on July I, 1988, the commissioner shall 
combine the amounts available for Program I and Program 2 and under 
paragraphs (a) and (b) and make payments on approved applications ac
cording to the date they were received. 

PROGRAM I STATE-LENDER-FmHA INTEREST RATE BUY-DOWN 

Sec. 6. [PROGRAM I STATE-LENDER-FmHA INTEREST RATE BUY
DOWN.] 

Subdivision I. [APPLICATION.] To be eligible for Program I, a par
ticipating lender must submit application for Program I to the commis
sioner and an application to FmHA under subdivision 2. The lender may 
indicate on the application for P1 ogram 1 that the lender and borrower 
will apply to the FmHA Federal Operating loan Program for more than 
one year and Would desire a commitment for Program 1 for more than one 
crop year ending December 31, 1988. 

Subd. 2. [APPLICATION TO FmHA.] (a) The lender and an eligible 
borrower must apply to FmHA for a guarantee of the proposed operating 
loan under the Federal Operating Loan Program. 

(b) The lender must submit documentation to the commissioner whether 
the application to FmHA was approved or denied. If the application is 
approved, the lender must submit a copy of the FmHA buy-down agreement 
to the commissioner. Upon receipt of the FmHA buy-down agreement, the 
commissioner shall pay the lender $50 for processing costs. 

Subd. 3. [STATE CONTRIBUTION TO PROGRAM I INTEREST BUY
DOWN.] Under Program I, the commissioner shall pay to a participating 
lender an interest rate two percent per year for the first $100,000 of an 
operating loan made to an eligible borrower during the term of the op
erating loan. The payment to a participating lender may not exceed $2,000 
per eligible borrower per calendar year. 

Subd. 4. [LENDER CONTRIBUTION TO PROGRAM I INTEREST 
BUY-DOWN.] A participating lender must provide the difference in interest 
reduction from that reduced by the FmHA for a total reduction in interest 
rate of at least three percent per year for the first $100.000 of an operating 
loan made to an eligible borrower. 

PROGRAM 2 STATE-LENDER INTEREST RATE BUY-DOWN 

Sec. 7. [PROGRAM 2 STATE-LENDER INTEREST RATE BUY-DOWN] 

Subdivision/. [APPLICATION.] To be eligible for Program 2, a par
ticipating lender must submit an application for Program 2 to the com
missioner. For Program 2, an application is not made to FmHA. 

Subd. 2. [STATE CONTRIBUTION TO PROGRAM 2 INTEREST RATE 
BUY-DOWN.] Under Program 2, the commissioner shall pa_v to a partic
ipating lender an interest rate two percent per year for the first $100,000 
of a farm operating loan made to an eligible borrower during the term of 
the farm operating loan. The payment to a participating lender may not 
exceed $2,000 per eligible borrower per calendar year. 

Subd. 3. [LENDER CONTRIBUTION TO PROGRAM 2 INTEREST 
RATE BUY-DOWN.] A participating lender must provide a reduction in 
interest rate of three percent per year for the first $100.000 of a farm 
operating loan made to an eligible borrowe,: 
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Sec. 8. [APPROPRIATION.] 

( a) $ ______ is appropriated from the general fund to the com-
missioner of- commerce to make interest rate buy-down payments under 
Program 1 or Program 2 under sections 6 and 7. 

(b) Of this appropriation, $,~----- is available to the commis
sioner of commerce to make payments to lenders under section 6, subdi
vision 2, for processing costs attributable to completing applications that 
have been approved by FmHA under Program 1 and $ ______ is 
available tu the commissioner of com,merce for administrative expenses. 

(c) Any unexpended amount available from the interest buy-down pro
gram in 1986 does not cancel but shall be added to the appropriation in 
paragraph (a). 

Sec. 9. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

And when so amended the bill do pass and be re-referred to the Com
mittee· on Finance. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 208, 184, 148 and 314 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E No. 41 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Bertram moved that the name of Mr. Vickerman be added as a co
author to S.E No. 131. The motion prevailed. 

Mr. Merriam moved that his name be stricken as chief author, shown as 
a co-author, and the name of Mr. Marty be added as chief author to S. E 
No. 28 I. The motion prevailed. 

Mr. Vickerman moved that the name of Mr. Wegscheid be added as a 
co-author to S.E No. 337. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Novak be added as a co
author to S.E No. 420. The motion prevailed. 

Mr. Berg moved that the name of Mr. Moe, R.D. be added as a co-author 
to S.E No. 454. The motion prevailed. 

Mr. Davis moved that the name of Mr. Morse be added as a co-author 
to S.E No. 476. The motion prevailed. 

Mr. Frederick introduced-

Senate Resolution No. 30: A Senate resolution extending congratulations 
to Kristin Flannery for being selected Minnesota's Junior Miss in 1987. 

Referred to the Committee on Rules and Administration. 



254 JOURNAL OF THE SENATE [16THDAY 

CALENDAR 
H.E No. 66: A resolution memorializing the Congress of the United 

States to enact an extension of the federal highway program at the earliest 
possible date. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called. and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Cohen Jude Merriam Ramstad 
Anderson Dahl Knaak Metzen Reichgott 
Beckman DeCramer Knutson Moe. D.M. Renneke 
Belanger Diessner Kroening Moe. RD. Solon 
Benson Frank Laidig Morse Spear 
Berg Frederick Langseth Novak Storm 
Berglin Frederickson. D. J. Lantry Olson Stumpf 
Bernhagen Freeman Lessard Pehler Tavlor 
Bertram Gus1afson Luther Peterson, R. W YiCkerman 
Brandl Hughes Marty Piper Waldorf 
Brataas Johnson, D. E. McQuaid Pogemiller Wegscheid 
Chmielewski Johnson, D.J. Mehrkens Purfeer5t Willet 

So the resolution passed and its title was agreed to. 
S.E No. 161: A bill for an act relating to veterans; requiring the com

missioner to establish a certification process for veterans service officers; 
amending Minnesota Statutes 1986. section 197 .605, by adding a subdivision. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 
Those who voted in the affirmative were; 

Adkins Cohen Johnson. D.J. Merriam Renneke 
Anderson Dahl Jude Metzen Samuel~on 
Beckman Davis Knaak Moe, D.M Solon 
Belanger DeCramer Knutson Moe, R.D. Spear 
Benson Dies~11er Kroening Olson Storm 
Berg Frank Laidig Pehler Stumpf 
Berglin Frederick Langseth Peterson. R.W Taylor 
Bernhagen Frederickson. D.J Lantry Piper Vickerman 
Bertram Freeman Lessard Pogemiller Waldorf 
Brandl Gustafson Marty Purfeerst Wecscheid 
Brataas Hughes McQuaid Ramstad Wifiet 
Chmielewski Johmon. D. E. Mehrkem Reichgou 

So the bill passed and its title was agreed to. 
S.F No. 155: A resolution memorializing that the governments of the 

United States and the Socialist Republic of Vietnam take all possible action 
to determine the fate of persons missing in action and/or held as prisoners 
of war in Asian nations. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called. and there were yeas 64 and nays 0, as follows: 
Those who voted in the affirmative were: 

Adkins Benson Bertram Cohen Dick!ich 
Anderson Berg Brandl Dahl Die~,ner 
Beckman Berglin Brataas Davis Frank 
Belanger Bernhagen Chmielew~k1 DeCramer Frederick 
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Frederickson, D.J 
Freeman 
Gustafson 
Hughes 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Knaak 
Knutson 

MONDAY, FEBRUARY 23, 1987 

Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 

Merriam 
Me12en 
Moe. D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C 

Peterson. R.W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Solon 

So the resolution passed and its title was agreed to. 

Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Weg~cheid 
Willet 

255 

S.F. No. 137: A bill for an act relating to agriculture; clarifying the 
exceptions to prohibition against manufacture of food from adulterated milk 
or cream; amending Minnesota Statutes 1986, section 32.21, subdivision 
2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Jude Metzen Reich~tt 
Anderson Dahl Knaak Moe, D.M. Renne e 

Beckman Davis Knutson Moe, R.D. Samuelson 

Belanger DeCramer Kroening Morse Solon 

Benson Dicklich Laidig Novak Spear 

Frank Langseth Ohan Storm 
Berg Frederick Lantry Pehler Stumpf 
Berglin Frederickson. D.J. Lessard Peterson, D.C. Taylor 
Bernhagen Freeman Luther Peterson, R.W: Vickerman 

Waldorf Bertram Gustafson Marty Piper Weflscheid 
Brandl Hughes McQuaid Pogemiller W1l et 
Brataas Johnson. D. E. Mehrkens Purfeerst 
Chmielewski Johnson, D.J. Merriam Ramstad 

So the bill passed and its title was agreed to. 

S.F. No. 59: A bill for an act relating to highway traffic regulations; 
prescribing who shall prosecute persons who operate motorboats while 
under the influence of alcohol or a controlled substance; amending Min
nesota Statutes 1986, section 361.12, subdivision 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Johnson. D.l Merriam Ramstad 
Anderson Dahl Jude Metzen Reichgott 

Beckman Davis Knaak Moe. D.M. Renneke 

Belanger DeCramer Knutson Moe, R.D. Samuelson 

Benson Dicklich Kroening Morse Solon 

Berg Diessner Laidig Novak Spear 
Frank Langseth Olson Storm 

Berglin Frederick Lantry Pehler Stumpf 
Bernhagen Frederickson. D.J. Lessard Peterson. D. C. 

Taylor 

Bertram Freeman Luther Peterson. R.W: 
Vickerman 
Waldorf 

Brandl Gustafson Marty Piper Wegscheid 
Brataas Hughes McQuaid Pogemiller Willet 
Chmielewski Johnson .. D. E. Mehrkens Purfeerst 

So the bill passed and its title was agreed to. 

S.F. No. 211: A bill for an act relating to alcoholic beverages; premises 
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which may be issued on-sale licenses; amending Minnesota Statutes 1986, 
sections 340A.404, subdivisions I and 6; 340A.411, subdivision I; and 
340A.504, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl 
Davis 
DeCramer 
Dkklich 
Diessner 
Frank 
Frederick 
Frederickson. D. J. 
Freeman 
Gustafson 
Hughes 
Johnson, D. E. 
Johnson, D.J. 

Jude 
Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 

Metzen 
Moe. D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson. D. C. 
Peterson. R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 38: A bill for an act relating to alcoholic beverages; permitting 
certain transactions by brewers and wholesalers; authorizing cities to issue 
temporary off-sale licenses for the sale of vintage wine at auctions; amend
ing Minnesota Statutes 1986, sections 340A.308; and 340A.405, by adding 
a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.1 Lantry 
Frederickson. D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson. D. E. Mehrkens 
Johnson, DJ. Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 123: A bill for an act relating to local government; broadening 
the joint self-insurance pool regulation exemption; amending Minnesota 
Statutes 1986, section 471.982, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson, D.1 Merriam Ramstad 
Anderson Davis Jude Metzen Reichgott 
Beckman DeCramer Knaak Moe, D.M. Renneke 
Belanger Dicklich Knutson Moe, R.D. Samuelson 
Benson Diessner Kroening Morse Solon 
Berg Frank Laidig Novak Spear 
Berglin Frederick Langseth Olson Storm 
Bernhagen Frederickson, D.1 Lantry Pehler Stumpf 
Bertram Frederickson, D.R. Lessard Peterson, D. C. Taylor 
Brandl Freeman Luther Peterson, R. W Vickerman 
Brataas Gustafson Marty Piper Waldorf 
Chmielewski Hughes McQuaid Pogemiller Wegscheid 
Cohen Johnson, D.E. Mehrkens Purfeerst Willet 

So the bill passed and its title was agreed to. 
H.E NO. 34: A bill for an act relating to corporations; providing for 

modification of liability of directors; amending Minnesota_ Statutes 1986, 
sections 302A. l l l, subdivision 4; and 302A.25 I, by adding a subdivision. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 62 and nays 3, as follows: 
Those who voted in the affirmative were: 

Adkins Davis Knutson Moe, R.D. 
Anderson DeCramer Kroening Morse 
Beckman Dicklich Laidig Novak 
Benson Diessner Langseth Olson 
Berg Frank Lantr"y Pehler 
Berglin Frederick Lessard Peterson, D.C. 
Bernhagen Frederickson, D.J. Luther • Peterson, R. W. 
Bertram Frederickson, D.R. Marty Piper 
Brandl Freeman McQuaid Pogemiller 
Brataas Gustafson Mehrkens Purfeerst 
Chmielewski Hughes Merriam Ramstad 
Cohen Johnson, D.E. Metzen Reichgott 
Dahl Johnson, D.J. Moe, D.M. Renneke 

Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

Messrs. Belanger, Jude and Knaak voted in the negative. 
So the bill passed and its title was agreed to. 

GENERAL ORDERS 
The Senate resolved itself into a Committee of the Whole, with Mr. 

Hughes in the chair. 
After some time spent therein, the committee arose, and Mr. Hughes 

reported that the committee had considered the following: 
S.E No. 21. 
The question was taken on the recommendation· to pass S.E No. 2 I. 
The roll was called, and there were yeas 15 and nays 47, as follows: 
Those who voted in the affirmative were: 

Berglin 
Chmielewski 
Freeman 

Johnson, D.J. 
Laidig 
Luther 

Marty 
Merriam 
Moe, D.M. 

Those who voted in the negative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brandl 
Brataas 

Cohen Hughes 
Dahl Johnson, D.E. 
Davis Jude 
DeCramer Knaak 
Diessner Knutson 
Frank Kroening 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Lessard 
Gustafson McQuaid 

Moe, R.D. 
Peterson, D.C. 
Peterson, R. W 

Mehrkens 
Metzen 
Morse 
Novak 
Olson 
Pehler 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Piper 
Pogemiller 
Spear 

Samuelson 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Willet 
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The motion did not prevail. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The folJowing bills were read the first time and referred to the committees 
indicated. 

Messrs. Diessner and Laidig introduced-

S.E No. 490: A bill for an act relating to Washington county: authorizing 
the issuance of county bonds for capital improvements. 

Referred to the Committee on Local and Urban Government. 

Messrs. Spear, Cohen, Chmielewski, Ms. Berglin and Mr. Storm intro
duced-

S.E No. 491: A bill for an act relating to human rights; changing certain 
requirements relating to disabled persons; amending Minnesota Statutes 
1986, sections 363.02, subdivisions I and 5; 363.03, subdivision I; and 
363.116. 

Referred to the Committee on Judiciary. 

Ms. Berglin introduced-

S.E No. 492: A bill for an act relating to human services; authorizing 
earned income savings accounts for general assistance recipients in resi
dential chemical dependency treatment programs; amending Minnesota 
Statutes 1986, section 256D.06, subdivision lb. 

Referred to the Committee on Health and Human Services. 

Messrs. Wa]dorf, Benson, Pehler. Laidig and Ms. Reichgott introduced-

S.E No. 493: A bill for an act relating to taxation; sales and use; exempting 
manufacturing equipment; amending Minnesota Statutes 1986, sections 
297 A.OJ, subdivision 16; 297 A.02, subdivision 2; 297 A. 14; 297 A. 15, sub
division 5; 297A.25, subdivision 9, and by adding a subdivision; repealing 
Minnesota Statutes I 986, sections 297 A.0 I, subdivision 17; and 297 A:257, 
subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Gustafson and Solon introduced-

S. E No. 494: A bill for an act relating to the Duluth airport authority; 
providing that authority employees hired after a certain date are not covered 
by any civil service system. 

Referred to the Committee on _Governmental Operations. 
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Mr. Kroening, Mrs. Adkins and Mr. Waldorf introduced-

S.F. No. 495: A bill for an acl relating to commerce; modifying the 
maximum finance charge on certain open end credit sales; authorizing 
additional charges; amending Minnesota Statutes 1986, section 334.16, 
subdivision I, and by adding a subdivision. 

Referred to the Committee on Commerce. 

Mr. Solon introduced-

S.F. No. 496: A bill for an act relating lo insurance; regulating joint self
insurance employee health plans; requiring portions of certain plans of 
nonresident employers to comply with state law~ modifying the require
ments for excess stop-loss coverage of employee health plans; amending 
Minnesota Statutes 1986, sections 62H.0 I; and 62H.02. 

Referred to the Committee on Commerce. 

Ms. Berglin, Mr. Vickerman and Mrs. Lantry introduced-

S.E No. 497: A bill for an act relating 10 human services; requiring 
vendor payments of general assistance for recipients without an address; 
amending Minnesota Statutes 1986, section 256D.09, subdivision 4. 

Referred to the Committee on Health and Human Services. 

Messrs. Bertram, Schmitz, Mehrkens and Lessard introduced-

S.F. No. 498: A bill for an act relating lo the military; authorizing the 
adjutant general to delegate certain duties to subordinates; amending Min
nesota Statutes I 986, section 190. I 6, by adding a subdivision. 

Referred to the Committee on Veterans. 

Mr. Jude introduced-

S.F. No. 499: A hill for an act relating to real property; providing for 
prima facie effect of certain statements in an acknowledgment; authorizing 
owners to create tenancies in common by direct conveyances to themselves 
and others; permitting the severance of joint tenancies by direct convey
ances between spouses_; providing for time limits upon actions relating to 
certain estates in real property; providing for validation of certain convey
ances executed by religious corporations; amending Minnesota Statutes 
I 986, sections 500.19, subdivision 4; 519.06; 519.09; and 519. IOI; Laws 
l 971, chapter 26; proposing coding for new law in Minnesota Statutes, 
chapter 358. 

Referred to the Committee on Judiciary. 

Messrs. Diessner, Chmielewski and Frank introduced-

S.E No. 500: A bill for an act relating to health; allowing parents access 
to medical records of certain minors who have consented to health care for 
drug or alcohol abuse; amending Minnesota Statutes 1986. section 144.335, 
subdivision I. 

Referred to the Committee on Health and Human Services. 
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Messrs. Dicklich; Peterson, R.W; Stumpf; Moe, R.D. and Knaak intro
duced-

S.F. No. 501: A bill for an act relating to school districts; permit1ing 
school district employees to participate in the state insurance plan; appro
priating money; proposing coding for new law in Minnesota Stalutes. chap
ter 43A. 

Referred to the Committee on Education. 

Ms. Peterson, D.C.; Messrs. Pehler, DeCramer, Beckman and Knaak 
introduced-

S.F. No. 502: A bill for an act relating to education; establishing a pilot 
program to reduce class sizes in kindergarten through third grade; appro
priating money; proposing coding for new law in Minnesota Statutes, chap
ter 124. 

Referred to the Committee on Education. 

Messrs. Peterson, R. W.; Wegscheid; Cohen; Marty and Laidig intro
duced-

S.F. No. 503: A bill for an act relating to government data practices; 
providing an exception to the nondisclosure of welfare data to law enforce
ment or probation officers in certain cases; amending Minnesota Statutes 
1986, section 13.46, subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Lessard introduced-

S.F. No. 504: A bill for an act relating to local government; authorizing 
annexation proceedings for certain ]and between the city of Nashwauk and 
the town of Nashwauk. 

Referred to the Committee on Local and Urban Government. 

Mr. Purfeerst introduced-

S.E No. 505: A bill for an act relating to state government; rejecting 
salary adjustments for legislators recommended by the compensation council. 

Referred to the Committee on Governmental Operations. 

Mr. Morse, Ms. Peterson, D.C..; Messrs. Pogemiller, Bernhagen and Ms. 
Reichgott introduced-

S.F. No. 506: A bill for an act relating to housing; providing for admin
istration of the state's low-income housing credit~ authorizing the Minnesota 
housing finance agency to participate in certain housing con~truction proj
ects and in certain nonprofit corporations; authorizing the sale or rental of 
certain housing property; pro\/iding definitions; providing for the issuance 
of certain bonds and notes; amending Minnesota Statutes I 986, sections 
462A.03, subdivision 14; 462A.05, subdivisions 14, 21, and by adding 
subdivisions; 462A.06, subdivisions 7 and 12; 462A.08, ·subdivisions I 
and 3; and 462A. 18, subdivision 2. 

Referred to the Committee on Economic Development and Housing. 
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Messrs. Novak, Waldorf, Bertram and Pehler introduced-

S.F. No. 507: A bill for an act relating to taxation; income; providing a 
credit for gifts to certain post-secondary educational institutions; amending 
Minnesota Statutes 1986, sections 216B.16, subdivision 9; 237.075, sub
division 8; 290.06, by adding a subdivision; 290.089, subdivision 2; 290.09, 
subdivision 2; and 290.21, subdivision 3. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Novak, Marty, Merriam, Frederick and Purfeerst introduced

S.F. No. 508: A bill for an act relating to hazardous waste; requiring a 
license for the transportation of hazardous waste; providing for license 
administration, suspension, and revocation; requiring rulemaking; provid
ing penalties; amending Minnesota Statutes 1986, sections 221.011, sub
division 31; 221.033, by adding a subdivision; 221.291, subdivision 3; 
proposing coding for new law in Minnesota Statutes, chapter 221. 

Referred to the Committee on Transportation. 

Messrs. Ramstad, Knaak, Jude and Ms. Olson introduced-

S.F. No. 509: A bill for an act relating to highway traffic regulations; 
requiring mandatory jail sentences and surrender of license plates for per
sons convicted of aggravated DWI while driving after revocation; requiring 
successful completion of chemical dependency for repeat DWI offenders; 
requiring mandatory alcohol problem assessments for persons under the 
age of 18 convicted of DWI; amending Minnesota Statutes 1986, sections 
168.041, subdivisions I and 6; 169.121, subdivision 4; 169.126, by adding 
a subdivision; and 169.129. 

Referred to the Committee on Judiciary. 

Mrs. Lantry, Messrs. Cohen, Marty and Moe, D.M. introduced-

S.F. No. 510: A bill for an act relating to the city of St. Paul; setting the 
maximum amounts and other conditions for the issuance of capital im
provement bonds; amending Laws 1971, chapter 773, section I, subdivision 
2, as amended; and section 2, as amended. 

Referred to the Committee on Local and Urban Government. 

Messrs. Storm and Anderson introduced-

,S.F. No. 511: A bill for an act relating to retirement; authorizing certain 
members Of the public employees retirement association to elect a benefit 
conversion. 

Referred to the Committee on Governmental Operations. 

Messrs. Storm, Anderson and Mehrkens introduced-

S.F. No. 512: A bill for an act relating to traffic regulations; providing 
for mandatory term of imprisonment for certain aggravated violations; 
amending Minnesota Statutes 1986, section 169.129. 

Referred to the Committee on Judiciary. 
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Messrs. Frederickson, D.R.; Purfeerst; Mehrkens; Beckman and Schmitz 
introduced-

S.E No. 5 I 3; A bill for an act relating to taxation; sales; changing the 
requirements for designation of a distressed county for purposes of the 
capital equipment exemption; amending Minnesota Statutes 1986, section 
297 A.257, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Berglin, Messrs. Knutson, Samuelson, Merriam and Pogemiller in
troduced-

S.E No. 514: A bill for an act relating to human services; creating the 
office of ombudsman for mental health; defining terms; establishing the 
office of ombudsman; providing for the powers and duties of the ombuds
man; creating the ombudsman committee; creating the mental health board; 
requiring reporting of abuse and neglect to the ombudsman for mental 
health; amending Minnesota Statutes 1986, sections 13.66; 626.556, sub
division IO, and by adding a subdivision; and 626.557, subdivision 11, 
and by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 245. 

Referred to the Committee on Health and Human Services. 

Mr. Purfeerst introduced-

S.E No. 515; A bill for an act relating to education; creating a revolving 
fund for receipts and expenditures for services, seminars, and Conferences 
at the academies for the blind and deaf; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 128A. 

Referred to the Committee on Education. 

Messrs. Bernhagen, Ramstad, Mrs. McQuaid, Mr. Renneke and Mrs. 
Adkins introduced-

S.E No. 516: A bill for an act relating to obscenity; prohibiting the 
distribution and exhibition of obscene materials and performances; pre
scribing penalties; amending Minnesota Statutes 1986, section 617 .241. 

Referred to the Committee on Judiciary. 

Messrs. Stumpf; Johnson, D.J.; Lessard and Chmielewski introduced-

S.E No. 5 I 7: A bill for an act relating to agriculture; providing for 
selection, sale, and development of state land to produce wjid ric,e; amend
ing Minnesota Statutes 1986, section 92.501, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 30. 

Referred to the Committee on Agriculture. 

Messrs. Wegscheid and Knutson introduced-

S. E No. 518: A bill for an act relating to health care; regulating prepay
ment demonstration projects; requiring demonstration providers to .follow 
certain claims settlement practices when contracting with other health care 
and social service practitioners to provide services to enrollees: amending 
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Minnesota Statutes 1986, section 256B.69, subdivision 6. 

Referred to the Committee on Health and Human Services. 

Mr. Brandl introduced-

S.E No. 519: A bill for an act relating to publicly funded farm programs; 
limiting eligibility by establishing minimum qualifications; proposing cod
ing for new law in Minnesota Statutes, chapter 17. 

Referred to the Committee on Agriculture. 

Messrs. Purfeerst and Taylor introduced-

S.E No. 520: A bill for an act relating to appropriations; removing re
quirements for the payment of certain costs. 

Referred to the Committee on Finance. 

Ms. Berglin, Messrs. Kroening; Moe, R.D.; Johnson, D.J. and Mrs. Lantry 
introduced_:_ 

S.E No. 521: A bill for an act relating to neighborhood revitalization; 
providing for the creation of urban revitalization action programs for the 
cities of Minneapolis and Saint Paul; providing a low income housing credit; 
providing for changes in certain special assessment payment procedures; 
appropriating money; amending Minnesota Statutes 1986, sections 290.06, 
by adding a subdivision; and 429.061, subdivision 2. 

Referred to the Committee on Economic Development and Housing. 

Mr. Cohen, Mses. Peterson, D.C.; Reichgott and Mr. Storm introduced-

S.E No. 522: A bill for an act relating to probate; requiring the court 
administrator to mail notice of certain claims to personal representatives; 
amending Minnesota Statutes 1986, section 524.3-804. 

Referred to the Committee on Judiciary. 

Mr. Knaak, Ms. Peterson, D.C.: Mr. Stumpf, Ms. Reichgott and Mr. 
Mehrkens introduced-

S.E No. 523: A bill for an act relating to education; providing an incentive 
to encourage school districts to reduce certain class sizes in kindergarten 
through third grade; appropriating money; proposing coding for new law 
in Minnesota Statutes. chapter 124. 

Referred to the Committee on Education. 

Mr. Knaak and Ms. Olson introduced-

S.E No. 524: A bill for an act relating to education; changing the second 
tier foundation aid by removing the_ reduction for_ excess fund balances; 
repealing Minnesota Statutes 1986, sections 124A.08. subdivision 5: and 
124A. 16, subdivision 4. 

Referred to the Committee on Education. 
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Ms. Peterson, D.C.; Messrs. Spear. Kroening and Pogemiller intro
duced-

S.F. No. 525: A bill for an act relating to municipal electric power; 
defining city within the meaning of the act; extending the power of eminent 
domain of municipal power agencies to include existing hydroelectfic gen
erating facilities to protect the natural, historical, ecological or aesthetic 
value of other waterways; amending Minnesota Statutes 1986, sections 
453.52, subdivision 3; and 453.56. 

Referred to the Committee on Public Utilities and Energy. 

Ms. Peterson, D.C.; Messrs. Kroening, Spear and Pogemiller intro
duced-

S.F. No. 526: A resolution memorializing the Federal Energy Regulatory 
Commission; expressing the Legislature's opposition to Northern States 
Power Company's application to install additional hydropower generating 
facilities at the Falls of St. Anthony in Minneapolis, Minnesota. 

Referred to the Committee on Public Utilities and Energy. 

Ms, Piper, Mrs. Lantry, Messrs. Solon, Marty and Mehrkens intro
duced-

S.F. No. 527: A bill for an act relating to human services; changing the 
limitation on residential services; amending Minnesota Statutes 1986, sec
tion 252.291, subdivision 2. 

Referred to the Committee on Health and Human Services. 

Mr. Diessner introduced-

S.F. No. 528: A bill for an act relating to employment; limiting the 
employment hours of certain minors during the school year; amending 
Minnesota Statutes 1986, sections l8IA.04, by adding a subdivision; and 
I81A.12, subdivision I. 

Referred to the Committee on Employment. 

Mr. Diessner and Ms. Piper introduced-

S.F. No. 529: A bill for an act relating to human services; regulating work 
activities of handicapped persons in state facilities; amending Minnesota 
Statutes I 986, section 246.56, subdivision 2. 

Referred to the Committee on Health and Human Services. 

Messrs. Beckman, Jude, Benson and Vickerman introduced-

S. F. No. 530: A bill for an act relating to courts; repealing the provision 
that allows the supreme court to determine whether a vac_ant judicial office 
is necessary or can be abolished; repealing Minnesota Statutes 1986, sec
tion 2.722, subdivision 4. 

Referred to the Committee on. Judiciary. 
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Messrs. Beckman, Jude, Benson and Vickerman introduced-

S.F. No. 53.1: A bill for an act relating to courts; suspending operation 
for three years of the provision that allows the supreme court to determine 
whether a vacant judicial office is necessary or can be abolished; amending 
Minnesota Statutes 1986, section 2. 722, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Mr. Vickerman introduced-

S.F. No. 532: A bill for an act relating to human services; clarifying 
methods of determining cost of care at regional treatment centers; clarifying 
responsibility for setting rates and collecting payment for cost of care at 
state nursing homes; allowing commissioner of human services to collect 
insurance settlements; amending Minnesota Statutes 1986, sections 246.50, 
subdivisions 3, 4a, 5, 7, and by adding a subdivision; 246.51; 246.511; 
and 251.011, subdivision 6; proposing coding for.new law in Minnesota 
Statutes, chapter 246. 

Referred to the Committee on Health and Human Services. 

Messrs. Gustafson and Solon introduced-

S. F. No. 533: A bill for an act relating to the city of Hermantown; 
extending the period that land held by the city for economic development 
is exempt from tax. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Gustafson and Solon introduced-

S. F. No. 534: A bill for an act relating to taxation; motor vehicle excise; 
exempting homemade motor vehicles if sales tax was paid on the materials 
and components used to construct the motor vehicle; amending Minnesota 
Statutes 1986, sections 2978.01, subdivision 8; and 2978.03. 

Referred to the Committee on Transportation. 

Mr. Stumpf introduced-

S. F. No. 535: A bill for an act relating to natural resources; establishing 
a board of regents for the department of natural resources; amending Min
nesota Statutes 1986, section 84.01, subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 

-Messrs. Novak. Merriam and Wegscheid introduced-

S. F. No. 536: A bill for an act relating to environment; establishing a 
petroleum tank release cleanup program; authorizing state action to prevent 
or correct health and environmental damage resulting from releases from 
petroleum storage tanks; establishing a petroleum tank release cleanup fund; 
establishing a petroleum tank release compensation board; authorizing 
reimbursement from the fund; requiring rulemaking; providing for admin
istration by the pollution control agency and the department of commerce; 
requiring certification of tank installers; appropriating money; amending 
Minnesota Statutes 1986, sections 116.48, subdivision 4; and 296.13; pro
posing coding for new law as Minnesota Statutes, chapter I I 5C. 
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Referred lo the Committee on Environment and Natural Resources. 

Messrs. Jude. Ramstad. Cohen. Spe:ar and Ms. Peterson. D.C. intro
duced-

S.F. No. 537: A bill for an act relating to public safety; imposing man' 
datory minimum penalties on habitual DWI offenders; amending Minnesota 
Statutes 1986, section 169.121. by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Peterson, R. W. and Merriam i'ntroduced-

S.F. No. 538: A bill for an act relaling to trusts; regulating investment 
of trust assets; prescribing the standard of care for trustees; allowing trust
ees lo deleJ!~Ce duties and employ agents; amending Minnesota Statutes 
1986, sec,;ons 501.125, subdivision I; and 501.66, subdivision 28; re
pealing Minnesota Statutes 1986, sections 501.125, subdivision la; and 
501.66, subdivision 6a. 

Referred to the Committee on Judiciary. 

Ms. Reichgou. Messrs. Spear, Cohen, Ramstad and Pogemiller intro
duced-

S.F. No. 539: A bill for an act relating to domestic abuse; prohibiting 
modification or vacation of certain orders for protection in a marriage 
dissolution proceeding; providing that certain actions are not violations of 
an order for protection; requiring w·ritten notice to respondents of penalties 
for violation of an order; requiring notice to peace officers; amending 
Minnesota Statutes 1986, sections 518.131, subdivision 2; and 5 I 8B.O I, 
subdivisions 4, 6, 14, and by adding a subdivision. 

Referred to the Committee ori Judiciary. 

Messrs. Stumpf and Moe, R.D. introduced-

S.F. No. 540: A bill for an act relating to health; creating an exception 
to .the nursing home moratorium for a facility operated on the Red Lake 
Indian Reservation; amending Minnesota Statutes 1986, section I 44A.07 I, 
subdivision 3. 

Referred to the Committee on Health itnd Human Ser.vices. 

Messrs. Brandl, Pehler and Ms. Piper introduced-

S.F. No. 541: A bill for an act relating to human services; providing 
reimbursement for costs of semi-independent living services for persons 
with mental retardation or related conditions; amending Minnesota Statutes 
1986, section 252.275, subdivisions I, 2, 4, and 7. 

Referred to the Committee on Health and Human Services. 

Ms. Reichgoll, Messrs. Pehler, Marty, Dahl and Belanger introduced-

S.F. No. 542: A bill for an act relating to commerce; regulating the 
advertisement of interest rates of investment products; prescribing the pow
ers and duties of the commissioner; providing for uniformity in the en-
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forcement powers of the commissioner; prescribing penalties; providing 
remedies; amending Minnesota Statutes 1986, section 60A. 17. subdivision 
6c; proposing coding for new law in Minnesota Statutes, chapter 45; re
pealing Minnesota Statutes 1986, sections 72A.23; 72A.24; 72A.28; 80A.20; 
80A.21; 80C.15; SOC. 16, subdivision I; 82.25; 82.26; 83.34; and 83.35, 
subdivision 3. 

Referred to the Committee on Commerce. 

Mr. Berg introduced-

S.E No. 543: A bill for an act relating to game and fish; designating 
pheasant stamp revenue for a certain time for pheasan_t stocking and pheas
ant predator control; authorizing a bounty on pheasant predators; amending 
Minnesota Statutes I 986, sections 97 A.075, by adding a subdivision; and 
348.12. 

Referred to the Committee on Environment ·and Natural Resources. 

Mr. Pehler, Ms. Peterson, D.C.; Messrs. Mehrkens and Beckman intro
duced-

S. E No. 544: A bill for an act relating to. education; providing for area 
learning centers; appropriating money; proposing coding for new law in 
Minnesota Statutes. chapter 1298. 

Referred to the Committee on Education. 

Ms. Berglin introduced-

S. E No. 545: A bill for an act relating to human services; providing for 
the recovery of medical assistance overpayrrients; amending Minnesota 
Statutes 1986, section 2568.0641, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m .. 
Thursday, February 26. 1987. The motion prevailed. 

Patrick E. Flahaven. Secretary of the Senate 
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SEVENTEENTH DAY 

St. Paul, Minnesota, Thursday, February 26, 1987 

The Senate met at .2:00 p.m: and was called to order by the President. 

CALL OF THE SE.NATE. 

Mr. Merriam imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Terry Danger. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Cohen Johnson, D.E. 
Dahl Johnson. D.J. 
Davis Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D . .J. Lantry 
Frederickson, D.R.. Larson 
Freeman Lessard 
Gustafson ~arty 

McQnid 
Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Morse 
Olson 
Peterson, D. C. 
Peterson, R. W. 
Piper . 
Pogemiller 
Purfeerst 

The President declared a quorum present. 

Ramstad 
Reichgon · 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
.Vickerman 
Waldorf 
Wegs<:iheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Hughes; Luther; Moe, R.D.; Novak; Pehler; Samuelson and Taylor 
were excused from the Session of today. Ms. Piper was excused from the 
Session of today at 2: 15 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

May 20, 1986 

The following appointments to the Minnesota Rural Finance Adminis
tration Board are hereby respectfully submitted to the Senate for confir-
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mation as required by law: 

Andrew L. Wa,ters, R.R. 2, Balaton, Lyon County, has been appointed 
by me, effective May 2 I, 1986, for a term expiring the first Monday in 
January, 1989. 

David G. Smith, P.O. Box l05, Jasper, Pipestone County, has been ap
pointed by me, effective May 21, 1986, for a term expiring the first Monday 
in January, 1988. 

David G. Ve Ide, Rt. 2, Box 49, Carlos, Douglas County, has been ap
pointed by me, effective May 21, 1986, for a term expiring the first Monday 
in January, 1990. 

(Referred to the Committee on Agriculture.) 

January 14, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the Board on Judicial Standards are hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Raul Salazar, 3605 Tuxedo Rd., Mound, Hennepin County, has been 
appointed by me, effective January 19, 1987, for a term expiring the first 
Monday in January, 1991. 

Janna Merrick, 230 York Ave., Elk River, Sherburne County, has been 
appointed by me, effective January 19, 1987. for a term expiring the first 
Monday in January, I 991 . 

(Referred to the Committee on Judiciary.) 

January 14, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

I;)ear Sir: 

The following appointment to the Hazan;lous Substance Injury Compen
sation Board is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

David R. Miller, I 309 Jonquil Ln., White Bear Lake, Ramsey County, 
has been appointed by me, effective January 19, 1987, for a term expiring 
the first Monday in January, I 993. 

(Referred to the Committee on Judiciary.) 

January 14, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Metropolitan Council is hereby re
spectfully submitted to the Senate for confirmation as required by law: 
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John Robert Evans, 7531 Angeline Dr., New Hope, Hennepin County, 
has been appointed by me, effective January 20, 1987, for a term expiring 
the first Monday in January, 1991. 

(Referred to the Committee on Local and Urban Government.) 

January 14. 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Metropolitan Council is hereby re
spectfully submitted to the Senate for confirmation as required by law: 

Carol Flyn,, 4741 Elliot Ave. S., Minneapolis, Hennepin County, has 
been appo•ated by me, effective January 20, 1987, for a term expiring the 
first Monday in January, 1991. 

(Referred to the Committee on Local and Urban Government.) 

January 14, I 987 
The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Metropolitan Council is hereby re
spectfully submitted to the Senate for confirmation as required by law: 

Donald Stein, 11721 Evergreen Cir. N. W, Coon Rapids, Anoka County, 
has been appointed by me, effective January 20, 1987, for a term expiring 
the first Monday in January, 1991. 

(Referred to the Committee on Local and Urban Government.) 

January 14, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Metropolitan Council is hereby re
spectfully submitted to the Senate for confirmation as required by law: 

Gertrude Ulrich, 7601 Aldrich Ave. S., Minneapolis, Hennepin County, 
has been apointed by me, effective January 20, 1987, for a term expiring 
the first Monday in January, 1991 . 

(Referred to the Committee on Local and Urban Government.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, 1987 

The following appointment to the Minnesota Higher Education Coor
dinating Board is hereby respectfully submitted to the Senate for confir-
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mation as required by 13.w: 

Robert E. Ferguson, 855 Cliff Rd., Eagan, Dakota County, has been 
appointed by me, effective January 19, 1987, for a term expiring the first 
Monday in January, 1993. · 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14. 1987 

The following appointments to the Minnesota Water Resources Board 
are hereby respectfully submitted to the· Senate for confirmation as required 
by law: 

Peggy Lynch, I 621 Beechwood Ave., St. Paul. Ramsey County, has been 
appointed by me, effective January 19, 1987, for a term expiring the first 
Monday in January, I 99 I. 

Georgia Holmes, 1705 Linda Ln .. North Mankato, Nicollet County, has 
been appointed by me, effective January 19. 1987, for a term expiring the 
first Monday in January, 199 I. 

(Referred to the Committee on Environment and Natural Resources.) 

· The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, 1987 

The following appointment to the State Board of Vocational Technical 
Education is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Donald C. Ingram, 1003 - 9th St. N.W., Austin. Mower County, has been 
appointed by me, effective January 19, 1987, for a term expiring the first 
Monday in January, I 991. 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, 1987 

The following appointment to the State Ethical Practices Board is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Judith Gilbert Schotzko, R.R. I, Box 42, Blue Earth. Faribault County, 
has been appointed by me. effective January 19, 1987. for a term expiring 
the first Monday in January. I 991. 

(Referred to the Committee on Elections and Ethics.) 

January 14. 1987 
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The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

[17THDAY 

The following appointment to the Transportation Regulation Board is 
hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Eldon Keehr, 201 - 22nd Ave. S., South St. Paul, Dakota County, has 
been appointed by me, effective January 19, 1987, for a term expiring the 
first Monday in January, 1993. 

(Referred to the Committee on Transportation.) 

The Hono, dble Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February 6, 1987 

The following appointment to the Minnesota Racing Commission is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Richard M. Kirkes, P.O. Box 439, Bovey, Itasca County, has been ap
pointed by me, effective February 6, 1987, for a term expiring June 30, 
1991. 

(Referred to the Committee on General Legislation and Public Gaming.) 

February 6, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the State Board of Education is hereby 
respectfully submitted to the Senate for confirmation as· required by law: 

Alan T. Zdon, 3825 - 3rd Ave. E., Hibbing, St. Louis County, has been 
appointed by me, effective February 6, 1987, for a term expiring the first 
Monday in January, 1990. 

(Referred to the Committee on Education.) 

Sincerely, 

Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
Ho~se Concurrent Resolution, herewith transmitted: 

House Concurrent Resolution No. 3: A House concurrent resolution pro
viding for a joint convention of the Senate and the House of Representatives 
to elect members of the Board of Regents of the University of Minnesota. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Transmitted February 23, 1987 

Mr. Merriam moved that House Concurrent Resolution No. 3 be laid on 
the table. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H. E Nos. I 9 and I 9 I. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 23, 1987 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 19: A bill for an act relating to probate; including certain 
agencies as successors who may collect personal property by affidavit; 
amending Minnesota Statutes I 986, section 524.3-1201. 

Referred to the Committee on Judiciary. 

H.E No. 191: A bill for an act relating to the city of St. Stephen; au
thorizing the issuance of bonds for the construction of a city civic building. 

Referred to the Committee on Local and Urban Government. 

REPORTS OF COMMITTEES 

Mr. Merriam moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. l 9: A bill for an act relating to economic development; author
izing the energy and economic development authority to make grants for 
the creation of seed capital funds; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter I I 6M. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [l 16P0I] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] The definitions in this section apply to this 
chapter. 

Subd. 2. [BOARD.] "Board" means the board of directors of the greater 
Minnesota corporation. 

Subd. 3. [CORPORATION.] "Corporation" means the greater Minne
sota corporation. 

Sec. 2. [l 16P02] [CORPORATION CREATED; BOARD OF DIREC
TORS; POWERS.] 
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Subdivision I. [CREATION; NAME.] The greater Minnesota corpora
tion is chartered as a public corporation of the state and is not a state 
agency. All business of the corporation must be conducted under the name 
"greater Minnesota corporation." 

Subd. 2. [BOARD OF DIRECTORS.] The corporation is governed bv a 
board of 11 directors appointed by the governor. Terms are for six years. 
Four of the initial appointees must be appointed for six-year terms; four 
for four-year terms; and three for two-year terms. The governor shall make 
the initial appointments. As the terms of the initial appointees expire, 
appointments must be made by the board. Directors may be compensated 
as determined by rhe board. 

Subd. 3. [ARTICLES AND BYLt,,WS.] The board of directors shall adopt 
articles of incorporation and bylaws necessary for the conduct of the 
business of the corporation, consistent with the provisions of this chapter. 
The articles and bylaws must be filed with the secretary of state. 

Subd. 4. [PLACES OF BUSINESS.]The board shall locate and maintain 
the corporation's places of business within the state. 

Subd. 5. [MEETINGS AND ACTIONS OF THE BOARD.] The board 
shall meet at least twice a year and may hold additional meerings upon 
giving notice as provided in rhe bylaws of the corporarion. Board meetings 
are not subject to section 471 .705. 

Sec. 3. [l 16P03] [CORPORATE PERSONNEL.] 

Subdivision I. [GENERALLY.] ( a) The board shall appoint and set the 
compensation for a president, who serves as chief executive officer of the 
corporation, and who may appoint subordinate officers. The board ma_v 
designare the president as its general agent. Subject to rhe control of the 
board, the president shall employ employees and agents the president 
considers necessary. 

(b) The board shall define the duties and designate the titles of the 
employees and agents. 

Subd. 2. [STATUS OF EMPLOYEES.] Employees, officers, and directors 
of the corporation are not state employees, but, at the option of the board, 
may participate in the state retirement plan, the state deferred compen
sation plan, and the health insurance and life insurance plans for employees 
in the unclassified service. 

Sec. 4. [ I 16P04] [POWERS OF THE CORPORATION.] 

In addition to other powers granted by this chapter, the corporation 
may: 

(I) sue, and be sued: 

(2) have a seal and alter it at will; 

(3) acquire and dispose of personal property, including inchoate and 
intellectual property, royalties, stock, and .Hock warrants; 

(4) enter into contracts or agreements with a federal or state agency, 
person, business, or other organization: 

(5) acquire and dispose of real property or an interest in real property: 

(6) purchase insurance; 
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(7) consent to the modification of a contract or agreement IO which the 
corporation is a party; and 

(8) accept gifts, grants, and bequests and use or dispose of them for its 
purposes. 

Sec. 5. [l 16P.05] [RURAL CAPITAL SEED FUND PROGRAM.] 

Subdivision I. [ORGANIZATION.] The corporation shall establish a 
rural capital seed fund program to promote economic development, en
courage private investment, and create jobs in rural Minnesota by ac
quiring equity interests in small businesses located within the rural areas 
of the state. For purposes of this section, "small business" means a small 
business as defined in section 14. I 15, but does not include retail or serv
ices-related businesses, .except for international export-related services, 
international export-related retail ventures, and advanced technology or 
computer-related ventures that will increase the state's share of domestic 
or international markets. 

Subd. 2. [PROGRAM APPLICATIONS.] Organizations experienced in 
raising venture capital may submit applications to the corporation for the 
capital seed fund program. The application shall: 

( 1) demonstrate the experience of the applicant in raising venture capital; 

(2) describe the purposes of the proposed seed capital funds, including 
the types of businesses to receive investments and the type of investments 
to be made; 

(3) present a plan for establishing the proposed seed capital funds, 
including the amount of private investment sought, the strategy for ob
taining the investments, and the persons or organizations who may manage 
the funds; 

(4) list private investment commitments obtained as of the date of the 
application; and 

(5) provide other and further information as the corporation may require, 

Subd. 3. [PROGRAM AWARD.] The corporation may award the program 
to the venture capital organization applicant it determines to have the best 
qualifications to meet the program objectives and criteria provided for in 
this section. The corporation shall enter an agreement with the selected 
venture capital organization to establish capital seed funds. The agreement 
must include performance evaluation standards which the organization 
must meet in the administration and management of program funds. If the 
organization does not meet performance evaluation standards included in 
the agreement, the corporation may require that the organization use avail
able funds to return the state's investment, together with interest accrued 
from the date of investment at the highest rate allowable by law. If sufficient 
funds are not available, the corporation may require the organization to 
liquidate sufficient investments to repay the state's investment with interest 
accrued. The corporation may use the returned.funds to reinvest in another 
organization as provided in this section. For purposes of this section, 
"organization" means the venture capital organization selected by the 
corporation to establish and administer the capital seed funds. 

Subd. 4. [PROGRAM ADMINISTRATION.] The corporation shall di
vide the area of the state located outside of the metropolitan area defined 
in section 473F02, subdivision 2, into six regions. The organization shall 
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establish and administer a capital seed fund in each of the six regions. 
The corporation shall provide an equal amount of state money for each 
fund. The organization shall use the state money provided for each fund 
to acquire equity interests in small businesses located within the fund's 
designated region. 

Subd. 5. [PROGRAM CRITERIA.] The corporation must certify a cap
ital seed fund before any money may be expended from the fund. Before a 
fund may be certified, the organization must demonstrate that at least $5 
of private investment has been committed to the proposed seed capital fund 
for every$/ of state money appropriated to the fund and at least $3 .000,000 
of total investment, including the state appropriation, has been committed 
to the fund. 

Subd. 6. [INVESTMENT APPROVAL; LIABILITY] The board shall 
establish an investment committee which consists of three members of the 
board who are knowledgeable in economic development and finance. The 
organization may not act on an investment proposal until it has received 
the evaluation and recommendations of the investment committee or until 
45 days have elapsed since the proposal was submitted to the committee, 
whichever occurs first. An equity interest which the organization acquires 
with rural capital seed program funds may not include a general part
nership interest or other interest involving general liability. 

Subd. 7. [REPORT] The organization shall submit an annual report to 
the corporation by December I of each year. The report shall include the 
policies and procedures of each seed capital fund; the amount of private 
investment in each fund; the number, type, and amounts of investments in 
small businesses; and the number of new jobs created as a result of the 
investment. The corporation shall include the organization's report in the 
annual report which the corporation is required to submit to the legislature 
under section 7. 

Subd. 8. [FUND LIQUIDATIONS.] The organization shall liquidate the 
capital seed funds by January I, 2002, and the state's investments, in
cluding the capital appreciation of the state's interest in each fund, shall 
be deposited in the general fund. 

Sec. 6. [I 16P.06] [AUDITS.] 

The board shall contract with a certified public accounting firm to audit 
the corporation and any subsidiary annually in accordance with general/v 
accepted accounting standards. · 

Sec. 7. [ I I 6P.07] [REPORTS.] 

The corporation shall report to the legislature and the governor on its 
activities by January I of each year. 

Sec. 8. [APPROPRIATION.] 

$, ______ is appropriated from the general fund to the greater 
Minnesota corporation, for the purposes of sections I to 7, to be available 
until expended." 

Amend the title as follows: 

Page I, line 2, delete "authorizing the' and insert ·'establishing the 
greater Minnesota corporation;" 

Page I , delete 1 ines 3 and 4 
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Page I, line 5, delete "in" and insert "as" 

Page I, line 6, delete "I 16M" and insert "I 16P" 

And when so amended the bill do 'pass and-be re-.referred to the Com
mittee on Governmental Operations .. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 141: A bill for an act relating to education; state universities; 
e_stablishing a composites science and engineering program at Winona State 
University; appropriating money; proposing coding for new law i"n Min
nesota Statutes, chapter 136. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [COMPOSITES SCIENCE AND ENGINEERING PRO
GRAM AT WINONA STATE UNIVERSITY.] 

$873,500 is appropriated from the genera/fund to the state university 
board /Or an undergraduate baccalaureate degree program in composites 
science and engineering at Winona State University: Of this sum, $83,500 
is to plan and develop the program in fiscal year /988. $790,000 is to 
implement the program in fiscal year 1989." 

Amend the title as follows: 

Page I, line 2, delete everything after the first semicolon 

Page I, line 3, delete "establishing" and insert "appropriating money 
for" 

Page I, line 4, delete "; appropriating" 

Page I, delete line 5 

Page I, line 6, delete everything before the period 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Chmielew_ski from the Committee on ·Employment, to which was 
referred 

S.F. No. 182: A bill for an act relating to employment; requiring an 
employer to notify employees and job applicants of bankruptcy proceedings; 
providing a penalty; proposing coding for new law in Minnesota Statutes, 
chapter 181 . 

Reports the saine back with the recommendation that the bill be amended 
as follows: 

Page I, lines I I and 15, delete "if' and insert "that" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary. to which was relerred 

S.E No. 53: A bill for an act relating to municipal liability; providing 
for indemnification of employees for punitive damages: amending fylin
nesota Statutes 1986. section 466.07, by adding a subdivision; repealing 
Minnesota Statules 1986, section 466.07. subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986. section 466.06. is amended to 
read: 

466.06 !LIABILITY INSURANCE. I 

The governing body of any municipality may procure insurance against 
liability of the municipality and its officers. employees. and agents for 
damages. includinM punitive ,Jamages. resulting from its torts and those of 
its officers, employees. and agents. including torts specified in section 
466.03 for which the municipality is immune from liability. The insurance 
may provide protection in excess of the limit of liability imposed by section 
466.04. If the municipality has the authority lo levy taxes. the premium 
costs for such insurance may be levied in excess of any per capita or millage 
tax limitation imposed by stalule or charter. However. a school district may 
not levy pursuant to this section for premium costs f(lr motor vehicle in
surance prolecting against injuries or damages arising out of the operalion 
of district owned, operated, leased, or controlled vehicles for the trans
portation of pupils for purposes for which state aid is authorized under 
section 124.223, or for purposes for which the district is authorized to levy 
under section 275.125. subdivision Sd. Any independent board or co1;11-
mission in the municipality having authority to disburse funds for a par
ticular municipal function withoul approval of 1he governing Oody may 
similarly procure liability insurance with respect to the field of its operation. 
The procurement of such insurance constitutes a waiver of the defense of 
governmental immunity 10 the exlenl of the liability slated in the policy 
but has no effect on the liability of the municipality beyond the coverage 
so provided. 

Sec. 2. Minnesota Statutes 1986. scclion 466.07. subdivision I. is amended 
to read: 

Subdivision I. I AUTHORITY TO INDloMNIFY INDEMNIFICATION 
REQUIRED.I The gtl',eFAing betly- ttf ru,y Suhject 10 1he limill11iom in 
sect ion 466 .04, a municipality m-ay or an ins! r111iu,111alit y <fa municipality 
shall defend-. stt¥e hr:tFmle.;:;. and indemnify any of its officers and em
ployees. whether elective or appointive, ~ atty tt-w-t- e-f.at-m ttf Eleffurncl, 
v,hether gFOunHle:;,; ttf otherv. i,;e. itftS-tAg ffltf: el aft~ tt€--t- ttf BHlL;:;ion 
0CCl:IFFiHg tfl the perfoFAHtACC ef ~ Atty inde13en1.:Jent ffl::lttf'ti fJf EOA\ttti.; 
si<ttl ttf the lflanicipalil)' ~ aalittlfil) le di:;lmr.;e ttHttls fuf a pa,lirnla, 
fanelien wilhoal app,o,al ,,i- the g,ne,ning betly- may ,;ilflilaFI) defens, 
stt--Ye harmle.;:;. -ttOO in0emnif) i-ts officer.; -ttOO en1pleyee,; ~ stfffi -k+Ft 
€--HttfflS- ttf demttndn for damages, including punitive dmnages, claimed or 
h•vinl axaiust tlu• ,~f(ica or employee. pmi·ided that rhc ,~f.li'cer or ,·mplm·el': 

(I) 1vas acting in the per.f<Jrma11ce ,f the dwies ,f the position: and 

(2) was not f!,Ui!ty <f ma(t'easancc i11 <~I.lice. wil((ul neglect <f dwy, or 
had.f<1i1h. 
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Sec. 3. I REPEALER. I 

(a) Minnesota Statutes /986, section 466.07, subdivisions la and 2, are 
repealed. 

(b) Minnesota Statutes /98(J, ,\·ection 466.07, suhdivisiim 4, is repealed. 

Sec. 4. I EFFECTIVE DATE.J 

Notwithstanding section· 645 .21, section 3. para1-:raph ( h). is e.fl'ective 
retroactive· to July I, /_986. •• 

Delete the title and insert: 

"A bill for an act relating to municipal liability; p~oviding for indem
nification of employees for punitive damages; amending_Minnesota Statutes 
1986, sections 466.06; and 466.07, subdivision I; repealing Minnesota 
Statutes 1986, section 466.07, subdivisions la, 2, and 4." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear froni the Committee on Judiciary, to which was referred 

S.F. No. 302: A bill for an act relating to crimes; repealing the crime of 
criminal syndicalism; repealing Minnesota Statutes 1986, section 609.405. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, t() ·which was reterred 

S.F. No. 157: A bill for an act relating to property interests; enacting the 
uniform statutory rule against perpetuities;-amending Minnesota Statutes 
1986, section 500.17, subdivision 2; proposing coding for new law as 
Minnesota Statutes, chapter 501A: repealing Minnesota Statutes 1986, 
section 500.13. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Bertram from the Committee on Veterans,. to which was referred 

S.F. No. 257: A bill for an act relating to lawful gambling; requiring the 
governor to appoint charitable gambling control board members from cer
tain fraternal, veteran's, and religious organizations; amending Minnesota 
Statutes 1986, section 349.151, subdivision 2. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to ·the Committee on Governrriental Operations .. Report 
adopted. 

Mr. Solon from the Committee 011 Commerce, to which was referred 

S.F. No. 245: A bill for an act relating ·to intoxicating liquor; authorizing 
the city of Moorhead to issue an on-sale intoxicating liquor license to the 
Red River Valley Center-Hjemkomst Heritage Interpretive Center. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 170: A bill for an act relating to economic development; recod
ifying provisions governing housing and redevelopment authorities, port 
authorities, economic development authoritifs, area redevelopment, mu
nicipal development districts, mined underground space development, rural 
development finance authorities, public development debt, enterprise zones, 
tax increment financing, and other local economic development tools; ex
tending duration of bond allocation act; amending Minnesota Statutes 1986, 
'sections 16B.61, subdivision 3; 4 IA.05, subdivision 2; 41 A.06, subdivision 
5; 115A.69, subdivision 9; 116127, subdivision 4; I 16M.03, subdivisions 
11, 19, and 28; l 16M.06, subdivision 3; I 16M.07, subdivision 11; 124.214, 
subdivision 3; 216B.49, subdivision 7; 268.38, subdivision 3; 272.02, 
subdivision 5; 272.026; 272.68isubdivision 4; 273. 13, subdivisions 9 and 
24; 273.1393; 282.01, subdivision I; 290.61; 298.2211, subdivisions I 
and 3; 353.01, subdivision 6; 355.11, subdivision 5; 355.16; 412.251; 
462C.02, subdivisions 6 and 9; 462C.05, subdivision 7; 462C.06; 465.54; 
465. 74, subdivision 7; 465. 77; 47 IA.03, subdivision 9; 473.195, subdi
vision I; 473.201, subdivision I; 473.504, subdivision 11; 473.556, sub
division 6; 473.638, subdivision 2; 473.811, subdivision 8; 473.852, sub
division 6; 473F.02, subdivision 3; 473F.05; 473F.08, subdivisions 2, 4, 
and 6; 475.525, subdivision 3; 477A.Oll, subdivision 7; 504.24, subdi
vision 2; and 609.321, subdivision 12; and Laws 1986, chapter 465, article 
I, section 32; repealing Minnesota Statutes 1986, sections 273.1312; 
273.1313; 273.1314; 273.71; 273.72; 273.73; 273.74; 273.75; 273.76; 
273.77; 273.78; 273.86; 362A.01; 362A.02; 362A.03; 362A.04; 362A.041; 
362A.05; 362A.06; 373.3 I; 426.055; 458.09; 458.091; 458. IO; 458.11; 
458.12; 458. 14; 458.15; 458.16; 458.17; 458.18; 458.19; 458. I 91; 458.192; 
458.193; 458.194; 458. 1941; 458.195; 458. I 96; 458.197; 458.198; 458.199; 
458.1991; 458.70; 458.701; 458.702; 458.703; 458.711; 458.712; 458.713; 
458.72; 458.74; 458.741; 458.75; 458.76; 458.77; 458.771; 458.772; 
458. 773; 458.774; 458.775; 458.776; 458.777; 458.778; 458. 79; 458.80; 
458.801; 458.81; 458C.Ol; 458C.03; 458C.04; 458C.05; 458C.06; 458C.07; 
458C.08; 458C.09; 458C.10; 458C. l l; 458C.12; 458C.13; 458C.14; 458C.l5; 
458C. 16; 458C.17; 458C. 18; 458C. l 9; 458C.20; 458C.22; 458C.23; 459.01; 
459.02; 459.03; 459.04; 459.05; 459.31; 459.32; 459.33; 459.34; 462.411; 
462.415; 462.421; 462.425; 462.426; 462.427; 462.428; 462.429; 462.4291; 
462.432; 462.435; 462.441; 462.445; 462.451; 462.455; 462.461; 462.465; 
462.466; 462.471; 462.475; 462.481; 462.485; 462.491; 462.495; 462.501; 
462.505; 462.511; 462.515; 462.521; 462.525; 462.531; 462.535; 462.541; 
462.545; 462.551; 462.555; 462.556; 462.561; 462.565; 462.571; 462.575; 
462.581; 462.585; 462.591; 462.595; 462.601; 462.605; 462.6 I I; 462.615; 
462.621; 462.625; 462.631; 462.635; 462.641; 462.645; 462.651; 462.655; 
462.661; 462.665; 462.671; 462.675; 462.681; 462.685; 462.691; 462.695; 
462.701; 462.705; 462.712; 462.7i3; 462.714; 462.715; 462.716; 465.026; 
465.53; 465.55; 465.56; 472.01; 472.02; 472.03; 472.04; 472.05; 472.06; 
472.07;472.08;472.09;472.10;472.l 1;472.12;472.125;472.13;472.14; 
472.15; 472. 16; 472A.Ol; 472A.02; 472A.03; 472A.04; 472A.05; 472A.06; 
472A.07; 472A.09;.472A.10; 472A.ll; 472A.12; 472A.13; 472B.Ol; 
472B.02; 472B.03; 472B.04; 472B.05; 472B.06; 472B.07; 472B.08: 474.01; 
474.02; 474.03; 474.04; 474.05; 474.06; 474.07; 474.08; 474.09; 474. 10; 
474.11; 474.13; 474.15; 477 A.O 18; and 477 A.O I 9; and Laws 1985, chap
ters 173; 177; 188; I 89; 199; 205; 206, sections 2 and 3; and 30 I, sections 
3 and 4; proposing coding for new law as Minnesota Statutes, chapter 469. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 7, line 3 I, after "body" insert a comma 

Page 9, line 35, after "body" insert a comma 

Page 37, line 16, after "paid" insert "or incurred for which the family 
is liable" 

Page 53, line 28, after "by" insert "( I)" 

Page 53, line 30, after the first "or" insert "(2)" and delete the second 
comma 

Page 53, line 32, after the first "or" insert "(3)" 

Page 57, line 33, delete "That amount" and insert "The service charge" 

Page 58, lines 6 and 8, delete "amount" and insert "service charge" 

Page 63, line 20, after the.period, insert "The contract shall provide 
that: 

(a) after providing for all expenses, taxes, or payments in lieu of taxes, 
and assessments, there shall be paid annually out of the earnings of the 
developer from any project for interest paid to the developer or to any of 
its stockholders, amortization, and dividends a sum equal to but not ex
ceeding eight percent of the total actual final cost of that project, defined 
as an amount equal to the actual cost plus _an allowance for working capital 
that does not exceed an amount equal to five percent of the estimated cost, 
or of the total actual Jina/ cost of the project if that is greater than the 
estimated cost; that the obligation in respect of the payments shall be 
cumulative, and any deficiency in interest, amortization, and divi_dends1n 
respect of that project in any year shall be paid from the first available 
earnings in subsequent years; and that any cash surplus derived from 
earnings from that project remaining in the treasury of the developer in 
excess of the amount necessary to provide such cumulative annual sums 
shall, upon a conveyance of the project or upon a dissolution of the com
pany, be paid into the general Jund of the city or town in which that project 
is located; and 

(b) a provision that, so long as this section remains applicable to a 
project, the real property of the project shall not be sold, transferred, or 
assigned except as permitted by the terms of the contract or as subsequently 
approved by the governing body." 

Page 65, line 35, delete "him" and insert "that party" 

Page 72, line 25, after "4" insert "only" 

Page 76, line 11, delete "ONE BANK ACCOUNT" and insert "REV. 
ENUE POOLING" 

Page 82, line 17, delete "it" and insert "those lands" 

Page 86, line 32, delete "RELATION TO OTHER" and insert "EX-
TENSION OF OTHER AUTHORITIES' " 

Page 87, line 5, delete the language after "[469.060]" 

Page 87, delete line 6 and insert "[GENERAL OBLIGATION BONDS.]" 

Pages 112 and 113, delete subdivision 9 
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Renumber the subdivisions in sequence 

Page I 17, line 9, delete "REALTY" and insert "REAL PROPERTY" 

Page 149, line 29. after "project" insert "or" 

Page 152. line 9, after "property'" insert "in a redew/opmem area" 

Page 154, line 24, delete "energy and economic" 

Page 154, line 25, delete "dei•elopme111" 

Page 155, line 21. after "a" insert "local development corporation or 
a" 

Page 155, line 35, delete "energy and" 

Page 155, line 36, delete "economic deve/opme111" 

Page 157, line 2. after "type" insert", classes," 

Page 158, line 16, delete "energy and economic dei1elopmenr" 

Page 158, line 34, after "LOANS" insert"; REVOLVING ACCOUNT" 

Page I 60, line 16, after the period, insert "The legislature declares that 
the actions required to assist the implementation of these development 
programs are a public purpose and that the execution and financing of 
these programs are a public purpose." 

Page 160, line 21, delete "MUNICIPALITY" and insert "CITY" and 
delete "municipality" and insert "city" 

Page 161, lines 4, 19, 23, 28 and 34,. delete "municipality" and insert 
"city" 

Page 161, line 7, after the period, insert "The use of a public street or 
public right-of-way for pedestrian skyway travel only constitutes a public 
use and shall not require a vacation of the street or right-of-way." 

Page I 61 , after line 7, insert: 

"Subd. 5. [SPECIAL LIGHTING SYSTEMS.] "Special lighting sys
tems" means lights or light displays of any type located within or without 
the public right-of-way." 

Renumber the subdivisions in sequence 

Page 161, lines 25 and 30, delete "municipality" and insert "'city" in 
both places 

Page 162, lines I, 21 and 24, delete. "municipality" and insert "cit_v" 

Page 163, line 5, after the comma, insert .. the people mover system ... 

Page 163, lines 13 and 28, delete "municipality" and insert "city" 

Page 163, line 16, after ''contourSeS," insert "people mover systems," 

Page 163, line 32, delete "municipality's" and insert "city's" 

Page 163, line 35. delete "muncipality" and insert "city" 

Page 164, lines 5, 9, 26, 29 and 34, delete "municipalit_v" and insert 
"city" 

Page 164, line I 2, afterthe period, insert "Tax increments may be applied 
in any manner permitted by section 177, subdivisions 2 and 4." 



17TH DAY] THURSDAY, FEBRUARY 26, 1987 

Page 164, line 36, delete "municipal" and insert "city" 

Page 165, lines.7 and 19, delete "municipality" and insert "citv" 

Page 166. line 31, delete "munkipality" and insert ''city" 

Page 243, line 25, after "of' insert a colon 

Page 244, line 12, after "either" insert "(I)" 

Page 244, line 13, after "or" insert "/2)" 

Page 244, line 14, delete "if the" and insert a period 

Page 244, delete lines 15 and I 6 

283 

Page 246, line 8, after "any" insert "home rule charter or statutory" 

Page 294, line 10, after "477A.0/9;" insert "Laws 1961, chapter 545; 
Laws 1963, chapters 254; and 827; Laws 1967, chapter 541; Laws 1969, 
chapter 98; Laws 1973, chapter I 14; Laws 1974, chapter 218; Laws 1975, 
chapter 326; Laws 1976, chapter 234, section 3; Laws 1979, chapter 269, 
section I; Laws 1980, chapters 453; and 595, sections 5 and 8; Laws 
1982, chapter 523, article 24, section 2; Laws 1983, chapters I JO; and 
257, section I; Laws 1984, chapters 397; 498; and 548, section 9;" and 
after "I 89;" insert "I 92;" 

Page 294, delete line 36 

Page 295, delete line l and insert: 

"Sec. 3. [EXISTING ENTITIES.] 

Public and private bodies created by laws repealed in article 1 shall 
remain in existence despite the repeal in a_rticle 1 of the laws that created 
them." 

Amend the title as follows: 

Page I, line 10, after the semicolon, insert "removing certain veterans' 
and servicepersons' preference provisions from the ~ousing and redevel
opment authority law; modifying requirements for developers' tax abate
ments under the housing and redevelopment authority law; removing a 
sunset on certain St. Paul port authority provisions;" 

Page 2, line 23, after "477A.019:" insert "Laws 1961, chapter 545; 
Laws 1963, chapters 254; and 827; Laws 1967, chapter 541; Laws 1969, 
chapter 98; Laws 1973, chapter 114; Laws 1974, chapter 218; Laws 1975, 
chapter 326; Laws 1976, chapter 234, section 3: Laws 1979, chapter 269, 
section I; Laws 1980, chapters 453; and 595, sections 5 and 8; Laws 1982, 
chapter 523, article 24, section 2; Laws 1983, chapters I IO; and 257, 
section!; Laws 1984, chapters 397; 498; and 548, section 9;': 

Page 2, line 24, after" 189;" insert" 192;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Veterans. Amendments adopted. Report adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.F. No. 258: A bill for an act .relating to utilities; regulating certain 
intrastate gas pipelines; amending Minnesota Statutes l986, section 2l6B.08. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete ,everything after the enacting clause and insert: 

"Section I. [216B.045] [REGULATION OF INTRASTATE NATURAL 
GAS PIPELINES.] 

Subdivision 1. [DEFINITION.] For the purposes of this section "in
trastate pipeline" means a pipeline wholly within the state of Minnesota 
which transports or delivers natural gas received from another person at 
a point inside or at the border of the state, which is delivered at a point 
within the state to another, provided that all the natural gas is consumed 
within the state. An intrastate pipeline does not include a pipeline owned 
or operated by a public utility. 

Subd. 2. [REASONABLE RATE.] Every rate and contract relating to 
the sale or transportation of natural gas through an intrastate pipeline 
shall be just and reasonable. No owner or operator of an intrastate pipeline 
shall provide intrastate pipeline services in a manner which unreasonably 
discriminates among customers receiving like or contemporaneous services. 

Subd. 3. [TRANSPORTATION RATES; DISCRIMINATION.] Every owner 
or operator of an intrastate pipeline shall offer intrastate pipeline trans• 
portation services by contract on an open access, non•discriminatory basis. 
To the extent the intrastate pipeline has available capacity, the owner or 
operator of the intrastate pipeline must provide firm and interruptible 
transportation on behalf of any customer. If physical facilities are needed 
to establish service to a customer, the customer may provide those facilities 
or the owner or operator of the intrastate pipeline may provide the facilities 
for a reasonable and compensatory charge. 

Subd. 4. [CONTRACTS; COMMISSION APPROVAL.] No contract es
tablishing the rates, terms, and conditions of service and facilities to be 
provided by intrastate pipelines is effective until it is filed with and ap• 
proved by the commission. The commission has the authority to approve 
the contracts and to regulate the types and quality of services to be provided 
through intrastate pipelines. The approval of a contract for an intrastate 
pipeline to provide service to a public utility does not constitute a deter• 
mination by the commission that the prices actually paid by the public 
utility under that contract are reasonable or prudent, nor does approval 
constitute a determination that purchases of gas made or deliveries of gas 
taken by the public utility under that contract are reasonable or prudent. 

Subd. 5. [COMPLAINTS.] Any customer of an intrastate pipeline. any 
person seeking to become a customer of an intrastate pipeline, the de· 
partment, or the commission on its own motion, may bring a complaint 
regarding the rates, contracts, terms, conditions, and types of service 
provided or proposed to be provided through an intrastate pipeline, in• 
eluding a complaint that a service which can reasonably be demanded is 
not offered by the owner or operator of the intrastate pipeline. If a com• 
plaint involves the question of whether or not an intrastate pipeline has 
capacity available, the commission shall afler hearing make a deiermi• 
nation of the available capacity but shall not impair the owner or operator 
of the intrastale pipeline contractual obligation to provide firm transpor• 
tation service. If a complaint concerns the use of available capacity by 
one or more customers of an intrastate pipeline, the commission shall after 
hearing determine the reasonable use of the available capacity by the 
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customers. The commission shall not require an owner or operator of an 
intrastate pipeline to expand its available capacity, but may require the 
owner or operator to· maintain a reasonable quality of service. The com
mission may dismiss any complaint without a hearing if in its opinion a 
hearing is not in the public interest. Complaints brought under this sub
division shall be governed by section 216B./7, subdivisions 2 to 7. 

Subd. 6. [RECORDS.] Sections 2 /6B. JO, subdivisions I and 4, 216B. I 2, 
and 2 /6B. I 3 shall apply to owners and operators of intrastate pipelines. 

Subd. 7. [NATURAL GAS EMERGENCY.] The commission mav declare 
a natural gas supply emergency if it finds that a severe natural gas ·shortage 
endangering the health or safety of the citizens of the state exists or is 
imminent in the state. If the commission declares that a natural gas supply 
emergency exists, it may for the duration of the emergency order the 
suspension of any contract providing for the sale and transportation of 
natural gas through' an intrastate pipeline, and may for the duration of 
the emergency order an owner or operator of the intrastate pipeline to 
furnish such transportation services as are required by the public interest. 
The owner or operator of the intrastate pipeline shall be compensated for 
its services furnished under an emergency order issued under this section, 
and the commission shall determine the.just and reasonable compensation 
for the services required to be provided during the_emergency. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective the day following final enactmenl." 

Amend the title as follows: 

Page 1, line 3, delete everything after the semicolon and insert "pro
posing coding for new law in Minnesota Statutes, chapter 216B." 

Page I, delete line 4 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.F. No. 378: A bill for an act relating to utilities; providing that owners 
of electric power _lines are strictly liable for damages resulting from contact 
with lines; requiring owners to trim vegetation around lines; providing that 
failure to trim vegetation is a nuisance; proposing coding for new law in 
Minnesota Statutes, chapter 561. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 11, delete "to 3" and insert "and 2" 

Page 1, line 20, after "line" insert "for which the owner of an electric 
power line has an easement which is" 

Page 1, after line 22, insert: 

"Subd. 6. [MUNICIPAL UTILITY.] "Municipal utility" means an elec
tric utility operated by a municipality under chapter 452." 

Renumber the subdivisions in sequence 
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Pages and 2, delete section 2 

Page 2, line 7, delete "or" and after "agency" insert ", or municipal 
utility" 

Page 2, line 11, delete "or" and after "agency" insert", or municipal 
utility" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete "providing that owners of" 

Page I, delete line 3 

Page I, line 4, delete everything before "requiring" and after "owners·· 
insert "of electric power lines" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 365: A bill for an act relating to search and seizure; requiring 
enforcement officers to have probable cause before entering certain build
ings to determine whether wild animals are stored in compliance with the 
game and fish laws; amending Minnesota Statutes 1986, section 97 A. 2 I 5, 
subdivision 1. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete section 2 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 368: A bill for an act relating to eminent domain; increasing 
appraisal fees awarded by commissioners: amending Minnesota Statutes 
1986, section 117.085. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Spear from the Committee on Judiciary. to .which was referred 

S.E No. 402: A bill for an act relating to courts: setting uniform fees in 
probate proceedings; amending Minnesota Statutes 1986, section 525.033. 

Reports the same back with the recommendation that the bil I do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 152: A bill for an act relating to crime victims; creating a fund 
to be used by local law enforcement agencies for the purpose of meeting 
certain emergency needs of crime victims; providing for administration of 
the fund by the crime victims reparations board: appropriating money; 
proposing coding for new law in Minnesota Statutes. chapter 61 IA. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, delete lines 13 to 24 and insert: 

"Subdivision I. [GRANTS AUTHORIZED.] The crime victims repar
ations board may distribute funds to local lmv enforcement agencies or 
to crime victims crisis centers for the purpose of providing emergency 
assistance grants to victims. An emergency assistance grant to an individual 
victim may not exceed $200. Local law enforcement agencies and crime 
victims crisis centers may make emergency assistance grants to victims 
only to: 

(I) replace property that was lost, damaged, or srolen, as a result of 
the crime, when immediate replacement is necessarv to maintain the se
curity of the victim's residence or to supply the victim ··with basic necessities 
such as food and medicine: and 

(2) install locks or other security devices to maintain the security of the 
victim's residence; or 

(3) transport the victim to medical facilities, criminal justice facilities, 
or other facilities where victim assistance is provided. 

Subd. 2. (SUBROGATION.] When a local law enforcement agency or a 
crime victims crisis center has made an emergency assistance grant from 
funds distributed by the board under rhis secrion, the state is subrogared, 
to the extent of the grant made, and the grant is considered reparations 
for purposes of section 61 I A:61." 

Renumber the subdivisions in sequence 

Page I, line 25, delete "GRANTS" and insert "FUND DISTRIBUTION" 

Page I, line 27, delete "grant" and insert "distribution offunds" 

Page 2, line 1, delete everything after "/" 

Page 2, line 2, delete everything before the period 

Page 2, line 7, delete "LOCAL AGENCIES" and insert "RECIPIENTS 
OF FUNDS" and after '·A" insert "crime i'ictims crisis center." 

Page 2, line 9, delete "grant" and insert "distribution of funds" 

Page 2, line 10, delete "sheriff' and insert "recipient of funds" 

Page 2, line 11, delete "or chief administrative ~fficer" 

Page 2, line 12, before "expenditures" insert "grant" 

Page 2, line 16, delete "On or before" and insert "By·• 

Page 2, line 18, delete "administration" and insert "effectiveness" and 
delete "grant" and insert "emergency-assistance" 

Amend the title as follows: 

Page l, line 3, after ''by'' insert "crime victims crisis centers or'' 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.F No. 264: A bill for an act relating to human rights: changing certain 
requirements related to disabled persons; amending Minnesota Statutes 
1986, sections 363.01, subdivisions 25 and 25a: 363 .02, subdivisions 3 
and 5; and 363.03, subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete section 2 

Page 2, line 23, delete "a criterion" and insert "criteria" 

Page 3, delete section 4 

Page 3, line 30, after the period, insert "Thfa paragraph does not require 
an educational institution to provide attendants, individually prescribed 
devices, readers for personal use or study, or other devices or services of 
a personal nature." 

Renumber the sections in sequence 

Amend the title as follows: 

Page l, lines 4 and 5, delete "subdivisions" and insert "subdivision" 

Page 1, line 5, delete "and 25a" and delete "and 5" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F No. 287: A bill for an act relating to probate; changing the size of 
estates subject to collection by affidavit; amending Minnesota Statutes 
1986, section 524. 3-120 I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, after line 6, insert: 

"Section I. Minnesota Statutes l 986, section 524. 3-805, is amended to 
read: 

524.3-805 [CLASSIFICATION OF CLAIMS.] 

(a) If the applicable assets of the estate are insufficient to pay all claims 
in full, the personal representative shall make payment in the fol lowing 
order: 

(I) costs and expenses of administration; 

(2) reasonable funeral expenses; 

(3) debts and taxes with preference under federal law; 

(4) reasonable and necessary medical i¼fte, hospital and nursing home 
expenses of the last illness of the decedent. including compensation of 
persons attending the decedent and including a claim filed pursuant to 
section 2568.15; 

(5) debts with preference under other laws of this state. and state taxes: 

(6) all other claims. 
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(b) No preference shall be given in the payment of any claim over any 
other claim of the same class, and a claim due and payable shall not be 
entitled to a preference over claims not due, except that if claims for ex
penses of the last illness involve only claims filed under section 246.53 
for costs of state hospital care and claims filed under section 2568.15, 
claims filed under section 246.53 have preference over claims filed under 
section 256B.15." 

Page 2, after line 7, insert: 

"Sec. 3. [EFFECTIVE DATE.] 

Section 1 is effective August 1, /987, and applies to estates of decedents 
dying on or after that date." 

Renumber the sections in s~quence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "providing for the priority of 
nursing home costs in claims against an estate;" 

Page 1, line 4, delete "section" and insert "sections 524.3:805; and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.E No. 92: A bill for an act relating to taxation; providing for expenditure 
of proceeds of the taconite production tax; amending Minnesota Statutes 
1986, sections 298.292; 298.293; 298.294; and 298.296, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 298; repealing 
Laws 1986, chapter 441, section 14. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 9, insert: 

"Section 1. Minnesota Statutes 1986, section 298.22, is amended by 
adding a subdivision to read: 

Subd. 6. [INVESTMENTS.] When the commissioner has made the de
terminations required by subdivision I, the commissioner may use money 
appropriated to the iron range resources and rehabilitation board under 
section 298.28 to acquire or invest in securities of. or to take an equity 
position in, public or private corporations or other entities that are en
gaging in, or that will engage in, projects or programs described in section 
298.292, subdivision I. The board may exercise any rights with respect 
to the corporation or other entity which accrue to the board as a result 
of the acquisition, investment, or other transaction. Earnings received on 
acquisitiol)s or investments made under this subdivision are appropriated 
to the commissioner for the purposes of this section. 

Sec. 2. Minnesota Statutes I 986, section 298.223, is amended to read: 

298. 223 [TACONITE AR EA ENVIRONMENTAL PROTECTION FUND.] 

Subdivision I. [CREATION; PURPOSES. l A fund called the taconite 
environmental protection fund is created for the purpose of reclaiming. 
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restoring and enhancing those areas of northeast Minnesota located within 
a tax relief area defined in section 273.134 that are adversely affected by 
the environmentally damaging operations involved in mining taconite and 
iron ore and producing iron ore concentrate and for the purpose of pro 
moting the economic development of northeast Minnesota. The taconite 
environmental protection fund shall be used for the following purposes: 

(a) to initiate investigations into matters the iron range resources and 
rehabilitation board determines are in need of study and which will de
termine the environmental problems requiring remedial action; 

(b) reclamation, restoration or reforestation of mineland~ not otherwise 
provided for by state law; 

(c) local economic development projects including construction of sewer 
and water sy~tems, and other public works located within a tax relief area 
defined in ,ection 273 .134; 

(d) monitoring of mineral industry related health problems among mining 
employees. 

Subd. 2. [ADMINISTRATION; PROJECTS.] The taconite environmental 
protection fund shall be administered by the commissioner of the iron 
range resources and rehabilitation board. The commissioner shall by Sep
tember I of each year prepare a list of projects to be funded from the 
taconite environmental protection fund, with such supporting information 
including description of the projects. plans, and cost estimates as may be 
necessary. Upon recommendation of the iron range resources and rehabil
itation board, this list shall be submitted to the legislative advisory com
mission for its review. This list with the recommendation of the legislative 
advisory commission shall then be transmitted to the governor by November 
I of each year. By December I of each year, the governor shall approve 
or disapprove, or return for further consideration, each individual project. 
Funds for a project may be expended only upon approval of the project by 
the governor. 

Subd. 3. [APPROPRIATION.] There is hereby annually appropriated to 
the commissioner of iron range resources and rehabilitation such funds as 
are necessary to carry out the projects approved and such funds as are 
necessary for administration of this section. Annual administrative costs, 
not including detailed engineering expenses for the projects, shall not ex
ceed five percent of the amount annually expended from the fund. 

Funds for the purposes of this section are provided by section 298.28, 
subdivision 11 relating· to the taconite environmental protection fund." 

Page 2, line 30, delete "The" 

Page 2, delete lines 3 I to 34 

Page 3, line 11, reinstate the stricken language and delete "I 987" 

Page 3, line 12, delete "until June 30, 1988, as provided in section 
298.294" and after the comma, insert "for fiscal _vear 1988," 

Page 3, line 32, reinstate the stricken language and delete the new language 

Page 3. line 33, reinstate the stricken language and delete the new language 

Page 3, line 34, before "are" insert "and an additional amount of 
$24,000,000 for fiscal year 1988," 
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Page 4, line 4, delete "/988" and insert "/989" 

Page 4, delete section 4 
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Page 5, line I, reinstate the stricken language and delete the new language 

Page 5, line 2, reinstate the stricken language and delete "1987" and 
insert "and $24,000,000 made available for use in fiscal year /988" and 
delete "1988" and insert "1989" 

Page 5, line 8, after the period. insert "Prior to receiving any state 
contribution of money appropriated under this act, a private entity must 
provide the commissioner of finance with either ( 1 )- a letter of credit from 
a bank with a credit rating of A or better or (2) a bond from a licensed 
insurance company with a credi1 raring of A or heller equal to the amount 
of the state contribution conveyed to the private entity under this act. The 
letter of credit or bond shall be forfeited to the state if the plant fails to 
begin operation by December 31, 1990, or the company declares bank
ruptcy prior to beginning plant operation. Should forfeiture occur, the 
amount guaranteed by the letter of credit or the bond shall be transferred 
by the commissioner of finance to the northeast Minnesota economic pro
tection trust fund." 

Page 5, line I 6, after "section" insert ", and payments of royalties and 
other earnings on investments made pursuant to sections 298.291 to 298.298 
with the money appropriated pursuant to this act," 

Page 5, lines 17 to 2 I, delete the new language 

Page 5, after line 22. insert: 

"Sec. 7. Minnesota Statutes 1986. section 298.297, is amended to read: 

298.297 [ADVISORY COMMITTEES.] 

Before submission of a project to the board. the commissioner of iron 
range resources and rehabilitation shall appoint a technical advisory com
mittee consisting of e-Re e-F ffi&fe at least seven persons who are knowl
edgeable in areas related to the objectives of the proposal. If the project 
involves investment in a scientific research proposal, at least four of the 
committee members must be knowledgeable in the specific scientific re
search area relating to the project. Members of the committees shall be 
compensated as provided in section 15.059. subdivision 3. The board shall 
not act on a proposal until it has received the evaluation and recommen
dations of the technical advisory committee e, tHtti1 H <lays htwe ela~seel 
5tR€e the pre13esal -w-as traAsmiueEl te ff½e aEI., isery eemmittee. wftieke\'er 
eeet!fSfifSf."' 

Page 5. line 26, delete "/" and insert "4" and after "ef/ecti,·e" insert 
"October I, /987. The remainder of this act is effective" and delete "after" 
and insert "following" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I. line 3, after the semicolon. insert "'appropriating money:" 

Pagel, line 4, after "sections·· insert "298.22, by adding a subdivision; 
298,223:" 

Page I, line 5, delete "and" and delete "proposing coding" and insert 
"and 298.297:" 
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Page I, delete line 6 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 182, 53, 302, 157, 245, 258, 378. 365, 368, 402, 264 and 
287 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 92 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Chr>:ielewski moved that the name of Mr. Renneke be added as a 
co-author to S.F. No. 13. The motion prevailed. 

Mr. Berg moved that the name of Mr. Freeman be added as a co-author 
to S.F. No. 69. The motion prevailed. 

Mr. Pehler moved that the name of Mr. Taylor be added as a co-author 
to S.F. No. 350. The motion prevailed. 

Mr. Dicklich moved that his name be stricken as chief author, shown as 
a co-author, and the name of Ms. Reichgott be added as chief author to 
S.F. No. 468. The :notion prevailed. 

Mr. Kroening moved that the names of Messrs. Dahl and Stumpf be 
added as co-authors to S.F. No. 495. The motion prevailed. 

Mr. Purfeerst moved that the names of Messrs. Wegscheid and Bertram 
be added as co-authors to S.F. No. 505. The motion prevailed. 

Mr. Novak moved that the name of Ms. Reichgott be added as a co
author to S.F. No. 507. The motion prevailed. 

Mr. Ramstad moved that the name of Mr. Wegscheid be added as a co
author to S.F. No. 509. The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Novak be added as a co-author 
to S.F. No. 517. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Knaak be added as a co-author 
to S.F. No. 522. The motion prevailed. 

Mr. Beckman moved that the name of Mr. DeCramer be added as a co
author to S.F. No. 530. The motion prevailed. 

Mr. Beckman moved that the name of Mr. DeCramer be added as a co
author to S. F. No. 531. The motion prevailed. 

Mr. Novak moved that the names of Messrs. Benson and Morse be added 
as co-authors to S.F. No. 536. The motion prevailed. 

Mr. Pehler moved that the name of Ms. Berglin be added as a co-author 
to S.F. No. 544. The motion prevailed. 

Ms. Berglin moved that the names of Ms. Piper and Mr. Brandl be added 
as co-authors to S.F. No. 545. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
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Merriam moved that the Senate take up the Consent Calendar. The motion 
prevailed. 

CONSENT CALENDAR 

S.E No. 208: A bill for an act relating: to occupations and professions; 
architects, engineers, land surveyors, and landscape architects: making cer
tain technical changes related to certain licensing exceptions; amending 
Minnesota Statutes 1986, sections 326.03, subdivision 2; and 326.06. 

Was .read the t_hird time and placed .on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Johnson. D.J. Metzen Renneke 
Anderson Dahl Knaak Moe. D.M. Schmitz 
Beckman Davis Knu1son Morse Solon 
Belanger DeCramer Kroening Olson Spear 
Benson Diessner Laidig Peterson. D.C. Storm 
Berg Frank Lantry Peterson. R. W. Stumpf 
Berglin Frederickson. D.J. Lessard Piper Vickerman 
Bernhagen Frederickson. D.R. Marty Pogemiller Waldorf 
Bertram Freeman McQuaid Puifeerst Wegscheid 
Brandl Gustafson Mehrkens Ramstad Willet 
Chmielewski Johnson. D. E. Merriam Reichgott 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Chmielewski in the chair. 

After some time spent therein. the committee arose. and Mr. Chmielewski 
reported that the committee had considered the. following: 

S.E Nos. 139, 117 and H.E No. 41, which the committee recommends 
to pass. 

S.E No. 94, which the committee recommends to pass with the following 
amendment offered by Mr. Davis: 

Page I, line 11, delete "an itemized" and insert "a" and after "billing" 
insert "which specifically itemizes all parts and labor charges" 

The motion prevailed. So the amendment was adopted. 

S.E No. 25, which the committee recommends to pass with the following 
amendment offered by Mr. Peterson, R. W.: 

Page 2, line 19, delete "on/_v" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Merriam, the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 
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Mr. Johnson, D.J. introduced-

S.E No. 546: A bill for an act relating to taxation; increasing the minimum 
in lieu tax on aircraft; providing for the assessment and establishing_ the 
rate of tax on airline flight property: providing for a reduced assessment 
for quiet aircraft; providing for inspection and establishing specifications 
for petroleum products; imposing excise tax on railroad fuels; changing 
aviation fuel tax rates; changing the rate and limiting deed tax deductions 
and exemptions; abolishing mortgage registry tax; providing for lhe ad
ministration of deed tax and pull-tab tax; changing definitions relating to 
petroleum, cigarette, tobacco, and gross earnings taxes and unfair cigarette 
sales act; changing filing, refund, recordkeeping, liability, reporting, se
curity, appeal, and payment requirements and dates for various taxes; grant
ing powers to the commissioner of revenue; authorizing sales of pull-tabs 
to Indian trir~s: delaying telephone gross earnings tax phase out; phasing 
out telegraph gross earnings tax; taxing long distance earnings; restricting 
use of rebates for cigarette sales; authorizing revocation of licenses; in
creasing age limit for importing liquor; authorizing county lodging taxes; 
authorizing method of shipment of cigarette stamps; taxing tobacco prod
ucts sold to correctional institutions; increasing cigarette and tobacco tax 
rates; imposing interest; imposing penalties; appropriating money; amend
ing Minnesota Statutes 1986, sections 40A.152, subdivision I; 239.10; 
270.074, subdivision 3; 270.075, subdivision I; 270.10, subdivision 4; 
287 .21, subdivision I; 287 .22; 287 .23; 287 .25; 287 .29, subdivision I; 
295.01, subdivision IO; 295.32; 295.34, subdivision I; 295.39; 295.40; 
295.41; 295.43; 296.02, subdivision 2, and by adding a subdivision; 296.025, 
by adding a subdivision; 296.17, subdivisions 3, 7, and 11; 297 .0 I, sub
divisions 2, 4, 7, and IO; 297 .02, subdivisions I and 6; 297 .03, subdivi
sions I, 5, and 6; 297.04, subdivisions 4, 6, and 9; 297.07, subdivisions 
1, 3, 4, and 5; 297.23, subdivision I; 297.31, subdivisions 2, 3, and 7; 
297.32, subdivisions I, 2, and 8; 297.33, subdivisions 4 and 5; 297.35, 
subdivisions I, 3, 5, and 8; 297 .36; 297C.03, subdivision I, and by adding 
a subdivision; 297C.04; 297C.05, subdivision 2; 297C.06; 297C.09; 325D.30; 
325D.32, subdivisions 4, IO, 11, and 12; 325D.33, subdivisions I, 2, and 
by adding subdivisions; 325D.38, subdivision I; 325D.40, subdivision I; 
349.212, subdivision 4; 349.2121, subdivisions 4, 6, 7, and by adding 
subdivisions; 360.531, subdivision 2: 477A.018, subdivisions I, 2, 3, 6, 
and by adding a subdivision; Laws 1985, First Special Session chapter 14, 
article 3, section 18; proposing coding for new law in Minnesota Statutes, 
chapters 239; 270; 294; 297; 297C; 349; repealing Minnesota Statutes 1986, 
sections 287 .01; 287 .02; 287 .03; 287 .04; 287 .05; 287 .06; 287 .07; 287 .08; 
287.09;287.10;287.11;287.12;295.32;295.33;295.34;295.36;295.365; 
295.366; 296.04, subdivisions I, 2, 3, and 4; 296.05; 296.07; 296.13; 
296.17, subdivision 12; 296.18, subdivisions 4, 5. 6, and 7; 296.22; 296.28; 
297.07, subdivision 6; 297.23, subdivision 5; 297.35, subdivisions 4, 6, 
and 7; 297C.03, subdivisions 2 and 3; 297C.05, subdivision 4; 325D.41; 
,nd Laws 1985, First Special Session chapter 14, article i4. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Johnson, D.J. introduced-

S.E No. 547: A bill for an act relating to taxation; changing sales and 
use tax definitions; changing and eliminating sales tax exemptions; ex
empting sales of products purchased with food stamps from sales tax; 
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providing that motor vehicle excise tax proceeds arc credited to the general 
fund; requiring proof of sales tax payment before license of watercraft; 
amending Minnesota Statutes I 986, sections 297 A.01, subdivisions 3, 4, 
8, 10, and 15; 297A.18; 297A.211, subdivision 2; 297A.25, subdivisions 
7, 11, 12, and by adding a subdivision; 297A.256; 297B.01, subdivision 
8; 297B.03; 297B.031; 297B.09, subdivision I; 361.03, by adding a sub
division; repealing Minnesota Statutes 1986, sections 270.89; 297A.25, 
subdivisions 13, 16, and 19; and 360.654. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Dicklich introduced-

S.E No. 548: A bill for an act relating to real estate; regulating storage 
of abstracts of title; amending Minnesota Statutes 1986, section 386.375, 
subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Dicklich introduced-

S.E No. 549: A bill for an act relating to retirement; increasing survivor 
benefits payable by the Hibbing police and_ firefighters relief associations 
and service pensions for certain retired firefighters; amending Laws 1967, 
chapter 678, section 2, as amended; Laws 1977. chapter 169, section I, 
subdivision I a, as amended; and Laws I 97 I. chapter 6 I 4, section I, sub
division 2, as amendecl. 

Referred to the Committee on Governmental Operations. 

Mr. Dicklich introduced-

S.E No. 550: A bill for an act relating to elections; requiring election 
judges to inform voters of certain laws; providing for selection of a party 
in certain primary elections; requiring parties lo have different colored 
ballot book pages; amending Minnesota Statutes 1986, sections 204C. 13, 
subdivision 2; 206.80; and 206.84, subdivision 3. 

Referred to the Committee on Elections and Ethics. 

Messrs. Davis, DeCramer, Mrs. Adkins and Mr. Johnson, D.E. intro
duced-

S.E No. 55 I: A bill for an act relating to transportation; providing an 
alternative procedure to record town roads; proposing coding for new law 
in Minnesota Statutes, chapter 164. 

Referred to the Committee on Transportation. 

Mr. Bertram inlroduced-:-

S. E No. 552: A bill for an act relating to agriculture; investigating and 
promoting use of state agricultural commodities by establishments selling 
prepared food in the state; amending Minnesota Statutes I 986, section 
17.03. by adding a subdivision. 

Referred to the Committee on Agriculture. 



296 JOURNAL OF THE SENATE [17THDAY 

Mr. Merriam introduced-

S. E No. 553: A bill for an act relating to taxation; sales and use; limiting 
the exemption for advertising materials subsequently shipped· out of Min
nesota and providing for adjustment_ of the rate of tax imposed on sales of 
advertising materials under certain circumstances; amending Minnesota 
Statutes 1986, section 297 A. 25, subdivision 22. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Bertram introduced-

S.E No. 554: A bill for an act relating to railroads; requiring stop signs 
at railroad crossings; amending Minnesota Statutes 1986, sections 219.17; 
and 219.20. 

Referred to the Committee on Transportation. 

Messrs. Brandl, Luther. Spear, Ms. Berglin and Mr. Knutson intro
duced-

S.E No. 555: A bill for an act relating to human services: prohibiting 
the use of faradic shock in certain facilities; including certain aversive and 
deprivation procedures as abuse; amending Minnesota Statutes I 986, sec
tions 245.825, subdivision I; 626.556, subdivision 2; and 626.557. sub
division 2. 

Referred to the Committee on Heallh and Human Services. 

Messrs. Stumpf, Langseth, Mehrkens, DeCramer and Dicklich intro
duced-

S.E No. 556: A bill for an act relating to education; providing for part
nerships in education grants; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 129B. · 

Referred to the Committee on Education. 

Mrs. Lantry, Messrs. Hughes, Waldorf, Cohen and Novak introduced-

S.E No. 557: A bill for an act relating to Ramsey county; providing for 
a charter commission to recommend a form of county government and 
providing for its adoption. 

Referred to the Committee on Local and Urban Government. 

Mr. Dahl introduced-

S.E No. 558: A bill for an act relating to public safety; authorizing 
volunteer emergency assistance patrol program for taxicab operators; ap
propriating money; amending Minnesota Statutes 1986, section 604.05, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 
299A. 

Referred to the Committee on Transportation. 
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Mr. Dahl introduced~ 

S.E No. 559: A bill for an act relating to transportation; highways; reg
ulating use of highway right-of-way; amending Minnesota Statutes 1986, 
section 160. 27, subdivision 5. 

Referred to the Comrriittee on Transportation. 

Mr. Dahl introduced~ 

S.E No. 560: A bill for an act relating to taxation; eliminating requirement 
that assessments be paid before conveyances or plats are recorded; amending 
Minnesota Statutes 1986, section 272.12. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. DeCramer introduced-

S.E No. 561: A bill for an act relating to soil and water conservation; 
simplifying and clarifying the law governing soil and water conservation 
districts; amending Minnesota Statutes 1986, sections 40.01; 40.02; 40.03; 
40.035; 40.036; 40.038; 40.04; 40.05; 40.06; 40.07; 40.071; 40.072; 40.073; 
40.12; 40.13; 40.14; and 40.15. 

Referred to the Committee on Agriculture. 

Mr. DeCramer introduced-

S.E No. 562: A bill for an act relating to human services; appropriating 
money to reimburse counties for the costs of administration and direct 
client services for the work readiness program. 

Referred to the Committee on Finance. 

Messrs. Brandl, Samuelson, Mses. Piper, Berglin and Mr. Knutson in
troduced-

S.E No. 563: A bill for an act relating to human services; extending 
subsidized adoption program; amending Minnesota Statutes 1986, section 
259.40, subdivisions I, 2, and 3. 

Referred to the Committee on Health and Human Services. 

Mr. Dahl introduced~ 

S.E No. 564: A bill for an act relating to game and fish; requiring game 
and fur farms to comply with local zoning ordinances; amending Minnesota 
Statutes 1986, section 97 A. I 05, subdivision I. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Dahl introduced-

S.E No. 565: A bill for an act relating to metropolitan government; setting 
the maximum tax for the mosquito control district; amending Minnesota 
Statutes 1986. section 473. 711, subdivision 2. 

Referred to the Committee on Local and Urban Government. 
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Mrs. Lantry, Messrs. Brandl, Renneke and Ms. Berglin introduced

S.E No. 566: A bill for an act relating to human services; authorizing 
Minnesota supplemental aid for a licensed boarding care facility; amending 
Minnesota Statutes 1986, section 256D.37, subdivision 1. 

Referred to the Committee on Health and Human Services. 

Ms. Peterson, D.C. and Mr. Bertram introduced-

S.E No. 567: A bill for an act relating to state lands; transferring juris
diction and responsibility for maintaining soldiers hOme bridge from de
partment of veterans affairs to department of transportation. 

Referred to the Committee on Transportation. 

Messrs. Knutson, Frederick, Knaak, Ramstad and Mrs. Brataas intro
duced-

S.E No. 568: A bill for an act relating to health; changing eligibility 
requirements for catastrophic health expense protection program; appro
priating money; amending Minnesota Statutes 1986, sections 62E.52. sub
divisions 2, 3, 7, and by adding a subdivision; 62E.53, subdivisions 1, 2, 
3, and 4; and 62E.531, subdivisions I and 3. 

Referred to the Committee on Health and Human Services. 

Mr. Knaak, Ms. Olson and Mrs. Brataas introduced-

S.E No. 569: A bill for an act relating to corrections; requiring super
vision of inmates by correctional officers of same sex; proposing coding 
for new law in Minnesota Statutes, chapter 243. 

Referred to the Committee on Health and Human Services. 

Messrs. Knaak. Knutson, Ms. Olson and Mr. Laidig introduced-

S.E No. 570: A bill for an act relating to education; changing the second 
tier foundation aid component; revising the reduction to second tier revenue; 
amending Minnesota Statutes 1986, section 124A.08, subdivision 5. 

Referred to the Committee on Education. 

Mr. Knaak introduced-

S,E No. 571: A bill for an act relating to education; altering the respon
sibility for textbook and material costs under the post-secondary enrollment 
options act; amending Minnesota Statutes 1986, section 123.3514, sub
division 6. 

Referred to the Committee on Education. 

Mr. Jude, Ms. Reichgott, Messrs. Belanger, Laidig and Marty intro
duced-

S.E No. 572: A bill for an act relating to crimes; prohibiting giving peace 
officers false names; prescribing penalties; proposing coding for new law 
in Minnesota Statutes, chapter 609. 

Referred to the Committee on Judiciary. 
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Mr. Merriam introduced -

S.F. No. 573: A bill for an act relating to administrative procedure; 
clarifying provisions relating to emergericy rules; amending Minnesota 
Statutes 1986, section 14.29, subdivisions I and 2. 

Referred to the Committee on Governmental Operations. 

Mr. Merriam introduced-

S.E No. 574: A bill for an act relating to taxation; motor vehicle excise; 
changing the definition of purchase price for purposes of a transfer by gift; 
amending Minnesota Statutes 1986, section 297B.01, subdivision 8. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Merriam intro~uced-

S.F. No. 575: A bill for an act relating to organ donation; appropriating 
money to print driver's license renewal notice commuriications about organ 
donation. · 

Referred to the Committee on Health and Human Services. 

Mr. Chmielewski introduced-

S.E No. 576: A bill for an act relating to liquor; removing a restriction 
on issuance of off-sale licenses in Kanabec cou_nty; amending Minnesota 
Statutes 1986, section 340A.405, subdivision 2. · 

Referred to the Committee on Commerce. 

Ms. Reichgott, Messrs. Cohen, Knaak and Luther introduced-

S.F. No. 577: A bill for an act relating to business corporations; regulating 
mergers and exchanges~ amending Minnesota Statutes I 986, sections 
302A.47 l, subdivisions I and 3; 302A.60 I, subdivision 2; 302A.6 II; 
302A.613; 302A.6l5; 302A.63I; and 302A.64I, subdivision I. 

Referred to the Committee on Judi'ciary. 

Ms. Reichgott, Messrs. Merriam, Spear, Cohen and Knaak introduced-

S.F. No. 578: A bill for an act relating to business corporations; regulating 
the organization and operation of business corporations; providing for in:.. 
demnification; providing voting rights; pr,oviding for the value, issuance, 
pledging, and acquisition of shares; and providing for payment on the return 
of shares: amending Minnesota Statutes 1986, sections 302A.0I I, subdi
vision 40; 302A. Ill, subdivisions 2 and 3; 302A. I 37; 302A. l 6 I, subdi" 
vision 22: 302A.20I, subdivision 2; 302A.255, subdivision I; 302A.405, 
subdivisions I and 2; 302A.409, subdivision 3; 302A.4l3, subdivision 5; 
302A.433, subdivision 3; 302A.435, subdivision 2; 302A.437, subdivision 
2; 302A.447, subdivision 7; 302A.455; 302A.457, subdivisions I and 2; 
302A.473, subdivisions I, 5, 6. and 7; 302A.50 I, subdivision I; 302A.52 l, 
subdivisions I, 8, and by adding a subdivision; and 302A.553, subdivision 
I. 

Referred to the Committee on Judiciary. 
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Mr. Luther introduced-

S.E No. 579: A bill for an act relating to insurance; accident and health; 
increasing the maximum lifetime benefit for major medical coverage; 
amending Minnesota Statutes 1986, sections 62E.04, subdivision 4; and 
62E.06, subdivision I. 

Referred to the Committee on Commerce. 

Mr. Wegscheid, Mrs. Adkins, Messrs. Samuelson and Belanger intro
duced-

S.E No. 580: A bill for an act relating to civil actions; providing for the 
reduction of awards because of payments from certain collateral sources; 
requiring a separate hearing on the issue; requiring the court to inform the 
jury of col lateral sources; authorizing the periodic payment of judgments; 
removing the dollar limitation on recovery for intangible loss; amendjng 
Minnesota Statutes 1986, sections 548.36, subdivisions I, 2, 3, and 5; 
proposing coding for new law in Minnesota Statutes, chapter 548; repealing 
Minnesota Statutes 1986, section 549.23. 

Referred to the Committee on Judiciary. 

Mr. Brandl, Mrs. Lantry, Mr. Knutson, Mrs. Brataas and Mr. Solon 
introduced-

S.E No. 581: A biH for an act relating to human services; allowing 
facilities providing sheller services to women and children to appeal the 
denial of general assistance payments; amending Minnesota Statutes 1986, 
section 256.045, subdivisions 3, 4, and 5. 

Referred to the Committee on Health and Human Services. 

Mr. Brandl, Mrs. Lantry, Mr. Freeman, Mrs. Adkins and Mr. Anderson 
-introduced-

S.E No. 582: A bill for an act relating to health; allowing health main
tenance organizations to adjust premiums paid based on actual health serv
ices utilization; amending Minnesota Statutes I 986, section 62D.04, sub
division 1. 

Referred to the Committee on Health and Human Services. 

Messrs. Peterson, R. W; Pehler; DeCramer; Ms. Peterson, D.C. and Mr. 
Mehrkens introduced-

S.E No. 583: A bill for an act relating to education; removing references 
to repealed statutes; removing obsolete language; amending Minnesota 
Statutes 1986, sections 122.541, subdivision 2; I 25.611, subdivisions I 0, 
11, 12, and 13; 136D.27; 136D.74, subdivision 2; and 136D.87; repealing 
Minnesota Statutes 1986, section I 25.611, subdivisions 8 and 9. 

Referred to the Committee on Education. 

Ms. Berglin, Mr. Pogemiller, Ms. Peterson, D.C. and Mr. Bernhagen 
introduced-

S.E No. 584: A bill for an act relating to taxation; property; increasing 
the market value of commercial industrial property qualifying for a reduced 
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assessment ratio; amending Minnesota Statutes 1986, section 273. 13, sub
division 24. 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. Lantry, Messrs. Waldorf, Marty and Cohen introduced-

S.F. No. 585: A bill for an act relating to the city of Saint Paul; permitting 
the city to adopt certain regulations for smoke detection devices; amending 
Minnesota Statutes 1986, section 299F.362, by adding .a subdivision. 

Referred to the Committee on Local and Urban Government. 

Mr. Marty. and Ms. Peterson, D.C. introduced-

S.F. No. 586: A bill for an act relating to corrections; clarifying the 
commissioner of corrections authority in licensing and supervising insti
tutions and facilities: providing -for restitution by inrilates for destruction 
of state property; clarifying terminology: authorizing the commissioner to 
adopt rules relating to payment of restitution by inm_ates; authorizing the 
forfeiture of contraband money or property; clarifying provisions relating 
to county probation reimbursement; providing a penalty for assaults on 
correctional employees; amending Minnesota Statutes 1986, sections 241.021, 
subdivision I; 241.08, subdivision I; 241.26, subdivision 5; 241.69, sub
division 2; 243.23, subdivision 3; 243.24, subdivision I, and by adding a 
subdivision; 260.311, subdivision 4; and 609.2231, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Luther introduced-

S.F. No. 587: A bill for an act relating to state government; adding certain 
emergency personnel to the list of people eligible for benefits from the 
peace officers benefit fund; amending Minnesota Statutes I 986. section 
I 768.01, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Messrs. Pehler, Knutson, Ms. Peterson, D.C.; Messrs. Pogemiller and 
Hughes introduced- · 

S.F. No. 588: A bill for an act relating to education; creating the Minnesota 
education frust; proposing coding fot new law in Minnesota Statutes, chap
ter I 35A. 

Referred to the Committee on Education. 

Mr. Chmielewski introduced-

S.F. No. 589: A bill for• an act relating to game and fish; discharge of 
weapons on or over highWays; amending ·Minnes6ta Statutes 1986, section 
97B.055, subdivision I. 

Referred to the Committee on Environment ·and Natural Resources. 

Mr. Chmielewski introduced-

S.F. No. 590: A bill for an act relating to taxation; property; clarifying 
certain· requirements on the homestead application; amending Minnesota 
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Statutes 1986, section 273.124, subdivision I 3. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Peterson, R. W; Merriam and Cohen introduced-

S.E No. 591; A bill for an act relating to government daia; providing for 
access to data by protection and ad.vocacy systems; amending Minnesota 
Statutes 1986, section 13.89. 

Referred to the Committee on Judiciary. 

Mr. DeCramer introduced-

S.E No. 592; A bill for an act relating to natural resources; providing for 
state administration of the federal permit program for discharging dredged 
and fill mat~rial into navigable water; consolid_ating authority to issue per
mits for work in public waters; providing procedures and requirements for 
drainage authorities and watershed districts to obtain required permits for 
initiating projects; providing penalties for violating permits; amending Min
nesota Statutes 1986, sections 105.42, subdivisions I and 2_, and by adding 
a subdivision; 106A.245, subdivision 4; 106A. 251; 106A.J4 l, subdivision 
I; proposing coding fornew law in Minnesota Statutes, chapters I 05; I 06A: 
and 112; repealing Minnesota Statutes 1986, section 105.42, subdivision 
I a. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Berglin introduced-

S.E No. 593: A bill for an act relating to human services; clarifying 
statutes relating to the preadm_ission screening program; adjusting state and 
county shares of costs; amending Minnesota Statutes 1986, section 256B.09 I, 
subdivisions 2, 3, 4, 6, and 8. 

Referred to the Committee on Health and Human Services. 

Messrs. Johnson, D.J.; Kroening and Dicklich introduced-

S.E No. 594: A bill for an act relating to commerce; modifying the 
maximum periodic rate of finance charge on open-end loan account ar
rangements and consumer credit sales; amending Minnesota Statutes 1986, 
sections 48.185, subdivisions 3 and 4; 52.04, subdivision I; and 334.16, 
subdivision l. 

Referred to the Committee on Commerce. 

Messrs. Johnson, D.J. and Dicklich introduced-

S.F. No. 595: A bill for an act relating to utilities; providing that utilities 
provide location for customers to pay utility bills; amending Minnesota 
Statutes I 986, section 325E.025, by adding a subdivision. 

Referred to the Committee on Public Utilities and Energy. 

Messrs. Johnson, D.L and Dicklich introduced-

S.E No. 596: A bill for an act relating to taxation; providing for allocation 
among governmental units of increases in the assessed valuation of com-
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mercial-industrial property within the taconite tax relief area; providing a 
formula for the distribution of additional revenues to municipalities within 
the taconite tax relief area; proposing coding for new law as Minnesota 
Statutes, chapter 276A. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Johnson, D.J. and Dicklich introduced-

S.F. No. 597: A bill for an act relating to employment; requiring employers 
offering certain benefit plans to rnaintain-·bonds .sufficient to guarantee 
those benefits; proposing coding for new law in Minnesota Statutes, chapter 
181. 

Referred to the Committee on Employment. 

Ms. Berglin introduced-

S.F. No. 598: A bill for an act relating to health; extending the moratorium 
on hospital capacity expansion; amending Laws 1984, chapter 654, article 
5, section 57, subdivision I. 

Referred to the Committee on Health and Human Services. 

Messrs. S3muelson; Chmielewski; 'Johnson, D.E.: Purfeerst and Brandl 
introduced-

S.E No. 599: A bill for an act relating to human Services; authorizing 
the department of human services to enter into shared service agreements; 
amending Minnesota Statutes 1986, section 246.57, subdivisions I, 2, and 
by adding a subdivision; repealing Minnesota Statutes 1986, sections 246.57, 
subdivision 3; 246.61; 246.62; and 246.63. 

Referred to the Committee on Health and Human Services. 

Mr. Chmielewski introduced-

S.F No. 600: A bill for an act relating to human services; requiring that 
property and general liability insurance for nursing homes be a pass-through 
cost up to a certain limit; requiring that workers' compensation and profes
sional liability insurance for nursing homes be allocated according to cost 
in each category of employment; amending Minnesota Statutes 1986, sec
tions 2568.42 I, subdivisions 5 and 14; and 2568.43 I, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Messrs. Frederickson, D.J.; Willet: Vickerman; Davis and Beckman in
troduced-

S.F No. 60 I: A bill for an act relating, to retirement: establishing a 
voluntary retirement plan for certain qualified employees of public and 
private ambulance services; ·proposing coding for new law as Minnesota 
Statutes, chapter 353A. 

Referred to the Committee on Governmental Operations. 
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Messrs. Samuelson, Willet, Ms. Peterson, D.C. and Mr. Solon intro
duced-

S.F. No. 602: A bill for an act relating to liquor; allowing the sale of 
intoxicating liquor at off-sale on Independence Day; amending Minnesota 
Statutes 1986, section 340A.504, subdivision 4. 

Referred to the Committee on Commerce. 

Messrs. Stumpf, Langseth, Lessard and Moe, R.D. introduced_:___ 

S.F. No. 603: A bill for an act relating to workers' compensation; providing 
for an efficient hearing process; amending Minnesota Statutes 1986, sec
tions 176. 102, subdivisions 6 and 6a; 176.103, subdivisions 2 and 3; 176.155, 
subdivision I; 176.242, by adding a subdivision; 176.306, by adding sub-
divisions; an-1 176.341. · 

Referred to the Committee on Employment. 

Messrs. Berg, Merriam, Renneke, Brandl and Larson introduced

S.F. No. 604: A bill for an act relating to elections; regulating lobbyist 
and candidate activities and contributions; amending Minnesota Statutes 
1986, section JOA.OJ, subdivision 15; proposing coding for new law in 
Minnesota Statutes, chapter JOA. 

Referred to the i:ommittee on Elections and Ethics. 

Mr. Bertram introduced-

S. F. No. 605: A bill for an act relating to crimes; defining the crime of 
using police radios while committing a criminal aCt; prescribing pen:ilties; 
proposing coding for new law in Minnesota Statutes, chapter 609. 

Referred to the Committee on Judiciary. 

Mr. Bertram introduced-

S.F. No. 606: A bill for an act relating to watercraft safety; limiting the 
towing of water skiers and other _devices by watercraft to certain daylight 
hours; amending Minnesota Statutes 1986, section 361.09, subdivision 2. 

Referred to the Committee o·n Environment and Natural Resources. 

Mr. Bertram introduced-

S.F. No. 607: A bill for an act relating to traffic regulations; peace officers; 
authorizing peace officers to inspect for regulated tires; amending Min
nesota Statutes 1986, section 169.725. 

Referred to the Committee on Transportation. 

Mr. Bertram introduced-

S.F. No. 608: A bill for an act relating to retirement; refunds of contri
butions or deferred annuities to employees of the Albany community hospital. 

Referred to the Committee on Governmental Operations. 
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Mr. Bertram introduced-

S.F. No. 609: A bill for an act relating to human services; establishing 
residency requirements for general assistance and AFDC; proposing coding 
for new law in Minnesota Statutes, chapters 256 and 256D. 

Referred to the Committee on Health and Human Services. 

Mr. Bertram introduced-

S.F. No. 610: A bill for an act relating to game and fish; authorizing 
transportation of loaded firearms by certain hunters under specified .cori
ditions; amending Minnesota Statutes 1986, section 97B.045. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Renneke introduced-

S.F. No. 611: A bill for an act relating to public safety; allowing bureau 
of criminal apprehension· to permit amateur radio operators to use radio 
equipment capable of-receiving police emergency radio frequency; amend
ing Minnesota Statutes 1986, section 299C. 37, subdivision 3. 

Referred to the Committee on Judiciary. 

Ms. Berglin, Messrs. Stumpf, Samuelson and Mrs. Lantry introduced-

S.F. No. 612: A bill for an act relating to health; creating exceptions to 
the nursihg home moratorium; establishing a review process for approval 
of additional exceptions to the moratorium; prohibiting renewal of licenses 
for nursing home and boarding care home b_eds in rooms with more than 
four beds; appropriating money; amending Minnesota Statutes 1986, sec
tions 144.55, subdivision 6; 144A.05; and 144A.071, subdivision 3; pro
posing coding for new law in Minnesota Statutes. chapter 144A. 

Referred to the Committee on Health and Human Services. 

Messrs. Jude, Pogemiller, Laidig, Mses. Reichgott and Peterson, D.C. 
introduced-

S. F. No. 613: A bill for an act relating to crimes; prescribing higher 
penalties for major theft; providing that orders of restitution may be entered 
in favor of corporate victims; allowing the court to amend or issue orders 
of restitution when the defendant is on probation or supervised release; 
extending the statute of limitations for most crimes to five years; amending 
Minnesota Statutes 1986, sections 90.301, subdivision 6; 256. 98; 2568.35, 
subdivision 5; 393.07, subdivision 10; 609.52, subdivision 3; 61 lA.01; 
611A.04, subdivision 1; and 628.26. 

Referred to the Committee on Judiciary. 

Messrs. Dahl, Pehler, Purfeerst and Wegscheid introduced-

S.F. No. 614: A bill for an act relating to natural resources; authorizing 
the commissioner to set the date for "Take a Kid Fishing Weekend"; amend
ing Minnesota Statutes 1986, section 97 A.445, subdivision I. 

Referred to the Committee on Environment and Natural Resources. 
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Mr. Chmielewski introduced-

S.F. No. 615: A resolution memorializing the President and the Congress 
of the United States to repeal the Federal Reserve Act. 

Referred to the Committee on Commerce. 

Mrs. Lantry and Ms. Berglin introduced-

S. E No. 616: A bill for an act relating to human services; establishing 
difficulty of care payments for children in foster care; amending Minnesota 
Statutes 1986, section 256.82, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Messrs. Wegscheid, Schmitz, Knutson, Purfeerst and Metzen intro
duced-

S.E No. 617: A bill for an act relating to Dakota county; providing for 
the creation, organization, powers, and duties of a personnel system; pro
posing coding for new law as Minnesota Statutes, chapter 383D. 

Referred to the Committee on Local and Urban Government. 

Mr. Chmielewski introduced-

S.E No. 618: A bill for an act relating to unemployment compensation; 
regulating benefits and contribution rates; amending Minnesota Statutes 
1986, sections 268.04, subdivisions 2, 4, 24, and by adding subdivisions; 
268.07, subdivisions 2, 2a, and 3; 268.07 I, subdivision I; 268.08, sub
division I; 268.10, subdivisions I and 2; 268. I 2, subdivision 8; 268. I 21; 
268.16, subdivision 2, and by adding a subdivision; repealing Minnesota 
Statutes 1986, section 268.04, subdivisions 29 and 30. 

Refe_rred to the Committee on Employment. 

ADJOURNMENT 

Mr. Merriam mnved that the Senate do now adjourn until 2:00 p.m., 
Monday, March 2, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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EIGHTEENTH DAY 

St. Paul, Minnesota, Monday, March 2, 1987 

The Senate met at 2:00 p. m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. John Vawter. 

The roll' was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson, D.J. 
Frederickson, D.R. 
Freeman 
Hughes 
Johnson, D. E. 
Johnson, D.J. 

Jude 
Knaak 
Knutson 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

The President declared a quorum present. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickefman 
Waldorf 
Wegscheid
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Gustafson and Kroening were excused from the Session of today. 
Ms. Berglin was excused from the Session of today at 3:00 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
rriittees indicated. 

February 20, 1987 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
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1987 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S. E H. E Session Laws Date Approved Date Filed 
No. No. Chapter No. 1987 1987 

45 I February 20 February 20 
34 2 February 25 February 25 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

February 27, I 987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

On February 12, 1987, The Subcommittee on Committees met and by 
appropriate action made the following appointments: 

Pursuant to Minnesota Statutes I 986 

Section I 16C.839: Advisory Committee on Low-Level Radio Active 
Waste 

Messrs. Diessner; Frederickson, D.R. and Pehler 

Section 1.34: Advisory Committee to Minnesota-Wisconsin Boundary 
Area 

Messrs. Diessner, Laidig, Mehrkens, Metzen and Morse 

Section 299A.23: Advisory Council on Child Abuse Prevention 

Messrs. Cohen and Ramstad 

Section 848.11: Citizens Council on Voyageurs National Park 

Messrs. Frederick and Kroening 

Section 3.9226: Council on Asian-Pacific Minnesotans 

Messrs. Marty and Spear 

Section 121.82: Education Commission of the States 

Mr. Brandl 

Section 168.27: Governor's Residence Council 

Mr. Cohen 

Sections 1.21-1.22: Great Lakes Commission 

Messrs. Novak and Samuelson 

Section 3.922: Indian Affairs Council 

Messrs. Chmielewski, DeCramer and Larson 

Section 298.22: Iron Range Resources and Rehabilitation Board 

Messrs. Chmielewski; Dicklich; Johnson, D.J.; Lessard and Solon 
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Laws 1985, Chapter 256: Joint Legislative Committee on Agricultural 
Land Preservation and Soil and Water Conservation 

Mrs. Adkins, Messrs. Berg; Davis; Frederickson, DR.; Langseth; Larson; 
Morse and Vickerman 

Pursuant to Minnesota Statutes 1986 

Section 3.875: Legislative Commission on Economic Development Strategy 

Messrs. Beckman, Bernhagen, Brandl, Freeman and Luther 

Section 3.9222: Legislative Commission on Economic Status of Women 

Mrs. Brataas, Mses. Berglin, Piper, Reichgott and Mr. DeCramer 

Section 86.07: Legislative Commis~ion on Minnesota Resources 

Messrs. Knutson; Luther; Merriam; Moe, R.D.; Purfeerst; Renneke and 
Willet 

Section 3.85: Legislative Commission on Pensions and Retirement 

Messrs. Moe, D.M.; Pogemiller; Renneke; Waldorf and Wegscheid 

Section 3.865: Legislative Commission on Public Education 

Messrs. Langseth; Frederickson, D.J.; Mses. Olson and Peterson, D.C. 

Section 115A.14: Legislative Commission on Waste Management 

Messrs. Dahl, Davis, Merriam, Pehler and Mrs. McQuaid 

Section 256B.504: Legislative Commission on Long Term Heallh Care 

Mrs. Adkins, Ms. Berglin, Messrs. Bertram, Diessner, Larson, Storm 
and Vickerman 

Section 14.39: Legislative Commission to Review Administrative Rules 

Messrs. Belanger, Knaak, Kroening, Schmitz and Waldorf 

Sections I 21.843-121.845: Midwestern Education Board 

Mr. Dahl 

Section 121.83: Minnesota Education Council 

Ms. Olson, Messrs. Dahl, Knaak and Stumpf 

Section 161.1419: Mississippi River Parkway Commission 

Messrs. Bernhagen, Metzen and Waldorf 

Section 290.173: Multistate Tax Compact Advisory Committee 

Messrs. Jude and Stumpf 

Pursuant to Senate Rule 75: Senate Special Committee on Ethical Conduct 

Messrs. Belanger; Hughes; Johnson. D.E. and Schmitz 

Pursuant to Minnesota Statutes 1986 

Section 3.9225: State Council on Black Minnesotans 

Messrs. Kroening and Moe, D.M. 

Section 44A.01: World Trade Center Board 

Mrs. Lantry and Mr. Luther 
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The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

Respectfully, 

Roger D. Moe, Chair 
Subcommittee on Committees 

February 16, 1987 

Pursuant lo the provisions of Minnesota Statutes 1986, I have made the 
following appointment: 

Section 121.612: Minnesota Academic Excellence Foundation Board of 
Directors 

Mr. Mehrkens 

Respectfully, 

Duane Benson 
Senate Minority Leader 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February 16, 1987 

Pursuant to the provisions of Minnesota Statutes 1986, I have made the 
following appointments: 

Section 3. 97: Legislative Audit Commission 

Messrs. Bernhagen, Gustafson and Benson 

Respectfully, 

Duane Benson 
Senate Minority Leader 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February 16, 1987 

Pursuant to the provisions of Minnesota Statutes 1986, I have made the 
following appointment: 

Section 3.855: Legislative Commission on Employee Relations 

Mr. Anderson 

The Honorable Jerome M. Hughes 

Respectfully, 

Duane Benson 
Senate Minority Leader 

February I 6, I 987 
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Pursuant to the provisions of Minnesota Statutes 1986, I have made the 
following appointment: 

Section 3.303: Legislative Coordinating Commission 

Mr. Taylor 

Respectfully, 

Duane Benson 
Senate Minority Leader 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February I 8, I 987 

Pursuant to the provisions of Minnesota Statutes 1986, I have made the 
following appointments: 

Section 3.303: Legislative Coordinating Commission 

Messrs. Luther and Moe, D.M. 

Respectfully, 

Roger D. Moe 
Senate Majority Leader 

The Honorable Jerome. M. Hughes 
President of the Senate 

Dear Sir: 

January 14, 1987 

The following appointment to the Metropolitan Council is hereby re
spectfully submitted to the Senate for confirmation as required by law: 

Patrick J. Scully, I 617 Ashland St., Hastings, Dakota County, has been 
appointed by me, effective January 20, 1987, for a term expiring the first 
Monday in January, I 991. 

(Referred to the Committee on Local and Urban Government.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 14, 1987 

The following appointment to the Minnesota Housing Finance Agency 
is hereby respectfully stibmitted to the Senate for confirmation as required 
by law: 

Demetrius G. Jelatis, 1161 Oak St., Red Wing, Goodhue County, has 
been appointed by me, effective January 19, 1987, for a term expiring the 
first Monday in January, 1991. 
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(Referred to the Commillee on Economic Development and Housing.) 

February 2, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the State Board of Education are hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Patricia A. Allen, 306 E. Woodley, Northfield, Rice County, has been 
appointed by me, effective February 2, 1987, for a term expiring the first 
Monday in January, 1991. 

Ruth A. Myers, 1326 N. 19th Ave. E., Duluth, St. Louis County, has 
been appointed by me, effective February 2, 1987, for a term expiring the 
first Monday in January, 1991. 

John C. Plocker, Rt. 3, Blue Earth, Faribault County, has been appointed 
by me, effective February 2, 1987, for a term expiring the first Monday in 
January, 1991. 

(Referred to the Committee on Education.) 

February 25, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

Pursuant to M.S. 15.06, subd. 5, this letter is to inform you that Jayne 
Khalifa, 2657 Florida Ave. S., St. Louis Park, Hennepin County, has been 
designated by me to serve as Acting Commissioner of the Department of 
Human Rights. 

(Referred to the Committee on Judiciary.) 

Sincerely, 

Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.E No. 81. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 26, 1987 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the commillee 
indicated. 

H.E No. 81: A bill for an act relating to local government; providing for 
the use of certain city reserve funds; amending Minnesota Statutes 1986, 
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section 471.572, subdivision 3. 

Referred to the Committee on Local and Urban Government. 

REPORTS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of reports pertaining to appointments. The 
motion prevailed. 

Mr. Purfeerst from the Committee on Transportation, to which )Vas referred 

S.E No. 102: A bill for an act relating to traffic regulations; extending 
prohibition against wearing headphones while Operating motor vehicle to 
include bicycles: amending Minnesota Statutes 1986, section 169.471. sub
division 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Davis froni the Committee on Agriculture, to which was referred 

S.E No. 407: A bill for an act relating to food licenses; regulating certain 
vending machine inspection fees; amending Minnesota Statutes 1986, sec
tion 28A.09, subdivision I. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Local and Urban Government. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 279: A bill for an act relating to the city of Brook Park; raising 
the city debt limit. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 11. delete "January I, 1987," and insert "the day following 
final enactment" 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 306: A bill for an act relating to local government; permitting 
compensation for members of statutory city park boards; amending Min
nesota Statutes 1986, section 412.501. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Amend the title as follows: 

Page I, line 2, delete "permitting" and insert "removing the" 

Page I, line 2, after "compensation" insert "lirnitation" 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. I 85: A bill for an act relating to health; appropriating money 
for the WIC program. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [FOOD ACCESSIBILITY PROJECTS.] 

The commissioner of jobs and rraining, with the advice and assistance 
of the commissioners of human services and health, shall establish food 
accessibility projects to demonstrate methods of maximizing participation 
in food assistance programs and providing a single-site access point for 
food assistance programs including food stamps, surplus commodities, the 
special supplementalfood program for women, infants, and children (WIC ), 
and other public and private food assistance programs, The commissioner 
shall establish a minimum of ten projects throughout the state, including 
at least one project in each of the following regions: northeast, northwest, 
southeast, southwest, and the seven•county metropolitan area. The projects 
must be evaluated on the basis of their ability to do the following: 

( 1) increase participation in existing food assistance programs by eli• 
gible persons who need and desire food assistance; 

(2) coordinate existing food assistance programs to minimize duplication 
of services and target resources to persons and areas with the greatest 
need; and 

(3) improve access to food assistance programs by providing a single 
site where, to the extent possible, people desiring food assistance can 
receive specific information on all existing food assistance programs; apply 
for assistance when required; and receive on-site food, food stamps, WIC 
coupons, or a food voucher without the need for a referral to another 
agency or location. 

The projects must be established by October 1, 1987. The commissioner 
of jobs and training shall provide an interim progress report to the leg• 
islature by February I, 1988, and a final report and evaluation by February 
I, 1989. 

Sec. 2. [APPROPRIATION.] 

$250,000 is appropriated from the general Jund to the commissioner of 
jobs and training to conduct food accessibility demonstration projects, 
$/25 ,000 to be available unti/June 30, 1988, and $125,000 to be available 
until June 30, 1989. 

$1,300,000 is appropriated from the general fund to the commissioner 
of jobs and training to provide for the storage, transportation, processing, 
and distribution of United States department of agriculture surplus com· 
modities; $650,000 to be available until June 30, /988. and $650,000 to 
be available until June 30, 1988. $250,000 of the biennial appropriation 
must be used to satisfv the state match requirement. 

$10,000,000 is appropriated from the genera/fund to the commissioner 
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of health to provide additional services to persons eligible for the special 
supplemental food program for women, infants, and children (WIC); 
$5,000,000 to be available for the fiscal year ending June 30, 1988, and 
$5,000,000 to be available for the fiscal year ending June 30, 1989." 

Delete the title and insert: 

"A bill for an act relating to health; establishing demonstration projects 
for single-site access tp food assistance; appropriating money for food 
accessibility projects, surplus commodities distribution and the WIC 
program." 

_And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 86: A bill for an act relating to health; requiring a hospital 
administrator to request an Organ or tissue donation for purposes of the 
uniform anatomical gift act; proposing- coding for new law in M"innesota 
Statutes, chapter 525. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [525.94] [ESTABLISHMENT OF PROTOCOL TO OBTAIN 
ORGANS FOR TRANSPLANTATION.] 

Subdivision 1. [REQUIREMENT TO ESTABLISH ORGAN PRO
CUREMENT PROTOCOL.] A hospital licensed under the provisions of 
sections 144.50 to 144.58 must establish written protocols for the iden
tification of potential organ donors for transplantation to: 

( 1) assure that families of potential organ donors are made aware of 
the option of organ and tissue donation and their option to decline; 

/2) require that an organ procurement agency be notified of potential 
organ donors; and 

(3) establish medical criteria and practical considerations concerning 
the suitability and feasibility of organ donation for transplantations. 

For purposes of this subdivision, the term "organ" or "tissue" includes 
but is not limited to a human kidney, liver. heart, lung, pancreas, skin, 

. bone, ligament, tendon. eye, and cornea. 

Subd. 2. [NOTIFICATION REQUIREMENT.] If an individual dies in a 
hospital or is identified by an appropriate hospital staff member as having 
a terminal condition and is further identified as a suitable candidate for 
organ or tissue donation based on medical criteria established in the 
written protocol, in accordance with the hospital's protocol, the hospital 
administrator or the administrator's designated representative shall notify 
any of the following persons listed below in order of priority, of the option 
of organ or tissue donation and their option to decline: 

( I) the spouse; 

/2) an adult child; 



316 JOURNAL OF THE SENATE (18THDAY 

( 3) either parent; 

(4) an adult brother or sister; or 

(5) a guardian of the decedent's person at.the time of death. 

The hospital administrator or the designated representative shall attempt 
to locate the person's driver's license, organ donation card, or other doc
umentation of the person's desire to be an organ donor. If docUmentation 
of the person's desire to be a donor is located, it shall constitute consent 
if there is no objection from the relative or guardian in clauses ( I) to (5) 
or if no relative or guardian can be located. 

If a person listed in clauses (I) to (5) wishes to consent to the gift of 
all or part of the decedent's body for transplantation, consent may be 
obtained by either the hospital administrator's representative or the organ 
procurement agency's representative. Consent or refusal must be obtained 
only from the available person highest on the list in clauses (I) to (5 ). 

Subd. 3. (DOCUMENTATION.] Notification under subdivision I, as 
well as any identified contradiction to organ donation, shall be documented 
in the patient's medical record which shall include the name of the person 
notified and that person's relationship to the decedent. 

Subd. 4. (FINANCIAL LIABILITY OF FAMILY.] The family of an 
individual whose organ is donated for transplantation shall not be finan
cially liable for costs related to the evaluation of donor organ suitability 
or cost of retrieval of the organ. 

Subd. 5. (COMPLIANCE WITH UNIFORM ANATOMICAL GIFT ACT.] 
A gift made pursuant to the request required under this section shall be 
executed according to the provisions of the uniform anatomical gift act. 

Subd. 6. [TRAINING.] The commissioner of health shall work with 
hospital representatives and other interested persons to develop guidelines 
for training hospital employees who may notifv persons of the option to 
make an-anatomical gift and the procedure to be used in executing'the gift 
and for ensuring that each tissue or organ is tested for possible disease 
prior to being made available for tra11spla111atio11. 

Sec. 2. (EFFECTIVE DATE.] 

Section 1 is effective on and applies to licensed hospitals as of October 
/,/987." 

Delete the title and insert: 

. "A bill for an act relating to health; requiring hospitals to establish a 
protocol to obtain organs for transplantation; proposing coding for new law 
in Minnesota Statutes, chapter 525 ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 330: A bill for an act relating fo Hennepin county; creating a 
county housing and redevelopment authority; applying the municipal hous
ing and redevelopment act to Hennepin county: providing for local approval 
of projects; proposing coding for new law in Minnesota Statutes. chapter 
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383B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 11, delete "A public body corporate and" 

Page 1, line 12, delete "politic to be known as" 

Page 1, line 26, after the period, insert" For purposes of this subdivision, 
"municipal housing and redeVe/opment authority" means a municipal housing 
and redevelopment authority established pursuant to section 462 .425, or 
other law, or any municipal department, agency, or authority of the city 
of Minneapolis which exercises the powers of a municipal housing and 
redevelopment authority pursuant to section 462 .425 or other law." 

Page 2, line 3, after "462.425" insert ", except as provided in this 
subdivision" 

Page 2, line 5, after "to" insert "exercise any power or" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred the following appointment as reported in the Journal for Feb
ruary 16, 1987: 

TAX COURT 
Arthur C. Roemer 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.E Nos. 102, 279, 306 and 86 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Merriam moved that the name of Mr. Novak be added as a co-author 
to S.E No. 333. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Novak be added as a co-author 
to S.E No. 334. The motion prevailed. 

Mr. Johnson, D.J. moved that the names of Messrs. Chmielewski and 
Beckman be added as co-authors to S.E No. 339. The motion prevailed. 

Mr. Solon moved that the name of Mrs. Brataas be added as a co-author 
to S.E No. 358. Th_e motion prevailed. 

Mr. Davis moved that the name of Mr. Purfeerst be added as a co.author 
to S.E No. 475. The motion prevailed. 

Mr. Bertram moved that the name of Mr. Vickerman be added as a co
author to S.E No. 552. The motion prevailed. 

Mr. DeCramer moved that the name of Mr. Vickerman be added as a co
author to S.E No. 561. The motion prevailed. 
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Mr. DeCramer moved that the name of Mr. Vickerman be added as a co
author to S.F. No. 562. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Vickerman be added as a co-author 
to S.F. No. 564. The motion prevailed. 

Mr. DeCramer moved that the name of Mr. Vickerman be added as a co
author to S.F. No. 592. The motion prevailed. 

Mr. Bertram moved that the name of Mr. Vickerman be added as a co
author to S.F. No. 609. The motion prevailed. 

Mr. Pehler, Mrs. Lantry and Mr. Merriam introduced~ 

Senate Resolution No. 31: A ~enate resolution recognizing April as 
Gifted and Talented Children Month designated by the Minnesota Council 
for Gifted and Talented. 

Referred to the Committee on Rules and Administration. 

CALENDAR 
S.F. No. 139: A bill for an act relating to alcoholic beverages: authorizing 

St. Louis county to issue one off-sale license. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Knaak Moe. D.M. SamueJ..,on 
Anderson Davis Knutson Moe. R.D. Schmitz 
Beckman DeCramer Laidig Morse Solon 
Belanger D1cklich Langseth 01..,on Spear 
Benson Diessner Lantry Pehler Storm 
Berg Frank Larson Peter:-.on. D.C. Stumpf 
Berglin Frederick Lessard Peterson. R.W Taylor 
Bernhagen Frederickson. D.J. Luther Piper Vickerman 
Bertram Freeman Marty Pogemiller Waldorf 
Brandl Hughes McQuaid Purfeerst Wegscheid 
Brataas Johnson. D. E. Mehrkens Rams1ad 
Chmielewski Johnson. D.J Merriam Reichgott 
Cohen Jude Metzen Renneke 

So the bill passed and its title was agreed to. 

S.F. No. 94: A bill for an act relating to public health; requiring an 
itemized billing for hearing aid repairs; amending Minnesota Statutes 1986, 
section 145.43, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Berglin Cohen 
Anderson · Bernhagen Dahl 
Beckman Bertram Davis 
Belanger Brandl DeCramer 
Benson Brataas D1cklich 
Berg Chmielewski Diessner 

Frank 
Frederick 
Frederickson. D.J 
Frederickson. D.R. 
Freeman 
Hughes 

Johnson. D.E. 
Johnson. D.J 
Jude 
Knaak 
Knutson 
Laidig 



18THDAY] 

Langseth 
Lantry 
Larson 
Lessard 
Luther 
Marty 
McQuaid 

Merriam 
Metzen 
Moe. -0.M. 
Moe. R.O 
Morse 
Novak 
Olson 
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Pehler 
Peterson. D.C 
Peterson. R.W 
Piper 
Purfeerst 
Ramstad 
Reichgoll 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 

So the bill passed and its title was agreed to. 

Taylor 
Vickerman 
Waldorf 
Weg~cheid 
Willet 
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S.E No. 117: A bill for an act relating to liquor; authorizing St. Louis 
county to issue one off-sale liquor license. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Jude Metzen Reichgott 
Anderson Davis Knaak Moe. D.M. Renneke 
Beckman DeCramer Knubon Moe. R.D. S<1muel~on 
Belanger Dicklich Laidig Mor~e Schmitz 
Benson Diessner Langseth Novak Solon 
Berg Frank Lantry Ob.on Spear 
Berglin Frederick Larson Pehler Storm 
Bernhagen Frederickson, DJ. Lessard Peterson. D.C. Stumpf 
Bertram Frederickson, D.R. Luther Peterson, R. W Taylor 
Brandl Freeman Marty Piper Vickerman 
Brataas Hughes McQuuid Pogemiller Waldorf 
Chmielewski Johnson, D.E. Mehrkens Purfeerst Wegscheid 
Cohen Johnson.· D.J. Merriam R'amstad 

So the bill passed and its title was agreed to. 

S.E No. 25: A bill for an act relating to traffic regulations; requiring 
additional reflective devices for persons using alternate slow moving vehicle 
emblems; amending Minnesota Statutes 1986, section 169 .522, subdivision 
I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Jude Moe. D.M. Renneke 
Anderson Davis Knaak Moe. R.D. S,1muelson 
Beckman DeCramer Laidig Morse Solon 
Belanger Dicklich Langseth Novak Spear 
Benson Diessner Lantry Olson Storm 
Berg Frank Larson Pehler Stumpf 
Berglin Frederick Lessard Peterson, D. C. Taylor 
Bernhagen Frederickson. D.J. Luther Peterson, R. W Vickerman 
Bertram Frederickson, D.R. Marty Piper Wegscheid 
Brandl Freeman McQuaid Pogemiller Willet 
Brataas Hughes Mehrkens Purfeerst 
Chmielewski Johnson, D. E. Merriam Ramstad 
Cohen Johnson, D.J. Metzen Reichgott 

So the bill passed and its title was agreed to. 

H.F No. 41: A bill for an act relating to adoption; providing that proposed 
adoptive parents may obtain certain reports or records; providing that a 
child's parent need not join as co-petitioner in a stepparent adoption; chang-
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ing the manner of executing certain consents; amending Minnesota Statutes 
1986, sections 259.21, subdivision 7; 259.24, subdivision 5; and 259.27, 
subdivision 3, and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson, D. J. 
Frederickson, D.R 
Freeman 
Hughes 
Johnson, D. E. 
Johnson, D.J. 

Jude 
Knaak 
Knutson 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 

Metzen 
Moe, 0.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 258: A bill for an act relating to utilities; regulating certain 
intrastate gas pipelines; proposing coding for new law in Minnesota Stat• 
utes, chapter 216B. 

Mr. Jude moved to amend S.E No. 258 as follows: 

Page 3, line I I, after "RECORDS" insert"; ASSESSMENT" 

Page 3, line 12, delete the first "and" and after "2168./3" insert 
", and 2168.62, subdivisions 2, 4, and 6" 

The motion prevailed. So the amendment was adopted. 

S.E No. 258 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Jude Metzen Reichgou 
Anderson Davis Knaak Moe. D.M. Renneke 
Beckman DeCramer Knutson Moe. R.D. Samuelson 
Belanger Dicklich Laidig Morse Schmitz 
Benson Diessner Langseth Novak Solon 
Berg Frank Lantry Olson Spear 
Berglin Frederick Larson Pehler S1orm 
Bernhagen Frederickson. D.J. Lessard Pe1erson. D.C. Srnmpf 
Bertram Frederickson, D.R. Luther Peterson, R. W. Taylor 
Brandl Freeman Marty Piper Vickerman 
Bra1aas Hughes McQuaid Pogemiller Waldorf 
Chmielewski Johnson, D. E. Mehrkens Purfeerst Wegscheid 
Cohen Johnson, D.J. Merriam Ramstad Willet 

So the bill, as amended, passed and its title was agreed to. 

S.E No. 402: A bill for an act relating to courts; setting uniform fees in 
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probate proceedings; amending Minnesota Statutes 1986, section 525_.033. 

Was read the third time and placed on its final pa~sage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those· who voted in the affirmative were:· 

Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederick.son, D.l 
Frederickson, D.R. 
Freeman 
Hughes 
Johnson, D.E. 
Johnson, DJ. 
Jude 

Knaak 
Knutson 
Laidig 
LangSeth 
Lantry 
Larson 
Le~sard 
Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 
Metzen 

Moe, D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson. D.C. 
Peterson. R.W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Renneke 
Samuel!."on 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. Nos. 302, 157 and 245, which the committee recommends to pass. 

S.E No. 378, which the committee recommends to pass with the following 
amendment offered by Mr. Frank: 

Page l, line 25, delete "chapter" and insert "chapters 412," and after 
"452" insert ", or 455" 

The motion prevailed. So the amendment was adopted. 

S.E No. 182, which the committee recommends to pass with the following 
amendment offered by Mr. Knutson: 

Page I, line 21, delete "gross" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R. D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mrs. Lantry, Messr.s. Brandl, Storm and Knutson introduced-

S.F. No. 619; A bill for an act relating to human services; providing for 
the establishment of a mental illness information management system; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 245. 
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Referred to the Committee on Health and Human Services. 

Mr. Hughes. Mmes. Adkins, Lantry, Ms. Piper and Mr. Knutson intro
duced-

S.F. No. 620: A bill for an act relating to human services; eliminating 
supportive living residences as residential care facilities for persons with 
mental illness; providing for the establishment of a third level of care for 
pe_rsons with mental illness; directing the commissioner of human services 
to review and alter rules relating to residential care facilities for persons 
with mental illness; amending Minnesota Statutes 1986, sections 245. 782, 
subdivisions 2 and 6; and 245.802, by adding a subdivision; repealing 
Minnesota Statutes 1986, section 245.802, subdivision la. 

Referred to the Committee on Health and Human Services. 

~essrs. Bertram, Solon, Samuelson and Mrs. McQuaid introduced-

1S.F. No. 621: A bill for an act relating to insurance; requiring coverage 
of dentist and podiatrist services by health maintenance organizations under 
ce.rtain circumstances; amending Minnesota Statutes 1986, section 62A.043. 

Referred to the Committee on Health and Human Services. 

Messrs. Samuelson; Frederickson, D.J.; Laidig; Benson and Ms. Reichgott 
introduced-

S:F. No. 622: A bill for an act relating to statutes; removing certain gender 
references; amending Minnesota Statutes 1986, section 459. 16. 

Referred to the Committee on Judiciary. 

Messrs. Kroening; Johnson, D.J.; Mrs. McQuaid and Mr. Spear intro
duced-

S.E No. 623: A bill for an act relating to Hennepin county; authorizing 
the issuance of bonds for capital improvements and an annual levy for debt 
retirement; proposing coding for new law in Minnesota Statutes, chapter 
383B. 

Referred to the Committee on Local and Urban Government. 

Messrs. Pehler, Wegscheid, Stumpf, Knutson and Schmitz introduced-

S.F. No. 624: A bill for an act relating to education; requiring school 
nurses in schools; describing their responsibilities; providing for dispensing 
medication in schools; authorizing a grant program; appropriating money; 
amending Minnesota Statutes 1986, section 123.35, by adding a subdi
vision; proposing coding for new law in Minnesota Statutes, chapters I 26 
and 129B. 

Referred to the Committee on Education. 
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Ms. Berglin, Mrs. Adkins, Messrs. Vickerman, Renneke and Chmielewski 
introduced-

S.E No. 625: A bill for an act relating to human services; providing for 
the establishment of a supported employment program in developmental 
achievement centers; appropriating money; amending Minnesota Statutes 
1986, sections 252.021; 252.21; 252.23; and 252.24, subdivision 2. 

Referred to the Committee on Health and Human Services. 

Messrs. DeCramer; Willet; Moe, R.D.; Berg and Benson introduced

S. E No. 626: A bill for an act relating to natural resources; establishing 
·a program for the management and enhancement of native prairie land; 
proposing coding for new law in Minnesota Statutes, chapter 84. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Samuelson; Moe, R.D.; Vickerman; Ms. Piper and Mr. Renneke 
introduced-

S.E No._ 627: A bill for an act relating to human services; providing for 
an increase in the number of days of developmental achievement center 
services reimbursed by medical assistance; providing for establishment of 
new payment rates; amending Minnesota Statutes 1986, section 256B.501, 
subdivision 5. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin and Mrs. Lantry introduced-

S. E No. 628: A bill for an act relating to children; providing for protective 
supervision of children who are dependent because of the minority of a 
parent; amending Minnesota Statutes 1986, sections 260.015, subdivision 
6; 260.155, by adding a subdivision; and 260.191, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Solon introduced-

S. E No. 629: A bill for an act relating to insurance; accident and health; 
allowing certain assignments of benefits for alcoholics and drug depen
dents; amending Minnesota Statutes 1986, section 62A.149, by adding a 
subdivision. · 

Referred to the Committee on Commerce. 

Messrs. Merriam, Waldorf, Chmielewski and Mehrkens introduced

S. E No. 630: A bill for an act proposing an amendment to the Minnesota 
Constitution, providing for a unicameral legislature, changing article IV, 
sections I, 2, 3, 4, 5, 6, 7, 9, 10, 11, 12, 13, 14,.15, 18, 19, 20, 21, 22, 
23, 24, 25, and 26; article VIII, section I; article IX. sections I and 2; 
and article XI, section 5; providing by statute for a unicameral legislature 
to consist of 135 members; amending Minnesota Statutes 1986, sections 
2.021; and 2.031, subdivision I. 

Referred to the Committee on .Elections and Ethics. 
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Messrs. Merriam, Novak, Ms. Peterson, D.C.; Messrs. Frank and Storm 
introduced-

S.E No. 631: A bill for an act relating to manufactured homes; defining 
terms·; prohibiting certain unilateral permanent physical improvements; 
clarifying the termination of a park lease for substantial annoyance to other 
residents; regulating park closings; requiring an impact report; providing 
for a public hearing; creating a right of first refusal; providing for a right 
to redeem possession for failing to comply with a rule; clarifying remedies; 
amending Minnesota Statutes I 986, sections 327C.0l, by adding subdi
visions; 327C.03, subdivision 3; 327C.05, subdivision 2; 327C.09, sub
divisions I and 5, and by adding a subdivision; 327C. l l, subdivision 2, 
and by adding a subdivision; and 327C.15; proposing coding for new law 
in Minnesota Statutes, chapter 327C; repealing Minnesota Statutes 1986, 
section 327C.09, subdivision 9. 

Referred to the Committee on Economic Development and Housing. · 

Mr. Samuelson introduced-

S.E No. 632: A bill for an act relating to the city of Little Falls; authorizing 
the -issllance of general obligation bonds to refund certain tax increment 
bonds of the city; authorizing the city to use the unexpended proceeds of 
the refunded bonds for other municipal purposes. 

Referred to the Committee on Economic Development and Housing. 

Mr. Benson, Mrs. Brataas, Messrs. Knutson, Storm ·and Anderson intro~ 
duced-

S.E No. 633: A bill for an act relating to human services; establishing 
requirements for rate· appeals for inter.mediate care facilities for persons 
with mental retardation and related conditions; amending Minnesota Stat
utes 1986, section 256B.501, subdivision 3, and by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Benson introduced-

S. E No. 634: A bill for an act relating to motor vehicles; permitting 
seven characters on personalized license plates; amending Minnesota Stat
utes 1986, section 168_.12, s11bdivision 2a. 

Referred to the Committee on Transportation. 

Messrs. Marty; Morse; Frederickson, D.J.; Vickerman and Beckman in
troduced-

S.E No. 635: A bill for an act relating to taxation; income; requiring that 
the nongame wildlife checkoff appear on the short income tax return; 
amending Minnesota Statutes 1986, section 290.39, subdivision 3. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Samuelson, Bertram, Ms. Piper, Mrs. Adkins and Mr. Knutson 
introduced-

S.E No. 636: A bill for an act relating to occupations and professions; 
prohibiting optometrists from prescribing certain drugs without certifica-
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tion by the board of optomelry; providing the requirements for certification; 
providing definitions; amending Minnesota Statutes 1986, sections 148.571, 
subdivisions I and 2; 148.572; 148.573; 148.574; 151.01, subdivision 23; 
152.11, subdivision 2; and 152.12, subdivision l. 

Referred to the Committee on Health and Human Services. 

Messrs. DeCramer, Purfeerst, Langseth, Mehrkens and Renneke intro
duced-

S.E No. 637: A bill for an act relating to transportation; creating a state 
institutions town road account; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 162. 

Referred to the Committee on Transportation. 

Mr. Johnson, D.J. introduced-

S.E No. 638: A bill for an act relating to state government finance; 
providing for transfers to the budget and cash flow reserve account; pro
viding for the reduction of allotments in certain instances; imposing the 
gross premium tax on certain companies; updating certain tax provisions 
relating to.corporations to the federal income tax code; changing and clar
ifying the allocation and apportionment of income for purposes of the 
corpo'rate franchise tax; imposing the corporate franchise tax on certain 
companies; changing the corporate income tax to a franchise tax imposed 
on net income; making technical corrections and clarifications; amending 
Minnesota Statutes 1986, sections I 6A. 15, subdivisions I and 6; 16A. 1541; 
60A. 13, subdivision I a; 60A. I 5, subdivisions I, la, le, and 2a; 60A. I 99, 
subdivisions I , 2, 3, 5, 7, 8, 9, I 0, and 11; 60A. 209, subdivisions I and 
3; 60A.24; 62C. l I, by adding a subdivision; 62D.08, by adding a subdi
vision; 62E.035; 67A.1 l, subdivision 3; 69.01 I, subdivisions I and 2; 
69.021, subdivisions I, 2, and 3; 69.54; 69.55; 79.34, subdivision I; 
273. 1314, by adding subdivisions; 290.01, subdivisions 4 and 5, and by 
adding subdivisions; 290.02; 290.03; 290.05, subdivisions I, 2, and 3; 
290.06, subdivision I; 290.068, subdivisions I and 3; 290.069, subdivi
sions 2a and 4b; 290.095, subdivisions I, 2, 3, and 4; 290.12, subdivision 
2; 290. 131, subdivision I; 290. I 32, subdivision I; 290.133, subdivision 
I; 290.134, subdivision I; 290. 135, subdivision I; 290. 136, subdivision 
I; 290.138, subdivision 3; 290.14; 290.17, subdivisions I, 2, and by adding 
a subdivision; 290.171; 290.18, subdivision I; 290.20, subdivision I, and 
by adding a subdivision; 290.21, subdivisions 4 and 6; 290.34, subdivision 
2; 290.35; 290.36; 290.37, subdivision I; 290.41, subdivisions 2 and 3; 
290.42; 290.50, subdivision I; 290. 934, subdivision 2; and 299E2 I, sub
divisions I, 2, and by adding subdivisions; proposing cOding for new law 
in Minnesota Statutes, chapters 60A and 290; repealing Minnesota Statutes 
I 986, sections 60A. 15, subdivision 2; 61 A.49; 64B.24; 69.021, subdivision 
3a; 290.068, subdivisions 2, 5, and 6; 290.069, subdivisions I, 2, 3, 5, 
6, and 7; 290.07, subdivision 5; 290.07 I; 290.073; 290.075; 290.09; 290.095, 
subdivisions 8 and IO; 290. I 0; 290. I 3; 290. 16; 290.17, subdivision I a; 
290.19; 290.21, subdivisions 3, 5. 6, and 8; 290.26, subdivision 2; 290.361; 
and Laws 1986, First Special Session chapter I, article 5, section 8. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. Johnson, D:J. introduced-

S.F. No. 639: A bill for an act relating to tax compliance; changing sales 
tax payment return and due dates; providing that date of mailing is date of 
filing or payment; making administrative changes and technical clarifica
tions and corrections to increase tax compliance and promote efficient 
administration of tax laws; providing for assessment in case of an erroneous 
refund; providing for treatment of state tax liens in the same manner of 
federal liens; clarifying the weight of marijuana and controlled substances 
that is subject to tax; reducing the tax rate on marijuana and control.led 
substances; prohibiting resale of marijuana and controlled substances tax 
stamps; authorizing publication of statistics; changing and imposing fees 
and criminal and civil penalties; appropriating money; amending Minnesota 
Statutes 1986, sections 270.066; 270.10, subdivision 1; 270. 72, subdivi
sions 1 and 2; 270.77; 270A.07, subdivision l; 272.479; 272.481; 272.482; 
272.483; 272.484; 290.53, subdivisions 1, 2, 3a, 4, and by adding sub
divisions; 290.56, subdivisions 3 and 4; 290. 92, subdivisions 15 and 24; 
290A.11, subdivision 2; 291.131, subdivisions 1, 2, 4, and by adding a 
subdivision; 296. 18, subdivision 7; 297 A.151; 297 A.26, subdivision I; 
297A.27, subdivision l; 297A.275; 297A.39, subdivisions 1, 2, 4, and by 
adding a subdivision; 297B.10; 297D.02; 297D.07; 297D.08; 297D.09; 
297D.10; 297D. 12, subdivision 1; 297D.13; 508.25; 508.35; and 508.63; 
proposing coding for new law in Minnesota Statutes, chapter 270; repealing 
Minnesota Statutes 1986, sections 270.75, subdivision 8; and 297A.26, 
subdivision 3. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Johnson, D.J. introduced-

S.E No. 640: A bill for an act relating to taxation; natural resources; 
imposing mining taxes; imposing a net proceeds tax on certain ores; abol
ishing royalty taxes and copper-nickel tax; providing for the taxation of 
!aconite railroad property; providing income tax withholding on royalties; 
providing for administration of the tree growth tax law; amending Minnesota 
Statutes 1986, sections 16A.26; 121.904, subdivisions I la and I lb; 124.195, 
subdivision 2; 124A.035, subdivision 5; 270.33, subdivisions 2, 13, and 
by adding subdivisions; 270.34; 270.36, subdivisions I and 2; 270.80, 
subdivision 2; 273.12; 275.125, subdivision 9; 287,09; 290.92, subdivi
sions 6, 7, 9, 11, 12, 13, 14, 18, 24, and 25; 298.01, subdivision I, and 
by adding subdivisions; 298.026; 298.027; 298.028, subdivision 1; 298.03, 
subdivision 1; 298.031, subdivision 2; 298.08; 298.09, subdivision I; 298.25; 
and 298.28, subdivisions 4 and 11; proposing coding for new law in Min
nesota Statutes, chapters 270; 290; and 298; repealing Minnesota Statutes 
1986, sections 270.37; 270.38; 290.082; 294.21; 294.22; 294.23; 294.24; 
294.25; 294.26; 298.01, subdivision 1; 298.02; 298.026; 298.027; 298.03; 
298.031; 298.04; 298.28, subdivision 14; 298.51; 298.52; 298.53; 298.54; 
298.55; 298.61; 298.62; 298.63; 298.64; 298.65; 298.66; 298.67; 299.01; 
299.012; 299.013; 299.02; 299.03; 299.04; 299.05; 299.06; 299.07; 299.08; 
299.09; 299.10; 299.11; 299.12; 299.13; and 299.14. 

Referred to the Committee on Taxes and Tax Laws. 
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Messrs. Chmielewski; Schmitz; Frederickson, D.R.; Johnson, D.E. and 
Ms. Piper introduced-

S.E No. 641: A bill for an act relating to workers' compensation; .regu
lating insurance premium computations for certain public employees; 
amending Minnesota.Statutes 1986, section 79.211, by adding a subdivision. 

Referred to the Committee on Employment. 

Messrs. Wegscheid and Knaak introduced-

S.F. No. 642: A bill for an act relating to game and fish; removing 
restrictions on the commissioner's power to close lakes to spearing and 
reduce limits on the number of fish taken by spearing; repealing Minnesota 
Statutes 1986, section 97C.385, subdivisions I and 2. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. DeCramer and Bertram introduced-

S.E No. 643: A bill for an act relating to veterans; requiring the com
missioner of veterans affairs to provide veterans grave markers; appropri
ating money; amending Minnesota Statutes 1986, section 197.23. 

Referred to the Committee on Veterans. 

Messrs. Bertram, Solon and Purfeerst introduced-

S.F. No. 644: A bill for an act relating to highway traffic regulations; 
requiring a urine test under the implied consent .Jaw under certain circum
stances even after a blood or breath test has been administered; amending 
Minnesota Statutes 1986, section 169. 123, subdivision 2a. 

Referred to the Committee on Judiciary. 

Messrs. Frederick; Frederickson, D.R. and Larson introduced-

S.E No. 645: A bill for an act relating to game and fish; authorizing free 
fishing licenses _for certain disabled employees; amending Minnesota Stat
utes 1986, section 97 A.441, subdivision I. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Stumpf introduced-

S.E No. 646: A bill for an act relaling to retirement; teachers retirement 
association; extending retroactively a provision allowing accrual of benefits 
from the date teaching service terminated if applications for retirement are 
filed within 90 days of that date; amending Minnesota Statutes I 986, section 
354.44, subdivision 4. 

Referred to the Committee on Governmental Operations. 

Messrs. Knaak, Freeman, Kroening, Laidig and Pogemiller introd_uced-

S.F. No. 647: A bill for an act relating to education; modifying the tuition 
reimbursement provisions for the post-secondary enrollment options pro
gram; appropriating money; amending Minnesota Statutes 1986, section 
123.3514, subdivision 6. 
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Referred to the Committee on Education. 

Messrs. Renneke and Schmitz introduced-

S.F. No. 648: A bill for an act relating to state departments and agencies; 
repealing the requirement for older members of certain boards, commis
sions, and councils; repealing Minnesota Statutes 1986, section 15.0591. 

Referred to the Committee on Governmental Operations. 

Messrs. Stumpf; Langseth; Peterson, R. W. and Bernhagen introduced-

S.F. No. 649: A bill for an act relating to education; clarifying the au
thority of school boards to appoint directors of area vocational technical 
institutes; amending Minnesota Statutes 1986, section l36C.05, subdivi
sion I. 

Referred to the Committee on Education. 

Messrs. Stumpf, DeCramer and Novak introduced-

S.F. No. 650: A bill for an act relating to game and fish; providing for 
cooperative management of wildlife resources; appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter 97 A. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Chmielewski introduced-

S.E No. 65 I: A bill for an act relating to motor vehicles; allowing ap
plications for tax-exempt license plates to be made in a county adjacent to 
the county of domicile; amending Minnesota Statutes 1986, section 168.012, 
subdivision le. 

Referred to the Committee on Transportation. 

Messrs. Peterson, R. W and DeCramer introduced-

S.F. No. 652: A bill for an act relating to agriculture; providing a com
puterized system for notification of security interests in farm products; 
providing a computerized filing system and central data base for uniform 
commercial code financing statements and lien statements; imposing a 
penalty; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 336; and proposing coding for new law as Minnesota 
Statutes, chapter 336A. 

Referred to the Committee on Agriculture. 

Messrs. Spear and Cohen introduced-

S.F. No. 653: A resolution memorializing the Union of Soviet Socialist 
Republics to grant exit visas to Jewish prisoners of conscience. 

Referred to the Committee on Judiciary. 
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Messrs. Chmielewski; Peterson, R. W.; Johnson, D.J.; Solon and Dicklich 
introduced-

S.F. No. 654: A bill for an actrelating to housing; creating advisory task 
force in the state pollution control agency to study and advise on moisture 
and air quality problems in single-family homes; requiring reports; appro
priating money. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Davis. Stumpf, Knaak and Bertram introduced-

S.F. No. 655: A bill for an act relating to agriculture; providing a milk 
marketing and price stabilization plan; declaring state policy relating to 
milk; creating a milk stabilization board; authorizing the board to prescribe 
milk stabilization plans and maximum and minimum prices for marketing 
milk; requiring licenses for persons involved in milk marketing; prescribing 
milk marketing violations; authorizing enforcement of disruptive trade 
practices; authorizing entry, inspection, and investigation of milk marketing 
practices; requiring records and reports; providing remedies and penalties 
for milk marketing violations; authorizing local advisory boards; author
izing assessments on milk processors; authorizing a referendum on con
tinuance of stabilized prices; proposing coding for new law as Minnesota 
Statutes, chapter 32C; repealing Minnesota Statutes I 986, chapter 32A. 

Referred to the Committee on Agriculture. 

Mr. Dahl introduced-

S.F. No. 656: A bill for an act relating to transportation; providing for 
the use of recycled waste tires for highway construction; requiring certain 
construction bidding practices; requiring the commissioner of transporta
tion to use or encourage the use of waste tires in highway construction; 
prohibiting disposal of waste tires: requiring the pollution control agency 
to conduct planning; providing for an advisory task force; amending Min
nesota Statutes 1986, sections 161.32, subdivision I, and by adding a 
subdivision; I 15A.904; and l 15A.9l2. 

Referred to the Committee on Transportation. 

Mr. Chmielewski, Ms. Piper, Messrs. Kroening, Johnson, D.E: and Stumpf 
introduced-

S. F. No. 657: A bill for an act relating to obscenity; prohibiting the 
distribution and exhibition of obscene materials and performances; pre
scribing penalties; amending Minnesota Statutes 1986, section 617.241. 

Referred to the Committee on Judiciary. 

Messrs. Larson, Anderson, Stumpf and Berg introduced-

S.F. No. 658: A bill for an act relating to veterans; requiring the housing 
and care of veterans in the Fergus Falls residential treatment center; pro
posing coding for new law in Minnesota Statutes, chapters 198 and 253. 

Referred to the Committee on Veterans. 
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Mr. Spear introduced-

S.F. No. 659: A bill for an act relating to controlled substances; classifying 
the substance alfentanil as a schedule n controlled substance; amending 
Minnesota Statutes 1986, section 152.02, subdivision 3. 

Referred to the Committee on Judiciary. 

Mr. Solon introduced-

S.F. No. 660: A bill for an act relating to education; requiring the Min
nesota state high school league to provide for television coverage of athletic 
eve·nts on a statewide basis; amending Minnesota Statutes 1986, section 
129. I 21, by adding a subdivision. 

Referred to the Committee on Education: 

Messrs. Novak, Dahl, Diessner, Willet and Knaak introduced-

S.E No. 661: A resolution memorializing the President and Congress to 
give states more authority to regulate interstate pipelines and to improve 
federal regulation of pipelines. 

Referred .to the Committee on Transportation. 

Messrs. Dahl; Moe, R.D.; Solon; Laidig and Metzen introduced-

S.F. No. 662: A bill for an act relating to commerce; granting motor fuel 
retailers the option to purchase from wholesalers other than the refiner; 
proposing coding for new law in Minnesota Statutes, chapter SOC. 

Referred to the Committee on Commerce. 

Mr. Pehler, Ms. Olson, Messrs. Moe, R.D.; Mehrkens and Dicklich in
troduced-

S.E No. 663: A bill for an act relating to education; establishing a school 
district reorganization task force. 

Referred to the Committee on Education. 

Messrs. Wegscheid, Knaak, Dicklich, Stumpf and Larson introduced

S.F. No. 664: A bill for an act relating to school districts; authorizing 
more capital outlay levying authority; amending Minnesota Statutes 1986, 
section 275.125, b)' adding subdivisions. 

Referred to the Committee ori Education. 

Mr. Stumpf introduced-

S.F. No. 665: A bill for an act relating to retirement; teachers.retirement 
association; changing the effective date of retirement for a certain annuitant; 
transferring reserves to the postretirement investment fund. 

Referred to the Committee on Governmental Operations. 

Messrs. Spear, Freeman, Solon, Wegscheid and Belanger introduced

S.F. No. 666: A bill for an act relating to credit unions; permitting certain 
groups to join existing ·credit unions; amending Minnesota Statutes 1986, 
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section 52.05. 

Referred to the Committee on Commerce. 

Mrs. Adkins introduced-

S.F. No. 667: A bill for an act relating to usury; reducing allowable interest 
charges on credit cards and consumer Joans; raising the dollar level of the 
usury Jaw; amending Minnesota Statutes 1986, sections 48.185, subdivi
sion 3; 52.04, subdivision I; 334.01, subdivision 2; 334.01 I, subdivision 
I; and 334.16, subdivision I. 

Referred to the Committee on Commerce. 

Messrs. Peterson, R. W; Merriam; Cohen and Luther introduced-

S.F. No. 668: A bill for an act relating to the collection and dissemination. 
of data; providing for the destruction of certain data; amending Minnesota -
Statutes 1986, section 13.46, subdivision 4. 

Referred to the Committee on Judiciary. 

Messrs. DeCramer, Purfeerst, Frederick, Langseth and Metzen intro
duced-

S.F. No. 669: A bill for an act relating to transportation; authorizing 
special permits for 110-foot vehicle combinations to operate outside the 
metropolitan area on interstate highways; setting a fee for the permit; pro
viding for the modification of certain interchanges, streets, and highways; 
amending Minnesota Statutes 1986, sections 169.81, subdivision 2; and 
169.86, subdivision 5, and by adding a subdivision. 

Referred to the Committee on Transportation. 

Messrs. Freeman, Spear and Merriam introduced-

S.F. No. 670: A bill for an act relating to jails; providing for the detention 
and confinement of minors subject to prosecution as adults and minors 
committed to the custody of the commissioner of corrections; amending 
Minnesota Statutes I 986, section 641.14. 

Referred to the Committee on Judiciary. 

Mr. Hughes, Ms. Peterson, D.C.; Mr. Dicklich, Ms. Reichgott and Mr. 
Mehrkens introduced-

S.F. No. 671: A bill for an act relating to education; requiring districts 
receiving tobacco use prevention aid to have smoke-free buildings by the 
1989-1990 school year; amending Minnesota Statutes 1986, section 124.252, 
subdivision 2. 

Referred to the Committee on Education. 

Mr. Hughes, Ms. Peterson, D.C.; Messrs. Pogemiller, Dicklich and Ms. 
Olson introduced-

S.F. No. 672: A bill for an act relating to education; requiring specific 
efforts to provide early childhood family education services to low-income 
families; increasing the maximum revenue for early childhood family ed-
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ucation programs; amending Minnesota Statutes 1986, sections 121.882, 
by adding a subdivision; I 24.175; and 124.2711, subdivision I. 

Referred to the Committee on Education. 

Mses .. Piper, Berglin, Mr. Storm and Mrs. Adkins introduced-

S.E No. 673: A bill for an act relating to human services; allowing the 
use of certain professional standards for chemical dependency profession
als; amepding Minnesota Statutes 1986, section 254A. l 6, by adding a 
subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Moe, D.M. introduced-

S.E No. 674: A bill for an act relating to public employees; setting salaries 
and salary ranges -for certain employees; amending Minnesota Statutes 
1986, sections 15A.081, subdivisions I, 6, 7, 7b, and by adding a sub
division; 15A.083, subdivisions I and 4; and 298.22, subdivision I. 

Referred to the Committee on Governmental Operations. 

Mr. Moe, D.M. introduced-

S.E No. 675: A bill for an act relating to the department of finance; 
clarifying and correcting miscellaneous provisions to improve the admin
istration of the department and of state government; appropriating money; 
amending Minnesota Statutes 1986, sections 3C.12, subdivision 2; 16A.06, 
by adding a subdivision; 16A. I 26, subdivision 2; 16A.127, subdivision 3; 
16A.275; 16A.36, subdivision 2; 16A.41, subdivision I; 16A.85, by adding 
a subdivision; and 116136, subdivision 6. 

Referred to the Committee on Governmentai Operations. 

Ms. Reichgott, Messrs. Mehrkens, Dicklich, Knutson and Ms. Piper in
troduced-

S.E No. 676: A bill for an act relating to education; setting the foundation 
aid formula allowance for the 1987-1988 and 1988-1989 school years; 
removing the metering of state-aid payments to school districts; amending 
Minnesota Statutes 1986, sections 124A.02, subdivision 9; and 273.1392; 
repealing Minnesota Statutes 1986, section 124.195. 

Referred to the Committee on Education. 

Messrs. Dicklich and Marty introduced-

S.E No. 677: A bill for an act relating to public utilities; authorizing the 
public utilities commission to deregulate competitive telecommunications 
services; requiring interexchange companies to pay reasonable access fees; 
requiring certain companies to post a bond; prohibiting telephone com
panies from subsidizing competitive services from noncompetitive services; 
requiring telephone companies to provide full disclosure of their services 
and rates; authorizing the commission to require telephone companies to 
upgrade their services; providing that local telephone exchanges niay not 
be sold without commission approval; requiring persons providing private 
shared tenant service to grant certain access; requiring the state planning 
agency to conduct a study on universal service assistance; amending Min-
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nesota Statutes 1986, sections 237.01, subdivision 2, and by adding a 
subdivision; 237 .081, subdivision I a, and by adding a subdivision; 237. 11; 
237 .12; 237 .16, subdivision I; 237. I 7; and 237 .22; proposing coding for 
new law in Minnesota Statutes, chapter 237; repealing Minnesota Statutes 
1986, sections 237.13; 237.41; 237.42; and 237.43. 

Referred to the Committee on Public Utilities and Energy. 

Messrs. Novak, Dahl and Laidig introduced-

S.F. No. 678: A bill for an act relating to natural resources; authorizing 
certain watershed districts in the seven-county metropolitan area to increase 
the administrative fund amount; amending Minnesota Statutes 1986, sec
tion 112.61, subdivision 3. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Waldorf, Wegscheid, Benson, Samuelson and Mrs. Adkins in
troduced-

S.F. No. 679: A bill for an act relating to civil actions; allocating fault 
in certain civil actions; defining the term .. damages"; abolishing joint 
liability; providing an exception; providing for contribution from other joint 
tortfeasors; amending Minnesota Statutes 1986, sections 604.0 I, subdi
visions I, I a, and by adding a subdivision; 604.02, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapter 604; repealing Minnesota 
Statutes 1986, section 604.02, subdivisions 2 and 3. 

Referred to the Committee on Judiciary. 

Ms. Berglin, Mr. Brandl and Ms. Piper introduced-

S.F. No. 680: A bill for an act relating to human services; creating the 
right start sliding fee he ,Jth ·care program for pregnant. women and children; 
proposing coding for new law in Minnesota Starutes. chapter 256. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S. F. No. 681: A bill for an act relating to corrections; appropriating money 
for the American Indian counseling program. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.F. No. 682: A bill for an act relating to human services; changing 
standards of assistance and eligibility for general assistance recipients and 
work readiness participants; amending Minnesota Statutes I 986, sections 
256D.01, subdivision la; 256D.02, subdivisions 5 and 8: 256D.05, sub
division I, and by adding a subdivision; 256D.05 l, subdivisions 4 and 5; 
256D.06, subdivisions I and 2: 256D.08, subdivision I: 256D.I0I: and 
256D.15. 

Referred to the Committee on Health and Human Services. 
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Mr. Pogemiller introduced-

S.F. No. 683: A bill for an act relating to local and state government debt 
financing; allocating bonding authority subject to a volume cap under fed
eral tax law; amending Minnesota Statutes 1986, sections 474A.02, sub
divisions I, 2, 3, 6, 7, 8, 12, 14, 16, 18, 19, 21, 26, and by adding 
subdivisions; 474A.03, subdivision I, and by adding a subdivision; 474A.04, 
subdivisions 5, 6, and by adding a subdivision; 474A.13, subdivisions I, 
4, and 5; 474A.14; 474A. 15; 474A.16; 474A. l 7; 474A. 18; 474A.20; and 
474A.21; proposing coding for new law in Minnesota Statutes, chapter 
474A; repealing Minnesota Statutes 1986, sections 474A.02, subdivisions 
5, 9, 10, II, 13, 15, 17, 20, 22, 23, 24, and 25; 474A.03, subdivisions 
2 and 3; 474A.04, subdivisions 1, 2, 3, and 4; 474A.05; 474A.06; 474A.07; 
474A.08; 474A.09; 474A.10; 474A. l l; 474A.12; 474A.13, subdivisions 
2 and 3; 474A.19; and Laws 1981, chapters 222, section 6; and 223, section 
6, subdivision 3. 

Referred to the Committee on Economic Development and Housing. 

Without objection, the Senate reverted to the Order of Business of Mo
tions and Resolutions. 

MOTIONS AND RESOLUTIONS 

Mr. Pehler moved that House Concurrent Resolution No. 3 be taken from 
the table. The motion prevailed. 

House Concurrent Resolution No, 3: A House concurrent resolution pro
viding for a joint convention of the Senate and the House of Representatives 
to elect members of the Board of Regents of the University of Minnesota. 

BE IT RESOLVED by the House of Representatives of the State of 
Minnesota, the Senate concurring: 

(1) The House of Representatives and the Senate shall meet in joint 
convention on Wednesday, April 15, 1987, at I :00 p.m., in the chamber of 
the House of Representatives to elect members to the Board of Regents of 
the University of Minnesota. 

(2) The Education Committee of the Senate and the Higher Education 
Committee of the House of Representatives, in a joint meeting, are ap
pointed to submit a slate of nominations and to report the slate at the 
meeting of the joint convention. 

Mr. Pehler moved the adoption of the foregoing resolution. The motion 
prevailed. So the resolution was adopted. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, March 5, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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NINETEENTH DAY 

St. Paul, Minnesota, Thursday, March 5, 1987 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Paul Lindstrom. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Cohen 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederickson, D.J. 
Frederickson, D. R. 
Freeman 
Gustafson 
Hughes 
Johnson, D.E. 
Johnson, D.l 
Jude 
Knaak 

Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 
Metzen 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, DC. 
Peterson, R.W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

The President declared a quorum present. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mrs. Brataas and Mr. Moe, D.M. were excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

January 14, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Metropolitan Council is hereby re
spectfully submitted to the Senate for confirmation as required by law: 
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Joan M. Campbell, 947 - 17th Ave. S.E., Minneapolis, Hennepin County, 
has been appointed by me, effective January 20, I 987, for a term expiring 
the first Monday in January, I 99 I. 

(Referred to the Committee on Local and Urban Government.) 

January 26, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the Board of the Arts are hereby respect
fully submitted to the Senate for confirmation as required by law: 

Carol Ann Mackay, 5925 Christmas Lake Rd., Excelsior, Hennepin County, 
has been appointed by me, effective January 26, I 987, for a term expiring 
the first Monday in January, I 991. 

Marjorie Hayden, 409 - 1st St. N.E., Little Falls, Morrison County, has 
been appointed by me, effective January 26, 1987, for a term expiring the 
first Monday in January, 1991. 

Calvin Zuehlke, I 02 I Marine Ave., Worthington, Nobles County, has 
been appointed by me, effective January 26, 1987, for a term expiring the 
first Monday in January, 1991. 

(Referred to the Committee on General Legislation and Public Gaming.) 

February I 2, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the State University Board are hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Frank Furlan, 514 - 3rd Ave. N. W, Chisholm, St. Louis County, has been 
appointed by me, effective February 17, I 987, for a term expiring the first 
Monday in January, I 99 I. 

Jerry D. Serfling, 2388 Hidden Valley Ln., Stillwater, Washington County, 
has been appointed by me, effective February 17, 1987, for a term expiring 
the first Monday in January, I 99 I. 

James B. Lund, I 1790 Wilder Dr., Eden Prairie, Hennepin County, has 
been appointed by me, effective February 17, 1987, for a term expiring 
the first Monday in January, 1989. 

(Referred to the Committee on Education.) 

Sincerely, 

Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
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Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 168: A bill for an act relating to human rights: clarifying certain 
prov]sions relating to discrimination in the extension of credit because of 
sex or marital status; amending Minnesota Statutes 1986, section 363.03, 
subdivision 8. 

Senate File No. I 68 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 2, I 987 

Ms. Reichgott moved that the Senate do not concur in the amendments 
by the House to S.E No. 168, and that a Conference Committee of 3 
members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 68, 197 and 357. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 2, 1987 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 68: A bill for an act relating to state government; rejecting salary 
adjustments for legislators, judges and constitutional officers recommended 
by the compensation council; prohibiting any salary adjustment for legis
lators, judges and constitutional officers before January I, 1991. 

Referred to the Committee on Governmental Operations. 

H.E No. 197: A bill for an act relating to real property; providing for 
transfer of owner's duplicate certificate of title to owner; amending Min
nesota Statutes 1986, section 386.375, subdivisions 2 and 3. 

Referred to the Committee on Judiciary. 

H.E No. 357: A bill for an act relating to the city of Saint Paul; permitting 
the city to adopt certain regulations for smoke detection devices; amending 
Minnesota Statutes I 986, section 299E362, by adding a subdivision. 

Referred to the Committee on Local and Urban Government. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on S.E No. 259. The motion 
prevailed. 
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Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 193: A bill for an act relating to Ramsey county; authorizing 
the county to use certain land dedicated as open space for highway purposes; 
amending Minnesota Statutes 1986, section 383A.07, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [RAMSEY COUNTY; SHOREVIEW; LAND TRANSFER.] 

Notwithstanding any contrary provisions of Minnesota Statutes, section 
383A.07, or other law, Ramsey county may convey to the city of Shoreview, 
for use by the city for any public purpose, the following described parcel 
of real property: 

The south 220 feet of east 200 feet of the following described parcel: 
Unplatted lands, subject to T.H. JO and 393, Part of the SE 114 south 
of said T.H. west of Victoria Street and North of Railway Right-of-way 
in Section 26, Town 30, Range 23. 

The conveyance may be on the terms and subject to the conditions or 
reversionary rights by Ramsey county. 

Sec. 2. [HIGHWAY INTERSECTION.] 

Notwithstanding any contrary provision of Minnesota Statutes, section 
383A.07, or other law, Ramsey county may use the open space land de
scribed in this section for highway purposes. 

That part of the west 360 feet of the Southeast Quarter of the Northwest 
Quarter of Section 3, Township 30 North, Range 23 West and that part 
of the Northwest Quarter of the Northwest Quarter of Section 3, Township 

· 30 North, Range 23 West except the following described parcels. 

That part of the Northwest Quarter of Section 3, Township 30 North, 
Range 23 West lying west of Lexington Avenue and northerly of the 
following described line: 

Beginning at a point 1144.575 feet South of the northwest corner of 
said section; thence South 89 degrees 27 minutes 03.J seconds East 
191.685 feet; thence North 45 degrees 34 minutes 07.5 seconds East 
468.32 feet; thence South 89 degrees 27 minutes OJ.I seconds East 
236.54 feet to a point on west line of Lexington Avenue 813 .31 feet south 
of the north line of said section and there terminating. 

That part of the Northwest Quarter of the Northwest Quarter of said 
Section 3 described as follows: 

Beginning at a point on the east line of said quarter quarter having 
an assumed bearing of South 0 degrees 05 minutes 08 seconds West, 
1120 feet south at right angles to the north line of said quarter quarter; 
thence South 21 degrees 37 minutes 42 seconds West, 671.61 feet; thence 
South 40 degrees 13 minutes 18 seconds East, 257.55 feet; thence South 
0 degrees 05 minutes 08 seconds West, 33 feet to the South line of said 
quarter quarter; thence easterly along said south line to the east line 
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of sp,id quarter quarter; thence northerly along said east line -of said 
quarter quarter to the point of beginning and there termi_nating; 

which lies within a 99 foot wide strip of land.the center line of which 
is described as follows: 

Beginning at the northeast corner of said Southeast Quarter of the 
Northwest Quarter of Section 3, Township 30 North, Range 23 West; 
thence westerly along the north line of said Southeast Quarter of the 
Northwest Quarter, having an assumed bearing of North 89 degrees 42 
minutes 09 seconds West for 933 .51 feet; thence along a tangential curve 
to the right having a radius of 954 .93 feet and a central angle of 89 
degrees 50 minutes 42 seconds for a distance of 1497.42 feet; thence 
North 0 degrees 08 minutes 33 seconds East for a distance of 691.02 
feet; th'ence along a tangential curve to the right having a radius of 
1145.92 feet for a distance of 348.41 feet to a point on the north line 
of said Northwest Quarter being 808.61 feet east of the northwest corner 
of said Section 3 and there terminating. 

Except that part of the existing Lexington Avenue right-of- way; con-
taining 2 .4702 acres, more or less. · 

Sec. 3. [EFFECTIVE DATE.] 

This act is effective the day after compliance with Minnesota Statutes, 
section 645.021, subdivision 3, by the board of Ramsey county 
commissioners." 

Delete the title and insert: 

"A bill for an act relating to local government; authorizing Ramsey county 
to transfer land to the city of Shoreview; authorizing Ramsey county to use 
certain land dedicated as open space for highway purposes." 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 215: A bill for an act relating to agriculture; providing for research 
on the problem of stray voltage; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [ELECTROMAGNETIC RESEARCH GRANT.] 

Subdivision I. [CRITERIA; PROCEDURE:] With the assistance of the 
advisory board established under subdivision 2, ·the commissioner of ag
ri(u/ture shall grant the funds appropriated in section 3 to the research 
team that submits the most effective proposal to study the effects of elec
tromagnetic fields on animal health and agricultural production. The team 
must consist of researchers from the University of Minnesota or elsewhere 
who represent at least the following fields of research: (I) physics; (2) 
biology; (3) animal sciences; (4) veterinary practice; and (5) electricity. 
At least 50 percent of the grant must be spent on research conducted at 
farm locations. 

Subd. 2. [ADVISORY BOARD.] The governor shall appoint an advisory 
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board of nine members to assist the commissioner of agriculture in making 
the grant under subdivision 1. Two members shall be farmers experiencing 
electromagnetic problems; one member shall be a farmer whose electro
magnetic problem has been resolved; one member shall be a farmer who 
has not had an electromagnetic problem; one member shall be the chair 
of the Minnesota pollution control agency board; one member shall rep
resent a cooperative electric association; o"ne member shall represent an 
investor-owned public utility which serves rural areas; one member shall 
be· a practicing veterinarian; and one member shall represent the non
metropolitan area campuses of the University of Minnesota or the state 
university system. The board shall be responsible for awarding the grant 
and will conduct periodic reviews and evaluations of the work being carried 
out under this grant. The board expires when the study under subdivision 
1 conducted with the grant has been completed. 

Sec. 2. [REPORT.] 

A report on the study under section I must be prepared by the research 
team and submitted by the commissioner of agriculture to the house and 
senate committees on agriculture by February J, 1989. 

Sec. 3. [APPROPRIATION.] 

$65,000 is appropriated from the general fund to the commissioner of 
agriculture for purposes of section 1. This appropriation shall remain 
available until February 1, 1989." 

Delete the title and insert: 

"A bill for an act relating to agriculture; providing for research on the 
electromagnetic problems in farming; appropriating money." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 304: A bill for an act relating to taxation; providing for com
putation· of the metropolitan transit tax reduction for certain cities and 
tow11..,; amending Minnesota Statutes 1986, section 473.446, subdivision 
I. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report. adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 282: A bill for an act relating to metropolitan government; 
permitting regional railroad authorities to engage in certain activities; 
amending Minnesota Statutes 1986, section 473.398. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 131: A bill for an act relating to transportation; traffic; providing 
for a ten mile per hour reduction in the speed limit for construction zones; 
amending Minnesota Statutes 1986, section 169.14, by adding a subdivision. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 169.14, is amended by 
adding a subdivision to read: 

Subd. 5d. [SPEED ZONING IN WORK ZONES.] The commissioner. on 
trunk highways and temporary trunk highways, and local authorities, on 
streets and highways under their jurisdiction, may authorize the use of 
reduced maximum speed limits in highway work zones. The commiss{f)ner 
or local authority is not required to conduct an engineering and traffic 
investigation before authorizing a reduced speed limit in a highway work 
zone. 

Th_e minimum highway work zone speed limit is 20 miles per hour. The 
work zone speed limit must not reduce the established speed limit on the 
affected street or highway by more than 15 miles per hour, except that the 
highway work zone speed limit shall not.exceed 40 miles per hour. Highway 
work zone speed lim_its are effective on erection of appropriate regulatory 
speed limit signs designating the beginning and end of the affeued work 
zone. The signs must be removed or covered when they are not required. 
A speed greater than the posted highway work zone speed limit is unlawful. 

For purposes of this subdivision, "highway work zone" means a segment 
of highway or street where a road authority or its agent is constructing, 
reconstructing, or maintaining the physical structure of the roadway, its 
shoulders, or features adjacent to the roadway, including underground and 
overhead utilities and highway appurtenances." 

Amend the title as follows: 

Page 1, line 2, delete everything after the first semicolon and insert 
"authorizing commissioner of transportation and local road authorities to 
reduce speed limits in work zones" 

Page I , delete I ine 3 

Page I, line 4, delete everything before the semicolon 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 259: A bill for an act relating to public safety; establishing state 
reimbursement program for purchases of soft body armor by and for peace 
officers; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 299A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 22, delete "50 percent,,. and insert "the lesser of ( a) one
third" 

Page I, line 23, after "price" insert a semicolon and delete "$250, 
whichever is less" and insert "(b) $165. The political subdivision that 
employs the peace officer shall pay at least the lesser of (a) one-third of 
the vest's purchase price; or (b) $165" 
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Page 2, line 5, after "purchased" insert "after December 31, 1986," 

Page 2, line 7, after "was" insert "at least" and delete "or more" and 
delete "at the" 

Page 2, line 8, delete "time of the purchase" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Mr. Schmitz questioned the reference thereon and, under 
Rule 35, the bill was referred to the Committee on Rules and Administration. 

Mr. Wi11et from thi;! Committee on Environment and Natural Resources, 
to which was re-referred 

S.E No. 90: A bill for an act relating to utilities; enacting the Minnesota 
pipeline safety act; creating the office of pipeline safety and providing for 
its·powers and duties; granting rulemaking authority to the environmental 
quality board; authorizing rulemaking for purposes of delegation of federal 
authority; creating the pipeline safety advisory commission; regulating the 
operation of certain pipelines; regulating excavations in the area of buried 
utilities; providing for a pipeline inspection fee; establishing the pipeline 
safety fund; requiring a study; providing penalties; appropriating money; 
amending Minnesota Statutes 1986, sections I 161.02, subdivisions 2 and 
3; 216B.16, by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 11.61; proposing coding for new law as Min
nesota Statutes, chapters 2 l 6C and 299J. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"PIPELINE ROUTING 

Section I. [ 1161.0 I 5] [ROUTING OF CERTAIN PIPELINES ] 

Subdivision I. [DEFINITION.] For purposes of this section and not
withstanding section J/61.01, subdivision 3, "pipeline" means: 

(I) pipe with a nominal diameter of six inches or more that is designed 
to transport hazardous liquids, but does not include pipe designed to trans
port a hazardous liquid by gravity, and pipe designed to transport or store 
a hazardous liquid within a refining, storage, or manufacturing facility; 
or 

(2) pipe designed to be operated at a pressure of more than 275 pounds 
per square inch and to carry gas. 

Subd. 2. [PROHIBITION.] A person may not construct a pipeline without 
a pipeline routing permit issued by the environmental quality board unless 
the pipeline is exempted from the hoard's routing authority under this 
section or rules adopted under this section. A pipeline requiring a permit 
may only be constructed on a route designated by the board. 

Subd. 3. [RULES.] (a) The environmental quality board shall adopt 
rules governing the routing of pipelines. The rules shall apply only to the 
route of pipelines and ma.r· not set safety standards for the construction of 
pipelines. 

(b) The rules must: 

( 1) require that a person proposing construction of a pipeline submit to 
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the board one preferred route for the pipeline and evidence that at least 
one alternative route was considered or specific reasons why other routes 
are not feasible; 

(2) provide for notice of proposed pipeline routes to local units of gov
ernment, owners and lessees of property along the routes being considered; 

(3) provide for public hearings on proposed pipeline routes; 

(4) provide criteria that the board will use in determining pipeline routes, 
which must include the existence of populated areas and the impact of the 
proposed pipeline on the natural environment; 

(5) provide a procedure that the board will follow in issuing pipeline 
routing permits and require the board to issue the permits within nine 
months after the permit application is received by the board, unless the 
board extends this deadline for cause; 

(6) provide for the payment of fees by persons proposing to construct 
pipelines to cover the costs_of the board in implementing this section; 

(7) allow the board to provide exemptions from all or part of the pipeline 
routing perm-it· application proces:: in emergencie~ or if the board deter
mines that the proposed pipeline will_ not have a significant impact on 
humans or the eflvironment; and 

(8) require exemption determinations to be made within 90 days after 
an application. 

(c) The .rules do not apply to temporary use of a route for purposes 
other than installation of a pipeline, to securing survey or geologiclll data, 
to repair or replacement of an existing pipeline within the existing right
of-way, or to minor relocation of less than three-quarters of a mile of an 
existing pipeline, 

Subd, 4. [PRIMARY RESPONSIBILITY AND REGULATION OF ROUTE 
DESIGNATION.] The issuance of a pipeline routing permit under this 
section and subsequent purchase and use of the route locations is the only 
site approval required to be obtained by the person owning or constructing 
the pipeline. The pipeline routing permit supersedes and preempts all 
zoning, building, or1and use rules,· regulations, or ordin~mces promulgated 
by regional, county, local and special purpose governments. · 

Sec. 2, Minnesota Statutes 1986, section 1161.02, su.bdivision 2, is amended 
to read: 

Subd, 2, Any person proposing to construct or operate a pipeline for 
which a pipeline routing permit is not required under section 1, shall so 
notify the environmental quality board and the county board of each county 
through which the pipeline will be constructed. The notice shall include a 
description of the route on which the pipe! ine is prnposed to be located, 
the size and type of pipeline to be constructed, the types of commodities 
to be carried and the construction and operational characteristics of the 
pipeline. The proposed route shall be described in sufficient detail so that 
the owners or lessees _of property on which the. route is located can be 
identified. Notice to the environmental quality board shall be accompanied 
by a fee of $25,000 for preparation of an information book as provided in 
section l 16L03 and for expenses incurred by state agencies to participate 
in public meetings as provided in section 1161.04. All fees received are 
appropriated to the environmental quality board for its own use and for 
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distribution to state agencies for these purposes. The environmental quality 
board shall refund any amount that exceeds the actual cost to the board of 
preparing the information book, including necessary revisions, and to state 
agencies for participating in the public meetings. 

If the pipeline route described in the notice is changed to the extent that, 
in any county, 20 percent or more of the owners or lessees of property on 
which the new route is located were not owners or lessees of property on 
which the other route was located, the person proposing to construct and 
operate the pipeline shall notify the environmental quality board and the 
county board of that county of the change in the proposed route. No ad
ditional fee shall be required for a notice of change of a proposed route. 

Sec. 3. Minnesota Statutes 1986, section 1161.02, subdivision 3, is amended 
to read: 

Subd. 3. !>le (a) If a pipeline routing permit is not required for con
struction of a pipeline under section I, a person--sha-1-l may not negotiate 
or acquire an easement or right-of-way agreement for the purpose of con
structing and operating a pipeline until 30 days after: 

W (I) a public meeting has been held as provided in section 1161.04 in 
the county in which the right-of-way in question is located; and 

f!,j (2) that person has provided to the owner or lessee from whom the 
easement or agreement is acquired a copy of the information book prepared 
pursuant to section 1161.03. 

(b) If the original information book is revised pursuant to section 1161.03, 
each owner or lessee of property which the original route did not affect 
shall be provided with a copy of the revised book. 

Sec. 4. Minnesota Statutes 1986, section 2 I 6B.16, is amended by adding 
a subdivision to read: 

Subd. 9a. [PIPELINE SAFETY PROGRAMS.] Al/ costs of a public 
utility that are necessary to comply with state pipeline safety programs 
under sections 5 to 37 must be recognized and included by the commission 
in the determination of just and reasonable rates as if the costs were directly 
incurred by the utility in furnishing utility service. 

ONE CALL EXCAVATION NOTICE SYSTEM 

Sec. 5. [216C.0I] [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.] The definitions in this section apply 
to sections 5 to I I. 

Subd. 2. [DAMAGE.] "Damage" means: 

( 1) the substantial weakening of structural or lateral support of an 
underground facility; 

(2) penetration, impairment, or destruction of any underground protec
tive coating, housing. or other protective device; or 

(3) impact with or the partial or complete severance of any underground 
facility to the extent that the facility operator determines that repairs are 
required. 

Subd. 3. [EMERGENCY.] "Emergencv" means a condition that poses 
a clear and immediate danger to life or health, or a significant loss of 
property. 
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Subd. 4. [EMERGENCY RESPONDER.] "Emergency responder" means 
a fire department or company, a law e,iforcement official or office, an 
ambulance or other emergency rescue service, or the division of emergency 
services created by section 12.04, subdivision I. 

Subd. 5. [EXCAVATION.] "Excavation" means any activity that moves, 
removes, or otherwise disturbs the soil at a depth of 18 inches or greater 
by use of a m'otor, engine, hydraulic or pneumatically-powered tool, or 
machine.:...powered equipment of any kind, of by explosives. Excavation does 
not include: 

(I) the repair or installation of agricultural drainage tile for which notice 
has been given as provided by section 116/.07, subdivision 2; 

(2) the extraction of minerals; 

(3) the opening of a grave in a cemetery,· or 

(4) normal maintenance of roads and streets if the maintenance does 
not change the original grade and does not involve the road ditch. 

Subd. 6. [EXCAVATOR.] "Excavator" means a person that conducts 
excavation in the state. 

Subd. 7. [LOCAL GOVERNMENTAL UNIT.] "Local governmental unit" 
means a county, town, or statutory or home rule charter city. 

Subd. 8. [NOTIFICATION CENTER.] "Notification center" means a. 
single statewide center that receives notice from excavators of planned 
excavation and tra,nsmits,this notice to participating operators. 

Subd. 9. [OPERATOR.] "Operator" means a person who owns or op
erates an underground facility. except that a person shall not be considered 
an operator solely because the person is an.owner or tenant of real property 
where underground facilities are located and furnishes services or com
modities to the person or another occupant of the property. 

Subd. IO. [PERSON.] "Person" means the state, a public agency, an 
individual, corporation. partnership, association, or other business or 
public entity or a trustee, receiver, assignee, or personal representative of 
any of them. 

Subd. JI. [UNDERGROUND FACILITY.] "Underground facility" means 
an underground line, facility, system, and its appurtenances used to pro
duce, store, convey, transmit, or distribute communication, data, electric
ity, power, heat, gas, oil, petroleum products, water including storm water, 
steam, Sewage, and otht:r similar substances. -

Sec. 6. [2l6C.02] [NOTICE TO EXCAVATORS AND UNDERGROUND 
FACILITY OPERATORS.] 

Subdivision I. [DISPLAY AND DISTRIBUTION.] An excavator and 
operator's notice and a copy of sections 7 to 11 must be furnished to each 
person obtaining a permit for excavatiOn. 

Subd. 2. [FORM.] The notification center must prescribe an excavator 
and operator's notice. The notice must inform excavators and operators of 
their obligations to comply with sections 7 to 11. The center must furnish 
to local governmental units: 

(I) a copy of the notice and sections 7 to I I in a form suitable for 
photocopying; 
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(2) a copy of the display and distribution requirements under subdivision 
I; and 

(3) the telephone number and mailing address of the notification center. 

Sec. 7. [216C.03] [NOTIFICATION CENTER.] 

Subdivision I. [PARTICIPATION.] An operator must participate in and 
share in the costs of one statewide notification center operated by a vendor 
selected under subdivision 2. This subdivision does not apply to an operator 
that is a local governmental unit if the only underground facilities it owns 
or operates are/or sewage or water distribution. but the local governmental 
unit may participate in and share in the costs of the notification center. 

Subd. 2. [ESTABLISHMENT OF NOTIFICATION CENTER.] (a) The 
notification center services must be provided by a nonprofit corporation 
approved in writing by the commissioner. A group or nonprofit corporation 
that intends to seek approval under this paragraph must notify the com
missioner by September I, 1987, of the date, time, and location of its first 
meeting. The commissioner shall provide advance notice of the first or
ganizational meeting by publication in qualified legal newspapers and in 
appropriate trade journals, and by written notice to all appropriate trade 
associations. 

The nonprofit corporation must be governed by a board of directors of 
up to 20 members, one of whom is the director of the office of pipeline 
safety. The other board members must -represent and be elected by oper
ators, excavators, and other persons eligible to participate in the center. 
By November I, /987, the board must, with input from all interested parties, 
determine the operating procedures and technology needed for a single 
statewide notification center and establish a notification process and com
petitive bidding procedure to select a vendor to provide the notification 
service. In deciding to approve a nonprofit corporation, the commissioner 
must consider whether it meets the requirements of this paragraph and 
whether it demonstrates that it has the ability to contract/or and implement 
the notification center service. 

(b) If the commissioner has not approved a nonprofit corporation under 
paragraph (a) by January 1, 1988, the commissioner shall follow the 
procedure in this paragraph. The commissioner must prepare a preliminary 
draft of operating procedures and technology needed for a statewide no
tification center and the method for assessing the cost of the service among 
operators. After. holding at least one public hearing on the preliminary 

, draft following notice given in the manner required b_v paragraph ( a), the 
commissioner shall adopt final operating procedures, technology, and as
sessment methods. The preliminary draft, public hearings, and final adop
tion are not subject to chapter 14. By June I, 1988, the commissioner 
shall select a vendor to provide the notification center service: The com
missioner must advertise for bids as provided in section 16B.07, subdivision 
3, and base the selection of a veridor on an identification of the lowest 
responsible bidder as provided in section 168.09, subdivision 1. The com
missioner shall select and contract with the vendor to provide the notifi
cation center service, but all costs of the center must be paid by the 
operators. The commissioner may at any time appoint a task force to advise 
on the renewal of the contract or any other matter involving the center's 
operations. 

(c) The notification center must be in operation by October I, 1988. 
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An operator may submit a bid and be selected to contract to provide the 
notification center service under paragraph (a) or (b). The commissioner 
shall annually review the services provided by the nonprofit corporation 
approved under paragraph (a) or the vendor selected under paragraph (b). 

Subd. 3. [NOTICE TO LOCAL GOVERNMENTAL UNITS.] The no
tification center must provide local governmental units with a master list, 
by county, of the operators in the county who are participants in the 
notification center, and the telephone number and mailing address of the 
notification center. 

Sec. 8. [216C.04] [EXCAVATION.] 

Subdivision I. [NOTICE OF EXCAVATION REQUIRED; CONTENTS.] 
(a) Except in an emergency, an excavator must contact the notification 
center and provide an excavation notice at least 48 hours before beginning 
any excavation, excluding Saturdays, Sundays, and holidays. 'An excava
tion begins, for purposes of this requirement, the first time excavation 
occurs in an area that was not previously identified by the excavator in 
an excavation notice. 

(b) The excavation notice must contain the following information: 

(I) the name of the individual providing the excavation notice; 

(2) the precise location of the proposed area of excavation; 

(3) the name, address, and telephone number of the excavator or ex-
cavator's company; ' 

(4) the excavator's field telephone number, if one is available; 

(5) the type and the extent of the proposed excavation work; 

(6) whether or not the discharging of explosives is anticipated; and 

(7) the date and lime when excavation is to commence. 

Subd. 2. [DUTIES OF NOTIFICATION CENTER.) The notification cen
ter must assign an inquiry identification number to each excavation notice 
and retain a record of all excavation notices received.for at least six years. 
The center must immediately transmit an excavation notice to every op
era_tor that has an underground facility in the area of the proposed excavation. 

Subd. 3. [LOCATING UNDERGROUND FACILITIES.] ( a) An operator 
must,·within 48 hours after receiving an excavation notice from the center, 
excluding Saturdays, Sundays, and holidays, unless otherwise agreed to 
between the excavator and operator, locate and mark or otherwise provide 
the approximate horizontal location of the underground facilitie·s of the 
operator, without cost to the excavator. The excavator must determine the 
precise location of the underground facility. without damage, before be
ginning the proposed excavation. 

(b) For the p'urpose of this section, the approximate horizontal location 
of the underground facilities is a strip of land two feet on either side of 
the underground facilities. 

(c) Markers used to designate the approximate location of underground 
facilities must follow the current color code stand,ard used by the American 
Public Works Association. 

( d) If the operator cannot complete marking-of the excavation area before 
the excavation commencement time stated in the excavation notice, the 



348 JOURNAL OF THE SENATE [19THDAY 

operator must promptly contact the excavator. If the excavator postpones 
the excavation commencement time stated in the excavation notice by more 
than 48 hours, or cancels the excavation, the excavator must notify the 
notification center. 

Sec: 9. [216C.05] [PRECAUTIONS TO AVOID DAMAGE.] 

An excavator must: 

( 1) plan the excavation to avoid damage to and minimize interference 
with underground facilities in and near the construction area; 

(2) maintain a clearance between an underground facility and the cutting 
edge or point of any mechanized equipment, considering the known limit 
of control of the cutting edge or point to avoid damage to the facility; 

(3) provide support for underground facilities in and near the construc
tion area, including during backfill operations, to protect the facilities; 
and 

(4) conduct the excavation in a careful and prudent manner. 

Sec. IO. [216C.06] [DAMAGE TO FACILITIES.] 

Subdivision I. [NOTICE; REPAIRS.] (a) If any damage occurs to an 
underground facility or its protective covering, the excavator must notify 
the operator as soon as reasonably possible. When the operator receives 
a damage notice, the operator must promptly dispatch personnel to the 
damage area to investigate. If the damage endangers life, health, or prop
erty, the excavator responsible for the work must take immediate action 
to protect the public and property and to minimize the hazard until arrival 
of the operator's personnel or until emergency responders have arrived 
and taken charge of the damaged area. 

(b) An excavator must delay backfilling in the immediate area of the 
damaged underground facilities until the damage has been investigated by 
the operator, unless the operator authorizes otherwise. The repair of dam
age must be performed by the operator or by qualified personnel authorized 
by the operator. 

Subd. 2. [COST REIMBURSEMENT.] (a) If an excavator damages an 
underground facility, the excavator must reimburse the operator for the 
cost of necessary repairs, and for a pipeline the cost of the product that 
was being carried in the pipeline and was lost as a direct result of the 
damage. 

(b) Reimbursement is not required ff the damage to the underground 
facility was caused by the sole negligence of the operator or the operator 
failed to comply with section 8, subdivision 3. 

Subd. 3. [PRIMA FACIE EVIDENCE OF NEGLIGENCE.] It is prima 
facie evidence of the excavator's negligence in a civil court action if damage 
to the underground facilities o/an operator resulted from excavation, and 
the excavator failed to give an excavation notice under section 8 or provide 
support as required by section 9. 

Sec. 11. [216C.07] [EFFECT ON LOCAL ORDINANCES.] 

(a) Sections 5 to I I do not affect or impair local ordinances, charters, 
or other provisions of law requiring permits to be obtained before excavating. 

(b) A person with a permit for excavation from the state or a public 
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agency is subject to sections 5 to 11. The state or public agency that issued 
a permit for excavation is not liable for the al'lions of an excavator who 
fails to comply with sections 5 to JI. 

INTRASTATE GAS PIPELINE SAFETY 

Sec. 12. Minnesota Statutes 1986, section 299F.56, is amended by adding 
a subdivision to read: 

Subd. 7. "Commissioner" means the commissioner of public safety, 
t1cting through the office of pipeline St1fety. 

Sec. 13. Minnesota Statutes 1986, section 299F.57, is amended to read: 

299F.57 [MINIMUM SAFETY STANDARDS] 

Subdivision 1. The stale #re HUl:fshal commissioner shall, by order, es
tablish-minimum safety standards for the transportation of gas and pipeline 
facilities. Such standards may apply to the design, installation, inspection, 
testing, construction, extension, operation, replacement and maintenance 
of pipe'line facilities._ Standards affecting the design, installation, c_on_struc
tion, initial inspection and initial testing shall not be applicable to pipeline 
facilities in. existence on the date such standards are adopted. Such safety 
standards shall be practicable and designed to meet the need for pipeline 
safety. In prescribing such standards, the state fire marshal commissioner 
shall consider: 

(a) relevant available pipeline safety data; 

(b) whether such standards are appropriate for the particular type of 
pipeline transportation; 

( c) the reasonableness of any proposed standards; 

(d) the extent fo which any such standards will contribute to public safety; 
and 

(e) .the existing standards established by the Secretary of Transportation 
of the United States pursuant to the Natural Gas Pipeline Safety Act of 
1968 of the United States. 

Provided, however, that the s-tftte. fire ffl.arshttl commissioner shall not he 
empowered to adopt any such standards as to the transportation of gas or 
to pipeline facilitie's which are subject to the jurisdiction of the Federal 
Power Commission under the Natural Gas Act of the. United States, except 
as provided in sections 20 to 37. 

S1.lbd. 2. Al1y standards prescribed ·under this section, and amendments 
thereto, shall become effective 30 days after the date of issuance of such 
standards unless the state .f.tt:e FHOrsRal commissioner, for good cause re
cited, determines an earlier or later effective date is required as the result 
of the period reasonably-necessary for compliance. 

Subd. 3. The rulemaking, contested case and judicial review provisions 
of chapter 14, shall apply to all orders establishing, amending, revoking, 
or waiving compliance with, any standard established under sections 299F.56 
to 299F.64 or any penalty imposed under sections 299F.56 to 299F.64. The 
5lft!e fi,e lfl&FSAal commissioner shall afford interested persons an oppor
tunity to participate fully in the establishment of such safety standards 
through submission of written data, views or arguments, with opportunity 
to present oral testimony and ·argument. 
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Subd. 4. The state ft.re marshal commissioner, on finding a particular 
facility to be hazardous to life or property, shall be empowered to require 
the person operating such facility to take such steps necessary to remove 
such hazards. 

Subd. 5. Upon application by any person engaged in the transportation 
of gas or the operation of pipeline facilities, the s-ttt-te Hfe marsftal com
missioner may, after notice and opportunity for hearing and under such 
terms and conditions and to such extent as the state ft.re murnftal commis
sioner deems appropriate, waive in whole or in part compliance with any 
standards established under sections 299F.56 to 299F.64, on determining 
that a waiver of compliance with such standard is not inconsistent with gas 
pipeline safety. The -state, fife marshal commissioner shall state the reasons 
for any such waiver. 

Sec. 14. Minnesota Statutes I 986, section 299E58, is amended to read: 

299E58 [CERTIFICATIONS AND REPORTS.] 

The ~ fi.re RUl:rshal commissioner is authorized to make such certi
fications and reports to the United States Secretary of Transportation as 
may be required from time to time under the Natural Gas Pipeline Safety 
Act of 1968 of the United States. 

Sec. 15. Minnesota Statutes 1986, section 299F.60, is amended to read: 

299F.60 [CIVIL PENALTIES.] 

Subdivision 1. Any person who violates any provision of sections 299E56 
to 299E64, or any rule issued thereunder, shall be subject to a civil penalty 
to be imposed by the stale fire marshal commissioner not to exceed $1,000 
for each such violation for each day that such violation persists, except that 
the maximum civil penalty shall not exceed $200,000 for any related series 
of violations. 

Subd. 2. The 5tate ff-Fe maFskal commissioner may negotiate a compro
mise settlement of a civil penalty. In determining the amount of such 
penalty, or the amount of the compromise settlement, the -s-t-ate fire maFskal 
commissioner shall consider the appropriateness of such penalty to the size 
of the business of the person charged, the gravity of the violation, and the 
good faith of the person charged in attempting to achieve compliance, after 
notification of a violation. The contested case and judicial review provisions 
of chapter 14 shall apply to all orders of the Statettff marshal rommissioner 
imposing any penalty under sections 299E56 to 299F.64 or under any rule 
promulgated thereunder. The amount of such penalty, when finally deter
mined, may be deducted from any sums owing by the state of Minnesota 
to the person charged. 

Subd. 3. No person shall be subjected to civil penalties under both 
sections 299E56 to 299E64 and under Public Law Number 90-481, Statutes 
at Large, volume 82, page 720, 90th Congress. S. 1166, approved August 
12, 1968, for conduct which may give rise to a violation· of both acts. 

Subd. 4. All penalties collected under sections 299E56 to 299E64 shall 
be paid over to the state treasurer for deposit in the state treasury to the 
credit of the general fund. 

Sec. 16. Minnesota Statutes 1986, section 299E6 I, is amended to read: 

299E61 [INJUNCTIVE RELIEF] 
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Subdivision I. The district courts of the state of Minnesota shall have 
jurisdiction, subject to the provisions of the statutes and the rules of practice 
and procedure of the state of Minnesota relative to ·civil actions in the 
district courts, to restrain violations of sections 299F56 to 299E64, in
cluding the restraint of transportation of gas or the operation of a pipeline 
facility, or to enforce standards established hereunder upon petition by the 
attorney general on behalf of the state of Minnesota. Whenever practicable, 
the state Hfe maFSlla! commissioner shall give notice to any person against 
whom an action for injunctive relief is contemplated and afford the person 
an opportunity to present views, and, except in the case of a knowing and 
willful violation, shall afford the person reasonable opportunity to achieve 
compliance. However, the failure to give such notice and afford such op
portunity shall not preclude the granting of appropriate relief. 

Subd. 2. Actions under sections 299F56 to 299F64 shall be brought in 
the district in the state of Minnesota wherein the defendant's principal place 
of business is located, and process in such cases may. be served in any 
other district in the state of Minnesota where the defendant may be found 
or of which the defendant is an inhabitant or transacts business. 

Sec. I 7. Minnesota Statutes I 986, section 299F62, is amended to read: 

299F62 [PLAN FOR INSPECTION AND MAINTENANCE.] 

Each person who engages in the transportation of gas or who owns or 
operates pipeline facilities subject to sections 299F56 to 299F64 shall file 
with the s4a-te fife ffi8FsRal commissioner a plan for inspection and main
tenance of each such pipeline facility owned or operated by such person, 
and any changes in such plan, in accordance with the rules prescribed by 
the state fife maFsllal commissioner. On finding that such plan is inadequate 
to achieve safe operation, the s4a-te fife ffi8F5hel commissioner shall, after 
notice and opportunity for a hearing, require such plan to be revised. The 
plan required by the s¼t>te Hfe ma,skal commissioner shall be practicable 
and designed to meet the need for pipeline safety. In determining the ad
equacy of any such plan, the s¼t>te fife marslla! commissioner shall consider 
the following: 

(a) relevant available pipeline safety data; 

(b) whether the plan is appropriate for the particular type of pipeline 
transportation; 

(c) the reasonableness of the plan; and 

(d) the extent to which such plan will contribute to public safety. 

Sec. 18. Minnesota Statutes 1986, section 299F63, is amended to read: 

299F63 [RECORDS AND REPORTS; INSPECTIONS; TRADE 
SECRETS.] 

Subdivision I. Each person who engages in the transportation of gas or 
who owns or operates pipeline facilities shall establish and maintain such 
records, make such reports, and provide such information as the -s-t-ftte. fife 
meF&hal commissioner may reasonably require to determine whether such 
person has acted or is acting in compliance with sections 299F56 to 299F64 
and the standards established under sections 299F56 to 299F64. Each such 
person shall, upon request of an officer, employee, or agent authorized by 
the 5-Hl:tefffe ftlefshel commissioner, permit such officer, employee, or agent 
to inspect books, papers, records and documents relevant to determining 
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whether such person has acted or is acting in compliance with sections 
299F.56 to 299F64 and the standards established pursuant to sections 299F56 
to 299F64. For purposes of enforcement of sections 299F56 to 299F64, 
officers, employees, or agents authorized by the 5Tft!e fir-e ffiBFSRal com
missioner, upon presenting appropriate credentials to the individual in 
charge, are authorized to enter upon, at reasonable times, pipeline facilities, 
and to ins·pect, at reasonable times and within reasonable limits and in a 
reasonable manner, such facilities. Each such inspection shall be com
menced and completed with reasonable promptness. 

Subd. 2. In the course of the exercise of duties and responsibilities under 
sections 299F.56 to 299F.64, the 5Tft!e fife ffi8F5Ral commissioner shall 
wherever practicable employ a practice of spot checking and issuance of 
certificates of compliance, with respect to persons subject to sections 299E56 
to 299F. 64, to limit costs of enforcement of the safety standards established 
pursuant to sections 299F.56 to 299F.64. 

Subd. 3. All information reported to or otherwise obtained by the 5Tft!e 
Hfe fftBFshal commissioner or a representative, which contains or relates to 
a trade secret, as referred to in section 1905 of title 18 of the United States 
Code, or otherwise constitutes a trade secret under law, shall be considered 
confidential for the purpose of such laws, except that such information may 
be disclosed to other officers or employees concerned with carrying out 
sections 299F.56 to 299E64 or when relevant in any proceeding under 
sections 299F.56 to 299F.64. 

Subd. 4. [COST OF INSPECTION AND REVIEW] The 5Tft!e fife fflitf

slttt! commissioner shall establish, by rule under section I 6A. I 28, a fee to 
recover the state share of all costs related to field inspections, investigations 
of pipeline facilities, plan review, and other duties as provided by sections 
299F.56 to 299F.63. Fees collected under this subdivision shall be credited 
to the general fund. 

Sec. 19. Minnesota Statutes 1986, section 299F64, is amended to read: 

299F.64 [FEDERAL MO~IEYS FUNDS.] 

The 5Tft!e fife ffi8F5Ral commissioner may accept any and all ffioaeys 
funds provided for or made available to this state by the United States of 
America or any department or agency thereof with respect to prescribing, 
setting, and enforcing rules and safety standards for the transportation of 
natural and other gas by pipelines in accordance with the provisions of 
federal law and any rules or regulations promulgated thereunder and the 
5Tft!e #re ffi8F5Ral commissioner is further authorized to do any and all 
things, not contrary to the laws of this state, required of this state by such 
federal law and the rules and regulations promulgated thereunder in order 
to obtain such federal ffi0Re)'S funds. 

OFFICE OF PIPELINE SAFETY 

Sec. 20. [AUTHORITY OF OFFICE OF PIPELINE SAFETY.] 

The commissioner of public safety shall, to the extent authorized by 
agreement with the United States Secretary of Transportation, act as agent 
for the United States Secretary of Transportation to implement the federal 
Hazardous Liquid Pipeline Safet_v Act, United States Code, title 49, sections 
2001 to 2014, the federal Natural Gas Pipeline Safety Act, United States 
Code, title 49, sections 1671 to 1686, and federal pipeline safety regu
lations with respect to interstate pipelines located within this state, as 
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necessary to obtain annual federal certification. The commissioner shall, 
to the extent authorized by federal law, regulate pipelines in the state as 
authorized by sections 20 to 37, and sections 299F56 to 299F64. 

Sec. 21. (299102] IDEFINITIONS.] 

Subdivision I. [APPLICABILITY.] The definitions in this section apply 
to sections 20 to 37. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of public safety. 

Subd. 3. [DIRECTOR.] "Director" means the director of the office of 
pipeline safety. 

Subd. 4. [EMERGENCY.] "Emergency" means a condition that poses 
a clear and immediate danger to life or health or that threatens a significant 
loss of property. 

Subd. 5. [EMERGENCY RELEASE.] "Emergency release" means a 
release that poses a clear and immediate danger to l(fe or health or that 
threatens a significant loss of property. 

Subd. 6. [EMERGENCY RESPONDER. l "Emergency responder" means 
a fire department or company, a law enforcement official or office, an 
ambulance or other emergency rescue service, or the division of emergency 
services created by section 12.04, subdivision 1. 

Subd. 7. [GAS.] "Gas" has the meaning given it in Code of Federal 
Regulations, title 49, section 192 .3. 

Subd. 8. [HAZARDOUS LIQUID.] "Hazardous liquid" means "haz
ardous liquid" and "highly volatile liquid" as defined in Code of Federal 
Regulations, title 49, section 195.2. 

Subd. 9. [LOCAL GOVERNMENTAL UNIT.] "Local governmental unit" 
means a county, town, or statutory or home rule charter city. 

Subd. JO. [PERSON.] "Person" means an individual, corporation, part
nership, association, or other business entity or a trustee, receiver, as
signee, or personal representative of any of them. 

"Subd. 1 I. [OPERATOR.] "Operator" means a person who own< or 
operates a pipeline. 

Subd. 12. [PIPELINE.] "Pipeline" means: 

( 1) pipe with a nominal diameter of six inches or more, located in the 
state, that is used to transport hazardous liquids, but does not include pipe 
used to transport a hazardous liquid by gravity, and pipe used to transport 
or store a hazardous liquid within a refining, storage, or manufacturing 
facility; or 

(2) pipe operated at a pressure of more than 275 pounds per square inch 
that carries gas. 

Subd. I 3. [RELEASE.] "Release" means a spilling, leaking, pumping, 
pouring, emitting, emptying, discharging, injecting, leaching, dumping. 
disposing, flowing, or any other uncontrolled escape of a hazardous liquid 
or gas from a pipeline. 

Sec. 22. [299103] [OFFICE OF PIPELINE SAFETY] 

Subdivision I. [ESTABLISHMENT.) The office of pipeline safety is a 
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division of the department of public safety under the control of a director. 
The director shall be appointed by the commissioner and serve at the 
commissioner's pleasure in the unclassified service. The commissioner shall 
employ in the office of pipeline safety inspectors and other professional 
and clerical staff who serve in the classified service. 

Subd. 2. [QUALIFICATIONS.] ( a) The director of the office must be 
interested and knowledgeable in the operation and safety aspects of pipelines. 

(b) Inspectors must: 

( 1) be graduates of accredited engineering schools and be licensed as 
professional engineers under section 326.02 with at least three years of 
experience in the pipeline industry; or 

(2) have more than ten years of employment experience that demonstrates 
in-depth knowledge of pipeline engineering technology and pipeline safety. 

(c) Inspectors must complete courses at the transportation safety insti-
tute and be certified by the institute as soon as possible following appointment. 

Sec. 23. [299104] [DUTIES OF THE OFFICE OF PIPELINE SAFETY.] 

Subdivision I. [GENERAL DUTIES.] The commissioner shall: 

(I) promote the use of the 9/ 1 emergency telephone system as an ap
propriate method for the public to notify emergency responders of an 
emergency release; 

(2) provide training on a regular basis to all potentially affected local 
governmental units in pipeline incident contingency planning and emer
gency response by itself or in cooperation with pipeline operators, other 
state offices, or local governmental units; 

( 3) require local governmental units to work with pipeline owners to 
provide a program of continuing public education on the subject of pipelin_e 
operation and safety; 

(4) monitor and gather information on the development of reliable pipe
line technologies capable of detecting and geographically locating pipeline 
releases, use the information gathered in the development of rules as pro
vided in this section, and report to the legislature every two years in the 
manner provided by section 3 .195 on the activities of the office under this 
clause; 

(5} maintain a data base of all pipeline releases. which must be based 
on annual reports from all pipeline operators; 

(6) inspect, as necessary, any record, map, or written procedure required 
by sections 20 to 37 to be kept by a pipeline operator concerning the 
reporting of releases, and the desiRn, construction, testing, or operation 
and maintenance of pipelines; and 

(7) adopt rules to implement sections 20 to 37. The rules must treat 
separately and distinguish between hazardous liquid and gas pipelines. 

Subd. 2. [DELEGATED DUTIES.] The commissioner shall seek and 
accept federal designation of the offices pipeline inspectors as federal 
agents for the purposes of enforcement of the federal Hazardous liquid 
Pipeline Safety Act. United States Code, title 49, sections 2001 to 2014, 
the federal Natural Gas Pipeline Safety Act, United States Code, title 49. 
sections 16_71 to 1686, andfederal rules adopted to implement those acts. 
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If the federal department of transportation delegates inspection authority 
to the state as provided in this subdivision, the commissioner shall do the 
following to carry out the delegated federal authority: 

( 1) inspect pipelines periodically at times determined by rules of the 
commissioner; 

(2) collect inspection fees; and 

(3) order and oversee the testing of pipelines as provided in rules adopted 
under this section. 

Subd. 3. [RULEMAKING CONTINGENT ON FEDERAL AUTHOR
ITY.] (a) The commissioner shall consider adoption of rules on subjects 
in this subdivision if federal law authorizes the state regulation. The rules 
must treat separately and distinguish between hazardous liquid and gas 
pijJelines. 

(b) The commissioner shall consider higher safety margin requirements 
for operating pressures on pipelines located in populated or environmen
tally sensitive areas. 

(c) The commissioner shall consider having pipeline operators_period
ically submit comprehensive reports to the office on the condition of their 
pipelines, and requiring appropriate pipeline testing based on concerns 
identified in these reports. The testing requirements must apply more strictly 
to pipelines in populated or environmentally sensitive areas. 

(d) The commissioner shall consider methods for pipeline operators to 
improve their ability to rapidly locate and isolate releases. The methods 
must include: 

( 1) remote control shutoff valves on all new pipelines. with the distance 
between the valves dependent on the type and density of development, the 
presence of environmentally sensitive areas, and the application of appro
priate engineering standards; 

(2) remotely monitored pressure gauges and flow meters installed at 
each pump station and remote valve location; 

( 3) specific emergency response procedures and training requirements 
for shutting down pumps; and 

(4) use of reliable technology for detecting and geographically locating 
releases, and for shuuing appropriate valves as rapidly a~ possible. 

(e) The commissioner must consider standard.<; for the manufacture of 
pipe used in pipelines, pipeline construction, and pipeline operation. Best 
available technology in pipe manufacture, pipeline construction, and pipe
line reconstruction must be required and developed in consultation with 
the commissioner of labor and industry. 

Sec. 24. [299105] [PIPELINE SETBACK ORDINANCE.] 

(a) The commissioner shall adopt a model ordinance under chapter 14 
requiring a setback from pipelines in areas where residential or other 
development is allowed. The, model ordinance musr apply only to new 
development and not to development that has occurred, or for which de
velopment permits have been issued, before the effective date of the ordinance. 

(b) By August I, 1989, each statutory or home rule charter cit_v, town, 
or county that has planning and zoning authority under :•;ections 366. IO 



356 JOURNAL OF THE SENATE [19TH DAY 

to 366.19, 394.21 to 394.37, or 462.351 to 462.365, and in which a 
pipeline is located, must adopt a pipeline setback ordinance that meets or 
exceeds the minimum standards of the model ordinance and is approved 
by the commissioner. The model ordinance applies in a jurisdiction where 
the local governmental unit does not adopt a setback ordinance that is 
approved by the commissioner by August I, 1989. 

Sec. 25. (2991.06] [PIPELINE SAFETY ADVISORY COMMISSION.] 

Subdivision I. [COMMISSION CREATED.] The pipeline safety advisory 
commission is created and is attached for administrative purposes to the 
department of public safety. The commissioner shall provide offices and 
administrative assistance necessary for the performance of the commis
sion's duties. 

Subd. 2. [MEMBERSHIP.] The commission consists of seven members 
to be appointed by the commissioner. One member shall be chosen from 
the hazardous liquid pipeline industry, and one from the gas pipeline 
industry. Two members must be state employees and three members must 
be state residents unaffiliated with state government or the pipeline or 
utility industries. 

Subd. 3. [POWERS AND DUTIES.] The members of the commission 
shall serve on a part-time basis and shall advise the director and other 
appropriate federal, state, and local government agencies and officials on 
matters relating to pipeline safety and operation. The commission shall 
advise the director on the ifflplementation of sections 20 to 37 _and shall 
review and comment on proposed rules and on the operation of the office 
of pipeline safe/ y. 

Subd. 4. [TERMS; COMPENSATION; REMOVAL.] The terms, com
pensation, and removal of members are governed by section 15 .0575. 

Sec. 26. (2991.07] [PENALTY FOR OPERATOR WHO FAILS TO GIVE 
NOTICE OF RELEASE.] 

(a) A pipeline operator is guilty of a felony for an emergency release 
from the operator's pipeline that causes the death or serious bodily injury 
of any person if the pipeline operator: 

( 1) knows or should have known of an emergency release; 

(2) knows or should have known that the emergency release was likely 
to cause the death or serious bodily injury of an individual; and 

(3)/ails to immediately report the emergency release to the department 
of public safety. 

(b) A person convicted under this section may be sentenced to impris
onment for not more than seven years or to payment of a fine of not more 
than $14,000, or both. 

Sec. 27. (2991.08] [COMMISSIONER TO REPORT RELEASE; AD
VICE AND COORDINATION.] 

The commissioner or a designee shall immediately report an emergency 
release to the emergency responder of the appropriate local government 
unit, to the pollution control agency if the notice of the release is required 
by section 115.061, and to any other person or office, as provided by the 
rules or procedures of the office. A pipeline operator's report of an emer
gency release to the commissioner satisfies the notlfication requirements 
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of section I I 5 .061. The commissioner shall advise the emergency re
sponder concerning appropriate emergency procedures and coordinate the 
procedures. 

Sec. 28. [2991.09] [PIPELINE OPERATORS TO FILE INFORMATION 
AND GIVE NOTICE.] 

Subdivision I. [MAP REQUIRED.] (a) The operator of every pipeline 
in operation must file a detaile_d pipeline map in the scale required by the 
rules: 

(I) with the director and the commissioner of transportation, showing 
the location and depth of the pipelines and appurtenances operated by that 
operator within the state; and 

(2) with the recorder and sheriff of every county traversed by the pipe
line, showing the location and depth of the pipelines and appurtenances 
operated by that operator within the i.ounty. 

(b) The maps required under paragraph (a) must be filed by the operator 
of a newly constructed pipeline before it is operational, and by the operator 
of a pipeline for which the route has been changed after the original filing 
of a map under this section. The maps required by this paragraph must be 
filed at least 30 days before a hazardous liquid or gas is first pumped into 
the pipeline. 

Subd. 2. [EMERGENCY RESPONSE PLAN.] ( a) At least 30 days before 
a hazardous liquid or gas is pumped into a pipeline, the pipeline operator 
must file ari emergency response plan with the director and with the sheriff 
of every county traversed by the pipeline. The emergency response plan 
must describe the operator's procedures for responding to and containing 
releases, including: 

(I) an identification of specific actions that will be taken by the operator 
on discovery of a release; 

(2) the operator's liaison procedure with emergency responders: 

( 3) the operator's means of communication- with the responders: and 

(4) the operator's means of preventing ignition ofvdpors resulting from 
a release. 

(b) An operator must file significant changes made to an emergency 
response plan in the same manner as the original response plan within ten 
days of the effective date of the change. 

Subd. 3. [PROCEDURAL MANUAL.] At least 30 days before a haz
ardous liquid or gas is pumped into a pipeline, the pipeline operator must 
file with the director its procedural manual l1s required under Code of 
Federal Regulations, title 49, part 192, subparts[, and M, and part /95, 
subpart F. as may be required by rules of the commissioner. 

Subd. 4. [NOTICE OF TESTING AND TEST RESULTS.] (a) At least 
48 hours before conducting a hydrostatic test, whether or not the test is 
required by sections 20 to 37 or the rules of the commissioner, a pipeline 
operator must give notice of the test to the director and the local govern
mental units traversed by the portion of pipeline to be rested. Advance 
notice is not required if the operator determines that an emergency exists 
requiring immediate testing of the pipeline. The notice must include: 

( 1) the name, address, and telephone numbers of the pipeline operator; 
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(2) the specific location of the pipeline or pipeline section to be tested, 
including a suitable map of the route of the pipeline, and the location of 
the test equipment; 

(3) the date and time the test is to be conducted; 

(4) the method by which the test will be accomplished and the type of 
test medium to be used; and 

(5) the name and telephone number of any independent testing firm or 
other person responsible for certification of results. 

(b) Authorized representatives of the director and any affected local 
governmental unit may observe the test. 

(c) The results of a hydrostatic test conducted by the operator oi- by an 
independent testing company must be sent to the director and to every 
local governmental unit traversed by the tesled portion of the pipeline 
within ten days of completion of the test. The test results must include: 

( l) the date of the test; 

(2) the specific location of the pipeline or pipeline section tested, in-
cluding a suitable map of the route of the pipeline; 

(3) the results of the test; and 

(4) other information required by rule. 

Subd. 5. [NOTICE OF PRODUCT.] (a) Within ten days after the effective 
date of this section or within ten days ofbeginning operation of the pipeline, 
whichever is later, a pipeline operator must file information with the di
rector and the sheriff of every county traversed by a pipeline of the types 
of products that will be carried in the pipeline. The operator must include 
in its filing to sheriffs a material safety data sheet for each product that 
the operator expects to carry in the pipeline. The sher~{/ must transmit 
copies of the material safety data sheets to the appropriate emergency 
responders. 

(b) After filing the information required by paragraph (a), the pipeline 
operator must file information in the same manner of any additional types 
of substances that will be carried in the pipeline at least three days before 
the change. 

· Subd. 6. [PENALTY] A pipeline operator that does not comply with the 
requirements of this section or rules of the commissioner implementing 
this section is subject to the civil penalty provided in section 35. 

Subd. 7. [ENFORCEMENT.] The commissioner mav bring an action to 
enforce the requirements of this section, as provided in section 35. 

Sec. 29. [299J. l0] [LOCAL GOVERNMENT EMERGENCY RE
SPONSE PLAN.] 

(a) A local governmental unit having a pipeline within its jurisdiction 
must prepare a pipeline release emergency response plan. Preparation of 
the plan must be coordinated by the county traversed by the pipeline for 
the other local governmental units within that county. The commissioner 
shall prescribe rules for the content of the plan. The plan must be completed 
and adopted by local governmental units within six months after the ef
fective date of the rules prescribing the contents of the plan. 

(b) A local governmental unit must review its plan annually·and amend 
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it to reflect changes in the operation of the local governmental unit, in the 
operation of the pipeline, or other matters relating to pipeline safety. The 
director may at any reasonable time examine a response plan required by 
this section. 

Sec. 30. (299111] [ADOPTION OF FEDERAL PIPELINE INSPEC- · 
TION RULES.] 

To enable the state to qualify for annual federal certification to enforce 
the federal pipeline inspection program authorized by the Hazardous Liquid 
Pipeline Safety Act, United States Code, title 49, sections 2001 to 2014, 
the federal Natural Gas Pipeline Safety Act, United States Code, title 49, 
sections 1671 to 1686, and the rules implementing those acts, the federal 
pipeline inspection rules and safety standards are adopted. 

Sec. 31. (2991.12] [PIPELINE INSPECTION FEE.] 

Subdivision 1. [ASSESSMENT AND DEPOSIT OF FEE.] For each year 
following the delegation to the state of the inspection authority described 
in section 20, the director shall assess and collect from every pipeline 
operator an inspection fee in an amount calculated Under subdivision 2. 
If an operator does not pay the fee within 60 days after the assessment 
was mailed, the director may impose a delinquency fee of ten percent of 
the annual inspection fee and interest at the rate of 15 percent per year 
on the portion of the annual fee not paid. Fees collected by the director 
under this section shall be deposited in the pipeline safety ac_count. 

Subd. 2. [CALCULATION OF FEE.] For each calendar year that an 
inspection fee is to be assessed, the director shall calculate the total number 
of miles of pipeline to be inspected, the total cost of inspection, and the 
percentage of the total miles to be inspected that are or will be operated 
by each pipeline operator. Each pipeline operator shall be assessed a 
portion of the total inspection costs equal to the percentage of the total 
miles of pipeline to be operated by the pipeline operator. but the total fee 
may not exceed $5 for each mile of the operator's pipeline. 

Sec. 32. (2991.13] [ACCESS TO INFORMATION:·cLASSIFICATION 
OF DATA.] 

Subdivision 1. [DUTY TO PROVIDE INFORMATION.] A person who 
the director has reason to believe is responsible for an emergency release 
shall, when requested by the office or an authorized agent of the office, 
furnish to the director any information that the_person may have or may 
reasonably obtain that is relevant to the emergency release. 

Subd. 2. [ACCESS TO INFORMATION AND PROPERTY.] The director 
or an authorized agent, upon presentation of credentials, may: 

( 1) examine and copy any books, papers, records, memoranda, or data 
of any person who has a duty to provide information under subdivision I; 
and 

(2) enter upon any property, public or private, for the purpose of taking 
any action authorized by sections 20 to 37 including obtaining information 
from any person who has a duty to provide the information under subdi
vision I, and conducting surveys or investigations. 

Subd. 3. [CLASSIFICATION OF DATA.] Except as otherwise provided 
in this subdil'ision, data obtained from any person pursuant to subdfrision 
J or 2 is public data as defined in section 13.02. Upon certffication by 
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the subject of the data that the data relates to sales figu_res, processes or 
methods of production unique to that person, or information which would 
tend to affect adversely the competitive position of that person, the director 
shall classify the data as private or nonpublic data as defined in section 
13 .. 02. Notwithstanding any other law to the contrary, data classified as 
private or nonpublic under this subdivision may be disclosed when relevant 
in any proceeding under sections 20 to 37, or to other public agencies 
concerned with the implementation of sections 20 to 37. 

Subd. 4. [RECOVERY OF EXPENSES.] Reasonable and necessary ex
penses incurred by the director under this section, including administrative 
and legal expenses, may be recovered in an action brought by the attorney 
general against a person who has been found liable under section 34 or -
35 or any other law. The director's_cerufication of expenses is primafacie 
evidence that the expenses are reasonable and necessary. 

Sec. 33.(299114] [LINE MARKERS REQUIRED; VANDALISM PRO
HIBITED; PENALTY.] 

Subdivision l. [LINE MARKERS REQUIRED.] A pipeline operator 
must place and maintain line markers over each pipeline as required by 
Code of Federal Regulations, title 49, parts 192.707 and 195.410. 

Subd. 2. [VANDALISM PROHIBITED; PENALTY.] A person may not 
deface, mar, damage, remove, injure, displace, destroy,, or tamper with any 
sign or line marker marking the location of a pipeline. A person violating 
the provisions of this subdivision is guilty of a misdemeanor. 

Sec. 34. (299115] [DISPOSAL OF PIPELINE PROHIBITED; PEN
ALTY; ENFORCEMENT.] 

Subdivision I. [DISPOSAL PROHIBITED.] ( a) After an emergency re
lease has occurred, a pipeline operator may not dispose of, destroy, or 
alter the pipeline or part of a pipeline that was involved in the emergency 
release until approval is granted by the commissioner. The authority of the 
commissioner to grant approval may not be delegated. 

(b) This subdivision may not be construed to prevent the excavation and 
removal from the ground of a pipeline or part of a pipeline if the pipeline 
is not intentionally altered in a manner that prevents or hinders a deter~ 
mination of the cause of the emergency release. 

Subd. 2. [CRIMINAL PENALTY.] A pipeline operator who violates 
subdivision J, or the rules of the commissioner implemeriting subdivision 
1, or who denies the director or the director's designee access to the pipeline 
for the purposes of inspection, is guilty of a felony and may be sentenced 
to imprisonment for not more than five years or to payment of a fine of 
not more than $10,000, or both. 

Subd. 3. [ENFORCEMENT.] The commissioner may bring an action to 
enforce the requirements of subdivision 1, or the rules of the commissioner 
implementing that subdivision, in the manner provided by section 35. 

Sec. 35. (299116] [CIVIL PENALTY; INJUNCTIVE RELIEF.] 

Subdivision I. [CIVIL PENALTY.] (a) A pipeline operator who violates 
section 28 or 34 shall forfeit and pay to the state a civil penalty in an 
amount to be determined by the court of not more than $10,000 per day 
for each day that the operator remains in violation of the provision. 
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(b) The penalty provided under this subdivision may be recovered by an 
action brought by the attorney general in the name of the state in connection 
with an action to recover expenses of the director under section 32, sub
division 4, or by a separate action in the district court of Ramsey county 
or in the county of the defendant's residence. 

Subd. 2. [ACTION TO COMPEL PERFORMANCE; INJUNCTIVE RE
LIEF] A person who Jails to perform an act required by section 28, 32, 
or 34 may be compelled to do so by an action in district court brought by 
the attorney general in the name of the state. 

Sec. 36. [299J. l 7] [OTHER REMEDIES PRESERVED.] 

Nothing i'n sections 20 to 37 shall be construed to abolish or diminish 
the right of any person to bring a legal action or use any remedy available 
under any other provision of state or federal law, including common law, 
to recover for personal injury, disease, economic loss, or other costs arising 
out of a release. 

Sec. 37. [299J. 18] [PIPELINE SAFETY ACCOUNT.] 

Subdivision I. [ESTABLISHMENT.] (a) The pipeline safety account is 
established as an account in the state treasury. All fees and penalties 
collected under sections 20 to 37 shall be deposited in the state treasury 
and credited to the pipeline safety account. 

Money received by the office in the form of gifts, grants. reimbursements. 
or appropriations from any source shal./ be credited to the pipeline safety 
account. -

(b) The money in the pipeline safety account is continually appropriated 
to the director to administer sections 20 to 37. 

Subd. 2. [PURPOSE OF FUND.] In establishing the pipeline safety 
account and imposing the inspection fee provided in section 31, it is the 
purpose of the legislature to protect the public health. safety, and welfare, 
and provide funding necessary to implemen_t sections 20 to 37. 

Sec. 38. I STUDY.] 

The department of labor and industry, in cooperation with the board of 
architecture, engineering. land surveying, and landscape architecture, shall 
study the need for additional registration, licensing and certification re
quirements for personnel who design and construct pipelines, as defined 
in section 21. The department must report its findings to the leR,islature 
by January 15. 1988. 

Sec. 39. [TRAINING FOR PIPELINE INSPECTORS.] 

Persons holding positions as inspectors with the state fire niarshal on 
January I, /987, may be transferred orappOinted to positions as inspec
tors with the office of pipeline safety without complving with the training 
requirements of section 22, subdivision 2. paragraph (b). 

Sec. 40. [APPROPRIATION. l 
$ ______ is appropriated from the general fund to the office for 

the purposes provided in sections 20 to 37, to be available until June 30, 
1989. 

Sec. 41. [EFFECTIVE DATE. l 
Sections 1, subdivisions l and 3; 5; and 7, subdivision 2. are effective 
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the day following final enactment. Sections 1, subdivisions 2 and 4; 2; and 
3 are effective July 1, 1988. Sections 6; 7, subdivisions I and 3; 8; 9; IO; 
and 11 are effective October 1, I 988. Sections 20. 27, and 28 are effective 
August 1, /987, and apply to crimes committed on or after that date." 

Delete the title and insert: 

"A bill for an act relating to public safety; pipelines and underground 
facilities; enacting the Minnesota pipeline safety act; requiring a routing 
permit to construct a new pipeline; creating the office of pipeline safety 
and providing for its powers and duties; authorizing rulemaking for purposes 
of delegation of federal authority; creating the pipeline safety advisory 
commission; regulating the operation of certain pipelines; requiring the 
adoption of pipeline setback ordinances; providing for notification of ex
c.avation in the area of underground facilities; providing for a pipeline 
inspection fee; establishing the pipeline safety fund; requiring a study; 
providing penalties; appropriating money; amending Minnesota Statutes 
1986, sections 1161.02, subdivisions 2 and 3; 216B.16, by adding a sub
division; 299E56, by adding a subdivision; 299F57; 299F58; 299F60; 
299E61; 299F62; 299F63; and 299F64; proposing coding for new law in 
Minnesota Statutes, chapter 1161; proposing coding for new law as Min
nesota Statutes, chapters 2 I 6C and 2991." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 193, 282 and 131 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Peterson, R. W moved that his name be stricken as a co-author to 
S.E No. 22. The motion prevailed. 

Mr. Langseth moved that the name of Mr. Pogemiller be added as a co
author to S.E No. 214. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Pogemiller be added as a co
author to S.E No. 238. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Pogemiller be added as 
a co-author to S.E No. 374. The motion prevailed. 

Ms. Piper moved that the name of Mr. Pogemiller be added as a co
author to S.F No. 441. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Marty be added as a co-author 
to S.E No. 575. The motion prevailed. 

Mr. Chmielewski moved that the names of Messrs. Renneke and Johnson, 
D.J. be added as co-authors to S.E No. 615. The motion prevailed. 

Mr. Chmielewski moved that the names of Ms. Piper and Mr. Dicklich 
be added as co-authors to S.E No. 618. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Larson be added as a co-author 
to S.F No. 630. The motion prevailed. 

Mr. DeCramer moved that the names of Mr. Dahl, Ms. Piper and Mr. 
Metzen be added as co-authors to S.E No. 643. The motion prevailed. 
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Mr. Peterson, R. W moved that the name of Mr. Morse be added as a co
author to S.F. No. 652. The motion prevailed. 

Mr. Spear moved that the name of Ms. Piper be added as a co-author to 
S.F. No. 653. The motion prevailed. 

Mr. Solon moved that the names of Messrs. Lessard and M·arty be added 
as co-authors to S.F. No. 660. The motion prevailed. 

Ms. Berglin moved that the names of Messrs. Samuelson and Knutson 
be added as co-authors to S.F. No. 680. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Piper be added as a co-author 
to S.F. No. 682. The motion prevailed. 

Mr. Wegscheid introduced-
Senate Resolution No. 32: A Senate resolution congratulating the Hast

ings High School Boys Golf Team for winning the 1986 Minnesota State 
High School Class AA Golf Championship Tournament. 

Referred to the Committee on Rules and Administration. 

CALENDAR 
S.F. No. 302: A bill for an act relating to crimes; repealing the crime of 

criminal syndicalism; repealing Minnesota Statutes 1986, section 609.405. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Cohen 
Dahl 
Davis 

DeCramer 
Dicklich 
Frank 
Frederickson. D.J. 
Freeman 
Gustafson 
Hughes 
Johnson. D.E. 
Johnson, D.J. 
Jude 
Knaak 

Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 

Metzen 
Moe. R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R:W 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Taylor 
Vickerman 
Willet 

S.F. No. 157: A bill for an act relating to property interests; enacting the 
uniform statutory rule against· perpetuities; amending Minnesota Statutes 
1986, section 500.17, subdivision 2; proposing coding for new law as 
Minnesota Statutes, chapter 50 I A; repealing Minnesota Statutes 1986, 
section 500. 13. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 

Belanger 
Benson 
Berg 

Berglin 
Bernhagen 
Bertram 

Brandl 
Cohen 
Dahl 

Davis 
DeCramer 
Dicklich 
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Frank 
Frederickson, D.J 
Freeman 
Gustafson 
Hllghes 
Johnson, D.E. 
Johnson, D.l 
Jude 
Knaak 

Knut.mn 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Marty 

... 
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McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 

Peterson, D. C. 
Peterson. R. W 
Piper 
Pogerniller 
Purfeerst 
Ramstad 
Reichgott 
Samuelson 
Schmitz 

So the bill passed and its title was agreed to. 

[19THDAY 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Willet 

S.E No. 245: A bill for an act relating to intoxicating liquor; authorizing 
the city of Moorhead to issue an on-sale intoxicating liquor license to the 
Red River Valley Center-Hjemkomst Heritage Interpretive Center. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays I, as follows: 

Those who voted in the affirmative were: 
Adkins DeCramer Knaak Metzen Reichgott 
Anderson Dicklich Knutson Moe, RD. Samuelson 
Beckman Diessner Laidig Morse Schmitz 
Belanger Frank Langseth Novak Solon 
Benson Frederickson, D.J. Lantry Olson Spear 
Berglin Frederickson, D.R. Larson Pehler Storm 
Bernhagen Freeman Lessard Peterson, D.C. Stumpf 
Bertram Gustafson Luther Peterson, R. W Taylor 
Brandl Hughes Marty Piper Vickerman 
Cohen Johnson, D. E. McQuaid Pogemiller Wegscheid 
Dahl Johnson, D.J. Mehrkens Purfeerst Willet 
Davis Jude Merriam Ramstad 

Mr. Berg voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 378: A bill for an act relating to utilities; requ-iring owners of 
electric power lines to trim vegetation around lines; providing that failure 
to trim vegetation is a nuisance; proposing coding for new law in Minnesota 
Statutes, chapter 561. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 3, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Cohen 
Dahl 
Davis 

DeCramer 
Dicklich 
Frank 
Frederickson, D.J. 
Frederickson, D.R. 
Freeman 
Gustafson 
Hughes 
Johnson, D. E. 
Johnson, D.J. 
Jude 

Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Marty 
McQuaid 

Merriam 
Metzen 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D. C. 
Peterson. R. W 
Piper 
Pogemiller 
Purfeerst 

Ramstad 
Reichgott 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Wegscheid 
Willet 

Messrs. Berg, Mehrkens and Vickerman voted in the negative. 

So the bill passed and its title was agreed to. 
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CONSENT CALENDAR 

S.E No. 368: A bill for an act relating to eminent domain; increasing 
appraisal fees awarded by commissioners; amending Minnesota Statutes 
1986, section 117.085. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called. and there were yeas 57 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Knutson Metzen Reichgott 
Anderson Dicklich Kroening Moe, R.D. Schmitz 
Beckman Diessner Laidig Morse Spear 
Belanger Frederickson. D.J. Langseth Novak Storm 
Benson Frederickson. D.R. Lantry Olson Taylor 
Berg Freeman Larson Pehler 
Berglin Gustafson Lessard Peterson. D.C.' 

Vickerman 

Bernhagen 
Hughes Luther Peterson, R.W Waldorf 

Bertram 
Brandl Johnson. D. E. Marty Piper Wegscheid 

Cohen Johnson, DJ. McQuaid Pogemiller 

Dahl Jude Mehrkens Purfeerst 
Davis Knaak Merriam Ramstad 

Messrs. Frank, Samuelson, Stumpf and Willet voted in the negative. 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.E No. 53, whic'1 the committee recommends to pass. 

S.E No. 184, which the committee recommends to pass with the following 
amendment offered by Mr. Spear: 

Page I, line 21, delete ", and" and insert "or" 

Page 2, line 6, delete everything after "not" 

Page 2, line 7, delete everything before "advising'' and insert "apply 
to ( 1) messages from school districts to students, parents or employees, 
(2) messages" and after "merchandise" insert", serl'ices, deliveries, in
stallations, service calls or information" 

Pi,tge 2, line 8, after "ordered" insert "or requested" and delete every-
thing after the comma 

Page 2, line 9, delete everything before the second "or" 

Page 2, line IO. before "advising" insert "(3) messages" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Luther, the report of the Committee of the Whole. as 
kept by the Secretary, was adopted. 

Without objection, the Senate reverted to the Orders of Business of 
Reports of Committees and Second Reading of Senate Bills. 
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REPORTS OF COMMITTEES 

[19TH DAY 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on Senate Concurrent Resolution 
No. 5. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.F. No. 55: A bill for an act relating to motor vehicles; providing that 
the initial fee to renew personalized license plates be prorated; providing 
for refunds or reissues in certain cases; appropriating money. 

Reports the same back with the recommendation that the report from 
the Committee on Transportation, shown in the Journal for February I 9, 
1987, be amended to read: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Finance". Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.F No. 63: A bill for an act relating to motor vehicles; providing that 
certain license plates be issued every six years; amending Minnesota Stat
utes 1986, section 168. 12, subdivisions 1 , 2a, and 5. 

Reports the same back with the recommendation that the report from 
the Committee on Transportation_, shown in the Journal for February 19, 
1987, be amended to read: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Finance". Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was re-referred 

S.E No. 133: A resolution memorializing the President and Congress to 
enact legislation to exempt nonprofit organizations from the federal excise 
tax and the unrelated business income tax on charitable gambling it conducts. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which were referred for proper reference under Rule 35: 

S.E Nos. 310 and 151 reports the same back with the recommendation 
that the bills be re-referred as follows: 

S.E No. 310 to the Committee on Health and Human Services. 

S. E No. 151 to the Committee on Veterans. 

Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

Senate Concurrent Resolution No. -S: A Senate concurrent. resolution 
directing an interim study of the problems of the rural emergency medical 
system in Minnesota. 

Reports the same back with the recommendation that the resolution do 
pass. 

Mr. Moe, R.D. moved that Senate Concurrent Resolution No. 5 be laid 
on the table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.F. No. 133 was read the second time. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Peterson, R. W.; Merriam; Knaak and Cohen introduced-

S. F. No. 684: A bill for an act relating to the collection and dissemination 
of data; classifying data; proposing classifications of data as private, non
public, and protected nonpublic; clarifying issues relating to the adminis
tration of data; amending Minnesota Statutes 1986, sections 13.03, sub
division 3; 13.04, subdivision 2; 13.38, by adding a subdivision; 13.39, 
subdivision 3; 13.43, by adding a subdivision; 13.46, subdivisions I, 2. 
7, and by adding a subdivision; and 13 .76; proposing coding for new law 
in Minnesota Statutes. chapter 13; repealing Minnesota Statutes 1986, 
section 13. 89. 

Referred to the Committee on Judiciary. 

Mr. Metzen introduced-

S.F. No. 685: A bill for an act relating to commerce; regulating electronic 
financial terminals; providing for the liability of consumers; defining "un
authorized use" for purposes of financial transaction card regulation; amending 
Minnesota Statutes 1986, sections 47.69, subdivision 3; and 3250.04. by 
adding a subdivision. 

Referred to the Committee on Commerce. 

Messrs. Wegscheid; DeCramer; Frederickson. D.R.; Peterson, R. W. and 
Merriam introduced~ · 

S.F. No. 686: A bill for an act relating to agriculture; establishing liens 
and security interests that are subject to federal notice and registration 
provisions and provisions prescribing when buyers of farm products pur
chase subject to or free of security interests; proposing coding for new law 
in Minnesota Statutes, chapter 223A. 

Referred to the Committee on Agriculture. 
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Mr. Dahl introduced-

S.E No. 687: A bill for an act relating to the town of Oak Grove; ap
propriating money. 

Referred to the Committee on Local and Urban Government. 

Mr. Vickerman, Mrs. Adkins, Messrs. Schmitz and Renneke intro
duced-

S.E No. 688: A bill for an act relating to counties; allowing counties to 
assign duties relating to vital statistics; allowing counties to charge fees 
for services; providing conditions for emergency contracts; amending Min
nesota Statutes I 986, sections 144.214, subdivision I; 375.21, subdivision 
I; and 375.48, subdivision I; proposing coding for new law in Minnesota 
Statutes, chapter 373; repealing Minnesota Statutes 1986, section 375A.07. 

Referred to the Committee on Local and Urban Government. 

Messrs. Marty, Jude and Belanger introduced-

S.E No. 689: A bill for an act relating to Minnesota Statutes; correcting 
erroneous, ambiguous, omitted, and obsolete references and text; elimi
nating certain redundant, conflicting. and superseded provisions; providing 
instructions to the revisor; amending Minnesota Statutes I 986, sections 
1.135, subdivision 3; 8.31, subdivision I; 13.43, subdivision 6; 14.02, 
subdivision 4; I 5.61; 17 .59, subdivision 5; 17 A.04, subdivision I; 28A. 15, 
subdivision 4; 38.27, subdivision 3; 41A.05, subdivision 2; 48.13, sub
division 2; 48 .26; 49.0 I, subdivision 3; 49.44; 60A. 17, subdivision 12; 
64B.18; 72A.41, subdivision I; 79.38, subdivision I; 84A.08; 97 A.021, 
subdivision 2; 97 A.065, subdivision 4; 97 A.205; 97 A.441, subdivision 5; 
97 A.445, subdivision 3; 97 A.465, subdivision 4; 97 A.501, subdivision 2; 
97 A.545, subdivision 4; 97B.315; 97B. 92 I; 97B.925; l l 5A.07, subdivision 
I; l 15A.12, subdivision I; l 15A.14, subdivision 5; 115A.162; 116C.57, 
subdivision 3; 116E.03, subdivision 9; 116172; 120.17, subdivision 5a; 
121.904, subdivisions I la and lib; 122.541, subdivision 2; 124.01, sub
division I; 124.195, subdivisions 8 and 9; 124.2138, subdivisions 3 and 
4; 124.32, subdivision le; 124.472; 126.39, subdivision 11; 136.44; 136A.04, 
subdivision 2; 136A.06; 136D.28, subdivision 2; 136D.89, subdivision 2; 
147.09; 152.02, subdivision 12; 160.283, subdivision l; 171.05, subdi
vision 3; 174.255, subdivisions I and 2; 174.29, subdivision I; 176.83, 
subdivision 7; 177 .24, subdivision 2; l 79A. l 2, subdivision I; 182.65 I, 
subdivision 18; 193.141, subdivision 2; I 93 .145, subdivision 2; 214.01, 
subdivision 3; 219.691; 219.692; 2 I 9. 743; 219. 755; 222.6 I; 241.31, sub
division 2; 243.24, subdivision 2; 246.51, subdivision I; 246A.02; 246A. l 1, 
subdivision I; 246A. I 2, subdivisions I and 7; 246A. I 3, subdivision I; 
250.05, subdivision 2; 256. 12, subdivision 14; 256.462, subdivision 2; 
256B.03, subdivision 2; 257 .34, subdivision I; 260.0 I 5, subdivision 3; 
260.151, subdivision I; 268 .072, subdivision 6; 271.15; 273.] 3, subdi
vision 22; 275.125, subdivisions 6a, 8, and lie; 278.06; 290.01, subdi
vision 20b; 295.34, subdivision I; 296.14, subdivision 4; 297 .03, subdi
vision 3; 297A.06; 297A.25, subdivision IO; 308.341; 317.03; 317.65, 
subdivision 6; 319A.03; 319A.05; 319A.12, subdivisions la and 2; 322A.70; 
326.03, subdivision 2; 326.06; 327 .18, subdivision 3; 327C.07, subdivision 
3a; 349.2121, subdivision 3; 354.05, subdivision 2; 355.3 I I, subdivision 
I; 361.26, subdivision 2; 366.095, subdivision l; 378.43, subdivision I; 
383A.404, subdivision 7; 383B.035, subdivision I; 383B.237; 383C.76; 
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386.71; 393.13, subdivision I; 412.381; 412.501; 447.42, subdivision 2; 
453.53, subdivision 3; 458A.03, subdivision 8; 458C. l 7; 462.60 I; 462.605; 
462A.04, subdivision 8; 462A.05, subdivision 18; 462A.20, subdivision 
3; 462C.04, subdivision 2; 462C. I 2, subdivision 2; 471.467, subdivision 
I; 471.74, subdivision 2; 471.993, subdivision I; 471A.03, subdivision 2; 
473.149, subdivision 4; 473. I 8 I, subdivision 3; 473.811, subdivisions 6, 
7, 8, and 9; 473E06; 473E07, subdivision I; 473E09; 474A.09; 604.06; 
609.53, subdivisions I an_d I a; 609.687, subdivision 4; 6 I I. 14; 626A.05, 
subdivision 2; 645.02; amending Laws 1982. chapter 523, article 30, sec
tion 4, subdivision I_; and Laws 1986, chapter 399, article I. section 17; 
repealing Minnesota Statutes 1986, sections 193. 145. subdivision 3; and 
325D.69, subdivision I; repealing Laws I 986, chapter 463, section 3; and 
Laws 1986, First Special Session chapter 3, article I, section 84. 

Referred to the Committee on Judiciary. 

Mses. Reichgott; Peterson, D.C.; Messrs. Spear, Ramstad and Pogemiller 
introduced-

S.E No. 690: A bill for an act relating to traffic regulations; requiring a 
blood or urine test when there is probable cause to believe there is im
pairment by a controlled substance; requiring alternative test to be offered 
under certain conditions; amending Minnesota Statutes I 986, section 169. 123. 
subdivisions 2 and 2a. 

Referred to the Committee on Judiciary. 

Ms. Peterson, D.C.; Messrs. Solon, Luther and Freeman introduced~ 

S.E No. 691: A bill for an act relating to financial institutions; regulating 
incorporations and operations of banks; requiring approval of certain in
sider agreeme_nts; regulating acquisitions by bank holding companies; au
thorizing the commissioner to borrow money to satisfy obligations of cer
tain closed institutions; regulating claims against liquidated institutions; 
providing for the organization of credit unions; regulating interest and 
dividends paid on deposits; regulating industrial loan and thrifts; providing 
for the submission of certain reports; requiring the periodic examination 
of collection agencies; regulating consumer deficiency judgments; modi
fying the examination requirement for safe deposit companies and insurance 
premium finance companies; regulating motor vehicle installment sales; 
requlating bank applications; amending Minnesota Statutes 1986, sections 
46.041; 46.042; 46.07, subdivision 2; 46.13 I, subdivision 9; 47.10, by 
adding a subdivision; 47.205, subdivision 2; 48.055, subdivision 5; 48. 15, 
subdivision 2; 48.51; 48.92, subdivision IO; 48.97, subdivision 2; 48.98, 
subdivision I; 48.99, subdivisions I and 2; 49.04, subdivision I; 49.05, 
by adding a subdivision; 49.24, subdivision 5; 52.01; 52.02, subdivision 
3; 52.09, subdivision 2; 52.18; 53.04, subdivision 5; 53.09, subdivision 
2; 55.095; 55.15; 59A.06, subdivision 3; 168.66, subdivisions 5 and 9; 
168.705; 168.71; 168.72, subdivision I; 168.73; 168.74; 332.29, subdi
vision I; 325G.22, subdivision I: repealing Minnesota Statutes I 986, sec
tions 48.60 and 55. 13. 

Referred to the Committee on Commerce. 
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Ms. Peterson, D.C.; Messrs. Solon. Marty. Luther and Ms. Reichgott 
introduced-

S.E No. 692: A bill for an act relating to commerce; requiring financial 
institutions to provide certain basic services to customers without charge; 
providing enforcement powers; proposing coding for new !aw in Minnesota 
Statutes, chapter 47. 

Referred to the Committee on Commerce. 

Messrs. Mehrkens. Waldorf. Larson, Merriam and Chmielewski intro~ 
duced-

S.F No. 693: A bill for an act proposing an amendment to the Minnesota 
Constitution, changing article IV, sections I. 2, 3. 4. 5. 6. 7. 9. I 0. 11, 
12, 13, 14, 15, 18, 19. 20, 21. 22, 23. 24, 25. and 26: article VIII. section 
I; article IX, sections 1 and 2, and article XI, section 5; providing for a 
unicameral legislature. 

Referred to the Committee on Elections and Ethics. 

Mr. Wegscheid introduced-

S.F No. 694: A bill for an act relating to health: providing for liability 
of professional review organizations; amending Minnesota Statutes 1986, 
section 145. 63. 

Referred to the Committee on Health and Human Services. 

Messrs. Pehler; Peterson, R. W; Wegscheid; Mehrkens and Dahl intro
duced-

S.F No. 695: A bill for an act relating to education: proposing an ex
cellence through opportunities and incentives program: providing school 
site opportunities; establishing a voluntary K-12 pilot choice program; 
expanding interdistrict co_operation aid; providing professional development 
funding through tier 3 of the foundation formula; establishing grants for 
teacher professional development centers; creating a teacher mentoring task 
force; developing a process for identifying a state core curriculum; providing 
for a comprehensive sampling program; establishing opportunities for learn
ers at risk; authorizing state management assistance; providing for uses for 
new technology; appropriating money: amending Minnesota Statutes 1986, 
sections 121.609, subdivision 5: 121. 918: 123. 39, by adding a subdivision: 
124.272; 124A.036, by adding a subdivision: 275.125, by adding subdi
visions; proposing coding for new law in Minnesota Statutes, chapters 123; 
124; 126; and 129B; repealing Minnesota Statutes 1986, sections 1298.35 
and 1298.37. 

Referred to the Committee on Education. 

Messrs. Wegscheid and Renneke introduced-

S.F No. 696: A bill for an act relating to retirement; providing for payment 
of an amount equal to the costs of Medicare Plan B supplemental medical 
coverage for retirees of the Minnesota state retirement system; appropri
ating money. 

Referred to the Committee on Governmental Operations. 
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Messrs. Frederickson. D.R.; Beckman; Taylor: Chmielewski and Vickerman 
introduced-

S.F No. 697: A bill for an act relating to economic development; au
thorizing counties to appropriate money for economic development; amend
ing Minnesota Statutes 1986, section 375. 83. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Hughes, Knaak, Novak, Marty and Dahl introduced-

S. F No. 698: A bill for an act relating to education; authorizing northeast 
metropolitan intermediate school district No. 916 to issue certain bonds 
for the acquisition and betterment of a secondary vocational and special 
educatiOll facility. 

Referred to the Committee on Education. 

Messrs. Lessard and Berg introduced-

S.F No. 699: A bill for an act relating to game and fish; affording 
protection to crows and authorizing a season on crows; amending Minnesota 
Statutes I 986, sections 97 A.0 15, subdivision 52; and 97B. 731, by adding 
a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Beckman and Vickerman introduced-

S.E No. 700: A bill for an act relating to education: eliminating a re
striction on interdistrict cooperation revenue based on the size of a school 
district; amending Minnesota Statutes 1986, sections 124.272, subdivision 
4; and 275 .125, subdivision Sa. 

Referred to the Committee on Education. 

Messrs. Wegscheid and Freeman introduced-

S.F No. 701: A bill for an act relating to labor; prohibiting certain 
terminations; requiring notice of reasons for terminations; proposing cod
ing for new law in Minnesota Statutes, chapter 181. 

Referred to the Committee on Employment. 

Mr. Wegscheid introduced-

S.F No. 702: A bill for an act relating to the environment; allowing local 
governments to utilize amounts attributable to inflow of infiltration for 
rehabilitation of sewer systems; proposing coding for new law in Minnesota 
Statutes, chapter 473. 

Referred to the Committee on Local and Urban Government. 

Messrs. Pogemiller; Frederickson, D.J.; Frederickson, D.R. and Moe, 
D.M. introduced-

S. E No. 703: A bill for an act relating to occupations and professions; 
providing for the licensure of private detectives and protective agents; pro
viding definitions; providing board powers and duties; specifying appli
cation and administrative procedure; authorizing rulemaking; requiring 



372 JOURNAL OF THE SENATE [19TH DAY 

payment of fees; providing penalties; amending Minnesota Statutes 1986, 
sections 326.32, subdivisions I, 5, 11, and by adding subdivisions; 326.33, 
subdivisions I and 2; 326.336; 326.338, subdivision I, and by adding a 
subdivision; and 326. 339; proposing coding for neW law in Minnesota 
Statutes, chapter 326; repealing Minnesota Statutes 1986, sections 326.32, 
subdivisions 6 and 7; 326.33, subdivisions 3, 4, and 5; 326.331; 326.332; 
326.333; 326.334; 326.337; and 326.338, subdivisions 2 and 3. 

Referred to the Committee on Governmental Operations. 

Messrs. Wegscheiri, Marty, Jude, Taylor and Moe, D.M. introduced

S.F. No. 704: A bill for an act relating to administrative procedure; 
defining certain terms; requiring agencies to solicit outside information 
before publishing proposed rules; limiting instances in which agencies are 
required to consider the impact of proposed rules on small businesses; 
providing for regulatory analyses of proposed rules in certain instances; 
empowering agencies to adopt emergency rules in certain circumstances; 
providing a procedure for the commissioner of human services to adopt 
rules required by federal directive; abolishing the power of the legislative 
commission for review of administrative rules to suspend rules; requiring 
the commission to review exemptions from the administrative procedure 
act; permitting the commission to review federally mandated rules; amend
ing Minnesota Statutes 1986, sections 14.02; 14.05, subdivisions 2 and 4; 
14.07, subdivision 2; 14.08; 14.10; 14.115, subdivision 7. and by adding 
a subdivision; 14.131: 14.15, sul,division 3; 14.23; 14.26; 14.29; 14.30: 
14.31; 14.32, subdivision I; 14.33; 14.35; 14.36; 14.365; 14.37, subdi
vision I; 14.40; 14.57; and 14.62, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 14; repealing Minnesota 
Statutes 1986, sections 14.115, subdivision I; 14.42; and 14.43. 

Referred to the Committee on Governmental Operations. 

Messrs. Jude, Ramstad, Cohen, Marty and Spear introduced-

S.F No. 705: A bill for an act relating to utilities; providing for prevention 
of unlawful meter bypass, tampering, and use; providing remedies; pro
posing coding for new law in Minnesota Statutes, chapter 216B. 

Referred to the Committee on Judiciary. 

Messrs. Marty, Beckman, Morse and Moe. D.M. introduced-

S.F No. 706: A bill for an act relating to crimes; including live perform
ances in the statute regulating exposure of minors to sexually provocative 
material; amending Minnesota Statutes 1986, sections 617.291, subdivi
sion 2; and 617.294. 

Referred to the Committee on Judiciary. 

Mr. Pogemiller introduced-

S.F No. 707: A bill for an act relating to housing and redevelopment; 
revising interest reduction programs: allowing authorities economic de
velopment powers; changing the allowable tax levy for authorities; amend
ing Minnesota Statutes 1986, sections 462.445. subdivisions I 0, I 2, and 
by adding a subdivision; and 465.545, subdivision 6; repealing Minnesota 
Statutes I 986, section 462.445, subdivisiori 13. 
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Referred to the Committee on Economic Development and Housing. 

Mr. Merriam introduced-

S.E No. 708: A bill for an act relating to waste management; regulating 
disposal of wastes; providing for a solid waste management policy; providing 
for recycling policy and marketing; managing household hazardous wastes; 
regulating the sale and disposal of motor oil and lead acid batteries; pro
viding for waste pesticide collection: appropriating money; amending Min
nesota Statutes 1986, sections I !5A.03, subdivisions 9 and 21; I 15A.06, 
subdivision 14; I 15A.11, subdivision 2; I 15A.42; I 15A.45; I 15A.49; 
I l 5A.5 I; I 15A.52; 11 SA.53; I I 5A.54, subdivision 2a; I I SA.81, subdi
vision 2; I I 5A. 921; I I SA. 95; 116.07, subdivision 4b; 116.41, subdivision 
2; 116M.07, by adding a subdivision; 176.01 I, subdivision 9; 325E. I I; 
473.149, subdivisions 2d and 6; 473.803, by adding a subdivision; 473.834, 
subdivision 2; 473.842, subdivision 2; 473.844, subdivisions I and 4; and 
473.846; proposing coding for new law in Minnesota Statutes, chapters 
I !SA; 239; 325E; and 473; repealing Minnesota Statutes 1986, sections 
!15A.13; IISA.43; !ISA.44; 473.834, subdivision 3; and473.844, sub
divisions 2 and 5. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Willet introduced-

S.E No. 709: A bill for an act relating to corrections; requiring the 
commissioner to authorize travel for funerals and deathbed visits; appro
priating money; proposing coding for new law in Minnesota Statutes, chap
ter 24 I. 

Referred to the Committee on Health and Human Services. 

Messrs. Novak, Solon, Luther, Metzen and Taylor introduced-

S.E No. 710: A bill for an act relating to commerce; regulating mem
bership camping practices; prohibiting certain advertising practices; estab
lishing escrow requirements; regulating subdivided land sales practices; 
prohibiting certain advertising practices; amending Minnesota Statutes I 986, 
sections 82A.02, subdivisions 2, 10, and 19; 82A.04, subdivision 2; 82A.09, 
by adding a subdivision; 82A. I I, subdivision 3; 82A.21; and 82A.24, 
subdivisions 3 and 6; proposing coding for new law in Minnesota-Statutes, 
chapters 82A and 83. 

Referred to the Committee on Commerce. 

Mr. Lessard introduced-. 

S.E No. 711: A bill for an act relating to Koochiching county; permitting 
the county to establish a bidstead development authority. 

Referred to the Committee on .Local and Urban Government. 

Ms. Berglin and Mr. Spear introduced-

S.E No. 712: A bill for an act relating to jobs and training; establishing 
limits for rates under the child care sliding fee program; amending Min
nesota Statutes 1986, section 268. 9 I, subdivision 8. 

Referred to the Committee on Health and Human Services. 
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Messrs. Diessner and Stumpf introduced-

S. F. No. 713: A bill for an act relating to local government aid; modifying 
the distribution formula for cities; amending Minnesota Statutes I 986, 
sections 477A.01 I, by adding a subdivision; 477A.013, subdivision 2, and 
by adding a subdivision; repealing Minnesota Statutes I 986, sections 
477 A.01 I, subdivisions 3a, 4, 5, 6, 7, 7a, 10, 12, I 3, and 14; and 477 A.OJ 3, 
subdivision 3. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Chmielewski introduced-

S.F. No. 714: A bill for an act relating to tax-forfeited land; authorizing 
private sale of tax-forfeited land in Chisago county. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Moe, R.D. introduced-

S.F. No. 7 I 5: A bill for an act relating to state lands; authorizing sale of 
certain tax-forfeited lands that border public water in East Grand Forks, 
Polk county. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Renneke, Anderson, Larson, Bernhagen and Frederickson, D.R. 
introduced-

S. F. No. 716: A bill for an act relating to agriculture; extending and 
financing the interest rate buy-down program; establishing benefit limits; 
appropriating money; amending Laws 1986, chapter 398, article 23, section 
I, subdivisions 5 and 6, and by adding a subdivision; and section 3, sub
division 5. 

Referred to the Committee on Agriculture. 

Mr. Berg introduced-

S.F. No. 717: A bill for an act relating to agriculture; strengthening the 
pesticide laws; imposing penalties: appropriating money;_amending Min
nesota Statutes 1986, sections 18A.21, subdivisions I. 4, 5, 7, 8, 10, 12, 
16, 19, 20, 21, 22, 23, 27, 29, 30, 31, 32, 33, 34, 35, 36, and by adding 
subdivisions; !8A.22, subdivisions I, 2, 5, 7, and 8; 18A.23; 18A.24; 
18A.25; 18A.27; 18A.28, subdivisions I. 2, 3, 4, and by adding a sub
division; 18A. 29, subdivisions I, 3, and by adding subdivisions: I 8A.30: 
18A.31; 18A.32; 18A.33: 18A.34; 18A.35: 18A.37: 18A.39: 18A.41; 18A.42; 
18A.43; 18A.44; and 18A.45; proposing coding for new law in Minnesota 
Statutes, chapter 18A; repealing Minnesota Statutes 1986, sections 18A. 26; 
!8A.28, subdivisions 5 and 6; 18A.29, subdivision 2; and 18A.36. 

Referred to the Committee on Agriculture. 

Messrs. Vickerman: Frederickson, D.J.; Morse and Beckman intro
duced-

S.F. No. 718: A bill for an act relating to taxation: providing for reim
bursement to counties for property tax software costs: appropriating money. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. Benson introduced-

S.F No. 719: A bill for an act relating to drivers' licenses; providing that 
person in charge of visiting minor foreign student may verify written per
mission of the student's parents for purpose of applying for a driver's license 
or instruction permit; amending Minnesota Statutes 1986, section 171.04. 

Referred to the Committee on Transportation. 

Mr. Cohen introduced-

S.E No. 720: A bill for an act relating to human services; endorsing the 
Store-to-Door grocery delivery program for certain elderly citizens; ap
propriating money; proposing coding for new law ·in Minnesota Statutes. 
chapter 256. 

Referred to the Committee on Health and Human Services. 

Mr. Bertram introduced-

S.E No. 721: A bill for an act relating to veterans; requiring the placement 
of a plaque on the Capitol grounds recognizing certain prisoners of war 
and soldiers missing in action. 

Referred to the Committee on Veterans. 

Messrs. Hughes, Marty, Jude and Mrs. Lantry introduced-

S.F. No. 722: A bill for an act relating to state investments; limiting 
investments in companies doing business in Northern Ireland; proposing 
coding for new Jaw in Minnesota Statutes. chapter 11 A. 

Referred to the Committee on Governmental Operations. 

Mr. Diessner introduced-

S.E No. 723: A bill for an act relating to taxation; extending the definition 
of capital equipment for purposes of the sales tax to include replacement 
equipment; providing for reduced sales tax rates and exemption for sales 
of capital equipment; imposing the sales tax on sales of new clothing; 
providing an income tax credit to offset the sales tax on sales of new 
clothing; amending Minnesota Statutes I 986, sections 290.06, by adding 
a subdivision; 297 A.OJ, subdivision 16; 297 A.02, subdivision 2; 297 A.14; 
and 297A.25, subdivision 8; proposing coding for new law in Minnesota 
Statutes, chapter 297 A. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Schmitz, Frederick, Benson and Kroening introduced-

S. F. No. 724: A bill for an act relating to horse racing; modifying the 
purse structure; providing for the representation of horsemen contracting 
with a licensee; modifying taxes; eliminating the payment of a percentage 
of the breakage to the commission; amending Minnesota Statutes 1986, 
sections 240.13, subdivision 5; 240.15, subdivisions 1 and 2. 

Referred to the Committee on General Legislation and Public Gaming. 
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Mr. Frederick introduced-

S. E No. 725: A bill for an act relating to local government; removing 
limitations on tax adjustments related to annexations; amending Minnesota 
Statutes 1986. section 414.035. 

Referred to the Committee on Local and Urban Government. 

Messrs. Samuelson; Renneke; Moe, R. D.; Langseth and Wegscheid in
troduced-

S.E No. 726: A bill for an act relating to occupations and professions; 
requiring health maintenance organizations to offer chiropractic services 
and specifying the conditions of those services; amending Minnesota Stat
utes I 986, sections 62D.02. subdivision?; 62D. 12, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes. chapter 62D. 

Referred to the Committee on Health and Human Services. 

Mr. Lessard introduced~ 

S.E No. 727: A bill for an act relating to lotteries; creating a Minnesota 
lottery agency and providing for its powers and duties; authorizing the sale 
of lottery tickets; providing penalties; requiring profits from the lottery to 
be dedicated to the reinvest in Minnesota resources fund and to the general 
fund to be used for economic development in greater Minnesota; estab
lishing the reinvest in Minnesota resources endowment fund; appropriating 
money; amending Minnesota Statutes 1986. sections I0A.01. subdivision 
18; 15A.08 I, subdivision I; 290.09, by adding a subdivision; and 609. 761; 
proposing coding for new law in Minnesota Statutes, chapters 84 and 297 A; 
proposing coding for new law as Minnesota Statutes, chapter 240A. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Luther, Solon. Novak and Moe, R.D. introduced-

S.E No. 728: A bill for an act relating to commerce; requiring that 
solicitations for new open-end credit contain specific disclosures respecting 
conditions and costs; prescribing penalties; providing remedies; proposing 
coding for new law in Minnesota Statutes. chapter 334. 

Referred to the Committee on Commerce. 

Messrs. Frederickson, D.J.; Davis: Morse and DeCramer introduced

S.E No. 729: A bill for an act relating to motor fuels; providing that 
unleaded gasoline sold in Minnesota after June 30. 1987. must be blended 
with ethanol; amending Minnesota Statutes 1986. section 296.05, subdi
vision I, and by adding a subdivision. 

Referred to the Committee on Agriculture. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, March 9. 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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TWENTIETH DAY 

St. Paul, Minnesota, Monday, March 9, 1987 

The Senate met at 2:00 p. m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Jim Munson. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Cohen 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederickson, D.J. 
Frederickson, D.R. 
Freeman 
Gustafson 
Hughes 
Johnson, D. E. 
Johnson. D.J. 
Jude 
Knaak 
Knutson 

Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe. D.M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson. D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

The President declared a qllorum present. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Wille! 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was, approved. 

' MEMBERS EXCUSED 

Mrs. Brataas, Messrs. Benson and Frederick were excused from the 
Session of today. Mr. Waldorf was excused from the Session of today from 
2:00 to 4:15 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and .referred to the com
mittees ihdicated. 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

March 5, 1987 
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I have the honor to inform you that the following enrolled Acts of the 
1987 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.E H.E Session Laws Date Approved Date Filed 
No. No. Chapter No. 1987 1987 

66 Res. No. 2 March 4 March 5 
41 3 March 4 March 5 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

January 14, 1987 

The following appointments to the Minnesota Pollution Control Agency 
are hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Ruth Ericson, 80 Edison Blvd., Silver Bay, Lake County, has been ap
pointed by me, effective January 19, 1987, for a term expiring the first 
Monday in January, 1991. 

Edward Fairbanks, R.R. 3, Box 867, Bemidji, Beltrami County, has been 
appointed by me, effective January 19, 1987, for a term expiring the first 
Monday in January, I 991. 

Janet Green, I 0550 Old N. Shore Rd., Duluth, St. Louis County, has 
been appointed by me, effective January 19, 1987, for a term expiring the 
first Monday in January, 199 I. 

(Referred to the Committee on Environment and Natural Resources.) 

February 27, I 987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

It is my pleasure to enclose herewith the names of notaries public in the 
State of Minnesota. 

Pursuant to the provisions of Article V, SeCtion ·3. of the Minnesota 
Constitution, I hereby appoint those individuals as notaries public, and 
hereby request the advice and consent of the Senate in those appointments. 

Sincerely, 

Rudy Perpich, Governor 

Mr. Moe. R. D. moved that the appointments of notaries public be laid 
on the table. The motion prevailed. 
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I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 18, 23, 27, 52, 135, 130, 
166, 340, 348, 364 and 505. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 5, 1987 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 18: A bill for an act relating to human services; allowing recovery 
of medical assistance payments upon death of recipient; amending Min~ 
nesota Statutes 1986, Section 256B. ! 5. 

Referred to the Committee on Judiciary. 

H.F. No. 23: A bill for an act relating to health; requiring hospitals to 
establish a protocol to obtain organs for transplantation; proposing coding 
for new law in Minnesota Statutes, chapter 525. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 86, now on General Orders. 

H.F. No. 27: A bill for an act relating to corporations; regulating control 
share acquisitions; delaying the effective date of certain amendments; 
amending Laws 1985, First Special Session chapter 5, section 21, as amended. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 272. 

H.F. No. 52: A bill for an act relating to labor; removing an exception 
from overtime and minimum wage laws for certain ski facility employees; 
amending Minnesota Statutes 1986, section 177 .23, subdivision 7. 

Referred to the Committee on Employment. 

H.F. No. 135: A resolution memorializing the President and Congress to 
adopt legislation permitting state and local governments to require out-of
state sellers to collect sales and use taxes. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 130: A bill for an act relating to local government; authorizing 
Ramsey county to transfer land to the city of Shoreview; authorizing Ramsey 
county to use certain land dedicated as open space for highway purposes. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 193, now on the Consent Calendar. 

H.F. No. 166: A bill for an act relating to real property; authorizing 
conveyance of state interest in certain land in St. Louis county. 

Referred to the Committee on Environment and Natural Resources. 

H.F. No. 340: A bill for an act relating to natural resources; allowing elk 
to be bred on game and fur farms; amending Minnesota Statutes 1986, 
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section 97A. 105, subdivision I. 

Referred to the Committee on Environment and Natural Resources. 

H.F. No. 348: A bill for an act relating to.Cook county; permitting the 
sale of certain land. 

Referred to the Committee on Environment and Natural Resources. 

H.F. No. 364: A bill for an act relating to cemeteries; increasing the limit 
on the permanent care and improvement fund; amending Minnesota Statutes 
1986, section 306.41. 

Referred to the Committee on General Legislation and Public Gaming. 

H.F. No. 505: A bill for an act relating to state lands; authorizing con
veyance of certain state easement. 

Referred to the Committee on Environment and Natural Resources. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on S.F. No. 465 and reports 
pertaining to appointments. The motion prevailed. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 351: A bill for an act relating to housing; extending housing and 
redevelopment authority interest reduction program; amending Minnesota 
Statutes I 986, section 462.445, subdivision I 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 12, delete "1990" and insert "1995" 

Page I, line 14, delete "1990" and insert "1995" in both places 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 420: A bill for an act relating to crimes; authorizing the met
ropolitan transit commission to hire peace officers to police its routes and 
properties; amending Minnesota Statutes 1986, section 473.405, by adding 
a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 629.40, is amended by 
adding a subdivision to read: 

Subd. 5. [OFFICERS APPOINTED BY METROPOLITAN TRANSIT 
COMMISSION.] An off-duty peace officer as defined in section 626.84, 
subdivision I, paragraph ( c), may be employed by the metropolitan transit 
commission to police its property and routes and may make an arrest under 
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section 629.34 while on duty for the metropolitan transit commission any
where within the counties of Anoka, Carver, Dakota. Hennepin, Ramsey, 
Scoll, and Washington. The powers of arrest may only be exercised in 
connection with investigations authorized by the commission that relate to 
commission property, equipment, employees, and passengers. A peace of
ficer employed under this subdivision is not a state employee as defined 
in section 352 .OJ, subdivision 2a." 

Amend the title as follows: 

Page I, delete lines 2 to 5 and insert: 

"relating to crimes; metropolitan transit; authorizing peace officers hired 
by the metropolitan transit commissio_n to make arrests within the metro
politan area; amending Minnesota Statutes 1986, section 629.40, by adding 
a subdivision." · 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 545: A bill for an act relating to human services; providing for 
the recovery of medical assistance overpayments; amending Minnesota 
Statutes 1986, section 256B.0641, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 16, delete "18" and insert "12" 

Page I, line 20, delete "21" and insert "15" 

Page I, after line 21, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 82: A bill for an act relating to economic development; providing 
for the certification of venture capital companies; providing an income tax 
credit to investors in qualified venture capital companies; imposing pen
alties; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 116M. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (290.0691] [VENTURE CAPITAL COMPANY INVEST
MENT CREDITS.] 

Subdivision 1. [TERMS DEFINED.] For the purposes of sections 1 to 
8, the terms defined in this section have the meanings given them. 
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Subd. 2. [AUTHORITY.] "Authority" means the Minnesota energy and 
economic development authority provided for in section l 16M.06. 

Subd. 3. [CAPITAL BASE.] "Capital base" means equity capital or net 
worth. 

Subd. 4. [CERTIFIED MINNESOTA VENTURE CAPITAL COM
PANY.] "Certified Minnesota venture capital company" means a profit or 
nonprofit entity organized and existing under the laws of Minnesota, cre
ated to make venture or risk capital available for qualified investments, 
that has raised at least $1 .000.000 in capital, and that has been certified 
by the authority for purposes of the investor tax credit authorized in section 
3. 

Subd. 5. [MINNESOTA BUSINESS.] "Minnesota business" means a 
business that has at least 50 percent of the value of its assets located in 
Minnesota or that has at least 50 percent of its employees employed in or 
principally based in Minnesota. 

Subd. 6. [QUALIFIED INVESTMENT.] "Qualified investment" means 
a debt or equity financing or a purchase and leaseback financing of a 
Minnesota business if the business is a small business as defined in ~ub
division 7. 

Subd. 7. [SMALL BUSINESS.] A "small business" means a small busi
ness as.defined in section 14./15, but does not include businesses of a 
retail or services related nature, but does include international export 
related services, international export related retail ventures, and advanced 
technology or computer related ventures that will increase the state's share 
of domestic or international markets. 

Sec. 2. [290.0692] [CERTIFICATION OF MINNESOTA VENTURE 
CAPITAL COMPANIES.] 

The authority shall certify Minnesota venture capital companies as those 
companies that meet the requirements of sections 1 to 8 and that have a 
minimum private capitalization level of $1,000,000. A company seeking 
to be certified must make written application to the authority on forms 
provided by the authority. The application must contain the following 
information: 

( 1) evidence that it has disclosed or will disclose to the investors the 
following conditions: 

(i) that a tax credit is not available for investment in a company until 
the company has been designated a certified Minnesota venture capital 
company by the authority; and 

(ii) that the company will not be certified and a tax credit will not be 
allowed until the company raises at least $1,000,000 in capital; 

(2) that the company has at least $1,000,000 of private capital; 

(3) the level of capitalization that the company expects to qualify Jo, 
the tax credit provided for in section 3; 

(4) that the applicant's purpose is to encourage and assist in the creation, 
development, and expansion of Minnesota-based businesses and to provide 
maximum opportunities for the employment of Minnesotans by making 
venture capital available to small Minnesota firms; and 

(5) that the applicant is a Minnesota venture capital company, seed 
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capital firm, or federally chartered and licensed small business investment 
company. 

Sec. 3. [290.0693] [TAX CREDIT.] 

Subdivision I. [INVESTOR'S TAX CREDIT.] Investors in a certified 
Minnesota venture capital company are entitled to the tax credit under 
subdivision 2. Funds invested in a company before designation as acer
tified Minnesota venture capital company may, at the discretion of the 
investor, be placed in an escrow account in a Minnesotafinancial institution 
pending designation of the company as a certified Minnesota venture cap
ital company. 

Subd. 2. [AMOUNT OF CREDIT.] An individual, small business cor
poration, partnership, or corporate taxpayer who makes a capital invest
ment in a certified Minnesota venture capital company is entitled to a tax 
credit equal to 25 percent of the investment. The credit may be taken against 
the tax Liability imposed on the investor under chapter 290. The credit for 
investments by a small business corporation electing to be taxed under 
section 290.9725 or a partnership may be claimed by the small business 
corporation shareholders or the partners. 

Subd. 3. [CARRY FORWARD.] The tax credit allowed under subdivision 
2 must be credited against the taxpayer's income tax liability for the taxable 
year in which the investment in a certified Minnesota venture capital com
pany is made. If the amount of the tax credit exceeds the taxpayer's tax 
Liability for the taxable year, the amount of the credit that exceeds the tax 
Liability may be carried forward to each of the succeeding five taxable 
years. The entire amount of the unused credit must be carried to the earlier 
of the taxable years to which it may be ·Carried. 

Sec. 4. [290.0694] [QUALIFIED INVESTMENTS; PENALTY.] 

Subdivision I. [USE OF CAPITAL.] A certified Minnesota venture cap
ital company receiving investments for which a taxpayer has applied and 
received a tax credit must use its capital ba'.se to make qualified investments 
according to the following schedule: 

(I) at least 30 percent of its capital base within three years of the date 
on which the company was designated as a certified venture capital com
pany by the authority: 

(2) at least 50 percent of its capital base within four years of the date 
on which the company was designated as a certified venture capital com
pany by the authority; and 

(3) at least 70 percent of its capital base within six years of the date on 
which the company was designated as a certified venture capital company 
by the authority. 

Subd. 2. [NOTIFICATION OF NONCOMPLIANCE.] The authority shall 
notify the commissioner of revenue of any companies that are not in com
pliance with this section. 

Subd. 3. [NO RECAPTURE.] If the amount invested by a taxpayer in 
a certified Minnesota venture capital company is not used by the company 
for qualified investments as provided in this section, the taxpayer is not 
subject to a recapture provision for any tax credit claimed, but no credit 
shall be allowed for the taxable year during which the commissioner of 
revenue was notified that qualified investments were not made under sub-
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division 1 or for any subsequent taxable year until the commissioner is 
notified that the company is in compliance with subdivision 1, and the 
company is subject to the penalty provided in subdivision 4. 

Subd. 4. [PENALTY] A certified Minnesota venture capital company 
that fails to make qualified investments under subdivision 1 shall pay to 
the department of revenue a penalty equal to the sum of the tax credits 
allowed to the taxpayers investing in that company during that time period, 
with interest at one percent per month from the date the tax credits were 
certified to the certified Minnesota venture capital company. The com
missioner of revenue may abate the penalty ifthe'venture capital company 
establishes reasonable cause for the failure to make qualified investments 
under subdivision 1 and that the failure was not due to neglect on the part 
of the company. The department of revenue shall deposit any amount re
ceived under this section in the general fund. 

Sec. 5. [290.0695] [RESTRICTION ON INVESTMENT.] 

No more than 20 percent of the equity raised by a Minnesota venture 
capital company under sections 1 to 8 may be invested in any one Minnesota 
business. 

Sec. 6. [290.0696] [RULEMAKING; REPORT.] 

Subdivision I. [RULEMAKING.] The authority may adopt rules to im
plement the provisions of sections 1 to 8. 

Subd. 2. [REPORT.] The authority shall submit an annual report to the 
legislature by January 3 I of each year. The report must include a descrip
tion of all certified Minnesota venture capital companies and a summary 
of the information required under section 7, subdivision 2. 

Sec. 7. [290.0697] [INVESTMENT REPORTING AND 
RECORDKEEPING.] 

Subdivision I. [REPORT OF INVESTORS.] A certified Minnesota ven
ture capital company shall report to the authority and to the department 
of revenue on a quarterly basis: 

(I) the names of the investors in the certified Minnesota venture capital 
company who have applied for a tax credit; 

(2) the amount of each investor's investment; and 

(3) the amount of the tax credit allocated to the investor and the date 
on which the investment was made. 

Subd. 2. [REPORT OF INVESTMENTS MADE.] A certified Minnesota 
venture capital company shall report to the authority on a quarterly basis 
the qualified investments that the company has made. 

Sec. 8. [290.0698] [EXAMINATION; DECERTIFICATION.] 

Subdivision 1. [EXAMINATION OF COMPANY.] At least once a year, 
the books and affairs of a certified Minnesota venture capital company 
must be examined by a certified public accounting firm. The examination 
must address the methods of operation and conduct of the business of the 
Minnesota venture capital company to determine if the company is abiding 
by the purposes of sections 1 to 8 and that the funds received by the company 
have been invested within the time limits required for a cert~fied Minnesota 
venture capital company in sectfon 4. The audit must specifically address 
whether the company is making qualified investments required under sec-
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tion 4. The company shall disclose the results of the audit to the authority 
in the form required by the authority. 

The cost of the annual audit by a public accounting firm must be paid 
by the Minnesota venture capital, company. 

The department of commerce may examine under oath any of the officers, 
directors, agents, employees, or investors of a Minnesota venture capital 
company regarding the affairs and business of the company. The depart
ment of commerce may issue subpoenas. Refusal to obey the subpoena may 
at once be reported lo the district court of the district in which the company 
is located, and the court shall enforce obedience to the subpoena in the 
manner provided by law. The department of commerce shall disclose the 
results of its examination to the authority. 

Subd. 2. [WARNING NOTICE.] The authority may place the company 
on notice that it will lose its certification as a Minnesota venture capital 
company and a penalty under section 4 will be imposed within a specified 
period lf the company does not come into compliance with the provisions 
of sections I to 8. 

Sec. 9. [EFFECTIVE DATE.] 

Sections I to 8 are effective July I, /987." 

Amend the title as follows: 

Page I , line 7, delete "I I 6M" and insert "290" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.F. No. 134: A bill for an act relating to utilities; limiting compensation 
awarded to utility under certain conditions when municipal electric utility 
extends its boundaries; amending Minnesota Statutes 1986, section 2168.44. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (216B.031] [ELECTRIC UTILITY; LARGE POWER 
CUSTOMERS.] 

An electric utility may not apply a demand ratchet or charge of more 
than 60 percent to a customer who has a connected load in excess of 
25,000 kilowatts when a customer fails to use the full contract amount. 

Sec. 2. Minnesota Statutes 1986, section 216B.44, is amended to read: 

216B.44 [MUNICIPAL SERVICE TERRITORY EXTENSIONS.] 

Notwithstanding the provisions of sections 2168.38 to 216B.42, when-
ever a municipality which owns and operates an electric utility (a) extends 
its corporate boundaries through annexation or consolidation, or (b) de
termines to extend its service territory within its existing corporate bound
aries. the municipality shall thereafter furnish electric service to these areas 
unless the area is already receiving electric service from an electric utility, 
in which event, the municipality may purchase the facilities of the electric 



386 JOURNAL OF THE SENATE [20THDAY 

utility serving the area. If the municipality elects not to purchase the 
facilities of the electric utility, the municipality may serve a customer who 
has a connected load in excess of 25,000 kilowatts upon completion of 
the customer's contract with the utility formerly serving the customer b~• 
payment of wheeling charges to that utility provided that the municipality 
has notified the commission by January 1, 1987, of its intention to serve 
that customer at the end of the customer's contract. If the municipality 
ae~HiFiRg elects to acquire the facilities, the municipality shall pay to the 
electric utility formerly serving the area the appropriate value of its prop
erties within the area which payment may be by exchange of other electric 
utility property outside the municipality on an appropriate basis giving due 
consideration to revenue from and value of the respective properties. In 
the event the municipaliry and the electric utility involved are unable to 
agree as to the terms of the payment or exchange, the municipality or the 
electric utilit:, may file an application with the commission requesting that 
the comm~ssion determine the appropriate terms for the exchange or sale. 
After notice and hearing, the commission shall determine appropriate terms 
for an exchange, or in the event no appropriate properties can be exchanged, 
the commission shall fix and determine the appropriate value of the prop
erty within the annexed area, and the transfer shall be made as directed by 
the commission. In making that determination the commission shall con
sider the original cost of the property, less depreciation, loss of revenue to 
the utility formerly serving the area, expenses rP,sulting from integration 
of facilities, and other appropriate factors. Until the determination by the 
commission, the facilities shall remain in place and service to the public 
shall be maintained by the owner. However, the electric utility befog dis
placed, serving the annexed area, shall not extend service to any additional 
points of delivery within the annexed area if the commission, after notice 
and hearing, with due consideration of any unnecessary duplication of 
facilities, shall determine that the extension is not in the public interest. 

When property of an electric utility located within an area annexed to a 
municipality which owns and operates an electric utility is proposed to be 
acquired by the municipality, ratification by the electors is not required. 

When property of an electric utility located within the existing corporate 
boundaries of a municipality that currently operates a municipal electric 
utility is proposed to be included within the service territory of the mu
nicipal electric utility, ratification by the electors is not required." 

Delete the title and insert: 

"A bill for an act relating to utilities; limiting an electric utility's demand 
charge; permitting a municipal electric utility to serve large customers 
under certain conditions; amending Minnesota Statutes 1986, section 2168.44; 
proposing coding for new law in Minnesota Statutes, chapter 2168." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 200: A bill for an act relating-to Anoka county; authorizing a 
certain loan agreement with the commissioner of transportation for the 
development of new highway No. IO; appropriating money. 

· Reports the same back with the recorrimendation that the bill be amended 
as follows: 
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Page I, after line 17, insert: 

"Subd. 4. "Highway improvement program" means the highway con
struction plan published biennially by the commissioner of transportation 
in two volumes titled Highway Improvement Program and Highway Im
provement Work Plan." 

Pages I and 2, delete section 2 and insert: 

"Sec. 2. [LOAN AUTHORIZATION.] 

Subdivision I. [LOAN FOR PRECONSTRUCTION ACTIVITIES.] Upon 
a majority vote of the county board, Anoka county and the commissioner 
of transportation may enter into an agreement under which the county 
agrees to loan money to the commissioner. without interest, for deposit in 
the state treasury to the credit of the trunk highway fund. The loan may 
be applied as the commissioner deems necessary to the costs of design and 
engineering activities that precede or include the preparation of a complete 
set of construction plans for new highway No. /0 that will be issued to 
prospective bidders. 

Subd. 2. [LOAN FOR CONSTRUCTION.] After the commissioner has 
included the construction of new highway No. /0 in the highway improve
ment program, and upon a majority vote of the county board, Anoka county 
and the commissioner may enter into a second agreement under which the 
county agrees to loan money to the commissioner, without interest, for 
deposit in the state treasury to the credit of the trunk highway Jund. The 
loan may be applied as the commissioner deems necessary to the cost of 
constructing new highway No. JO. 

Subd. 3. [SOURCE OF FUNDS.] Money loaned under this section may 
be obtained from the sale and issuance in 1987 of county bonds authorized 
by statute, from any other source of revenue available to the county, or 
from any municipality or political subdivision that has entered into a joint 
powers agreement with the county for the purpose authorized in this section. 

Subd. 4. [REPAYMENT.] The commissioner shall repay the loan to 
Anoka county from the trunk highway fund in ten equat<Jnnual installments 
beginning after all contracts for the construction of new highway No. JO 
have been awarded by the commissioner. No interest, inflation index, or 
costs incurred in issuing bonds shall be paid to the county by the. com
missioner. A sum sufficient for the payments is annually appropriated from 
the trunk highway Jund to the commissioner of transportation." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 465: A bill for an act relating to transportation; providing for 
reduced speeds in work zones; providing for payment of administrative, 
filing, and plate fees; restricting unautho_rized use of motor vehicles on 
public airport property; describing prohibited acts against aircraft; defining 
peace officer; describing qualifications for aircraft dealers license; amend
ing Minnesota Statutes 1986, sections 168.012, subdivision le; 169.14, 
by adding a subdivision; 360.018, subdivision 6, and by adding a subdi
vision; 360.075, subdivision I; 360.0751, subdivision I; and 360.63, sub
division I. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete section 2 and insert: 

"Sec. 2. Minnesota Statutes 1986, section I 69 .14, is amended by adding 
a subdivision to read: 

Subd. 5d. [SPEED ZONING IN WORK ZONES.] The commissioner, on 
trunk highways and temporary trunk highways, and local authorities, on 
streets and highways under their jurisdiction, may authorize the use of 
reduced maximum speed limits in highway work zones. The commissioner 
or local authority is not required to conduct an engineering and traffic 
investigation before authorizing a reduced speed limit in a highway work 
zone. 

The minimAm highway work zone speed limit is 20 miles per hour. The 
work zone speed limit must not reduce the established speed limit on the 
affected street or highway by more than 15 miles per hour, except that the 
highway work zone speed limit shall not exceed 40 miles per hour. Highway 
work zone speed limits are effective on erection of appropriate regulatory 
speed limit signs designating the beginning and end of the affected work 
zone. The signs must be removed or covered when they are not required. 
A speed greater than the posted highway work zone speed limit is unlawful. 

For purposes of this subdivision, "highway work zone" means a segment 
of highway or street where a road authority or its agent is constructing, 
reconstructing, or maintaining the physical structure of the roadway, its 
shoulders, or features adjacent to the roadway, including underground and 
overhead utilities and highway appurtenances." 

Pages 3 to 6, delete section 5 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, delete everything after the semicolon 

Page I , line 7, delete "aircraft;" 

Page I, line II, delete everything after the semicolon 

Page I, line 12, delete the first "subdivision I;" 

And when so amended the. bill do pass. Mr. Spear questioned the ref
erence thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

H.E No. 191: A bill for an act relating to the city of St. Stephen; au
thorizing the issuance of bonds for the construction of a city civic building. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 80: A bill for an act relating to insurance; providing flexibility 
in the amount of coverages other than for the dwelling under a homeowner's 
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policy; proposing coding for new law in Minnesota Statutes, chapter 65A. 

Reports the same back with the recommendation that the bill be amended 
as follows; 

Delete everything after the enacting clause and insert: 

"Section I. [65A.295] [HOMEOWNER'S INSURANCE COVERAGE.] 

Every insurer writing homeowner insurance insuring real property in 
this state shall make available at least one form of policy coverage in which 
the insured has the option to specify the amount of coverage provided by 
the policy for structures other than dwelling and for personal property. 
The premium for lesser coverages shall be reduced to reflect the reduced 
risk. 

Such option must be extended to an insured at the time of policy appli
cation. Once an insured has selected a dollar coverage limit for structures 
other than the dwelling and/or personal property, that coverage shall re
main the same for all future renewals, policy replacements, or policy sub
stitutions covering the same dwelling until a request for a change in cov
erage is communicated in writing from the insured to the insurer. 

Coverage for structures other than the dwelling is the coverage provided 
under "Coverage B. Other Structures" in the standard homeowner's pack
age policy. Coverage for personal property is the coverage provided under 
"Coverage C, Personar Property" in the standard homeowner's package 
policy. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective January I, /988." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 322: A bill for an act relating to consumer protection; providing 
for the retention and collection of spent lead-acid batteries~ providing en
forcement; propOsing coding for new law in Minnesota Statutes. chapter 
325E. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Bertram from the Co.mmittee on Veterans. to which was referred 

S.F. No. 369: A bill for an act relating to education; requiring selective 
service registration as a prerequisite tO enrollment in public post-secondary 
institutions; proposing coding for new law in Minnesota Statutes, chapter 
135A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line IO, after "A" insert "male citizen or male" 

Page I, line 12, delete "accepted for enrollment" and insert "eligible 
for any state sCholarship, grant, or loan program'' and after ''public" insert 
"or private" 
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Amend the title as follows: 

Page 1, line 3, delete "to enrollment in public" and insert "for state 
financial aid for" 

Page I, line 4, delete "institutions" and insert "education" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Education. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred · 

S.F. No. 675: A bill for an act relating to the department of finance; 
clarifying arid correcting miscellaneous provisions to improve the admin~ 
istration of the department and of state government; appropriating money; 
amending Minnesota Statutes 1986, sections 3C. l 2, subdivision 2; 16A.06, 
by adding a subdivision; 16A.126, subdivision 2; 16A.127, subdivision 3; 
16A.275; l 6A.36, subdivision 2; I 6A.4 l, subdivision I; I 6A.85, by adding 
a subdivision; and l 16J.36, subdivision 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 14, delete "available" and strike "general fund" and after 
"money" insert "from the general fund" 

Page 3, line 17, after the period, insert "The amount necessary to make 
the transfer is appropriated from the general fund to the commissioner of 
finance." 

Pages 4 and 5, delete sections 7 and 8 

Page 7, line 9, delete "9" and insert "7" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, lines 9 and I 0, delete " l 6A.4 l , subdivision I; I 6A. 85, by adding 
a subdivision;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Veterans, to which was re-referred 

S.F. No. 170: A bill for an act relating to economic development; recod
ifying provisions governing housing and redevelopment authorities, port 
authorities, economic development authorities, area redevelopment, mu
nicipal development districts, mined underground space development, rural 
development finance authorities, public development debt, enterprise zones, 
tax increment financing, and other local economic development tools; ex
iending duration of bond allocation act; removing certain veterans' and 
service persons' preference provisions from the housing and redevelopment 
authority law; modifying requirements for developers' tax abatements under 
the housing and redevelopment authority law; removing a sunset on certain 
St. Paul port authority provisions; amending Minnesota Statutes 1986, 
sections 16B.61, subdivision 3; 4 IA.05, subdivision 2; 41 A.06, subdivision 
5; l 15A.69, subdivision 9; 116127, subdivision 4; I 16M.03, subdivisions 
11, 19, and 28; I 16M.06, subdivision 3; I 16M.07, subdivision 11; 124.214, 
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subdivision 3; 216B.49, subdivision 7; 268.38, subdivision 3; 272.02, 
subdivision 5; 272.026; 272.68, subdivision 4; 273.13, subdivisions 9 and 
24; 273. 1393; 282.01, subdivision I; 290.61; 298.2211, subdivisions I 
and 3; 353.01, subdivision 6; 355.11, subdivision 5; 355.16; 412.25 I; 
462C.02, subdivisions 6 and 9; 462C.05, subdivision 7; 462C.06; 465.54; 
465.74, subdivision 7; 465.77; 471A.03, subdivision 9; 473.195, subdi
vision I; 473.201, subdivision I; 473.504, subdivision 11; 473.556, sub
division 6; 473.638, subdivision 2: 473.81 I, subdivision 8; 473:852, sub
division 6; 473E02, subdivision 3; 473E05; 473E08, subdivisions 2, 4, 
and 6; 475.525, subdivision 3; 477A.0l I, subdivision 7; 504.24, subdi
vision 2; and 609. 321, subdivision 12; and Laws I 986, chapter 465, article 
I, section 32; repealing Minnesota Statutes I 986, sections 273. I 3 I 2; 
273.1313; 273.1314; 273.71; 273.72; 273.73; 273.74; 273.75; 273.76; 
273.77; 273.78; 273.86; 362A.01; 362A.02; 362A.03; 362A.04; 362A.041; 
362A.05; 362A.06; 373.31; 426.055; 458.09; 458.091; 458.10: 458.11; 
458.12; 458.14; 458.15; 458.16; 458.17: 458.18; 458.19; 458.191; 458.192; 
458.193; 458.194; 458.1941; 458.195; 458.196; 458.197; 458. 198; 458.199; 
458. I 991; 458. 70; 458. 701; 458. 702; 458. 703; 458. 71 I; 458. 7 I 2; 458. 713; 
458.72; 458.74; 458.741; 458.75; 458.76; 458.77: 458.771; 458.772; 
458.773; 458.774; 458.775; 458.776; 458.777; 458.778; 458.79; 458.80; 
458.801; 458.81; 458C.0I; 458C.03; 458C.04; 458C.05; 458C.06; 458C.07; 
458C.08; 458C.09; 458C. IO; 458C. l I; 458C. l 2; 458C. I 3; 458C. 14; 458C. l5; 
458C.16; 458C. l 7; 458C. I 8; 458C. l 9; 458C.20; 458C.22; 458C.23; 459.0 I; 
459.02;459.03;459.04;459.05; 459.31; 459.32;459.33;459.34:462.411; 
462.415; 462.421; 462.425; 462.426; 462.427; 462.428; 462.429: 462.4291; 
462.432; 462.435: 462.441; 462.445: 462.451; 462.455; 462.461; 462.465: 
462.466; 462.47 I: 462.475; 462.48 l: 462.485; 462.491; 462.495; 462.501; 
462.505; 462.511; 462.515; 462.521; 462.525; 462.531; 462.535; 462.541; 
462.545; 462.551; 462.555; 462.556: 462.561: 462.565; 462.571; 462.575; 
462.581; 462.585; 462.591; 462.595; 462.601; 462.605; 462.611; 462.615; 
462.621; 462.625; 462.631; 462.635; 462.64 I: 462.645: 462.651; 462.655; 
462.661: 462.665; 462.671; 462.675: 462.681: 462.685: 462.691; 462.695; 
462.701; 462.705: 462.712; 462.713; 462.714; 462.715: 462.716: 465.026; 
465.53: 465.55; 465.56; 472.01: 472.02; 472 03: 472.04: 472.05; 472.06; 
472.07;472.08;472.09;472.10:472.11;472.12;472.125:472.13;472.14; 
472. 15; 472.16; 472A.0I; 472A.02; 472A.03; 472A.04; 472A.05; 472A.06; 
472A.07; 472A.09: 472A. 10: 472A. II; 472A. I 2: 472A. I 3; 472B.0 I; 
472B.02; 472B.03: 4728.04; 4728.05; 4728.06; 472B.07; 472B.08: 4 74.0 I; 
474.02;474.03;474.04;474.05;474.06;474.07;474.08;474.09:474.10; 
474.11; 474.13; 474.15; 477A.018; and 477A.019; Laws 1961, chapter 
545; Laws 1963, chapters 254; and 827; Laws 1967. chapter 541; Laws 
1969, chapter 98; Laws 1973, chapter 114; Laws 1974, chapter 218: Laws 
1975, chapter 326; Laws 1976, chapter 234, section 3; Laws 1979. chapter 
269, section I: Laws 1980, chapters 453: and 595. sections 5 and 8: Laws 
1982, chapter 523, article 24, section 2; Laws 1983, chapters 110: and 
257, section I; Laws 1984. chapters 397; 498: and 548, section 9: and 
Laws 1985, chapters 173; 177; 188; 189: 192: 199; 205: 206, sections 2 
and 3; and 30 I, sections 3 and 4; proposing coding-for new law as Minnesota 
Statutes, chapter 469. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

. Page 7, after line 33, insert: 
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"Subd. 23. [VETERANS.] "Veterans" has the meaning given in section 
197.447, except as otherwise defined in a contract with the federal gov
ernment providing for veterans' preferences, or as may be required by any 
federal law or regulation as a condition of federal financial assfatance for 
a project." 

Page 10. line 4, after "Hennepin" insert "and Ramsey" 

Page 16, line 19, delete "his" and insert "the commissioner's or an 
employee's" 

Page 16, line 20, delele "he" and insert "the commissioner or an employee" 

Page 16, line 21, after "shall" insert "(a)" 

Page 16, line 24, after "and" insert "(b)" 

Page 16, li,1e 31, delete "his" and insert "the" 

Page 16, line 33, delete "he" and insert "the commissioner or employee" 

Page 17, line 20, delete "his" and insert ''the commissioner's or employee's" 

Page 17, line 21, delete "he" and insert "the commissioner or employee" 

Page 17, line 32, delete '"he" and insert "the commissioner or employee" 

Page 26, after line 4, insert: 

"Subd. 4a. [VETERANS' PREFERENCES.] An authority may include 
in any contract with the federal government provision for veterans' and 
service persons' preferences that may be required by any federal law or 
regulation as a condition of federal financial assistance for a project." 

Page 38, line 20, before "In" insert "As between applicants equally in 
need and eligible for occupancy of a dwelling and at the rent involved, 
preference shall be given to families of service persons who died in service 
and to families of veterans." 

Page. 39, line 19, after "housing" insert "; provided that the requirement 
in clause /1) shall not be applicable in the case of the family of any veteran 
who has been discharged, other than dishonorably, from, or the family of 
any service person who died in, the armed forces of the United States, 1/ 
that family had made application for admission to the project within any 
time limit specified by federal law applicable to federal financial assistance 
for the project" 

Page 160, lines 13, 17 and 36, delete "municipality" and insert "city" 

Page 160, line 16, delete "municipalities" and insert "cities" 

Page 161, line 18, delete "municipality" and insert "city" 

Page 166, line 6, delete the paragraph coding 

Page 167, lines 14 and 15, delete "chapters" and insert "chapter" 

Page 167, lines 14 and 19, after "677" insert a comma 

Page 167, lines 15 and 20, after "764" insert a comma 

Page 167, line 15, after" 1974" insert a comma 

Page 199, line IO, delete "which" 

Page 199, delete lines 11 and 12 
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Page 199, line 13, delete "amended through December 31, /986" and 
insert "except a facility the primary purpose of which is one of the fol
lowing: retail food and beverage services. automo_bile sales or service. or 
the provision of recreation or entertainment, or a.private or commercial 
golf course, country club, massage parlor. tennis club. skating facility 
including roller skating, skateboard, and ice skating, racquet sports fa
cility, including any handball or racquetball court, hot tub facility, suntan 
facility, or racetrack" and delete "is" 

Page 206, after line 36, insert: 

"Subd. 8. [ADDITIONAL ENTERPRISE ZONE ALLOCATIONS.] (a) 
In addition to tax reductions authorized in subdivision 7, t_he commissioner 
may allocate $600,000 for tax reductions pursuant to section 172, sub
divisions I to 8, to hardship area zones or border city zones. Of this amount, 
a minimum of $200,000 must be allocated to an area added to an enterprise 
zone pursuantto Laws /986, chapter 465, article 2, section 3. Allocations 
made pursuant to this subdivision may not be used to reduce a tax liability, 
or increase a tax refund, prior to July-I, /987. Limits on the maximum 
allocation to a zone imposed by subdivision 7 do not apply to allocations 
made under ihis subdivision. 

(b) A city encompassing an enterprise zone, or portion of an enterprise 
zone, qualifies for an additional a/location under this subdivision if the 
following requirements are met: 

(I) the city encompassing an entefprise zone, or portion of an enterprise 
zone, has signed contracts with qualifying businesses that commit the city's 
total initial allocation·received pursuant to subdivision 7; and 

(2) the city encompassing an enterprise zone, or portion of an enterprise 
zone, submits an application to the commissioner requesting an additional 
a/location for tax reductions authorized by section 172, subdivisions I to 
8. The application must identify a specific business expansion project which 
would not take place but for the availability of enterprise zone tax incentives. 

( c) The commissioner shall use the following criteria when de1ermining 
which qualifying cities shall receive an additional a/location under this 
subdivision and the amount of the additional allocation the city is to 
receive: 

(I) additional allocations to qualifving cities under this subdivision shall 
be made within 60 days of receipt of an application; 

(2) applications.from cities with the highest level of economic distress, 
as determined using criteria listed in section /69, subdivision 4, paragraph 
(a), clauses (I) to (5), shall receive priority for an addi1ional a/location 
under this subdivision; 

(3) if the commissioner determines that two cities submitting applica
tions within one week of each other have equal levels of economic distress, 
the application from the city with the business prospect which will have 
the greatest positive economic impact shall receive priority for an addi
tional a/location. Criteria used bv the commissioner to determine the 
potential economic impact a busineSs would hm1e shall include the number 
of jobs created and retained, the amount l~f private investment which will 
be made by the business, and the extent to which the business would help 
alleviate the economic distress in the immediate community: and 

(4) the commissioner shall determine the amount of any additional al-
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location a city may receive. The cdmmissioner' shall base the amount of 
additional allocations on the commissioner's determination. of the amount 
of tax incentives which are necessary "io ensure the business prospect will 
expand in the city. No single allocation under this subdivision may 'exceed 
$100,000. No city may receive more than $250,000 under this subdivision." 

Page 215, line 10, before the period, insert ", and may approve an 
additional specific application to amend the boundaries of that enterprise 
zone to include a sixth municipality or to further increase its area to include 
all or part of the territory of a town that surrounds one of the five. mu
nicipal.Jties, or both" 

Page 215, line II, delete "This section is" and insert "Sections 170, 
172, 173, and this section are" 

Page 228, line 10, after the comma,. insert "by an economic development 
authority to finance or otherwise pay the cost of redevelopment pursuant 
to sections 91 to 109," and after ""authority" insert "or economic devel
opment authority" 

Page 228, line I 2, after "municipality" insert" or economic development 
authority" 

Amend the title as follows: 

Page I, line II, delete "veterans' and" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 456: A bill for an act relating to controlled substances; pre
scribing "small amount" of marijuana; clarifying certain Schedule II con
trolled substances; amending Minnesola Statutes I 986, sectio,ns 152.0 I, 
subdivision 16; and 152.02, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, after line 23, insert: 

"Sec. 3. Minnesota Statutes 1986, section 152.15, subdivision 2, is 
amended to read: 

Subd. 2. Any person who violates section 152.09, subdivision I, clause 
(2), with respect to: 

(I) A controlled substance classified in schedule I or II which is a narcotic 
drug, is guilty of a crime and upon conviction may be imprisoned for not 
more than five years or fined not more than $10,000, or both; 

(2) Any other controlled substance classified in schedule I, II, or 111, 
except small amounts of marijuana, _is guilty of~ crime and upon conviction 
may be imprisoned for not mOre than three years, fined not more than 
$5,000, or both; 

(3) A substance classified in schedule IV, is guilty of a crime and upon 
conviction may be imprisoned for-not more than three years, fined not more 
than $5,000, or both; 



20TH DAY] MONDAY, MARCH 9, 1987 395 

(4) A substance classified in schedule V, is guilty of a crime and upon 
conviction may be imprisoned for not more than one year. fined not more 
than $3,000, or both; provided, however, that any person convicted under 
this section of possessing a substance classified under Schedule V, and 
placed on probation may be required to take part in a drug education 
program as specified by the court; 

(5) A small amount of marijuana is guilty of a petty misdemeanor pun
ishable by a fine of up to$ 100 and participation in a drug education program 
unless the court enters a written finding _that such a program is inappro
priate, said program being approved by an area mental health board with 
a curriculum approved by the state alcohol and drug abuse authority. A 
subsequent violation of this clause within two years is a misdemeanor. and 
a person so convicted shall be required to participate in a chemical de
pendency evaluation and treatment if so indicated by the evaluation. Upon 
a first conviction under this section the courts shall forward a report of 
said conviction to the department of public safety which shall make and 
maintain a private, nonpublic, record for a period not to exceed two years 
from the date of conviction. The private, nonpublic record shall be solely 
for use by the courts in determining the penalties which attach upon con
viction under this section. 

Additionally a person who is the owner of a private motor vehicle, or 
the driver of the motor vehicle if the owner is not present, and who possesses 
on the person or knowingly keeps or allows to be kept in a motor vehicle 
within the area of the vehicle normally occupied by the driver or passengers 
more than ~ ffltft€-e 1.4 grams of marijuana is guilty of a misdemeanor. 
This area of the vehicle shall not include the trunk of the motor vehicle 
when such vehicle is equipped with a trunk or another area of the vehicle 
not normally occupied by the driver or passengers if the vehicle is not 
equipped with a trunk. A utility or glove compartment shall be deemed to 
be wi_thin the area occupied by the driver and passengers. 

(6) In any case in which a defendant is convicted of a petty misdemeanor 
under the provisions of clause (5) and willfully and intentionally fails to 
comply with the sentence imposed, said defendant shall be guilty of a 
inisdemeanor. 

(7) Compliance with the terms of any sentence imposed for violation of 
clause (5) before conviction under clause (6) shall be an absolute defense." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "prescribing amount of mar-
ijuana for possession in a motor vehicle;" 

Page I, line 5, delete "and" 

Page I, line 6, before the period, insert"; and 152.15, subdivision 2" 

And when so amended the bi II do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary. to which was referred 

S. E No. 653: A resolution memorializing the Union of Soviet Socialist 
Republics to grant exit visas to Jew~sh prisoners of conscience. 

Reports the same back with the rec0mmendati.on that the resolution be 
amended as follows: 
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Page 2, line 18, delele "presenl'' and insert "send" 

And when so amended the resolution do pass. Amendments adopted. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 522: A bill for an act relaling 10 probate; requiring the court 
administrator to mail notice of certain claims to personal representatives; 
amending Minnesota Statutes 1986, section 524.3-804. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 20, before the period, insert "within 30 days of its filing 
with the court .. 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S. E No. 659: A bill for an act relating to controlled substances; classifying 
the substance alfentanil as a schedule II controlled substance; amending 
Minnesota Statutes 1986, section 152.02, subdivision 3. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 296: A bill for an act relating to eminent domain; regulating 
relocation benefits for displaced persons; amending Minnesota Statutes 
1986, section 117 .52, subdivision I. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 127: A bill for an act relating to nonprofit corporations; adoption 
services corporations; providing that pledges to make contributions to reim
burse the corporation for expenses shall be voidable at the option of the 
person making the pledge and payment of expenses shall not be a prereq
uisite to providing adoption services; amending Minnesota Statutes I 986, 
section 317.65, subdivision 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 13, strike "in" 

Page 2, line 14, strike "any amount whatsoever" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred the following appointment as reported in the Journal 
for February 23, I 987: 

MINNESOTA HOUSING FINANCE AGENCY 
Robert Worthington 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe. R. D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 409: A bill for an act relating to child abuse reporting; requiring 
mandated reporters to report certain past occurrences of child abuse or 
neglect; amending Minnesota Statutes 1986, section 626.556, subdivisions 
3 and 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line I 5, delete the new language 

Page I, line 16, after "abused" insert ", or has been neglected or 
physically or sexually abused within the preceding three years," 

Page 2, line 34, delete the new language 

Page 2, line 35, after the second comma, insert "or has been neglected 
or physically or sexually abused within the preceding three years," 

Page 2, after line 36, insert: 

"Sec. 3. Minnesota Statutes 1986, section 626.556, subdivision !Ob, is 
amended to read: 

Subd. I Ob. [DUTIES OF COMMISSIONER; NEGLECT OR ABUSE IN 
A FACILITY.] (a) The commissioner shall immediately investigate if the 
report alleges that: 

(I) a child who is in the care of a facility as defined in subdivision 2 is 
neglected, physically abused, or sexually abused by an individual in that 
facility, tfte eoFAFAissioner SftftH. itH:meBiatel, itn•eSfiga.te or has been so 
neglected or abused by an individual in that facility within the three years 
preceding the report; or 

(2) a child was neglected. physical/_v abused. or sexuallv abused by an 
individual in a facility defined in subdivision 2, while in the care of that 
facility within the three years preceding the report. 

The commissioner shall arrange for the transmittal to the commissioner 
of reports received by local agencies and may delegate to a local welfare 
agency the duty to investigate reports. In conducting an investigation under 
this section, the commissioner has the powers and duties specified for local 
welfare agencies under this section. The commissioner or local welfare 
agency may interview any children who are or have been in the care of a 
facility under investigation and their parents, guardians, or legal custodians. 

(b) Prior to any interview, the commissioner or local welfare agency 
shall notify the parent, guardian, or legal custodian of a child who will be 
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interviewed in the manner provided for in subdivision JOd, paragraph (a). 
If reasonable efforts to reach the parent, guardian, or legal custodian of a 
child in an out-of-home placement have failed, the child may be interviewed 
if there is reason to believe the interview is necessary to protect the child 
or other children in the facility. The commissioner or local agency must 
provide the information required in this subdivision to the parent, guardian, 
or legal custodian of a child interviewed without parental notification as 
soon as possible after the interview. When the investigation is completed, 
any parent, guardian, or legal custodian notified under this subdivision 
shall receive the written memorandum provided for in subdivision I Od, 
paragraph (c)." 

Page 3, line I, delete "3" and insert "4" 

Page 3, line 2, delete the first "Section" and insert "Sections" and after 
"J" delete "is" and insert "and 3 are" 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "requiring the commissioner 
to investigate reports of past occurrences of child abuse or neglect in a 
facility;" 

Page I, line 5, delete "and" and insert a comma and before the period, 
insert "and ]Ob" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 440: A bill for an act relating to statutes; removing certain 
substantive gender references in Minnesota Statutes; amending Minnesota 
Statutes 1986, sections 13.83, subdivision 2; 88.11, subdivision I; 176.111, 
subdivisions 3, 15, and 21; 204B.05; 218.021, subdivision 2; 252.07; 
260.094; 315.44; 315 .48; 353.0 I, subdivision 2b; 358.14; 382. I 7; 387 .15; 
387. I 6; 459.16; 540.05; 548.06; 593.0 I, subdivision I; 593.02; 631.4 I 2; 
641.06; 641.14; and 642.08; repealing Minnesota Statutes 1986, sections 
176.011, subdivision 13; and 315.49. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 3 and 4, delete section 6 

Page 5, line 5, strike "some suitable" and insert "a" 

Pages 5 and 6, delete section 9 

Pages 7 to 9, delete section 12 

Page 9, line 25, delete "each" and insert "either" 

Pages 9 and JO, delete section 14 

Pages IO and 11, delete section 17 

Page 12, delete section 2 I 

Page 14, line 7, delete "and" and after "315.49" insert "· 382./7; 
459.16; and 593.02" 

Renumber the sections in sequence 
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Amend the title as follows: 

Page I, line 6, delete "204B.05;" 

Page I, line 7, delete "260.094;" and delete "353.01, subdivision 2b;" 

Page I, line 8, delete "382.17;" and delete "459. 16;" 

Page I, line 9, delete "593.02;" 

Page I, line 11, delete "and" 

Page I, line 12, after "315.49" insert"; 382.17; 459.16; and 593.02" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 376: A bill for an act relating to law enforcement; providing for 
management of records relating to certain liquor law violations; amending 
Minnesota Statutes 1986, section 340A.503, subdivision 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [REPEALER.] 

Minnesota Statutes 1986, section 340A.503, subdivision 7. is repealed." 

Amend the title as follows: 

Page I, delete lines 2 and 3 and insert "relating to drinking age violations; 
opening court records of 18-. 19-, and 20-year-olds to the public;" 

Pagel, line 4, delete "amending" and insert "repealing" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to wh!ch was referred 

S.E No. 448: A bill for an act relating to judgments; clarifying the 
procedure and cost for filing foreign judgments; clarifying the procedure 
to be used in securing a judgment and execution; amending Minnesota 
Statutes 1986, sections 548.27; 548.30; 549.09; and.550.04. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 20. delete •·must" and insert '·may'? 

Page 4, line 8. after .. ,he" insert "judgment'. 

Page 4, line 13, before "creditor'.(' insert ••judgme11t" 

Page 4. line 35. after ··or" insert ··1he judKmen(· 

Page 5. lines 5 and 13, after the first "the" insert "judgment· 

Page 5, line 10. after "the" insert "judp/ne,lt" 

Page 5, line 15. delete "wch .. 

Page 5. line 22. strike "or" and after "corone_r" insert _a comma 
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Page 5, line 23. after the first "or" insert "to" and before "creditor" 
insert "judgment" 

Page 5, line 24, before "creditor's" insert "judgment" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 272: A bill for an act relating to corporations; regulating control 
share acquisitions; delaying the effective date of certain amendments; 
amending Laws 1985, First Special Session chapter 5, section 21, as amended. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary. to which was referred 

S.E No. 499: A bill for an act relating to real property; providing for 
Prima facie effect of certain statements in an acknowledgment; authorizing 
owners to create tenancies in common by direct conveyances to themselves 
and others; permitting the severance of joint tenancies by direct convey
ances between spouses; providing for time limits upon actions relating to 
certain estates in real property; providing for validation _of certain convey
ances executed by religious corporations; amending Minnesota Statutes 
1986, sections 500.19, subdivision 4; 519.06; 5 I 9.09; and 519.101; Laws 
1971, chapter 26; proposing coding for new law in Minnesota Statutes, 
chapter 358. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 6, reinstate the stricken "subdivision" and delete "subdi
visions" and delete "and" and insert "or" 

Page 3, after line 6, insert: 

"Sec. 6. [548. 181] [DISCHARGE OF JUDGMENTS AGAINST BANK
RUPTCY DEBTORS.] 

Subdivision I. [APPLICATION FOR DISCHARGE.] A judgment debtor 
who has received a discharge under United States Code, title I I, or an 
interested party, may apply to the court administrator of any court for the 
discharge of all judgments entered in that court against the judgment debtor 
before the bankruptcy discharge. 

Subd. 2. [APPLICATION REQUIREMENTS, SERVICE.] An application 
under subdivision I must identify each judgment to be discharged, must 
be accompanied by a certified copy of the judgment debtor's bankruptcy 
discharge or a certificate by the clerk of the United States bankruptcy 
court of the discharge, must notify the judgment creditor of the time to 
object specified in subdivision 3 and of the grounds for objection specified 
in subdivision 4, must be served on each judgment creditor in the manner 
provided for the service of a summons in a civil action, and must be 
accompanied by an affidavit of service. 

Subd. 3. [OBJECTION TO DISCHARGE.] The court administrator shall 
discharge each judgment except a judgment in favor of a judgment creditor 
who has filed an objection to discharge of the judgment within 20 days 
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after service of the application on the judgment creditor. An objection to 
discharge of a judgment must be served on the judgment debtor in the 
same manner as an answer in a civil action. 

Subd. 4. [COURT ORDER.] If a judgment creditor objects to the dis
charge of a judgment, on motion of the judgment debtor. the judgment 
creditor, or other interested party, the court shall order the judgment dis
charged except to the extent that: (I) the debt represented by the judgment 
was not discharged by the bankruptcy discharge; or (2) the judgment was 
a lien on property when the bankruptcy discharge was entered." 

Page 3, after line 23, insert: 

"Sec. 8. [REPEALER.] 

Minnesota Statutes 1986, section 548. /8, is repealed." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 9, after the semicolon, insert "providing for the discharge 
of prior judgments against bankrupt debtors;" 

Page I, line ·14, delete "chapter" and insert "chapters" and after "358" 
insert "and 548; repealing Minnesota Statutes 1986, section 548.18" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance. to which was re-referred 

H.F. No. I: A bill for an act relating to agriculture; extending .and fi
nancing the interest rate buy-down program; establishing benefit limits; 
appropriating money; amending Laws 1986, chapter 398, article 23, section 
I, subdivisions 5 and 6, and by adding a subdivision; and section 3, sub
division ·5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Amend. the report from the Committee on Agriculture, adopted by the 
Senate February 23, 1987, as follows: 

Page I, line 14, delete "7" and insert "6" 

Page 2. line 3, after ""in" insert "Minnesota Statutes," 

Page 2, line 18, delete "pursuant to" and insert "under" 

Page 2, lines 28 and 29, delete "and other financial institutions" and 
insert "or another financial institution" 

Page 2, delete subdivision 13 

Page 2, line 35, delete "14" and insert "/ 3" 

Page 3, delete subdivisions 15 and 16 

Page 4, line 17. delete .. prior" and insert "previous" 

Page 4, line 29, after "status" insert a comma 

Page 4, line 36, after "submit" insert "to the commissioner" 

Page 5, line 2, delete .. ,o the commissioner .. 
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Page 5, line 5, delete "2 to 7" and insert "/ to 6" 

Page 5, line 9, after "make" insert "the" 

Page 5, line I I, delete "are" and insert "is" 

Page 5, line 11, after "to" insert "Minnesota Statutes," 

Page 5, delete lines 25 to 31 and insert: 

[20THDAY 

"Subd. 5. [APPROVAL OF APPLICATIONS FOR BUY-DOWN PAY
MENT.] ( a) An application for participation in Program I or Program 2 
is deemed approved hy the commissioner unless the commissioner; within 
five business days after the application is received from a qualified lender. 
serves on the lender written notice that the application has been denied." 

Page 6, line I, delete "shall be made" and insert "is" 

Page 6, line 2, delete "with" and insert a period 

Page 6, line 2, delete "being" and insert "is" 

Page 6, delete lines 6 to 17 and insert: 

"Subd. 6. [BUY-DOWN PAYMENTS TO PARTICIPATING LENDERS.] 
(a) The commissioner shall pay one-half of the expected interest rate buy
down amount when requested b_v the participating lender; but not less than 
60 days after the loan was approved by the commissioner. and the balance 
within 30 days after the loan matures." 

Pages 6 and 7, delete section 5 

-Page 7, line 21, delete "6" and insert "5" 

Page 7, line 24, after "submit" insert "an" 

Page 7, line 29. after "year" insert a comma 

Page 7, line 33, after ''proposed" insert "farm"' 

Page 7, line 33, after the period. insert "The proposed farm operating 
loan must be a new loan. not one that was guaranteed or funded by the 
FmHA as of the date of application to Program I." 

Page 7, delete lines 34 and 35 

Page 7, line 36, delete "denied.·· and insert: 

"(b)" 

Page 8, line 3, after the period, insert "If the application is denied, the 
lender must submit a copy of the denial to the commissioner.·· 

Page 8. line 6. delete "an interest rate" and insert "interest at a rate 
of' 

Page 8, line 7, delete "$/00,000 ofa11" and insert "$50,000 of'afarm" 

Page 8. line 8. delete "operatinp," 

Page 8, line 9, delete "$2,000" and insert "$/,500" 

Page 8, delete subdivision 4 and insert: 

"Subd. 4. [LENDER CONTRIBUTION TO PROGRAM I INTEREST 
BUY-DOWN.] A participating lender mus! reduce_.thf? interest charged to 
an eligible borrower on a farm operaling loan so that 1he reduction in 
inlerest rale provided by the lender and_ rhe FmHA together fa three percent 
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per year for the first $50,000 of the loan," 

Page 8, line 18, delete "7'' and insert "6" 
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Page 8, line 25, delete •·an interest rate" and insert "intere.\·t at a rate 
of' 

Page 8, line 26, delete "$100,000" and insert "$50,000" 

Page 8, line 27, delete "farm operating" 

Page 8, line 28, delete "$2,000" and insert "$1,500" 

Page 8, delete lines 30 to 33 and insert: 

"Subd, 3, !LENDER CONTRIBUTION TO PROGRAM 2 INTEREST 
BUY-DOWN.) A participating lender must reduce the interest charged to 
an eligible borrower on a farm operating loan so that the reduction in 
interest rate provided by Jhe lender is three percent per year for the first 
$50,000 of the loan." 

Pages 8 and 9, delete section 8 and insert: 

"Sec. 7. [APPROPRIATION.] 

Subdivision 1. I APPROPRIATION.] $16,227,400 is appropriated from 
the general fund to the commissioner of commerce for the interest rate 
buy-down program. The appropriation is available for the fiscal year end
ing June 30 in the years indicated to pay amounts due under approved 
applications received during that calendar year. Any unencumbered bal
ance remaining in a fiscal year must not be canceled and remains available 
to pay amounts due under approved applications received during the rest 
of that calendar year. 

1987 1988 

(a) Program I $4,000,000 $4,000,000 

(b) Program 2 $4,000,000 $4,000,000 

(c) Processing costs under section 5, subdi-. 
vision 2 $25,000 $25,000 

(d) Administrative expenses $88,700 $88,700 

Subd. 2. [PRIORITIES; LIMITATION.] Applications take priority in the 
order they were received by the commissioner. The commissioner shall not 
approve an application for a program once the appropriation for that 
program has been committed. 

Subd. 3. [SPILLOVER.] If at any time more than 120 days after the 
effective date of this act, the appropriationfor either Program I or Program 
2 for calendar year /987 is insufficient, the appropriation for the other 
program is available for it. Any unencumbered balance remaining at the 
end of a calendar year must not be canceled but must be added equally 
to the appropriations for Program I and Program 2 in the next calendar 
year. If by July I, 1988, the appropriation/or either Program 1 or Program 
2 is insufficient, the appropriation for the other program is available for 
it. 

Subd. 4. [OTHER APPROPRIATIONS ADDED. l Anv unencumbered 
balance from the interest buy-down program under LaWs 1986, chapter 
398, article 29, section I, subdivision 3, or from any appropriation added 
to it, remaining at the end of fiscal year 1987 must not be canceled but 
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mus/ be transferred and added equally lo the appropriations for Program 
l and Program 2 that are available for the rest of calendar year 1987. 

Sec. 8. Laws 1986, chapter 398, article 23, section 4, is amended by 
adding a subdivision to read: 

Subd. 7. [COMMISSIONER'S DISCRETION FOR CERTAIN BOR
ROWERS.] Nolwilhstanding section "/"; ·subdivision 5, the commissioner 
may consider a farmer an eligible borrower if the farmer applies IO the 
lender before January 1, /986, and complies with the remaining provisions 
of this article." 

Amend the title of H.E No. I as follows: 

Page I, line 5, delete "I" and insert "4" and delete "subdivisions 5 
and" 

Page I, line 6, delete "6, and" and delete "; and section 3," and insert 
a period 

Page I, delete line 7 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 134, 80, 322, 456, 653, 522, 659, 296, 409, 440, 376, 448, 
272 and 499 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 191,127 and I were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Chmielewski moved that the name of Mr. Pehler be added as a co
author to S. E No. 3. The motion prevailed. 

Mr. Mehrkens moved that the name of Mr. Renneke be added as a co
author to S. E No. 109. The motion prevailed. 

Mr. Chmielewski moved that the names of Messrs. Beckman and 
Frederickson, ·o.J. be added as co-authors to S.E No. 269. The motion 
prevailed. 

Mr. Gustafson moved that the name of Mr. Pogemiller be added as a co
author to S.E No. 480. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 575. The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Wegscheid be added as a co
author to S. E No. 603. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Pehler be added as a co
author to S.E No. 618. The motion prevailed. 

Mr. Wegscheid moved that the name of Mr. Merriam be added as a co
author to S.E No. 642. The motion prevailed. 

Mr. Spear moved that the names of Messrs. Pogemiller and Marty be 
added as co.:.authors to S.E No. 653. The motion prevailed. 
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Mr. Spear moved that the name of Mr. Pogemiller be added as a co
author to S.F. No. 659. The motion prevailed. 

Mr. Lessard moved that the name of Mr. Merriam be added as a co
author to S.F. No. 699. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Dahl be added as a co-author 
to S. F. No. 708. The motion prevailed. 

Mr. Luther moved that the name of Mr. Dahl be added as a co-author to 
S.F. No. 728. The motion prevailed. 

Messrs. Vickerman; Frederickson, D.J.; Beckman and Morse intro
duced-

Senate Resolution No. 33: A Senate resolution congratulating Dean Harder 
of Mountain Lake, Minnesota, on becoming vice president of the National 
Future Farmers of America Central Region for 1986-1987. 

Referred to the Committee on Rules and Administration. 

Mr. Frederick introduced-

Senate Resolution No. 34: A Senate resolution commending the achieve
ments of the Owatonna High School Select Concert Choir. 

Referred to the Committee on Rules and Administration. 

CALENDAR 
S.F. No. 184: A bill for an act relating to utilities; trade practices; re

stricting use and connection of automatic dialing:..announcing devices to 
telephone lines; proposing coding for new law in Minnesota Statutes, chap
ter 325E. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 7, as follows: 

Those who voted in the affirmative· were: 

Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Cohen 
Dahl 

DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Jude Metzen 

Those who voted in the negative were: 
Davis 
Knaak 

Lam,n 
Merriam 

Olson 

Moe,·D.M. 
Moe, R.D. 
Morse 
Novak 
Pehler 
Peterson, D.C. 
Peterson, R.W. 
Piper 
Ramstad 
Reichgott 
Renneke 

Pogemiller 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Spear 
Stumpf 
Taylor 
Vickerman 
Wegscheid 
Willet 

Storm 

S.F. No. 53: A bill for an act relating to municipal liability; providing 
for indemnification of employees for punitive damages; amending Min
nesota Statutes 1986, sections 466.06; and 466.07, subdivision I; repealing 
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Minnesota Statutes 1986, section 466.07, subdivisions la, 2, and 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Cohen 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederickson. D.J. 
Frederickson. D.R. 
Freeman 
Gustafson 
Hughes 
Johnson. D.E. 
Jude 
Knaak 

Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 

Metzen 
Moe. D.M. 
Moe. RD. 
Morse 
Novak 
Olson 
Pehler 
Peterson~ D. C. 
Peterson. R. W 
Piper 
Pogemiller 
Purteers1 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Wegscheid 
Willet 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.E No. 89, which the committee recommends to pass with the following 
amendments offered by Messrs. Stumpf_and Berg: 

Mr. Stumpf moved to amend S.F No. 89 as follows: 

Page 9. line 11, after the period. insert "The creditor with the purchase 
money security interest in seasonal use machinery is still subject to the 
mediation proceeding." 

The motion prevailed. So the amendment was adopted. 

Mr. Berg moved to amend S.E No. 89 as follows: 

Page 14, line 29, delete "acknowledges" and insert "prepares and signs" 

Page 16, line 4, delete "at the point it is at" 

Page 16, line 8, after "point" insert "where" 

Page 16, line 9, after "except" insert "that," 

Page 16, line 11, delete "from the point" and insert "where" 

Page 16, line 27. after "JO" insert a comma 

Page 16, line 30, after "583 .. 27" insert a comma 

Page 16, line 33, after "583.28" insert a comma 

Page 17, line 3, after "creditor's" insert "estimate of the" 

Page 17, line 10, after "prepared" insert a comma 

Page 18, line 25, delete the colon 

Page 18, line 26, delete the paragraph coding and delete"( I)" and delete 
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the semicolon 

Page 18, line 27, delete the paragraph coding and delete "(2)" 

Page 19, line 29, delete the second "the" 

Page 19. line 30, delete "amount equal to" 

Page 20, line 13, after "fees" insert a comma 

Page 21, line 11, delete "prior to" and insert "before" 
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Page 22, line 32, after "of' insert "their" and delete "available" and 
insert "rights" 

Page 22, line 33~ after ''act" insert a comma 

Page 22, line 34, after"( I)" insert "that," 

The motion prevailed. So the amendment was adopted. 

H.E No. 92, which the committee recommends to pass. subject to the 
following motions: 

Mr. Pogemiller moved to amend H.F No. 92, the unofficial engrossment, 
as follows: 

Page 6, line 11, delete the new language 

Page 6, delete lines 12 to 22 

Page 6, line 23, de_lete the new language 

Page 6, line 31, delete the new language 

Page 6, delete line 32 

Page 6, line 33, delete the new language 

Page 6, line 36, after "298.298" insert "; except that repayments of 
principal and interest on loans and payments of royalties and other earn
ings on investments made pursuant to sections 298.291 to 298.298 with 
money appropriated by this act shall be deposited in the state treasury 
and credited to the corpus of the trust" 

Page 6, after line 36, insert: 

"Sec. 7. Minnesota Statutes 1986, section 298,296, is amended by add
ing a subdivision to read: 

Subd. 2a. [RESTRICTIONS ON USE OF 1987 APPROPRIATION.] Use 
of money appropriated under this act is subject to the following restrictions: 

(a) the fund may acquire no more than 40 percent<~{ the voting power 
of an entity in which it invests; 

(b) the fund may acquire no more than 40 percent of the value of all the 
stock and other equity interests in an entity in which it invests; and 

(c) at least 75 percent of the sum of any amounts loaned to, invested in, 
or expended on behalf of an entity must be used for project costs. For 
purposes of this subdivision. "project costs" mean expenditures for con
struction, installation, or acquisition of a pldnt and equipment located in 
the tax relief area defined in section 273,134, but does not include research 
or development costs incurred or expende_d for services in designing or 
developing the equipment used in the project. 
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Sec. 8. Minnesota Statutes 1986, section 298.296, is amended by adding 
a subdivision to read: 

Subd. 2b. [RESTRICTIONS ON USE OF OTHER APPROPRIATIONS.] 
Use of money appropriated from the northeast Minnesota economic pro
tection trust fund, under section 298.292, subdivision 2, clause /4), other 
than money subject to the restrictions in subdivision 2a. is subject to the 
following restrictions: 

(a) no more than $2,000,000 may be used for such acquisitions or 
investments in any calendar year; and 

(b) no such investments may be made in a venture capital fund or en
terprise unless at least two other unrelated investors make investments of 
at least $500,000 in the venture capital fund or enterprise, and the in
vestment by the northeast Minnesota economic protection trust fund may 
not exceed the amount of the largest investment by an unrelated investor 
in the venture capital fund or enterprise. For purposes of this subdivision, 
an "unrelated investor" is a person or entity that is not related to the 
entity in which the investment is made or to any individual who owns more 
than 40 percent of the value of the entity in any of the following relation
ships: spouse, parent, child, sibling, employee, or owner of interest in the 
entity that exceeds ten percent of the value of all interests in it. For purposes 
of determining the limitations under this paragraph. the amount of in• 
vestments made byan investor other than the northeast Minnesota economic 
protection trust fund shall be the sum of all investments made in the venture 
capital fund or enterprise during the period beginning one year prior to 
the date of the investment by the northeast Minnesota economic protection 
trust fund." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, after "2" insert ", and by adding subdivisions" 

Mr. Frank moved to amend the Pogemiller amendment to H.E No. 92, 
the unofficial engrossment, as follows: 

Page I. delete lines 3 to 5 

The question was taken on the adoption of the Frank amendment to the 
Pogemiller amendment. 

The roll was called, and there were yeas 29 and nays 34, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Brandl 

Diessner Knutson 
Frank Laidig 
Frederickson. D.R. Lantry 
Johnson, D. E. Larson 
Jude McQuaid 
Knaak Mehrkens 

Those who voted in the negative were: 

Beckman 
Berglin 
Bertram 
Cohen 
Dahl 
Davis 
DeCramer 

Dicklich 
Frederickson. D.J. 
Freeman 
Gustafson 
Hughes 
Johnson. D.J. 
Kroening 

Langseth 
Lessard 
Luther 
Marty 
Metzen 
Moe, R.D. 
Morse 

Merriam 
Moe, D.M. 
Olson 
Peterson, R. W 
Ramstad 
Renneke 

Novak 
Pehler 
Peterson, D.C. 
Piper 
Pogemitler 
Purfeerst 
Reichgott 

Spear 
Storm 
Taylor 
Waldorf 
Wegscheid 

Samuelson 
Schmitz 
Solon 
Stumpf 
Vickerman 
Willet 
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The motion did not prevail. So the amendment to the amendment was 
not adopted. 

The question recurred on the Pogemiller amendment. 

The motion prevailed. So the amendment was adopted. 

The question was taken on the recommendation to pass H.F. No. 92. 

The roll was called, and there were yeas 37 and nays 26, as follows: 

Those who voted in the affirmative were: 
Beckman Diessner Langseth Novak Schmitz 
Berglin Frederickson, D.J. Lantry Pehler Solon 
Bertram Freeman Lessard Peterson, D.C. Stumpf 
Cohen Gustafson Luther Piper Vickerman 
Dahl Hughes Marty Pogemiller Wille! 
Davis Johnson, D.E. Metzen Purfeerst 
DeCramer Johnson, D.J. Moe, R.D. Reichgott 
Dicklich Kroening Morse Samuelson 

Those who voted in the negative were: 

Adkins Frank Larson Peterson, R. W Waldorf 
Anderson Frederickson, D.R. McQuaid Ramstad Wegscheid 
Belanger Jude Mehrkens Renneke 
Be,g Knaak Merriam Spear 
Bernhagen Knutson Moe, D.M. Storm 
Brandl Laidig Olson Taylor 

The motion prevailed. So H.F. No. 92 was recommended to pass. 

On motion of Mr. Moe, R. D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Freeman; Merriam; Willet; Johnson, D.E. and Waldorf intro
duced-

S. F. No. 730: A bill for an act relating to education and employment; 
providing for educational skills, employability, and community service op
portunities for Minnesota's 18 to 22 year old young adults; establishing a 
Minnesota youth service; describing program components and service proj
ects; defining compensation, benefits, coverages, and educational tuition 
credils; prescribing organizational structure, administration, and duties of 
certain departments, governmental bodies, and community service organ
izations; appropriating money; proposing coding for new law as Minnesota 
Statutes, chapter 267 A. 

Referred to the Committee on Education. 

Messrs. Berg and Lessard introduced-

S. F. No. 731: A bill for an act relating to wild animals; use of lights in 
taking or in tending traps; length of otter season; setting traps near water; 
amending Minnesota Statutes I 986, sections 97B.081; 97B. 921; 97B. 931; 
and 97B.945. 

Referred to the Committee on Environment and Natural Resources. 
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Messrs. Samuelson, Vickerman. Stumpf. Willet and Frederickson, D.J. 
introduced-

S.E No. 732: A bill for an act relating to human services; allowing certain 
facilities to choose higher payment limits: requiring a study of geographic 
groups; amending Minnesota Statutes 1986, section 2568.431, subdivision 
2b. 

Referred to the Committee on Health and Human Services. 

Ms. Piper, Messrs. Solon, Brandl, Benson and Mrs. Lantry introduced-

S.E No. 733: A bill for an act relating to human services; providing for 
a limit on resolution of nursing home appeals; amending Minnesota Statutes 
1986, section 2568.50, subdivision I. 

Referred to the Committee on Health and Hurn;in Services. 

Mr. Metzen. Mrs. McQuaid, Messrs. Marty, Novak and Wegscheid in
troduced-

S. E No. 734: A bill for an act relating to commerce; creating a legislative 
commission to study government and business competition; prescribing its 
duties .. 

Referred to the Committee on Commerce. 

Mrs. Adkins introduced-

S.E No. 735: A bill for an act relating to human services; providing for 
a statewide interpreter service for hearing impaired persons; altering mem
bership on Minnesota council for the hearing impaired: amending Min
nesota Statutes 1986, sections 256C.24, subdivisions 2 and 3; 256C.25, 
subdivisions I and 2; and 256C.28, subdivision I. 

Referred to the Committee on Health and Human Services. 

Mr. Kroening and Mrs. Lantry introduced-

S.F No. 736: A bill for an act relating to public safety: regulating high 
pressure piping and pipefitters: providing penalties: amending Minnesota 
Statutes 1986, sections 326.461, subdivision 2; 326.47. subdivision 3; 
326.48. subdivision I; 326.50; 326.5 I: proposing coding for new law in 
Minnesota Statutes, chapter 326. 

Referred to the Committee on Employment. 

Ms. Berglin and Mr. Waldorf introduced-

S.F No. 737: A bill for an act relating to health: authorizing the board 
of medical examiners to release certain information about disciplinary in
vestigations and proceedings; amending Minnesota Statutes 1986. section 
147.01, subdivision 4. 

Referred to the Committee on Health and Human Services. 
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Mr. Pogetniller, Mses. Reichgott. Olson and Mr. Dicklich introduced

S.F. No. 738: A bill for an act relating to education; providing a grant 
program for teacher centers; appropriating money: amending Minnesota 
Statutes 1986, section I 24A. I 0, subdivision I; proposing coding for new 
law in Minnesota Statutes, chapter I 25. 

Referred to the Committee on Education. 

Messrs. Bertram, Benson. Laidig. Waldorf and Ms. Peterson, D.C. in
troduced-

S.F. No. 739; A bill for an act relating to taxation; sales and use; defining 
manufacturing equipment and providing a four percent rate: abolishing the 
exemption for Sales of capital equipment in distressed counties: amending 
Minnesota Statutes 1986, sections 297 A.0 I, subdivision 16; 297 A.02. sub
division 2; 297 A. 14; 297 A. I 5. subdivision 5; and 297 A.25, subdivision 9; 
repealing Minnesota Statutes 1986, sections 297 A.01. subdivision 17; and 
297 A.257, subdivision 2. 

Referred to the Committee on Taxes and Tax Laws . 

. Mr. Brandl, Ms. Peterson. D.C.; Mr. Spear, Ms. Berglin and Mr. Pogemiller 
introduced-

S.E No. 740: A bill for an act relating to retirement: Minneapolis teachers 
retirement fund association; authorizing certain .amendments to its articles 
of incorporation affecting benefits. 

Referred to the Committee on Governmental Operations. 

Messrs. Dicklich. Solon. Ms. Piper. Messrs. Renneke and Novak .intro-
duced~ · 

S.F. No. 741: A bill for an act relating to occupations an_d professions; 
requiring the department of health to employ a chiropractic physician; 
authorizing loans to chiropractic students; authorizing certain certificates 
to be issued by chiropractic physicians; defining violations and providing 
penalties; defining unprofessional conduct by a chiropractor to include 
certain methods of business solicitation; amending Minnesota -Statutes I 986, 
sections 148.10, subdivision I; and 148.101; proposing coding for new 
law in Minnesota Statutes, chapters 144, 147, and 148. 

Referred to the Committee on Health and Human Services. 

Mr. Jude, Ms. Reichgott and Mr. Marty introduced-

S.F. No. 742: A bill for an act relating to witnesses; removing the pre
sumption against the competency of certain witnesses; amending Minnesota 
Statutes 1986, section 595.02, subdivision I. 

Referred to the Committee on Judiciary. 

Messrs. Spear, Solon, Wegscheid. Purfeerst and Taylor introduced

S.F. No. 743: A bill for an act relating to financial institutions; permitting 
additional detached facilities; amending Minnesota Statutes 1986. sections 
47.52; and 49.34, subdivision 2. 
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Referred to the Committee on Commerce. 

Messrs. Brandl and Pogemiller introduced-

[20THDAY 

S.F. No. 744: A resolution memorializing the President and Congress to 
adopt legislation permitting state and local governments to require out-of
state sellers to collect sales and use taxes. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Frederick. Pehler. Benson and Hughes introduced-

S.F. No. 745: A bill for an act relating to education; requiring legislative 
reports on, senate confirmation of. and lirriited terms for board members 
of the state high school league; amending Minnesota Statutes 1986. section 
129.121, subdivision 3, and by adding a subdivision. 

Referred to the Committee on Education. 

Mr. Mehrkens introduced-

S.F. No. 746: A bill for an act relating to unemployment compensation; 
defining the term agricultural labor; amending Minnesota Statutes 1986, 
section 268.04, subdivision 12. 

Referred to the Committee on Employment. 

Messrs. Peterson, R. W; Purfeerst; Samuelson; Freeman and Brandl in
troduced-

S.F. No. 747: A bill for an act relating to human services; establishing a 
system of state-operated. community-based residential programs for per
sons with mental retardation; prohibiting layoffs of employees in regional 
treatment centers and state nursing homes; stating the policy of the state 
relating to services to persons with mental retardation or related conditions; 
creating an exception to the intermediate care facility for persons with 
mental retardatioll or related conditions moratorium; establishing require
ments for determini~g waivered service rates; appropriating money; amend
ing Minnesota Statutes 1986. sections 16B.08, subdivision 7; 246.023, 
subdivision I; 252.291. subdivision 2: and 256B.50I. subdivision 4; pro
posing coding for new law in Minnesota Statutes. chapters 179A and 252; 
repealing Minnesota Statutes 1986. section 246.023. subdivisions 2 to 5. 

Referred to the Committee on Health and Human Services. 

Messrs. Freeman and Belanger introduced-

S.F. No. 748: A bill for an act relating to local improvements; authorizing 
the levy of special assessments for highway sound barriers: amending Min
nesota Statutes I 986, sections 429.01 I. by adding a subdivision; and 429.021. 
subdivision I. 

Referred to the Committee on Local and Urban Government. 

Messrs. Belanger and Freeman introduced-

S.E No. 749: A bill for an act relating to independent school district No. 
271, Bloomington; authorizing excess capital outlay levies in 1987 and 
1988 to replace deteriorating roofs. 
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Referred to the Committee on Education. 

Mrs. McQuaid. Mr. Johnson, D.E. and Mrs. Adkins introduced-

S.E No. 750: A bill for an act relating to human services: creating a 
grant program of caregiver support services; appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter 245. 

Referred to the Committee on Health and Human Services. 

Mr. Samuelson, Mrs. Adkins and Mr. Solon introduced-

S.E No. 751: A bill for an act relating to financial institutions; savings 
and loan associations; authorizing the deposit of trust funds received by 
real estate brokers or salespersons in savings and loan associations: amend
ing Minnesota Statutes I 986, sections 5 I A. 23, subdivision I; 82. 24. sub
divisions I, 2, and 6. 

Referred to the Committee on Commerce. 

Ms. Reichgott, Messrs. Solon. Wegscheid. Ms. Piper and Mr. Knutson 
introduced-

S.E No. 752: A bill for an act relating to occupations and professions; 
amending the laws regulating the practice of pharmacy; providing defini
tions; providing for registration of pharmacies, drug manufacturers, and 
others; providing for licensing of pharmacists; providing remedies for vi
olations; amending Minnesota Statutes 1986, sections I 5 1.0 I; 151.04; 
151.06, subdivision I; 151.101; 151.15; 151.19: 151.211; 151.212. sub
division I, and by adding a subdivision: 151.25: 151.26. subdivision I; 
151.32; 151.34; and 151.37; proposing coding for new law in Minnesota 
Statutes, chapter 151; repealing Minnesota Statutes I 986. sections 151.06, 
subdivision 2a; 151.11: 151.28; and 151.31. 

Referred to the Committee on Health and Human Services. 

Ms. Peterson, D.C.; Messrs. Pehler, DeCramer, Solon and Knaak intro
duced-

S.E No. 753: A bill for an act relating to education; allowing school 
districts to provide transportation for certain elementary students: altering 
the definition of transportation category; permitting a levy for transpor
tation for desegregation; amending Minnesota Statutes 1986, sections 123. 39, 
subdivision 8d; and 124.225, subdivision I. 

Referred to the Committee on Education. 

Messrs. Davis; Langseth; Bertram; Frederickson, D.J. and Stumpf intro
duced-

S.E No. 754: A bill for an act relating to agriculture; regulating the family 
farm security program; providing for eligibility; permitting the sale of loans; 
amending Minnesota Statutes 1986, sections 41.52, by adding a subdivi
sion; 41.55; proposing coding for new law in Minnesota Statutes, chapter 
41. 

Referred to the Committee on Agriculture. 
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Mr. Davis introduced-

S.E No. 755: A bill for an act relating to education: adding an equity 
allowance to the cost differential tier; increasing the capital expenditure 
revenue allowance; decreasing the capital expenditure levy; amending Min
nesota Statutes 1986, sections 124.245, subdivision I: I 24A.02, by adding 
subdivisions: 124A.06, subdivision I, and by adding a subdivision: and 
275.125, subdivision I la. 

Referred to the Committee on Education. 

Mr. Ramstad, Mrs. McQuaid, Ms. Olson and Mr. Jude introduced

S.E No. 756: A bill for an act relating to the Minnehaha Creek watershed 
district; providing for the establishment of a district project maintenance 
fund; authorizing a tax levy for repair and maintenance of existing district 
projects. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Pogemiller and Ramstad introduced-

S.E No. 757: A bill for an act relating to the organization and operation 
of state government: adding members to the board of animal health; mod
ifying and clarifying the powers of the board: regulating dealers: prescrib
ing a civil penalty; amending Minnesota Statutes 1986. sections 35.02, 
subdivision I; 347.31; 347.32; 347.33; 347.34: 347.35: 347.37: 347.38; 
347.39; and 347.40; proposing coding for new law in Minnesota Statutes, 
chapter 346. 

Referred to the Committee on General Legislation and Public Gaming. 

Ms. Piper, Messrs. Renneke. Pogemiller, Bertram and Jude introduced-

S.E No. 758: A bill for an act relating to human services; providing that 
medical certification for general assistance benefits may be made by a 
licensed chiropractor: amending Minnesota Statutes 1986, section 256D.02, 
by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Messrs. Langseth, Morse. Benson and Larson introduced-

S.E No. 759: A bill for an act relating to education: clarifying the au
thority of contracting school districts to select an individual to provide 
services as a superintendent; amending Minnesota Statutes 1986, section 
123.34. subdivision 9. 

Referred to the Committee on Education. 

Mr. Langseth introduced-

S.E No. 760: A bill for an act relating to taxation: providing for convey
ance of certain tax-forfeited land to its previous owner. 

Referred to the Committee ·on Environment and Natural Resources. 
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Messrs. Dicklich, Solon, Bertram and Lessard introduced-

S.F. No. 761: A bill for an act relating to public safety; transferring duties 
and powers relating to emergency medical services from the department 
of health to the department of public safety; instructing the revisor; amend
ing Minnesota Statutes 1986_, sections 144.801, subdivisions 3 and 8; 144.802, 
subdivision I; 144.804, subdivisions I and 5; and 144.8093, subdivision 
2 and 4. 

Referred to the Committee on Health and Human Services. 

Messrs. Langseth; Stumpf; Moe, R.D. and Berg introduced-

S.F. No. 762: A bill for an act proposing an amendment to the Minnesota 
Constitution, article IV. section 4; providing for a senate with six-year terms 
and a house of representatives with staggered four-year terms. 

Referred to the Committee on Elections and Ethics. 

Ms. Reichgott, Messrs. Spear and Storm introduced-

S.F. No. 763: A bill for an act relating to data practices; permitting certain 
employers to request criminal history records of prospective employees 
from the bureau of criminal apprehension; amending Minnesota Statutes 
1986, section 13:87, subdivision 2; proposing coding for new law in Min
nesota Statutes, chapter 299C. 

Referred to the Committee on Judiciary. 

Ms. Reichgott and Mr. Spear introduced-

S.F. No. 764: A bill for an act relating to witnesses; expanding the ex
ception to the husband-wife privilege applicable to crimes committed against 
children; amending Minnesota Statutes 1986, section 595.02, subdivision 
I. 

Referred to the Committee on Judiciary. 

Mr. Mehrkens introduced-

S.E No. 765: A bill for an act relating to local government; granting the 
city of Cannon Falls the authority to establish a port authority; authorizing 
the port authority to exercise the power of a municipal housing and rede
velopment authority; authorizing the city to impose restrictions and limi
tations upon the powers and procedures of the port authority; permitting 
the city to choose the name of the port authority; providing for removal of 
port authority commissioners: requiring local approval. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Davis, Benson, Jude, Renneke and Mehrkens introduced

S.F. No. 766: A bill for an act relating to taxation; property taxation; 
modifying the method of determining certain adjusted assessed value; mod
ifying the method of determining agricultural market value for property 
tax purposes; amending Minnesota Statutes 1986, sections 124.2 I 3 I, sub
division I; and 273.11, subdivision I, and by adding a subdivision. 

Referred to the Committee on Agriculture. 
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Mrs. Adkins and Mr. Laidig introduced-

S.F. No. 767: A bill for an act relating to the state building code; dedi
cating the proceeds of surcharge rebates; amending Minnesota Statutes 
1986, section 16B.70, subdivision I. 

Referred to the Committee on Economic Development and Housing. 

Mr. Laidig introduced-

S.F. No. 768: A bill for an act relating to environmental protection; 
prohibiting the location of mixed municipal solid waste disposal facilities 
in metropolitan regional parks; amending Minnesota Statutes 1986. section 
473.803, subdivision la. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Wegscheid and Dahl introduced-

S.F. No. 769: A bill for an act relating to consumer protection; extending 
express warranties on new motor vehicles under certain circumstances; 
amending Minnesota Statutes 1986. section 325F.665. subdivision 2. 

Referred to the Committee on Commerce. 

Messrs. Frank and Storm introduced-

S.F. No. 770: A bill for an act relating to utilities; allowing telephone 
companies and independent telephone companies to elect alternative reg
ulation; proposing coding for new law as Minnesota Statutes. chapter 237 A. 

Referred to the Committee on Public Utilities and Energy. 

Mr. Marty, Ms. Peterson, D.C.; Mr. Solon, Mrs. McQuaid and Mr. Moe, 
R.D. introduced-

S.F. No. 771: A bill for an act relating to insurance; no-fault auto; defining 
liability on underinsured motor vehicles: amending Minnesota Statutes 
1986, section 65B.49, subdivision 4a. 

Referred to the Committee on Commerce. 

Messrs. Luther, Freeman, Mrs. McQuaid. Messrs. Dahl and Spear intro
duced-

S.F. No. 772: A bill for an act relating to consumer protection: requiring 
registration for health, buying. and social referral clubs: providing bonding 
and alternative security requirements; regulating bond claims: amending 
Minnesota Statutes 1986, sections 3250. 23. subdivisions 4, 8. and by 
adding a subdivision; and 3250.27. 

Referred to the Committee on Commerce. 

Messrs. Metzen. Wegscheid, Schmitz, Knutson and Purfeerst intro
duced-

S.F. No. 773: A bill for an act relating to Dakota county; authorizing the 
issuance of bonds for capital improvements and an annual levy for capital 
improvements and debt retirement. 
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Referred to the Committee on Local and Urban Government. 

Messrs. Metzen, Wegscheid, Schmitz, Knutson •and Purfeerst intro
duced-

S.E No. 774: A bill for an act relating to bicycles; requiring bicycies 
using a shoulder of a roadway to ride in the same direction as adjacent 
vehicular traffic; redefining the term roadway; defining the term shoulder; 
allowing designation of bikeways by resolution or ordinance; adopting ad
ditional definitions of bicycle terms; amending Minnesota Statutes 1986, 
sections 85.016; 160.02, by adding a subdivision; 160.263, subdivisions 
2, 3, and 4; 160.264; 160.265; 169.01, subdivisions 31 and 62, and by 
adding subdivisions; and 169.222, subdivision 4. 

Referred to the Committee on Transportation. 

Mr. Marty, Ms. Peterson, D.C.; Messrs. Pogemiller, Ramstad and Moe, 
R.D. introduced-

S.E No. 775: A bill for an act relating to education; providing for model 
programs in adult vocational occupational literacy training; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter I 36C. 

Referred to the Committee on Education. 

Messrs. DeCramer, Willet. Novak and Merriam introduced-

S.E No .. 776: A bill for an act relating to natural resources; creating the 
state board of water and soil resources and providing for its administration 
and powers and duties; abolishing the state soil and water conservation 
board and the water resources board; amending the duties of the environ
mental quality board; amending Minnesota Statutes 1986, sections 40.0 I, 
subdivision 4; 40.03, subdivision 4; 40.035, subdivision 2; 40.21, sub-. 
divisions 1 and 3; 40.43, subdivision I; 105.73; 110B.02, subdivision 2; 
112.35, subdivision 4; I 16C.03, subdivision 2; 473.876, by adding a sub
division; 473.877, subdivision 2; 473.8771, subdivisions I and 2; and 
473.878, subdivisions 7 and 8; proposing coding for new law in Minnesota 
Statutes, chapter 110B; repealing Minnesota Statutes 1986, sections40.03, 
subdivisions I, I a, 2. and 3; I 05. 71; l I 6C.40, subdivision 3; and l 16C.41, 
subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Dahl, Davis and Wegscheid introduced-

S.E No. 777: A bill for an act relating to natural resources; providing 
that money recovered by the state for forest fire fighting expenses be restored 
to the fund of origination; increasing the amount that may be paid for tips 
related to forest fire crimes; amending Minnesota Statutes I 986, section 
88.75, subdivision I; and 88.76. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Freeman, Mrs. Lantry, Ms. Piper, Messrs. Samuelson and Pogemiller 
introduced-

S.E No. 778: A bill for an act relating to employment: allowing com
missioner of jobs and training to contract with service providers to deliver 
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wage subsidies; requiring that 90 percent of wage subsidy money be al
located to priority groups; allowing eligible local service units to retain 75 
percent of money repaid by employers receiving wage subsidies; appro
priating money; amending Minnesota Statutes 1986, sections 268.673, 
subdivision 5, and by adding a subdivision; 268.676, subdivision I; 268.678, 
subdivision 4; and 268.681, subdivision 3. 

Referred to the Committee on Economic Development and Housing. 

· Mr. Marty, Ms. Berglin and Mr. Samuelson introduced-

S.E No. 779: A bill for an act relating to human services; allowing 
residents of certain facilities to save up to $1,000 of earned income; amend
ing Minnesota Statutes 1986, section 256D.06, subdivision 1 b. 

Referred to the Committee on Health and Human Services. 

Mr. Marty, Ms. Berglin and Mr. Samuelson introduced-

S.E No. 780: A bill for an act relating to human services; continuing 
funding for aut9psies on deceased medical assistance recipients who were 
victims of Alzheimer's disease; appropriating money. 

Referred to the Committee on Health and Human Services. 

Messrs. Dahl, Wegscheid, Hughes, Taylor and Waldorf introduced

S.E No. 78 I: A bill for. an act relating to education; providing quality 
- ·asSessment activities for ))Ost-seconda:ry institutions; establishing a task 
. force; developing pilot projects; appropriating money; amending Minnesota 
Statutes 1986, section I 35A.06; proposing coding for new law in Minnesota 
Statutes, chapter 135A. 

Referred to the Committee on Education. 

Messrs. Solon, Dicklich and Gustafson introduced-

S.E No. 782: A bill for an act relating to St. Louis county; providing for 
a clerk in the unclassified civil service; amending Minnesota Statutes 1986, 
section 383C.035. 

Referred to the Committee on Local and Urban Government. 

Messrs. Solon, Dicklich and Gustafson introduced-

S.E No. 783: A bill for an act relating to public safety; local emergency 
telephone service; requiring automatic location identification for public 
safety answering points serving 50,000 telephones or more; increasing fee 
to cover service cost; amending Minnesota Statutes 1986, sections 403.02, 
subdivision 6, and by adding a subdivision; and 403.11, subdivision I. 

Referred to the Committee on Public Utilities and Energy. 

Messrs. Dicklich; Gustafson; Lessard; Johnson, D.J. and Solon intro-
duced- · 

S.E No. 784: A bill for an act relating to human services; increasing the 
state share of costs for certain assistance· programs; amending Minnesota 
Statutes 1986, sections 256.82, subdivision I; 256B. 19, subdivision I; and 
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256D.03, subdivisions 2 and 6. 

Referred to the Committee on Health and Human Services. 

Ms. Peterson. D.C. and· Mr. _Pogemiller introduced-

S.F No. 785: A bill for an act relating to crimes; authorizing filing of 
felony charges before the 14-day requirement when the crime charged is 
depriving another of parental rights; amending Minnesota· Statutes 1986, 
section 609.26, subdivisions 2 and 5. 

Referred to the Committee on Judiciary. 

Ms. Berglin introduced~ 

S.E No. 786: A bill for an act relating to human services; limiting reim
bursement for certain general assistance medical care providers and medical 
assistance providers; authorizing publication of a list. and criteria for the 
list. for selecting health services requiring prior authorization; and au
thorizing second medical opinion for outpatient surgery; amending Min
nesota Statutes 1986. sections 256.969, subdivision 2; 256B.02, subdivi
sion 8; 256B.03. subdivision I; and 256D.03. subdivision 4. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced~ 

S.F No. 787: A hill for an act relating to human services; providing for 
eligibility requirements for receiving medical assistance and general as
sistance medical care; allowing recovery of benefits paid after ~eath of 
recipient; requiring assignment qf benefits; providing services for pregnant 
women; allowing certain agencies to collect personal property by affidavit; 
amending Minnesota Statutes 1986. sections 256B.02, subdivision 8; 256B.06, 
subdivision I. and by adding a subdivision; 256B. 15; 256B. I 7. subdivisions 
4 and 5; 256B.35. subdivisions I and 2; 256D.03. subdivision 3. and by 
adding a subdivision; and 524. 3-120 I; repealing Minnesota Statutes 1986. 
sections 256B.07: and 256D.051. subdivision 12. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.F No. 788: A bill for an act relating to human services; clarifying 
chemical dependency consolidated fund administration procedures; amend
ing Minnesota Statutes 1986. sections 246.51: 246. 511: 254B.0 I. subdi
vision 5; 254B.02. subdivisions I. 2. 3. and 5: 254B.03. subdivisions I, 
2, 3, 4, and 5: 254B.04. subdivision 2; 254B.06. subdivision I: and 254B.09. 
subdivisions 3. 5, and 7; repealing Minnesota Statutes 1986. section 256.968. 

~eferred to the Committee on Health and Human Services. 

Ms. Berglin introduced~ 

S.E No. 789: A bill for an act relaling to human services: establishing 
prepaid health plans under medical assistance; appropriating money; amending 
Minnesota Statutes 1986. sections 256.045. subdivision 3; 256B.02. by 
adding a subdivision; 2568.19. subdivision I; 256B.69. by adding subdi
visions; 2560.03. subdivision 4; proposing coding for new law in MinneSota 
Statutes, chapter 256B; repealing Minnesota Statutes 1986. section 256.966. 
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Referred to the Committee on Health and Human Services. 

Ms. Berglin, Messrs. Luther and Wegscheid introduced-

S.E No. 790: A bill for an act relating to human services; mandating a 
comprehensive system of mental health services; amending Minnesota Stat
utes 1986, sections 245. 713. subdivision 2; 256B.19, subdivision I, and 
by adding a subdivision; 256D.03, subdivision 4; 256D.06, subdivisions 3 
and 6; 256D.37, subdivision I; 256E.03, subdivision 2; 256E.06, by adding 
a subdivision; 256E.07, by adding a subdivision; and 256E. I 2, subdivision 
3; proposing coding for new law in Minnesota Stritutes, chapter 245; re
pealing Minnesota Statutes 1986, sections 245.69, subdivision la; 245.713, 
subdivisions I and 3; 245. 73; and 256E. I 2. 

Referred to the Committee on Health and Human Services. 

Messrs. Dicklich, Chmielewski, Merriam and Ramstad introduced

S.F. No. 791: A bill for an act relating to animals; authorizing access by 
certain humane officers to animal research institutions; proposing coding 
for new law in Minnesota Statutes, chapter 343. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Dahl introduced-

S.E No. 792: A bill for an act relating to commerce; requiring providers 
Of propane gas service to pay interest on required deposits; amending 
Minnesota Statutes 1986, section 325E.02. 

Referred to the Committee on Commerce. 

Mr. Dahl introduced-

S.E No. 793: A bill for an act relating to commerce; consumer protection; 
requiring the repair, refund, or replacement of new motor vehicles under 
certain circumstances; prescribing certain arbitration procedures for all 
automobile manufacturers doing business and offering express warranties 
on their vehicles sold in Minnesota; amending Minnesota Statutes 1986, 
section 325E665. 

Referred to the Committee on Commerce. 

Messrs. Luther and Brandl introduced-

S.E No. 794: A resolution memorializing the President and Congress to 
prevent from taking effect the proposed Internal Revenue Service regula
tions that limit the lobbying activities by nonprofit organizations. 

Referred to the Committee on Elections and Ethics. 

Mr. Brandl, Ms. Piper, Mr. Waldorf and Ms. Berglin introduced-

S.E No. 795: A bill for an act relating to family law; specifying conditions 
for retroactive modification of child support; amending Minnesota Statutes 
1986, section 518.64, subdivision 2. 

Referred lo the Committee on Health and Human Services. 
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Messrs. Marty and Hughes introduced-

S.F. No. 796: A bill for an act relating to port authority powers for the 
city of Roseville; amending Laws· 1985, chapter 301, section 3. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Samuelson, Waldorf, Ms. Piper. Messrs. Braridl and Benson 
introduced- · · 

S.F. No. 797: A bill for an act relating to human services; mandating a 
comprehensive system of ·mental health services; appropriating money; 
amending Minnesota Statutes 1986. section 256E.05, subdivision 3: pro
posing coding for new law in Minnesota Statutes, chapter 256G. 

Referred to the Committee on Health and Human Services. 

Messrs. Moe, D.M.; Wegscheid and Waldorf introduced-

S.F. No. 798: A bill for an act relating to retirement; establishing a defined 
contribution pension plan for state employees. public employees. and teach
ers; amending Minnesota Statutes I 986. sections 352D:0J; 352D.015; and 
352D.09. subdivisions I, 2, 3. and 4; proposing coding for new law in 
Minnesota Statutes, chapter 352D; proposing coding for new law as Min
nesota Statutes, chapters 353A; 354B; 354C; and 356A; repealing Min
nesota Statutes 1986. sections 352D.02; 352D.03; 352D.04; 352D.05; 
352D.06; 352D.065; 352D.075; 352D.085; 352D.09. subdivisions 5. 6. and 
7; 352D. I I; and 352D.l2. . 

Referred to the Committee on Governmental Operations. 

_Ms. Piper, Messrs. Brandl and Diessner introduced-

S.F. No. 799: A bill for an act relating to state departments and agencies: 
renaming the mental retardation division of the department of human serv
ices; amending Minnesota Statutes 1986. section Z-45.072. 

Referred to the Committee on Health and Human· Services. 

Messrs. Wegscheid, Belanger. Metzen. Purfeerst and Anderson intro
duced-

S.F. No. 800: A bill for an act relating to financial institutions: authorizing 
certain charges on open-end loan account arrangements; amending Min
nesota Statutes 1986, section 48. 185. subdivision 4. 

Referred to the Committee on Commerce. 

Messrs. Berg: Wegscheid: Frederickson. D.R. and Renneke introduced-

S.F. No. 801: A bill for an act relating to waters: changing the posting 
and publication of notice requirements for aeration operations by a per
mittee of the commissioner of natural resources; providing an exclusion 
from government tort liability; amending Minnesota Statutes I 986, sections 
3.736, subdivision 3: and 378.22, subdivisions 2 and 3. 

Referred to the Committee on Environment and Natural Resources. 
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Mr. Willet introduced-

S.E No. 802: A bill for an act relating to education; state university board; 
allowing a choice from among three low bidders in capital projects; pro
posing coding for new law in Minnesota Statutes, chapter 136. 

Referred to the Committee on Governmental Operations. 

Messrs. Freeman, Dahl, Waldorf and Merriam introduced-

S.E No. 803: A bill for an act relating to education; creating the Minnesota 
education trust; proposing coding for new law in Minnesota Statutes, chap
ter 135A. 

Referred to the Committee on Education. 

Mr. Bertram introduced-

S.E No. 804: A bill for an act relating to the University of Minnesota; 
appropriating money to develop and study health care delivery systems for 
dairy herds. 

Referred to the Committee on Agriculture. 

Messrs. Waldorf, Solon and Pogemiller introduced-

S.E No. 805: A bill for an act relating to human services; providing for 
changes to the property-related payment rate for nursing homes; amending 
Minnesota Statutes 1986, section 256B.43 I, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, March 12, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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TWENTY-FIRST DAY 

St. Paul, Minnesota, Thursday, March 12, 1987 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, _R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. James S. Bzoskie. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederickson, D.J. 
Frederickson, D.R. 
Freeman 
Gustafson 
Hughes 
Johnson, D. E. 
Johnson, D.J. 
Jude 
Knaak 

Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 
Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Ramstad 
Reichgott 
Renneke 

The President declared a quorum present. 

Samuelson 
Schmitz 
Solon 
Spear 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mrs. Brataas, Messrs. Berg, Frederick, Purfeerst, Storm and Wegscheid 
were excused from the Session of today. Mr. Brandl was excused from the 
Session of today at 3: IO p. m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

December IO, 1986 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Commissioner of the Department of Hu-
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man Services is hereby respectfully submitted to the Senate for confir
mation as required by law: 

Sandra Gardebring, 1477 W California Ave., St. Paul, Ramsey County, 
has been appointed by me, effective December I, 1986, for a term expiring 
the first Monday in January, 1991. 

(Referred to the Committee on Health and Human Services.) 

December IO, 1986 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Commissioner of the Department of Labor 
and Industry is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Raymond Bohn, 3848 Westbury Dr., Eagan, Dakota County, has been 
appointed by me, effective December I, 1986, for a term expiring the first 
Monday in January, 1991 . 

(Referred to the Committee on Employment.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

December 10, 1986 

The following appointment as Director of the Department of Public 
Service is hereby respectfully submitted to the Senate for confirmation as 
required by law: 

Tony Perpich, 2265 Youngman Ave., St. Paul, Ramsey County, has been 
appointed by me, effective December I, 1986, for a term expiring the first 
Monday in January, 1991. 

(Referred to the Committee on Public Utilities and Energy.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

December IO, 1986 

The following appointment as Commissioner of the Department of Trans
portation is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Leonard Levine, 1741 Hillcrest Ave., St. Paul, Ramsey County, has been 
appointed by me, effective December I, 1986, for a term expiring the first 
Monday in January, 1991. 

(Referred to the Committee on Transportation.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

December 29, 1986 
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The following appointment as Commissioner of the Department of Ad
ministration is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Sandra Hale, 2308 W Lake of the Isles Blvd., Minneapolis, Hennepin 
County, has been appointed by me, effective January 5, 1987, for a term 
expiring the first Monday in January, 1991. 

(Referred to the Committee on Governmental Operations.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

December 29, 1986 

The following appointment as Commissioner of the Department of Ag
riculture is hereby respectfully submitted to 1he Senate for confirmation 
as required by law: 

Jim Nichols, 3447 York Dr., Woodbury, Washington County, has been 
appointed by me, effective January 5, 1987, for a term expiring the first 
Monday in January, 1991. 

(Referred to the Committee on Agriculture.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

December 29, 1986 

The following appointment as Commissioner of the Department of Com
merce is hereby respectfully submitted to the Senate for confirmation as 
required by law: 

Mike Hatch, 320 E. 135th, Burnsville, Dakota County, has been ap
pointed by me, effective January 5, I 987, for a term expiring the first 
Monday in January, 199 I. 

(Referred to the Committee on Commerce.) 

December 29, 1986 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Commissioner of the Department of Cor
rections is hereby respectfully submitted to the Senate for confirmation as 
required by law: 

Orville Pung, 14499 N. 57th St., Stillwater, Washington County, has been 
appointed by me, effective January 5, I 987, for a term expiring the first 
Monday in January, 199 I. · 

(Referred to the Committee on Health and Human ServiceS.) 

December 29, I 986 

The Honorable Jerome M. Hughes 
President of the Senate 
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Dear Sir: 

The following appointment as Commissioner of the Department of Ed
ucation is hereby respectfully submitted to the Senate for confirmation as 
required by law: 

Ruth Randall, 339 Summit Ave., St. Paul, Ramsey County, has been 
appointed by me, effective January 5, 1987, for a term expiring the first 
Monday in January, 1991. 

(Referred to the Committee on Education.) 

December 29, 1986 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Commissioner of the Department of Em
ployee Relations is hereby respectfully submitted to the Senate for confir
mation as required by law: 

Nina Rothchild, 14 Hickory St., Mahtomedi, Washington County, has 
been appointed by me, effective January 5, 1987, for a term expiring the 
first Monday in January, 1991. 

(Referred to the Committee on Governmental Operations.) 

December 29, 1986 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Commissioner of the Department of Fi
nance is hereby respectfully submitted to the Senate for confirmation as 
required by law: 

Jay Kiedrowski, IO 12 W Minnehaha Pkwy., Minneapolis, Hennepin County, 
has been appointed by me, effective January 5, I 987, for a term expiring 
the first Monday in January, 1991. 

(Referred to the Committee on Finance.) 

December 29, 1986 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Commissioner of the Department of Health 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Sister Mary Madonna Ashton, 510 I W 70th St., Minneapolis, Hennepin 
County, has been appointed by me, effective January 5, 1987, for a term 
expiring the first Monday in January, 199 I. 

(Referred to the Committee on Health and Human Services.) 

December 29, 1986 

The Honorable Jerome M. Hughes 



21ST DAY] THURSDAY, MARCH 12, 1987 

President of the Senate 

Dear Sir: 

427 

The following appointment as Director of the Bureau of Mediation Serv
ices is hereby respectfully submitted to the Senate for confirmation as 
required by law: 

Paul Goldberg, 176 Kent St., St. Paul, Ramsey County, has been appointed 
by me, effective January S, 1987, for a term expiring the first Monday in 
January, 1991. 

(Referred to the Committee on Employment.) 

December 29. 1986 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Executive Director of the Minnesota Hous
ing Fina.nee Agency is hereby respectfully submitted to the Senate for 
confirmation as required by law: 

James J. Solem, 2240 Midland Grove Rd., St. Paul, Ramsey County, has 
been appointed by me, effective January S, 1987, for a term expiring the 
first Monday in January, 199 I. 

(Referred to the Committee on Economic Development and Housing.) 

December 29, I 986 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Coordinator of the Office of Full Pro
ductivity and Opportunity is hereby respectfully submitted to the Senate 
for confirmation as required by law: 

Keith Ford, 4053 Lyndale Ave. S., Minneapolis, Hennepin County, has 
been appointed by me, effective January 5, 1987, for a term expiring the 
first Monday in January, 1_991 . 

(Referred to the Committee on Employment.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

December 29, 1986 

The following appointment as Commissioner of the Department of Public 
Safety is hereby respectfully submitted to the Senate for confirmation as 
required by law: 

Paul Tschida, 3829 Lynn Ave., St. Louis Park, Hennepin County, has 
been appointed by me, effective January S, 1987, -for a term expiring the 
first Monday in January, 1991. 

(Referred to the Committee on Transportation.) 

December 29, 1986 
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The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

[21ST DAY 

The following appointment as Commissioner of the Department of Rev
enue is hereby respectfully submitted to the Senate for confirmation as 
required by law: 

Tom Triplett, 2415 Sheridan Ave. S., Minneapolis, Hennepin County, has 
been appointed by me, effective January 5, 1987, for a term expiring the 
first Monday in January, 1991. 

(Referred to the Committee on Taxes and Tax Laws.) 

December 29, 1986 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Director of the State Planning Agency is 
hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Lani Kawamura, 3141 Dean Ct., Minneapolis, Hennepin County, has 
been appointed by me, effective January 5, 1987, for a term expiring the 
first Monday in January, 1991. 

(Referred to the Committee on Governmental Operations.) 

December 29, 1986 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Commissioner of the Department of Vet
erans Affairs is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

William Gregg, 1719 Skillman Ave. W., St. Paul, Ramsey County, has 
been appointed by me, effective January 5, 1987, for a term expiring the 
first Monday in January, 1991. 

(Referred to the Committee on Veterans.) 

January 7, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Workers' Compensation Court of Ap
peals is hereby respectfully submitted to the Senate for confirmation as 
required by law: 

Paul V. Rieke, 13403 Washburn Ave. S., Burnsville, Dakota County, has 
been appointed by me, effective January 7, 1987, for a term expiring the 
first Monday in January, 1993. 

(Referred to the Committee on Employment.) 
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January 26, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the World Trade Center Board are hereby 
respectfully submitted to the Senate for confirmation as required by law: 

William L. Wilson, I 68 N. Lexington Pkwy., St. Paul, Ramsey County, 
has been appointed by me, effective January 26, 1987, for a term expiring 
the first Monday in January, 1991. 

Martha Firling, 2132 Woodhaven Ln., Duluth, St. Louis County, has been 
appointed by me, effective January 26, 1987, for a term expiring the first 
Monday in January, 1991. 

Arthur J. Petrie, 612 Baker Ave., Mankato, Blue Earth County, has been 
appointed by me, effective January 26, 1987, for a term expiring the first 
Monday in January, 1991: 

(Referred to the Committee on Economic Development and Housing.) 

Sincerely, 

Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.E Nos. 85 and 211. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 9, 1987 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 320,567,688, 147, 151,289, 
56, 240, 280 and 281. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 9, 1987 

FIRST READING OF HOUSE BILLS 

· The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 320: A bill for an act relating to statutes; removing certain 
gender ref'?rences; amending Minnesota Statutes 1986, section 459. 16. 

Referred to the Committee on Judiciary. 

H.E No. 567: A resolution memorializing the President and Congress to 
give states more authority to regulate interstate pipelines and to improve 
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federal regulation of pipelines. 

Referred to the Committee on Transportation. 

H.E No. 688: A bill for an act relating to controlled substances; clas
sifying the substance alfentanil as a schedule II controlled substance; amending 
Minnesota Statutes 1986, section 152.02, subdivision 3. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 659, now on the Consent Calendar. 

\ H.E No. 147: A bill for an act relating to crimes; expanding the crime 
of witness tampering to include the act of intimidating a witness to make 
false statements; amending Minnesota Statutes I 986, section 609.498, sub
divisions 1 and 2. 

Referred to the Committee on Judiciary. 

H.E No. 151: A bill for an act relating to crime victims; permitting the 
crime victims reparation board to file a claim for reparations; altering the 
manner of determining reparations claims; requiring law enforcement agen
cies to aid the board; providing for the classification of various data; clar
ifying ambiguous language; providing penalties; amending Minnesota Stat~ 
utes 1986, sections 609.101; 61 IA.04, by adding a subdivision; 61 IA.52, 
subdivision 8; 61 IA.53, subdivision 2; 61 IA.57; 61 IA.66; and 61 IA.74, 
subdivision 2; repealing Minnesota Statutes 1986, section 61 IA.59. 

Referred to the Committee on Judiciary. 

H.E No. 289: A bill for an act relating to the city of St. Paul; setting the 
maximum amounts and other conditions for the issuance of capital im
provement bonds; amending Laws 1971, chapter 773, section I, subdivision 
2, as amended; and section 2, as amended; repealing Laws 1963, chapter 
881 , as amended. 

Referred to the Committee on Local and Urban Government. 

H.E No. 56: A bill for an act relating to health; requiring mosquito 
research and management activities to be ecologically nondiSruptive; amending 
Minnesota Statutes 1986, section 144.95, subdivisions I, 2, 3, 7, 9, and 
IO. 

Referred to the Committee on Health and Human Servic-es. 

H.E No. 240: A bill for an act relating to commerce; prohibiting sur
charges on credit card sales; prescribing a penalty; proposing coding for 
new law in Minnesota Statutes, chapter 325G. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 49. 

H.E No. 280: A bill for an act relating to the city of St. Paul; repealing 
bonding authority and a sunset provision relating to the port authority; 
amending Laws 1983, chapter 110, section 4; repealing Minnesota Statutes 
1986, section 458.773. 

Referred to the Committee on Economic Development and Housing. 

H.E No. 281: A bill for an act relating to elections; providing for ex
perimental mail elections; proposing coding for new law in Minnesota 
Statutes, chapter 204B. 

Referred to the Committee on Elections and Ethics. 
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REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on S.E No. 479. The motion 
prevailed. · 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 470: A bill for an act relating to the city of Duluth; authorizing 
the filing of the plat of Spirit Valley. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 480: A bill for an act relating to the city of Duluth; authorizing 
the city to prepare, adopt, and amend design districts and a design frame
work to establish a design advisory committee, and to establish design 
review procedures to preserve and enhance the city's appearance and en
vironmental quality. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete section I 

Page 3, line 27, delete "2" and insert "I" 

Page 4, line 1, delete "2" and insert "/" 

Renumber the sections in sequence 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S. E No. 291: A bill for an act relating to intoxicating liquor; allowing 
counties to issue seasonal intoxicating liquor licenses subject to certain 
restrictions; amending Minnesota Statutes 1986, section 340A.404, sub
division 6. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 49: A bill for an act relating to commerce; prohibiting surcharges 
on credit card sales; prescribing a penalty; proposing coding for new law 
in Minnesota Statutes, chapter 325G. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 11, before the period, insert "unless the seller informs the 
holder/purchaser of the surcharge both verbally ilt the time of sale and by 
a sign ~onspicuously posted on the seller's premisesn 

Page I, line 22, delete "imprisonment for" 
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Page I, line 23, ·delete "not more than 90 days or" and delete ", or 
both" and insert "and shall refund the surcharge to each b•,yer" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr; Solon from the Committee on Commerce, to which was referred 

S.F. No. 128: A bill for an act relating to liquor; authorizing municipalities 
to permit holders of both on-sale· wine and nonintoxicating malt liquor 
licenses to sell intoxicating malt liquors; amending Minnesota Statutes 
1986, section 340A.404, subdiv_ision 5; repealing Laws 1979, chapter 200. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 12, before "A" insert "(a)" 

Page I, line 20, before "The" insert: 

"(b)" 

Page I, line 22, delete "this fubdivision" and insert '"paragraph (a)" 

Page I, line 23, after "340A.4/l" insert", and whose gross receipts 
are at least 60 percent attributable to the sale of food," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 406: A bill for an act relating to commerce; regulating the 
distribution and sale of motor vehicles; limiting the granting or relocating 
of certain franchises; specifying the circumstances to be considered; re
moving certain regulations on nonrenewals; amending Minnesota Statutes 
1986, section 80E.14, subdivision 2; repealing Minnesota Statutes 1986, 
section SOE. IO. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line IO, insert: 

"Section I. Minnesota Statutes 1986, section 80E.14, subdivision I, is 
amended to read: 

Subdivision I. [NOTIFICATION; PROTEST; HEARING.] In the event 
that a manufacturer seeks to enter into a franchise establishing an additional 
new motor vehicle dealership or relocating an existing new motor vehicle 
dealership within or into a relevant market area where the line make is then 
represented, the manufacturer shall, in writing, first notify each new motor 
vehicle dealer in this line make in the relevant market area of the intention 
lo establish an additional dealership or to relocate an existing dealership 
within or into that market area. The relevant market area is a radius of ten 
miles around an existing dealership. Within 15 days of receiving the notice 
or within 15 days after the end of any appeal procedure provided by the 
manufacturer, the new motor vehicle dealership may commence a civil 
action in a court of competent jurisdiction pursuant to section 80E. I 7 
challenging the establishing or relocating of the new motor vehicle deal
ership. An action brought under this section shall be placed on the calendar 
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ahead of other civil actions to be heard and determined as expeditiously 
as possible. Thereafter the manufacturer shall not establish or relocate the 
proposed new motor vehicle dealership unless the court has determined 
that there is good cause for permitting the establishment or relocation of 
the motor vehicle dealership. 

For the purposes of this section, the reopening in a releVant' market area 
of _a new motor vehicle dealership within two miles of a location at_ which 
a fQrmer dealership of the. same line make had been ·in operation within 
the previous two years shall .not be deemed the establishment of a new 
motor vehicle dealership if the reopenirig is carried out in good faith and 
does not violate the provisions of section 80E. I 3, paragraph (i). 

The relocation of an existing dealer within its area of responsibility as 
defined in the franchise agreement shall not be subject to this section, if 
the proposed relocation site is within five mile's of its existing location and 
is not within a radius of five miles of an existing dealer of the same line 
make." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 7, delete "Subdivision" and insert .. subdivisions I and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Frank from the Com~ittee on Economic Development and Housing, 
to which was referred 

S.E No. 506: A bill for an act relating to housing; providing for admin
istration of the state's low-income housing credit; authorizing the Minnesota 
housing finance agency to participate in certain housing construction proj
ects and in certain nonprofit corporations; authorizing the sale or rental of 
certain housing property; providing definitions; providing for the issuance 
of certain bonds and notes; amending Minnesota Statutes 1986, sections 
462A.03, subdivision 14; 462A.05, subdivisions 14, 21, and by adding 
subdivisions; 462A.06, subdivisions 7 and 12; 462A.08, subdivisions I 
and 3; and 462A. 18, subdivision 2. 

Reports the same back with the recomme1,1dation that the bill be amended 
as follows: · 

Pages I and 2, delete sections I and 2 

Page 3, line 36, delete "7" and insert "5" 

Page 4, line 20, delete "7" and insert "5" 

Page 5, delete section 7 and insert: 

"Sec. 5. Minnesota Statutes 1986, section 462A.05, is amended by 
adding a subdivision to read: 

Subd. 27. The agency, or the corporations referred to in subdivision 26, 
·may acquire p·roperty or property interests under subdivisions 25 and 26 
and section 462A.06, subdivision 7, for the following purposes: (I) to 
protect a loan or grant in which the agency or corporation has an interest; 
or (2) to preserve for the use of low- and moderate-income persons or 
families multifamily housing benefited by federal housing assistance pay-
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ments or other rental subsidy or interest reduction contracts. Property or 
property interests acquired for the purpose specified in clause ( 1) may be 
acquired by foreclosure or deed in lieu of foreclosure." 

Page 5, line 15, delete "7" and insert "5" 

Page 6, delete lines 28 to 33 and insert "defined in section 336.8-102 
and may be issued as certificated securities or as uncertificated securities. 
Certificated securities may be issued in bearer or registered form. The 
agency may perform all actions that are permitted or required of issuers 
of securities under sections 336.8-101 to 336.8-408" 

Page 6, line 34, delete "article 8" 

Page 7, after line 31, insert: 

"Sec. II. [462A.221] (DEFINITIONS.] 

Subdivision I. [TERMS.] For purposes of sections II to 14, the following 
terms have the meaning given them. 

Subd. 2. [CITY.] "City" means a statutory or home rule charter city. 

Subd. 3. [HOUSING AND REDEVELOPMENT AUTHORITY.] "Hous
ing and redevelopment authority" means a housing and redevelopment 
authority established pursuant to section 462 .425, or other law, or any 
other municipal department, agency, or authority which exercises the pow
ers of a housing and redevelopment authority pursuant to section 462 A25 
or other law. 

Sec. 12. [462A.222] [LOW-INCOME HOUSING CREDITS.] 

Subdivision I. [CREDIT RESERVATIONS.] The agency shall reserve a 
portion of the annual state ceiling for low-income housing credits provided 
under section 42 of the Internal Revenue Code of /986 to (I) cities with 
a population of at least 50,000 that have a housing and redevelopment 
authority; and (2) counties with a population of 100,000 or more that have 
a housing and redevelopment authority. A city or county is eligible to 
receive a reserved portion of the state ceiling under this subdivision if it 
submits a written request to the agency within 45 days after the effective 
date of sections I I to 14 to act as a designated housing credit agency as 
provided in section 42 of the Internal Revenue Code of 1986. A city or 
county,may designate its housing and redevelopment authority as the agency 
to receive reserved low-income housing credits on behalf of the city or 
county. The city of Minneapolis or the city of Saint Paul may designate 
the Minneapolis/Saint Paul housing finance board to receive reserved low
income housing credits on behalf of each city. 

Subd. 2. [CREDIT FORMULA.] The agency shall reserve to each eli
gible city and county an amount equal to the greater of (I) twice the 
product obtained by multiplying $/ ./25 by the population of the city or 
county, or (2) 90 percent of the total state ceiling for /ow-income housing 
credits, multiplied by a fraction that has as its numerator the number of 
rental units located within the city or c·ounty and that has as its denominator 
the total number of rental units located within the state. For purposes of 
this subdivision, the state demographer shall provide population and rental 
unit estimates to the agency. 

Subd. 3. (RETURN OF RESERVED CREDITS.] Unused portions of the 
state ceiling for low-income housing credits reserved to cities and counties 
for allocation may be retur.ned at any time to the agency for allocation. 
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On or before October I of each calendar year, each city and county acting 
as a housing credit agency, or the Minneapolis/Saint Paul housing finance 
board, must submit a written notice to the agency of the portion of the 
low-income housing credit ceiling reserved to it which has not been al
located. The unalloca.ted credit must then be allocated by the agency as 
provided in section I 3. 

Sec. 13. [462A.223] [MINNESOTA HOUSING FINANCE AGENCY; 
DESIGNATED AGENCY] 

Subdivision I. [CREDITS TO QUALIFIED NONPROFIT ORGANI
ZATIONS.] The agency is designated as a housing credit agency with 
authority to provide low-income housing credits for projects involving 
qualified nonprofit organizations under sections 50/(c)(3) and 50/(c)(4) 
of the Internal Revenue Code of 1986. The agency shall provide the ten 
percent minimum amou_nt of the state ceiling required by section 42 of the 
Internal Revenue Code of 1986 for application to such projects. 

Subd. 2. [DESIGNATED AGENCY] The agency is designated as a 
housing credit agency to allocate the portion of the state ceiling for low
income housing credits (I) not reserved to cities and counties under section 
12; (2) not accepted for allocation by eligible cities and counties; (3) 
returned to the_agency for allocation; and (4) not otherwise reserved to 
the agency for allocation under subdivision 1. Low-income housing creditS 
shall be allocated by the agency on a statewide basis. The agency shall 
make no allocation for projects located within the jurisdiction of the cities 
or counties that have received credits under $ection 12, subdivisi0n J, 
until the amounts reserved to the cities and counties for allocation have 
been allocated or returned to the agency for a/location. 

Sec. 14. [462A.225] [STATE REGISTER NOTICE.] 

The agency shall publish in the State Register all data relating to _the 
state ceiling, state demographer population and rental unit estimates, and 
other information ·or procedures specified in section 42 of the Internal 
Revenue Code of 1986, applicable United States Treasury Department 
regulations, and this subdivision, thtit the agency considers pertinent to 
the distribution of low-income housing credits." 

Page 7, line 33, delete "/2" and insert "14" 

Renumber the sections in sequence 

Amend the title as follows: 

Page l, line 9, delete "462A. 03 ," 

Page I, line IO, delete "subdivision 14;" 

Page I , line I 3, before the period, insert "; proposing coding for new 
law in Minnesota Statutes, chapter 462A" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred · 

S.E No. 377: A bill for an act relating to state government; regulating 
the state council for the handicapped; extending the time for appeals by 
the council from state building code decisions affecting the interests of 
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handicapped persons; changing the name of the council; amending the 
duties and responsibilities of the council; authorizing the council to initiate 
or intervene in proceedings affecting handicapped persons; amending Min
nesota Statutes 1986, sections 16B.67; and 256.482. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 12, after "which" insert "directly" and delete everything 
after "affects" 

Page 5, line 13, delete everything before "persons" and insert "thelegal 
rights of" 

Page 5, line 19, delete "maintained in" and insert "deposited into the 
state ·treasury and credited to" 

Page 5, line 20, after "separate" insert", dedicated" and delete "and 
shall not be credited to the general fund" and insert ''for council services. 
All money in this dedicated account is annually appropriated to the council 
to provide documents and technical services to the public" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 479: A bill for an act relating to the city of Duluth; authorizing 
the issuance of bonds to purchase capital equipment; limiting the amount 
of the bonds. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Laws 1982, chapter 523, article XI, section I, is amended 
to read: 

Section I. [DULUTH; BONDS; PURCHASE OF EQUIPMENT) 

The Duluth city council may by otdinance provide for the annual issuance 
of general obligation bonds in a principal amount not to exceed $2,000,000 
annually fef fftFee yea,,; until the date provided by section 3 to provide 
funds to purchase capital equipment for the city. For purposes of this law, 
"capital equipment" means any equipment having an estimated useful life 
of at least five years. The issuance of the bonds shall be subject to Minnesota 
Statutes, Chapter 475, except that no election shall be required except as 
provided in section 2, or as required by the Duluth City Charter, Section 
~2. 

Sec. 2. Laws 1982, chapter 52:i, article XI, section 3, is amended to 
read: · 

Sec. 3. [LOCAL APPROVAL.] 

Sections I and 2 are effective the day after compliance with Minnesota 
Statutes, Section 645.021, Subdivision 3, by the governing body of the 
city of Duluth but no bonds shall be issued pursuant to this act after April 
I,~ 1990. . 
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Sec. 3. [LOCAL APPROVAL.] 

Sections I and 2 are effective the day after compliance with Minnesota 
Statutes, section 645 .021, subdivision 3, by the governing body of the city 
of Duluth." 

Amend the title as follows: 

Page I, line 4, before the period, insert"; amending Laws 1982, chapter 
523, article XI, sections I and 3" 

And when so amended the bill do pass. Mr. Johnson, D.J. questioned 
the reference thereon and, under Rule_ 35, the bill was referred to the 
Committee on Rules and Administration. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 529: A bill for an acnelating to human services; regulating work 
activities of handicapped persons in state facilities; amending Minnesota 
Statutes 1986, section 246.56, subdivision 2. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 532: A bill for an act relating to human services; clarifying 
methods of determining cost of care at regional treatment centers; clarifying 
responsibility for setting rates and collecting payment for cost of care at 
state nursing homes;· allowing commissioner of human services to collect 
insurance settlements; amending Minnesota Statutes 1986, sections 246.50. 
subdivisions 3, 4a, 5, 7, and by adding a subdivision; 246.51; 246.511; 
and 251.01 I, subdivision 6; proposing coding for new law in Minnesota 
Statutes, chapter 246. 

Reports the same back with the recommendation that the bill do pass 
and. be re-referred to the Committee on Fiflance. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 457: A bill for an act relating to commerce; regulating collection 
agencies and those acting under the authority of a collection agency; pro
viding cash deposits in lieu of the required bond; establishing prohibited 
practices; prescribing the enforcement powers of the commissioner; amend
ing Minnesota Statutes 1986, sections 332.31, by adding a subdivision; 
332.33; 332.34; 332.37; and 332.40, subdivision 3; prnposing coding for 
new law in Minnesota Statutes, chapter 332. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 27, reinstate the stricken "332.45" and delete "332 .46" 

Page 2, lines 4 and 8, reinstate the stricken "332.45" and delete "332.46" 

Page 2, line 15, delete "$20" and insert "$10" 

Page 2, line 30, after "a" insert "collection aiency" 
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Page 2, line 33, after the period, insert "Every application for a col
lector's license or renewal shall be acted upon promptly by the commis
sioner but in no event more than 15 days after receipt of the completed 
application. Each applicant may be issued a temporary license aper sub
mitting a complete application which meets all requirements for licensure. 
This license s~,all be effective until a permanent license is issued by the 
commtsswner. 

Page 2, line 34, reinstate the stricken "332.45" 

Page 2, line 35, delete "332.46" 

Page 3, lines 2 and 9, reinstate the stricken "332.45" and delete "332 .46" 

Page 5, delete lines 14 and 15 and insert: 

"( 13) communicate with a debtor by use of a recorded message utilizing 
an automatic dialing announdng device unless the recorded message is 
immediately preceded by a live operator who discloses prior to the message 
the name of the collection agency and the fact the message intends to solicit 
payment and the operator obtains the consent of the debtor to hearing the 
message" · 

Page 5, line I 6, delete everything before the period 

Pages 6 and 7, delete section 6 

Amend the title as follows: 

Page I, line 9, delete everything after "3" and insert a period 

Page I, delete line 10 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 482: A bill for an act relating to insurance; regulating termi
nations of certain agency contracts; requiring companies to attempt to 
rehabilitate agents before terminating their appointment: regulating these 
rehabilitation agreements; amending Minnesota Statutes 1986. section 
60A. I 71, subdivisions I, 3, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete section 3 and insert: 

"Sec. 3. Minnesota Statutes 1986, section 60A.171, is amended by 
adding a subdivision to read: 

Subd. 3a. (a) Following proper notice as required under subdivision 1, 
and prior to the effective date of termination of the agency contract, in 
an effort to avoid termination, the company shall negotiate in good faith 
in an effort to reach mutual agreement with the agent on a written plan 
for rehabilitation. 

(b) The rehabilitation plan musi be in writing and must contain the 
following elements: 

(I) identification by the company of the problem areas which need 
rehabilitation; 
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(2) what the agent must do to avoid termination; 

(3) how the-company intends to assist the agent to avoid termination; 

(4) the mutually agreed upon corrective action to be undertaken by the 
agent and the specific target dates for accomplishment; 

(5) periodic meeting dates at which the status of rehabilitation will be 
reviewed; and 

(6) the term of the written plan which must extend for at least one year 
after the notice of termination. 

( c) All agency contracts in existence at the time of the effective date of 
this section are subject to the rehabilitation requirement under subdivision 
1. The rehabilitation plan need not be incorporated into the agency conrract. ·· 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Frank from the Committee on Economic Development and Housing. 
to which was referred 

S.E No. 683: A bill for an act relating to local and state government debt 
financing; allocating bonding authority subject to a volume cap under fed
eral tax law; amending Minnesota Statutes I 986, sections 474A.02, sub
divisions 1, 2, 3, 6, 7, 8, 12, 14, 16, 18, i9, 21, 26, and by adding 
subdivisions; 474A.03, subdivision I, and by adding a subdivision; 474A.04, 
subdivisions 5, 6, and by adding a sub4ivision; 474A.I3, subdivisions I, 
4, and 5; 474A.14; 474A.15; 474A.16; 474A.17; 474A.18; 474A.20; and 
474A.21; proposing coding for new law in Minnesota Statutes, chapter 
474A; repealing Minnesota Statutes 1986, sections 474A.02, subdivisions 
5, 9, 10, 11, 13, 15, 17, 20, 22, 23, 24, and 25; 474A.03, subdivisions 
2 and 3; 474A.04, subdivisions I, 2, 3, and 4; 474A.05; 474A.06; 474A.07; 
474A.08; 474A.09; 474A. 10; 474A. l 1; 474A.12; 474A.13, subdivisions 
2 and 3; 474A.19; and Laws 1981, chapters 222, section 6; and 223, section 
6, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 4, strike", as amended" and befor~ "that'' strike the comma 

Page 3, line 7, strike "exempt from inclusion in" and insert "excluded 
from" 

Page 5, line 2, after the stricken "any" insert "an economic development 
authority referred to in chapter 458C," 

Page 5, line 26, delete everything after the period 

Page 5, delete lines 27 to 29 

Page 7, line 5, delete "beginning in 1988" and insert "after December 
31, 1987" 

Page 7, lines 9 and 31, delete "allocations" and insert "allocation" 

Page 7, line 30, delete ''ALLOCATIONS" and insert "ALLOCATION" 

Page 7, line 35, delete "5" and insert "6" 

Page 8, line 19, delete "After the last Monday in August of each year," 
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Page 8, line 21, after "allocation" insert "after the first Monday in 
September" 

Page 9, line 27, delete "and" and after "/2)" insert "a statement of 
bond counsel that the proposed issue of obligations requires an allocation 
under this chapter, /3) the t_vpe of qualified bonds to be issued, and /4)" 

Page IO, line 22, delete everything after "week" 

Page 10, line 23, delete everything before the comma 

Page 10, line 32, delete "After the last Monday in" 

Page I 0, line 33, delete "August of each year," 

Page 10, line 34, delete "on or before the last Monday in August" 

Page 10, line 35. after "allocation" insert "after the first Monday in 
September" 

Page I I, line 32, delete "If' and delete "does not receive an" 

Page 11, delete line 33 

Page 11, line 34, delete "subdivision 5, it" 

Page 12, lines 4 and 13, delete "5" and insert "6" 

Page 12, line 5, delete "per year" 

Page 12, line 23, delete "to a project" and insert "for qualified bonds" 

Page 12, line 35, delete "may" and insert "must" 

Page 13, line 11,. after the period, insert "If bonding authority is trans
ferred from one pool to the other pool," 

Page 13, line 16, before "After" insert "On the day" 

Page 13, line 24, delete "and" and insert a comma and after "(2)" insert 
''a statement of bond counsel that the proposed issue of obligations requires 
an allocation under this chapter, ( 3) the type of qualified bonds to be 
issued, and /4)" 

Page 14, line 12, delete "million" 

Page 14, line 27, delete "Notwithstanding this subdivision," and insert 
"Subd. 4. [MORTGAGE BOND SUNSET.]" 

Page 14, line 28, after "of' insert "tax-exempt" 

Page 14, line 32, delete everything after "be" and insert "reallocated 
to cities for the issuance of mortgage bonds. ff an issuer that receives an 
allocation for moitgage bonds under this subdivision fails to notify the 
department of energy and economic development before the last Monday 
in December of issuance of obligations pursuant to all or a portion of the 
allocation, any remaining allocation pursuant to which obligations have 
not been issued is canceled and the bonding authority is allocated to the 
department of finance for reallocation under section 29, subdivision 6." 

Page 14, delete lines 33 to 35 

Page 14, line 36, delete "4" and insert "5" 

Page 15, line 22, delete "5" and insert "6" and before "Any" insert 
"$20,000,000 or" 
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Page 15, line 24, after "December" insert ", whichever is less," and 
after "the" insert "higher education coordinating board. Any bonding 
authority remaining after the deduction for the higher e_ducation coordi
nating board allocation is allocated to the" 

Page 15, line 26, delete everything after the period 

Page 15, delete lines 27 to 29 

Page 16, line 6, delete", when" and strike "added to" and delete"( I)" 
and strike "the aggregate" 

Page 16, line 7, strike the old language and delete the new language 

Page 16, line 8, delete "have been" and strike "issued and not" and 
delete "returned for reallocation" and strike the semicolon 

Page 16, line 9, delete "(2) the" and strike "remaining" and delete 
"amount of annual volume cap" and strike "available" 

Page 16, line 10, strike "to be allocated" and strike"; and" and delete 
"(3)" 

Page 16, line 11, strike "entitlement" and delete "bonding" and strike 
"authority allocated" 

Page 16, line 12, delete "to entitlement issuers that has" and strike 
"not" and delete "been" and strike "returned" 

Page 16, line 13, strike "for reallocation" 

Page 16, line 35, delete "bonding" and strike "authority" and insert 
"allocation received" 

Page I 7, line I, delete "bonding" and strike "authority" and insert 
"allocation" 

Page 18, line 33, strike "a" 

Page 19, line I, strike "of the department" 

Page 19, lines 12 and 14, delete "ALLOCATIONS" and insert 
"ALLOCATION" 

Page 22, line 6, delete "and" and after "25" insert ", 27, 28 and 29" 

Amend the title as follows: 

Page I, line 14, delete "and" and after "25" insert", 27, 28 and 29" 

And when so amended the bill do pas·s and be re-referred to the Com-
mittee on Taxes and Tax Laws, Amendments adopted. Report adopted. · 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No, 599: A bill for an act relating to human services; authorizing 
the department of human services to enter into shared service agreements; 
amending Minnesota Statutes I 986, section 246.57, subdivisions I, 2, and 
by adding a subdivision; repealing Minnesota Statutes 1986, sections 246.57, 
subdivision 3; 246,61; 246.62; and 246,63. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page 2, line 8, after "agreement" insert "and approved by the commis
sioner of human services" 

Page 2, line 22, delete "account" and insert "fund" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 673: A bill for an act relating to human services: allowing the 
use of certain professional standards for chemical dependency profession
als; amending Minnesota Statutes 1986, section 254A. 16, by adding a 
subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line I 8, after the period, insert "The commissioner may also by 
rule provide that persons certified by the Institute for Chemical Depend
ency Professionals of Minnesota, Inc., are ·deemed competent to perform 
the functions of chemical dependency professionals." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 414: A bill for an act relating to children; regulating the trust 
fund for prevention of child abuse; continuing an advisory council; appro• 
priating money; amending Minnesota Statutes 1986, sections 299A.23, 
subdivision 2; 299A.25, subdivisions 3 and 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 4, before the stricken "Matching" insert "Priority must be 
given to applicants whose" 

Page 2, line 4, reinstate the stricken "Matching funds" and after the 
stricken "must" insert "do" and reinstate the stricken "not consist," 

Page 2, line 5. reinstate the stricken language 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 342: A bill for an act relating to human services; authorizing 
grants for programs that provide perishable food to nonprofit organizations 
providing on-site food programs; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 245. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1. line 20, after the second co·mma. insert "food handler training," 
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Page 1, line 22, delete everything after the period 

Page I , delete lines 23 and 24 
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And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F No. 586: A bill for an act relating to corrections; clarifying the 
commissioner of corrections authority in licensing and supervising insti
tutions and facilities; providing for restitution by inmates for destruction 
of state property; clarifying terminology; authorizing the commissioner to 
adopt rules relating to payment of restitution by inmates; authorizing the 
forfeiture of contraband money or property; clarifying ·provisions relating 
to county probation reimbursement; providing a penalty for assaults on 
correctional employees; amending Minnesota Statutes 1986, sections 241.021, 
subdivision I; 241.08, subdivision I; 241.26, subdivision 5; 241.69, sub
division 2; 243.23, subdivision 3: 243.24, subdivision I, and by adding a 
subdivision; 260.311, subdivision 4; and 609.2231, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 6, line 12, strike the comma 

Page 7, line 23, after "sale" insert "or money seized under this subdivision" 

Page 9, delete section 10 and insert: 

"Sec. 10. Minnesota Statutes 1986, section 641.264, subdivision 2, is 
amended to read: 

Subd. 2. [TAX LEVIES; APPORTIONMENT OF COSTS.] The county 
board of each cooperating county shall annually levy a tax in an amount 
necessary to defray its proportion of the net costs of maintenance and 
operation of the regional jail after deduction of payments for the care of 
inmates, and in addition shall levy a tax to repay the cost of construction 
or acquisition, equipping, and any subsequent improvement of the regional 
jail and for the retirement of any bonds issued for these purposes. The 
county board may levy these taxes without limitation as to the rate or 
amount, and the levy of these taxes shall not cause the amount of other 
taxes levied or to be levied by the county, which are subject to any such 
limitation, to be reduced in any amount whatsoever. The regional jail board 
shall apportion the costs of maintenance and operation, and of construction 
or acquisition, equipping, and improvement of the jail to each county, either 
(1) on the basis of the proportion that the population in that county bears 
to the total population in all of the cooperating counties, the population 
figures to be determined by the last previous federal census; or (2) ac
cording to a formula mutually agreed upon by the county boards of all the 
cooperating counties." 

Amend the title as follows: 

Page 1, line 16, delete "and" and before the period, insert"; and 641.264, 
subdivision 2" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 
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Mr. Willet from the Committee on Environment and Natural Resources, 
to which was re-referred 

S.F. No. 1: A bill for an act relating to economic development; rural 
development; renaming and providing powers to the agricultural resource 
loan guaranty board; establishing a mineral resources program; establishing 
duties for the community development division in the department of energy 
and economic development; transferring the independent wastewater treat
ment grant program from the pollution control agency to the Minnesota 
public finance authority; changing the membership of the Minnesota job 
skills partnership board; establishing the rural development board; estab
lishing the challenge grant program; establishing the customized training 
program; establishing the greater Minnesota corporation; establishing the 
state supplemental education grant program; establishing the Minnesota 
public finance authority; appropriating ~oney; amending Minnesota Stat
utes 1986, sections 41A.01; 4 IA.02. subdivisions 3, 4, 6, and 1 I; 41 A.05, 
subdivisions 1 and 2; 116.16, subdivisions 2 and 5; 1161.955. subdivisions 
1 and 2; l 16L.03, subdivision 2; 462.384, subdivision 7; 462.385. sub
divisions 1 and 3; 462.386, subdivision l; 462.387. subdivisions I, 3 and 
4; 462.39, subdivisions 2 and 3; 462. 391, subdivisions 2, 3 and 4; 462.395; 
462.396, subdivision I; and 462.398; proposing coding for new law in 
Minnesota Statutes, chapters 41 A; 84; I I 61; l l 6L; and 136A; proposing 
coding fornew law as Minnesota Statutes, chapters I 16N; I 16P; and 446A; 
amending Laws 1983, chapter 334. section 7; repealing Minnesota Statutes 
I 986, sections 41 A.06, subdivision 2; 116.18. subdivision 3a: I I 6J. 951; 
1161.961; and 1161.965. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

RURAL DEVELOPMENT BOARD 

Section I. [116N.01) [DEFINITIONS.] 

Subdivision 1. [TERMS.] For the purposes of sections I to 7, the fol
lowing terms have the meaning given them, 

Subd. 2. [BOARD.] "Board" means the rural development board. 

Subd, 3. [COMMISSIONER.] "Commissioner" means the commissioner 
of energy and economic development. 

Subd. 4. [LOW INCOME.] "Low income" means equal to or below the 
nonmeJropo/itan median household income. 

Subd. 5. [PRINCIPALLY.] "Principall_v" means at least 5 I percent. 

Sec. 2. [l16N.02] [RURAL DEVELOPMENT BOARD.] 

Subdivision I. [MEMBERSHIP) The rural development board consists 
of the commissioner of energ.v and economic development, the commis
sioner of jobs and training, the commissioner of agriculture, the chair of 
the greater Minnesota corporation board, the state director of vocational 
technical education, the chancellor of the state university board, the chan
cellor of the state board for community colleges, the president of the 
University of Minnesota or the president's designee, and seven members 
from the general public appointed by the governor, with at least one public 
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member from each of the regions established in section 7. Two of the public 
members must be local elected officials. Two of the public members must 
be members of/arm organizations. One public member must represent the 
interests of business, and one public member must represent the interests 
of organized labor. 

Subd. 2. [MEMBERSHIP TERMS. 1 The membership terms, compen
satidn. removal, and filling of vacancies of public members of the board 
are as provided in section I 5 .0575. 

Subd. 3. [CHAIR; OTHER OFFICERS.] The commissioner of energy 
and economic development shall serve as chair of the board. The board 
may elect other officers as is necessary from its members. 

Subd. 4. [ADVISORY TASK FORCES.] The board may establish ad
visory task forces under.section 15.014 to advise or assist the board in 
identifying and working with rural development issues. 

Subd. 5. [STAFF] The commissioner of energy and economic develop
ment shall provide staff, consultant support, materials, and administrative 
services necessary for the board's activities. The services must include 
personnel, budget, payroll, -and contract administration. The board may 
request and require staff support from other agencies of state government 
as needed/or the execution of the responsibilities of the board. 

Subd. 6. [EXPENSES.] The commissioner shall pay the expenses of the 
board and the costs of the board's programsfroin the rural rehabilitation 
revolving fund established in section 1161955. 

Sec. 3. [I 16N.03] [POWERS.] 

Subdivision 1. [CONTRACTS.] The board may enter into contracts and 
grant agreements necessary to carry out its responsibilities. · 

Subd. 2. [GIFTS; GRANTS.] The board may apply for. accept, and 
disburse gifts, grants, loans, or other property from the United States, the 
state, private foundations, or any other source. It may enter into an agree· 
ment required for the gifts, grants, or loans and may hold, use, and dispose 
of its assets in accordance with the terms of the gift, grant, loan, or 
agreement. Money received by the board under this subdivision must be 
deposited in the state treasury. The amount deposited is appropriated to 
the board to carry out its duties. 

Sec. 4. [116N.04] [DUTIES.] 

Subdivision 1. [GENERAL DUTIES.] The board shall investigate and 
evaluate new ·methods to enhance rural development, particularly methods 
relating to economic diversification through private enterprises, including 
technologically innovative industries, value•added manufacturing, agri• 
processing, information industries, and agricultural marketing. 

Subd. 2. [ESTABLISH PROGRAMS.] The board shall establish and 
administer a rural rehabilitation pilot project program to award grants on 
a competitive basis to public, nonprofit, or private organizations to support 
farm•related pilot projects for rural development. Projects must be designed 
to principally benefit low~income persons. Rural rehabilitation pilot prof 
ects must be coordinated, if possible, with the soil and water conservation 
districts and other state and federal agencies and programs. 

Subd. 3. [PROGRAM REVIEW] The board shall review and comment 
on the mineral resources program to the commissioner of natural resources. 
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Subd. 4. [TECHNICAL ASSISTANCE.] The board shall provide tech
nical assistance and rural development information services to state agen
cies, regional agencies, special districts, local governments, and the public. 

Subd. 5. [BUDGET.] The board shall adopt an annual budget and work 
program and a biennial budget. 

Subd. 6. [LEGISLATIVE REPORT.] The board shall submit an annual 
report to the legislature by Januar_v 31 of each year. The report shall include 
a review of rural development in the state, an accounting of a/I loans made 
under the challenge grant program, an evaluation of rural development 
initiatives, and recommendations concerning state support for rural 
development. 

Sec. 5. [I 16N.056] [RURAL INVESTMENT GUIDE.] 

The board, after appropriate study and public hearings as necessary, 
shall adopt a comprehensive sTate rural investment guide consisting of 
policy statements, objectives, standards. and program criteria to guide 
state agencies in establishing and implementing programs relating to rural 
development. The guide must: ( J) recognize community and economic needs 
and resources of rural Minnesota; (2) be consistent with food and agri
culture policy in Minnesota Statutes as reviewed by the standing committees 
on agriculture in the legislature; and (3) provide a plan to coordinate and 
allocate public and private resources to the rural areas of the state. 

Sec. 6. [116N.06] [BOARD REVIEW] 

The board may require state agencies to submit for review any state 
program relating to rural development. The board ma_v comment on anv 
such program and may recommend changes consistent with the rural de
velopment guide. 

Sec. 7. [I 16N.07] [CHALLENGE GRANT PROGRAM.] 

Subdivision I. [ORGANIZATION.] The challenge grant program shall 
make challenge grants to regional organizations selected by the board 
under subdivision 4 to encourage private investment, to provide jobs for 
low-income persons, and to promote economic development in the rural 
areas of the state. The board shall establish the program as provided in 
this section. 

Subd. 2. [FUNDING REGIONS.] The board shall divide the part of the 
state located outside of the metropolitan area as defined in section 47 3. / 21, 
subdivision 2, into six regions. A region's boundaries must be coterminous 
with the boundaries of one or more of the development regions established 
under section 462 .385. 

Subd. 3. [CHALLENGE GRANT PROGRAM ADMINISTRATION] 
The board shall establish a challenge ?,rant program for each of the six 
regions. The board shall designate up to _$ ___ for each region, to he 
awarded over a period of three years. The money designated to each region 
must be used for revolving loans and equity investments authorized under 
this section. The board shall select nonprofit corporations to administer 
the challenge grant program for each region, using the selection criteria 
in subdivision 4. 

Subd. 4. [SELECTION OF ORGANIZATION TO ADMINISTER 
CHALLENGE GRANT PROGRAM.] The board shall select the organi
zations responsible for administering the challenge grant progrumfor each 
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region and shall enter into grant agreements with the organizations. An 
organization is eligible to administer a challenge grant program (fit is a 
nonprofit corporation and it can demonstrate that: 

( 1) its board of directors includes citizens experienced in rural devel
opment and representatives from all geographic areas in a challenge grant 
program region; 

(2) it has the technical skills to analyze projects; 

(3) it is familiar with other available public and priva1efunding sources 
and economic development programs; 

(4) it can initiate and implement economic development projects; and 

(5) it can establish and administer a revolving loan program. 

Subd. 5. [REVOLVING LOAN FUND.] An organization responsible for 
administering a challenge grant program shall provide subordinated loans 
from the challenge grant Jund to new and expanding businesses in rural 
Minnesota to promote economic development through such enterprises as 
technologically innovative industries, value added manufacturing, agri
processing, information industries, and agricultural marketing. Each or
ganization shall establish a board-certified revolving loan fund and shall 
process loan applications under subdivision 6. loan applications given 
preliminary approval by the organization must be forwarded to the com
missioner for final approval. The amount of state money allocated for each 
revolving loan is appropriated from the rural rehabilitation revolving fund 
established in section I 161.955 to the organization's regional revolving 
loan Jund when the commissioner gives final approval for each loan. 

Subd. 6. [LOAN CRITERIA AND PRIORITY.] (a) In processing a loan 
application, an organization responsible for administering a challenge 
grant program shall give priority to proposed borrowers who are not likely 
to undertake the project for which the loan is sought without assistance 
from the challenge grant program. A loan must be used for a project 
designed principally to benefit low-income persons through the creation 
of job opportunities for such persons. A loan may be used for capital assets 
and working capital. Among loan applicants, priority must be given on 
the basis of the number of permanent jobs created or retained by the project 
and the proportion of nonstate money leveraged by the revolving loan. The 
minimum revolving loan is $5,000 and the maximum is $100,000. The 
amount of state money appropriated from the challenge grant fund may 
not exceed 50 percent for each revolving loan. The amount of nonpublic 
money must equal at least 50 percent for each revolving loan. With the 
approval of the commissioner; a revolving loan may be used to provide up 
to 50 percent of the private investment required to qualify for a grant from 
the economic recovery fund. A revolving loan may not exceed 25 percent 
of the total cost of an individual project. A revolving loan may not he used 
for a retail development project. 

(b) The board shall establish a minimum interest rate for revolving loans 
to ensure that necessary management costs are covered. 

(c) Money repaid to the challenge grant program must be deposited in 
the regional revolving loanfundfor further distribution by the organization 
responsible for administering the challenge grant program. 

( d) Administrative expenses of each organization must be paid out of 
the interest earned on revolving loans. 
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( e) A business applying for a loan must be sponsored by a resolution of 
the governing body of the local governmental unit within whose jurisdiction 
the project is located. For purposes of this paragraph, "local governmental 
unit" means a home rule charter or statutory city when the project is 
located in an incorporated area and a county when the project is located 
in an unincorporated area. 

Subd. 7. [RULES.] The board may adopt rules to implement this section. 

Subd. 8. [EQUITY INVESTMENTS.] The board may allow a specific 
amount of the money designated for each region to be used to acquire 
equity interests in businesses located in rural Minnesota. An organizarion 
responsible for administering a challenge grant program may acquire eq
uity investments in businesses located in rural Minnesota. An organization 
may also invest in regional investment organizations. 

Subd. 9. [DUTIES Of CHALLENGE GRANT ADMINISTRATION OR
GANIZATION.] An organization responsible for administering a challenge 
grant program may contract with other regional development authorities 
to carry out all or part of its duties. The 9rganization shall: 

( 1) submit an annual report to the board by February 15 of each year 
that includes, at least, a description of projects supported by the program, 
an account of all loans made during the calendar year, the source and 
amount of all money collected and disthbuted by the program. the pro
gram's- assets and liabilities, and an explanation of administrative ex
penses; and 

(2) provide for an annual audit to be performed in accordance with 
generally accepted accounting practices and auditing standards and submit 
a copy of each annual audit report to the board. 

Sec. 8. [REPEALER.] 

Minnesota Statutes /986, sections 1161.95 I; I /61. 96/; and 1161.965 are 
repealed. 

ARTICLE 2 

GREATER MINNESOTA CORPORATION 
Section I. [116P.0I] !CITATION.] 

Sections I to 9 may be cited as the "greater Minnesota corporation 
act." 

Sec. 2. [I 16P.02] !DEFINITIONS.] 

Subdivision I. (SCOPE.J The deJ;nitions in this section apply to this 
chapter. 

Subd. 2. [BOARD. J "Board" means the board of directors of the greater 
•Minnesota corporation. 

Subd. 3. [CORPORATION.] "Corporation" means the greater Minne-
sota corporation. 

Subd. 4. [FUND.] "Fund" means the greater Minnesota fund. 

Sec. 3. [I 16P.03] [CORPORATION; BOARD OF DIRECTORS; POWERS.] 

Subdivision I. [NAME.] The greater Minnesota corporation is a public 
corporation of the state and is not a state agency. All business of the 
corporation must be conducted under the name "greater Minnesota 
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corporation." 

Subd. 2. [BOARD OF DIRECTORS.] The corporation is governed by a 
board of I I directors appointed by the governor to six-year terms. The 
governor shall make the initial appointments. As the term.'i of the initial 
appointees expire, appointments must be made by the board. The board 
may determine the compensation of its members. 

Subd. 3. [ARTICLES AND BYLAWS.] The board of directors shall adopt 
articles of incorporation and bylaws necessary for the conduct of the 
business of the corporation, consistent with the provisions of this chapter. 
The articles and bylaws must be filed with the secretar_v of state. 

Subd. 4. [PLACES OF BUSINESS.] The board shall locate and maintain 
the corporation's places of business within the state. 

Subd. 5. [MEETINGS AND ACTIONS OF THE BOARD.] The board 
shall meet at least twice a year and may hold additional meetings upon 
giving notice in accordance with the bylaws of the corporation. Board 
meetings are not subject to section 471 .705. 

Sec. 4. [ I 16P.04] [CORPORATE PERSONNEL.] 

Subdivision I. [GENERALLY] (a) The board shall appoint and set the 
compensation for a president,. who serves as chief executive officer of the 
corporation, and who may appoint subordinate officers. The board may 
designate the president as its general agent. Subject to the control of the 
board, the president shall emplo~\I employees and agents the president 
considers necessary. 

(b) The board shall define the duties and designate the. titles of the 
employees and agents. 

Subd. 2. [STATUS OF EMPLOYEES.] Employees, officers, and directors 
of the corporation are not state employees, but, at the option of the board. 
may participate in the following plans for employees in the unclassified 
serVice: the state retirement plan, the state deferred compensation plan. 
and the health insurance and l~fe insurance plans. 

Sec. 5. [ I l6P.05] [POWERS OF THE CORPORATION.] 

In addition to other powers granted by this chapte'r. the corporation 
may: 

(I) sue and be sued; 

(2) have a seal and alter it at will; 

( 3) acquire and dispose of personal property, includini inchoate and 
intellectual property, royalties, stock, and stock warrants; 

(4) enter into contracts or agreements with a federal or state agency, 
person, business, or ot_her organization; 

(5) acquire and dispose (f real property or an interest in real property; 

(6) obtain insurance: 

(7) sell, at public or prfrme sale, an_v note. mortgage, or other instrument 
or obligation; 

(8) consent to the mod~fication of a contract or agreement to which the 
corporation is a party; 
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(9) borrow money to carry out its purposes and issue negotiable notes, 
which it may refund, guarantee, or insure in whole or in part with money 
from the fund, 01her assets of the corporation, or an account created bv 
the corporation for that purpose; · 

( 10) provide general consulting or technical services to businesses to 
which loans or grants may be made; 

( l l) develop, buy. and po:,;sess financial and technical information, in
cluding credit reports and financial statements; 

( 12) accept gifts, grants, and bequests and use or dispose of them j<,r 
its purposes; 

( 13) receive payments in the form of royalties, dividends, or other pro
ceeds in connection with the ownership,· license, or lease of products or 
businesses; and 

( 14) spend money to cover expem;es of consultants and speakers hired 
by the board and/or publications, advertising, and promotional activities. 

Sec. 6. [I 16P.06] [ACTIVITIES.] 

Subdivision 1. [GRANTS.] The corporation may make matching grants 
for applied research and development to the University of Minnesota, a 
state university, a community college, a Minnesota private college or uni
versity, or an area vocational technical institute. 

Subd. 2. [LOANS.] The corporation may make loans to corporations, 
partnerships, sole proprietorships, or other business entities to promote 
development in the state of new products or processes with potential com
mercial value. 

Subd. 3. [EQUITY INVESTMENTS.] The corporation may acquire an 
interest in a product or a private business entity located or intending to 
Locate in an enterprise zone as defined in section 273.I312 or a distressed 
county as defined in section 297A.257. The corporation may enter into 
joint venture agreements with other private corporations to promote eco
nomic development and job creation, not limited to enterprise zones or 
distressed counties. 

Subd. 4. [PRIVATE CAPITAL.] The corporation may solicit and obtain 
private capital to be available for the activities in subdivisions I to 3. 

Subd. 5. [CONSULTING AND TECHNICAL SERVICES.] The corpo• 
ration may provide general consulting and technical services to colleges 
or universities or to businesses and may set fees or charges/or the services. 

Subd. 6. [RESEARCH.] The corporation may identify opportunities for 
scientific research and technological innovation and advise colleges and 
universities of the research needs of private business. 

Sec. 7. [116P.07] [GREATER MINNESOTA FUND. l 

(a) The greater Minnesota fund is a separate account in the state trea
sur'y. The board may create separate accounts within the fund for use in 
accordance with the fund's purposes. Money in the fund may be deposited 
in an institution designated as a depository for state funds under section 
9.031. Money in the fund not needed for the immediate purposes of the 
corporation may be invested by the corporation in any way authorized by 
section l JA.24. Money in the fund may be used as provided in this chapter. 
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(b) The fund consists of: 

( 1) appropriations made to the corporation; 

(2) fees and charges collected by the corporation; 

(3) income from investments and purchases; 
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(4) revenue from loans, rentals, royalties, dividends, and other proceeds 
collected in connection with lawful corporate purposes; and 

(5) gifts, donations, and bequests made to the corporation. 

Sec. 8. [l l6P.08] [AUDITS.] 

The board shall contract with a certified public accounting firm to audit 
the corporation and any subsidiary annually in accordance with generally 
accepted accounting standards. 

Sec. 9. [l l6P.09] [REPORTS.] 

The board shall report to the legislature and the governor on the activ
ities of the corporation by January 1 of each year. 

Sec. 10. [INITIAL APPOINTMENTS.] 

Notwithstanding section 3, subdivision 2, the governor shall appoint the 
initial members of the board of directors of the greater Minnesota cor
poration as follows: four to six-year terms, four to four-year terms, and 
three to two-year terms. 

Sec. l l. [DEVELOPMENT PLAN.] 

The board of directors of the greater Minnesota corporation shall pre
pare a comprehensive development plan and submit it to the governor and 
the legislature by November 15, 1987. The development plan must include 
at least the following: 

(I) operating procedures: 

(2) accounting procedures; 

( 3) grant procedures; 

(4) loan procedures; 

(5) personnel procedures; 

(6) investment proctdures; and 

(7) board conduct and ethics. 

In addition, the development plan must include a budget proposal and 
a five-year plan. It must identifv sources and amounts of available non
governmental money and the purposes for which that money may be used, 
and it must suggest any further legislation that may be necessary to carry 
out the development plan. 

Sec. 12. [APPROPRIATION.] 

$, ___ is appropriatedffom the genera/fund to the greater Minnesota 
corporation established by section 3. This appropriation is available until 
expended. 

Sec. 13. [EFFECTIVE DATE.] 

Sections 1 to I I are effective the day following final enactment. 
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ARTICLE 3 

MINNESOTA PUBLIC FACILITIES AUTHORITY 

Section I. Minnesota Statutes 1986, section I I 6. 16, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] In this section and sections 116.17 and 116.18: 

(I) Agency means the Minnesota pollution control agency created by 
this chapter; 

(2) Municipality means any county, city, and town, the metropolitan waste 
control commission established in chapter 4 73 and the metropolitan council 
when acting under the provisions of that chapter or an Indian tribe or an 
authorized Indian tribal organization, and any other governmental subdi
vision of the state responsible by law for the prevention, control, and 
abatement of water pollution in any area of the state; 

(3) Pollution control fund means the Minnesota state water pollution 
control fund created by subdivision I; 

(4) Bond account means the Minnesota state water pollution control bond 
account created in the state bond fund by section I I 6.17, subdivision 4; 

(5) Terms defined in section 115.01 have the meanings therein given 
them; 

(6) The eligible cost of any municipal project, except as otherwise pro
vided in clauses (7) and (8), includes (a) preliminary planning to determine 
the economic, engineering, and environmental feasibility of the project; (b) 
engineering, architectural, legal, fiscal, economic, sociological, project ad
ministrative costs of the agency and the municipality, and other investi
gations and studies; (c) surveys, designs, plans, working drawings, speci
fications, procedures, and other actions necessary to the planning, design, 
and construction of the project; (d) erection, building, acquisition, alter
ation, remodeling, improvement, and extension of disposal systems; (e) 
inspection and supervision of construction; and (f) all other expenses of 
the kinds enumerated in section 475.65. 

(7) For state independent grant and matching grant purposes hereunder, 
the eligible cost for grant applicants shall be the eligible cost as determined 
by the United States environmental protection agency under the Federal 
Water Pollution Control Act, as &ffl.eRded, United States Code, title 33, 
see!teft +;J-4, et sett sections 1281 to 1299. 

(8) Notwithstanding clause (7), for state grants under the state independ
ent grants program, the eligible cost includes the acquisition of land for 
stabilization ponds, the construction of collector sewers for totally unsew
ered statutory and home rule charter cities and towns described under 
section 368.01, subdivision I or la, that are in existence on January I, 
1985, and the provision of reserve capacity sufficient to serve the reasonable 
needs of the municipality for 20 years in the case of treatment works and 
40 years in the case of sewer systems. Notwithstanding clause (7). for state 
grants under the state independent grants program, the eligible cost does 
not include the provision of service to seasonal homes, or cost increases 
from contingencies that exceed three percent of as-bid costs or cost in
creases from unanticipated site conditions that exceed an additional two 
percent of as-bid costs. 

(9) Authority means the Minnesota public facilities authority established 
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in section JO. 

Sec. 2. Minnesota Statutes 1986, section 116. 16, subdivision 5, is amended 
to read: 

Subd. 5. [RULES.] (a) The agency shall promulgate permanent rules 
and may promulgate emergency rules for the administration of grants and 
loans authorized to be made from the fund or from federal funds under the 
Federal Water Pollution Control Act, as emenaea, which rules, however, 
shall not be applicable to the issuance of bonds by the commissioner of 
finance as provided in section 116. I 7. The rules shall contain as a minimum: 

(I) procedures for application by municipalities; 

(2) conditions for the administration of the grant or loan; 

(3) criteri'i:1 for the ranking of projects in order of priority for grants or 
loans, based on factors including the extent and nat\Jre of pollution, tech
nological feasibiJity, assurance of proper operation, maintenance and re
placement, and participation in multimunicipal systems; and 

( 4) such other matters as the agency and the director find necessary to 
the proper administration of the grant program. 

(b) Except as otherwise provided in sections I 16. I 6 to I 16.18, the rules 
for the administration of state independent grants must comply, to the extent 
practicable, with provisions relating directly to protection of the environ
ment contained in the Federal Water Pollution Control Act, as amended, 
and regulations and guidelines of the United States environmental protec
tion agency promulgated under the act, except provisions regarding allo
cation contained in section 205 of the act and regulations and guidelines 
promulgated under section 205 of the act. This provision does not require 
approval from federal agencies for the issuance of grants or for the con
struction of projects under the state independent grants program. 

(c) For purposes of awarding independent state grants, the agency may 
exempt municipalities with a population of less than 1,500 from state and 
federal regulations and RllidC!ines relating to facilities planning and pro
curement under sections 116.16 to I 16.18, except regulations and guide
lines applicable to the i.uuance of a national pollutant discharge elimi
nation system· permit or state disposal permit. 

Sec. 3. Minnesota Statutes 1986, section I 16. 16, subdivision 9, is amended 
to read: 

Subd. 9. [APPLICATIONS.] Applications by municipalities for grants 
or-loans from the fund shall be made to the·6iFeetoFe-ftfle~authority 
on forms requiring information prescribed by rules of the agency. The 
authority shall send the application to the agency within ten days of receipt. 
The director shall certify to the ttgeft€-Y- authority those applications which 
appear to meet the criteria set forth in sections 116.16 to 116.18 and the 
rules promulgated hereunder. and the ageft€Y authority shall award the 
grants or loans on the basis of the criteria and priorities established by the 
agency in its rules and in sections 116.16 to I 16. 18. A municipality that 
is designated under agency rules to receive state or federal funding for a 
project and that does not make a timely application for or that refuses the 
funding is not eligible for either state or federal funding for that project in 
that fiscal year or the subsequent year. 

Sec. 4. Minnesota Statutes 1986, section 116.16, subdivision IO. is 
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amended to read: 

Subd. I 0. [COSTS.] To the extent the agency administers or engages in 
activities necessary for administering any aspects of the federal waler pol
lution control act as amended, United States Code, title 33, section I 251 
et seq., the agency may assess the costs of such administrative activities, 
ifl"" an,euRI not to exceed !hat allev, eel by five percent of the federal law 
grant, against the federal construction grant funds allotted to the state. 

Sec. 5. Minnesota Statutes 1986, section I 16.16, is amended by adding 
a subdivision to read: 

Subd. I I. [AWARDS OF GRANTS AND LOANS.] The agency shall 
inform the authority as deci$ions are made on municipalities that are 
entitled to the award of a grant or loan. The authority shall notify the 
municipalities that are to receive a grant or loan and advise the munici
pality of the grant agreement or loan form or other document that must 
be executed to complete the grant or loan. Upon cert1fication from the 
agency that the work has been completed and that payment is proper, the 
authority shall pay to the municipality the periodic grant or loan payment. 

Sec. 6. Minnesota Statutes 1986, section I I 6. 16, is amended by adding 
a subdivision to read: 

Subd. 12. [AMENDMENTS.] A municipality that seeks an amendment 
to a previously awarded grant or loan shall follow the same procedure 
contained in subdivision 9 for applying to the authority. The request for a 
grant or loan amendment shall be forwarded by the authority to the agency 
for consideration, and the authority shall process a grant or loan amend
ment that is approved by the agency. 

Sec. 7. Minnesota Statutes 1986, section I 16.18, subdivision 3a, is 
amended to read: 

Subd. 3a. [STATE INDEPENDENT GRANTS PROGRAM.] (a) The 
agettey Minnesota public facilities authority established in section JO may 
award independent grants for projects selected by the agency for 50 percent 
or, if the agency requires advanced treatment, 65 percent of the eligible 
cost of construction. The ageiiey authority may award independent grants 
for up to an additional 30 percent or, if the agency requires advanced 
treatment, up to an additional 25 percent of the eligible cost of construction 
to municipalities selected by the agency for which the construction would 
otherwise impose significant financial hardship; the amounts of the addi
tional grants shall be based on per connection capital cost, median house
hold income, and per capita adjusted assessed valuation. These grants may 
be awarded in separate steps for planning and design in addition to actual 
construction. Until December 31. 1990, not more than 20 percent-of the 
total amount of grants awarded under this subdivision in any single fiscal 
year may be awarded to a single grantee. 

(b) Up to ten percent of the money to be awarded as grants under this 
subdivision in any single fiscal year shall be set aside for municipalities 
having substantial economic development projects that cannot come to 
fruition without municipal wastewater treatment improvements. The agency 
shall forward its municipal needs list to the commissioner of energy and 
economic development at the beginning of each fiscal year, and the com
missioner shall review the list and identify those municipalities having 
substantial economic development projects. After the first 90 percent of 
the total available money is allocated to municipalities in accordance with 
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agency priorities, the set,aside shall be used by the agei,ey authority to 
award grants to remaining municipalities that have been identified. 

(c) Grants may also be awarded under this subdivision to reimburse 
municipalities willing to proceed with projects and be reimbursed· in a 
Subsequent year conditioned upon appropriation of sufficient money under 
subdivision 1 for that year. The maximum amount of the reimbursement 
the agei,ey authority may commit in any single fiscal year is equal to the 
amount newly appropriated to the state grants programs for that year. 

( d) A municipality that applies for a state independent grant to be reim
bursed for a project shall receive an additional five percent of the total 
eligible cost of construction beyond the normal percentage to which the 
municipality is entitled under paragraph (a). 

Sec. 8. [446A.0I] [MINNESOTA PUBLIC FACILITIES AUTHORITY 
ACT.] 

Sections I to 17 may be cited as the "Minnesota public facilities au
thority act." 

Sec. 9. [446A.02] [DEFINITIONS.] 

Subdivision I. [TERMS.] For the purposes of sections I to 17, the terms 
in this section have the meanings given them. 

Subd. 2. [AUTHORITY.] ''Authority" means the Minnesota public fa
cilities authority. 

Subd. 3. [FEDERAL WATER POLLUTION CONTROL ACT.] "Federal 
Water Pollution Control Act" means the Federal Water Pollution Control 
Act, as amended, United States Code, title 33, sections 1281 to 1299. 

Subd. 4. [GOVERNMENTAL UNIT.] "Governmental unit" means a 
state agency, home rule charter or statutory city, county, sanitary district, 
or other governmenial subdivision. 

Subd. 5. [INFRASTRUCTURE CAPITAL PROJECT.] "Infrastructure 
capital project" or '-'project" means the acquisition, construction, im• 
provement, expansion, repair, or rehabilitation of all or part of any struc
ture, facility, or equipment necessary for a wastewater treatmehl syste'm, 
water supply system, or any system which may be authorized and designated 
by the legislature as an infrastructure capital project. 

Subd .. 6. [TREATMENT WORKS.] "Treatment works" means the ac
quisition, construction, improvement,. expansion, repair, or rehabilitation 
of all or part of any structure, facility, or equipment necessary for a 
wastewater treatment or water supply system. 

Sec. IO. [446A.03] [MINNESOTA PUBLIC FACILITIES AUTHORITY.] 

Subdivision I. [MEMBERSHIP.] The Minnesota public facilities au
thority consists of the commissioner of energy and economic development, 
the commissioner of finance, the commissioner of revenue, the director of 
the pollution control agency, and three additional members appointed by 
the governor from the general public with the advice and·consent of the 
senate. 

Subd. 2. [CHAIR; OTHER OFFICERS.] The commissioner of energy 
and economic development shall serve as the chair and chief executive 
officer of the authority. The authority may elect other officers as necessary 
from its members. 



456 JOURNAL OF THE SENATE [21STDAY 

Subd. 3. [MEMBERSHIP TERMS.] The membership terms, compen
sation, removal, and filling of vacancies of public members of the authority 
are as provided in section 15.0575. 

Subd. 4. [BOARD ACTIONS.] A majority of the authority, excluding 
vacancies, constitutes a quorum to conduct its business. to exercise its 
powers, and for all other purposes. 

Subd. 5. [ADMINISTRATIVE SERVICES.] The community development 
division of the department of energy and economic development shall pro
vide administrative services to the authority. 

Subd. 6. [PERSONAL LIABILITY.) Members and officers of the au
thority are not liable personally for any debt or obligation created or 
incurred by the authority. 

Sec. 1 I. [446A.04) [POWERS; DUTIES.] 

Subdivision I. [BYLAWS; RULES.] The authority shall adopt bylaws 
for its organization and internal management and may adopt rules covering 
its operations, properties, and facilities. 

Subd, 2. [POWER TO SUE; ENTER CONTRACTS.] The authority may 
sue and be sued. The authority may make and enter into contracts, leases, 

. ·-and agreements neci?ssary to perform its duties and exercise its powers. 

Subd. 3. [GIFTS; GRANTS.] The authority may apply for. accept, and 
disburse gifts, grants, loans, or other property from the United States, the 
siate;private sources, or any other source for any of its purposes. Money 
received by the authority under this subdivision must be deposited in the 
state treasury. The amount deposited is appropriated to the authority to 
carry out its duties. 

Subd. 4. [PROPERTY ACQUISITION.) The authority may through any 
means "acquire, encumber. hold. and convey real or personal property. 

Subd. 5. [CONTRACT FOR SERVICES.) The authority may retain or 
contract for the services of attorneys, aci:ountants, financial advisors, and 
other consultants or agents needed to perform its duties and exercise its 
powers. 

Subd. 6. [LOANS AND GRANTS.] The authority may make and con
tract to make loans and grants to governmental units and acquire and 
contract to acquire notes and bonds issued by governmental units to evi-
dence those loans. · 

Subd. 7. [FEES.] The authority may set and collectfeesfor costs incurred 
by the authority for its financings and the establishment and maintenance 
of reserve funds. 

Sec. 12. [446A.05) [INFRASTRUCTURE CAPITAL PROJECT LOANS.] 

The authority may make and contract to make loans to governmental 
units to finance infrastructure capital projects that the governmental unit 
may construct or acquire. A loan may not be used to pay current expenses 
or obligations, except for temporary financing. A loan must be secured by 
notes or bonds of the borrowing governmental unit. 

Sec. 13. [446A.06] [INDEPENDENT WASTEWATER TREATMENT 
GRANTS.] 

Subdivision I. [AWARD OF GRANTS.] The authority may award in-
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dependent state grants to municipalities selected by the pollution control 
agency in accordance with sections I 16.16to116.18. 

Subd. 2. [RULES.] The authority may adopt rules containing procedures 
for the award of independent state grants to municipalities selected by the 
pollution control agency in accordance with sections 116.16 to 116. /8. 

Sec. 14. [446A.07] [WATER POLLUTION CONTROL REVOLVING 
FUND.] 

Subdivision I. [ESTABLISHMENT OF FUND.] The authority shall es
tablish a water pollution control revolving fund to provide loans to gov
ernmental units for the planning and construction of publicly owned treat
ment works. The fund must be credited with repayments. 

Subd. 2. [STATE ACCOUNT.] The authority shall establish a separate 
state account within the water pollution control revolving fund to be used 
in compliance with federal matching requirements specified in the Federal 
Water Pollution Control Act. The authority may also provide grants and 
loans to governmental units from the state account for the planning and 
construction of treatment works, the acquisition of land for stabilization 
ponds, and the provision of reserve capacity sufficient to ·serve the rea
sonable needs of the governmental unit for 20 years in the case Of treatment 
works and 40 years in the case of sewer syste'ms. 

Subd. 3. [CAPITALIZATION GRANT AGREEMENT.] The authority 
shall enter an agreement with the administrator of the United States En
vironmental Protection Agency to receive capitalization grants. The au
thority may exercise powers necessary to comply with the requirements 
specified in the Federal Water Pollution Control Act. 

Subd. 4. [LOAN CONDITIONS.] (a) The authority shall comply with 
the conditions of this subdivision when making loans from the revolving 
fund. 

(b) Loans must be made at or below market interest rates, including 
interest-free loans, at terms not to exceed 20 years. 

(c) The annual principal and interest payments must begin no later than 
one·year after completion of a project. Loans· must be fully amortized no 
later than 20 years after project completion. 

( d) A loan recipient must establish a dedicated source of revenue for 
repayment of the loan. 

(e) The fund must be credited with all payments of principal and interest 
on all loans. 

Subd. 5. [OTHER USES OF REVOLVING FUND. l The authoritv mav 
also use the revolving fund: · · 

( 1) to buy or refinance the debt obligation of governmemal units ji:Jr 
treatment works incurred after March 7, 1985, at or below market rates: 

(2) to guarantee or purchase insu·rance for local obligations to improve 
credit market access or reduce interest rates; 

(3) to provide a source of revenue or security/or the paymenr of principal 
and interest on revenue or general obligation bonds issued by the authority 
if the bond proceeds are deposited in the fund: 

(4) to provide loan guarantees for similar revolving funds established 
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by a governmental unit other than state agencies; 

(5) to earn interest on fund accounts; and 
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(6) for the reasonable costs of administering the fund and conducling 
activities required under the Federal Water Pollution Control Act. 

Amounts spent under clause (6) may not exceed four percent of all federal 
grant awards to the fund under the Federal Water Pollution Control Act. 

Subd. 6. [FINANCIAL ASSISTANCE REQUIREMENTS.) The auihor
ity may provide financial assistance from the revolving fund only to a 
project that: 

( 1) is consistent with plans, if any, developed under the Federal Water 
Pollution Control Act; and 

(2) is on the state pollution control agency municipal needs list. 

Subd. 7. [DISBURSEMENTS.) Disbursements from the revolving Jund 
must be made in accordance with the applicable state and federal Jaw 
governing the disbursements; except that no disbursement for any project 
may be made to any governmental unit until and unless the authority has 
by resolution detetmined the total estimated cost of the project and as
certained that financing of the project is assured by: 

( I) a loan authorized by state law or the appropriation of proceeds of 
bonds or other funds of the governmental unit to a fund for the construction 
of the project; 

(2) an irrevocable under1aking. by resolution _of the governing body of 
the governmental unit, to use all funds ·so made available exclusively for 
the construction of the project, and to pay any additional amount by which 
the cost of the project exceeds the estimate, by the appropriation to the 
construction fund of additional funds or the proceeds of additional bonds 
to be issued by the governmental unit; and 

(3) conformity of the project and of the loan application with the state 
water pollution .control plan as certified to the federal government and 
with all other conditions under applicable state and federal law, including 
rules established by the pollution control agency under subdivision 8. 

Subd. 8. [RULES.) The authority may adopt rules containing procedures 
for the award of loans to municipalities for activities selected by the 
pollution control agency in accordance with sections J 16.16 to I 16.18. 

Sec. 15. [446A.08] [TAX EXEMPT STATUS.] 

The authority is exempt from taxation under chapters 290 and 297A. 

Sec. 16. [446A.09] [RULES.] 

The authority may adopt rules governing loans. 

Sec. 17. [446A. IO] [REPORT; AUDIT.] 

The authority shall report to the legislature and the governor by January 
1 of each year. The report must include a complete operating and financial 
statement covering the authority's operations during the year; including 
amounts of income from all sources. Books and records of the authority 
are subject to audit by the legislative auditor in the ma_nner prescribed for 
state agencies. 

Sec. 18. [GOVERNOR'S ACTION.] 
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The governor may request the administrator of the environmental pro
tection agency to make available to the state, capitalization grants to be 
deposited in the water pollution control revolving fund established under 
section 14, for the fiscal year beginning October 1, /987. The governor 
may request that up to 75 percent of the amount allotted to the state for 
the fiscal year beginning October I, /987, be made available for deposit 
in the water pollution control revolving fund. 

Sec. 19. [TRANSFER OF AUTHORITY.] 

(a) Any continuing obligation with respect to grants made before Sep
tember 30, /984, under section J/6./8, subdivision 2, remains with the 
pollution control agency. 

(b) Of the amount appropriated in Laws /985, First Special Session 
chapter 14, article 19, section 37, subdivision 2 ,for wastewater treatment 
grants, that unexpended 30 percent shall remain with the pollution control 
agency to cover obligations it has incurred under section 116.18, subdi
visions 2 and 2a. 

(c) The pollution control agency shall continue lo administer the com
bined sewer overflow program under Minnesota Statutes, section I /6. 162, 
and the appropriations for the program. 

Sec. 20. [EFFECTIVE DATE.]. 

Sections I to 19 are effective the day following final enactment. 

ARTICLE 4 

EDUCATION AND TRAINING PROGRAMS 

Section I. Minnesota Statutes 1986, section I 16L.03, subdivision 2, is 
amended to read: 

Subd. 2. [APPOINTMENT.] Members shall be appointed as follows: 
four members appointed by the speaker of the house; one member appointed 
by the minority leader of the house; four members appointed by the majority 
leader of the senate; one member appointed by the minority leader of the 
senate; eight members appointed by the governor; and the eommissioneFs 
af the tlepartments commissioner of energy and economic development, 
etlueatinn, ttft8 :febs- afltl tFuining the commissioner of jobs and training, 
and the state director of vocational technical education. 

Sec. 2. [l 16L.06] [RURAL TRAINING PROGRAM.] 

Subdivision I. [DEFINITIONS.] For the purposes of this section, "/ow
income" means equal to or below the nonmetropolitan median household 
income. "Principally" means at least 5 I percent. "Rural Minnesota" means 
the part of the state outside the metropolitan area as defined in section 
473./2/, subdivision 2. 

Subd. 2. [TRAINING PROGRAM.] The partnership may provide grants 
to educational or other nonprofit institutions for training for new or ex
panding businesses located in rural Minnesota. Grants must be awarded 
only for training projects designed principally to benefit low-income pei-
sons. The partnership shall follow the criteria and guidelines in sections 
I 16L.02 and I /6L.04 to establish and administer the program. 

Subd. 3. [NEW BUSINESS SET-ASIDE.] The partnership ma.v set aside 
up to 50 percent of the amount available for the rural training program 
to provide grants for new businesses locating in rural Minnesota. A set-
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aside grant may not be made for an existing business located in the met
ropolitan area as defined in section 473.121, subdivision 2, that relocates 
to rural Minnesota. The partnership shall use the guidelines in section 
l 16L.04 to establish and administer the program, except that a wmmittee 
consisting of the commissioner of energy and economic development, the 
executive director of the Minnesota job skills partnership board,· and the 
stale director of vocational technical educaiion may give final approval 
for training applications by a majority vote of the committee. Any amount 
left in the set-aside program at the end of the 1988 fiscal year may be 
used for the rural training program established by subdivision 2. 

Sec. 3. [ 136A. 134] [GRANTS TO DISLOCATED RURAL WORKERS.] 

Subdivision 1. [ESTABLISHMENT OF PROGRAM.] The higher edu
cation coordinating board shall develop policies and procedures for the 
administration of a dislocated rural worker grant program and the allo
cation of the program funds to eligible institutions and shall supervise the 
operation of the program. 

Subd. 2. [ELIGIBLE INSTITUTIONS.] For purposes of this section, 
"eligible institution" has the meaning given it in section /36A.JOJ. 

Subd. 3. [APPLICANTS.] An applicant may be considered for a dislo
cated rural worker grant if the applicant: 

( 1) is a resident of the area of the state located outside of the metropolitan 
area defined in section 473 .121, subdivision 2; 

(2) is enrolled in an adult farm management program or a program 
designed to provide preparation for available employment within the local 
Labor market or in an area to which the individual is willing to relocate; 

(3) has met the financial need criteria established by the board; and 

(4) can demonstrate that one•of the following criteria has been met: 

(i) the applicant or applicant's spouse has been separated from employ-
ment 'or has received a notice of separation from employment as a result 
of job obsolescence, plant shutdown, regional decline in the applicant's 
custOmary occupation, or industry slowdown, and the applicant or the 
applicant's spouse is unlikely to return to work for that employer or in that 
occupation within J 2 months following separation from employment; 

(ii) the applicant is a displaced homemaker; or 

(iii) the applicant or the applicant's spouse is a farmer who can dem
onstrate severe household financial need. 

Subd. 4. [PROGRAM RECIPIENTS.] An eligible institution shall select 
a recipient of a dislocated rural worker grant in accordance with guide
lines, policies, and rules established by the board. The board may adopt 
emergency rules for awarding grants only for the fiscal year beginning 
July 1, 1987. 

Subd. 5. [PROGRAM COORDINATION; INFORMATION.] The board 
shall develop and provide information to dislocated workers in rural areas 
about post-secondary education opportunities and student financial aid 
programs. The board shall also provide for the coordination of dislocated 
rural worker grants with other available student financial aid programs. 
Dislocated rural worker grants must be awarded in a manner that maxi
mizes the use of existing federal and state student financial aid programs. 
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Sec .. 4. Laws 1983, chapter 334, section 7, is amended to read: 

Sec. 7. [REPEALER.] 

Sections I to 6 are repealed June 30, -1-98+ 1991. 

Sec. 5. [APPROPRIATION.] 

461 

$, ___ is appropriated from the rural rehabilitation revolving fund 
to the Minnesota job skills partnership board for the customized rural 
training program established in section 2. This appropriation is available 
until expended. 

Sec. 6. [SUPPLEMENTAL EDUCATION GRANT PROGRAM 
FUNDING.] 

$, ___ is appropriated from the general fund and $, ___ is ap-
propriated from the rural rehabilitation revolving fund to the higher ed
ucation coordinating board for the dislocated rural worker grant program 
established in section 3, to be available until June 30, 1988. 

ARTICLE 5 

MISCELLANEOUS 

Section I. [93.001] [POLICY FOR MINERAL DEVELOPMENT.] 

It is the policy of the state to provide a long-term commitment to mineral 
exploration evaluation, development, production, and commercialization 
to provide a diversified mineral economy in the state., 

Sec. 2. [93.002] [MINERAL COORDINATING COMMITTEE.] 

Subdivision 1. [ESTABLISHMENT.) The mineral coordinating com
mittee is established to provide planning and assistance for diversified 
mineral development. The mineral coordinating committee shall consist of 
the director of the minerals division of the department of natural resources, 
the director of the Minnesota geological survey, the director of the Uni
versity of Minnesota mineral resources research center. and the director 
of the natural resources research institute. The director of the minerals 
division of the department of natural resources shall serve as chair. A 
member of the committee may designate another pl'rson of the member's 
organization to act in the member's place. 

Subd. 2. [MINERAL DIVERSIFICATION PLAN.] The mineral coor
dinating committee shall prepare and adopt a ten-year plan for. mineral 
diversification. The p/an must: 

(1) increase the knowledge of the state's mineral potential; 

(2) stimulate the development of mineral resources in the state;. 

/3) provide for basic minerals research; and 

(4) prioritize minerals programs under subdivisi~n 3. 

Subd. 3. [MINERALS PROGRAMS.] The mineral diversification plan 
must consider at le_ast •the following: aeromagnetic surveys, glacial till 
geochemistry surveys, geologic.drilling and mapping, LMIC minerals data 
base, drill core examination and assllv, industrial minerals characteri
zation and research, bedrock geochemiStry, nonferrous minerals research, 
reclamation studies, economic-evaluation of mineral resources, improved 
geophysical and remote sensing base, acquisition of sampling equipment 
and analyses, determination of mineral rights ownership, ferrous minerals 
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research, evaluation of mineral resource occurrence, evaluation of value 
added processes, ore deposit modeling, and basic mineral research. 

Subd. 4. [SUBMISSION OF PLAN AND FUNDING PRIORITIES.] (a) 
The minerals coordinating committee shall submit the minerals diversifi
cation plan to the legislature by December 3 I, 1987. 

(b) In the first year of each biennium, the minerals coordinating com
mittee m·ust submit recommendations for funding priorities of the minerals 
diversification plan to the chairs of the house appropriations and envi
ronment and natural resources committees and the chairs of the senate 
finance and enviroflment and natural resources committees. 

Subd. 5. (AMENDMENTS AND TEMPORARY PLANS.] The minerals 
coOrdinating committee may amend the minerals diversification plan or 
adopt temporary priorit)i plans for spending on minerals programs. 

Sec. 3. (I 161874] [COMMUNITY DEVELOPMENT DIVISION.] 

Subdivision I. [DUTIES.] The community development division is a 
division withiit the department of energy and economic development. It 
shall: 

( 1) be responsible for administering all state community development 
and assistance programs, including the economic recovery ftind, the out
door recreation grant program, the rural development board programs. 
and the Minnesota public facilities authority loan and grant programs; 

(2) be responsible for state administration of federally funded community 
development· and. assistance programs, including the small cities devel
opment grant program and land and water conservation program: 

(3) be responsible for state administration of the regional developmelll 
commissions; 

(4) provide technical assistance to rural communities with respect to 
community development; 

(5) coordinate the development and review of state .rural development 
policies; 

(6) provide staff and consultant services to the rural development board; 
and 

(7) be responsible for coordinating community assistance and devel
opment programs. 

Sec. 4. Minnesota Statutes 1986, section I 161955, subdivision I, is 
amended to read: 

1161955 [RURAL REHABILITATION REVOLVING FUND.] 

Subdivision I. [ESTABLISHMENT.] The rural rehabilitation revolving 
fond is established as an account in the state treasury. The money transferred 
to the state as a result of liquidating the rural rehabilitation corporation 
trust, and money derived from transfer of the trust lo the state, must be 
credited to the rural rehabilitation revolving fund. +he prineipal &ffte-ttftt 
af the f!lfal ,ehehilitatien ,e·,eh·ing fuRtl, $9,3!l!l,OO!l, fft&y flffi ee Sj>eHt 
&ftdmt:tstOO in, esteEl'Bo/'~-s-tate investment eeaf07+he.ifleeme auribu~able 
¼<l in,·estn,ent of the p,ineipal i-s app,ep,iateEI t-e Hie een,n,issiene, faf the 
aetiviHes et:~ RlfiH Elevele13ment eauncil. 

Sec. 5. Minnesota Statutes 1986, section I 161955, subdivision 2, is 
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amended to read: 

Subd. 2. [EXPENDITURE OF l~IVI08TME~!T l~!COMIO FUND.] The 
commissioner may efl-1.y- use ffte ffi€0ffte ffefft the inveS\FAent e.f up to 
$ ___ from the rural rehabilitation revolving fund for the purposes that 
are allowed under the Minnesota rural rehabilitation corporation's charter 
and agreement with the United States Secretary of Agriculture as provided 
in Public Law Number 499, 81st Congress, enacted May 3, 1950 and as 
allowed under seeltefl 1161.961, sa~ai, isien 8 article I. sections 2 and 7, 
and article 4, sections 5 and 6. Not more than three percent of the book 
value of the Minnesota rural rehabilitation corporation's assets may be used 
for administrative purposes in a year without approval of the United States 
Secretary of Agriculture. The commissioner may create separate accounts 
within the fund for use in accordance with the fund's purposes. 

Sec. 6. Minnesota Statutes I 986, section 462. 384, subdivision 7, is 
amended to read: 

Subd. 7, "Director" "Commissioner" means the 0ireetor .commissioner 
of state J:!IORRing ~ enereising Hie aHtheftt) eenfeFFed ey sections 
116K.Ql le l l 6K.13 energy and economic development. 

Sec. 7. Minnesota Statutes 1986, section 462.385, subdivisio.n I, is 
amended to read: 

Subdivision I. Development regions for the state shall be those regions 
so designated by the governor by executive order. The order shall provide 
for public hearings within each proposed region after which any county 
may request assignment to a region other than that proposed by the order. 
If a request for reassignment is unacceptable to the EliFecter commissioner, 
the county shall remain in the originally designated region until the next 
session of the legislature for its review and final assignment. 

Sec. 8. Minnesota Statutes 1986, section 462.385, subdivision 3, is 
amended to read: 

Subd. 3. The Eliree~or commissioner shall conduct. continuous studies 
and analysis of the boundaries of regions and shall make recommendations 
for their modification .where necessary. Modification may be initiated by 
a county, a commission. or by the direefer commissioner and will be ac~ 
complished in accordance with this section as in the case of initial designation. 

Sec. 9. Minnesota Statutes 1986, section 462.386. subdivision I. is 
amended to read: 

Subdivision I. All coordination, planning, and development regions as
sisted or created by the state of Minnesota or pursuant to federal legislation 
shall conform to the regions designated by the executive order except where. 
after review and approval by the Eiiree~or commissioner, nonconformance 
is clearly justified. The El:iFecter commissioner shall develop working agree
ments with state and federal departments and agencies to insure conform
ance with this subdivision. 

Sec. 10. Minnesota Statutes 1986. section 462.387. subdivision I. is 
amended to read: 

Subdivision I. \PETITION.] Any combination of counties or munici
palities representing a majority of the population of the region for which 
a com_mission is proposed may petition the.direc~sr l'omn:iissioner by formal 
resolution setting forth its desire to establish. and the need for. the estab-
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lishment of a regional development commission. For purposes of this sec
tion the population of a county does not include the population of a mu
nicipality within the county. 

Sec. II. Minnesota Statutes 1986, section 462.387, subdivision 3, is 
amended to read: 

Subd. 3. [ESTABLISHMENT.] Upon receipt of a petition as provided 
in subdivision I a regional development commission shall be established 
by the d:iFeetar commissioner and the notification of all local government 
units within the region for which the commission is proposed. The noti
fication shall be made within 60 days of the director's receipt of a petition 
under subdivision I. 

Sec. 12. Minnesota Statutes 1986, section 462.387, subdivision 4, is 
amended to read: 

Subd. 4. [SELECTION OF MEMBERSHIP.] The ei,ee!er commissioner 
shall call together each of the membership classifications except citizen 
groups, defined in section 462.388, within 60 days of the establishment of 
a regional development commission for the purpose of selecting the com
mission membership. 

Sec. 13. Minnesota Statutes I 986, section 462.39, subdivision 2, is 
amended to read: 

Subd. 2. [FEDERAL PROGRAMS.] The commission is the authorized 
agency to receive state and federal grants for regional purposes from the 
following programs: 

(I) Section 403 of the Public Works and Economic Development Act of 
1965 (economic development districts); 

(2) Section 701 of the Housing Act of 1954, as amended (multicounty 
comprehensive planning); 

(3) Omnibus Crime Control Act of 1968; 

and for the following to the extent feasible as determined by the governor: 

(a) Economic Opportunity Act of 1964; 

(b) Comprehensive Health Planning Act of I 965; 

(c) Federal regional manpower planning programs; 

(d) Resource, conservation, and development districts; or 

( e) Any state and federal programs providing funds for multicounty plan
ning, coordination, and development purposes. The elireetar commissioner 
shall, where consistent with state and federal statutes and regulations, 
revie_w applications for all state and federal regional planning and devel
opment grants to a commission. 

Sec. 14. Minnesota Statutes 1986, section 462.39, subdivision 3, is 
amended to read: 

Subd. 3. [PLANNING.] The commission shall prepare and adopt, after 
appropriate study and such public hearings as may be necessary, a com
prehensive development plan for the region. The plan shall consist of a 
compilation of policy statements, goals, standards, programs, and maps 
prescribing guides for an orderly and economic development, public and 
private, of the region. The comprehensive development plan shall recognize 



21STDAY] THURSDAY, MARCH 12, 1987 465 

and encompass physical, social, or economic needs of the region, and those 
future developments which will have an i_rnpact on the entire region in
cluding but not limited to such matters as land use, parks and open space 
land needs, access to direct sunlight for solar energy systems, the necessity 
for and location of airports, highways, transit facilities. public hospitals, 
libraries, schools, public and private, housing, and other public buildings. 
In preparing the development plan the commission shall use to the maxi
mum extent feasible_ the resources studies and data available from other 
planning agencies within the region, including counties, municipalities, 
special districts, and subregional planning agencies, and it shall utilize the 
resources of the EliFCeler commissioner to the same purpose. No develop
ment plan or portion thereof for the region shall be adopted by the com
mission until it has been submitted to the Elireetor commissioner for review 
and comment 'and a period of 60 days has elapsed after such submission. 
When a development plan has been adopted, the commission shall distribute 
it to all local •government units within the region. 

Sec. 15. Minnesota Statutes 1986, section 462.391, subdivision 2, is 
amended to read: 

Subd. 2. [REVIEW OF INDEPENDENT AGENCIES.] The commission 
shall review all long term comprehensive plans of- each independent com
mission, board, or agency prepared for its operation and development within 
the region but only if the plan is determined by the commission to have a 
regional effect, a multicommunity effect, or to have a substantial effect on 
regional development. Each plan shall be submitted to the commission 
before any action is taken to place the plan or any part thereof, into effect. 
No action shall be taken to place any plan or any part thereof into effect 
until 60 days have elapsed after the date of its submission to the commission 
or until the commission finds and notifies the submitting commission, 
board, or agency that the plan is consistent with its development plan for 
the region and the orderly and economic development of the region, which
ever first occurs. If, within 60 days after the date of submission, the com
mission finds that a plan, or any part thereof, is inconsistent with its 
comprehensive plan for the region or detrimental to the orderly and eco
nomic development of the region, or any part thereof, the plan shall be 
indefinitely suspended. An affected independent commission, board, or 
agency may appeal the decision of the commission suspending a plan, or 
part thereof, to the commission, and if the· commission and the affected 
independent commission, board,. or agency are unable to agree as to- an 
adjustment of the plan, so that it may receive the commission's approval, 
then a record of the disagreeing positions shall be made and presented for 
consideration and disposition by the Elireelor ::ommissioner. 

Set. 16. Minnesota Statutes 1986, section 462.391, subdivision 3, is 
amended to read: 

Subd. 3. [REVIEW OF FEDERAL AND STATE AID PROGRAMS.] 
The commission shall review all applications of governmental units, in
dependent commissions, boards, or agencies operating in the region for a 
loan or grant from the United States of America or any agency, including 
state agencies and colleges or universities, for public facilities, studies, or 
any other purpose if the application clearly is related to the region. whether 
or not the review is required by the federal government. The review shall 
advise the granting authority as to relationship of the application to the 
comprehensive plans and priorities of the region as established by the 
region. All review actions together with Copies of applications shall be 
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submitted on a regular basis for informational purposes to the Sireeter 
commissioner. The requirements of this subdivision do not apply to ap
plications of governmental units or other political subdivisions which have 
been reviewed by a subregion or subdbtrict which has been designated by 
the United States government as an authorized areawide review agency 
under section 204 of the Demonstration Cities and Metropolitan Devel
opment Act of 1966. All review actions, together with copies of applica
tions, shall be submitted by the subregion on a regular basis to the com
mission for informational purposes. 

Sec. 17. Minnesota Statutes 1986. section 462.39 I. subdivision 4. is 
amended to read: 

Subd. 4. [REVIEW PROCEDURES.] The commission shall develop. in 
consultation with the diFeeter commissioner, formal procedures for the 
review of plans, applications, and other matters required to be submitted 
to it by sections 462.381 to 462.398. The procedures shall be embodied 
in a formal resolution adopted after public hearing. After adoption the 
resolution shall be transmitted to each governmental unit and independent 
agency, board, or commission within the region. 

Sec. 18. Minnesota Statutes 1986, section 462.395. is amended to read: 

462.395 [DUTIES OF STATE AGENCIES.] 

All state departments and agencies shall cooperate with regional devel
opment commissions established under sections 462.381 to 462.398 and 
shall make available to them studies, reports, data, and other informational 
and technical assistance within financial and personnel limitations. The 
~ireeter commissioner shall coordinate the state's assistance programs to 
regional planning and development commissions. 

Sec. 19. Minnesota Statutes 1986, section 462.396, subdivision I, is 
amended to read: 

Subdivision I. The €1ireeter commissioner shall determine the amount 
of and make grants to any commission created under sections 462.381 to 
462.398 from appropriations made available for those purposes, provided 
a work program is submitted acceptable to the €1ireeter commissioner. Any 
regional commission may levy a tax on all taxable property in the region 
to provide money for the purposes of sections 462.381 10 462.398. 

Sec. 20. Minnesota Statutes 1986, section 462.398. is amended to read: 

462.398 [TERMINATION OF COMMISSION.] 

Subdivision I. Any combination of counties or municipalities repre
senting a majority of the population of the region for which a commission 
exists may petition the €1ireeter commissioner by formal resolution stating 
that the existence of the commission is no longer in the .public welfare and 
interest and is not needed to accomplish the purposes of the regional 
development act of 1969. For purposes of this section the population of a 
county does not include the population of a municipality within the county. 
Any formal resolution adopted by the governing body of a county or mu
nicipality for the termination of a commission shall be effective for a period 
of one year for the purpose of determining the requisite population of the 
region needed to petition the direeter commis'sioner. 

Subd. 2. Within 35 days of the receipt of the petition, the Elireetor com
missioner shall fix a time and place within the region for a hearing. The 
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Elirecter commissioner shall give notice of the hearing by publication once 
each week for two successive weeks before the date of the hearing in a 
legal newspaper in each of the counties which the commission repr·esents. 
The hearing shall be conducted by members of the commission. If the 
commission determines that the existence of the commission is no longer 
in the public welfare and interest and that it is not needed to accomplish 
the purposes .of the regional development act of 1969. the commission 
shall recommend to the 8irecter commissioner that the Elirecter commis
sioner terminate the commission. Within 60 days after receipt of the rec
ommendation. the director commissioner shall terminate the commission 
by giving notice of the termination to all government units within the region 
for which the commission was established. Unless otherwise provided by 
this subdivision. the hearing shall be in accordance with sections 14.01 to 
14.70. 

Subd. 3. The 8ireetor commissioner shall not accept a petition for ter
mination more than once in 30 months for each regional development 
commission. 

Sec. 21. [APPROPRIATION.] 

Subdivision I. [MINERALS PROGRAMS.] $, ___ is appropriated 
from the general fund to the commissioner of natural resources for accel
eration of geological mapping of the state, acceleration of the evaluation 
of the state's mineral potential and other natural resources, and prOvide 
analytical support fur the minerals industry accordini to the mineral di
versification plan or a minerals industry acceleration plan developed by 
the minerals coc:rdi.•wting committee. 

Subd. 2. [COUNTY FORESTRY ASSISTANCE PROGRAMS.]$~
is appropriated from the general fund to the commissioner of natural 
resources for grants to counties or P,roups of counties for county forestry 
assistance programs. The commissioner of natural resources ·shall mClke 
the appropriation available to counties with the amount proportional to 
the acreage of forested tax~forfeited land managed by the county. As a 
condition of receiving funds, the commissioner of natural resources must 
require work plans, semiannual prof?ress reports,_ and final project reports. 

Subd. 3. [FORESTRY MANAGEMENT.]$, ___ is appropriated.from 
the general Jund to the commissioner ·of natural resources for implemen
tation of the forestry management plan required in Minnesota Statutes, 
section 89.011, on land that is not managed.for the school trust fund. 

Sec. 22. [INSTRUCTION TO REVISOR.] 

The revisor of statutes is directed to change the words "commissioner 
of energy and· economic developmelll" and "department of energy and 
economic· development" whenever they appear in Minnesota Statutes to 
"commissioner of community and economic development" and "depart
ment of community and economic development" in Minnesota Statures 
1988, and subsequent editions of 1he statutes. 

Sec. 23. [EFFECTIVE DATE.] 

Sections I and 2 are effective the day following final enactment. 
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ARTICLE 6 

AGRICULTURAL DEVELOPMENT PROGRAM 

[21STDAY 

Section I. Minnesota Statutes 1986, section 41 A.0 I, is amended to read: 

41A.01 [PURPOSE.] 

Sections 41A.01 to 4 lA.01\ 4/A.08 provide a framework for an agricul
tural reseuree tt>IHt guaFaA!)' development program, the purposes of which 
are to further the development of the state's agricultural resources and 
improve the market for its agricultural products. All credit advanced pur
suant to loan guaranty commitments is to be secured by subrogation of the 
state to mortgage security and other security interests granted to the private 
lender, in proportion to the amount advanced by the state. A lea-ft gHaFaRt) 
board is established to investigate the feasibility of each project, its con
formity to public policy and to environmental standards, the qualifications 
of the owners, operators, and lenders, and the nature and extent of the 
security, prior to commitment. The board shall also seek to secure financial 
participation by private persons not supported by the guaranty, to assure 
that in these respects each project satisfies and will continue to satisfy 
criteria which are adequate in the judgment of the board. 

Sec. 2. Minnesota Statutes 1986, section 41A.02, subdivision 3, is amended 
to read: 

Subd. 3. [AGRICULTURAL ReSOURCe WAN GUARA~ITY DE
VELOPMENT BOARD; BOARD.] "Agricultural ,eseu,ee 1""'1 g•••aA!)' 
development board" or "board" means the commissioner of finance as 
chair, the commissioner of agriculture, the commissioner of commerce, 
the commissioner of energy and economic development, and the director 
of the pollution control agency. 

Sec. 3. Minnesota Statutes 1986, section 4 lA.02, subdivision 4, is amended 
to read: 

Subd. 4. [AGRICULTURAL ReSOURCe bOAN GUARMITY DE
VELOPMENT FUND; GUARAMTY DEVELOPMENT FUND.] "Agricul
tural reseuree leOA g•aFBA!) development fund" or "guaraA!) development 
fund" means the fund created by section 41A.05. 

Sec. 4. Minnesota Statutes 1986, section 41 A.02, subdivision 6, is amended 
to read: 

Subd. 6. [AGRICULTURAL RESOURCE PROJECT; PROJECT.] "Ag
ricultural resource project" or "project" means ( 1) any facility, or portion 
of a facility, located in the state which is operated or to be operated primarily 
for the production from agricultural resources of marketable products, (2) 
buildings, equipment, and land used for the commercial production of 
turkeys or turkey products, or (3) a facility or portion of a facility used 
for the commercial production of fish or of products made from commer
cially-produced fish. The land in clause (2) is limited to land on which 
buildings and equipment are situated and immediately surrounding land 
used for storage, waste disposal, or other functions directly related to the 
commercial production of turkeys or turkey products at that project site. 
A project includes a facility or portion of a facility for mixing or producing 
substances to be mixed with other substances for use as a fuel or as a 
substitute for petroleum or petrochemical feedstocks. 

Sec. 5. Minnes6ta Statutes 1986, section 41 A.02, subdivision 11, is 
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amended to read: 

Subd. 11. [LENDER.] "Lender" means a corporation or any investment 
or commercial bai1king institution, savings and loan institution. insurance 
compariy, investment company. 0f other financial institution or institutional 
investor making, purchasing, or participating in a loan or any part of a 
loan, or a public entity authorized to make agricultural loans. 

Sec. 6. [41A.021] [SUCCESSOR STATlJS.] 

The board is the Legal successor in all respects of the agricultural re
source Loan guaranty board established by Laws 1984, chapter 502, article 
JO, and all bonds, resolutions, contracts, and liabilities of the agricultural 
resource loan guaranty board are the bonds! resolutions, contracts, and 
liabilities of the· board as re·named and·reconstituted by section-4/A.02, 
subdivision 3. 

Sec. 7. [41A.022] [POWERS.] 

In addition to other powers granted by this chapter. the board may:. 

(1) sue and be sued; 

/2) acquire, hold, lease, and transfer any interest in real and personal 
property for its corporate purposes; 

( 3) sell at public or private sale any instrument or obligation_ evidencing 
a Loan; 

/4) obtain insurance on its property; 

/5) obtain municipal bond insurance, Letters of credit, surety obligations, 
or similar agreements from financial institutions; 

(6) enter into other agreements or transactions, without regard to chapter 
168, that the board considers necessary ot appropriate to cafry out the 
purposes of this chapter with federal or state agencies, political subdivi
sions of the state, or other persons, firins, or corporations; 

/7) establish and collect fees without regard to chapter 14 or section 
/6A./28; 

/8) accept appropriations, gifts, grants, and bequests; 

/9) use money received from any source for any legal purpose; and 

( JO) participate in loans for agricultural resource projects in a_ccordance 
with section 8. · 

Sec. 8. [41A.035] [LOAN PARTICIPATION.] 

The board may participate in loans made to finance agricultural re
source projectS by purchasing from a lender up to 75 percent of the amount 
of each eligible Loan. If the participation Loan is in an amount of $500,000 
or Less, the loan may be for I 00 percent of the cost of the project. If the 
participation loan exceeds $500,000, the Loan may not exceed 80 percent 
of the cost of the project. The lender shall service the loan or cause it to 
be serviced in a manner that equally-protects the lender's and the board's 
interests. 

Sec. 9. Minnesota Statutes I 986, section 41A.05, subdivision I, is amended 
to read: 

Subdivision I. [ESTABLISHMENT OF FUND.] For the purpose of de-
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veloping the state's agricultural resources by extending credit on real estate 
security, the agricultural Fesouree ffiftft. guaraRt)' development fund is es
tablished as a special and dedicated fund to be held and invested separately 
from all other funds of the state. All money appropriated to the fund, and 
all guaranty fees, retail sales taxes, property tax increments, and other 
money from any source which may be credited to the fund pursuant to law 
or pursuant to the terms of grants. contributions, or contracts are appro
priated and shall remain available for the purposes of the fund until those 
purposes have been fully accomplished. The board may establish within 
the g1:1arant} agricultural development fund reserve funds. project accounts, 
or other restrictions it determines necessary or appropriate to carry out the 
purposes of this chapter. H,,eej>! a,; at~er,.cise p,a,·ided ift !ftis seehan. tl>e 
fttt><J fll"Y be ttSe<I 6ftly fa, l'ftYH½g aFSaants 8lle llft6ef l6at, gaa,anties and 
13rinei1=1al aDtl interest assistanee eontmets ~i-R-tehythes+a4e-; pursuant 
te ~ agricultural resolnee le-aft gt1arant) program. 

Sec. IO. Minnesota Statutes 1986, section 41A.05, subdivision 2, is 
amended to read: 

Subd. 2. IISSUANCE OF BONDS.] (a) SH~jeet le seaiefl 16A.8Q, "J'8ft 
applieatian pa,saant te see#e<t 4 IA.Q4, The board by resolution may ex
ercise the powers of a rural development authority under sections 362A.01 
to 362A.05 and the powers of a municipality under chapter 474 for the 
purposes of p,aviding ff1<>fteY le J"'Y ffie eests sf financing a project, in
cluding the issuance of bonds and the 1-application of the bond proceeds 
pursuant to a lease, l_oan, loan guaranty, loan participation, or other agree
ment. The bonds must be issued. sold, and secured on the terms and 
conditions and in the manner determined by resolution of the board. &ee
tief!S Section l6A.80 aft<!~ de does not apply to the bonds. Not
withstanding subdivision I, a reserve established for the bonds provided 
by the borrower, including out of bond proceeds, may be deposited and 
held in a separate account in the g1:1aFanty agricultural development fund 
and applied to the last installments of principal or interest on the bonds, 
subject to the reserves being withdrawn for any purpose permitted by 
subdivision I. The board may by resolution or indenture pledge any or all 
amounts in the gaa,ant~ fund. including any reserves and investment in
come on amounts in the fund, to secure the payment of principal and interest 
on any or all series of bonds, upon the terms and conditions as provided 
in the resolution or indenture. To the extent the board deems necessary or 
desirable to prevent interest on bonds from becoming subject to federal 
income taxation, (I) the amounts in the gaa,anty fund shall be invested in 
obligations or securities with restricted yields and (2) the investment income 
on the amounts are released from the pledge securing the bonds or loan 
guaranty and appropriately applied to prevent taxation. 

(b) Bonds issued pursuant to this chapter are not general obligations of 
the state or the board. The full faith and credit and taxing powers of the 
state and the board are not and may not be pledged for the payment of the 
bonds. No person may compel the levy of a tax for the payment or compel 
the appropriation of money of the state or the board for the payment of the 
bonds, except as specifically provided in this chapter. · 

(c) The issuance of bonds pursuant to this subdivision is subject to 
sections 4+4+8 le~ 474A.J1 and 474A .. l 3. For purposes of sections 
4'./+.-U, 474A.0/ to-~ 474A.2 l, the board is a local issuer and may 
apply for allocations of authority to issue private activity obligations and 
may enter into an agreement for 1he issuance of obligations by another 
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issuer. 

Sec. 11. [INSTRUCTION TO REVISOR.] 

The revisor of statutes is directed to change the phrase "agricultural 
resource loan guaranty board" wherever it appears in Minnesdta Statutes 
to "agricultural development board" in the next and subsequenI editions 
of the statutes. 

Sec. 12. [INSTRUCTION TO REVISOR.] 

The revisor of statutes is directed to change.the phrase "agdcultural 
resource loan guaranty fund" wherever it appears in Minnesota Statutes 
to "agricultural development fund" in the next and subsequent editions of 
the statutes. 

Sec. 13. [REPEALER.] 

Minnesota Statutes 1986, section 4/A.06, subdivision 2, is repealed." 

Amend the title as follows: 

Pagel, line 20, delete the second "and" and insert a comma and after 
"5" insert ", 9, and 10, and by adding subdivisions; 116.18, subdivision 
3a" 

Pagel, line 27, delete "84" and insert "93" 

Page I, lines 31 and 32, delete "116. 18, subdivision 3a;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 130 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

130 193 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Sec
retary of the Senate on behalf of the Committee on Rules and Adminis
tration. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 23 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.R No. S.E No. H.E No. S.E No. H.E No. S.F. No. 

23 86 
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Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 23 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 23 and insert 
the language after the enacting clause of S.F. No. 86, the first engrossment; 
further, delete the title of H.F. No. 23 and insert the title of S.F. No. 86, 
the first engrossment. 

And when so amended H.F. No. 23 will be identical to S.F. No. 86, and 
further recommends that H.F. No. 23 be given its second reading and 
substituted for S.F. No. 86, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F No. 27 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

27 272 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Sec
retary of the Senate on behalf of the Committee on Rules and Adminis
tration. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 470,480,291, 49, 128,406,377,529,457,482 and 673 were 
read the second time. 

SECOND READING OF HOUSE BILLS 
H.E Nos. 130, 23 and 27 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Peterson, R. W moved that the name of Mr. Morse be added as a co
author to S.F. No. 166. The motion prevailed. 

Mr. Freeman moved that the names of Messrs. Purfeerst and Anderson 
be added as co-authors to S.F. No. 203. The motion prevailed. 

Ms. Berglin moved that her name be stricken as a co-author to S. F. No. 
437. The motion prevailed. 

Ms. Piper moved that the name of Mr. Solon be added as a co-author to 
S.F. No. 673. The motion prevailed. 

Ms. Berg I in moved that the name of Mr. Stumpf be added as a co-author 
to S.F. No. 681. The motion prevailed. 

Mr. Merriam moved that the names of Messrs. Pehler and Wegscheid be 
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added as co-authors to S.F No. 708. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Freeman be added as a co-author 
to S.F No. 720. The motion prevailed. 

Mr. Lessard moved that the names of Messrs. Solon; Johnson. D.J.; 
Purfeerst and Wegscheid be added as co-authors to S.F No. 727. The motion 
prevailed. 

Mr. Frederickson, D.J. moved that the name of Mr. Johnson, D.E. be 
added as .a co-author to S.F No. 729. The motion prevailed. 

Mr. Davis moved that the name of Mr. Morse be added as a co-author 
to. S.E No. 755. The motion prevailed. 

Mr. Marty moved that the name of Ms. Piper be added as a co-author 
to S.F No. 780. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Piper be added as a co-author 
to S.F No. 786. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Piper be added as a co-author 
to S.E No. 789. The motion prevailed. 

Mr. Dahl moved that the names of Messrs. Freeman, Willet, Solon and 
Moe, R. D. be added as co-authors to S. F No. 793. The motion prevailed. 

Mr. Berg moved that the name of Mr. Vickerman be added as a co-author 
to S.F No. 801. The motion prevailed. 

Mr. Freeman moved that the name of Mr. Luther be added as a co-author 
to S.E No. 803. The motion prevailed. 

Mr. Bertram moved that the name of Mr. Wegscheid be added as a co
author to S.E No .. 804. The motion prevailed. 

Mr. Brandl moved that S.F No. 744 be withdrawn from the Committee 
on Taxes and Tax Laws and returned to its author. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Brandl be added as a 
co-author to S.E No. 525. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Brandl be added as a 
co-author to S.F No. 526. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, pur
suant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.E No. I a Special Order to be heard immediately .. 

SPECIAL ORDER 

H.F No. J; A bill for an act relating to agriculture; extending and fi
nancing the interest rate buy-down program; establishing benefit limits; 
appropriating money; amending Laws 1986, chapter 398, article 23, section 
I, subdivisions 5 and 6, and by adding a subdivision; and section 3, sub
division 5. 

Mr. Benson moved to amend H. E No. l, the unofficial engrossment, as 
follows: 

Delete everything after the enacting clause and insert: 

"Section I. Laws 1986, chapter 398, article 23, section I, subdivision 
5, is amended to read: 
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Subd. 5. [ELIGIBLE BORROWER.] "Eligible borrower" means a farmer 
who applies to a lender for a farm operating loan eet" eea tlte dates JanHaF)' 
+, .\-984; ftfta 9eeemee, 3{), .\-984; and whe meets all qualifications estab
lished in section 2 and any further qualifications that may be established 
in the program year guidelines adopted by the commissioner under section 
4, subdivision I. Controlling dates for the definition of "eligible borrower" 
during each interest buy-down program year include the following: 

For 
Program Year 

1985 
1986 
1987 

EarUest Loan 
Application Date 

March 5, 1985 
Januarv I, 1986 
Janua/v I, 1987 

latest Loan 
Application Date 

December 3 I, I 985 
December 3 I, 1986 
December 3 I, 1987 

Latest 
Maturity 

Date 
March I, 1986 
June 30, 1987 
June 30, 1988 

Sec. 2. Laws 1986, chapter 398, article 23, section I, subdivision 6, is 
amended to read: 

Subd. 6. [FARM OPERATING LOAN.] "Farm operating loan" means 
an original, extended, or renegotiated loan or line of credit obtained by a 
farmer from a lender for the purpose of financing the operations of a farm. 
A farm operating loan includes an open line of credit even though the 
maximum principal amount of the line of credit may not be drawn at any 
one time. A farm operating loan eligible for interest rate buy-down must 
l,a,;e a meet application and maturity dale ef ......, Ml, +9&+, "' e&F!ief 
dates specified in subdivision 5. 

Sec. 3. Laws 1986, chapter 398, article 23, section I, is amended by 
adding a subdivision to read: 

Subd. 11. [PROGRAM YEAR.] "Program year" means the calendar 
year or other time period as specified in subdivision 5 within which a 
farmer may make application to a lenderul"or a farm operating loan eligible 
for interest buy-down. 

Sec. 4. Laws 1986, chapter 398, article 23, section 4, subdivision 5, is 
amended to read: 

Subd. 5. [REVIEW OF APPLICATIONS FOR BUY-DOWN PAYMENT. l 
The commissioner must review within five working days of submission by 
a participating lender a properly completed application for interest rate 
buy-down payments on a farm operating loan made to a farmer. ff a ~ualifieel 
le!!<lef <lees net fe€ei-Ye Wfittefl neti€e !ft&! !lte eemmissiene, Ila& ~ 
iAferest fftle BH) elewn r•yments wiffiifl se-¥ell we,iling ~ !lte filffRef is 
aft eiigil3le 13oFFo;,.er iHhi iAferest FaTe 13u~ tie;, A pa) meR~s 0ft the fflffft 
opeFatiRg -1-eaft Me a1313ro\ ea 0-Y the eoR1missioRer All applications received 
by the commissioner after appropriated interest rate buy-down program 
funds have been encumbered must be returned immediately to the lender 
with an explanation that interest buy-down payments are denied due to 
prior commitment of available pro[!,ram funds. 

Sec. 5. [LIFETIME LIMIT ON INTEREST BUY-DOWN PAYMENTS.] 

The commissioner shall not make farm operating loan interest buy-down 
payments on behalf of an eligible borrower that total more than $12,500 
for program years 1985, 1986, 1987, and an_v future program _vears. In 
any program year in which an eligible borrower would exceed the lifetime 
limit on interest buy-down paymenrs, the commissioner shall make buy-
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down payments only to the limit regardless of interest rates specified in 
the program year guidelines. 

Sec. 6. [APPROPRIATIONS.] 

Subdivision 1. [INTEREST RATE BUY-DOWN.] Notwithstanding an_v 
law to the contrary, the .following amounts are appropriated from the 
general fund for fiscal year 1987 ro the commissioner of commerce for 
purposes of the interest rate buy-down program established in Laws 1986, 
chapter 398, article 23: 

( l) for deficits incurred during 
program year 1986 
Any portion of this amount that 
remains unexpended on August 1, 1987, 
is added to the amount appropriated for 
interest buy-down payments in program 
year 1987 

(2) for interest buy-down 
payments in program year 1987 

(3) for costs of administering 
the interest buy-down program 
in program year 1987 

$14,000,000 

$20,000,000 

$60,000 

These amounts shall not cancel but remain available until expended. 

Sec. 7. [EFFECTIVE DATE.] 

Sections I to 6 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to agriculture; extending and financing the 
interest rate buy-down program; establishing benefit limits; appropriating 
money; amending Laws 1986, chapter 398, article 23, section I, subdi
visions 5 and 6, and by adding a subdivision; and section 4, subdivision 
5." 

CALL OF THE SENATE 

Mr. Davis imposed a call of the Senate for the balance of lhe proceedings 
on H.E No. I. The Sergeanl at Arms was instructed to bring in the absent 
members. 

The question recurred on the adoption of the Benson amendment. 

The roll was called, and there were yeas 17 and nays 41, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Bernhagen 

Frederickson. D.R. Knutson 
Gustafson Laidig 
Johnson, D. E. Larson 
Knaak McQuaid 

Those who voted in the negative were: 

Adkins Chmielewski Dicklich 
Beckman Cohen Diessner 
Berglin Dahl Frank 
Bertram Davis Frederickson, D.J. 
Brandl DeCramer Freeman 

Mehrkens 
Olson 
Renneke 
Taylor 

Hughes 
Johnson, D.J. 
Jude 
Kroening 
Langseth 

Vickerman 

Lantry 
Lessard 
Marty 
Merriam 
Me•:en 
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Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
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Pehler 
Peterson, D.C. 
Peterson, R.W 
Piper 

Pogemiller 
Reichgoll 
Samuelson 
Schmitz 

Spear 
Stumpf 
Waldorf 

[21STDAY 

Willet 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. I was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson. D. E. Melzen Reichgou 
Anderson Davis Johnson, D.J. Moe. D.M. Samuelson 
Beckman DeCramer Jude Moe. R.D. Schmitz 
Belanger Dicklich Knaak Morse Solon 
Benson Diessner Kroening Novak Spear 
Berglin Frank Laidig Pehler Stumpf 
Bernhagen Frederickson. D. J. Langseth Peterson. D. C. Taylor 
Bertram Frederickson. D.R.Lantry Peterson. R. W Vickerman 
Brandl Freeman Lessard Piper Willet 
Chmielewski Gustafson Many Pogemiller 
Cohen Hughes Merriam Rams1ad 

Those who voted in the negative were: 

Knulson McQuaid Olson Renneke Waldorf 
Larson Mehrkens 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Calendar. The motion prevailed. 

CALENDAR 

S.F. No. 89: A bill for an act relating to agriculture; clarifying and 
amending the farmer-lender mediation act; amending Minnesota Statutes 
1986, sections 336.9-501; 550.365; 559.209; 581.015; 583.22, subdivi
sions 2 and 8, and by adding a subdivision; 583.24, subdivisions I, 3, and 
by adding a subdivision; 583.26, subdivisions I, 2, 3, 4, 5, 6, 8, 9, and 
by adding a subdivision; 583. 27, subdivisions I, 3, and 4; 583. 28: and 
583.285; proposing coding for new law in Minnesota Statutes, chapter 583. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 5, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Berlram 
Brandl 
Chmielewski 
Cohen 

Dahl 
DeCramer 
Dicklich 
Dies-.ner 
Frank 
Frederickson. 
Freeman 
Gustafson 
Hughes 
Johnson, D. E. 

Johnson. D. J. 
Jude 
Knaak 
Knulson 
Kroening 

D.R. Laidic 
Lang~elh 
Lanny 
Larson 
Lessard 

Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe. D.M. 
Moe, R.D. 
Novak 
Olson 

Pehler 
Peterson. D.C. 
Peterson. R. W 
Piper 
Pogemiller 
Ramstad 
Reichgoll 
Renneke 
Samuelson 
Schmitz 
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Solon 
Spear 

Stumpf 
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Taylor Waldorf 

Those who voted in the negative were: 

Beckman Davis Frederickson. D.J. Morse 

So the bill passed and its title was agreed to. 
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Willet 

Vickerman 

H. E No. 92: A bill for an act relating to taxation; providing for expenditure 
of proceeds of the taconite production tax; amending Minnesota Statutes 
1986, sections 298.292; 298.293; 298.294; and 298.296, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 298; repealing 
Laws 1986, chapter 441, section 14. 

Was read the third time and placed on its final passage. 

The question was taken ·on the passage of the bill. 

The roll was called, and there were yeas 36 and nays 23, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Langseth 
Beckman Diessner Lantry 
Berglin Frederickson. D.J. Lessard 
Bertram Freeman Luther 
Chmielewski Gustafson Marty 
Cohen Hughes Metzen 
Dahl Johnson, D. E. Moe. R.D. 
Davis Johnson, D.J. Morse 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 
Bernhagen 
Brandl 

Frank Laidig 
Frederickson. D.R. Larson 
Jude McQuaid 
Knaak Mehrkens 
Knutson Merriam 

Novak 
Pehler 
Peterson. D. C. 
Piper 
Pogemiller 
Reichgott 
Samuebon 
Schmitz 

Moe. D.M. 
Olson 
Peterson, R.W 
Ramstad 
Renneke 

So the bill passed and its title was agreed to. 

Solon 
Stumpl 
Vickerman 
Willet 

Spear 
Taylor 
Waldorf 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Consent Calendar. The motion 
prevailed. 

CONSENT CALENDAR 

S.E No. 279: A bill for an act relating to the city of Brook Park; raising 
the city debt limit. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dicklich Knaak Moe. D.M. Renneke 
Anderson D1essner Knutson Moe. R.D Samuelson 
Beckman Frank Kroening: Novak Schmitz 
Belanger Frederickson. D.J. Langseth Olson Solon 
Benson Frederickson. D.R. Lantry Pehler Spear 
Bernhagen Freeman Lessard Peterson. DC Stumpf 
Bertram Gustafson Luther Peterson. R.W Taylor 
Chmielewski Hughes Marty Piper Vickerman 
Cohen Johnson. D.E. Mehrkens Pogerniller Waldorf 
Dahl Johnson. D.J Merriam Ramstad Willet 
Davis Jude Metzen Reichgott 

So the bill passed and its title was agreed to. 

S.E No. 296: A bill for an act relating to eminent domain; regulating 
relocation benefits for displaced persons; amending Minnesota Statutes 
1986, section 117 .52, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bi 11. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Semon 
Berg I in 
Bernhagen 
Bertram 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
Dicklich Knutson 
Frank Kroening 
Fredenckson. D.J. Langseth 
Fredericbon. D.R. Lantry 
Freeman Le~sard 
Gustafson Luther 
Hughes Marty 
Johmon. D. E. McQuaid 
Johnson, D.J. Mehrkens 
Jude Merriam 

Metzen 
Moe. D.M. 
Novak 
Obon 
Pehler 
Peterson. D. C 
Peterson, R. W 
Piper 
Pmiemiller 
Ra"i-nstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Willet 

H.F. No. 191: A bill for an act relating to the city of St. Stephen; au-
thorizing the issuance of bonds for the construction of a city civic building. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bertram 
Chmielewski 
Cohen 
Dahl 
Davis 
Diessner 

Frank Laidig 
Fredericbon. D.J. Langseth 
Fredericbon. D.R. Lantry 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson. D.E McQuaid 
Johnson, D.J. Mehrken:-. 
Jude Merriam 
Knaak Mellen 
Knut5on Moe. D.M. 
Kroening Moe. R.D. 

Morse 
Novak 
Olson 
Pehler 
Peterson. D.C 
Peterson. R. W 
Piper 
PM.emillcr 
Ra'imtad 
Reichgott 
Rennckc 
Samud\on 

So the bill passed and its title was agreed to. 

SchmHz 
Solon 
Spear 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Willet 
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MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Marty moved that S.E No. 377, on General Orders, be stricken and 
re-referred to the Committee on Finance. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Davis introduced-

S. E No. 806: A bill for an act relating to public finance; changing the 
rural finance administration's qualified agricultural loan program and name; 
clarifying the duties and powers of the administration; amending Minnesota 
Statutes 1986, sections 41B.01; 41B.02; 41B.03; 41B.035; 41B.04, sub
divisions I, 7, 8, 9, 10, 11, and 12; 4 IB. I 9, subdivisions 5 and 6; proposing 
coding for new law in Minnesota Statutes, chapter 4 I B; repealing Min
nesota Statutes 1986, sections 41B.04, subdivisions 6, 13, 14, 15, and 16; 
and 41B.05. 

Referred to the Committee on Agriculture. 

Messrs. Stumpf and Merriam introduced-

S.E No. 807: A bill for an act relating to agriculture; changing certain 
bonding provisions of grain storage laws; authorizing a hearing and rule
making; amending Minnesota Statutes 1986, sections 232.21, subdivision 
11; 232.22, subdivisions 4 and 6; 236.01, by adding a subdivision; and 
236.02; proposing coding for new law in Minnesota Statutes, chapter 223. 

Referred to the Committee on Agriculture. 

Mr. Stumpf introduced-

S.E No. 808: A bill for an act relating to natural resources; revising the 
boundary of Lost River State Forest; amending Minnesota Statutes 1986, 
section 89.021, subdivision 59. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Wegscheid; _Vickerman; Frederickson, D.R. and Knutson intro
duced-

S.E No. 809: A bill for an act relating to human services; allowing certain 
exceptions to the moratorium on nursing home beds; allowing upgrading 
of certified boarding care beds to skilled nursing beds; requiring the de
velopment of criteria to determine the need for additional nursing home 
beds; allowing nursing homes to reduce the number of beds in each room; 
providing for relocation procedures for a nursing home terminated from 
participation in the medical assistance program; amending Minnesota Stat
utes 1986, section l44A.071, subdivisions 2, 3, 4, and by adding a sub
division; and 256B.48, subdivision la. 

Referred to the Committee on Health and Human Services. 



480 JOURNAL OF THE SENATE [21STDAY 

Mrs. Lantry, Mr. Spear and Ms. Berglin introduced-

S.E No. 810: A bill for an act relating to human services; requiring court
ordered group health insurance benefits be paid to providers; requiring all 
parties to sign workers' compensation settlement agreements; requiring 
notification to commissioner regarding workers' compensation payments; 
establishing a public assistance lien; establishing third party payer liability; 
requiring reporting of group insurance coverage; providing for reimburse
ment of benefits from programs with federal participation; amending Min
nesota Statutes 1986, sections 62A.046; 176.191, subdivision 4; 176.521, 
subdivisions I, 3, a"d by adding a subdivision; 256B.02, by adding a 
subdivision; 256B.042, subdivisions 2, 3, and by adding subdivisions; 
256B.37, subdivisions I, 2, and by adding subdivisions; 256D.03, by add
ing a subdivision; 268. 121; 473.405, subdivision 13; and 514.69; proposing 
coding for new law in Minnesota Statutes, chapter 256. 

Referred to the Committee on Health and Human Services. 

Mr. Merriam introduced-

S.E No. 811: A bill for an act relating to taxation; providing that railroad 
retirement benefits are exempt from taxation: amending Minnesota Statutes 
1986, section 290.08, subdivision 26. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Johnson, D.J.; Willet; Berg; Bernhagen and Lessard introduced-

S.E No. 812: A bill for an act relating to game and fish; authorizing 
contributions for game and fish improvement; amending Minnesota Statutes 
I 986, section 97 A.481; proposing coding for new law in Minnesota Stat
utes, chapter 97 A. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Knutson, Knaak, Ramstad, Storm and Taylor introduced

S.E No. 8 I 3: A bill for an act relating to health; requiring training for 
certain employees exposed to infectious agents; amending Minnesota Stat
utes 1986, section 144.802, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Messrs. Pehler and Taylor introduced-

S.E No. 814: A bill for an act relating to human services; providing that 
nursing home reimbursement rates for cities of the second class shall equal 
the rate for the melropolilan area; amending Minnesola Statutes 1986, 
section 256B.43 I, subdivision 2b. 

Referred to the Committee on Health and Human Services. 

Messrs. Pehler. Laidig, Samuelson and Bertram !ntroduced-

S.E No. 815: A bill for an act relating lo retiremenl: direcling a transfer 
of contributions and service credit for certain special teachers at adult 
correctional facilities. 

Referred to the Committee on Governmental Operations. 
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Messrs. Gustafson and Johnson, D.J. introduced-

S.F. No. 816: A bill for an act relating to retirement: Clifton independent 
nonprofit firefighting corporation; Duluth township; providing for the trans
fer of assets and service credit upon the dissolution of the Clifton volunteer 
firefighters r~lief association. 

Referred to the Committee on Governmental Operations. 

Mrs. Lantry.Messrs. Taylor, Spear, Mses. Berglin and Piper introduced

S.F. No. 817: A bill for an act relating to human services; providing a 
grant program for on-site employer child care services; appropriating-m<;mey; 
proposing coding for new law in Minnesota Statutes, chapter 245. 

Referred to the Committee on Health and Human Services. 

Mr. Dahl introduced-

S.F. No. 818: A bill for an act _relating to environment; providing criminal 
penalties for violation of laws and rules relating to hazardous ·waste; pro
viding for the distribution _and expenditure of monetary penalties; amending 
Minnesota Statutes 1986, sections 115.071, subdivision 2; 115B.20, sub
divisions 2, 3, and 4; and 609.531; proposing coding for new law in Min
nesota Statutes, cliapter 115; repealing Minnesota Statutes 1986, section 
115.071, subdivisions 2a and 2b. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Hughes; DeCramer; Johnson, D. E.; Dahl and Dicklich intro
duced-

S.F. No. 819: A bill for an act relating to education; authorizing a study 
of a state savings incentive program to provide money for post-secondary 
education; appropriating money. 

Referred to the Committee on Education: 

Mr. Pogemiller introduced-

S.F. No. 820: A bill for an act relating to the department of administration; 
amending, creating. and deleting various duties of the commissioner Of 
administration; creating the productivity loan fund;_providing definitions; 
amending Minnesota Statutes 1986, sections 4.3 i, subdivisions I and 5; 
14.04; 16B.08, subdivisions 3 and 7; 16B.09, subdivision I; 16B.24, sub
division 6; 16B.29; 16B.51, subdivision 3: 138. 17, subdivision 7; and 
139.19; amending Laws 1979, chapter 333. section 18; proposing coding 
for new law in Minnesota Statutes. chapter 16B: repealing Minnesota Stat
utes 1986, section_ 138.22. 

Referred to the Committee on Governmental Operations. 

Mr. Pogemiller and Ms. Reichgott introduc_ed-

S.F. No. 821: A bill for an act relating to public finance: authorizing 
compliance with federal tax laws to secure tax exemption for certain bonds 
and other obligations; authorizing the issuance of taxable bonds and other 
obligations; appropriating money; amending Minnesota Statutes 1986, sec-
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tion 16A.641, by adding subdivisions; proposing coding for new law in 
Minnesota Statutes, chapter 16A. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Pogemiller; Frederickson, D.J.; Freeman; Taylor and Morse in
troduced-

S.E No. 822: A bill for an act relating to human services; providing that 
interest earned by the revolving fund for vocational rehabilitation of the 
blind be credited to the fund by the state treasurer; amending Minnesota 
Statutes 1986, section 248.07, subdivision 8. 

Referred to the Committee on Governmental Operations. 

Messrs. Solon and Gustafson introduced-

S.E No. 823: A bill for an act relating to the city of Duluth; authorizing 
the acquisition of banks for operation as detached banking facilities in the 
city of Duluth and adjacent municipalities. 

Referred to the Committee on Commerce. 

Messrs. Pehler, Wegscheid, Mrs. Adkins and Mr. Taylor introduced

S.E No. 824: A bill for an act relating to retirement; public employees 
retirement association; permitting the. purchase of prior service credits by 
certain employees; amending Minnesota Statutes 1986, section 353.36, 
subdivision 2b, and by adding a subdivision. 

Referred to the Committee on Governmental Operations. 

Mr. Pehler, Ms. Berglin, Mrs. Adkins, Messrs. Vickerman and Taylor 
introduced-

S.E No. 825: A bill for an act relating to human services; removing the 
sunset on certain day care exclusions; repealing Laws 1986, chapter 395, 
section 17. 

Referred to the Committee on Health and Human Services. 

Messrs. Novak, Dahl, Marty and Freeman introduced-

S.E No. 826: A bill for an act relating to health; requiring mosquito 
research and management activities to be ecologically nondisruptive; amending 
Minnesota Statutes 1986, section 144.95, subdivisions 1, 2, 3, 7, 9, and 
10. 

Referred to the Committee on Health and Human Services. 

Messrs. Stumpf and Moe, R.D. introduced-

S.E No. 827: A bill for an act relating to public improvements; appro
priating money for a Red Lake tribal archives, library, and interpretive 
center. 

Referred to the Committee on Education. 
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Mses. Reichgott, Berglin, Piper, Messrs. Wegscheid and Knutson intro
duced-

S.E No. 828: A bill for an act relating to human services; requiring 
certain written reports of abuse within 72 hours; requiring county attorneys 
to,be on child protection teams; requiring specific investigations of certain 
abuse cases; amending Minnesota Statutes 1986, sections 626.556, sub
divisions 7, IO, and IOa; and 626.558, subdivision I. 

Referred to the Committee on Judiciary. 

Ms. Reichgott, Messrs. Dahl, DeCramer and Johnson, D.E. introduced-

S.E No .. 829: A bill for an act relating to education; requiring the higher 
education coordinating board to provide education and training information; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 136A. 

Referred to the Committee on Education. 

Messrs. Pehler, Luther. and Spear introduced-

S. E No. 830: A bill for an act relating to commerce; franchises; regulating 
nonrellewals; requiring prior notice of nonrenewal; amending Minnesota 
Statutes 1986, section 80C.14. 

Referred to the Committee on Commerce. 

Mr. Pehler introduced-

S.E No. 831: A bill for an act relating to education; requiring districts 
to cooperatively offer academic programs after cooperatively offering sports 
programs; proposing coding for new law in Minnesota Statiltes, chapter 
122. 

Referred to the Committee on Education. 

Mr. Bertram introduced-

S.E No. 832: A bill for an act relating to agriculture; clarifying certain 
appropriations; prohibiting importation of certain bees; changing certain 
milk inspection fees and requirements; changing time• for sale of certain 
state-owned property; eliminating certain requirements for grain buyers 
licenses; amending Minnesota Statutes 1986, sections 17B.15, subdivision 
I; 19.58, subdivision I; 32.394, subdivisions 8, 8b, and 9; 41.56, subdi
vision 4; and 223. I 7, subdivision I. 

Referred to the Committee on Agriculture. 

Mr. Solon introduced-

S.E No. 833: A bill for an act relating to insurance; regulating trade 
practices; authorizing the payment of differing amounts of reimbursement 
to insured under individual policies; amending Minnesota Statutes 1986, 
section 72A.20, subdivision 15. 

Referred to the Committee on Commerce. 
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Mr. Wegscheid introduced-

S.F. No. 834: A bill for an act relating to human services; establishing 
the office of assistant commissioner of mental health; establishing a state 
advisory council on mental health; creating a mental health division in the 
department of human services; amending Minnesota Statutes 1986, section 
245.69; proposing coding for new law in Minnesota Statutes, chapter 245 .. 

Referred to the Committee on Health and Human Services. 

Messrs. Kroening; Frederickson, D.R.; Solon; Willet and Freeman in
troduced-

S.F. No. 835: A bill for an act relating to public employees; creating a 
statewide public employees insurance plan; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 43A. 

Referred to the Committee on Governmental Operations. 

Messrs. Pehler, Morse and Taylor introduced-

s_f. No. 836: A bill for an act relating to education; changing funding 
and construction of new facilities on state university campuses; giving the 
state university board greater flexibility to purchase and trade land; allowing 
the board to keep litigation proceeds; proposing coding for new law in 
Minnesota Statutes, chapter 136. 

Referred to the Committee on Governmental Operations. 

Messrs. DeCramer, Pehler, Morse and Taylor introduced-

S.F. No. 837: A bill for an act relating to education; allowing direct 
procurement of science and technology supplies and equipment by the state 
university board; amending Minnesota Statutes 1986, section 136.24, by 
adding a subdivision. 

Referred to the Committee on Governmental Operations. 

Messr:s. Bertram; Moe. D.M. and Wegscheid introduced-

S.F. No. 838: A bill for an act relating to retirement; establishing a 
voluntary retirement plan for certain qualified employees of public and 
private ambulance se·rvices; proposing coding for new law as Minnesota 
Statutes, chapter 353A. · 

Referred to the Committee on Governmental Operations. 

Messrs. Pehler, Stumpf, Samuelson, Langseth and Larson introduced-

S.E No. 839: A bill for an act relating to education; adjusting funding 
for post-secondary enrollment changes of more than three percent one year 
rather than two years after the change; amending Minnesota Statutes 1986, 
section 135A.03, subdivisions 2, 3, and by adding a subdivision. 

Referred to the Committee on Education. 
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Messrs. DeCramer; Bertram; Bernhagen; Johnson, D.E. and Moe, R.D. 
introduced-

S. F. No. 840; A bill for an act relating to human services; allowing certain 
facilities to choose higher payment limits; requiring a study of geographic 
groups; amending Minnesota Statutes 1986, section 256B.43 l, subdivision 
2b. 

Referred to the Committee on Health and Human Services. 

Messrs. Novak; Willet; Peterson, R. W; Benson and Lessard introduced-

S.E No. 841: A bill for an act relating to natural resources; conservation 
reserve program; definitions, eligibility for inclusion, applications, agree
ments, payments, and other terms and conditions; appropriating funds; 
amending Minnesota Statutes 1986, sections 40.41; 40.42, subdivision 5, 
and by adding a subdivision; 40.43, subdivisions 2, ·5, 6, and 7; 40.44, 
subdivisions 2 and 3; 40.45; 84.943, subdivision I; 84.944, subdivision 
I; 84.95, by adding a subdivision; 105.391, subdivision 3; and 105.392, 
subdivisions I, 2, 3, 4, 5, and 6. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Berglin, Messrs. Moe, R.D.; Wegscheid; Cohen and Willet intro
duced-

S.F. No. 842; A bill for an act relating to Indian child welfare; establishing 
direct grants to tribal governments, Indian social service organizations, and 
local social service agencies to fund Indian child welfare programs; estab
lishing an Indian child welfare advisory council; amending Minnesota Stat
utes 1986, sections 257.35; and 257.351, subdivision 15, and by adding 
subdivisions; 257.354, subdivision 4, and by adding a subdivision; pro
posing coding for new law in Minnesota Statutes, chapter 257; repealing 
Minnesota Statutes 1986, seclion 245.76. 

Referred to the Committee on Health and Human Services. 

Messrs. Dicklich and Solon introduced-

S.F. No. 843; A bill for an acl relating to human services; allowing local 
agencies to make addi1ional payments to certain assistance recipients; 
amending Minnesota Statutes 1986. section 256D.03, subdivision 2. 

Referred to the Committee on Health and Human Services. 

Messrs. Lessard: Frederickson. D.J.: Vickerman: Renneke and Mehrkens 
introduced-

S. E No. 844: A bill for an act relating to local government; providing 
notice conditions for town road contracts: amendi.ng Minnesota Statutes 
1986, section 160. 17, subdivision 2. 

Referred to the Committee on Local and Urban Government. 
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Messrs. Stumpf, Berg, Langseth, Renneke and Vickerman introduced-

S.E No. 845: A bill for an act relating IO agriculture; establishing a 
windbreak management program; exempting certain windbreaks from prop
erty taxes; providing a state-paid windbreak credit; appropriating money; 
amending Minnesota Statutes 1986. section 272.02. subdivision I; pro
posing coding for new law in Minnesota Statutes, chapters 40 and 273. 

Referred to the Committee on Agriculture. 

Mr. Jude introduced-

S.E No. 846: A bill for an act relating to drivers' licenses; increasing 
age from 19 to 21 for provisional driver's license; imposing fees; amending 
Minnesota Statutes 1986, sections I 71.02, subdivision 3; 171.06, subdi
vision 2; 171.07. subdivision I; and 171.27. 

Referred to the Committee on Transportalion. 

Mr. Peterson, R. W introduced-

S.E No. 847: A bill for an act relating to real property; requiring certain 
instruments filed with the county recorder to include a legal description; 
proposing coding for new law in Minnesota Statutes, chapters 507 and 514. 

Refe_rred to the Committee on Judiciary. 

Mr. Benson introduced-

S.E No. 848: A bill for an act relating to education; authorizing a fund 
transfer in the Wykoff school district. 

Referred to the Committee on Education. 

Mr. Diessner introduced-

S.E No. 849: A bill for an act relating to insurance; automobile; regulating 
the classification of risks of certain cities; amending Minnesota Statutes 
1986, section 70A.05. 

Referred to the Committee on Local and Urban Government. 

Mr. Davis introduced-

S.E No. 850: A bill for an act relating to taxation; allocating the proceeds 
of forfeited tax sales; providing for reimbursement of certain tax increment 
expenses; amending Minnesota Statutes 1986, sections 273. 75, subdivision 
I; and 282.08. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Davis, DeCramer and Peterson, R. W introduced-

S.E No. 851: A bill for an act relating to real property; changing certain 
restrictions on corporate ownership of' agricultural land; amending Min
nesota Statutes 1986, section 500.24, subdivision 3. 

Referred to the Committee on Agriculture. 
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Messrs. Metzen; Johnson. D.J.; Schmitz; Stumpf and Laidig introduced-

S.E No. 852: A bill for an act relating to taxes; exempting from gasoline 
excise tax propane fuel for vehicles operating under permit; amending 
Minnesota Statutes 1986, sections 296.0 I, subdivision 25; 296.02, sub
division la; 296,-025, subdivision la; 296.026; and 296.028. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Cohen introduced-

.S.E No. 853: A billfor an act relating to public safety; establishing the 
"McGruff" symbol as the sign for a safe house for children; creating a safe 
house program; proposing coding for new law in Minnesota Statutes, chap
ter 299A. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Cohen; Bernhagen, Frank, Marty and Spear introduced-

S.E No. 854: A bili' for an act relating to government data practices; 
giving the department _of energy and economic development access to cer
tain employment data; amending Minnesota Statutes 1986, section 268. 12, 
subdivision 12. 

Referred to the Committee on Economic Development and Housing. 

Ms. Berglin introduced-

S.E No. 855: A bill for an act relating to retirement; various public 
employee pension plans; specifying that exemptions from legal process do 
not include marital property divisions; requiring· the provision of Certain 
pllblic pension plan information in marriage dissolution actions; providing 
for court appointed actuaries in marriage dissolution actions; amending 
Minnesota Statutes I 986, sections 69.51; 352. 15, subdivision I; 352B.071; 
353.15; 354.10; 354A.l l; 422A.24; 423.39; 423.61; 423.813; 424.27; 
518.54, subdivision 5, and by adding subdivisions; and 518.58; proposing 
coding for new law in Minnesota Statutes, chapters 356 and 518. 

Referred to the Committee on Judiciary. 

Messrs. Pehler, Beckman. Davis _and Stumpf introduced-

S.E No. 856: A bill for an act relating to unemployment compensation; 
regulating benefits and contribution rates; amending Minne·sota Statutes 
1986, sections 268.04. subdivisions 2, 4, 24, 25, and by adding subdi
visions; 268.06, subdivisions 2. 3a, 8, and by adding a subdivision; 268.07, 
subdivisions 2, 2a, and 3; 268.071, subdivision I; 2_68.08, subdivision I; 
268.09, subdivisions I and 2; 268.10, subdivisions I and 2; 268.12, sub
division 8; 268. I 21; 268.16. subdivision 2. and by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 268; repealing 
Minnesota Statutes 1986, section 268.04, subdivisions 8, 29, and 30. 

Referred to the Committee on Employment. 
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Mr. Dahl introduced-

S.E No. 857: A bill for an act relating to public employees; providing 
for the seniority of cer:-tain employees whose position is removed from a 
supervisory unit; amending Minnesota Statutes 1986, section 179A. 10, 
subdivision 4. 

Referred to the Committee on Governmental Operations. 

Messrs. Freeman, Samuelson and Ms. Berglin introduced-

S.E No. 858: A bill for an act relating to health and environment; pro
viding for asbestos regulation; directing the commissioner of health to 
regulate and license persons or entities enclosing, removing, or encapsu
lating asbestos; providing penalties; proposing coding for new law as Min
nesota Statutes, chapter 160. 

Referred to the Committee on Health and Human Services. 

Mrs. McQuaid introduced-

S.E No. 859: A bill for an act relating to taxation; income; providing a 
credit for home care of the elderly; amending Minnesota Statutes 1986, 
section 290.06, by adding a subdivision. · 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. McQuaid, Mr. Storm, Ms. Peterson, D.C. and Mr. Knaak intro
duced-

S. E No. 860: A bill for an act relating to school districts; authorizing a 
capital expenditure levy for surplus school buildings used for community 
purposes; amending Minnesota Statutes 1986, section 275.125, by adding 
a subdivision. 

Referred to the Committee on Education. 

Mr. Wegscheid introduced-

S.E No. 861: A bill for an act relating to commerce; authorizing the 
commissioner to delegate duties to certain employees of the department; 
amending Minnesota Statutes 1986, section 45.024, subdivision 2. 

Referred to the Committee on Commerce. 

Mr. Wegscheid introduced-

. S.E No. 862: A bill for an act relating· to public safety; school buses; 
. requiring training for school bus drivers; providing for transitional require

ments; appropriating money; amending Minnesota Statutes 1986, section 
171.321, subdivision 2, and by adding subdivisions. 

Referred to the Committee on Transportation. 

Messrs. Wegscheid, Merriam, Berg, Benson and Mrs. Lantry intro
duced-

S.E No. 863: A bill for an act relating to horse racing; requiring the 
assigning of suitable racing days for standard-bred racing; authorizing the 
racing c~mmission to issue an additional license for a racetrack located 
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within the seven-county metropolitan area under certain circumstances; 
amending Minnesota Statutes 1986, sections 240.06, subdivision 5; and 
240.14, by adding a subdivision. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Frederick, Benson, Mrs. McQuaid, Messrs .. Bernhagen and 
Anderson introduced- · · 

S.F. No. 864: A bill for an act relating to transportation; providing for 
the deposit of motor vehicle excise tax revenues in fiscal year 1987; amend
ing Minnesota Statutes 1986, section 297B.09, subdivision 2. 

Referred to the Committee on Transportation. 

·Messrs. Dahl, Willet and Luther introduced-

S.F. No. 865: A bill for an act relating to environment; authorizing an 
assessment against public utilities to finance the state costs of controlling 
acid deposition; amending Minnesota Statutes 1986, section I 16C.69, sub
division 3. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Jude introduced-

S.F. ;No. 866: A bill for an act relating to taxation; corporate income: 
providing-quick refunds of overpayments of estimated tax; amending Min
nesota Statutes 1986, section 290.936; proposing coding for new law in 
Minnesota Statutes, chapter 290. 

Referred to the Committee on .Taxes and Tax Laws. 

Messrs. Willet; Dahl; Fredrickson, D.J.; Davis and Marty introduced

S.F. No. 867: A bill for an act relating to environment; creating the clean 
water partnership program for the control of nonj>oint source water pollutiOn 
and providing for administration by the pollution control agency; requiring 
a ·state water quality assessment; authorizing technical· and financial as
sistance to local governments; authorizing rulemaking; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 115. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Spear. Marty. Ms. Peterson, D.C. ~ Messrs. Knaak and _Luther 
introduced-

S.F. No. 868: A bill for an act relating to public guardianship; modifying 
standards and procedures for the appointment of public guardians for men
tally retarded persons; providing for powers and duties of public guardians; 
amending Minnesota Statutes 1986, sections 252.291, subdivision 3; 
252A.01: 252A.02, subdivisions 2, 4, 6; 7, 8, 11, 12, and by adding 
subdivisions; 252A.03, subdivisions 2 and 3; 252A.04, subdivisions I and 
3; 252A.05; 252A.06; 252A.07, subdivisions I and 3; 252A.14; 252A. 16; 
252A. l 7; 252A. I 9, subdivisions I, 2, and 3, and by adding a subdivision; 
252A.20, subdivision I; 252A.21, subdivision 2; 253B.03, subdivisions I 
and 6; and 525.56, subdivision 3; proposing coding for new law in Min
nesota Statutes, chapter 252A; repealing Minnesota Statutes 1986, sections 
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252A.08; 252A.10; 252A. 11; 252A. 13; 252A. I 5; and 252A. I 8. 

Referred to the Committee on Judiciary. 

Messrs. Freeman, Solon, Stumpf and Luther introduced-

S.F. No. 869: A bill for an act relating to financial institutions; regulating 
interstate branching by certain savings and loan associations; regulating 
certain acquisitions by savings and loan holding companies headquartered 
in Minnesota; amending Minnesota Statutes 1986, section 51A.58. 

Referred to the Committee on Commerce. 

Mr. Dicklich introduced-

S.F. No. 870: A bill for an act relating to education; increasing the special 
operating debt levy in independent school district No. 712, Mountain Iron
Buhl; amending Laws 1984, chapter 463, article 6, section 15, subdivision 
I. 

Referred to the Committee on Education. 

Mr. Merriam introduced-

S.F. No. 871: A bill for an act relating to collection and dissemination 
of data; clarifying when an individual must be given information relating 
to the individual's rights when supplying private or confidential data; clas
sifying welfare data as public, private, confidential, or protected nonpublic; 
amending Minnesota Statutes 1986, sections 13.04, subdivision 2; and 
13.46, subdivisions 3 and 4. 

Referred to the Committee on Judiciary. 

Mr. Brandl, Mrs. Lantry and Mr. Vickerman introduced-

S.F. No. 872: A bill for an act relating to human services; regulating 
medical assistance payments for therapies provided to nursing home resi
dents; permitting sanctions for unnecessary services; providing for moni
toring of therapy costs; setting payment criteria; setting recordkeeping and 
cost-allocation requirements; providing penalties; amending Minnesota 
Statutes 1986, sections 2568.064, subdivision la; 256.421, subdivision I: 
256.433; 2568.47, subdivision l, and by adding subdivisions: and 2568.48, 
subdivision l. 

Referred to the Committee on Health and Human Services. 

Mr. Johnson, D.J. introduced-

S.F. No. 873: A bill for an act relating to liquor; authorizing Lake county 
to issue seasonal on-sale licenses. 

Referred to the Committee on Commerce. 

Messrs. Johnson, D.J.; Dicklich; Solon and Gustafson introduced

S.E No. 874: A bill for an act relating to education; conditioning Uni-
versity of Minnesota appropriations on its regents' transferring the Duluth 
campus to the state for the creation of the University of Northern Minnesota. 

Referred to the Committee on Education. 
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Messrs. Marty, Solon, Mrs. Lantry. Messrs. Dicklich and Johnson. D.E. 
introduced-

S.F. No. 875: A bill for an act relating to energy conservation: appro
priating certain funds to the department of jobs and training for low-income 
energy conservation programs; appropriating money. 

Referred to the Committee on Public Utilities and Energy. 

Mr. Wegscheid, Ms. Berglin and Mr. Jude introduced-

S.F. No. 876: A bill for an act relating to child abuse: defining abuse 
and neglect for child abuse reporting; providing for notification and review 
of investigations of abuse by a parent or guardian; providing for a human 
services ombudsman: amending Minnesota Statutes 1986. section 626.556, 
subdivision 2, and by adding subdivisions. 

Referred to the Committee on Health and Human Services. 

Messrs. Dicklich and Marty introduced-

S.F. No. 877: A bill for an act relating to civil actions: adopting the 
discovery rule for statute of ·limitations in tort or malpractice actions; 
amending Minnesota Statutes I 986. section 54 ].07. 

Referred to the Committee on Judiciary. 

Messrs. Stumpf, DeCramer and Gustafson introduced-

S.F. No. 878: A bill for an act relating to taxation: property: providing 
a tax base equalization credit for certain property: providing a small busi
ness property tax refund: providing a distressed region industrial property 
tax refund: providing for the valuation adjustment of agricultural land for 
purposes of school aids: imposing penalties: appropriating money: amend
ing Minnesota Statutes I 986, sections 124.2 I 37. subdivision I; 273. 1393; 
and 276.04: proposing coding for new law in Minnesota Statutes, chapters 
124 and 273. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Willet, Samuelson. DeCramer, Stumpf and Wegscheid intro
duced-

S.F. No. 879: A bill for an act relating to natural resources; providing for 
the deposit of receipts from private -forest ·management services into the 
forest management fund; appropriating money; amending Minnesota Stat
utes 1986, sections 88.79. subdivision 2: and 89.04. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Freeman. Dicklich. Novak. Frank and Ms. Olson introduced

S.F No. 880: A bill for an ac_t relating to utilities; providing for the 
establishment of flexible gas utility rates for certain customers subject to 
effective competition: amending Minnesota Statutes I 986. sections 2 I 6B.02, 
by adding subdivisions; proposing coding for new law in Minnesota Stat
utes, chapter 2 I 6B. 

Referred to the Committee on Public Utilities and Energy. 
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Ms. Piper, Mrs. Lantry, Messrs. Vickerman, Storm and Ms. Berglin 
introduced-

S. E No. 881: A bill for an act relating to human services; clarifying 
rulemaking authority concerning occupancy rates in intermediate care fa
cilities for persons with mental retardation or related conditions; amending 
Minnesota Statutes 1986, section 256B.501, subdivision 10. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.E No. 882: A bill for an act relating to eminent domain; authorizing 
court having jurisdiction over an eminent domain proceeding to compel 
occupants of condemned real estate to deliver possession; proposing coding 
for new law in Minnesota Statutes, chapter 117. 

Referred to the Committee on Judiciary. 

Messrs. Langseth; DeCramer; Moe, R.D.; Mehrkens and Wegscheid in
troduced-

S.E No. 883: A bill for an act relating to education; providing for disparity 
reduction aid and levies; amending Minnesota Statutes 1986, section 124A.01; 
proposing coding for new law in Minnesota Statutes, chapter 124A. 

Referred to the Committee on Education. 

Messrs. Morse; Davis; Moe, R.D.; Renneke and Beckman introduced-

S.E No. 884: A bill for an act relating to appropriations; appropriating 
money for demonstration project involving production of butanol and ethanol 
-from sweet sorghum. 

Referred to the Committee on Agriculture. 

Messrs. Waldorf, Chmielewski, Jude, Taylor and Pehler introduced

S.E No. 885: A bill for an act relating to education; establishing a dem-
onstration voucher program for pupils; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter I 29B. 

Referred to the Commit.tee on Education. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, March 16, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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TWENTY-SECOND DAY 

St. Paul, Minnesota, Monday, March 16, 1987 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R. D. imposed a call of the Senate. The Sergeant at Arms was' 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Philip J. Weiler. 

The roll was called, and the following Senators a_nswered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knutson 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 
Knaak Moe, D. M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

The President declared a quorum present. 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Ms. Berglin was excused from the Session of today at 3:15 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com_
mittees indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

December IO, I 986 

The following appointment as Chairofthe Metropolitan Council is hereby 
respectfully submitted to the Senate for confirmation as required by law: 
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Steve Keefe, 1639 S. Cedar Lake Pkwy., Minneapolis, Hennepin County, 
has been appointed by me, effective December I, 1986, for a term expiring 
the first Monday in January, I 99 I. 

(Referred to the Committee on Local and Urban Government.) 

February 25, I 987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Commissioner of Iron Range Resources 
and Rehabilitation is hereby respectfully submitted to the Senate for con
firmation as required by law: 

Jack DeLuca, 1001 E. Howard St., Hibbing, St. Louis County, has been 
appointed by me, effective March 2, 1987, for a term expiring the first 
Monday in January, I 99 I . 

(Referred to the Committee on Economic Development and Housing.) 

Sincerely, 

Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.E Nos. 208 and 258. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 12, 1987 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. I: 

H.E No. I: A bill for an act relating to agriculture; extending and fi
nancing the interest rate buy-down program; establishing benefit limits; 
appropriating money; amending Laws 1986, chapter 398, article 23, section 
I, subdivisions 5 and 6, and by adding a subdivision; and section 3, sub
division 5. 

The House respectfully requests that a Conference Committee of five 
members be appointed thereon. 

Olson, K.; Anderson, G.; Wenzel; Schoenfeld and Johnson, V. have been 
appointed as such committee on the part of the House. 

House File. No. I is herewith transmitted to the Senate with the request 
that. the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 12, 1987 
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Mr. Davis moved that the Senate accede to the request of the House for 
a Conference Committee on H.E No. I, and that a Conference Committee 
of 5 members be appointed by the Subcommittee on Committees on the 
part of the Senate, to act with a like Conference Committee appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 152, 334, 400, 202, 369, 493 
and 502. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 12, I 987 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 152: A bill for an act relating to utilities: providing that telephone 
companies provide location for customers to pa)' telephone service bills; 
proposing coding for new law in Minnesota Statutes, chapter 325E. 

Referred to the Committee on Public Utilities and Energy. 

H.F. No. 334: A bill for an act relating to elections; changing registration, 
absentee ballot, filing, training, administrative, electronic voting, ballot 
preparation, canvassing, and election contest provisions; amending Min
nesota Statutes I 986, sections 201.071, subdivision 4; 201.091, subdivi
sion 4; 203B.03, subdivision I; 2038.06, subdivision 3; 204B.1 l, subdi
vision I; 204B.27, subdivision I; 204B.40; 204C.24, subdivision I; 204C.27; 
204C.3 l, subdivision I; 204D.04. subdivision 2; 204D. l I, subdivision 6; 
206.61, subdivision 5; 206.82, subdivision 2; 206.90, subdivision 3; and 
209.021, subdivision 3; proposing coding for new law in Minnesota Stat
utes, chapter 35 I. 

Referred to the Committee on Elections and Ethics. 

H.F. No. 400: A bill for an act relating to game and fish; authorizing 
commissioner to allow a person to take two deer; amending Minnesota 
Statutes I 986, section 97B. 30 I, subdivision 4. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 334. 

H.E No. 202: A bill for an act relating to corporations; providing for 
modification of the personal liability of directors; amending Minnesota 
Statutes 1986, sections 300.45; and 300.64. by adding a subdivision. 

Referred to the Committee on Judiciary. 

H.F. No. 369: A bill for an act relating to human rights; changing certain 
requirements related to disabled persons;· amending Minnesota Statutes 
1986, sections 363.01, subdivision 25: 363.02. subdivision 3; and 363.03. 
subdivision 5. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 264, now on General Orders. 
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H.F. No. 493: A bill for an act relating to transportation; commercial 
motor vehicles; mandating development of a testing and licensing program 
for commercial motor vehicle drivers; requiring a report to the legislature. 

Referred to the Committee on Transportation. 

H.F. No. 502: A bill for an act relating to counties; allowing counties to 
charge fees for services; providing conditions for emergency contracts; 
amending Minnesota Statutes 1986, sections 375.21, subdivision 1; and 
375.48, subdivision I; proposing coding for new law in Minnesota Statutes, 
chapter 373; repealing Minnesota Statutes 1986, section 375A.07. 

Referred to the Committee on Local and Urban Government. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of reports pertaining to appointments. The 
motion prevailed. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.F. No. 69: A bill for an act relating to agriculture; establishing a com
mercial fish raising program; proposing coding for new law in Minnesota 
Statutes, chapter 17. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [17.40] [COMMERCIAL FISH FARMS.] 

Subdivision 1. [PROGRAM ESTABLISHMENT.] The commissioner shall 
establish and promote a program for the Commercial raising of fish on fish 
farms. The program must allow raising commercial fish. 

Subd. 2. [COMMERCIAL FISH.] Commercial fish are limited to tilapia, 
crappies, largemouth bass, perch, trout, and walleyes, and include the fry 
and eggs of commercial fish. 

Subd. 3. [FISH FARMS.] A fish farm for tilapia must be completely 
contained and may not have a physical connection to public waters. If the 
commissioner of natural resources determines that fish farms for other 
commercial fish should be contained without a physical connection to 
public waters, the commissioner of natural resources must notify the com
missioner of agriculture. After being notified, the commissioner of agri
culture must include the restriction as a condition of a fish farm license. 

Subd. 4. [FISH RAISING AS AN AGRICULTURAL PURSUIT.] Com
mercial fish raising on fish farms is an agricultural pursuit, and the com
mercially raised fish are agricultural products. Commercial fish and com
mercial fish raising under this section are the exclusive jurisdiCtion of the 
commissioner of agriculture except as provided in this section. 

Subd. 5. [ACQUISITION OF FISH.] A person may not obtain commer
cial fish outside of the state unless the fish are approved by the commis
sioner of natural resources. The commissioner of natural resources must 
approve or deny approval of acquiring the fish by 30 days after receiving 
a written request for approval. If the commissioner of natural resources 
denies approval, the commissioner must state the reason why, and designate 
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approved sources to obtain the fish; or for commercial fish except tilapia, 
the commissioner may sell the fish needed from state fish hatcheries at 
the same price as the fish could be obtain_ed from outside the state. 

Subd. 6. [LICENSE REQUIRED.] A person may not commercially raise 
fish without a commercial fish farm license. The commissioner of agri
culture shall issue commercial fish farm. licenses on _an individual basis 
and, after consulting with the commissioner of natural resources, shall 
include conditions that protect the waters of this state. 

Subd. 7. [LICENSE FEE.] The fee for a commercial fish farm license 
is $50. 

Sec. 2. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Environment and Natural Resources. Amendments adopted. Re
port adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred · 

S.E No. 333: A bill for an act relating to game and fish; allowing raccoon 
dog field trials to tree raccoons during certain periods by permit; amending 
Minnesota Statutes 1986, section 97B.621, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 334: A bill for an act relating to game and fish; authorizing 
commissioner to allow a person to take two deer; amending Minnesota 
Statutes 1986, section 97B.301, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section 2 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

H.E No. 166: A bill for an act relating to real property; authorizing 
conveyance of state interest in certain land in St. Louis county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 7, after "94.16" insert", section 282.018," 

Page I, line 8, delete "state" and insert "commissioner of revenue" 

Page I, line 13, delete "not more than" 

And when so amended the bill do pass and be placed on the Consent 
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Calendar. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred · 

S.F No. 73: A bill for an act relating to game and fish; authorizing deer 
bow and arrow licenses for nonresident students at resident fees~ amending 
Minnesota Statutes 1986, section 97A.455. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 97A.455, is amended to 
read: 

97 A.455 [NONRESIDENT STUDENTS; FISHING Al>ID, SMALL 
GAME, AND DEER.] 

(a) A nonresident that is a full-time student at an educational institution 
in the state and resides. in the state during the school year may obtain a 
resident license to take fish or small game by providing proof of student 
status as prescribed by the <;:ommissioner. 

(b) A nonresident that is a full-time foreign exchange student at a high 
school in the state and resides with persons in the state may obtain a 
resident license to take deer by archery by providing proof of foreign 
exchange student status as prescribed by the commissioner." 

Delete the title and insert: 

"A bill for an act relating to game and fish; authorizing nonresident high 
school foreign exchange students to obtain resident licenses to take deer 
by archery; amending Minnesota Statutes 1986, section 97 A.455." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 250: A bill for an act relating to game and fish; requiring a 
firearm safety certificate to hunt with firearms; amending Minnesota Stat
utes 1986, section 97B.015, subdivision 5; proposing coding for new law 
in Minnesota Statutes, chapter 97B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes I 986, section 97 A.45 I, subdivision 3, 
is amended to read: 

Subd. 3. [PERSONS UNDER AGE 16; SMALL GAME.] (a) A i-se,, 
resident under age 16 may· not _obtain a small game license but may take 
small game by firearms or oow aH<i llffflW bv archerv without a license i-f 
the i-se,, is a resident as provided in paragraph /c). 

(b) A nonresident.under age 16- may take small game- by firearms or by 
archery as provided in paragraph (c) with a license. 
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(c) A person under paragraph /a) or (b) may take small game 1f the 
person is: 

(I) age 14 or 15 and possesses a firearms safety certificate; 

(2) age 13, possesses a firearms safety certificate, and is accompanied 
by a parent or guardian; or 

(3) age 12 or under and is accompanied by a parent or guardian. 

W (d) A resident under age 16 may take small game by trapping without 
a small game license, but a resident over age I 3 must have a trapping 
license. A resident under age 14 may trap without a trapping license. 

Sec. 2. Minnesota Statutes 1986, section 978.015, subdivision 5, is 
amended to read: 

Subd. 5. [FIREARMS SAFETY CERTIFICATE.] (a) The commissioner 
sha11 issue a firearms safety certificate to a person that satisfactorily com
pletes the required course of instruction or provides documentation of 
having completed a course of instruction approved by the commissioner. 
The commissioner shall maintain a list of approredfirearms safety courses 
from other jurisdictions. 

(b) A certificate may not be issued to a person under age 12. A person 
that is age 11 may take the firearms safety course and may receive a firearms 
safety certificate at age 12. 

/c) The form and content of the firearms safety certificate shall be 
prescribed by the commissioner. The certificate must be of a permanent 
material except that temporary certificates may be issued until the per
manent certificates are prepared. 

(d) The commissioner shall maintain a.record of all persons who have 
been issued firearms safety certificates. 

Sec. 3. (978.023] [HUNTING WITH FIREARMS BY PERSONS AGE 
16 OR OLDER.] 

( a) A person age 16 or older and born after December 31, 1972, must 
have a firearms safety certificate to purchase a _license to take big game 
with firearms or by archery. 

(b) The person does not have to personally possess the firearms safety 
certificate to hunt with a firearm or by archery. A firearms safety certificate 
mus't be presented before purchasing a license to take big game with fire
arms or by archery." 

Delete the title and insert: 

"A bill for an act relating to game and fish; requiring a firearms safety 
certificate to hunt big game with firearms and by archery; amending Min
nesota Statutes 1986, sections 97 A.451, subdivision 3; and 978.0 I 5, sub
division 5; proposing coding for new law in Minnesota Statutes, chapter 
978." 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 
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Mr_ Hughes from the Committee on Elections and Ethics, to which was 
referred 

S,F. No, 397: A bill for an act relating to elections; setting times for 
changing election precincts and reapportioning certain election districts; 
amending Minnesota Statutes I 986, sections 2048- 14, subdivision 3; and 
375.025, subdivision I; proposing coding for new law in Minnesota Stat
utes, chapter 2048-

Reports the same back with the recommendation that the bill do pass, 
Report adopted, 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S,F. No, 339: A bill for an act relating to public improvements; providing 
for loans for firefighting facilities; providing for a state bond issue; appro
priating money; proposing coding for new law in Minnesota Statutes, chap
ter 168-

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 19, delete "nine percent" and insert "at a rate sufficient 
to cover the cost to the state of borrowing the money" 

Page 1, line 25, delete "disregarded" and insert "included" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance, Amendments adopted, Report adopted, 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S,F. No, 403: A bill for an act relating to newspapers; providing that only 
qualified newspapers may accept legal notices for publication; amending 
Minnesota Statutes 1986, section 331A,02, subdivision L 

Reports the same back with the recommendation·that the bill be amended 
as follows: 

Page I, lines 13 and 14, delete the new language and insert "A newspaper 
that is not qualified must inform a public body that presents a public notice 
for publication that it is not qualified." 

And when so amended the bill do pass and be placed on the Consent 
Calendar, Amendments adopted, Report adopted, 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S,F. No, 533: A bill for an act relating to the city of Hermantown; 
extending the period that land held by the city for economic development 
is exempt from tax. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 
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Mr. Spear from the Comll)ittee on Judiciary, to which was referred 

S.E No. 324: A bill for an act relating to traffic regulations; removing 
exemptions regarding alcohol- or controlled s~bstance-related activities of 
persons engaged in work upon the highway: amending Minnesota Statutes 
1986, section 169.03, subdivision 6. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which w~s re-referred 

S.F. No. 90: A bill for an act relating to public safety; pipelines and 
underground facilities; enacting the Minnesota pipeline safety act; requiring 
a routing permit to construct a new pipeline; creating the office of p_ipeline 
safety and providing for its powers and duties; authorizing rulemaking for 
purposes of delegation of federal authority; creating the pipeline safety 
advisory commission; regulating the operation of certain pipelines; re
quiring the adoption of pipeline setback ordinances; providing for notifi
cation of excavation in the area of underground facilities; providing for a 
pipeline inspection fee; establishing the pipeline safety fund; requiring a 
study; providing penalties; appropriating money; amending Minnesota Stat
utes 1986, sections 1161.02, subdivisions 2 and 3; 216B.16, by adding a 
subdivision; 299F.56, by adding a subdivision; 299F.57; 299F.58; 299F.60; 
299F.61; 299F.62; 299F.63; and 299F.64; proposing coding for new law in 
Minnesota Statutes, chapter 1161; proposing coding for new law as Min
nesota Statutes, chapters 2 l 6C and 299J. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 18. line 24, after "release" insert "of a quantity of hazardous 
liquid or gas" and delete "poses" and inserl "is gredt enough to pose" 

Page 19, delete lines 7 and 8 

Page I 9, after line 17, insert: 

"Subd. 12. [PIPELINE OPERATOR.] "Pipeline operator" means aper-
son who owns or operates a pipeline." 

Renumber the subdivisions in sequence 

Page 23, delete section 26 and insert: 

"Sec. 26. [2991.07] [PENALTIES FOR FAILING TO REPORT EMER
GENCY RELEASE.] 

Subdivision I. [DUTY TO REPORT.] A pipeline operator must imme
diately report by telephone to the emergency response center established 
by the department of public safety an emergency release from the operator's 
pipeline. 

Subd. 2. [CRIMINAL LIABILITY.] (a) An employee of a pipeline op
erator who has responsibility to make the report under subdivision J is 
guilty of a felony if: 

( 1) the employee knows or has reason to know that an emergency release 
exists; 

(2) the employee does not immediately report the release to the depart
ment of public safety; and 
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( 3) the emergency release causes the death of an individual or great 
bodily harm as defined in section 609.02, subdivision 8. 

(b) A person convicted under this subdivision may be sentenced to im
prisonment for not more than seven years or payment of a fine of not more 
than $14,000, or both." 

Page 26, delete lines 31 to 36 

Page 27, delete line I 

Page 29, line 11, after "recovered" insert "from a person who has been 
found liable under section 26, 34, or 35, or any other law relating to the 
operation of a pipeline" and delete "an" and insert "a separate" 

Page 29, line 12, delete everything after "general" 

Page 29, line 13, delete everything before the period and insert "or in 
connection with an action under section 35" 

Page 29, line 30, after "operator" insert", or its employee or agent," 

Page 29, line 31, delete "pipeline or" 

Page 30, line 4, delete "pipeline operator" and insert "person" and 
after "who" insert "knowingly" 

Page 30, line 5, delete everything after the comma 

Page 30, line 6, delete everything before the first "or" 

Page 30, delete lines 11 to 14 

Page 30, line 17, before "28" insert "26, subdivision I," and after "28" 
insert a comma and after "34" insert ", or the rules of the commissioner 
implementing those sections," 

Page 30, line 18, delete "of' and insert "as follows: 

(I) for a violation of section 28, up to $10,000 for each day that the 
operator remains in violation; and 

(2) for a violation of section 26, subdivision I, or 34, up to $100,000 
for each violation." 

Page 30, delete lines 19 and 20 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 240 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.F No. S.E No. H.F No. S.E No. 

240 49 

Pursuant to Rule 49. the Committee on Rules and Administration rec
ommends Iha! H.F No. 240 be amended as follows: 



22NDDAY] MONDAY, MARCH 16, 1987 503 

Delete all the language after the ena.cting clause of H.F No, 240 and 
insert the language after the enacting clause of S.F. No. 49, the first en
grossment; further, delete the title of H.F. No. 240 and insert the title of 
S.F. No. 49, the first engrossment. 

And when so amended H.F. No. 240 will be identical to S.F No. 49, and 
further recommends that H.F. No, 240 be given its second reading and 
substituted for S, F No. 49, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 688 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F No. H.F. No. S.F No. H.F. No. S.F No. 

688 659 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred the following appointment as reported in the Journal for Feb
ruary 16, 1987: 

PUBLIC UTILITIES COMMISSION 
Darrel L. Peterson 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D, moved that the foregoing committee report be laid on the 
table, The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.F Nos. 333, 334, 73, 250, 397, 403 and 324 were read the second 
time. 

SECOND READING OF HOUSE BILLS 

H,F Nos. 166, 240 and 688 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr, Bertram moved that the name of Mr. Beckman be added as a co
author to S,F No, 313. The motion prevailed. 

Mr. Purfeerst moved that the name of Mr. Moe, R.D. be added as a co-



504 JOURNAL OF THE SENATE [22NDDAY 

author to S.F No. 520. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Davis be added as a co-author 
to S.F. No. 708. The motion prevailed. 

Mr. Berg moved that the names of Messrs. Davis; Frederickson, D.R. 
and Stumpf be added as co-authors to S. F No. 717. The motion prevailed. 

Mr. Freeman moved that the name of Mr. Wegscheid be added as a co
author to S.F No. 748. The motion prevailed. 

Mr. Dicklich moved that the name of Mr. Wegscheid be added as a co
author to S.F. No. 76 l. The motion prevailed. 

Mr. Freeman moved that the name of Mr. Dahl be added as a co-author 
to S.F No. 858. The motion prevailed. 

Mr. Wegscheid moved that the name of Mr. Luther be added as a co
author to S.F. No. 862. The motion prevailed. 

Mr. Stumpf moved_ that the nam.es of Messrs. Pehler and Bernhagen be 
added as co-authors to S.F Nci. 87_8. The motion prevailed. 

Mr. Ramstad introduced~ 

Senate Resolution No. 35: A Senate resolution commending George W. 
Griebenow of Edina, Minnesota, for his years of effective service and 
volunteer ism. 

Referred to the Committee on Rules and Administration. 

Mr. Metzen introduced-

Senate Resolution No. 36: A Senate resolution congratulating the Spar
tans Wrestling Team from Simley High School, Inver Grove Heights, for 
winning the I 987 Class AA State High School Wrestling Tournament 
Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Metzen introduced-

Senate Resolution No. 37: A Senate resolution congratulating the South 
Saint Paul Debate Team for participating in the Minnesota State High School 
Debate Tournament. 

Referred to the Committee on Rules and Administration. 

Mr. Dahl introduced-

Senate Concurrent Resolution No. 6: A Senate concurrent resolution 
honoring paramedics and other emergency personnel for their service and 
dedication. 

Referred to the Committee on Rules and Administration. 

Mrs. Lantry moved that S.F No. 182, No. I on the Calendar, be stricken 
and placed at the top of General Orders. The motion prevailed. 

Mr. Marty moved that S.F. No. 780 be withdrawn from the Committee 
on Health and Human Services and re-referred to the Committee on Fi
nance. The motion prevailed. 
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Mr. Moe, R.D. moved that H.F. No. 92 be recalled from the House of 
Representatives for further consideration. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 51 and nays 15, as follows: 

Those who voted in the· affirm.ative were: 
Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 

Dahl Kriaak 
DeCramer Knutson 
Diessner Kroerling 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson. D.R. Lantry 

.• Freeman Larson 
· Gustafson Luther 
Hughes Marty 
Johnson, D. E. Mc Quaid 
Jude Mehrkens 

Those who voted in the negative were: 
Beckman 
Chmielewski 
Davis 

Dicklich 
Johnson, D.l. 
Lessard 

The motion prevailed. 

Metzen 
Novak 
Pogemiller 

Merriam 
Moe, O.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Ramstiid 
Reichgott 

Purfeerst 
Samuelson 
Schmitz 

Renneke 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 

Solon 
Vickerman 
Willet 

MOTIONS AND RESOLUTIONS · CONTINUED 
Remaining on the Order of Business of Motions and Resolutions, Mr. 

Moe, R.D. moved that the Senate take up the Consent Calendar. The motion 
prevailed. 

CONSENT CALENDAR 
H.F. No. 130: A bill for an act relating to local government; authorizing 

Ramsey county to transfer land to the city of Shoreview; authorizing Ramsey 
county to use certain land dedicated as open space for highway purposes. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, ~s follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
B:erglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knutson 
. DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederickson, D.l Larson 
Frederickson, D.R.Lessard 
Freeman •Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, .D.E. Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 
Knaak Moe, D.M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
,Piper · 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

· S.F. No. 480: A bill for an act relating to the city of Duluth; authorizing 
the city to prepare, adopt, and amend design districts and a design frame-
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work to establish a design advisory committee, and to establish design 
review procedures to preserve and enhance the city's appearance and en
vironmental quality. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Knaak 
Davis Knutson 
DeCramer Laidig 
Dicklich Langseth 
Diessner Lantry 
Frank Larson 
Frederickson. D.J. Lessard 
Frederickson. D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D. E. Merriam 
Jude Metzen 

Moe, D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson. D.C. 
Peterson. R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 529: A bill for an act relating to human services; regulating work 
activities of handicapped persons in state facilities; amending Minnesota 
Statutes 1986, section 246.56, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederickson. D.J. Lantry 
Frederickson. D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson.· D. E. McQuaid 
Johnson. D.J. Mehrkens 
Jude Merriam 

Metzen 
Moe. 0.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson. D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramslad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

MOTIONS AND RESOLUTIONS • CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the General Orders Calendar. The 
motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 
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After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. Nos. 365,306,131,456,653,409,499,470,406,482,457,673, 
282 and H.F. Nos. 127 and 27, which the committee recommends to pass. 

S.F. No. 322, which the committee recommends to pass with the following 
amendment offered by Mr. Peterson, R. W: 

Page I , delete I ines I 3 to I 5 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R. D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call 
of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. l: Messrs. Davis, Stumpf, DeCramer, Langseth and Berg. 

S.F. No. 168: Ms. Reichgott, Messrs. Spear and Storm. 

Mr. Moe, R. D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business· of Motions and Resolutions, without 
objection, the Senate reverted to the Order of Business of Messages From 
the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has acceded to the request 
of the Senate for the return of House File No. 92 for further consideration. 

H.F. No. 92: A bill for an act relating to taxation: providing for expenditure 
of proceeds of the !aconite production tax: amending Minnesota Statutes 
1986, sections 298.292: 298.293; 298.294: and 298.296, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 298: repealing 
Laws 1986, chapter 441, section 14. 

House File No. 92 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned March 16, 1987 

MOTIONS AND RESOLUTIONS · CONTINUED 

RECONSIDERATION 

Mr. Moe, R.D. moved that the vote whereby H.F No. 92 was passed by 
the Senate on March 12, 1987, be now reconsidered. The motion prevailed. 

Mr. Moe, R.D. moved that H.E No. 92 be re-referred to the Committee 
on Economic Development and Housing. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Knaak, Mrs. McQuaid, Ms. Reichgott, Messrs. Belanger and Cohen 
introduced-

S.E No. 886: A bill for an act relating to housing; landlord and tenant; 
requiring heating standards; requiring notice by landlords before entering 
leased premises; amending Minnesota Statutes 1986, section 504. 18, sub
divisions I and 6; proposing coding for new law in Minnesota Statutes, 
chapter 504. 

Referred to the Committee on Economic Development and Housing. 

Ms. Berglin introduced-

S.E No. 887: A bill for an act relating to human services; clarifying 
inpatient hospital rate determinations: amending Minnesota Statutes 1986, 
section 256.969, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Mr. Johnson, D.E. introduced-

S.E No. 888: A bill for an act relating to the city of Melrose; regulating 
the stopping of school buses at certain railroad grade crossings. 

Referred to the Committee on Transportation. 

Mr. Johnson, D.J. introduced-

S.E No. 889: A bill for an act relating to taxation: changing certain 
property tax refund definitions: changing the eligibility for property tax 
refund claimant to only homeowners; providing new property tax refund 
benefit schedules; directing the commissioner to reduce certain renter's 
credit; changing and eliminating property tax classifications; eliminating 
homestead credit. local government aid. agricultural school credit, native 
prairie credit and reimbursement, wetlands credit and reimbursement, at
tached machinery aid, supplemental _homestead credit, taconite aid reim
bursement, and regional transit board reimbursement; providing a state 
education property tax credit; transferring duties to the commissioner of 
energy and economic development; abolishing certain levy limits; requiring 
a referendum on certain levy authorizations; abolishing the equalization 
aid review committee; transferring responsibilities to commissioner of rev-
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enue; eliminating the rental factor in determining adjusted assessed value 
of agricultural lands; imposing and increasing fees; making administrative, 
technical, and miscellaneous property tax changes; amending Minnesota 
Statutes 1986, sections 6.62, subdivision I; 13.58; 16B.60, subdivision 5; 
18.023, subdivision 8; 38.27, subdivision 3; 41 .62, subdivision 6; 41B.19, 
subdivision 8; 47.58, subdivisions 2 and 3; 84.0895, subdivision 2; 88.49, 
subdivision 6; I JOA.28, subdivisions 11 and 12; J JOB.15, subdivision 4; 
115 .34, subdivision I; l l 5A.191, subdivisions 2 and 4; l l 6C.63, subdi
vision 4; 124. 155; 124.2131, subdivisions I, 2, 3, 4, 5, 6, 7, 8, and I I; 
124.38, subdivision 8; 124A.02, subdivisions 3a, 8, 11, and 12; 124A.03, 
by adding a subdivision; 124A.035, subdivision 5; 124A.08, subdivision 
5; 129A.06, subdivision 2; 134.33, subdivision I; 134.34, subdivisions I, 
2, and 5; 164.041; 169.86, by adding a subdivision; 270.12, subdivision 
3; 272.02, subdivision la; 272.115, subdivisions 2 and 4; 272.67, sub
division 7; 273.01; 273.1102; 273.1103; 273.1104, subdivision I; 273.119, 
subdivision I; 273. I 23, subdivisions 4, 5, and 7; 273. I 24, subdivision 11; 
273.1311; 273.1313, subdivisions I, 2, and 3; 273.133, subdivisions I 
and 3; 273. 1392; 273. [393; 273. 165, subdivision 2; 273.40; 273.42, sub
division 2; 275.125, subdivisions 9, 9b, and 15; 275.14; 275.15; 275.16; 
275.51, subdivision 3i; 275.55; 276.04; 277.01; 278.01, subdivision 2; 
278.05, subdivisions 4 and 5; 279.01; 279.06; 279.37, subdivision la; 
282.01, subdivision I; 282.014; 282.02; 282.241; 282.33, subdivision I; 
290A.02; 290A.03, subdivisions 3, 6, 8, and 14; 290A.04, subdivisions I 
and 2; 290A.05; 290A.06; 290A.07, subdivision 3; 290A.08; 290A.09; 
290A.18; 297A.01, subdivision 14; 298.28, subdivision 12; 298.282, sub
divisions 2 and 3; 298.39; 298.396; 360.037, subdivision 2; 375.167, 
subdivision I; 383C.55; 412.251; 414.01, subdivision 15; 423.376, sub
divisio.n 3; 426.04; 444.075, subdivision 4; 447 .34, subdivision I; 447 .35; 
458C.22; 465.73; 471.1921; 471.572, subdivision 2; 471.74, subdivision 
2; 471A.03, subdivision 4; 473.446, subdivision I; 473.844, subdivision 
5; 473.87; 473.882, subdivision 3; 473F.02, · subdivisions 3, 4, and 12; 
473F.08, subdivision 3a; 473H.04, subdivision I; 473H.10, subdivision 3; 
474A.04, subdivision 4; 474A.08, subdivision I; 475.53, subdivision 4; 
475.56; 475.74; 475.754; 514.03, subdivision 3; 583.02; proposing coding 
for new law in-MinnesQta Statutes, chapters 272; and 273; repealing Min
nesota Statutes 1986, sections 121.904, subdivision I le; 124.2137; 124.2139; 
124.38, subdivision JO; 256E.06; subdivision 9; 273.115; 273.116; 273. 13; 
273.1315; 273.138; 273.1391; 275.11; 275.50; 275.51; 275.54; 275.55; 
275.56; 275.561; 275 .58; 282.02 I; 290A.03, subdivisions 11, 12, and 13; 
290A.04, subdivisions 2e and 2g; 290A.07, subdivision 2a; 290A.19; 
383C.552; 471A.04; 477A.0I I; 477A.012; 477A.013; 477A.014; 477A.015; 
477A.017, subdivisions I and 3; 477A.03, subdivision I; and 477A.15. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Bernhagen, Merriam, Wegscheid and Morse introduced-

S.F. No. 890: A bill for an act relating to wild animals; use of dogs in 
taking bear; amending Minnesota Statutes 1986, section 97B.205. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Wegscheid, Willet and Dahl introduced-

S.F. No. 891: A bill for an act relating to education; excluding community 
education fund balances from calculations of second tier levy fund balances; 
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restoring aids and levies lost because of earlier inclusions; amending Min
nesota Statutes 1986, section 124A.08, subdivision 5, and by adding a 
subdivision. 

Referred to the Committee on Education. 

Messrs. Chmielewski, Marty, Dicklich, Frank and Kroening intro
duced-

S.E No. 892: A bill for an act relating to employment; providing for 
severance pay and insurance coverage to certain terminated employees; 
requiring employers to provide notice of certain actions related to work 
force reductions; appropriating money; amending Minnesota Statutes 1986, 
section 268.07, subdivision 2; proposing coding for new law as Minnesota 
Statutes, chapter 268A. 

Referred to the Committee on Employment. 

Mr. Cohen, Ms. Peterson, D.C.; Messrs. Freeman and Brandl intro
duced-

S.E No. 893: A bill for an act relating to environment; requiring the 
pollution control agency to finance its aircraft noise control program by 
an assessment against the metropolitan airports commission; amending 
Minnesota Statutes 1986, section 473.612. 

Referred to the Committee on Local and Urban Government. 

Ms. Peterson, D.C.; Messrs. Solon and Luther introduced-

S.E No. 894: A bill for an act relating to insurance; accident and health; 
providing group coverage for ambulatory mental health services; amending 
Minnesota Statutes 1986, sections 62A.152; and 62E.06, subdivision I. 

Referred to the Committee on Commerce. 

Mr. Vickerman, Mrs. Lantry, Messrs. Pehler, Dicklich and Johnson, D. E. 
introduced-

S.E No. 895: A bill for 3.n act relating to human services; creating a new 
chapter establishing a single, unitary process for the determination of res
idence and financial responsibility for all human service programs; amend
ing Minnesota Statutes 1986, section 253B.23, s_ubdivision I; proposing 
coding for new law as Minnesota Statutes, chapter 256G; repealing Min
nesota Statutes I 986, sections 256. 73, subdivision 4; 256. 76, subdivision 
2; 256.79; 256B.02, subdivisions 1, 2, and 3: 256D.18; 256D.37, subdi
vision 3; and 256E.08, subdivision 7. 

Referred to the Committee on Health and Human Services. 

Mr. Luther introduced-

S.E No. 896: A bill for an act relating to probate; providing for the award 
of sentimental property to the decedent's children; amending Minnesota 
Statutes 1986, sections 525.15; and 525.151: proposing coding for new 
law in Minnesota Statutes, chapter 525. 

Referred to the Committee on Judiciary. 
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Messrs. Solon; Luther; Johnson, D.J.; Freeman and Taylor introduced-

S.F. No. 897: A bill for an act relating .to liquor; repealing the law 
requiring filing and maintenance of lists of wholesale prices; repealing 
Minnesota Statutes 1986, section 340A.313. 

Referred to the Committee on Commerce. 

Messrs. Chmielewski; Johnson, D.J.; Dicklich and Bertram introduced-

S.E No. 898: A bill for an act relating to economic development; creating 
the rural initiatives program; providing for a mineral development program; 
creating the greater Minnesota corporation and providing for its powers 
and duties; creating the rural initiatives revolving funds program; providing 
for grants to displaced workers; extending the interest rate buy-down pro
grams; providing mediation services for rural small businesses; providing 
for rural telecommunications grants; appropriating money; amending Min
nesota Statutes 1986, sections 256D.051, subdivision 4; 583.22, subdivi
sion 2, and by adding a subdivision; 583.24, subdivision 2; Laws 1986, 
chapter 39.8, article 23, section 1, subdivisions 5 and 6; proposing coding 
for new law in Minnesota Statutes, chapters 84; I 29B; and 268; proposing 
coding for new law as Minnesota Statutes, chapter 116N. 

Referred to the Committee on Economic Development and Housing. 

Mr. Chmielewski introduced-

S.F. No. 899: A bill for an act relating to education; establishing the Fond 
du Lac Higher Education Center: appropriating money. 

Referred to the Committee on Education. 

Messrs. Beckman and Frank introduced-

S.F. No. 900: A bill for an act relating to collection and dissemination 
of public safety data; classifying as private data the identities of individuals 
who serve on the medical review and alcohol review panels; amending 
Minnesota Statutes 1986, section 13.69, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Mr. Peterson, R. W introduced-

S. F. No. 901: A bill for an act relating to income taxation; providing for 
an exemption for dividends of an investme_nt company whose assets consist 
entirely of United States obligations; amending Minnesota Statutes 1986, 
section 290.01, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Peterson, R. W introduced-

S.F. No. 902: A bill for an act relating to education; removing references 
to repealed statutes; removing obsolete language; amending Minnesota 
Statutes 1986, section 123.36, subdivision 13. 

Referred to the Committee on Education. 
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Mr. Johnson, D.E. introduced-

S.F. No. 903: A bill for an act relating to retirement: authorizing certain 
members of the Minnesota state retirement system to purchase service credit 
for a period of authorized educational leave. 

Referred to the Committee on Governmental Operations. 

Messrs. Metzen and Knutson introduced-

S.F. No. 904: A bill for an act relating to the metropolitan government: 
authorizing municipalities in the metropolitan area to adopt ordinances 
related to aircraft noise; proposing coding for new law in Minnesota Stat
utes, chapter 473. 

Referred to the Committee on Local and Urban Government. 

Messrs. Lessard; Stumpf; Johnson, D.J. and Moe, R.D. introduced

S.F. No. 905: A bill for an act relating to appropriations; appropriating 
money to the commissioner of natural resources to replace income lost to 
state trust funds when certain timber permits were canceled. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Anderson introduced-

S.F. No. 906: A bill for an act relating to economic development; creating 
an enterprise zone to be designated by the city of Wadena. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Bernhagen; Mehrkens: Frederickson, D.R.; Johnson, D.E. and 
Anderson introduced-

S.F. No. 907: A bill for an act relating to agriculture; appropriating money 
for aid to county and district agricultural societies. 

Referred to the Committee on Finance. 

Mr. Beckman introduced-

S. F. No. 908: A bill for an act relating to human services; establishing a 
community services conversion project; proposing coding for new law in 
Minnesota Statutes, chapter 252. 

Referred to the Committee on Health and Human Services. 

Messrs. Stumpf, Willet. Mrs. Adkins and Mr. Moe. R. D. introduced

S.F. No. 909: A bill for an act relating to natural resources: establishing 
a state flood hazard mitigation grant program; authorizing grants-in-aid to 
local government units; appropriating money; amending Minn·esota Statutes 
1986, section 104.02; proposing coding for new law in Minnesota Statutes, 
chapter 104. 

Referred to the Committee on Environment and Natural Resources. 
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Mr. Frederickson, D.J. introduced-

S.E No. 910: A bill for an act relating to retirement; refunds of contri-
butions to employees of the Canby community hospital district. 

Referred to the Committee on Governmental Operations. 

Mr. Hughes, Ms. Peterson, D.C.; Messrs. Brandl and Pehler introduced-

S.E No. 911: A bill for an act relating to education; requiring school 
districts to teach Braille to blind pupils; proposing coding for new law in 
Minnesota Statutes, chapter I 26. 

Referred to the Committee on Education. 

Messrs. Hughes, DeCramer, Dahl, Bernhagen and Dicklich introduced-

S.E No. 912: A bill for an act relating to education; providing for expanded 
offerings at Metropolitan State University; appropriating money. 

Referred to the Committee on Education. 

Mr. Ramstad and Ms. Olson introduced-

S.E No. 913: A bill for an act relating to food; authorizing certain cities 
and counties to administer the Minnesota consolidated food licensing law 
as it affects certain food handlers; proposing coding for new law in Min
nesota Statutes, chapter 28A. 

Referred to the Committee on Agriculture. 

Ms. Reichgott, Messrs. Larson; Morse; Peterson, R. W. and Frederickson, 
D.J. introduced-

S.E No. 914: A bill for an act relating to education; requiring a school 
district to consider consumer education periodically in formulating its plan
ning, evaluation and reporting policy; amending Minnesota Statutes 1986, 
section 126.66, subdivision I. 

Referred to the Committee on Education. 

_Ms. Reichgott, Messrs. Ramstad and Jude introduced-

S.E No. 915: A bill for an act relating to crime; prohibiting harassment 
on private property; prohibiting following and stalking with intent to harass, 
abuse; or threaten; removing requirement that caller not disclose identity 
for purposes of misdemeanor harassing telephone calls; making it a mis
demeanor to intentionally harass another by delivering a letter or object; 
providing penalties; amending Minnesota Statutes 1986, sections 609.746; 
609. 79, subdivision I; and 609. 795. 

Referred to the Committee on Judiciary. 

Messrs. Belanger, Chmielewski, Mrs. Adkins, Messrs. Kroening and 
Gustafson introduced-

S.E No. 916: A bill for an act relating to workers' compensation; providing 
a permanent partial disability rating for certain losses; proposing coding 
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for new law in Minnesota Statutes, chapter 176. 

Referred to the Committee on Employment. 

Messrs. Diessner; Ramstad; Johnson, D.E.; Chmielewski and Solon in-
troduced- · 

S.E No. 917: A bill for an act relating to human services; requiring 
director of state planning agency to contract for development of client 
advisory committees; appropriating money; proposing coding for new law 
in Minnesota Statutes, chapter 252. 

Referred to the Committee on Health and Human Services. 

Messrs. Solon and Gustafson introduced-

S.E No. 918: A bill for an act relating to port authorities; appropriating 
money for the Seaway port authority of Duluth. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Samuelson, Pogemiller, Willet, Dicklich and Solon introduced-

S.E No. 919: A bill for an act relating to game and fish; establishing a 
limit for the taking of crappies; proposing coding for new law in Minnesota 
Statutes, chapter 97C. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Peterson, D.C.; Messrs. Pogemiller; Peterson, R.W.; Dicklich and 
Ms. Olson introduced-

S. E No. 920: A bill for an act relating to education; requiring school 
districts to establish local literacy policies and standards for high school 
graduation; amending Minnesota Statutes 1986, section 126.66, by adding 
a subdivision. 

Referred to the Committee on Education. 

Ms. Piper, Messrs. Beckman and Benson introduced-

S.E No. 921: A bill for an act relating to local government; allocating 
community service block grant discretionary funds; designating certain 
counties eligible entities for community action funds; amending Minnesota 
Statutes 1986, sections 268.52, subdivision 2; and 268.53, subdivision I. 

Referred to the Committee on Health and Human Services. 

Messrs. Lessard, Schmitz, Novak, Stumpf and Johnson, D. E. intro
duced-

S.E No. 922: A bill for an act relating to horse racing; regulating license 
suspensions and revocations of dass C licenses; modifying the time periods 
and dollar limitations used to trigger contested case hearings; requiring 
rules that prohibit horses from carrying foreign substances when they race; 
requiring medical testing fee rules; making permanent the statutory pro
visions authorizing the use of certain medications; amending Minnesota 
Statutes 1986, sections 240.08, subdivision 5; 240.16, subdivision I; 240.22; 
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240.24, subdivisions I and 3; and Laws 1985, chapter 211, section 5. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Freeman, Brandl, Ms. Peterson, D. C. and Mr. Cohen intro
duced-

S.E No. 923: A bill for an act relating to metropolitan government; 
providing for the composition of the metropolitan airports commission; 
amending Minnesota Statutes 1986, section 473.604, subdivision l. 

Referred to the Committee on Local and Urban Government. 

Mr. Freeman. Ms. Berglin and Mr. Wegscheid introduced-

S.E No. 924: A bill for an act relating to human services; creating the 
office of ombudsman for older Minnesotans; proposing coding for new law 
in Minnesota Statutes, chapter 256. 

Referred to• the Committee on Health and Human Services. 

Mr. Marty and Mrs. Lantry introduced-

S.E No. 925: A bill for an act relating to Ramsey county; authorizing 
the issuance of bonds for capital improvements and an annual levy for 
capital improvementS and debt retirement; proposing coding for new law 
_in Minnesota Statutes, chapter 383A. 

Referred to the Committee on Local and Urban Government. 

Mr. Taylor introduced-

S.E No. 926: A bill for an act relating to retirement; public employees 
retirement association; permitting the purchase of prior service by certain 
public elected officials; amending Minnesota Statutes 1986, section 353.36, 
subdivision 2. 

Referred to the Committee on Governmentai Operations. 

Mr. Schmitz, Mmes. Adkins, McQuaid. Messrs. Vickerman and 
Frederickson, D.J. introduced-

S.E No. 927: A bill for an act relating to driver's licenses; providing for 
a medical alert identifier: amending Minnesota Statutes 1986. section 171.07, 
by adding a subdivision. 

Referred to the Committee on Transportation. 

Messrs. Merriam and Peterson, R. W introduced-

S. E No. 928: A bill for an act relating to medical records; providing for 
patient access to medical records: amending Minnesota Statutes 1986, 
section 144.335, subdivision 2. 

Referred to the Committee on Judiciary. 
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Messrs. Morse; Vickerman; Frederickson, D.J.; Johnson, D.E. and Mrs. 
Lantry introduced-

S.E No. 929: A bill for an act relating to education; adding post-secondary 
vocational technical representation to UFARS and ESV computer councils; 
authorizing certain state board of vocational technical education powers; 
changing certain state director duties; clarifying school days; amending 
Minnesota Statutes 1986, sections 121. 90 I, subdivision I; 121. 934, sub
divisions I and 2; 123.37, subdivision la; 136C.04, subdivision 12, and 
by adding a subdivision; 136C. 13, by adding a subdivision; 136C.15; 136C.29, 
subdivision 5; and 136C.35; repealing Minnesota Statutes 1986, section 
136C.32. 

Referred to the Committee on Education. 

Mr. Renneke introduced-

S.E No. 930: A bill for an act relating to trap and skeet clubs or ranges; 
prohibiting the commissioner of natural resources and the pollution control 
agency from imposing a ban on lead shot; amending Minnesota Statutes 
1986, section 116.53, subdivision I; proposing coding for· new law m 
Minnesota Statutes, chapter 97 A. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Wegscheid, Pogemiller and Renneke introduced-

S.E No. 931: A bill for an act relating to retirement; judges' retirement 
benefits; amending Minnesota Statutes 1986, sections 490.123, subdivision 
I; and 490.129. 

Referred to the Committee on Governmental Operations. 

Messrs. Bernhagen and Renneke introduced-

S.E No. 932: A bill for an act relating to education; appropriating money 
for a grant for the Little Crow tele-media network; authorizing a levy by 
its district participants. 

Referred to the Committee on Education. 

Mr. Dahl introduced-

S.E No. 933: A bill for an act relating to insurance; establishing the 
insurance consumers board; giving the board authority to collect and 'dis
seminate information; establishing a surcharge on insurance contracts; ap
propriating money collected by the surcharge to the board; proposing coding 
for new law in Minnesota Statutes, chapter 60A. 

Referred to the Committee on Commerce. 

Mr. Dahl introduced-

S.E No. 934: A bill for an act relating to natural resources; providing a 
program for the control of noxious weeds; appropriating money; amending 
Minnesota Statutes 1986, sections 18.291; and 18.3 I I; proposing coding 
for new Law in Minnesota Statutes, chapter 86. 

Referred to the Committee on Environment and Natural Resources. 
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Messrs. Dahl, Morse, Frank and Mrs. McQuaid introduced-

S.E No. 935: A bill for an act relating to public safety: manufactured 
homes; requiring manufactured home park owners to provide underground 
shelter for residents during severe weather; amending Minnesota Statutes 
I 986, section 327. 20, subdivision I. 

Referred to the Committee on Economic Development and H('!using. 

Messrs. Bernhagen, Renneke and Stumpf introduced-

S.F No. 936: A bill for an act relating to education; providing for tech
nology revenue; appropriating money; amending Minnesota Statutes 1986, 
section 275. 125, by adding a subdivision; proposing coding for new law 
in Minnesota Statutes, chapter 124. 

Referred to the Committee on Education. 

Mr. Diessner, Mrs. Lantry, Messrs. Morse, Samuelson and Ms. Piper 
introduced-

S.E No. 937: A bill for an act relating .to lotteries; establishing a state 
lottery board; prescribing its powers and duties; authorizing the operation 
of a state lottery by an independent contractor; appropriating money; pro
viding penalties; amending Minnesota Statutes 1986, sections 290.09, by 
adding a subdivision; and 609. 761; proposing coding for new law as Min
nesota Statutes, chapter 349A. 

Referred to the Committee on General Legislation and Public Gaming. 

Ms. Berglin introduced-

S.E No. 938: A bill for an act relating to human services; allowing certain 
facilities to reduce licensed bed capacity to aggregate per bed investment 
limit prior to the reduction; amending Minnesota Statutes 1986. section 
256B.432, subdivision 3a. 

Referred to the Committee on Health and Human Services. 

Messrs. Johnson, DJ. and Dicklich introduced-

S.E No. 939: A bill for an act relating to employment; prohibiting res
idency requirements for employees: proposing coding for new law in Min
nesota Statutes, chapter I 8 I. 

Referred to the Committee on Employment. 

Mr. Johnson, D.J. introduced-

S.E No. 940: A bill for an act relating to state lands; authorizing a private 
sale of certain tax-forfeited land in St. Louis county. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Johnson, D.J. introduced-

S.E No. 941: A bill for an act relating to taxation; property: eliminating 
the open space property tax benefits to certain recreational property: amending 
Minnesota Statutes 1986. section 273.112. subdivisions 3, 6. and 7a. 
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Referred to the Committee on Taxes and Tax Laws. 

Messrs. Dicklich and Johnson, D.J. introduced-

S.E No. 942: A bill for an act relating to education: providing aid to 
school districts that consolidate: appropriating money. 

Referred to the Committee on Education. 

Mr. Johnson, D.J. introduced-

S.E No. 943: A bill for an act relating to parks: extending the term of 
the citizen's council on Voyageurs National Park; amending Laws 1975, 
chapter 235, section 2, as amended. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Berglin introduced-

S.E No. 944: A bill for an act relating to human services; improving the 
availability of special needs payments for child care provided to AFDC 
recipients; amending Minnesota Statutes 1986, section 256. 736, subdivi
sion 8. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.E No. 945: A bill for an act relating to health: requiring transfers from 
the special revenue account to the public health fund; amending Minnesota 
Statutes 1986, section 214.06, subdivision I. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.E No. 946: A bill for an act relating to human services; altering al
location of federal fiscal disallowances based on error rates: amending 
Minnesota Statutes I 986. section 256.01, subdivision 2. 

Referred to the Committee on Health and Human Services. 

Mses. Berglin; Peterson, D.C.; Messrs. Spear, Pogemiller and Marty 
introduced-

S.E No. 947: A bill for an act relating to crimes; dictating circumstances 
in which the court may stay execution of sentence following conviction for 
a second or subsequent offense relating to criminal sexual conduct; pro
viding that information regarding a sexual assault victim is private; amend
ing Minnesota Statutes I 986, sections 609.346, subdivisions 2 and 3; and 
61 IA.06. 

Referred to the Committee on Judiciary. 

Mses. Berglin; Peterson, D.C.; Mr. Spear, Ms. Reichgott and Mr. Pogemiller 
introduced-

S.E No. 948: A bill for an act relating to crimes: permitting evidence 
showing a tendency to fabricate allegations of sexual assault: requiring 
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three days' notice of intent to introduce evidence of victim ·s prior sexual 
conduct; amending Minnesota Statutes 1986. section 609.347. subdivisions 
3, 4, and 6. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced-

S.E No. 949: A bill for an act relating to natural resources; changing the 
conditions of appropriations for construction and facilities at certain con
servation facilities; amending Laws 1984. chapter 597. section 5. subdi
vision 4. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Spear, Mses. Reichgott, Berglin and Mr: Ramstad introduced

S.F. No. 950: A bill for an act relating to the legislature; providing for a 
study by the commission on the economic status of women of gender bias 
in the courts; providing for direction of the study and appointment of an 
advisory task force by the supreme court; appropriating money. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced-

S.F. No. 951: A bill for an act relating to health; authorizing the com
missioner of health to issue subpoenas in certain instances; proposing 
coding for new law in Minnesota Statutes, chapter 144. 

Referred to the Committee on Health and Human Services. 

Mr. Chmielewski introduced-

S.F. No. 952: A bill for an act relating to education; appropriating money 
to the department of education for the Tri-County Telecomm Project. 

Referred to the Committee on Education. 

Mr. Chmielewski introduced-

S.E No. 953: A bill for an act relating lo real property; taxation: requiring 
real property taxes payable for the year in which the property was conveyed 
to be paid before deed may be recorded; amending Minnesota Statutes 
I 986, section 272.12. 

Referred to the Commi1tee on Judiciary. 

Mr. Chmielewski introduced-

S.E No. 954: A bill for an act relating to agriculture; appropriating money 
to the commissioner of agriculture for use in the marketing and promotion 
of peat. 

Referred to the Committee on Agriculture. 

Mr. Chmielewski introduced-

S.E No. 955: A bill for an act rela1ing ·to natural resources: authnri1:in~ 
sale of certain land owned by department of natural resource:-. 
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Referred to the Committee on Environment and Natural Resources. 

Mr. DeCramer introduced-

S. E No. 956: A bill for an act relating to natural resources; providing 
eligibility requiremenls for waterbank agreements; providing requirements 
for the director of the division of waters; requiring the director to maintain 
current wetland values; authorizing wetland authorities. to establish. main
tain, and develop wetlands; amending drainage law definitions; prescribing 
payment of attorney fees on certain drainage issues appealed by the com
missioner; prescribing general provisions for petitions; amending petition 
requirements; allowing drainage proceedings to be delayed; prescribing 
conditions for assessments against property within a municipality; pre
scribing extent of benefits and damages; requiring a benefits and damages 
statement and a property owner's report; providing drainage liens to be 
recorded against fracts of property; changing rates of interest to be paid 
during drainag_e proceedings; amending definition of repair; authorizing 
conditions for repair if design elevation is different than original construc
tion elevation; providing easement for drainage authority to inspect drainage 
system; requiring permanent grass strips; apportioning repair costs; re
numbering sections; providing penalties; amending Minnesota Statutes 1986, 
sections 40.072, subdivisions 3 and 6; 105.392; l05.40; l06A.005, sub
divisions 2, 3, 4, 9, 10, 11, 12, 13, 14, 19, and by adding subdivisions; 
l06A.OI I, subdivisions 3 and 4; I06A.015; I06A.021, by adding subdi
visions; I06A.03 I; I06A.05 I; 106A.055; 106A.08I, subdivisions 2 and 
3; I06A.09I, subdivision 4; 106A.095, subdivisions I, 3, and4; 106A. IOI, 
subdivisions 2 and 4; 106A.215, subdivisions 4 and 5; 106A.221; 106A.225; 
I06A.231; I06A.235, subdivisions I and 2; l06A.241, subdivisions I, 2, 
and 5; I06A.245; l06A.251; I06A.261, subdivisions I, 3, 4, 5, 6, and 7; 
106A.265, subdivision I; 106A.271, subdivision I; 106A.275; 106A.281; 
I06A.285, subdivisions 2, 4, 5, 6, 9, and 10; 106A.295; 106A.301; l06A.305, 
subdivision I; I06A.3 I I; 106A.315, subdivisions I. 2, 5, 6, and by adding 
subdivisions; 106A.321. subdivision I. and by adding a subdivision; 
l06A.325, subdivisions 2 and 3; 106A.335, subdivisions I and 3; 106A.341; 
106A.345; 106A.35I; l06A.401, subdivisions 2 and 6; 106A.405; 106A.41 I, 
subdivisions 3 and 4; l06A.50I, subdivisions 4, 6, and 7; 106A.505, 
subdivisions I, 2, 3, 7, and 8; l06A.51I, subdivisions I, 2, 3, and 5; 
I06A.515; I06A.525, subdivisions 2, 3, and 4; 106A.541; l06A.555, 
subdivision 2; I06A.601; 106A.605; 106A.6l 1, subdivisions 2. 3, 6, and 
7; I06A.615, subdivisions 4 and 7; 106A.635, subdivisions I and IO; 
106A. 645, subdivision 7; I 06A. 651, subdivision I; l06A.655, subdivision 
I; I 06A. 70 I, subdivision I, and by adding a subdivision; 106A. 705; 
106A. 715, subdivision 6; 106A. 731, subdivision I; l06A.74I, subdivision 
5; l06A.811, subdivisions 2, 4, and 5; 112.431, subdivision 2; 112.48, 
subdivision I; 112.59; 112.60, subdivision I; and 112.65, subdivision I; 
proposing coding for new law as Minnesota Statutes, chapter 105A; pro
posing coding for new law in Minnesota Statutes, chapter I06A; repealing 
Minnesota Statutes 1986, sections l06A.005, subdivision 25; 106A.20I; 
106A.205; 106A.21 I; and 111.01 to 111.421. 

Referred to the Committee on Agriculture. 

Messrs. Moe, D.M. and Wegscheid introduced-

S.E No. 957: A bill for an act relating to retirement; Mipnesota postre
tirement investment fund: providing a special postretirement adjustment; 
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clarifying the process for transferring required reserve amounts; clarifying 
the treatment of certain optional annuity forms for-postretirement adjust
ment purposes; increas~ng certain postretirement interest assumptions; 
amending Minneso\a Statutes 1986, sections IIA.18, subdivisions 6 and 
9; and 356.215, subdivision 4d. 

Referred to the Committee on Governmental Operations. 

Messrs. Moe, D.M.; Waldorf; Pogemiller; Renneke and Wegscheid in
troduced-

S.E No. 958: A bill for an act relating to state government; establishing 
a public pension plan bureau within the department of employee relations; 
requiring continuing monitoring and oversight of public employee pension 
plans; amending Minnesota Statutes 1986, sections 43A.03, subdivisions 
2, 3, and 4; and 43A.04, subdivisions I and 3; proposing coding for new 
law in Minnesota Statutes, chapter 43A. 

Referred to the Committee on Governmental Operations. 

Messrs. Marty, Dahl and Willet introduced-

S.E No. 959: A bill for an act relating to solid waste; requiring payment 
of a refund on nonrefillable beverage containers; authorizing counties to 
license redemption centers; imposing duties on the commissioner of rev
enue and the pollution control agency; imposing penalties; establishing a 
dedicated fund in the state treasury; requiring reports and emergency rules; 
appropriating money; proposing coding for new law in Minnesota Statutes~ 
chapter I I 6E 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Wegscheid and Pehler introduced-

S.E No. 960: A bill for an act relating to libraries; establishing the public 
library automation grant program; granting emergency rulemaking au
thority; appropriating money; amending Minnesota Statutes 1986, section 
134.32, by adding a subdivision; proposing coding for new law in Min
nesota Statutes, chapter 134. 

Referred to the Committee on Education. 

Messrs. Laidig, Bernhagen, Lessard, Wegscheid and Frederickson, D.R. 
introduced-

S.E No. 96 I: A bill for an act relating to game and fish; use of mechanical 
release bows during archery seasons; amending Minnesota Statutes 1986, 
section 97B.035, subdivision I. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Marty, Ms. Berglin and Mr. Luther introduced-

S. E No. 962: A bill for an act relating to health; prohibiting smoking in 
day care homes and centers, schools, and health care facilities; prohibiting 
free distribution of smoking tobacco products; restricting sales and adver
tising of tobacco products; amending Minnesota Statutes 1986, sections 
144.412; 144.414; and 325E77, subdivision 2; proposing coding for new 
law in Minnesota Statutes, chapter 144. 
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Referred to the Committee on Health and Human Services. 

Mr. Marty, Ms. Berglin and Mr. Luther introduced-

[22NDDAY 

S.E No. 963: A bill for an act relating to taxation; limiting the sales tax 
exemption for publications to those publications that do not advertise to
bacco products; amending Minnesota Statutes 1986, section 297 A. 25, sub
division 10. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Marty and Ms. Berglin introduced-

S.E No. 964: A bill for an act relating to children; requiring that a notice 
be placed on a child's birth record when parental rights to the child are 
terminated; permitting the juvenile court to transfer legal custody of a 
dependent or neglected child to a relative or foster parent under certain 
circumstances; providing a procedure for the adoption of a child by a foster 
parent at the same time that parental rights to the child are voluntarily 
terminated; requiring custody investigations in family court when a person 
other than a parent seeks custody of the child; amending Minnesota Statutes 
1986, sections 144.219; 259.22, subdivision 2; 259.40, subdivisions I and 
4; 260.191, subdivisions I and 2; 260.241, by adding a subdivision; and 
518.167, by adding a subdivision; proposing coding for new law in Min
nesota Statutes, chapters 144 and 260. 

Referred to the Committee on Judiciary. 

Mr. Wegscheid introduced-

S.E No. 965: A bill for an act relating to occupations and professions; 
board of accountancy; providing for experience and education requirements; 
authorizing a program of quality review as a condition of relicensure; 
eliminating the licensure of cooperative auditing services; amending Min
nesota Statutes 1986, sections 326.19, subdivisions I, 2, and 4; and 326.20, 
subdivisions I and 2. 

Referred to the Committee on Commerce. 

Mr. Wegscheid introduced-

S.E No. 966: A bill for an act relating to unclaimed property; enacting 
the Uniform Unclaimed Property Act ( 1981 ); amending Minnesota Statutes 
1986, sections 80C.03; 149.12; 198.231; 345.25; 356.65, subdivision 2; 
and 624.68; proposing coding for new law in Minnesota Statutes, chapter 
345; repealing Minnesota Statutes 1986, sections 345.31 to 345.60. 

Referred to the Committee on Commerce. 

Messrs. Luther, Freeman, Wegscheid and Anderson introduced-

S.E No. 967: A bill for an act relating to financial institutions; providing 
for acquisition of banks for operation as detached facilities; amending 
Minnesota Statutes 1986, sections 49.34, subdivision 2; and 49.36, sub
divisions I, 3, and by adding a subdivision. 

Referred to the Committee on Commerce. 
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Mrs. Lantry introduced-

S.E No. 968: A bill for an act relating to human servkes; creating a 
child care grant program; establishing an AFDC employment and training 
program; coordinating administration of the programs; providing for al
location of administrative costs and use of funds for work readiness pro
gram; exempting all educational grants and loans for purposes of AFDC 
eligibility; designating priority groups for receipt of AFDC; establishing 
conditions under which certain welfare recipients must participate in em
ployment or training; establishing a pilot program for obtaining and en
forcing child and medical support; amending Minnesota Statutes I 986, 
sections 245.83; 256.01, subdivision 2; 256.736, subdivisions 3, 4, and 
by adding subdivisions; 256. 74, subdivision I; 256D.05 I, subdivisions I, 
6, and by adding subdivisions; 267.02, by adding subdivisions; 267.03, 
subdivision 2; 267.04, subdivisions I, 3, and 4; 268.0111, by adding 
subdivisions; 268.0122, subdivisions 2 and 3; 268.673, subdivisions 3 and 
5; 268.6751, subdivisions I, 2, and by adding a subdivision; 268.676; 
268.677, subdivisions 2 and 3; 268.678; 268.679, subdivision 3; 268.681, 
subdivisions I, 2, and 3; 268.682, subdivision 3; 268.85, subdivision 2; 
268.86, subdivision I; 268.871; 268.872, subdivisions 2 and 3; 268.88; 
268.89, subdivision 3; 268.90, subdivision 4; 268.91, subdivisions I, 2, 
3, 4, 5, 6, 7, and by adding subdivisions; 268.911, subdivision I; 518.551, 
by adding a subdivision; and 518.611, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapters 136A; 256; and 268; 
repealing Minnesota Statutes 1986, sections 256D.05, subdivisions 4, 5, 
and II; 267 .02, subdivision 5; 268.0111, subdivisions 6 and 8; and 268.672. 

Referred to the Committee on Health and Human Services. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, March 19, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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TWENTY-THIRD DAY 

St. Paul, Minnesota, Thursday, March 19, 1987 

The Senate met at 2:00 p. m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Margaret Thomas. 

The roll was called, and the following Senators answered to their names: 
Adkins Dahl Jude Merriam Reichgott 
Aru:knon Davis Knaak Metzen Renneke 
Beckman DeCramer Knutson Moe, D.M. Samuelson 
Belanger Dicklich Kroening Moe, R.D. Schmitz 
Benson Diessner Laidig Morse Solon 
Berg Frank Langseth Olson Spear 
Berglin Frederickson, D.J. Lantry Pehler Storm 
Bernhagen Frederickson, D.R.Larson Peterson, D.C. Stumpf 
Bertram Freeman Lessard Peterson, R. W Taylor 
Brandl Gustafson Luther Piper Vickerman 
Bralaas Hughes Marty Pogemiller Waldorf 
Chmielewski Johnson, D.E. McQuaid Purfeerst Wegscheid 
Cohen Johnson, D.J. Mehrkens Ramstad Willet 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

December 23, 1985 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Minnesota Environmental Quality Board 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Robert Dunn, 708 - 4th St. S., Princeton, Mille Lacs County, has been 
appointed by me, effective January 6, 1986, for a term expiring the first 
Monday in January, 1990. 
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(Referred to the Committee on Environment and Natural Resources.) 

September 2. 1986 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Minnesota Pollution Control Agency 
is hereby respectfully submitted to the Senate for confirmation as required 
~~= . . 

Arnold Onstad, 204 - 2nd St. S. E., Spring Grove, Houston County. has 
been appointed by me. effective September 2. 1986. for a term expiring 
the first Monday in January, 1989. 

(Referred to the Committee on Environment and Natural Resources.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

December 29. I 986 

The following appointment as Director of the Minnesota Pollution Con
trol Agency is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Thomas Kalitowski. 7456 Quadrant Ave. S .• Hastings. Dakota County, 
has been appointed by me: effective January 5. 1987, for a term expiring 
the first Monday in January, 199 I. 

(Referred to the Committee on Environment and Natural Resources. J 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

March 5. 1987 

The following appointment to the Charitable Gambling Control Board is 
hereby respectfully submitted to the Senate for confirmation as required 
by law: · 

Raymond J. Joachim. 109 - 6th St. W.. Jordan, Scott County. has been 
appointed by me, effective March 5. 1987 .. for a term expiring June 30. 
1988. 

(Referred to the Committee on General Legislation and Public Gaming. J 

Sincerely. 

Rudy Perpich. Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.E Nos. 87. 302 and 402. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 16, 1987 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
House Concurrent Resolution, herewith transmitted: 

House Concurreilt Resolution No. 6: A House concurrent resolution 
adopting permanent joint rules of the Senate and House of Representatives. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 16, 1987 

Mr. Moe, R.D. moved that House Concurrent Resolution No. 6 be laid 
on the table and printed in the Journal. The motion prevailed. 

House Concurrenl Resolution No. 6: A House concurrent resolution 
adopting permanent joint rules of the Senate and House of Representatives. 

BE IT RESOLVED, by the House of Representatives of the State of 
-Minnesota, the Senate concurring that the Joint Rules of the Senate anci 
House of Representatives for the 75th Legislature shall be the Joint Rules 
of the 74th Legislature but amended as follows: 

(l) Rule 2.02 is amend_ed to read: 

APPROPRIATING MONEY 
Rule 2.02. The same bill shall not appropriate public money or property 

to more than one local or private purpose. 

No clause appropriating money for a local or private purpose shall be 
contained in a bill appropriating money for the State government or public 
institutions. All resolutions authorizing the issuing of abstracts by the 
Secretary of the Senate or the Chief Clerk of the House for the payment 
of money shall be upon the call of "yeas" and "nays." 

In odd-numbered yea.rs. at .least twenty calendar days prior to the last 
day the Legislature can meet in regular session [Aj,fil ;.G, ~ Tuesday, 
April 28, /987], the Committee on Finance of the Senate and the Com
mittee on Appropriations of the House shall report to their respective 
houses, unless directed by concurrent resolution to report different appro
priation bills, eight separate appropriation bills as follows: 

(a) A bill appropriating money for the general administrative and judicial 
expenses of the State government for the succeeding two fiscal years in
cluding salaries, office expenses and supplies and other necessary expenses 
connected therewith; 

(b) A bill covering all appropriations relating to public welfare, health 
and corrections for the support and maintenance of all State penal and 
charitable institutions, and other institutions of the State except educational 
for the two succeeding fiscal years; 

(c) A bill appropriating money for the support and maintenance of all 
State educational institutions for the; two succeeding fiscal years: 
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( d) A bill covering all appropriations providing for the payment of claims 
against the State of Minnesota which may have been allowed by the Finance 
Committee of the Senate or the Appropriations Committee of the House; 

(e) A bill covering all appropriations made for semi-state activities: 

(f) A ·bill _covering all appropriation$ for construction and major reha
bilitation of public buildings .to be financed by issuance of bonds: 

(g) A bill covering all appropriations for maintenance, repair, and minor 
rehabilitation and construction of public buildings; and 

(h) A bill covering appropriations for the department of transportation. 

No other appropriations shall be contained in any of said bills but all 
other appropriations shall be contained in separate bills. 

(2) Rule 2.03 is amended to read: 

Rule 2.03. (a) In odd-numbered years, committee reports on bills fa
vorably acted upon by a committee in the house of origin after Aj,ftt 4, 
~ April JO, 1987, and comminee reports on bills originating in the 
other house favorably acted upon by a committee after Aj,ftt +9s ~ April 
28, 1987, shall be referred in the Senate to the Committee on Rules and 
Administration, and in the House of Representatives to the Committee on 
Rules and Legislative Administration for disposition. Referral is not re
quired when a committee after the earlier date and by the later date set by 
this paragraph acts on a bill that is a companion to a bill that has met the 
earlier deadline in the other house. This rule does not apply to the Senate 
Committees on Finance and on Taxes and Tax Laws, and the House Com
mittees on Appropriations and on Taxes. 

Conference committees on the major appropriation bills specified in Joint 
Rule 2.02 shall have their reports on the members' desks by the last Thurs
day on which the Legislature can meet in regular session !May~~ 
May 14, 1987). After the last Friday on which the Legislature can meet 
in regular session [May -I-+,~ May 15, 1987). neither house shall act 
on bills other than those contained in: 

(I) Reports of conference comminees; 

(2) Messages from the other house; 

(3) Reports of the Comminee on Rules and Administration in the Senate 
or the Committee on Rules and Legislative Administration in ·the House; 
or 

( 4) Messages from the Governor. 

(b) In even-numbered years the Legislature shall establish by concurrent 
resolution deadlines based on the date intended to be the date ofacjjourn
ment sine die. 

(3) Rule 2.06 is amended to read: 

Rule 2.06. In all cases of disagreement between the Senate and House 
on amendments adopted by either house to a bill.- memorial or resolution 
passed by the other house, a· conference committee consisting 9f not less 
than three members nor more than five members from eaCh house may be 
requested by either house. The other house shall appoint a similar comminee. 

The manner of procedure shall be as follows: The house of origin passes 
a bill and transmits it to the other body. If the other body adopts an 
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amendment to the bill and passes it as amended, it shall return the bill 
with a record of its acti9ns to the house of origin. If the house .of origin 
refuses to concur in the amendment. it shall ask for a conference committee, 
appoint such a committee on its part, and transmit the bill with a record 
of its action to the other house. If the other house adheres to its amendment, 
it shall appoint a like committee and re.turn the bill to the house of origin. 

At an agreed upon hour the confererice committee shall meet. The 1T1em
bers from each house shall state to the members from the other house, 
orally or in writing, the reason for their respective positions. The members 
shall confer thereon and shall report to their respective houses the agreement 
they have reached, or, if none, the fact of a disagreement. 
. If an agreement is reported, the house of origin shall act first upon the 
report. A conference committee report must be limited to provisions that 
are germane to the bill and amendment that were referred to-the conference 
committee. A provision is not germane ifit relates to a substantially dif
ferent subject or is intended to accomplish a substantially different purpose 
from that of the bill and amendment that were referred to the conference 
committee. If the report is adopted and repassed as amended by the con
ference committee by the house of origin, the report, the bill and a record 
of its action shall be transmitted to the other house. 
· All conference committees shall be open to the public. Meetings of 
Conference committees shall be announced as far in advance as practical. 

AU proceedings of a conference committee must be recorded on magnetic 
tape or similar device. Two copies of each tape shall be delivered to the 
director of the legislatiVe reference library and there maintained onfile 
for use by any member of the public in accordance with the rules of the 
legislative reference library. · 

Discussion preserved under this rule is nor intended to Oe admissible in 
any court or administratfre proceeding on .an issue of legislative intent. 

Except after the last Thursday on which the Legislature can meet in 
regular session in odd-numbered years [May-I-#,~ May /4, /987]. and 
after the last Thursday on which the Legislature intended, when it adopted 
the concurrent resolution required by Rule 2.03, paragraph (b). to meet in 
regular session in even-numbered years, a written copy of a report of a 
conference committee shall be placed on the desk of each member of a 
house twelve hours before action on the report by that house. If the report 
has been reprinted in the Journal of either house for a preceding day and 
is available to the members. the Journal copy shall serve as the written 
report. The member presenting the conference committee report to the body 
shall disclose, either in writing or orally, the substantial changes from the 
bill or the amendment as they were last before the body. 

MESSAGES FROM THE HOUSE - CONTiNUED 

Mr. President: 
I have the honor to announce the passage by the House of the following 

House Files, herewith transmitted: H.F. Nos. 102,141,270,312,362,436 
and 489. 

Edward A. Burdick, Chief Clerk. House of Representatives 

Transmitted March 16, 1987 

FIRST READING OF HOUSE BILLS 
The following bills were read the first time and referred to the committees 

indicated. 
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H.F. No. I 02: A bill for an act relating to game and fish: use of mechanical 
release bows during archery seasons; amending Minnesota Statutes 1986. 
section 97B.035, subdivision I. 

Referred to the Committee on ·Environment and Natural Resources. 

H.F. No. 141: A bill for an act relating to liability: authorizing the elim
ination or limitation of a director's personal liability to a cooperative· as
sociation or its members; exempting certain directors. members. and agents 
of nonprofit corporations from civil liability: exempting certain members 
of hospital district boards from certain civil liability: amending Minnesota 
Statutes 1986, sections 317.201: and 447.32, by adding a subdivision: and 
proposing coding for new law in Minnesota Statutes, chapter 308. 

Referred to the Committee on Judiciary. 

H.F. No. 270: A bill for an act relating to adoption: providing for notice 
of an adopted child or genetic parent's death: proposing coding for new 
law in Minnesota Statutes, chapter 259. 

Referred to the Committee on Judiciary. 

H.F. No. 312: A bill for an act relating to elections: changing what name 
may be used on ballots, nominating petitions, and affidavits of candidacy: 
repealing Minnesota Statutes I 986, section 204B.05. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 438. 

H.F. No. 362: A bill for an act relating to Hennepin county: creating a 
county housing and redevelopment authority: applying the municipal hous
ing and redevelopment act to Hennepin county: providing for local approval 
of projects; proposing coding for new law in Minnesota Statutes, chapter 
3838. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 436: A bill for an act relating to agriculture: providing minimum 
standards for seed potatoes; proposing coding for new· law in Minnesota 
Statutes, chapter 21. 

Referred to the Committee on Agriculture. 

H.F. No. 489: A bill for an act relating to local government: authorizing 
annexation proceedings for certain land between the city of Nashwauk and 
the town of Nashwauk. 

Referred to the Committee on Local and Urban Government. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Merriam from the Committee on Finance, to which was referred 

S.F. No. 27: A bill for an act relating to appropriations: providing for a 
payment for certain improvements in the city of St. Cloud. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 7, delete "$, ___ " and insert "$500,Q00" 
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Page I, after line 12. insert: 

"Sec. 2. [EFFECTIVE DATE. l 

This act is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance. to which was re-referred 

S.F. No. 63: A bill for an act relating to motor vehicles: providing that 
passenger automobile license plates be issued every six years; amending 
Minnesota Statutes 1986. section 168.12, subdivisions I. 2a, and 5; re
pealing Minnesota Statutes I 986. section 168.12, subdivisions 3 and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, after line 16. insert: 

"Sec. 6. [EFFECTIVE DATE.] 

This act is effective the da_v following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 544: A bill for an act relating to education: providing for area 
learning centers; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter I 29B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [129B.51] [AREA LEARNING CENTER DEFINITIONS.] 

Subdivision I. [APPLICATION.] The definitions in this section apply to 
sections 1 to 5. 

Subd. 2. [AREA LEARNING CENTER.] 't\rea learning cemer" or 
"center" means a center formed by a school district or group of districts 
to provide coordination of programs dealing with education and related 
services for youths and adults in need of basic educational and social 
services and for dislocated workers. An area learning center provides 
educational alternatives for learners who are or have been unsuccessfully 
served by traditional programs. 

Subd. 3. [YOUTHS AND ADULTS.] A "pupil" enrolled at an area 
learning center is a youth or adult who, over a period of time, has had 
difficult_,· with learning and de\'eloping. Such pupils mav include pupils 
who have left school before graduating, pregnant teena_gers, teenage par
ents, pupils who hare attempted suicide, neg/ecred children, educational/\' 
disadvantaged youths, or 01her youths ~vho have not been successful i"n 
traditional educational programs. 

Sec. 2. [129B.52] [AREA LEARNING CENTER ORGANIZATION.] 

Subdivision 1. [AREA SERVED.] An area learni'ng center must serve 
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the geographic area of at least tn•o school districts. unless the commissioner 
of education determines that a center would better serve a smaller area. 

Subd. 2. [GOVERNANCE.] An area learning center mav be ojjered hr 
several cooperating districts, an ECSU, a special or individual school, an 
intermediate school 'district, or other public education agency. It may also 
be a cooperative venture of public and private secondary and post-sec
ondary institutions, other public agencies. businesses, andfoundations. If 
approved by the comri1.issioner, a single school district may offer a center. 
The districts and other organizations, if applicable, shall determine the 
organizational structure of the center. 

Subd. 3. [ACCESS TO SERVICES.] A center shall have access to the 
district's regular education programs, technology fOcilities. and sta.f.l to 
supplement its services. It may contract with individuals or institulionsfor 
the resources of a district or post-secondary institution. It shall seek the 
involvement of and cooperate with community education programs. /Jost
secondary institutions, community resources, businesses, and other fed
eral, state, and local public aj:encies. 

Subd. 4. [NONRESIDENT PUPILS.] A center shall accept nonresident. 
pupils. A district must permit the allendanCe of a resident pupil ~vho wants 
to attend a nearby ceflter. All nonresident pupils must be assessed by the 
center to determine Whether the pupil is eligible. The £·enter may charge 
tuition/or a nonresident pupil. The tuition rate shall be according to secJion 
124./8, subdivision 2. 

Sec. 3. [129B.53] [CENTER PROGRAMS AND SERVICES l 

Subdivision I. [RULES EXEMPTION.] Notwithstanding anv la»· to the 
contrary, Jhe center programs must be available throughout the entire year. 
A center is exempt from rules requiring a minimum-number o.(c/ock hours 
for required subjects. A center may petition the state board under Min
nesota Rules, part 3500./000, j<,r exemption from other rules. 

Subd. 2. (COORDINATION WITH COMMUNITY PROGRAMS.] /11 
addition to offering its programs, a center shall coordinate the use of other 
available educational and social .services to avoid duplication in the 
community. 

Subd. 3. [PROGRAM FOCUS.] The programs and services of a center 
must focus on academic and learning skills, trade and vocational skills, 
work experience, and transition services. 

Subd. 4. [REQUIRED PROGRAMS.] Specific programs and services 
that must be available through the center and used by the center include: 

(I) dropout prevel!lion; 

/2) education and services for persons who have dropped out of school: 

( 3) tee~age parent programs; 

(4) programs for students who are disruptive in a traditional school; 

/5) substance abuse programs for teenage pupils; 

(6) part-time jobs and work experience; 

(7) programs for adjudicated youth; 

(8) programs to enhance self-concept; 
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(9) advocates to assist pupils with other governmental agencies; 

( 10) programs and sen•ices that develop the pupil's competency to use 
what has been learned: 

( 1 I) transition services to assist pupils to change from school to work: 

( 12) basic education for the functionally illiterate; 

(/3) high school diploma or GED preparation programs; 

{14) basic job skills training or retraining of displaced workers; and 

(/5) educational programs for institutionalized persons who are dropouts. 

Subd. 5. !SPECIAL PROGRAMS.) A center shall .make available a 
dropout prevention program for elementary and jutiior high schools. The 
program must begin by grade six, provide dropout prevention counseli_ng 
beginning in grade six. provide programs for parents of potentially eligible 
pupils, and include peer tutoring. The center must also offer a program 
for pupils who have successfully completed.thei,: program at the center to 
continue the relationship between the pupils and the center. At the time a 
pupil enrolls •in a center. the pupil must be encouraged to serve as an 
advisor. role model, and peer tutor after completing the program. 

Subd. 6. [GRADUATION.] Upon successful completion of the center 
program. a pupil is entitled to receive a high school diploma. The district 
of residence. the center. and the pupil shall agree about the district from 
which the pupil will graduate. 

Subd. 7. [ADULT PROGRAMS.] Adult programs and services may be 
offered by the center or by other institutions such as an AVTI or community 
college with coordination with other sen1ices of the center. 

Sec. 4.11298.54] !RESOURCE CENTER FOR OTHER PROGRAMS.) 

Subdivision I. [ASSISTANCE.] An area learning center must serve as 
a resource to improve special programs and to pro\'ide assistance for 
similar programs offered by districts or other educational, community, or 
business organizations. This assistance may be offered primari'ly when.the 
regular program would not be disrupted. 

Subd. 2. [REQUIRED SERVICES.) A center shall prol'ide the following 
services for a region or ihe state: 

(I) information and research that can be used to establish flexible cri
teria for alternative programs throughout the state: 

(2) regional or state workshops on identification, awareness, program
ming, and support systems for these pupils; and 

( 3) recommendations for teacher qualifications to ensure that the most 
qualified staff can be selected for the alternative programs. 

The center may charge districts and other organizations receiving these 
services. The ce111er shall prol'ide practical e.rpertise and leadership for 
alternative programs and other cemers throughout the state. 

Sec. 5. 1129B.55] I CENTER FUNDING.] 

Subdivision I. I COOPERATIVE.] Fundini: for a center is illlended to 
be a cooperative venture among state. school ·districts. post-secondary 
institutions, interagency community resources. and businesses. 
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Subd. 2. [FOUNDATION REVENUE.] The district of residence shall 
levy and receive foundation and tier aid for each pupil enrolled at the 
center. 

Subd. 3. [ANNUAL GRANT.] The center shall receive a state grant 
each year to defray excess costs. 

Subd. 4. [OUTSIDE SOURCES.] Additional funding sources include: 

(I) resources and services from post-secondary institutions serving cen
ter pupils; 

(2) resources from job training partnership act programs, including 
funding for jobs skills training for various groups and the percentage 
reserved for education; 

(3) resources of the department of human services and county welfare 
funding; 

(4) private resources, foundation grants, gifts, and other grants; and 

(5) resources from cooperation with business. 

Sec. 6. [PLANNING GRANTS FOR FISCAL YEARS 1988 AND 1989.J 

Subdivision I. [EXISTING PROGRAMS.] Up to 20 planning grants of 
$5,000 may be awarded for each of fiscal years 1988 and 1989 for existing 
alternative programs. The grants are to be used to prepare a plan for the 
existing program to become an area learning center by expanding or 
redesigning its services to conform to sections 1 to 5. 

Subd. 2. [ELIGIBILITY REQUIREMENTS.] To qualify for a planning 
grant, an existing program must have the following: 

(I) an educational program thaf'includes some of the programs in section 
3, subdivision 4; 

(2) an outreach component; and 

(3) an established program policy of accepting nonresident pupils. 

Subd. 3. [GRANT AWARDS.] The state board of education shall award 
planning grants based on short descriptions of applicants' current and 
proposed programs. Grant recipients must be geographically disbursed 
throughout the state. 

Subd. 4. [PLANS.] A grant recipient shall submit a plan to the state 
board by January I, 1988 or 1989, as applicable. The plan must include: 

(I) the variety of people to be served; 

(2) alternative approaches to services,· 

( 3) interagency cooperation; 

(4) community, business, parent, and pupil involvement; 

(5) methods to identify potential dropouts; 

(6) outreach efforts; 

/7) needs assessment of services for the community to be served; 

(8) sources of funding; 

(9) services for jobs and employability skills; 
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( 10) commitments from cooperating agencies, businesses, and others; 

( 11) resource services to be provided to other programs and agencies; 

( 12) criteria for evaluation, including measuring learner outcomes; 

(13) methods by which the area learning center will provide practical 
expertise and leadership for other centers: and 

( 14) how program will attempt to meet all requirements. 

Sec. 7. [1988 SELECTION OF EXEMPLARY CENTERS.] 

Based on the plans submitted by July I, 1988, the state board of edu
cation shall select five sites to be designated exemplary models for area 
learning centers. The sites must be geographically distributed throughout 
the state. The state board shall award each site a grant of $100,000. 

Sec. 8. (1989 AND 1990 EVALUATION.] 

The department of education shall provide for independent evaluation 
of the program and cost of the area learning centers during fiscal years 
1989 and 1990. A preliminary report shall be submitted to the legislature 
by February I, 1989. The final report shall be submitted by February I, 
1990. Both reports must provide information about: 

( 1) whether the programs were implemented according to the plan; 

(2) the success of the programs; 

(3) the financial and other resources available to and used by the centers; 

(4) cooperation and coordination among agencies that developed; 

(5) programs that were offered; and 

(6) the cost of the programs. 

Sec. 9. [APPROPRIATIONS.] 

Subdivision I. [DEPARTMENT OF EDUCATION.] There is appropri
ated from the general fund to the department of education the sums in
dicated in this section for the fiscal years ending June 30 in the years 
designated. 

Subd. 2. [CENTER PLANNING GRANTS.] For area learning center 
planning grants there is appropriated: 

$100,000 __ /988, 

$100,000 __ /989. 

Subd. 3. [EXEMPLARY SITES FOR AREA LEARNING CENTERS.] 
For grants for exemplary sites for area learning centers there is appropriated: 

$500,000 __ /989. 

Subd. 4. [INDEPENDENT EVALUATION.] For independent evaluation 
of area learning centers there is appropriated: 

$20,000 __ /989." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Health and Human Services. Amendments adopted. Report adopted. 
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Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.F. No. 192: A bill for an act relating to lawful gambling; increasing the 
percentage of profits that may be used for necessary expenses; regulating 
distributor licenses; authorizing the board to determine distributor licensee 
fees, manufacturer certificate fees, and the price of the gambling equipment 
registration stamp; regulating the warehousing of gambling equipment within 
the state; regulating the leasing of premises for lawful gambling; authorizing 
the board to adopt rules restricting the amount of rent charged; prohibiting 
lessors from any involvement in lawful gambling; removing the board's 
authority to adopt a schedule of compensation; making various technical 
changes; amending Minnesota Statutes 1986, sections 349.12, subdivisions 
12 and 15; 349.14; 349. 15; 349.161, subdivisions 3, 4, 5, and 7; 349. 162, 
subdivision I, and by adding a subdivision; 349. 163, subdivision 2; 349 .18, 
subdivision I, and by adding a subdivision; 349.19, subdivision 3; and 
349.2 I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 349.12, subdivision 7, is 
amended to read: 

Subd. 7. "Paddlewheel" means a wheel marked off into sections con
taining one or more numbers, and which, after being turned or spun, uses 
a pointer or marker in conjunction with paddle tickets, or a drop cloth, 
and chips, to indicate winning chances. 

Sec. 2. Minnesota Statutes 1986, section 349.12, subdivision 11, is 
amended to read: 

Subd. 11. "Lawful purpose" means one or more of the following: (a) 
benefiting persons by enhancing their opportunity for religious or educa
tional advancement, by relieving or protecting them from disease, suffering 
or distress, by contributing to their physical well-being, by assisting them 
in establishing themselves in life as worthy and useful citizens, or by 
increasing their comprehension of and devotion to the principles upon 
which this nation was founded; (b) initiating, performing, or fostering 
worthy public works or enabling or furthering the erection or maintenance 
of public structures; (c) lessening the burdens borne by government or 
voluntarily supporting, augmenting or supplementing services which gov
ernment would normally render to the people; e, (d) the improving, ex
panding, maintaining or repairing real property owned or leased by an 
organization; or (e) payment of taxes imposed under section 511 of the 
Internal Revenue Code of 1954, as amended through December 31, 1986. 

"Lawful purpose" does not include the erection or acquisition of any 
real property, unless the board specifically authorizes the expenditures after 
finding that the property will be used exclusively for one or more of the 
purposes specified in this clause. 

Sec. 3. Minnesota Statutes 1986, section 349.12, subdivision 12, is 
amended to read: 

Subd. 12. "Organization" means any fraternal, religious, veterans, or 
other nonprofit organization which has been in existence for at least three 
years and has at least 15 active members. 
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Sec. 4. Minnesota Statutes 1986, section 349 .12, subdivision I 3, is 
amended to read: 

Subd. 13. "Profit" means the gross receipts collected from lawful gam
bling, less reasonable sums necessarily and actually expended for prizes 
and taxes imposed by this chapter or under sections 4401 and 4411 of the 
Internal Revenue Code of 1954, as amended through December 31, 1986. 

Sec. 5. Minnesota Statutes 1986, section 349.12, subdivision 15, is 
amended to read: 

Subd. 15. "Gambling equipment" means: bingo cards and devices for 
selecting bingo numbers, pull-tabs, tiel<et jftffi jar tickets, paddlewheels, 
and tipboards. 

Sec. 6. Minnesota Statutes 1986, section 349.14, is amended to read: 

349.14 [ORGANIZATION MAY CONDUCT LAWFUL GAMBLING: 
LICENSE.] 

An organization may conduct lawful gambling if it has bee,, ii½ ellis!eAee 
fef at leas! three Y"fti'S, has at leas! H ft€ti.,.s, membe,s, has a license to 
conduct lawful gambling from the board and complies with this chapter. 

Sec. 7. Minnesota Statutes 1986, section 349.15, is amended to read: 

349.15 [USE OF PROFITS.] 

( a) Profits from lawful gambling may be expended only for lawful pur
poses or expenses as authorized at a regular meeting of the conducting 
organization. Provided that no more than ~ 55 percent of profits from 
bingo, and no more than 4/l 45 percent for other forms of lawful gambling, 
may be expended for necessary expenses related to lawful gambling. Or
ganizations that have less than $/ 50,000 in gross receipts from bingo in 
a year may expend up to 70 percent of the profits from bingo for allowable 
expenses related to thr conducting of bingo. 

(b) The board shall provide by rule for the administration of this section, 
including specifying allowable expenses. The rules shall also provide a 
procedure under which an organization may apply to the board to have 
an expense item treated as an allowable expense if the organization shows 
that the expense is necessary and related to the conducting of lawful 
gambling, and that if the expense is not allowed it would work a hardship 
on the organization. The rules may provide a maximum percentage of gross 
receipts which may be expended for certain expenses. 

Sec. 8. Minnesota Statutes 1986, section 349.151, subdivision 3, is 
amended to read: 

Subd. 3. [COMPENSATION.] The compensation of board members is 
~~6fto/spetttoo comFRission activities, Wftefl autAoFii3eEi e;'the900fe, 
j!ltis •"~•Ases ii½ t1,e same fflftftftef &fta - as ~•s, itletl ii½ a,e -
FRissiofteF's pl-aft aEiopteEi aeeoFEiiAg te -se€+i-0ft 4 3A. l 8, subEii\ ision ~ as 
provided in section 15 .0575, subdivision 3. 

Sec. 9. Minnesota Statutes I 986, section 349. I 5 I, is amended by adding 
a subdivision to read: 

Subd. 4a. [LISTS OF LICENSED ORGANIZATIONS.] The board shall 
annually print a list of all organizations licensed to conduct lawful gam
bling in this state, and shall at least monthly print a Usr of any new licenses 
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issued during that month, along with a list of any license which has been 
revoked or suspended or which has not been renewed. Any person may 
receive a copy of these lists for a reasonable clu1rge. 

Sec. 10. Minnesota Statutes 1986, section 349.151, is amended by add
ing a subdivision to read; 

Subd. 4b. [ADDITIONAL POWERS.] The board may summarily suspend 
a license or impose a civil pena,lty of not more than $500 on a licensee 
prior to a contested case hearing for a violation of this chapter or rule of 
the board where necessary to ensure the integrity of lauful gambling. A 
contested case hearing must be held within 20 days of the swnmary sus
pension and' the administrative law judge's report must be issued wilhin 
20 days from the close of the hearing record. The board must issue its 
final decision. \vi thin 30 days from reteipt of the report of the administrative 
law judge and subsequent exceptions and arguments under section 14.6./. 
The.board may authorize the executive secretary to impose'a civil penalty 
of not more" than $500 on a licensee prior to a hearing for a l1iolation of 
this chapter or board rule'. A penalty imposed by the executfre secretary 
may be appealed to the board within 30 days. 

Sec. I I. Minnesota Statutes 1986, section 349.161, subdivision 3, is 
amended to read; 

Subd. 3. [QUALIFICATIONS.] A license may not be issued under this 
section .to a person, or to a corporation. firm, or partnership which has as 
an officer. director, et= other person in a su_pervisory or management _po
sition, or employee eligible to make sales on behalf of the distributor a 
person, who; 

(I) has been convicted of a felony in a state or federal court within the 
past five years or who has a felony charge pending; 

(2) has ever been convicted in a state or federal court of a gambling
related offense; or 

(3) is or has ever been engaged in an illegal business. 

Sec. 12. Minnesota Statutes 1986, section 349.161, subdivision 4. is 
amended to read; 

Subd. 4. [FEES.] The annual fee for a supplie,s distributor's license;,; 
~ shall be determin~d by rule of the board. 

Sec. 13. Minnesota Statutes 1986, section 349.161, subdivision 5, is 
amended to read; 

Subd. 5. [PROHIBITION.] (a) No distributor, or employee eligible to 
make sales on behalf of a distributor, may also be a wholesale distributor 
of liquor or alcoholic beverages. 

(b) No distributor. or employee authorized to make sales on behalf of a 
distributor. may be involved directly in the operation of lawful gambling 
con~ucted by an organization. 

Sec. 14. Minnesota Statutes 1986, section 349.161, subdivision 7, is 
amended to read; 

Suh<!. 7. [CRIMINAL HISTORY.] The board may request the assistance 
of the bureau of criminal apprehension in investigating the background of 
an applicant for a supplier's distributor's license and may reimburse the 
bureau for the costs thereof. The board has access to all criminal history 
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data compiled by the bureau on licensees and applicants. 

Sec. 15. Minnesota Statutes 1986, section 349.161, is amended by add
ing a subdivision to read: 

Subd. 9. I PERMANENT OFFICE.] Licensed distributors must maimain 
a permanent office in Minnesota. All records required to be maintained 
by this chapter must be kept at that locOtion. 

Sec. 16. Minnesota Statutes 1986, section. 349.162, subdivision I, is 
amended to read: 

Subdivision I. ISTAMP REQUIRED.] A distributor may not sell to an 
organization and an organization may -not purchase from a distributor gam
bling equipment unless the equipment has been registered with the board 
and has a registration stamp affixed. The stamps must be kept in Minnesota 
and affixed to gambling equipment at a facility owned or leased by the 
distributor. The board shall ~ a fee ef HYe eeMs fa, eaeh stafflj> 
determine by rule the price of the stamp. Each stamp must bear a regis
tration number assigned by the board. A distributor is entitled to a refund 
for unused stamps and replacement for stamps which are defective or can
celed by the distributor. 

Sec. 17. Minnesota Statutes 1986. section 349.162, is amended by add
ing a subdivision to read: 

Subd. 4. [PROHIBITION.] No person other_!fm, a licensed organization 
or a licensed distributor may possess registration stamps issued by the 
board. 

Sec. 18. Minnesota Statutes 1986. section 349.163, subdivision 2, is 
amended to read: 

Subd. 2. [CERTIFICATE: FEE.] A certificate under this section is valid 
for one year. The annual fee for registration is~ shall be determined 
by rule of the board. 

Sec. 19. Minnesota Statutes 1986. section 349.17. subdivision I, is 
amended to read: 

Subdivision I. [BINGO OCCASIONS.] Not more than -W4 ~ ee
e-asteftS ~ yeaf 0f twe seren bingo occasions each week may be con
ducted by an organization-,~&.: f'F0\ ided i-R tfl-t5 sHl3di, isien. A bingo 
occasion may not continue for more than four consecutive hours. 

+lte ee<lf<I ""'Y ~ "" e,gaaiaatiea le eeaaaet R!efe tltaft twe ~ 
eeeasions tfl a week, itft6 fftefe fft&ft +G4 ffiilge oeeasions tfl a ye&F i-f the 
9&8fd determines Hta-t ffte additional oeeasions Me eonsistent w-i-f.ft. ffte Jtttf
pese ef seetions ~ ta ~ itft6 ff ¼he ffillowiflg pFoeedHFCS &Fe 
fellewea: 

f-1-t the o,gaaiaatiea ~ fef the aaaitieaal oeeasioas, sla!iftg the 
nHmBeF ef additienal oeeasions ~ feF. 

f;lj the eeara aeti~ies the gw,•e,aiag beay ef the~.,.""- fltle.,. 
statate,y e-ay ift whieft the applieaat ts loeatea: aittl 

f.>t the go,•erniag ~oay fails le a<lept a ,eselatioR aisapprnviag the ad
ditional oeeasions wi+httt JG tlays et:~ noiifieation. 

Sec. 20. Minnesota Statutes 1986. section 349.17, subdivision 2, is 
amended to read: 
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Subd. 2. [BINGO ON LEASED PREMISES.] A person or corporation. 
other than an organization. which leases any premises thal it owns to two 
or more organizations for purposes including the conduct 1of bingo occa
sions, may not allow more than f0tlf 2 I bingo occasions to be conducted 
on the premises in any week. +he &earo may w-a-i--¥e Htts re.;trictieA i:Httl 
pet=mtt- a fefS6ft 6f s0rp0ration le -a-Hew a ~;pecified member ef bt-A-g-e 0€

easians on the r•emises in """"5Seffutlff'eFweel<if i½futtlstl>atthewai-vef 
is eansistent with the ru•pase of seetians 349-c++ te ~ anti if the 
~allewing pFSeeeiu,es itFe folleweel: 

f-1-) the f>eFS0A 0F eeFpeFalien af'l'kes fuF the weiveF; .iatittg the num~er 
0f addilienal oceasiens settght Pff ~ 

f;!t the &01tFEi netifies the geYerning beey ef the eettttty er keffie ftt!e er 
stetuleF)' etty tft wltteh the premises ..-e leeeteel: ant! 

f.ltthe geveFHing beeyfail5tea<lej>ta ,esalutien EiisappFS,·ing !he wai-vef 
~ J{J days ef the natifiealion. 

Sec. 21. Minnesota Statutes 1986, section 349.18. subdivision I. is 
amended to read: 

Subdivision I. [LEASE OR OWNERSHIP REQUIRED. I An organiza
tion may conduct lawful gambling only on premises it owns or leases. 
Leases must be for a ·period of at least one year and must be in writing. 
Copies of all leases must be made available to employees of the board on 
request. A lease ·may not provide for• rental payments ba,sed on a percentage 
of receipts or profits from lawful gambling. The boarc) may prescribe by 
rule limits on the amount of rent which an organization may pay to a 
le.uor for premises leased for lawful gambling. 

Sec. 22. Minnesota Statutes 1986. section 349. 18, subdivision 3. is 
amended to read: 

Subd. 3. [PROCEEDS FROM RENTAL.] A lieensea o,gani,etien v.'ftieh 
leases Rental proceeds from premises tt- e-wRS Olt'ned by a licensed organ
ization and leased or subleased to one or more other licensed organizations 
for the purposes inelueling the eoneluel of conducting lawful gambling may 
....pen<I the refl!al p,eeeeels. less ,easonable Eieelue.tions for mainteaanee. 
fu,nishings, an,I utilities. 6Aly fuF lawful pu,poses. +he rental p,oeeeels 
ffltiSf 9e i-eeeF8e0 a-Ra reported as fJFOeeeds ff0ffi, gambling tmeef see-tttHt 
~ shall not be reported as !{ambling proceeds under this dwpter. 

Sec. 23. Minnesota Statutes 1986. section 349.19. subdivision 3. is 
amended to read: 

Subd. 3. [EXPENDITURES.] All expenditures of bt-A-g-e profits from 
lawful gambling must be itemized as to payee. purpose. amount. and date 
of payment. 

Sec. 24. Minnesota Statutes 1986. section 349. 19. subdivision 6, is 
amended to read: 

Subd. 6. [PRESERVATION OF RECORDS.] The board may require that 
records required to be kept by this section must be preserved by a licensed 
organization for at least two years and may be inspected by employees of 
the board at any reasonable time without notice or a search warrant. In no 
event may the board require an organization to retain opened winning pull
tabs or unopened and unsold pull-tabs.for more than one year after a deal 
or commingled deal has been completed. 
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Sec. 25. Minnesota Statutes 1986. section 349.21. is amended to read: 

349.21 !COMPENSATION. I 

Compensation to persons who participate in the conduct of lawful gam
bling may be paid only to active members of the conducting organization 
or its auxiliary, or the spouse or surviving spouse of an active member. 
except that nonmanagement assistants who are not active members or spouses 
may be hired to assist in the conduct of lawful gambling in nonmanagement 
positions if approved by a majority of the organization's members. 

The amounts of compensation which may be paid under this section fftU5+ 
may be provided for in a schedule of compensation adopted by the board 
by rule. In adopting the a schedule the board must consider the nature of 
the participation and the types of lawful gambling participated in. 

A licensed organization may pay a percentage of the gross receipts from 
raffle ticket sales to a nonprofit organization which sells tickets for the 
licensed organization. 

Sec. 26. Minnesota Statutes 1986. section 349.211. subdivision I. is 
amended to read: 

Subdivision I. [BINGO.]~ fef a siftgle etttge g&R>e ffl"Y OO! ~ 
!-100 -rt ~ le, a eo, er all g<tffle. wlttelt ""'Y ~ !-100 if the 
aggregate vakte <>f aH eo·,er all pmes ift a l>iftgo oeeasioH does 00! ~ 
~ Total prizes awarded al a bingo occasion may not exceed $2.SQQ, 
ttft!ess a ee,·er all game i5 playe<i ifi wlttelt ease the liH>i¼ is $3 ,ggg_ Fer 
purposes of !ltis suaai,•isioH, a ee,·er all game i5 °"" ift wlttelt a j>layer 
fftttSI e<WeF ail Sf"l€<'S-rt a siftgle free~ 10 wift $5.000. 

Sec. 27. Minnesota Statutes 1986. section 349.213. subdivision I, is 
amended to read: 

Subdivision I. [LOCAL REGULATION.] A statutory or home rule city 
or county has the authority to adopt more stringent regulation of any form 
of lawful gambling within its jurisdiction, including the prohibition of any 
form of lawful gambling, and may require a permit for the conduct of 
gambling exempt from licensing under section 349.214. The fee for a permit 
issued under this subdivision may not exceed $100. The authority granted 
by this subdivision does not include the authority to require a license or 
permit to conduct gambling by organizations or sales by distributors li
censed by the board. The authority g'ranted by this subdfrision does not 
include the authority to require a11 orga11izatio11 to .make specific expend
itures of more than ten percent from its 11et profits derived from /auful 
gambling. For the purposes of this subdivision, net profits are profits less 
amounts expended for allm1·able expenses. 

Sec. 28. [REPEALER.] 

Minnesota Statutes /986, section 349.211, subdil'ision 2, is repealed. 

Sec. 29. !EFFECTIVE DATE.] 

Sections I to II, /Jto /5, 17. and /9to28areeffeitii-elu11e I. 1987. 
Sections 12, /6, and /8 are effective January I, /988 . . , 

Delete the title and insert: 

"A bill for an act relating to lawful gambling: clarifying the definition 
of profit: increasing the percentage of profits that may be used for necessary 
expenses; requiring organizations to expend profits for lawful purposes 
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within a certain period; requiring the board to print a list of all licensed 
organizations; allowing the board to summarily suspend licenses and im
pose-penalties under certain circumstances; regulating distributor licenses; 
authorizing the boarct·to determine distributor licensee fees; ·manufacturer 
certificate fees, and the price of the gambling equipment registration stamp; 
providing for a limit on the number of bingo occasions which an organi
zation may conduct in a week, and the number of occasions which may 
occur on any one site in a week; authorizing the board to adopt rules 
restricting the amount of rent charged; requiring winning and unsold pull
tabs to be retained for one year; increasing the prize limits_ for bingo; making 
various technical changes; amending Minnesota Statutes I 986, sections 
349.12, subdivisions 7, II, 12, 13, and 15; 349.14; 349.15; 349.151, 
subdivision 3, and by adding subdivisions; 349.161, subdivisions 3, 4, 5, 
and 7, and by adding a subdivision; 349.162, subdivision I, and by adding 
a subdivision; 349. 163, subdivision 2; 349. I 7, subdivisions I and 2; 349.18, 
subdivisions I and 3; 349. 19, subdivisions 3 and 6; 349.21; 349.21 I, 
subdivision I; and 349.213, subdivision l; repealing Minnesota Statutes 
1986, section 349 .211, subdivision 2." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from· the Committee on ~griculture, to which was referred 

S.E No. 426: A bill for an act relating to economic development; renaming 
the agricultural resource loan guaranty board; providing powers; authorizing 
the board to participate in loans; appropriating money; amending Minnesota 
Statutes 1986, sections 41 A.0 I; 41 A.02, subdivisions 3, 4, 5, 6, 11, and 
15; 41A.03, subdivisions 4 and 5; 41A.04, sub.division I; 41A.05, sub
divisions I, 2, 3, and 5; 41 A.06, subdivision I; 297 A.44, subdivision I; 
362A.041; and 362A.05; proposing coding for new law in Minnesota Stat
utes, chapter 41 A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 24, after "state" insert "but in a manner that will not 
directly result in a reduction in the employment ofother businesses in the 
state" 

Pages 2 and 3, delete section 5 and insert: 

"Sec. 5. Minnesota Statutes 1986, section 41A.02, subdivision 6, is 
amended to read: 

Subd. 6. [AGRICULTURAL RESOURCE PROJECT; PROJECT.] "Ag
ricultural resource project" or "project" means: 

( 1) any facility, or portion of a facility, located in the state which is 
operated or is to be operated primarily for the production .fFem. agFieulH:1Fal 
FeseH:Fees of marketable products-:- A ~ inelH:des from agricultural 
resources; 

(2) a facility or portion of a facility used to commercially produce fish 
or fish products from commercially-produced fish; 

(3) real or personal property used with one or more revenue-producing 
business enterprises, whether or not for profit, if the real or personal 
property is not located within a city of the first class and is not used for 
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the production of livestock. crops, plants, or milk; or 

(4) a facility or portion of a facility for mixing or producing substances 
to be mixed with other substances for use as a fuel or as a substitute for 
petroleum or petrochemical feedstocks." 

Page 4, line 32. after the semicolon, insert "and" 

Page 4, delete lines 33 and 34 

Page 4, line 35, delete"( 10)" and insert "/9)" 

Page 9, lines l 7 to I 9, reinstate the stricken language 

Page 9, line 20. reinstate the stricken "the state. pursuant to the agri-
cultural" and after the stricken "guaranty" insert "development" 

Page 9, line 21, reinstate the stri~ken language and delete the new language 

Page 9, lines 22 to 24, delete the new language 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.F. No. 221: A bill for an act relating to education: establishing a program 
to require school districts to provide milk to all elementary and secondary 
pupils in public and nonpublic schools: appropriating money; proposing 
coding for new law in Minnesota Statutes. chapter 124. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete subdivision 1 

Page I, line 17. after "'provide" insert '"an additional'" and after "milk" 
insert "that is not otherwise available at times other than meal periods" 

Page 1, line I 8, delete .. and secondary" 

Page I. line 21, delete "department" and insert "'commissioner" and 
delete "agriculture" and insert "education·· 

Page I, line 23, delete '"2" and insert "I" and delete "agriculture" and 
insert "education" 

Renumber the subdivisions in sequence 

Page 2, line I. delete "depanment" and insert "commissioner" 

Page 2. line 2, delete "agriculture" and insert ""education" 

Page 2, line 3. after "Minnesota" insert "elemelltary'· 

Amend the title as follows: 

Page I, line 4, delete "and secondary" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Education. Amendments adopted. Report adopted . 

. Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F No. 36: A bill for an act proposing an amendment to the Minnesota 
Constitution, article XIV; dedicating motor vehicle excise tax proceeds to 
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highway and transit purposes. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 22, after the period. insert "If ratified bv the people, the 
proposed amendment is effective January I, 1989. •· 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from 'the Committee on General Legislation and Public 
Gaming, to which was referred 

S.F No. 23: A bill for an act relating to historical preservation: directing 
an archaeological site assessment and tourism study of the Fond du Lac 
area; appropriating funds. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.F No. 269: A bill for an act relating to agriculture; appropriating money 
for aid to county and district agricultural societies. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F No. 420: A bill for an act relating to crimes; metropolitan transit; 
authorizing peace officers hired by the metropolitan transit commission to 
make arrests within the metropolitan area; .amending Minnesota Statutes 
1986, section 629.40, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 23, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment and applies in 
the counties of Anoka, Carver; Dakota, Hennepin, Ramsey, Scott, and 
Washington." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F No. 202: A bill for an act relating to corporations; providing for 
modification of the personal liability of directors; amending Minnesota 
Statutes I 986, sections 300.45; and 300.64, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 29, delete "this section" and insert "subdivision I, 2, or 
3" 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 950: A bill for an act relating to the legislature; providing for a 
study by the commission on the economic status of women of gender bias 
in the courts; providing for direction of the study and appointment" of an 
advisory task force by the supreme court; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I and insert: 

"Section I. [STUDY OF SEX BIAS IN THE COURTS.] 

Subdivision I. [SCOPE.] The Minnesota supreme court shall conduct a 
study to determine the nature and extent of sex bias in the·Minnesota courts 
and specify its manifestations and consequences. The study must examine 
all aspects of the state court system, including the treatment of women and 
men in relevant procedural and substantive areas of law, the /reatment of 
male and female litigants, defendants, victims, witnesses, jurors, judges, 
attorneys, and other court personnel, and the effect of sex bias on court
room interact ion. 

Subd. 2. [TECHNICAL ASSISTANCE AND STA FE] The supreme court 
may appoint an advisory iask force under Minnesota Statutes, section 
15.014. The commission on the economic status of women shall provide 
staff and technical assistance in all phases of the study, including prepa
ration of the final report. The commission shall report the findings, con
clusions, and recommendations of the study to the legislature by January 
I, /989." 

Amend the title as follows: 

Page I, delete line 3 and insert "the supreme court of" 

Page I, line 4, delete "gender" and insert "sex" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 539: A bill for an act relating to domestic abuse; prohibiting 
modification or vacation of certain orders for protection in a marriage 
dissolution proceeding; providing that certain actions are not violations of 
an order for protection; requiring written notice to respondents of penalties 
for violation of an order; requiring notice to peace officers; amending 
Minnesota Statutes 1986, sections 518. 131, subdivision 2; and 518B.0 I, 
subdivisions 4, 6, 14, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 24, delete "chapter 518B" and insert ''section 518B.0/, 
subdivision 6, paragraph (a), clause (I)," 

Page 2, line 23, before "and" insert "if the respondent is avoiding 
personal service by concealment or otherwise," 
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Page 4, line 35, delete "(a)" 

Page 5, line 4, delete "and" and insert: 

"'(2) the respondent is forbidden Jo enter or stay at the petitioner's 
residen'ce, even· if invfted to do so by the petitioner or any other person; 
in no event is the order for protection voided; and" 

Renumber the clauses in sequence 

Page 5, delete lines 9 to 12 

Amend the title as follows: 

Page I, line 7, delete "requiring notice" 

Page I, line 8, del'ete ''to peace officers;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee_ on General Legislation and Public 
Gaming, to which was referred 

S.E No. 724: A bill for an act relating to horse racing; modifying the 
purse structure; providing for the representation of horsemen contracting 
with a licensee; modifying taxes; eliminating the payment of a percentage 
of the breakage to the commission; amending Minnesota Statutes 1986, 
sections 240.13, subdivision 5; 240.15, subdivisions I and 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 18. delete '' horsemen's" and insert ·'horsepersons'" 

Page I, line 19, delete "horsemen" and insert "horsepersom··· 

Page 2, line 2. after the period. insert "The amount of money set aside 
for purses by i1 licensee operating a racetrack located outside the seven
county metropolitan area, with an average daily handle of $350.000 or 
less. shall be not less than five percent of all money in all pari-mwuel 
pools." 

Page 2, lines 6, 12, 14 and 17, delete "horsemen's" and insert 
"horsepersons' •· 

Page 2. lines 7 and 10, delete "horsemen" and insert "horsepersons" 

Amend the title as follows: 

Page I, line 4, delete "horsemen" and insert "horsepersons" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration. to 
which was referred 

H.E No. 369 for comparison with companion Senate File. reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

369 264 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 369 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 369 and 
insert the language after the enacting clause of S. F No. 264, the first 
engrossment; further, delete the title of H.F. No. 369 and insert the title of 
S.F. No. 264, the first engrossment. 

And when so amended H.F. No. 369 will be identical to S.F. No. 264, 
and further recommends that H.E No. 369 be given its second reading and 
substituted for S.F. No. 264, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 400 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S. F. No. H.F. No. S.F No. H.F. No. S.F No. 

400 334 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 400 be amended as follows: 

Delete all the language after the enacting clause of H. F No. 400 and 
insert the language after the enacting clause of S.F No. 334, the first 
engrossment; further, delete the title of H.F. No. 400 and insert the title of 
S.F. No. 334, the first engrossment. 

And when so amended H.F. No. 400 will be identical to S.F. No. 334, 
and further recommends that H.E No. 400 be given its second reading and 
substituted for S.F. No. 334, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 541: A bill for an act relating to human services; providing 
reimbursement for costs of semi-independent living services for persons 
with mental retardation or related conditions; amending Minnesota Statutes 
1986, section 252.275, subdivisions I, 2, 4, and 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 7, delete "approved" and strike "cost" and insert "approved 
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budget" 

Page 2, line 10, after "approve" insert "budgeted" and after "costs" 
insert "for services for any person" 

Page 2, line 12, delete "persons" and insert "a person" and delete 
"and" and insert "or a" 

Page 2, line 13, delete "conditions" and insert "condition'' and after 
the period, insert "Nothing in this subdivision prevents a county from using 
other funds to pay for additional costs of semi-independent living services." 

Page 2, line 14, after "shall" insert "allocate funds and" 

Page 2, line 15, delete "at 95 percent for the" and insert a period 

Page 2, delete lines 16 to 19 

Page 2, line 20, before "commissioner" insert "The" and delete "prorate 
the remaining appropriations'' and insert "proportionally allocate funds 
to counties" 

Page 2, line 21, delete "county" and insert "budgeted" and delete "those" 
and after "persons" insert ''approved for funding" 

Page 2, line 22, delete "expenditures approved" and insert "approved 
expenditures" 

Page 2, line 23, delete "by the commissioner" and after "and"' insert 
"shall" and after the period, insert "The commissioner may set aside up 
to two percent of the appropriations to fund county demonstration projects 
that improve the efficiency and effectiveness of semi-independent living 
services." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services. to 
which was referred 

S.E No. 278: A bill for an act relating to human services; authorizing a 
change in license fees that fund educational programs for resident and family 
advisory councils: appropriating money; amending Minnesota Statutes I 986, 
section 144A.33, subdivision 3. and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, delete "$2 .00" and insert "$2. 75" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F No. 359: A bill for an act relating to human services; increasing 
personal needs allowance for residents of certain facilities; amending Min
nesota Statutes 1986, section 256B.35, subdivision I. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services. to 
which was referred 

S.F No. 616: A bill for an act relating to human services: establishing 
difficulty of care payments for children in foster care: amending Minnesota 
Statutes 1986. section 256. 82, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I. line 9, delete "; RULES" 

Page I. lines 14 to 16, delete the new language and insert: 

"Sec. 2. Minnesota Statutes 1986, section 256.82, is amended by adding 
a subdivision to read: 

Subd. Ja. [RULES.] The commissioner is authorized to adopt emergency 
and permanent rules to implement subdivision 3. In de_veloping rules, the 
commissioner shall take into consideration any existing difficulty of care 
payment rates so that, to the extent possible, no child for whom a difficulty 
of care rate is currently established will be adversely affected."· 

Page I, line 17, delete "2" and insert "3" 

Page I, line 18, delete "This act" and insert "Section I is effective upon 
adoption of emergency rules. Section 2" 

Amend the title as follows: 

Page I, line 4, before the period, insert ", and by adding a subdivision" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F No. 566: A bill for an act relating to human services; authorizing 
Minnesota supplemental aid for a licensed boarding care facility; amending 
Minnesota Statutes I 986, section 256D. 37, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line I, strike "at" 

Page 2, line 2, strike everything before "for" 

Page 3, line 5, strike "urban" and insert" national" and strike everything 
after "index" and insert "(U.S. city average)," 

Page 3, line 7, strike "Octobers" and insert "Septembers" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F No. 593: A bill for an act relating to human services; clarifying 
statutes relating to the preadmission screening program; adjusting state and 
county shares of costs; amending Minnesota Statutes 1986, section 2568.091, 
subdivisions 2, 3, 4, 6, and 8. 



23RDDAY] THURSDAY, MARCH 19, 1987 549 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 7, line 21, after "program" insert", including a minimum of 14 
days written advanced notice of the opportunity to be selected as a service 
provider and an annual public meeting with providers to explain and review 
the criteria for selection," 

Page 7, after line 24, insert: 

"The county must select providers for contracts or agreements using the 
following criteria and other criteria established by the county: 

(I) the need for the particular services offered b_v the provider; 

(2) the population to be served, including the number of clients, the 
length of time services will be provided, and the medical condition of 
clients; 

( 3) the geographic area to be served; 

(4) quality assurance methods, including appropriate licensure, certi-
fication. or standards, and supervision of employees when needed; 

(5) rates for each service and unit of service; 

(6) evaluation of services previously delivered by the provider; and 

(7) contract or agreement conditions, including billing requirements, 
cancellation. and indemnification. 

The county must evaluate its own agency services under the criteria 
established for other providers." 

Page 7, lines 33 and 34, delete the new language 

Page 8, line 18, reinstate the stricken "ten" and delete "twenty" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 619: A bill for an act relating to human services; providing for 
the establishment of a mental illness information management system; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 245. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 10, before "The" insert "B_v Januar_v I. 1990," 

Page I, line 17, after "are" insert "suffering from severe and persistent 
mental illness and who are" 

Page I, line 18, after "receiving" insert "publicly funded" 

Page l, line 21, after "functioning" insert", including changes in emo
tional status, cognitive status, and social behavior" 

Page 2, after line I, insert: 

"Subd. 3. [COORDINATION.] In developing and implementing the men-
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ta/ illness information management system the commissioner shall coor
dinate with existing department information systems and make use of ex
isting systems when feasible. 

Subd. 4. [RELEASE OF INFORMATION.] Service providers shall pro
vide data about clients who are suffering from severe and persistent mental 
illness and who are currently receiving publicly funded services for mental 
illness to the commissioner in a form and manner prescribed by the com
missioner. Data that identifies clients shall be classified as private data 
on individuals pursuant to section 13 .02, subdivision 12. Subsequent re
lease of the data is governed by section 13.46." 

Page 2, delete section 2 

Amend the title as follows: 

Page 1, line 4, delete "appropriating money;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 224: A bill for an act relating to human services; creating an 
exception to the supplemental and negotiated rate cap; amending Minnesota 
Statutes 1986, section 256D.37, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 3, strike "urban" and insert "national" and strike "(CPI-
U) for Minneapolis-St. Paul" and insert "(U.S. city average)," 

Page 3, line 5, strike "Octobers" and insert "Septembers" 

Page 3, after line 20, insert: 

"Sec. 2. [STUDY.] 

The commissioner of human services in cooperation w;th the director 
of the state planning agency shall study and evaluate the existing system 
for paying negotiated rate facilities for services provided to residents through 
the supplemental aid program and report to the legislature by February 
I, 1988. on the results of the study and evaluation. including any rec
ommendations for legislative changes including any recommendations for 
a rate setting system." 

Amend the title as follows: 

Page 1, line 3, delete "and" and insert "aid" and after the semicolon, 
insert "requiring a study;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 581: A bill for an act relating to human services; allowing 
facilities providing shelter services to women and children to appeal the 
denial of general assistance payments; amending Minnesota Statutes 1986, 
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section 256.045, subdivisions 3, 4, and 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 256.01, subdivision 2, is 
amended to read: 

Subd. 2. [SPECIFIC POWERS.] Subject to the provisions of section 
241.021, subdivision 2, the commissioner of human services shall: 

(I) Administer and supervise all forms of public assistance provided for 
by state law and other welfare activities or services as are vested in the 
commissioner. 

(2) Administer and supervise all child welfare activities; promote the 
enforcement of laws protecting handicapped, dependent, neglected and 
delinquent children, and children born to mothers who were not married 
to the children's fathers at the times of the conception nor at the births of 
the children; license and supervise child-caring and child-placing agencies 
and institutions; supervise the care of children in boarding and foster homes 
or in private institutions; and generally perform all functions relating to 
the field of child welfare now vested in the state board of control. 

(3) Administer and supervise all noninstitutional ser_vice to handic3.pped 
persons, including those who are Visually impaired, hearing impaired, or 
physically impaired or otherwise handicapped. The commissioner may-pro
vide and contract for the care and treatment of qualified indigent children 
in facilities other than those located and available at state hospitals when 
it is not feasible to provide the service in state hospitals. 

(4) Assist and actively cooperate with other departments, agencies and 
institutions, local, state, and federal. by performing services in conformity 
with the purposes of Laws 1939, chapter 431. 

(5) Act as the agent of and cooperate with the federal government in 
matters of mutual concern relative to and in conformity with the provisions 
of Laws 1939, chapter 431 , including the administration of any federal 
funds granted to the state to aid in the performance of any functions of the 
commissioner as specified in Laws 1939, chapter 431, and including the 
promulgation of rules making uniformly available medical care benefits to 
all recipients of public assistance, at such times as the federal government 
increases its participation in assistance expenditures·for medical care to 
recipients of public assistance, the cost thereof to be borne in the same 
proportion as are grants of aid to said recipients. 

(6) Establish and maintain any administrative units reasonably necessary 
for the performance of administrative functions common to all divisions 
of the department. 

(7) Administer and supervise any additional welfare activities and serv
ices as are vested by law in the department. 

(8) The commissioner is designated as guardian of both the estate and 
the person of all the wards of the state of Minnesota, whether by operation 
of law or by an. order of court, without any further act or proceeding 
whatever, except as to persons committed as mentally retarded. · 

(9) Act as coordinating referral and informational center on ·requests for 
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service for newly arrived immigrants coming to Minnesota. 

(10) The specific enumeration of powers and duties as hereinabove set 
forth shall in no way be construed to be a limitation upon the general 
transfer of powers herein contained. 

( 11) Establish county, regional, or statewide schedules of maximum fees 
and charges which may be paid by local agencies for medical, dental, 
surgical, hospital, nursing and nursing home care and medicine and medical 
supplies under all programs of medical care provided by the state and for 
congregate living care under the income maintenance programs. 

(12) Have the authority to conduct and administer experimental projects 
to test methods and procedures of administering assistance and services to 
recipients or potential recipients of public welfare. To carry out such ex
perimental projects, it is further provided·that the commissioner of human 
services is authorized to waive the enforcement of existing specific statutory 
program requirements, rules, and standards in one or more counties. The 
order establishing the waiver shall provide alternative methods and pro
cedures of administration, shall not be in conflict with the basic purposes, 
coverage, or benefits provided by law, and in no event shall the duration 
of a project exceed two years. It is further provided that no order establishing 
an experimental project as authorized by the provisions of this section shall 
become effective until the following conditions have been met: 

(a) The proposed comprehensive plan including estimated project costs 
and the proposed order establishing the waiver shall be filed with the 
secretary of the senate and chief clerk of the house of representatives at 
least 60 days prior to its effective date. 

(b) The secretary of health, education, and welfare of the United States 
has agreed, for the same project, to waive state plan requirements relative 
to statewide uniformity. 

(c) A comprehensive plan, including estimated project costs, shall be 
approved by the legislative advisory commission and filed with the com
missioner of administration. 

(I 3) In accordance with federal requirements establish procedures to be 
followed by local welfare boards in creating citizen advisory committees, 
including procedures for selection of committee members. 

(14) Allocate federal fiscal disallowances or sanctions which are based 
on quality control error rates for the aid to families with dependent children, 
medical assistance, or food stamp program in the following manner: 

(a) One-half of the total amount of the disallowance shall be borne by 
the county boards responsible for administering the programs and shall be 
shared by each county board in the same proportion as that county's ex
penditures for the sanctioned program are to the total of all counties• ex
penditures for that program. Each county shall pay its share of the disal
lowance to the state of Minnesota. When a county fails to pay the amount 
due hereunder, the commissioner may deduct the amount from reimburse
ment otherwise due the county, or the attorney general, upon the request 
of the commissioner, may institute civil action to recover the amount due. 

(b) Notwithstanding the provisions of paragraph (a), if the disallowance 
results from knowing noncompliance by one or more collnties with a spe
cific program instruction, and that knowing noncompliance is a matter of 
official county board record,_ the commissioner may require payment or 
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recover from the county or counties. in the manner prescribed in paragraph 
(a), an amount equal to the portion of the total disallowance which resulted 
from the noncompliance, and may distribute the balance of the disallowance 

· according to paragraph (a). 

(15) Develop and implement special projects that maximize reimburse
ments and result in the recovery of money to the state. For the purpose of 
recovering state money. the commissioner may enter into contracts with 
third parties. Any recoveries that result from projects or contracts entered . 
into under this paragraph shall be deposited in the state treasury and credited 
tci a special account until the balance in the account reaches $400,000. 
When the balance in the account exceeds $400.000, the excess shall be 
transferred and credited to the general fund. All money in the account is 
appropriated to the commissioner for the purposes of this paragraph. 

( 16) Have the authority to make direc:t payments to facilities providing 
shelter to women and their children pursuant to section 256D.05, subdi
vision 3. Upon the written request of a shelter facilitv that has been denied 
payments under section 256D.05, subdivision 3, -the commissioner shall 
review all relevant evidence and make a determination within 30 days of· 
the request for review regarding issuance of direct payments .to the shelter 
facility. Failure to act within 30 days shall be considered a determin'ation 
not to-issue direct payments. 

Sec. 2. Minnesota Statutes 1986, section 256D.05. is amended by adding 
a subdivision to read: 

Subd. 3a. [SHELTER FACILITY'S RIGHT TO APPEAL.] A facility 
providing shelter for women and their children may appeal a decision of 
a local agency arising from ci request for payment pursuant to section 
256D.05, subdivision 3. To appeal. the shelter facilit_v shall submit a written 
appeal request within 30 days of receiving notice of the commissioner's 
refusal to issue payment pursuant to section 256.01, subdivision 2. clause 
( /6). The appeal shall be heard by an administrative law judge according 
to sections 14.48 to 14 .62, except that the report of the administratii·e law 
judge is binding on all parties. Within 15 days of receipt of a written 
appeal request from a shelter faci/it_,·. the local agencv shall file a request 
for assignment of a judge together with a notice of and order for hearing 
proposed to be issued. Notwithstanding any lmv to the contrary. the record 
in the contested case proceeding shall not include any evidence. including 
records and documents, dei·eloped by the commissioner in the commis
sioner's review, pursuant to section 256.01. subdivision 2. clause ( 16)." 

Delete the title and insert: 

"A bill for an act relating to human services: authorizing the commis
sioner to make direct payments to shelter facilities; allowing facilities pro
viding shelter services to women and children to appeal the denial of general 
assistance payments; amending Minnesota Statutes 1986. sections 256.0 I. 
subdivision 2: and 256D.05. by adding a subdivision." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 360: A bill for an act relating to public welfare; providing an 
exemption from statutory limits for certain levies for services to the aging; 
amending Minnesota Statutes I 986, section 256.0 I, subdivision 8. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete section I and insert: 

"Section I. Minnesota Statutes 1986, secti.on 275.50, subdivision 5, is 
amended to read: 

Subd. 5. Notwithstanding any other law to the contrary for taxes levied 
in 1983 payable in I 984 and subsequent years, "special levies" means those 
portions of ad valorem taxes levied by governmental subdivisions to: 

(a) satisfy judgments rendered against the governmental subdivision by 
a court of competent jurisdiction in any tort action, or to pay the costs of 
settlements out of court against the governmental subdivision in a tort action 
when substantiated by a stipulation for the dismissal of the action filed 
with the court of competent jurisdiction and signed by both the plaintiff 
and the legal representative of the governmental subdivision, but only to 
the extent of the increase in levy for such judgments and out of court 
settlements over levy year 1970, taxes payable in 1971; 

(b) pay the costs of complying with any written lawful order initially 
issued prior to January I, 1977 by the state of Minnesota, or the United 
States, or any agency or subdivision thereof, which is authorized by law, 
statute, special act or ordinance and is enforceable in a court of competent 
jurisdiction, or any stipulation agreement or permit for treatment works or 
disposal system for pollution abatement in lieu of a lawful order signed by 
the governmental subdivision and the state of Minnesota,- or the United 
States, or any agency or subdivision thereof which is enforceable in a court 
of competent jurisdiction. The commissioner of revenue shall in consul
tation with other state departments and agencies, develop a suggested form 
for use by the state of Minnesota, its agencies and subdivisions in issuing 
orders pursuant to this subdivision; 

( c) pay the costs to a governmental subdivision for their minimum re
quired share of any program otherwise authorized by law for which match
ing funds have been appropriated by the state of Minnesota or the United 
States, excluding the administrative costs of public assistance programs, to 
the extent of the increase in levy over the amount levied for the local share 
of the program for the taxes payable year I 971. This clause shall apply 
only to those programs or projects for which matching funds have been 
designated by the state of Minnesota or the United States on or before 
September I, of the previous year and only when the receipt of these 
matching funds is contingent upon the initiation or implementation of the 
project or program during the year in which the taxes are payable or those 
programs or projects approved by the commissioner; 

(d) pay the costs not reimbursed by the state or federal government, of 
payments made to or on behalf of recipients of aid under any public as
sistance program authorized by law, and the costs of purchase or delivery 
of social services. Except for the costs of general assistance as defined in 
section 256D.02, subdivision 4, general assistance medical care under sec-
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tion 256D.03 and the costs of hospital care pursuant to section 26 I. 21, the 
aggregate amounts levied pursuant to this clause are subject to a maximum 
increase of 18 percent over the amount levied for these purposes in the 
previous year; 

(e) pay the costs of principal and interest on bonded indebtedness or to 
reimburse for the amount of liquor store revenues used to pay the principal 
and interest due in the year preceding the year for which the levy limit is 
calculated on municipal liquor store bonds; 

(f) pay the costs of principal and interest on certificates of indebtedness, 
except tax anticipation or aid anticipation certificates of indebtedness, is
sued for any corporate purpose except current expenses or funding an 
insufficiency in receipts from taxes or other sources or funding extraor
dinary expenditures resulting from a public emergency; and to pay the cost 
for certificates of indebtedness issued pursuant to sections 298.28 and 
298.282; 

(g) fund the payments made to the Minnesota stale armory building 
commission·pursuant to section 193.145, subdivision 2, to retire the prin
cipal and interest on armory construction bonds; 

(h) provide for the bonded indebtedness portion of payments made lo 
another political subdivision of the state of Minnesota; 

(i) pay the amounts required to compensate for a decrease in manufactured 
homes property tax,receipts to the extent that the governmental subdivision's 
portion of the total levy in lhe current levy year, pursuant to section 274.19, 
subdivision 8, as amended. is less than lhe dislribution of the manufactured 
homes tax to the governmental subdivision pursuant to Minnesota Statutes 
1969, section 273. 13, subdivision 3, in calendar year 1971; 

U) pay the amounts required, in accordance with section 275.075, to 
correcl for a county auditor's error of omission but only to the extent that 
when added to the preceding year's levy it is not in excess of an applicable 
statutory, special law or charter limitation, or the limitation imposed on 
the governmental subdivision by sections 275.5010 275.56 in the preceding 
levy year; 

(k) pay amounts required to correct for an error of omission in the levy 
certified to the appropriate county auditor or auditors by the governing 
body of a city or town with statutory city powers in a levy year, but only 
to the extent that when added to the preceding year's levy it is not in excess 
of an applicable statutory, special law or charter limitation, or the limitation 
imposed on the governmental subdivision by sections 275.50 lo 275.56 in 
the preceding levy year; 

(1) pay the increased cost of municipal services as the result of an an
nexation or consolidation ordered by the Minnesota municipal board but 
only to the extent and for the levy years as provided by the board in its 
order pursuant to section 414.01. subdivision 15. Special levies authorized 
by the board shall not exceed 50 percent of the levy limit base of the 
governmental subdivision and may not be in effect for more than three 
years after the board's order; 

(m) pay the increased costs of municipal services provided to new private 
industrial and nonresidential commercial development, to the extent that 
the extension of such services are not paid for through bonded indebtedness 
ot special assessments. and not to exceed the amount determined as follows. 
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The governmental subdivision may calculate the aggregate of: 

O) the increased expenditures necessary in preparation forthe delivering 
of municipal services to new private industrial and nonresidential com
mercial development, but limited to one year's expenditures one time for 
each such development; 

(2) the amount determined by dividing the overall levy limitation estab
lished pursuant to sections 275 .50 to 275.56, and exclusive of special levies 
and special assessments, by the total taxable value of the governmental 
subdivision, and then multiplying this quotient times the total increase in 
assessed value of private industrial and nonresidential commercial devel
opment wilhin the governmental subdivision. For the purpose of this clause, 
the increase in the assessed value of private industrial and nonresidential 
commercial development is calculated as the increase in assessed value 
over the asse:-.sed value of the real estate parcels subject to such private 
development as most recently determined before the building permit was 
issued. In the fourth levy year subsequent to the levy year in which the 
building permit was issued, the increase in assessed value of the real estate 
parcels subject to such private development shall no longer be included in 
determining the special levy. 

The aggregate of the foregoing amounts, less any costs of extending 
municipal services to new private industrial and nonresidential commercial 
development which are paid by bonded indebtedness or special assessments, 
equals the maximum amount that may be levied as a "special levy" for the 
increased costs of municipal services provided to new private industrial 
and nonresidential commercial development. In the levy year following the 
levy year in which the special levy made pursuant to this clause is dis
continued, one-halfofthe amount of that special levy made in the preceding 
year shall be added to the permanent levy base of the governmental 
subdivision; 

(n) recover a loss or refunds in tax receipts incurred in nonspecial levy 
funds resulting from abatements or court action in the previous year pur
suant to section 275.48; 

( o) pay amounts required by law to be paid to pay the interest on and to 
reduce the unfunded accrued liability of public pension funds in accordance 
with the actuarial standards and guidelines specified in sections 356.215 
and 356.216 reduced by 106 percent of the amount levied for that purpose 
in I 976, payable in 1977. For the purpose of this special levy, the estimated 
receipts expected from the state of Minnesota pursuant to sections 69.011 
to 69.031 or any other state aid expressly intended for the support of public 
pension funds shall be considered as a deduction in determining the re
quired levy for the normal costs of the public pension funds. No amount 
of these aids shall be considered as a deduction in determining the gov
ernmental subdivision's required levy for the reduction of the unfunded 
accrued liability of public pension funds; 

(p) the amounts allowed under section 174.27 to establish and administer 
a commuter van program; 

(q) pay the costs of financial assistance to local governmental units and 
certain administrative, engineering, and legal expenses pursuant to Laws 
1979, chapter 253, section 3; 

(r) compensate for revenue lost as a result of abatements or court action 
pursuant to section 270.07, 270. l 7 or 278.01 due to a reassessment ordered 
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by the commission.er of revenue pursuant to section 270. 16; 

(s) pay the total operating cost of a county jail as authorized in section 
641.0 I. If the county government utilizes this special levy, then any amount 
levied by the county government in the previous year for operating its 
county jail and included in its previous year's levy limitation computed 
pursuant to section 275.51 shall be deducted from the current levy limitation~ 

(t) pay the costs of implementing section 18.023, including sanitation 
and reforestation; 

(u) pay the estimated cost for the following calendar year of the county's 
share of funding the Minnesota cooperative soil survey; ftfKI. 

(v) pay the costs of meeting the planning requirements of section I ISA.46; 
the requirements of section I ISA.917; the planning requirements of the 
metropolitan plan adopted under section 473.149 and county master plans 
adopted under section 473.803; waste reduction and source separation pro
grams and facilities; response actions that are financed in part by service 
charges under section 400.08 or. I ISA. 15, subdivision 6; closure and post
closure care of a solid waste facility closed by order of the pollution control 
agency or by expiration of an agency permit before January 1, 1989; and 
current operating and maintenance costs of a publicly-owned solid waste 
processing facility financed with general obligation bonds issued after a 
referendum before March 25, 1986; and 

(w) pay the costs of a county aging services coordinator appointed 
pursuant to section 256.0/, subdivision 8. If a county board intends to 
levy a special property tax under this clause, it shall pass a resolution 
stating the fact. The resolution must be published for two successive weeks 
in the official newspaper of the county or, if there is no official newspaper, 
in a newspaper of general circulation in the county. together with a notice 
fixing a date for a public hearing. The hearing must be held not less than 
two weeks nor more than four weeks after the first publication of the 
resolution. After the public hearing, the county board may either take no 
further action or adopt a resolution confirming its intention to levy the 
tax. The confirming resolution must also be published in the official news
paper of the county or, if there is no official newspaper, in a newspaper 
of general circulation in the county. If within 30 days after publication of 
the confirming resolution a petition signed by voters equal in number to 
five percent of the votes cast in the county in the last general election 
requesting a vote on the proposed resolu,tion is filed with the county auditor, 
the resolution is not effective until it has been submitted to the voters at 
a general or special election and a majority of votes cast on the question 
of approving the resolution are in the affirmative. The commissioner of 
revenue shall prepare a suggested form of question to be presented at the 
election. If a county levies a special property tax after complying with the 
requirements of this clause, 1he county may continue to levy the tax in 
subsequent years without_ repealing the_ requirements." 

Delete the title and insert: 

"A bill for an act relating to counties; authorizing counties to levy a 
special property tax fot the costs of a county aging services coordinator; 
amending Minnesota Statutes I 986, section 275 .50, subdivision 5 ." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 
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Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 652: A bill for an act relating to agriculture; providing a com
puterized system for notification of security interests in farm products; 
providing a computerized filing system and central data base for uniform 
commercial code financing statements and lien statements; imposing a 
penalty; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 336; and proposing coding for new law as Minnesota 
Statutes, chapter 336A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I to 13, delete Article I 

Page 13, delete lines 34 and 35 

Page 14. line 18, delete "365 days per" and insert "every day of the" 

Page 14, line 21, delete everything after "rules" 

Page 14, delete lines 22 to 24 

Page 14, line 25, delete everything before the period 

Page 15, line 23, delete "or omissions" and after "in" insert "or omis-
sions from" 

Page 16, line 2, delete the comma and insert "and" 

Page 16, line 4, delete everything after "office" 

Page 16, line 5, delete everything before "must" 

Page 16, line 32, delete "March" and insert "November" 

Page 17, line I, delete "system's" and insert "system" 

Amend the title as follows: 

Page I, line 2, delete everything after the semicolon 

Page I, delete line 3 

Page I, line 4, delete "products;" 

Page I, line 8, delete"; and proposing" and insert a period 

Page I, delete line 9 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 27, 63, 192,420, 539 and 593 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 202, 369 and 400 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Chmielewski moved that the names of Messrs. Pehler, Waldorf, Mrs. 
Adkins and Mr. Ramstad be added as co-authors to S.F. No. 91. The motion 
prevailed, 
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Mr. Metzen moved that the name of Mr. Wegscheid be added as a co
author to S.F. No. 146. The motion prevailed. 

Mr. Wegscheid moved that the name of Mr. Merriam be added as a co
author to S. F. No. 250. The motion prevailed. 

Mr. Wegscheid moved that the name of Mr. Willet be added as a co
author to S.F. No. 327. The motion prevailed. 

Ms. Olson moved that her name be stricken as a co-author to S. F. No. 
347. The motion prevailed. 

Mr. Wegscheid moved that the nitme of Mr. Willet be added as a co
author to S. F. No. 434. The motion prevailed. 

Mr. Purfeerst moved that the name of Mr. Willet be added as a co-author 
to S.F. No. 520. The motion prevailed. 

Mr. Dicklich moved that the names of Messrs. Hughes and Samuelson 
be added as co-authors to S.F. No. 550. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Ramstad be added as a co-author 
to S.F. No. 720. The motion prevailed. 

Mr. Bertram moved that the name of Mr. Davis be added as a co-author 
to S.F. No. 804. The motion prevailed. 

Mr. Novak moved that the name of Mr. Merriam be added as a co-author 
to S.F. No. 826. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Stumpf be added as a co-author 
to S.F. No. 853. The motion prevailed. 

Mr. Freeman moved that' the name of Mr. Marty be added as a co-author 
to S.F. No. 858. The motion prevailed. 

Mrs. McQuaid moved that the name of Ms. Reichgott be added as a co
author to S.F. No. 859. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Lessard be added as a co
author to S.F. No. 898. The motion prevailed. 

Mr. Hughes moved that the name of Mrs. Brataas be added as a co
author to S.F. No. 911. The motion prevailed. 

Mr. Ramstad moved that the name of Mrs. McQuaid be added as a co
author to S.F. No. 913. The motion prevailed. 

Ms. Piper moved that the name of Mrs. Brataas be added as a co-author 
to S.F. No. 921. The motion prevailed. 

Mr. Freeman moved that the name of Mr. Marty be added as a co-author 
to S. F. No. 924. The motion prevailed. 

Mr. Taylor moved that the name of Mr. Stumpf be added as a co-author 
to S.F. No. 926. The motion prevailed. 

Mr. Renneke moved that the name of Mr. Schmitz be added as a co
author to S.E No. 930. The motion prevailed. 

Mr. Dahl moved that the names of Messrs. Marty and Luther be added 
as co-authors to S.F. No. 933. The motion prevailed. 

Mr. Spear moved that the name of Mr. Marty be added as a co-author 
lo S.F. No. 950. The motion prevailed. 



560 JOURNAL OF THE SENATE [23RDDAY 

Mr. Marty moved that the name of Mr. Dahl be added as a co-author to 
S.E No. 962. The motion prevailed. 

Mr. Marty moved that the name of Mr. Dahl be added as a co-author to 
S.E No. 963. The motion prevailed. 

Messrs. Freeman and Belanger introduced-

Senate Resolution No. 38: A Senate resolution congratulating the Eagles 
from Kennedy High School for winning the 1987 State High School Hockey 
Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Hughes, Ms. Berglin, Messrs. Moe, D.M.; Morse and Mrs. Brataas 
introduced- -

Senate Resolution No. 39: A Senate resolution proclaiming I 987 as the 
Year of the United Way. 

Referred to the Committee on Rules and Administration. 

Mr. Bertram introduced-

Senate Resolution No. 40: A Senate resolution congratulating the Paynes
ville High School Bulldogs for winning the 1987 Class A State High School 
Wrestling Tournament Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Cohen moved that S.E No. 522, No. 13 on General Orders, be stricken 
and returned to its author. The motion prevailed. 

CALENDAR 

S.E No. 365: A bill for an act relating to search and seizure; requiring 
enforcement officers to have probable cause before entering certain build
ings to determine whether wild animals are stored in compliance with the 
game and fish laws; amending Minnesota Statutes 1986, section 97A.215, 
subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Be,ttam 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Lantry 
Frank Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.E. Merriam 
Jude Metzen 

Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson. R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
Renrteke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Sp.:ar 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 
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S.E No. 306: A bill for an act relating to local government: removing 
the compensation limitation for members of statutory city park boards; 
amending Minnesota Statutes 1986. section 412.501. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays I, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Knutson Morse Solon 
Anderson DeCramer Kroening Olson Spear 
Beckman Dicklich Langseth Pehler Storm 
Belanger Diessner Lantrv Peterson. D.C. Stumpf 
Benson Frank Larsoll Peterson. R. W Taylor 
Berg Frederickson, D.J. Lessard Piper Vickerman 
Berglin Frederickson. D.R. Luther Pogemiller Waldorf 
Bernhagen Freeman Marty Purfeerst Weg~cheid 
Bertram Gustafson McQuaid Ramstad Willet 
Brandl Hughes Meh.rkens Reichgott 
Brataas Johnson. D.E. Merriam Renneke 
Cohen Jude Metzen Samuelson 
Dahl Knaak Moe. R.D. Schmitz 

Mr. Chmielewski voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 282: A bill for an act relating to metropolitan government: 
permitting regional railroad authorities to engage in certain activities; 
amending Minnesota Statutes I 986, section 473.398. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 51 and nays 11, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Benson 
Bernhagen 
Brataas 
Chmielewski 
Cohen 
Davis 
DeCramer 
Dicklich 

Diessner Langseth 
Frank Lantry 
Frederickson. D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Metzen 
Knaak Moe. R.D. 
Kroening Morse 

Those who voted in the negative were: 

Olson 
Peterson, D.C. 
Peterson. R. W 
Piper 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 

Belanger Bertram Dahl Knutson 
Berg Brandl Jude Pehler 
Berglin 

So the bill passed and its title was agreed to. 

Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Wegscheid 
Willet 

Pogemiller 
Waldorf 

S.E No. 131: A bill for an act relating to transportation; authorizing 
commissioner of transportation and local road authorities to reduce speed 
limits in work zones; amending Minnesota Statutes 1986, section 169.14, 
by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays I, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. LaThon 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 
Jude Merriam 

Melzen 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D. C 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Mr. Stumpf voted in the negative. 

So the bill passed and its title 'Nas agreed to. 

[23RDDAY 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 322: A bill for an act relating to consumer protection; providing 
for the retention and collection of spent lead-acid batteries; providing en
forcement; proposing coding for new law in Minnesota Statutes, chapter 
325E. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gus1afson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Purfeerst 
Ramstad 
Reichgoct 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 456: A bill for an act relating to controlled substances; pre
scribing "small amount" of marijuana; clarifying certain Schedule II con
trolJed substances; prescribing amount of marijuana for possession in a 
motor vehicle; amending Minnesota Statutes 1986, sections 152.01, sub
division 16; 152.02, subdivision 3; and 152.15, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 3, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 

Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner Knaak 
Frederickson, D.J. Knutson 
Frederickson, D.R. Laidig 
Freeman Langseth 
Gus1afson Lantry 
Hughes Larson 
Johnson, D.E. Lessard 
Jude Luther 

Marty 
McQuaid 
Mehrkens 
Merriam 
Me1zen 
Moe, R.D. 
Morse 
Olson 



23RDDAY] 

Pehler 
Peterson, 0.C. 
Peterson, R. W 
Piper 
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Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Samuelson 
Schmitz 
Solon 

Spear 
Storm 
Stumpf 
Taylor 

Vickerman 
Wegscheid 
Willet 

Messrs. Beckman, Frank and Kroening voted in the negative. 

So the bill passed and its title was agreed to. 
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S.E No. 653: A resolution memorializing the Union of Soviet Socialist 
Republics to grant exit visas to Jewish prisoners of conscience. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Lai dig 
Frank Langseth 
Frederickson, DJ. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D. E. McQuaid 
Johnson, D.J. Mehrkens 
Jude Merriam 

Metzen 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the resolution passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

H.F. No. 127: A bill for an act relating to nonprofit corporations; adoption 
services corporations; providing that pledges to make contributions to reim
burse the corporation for expenses shall be voidable at the option of the 
person making the pledge and payment of expenses shall not be a prereq
uisite to providing adoption services; amending Minnesota Statutes 1986, 
section 317.65, subdivision 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D. E. McQuaid 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.F. No. 409: A bill for an act relating to child abuse reporting; requiring 
mandated reporters to report certain past occurrences of child abuse or 
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neglect; requiring the commissioner to investigate rep9rts of past occur
rences of child abuse or neglect in a facility; amending Minnesota Statutes 
1986, section 626.556, subdivisions 3, 6, and !Ob. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederickson. D.J. Lantry 
Frederickson. D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson. D. E. McQuaid 
Johnson. D.J. Mehrkens 

Merriam 
Metzen 
Moe. R.D. 
Morse 
Ol~on 
Pehler 
Peterson, D.C. 
Peterson. R.W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

H.E No. 27: A bill for an act relating to corporations: regulating control 
share acquisitions: delaying the effective date of certain amendments: 
amending Laws I 985, First Special Session chapter 5, section 21, as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Knaak 
Davis Knutson 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frederickson. D.J. Lantry 
Frederickson. D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson. D.E. McQuaid 
Johnson. D.J. Mehrkens 
Jude Merriam 

Metzen 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson. D. C. 
Peterson. R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Willet 

S.E No. 499: A bill for an act relating to real property: providing for 
prima facie effect of certain statements in an acknowledgment: authorizing 
owners to create tenancies in common by direct conveyances to themselves 
and others; permitting the severance of joint tenancies by direct convey
ances between spouses; providing for time limits upon actions relating to 
certain estates in real property: providing for the discharge of prior judg
ments against bankrupt debtors: providing for validation of certain con
veyances executed by religious corporations; amending Minnesota Statutes 
I 986, sections 500.19, subdivision 4: 519 .06: 519 .09: and 5 I 9. IO I: Laws 
1971, chapter 26: proposing coding for new law in Minnesota Statutes, 
chapters 358 and 548: repealing Minnesota Statutes 1986, section 548.18. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D. E. Mc Quaid 
Johnson, DJ. Mehrkens 

Merriam 
Metzen 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R.W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 
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S.E No. 470: A bill for an act relating to the city of Duluth: authorizing 
the filing of the plat of Spirit Valley. 

With the unanimous consent of the Senate, Mr. Solon moved to amend 
S.E No. 470 as follows: 

Page I, line 24, after "Duluth" insert "and the governing body of the 
county of St. Louis" 

Amend the title as follows: 

Page I, line 2, after "Duluth" insert "and the county of St. Louis" 

The motion prevailed. So the amendment was adopted. 

S.E No. 470: A bill for an act relating to the city of Duluth and the 
county of St. Louis; authorizing the filing of the plat of Spirit Valley. 

Was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.l Mehrkens 

Merriam 
Metzen 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, passed and its title was agreed to. 

S.E No. 406: A bill for an act relating to commerce; regulating the 
distribution and sale of motor vehicles; limiting the granting or relocating 
of certain franchises; specifying the circumstances to be considered; re-
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moving certain regulations on nonrenewals; amending Minnesota Statutes 
1986, section 80E.14, subdivisions I and 2; repealing Minnesota Statutes 
1986, section SOE. IO. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langs.!th 
Frank Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes Mc Quaid 
Johnson, D.E. Mehrkens 
Johnson, DJ. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 457: A bill for an act relating to commerce; regulating collection 
agencies and those acting under the authority of a collection agency; pro
viding cash deposits in lieu of the required bond; establishing prohibited 
practices; prescribing the enforcement powers of the commissioner; amend
ing Minnesota Statutes 1986, sections 332.3 I, by adding a subdivision; 
332.33; 332.34; 332.37; and 332.40, subdivision 3. 

With the unanimous consent of the Senate, Mr. Luther moved to amend 
S.E No. 457 as follows: 

Page 5, line 30, reinstate the stricken language 

Page 5, line 31, delete the new language 

Page 6, line 4, reinstate the stricken language and delete the new language 

The motion prevailed. So the amendment was adopted. 

S.F No. 457 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederickson, D.J. Lan1ry 
Frederickson. D.R. Larson. 
Freeman Lessard 
Gustafson Lui her 
Hughes Marty 
Johnson, D. E. McQuaid 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D. C 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 
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So the bill, as amended, passed and its title was agreed to. 

S.E No. 482: A bill for an act relating to insurance; regulating termi
nations of certain agency contracts; requiring companies to attempt to 
rehabilitate agents before terminating their appointment; regulating these 
rehabilitation agreements; amending Minnesota Statutes 1986, section 
60A.171, subdivisions 1, 3, and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 3, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Be<:kman 
Belanger 
Benson 
Bergllil 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dicklich I,.a.idig 
Diessner Langseth 
Frank Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.l Metzen 
Jude Moe, R.D. 

Morse 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R.W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

Messrs, Berg, Kroening and Merriam voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 673: A bill for an act relating to human services; allowing the 
use of certain professional standards for chemical dependency profession
als; amending Minnesota Statutes 1986, section 254A.16, by adding a 
subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Jude 
Anderson Davis Knaak 
Beckman DeCramer Knutson 
Belanger Dicklich Kroening 
Benson Diessner Laidig 
Berg Frank Langseth 
Berglin Frederickson, D.J. Lantry 
Bernhagen Frederickson, D.R. Larson 
Bertram Freeman Lessard 
Brandl Gustafson Luther 
Brataas Hughes Marty 
Chmielewski Johnson, D.E. McQuaid 
Cohen Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe, D.M, 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

H.E No. 688: A bill for an act relating to controlled substances; clas
sifying the substance alfentanil as a schedule II controlled substance; amending 
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Minnesota Statutes 1986, section 152.02, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

[23RDDAY 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Ande<wn 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Knaak 
Davis Knutson 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederickson, D.l Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.J. Merriam 
Jude Metzen 

Moe, D.M. 
Moe. R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Ramstad 
Reichgou 
Renneke 
Schmitz 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

H.F. No. 166: A bill for an act relating lo real property; authorizing 
conveyance of state interest in certain land in St. Louis county. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Knaak 
Anderson Davis Knutson 
Beckman DeCramer Kroening 
Belanger Dicklich Laidig 
Benson Diessner Langseth 
Berg Frank Lantry 
Berglin Frederickson, D.J. Larson 
Bernhagen Frederickson, D.R. Lessard 
Bertram Freeman Luther 
Brandl Gtistafson Marty 
Brataas Hughes McQuaid 
Chmielewski Johnson. D.J. Mehrkens 
Cohen Jude Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R.W 
Piper 
Pogemiller 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.F. No. 250: A bill for an act relating to game and fish; requiring a 
firearms safety certificate to hunt big game with firearms and by archery; 
amending Minnesota Statutes 1986, sections 97A.45I, subdivision 3; and 
97B.015, subdivision 5; proposing coding for new law in Minnesota Stat-
utes, chapter 97B. · 

Mr. Wegscheid moved that S.F. No. 250, No. 3 on the Consent Calendar, 
be stricken and placed on General Orders. The motion prevailed. 

S.F. No. 403: A bill for an act relating to newspapers; providing that only 
qualified newspapers may accept legal notices for publication; amending 
Minnesota Statutes 1986, section 33 I A.02, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knutson 
DeCramer Kroening · 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederickson, DJ. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.J. Mehrkens 
Jude Merriam 
Knaak Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D. C 
Peterson, R. W 
Piper 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Schmitz 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

569 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Ms. Reichgott, Messrs. Ramstad and Jude introduced-

S.F. No. 969: A bill for an act relating to education; changing the weight
ing of pupils enrolled in the sixth grade of a middle school from elementary 
to secondary; amending Minnesota Statutes I 986, section 124.17, subdi
vision 1. 

Referred to the Committee on Education. 

Messrs. Freeman, Solon and Pogemiller introduced-

S.F. No. 970: A bill for an act relating to public employees; defining 
terms and conditions of public employment; allowing expanded payment 
of certain accumulated sick leave; amending Minnesota Statutes 1986, 
sections l 79A.03, subdivision I 9; and 465. 72, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Mr. Pogemiller and Ms. Reichgott introduced-

S.F. No. 971: A bill for an act relating to public finance; modifying and 
extending means of financing operations of local government and certain 
nonprofit institutions; providing an income tax exemption for interest earned 
on certain governmental obligations; amending Minnesota Statutes 1986, 
sections 124.76, subdivision 2; 290.01, subdivisions 20, 20a, and 20b; 
290.091, subdivision 2; 373.01, by adding a subdivision; 400.101; 429.091, 
by adding a subdivision; 462.429; 462.445, subdivision 4; 462.461, sub
division 4; 462.555; 465.71; 466.06; 471.981, subdivisions I, 4, and by 
adding subdivisions; 473.811, subdivision 2; 474.02, subdivision Id; 475.51, 
subdivision 3; 475.52, subdivision 3; 475.54, subdivision I, and by adding 
subdivisions; 475.55, subdivisions I, 2, 3, 4, 6, 7, and by adding a sub
division; 475.56; 475.60, subdivision 2; 475 .66, subdivision 3; and 475.67, 
subdivisions 3 and 12; proposing coding for new law in Minnesota Statutes, 
chapters 116M, 136A, 471, and 475; repealing Minnesota Statutes 1986, 
sections 475.55, subdivision 5; and 475.67, subdivision I I. 
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Referred to the Committee on Taxes and Tax Laws. 

Mrs. Lantry introduced-

S.E No. 972: A bill for an act relating to human services; applying for 
waiver to require that recipients of aid to families with dependent children 
pursue a high school education; requiring that certain recipients of general 
assistance pursue a high school education; allowing counties to require 
work readiness recipients to pursue a high school education; amending 
Minnesota Statutes 1986, sections 256D.05, subdivision I; and 256D.05 I, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 
256. 

Referred to the Committee on liealth and Human Services. 

Mr. Merriam introduced-

S.E No. 973: A bill for an act relating to peace officers; providing money 
to train conservation officers employed by the commissioner of natural 
resources; amending Minnesota Statutes 1986, section 609. IO I. 

Referred to the Committee on Finance. 

Messrs. Brandl, Freeman, Ms. Peterson, D.C.; Messrs. Belanger and 
Cohen introduced-

S.E No. 974: A resolution memorializing the President, Congress, and 
the Federal Aviation Administration to accelerate the modernization of 
commercial aircraft fleets operating in and to the United States by requiring 
the use of quieter, Stage 3 aircraft. 

Referred to the Committee on Transportation. 

Mr. Vickerman introduced-

S.E No. 975: A bill for an act relating to human services; regulating 
budgets and procedures of human services boards; amending Minnesota 
Statutes 1986, sect10ns 402.02, subdivision 2; 402.05, subdivision la; and 
402.062, subdivisions I and 2; repealing Minnesota Statutes 1986, section 
402.095 

Referred to the Committee on Health and Human Services. 

Messrs. Vickerman. Beckman and Frederickson. D.J. introduced-

S.E No. 976: A bill for an act relating to retirement; giving certain 
employing units an option on the rule of 85; proposing coding for new law 
in Minnesota Statutes, chapter 356. 

Referred to the Committee on Governmental Operations. 

Messrs. Brandl; Davis; Frederickson, D.J.; Vickerman and DeCramer 
introduced-

S. E No. 977: A bill for an act relating to real property; farm lands or 
farm homesteads; regulating the right-to repurchase or lease certain prop
erty; requiring that offers to sell or lease be made to certain parties; amend
ing Minnesota Statutes 1986, section 500.24, subdivision 6. 
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Referred to the Committee on Agriculture. 

Mr. Belanger introduced-

S.F. No. 978: A bill for an act relating to employment: regulating the 
payment of commissions; amending Minnesota Statutes 1986. sections 
181.13; 181.14: and 181.145, subdivision 2. 

Referred to the Committee on Employment. 

Messrs. Freeman, Spear, Merriam, Luther and Peterson, R. W intro
duced-

S.F. No. 979: A bill for an act relating to human rights; defining "em
ployee" to include commission salespersons for certain purposes; clarifying 
certain provisions; amending Minnesota Statutes I 986, sections I 81. 81, 
subdivision I; and 363.01, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Moe, D. M.; Wegscheid; Renneke and Waldorf introduced-

S. F. No. 980: A bill for an act relating to retirement; public pension plans; 
establishing, codifying, clarifying, and revising the obligations, responsi
bilities, and liabilities of public pension plan fiduciaries; amending Min
nesota Statutes I 986, sections I I A.O I; 11 A.04; I I A.07, subdivision 4; 
IIA.08, subdivisions 5 and 6; IIA.09; IIA.13, subdivision I; 69.30; 
69.77, subdivision 2g; 69.775; 136.80, subdivision I; 136.84; 352.03, 
subdivisions I, 4, 6, 7, and 11; 352.05; 352.92, by adding a subdivision; 
352.96, subdivision 3; 352B.03; 352B.05; 352B.07; 352C.09!, subdivision 
I; 352D.09, subdivision I; 353.03, subdivisions I and 3a; 353.05; 353.06; 
353.08; 353.68, subdivision I; 354.06, subdivisions I, 2a, and 3; 354.07, 
subdivisions 3 and 4; 354A.021, subdivision 6; 354A.08; 422A.05, sub
divisions 2a, 2c, and 2d; 423.374; 423.45; 423.805; 423A.21, subdivision 
4; 424.06; 424A.001, subdivision 7; 424A.04, subdivision 2; 490.122; and 
490.123, subdivision 2; proposing coding for new law in Minnesota Stat
utes, chapters 3A and 490; proposing coding for new law as Minnesota 
Statutes, chapter 356A; repealing Minnesota Statutes I 986, sections 69.051, 
subdivision 2; 69.30, subdivision 3; 356.71; 423.374, subdivision 3; 423.45, 
subdivision 3; 423.812; and 424.06, subdivision 3. 

Referred to the Committee on Governmental Operations. 

Messrs. Moe, D.M.; Marty and Waldorf introduced-

S.F. No. 981: A bill for an act relating to state government; providing for 
affirmative action improvements; regulating job eligibility lists; providing 
for the title of state agency heads; regulating hiring and personnel practices; 
amending Minnesota Statutes 1986, sections I 5 .06, subdivision I; 15.46; 
43A.08, subdivision I; 43A. 13, subdivisions I and 7; 43A. 18, subdivision 
4; 43A. l 9l, subdivision 3; 43A.24, subdivision 2; 43A.30, subdivision 4; 
43A.33, subdivision 3; 43A.34, subdivision 3; repealing Minnesota Stat
utes 1986, sections 15.45, subdivision 3; 15.47; and 43A.34, subdivisions 
1 and 2. 

Referred to the Committee on Governmental Operations. 
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Messrs. Chmielewski, Stumpf, Dicklich, Bertram and Larson intro
duced-

S.F No. 982: A bill for an act relating to waste management; requiring 
the pollution control agency to adopt certain rules governing financial 
assurance given by political subdivisions owning or operating mixed mu
nicipal solid waste landfills; amending Minnesota Statutes I 986, section 
116.07, subdivision 4h. 

Referred to the Committee on Environment and Natllral Resources. 

Messrs. Kroening, Waldorf, Wegscheid, Pogemiller and Renneke intro
duced-

S.F No. 983: A bill for an act relating to retirement: Minneapolis police 
relief association service pensions and survivor benefits; amending Laws 
1949, chapter 406, section 5, subdivisions I and 3, as amended, and section 
6, subdivision 1. 

Referred to the Committee on Governmental Operations. 

Ms. Peterson, D.C.; Messrs. Brandl, Freeman, Cohen and Novak intro
duced-

S.F No. 984: A bill for an act relating to ·metropolitan government; 
requiring plans and reports on noise, capacity, and other matters at Min
neapolis-St. Paul International Airport; requiring hearings and imposing 
restrictions on capital development; amending Minnesota Statutes 1986, 
sections 473.612; and 473.621, subdivision la: proposing coding for new 
law in Minnesota Statutes, chapter 473. 

Referred to the Committee on Local and Urban Government. 

Messrs. Chmielewski, Wegscheid, DeCramer, Pehler and Mrs. Brataas 
introduced-

S.F No. 985: A bill for an act relating to taxation: sales; providing 
compensation to retailerS for the cost of collection; amending Minnesota 
Statutes 1986, section 297A.27, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Chmielewski, Wegscheid, DeCramcr, Pehler and Cohen intro
duced-

S. F No. 986: A bill for an act relating to taxation; sales and use; elim
inating accelerated payment of liability; amending Minnesota Statutes 1986, 
section 297 A.27, subdivision I; repealing Minnesota Statutes 1986. section 
297A.275. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Waldorf, Ms. Piper, Messrs. Wegscheid, Benson and Knutson- intro
duced-

S.F No. 987: A bill for an act relating to human services: providing for 
changes in the property-related payment rate for nursing homes; amending 
Minnesota Statutes I 986, section 2568.43 I. by adding a subdivision. 

Referred to the Committee on Health and Human Services. 
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Mr. DeCramer introduced-

S.E No. 988: A bill for an act relating to motor carriers; exempting 
drivers of intrastate charter carriers from having in possession a medical 
examiner certificate if the driver has a-school bus endorsement; amending 
Minnesota Statutes 1986, section 221.031, by adding a subdivision. 

Referred to the Committee on Transportation. 

Messrs. Dicklich, Merriam, Ms. Peterson, D.C. and Mr. Solon intro
duced-

S.E No. 989: A bill for an act relating to education; appropriating money 
for Project Head Start. 

Referred to the Committee on Education .. 

Mr. Samuelson introduced-

S.E No. 990: A bill for an act relating to liquor; authorizing the city of 
Little Falls to issue a temporary on-sale intoxicating liquor license. 

Referred to the Committee on Commerce. 

Mr. Freeman, Ms. Peterson, D.C. and Mr. Brandl introduced-

S.E No. 991: A bill for an act relating to the metropolitan airports 
commission; providing for a fee for conducting aircraft operations at night; 
proposing coding for new law in Minnesota Statutes. chapter 473. 

Referred to the Committee on Local and Urban Government. 

Ms. Peterson, D.C. introduced-

S.E No. 992: A bill for an act relating to motorboat safety; providing for 
enforcemellt of sanctions for operalion of a motorboat while under the 
influence of alcohol or a controlled substance; amending Minnesota Stat
utes 1986, section 361.121, subdivision 2, and by adding subdivisions. 

Referred to the Committee on Judiciary. 

Ms. Peterson, D.C. introduced-

S.E No. 993: A bill for an act relating to housing; authorizing the Min
, nesota housing finance agency to make grants to municipalities for the 

provision of housing for .very low income persons; -proposing coding for 
new law in Minnesota Statutes, chapter 462A. 

Referred to the Committee on Economic Development and Housing. 

Mrs. Lantry introduced-

S.E No. 994: A bill for an act relating to employment; requiring noti
fication of certain exposures to infectious diseases; providing workers' com
pensation to coverage for certain infectious diseases; amending Minnesota 
Statutes 1986, section 176.01 I, subdivision 15; proposing coding for new 
law in Minnesota Statutes, chapter 144. 

Referred to the Committee on Health and Human Services. 
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Messrs. Wegscheid, Solon, Belanger, Metzen and Storm introduced

S.E No. 995: A bill for an act relating to commerce; industrial loan and 
thrift companies; removing a restriction on the sale and issuance of cer
tificates of indebtedness; prescribing the qualifications of the directors of 
certain companies; regulated loans; specifying the loan fees and charges 
that may be imposed by regulated lenders; amending Minnesota Statutes 
1986, sections 53.04, subdivisions 3a and 5; 53.06; 56.12; 56.125, sub
division 3; 56.131, subdivision 2; and 56.14. 

Referred to the Committee on Commerce. 

Messrs. Brandl, Wegscheid, Ramstad, Jude and Knutson introduced

S.E No. 996: A bill for an act relating to state government; providing 
incentives for certain state employees; appropriating money; proposing cod
ing for new law as Minnesota Statutes, chapter 15B. 

Referred to the Committee on Governmental Operations. 

Mr. Langseth introduced-

S.E No. 997: A bill for an act relating to the city of Sabin; providing for 
apportionment of debt service levy in rural and urban service districts in 
the city; permitting inclusion of platted land in a rural service district in 
the city. 

Referred to the Committee on Local and Urban Government. 

Ms. Berglin introduced-

S.E No. 998: A bill for an act relating to human services; defining 
directors, officers, and partners as vendors of medical care for the purpose 
of medical assistance; allowing the commissioner to charge interest on 
money recovered from certain medical assistance providers; allowing sanc
tion authority; amending Minnesota Statutes 1986, sections 256B.02, sub
division 7; 256B.064, subdivision le; and 256B.27, subdivisions 3 and 4. 

Referred to the Committee on Health and Human Services. 

Mr. Wegscheid introduced-

S.E No. 999: A bill for an act relating to human services; raising asset 
limit in medical assistance program; amending Minnesota Statutes 1986. 
section 256B.06, subdivision I. 

Referred to the Committee on Health and Human Services. 

Messrs. Solon and Gustafson introduced-

S.E No. I 000: A bill for an act relating to education: appropriating money 
for construction grants to aid desegregation plans. 

Referred .to the Committee on Education. 

Ms. Piper introduced-

S.F No. 100 I: A bill for an act relating to school districts; creating a 
debt service anticipation levy; amending Minnesota Statutes 1986, sections 
l 21. l 5, subdivision 3; 275. 125, by adding a subdivision; proposing coding 
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for new law in Minnesota Statutes, chapter 124. 

Referred to the Committee on Education. 

Mr. Dicklich introduced-

S.F No. 1002: A bill for an act relating to environment; allowing com
posite samples of transformer oil with PCB: prescribing the manner of 
sampling; amending Minnesota Statutes 1986, section 116.37. by adding 
a subdivisiori. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Dicklich and Johnson. D.J. introduced-

S.F No. 1003: A bill for an act relating to commerce; creating a legislative 
commission to study proposed low-level military air training in north
eastern Minnesota; prescribing its duties. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Dicklich introduced-

S.F No. 1004: A bill for an act relating to insurance; automobile; re
moving the dollar limitation on the mandatory arbitration of no-fault claims; 
requiring insurers to provide certain arbitration information to applicants 
and policyholders; providing a penalty; amending Minnesota Statutes 1986, 
section 65B.525, subdivision I, and by adding a subdivision. 

Referred to the Committee on Commerce. 

Mr. Dickiich introduced-

S.F No. 1005: A bill for an act relating to state lands; permitting the 
sale of certain land in St. Louis county. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Peterson, D.C.; Mr. Pehler and Ms. Reichgott introduced-

S.F. No. 1006: A bill for an act relating to education; ensuring minimum 
amounts of financial support to the regional public library system; requiring 
county board of commissioners to appoint at least one representative to the 
regional public library system hoard; proposing coding for new law in 
Minnesota Statutes, chapter 134. 

Referred to the Committee on Education. 

Mr. Cohen introduced-

S.F No. !007: A bill for an act relating to courts; providing court of 
appeals representation on the sentencing guidelines commission; clarifying 
the membership on judicial appeal panels; permitting retired judges to 
solemnize marriages; clarifying judicial representation on the judicial stan
dards board; authorizing the supreme court to adopt court rules; restricting 
mileage reimbursement for law clerks; amending Minnesota Statutes 1986, 
sections 244.09, subdivision 2; 253B. 19, subdivision I; 480.05 I; 484.545, 
subdivision 3; 484.62; 490.15, subdivision I; 5 I 7.04; and 525.06. 

Referred to the Committee on Judiciary. 
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Messrs. Wegscheid. Purfeerst Bertram. Taylor and Cohen introduced-

S.E No. 1008: A bill for an act relating to occupations and profession~: 
providing for the regulation of the practice of chiropractic: providing for 
peer review of services and fees; providing grounds for license revocation: 
prescribing penalties; appropriating money; amending Minnesota St!}tute~ 
I 986, sections 148.06, subdivision I: 148.07. subdivision 2: 148.08. sub
division 3; 148.10, subdivisions I. 3. and by adding a subdivision: and 
319A.02. subdivision 2: proposing coding for new law in Minnesota Stat
utes, chapter 148; repealing Minnesota Statutes 1986, section 148. IO I. 

Referred to the Committee on Health and Human Services. 

Mr. Solon introduced-

S.F No. 1009: A bill for an act relating to occupations and professions: 
requiring the licensing of persons who install gas appliances; authorizing 
the commissioner of labor and industry to issue the licenses; providing for 
the powers and duties of the commissioner; authorizing and requiring rule
making; providing penalties: appropriating money: proposing coding for 
new law in Minnesota Statutes. chapter 326. 

Referred to the Committee on Employment. 

Ms. Berglin and Mr. Samuelson introdi.Jced-

S.F No. 1010: A bill for an act relating to human services; establishing 
service principles and rate-setting procedures for day training and habili
tation services provided to adults with mental retardation and related con
ditions: amending Minnesota Statutes 1986. sections 245. 782, subdivision 
5; 252.21; 252.22: 252.23: 252.24. subdivisions I and 4: 252.25: 256B.501, 
subdivisions I, 2. and 8; 256E.09. subdivision 3: proposing coding for new 
law in Minnesota Statutes. chapter 252: repealing Minnesota Statutes 1986, 
sections 256B.501, subdivisions 5. 6. 7. and 9: and 256E.06. subdivision 
2a: repealing Minnesota Rules. parts 9525.1210. subparts 11 and 12: 
9525. 1230, subpart 2: 9525. 1260: 9525. 1270: 9525. 1280: and 9525. 1310. 

Referred to the Committee on Health and Human Services. 

Ms. Reichgoll introduced-

S.F No. 1011: A bill for an act rclatinc to taxation; clarifvin!.! the effective 
date of the time limitation for filing a p~operty tax n .. ·fund ·claim: amending: 
Laws 1985. First Special Session chapter 14. article 5. section 8. 

Referred to the Committee on Taxes and Tax Lav . .:s. 

Messrs. Merriam: Peterson, R.W: Ramstad: Ms. Peterson. D.C. and Mr. 
Luther introduced-

S.F No. 1012: A bill for an act relating to education: providing for due 
process termination or nonrenewal for licensed athletic coaches through a 
grievance procedure: amending Minnesota Statutes 1986, section 125.121, 
by add_ing a subdivision: repealing Minnesota Statutes 1986. section 125.121, 
subdivisions I and 2. 

Referred to the Committee on Education. 
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Mr. Kroening introduced-

S. F. No. IO I 3: A bill for an act relating to the collection and dissemination 
of data; classifying data; proposing classifications of data as private, non
public, .and protected nonpublic; amending Minnesota Statutes 1986. sec
tions 13.43, by adding a subdivision; 13.46, by adding a subdivision; and 
13.76; proposing coding for new law in Minnesota Statutes, chapter 13. 

Referred to the Committee on Judiciary. 

Mr. Schmitz inlroduce_d-

S.F. No. 1014: A bill for an act relating to taxation; authorizing Scott 
county to impose a tax on admissions to major amusement facilities; pro
viding for expenditure of the proceeds of the tax. 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. Lantry, Messrs. Chmielewski and Frank introduced-

S.F. No. l015: A bill for an act relating to public safety; regulating boilers 
and their operation; amending Minnesota.Statutes 1986, sections 183.375, 
subdivision 2; 183.411, by adding a subdivision; 183.42; 183.545, sub
d_ivision 4; and 183.56; repealing Minnesota Statutes 1986, section 183.545, 
subdivision 5. 

Referred ,to the Committee on Employment. 

Messrs. _D3.vis; Morse; ·Peterson, R.W and Merriam introduced-

S.E No. 1016: A bill for an act relating to agriculture; transferring au
thority of the commissioner ·of energy and economic development relating 
to governor's council on rural development to.the commissioner of agri
culture~ authorizing loan and grant programs; providillg for new members; 
appropriating money; amending Minnesota Statutes 1986, sections 1161951; 
1161955; and 1161961, subdivisions I, 2, 3. 5. 8, and 9; proposing coding 
for new law in Minnesota Statutes·, ch.apter 17; repealing Minnesota.Statutes 
1986, section I 161961, subdivision 10. 

Referred to the Committee on Agriculture. 

Ms. Peterson, D.C.; Messrs. Brandl and Freeman introduced-

S.F. No. 1017: A bill for an act relating to metropolitan governme~t; 
providing for the appointment of members of the metropolitan- afrports 
commission; re.quiring adoption af!d review of an implementation pla,n and 
budget; amending Minnesota Statutes 1986, -sections 473.604, subdivision 
I, and by adding a subdivision; 473.61 I, by adding a subdivision; and 
473.661, subdivision I; repealing Minnesot~ Statutes 1986, section 473.621, 
subdivision 7. 

Referred to the Committee on Local and Urban Government. 

Mses. Peterson, D.C.; Reichgott; Messrs. Pogemiller and Marty intro
duced-

S.F. No. IOI 8: A bill for an act relating to crimes; criminal sexual.conduct; 
c_reating a cri,me of fifth degree criminal .sexual conduct; amending Min
nesota Statutes 1986, section 609.341, subdivision 11; proposing coding 
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for new law in Minnesota Statutes, chapter 609. 

Referred to the Committee on Judiciary. 

Mses. Peterson, D.C.; Reichgott; Messrs. Pogemiller, Marty and Spear 
iritroduced-

S.F. No. 1019: A bill for an act relating to crimes; criminal sexual conduct; 
clarifying the definition of "mentally incapacitated"; providing that crim
inal sexual contact requires sexual or aggressive intent; amending Min
nesota Statutes 1986, section 609. 341, subdivisions 7 and 11. 

Referred to the Committee on Judiciary. 

Messrs. Brandl; Cohen; Freeman; Moe, D.M. and Knutson introduced~ 

S.F. No. 1020: A bill for an act relating to metropolitan government; 
regulating conflicts of interest of the metropolitan airports commission; 
proposing coding for new law in Minnesota Statutes, chapter 473. 

Referred to the Committee .on Local and Urban Government. 

Messrs. Wegscheid, Larson, Mses. Peterson, D.C. and Reichgott intro
duced-

S.F. No. 1021: A bill for an act relating to education; requiring secondary 
public schools to offer courses in family life education; requiring students 
to pass a family life education course prior to graduation; requiring all 
family life education instructors to be licensed by the board of teaching; 
proposing coding for new law in Minnesota Statutes, chapter 126. 

Referred to the Committee on Education. 

Mr. Chmielewski introduced-

S.F. No. 1022: A bill for an act relating to game and fish; allowing one 
deer to be taken by each method of hunting in any year; amending Minnesota 
Statutes .1986, section 97B.301, subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Reichgott, Mr. Pehler, Ms. Peterson, D. C.; Messrs. Pogemiller and 
Mehrkens introduced-

S.F. No. 1023: A bill for an act relating to education; increasing the aid 
and levy for programs for handicapped adults; appropriating money; amend
ing Minnesota Statutes 1986, sections 121.88, subdivision 7; 124.271, 
subdivisions 2b and 7; and 275.125, subdivision 8. 

Referred to the Committee on Education. 

Messrs. Wegscheid, DeCramer, Willet, Larson and Mehrkens intro
duced-

S.F. No. 1024: A bill for an act relating to education; setting the foundation 
aid formula allowance at the mean spending level of the largest 20 percent 
of school districts; amending Minnesota Statutes 1986, section 124A.02, 
subdivision 9. 
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Referred to the Committee on Education. 

Mr. Diessner introduced-
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S.F. No. 1025: A bill for an act relating to the state; authorizing com-
petition for an official state song; appropriating money. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Dahl introduced-

S.F. No. 1026: A bill for an act relating to local governments; authorizing 
local units of government to defer special assessments on h_omesteads of 
disabled persons who are not retired; amending Minnesota Statutes 1986, 
section 435 .193. 

Referred to the Committee on Local and Urban Government; 

Mr. Dahl introduced-

S.F. No. 1027: A bill for an act relating to motor vehicles; school buses; 
allowing a 72-hour period to arrest a driver for failing to obey a school bus 
stop signal; amending Minnesota Statutes 1986, section 169.44, subdivi
sion le. 

Referred to the Committee on Transportation. 

Messrs. Spear and Marty introduced-

S.F. No. 1028: A bill for an act relating to crimes; prohibiting killing or 
injuring a police dog involved in law enforcement investigation _or appre
hension; prescribing penalties; amending Minnesota Statutes 1986, section 
609.595, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Marty, Brandl, Dicklich and Jude introduced-

S.F. No .. 1029: A bill for an act relating to utilities; establishing program 
tO provide communication-impaired people with devices enabling their use 
of telephones; creating advisory committee and requiring report; providing 
for payment of costs of program; proposing coding for new law in Minne·sota 
Statutes, chapter 237. 

Referred to the Committee on Public Utilities and Energy. 

Messrs. SolOn and Samuelson introduced-

S. F. No. 1030: A bill for an act relating to health and human services; 
providing for the establishment of a regional American Indian youth chem
ical dependency t_reatment center; appropriating money. 

Referred to the Committee on Health and Human Services. 

Messrs. Wegscheid, Solon and Luther introduced-

S.F. No. 1031: A bill for-an act relating to occupations and professions; 
requiring the licensing of interior designers; defining the practice of interior 
design; providing for exemptions; providing for administration of licensing 
requirements; amending Minnesota StZ!,tutes 1986. sections 214.0 _I. -sub-
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division 3; 214.04, subdivision 3; 326.02, subdivision I, and by adding a 
subdivision; 326.03, subdivision I, and by adding a subdivision; 326.04; 
326.05; 326.06; 326.07; 326.08, subdivision 2; 326.09; 326.10, subdi
visions I, 2, 2a, and by adding a subdivision; 326.11, subdivision I; 
326.12; 326.13; and 326.14. · 

Referred to the Committee on Commerce. 

Ms. Peterson, D.C. and Mr. Johnson, D.J. introduced-

S.E No. 1032: A bill for an act relating to taxation; imposing nondis
crimination requirements on private golf clubs qualifying_fortaxation under 
the open space property tax law; amending Minnesota Statutes 1986, sec
tion 273.112, subdivisions 3 and 7a. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Moe, D.M. and Wegscheid introduced-

S.E No. W33: A bill for an act relating to retirement; clarifying the 
responsibilities of the actuary retained by the legislative commission on 
pensions and retirement; clarifying and revising . various actuarial deter
minations and procedures; authorizing the retention of actuarial advisors 
by various retirement funds; specifying the contents and methods for sup
plemental and alternative actuarial valuations; establishing a separate fund 
for the correctional employees retirement fund; amending Minnesota Stat
utes 1986, sections 3.85, subdivision 12; 3A.II, subdivision 1;. IIA.18, 
subdivisions 6, 9, and 11; 69.77, subdivisions 2b and 2h; 69.772, subdi
vision 3; 69.773, subdivisions 2 and 4; 136.82, subdivision 2; 352.01, 
subdivision 12; 352.03, subdivision 6; 352.116, subdivisions I, 3; and by 
adding a subdivision; 352.119, subdivision 2; 352.85, subdivision 6; 352.86, 
subdivision 4; 3528.01, by adding a subdivision; 3528.02; subdivision I; 
3528.08, subdivision 2; 352B.26, subdivision 3; 3_53.01, subdivision 14; 
353.03, subdivision 3a; 353.271; 353.29, subdivision 6; 353.30, subdi
vision 3; 354.05, subdivision 7; 354.06, subdivision 2a; 35_4.07, subdi
vision I; 354.35; 354.42, subdivision 5; 354.44, subdivision 2; 354.45; 
354.48, subdivision 3; 354.532, subdivisions I and 2; 354.55, subdivisions 
II, 12, and 13; 354.58; 354.62, subdivision 5; 354,63-, subdivision 2; 
354A.011, subdivision 17, and by adding a subdivision; 354A.02I, by 
adding a subdivision; 354A.32; 354A.41, subdivision 2; 356.20, subdi
visions 2, 3, and 4; 356.215; 356.216; 356.22, subdivision 2; 356.23; 
356.41; 356.451, subdivision I; 422A.0I, subdivisions 6, 7, and 10; 422A.04, 
subdivisions 2 and 3; 422A.06, subdivisions 2, 5, 7, and 8; 422A.101; 
422A.15, subdivisions 2 and 3; 422A.16, subdivisions 2, 3a, and 10; 422A, 17; 
422A.23, subdivisions 6 and 7; 490.121, subdivision 20; and 490.124, 
subdivision I I; proposing coding for new law in Minnesota Statutes, chapter 
352; repealing Minnesota Statutes 1986, section 3528.26, subdiv_ision 2. 

Referred to the Committee on Governmental Operaiions. 

Messrs. Moe, D.M. and Wegscheid introduced-

S.E No. 1034: A bill for an act relating to retirement; teacher retirement 
funds; providing for an increase in employer contributions; separating cer
tain employer contributions into employer matching and employer addi
tional contributions; amending Minnesota Statutes 1986, sections 354.42, 
subdivision 5; and 354A.12, subdivision 2. 
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Referred to the Committee on Governmental Operations. 

Messrs. Moe, D.M. and Wegscheid introduced-
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S.F. No. 1035: A bill for an act relating to retirement; conforming man
datory retirement provisions for public employees to the federal Age Dis
crimination in Employment Amendments of 1986; amending Minnesota 
Statutes I 986, sections 43A.34, subdivisions I and 4; 181.81, subdivision 
I; 181.811; 354.44, subdivision I a; 354A.2 l; 422A.09, subdivision 3; and 
423.076; repealing Minnesota Statutes 1986, sections 125.12, subdivision 
5; and 473.419. 

Referred to the Committee on Governmental Operations. 

Messrs. Pehler and Wegscheid introduced-

S.F. No. 1036: A bill for an act relating to education; establishing an 
advisory task force to develop coordinated educational programs to prevent 
the spread of AIDS. 

Referred to the Committee on Education. 

Mr. Stumpf introduced-

S.F. No. 1037: A bill for an act relating to public health; creating an 
exception to the nursing home moratorium for a facility operated on the 
Red Lake Indian reservation; appropriating money fot a Red Lake nursing 
home; amending Minnesota Statutes 1986, section 144A.07 l, subdivision 
3. 

Referred to the Committee on Health and Human Services. 

Mr. Willet introduced-

S.F. No. 1038: A bill for an act relating to natural resources; authorizing 
the taking of elk and amending related laws; authorizing compensation for 
certain crop damage caused by elk; appropriating money; amending Min
nesota Statutes I 986. sections 97 A.421, subdivision 6; 97 A.43 I; 97 A.465, 
subdivisions I and 3; 97A.471. subdivision 3; 97A.475, subdivision 2; 
97A.525, subdivision I; 97A.535; and 97B.201; proposing coding for new 
law in Minnesota Statutes, chapters 3 and 97B. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Willet introduced-

S.F. No. 1039: A bill for an act relating to state government; designating 
the timber wolf as the official state animal; proposing coding for new law 
in Minnesota Statutes, chapter I. 

Referred to the Committee on Environment and Natural Resources. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, March 23, 1987. The motion prevailed. 

Patrick E. Flahaven. Secretary of the Senate 
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TWENTY-FOURTH DAY 

St. Paul, Minnesota, Monday, March 23, 1987 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. 0. Gordon Tang. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessuer 
Frank 
Frederick 
Frederickson, D.J. 
Frederickson. D.R. 
Freeman 
Gustafson 
Hughes 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Marty 
Mehrkens 
Merriam 

Metzer. 
Moe. D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

The President declared a quorum present. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Brandl and Mrs. McQuaid were excused from the Session of today. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 11, 345 and 470. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March I 9, 1987 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
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indicated. 

H.E No. 11: A bill for an act relating to tax forfeited land; providing for 
the sale of a certain tract. 

Referred to the Committee on Environment and Natural Resources. 

H.E No. 345: A bill for an act relating to local government; allowing 
certain cities to appropriate money for advertising; amending Minnesota 
Statutes 1986, section 465.56, subdivision I. 

Referred to the Committee on Local and Urban Government. 

H.E No. 470: A bill for an act relating to family law; eliminating the 
requirement that a husband's consent to donor insemination be filed with 
the commissioner of health; amending Minnesota Statutes I 986, section 
257.56, subdivision I. 

Referred to the Committee on Judiciary. 

REPORTS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.E No. 248: A bill for an act relating to elections; ensuring the avail
ability of absentee ballots for statewide elections; amending Minnesota 
Statutes 1986, sections 40.05, subdivision 3; 203B.05, subdivision 2; 204B.09, 
subdivision 2; 204B.35, subdivision 4; 205.065, subdivisions 2 and 3; and 
205. 13, subdivision I. 

Reports the same back with the recommendation that the bill do pas . 
Report adopted. a 

Mr. Hughes from the Committee on Elections and Ethics, to which w 
referred 

S.E No. 438: A bill for an act relating to elections; changing at name 
may be used on ballots, nominating petitions, and affidavits of candidacy; 
repealing Minnesota Statutes 1986, section 204B.05. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 91: A bill for an act relating to employment; regulating drug 
and alcohol testing of employees and job applicants; proposing coding for 
new law in Minnesota Statutes, chapter 181. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (181.93) [DRUG AND ALCOHOL TESTING IN THE 
WORKPLACE; DEFINITIONS.] 
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Subdivision J. [TERMS AND PHRASES.] For the purposes of sections 
J to 7, the terms and phrases defined in this section have the meanings 
given them. 

Subd. 2. [CONFIRMATORY TEST/RETEST.] "Confirmatory test" and 
"confirmatory retest" mean a drug or alcohol test which utilizes any 
scientifically recognized method of analysis approved by the department 
under section 3, subdivision J, as being reliable for providing specific 
data as to the drugs, alcohol, or metabolites thereof detected in an initial 
screening test. 

Subd. 3. [DEPARTMENT.] "Department" means the department of health. 

Subd. 4. [DRUG.] "Drug" means a controlled substance as defined in 
section 152.01, subdivision 4. 

Subd. 5. [DRUG AND/OR ALCOHOL TEST/TESTING.] "Drug and 
alcohol testing", "drug or alcohol testing", and "drug or alcohol test" 
mean analysis of a sample of any body component which is scientifically 
recognized as appropriate and.approved by the department under section 
3, subdivision 1, for the purpose of measuring .the presence or absence of 
drugs, alcohol, or metabolites thereof in the sample tested. 

Subd. 6. [EMPLOYEE.] "Employee" means any person, independent 
contractor; or person working for an independent t:ontractor who performs 
services for compensation, in whatever form, for an employer. 

Subd. 7. [EMPLOYER.] "Employer" means any person or entity located 
or doing business in this state and having one or more employees, and 
includes the state and all political or other governmental subdivisions 
thereof 

Subd. 8. [INITIAL SCREENING TEST.] "initial screening test" means 
a drug or alcohol test which utilizes any scientifically recognized method 
of analysis approved by the department under section 3, subdivision I, as 
being capable of providing initial screening for general classes of drugs 
or alcohol rather than specific data as to particular drugs, alcohol, or 
metabolites thereof 

Subd. 9. [JOB APPLICANT.] "Job applicant" means any person, in
dependent contractor, or person working for an independent contractor 
who applies to perform services for compensation, in whatever form, for 
an employer, and includes a person who has received an offer of employment 
made contingent on, and prior to, the person passing drug or alcohol 
testing. 

Subd. 10. [POSITIVE TEST RESULT.] "Positive test result" means a 
finding of the presence of drugs, alcohol, or metabolites thereof in the 
sample tested in levels at or above the threshold detection levels set by the 
department under section 3, subdivision 1. 

Sec. 2. [181.94] [DRUG AND ALCOHOL TESTING; POLICY RE
QUIRED; WRITTEN NOTICE PRIOR TO TESTING.] 

Subdivision J. [LIMITATION ON TESTING.] No employer may request 
or require an employee or job applicant to undergo drug or alcohol testing 
unless it is done pursuant to a written drug and alcohol testing policy. 

Subd. 2. [CONTENTS OF THE POLICY.] The drug and alcohol testing 
policy must, at a minimum, set forth the following information: 
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(1) the employees or job applicants subject to testing under the policy; 

(2) the circumstances under which drug or alcohol testing may be re
quested or required; 

(3) that drug and alcohol testing may not be done without the consent 
of the employee or job applicant to be tested; 

(4) the consequences of a refusal to submit to testing; 

(5) any disciplinary or other adverse personnel action which may be 
taken based on a confirmatory test verifying a positive test result on an 
initial screening test; 

/6) the right of an employee or job applicant to explain a positive test 
result on a confirmatory test or.request and pay for a confirmatory retest; 
and 

(7) any other appeal procedures available. 

Subd. 3. [NOTICE.] An employer shall provide written notice of its drug 
and alcohol testing policy to all affected employees upon adoption of the 
policy, to a previously nonaffected employee upon transfer to an ·affected 
position under the policy, and to a job ·applicant upon hire and prior to 
any testing of that applicant if the offer of employment is made contingent 
on passing drug and alcohol testing. An employer shall also post notice 
in an appropriate and conspicuous location on the employer's premises 
that the employer has adopted a drug and alcohol testing policy and that 
copies of the policy are available for inspection by its employees or job 
applicants in. the employer's personnel office or other suitable locations 
during regular business hours. 

Sec. 3. [181.95] [DRUG AND ALCOHOL TESTING; RELIABILITY 
AND FAIRNESS SAFEGUARDS.] 

Subdivision 1. [USE OF LICENSED LABORATORY REQUIRED.] (a) 
An efflployer whi> requests or requires an employee or job applicant to 
undergo drug or alcohol testing shall use the services of a testing labo
ratory licensed by the department under this subdivision. 

( b) The department shall promulgate rules by eight months following the 
effective date of sections 1 to 6 governing: 

( J) standards for licensing, suspension, and revocation of a license; 

/2) approved body component samples appropriate for drug and alcohol 
testing; 

(3) approved methods of analysis and procedures for drug and alcohol 
testing; 

(4) threshold detection levels for drugs, alcohol, or metabolites thereof 
for purposes of determining a positive test result,, 

(5) chain-of-custody procedures to ensure proper identification,' label· 
ing, and handling of the samples being tested; and 

(6) retention and storage procedures to ensure reliable results on con
firmatory tests or confirmatory retests of original samples. 

· (c) The department shall also grant licenses to laboratories conducting 
drug and alcohol testing which are located in another state, provided it 
has determined that either: ( 1) the laboratory is licensed by the other state 
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or by a federal agency to conduct drug and alcohol testing and the other 
state's or federal agency's rules governing standards, methods, and pro
cedures meet or exceed those adopted under this subdivision; or (2) the 
laboratory has agreed in writing with the department to comply with the 
rules adopted under this subdivision. A laboratory licensed under this 
paragraph must also, as a condition of obtaining and retaining a license, 
agree in writing with the department to comply with the other requirements 
set forth under sections 1 to 4 applicable to laboratories and to be subject 
to all remedies for violations thereof set forth under section 6. 

(d) The department shall regularly monitor laboratories licensed under 
this subdivision to ensure compliance with the rules adopted under this 
subdivision. 

( e) The department shall charge an annual license fee to offset the costs 
of administering this subdivision. The fee may vary depending on the 
number of ltfinnesota employee samples tested annually at a laboratory. 

(f) Prior to the adoption of rules and issuing of licenses under this 
subdivision, an employer may use the services of a nonlicensed testing 
laboratory which agrees in writing with the department to comply with at 
least the following minimum requirements: 

(I) The director of the laboratory must be a full-time employee of the 
laboratory and must possess a doctoral or master's degree in biological 
or medical science and have at least three years experience in an analytical 
toxicology laboratory. 

(2) The laboratory must use drug and alcohol testing methods of analysis, 
and have in writing and use laboratory testing and chain-of-custody pro
cedures, which are appropriate to ensuring reliable and properly handled 
and identified testing results. 

(3) The laboratory must be participating in and continuing to demon
strate satisfactory performance in the drug proficiency testing program of 
the college of American pathology or American association for clinical 
chemists. 

(4)A test report must indicate the drugs, alcohol, or metabolites thereof 
tested for and whether the test produced a negative or positive test result. 

(5) All initial screening test, confirmatory test, and confirmatory retest 
results must be reviewed and certified as accurate by a qualified scientist. 

(6) The laboratory must agree to comply with the requirements set forth 
under sections I to 4 applicable to laboratories and to be subject to the 
remedies for violations thereof set forth under section 6. 

Subtl. 2. [LABORATORY REQUIREMENTS RELATING TO CONFIRM
ATORY TESTING, REPOIITING OFTEST RESULTS, AND RETENTION 
OF SAMPLES.] A testing laboratory shall conduct a confirmatory test on 
any sample which when tested produced a positive test result on an initial 
screening test. A laboratory shall disclose to the employer a written test 
result report for each sample tested within three working days following 
a negative test result on an initial screening test or, when the initial screen
ing test produced a positive test result, within three working days following 
a negative or positive test result on a confirmatory test. A laboratory shall 
retain and properly store for at least six months all samples which when 
tested produced a positive test result. 
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Subd. 3. [PROHIBITIONS ON EMPLOYERS.] An employer may not 
conduct drug or alcohol testing of its own employees and job applicants 
utilizing a testing laboratory owned and operated by the employer. Except 
as provided under subdivision 7, an employer may not request or require 
an employee or job applicant to contribute to, or pay the cost of, drug or 
alcohol testing under sections I to 4. 

Subd. 4. [EMPLOYER REQUIRED TO COMPLY WITH CHAIN-OF
CUSTODY PROCEDURES.] An employer shall comply with rules pro
mulgated by the department relating to chain-of-custody procedures to 
ensure proper handling and identification of the samples to be tested. Prior 
to adoption of rules under this subdivision, an employer shall establish its 
own reliable chain-of-custody procedures to ensure proper record keeping. 
handling. labeling, and identification of the samples to be tested. 

Subd. 5. [RIGHT OF EMPLOYEE OR JOB APPLICANT TO EXPLAIN 
A POSITIVE TEST RESULT OR REQUEST A CONFIRMATORY RE
TEST.] (a) Prior to requesting or requiring an employee or job applicant 
to undergo drug or alcohol testing, an employer shall provide the employee 
or job applicant to be tested an opportunity to indicate on a form any 
over-the-counter or prescription medications which the individual is cur
rently taking or has recently taken and any other relevant information 
which may be pertinent to the reliability of. or explanation for, a positive 
test result. 

(b) Within three working days following notice of a positive test result 
on a confirmatory test, the employee or job applicant has a right to: ( 1) 
submit information to the employer, in addition to any information which 
may have already been submitted under paragraph (a), to explain that 
result; or (2) request a confirmatory retest of the original sample at the 
employee.'s or job applicant's own expense as provided under subdivision 
7. 

Subd. 6. [NOTICE OF TEST RESULTS TO EMPLOYEE OR JOB AP
PLICANT.] An employer shall inform in writing an employee or job ap
plicant who has undergone drug or alcohol testing of a negative test result 
on an initial screening test or a negative or positive test result on a con
firmatory test within three working days following receipt of the test result 
report information from the testing laboratory. In the case of a positive 
test result on a confirmatory test, the employer shall also, at the time of 
this notice, inform the employee or job applicant in writing of the rights 
provided under subdivision 5, paragraph ( b ), and subdivisions 7 and either 
8 or 9, whichever is applicable. 

Subd. 7. [RETESTING AT EMPLOYEE'S OR JOB APPLICANT'S OWN 
EXPENSE.] An employee or job applicant has the right to request a con
firmatory retest of the original sample at the employee's or job applicant's 
own expense following notice qf a positive test result on a confirmatory 
test. Within five working days following notice of that result, the employee 
or job applicant shall notify the employer in writing of the employee's or 
job applicant's intention to obtain a confirmatory retest. Within three work
ing days following receipt of this notice, the employer shall notify the 
original testing laboratory that the employee or job applicant has requested 
the laboratory to conduct the confirmatory retest or transfer the sample 
to another laboratory licensed under subdivision 1 to conduct the confir
matory retest. The original testing laboratory shall ensure that the chain
of-custody procedures adopted by the department under subdivision I are 
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followed if the sample is transfered to another laboratory. The confirmatory 
retest must utilize the same drug or alcohol threshold detection levels as 
used in the original confirmatory test. 

Subd. 8. [LIMITATIONS ON DISCHARGE OR DISCIPLINE OF, OR 
DISCRIMINATION AGAINST, AN EMPLOYEE.] (a) An employer may 
not discharge, discipline, discriminate against, or request or require re
habilitation of an employee on the basis of a positive test result from an 
initial screening test that has not been verified by a confirmatory test. 

(b) In addition to the limitation under paragraph (a), an employer may 
not discharge an employee for whom a positive test result on a confirmatory 
test was the first such result for that employee on a drug or alcohol t~st 
requested or required by that employer unless the following conditions 
have been met: 

( 1) the employer has first given the employee an opportunity to partic
ipate in, at the employee's own expense or pursuant to coverage under an 
employee benefit plan, either a drug or alcohol counseling or rehabilitation 
program, whichever is more appropriate, as determined by the employer 
after consultation with a certified chemical use counselor or a physician 
trained in the diagnosis and treatment of chemical dependency; and 

(2) the employee has either refused to participate in the counseling or 
rehabilitation program or has failed to successfulfy complete the program, 
as evidenced by withdrawal from the program prior to its completion or 
by a positive test result on a confirmatory test pursuant to drug or alcohol 
testing following completion of the program. 

(c) Notwithstanding paragraph (a), an employer may temporarily sus
pend the tested employee with or without pay or transfer that employee to 
another position at the same rate of pay pending the outcome of the con
firmatory test, provided the employer believes that it is reasonably nec
essary to protect the health or safety of the employee, co-employees, or 
the public. An employee who has been suspended without pay must be 
reinstated with back pay if the outcome of the confirmatory test is negative. 

(d) An employer may not discharge, discipline, discriminate against, or 
request or require rehabilitation of an employee on the basis of medical 
history information revealed to the employer pursuant to subdivision 5 
unless the employee was under an affirmative duty to provide the infor
mation at the time of or subsequent to hire. 

(e) An employee must be given reasonable access to information in the 
employee's personnel file relating to positive test result reports and other 
data or information acquired in the drug and alcohol testing process, and 
conclusions drawn from and actions taken as a result thereof 

Subd. 9. [LIMITATIONS ON TESTING OF, AND WITHDRAWAL OF 
OFFER OF EMPLOYMENT TO, A JOB APPLICANT.] No employer may 
request or require a job applicant to undergo drug or alcohol testing prior 
to making an offer of employment to the job applicant. If the job applicant 
has received an offer of employment made contingent on the job applicant 
passing drug and alcohol testing, the employer may not withdraw the offer 
based on a positive test result from an initial screening test that has not 
been verified by a confirmatory test. 

Sec. 4. [181 .96] [DRUG AND ALCOHOL TESTING; PRIVACY, CON
FIDENTIALITY, AND PRIVILEGE SAFEGUARDS.] 
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Subdivision 1. [PRIVACY LIMITATIONS ON TESTING AND DIS
CLOSURE.] A laboratory shall, to the extent feasible, ensure that the drug 
or alcohol testing method of analysis employed only measures the presence 
or absence of drugs, alcohol, or metabolites thereof in the sample of the 
employee or job applicant tested. A laboratory may only disclose to the 
employer test result informati~n regarding the presence or absence of 
drugs, alcohol, or metabolites thereof in the sample tested. 

Subd. 2. [CONFIDENTIALITY LIMITATIONS ON DISCLOSURE.] All 
samples, test results, reports, and other data and information acquired in 
the drug or alcohol testing process are, with respect to private sector 
employees and job applicants, private and confidential information, and, 
with respect to public sector employees and job applicants, "private data 
on individuals" as that phrase is defined under chapter 13, and may not 
be disclosed by an employer or laboratory to any other employer or third
party individual, governmental agency, .or private organization without 
the written consent of the employee or job applicant tested. 

Subd. 3. [EXCEPTIONS TO PRIVACY AND CONFIDENTIALITY 
DISCLOSURE LIMITATIONS. I Notwithstanding subdivision 2, evidence 
of a positive test result on a confirmatory test may be: (1) used in an 
arbitration proceeding pursuant to a collective bargaining agreement, an 
administrative hearing under chapter 43A or other applicable state or 
local law, or a judicial proceeding, provided that information is relevant 
to the hearing or proceeding; and (2) disclosed. to any federal agency or 
other unit of the United States government as required under federal law, 
rule, regulation, or order, or in accordance with compliance requirements 
of a federal government contract. 

Subd. 4. [PRIVILEGE.] Positive test results from an employer drug or 
alcohol testing program may not be used as evidence in a criminal action 
against the employee or job applicant tested. 

Sec. 5. [181.97] [CONSTRUCTION.] 

Subdivision i. [FREEDOM TO COLLECTIVELY BARGAIN.] Nothing 
in sections 1 to 4 shall be construed to limit employees from collectively 
bargaining with their employer for a drug and alcohol testing policy which 
meets or exceeds, and-does not otherwise conflict with. the minimum stan
dards and requirements for employee protection provided under those sect ions. 

Subd. 2. [EMPLOYEE PROTECTIONS UNDER EXISTING COLLEC
TIVE BARGAINING AGREEMENTS.] Nothing in sections 1 to 4 shall 
be construed to interfere with or diminish any employee protections relating 
to drug and alcohol testing already provided under collective bargaining 
agreements in effect on the effective date of sections 1 to 7 which exceed 
the minimum standards and requirements /qr employee protection provided 
under those sections. 

Sec. 6. [181.97] [REMEDIES.] 

Subdivision 1. [EXHAUSTION. I An employee or collective bargaining 
agent may bring an· action under this section only after first exhausting 
all applicable grievance procedures and arbitration proceeding require-
ments under a collect_ive bargaining agreement. ·· 

Subd. 2. [DAMAGES.] In addition to any other remedies provided by 
law, an employer or laboratory that violates any provision of sections I 
to 4 is liable to an employee or job applicant injured by (he violation in 
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a civil action for any damages allowable at law. 

Subd. 3. [INJUNCTIVE RELIEF.] An employee or job applicant, a state, 
county, or city attorney, or a collective bargaining agent who will fairly 
and adequately represent the interests of the protected class has standin"g 
to bring an ·action for injunctive relief requesting the district court to 
enjoin an employer or laboratory that commits or proposes to commit an 
act in violation of sectio"ns 1 to 4. 

Subd. 4. [OTHER EQUITABLE RELIEF.] Upon tliefinding of a violation 
under sections 1 to 4, or as part of any injunctive relief granted under 
subdivision 3, a court may, in its discretion·, grant any other equitable 
relief it considers appropriate, including ordering the injured employee or 
job applicant reinstated with back pay . 

. Sec. 7. [FEDERAL PREEMPTION.] 

Sectiom 1 to 6 do not apply to employees or job applicants of employers 
that are subject to regulation of drug and alcohol testing with respect to 
those employees or job applicants under federal rules or regulations to 
the extent that those rules or regulations specifically preempt, are incon
sistent with, or exceed the state regulation of drug and alcohol testing with 
respect to that type of employer or their affected employees or job applicants. 

Sec. 8. [EFFECTIVE DATE.]. 

Sections 1 to 7 are effective four months following the day after final 
enactment." · 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 469: A bill for an act relating to public safety; motorized bicycles; 
establishing standards for the safe operation of motorized bicycles; amend
ing Minnesota Statutes 1986., sections 65B.001, by adding a subdivision; 
65B.43, subdivision 13; 168.01 I, subdivision 27; 169.01, subdivision 4a; 
169.223; 171.01, subdivision 20; and 171.02, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 8, strike "shall not" and before the period. insert "that are 
equipped with headlights. After May 1, 1987, a new motorized bicycle sold 
or offered/or sale in Minnesota must be equipped with a headlight" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. 449: A bill for an act relating to transportation; railroads; re
quiring occupied caboose car on certain trains; requiring caboose car to 
be equipped with shortwave radio; imposing a penalty; amending Minnesota 
Statutes 1986, section 219.56; proposing coding for new law in Minnesota 
Statutes, chapter 2 I 9. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. · 
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Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 490: A bill for an act relating to Washington county; ailthorizing 
the issuance of county bonds for capital improvements. · 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 565: A bill for an act relating to metropolitan government; setting 
t~e maximum tax for the mosquito control district; amendirig Minnesota 
Statutes 1986, section 473.711, subdivision 2. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 557: A bill for an act relating to Ramsey county; providing for 
a charter commission to recommend a form of county government and 
providing for its adoption. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 27, delete"$ __ shal{be appropriated by" 

Page 2, line 28, after "'commissioners" insert '"may make an appropriation" 

Page 3, line 5, delete .. June I" and insert .. December 31" 

Page 3, line 36, delete "/988" and insert "/990" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S: F. No. 206: A bill for an act relating to state energy contracts; imposing 
additional requirements on bidders for state energy efficiency installment 
purchase contracts; amending Minnesota Statutes 1986, section 16B. 16, 
subdivision 1. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 15, strike "entire" and insert "annual" and strike "is a 
percentage of" and insert "does not exceed'' 

Page I, line 16, after "resultant" insert "or projected" and after "costs" 
insert "for that year" 

Page I, line 18, before .. the" insert "the commissioner has determined 
that" and after "is" insert "a" and before the comma, insert "bidder under 
rules adopted by the commissioner" and delete "which includes" 

Page I, line 19, delete "having" and insert "has" 
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Page I, line 20, after "state" insert a comma and delete "having" and 
insert "has either established a record of' and delete "paid" and insert 
"paying" 

Page l, line 21, before the semicolon, -insert "or has made secure pro
visions for doing so in connection with the current contract" and delete 
the second .. and .. 

Page I, line 22, after "/5/" insert "the contract bidder can finance or 
obtain financing for the performance of the contract without state assist
ance or guarantee; and 

/6)" 

Page I, line 23, before the period, insert "or if the contractor at any 
time during the term of the contract fails to provide or maintain the equip
ment, to proride the services, or otherwise to meet specifications for 
performance" 

Page I, after line 25, insert: 

"Sec. 2. Minnesota Statutes 1986, section 16B. I 6, is amended by adding 
a subdivision to read: 

Subd. la. [CONTRACT BIDDER.] For purposes of subdivision I. "con
tract bidder" means a sole proprietorship, firm, corporation, or other 
business entity submiuing a bid or, if the entity submitting the bid is a 
new enterprise, a person having a ten-percent or greater financial interest 
in the entity who htis or has had a ten-percent or greater financial interest 
in any other entity that has entered into past contracts with the state or 
other purchasers." 

Amend the title as follows: 

Page I, line 5, before the period, insert ", and by adding a subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 729: A bill for an act relating to motor fuels; providing that 
unleaded gasoline sold in Minnesota after June 30, 1987, must be blended 
with ethanol; amending Minnesota Statutes 1986, section 296.05, subdi
vision l, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 296.05, is amended by 
adding a subdivision to read: 

Subd. Ia. [UNLEADED GASOLINE.] Unleaded gasoline having an 
octane rating o/90 or less may not be sold for use in motor vehicles unless 
it is a gasoline blend consisting of ten percent ethanol. 

Sec. 2. [REPEALER.) 

Minnesota Statutes 1986, section 296.02, subdivision 7, is repealed. 

Sec. 3. [EFFECTIVE DATES.] 
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Section I is effective July I, 1988. Section 2 is effective October I, 
1988." 

Delete the title and insert: 

"A bill for an act relating to motor fuels; providing that unleaded gasoline 
having an octane rating of 90 or less and sold after June 30, 1988, must 
be blended with ethanol; amending Minnesota Statutes 1986, section 296.05, 
by adding a subdivision; repealing Minnesota Statutes 1986, section 296.02, 
subdivision 7 ." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Transportation. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

H.F. No. 280: A bill for an act relating to the city of St. Paul; repealing 
bonding authority and a sunset provision relating to the port authority; 
amending Laws 1983, chapter 110, section 4; repealing Minnesota Statutes 
1986, section 458.773. 

Reports the same back with the recommendation that the bill do' pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr, Frank from the Committee on Economic Development and Housing. 
to which was referred 

S.F. No. 233: A bill for an act relating to local government; granting the 
city of Brainerd the authority to est::iblish a port authority; authorizing the 
port authority to exercise the power of a municipal housing and redevel
opment authority; authorizing the city to impose restrictions and limitations 
upon the powers and procedures of the port authority; permitting the city 
to choose the name of the port authority; providing for removal of port 
authority commissioners; requiring local approval. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 27, delete "including, but not" and delete the third comma 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 248, 438, 469, 449, 557 and 206 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Merriam moved that the name of Mr. Pehler be added as a co-author 
to S. F. No. 365. The motion prevailed. 

Mr. Solon moved that the name of Mr. Purfeerst be added as a co-author 
to S. F. No. 4 7 4. The motion prevailed. 

Ms. Berglin moved that the names of Messrs. Marty and Samuelson be 
added as co-authors to 'S. F. No. 492. The motion prevailed. 

Mr. Lessard moved that the name of Mr. Beckman be added as a co
author to S. E No. 699. The motion prevailed. 
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Mr. Chmielewski moved that the names of Messrs. Dicklich and Solon 
be added as co-authors to S.E No. 899. The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 909. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Wegscheid be added as a co
author to S. E No. 915. The motion prevailed. 

Mr. Freeman moved that the name of Mr. Vickerman be added as a co
author to S.E No. 924. The motion prevailed. 

Mr. Taylor moved that the name of Mr. Wegscheid be added as a co
author to S. E No. 926. The motion prevailed. 

Mr. Dicklich moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 942. The motion prevailed. 

Mr. Chmielewski moved that the names of Messrs. Dicklich, Lessard 
and Willet be added as co-authors to S.E No. 952. The motion prevailed. 

Mr. Chmielewski moved that the names of Messrs. Gustafson and Lessard 
be added as co-authors to S.E No. 954. The motion prevailed. 

Mr. Wegscheid moved that the name of Ms. Reichgott be added as a co
author to S.E No. 960. The motion prevailed. 

Mr. Luther moved that the name of Mr. Solon be added as a co-author 
to S.E No. 967. The motion prevailed. 

Mr. Freeman moved that the name of Mr. Cohen be added as a co-author 
to S. E No. 99 I. The motion prevailed. 

Ms. Peterson, D. C. moved that the name of Mr. Cohen be added as a 
co-author to S.E No. 992. The motion prevailed. 

Ms. Peterson, D. C. moved that the name of Mr. Cohen be added as a 
co-author to S.E No. 10 I 7. The motion prevailed. 

Mr. Diessner moved that the names of Ms. Reichgott and Mr. Chmielewski 
be added as co-am hors to S. E No. I 025. The motion prevailed. 

Mr. Spear moved that the name of Mr. Dahl be added as a co-author to 
S.E No. 1028. The motion prevailed. 

Mr. Marty moved that the name of Mr. Dahl be added as a co-author to 
S.E No. 1029. The motion prevailed. 

Mr. Wegscheid moved that the name of Mr. Belanger be added as a co
author to S. E No. I 031. The motion prevailed. 

Mr. Pehler moved that the names of Messrs. Dahl; Moe, R. D. and Benson 
be added as co-authors to S.E No. 1036. The motion prevailed. 

Mr. Willet moved that the name of Ms. Reichgott be added as a co
author to S.E No. 1038. The motion prevailed. 

Mr. Willet moved that the names of Messrs. Dicklich and Johnson, D.J. 
be added as co-authors to S.E No. 1039. The motion prevailed. 

Mr. Lessard moved that S.E No. 905 be withdrawn from the Committee 
on Environment and Natural Resources and re-referred to the Committee 
on Judiciary. The motion prevailed. 
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Mrs. McQuaid introduced-

Senate Resolution No. 41_: A Senate resolution congratulating the city 
of Hopkins on its centennial. 

Referred to the Committee on Rules and Administration. 

Mr. Johnson, D.E. introduced-

Senate Resolution No. 42: A Senate resolution commending Lucile 
Sanderson for 60 years of dedicated service to Girl Scouting. 

Referred to the Committee on Rules and Administration. 

Mr. Moe, R.D. moved that House Concurrent Resolution No. 6 be taken 
from the table and referred to the Committee on Rules and Administration. 
The motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. Nos. 133, 291, 333, 73 and H.F. No, 400, which the committee 
recommends to pass. -

S.F. No. 182, which the committee recommends to pass with the following 
amendment offered by Mrs. Lantry: 

Page 1, after line 19, insert: 

"For purposes of this subdivision, an employer includes a "debtor in 
possession" and excludes a bankruptcy "trustee" as those terms are used 
under federal bankruptcy law." 

The motion prevailed. So the amendment was adopted. 

H.F. No. 369, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Spear: 

Amend H.F. No. 369, as amended pursuant to Rule 49, adopted by the 
Senate March 19, 1987, as follows: 

(The text of the amended House File is identical to S. F. No. 264.) 

Page 2, line 36, delete "This" 

Page 3, delete line I and insert "For purposes of this paragraph, program 
access includes but is not limited to providing taped texts, interpreters or 
other methods of making orally delivered materials available, readers in 
libraries, adapted classroom equipment, and.similar auxiliary aids or serv
ices. Program access does not include providing" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 23, which the committee reports progress, subject to the fol
lowing motions: 

Ms. Piper moved to amend H.F. No. 23, as. amended pursuant to Rule 
49, adopted by the Senate March 12, 1987, as follows: 

(The text of the amended House File is identical to S.F. No. 86.) 
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Page I, line 11, delete "the provisions of' 

Page 2, line 21, delete "shall constitute" and insert "constitu(es" 

Page 2, line 32, delete "shall" in both places and insert "must" in both 
places 

Page 2, line 32, after "record" insert a comma 

Page 2, line 33, delete "that" and insert "the" 

Page 2, line 36, delete "shall" and insert "is" 

Page 3, line I, delete "be" 

Page 3, line 2, delete "cost of' 

Page 3, line 5, delete "shall" and insert "must" and delete "the pro-
visions of' 

Page 3, line 12, delete "prior to" and insert "before" 

Page 3, line IS, delete "on and applies to licensed hospitals" 

Page 3, line 16, delete "as of" 

The motion prevailed. So the amendment was adopted. 

Mr. Knutson moved to amend H.E No. 23, as amended pursuant to Rule 
49, adopted by the Senate March 12, 1987, as follows: 

(The text of the amended House File is identical to S.F. No. 86.) 

Page 2, line 35, delete "OF FAMILY" 

Page 3, line 2, after the period, insert "If a hospital has established a 
protocol in compliance with this section and substantially complies with 
the protocol in a particular case, the hospital and its administrators, 
employees, or designees are immune from civil or criminal liability arising 
out of their actions relating to providing notification or obtaining consent 
or refusal to consent in that case. A family member notified pursuant to a 
protocol established under subdivision 2 is immune from civil or criminal 
liability for having consented or declined to consent to donation." 

The motion prevailed. So the amendment was adopted. 

H.E No. 23 was then progressed. 

S.E No. 440, which the committee recommends to pass with the following 
amendment offered by Ms. Piper: 

Page 5, after line 30, insert: 

"Sec. 10. Minnesota Statutes 1986, section 353.01, subdivision 2b, is 
amended to read: 

Subd. 2b. [EXCLUDED EMPLOYEES.] The following persons are ex
cluded from the meaning of "public employee": 

(a) Persons employed for professional services where such service is 
incidental to regular professional duties. 

(b) Election officers. 

(c) Independent contractors and their employees. 

(d) Patient and inmate help in governmental subdivision charitable, penal 
and correctional institutions. 
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( e) Members of boards, commissions, bands and others who serve the 
governmental subdivision intermittently. 

(f) Employees who hold positions of an essentially temporary or seasonal 
character, provided such employment does I)Ot continue for a period in 
excess of 120 working days in any calendar year. Immediately following 
the ·expiration of such 120 working days if such employees continue in 
public service and earn in excess of $325 in any one calendar month, the 
department heads must then report all such employees for membership and 
must cause employee contributions to be made on behalf of such employees 
in accordance with section 353.27, subdivision 4, ·and they shall remain 
members until termination of public service. 

(g) Part-time employees who receive monthly compensation not exceed
ing $325, and part-time employees and elected officials whose annual 
compensation is stipulated in advance to be not more than $3,900 per year, 
except that members shall continue their membership until termination of 
public service. 

(h) Persons who first occupy an elected office after March I, 1978, the 
compensation for which does not exceed $325 per month. 

(i) Emergency employees who are employed by reason of work caused 
by fire, flood, storm or similar disaster. 

U) Employees who by virtue of their employment are required to con
tribute to any other pension, relief or retirement fund established for the 
benefit of officers and employees of a governmental subdivision, except as 
an act of the legislature has specifically enabled participation by employees 
of a designated governmental subdivision in a plan supplemental to the 
public employees retirement association; provided that this clause shall not 
prevent a person from contributing to the public employees retirement 
association and also belonging to or contributing to another public pension 
fund for other service occurring during the same period of time. 

(kl Police matrons employed in a police department of any city who are 
transferred to the. jurisdiction of a joint city and county detention and 
corrections authority. 

(I) ChepleiHs 8"" .....,. wile lttwe tal<eH • ¥eW ef po•,<eFty os mem~e,s 
ef ·a Feligi~t:ts 0f0ef Persons who are excluded from coverage under the 
federal old age, survivors, and disability insurance program for the per
formance of services specified in United States Code, title 42, section 
4JO(a)(8)(A), as amended through January I, 1987. 

(m) Full-time students who are enrolled and are regularly attending 
classes at an accredited school, c0llege or university; provided, no person 
employed full time by a governmental subdivision shall be exempt under 
this paragraph, 

(n) Resident physicians, medical interns and pharmacist interns who are 
serving in public hospitals. 

(o) Appointed or elected officers, paid entirely on a fee basis, and who 
were not members on June 30, I 971. 

(p) Nothing in Laws 1973, chapter 753 shall be interpreted to impair or 
revoke any option exercised under Laws 1963, chapter 793. 

(q) Persons employed in subsidized on-the-job training, work experience 
or public service employment as enrollees under the federal Comprehensive 
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Employment and Training Act from and after March 30, 1978, unless the 
person has as of the later of March 30, 1978 or the date of employment 
sufficient service credit in the retirement fund to meet the minimum vesting 
requirements for a deferred retirement annuity, or the employer agrees in 
writing on forms prescribed by the executive director to make the required 
employer contributions, including any employer additional contributions, 
on account of that person from revenue sources other than funds provided 
under the federal Comprehensive Training and Employment Act, or the 
person agrees in writing on forms prescribed by the executive director to 
make the required employer contributions in addition to the required em
ployee contribution. 

(r) Town, city or county assessors elected or appointed pursuant to chapter 
273 who do not receive compensation in excess of $325 per month from 
any one employing governmental subdivision or who are employed pursuant 
to an employment contract which sets forth the total compensation to be 
paid and the length of service, not to exceed three months in duration, 
required for the performance of the contract and which was entered into 
in advance of the commencement of employment. 

(s) A person holding a part time adult supplementary vocational technical 
school license who renders part time teaching service in a vocational tech
nical school if ( 1) the service is incidental to the person's regular nonteach
ing occupation; and (2) the applicable vocational technical school stipulates 
annually in advance that the part time teaching service will not exceed 300 
hours in a fiscal year; and (3) the part time teaching service actually does 
not exceed 300 hours in a fiscal year. 

(t) A person exempt from licensure pursuant to section 125.031." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 7, after the first semicolon, insert "353.01, subdivision 
2b;" 

The motion prevailed. So the amendment was adopted. 

S.E No. 128, which the committee recommends to pass with the following 
amendment offered by Mr. Spear: 

Page I, line 20, delete "any" and insert "a" 

Page I, line 21, delete "holders" and insert "a holder" and after "of' 
insert "an" and delete "licenses" and insert "license" 

Page 1, line 22, delete "are" and insert "is" 

Page 2, delete section 2 and insert: 

"Sec. 2. Laws 1979, chapter 200, section I, is amended to read: 

Section I. ( a) Notwithstanding any law to the contrary, the governing 
body of the city of Duluth may by ordinance provide that holders of on
sale wine licenses issued pursuant to Minnesota Statutes, Section ~ 
340A.404, Subdivision~ 5, who are also licensed to sell non-intoxicating 
malt liquor at on-sale pursuant to Minnesota Statutes, Section ~ 
340A.411, may make on-sales of beer not exceeding seven percent alcohol 
by weight brewed and bottled outside the United States, without an addi
tional license. Except as herein provided, all such sales shall be subject to 
the applicable provisions of Minnesota Statutes, Chapter ¾G 340A. 
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(b) This section applies only to persons who hold both an on-sale wine 
license and an on-sale non-intoxicating malt liquor license on August J, 
1987." 

The motion prevailed. So the amendment was adopted. 

S.R No. 397, which the committee recommends to pass with the following 
amendment offered by Ms. Peterson, D.C.: 

Page I, line 10, delete "REAPPORTIONMENT" and insert 
"REDISTRICTING" 

Page I, line 13, delete "reapportion" and insert "redistrict" 

Page I, lines 15, 16, 17, 21, 24, and 25, delete "reapportioned" and 
insert "'redistricted" 

Page I, line 19, before "Local" insert "For purposes of this subdivision, 
"local government election district" means a county district, park and 
recreation district, school district, or soil and water conservation district." 

Page I, line 21, delete "reapportionment" and insert "redistricting" 

Page I, lines 22 and 23, delete "and until new precinct and city ward 
boundaries are established" 

Page 2, lines 7 and 26, delete "reapportioned" and insert "redistricted" 

Amend the title as follows: 

Page 1, line 3, delete "reapportioning" and insert "redistricting" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Ms. Berglin and Mr. Hughes introduced-

S. R No. 1040: A bill for an act relating to employment; establishing 
demonstration projects to provide expanded employment opportunities for 
severely disabled persons. 

Referred to the Committee on Health and Human Services. 

Mr. Samuelson, Mrs. Lantry, Messrs. Benson, Chmielewski and Brandl 
introduced-

S.R No. 1041: A bill for an act relating to health; providing for a local 
public health act; defining the powers and duties of boards of health; 
providing discretionary county ordinancing power; auth~rizing the com
munity health service subsidy; authorizing grants; providing penalties; 
amending Minnesota Statutes 1986, sections 35 .67; 35.68; 144.36; 144.37; 
145.075; and 145.923; and Laws 1969, chapter 235, section 3, subdivisions 
2 and 4; proposing coding for new law as Minnesota Statutes, chapter 
145A; repealing Minnesota Statutes 1986, sections 145.01 to 145.07; 145.08 
to 145.125; 145.17 to [45.23; 145.24, subdivisions I and 2; 145.47 to 
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145.55; 145.91 I; 145.912, subdivisions I to 8, IO to 15, 19, and 20; 
145.913 to 145.92; and 145.922. 

Referred to the Committee on Health and Human Services. 

Ms. Olson, Messrs. Pehler, Stumpf, Mehrkens and Langseth intro
duced-

S.F. No. 1042: A bill for an act relating to education; clarifying that arts 
education aid may be used only for arts education programs; amending 
Minnesota Statutes 1986, section 124.275, subdivision 2. 

Referred to the Committee on Education. 

Mr. Luther introduced-

S.F. No. 1043: A bill for an act relating to insurance; regulating the 
formation and operation of risk retention· groups; prescribing the powers 
and duties of the commissioner; defining terms; prescribing penalties; 
proposing coding for new law as Minnesota Statutes, chapter 60E. 

Referred to the Committee on Commerce. 

Messrs. Dahl, Merriam, Stumpf, Larson and Frederickson, D.J. intro
duced-

S.F. No. 1044: A bill for an act relating to education; providing for teacher 
seniority and severance pay in districts entering into agreements for sec
ondary education and tuitioning agreements; amending Minnesota Statutes 
1986, sections 122.535, subdivision 2; 122.54 I, subdivision I; and 123.39, 
by .adding a subdivision. 

Referred to the Committee on Education. 

Messrs. DeCramer; Dahl; Frederickson, D.J.; Mrs. Adkins and Mr. Dicklich 
introduced-

S.F. No. 1045: A bill for an act relating to education; establishing a 
minimum teacher salary; providing foundation aid; amending Minnesota 
Statutes 1986, section 124A.0l; proposing coding for new law in Minnesota 
Statutes, chapters 124A and 125. 

Referred to the Committee on Education. 

Messrs. Solon, Wegscheid and Diessner introduced-

S.F. No. 1046: A bill for an act relating to human rights; regulating access 
to public 'accommodation by certain persons: and guide dogs; amending 
Minnesota Statutes 1986, sections 256C.02; and 363.03, subdivision IO. 

Referred to the Committee on Judiciary. 

Messrs. Wegscheid and Solon introduced-

S.F. No. 1047: A bill for an act relating to insurance; authorizing em
ployers to jointly self-insure for property or casualty liability; regulating 
these plans; proposing coding for new law as Minnesota Statutes, chapter 
60E. 

Referred to the Committee on Commerce. 
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Mrs. Lantry, Messrs. Brandl, Benson and Moe, R.D. introduced-

S.E No. 1048: A bill for an act relating to health; making nutrition data 
reporting discretionary rather than mandatory; governing the hazardous 
substance injury compensation board; authorizing the commissioner to 
control activities Of carriets of communicable diseases; regulating licensure 
and inspections of hospitals, nursing homes, life support · transportation 
systems, and eating places; clarifying powers of the office of health facility 
complaints; changing certain duties of the interagency board for quality 
assurance; providing penalties; amending Minnesota Statutes I 986, sec
tions I 15B.28, subdivision 4; 144.0722; 144.092; 144.50, subdivisions I 
and 2; 144.55, by adding a subdivision; 144.653, subdivision 3; 144.804, 
subdivision 7; 144A. 10, subdivisions I and 2; 144A. 16; 144A.3 I; 144A.53, 
subdivision I; 145.881, subdivision I; 157.01; 157.02; 157.04; 157.09; 
and 157 .14; proposing coding for new law in Minnesota Statutes, chapters 
144 and 144A; repealing Minnesota Statutes 1986, sections 144.422; 144.424; 
144.425; 144.471; 144.49, subdivision 5; 144.692; and 144.94. 

Referred to the Committee on Health and Human Services. 

Mr. Hughes introduced-

S.E No. 1049: A bill for an act relating to retirement; providing benefit 
portability for disability benefits, survivor annuities, and survivor benefits; 
establishing a combined service disability benefit and a combined service 
survivor benefit; proposing coding for new law in Minnesota Statutes, 
chapter 356. 

Referred to the Committee on Governmental Operations. 

Messrs. Merriam, Cohen, Jude, Laidig and Spear introduced-

S.E No. 1050: A bill for an act relating to property transfers; expanding 
the manner for creating _custodial property under the uniform transfers .to 
minors act; amending Minnesota Statutes 1986, section 527.29. 

Referred to the Committee on Judiciary. 

Messrs. Berg and Anderson introduced~ 

S.E No. 105 I: A bill for an act relating to independent school district 
No. 206, Alexandria; providing for elections of the school board. 

Referred to the Committee on Elections and Ethics. 

Messrs. Berg and Anderson introduced-

S.E No. 1052: A bill for an act relating to retirement; Millerville volunteer 
firefighters relief association; authorizing the recognition of certain prior 
servic;e in the computat_ion of service pension amounts. 

Referred to the Committee on Governmental Operations. 

Mrs. McQuaid, Messrs. Luther, Solon and Wegscheid introduced

S.E No. 1053: A bill for an act relating to alcoholic beverages; providing 
for the licensing of low-volume brewers; allowing them to be granted an 
on-sale intoxicating liquor or nonintoxicating malt liquor license; amending 
Minnesota Statutes 1986, section 340A. 30 I, subdivisions 6 and 7. 
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Referred to the Committee on Commerce. 

Mr. Taylor introduced-
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S. F. No. 1054: A bill for an act relating to retirement; authorizing the 
Mankato police benefit association to base certain postretirement increases 
on other increases granted. 

Referred to the Committee on Governmental Operations. 

Messrs. Mehrkens; Lessard; Johnson, D.E.; Chmielewski and Frederickson, 
D.R. introduced-

S.F. No. 1055: A bill for an act relating to retirement; transferring re
tirement coverage of certain employees; amending Minnesota Statutes 1986, 
section 352.91, subdivision 4, and by adding a subdivision; and 356.30, 
by adding a subdivision. 

Referred to the Committee on Governmental Operations. 

Messrs. Berg, Merriam, Wegscheid and Freeman introduced-

S.F. No. 1056: A bill for an act relating to natural resources; increasing 
certain game, fish, and related license and other fees; amending Minnesota 
Statutes 1986, sections 84.091, subdivision 3; 97 A.415, subdivision I; 
97A.475, subdivisions 2, 3, 6, 7, 8, 9, 11, 12, 13, and 20. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Piper, Messrs. Chmielewski, Dicklich, Ramstad and Knaak intro
duced-

S.F. No. 1057: A bill for an act relating to education; establishing a center 
at the University of Minnesota: appropriating money. 

Referred to the Committee on Education. 

Mr, Frederick introduced-

S.F. No. 1058: A bill for an act relating to state lands; authorizing con
veyance of certain state easement. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Diessner introduced-

S.F. No. 1059: A bill for an act relating to civil commitment; defining 
"mentally ill person"; and "the least restrictive alternative principle"; pro
viding that mentally ill persons can be committed only to regional centers 
or hospitals that are appropriately accredited; amending Minnesota Statutes 
1986, sections 253B.02, subdivision 13, and by adding subdivisions; and 
253B.09, subdivision I. · 

Referred to the Committee on Judiciary. 

Messrs. DeCramer, Frederick, Bertram and Novak introduced-

S.F. No. 1060: A bill for an act relating to transportation; motor carriers; 
requiring brakes for towed vehicles over 3,000 pounds; requiring brakes 
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on all wheels of motor vehicles; amending Minnesota Statutes 1986, section 
169.67, subdivisions 3 and 4. 

Referred to the Committee on Transportation. 

Messrs. Dahl and Metzen introduced-

S.E No. 1061: A bill for an act relating to commerce; regulating ter
minations and nonrenewals of motor fuel franchises; proposing coding for 
new law in Minnesota Statutes, chapter SOC. 

Referred to the Committee on Commerce. 

Mr. Dahl introduced-

S.E No. 1062: A bill for an act relating to commerce; prohibiting pro
ducers or refiners of petroleum from operating retail service stations with 
company personnel; providing exceptions; defining certain terms; providing 
for enforcement; proposing coding for new law in Minnesota Statutes, 
chapter 325E. 

Referred to the Committee on Commerce. 

Messrs. Wegscheid; Moe, D.M.; Renneke; Pogemiller and Waldorf in
troduced-

S.E No. 1063: A bill for an act relating to retirement; public employees 
retirement association; Jowering vesting standards; amending Minnesota 
Statutes 1986, sections 353.29, subdivision l; 353.30, subdivision le; 
353.32, subdivision la; 353.33, subdivision l; 353.34, subdivision 3; 
353.651, subdivision l; 353.657, subdivision 2a; 353.71, subdivision l; 
and 356.30, subdivision 1. 

Referred to the Committee on Governmental Operations. 

Messrs. Wegscheid; Moe, D.M.; Renneke; Pogemiller and Waldorf in
troduced-

S.F. No. 1064: A bill for an act relating to retirement; public employees 
retirement association administrative changes; privacy of certain member
ship data; amending Minnesota Statutes 1986, sections 353.01, subdivi
sions 2b and 20; 353.03, subdivision 3; 353.27, subdivisions 4, 10, and 
12; 353.28, subdivision 5; 353.29, subdivision 8; 353.33, by adding a 
subdivision; 353.34, by adding a subdivision; 353.36, subdivision 2; 353.64, 
subdivisions 1 and 2; 353 .651, by adding a subdivision; 353.656, subdi
vision 6, and by adding a subdivision; and 353.657; proposing coding for 
new law in Minnesota Statutes, chapter 13; repealing Minnesota Statutes 
1986, section 353.64, subdivision 6. 

Referred to the Committee on Governmental Operations. 

Mr. Cohen introduced-

S.F. No. 1065: A bill for an act relating to juveniles; clarifying certain 
recent changes to the juvenile court act; clarifying the hearing and records 
procedures of the juvenile court; providing for the enforcement of juvenile 
court restitution orders; permitting administrative docketing of certain un
paid county reimbursements; clarifying certain crime victim notification 
and protection laws; amending Minnesota Statutes 1986, sections 260. 155, 
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subdivisions I and la; 260.156; 260. 161; 260. 185, by adding a subdivision; 
548.091, subdivision I; 595.02, subdivision 4; 609.3471; 61 !A.031; and 
61 lA.035; repealing Minnesota Statutes 1986, section 636.08. 

Referred to the Committee on Judiciary. 

Messrs. Pogemiller; Wegscheid; Renneke; Moe, D.M. and Waldorf in
troduced-

S.E No. 1066: A bill for an act relating to retirement; regulating workers' 
compensation offsets to public employee retirement association benefits; 
amending Minnesota Statutes 1986, sections 353.29, subdivision 2; 353.33, 
subdivision 5, and by adding a subdivision; 353.651, subdivision 2; 353.656, 
subdivision 2, and by adding a subdivision. 

Referred to the Committee on Governmental Operations. 

Messrs. Wegscheid and Laidig introduced-

S.E No. 1067: A bill for an act relating to local government; providing 
for the discharge of charter commissions; amending Minnesota Statu.tes 
1986, section 410.05, by adding a subdivision. 

Referred to the Committee on Local and Urban Government. 

Messrs. Benson, Frederick, Mrs. McQuaid, Messrs. Purfeerst and DeCramer 
introduced-

S.E No. 1068: A bill for an act relating to motor vehicles; providing 
credit for registration tax paid on passenger automobile subsequently tra1ed 
to purchase another passenger automobile from outside the state; amending 
Minnesota Statutes 1986, section 168.013, by adding a subdivision. 

Referred to the Committee on Transportation. 

Messrs. Solon and Gustafson introduced-

S.E No. 1069: A bill for an act relating to insurance; establishing a 
demonstration project to provide medical insurance to certain low income 
persons; proposing coding for new law in Minnesota Statutes, chapter 2568. 

Referred to the Committee on Health and Human Services. 

Messrs. Wegscheid, Hughes, Jude and Pogemiller introduced-

S.E No. 1070: A bill for an act relating to retirement; establishing a 
special retirement plan for correctional officers at correctional facilitjes or 
city or county jails; amending Minnesota Statutes 1986, sections 356.20, 
subdivision 2; 356.30, subdivision 3; and 356.32, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 353. 

Referred to the Committee on Governmen.tal Operations. 

Messrs. Wegscheid; Moe, D.M.: Renneke; Waldorf and Pogemiller in
troduced-

S.E No. I 071: A bill for an act relating to retirement; public pension 
plan or fund assets; prohibiting certain transfers or uses of assets; proposing 
coding for new law in Minnesota Statutes, chapter 356. 
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Referred to the Committee on Governmental Operations. 

Ms. Piper and Mr. Vickerman introduced-
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S.E No. 1072: A bill for an act relating to utilities; providing for initial 
and continuing education of public utilities commissioners; lengthening 
the time period for preparation for a _hearing on territorial disputes; raising 
dollar limit on value of property that public utility may transfer without 
commission approval; amending Minnesota Statutes 1986, sections 2l6A.03, 
by adding subdivisions; 216B.43; and 216B.50, subdivision I. 

Referred to the Committee on Public Utilities and Energy. 

Ms. Piper, Mrs. Lantry, Messrs. Spear and Knutson introduced-

S.E No. l073: A bill for an act relating to vocational rehabilitation; 
limiting grants to sheltered workshops; providing for use of community
based employment; regulating and defining vocahonal rehabi.litation pro
grams; amending Minnesota Statutes I 986, sections l 29A.0 I; l 29A.03; 
l29A.06; 129A.07; and l29A.08. 

Referred to the Committee on Health and Human Services. 

Ms. Piper, Messrs. Chmielewski, Vickerman and Mrs. Adkins intro
duced-

S.E No. l074: A bill for an act relating to labor; regulating the admin
istration of the occupational safety and health act; clarifying employee 
rights to sue; amending Minnesota Statutes 1986, sections 182.659, sub
divisions 6 and 8; 182.661, by adding a subdivision; 182.666, subdivisions 
I, 2, 4, 5, and 6; and 182.669, subdivision I. 

Referred to the Committee on Employment. 

Mr. Wegscheid introduced-

S.E No. 1075: A bill for an act relating to malt liquor; allowing a licensed 
brewer to sell at retail without an additional license under certain circum
stances; amending Minnesota Statutes 1986, section 340A.30 I, subdivision 
8. 

Referred to the Committee on Commerce. 

Messrs. Storm, Chmielewski and Gustafson introduced-

S.E No. l076: A bill for an act relating to workers' compensation; reg
ulating the content of notices; amending Minnesota Statutes 1986, section 
176.84. 

Referred to the Committee on Employment. 

Messrs. Vickerman, Knutson, Novak, Storm and MS. Piper introduced-

S.E No. 1077: A bill for an act relating to occupations and professions; 
establishing a board of marriage and family therapy; licensing and regu
lating marriage and family therapists; providing penalties; appropriating 
money; amending Minnesota Statutes 1986, section 214.01, subdivision 
2; proposing coding for new law as Minnesota Statutes, chapter 148B. 
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Referred to the Committee on Health and Human Services. 

Messrs. Frederickson, D.R.; Berg; Davis; DeCramer and Anderson in
troduced-

S.F. No. 1078: A bill for an act relating to commerce; regulating con
ventional loans; requiring an additional notice of default under certain 
circumstances; amending Minnesota Statutes 1986, -section 47 .20, subdi
vision 8. 

Referred to the Committee on Commerce. 

Messrs. Frederickson, D.R.; Berg; Morse and DeCramer introduced

S.F. Nb. 1079: A bill for an act relating to taxation; sales; changing the 
requirements for designation of a distressed county for purposes of the 
capital equipment exemption; amending Minnesota Statutes 1986, section 
297 A.257, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Ramstad and Mrs. Lantry introduced-

S.E No. 1080: A bill for an act relating to human services; providing an 
exception to the nursing home operating cost rate limitation; amending 
Minnesota Statutes 1986, section 256B.431, subdivision 2b. 

Referred to the Committee on Health and Human Services. 

Mr. Spear, Ms. Berglin, Messrs. Cohen, Knaak and Ms. Reichgott in
troduced-

S.E No. 1081: A bill for an act relating to custody; providing that evidence 
of domestic abuse is relevant to determinations of custody; amending Min
nesota Statutes 1986, sections 518.17, subdivision 1; and 518B.O I, by 
adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Spear, Pogemiller, Mses. Peterson, D.C. and Berglin intro
duced-

S.F. No. 1082: A bill for an act relating to special school district No. I, 
Minneapolis; requiring a subsidy be paid to Minneapolis retired teachers 
for health insurance; authorizing a levy. 

Referred to the Committee on Governmental Operations. 

Mr. Freeman, Mrs. Lantry and Mr. Peterson, R. W introduced-

S.F. No. 1083: A bill for an act relating to state government; requiring 
the proposed judicial building to provide space for a child day care facility. 

Referred to the Committee on Governmental Operations. 

Messrs. Schmitz, Wegscheid and Renneke introduced-

S.F. No. I 084: A bill for an act relating to local government; authorizing 
cities to impose a street access charge and providing for its collection; 
proposing coding for new law in Minnesota Statutes, chapter 471. 
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Referred to the Committee on Local and Urban Government. 

Mses. Peterson, 0. C.; Piper; Messrs. Moe, 0. M.; Vickerman and Knutson 
introduced-,-

S. F. No. 1085: A bill for an act relating to human services; establishing 
a board of social work examiners; licensing and regulating social workers; 
providing· penalties; appropriating money; amending Minnesota Statutes 
1986, section 214.01, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 148A. 

Referred to the Committee on Health and Human Services. 

Messrs. Pehler; OeCramer; Berg; Johnson, O.E: and Samuelson intro
duced-

S.E No. 1086: A bill for an act relating to commerce; permitting certain 
charitable trusts to dispose of certain bank assets; proposing coding for 
new law in Minnesota Statutes, chapter 50 I. 

Referred to the Committee on Commerce. 

Mr. Merriam introduced-

S.E No. 1087: A bill for an act relating to the city of Champlin; permitting 
the city to use unexpended public improvement. funds for a low-income 
special assessment grant program. · 

Referred to the Committee on Local and Urban Government. 

Mr. Merriam introduced-
S.F. No. 1088: A bill for an act relating to crimes; juveniles; limiting 

detention of juveniles in adult jails; amending Minnesota Statutes I 986, 
section 260.173, subdivision 4. 

Referred to the Committee on Judiciary. 

Messrs. OeCramer, Willet, Pehler, Morse and Taylor introduced-

S.F. No. 1089: A bill for an act relating to education; age for redemption 
of shares in the supplemental retirement investment fund; amending Min
nesota Statutes 1986, section 136.82, subdivision I. 

Referred to the Committee on Governmental Operations. 

Messrs. Vickerman; Frederickson, D.R.; Mrs. Brataas and Mr. Freeman 
introduced-

S.E No. 1090: A bill for an act relating to agriculture; requiring all milk 
sold for human consumption to be pasteurized; amending Minnesota Stat
utes 1986, section 32.393, subdivision I. 

Referred to the Committee on Agriculture. 

Mr. Stumpf introduced-

S.E No. 1091: A bill for an act relating to retirement; public employees 
retirement association; permitting certain employees to purchase credit for 
prior service for which no salary deduCtions were made for the association. 
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Referred to the Committee on Governmental Operations. 

Messrs. Willet and Luther introduced-
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S.F. No. 1092: A bill for an act relating to water; prohibiting the com
missioner of natural resources from issuing certain. permits or approving 
certain plans for diversion of water from certain water basins before con
sultation with state and Canadian officials; amending Minnesota Statutes 
1986, sections l05.37, by adding subdivisions; 105.405, subdivision 2, 
and by adding subdivisions; and 105.44, subdivision 4. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Chmielewski introduced-

S.F. No. l093: A bill for an act relating to employees; providing for a 
wage protee(ion program; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 181 . 

Referred to the Committee on Employment. 

Mr. Morse, Mses. Peterson, D.C.; Piper; Mr. DeCramer and Ms. Olson 
introduced-

S. F. No. l094: A bill for an act relating to education; providing for 
payment of fees for pupils taking advanced placement program examina
tions; requiring the University of Minnesota to award post-secondary credit 
for certain scores on advanced placement examinations; appropriating money; 
amending Minnesota Statutes 1986, section l35A.10, by adding a subdi
vision; proposing coding for new law in Minnesota Statutes, chapter 123. 

Referred to the Committee on Education. 

Messrs. Merriam and Dahl introduced-

S.F. No. 1095: A bill for an act relating to taxation; clarifying deter
mination of estimated property taxes for settlement with local taxing dis
tricts; providing an appeal mechanism; amending Minnesota Statutes 1986, 
section 276.11. . 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Merriam introduced-

S.F. No. 1096: A bill for an act relating to education; increasing the aid 
and levy for programs for handicapped adults: appropriating money; amend
ing Minnesota Statutes 1986, sections 121.88, subdivision 7; 124.271, 
subdivisions 2b and 7; and 275.125, subdivision 8. 

· Referred to the Committee on Education. 

Ms. Peterson, D.C.; Messrs. Mariy, Spear, Cohen and Knaak intro
duced-

S.F. No. l097: A bill for an act relating to crimes; domestic_ assault; 
requiring courts to issue written orders for conditional release; requiring 
arrest on violation of conditions of release; providing for notice to alleged 
victims of conditions of release; amending Minnesota Statutes 1986, sec
tion 629. 72, subdivision 2, and by adding subdivisions. 
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Referred to the Committee on Judiciary. 

Mrs. Lantry introduced-
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S.F. No. 1098: A bill for an act relating to human services; defining 
purpose of aid to families with dependent children; providing case man
agement services to certain clients; defining case management services to 
include goal-setting, education, and counseling; providing for state share 
of case management costs; directing employment services at jobs which 
provide medical coverage; defining suitable employment; establishing prior
ities for use of child care funds; requiring commissioner to pursue federal 
waivers; appropriating money; amending Minnesota Statutes 1986, sections 
268.85, subdivision 2; 268.86, subdivision 4, and by adding a subdivision; 
268.91, by adding a subdivision; proposing coding for new law in Min
nesota Statutes, chapter 256. · 

Referred to the Committee on Health and Human Services. 

Messrs. Lessard, Merriam and Berg introduced-

S.F. No. 1099: A bill for an act relating to natural resources; waiving 
indirect cost billings to the federal government and other states and prov
inces in certain circumstances; amending Minnesota Statutes 1986, section 
l 6A.127, by adding a subdivision. 

Referred to the Committee on Finance. 

Mr. Moe, D.M. and Mrs. Lantry introduced-

S.F. No. l lO0: A bill for an act relating to metropolitan government; 
regulating participation in a transportation program; providing conditions 
for incurrence of debt for certain purposes; removing fare restrictions; 
amending Minnesota Statutes 1986, section 473.388, subdivision 2; 473.39; 
and 473.446, subdivision I; repealing Minnesota Statutes 1986, section 
473.436, subdivisions 6 and 7; and Laws 1985, First Special Session chap
ter 10, section 122. 

Referred to the Committee on Local and Urban Government. 

Mr. Spear and Ms. Peterson, D.C. introduced-

S.E No. I 101: A bill for an act relating to elections; increasing the size 
of the board of education of special school district No. I of the city of 
Minneapolis to nine members; providing for six members to be elected by 
districts; requiring compliance with certain campaign disclosure provisions; 
amending Minnesota Statutes 1986, sections 383B.04I; 383B.042, sub
divisions 5 and 9; 383B.053, subdivision I; and 383B.058; and Laws 1959, 
chapter 462, section 3, subdivision I, as amended. 

Referred to the Committee on Elections and Ethics. 

Mr. Metzen introduced-

S.F. No. 1102: A bill for an act relating to peace officers; peace officers 
benefit fund; expanding the definition of peace officer to include certain 
persons employed or authorized to provide emergency medical services; 
amending Minnesota Statutes 1986, section 176B.0l, subdivision 2. 

Referred to the Committee on Governmental Operations. 
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Ms. Peterson, D.C.; Messrs. Hughes and Merriam introduced-

S.E No. 1103: A bill for an act relating to education; providing for adult 
basic education programs; creating an advisory task force; establishing a 

· revenue formula; appropriating money; amending Minnesota Statutes 1986, 
section 275. l25, subdivision 8; proposing coding for new law in Minnesota 
Statutes, chapter 124; repealing Minnesota Statutes 1986, section 124.26. 

Referred to the Committee on Education. 

Messrs. Moe, D.M. and Pogemiller introduced-

S.E No. 1104: A bill for an act relating to retirement; first class city 
teachers retirement fund associations; Minneapolis employees retirement 
fund; clarifying the obligation of the legislative auditor to undertake pe
riodic audits; amending Minnesota Statutes 1986, sections 354A.02 I, by 
adding a sobdivision; and 422A.06, by adding a subdivision. 

Referred to the Committee on Governmental Operations. 

Messrs. Novak, Dahl, Merriam, Dicklich and Benson introduced

S.E No. 1105: A bill for an act relating to recreation and natural resources; 
authorizing grants to local government Units for park acquisition and bet
terment; authorizing dam safety projects; authorizing the acquisition of 
natural habitat;.authorizing acquisition and betterment of units of the out
door recreation system including, but not limited to, state parks, trails, 
forests,. fishing management lands, wildlife management areas, scientific 
and natural areas, wild, scenic, and recreational rivers, canoe and boating 
routes, and public water access; authorizing acquisition and development 
of amateur athletic training facilities; imposing the sales tax on certain 
clubs dues; providing for deposit and expenditures of certain sales tax 
revenues; authorizing the issuance of state bonds; appropriating money; 
amending Minnesota Statutes 1986, sections 297A.01, subdivision 3; and 
297A.44, subdivision I; proposing coding for new law in Minnesota Stat
utes, chapter I 6A. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Pehler, Ms. Reichgott and Mr .. Morse introduced-

S.E No. II 06: A bill for an act relating to education; prohibiting private 
sectarian post-secondary institutions from requiring high school students 
participating in the post-secondary enrollment options program to sign 
statements of religious belief; amending Minnesota Statutes 1986, section 
123.3514, subdivision 4. 

Referred to the Committee on Education. 

Mr. Pehler introduced-

S.E No. I 107: A bill for an act relating to the permanent school fund; 
requiring the commissioner of administration _to acquire certain trust fund 
lands by condemnation; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 92. · 

Referred to the Committee on Education. 
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Messrs. Novak. Pogemiller, Mrs. Lantry. Messrs. Purfeerst and Ramstad 
introduced-

S.E No. 1108: A bill for an act relating to transportation; providing for 
standards for special transp·ortation service; requiring standards for special 
transportation service in the metropolitan area; amending Minnesota Stat
utes 1986, sections 174.30, subdivisions I, 2, 4, 6, 7, and by adding 
subdivisions; 473.386, subdivisions I, 2, 3, 4, 6, and by adding subdi
visions; repealing Minnesola Statutes 1986, section 473.386, subdivision 
7. 

Referred to the Committee on Transportation. 

Mr. Hughes introduced-

S.E No. 1109: A bill for an act relating to elections; providing for au
tomatic recounts and election contest procedures for congressional races; 
amending Minnesota Statutes 1986, sections 204C.35, by adding a sub
division; and 209.12. 

Referred to the Committee on Elections and Ethics. 

Ms. Piper, Mr. Marty. Mrs. Lantry and Mr. Vickerman introduced

S.E No. 1110: A bill for an act relating to labor; regulating mediation, 
fact finding, and other functions of the bureau of mediation services; pro
viding for violations of the labor union democracy act; amending Minnesota 
Statutes 1986, sections 179.02, subdivision 2, and by adding a subdivision; 
179.07; 179.08; 179.083; 179.22; 179.38; proposing coding for new law 
in Minnesota Statutes, chapter 179; repealing Minnesota Statutes 1986, 
sections 179.05; 179.23; and 179.24. 

Referred to the Committee on Employment. 

Messrs. Dicklich; Johnson, D.J.; Moe, R.D.; Samuelson and Lessard 
introduced-

S.E No. 1111: A bill for an act relating to economic development; ap
propriating money to the commissioner of iron range resources and reha
bilitation for use in economic development projects and investments; au
thorizing investment of earnings of the northeast Minnesota economic 
protective trust in venture capital enterprises; amending Minnesota Statutes 
1986, section 298.292. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Luther; Pehler; Johnson, D.J.; Novak and Merriam introduced-

S.E No. 1112: A bill for an act relating to athletic and sporting events; 
creating the Minnesota amateur sports commission and providing its powers 
and duties; requiring the sponsorship of certain amateur athletic events; 
authorizing an admission tax; appropriating money; proposing coding for 
new law as Minnesota Statutes, chapter 240A. 

Referred to the Committee on General Legislation and Public Gaming. 
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Ms. Piper, Mrs. Lantry, Messrs. Brandl, Benson and Ms. Berglin intro
duced-

S.E · No. 1113: A bill for an act relating to human services; regulating 
the licensure of programs for the care of children or of adults with certain 
disabilities; providing penalties; replacing the existing licensure law; pro
posing coding for new law as Minnesota Statutes, chapter 245A; repealing 
Minnesota Statutes 1986, sections 245.781; 245.782; 245.783; 245.791; 
245.792; 245.801; 245.802; 245.803; 245.804; 245.805; 245.811; 245.812; 
245.88; 245.881; 245.882; 245.883; 245.884; and 245.885. 

Referred to the Committee on Health and Human Services. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, March 26, 1987. The motion prevailed. 

Patrick.E. Flahaven, Secretary of the Senate 
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TWENTY-FIFTH DAY 

St. Paul, Minnesota, Thursday, March 26, I 987 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Paul R. Hammarberg. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Jude· 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

The President declared a quorum present. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. · 

MEMBERS EXCUSED 

Messrs. Knaak and Pehler were excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were receive~. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

March 17, 1987 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.E No. 85. 

Sincerely, 
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Rudy Perpich, Governor 

March 17, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.E No. 211. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

Sincerely, 

Rudy Perpich, Governor 

March 25, I 987 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.E Nos. 87, 208, 
258, 302 and 402. 

Sincerely, 

Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 
Mr. President: 

I have the honor to announce that the House has acceded to the request 
of the Senate for the appointment of a Conference Committee, consisting 
of three members of the House, on the amendments adopted by the House 
to the following Senate File: 

S.E No. 168: A bill for an act relating to human rights; clarifying certain 
provisions relating to discrimination in the extension of credit because of 
sex or marital status; amending Minnesota Statutes 1986, section 363.03, 
subdivision 8. 

There has been appointed as such committee on the part of the House: 

Bishop, Morrison and Long. 

Senate File No. 168 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 23, 1987 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 3, 123, 28, 134, 838, 318, 
432 and 510. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Transmitted March 23, 1987 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. -

H.F. No. 3: A bill for an act relating to labor; changing the minimum 
wage; amending Minnesota Statutes I 986, section .J77 .24, subdivision I. 

Referred to the Committee on Employment. 

H.F. No. 123: A bill for an act relating to probate; providing for an 
increased sum payable to a surviving spouse by affidavit; allowing nursing 
home care costs to be a claim of the same class as medical and hospital 
expenses; increasing the value of a probate estate allowed for purposes of 
collection by affidavit; amending Minnesota Statutes 1986, sections I 81.58; 
524.3-805; and 524.3-1201. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 287, now on General Orders. 

H.F. No. 28: A bill for an act relating to financial institutions; extending 
the EFT law to terminals located on the premises of a financial institution; 
providing options for a financial institution relating to the availability of 
an electronic financial terminal for other financial institutions; permitting 
certain advertising relating to an electronic financial terminal; amending 
Minnesota Statutes I 986, sections 47 .61, subdivision 3; 47 .63; 47 .64, 
subdivisions I, 3, and 4; and 47.67. 

Refened to the Committee on Rules and Administration for comparison 
with S.F. No. 148, now on General Orders. 

H.F. No. I 34: A bill for an act relating to employment; requiring an 
employer to notify employees and job applicants of bankruptcy proceedings; 
providing a penalty; proposing coding for new law in Minnesota Statutes, 
chapter 181. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 182, now on the Calendar. 

H.F. No. 838: A bill for an act relating to St. Louis county; providing 
for a clerk in the unclassified civil service; amending Minnesota Statutes 
1986, section 383C.035. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 782. 

H.F. No. 318: A bill for an act relating to crimes; creating the crime of 
criminal sexual conduct by impersonating a health care professionat amending 
Minnesota Statutes 1986, sections 609.344, subdivision I; and 609.345, 
subdivision I. 

Referred to the Committee on Judiciary. 

H.F. No. 432: A bill for an act relating to education; modifying certain 
provisions of the compulsory attendance laws; establishing new compulsory 
attendance requirements; amending Minnesota Statutes 1986, sections 121. 11, 
subdivision 7; I 23. 935, subdivision 7; 127 .19; and 127 .20; proposing cod
ing for new law in Minnesota Statutes, chapter 120; repealing Minnesota 
Statutes 1986, sections 120.10, subdivisions I, 2, 2a., and 2b; and 120..12. 
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Referred to the Committee on Education. 

H.E No. 510: A bill for an act relating to Dakota county; providing for 
the creation, organization, powers, and duties of a personnel system; pro
posing coding for new law as Minnesota Statutes, chapter 383D. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 617. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S.F. Nos. 924, 735, 79 and 
reports pertaining to appointments. The motion prevailed. 

Mr. Bertrdm from the Committee on Veteralls, to which was referred 

S.E No. 658: A bill for an act relating to veterans; requiring the housing 
and care of veterans in the Fergus Falls residential treatment center; pro
posing coding for new law in Minnesota Statutes, chapters 198 and 253. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 11 and 15, delete "residential" and insert "regional" 

Page I, line I 6, delete ", in" and insert "lease" and after "suitable" 
insert "separate identifiable" 

Page I, line 17, delete ", accept and" and insert" under the supervision 
of the commissioner of human services to the department of veterans affairs 
for the" 

Page I, line 18, delete the first "for" and insert "of' and delete "the" 

Pagel, line 19, delete .. Minnesota" and insert ''a" 

Page I, line 25, delete "shall" and insert "may" 

Page 2, line I, delete "housing and care of any" 

Page 2, delete line 2 and insert "lease of the physical plant and for 
shared services necessary to implement" 

Amend the title as follows: 

Page I, line 2, delete "requiring" and insert "authorizing" 

Page I, line 3, delete "residential" and insert "regional" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Health and Human Services. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Veterans, to which was referred 

S.E No. 213: A bill for an act relating to veterans; appropriating money 
for use by the Military Order of the Purple Heart in assisting veterans to 
make claims against the United States government. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 
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Mr. Bertram from the Committee on Veterans, to which was re-referred 

S.F. No. 151: A bill for an act relating to veterans; restoring the tuition 
exemption at AVTI's for Vietnam-era veterans; amending Minnesota Stat
utes 1986, section 136C.13, subdivision 3; repealing Minnesota Statutes 
1986, section 136C. 13, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 26, after "under" insert "honorable" and strike "other" 

Page 2, 1ine I, strike "than dishonorable" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Education. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 641: A bi11 for an act relating to workers' compensation; regu
lating insurance premium computations for certain public employees; 
amending Minnesota Statutes 1986, section 79.211, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee oil Local and Urban Government, to 
which was referred 

S.E No. 844: A bill for an act relating to local government; providing 
notice conditions for town road contracts; amending Minnesota Statutes 
I 986, section 160.17, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 617: A bill for an act relating to Dakota county; providing for 
the creation, organization, powers, and duties of a personnel system; pro
posing coding for new law as Minnesota Statutes, chapter 383D. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S. E No. 348: A bill for an act relating to metropolitan government; 
changing the treatment of current value credits and modifying the cost 
allocation system of the metropolitan waste control commission; providing 
for a reserve fund for the commission; authorizing appointment of advisory 
committees by the commission; authorizing an implementation period for 
transition to a new cost allocation system; amending Minnesota Statutes 
1986, sections 473.511, subdivision 4; and 473.517, subdivisions I, 2, 3, 
and 9; repealing Minnesota Statutes 1986, section 473.517, subdivisions 
4, 5, and 7. 
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Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 521: A bill for an act relating to neighborhood revitalization; 
providing for the creation of urban revitalization action programs for the 
cities of Minneapolis and Saint Pau]; providing a low income housing credit; 
providing for changes in certain special assessment payment procedures; 
appropriating money; amending Minnesota Statutes 1986, sections 290.06, 
by adding a subdivision; and 429.061, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete evaything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 281.17, is amended to 
read: 

28 I. I 7 [PERIOD FOR REDEMPTION.] 

The period of redemption for all lands sold to the state at a tax judgment 
sale shall be three years from the date of sale to the state of Minnesota if 
the land is within an incorporated area unless it is: (a) nonagricultural 
homesteaded land as defined in section 273.13, subdivision 22, (b) home
steaded agricultural land as defined in section 273.13, subdivision 23, 
paragraph (a), or (c) seasonal recreational land as defined in section 273.13, 
subdivision 27, paragraph (a), or subdivision 22, paragraph (c), in which 
event the period of redemption is five years from the date of sale to the 
state of Minnesota. 

The period of redemption for all homesteaded lands as defined in section 
273.13, subdivision 22, located in a targeted neighborhood as defined in 
section 7 and sold to the state at' a tax judgment sale shall be two years 
from the date of sale. The period of redemption for all other lands in a 
targeted neighborhood as defined in section 7 and sold to the state at a 
tax judgment sale shall be one year from the date of sale. 

The period of redemption for all other lands sold to the state at a tax 
judgment sale shall be five years from the date of sale. 

Sec. 2. Minnesota Statutes 1986, section 287 .05, subdivision I, is amended 
to read: 

Subdivision I. A tax of H 23 cents is imposed upon each $100, or 
fraction thereof, of the principal debt or obligation which is or may be 
secured by any mortgage ofreal property situated within the state executed, 
delivered, and recorded or registered; provided, however,. that the tax shall 
be imposed but once upon any mortgage and extension thereof. If the 
mortgage describes real estate situated outside of this state, lhe tax shall 
be imposed upon that proportion of the whole debt secured thereby as the 
value of the real estate therein described -situated in this state bears to the 
value of the whole of the real estate described therein. The tax imposed 
by this section shall not apply to a contract for the conveyance of real estate 
or any interest in real estate recorded or registered on or after January I, 
1984. 

Sec. 3. Minnesota Statutes 1986, section 287. 21 , subdivision l , is amended 
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to read: 

Subdivision I. There is hereby imposed on each deed, fostrument, or 
writing by which any lands, tenements, or other realty in this state shall 
be granted, assigned, transferred or otherwise conveyed, a tax determined 
in the following manner. When transfers are made by instruments pursuant 
to mergers, consolidations, sales or transfers of substantially all of the assets 
of corporations pursuant to plans of -reorganization or there is no consid
eration or when the consideration, exclusive of the value of any lien or 
encumbrance remaining thereon at the time of sale, is $1,000 or less, the 
tax shall be~ $3.30. When the consideration, exclusive of the value 
Of any lien or encumbrance remaining thereon at the time of sale, exceeds 
$1,000 the tax shall be~ $3.30 plus $1. IO for each $500 or fractional 
part of $500 in excess of $1,000. 

Sec. 4. Minnesota Statutes 1986, section 290.06, is amended by adding 
a subdivision to read: 

Subd. 20. [LOW INCOME HOUSING CREDIT.] A taxpayer may take 
as a credit against the tax due under this chapter an amount equal to the 
low income housing credit for which the taxpayer is eligible pursuant to 
section 42 of the Internal Revenue Code of 1986, for the taxable year. The 
taxpayer's tax under this chapter shall be increased for any taxable year 
in which a recapture·is required under section 42(j) of the Internal Revenue 
Code of 1986, by the_ amount of the federal recapture for that taxable year. 

Sec. 5. Minnesota Statutes 1986, section 429.061, subd_ivision 2, is 
amended to read: 

Subd. 2. [ADOPTION; INTEREST.] At such meeting or at any adjourn
ment thereof the council shall hear and pass upon all objections to the 
proposed assessment, whether presented orally or in writing. The council 
may amend the proposed assessment as to any parcel and by resolution 
adopt the s~me as the special assessment against the lands named in the 
assessment roll. Notice of any adjoµrnment of the hearing shall be adequate 
if the minutes of the meeting so adjourned show the time and place when 
and where the hearing is to be continued. 

The council may consider any objection to the amount of a proposed 
assessment as to a specific parcel of land at an adjourned hearing upon 
further notice to the affected property owner as it deems advisable. At the 
adjourned hearing the council or a committee of it may hear furlher written 
or oral testimony on behalf of the objecting property owner and may con
sider further written or oral testimony from appropriate city officials and 
other witnesses as to the amount of the assessmenL The council or com
mittee shall prepare a record of the proceedings at the adjourned hearing 
and written findings as to the amount of the assessment. The amount of 
the assessment as finally determined by the, council shall become a part 
of the adopted assessment roll. No appeal may be taken as to the amount 
of any assessment adopted under this section unless written objection signed 
by the affected property owner is filed wilh .the municipal clerk prior to 
the assessment hearing or presented to the presiding officer at the hearing. 
All objections to the assessments not received at the assessment hearing 
in the manner prescribed by this subdivision are waived, unless the failure 
to object at the assessment hearing is due to a reasonable cause. 

If the adopted assessment differs from the proposed assessment as to any 
particular lot, piece, or parcel of land, the clerk must mail to the owner a 
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notice stating the amount of the adopted assessment. Owners must also be 
notified by mail of any changes adopted by the council in interest rates or 
prepayment requirements from those contained in the notice of the proposed 
assessment. 

The assessme~t. with accruing interest. shall be a lien upon all private 
and public property included therein, from the date of the resolution adopt
ing the assessment, concurrent with ·general taxes; but the lien shall not 
be enforceable against public property as long as it is publicly owned, and 
during such period the assessment shall be recoverable from the owner of 
such property only in the manner and to the extent provided in section 
435.19. ~ as f'FeVided belew Unless otherwise provided in the res
olution, all assessments shall be payable in equal annual installments ex
tending over such period, not exceeding 30 yeai-s, as the resolution deter
mines, payable on the first Monday in January in each year, but the number 
of installments need not be uniform for all assessments included in a single 
assessment roll if a uniform criterion for determining the number of in
stallments is provided by the resolution. The first installment of each as
sessment shall be included in the first tax rolls completed after its adoption 
and shall be payable in the same year as the taxes contained therein; except 
that the payment of the first installment of any assessment levied upon 
unimproved property may be deferred until a designated future year, or 
until the platting of the property or the construction of improvements 
thereon, upon such terms and conditions and based upon such standards 
and criteria as may be provided by resolution of the council. If special 
assessments against the property have been deferred pursuant to this sub
division, the governmental unit shall file with the county recorder in the 
county in which the property is located a certificate containing the legal 
description of the affected property and of the amount deferred. In any 
event, every assessment the payment of which is so deferred, when it 
becomes payable, shall be divided into a number of installments such that 
the last installment thereof will be payable not more than 30 years after 
the levy of the assessment. All assessments shall bear interest at such rate 
as the resolution determines, not exceeding eight percent per annum, except 
that the rate may in any event equal the average annual interest rate on 
bonds issued to finance the improvement for which the assessments are 
levied .. To the first installment of each assessment shall be added interest 
on the entire assessment from a date specified in the resolution levying 
the assessment, not earlier than the date of the resolution, until December 
31 of the year in which the first installment is payable, and to each sub
sequent installment shall be added interest for one year on all unpaid 
installments; or alternatively, any assessment may be made payable in equal 
annual installments including principal and interest, each in the amount 
annually required to pay the principal over such period with interest at such 
rate as the resolution determines, not exceeding the maximum period and 
rate specified above. In the latter event no prepayment shall be accepted 
under subdivision 3 without payment of all installments due to and including 
December 31 of the year of prepayment, together with the original principal 
amount reduced only by the amounts of principal included in such install
ments, computed on an annual amortization basis. When payment of an 
assessment is deferred, as authorized in this subdivision, interest thereon 
for the period of deferment may be made payable annually at the same 
times as the principal installments of the assessment would have been 
payable if not deferred; or interest for this period may be added to the 
principal amount of the assessment when it becomes payable; or, if so 
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provided in the resolution levying ·the assessment, interest thereon to De
cember 31 of the year before the first installment is payable may be forgiven. 

Sec. 6. Minnesota Statutes 1986, section 462.44S, subdivision I, is 
amended to read: 

Subdivision I. [SCHEDULE OF POWERS.] An authority shall be a 
public body corporate and politic and shall have all the powers necessary 
or convenient to carry out the purposes of sections 462.41S to 462. 70S 
(but not the power to levy and collect taxes or special assessments except 
as provided in sections 462.SIS to 462.S45 with respect to redevelopment 
projects only) including the following powers in addition to others granted 
in these sections: 

(1) To sue and be sued; to have a seal, which shall be judicially noticed, 
and to alter the same at pleasure; to have perpetual succession; and to make, 
and from time to tim_e to amend and repeal, rules and regulations not 
inconsistent with these sections; 

(2) To employ an executive director, technical experts, and such officers, 
agents, and employees, permanent and temporary, as it may require, and 
determine their qualifications, duties, and compensation; for such legal 
services as it may require, to call upon the chief law officer of the munic
ipality or to employ its own counsel and legal staff; so far as. practicable, 
to use the services of local public bodies, in its area of operation, such 
local public bodies, if requested, to make such services available; 

(3) To delegate to one or more of its agents or employees such powers 
or duties as it may deem proper; 

(4) Within its area of operation to undertake, prepare, carry out, and 
operate projects and to provide for the construction, reconstruction; im
provement, extension, alteration, or repair of any project or part thereof; 

(5) Subject to the provisions of section 462.S 11, to give, sell, transfer, 
convey, or otherwise dispose of real or personal property or any interest 
therein and to execute such leases, deeds, conveyances, negotiable instru
ments, purchase agreements, and other contracts or instruments, and take 
such action, as may be necessary or convenient to c_arry out the purposes 
of these sections; 

(6) Within its area of operation to acquire real or personal property or 
any interest therein by gifts, grant, purchase, exchange, lease, transfer, 
bequest, devise, or otherwise, and by the exercise of the power of eminent 
domain, in the manner provided by Minnesota Statutes 194S, chapter rI 7, 
and any amendments thereof or supplements thereto, to acquire real prop
erty which it may deem necessary for its purposes under these sections, 
after the adoption by it of a resolution declaring that the acquisition of the 
real property is necessary to eliminate one or more of the conditions found 
to exist in the resolution adopted pursuant to section 462.425 or found to 
exist by section 462.41S, subdivision S, or is necessary to carry out a 
redevelopment project as defined in section 462.421, subdivision I 3; 

(7) Within its area of operation, and without the adoption of an urban 
renewal plan, to acquire, by all means as set forth in clause (6) of this 
subdivision, including by the exercise of the power of eminent domain, in 
the manner provided by chapter 1.17, and without the adoption of a reso
lution provided for in subdivision I, clause (6), real property, and to de
molish, remove, rehabilitate or reconstruct the buildings and improvements 
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or construct new "buildings and improvements thereon, or to so provide 
through other means as set forth in Laws 1974, chapter 228, or to grade, 
fill and construct foundations or otherwise prepare the site for improve
ments, and to dispose of said property pursuant to section 462. 525, provided 
that the provisions of section 462.525 requiring conformance to an urban 
renewal plan shall not apply, and to finance such activities by means of 
the redevelopment project fund or by means of tax increments or tax in
crement bonds or by the methods of financing provided for in section 
462.545 or by means of contributions from the municipality provided for 
in section 462.581, clause (9), or by any combination of such means; 
provided that, real property with buildings or improvements thereon shall 
only be acquired when the buildings or improvements are substandard; and 
provided further that the exercise of the power of eminent domain under 
this clause shall be limited to real property which contains buildings and 
improvements which are vacated and substandard. For the purpose of this 
subparagraph, substandard buildings or improvements mean hazardous 
buildings as defined in section 463./5, subdivision 3, or buildings or 
improvements that are dilapidated or obsolescent, faultily designed, lack 
adequate ventilation, light. or sanitary facilities, or any combination of 
these or other factors that are detrimental to the safety or health of the 
community. 

(8) Within its area of operation to determine the level of income con
stituting low or moderate family income. Such _income level shall be that 
level below which there is not available within the ·area of operation a 
substantial supply of decent, safe and sanitary housing provided by private 
enterprise without subsidy at prices or rents within the financial means of 
persons and families of such incomes. The authority may establish various 
income levels for various family sizes. In making its determination the 
authority may consider income levels which may be established by the 
federal housing administration or a similar or successor federal agency for 
the purpose of federal loan guarantees or subsidies for persons of low or 
moderate income. The authority may use such determination as a basis for 
the maximum amount of income for admissions to housing development 
projects owned or operated by it; 

(9) To provide in federally assisted projects such relocation payments and 
assistance as may be necessary to comply with the requirements of the 
Federal Uniform Relocation Assistance and Real Property Acquisition Pol• 
icies Act of I 970, and any amendments or supplements thereto. 

Sec. 7. [DEFINITIONS.] 

Subdivision I. [TERMS DEFINED.] For the purposes of sections 7 to 
15, the following terms have the meaning given them: 

Subd. 2. [CITY.] "City" means the city of Minneapolis or the city of 
Saint Paul. For each city, any port authority, housing and redevelopment 
authority or other agency or instrumentality; the jurisdiction of which is 
the territory of either city, shall be included within the meaning of city. 

Subd. 3, [CITY COUNCIL.] "City council" means either the city council 
of Minneapolis or the city council of Saint Paul. 

Subd. 4. [CITY MATCHING FUNDS.] "City matching funds" means 
the funds of a city specified in a revitalization and financing program to 
be expended to implement a revitalization program. The sources of city 
matching funds may include: 
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(I) funds from the general fund or any special fund of a city used to 
implement ·a revitalization program; 

(2) funds paid or repaid to a city from the proceeds of any grant that a 
city has received from the federal. government, any profit. or nonprofit 
corporation, or any other entity or individual, that are to be used to 
implement a revitalization program·; 

(3) tax increments received by a city under sections 273.71 to 273.78 
or other law, if eligible, to be expended in the targeted neighborhood; 

(4) the greater of the fair market value or the cost to the city of acquiring 
land, buildings, equipment. or other real or personal prOperty that a city 
contributes, grants, or loans to a profit or nonprofit corporation, or other 
entity or individual in connection with the implementation of a revitali
zation program; 

(5) city funds to be used to install, reinstall, repair, or improve the 
infrastructure facilities of a targeted neighborhood; 

(6) funds contributed by a city to pay issuance costs or to otherwise 
provide financial support for revenue bonds or obligations issued by a city 
for a project or program related to the implementation of a revitalization 
program; 

(7) funds derived from fees received by a city in connection with its 
community development activities that are to be. used in implementing a 
revitalization· program. 

City matching funds do not include (i) any city funds used to provide a 
service or exercise a function that is ordinarily provided throughout the 
city unless an increased level of the service or function is to be provided 
in a targeted neighborhood in accordance with a revitalization program; 
(ii) the proceeds of any revenue bonds issued by ·the city .under chapter 
458, 462C, 472, or 474; or (iii) any administrative expenses that are 
incurred in connection with the planning .or implementation of sections 7 
to 15. 

Subd. 5. [TARGETED NEIGHBORHOOD.] "Targeted neighborhood" 
means an area including one or more census tracts as determined and 
measured by the bureau of census of the United States Department of 
Commerce that meet the criteria of section 8, subdivision 2. and any 
additional area designated under section 8, subdivision 3. 

Subd. 6. [TARGETED NEIGHBORHOOD FUNDS.] "Targeted neigh
borhood funds" means the funds designated in the ·revitalization program 
to be used to implement the tevitali?ation program. 

Subd. 7. [TARGETED NEIGHBORHOOD REVITALIZATION AND FI
NANCING PROGRAM.] "Targeted neighborhood revitalization and fi
nancing program," "revitalization program," or "program" means the 
targeted neighborhood revitalization and financing program adopted in 
accordance with section 9. 

Sec. 8. [DESIGNATION OF TARGETED NEIGHBORHOODS.] 

Subdivision 1. [CITY AUTHORITY] A city may by resolution designate 
targeted neighborhoods within its borders after adopting detailed findings 
that the designated neighborhoods meet -the eligibility requirements set 
forth in subdivisions 2' and 3. 
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Subd. 2. [ELIGIBILITY REQUIREMENTS FOR TARGETED NEIGH
BORHOODS.] An area within a city is eligible for designation as a targeted 
neighborhood if the area meets two of the following three requirements: 

(a) The area had an unemployment rate that was twice the unemployment 
rate for the Minneapolis and Saint Paul standard me_tropolitan statistical 
area as determined by the 1980 federal decennial census. 

(b) The median household income.in the area was equal to or less than 
50 percent of the median household income for the Minneapolis and Saint 
Paul standard metropolitan statistical area as determined by the 1980 
federal decennial census. 

(c) The area is characterized by residential dwelling units i~ need of 
substantial rehabilitation. An area qualifies under this clause if ( 1) 25 
percent or more of the residential dwelling units are in substandard _con
dition as determined by the city; or (2/ 70 percent or more of the residential 
dwelling units in the area were built before 1940 as determined by the 
1980 federal decennial census. 

Subd. 3. [ADDITIONAL AREA ELIGIBLE FOR INCLUSION IN TAR
GETED NEIGHBORHOOD.] The city may add to the area designated as 
a targeted neighborhood under subdivision 2 additional area extending up 
to four contiguous city blocks in all directions from the designated targeted 
neighborhood. For the purpose of this subdivision, "city block" shall have 
the meaning determined by the city. 

Sec. 9. [TARGETED NEIGHBORHOOD REVITALIZATION AND FI
NANCING PROGRAM REQUIREMENTS.] 

Subdivision 1. [COMPREHENSIVE REVITALIZATION AND FI
NANCING PROGRAM.] For each targeted neighborhoodfor which a city 
requests state financial assistance under section JO, the city must prepare 
a comprehensive revitalization and financing program that includes the 
following: 

(I) the revitalization objectives of the city for the targeted neighborhood; 

(2) the specific activities or means by which the city intends to pursue 
and implement the revitalization objectives; 

(3) the extent to which the activities identified in clause (2) will benefit 
low and moderate income families, will alleviate the blighted condition of 
the targeted neighborhood, or otherwise assist in the revitalization of the 
targeted neighborhood; 

(4) a statement of the intended outcomes to be.achieved by implemen
tation of the revitalization program, how the outcomes will be measured 
both qualitatively and quantitatively, and the estimated time over which 
they will occur; and 

(5) a financing program and budget that identifies the financial resources 
necessary to implement the revitalization program. The financing program 
and budget must include the following items: 

(i) the estimated total cost to _implement the revitalization program; 

(ii) the estimated cost to implement each activity in the revitalization 
program identified in clause (2/; 

(iii) the estimated amount of financial resources that will be available 
from all sources other than from the appropriation available under section 
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JO to implement the revitalization program; 

(iv) the estimated amount of the appropriation available under section 
JO that will be necessary to implement the revitalization program; 

(v) a description of the activities identified in the revitalization program 
for which the state appropriation will be used and the time or times at 
which.the state appropriation will be committed or expended; and 

(vi) a statement of how the city intends to meet the requirement for a 
financial contribution matching the state appropriation from city matching 
funds in accordance with section JO, subdivision 3. 

Subd. 2. [TARGETED NEIGHBORHOOD PARTICIPATION IN REVI
TALIZATION PROGRAM DEVELOPMENT.] The city must develop a 
proce~s to consult the residents in the targeted neighborhood concerning 
the development, drafting, and· implementatio.n of the_ revitalization pro
gram. The process may include the establishment of an advisory board in 
each city as provided for in subdivision la, to assist the city in imple
inen_ting the revitalization program. The process must include at least one 
public hearing, in addition to any pub1ic hearing held by the advisory 
board, to be held within the targeted neighborhood to describe urban 
revitalization action programs prior to the development or drafting of a 
revitalization program for it. Notice_ of the hearing must be provided to 
individuals and groups in the targeted neighborhood not less than ten days 
nor more than 30 days before the hearing by a newspaper of general 
circulation within the targeted neighborhood and by other general means 
of communication in .the targeted neighborhood. The city shall provide the 
necessary staff and other resources to implement the consultation process 
and to develop, draft, and implement the revitalization program. 

Subd. 2a. [ADVISORY BOARD.] The governing body of the city may 
establish a seven-member advisory board to assist the city in implementing 
sections 7 to I 5. The advisory board shall consist of one city council 
member appointed by the city council, one county commissioner appointed 
by the county board of the county in which the city is located, two leg
islators appointed by the city legislative delegation, and three residents 
who reside in a ta_rgeted neighborhood appointed by the city council. The 
advisory board shall advise the city on the preparation of the revitalization 
program including the conversion from absent-owner rental housing to 
home ownership, the promotion of commercial and industrial growth in 
targeted neighborhoods, and the integration of human service programs 
and the redevelopment in targeted neighborhoods. 

Subd. 3. [PRELIMINARY CITY REVIEW; STATE AGENCY AND 
METROPOLITAN COUNCIL REVIEW] Before adoption of the revitali
zation program under subdivision 4, the city must submit a draft program 
to the state planning agency, the department of energy and economic de
velopment, the Minnesota housing finance agency, and the metropolitan 
council for their comment. The city may not adopt the revitalization pro
gram until comments have been received from the state agencies and the 
metropolitan council or 30 days have elapsed without response after the 
program was sent to them. Any cominents received by the city from the 
state agencies or the metropolitan council within the 30-day period must 
be responded to in writing by the city before adoption of the program by 
the city. 
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Subd. 4. [CITY APPROVAL.] The city may adopt the revitalization 
program only after holding a public hearing after the program has been 
prepared. Notice of the hearing must be provided in a newspaper of general 
circulation in the city and in the targeted neighborhood not less than ten 
days nor more than 30 days prior lo the date of the hearing. 

· Subd. 5. [PROGRAM CERTIFICATION.] A certification by the city that 
a revitalization program has been approved by the city council for the 
targeted neighborhood must be provided to the community development 
division of the department of energy and economic development together 
with a copy of the program. Copies of the program must also be provided 
to the state planning agency, the Minnesota housing finance agency, and 
the metropolitan council. 

Subd. 6. [REVITALIZATION PROGRAM MODIFICATION.] The re
vitalization program may be modified at any time by the city council after 
a public hearing, notice of which is published in a newspaper of general 
circulation in the city and in the targeted neighborhood not less than ten 
days nor more than 30 days before the date of the hearing. If the city 
council determines that the proposed modification is a significant modi
fication to the program originally certified under subdivision 5, it must 
implement the revitalization program approval process of subdivisions 2 
to 5 for the proposed modification. If the proposed modification will require 
an increase in the amount of state appropriation available under section 
10 for the revitalization program, the state planning agency. the department 
of energy and economic development, the Minnesota housing finance agency, 
and the metropolitan council must be notified and afforded an opportunity 
to comment on it in accordance with subdivision 3. Any modification to 
the revitalization program must be certified to the community development 
division of the department of energy and economic development as provided 
in· subdivision 5. 

Sec. 10. [DISBURSEMENT; CITY MATCHING FUNDS; DRAW
DOWN; USES Of STATE FUNDS.] 

Subdivision I. [DISBURSEMENT OF STATE FUNDS.] Upon receipt 
from a city of the certification that a revitalization program has been 
adopted or modified, the community development division of the depart
ment.of energy and economic development must, within 30 days, disburse 
to the ciiy the amount of state funds identified as necessary to implement 
the revitalization program or program modification. State funds may be 
disbursed to the city only to the extellf that the appropriation limit for the 
city specified in subdivision 2 is not exceeded .. Once the state funds have 
been disbursed to the city, they shall become targeted neighborhood funds 
for use by th_e city in accordance with an adopted revitalization program 
and subject only to the restrictions on their use contained in this act. 

Subd. 2. [FUND DISBURSEMENT.] A city may receive a part of the 
appropriations made available that .is the proportion that the population 
of that city bears to the /Ota/ population of both Minneapolis and Saint 
Paul. One city may agree to reduce its entitlement amount so that the other 
may receive an amount in excess of its entitlement amount. The popul_ation 
of each city for the purposes of this subdivision shall be determined ac
cording to the most recent estimates available to the- communitv devel
opment division of the department of energy and economic deveiopment. 
Any interest earned by a city from funds disbursed to the city must be 
rebated to the community development division of the department of energy 
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and economic development annually unless the revitalization program iden
tifies the interest as necessary to implement the revitalization program and 
the requirement for city matching funds is satisfied with respect to the 
interest. 

Subd. 3. [CITY MATCHING FUNDS; DRAWDOWN OF STATE FUNDS; 
RESTRICTION ON USE OF STATE FUNDS.] A city may expend state 
funds only if the revitalization program identifies city matching funds to 
be used to implement the program in an amount equal to the state appro
priation. A city must keep the state funds in a segregated fund for ac
counting purposes. No state funds shall be used to pay the general ad
ministrative expenses of a city that are incurred in connection with the 
planning or implementation of sections 7 to 15. 

Sec. I l. [CITY POWERS AND ELIGIBLE USES OF TARGETED 
NEIGHBORHOOD FUNDS.] 

Subdivision I. [CONSOLIDATION OF EXISTING POWERS IN TAR
GETED NEIGHBORHOODS.] A city may exercise any of its corporate 
powers within a targeted neighborhood including, but not limited to, all 
of the powers enumerated and granted by chapters 458,462, 462C, 472, 
472A, and 474. For the purposes of chapter 458, a targeted neighborhood 
shall be considered an industrial development district. A city may exercise 
the powers of chapter458 in conjunction with, and in addition to, exercising 
the powers granted by chapters 462 and 462C in order to promote and 
assist housing construction and rehabilitation within a targeted ·neigh
borhood. For the purposes of section 462C.02, subdivision 9, a targeted 
neighborhood shall be considered a "targeted area." 

Subd. 2. [GRANTS AND LOANS.] In addition to the authority granted 
by other law, a city may make grants and loans to individuals, for-profit 
and nonprofit corporations, and other organizations to implement a re
vitalization program. The grants and loans shall contain the terms con
cerning use of funds, repayment, and other conditions the city deems proper 
to implement a revitalization program. 

Subd. 3. [ELIGIBLE USES OF TARGETED NEIGHBORHOOD FUNDS.] 
The city may expend targeted neighborhood funds for any purpose au
thorized by subdivision I or 2. Any use of targeted neighborhood funds 
must be authorized by a revitaliza.tion program. 

Sec. 12. [DELAYED VALUATION OF IMPROVEMENTS.] 

Subdivision I. [VALUATION INCREASE DELAYED.] Notwithstanding 
other provisions of law relating·to assessed valuation of real property, the 
assessed valuation of property described iii subdivision 2 based on the 
qualified improvements made during rehabilitation of a building on the 
property may not be increased during the rehabilitation year or any of the 
following five years. After the fifth year following rehabilitation, the prop
erty shall be valued as other property in the same property class in that 
taxing district. 

Subd. 2. [ELIGIBLE PROPERTY] To be eligible for the valuation in
crease delay authorized in subdivision 1, (I) the property must be located 
in a designated targeted neighborhood as defined in section 7, and (2) the 
city must have certified that the revitalization and financing program for 
that neighborhood has been completed as required in section 9. 
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Subd. 3. [QUALIFIED IMPROVEMENTS.] To qualify for the valuation 
increase delay authorized in subdivision 1, the improvements to the eligible 
property must ( 1) be completed within one year after the issuance of the 
building permit for the improvements, and (2) not be recreational in char
acter including, but not limited to, swimming pools, tennis courts, and hot 
tubs. 

Subd. 4. [ASSESSOR.] The owner of the property must apply to the 
assessor prior to undertaking the rehabilitation. The applicmion must 
include a description of the proposed rehabilitation project, an estimate 
of the cost of the project, and a projected completion date for the project. 
The assessor must determine if the property meets the eligibility require
ments established in subdivision 2. The assessor shall maintain records of 
the location and number of eligible buildings having qualified improvements. 

Subd. 5. [GENERAL INCREASES IN VALUATION.] Any increase in 
value of property which results from causes other than qualified improve
ments which are part of the project description provided to the assessor 
shall be added to the assessed valuation of the building. 

Sec. 13. [HAZARDOUS BUILDING PENALTY.] 

A city may assess a penalty equal to one percent of the assessed value 
of a building located in a targeted neighborhood defined in section 7 that 
the city determined to be hazardous as defined in section 463.15, subdi
vision 3. if the owner of the building has not paid the penalty within 30 
days after receiving notice of the penalty, the penalty shall be considered 
delinquent, For the purposes of this section, a penalty which is delinquent 
shall be considered as a delinquent property tax and subject to chapters 
279, 280, and 281 in the same manner as delinquent property taxes. 

Sec. 14. [ANNUAL AUDIT AND REPORT.] 

Subdivision 1. [ANNUAL FINANCIAL AUDIT.] At the end of each 
calendar year beginning in 1988, the legislative auditor shall conduct a 
financial audit to review the spending of state funds under sections 7 to 
15. Before spending any state funds to implement a revitalization program, 
the city must consult the legislative aUditor to determine appropriate ac
counting methods and principles that will.assist the legislative auditor in 
conducting its financial audit. The· results of the financial audit must be 
submitted to the legislative audit commission, the state planning agency, 
the department of energy and economic development, the Minnesota hous
ing finance agency, and the metropolitan council. 

Subd. 2. [ANNUAL REPORT.] A city that begins to implement a revi
talization program in any calendar year must, by March 1 of the su-cceeding 
calendar year, provide a detailed report on the revitalization program or 
programs being implemented in the city. The report must describe the 
status of the program implementation and analyze whether the intended 
outcomes identified in section 9, subdivision I, clause (4 ), are being 
achieved. The report must be submitted to the state planning agency, the 
department of energy and economic development, the Minnesota housing 
finance agency, the metropolitan council, and the legislative audit commission. 

Sec. 15. [APPROPRIATION; DISTRIBUTION.] 

$, ___ is appropriated from the general fund to the commissioner of 
energy and economic development for disbursement to the cities of Min-
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nl!apolis and Saint Paul as provided in section JO, to be available until 
June 30, 1989. 

Sec._ 16. [EFFECTIVE DATE; LOCAL APPROVAL.] 

Section 4 is effective for taxable years beginning after December 3 I, 
1986. 

Sections 7 to 15 are effective for t~e city of Minneapolis the day after 
compliance with section 645 .02 I, subdivision 3, by the governing body of 
the city of Minneapolis. · 

Sections 7 to 15 are effective for the city of Saint Paul the day after 
compliance with section 645 .021. subdivision 3, by the governing·body of 
the city of Saint Paul." 

Delete the title and insert: 

"A bill for an act relating to neighborhood revitalization; providing for 
the creation of urban revitalization action programs for the cities of Min
neapolis and Saint Paul; providing a low income housing credit; providing 
for changes in certain special assessment payment procedures; appropri
ating money; amending Minnesota Statutes 1986, sections 281.17; 287 .05, 
subdivision I; 287. 21, subdivision I; 290.06, by adding a subdivision; 
429.061, subdivision 2; and 462.445, subdivision l." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 788: A bill for an act relating to human services; clarifying 
chemical dependency consolidated fund administration procedures~ amend
ing Minnesota Statutes 1986, sections 246.51; 246.511; 254B.0l. subdi
vision 5; 254B.02, subdivisions 1, 2, 3, and 5; 254B.03, subdivisions 1, 
2, 3, 4, and 5; 254B.04, subdivision 2; 254B.06, subdivision I; and 254B.09, 
subdivisions 3, 5, and 7; repealing Minnesota Statutes I-986, section 256.968. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 9, delete section 13 and insert: 

"Sec. 13. Minnesota Statutes I 986, section 254B.04, is amended to read: 

254B.04 [ELIGIBILITY FOR CHEMICAL DEPENDENCY FUND 
SERVICES.] 

Subdivision I. [ELIGIBILITY] Persons eligible for benefits under sec
tions 256D.01 to 256D.21 or for federal benefits under title 25, part 20, 
of the Code of Federal Regulations and persons eligible for federal health 
care benefits under section 256B.06, are entitled to chemical dependency 
fund services. 

Subd. 2. [AMOUNT OF CONTRIBUTION.] The commissioner shall 
adopt a sliding fee scale to determine the amount of contribution to be 
required from persons whose income ttft8- nonenempt J)FOperty are is greater 
than the standard of assistance under sections 256B.06 and 256D.0l to 
256D. 21 . The commissioner may adopt an existing fee scale from another 
assistance program or from the state facilities by publication in the State 
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Register. The commissioner shall establish a separate fee scale for recip
ients of chemical dependency transitional rehabilitation services that pro
vides for the collection of fees for board and lodging expenses. The fee 
schedule shall ensure that employed persons are allowed the income dfa
regards and savings accounts that are allowed residents of l·ommunity 
mental illness facilities under section 256D.06, subdivisions I and lb. The 
fee scale must not provide assislance to persons whose income is more than 
11 S percent of the state median income. Payments of liabilities under this 
section are medical expenses for purposes of determining spend-down un
der sections 2568.06 and 256D.01 to 256D.21." 

Amend the title as follows: 

Page I, line 7, delete ", subdi, ision 2" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and· Human Services, to 
which was referred 

S.F No. 735: A bill for an act relating to human services; providing for 
a statewide interpreter service for hearing impaired persons; altering mem
bership on Minnesota council for the hearing impaired; amending Min
nesota Statutes 1986, sections 256C.24, subdivisions 2 and 3; 256C.25, 
subdivisions I and 2; and 256C.28, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page l, after line 9, insert: 

"Section I. Minnesota Statutes 1986, section 256C.28, subdivision 3, 
is amended to read: 

Subd. 3. [DUTIES.] The council shall: 

( 1) advise 'the commissioner and the governor on the development of 
policies, programs, and services affecting the hearing impaired, and on the 
use of appropriate federal and state money; 

(2) create a public awareness of the special needs and potential of hearing 
impaired persons; and 

(3) provide the commissioner and the governor with a review of ongoing 
services, programs, and proposed legislation affecting the hearing impaired." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, delete "subdivision l" and insert ·•subdivisions I and 
3" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Mr. Moe, D.M. questioned the reference· thereon and, 
under Rule 35, the bill was referred to the _Committee on Rules and 
Administration. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 408: A bill for an act relating to human services; authorizing 
the commissioner of human services to establish a study committee on 
problems of elderly_ persons with mental retardation or related conditions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 21, delete "of a" and insert "representing" 

Pagel, line 22, delete "home- trade association" and insert "homes" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee 011 Judiciary, to which was referred 

S.E No. 424: A bill for an act relating to the child abuse reporting act; 
providing a standard for the disclosure of the reporter's name; amending 
Minnesota Statutes 1986, section 626.556, subdivision 11. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 15, strike everything after "confidential" 

Page 2, line 16, strike "individual subject of the record upon" and delete 
"a finding by" 

Page 2, lines I 7 and 18, delete the new language and insert. "The subject 
of the report may compel disclosure of the name of the reporter only with 
the consent of the reporter or upon a written finding by the court that the 
report was false and that there is evidence that the report was made in 
bad faith. This provision does not alter disclosure responsibilities or ob
ligations under the rules of crim_inal procedure" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 854: A bill for an act relating to government data practices; 
giving the department of energy and economic development access to cer
tain employment data; amending Minnesota Statutes 1986, section 268.12, 
subdivision I 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 32 to 34, delete the new language and insert "The Minnesota 
department of energy and economic -development or its successor agency 
for its internal use only shall have access to nonpublic data but not private 
data on individuals as defined in section 13 .02, subdivisions 9 and 12;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 
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Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. 669: A bill for an act relating to transportation; authorizing 
special permits for I IO-foot vehicle combinations to operate outside the 
metropolitan area on interstate highways; setting a fee for the permit; pro
viding for the modification of certain interchanges, streets, and highways; 
amending Minnesota Statutes 1986, sections 169.81, subdivision 2; and 
169.86, subdivision 5, and by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 341: A bill for an act relating to insurance; regulating unfair 
settlement practices of automobile insurers; requiring repairs with original 
equipment parts; providing an exception; regulating insurance appraisals; 
revising the truth-in-repairs act to require disclosure of whether new parts 
are original equipment parts; amending Minnesota Statutes 1986, sections 
72A.20, subdivision 12a; 72B.091, subdivision 2; 325F.56, subdivision 8; 
and 325F.60, subdivision l. · 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page 13, line 22, after the period, insert "The appraisal must disclose 
to the vehicle owner any parts to be used which are not original equipment 
parts or which are not covered by the manufacturer's warranty on such 
parts." · 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.F. No. 783: A bill for an act relating to public safety; local emergency 
telephone service; requiring automatic location identification for public 
safety answering points serving 50,000 telephones or more; increasing fee 
to cover service cost; amending Minnesota Statutes 1986, sections 403.02, 
subdivision 6, and by adding a subdivision; and 403. l I. subdivision l. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page l, lines 22 to 25, delete the new language and insert "Minimum 
911 service also includes the provision of automatic location.identification 
if the public safety answering point has the capability of providing that 
service." 

Page 2, delete section 3 

Amend the title as follows: 

Page l, line 4, delete "serving 50,000" and insert "under certain 
circumstances;" 

Page l, delete line 5 

Page I, 1ine 6, delete .. cost;" and delete ."sections" and insert "section'' 

Page l, line 7, delete the semicolon and i-nsert a period 
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Page I, delete line 8 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

) 

S.E No. 736: A bill for an act relating to public safety: regulating high 
pressure piping and-pipefitters; providing penalties; amending Minnesota 
Statutes 1986, sections 326.461, subdivision 2; 326.47, subdivision 3; 
326.48, subdivision I; 326.50; 326.51; proposing coding for new law in 
Minnesota Statutes, chapter 326. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 23 to 25, reinstate the stricken language 

Page 2, line I, delete "facilities utilizing" 

Page 2, lines 14 to 23, delete the new language 

Page 2, lines 24 to 30, reinstate the stricken language 

Page 3, line 8, after "passing" strike "a" and insert "an" 

Page 3, line 9, delete "written" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 1015: A bill for an act relating to public safety; regulating boilers 
and their operation; amending Minnesota Statutes 1986, sections 183.375, 
subdivision 2; 183.411, by adding a subdivision; 183.42; 183.545, sub
division 4; and 183.56; repealing Minnesota Statutes 1986, section 183.545, 
subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 13, reinstate the stricken language and after the reinstated 
"and" insert "may appoint" 

Page 1, line 14, reinstate the stricken "chief" 

Page 1, lines 23 and 24, reinstate the stricken language and delete the 
new language 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 1074: A bill for an act relating to labor; regulating the admin
istration of the occupational safety and health act; clarifying employee 
rights to sue; amending Minnesota Statutes 1986, sections 182.659, sub
divisions 6 and 8; 182.661, by adding a subdivision; 182.666, subdivisions 
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I, 2, 4, 5, and 6; and 182.669, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 820: A bill for an act relating to the department of administration; 
amending, creating, and deleting various duties of the commissioner of 
administration; creating the productivity loan fund; providing definitions; 
amending Minnesota Statutes 1986, sections 4.31, subdivisions I and 5; 
14.04; 16B.08, subdivisions 3 and 7; 16B.09, subdivision I; 16B.24, sub
division 6; 16B.29; 16B.51, subdivision 3; 138.17, subdivision 7; and 
139.19; amending Laws 1979, chapter 333, section 18; proposing coding 
for new law in Minnesota Statutes, chapter 168; repealing Minnesota Stat
utes 1986, section 138.22. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 7, delete "shall" and insert "must" 

Pages 4 to 6, delete section 8 

Page 6, line 24, delete "shall" and insert "must" 

Page 7, lines 5, 6, and 9, delete "shall" and insert "mus1" 

Page 7, line 12, delete "creaied as" 

Page 7, line 26, delete everything before the second "commi//ee" 

Page 8, line I, delete "shall" and insert "ma_v" 

Page 8, line 4, delete "shall" and insert "must" 

Page 16, line 17, delete "9, JO, and 12" and insert "8, 9, and//" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 8, delete "I 6B.24, subdivision 6;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S.F. No. 90: A bill for an act relating to public safety; pipelines and 
underground facilities; enacting the Minnesota pipeline safety act; requiring 
a routing permit to construct a new pipeline; creating the office of pipeline 
safety and providing for its powers and duties; authorizing rulemaking for 
purposes of delegation of federal authority; creating the pipeline safety 
advisory commission; regulating the operation of certain pipelines; re
quiring the adoption of pipeline setback ordinances; providing for notifi
cation of excavation in the area of underground facilities; providing for a 
pipeline inspection fee; establishing the pipeline safety fund; requiring a 
study; providing penalties; appropriating money: amending Minnesota Stat
utes 1986, sections I 161.02, subdivisions 2 and 3; 216B. 16, by adding a 
subdivision; 299F.56, by adding a subdivision; 299F.57; 299F.58; 299F60; 
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299E6 l; 299E62; 299E63; and 299E64; proposing coding for new law in 
Minnesota Statutes, chapter I 161; proposing coding for new law as Min
nesota Statutes, chapters 2 I 6C and 299J. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 11, delete "shall" 

Page 6, line 3, delete "that" and insert "who" 

Page 6, line 13, delete ", except that'' and insert a period and delete 
"shall" and insert "may" 

Page 6, lines 33 and 36, delete "must" and insert "shall" 

Page 7, lines 9, 21, and 32, delete "must" and insert "shall" 

Page 8, lines I, 8, 18, and 34, delete "must" and insert "shall" 

Page 9, lines 4, 25, 27, 31, and 36, delete "must" and insert "shall" 

Page IO, lines 11, 14, 17, 32, 34, and 36, delete "must" and insert 
"shall" 

Page 11, lines 5 and 12, delete "must" and insert "shall" 

Page I 9, line 26, delete ". The director shall be" 

Page 19, line 27, delete "serve" and insert "serving" 

Page 20, line 5. delete "must" and insert "shall" 

Page 22, lines 13 and 29, delete "must" and insert "shall" 

Page 23, line I, delete "is created and" 

Page 23, line 6, delete "shall" and insert "must" 

Page 23, line 24, delete "must" and insert "shall" 

Page 24, line 19, delete "must" and insert "shall" 

Page 25, lines I and 27, delete "must" and insert "shall" 

Page 26, lines 24, 27, 29, and 32, delete "must" and insert "shall" 

Page 27, lines 2 and 9, delete "must" and .insert "shall" 

Page 27, line 34, delete "shall" and insert "must" 

Page 28, line 5, delete "shall" and insert "must" 

Page 29, line 18, delete "must" and insert "shall" 

Page 30, line 31, delete "shall" and insert "may" 

Page 3 I, line 3, delete "established as" 

Page 3 I , lines 4 and 8, delete "shall" and insert "must" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services,_ to 
which was referred 

S.E No. 924: A bill for an act relating to human services; creating the 
office of ombudsman for older Minnesotans; proposing coding for new law 
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in Minnesota Statutes, chapter 256. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page l, line 9, delete "department of human" and insert "board on 
aging" 

Page 1, line IO, delete "services" 

Page l, line 15, delete "of the state" and insert ''pursuant to section 
256.0/, subdivision 7" 

Page I, line 15, delete "to" 

Pagel, line 16, delete "enable nrea agencies on aging to grant money" 
and after "programs" insert ''or area agencies on aging" 

Page I, line 17, delete "providing" and insert "for the provision of' 

Page 2, line 17, delete "investigate" and insert "gather information and 
evaluate" 

Page 3, line I, delete "acting" and insert "designated" 

Page 3, line 2, delete "or ombudsman representative" and insert "pur
suant to this section" and delete "any" 

Page 3, line 3, delete "or criminal" 

Page 3, line 4, delete "that person is acting" and insert "the person's 
actions are" 

Page 3, line 5, before the period, insert ", are within the scope of the 
person's.responsibilities as an ombudsman, and do not constitute willful 
or reckless misconduct" 

Page 3, line 19, delete "AND LOCAL" 

Page 3, line 20, delete "or local government" 

Page 3, line 21, delete "that is" 

Page 3, line 23, delete the period and insert ", or an_v other law. The 
data requested must be related to a specific case and is subject to section 
13 .03, subdivision 4. If the data concerns an individual, the office must 
first obtain the individual's consent." 

Page 3, line 28, delete "comp/ainrs," 

Page 3, line 32, delete "By February I of each year" and insert "At the 
request of the majority leader of the senate or the speaker of the house of 
representatives" 

Page 3, line 33, delete "on the office" and delete "the governo,' and 
after "legislature" delete", the" 

Page 3, delete line 34 

Page 3, line 35, delete everything before the period 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Mr. Moe, D.M. questioned the reference thereon and, 
under Rule 35, the bill was referred to the Committee on Rules and 
Administration. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 79: A bill for an act relating to occupations and professions; 
generally revising and updating the laws relating to licensure of podiatrists; 
providing for definitions, licensing, practice without a license, disciplinary 
action, and investigations; providing penalties; amending Minnesota Stat
utes 1986, sections 153.01, subdivisions 2 and 3; 153.02; 153.03; 214.01; 
and 3 l 9A.02; proposing coding for new law in Minnesota Statutes, chapter 
153; repealing Minnesota Statutes 1986, sections 153 .0 I, subdivision 4; 
153.04 to 153.09; 153.13; 153.14; and 153.15. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 21, after "tuberosity" insert ", including amputation of the 
toe," and delete "does" 

Page I, line 22, delete "include the" and insert "including" 

Page 1, line 28, delete "The words" and strike-'.'include" and insert 
""Podiatric medicine" includes" '----

Page 2, line 16, reinstate the stricken "resident" 

Page 2, line 34, delete "secretary" and insert "director" 

Page 3, line 7, delete "L/CENSURE BY EXAMINATION; LICHISING" 
and insert "LICENSURE" 

Page 3, line 8, before "The" insert "Subdivision I. [LICENSE 
REQUIREMENTS.]" 

Page 3, line 21, delete "and the federation of podiatric medical boards" 

Page 3, line 23, after "medicine" insert "or a national clinical exami-
nation prepared and graded by the federation ofpodiatric medical boards" 

Page 3, line 25, delete "1987" and insert" 1986" 

Page 3, line 28, delete ", or podiatric medical training" 

Page 4, line 13, after the period, insert "No more than two reexami~ 
nations are allowed without a new application for a license." 

Page 4, delete line 14 

Page 4, line 15, delete "Subdivision 1. [LICENSE.]" and insert "Subd. 
2. [APPLICANTS LICENSED IN ANOTHER STATE.]" 

Page 4, line 16, after "person" insert "currently or formerly licensed 
to practice podiatric medicine in another state" 

Page 4, line 19, delete everything after "in" and insert "subdivision 1." 

Page 4, delete lines 20 to 22 

Page 4, line 24, delete "that the applicant has a valid" and insert 
"indicating the current status of a" 

Page 4, line 27, after "have" insert "had a license revoked," 

Page 4, line 28, delete "have" 

Page 4, line 29, after ''action" insert a comma 

Page 4, after line 33, insert: 
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"( d) The applicant shall submit with the license application the following 
additional information for the jive-year period preceding the date of filing 
of the application: ( 1) the name and address of the applicant's professional 
liability insurer in the other state; and (2) the number, date, and disposition 
of any podiatric medical malpractice settlement or award made to the 
plaintiff relating to the quality of podiatric medical treatment." 

Page 4, line 34, delete "2" and insert "3" 

Page 5, delete section 7 

Page 5, line 13, delete "8. [153.19]" and insert "6. [153.171" 

Page 5, line 16, after "license" insert "or permit" 

Page 5, line 31, before "docto," insert "foot" 

Page 6, line 1, delete "9. [153.20]" and insert "7. [153.181" 

Page 6, line 2, delete "8" and insert "6" 

Page 6, delete lines IO and 11 

Page 6, line 12, delete "(3)" and insert "(2)" 

Page 6, line 17, delete "(4 )" and insert "(3 )" 

Page 6, line 20, delete "IO. [153.21]" and insert "8. [153.19]" 

Page 7, line 5, delete ". or that claims" and insert a semicolon 

Page 7, delete lines 6 to 8 

Page 8, line 2, delete the comma and insert "or chemical dependency" 

Page 8, delete line 3 

Page 8, line 4, delete "type of material" 

Page 8, line 27, delete "14" and insert "/3" 

Page 8, line 29, delete "JO" and insert "9" 

Page 9, line 1, delete "11. [153.22]" and insert "9. [153.20]" 

Page 9, line 15, delete "12. [153.23]" and insert "10. [153.21 J" 
Page 9, line 19, delete "JO" and insert "8" 

Page 9, line 21, after "examination" insert "or chemical dependency 
evaluation" 

Page 9, line 25, delete "examining" 

Page 9, line 26, delete "physicians'" and insert "examiner's" 

Page 10, line 11, delete "JO" and insert "8" 

Page 10, line 23, delete "13. [153.24]" and insert "11. [153.22]" 

Page IO, line 25, delete "FORM" and insert "FORMS" and delete 
"ACTION GENERALLY" and insert "DISCIPLINARY ACTION" 

Page 10, line 27, delete "sections 1 to 16" and insert "this chapter" 

Page IO, line 32, before "medicine" insert "podiatric" 

Page 12, line 12, delete "14. [153.26]" and insert "12. [153.23]" 

Page 12, line 25, delete "IS. [153.27]" and insert "13. [153.24]" 
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Page 12, line 28, delete "sections I to /6" and insert "this chapter" 

Page 13, line 13, delete "sections I to /6" and insert "this chapter" 

Page 13, lines 26, 28, and 32, delete "medical" 

Page 14, line 6, delete "sections J to /6" and insert "this chapter" 

Page 14, line 28, delete "16. [153.28']" and insert "14. [153.25]" 

Page 14, line 32, delete "/ 5" and insert "/ 3" 

Page 14, line 33, delete "JO" and insert "8" 

Page 15, lines I and 4, delete "sections I to /3" and insert "this chapter" 

Page 15, line 5, delete "IT' and insert " 15" 

Page 15, line 20, delete "18" and insert "16" 

Page I 6, line 2, delete "19" and insert "I 7" 

And when so amended the bill do pass. Mr. Moe, D. M; questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 787: A bill for an act relating to human services; providingfor 
eligibility requirements for receiving medical assistance· and general as
sistance medical care; allowing recovery of benefits paid after death of 
recipient; requiring assignment of benefits; providing services for pregnant 
women; allowing certain agencies to collect personal property by affidavit; 
amending Minnesota Statutes 1986, sections 256B.02, subdivision 8; 256B.06, 
subdivision I, and by adding a subdivision; 256B. l 5; 256B. 17, subdivisions 
4 and 5; 256B.35, subdivisions I and 2; 2560.03, subdivision 3, and by 
adding a subdivision; and 524.3-1201; repealing Minnesota Statutes I 986, 
sections 256B.07; and 256D.05 l, subdivision 12. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 7, line 32, strike "resources" and insert "assets" 

Page 7, delete line 36 

Page 8, delete lines I and 2 

Page 8, line 3, delete everything before the period 

Page 9, line 10, reinstate the stricken "unless" 

Page 9, line 14, strike "unless" 

Page 10, line 4, delete "before" and insert "at least 24 months prior 
tO" 

Page 10, line 30, before the period, insert "or.for families and children, 
not in excess of 116 percent of those income standards" 

Page 11, line 17, delete "JO()" and insert "il6" and delete everything 
after "of' and insert "that income standard'' 

Page 11, delete line 18 
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Page 11, line 19, delete "Budget" 

Page 15, line 29, after "256D.05" insert "or 256D.05/" 

Page 15, line 32, delete "; and" and insert a comma 

[25THDAY 

Page 15, line 33, delete the paragraph coding and delete "(3)" 

Page 15, line 35, delete the semicolon and insert a comma 

Page 15, line 36, delete the paragraph coding and delete "(4)" 

Page 17, after line 20, insert: 

"Sec. 12. [APPROPRIATION.] 

$210,000 is appropriated from the general fund to the commissioner of 
human services for three staff persons for purposes of section 2568.15." 

Page 17, line 21, delete "12" and insert "13" 

Amend the title as follows: 

Page I, line 8, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Judiciary. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.R No. 598: A bill for an act relating to health; extending the moratorium 
on hospital capacity expansion; amending Laws 1984, chapter 654, article 
5, .section 57, subdivision I. 

Reports the same back with the recommendation that the biHbe amended 
as follows: 

Page 2, line 6, strike "or" 

Page 2, line 8, after "2" insert "; or 

(5) a project involving consolidation of pediatric specialty hospital serv
ices within the Min,ieapolis-St. Paul metropolitan area that would not result 
in a net increase in the number of pediatric specialty hospital beds among 
the hospitals being consolidated" 

Page 2, after line 16, insert: 

"Sec. 2. Laws 1984, chapter 654, article 5, section 57. subdivision 4, 
is amended to read: 

Subd. 4. [DEFINITIONS.] Except as indicated in this subdivision. the 
terms used in this section have the meanings given them under Minnesota 
Statutes 1982, sections 145.832 to 145.845 and the rules adopted thereunder. 

The term "hospital" has the meaning given it in section 144.~%. ""9-
<li,·isian '> 144 .50 ." 

Page 2, line 17, delete "2" and insert "3" 

Page 2, line 18. delete "Section" and insert "Sections" and delete ··is" 
and insert "and 2 are" 

Amend the title as follows: 

Page l, line 4, delete "subdivision" and insert ''subdivisions,. and after 
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"1" insert "and 4" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 737: A bill for an act relating to health; authorizing the board 
of medical examiners to release certain information about disciplinary in
vestigations and proceedings; amending Minnesota Statutes 1986, section 
147 .01, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 6, delete "may" and insert "shall" 

Page 2, delete lines 11 to I 3 

Amend the title as follows: 

Page I, line 2, delete "authorizing" and insert "requiring" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which was refe.rred 

S.E No. 459: A bill for an act relating to the zoo board; exempting 
members of the board from filing statements of economic interest; amend
ing Minnesota Statutes 1986, section 85A.01, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Elections and Ethics. Report adopted. 

Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which was referred · 

S.E No. 922: A bill for an act relating to horse racing; regulating license 
suspensions and revocations of class C licenses; modifying the time periods 
and dollar limitations used to trigger contested case hearings; requiring 
rules that prohibit horses from carrying foreign substances when they race; 
requiring medical testing fee rules; making permanent the statutory pro
visions authori.zing the use of certain medications; amending Minnesota 
Statutes 1986, sections 240.08, subdivision 5; 240.16, subdivision I; 240.22; 
240.24, subdivisions I and 3; and _Laws 1985. chapter 211. section 5._ 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to. which was referred 

H. E No. 364: A bi11 for an act relating to cemeteries; increasing the limit 
on the permanent care and improvement fund; amending Minnesota Statutes 
1986, section 306.41. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 
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Mr. Davis from the Committee on Agriculture, to which was referred 

S.F. No. 717: A bill for an act relating to agriculture; strengthening the 
pesticide laws; imposing penalties; appropriating. money; amending Min
nesota Statutes 1986, sections 18A.21, subdivisions I, 4, 5, 7, 8, IO, 12, 
16, 19, 20, 21, 22, 23, 27, 29, 30, 31, 32, 33, 34, 35, 36, and by adding 
subdivisions; 18A.22, subdivisions I, 2, 5, 7, and 8; 18A.23; 18A.24; 
18A.25; 18A.27; 18A.28, subdivisions I, 2, 3, 4, and by adding a sub
division; 18A.29, subdivisions I, 3, and by adding subdivisions; 18A.30; 
18A.31; 18A.32; 18A.33; 18A.34; l8A.35; 18A.37; l8A.39; 18A.4I; l8A.42; 
18A.43; 18A.44; and l8A.45; proposing coding for new law in Minnesota 
Statutes, chapter 18A; repealing Minnesota Statutes 1986, sections 18A. 26; 
18A.28, subdivisions 5 and 6; l8A.29, subdivision 2; and 18A.36. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"CHAPTER I 8B 

PESTICIDE REGULATION 

Section I. [18B.01] [DEFINITIONS.] 

Subdivision l. [APPLICABILITY.] The definitions in this section apply 
to this chapter. 

Subd. 2. [APPROVED AGENCY.] ''Approved agency" means a state 
agency other than the department of agriculture or an agency of a county. 
municipality, or other political subdivision that has signed a joint powers 
agreement under section 471.59 with the commissioner. 

Subd. 3. [BENEFICIAL INSECTS.] "Beneficial insects" means insects 
that are effective pollinators of plants, parasites or predators of pests, or 
are otherwise beneficial, during their life cycle. 

Subd. 4. [BULK PESTICIDE.] "Bulk pesticide" means a pesticide that 
is held in an individual container, with a pesticide con!ent of 56 United 
States gallons or more, or JOO pounds or greater net dry weight. 

Subd. 5. [COMMERCIAL APPLICATOR.] "Commercial applicator" 
means a person who has a commercial applicator license. 

Subd. 6. [COMMISSIONER.] "Commissioner" means the commissioner 
of agriculture or an agent authorized by the commissioner. 

Subd. 7. [DEVICE.] "Device" means an instrument or contrivance, 
other than a firearm, that is intended or used to destroy, repel, or mitigate 
a pest, a form of plant or animal life other than humans, or a bacterium, 
virus, or other microorganism on or in living animals, including humans. 
A device does not include equipment used for the application of pesticides 
if the equipment is sold separately from the instrument or contrivance. 

Subd. 8. [DISTRIBUTE.] "Distribute" means offer for sale, sell, barter, 
ship, deliver for shipment, receive and deliver, and offer to deliver pesticides 
in this state. 

Subd. 9. [ENVIRONMENT.) "Environment" means surface water, 
groundwater, air, land, plants, humans, and animals _and their 
interrelationships. 

Subd. JO. [FIFRA.] "F/FRA" means the Federal Insecticide, Fungicide, 
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Rodenticide Act, United States Code, title 7,. sections I 36 to I 36y. 

Subd. II. [HAZARDOUS WASTE.] "Hazardous waste" means any sub
stance identified or listed as hazardous waste in the rules adopted under 
section I 16.07, subdivision 4. 

Subd. 12. [INCIDENT.] "Incident" means a flood.fire, tornado, trans
portation accident. storage container rupture. portable container rupture, 
leak, spill, or other event that releases or threatens to release a pesticide 
accidentally or otherwise, and may cause _unreasonable adverse effects on 
the environment. "Incident" does not include the lawful use Or intentional 
release of a pesticide in accordance with its approved labeling. 

Subd. /3. [LABEL.] "Label" means the written, printed, or graphic 
matter on, or attached to, the pesticide or device or their containers or 
wrappers. 

Subd. /4. [LABELING.] "Labeling" means all labels and other written, 
printed, or graphic matter: 

(I) accompanying the pesticide or device; 

(2) referred to by the label or literature accompanying the pesticide or 
device; or 

(3) that relates or refers to the pesticide or to induce the sale of the 
pesticide o_r device. 

"Labeling" does not include current official publications of the United 
States Environmental Protection Agency, United States Department of Ag
riculture, United States Department of Interior; United States Department 
of Health, Education and Welfare, state agricultural experiment stations, 
state agricultural colleges, and other similar federal or State-institutions 
or agencies authorized by law to conduct research in the field of pesticides. 

Subd. 15. [NONCOMMERCIAL APPLICATOR.] "Noncommercial ap
plic_ator" means a person with a noncommercial applicator license. 

Subd. /6. [PERSON.] "Person"meansan individual.firm, corporation, 
partnership, association, trust, joint stock company, unincorporated or
ganization, the· state, a state agency. or political subdivision. 

Subd. /7. [PEST.] "Pest" means an insect, rodent, nematode, fungus, 
weed, terrestrial or aquatic plant, animal life, virus, bacteria, or other 
organism designated by rule as a pest, except a virus, bacteria, or other 
microorganism on or in living humans or other living animals. 

Subd. /8. [PESTICIDE.] "Pesticide" means a substance or mixture of 
substances intended to prevent, destroy, repel, or mitigate a pest. and a 
substance or mixture of substances intended for use as a .plant regulator; 
defoliant, or desiccant. 

Subd. 19. [PESTICIDE DEALER.] "Pesticide dealer" means a person 
with a pesticide dealer license. · 

Subd. 20. [PLANT REGULATOR.] "Plant regulator" means a sub
stance or mixture of substances intended through physiological action to 
accelerate or retard the rate of growth or rate of maturation of a plant, 
or to otherwise alter the behavior. of ornamental or crop plants or the 
produce of the plants. Plant regulator does not include substances to the 
extent that they are intended as plant nutrients, trace _elements, nutritional 
chemicals, plant inoculants, or soil amendments. 
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Subd. 21. [PRIVATE APPLICATOR.] "Private applicator" means a per
son certified to use or supervise use of restricted use pesticides. 

Subd. 22. [REGISTRANT.] "Registrant" means a person that has reg
istered a pesticide under this chapter. 

Subd. 23. [RESPONSIBLE PARTY.] "Responsible party" means a per
son who at the time of an incident has custody of, control of, or respon• 
sibility for a pesticide, pesticide container, or pesticide rinsate. 

Subd. 24. [RESTRICTED USE PESTICIDE.] "Restricted use pesticide" 
means a pesticide formulation designated as a restricted use pesticide 
under FIFRA or by the commissioner under this chapter. 

Subd. 25. [RINSATE.] "Rinsate" means a dilute mixture of a pesticide 
or pesticides with water, solvents, oils, commercial rinsing agents, or other 
substances, that is produced by or results from the cleaning of pesticide 
applicatior. equipment or pesticide containers. 

Subd. 26. [SAFEGUARD.] "Safeguard" means a facility, device, or 
system, or a combination of these, designed to prevent the escape or move
ment of a pesticide from the place it is stored or kept under conditions 
that might otherwise result in contamination of the environment. 

Subd. 2.7. [SITE.] "Site" means al/ land and water areas, including air 
space, and all plants, animals, structures, buildings, ciJntriv(lnces, and 
machinery whether fixed or mobile, including anything used for 
transportation. 

Subd. 28. [STRUCTURAL PEST.] "Structural pest" means a pest, other 
than a, plant, in, on, under, or near a structure. 

Subd. 29. [STRUCTURAL PEST CONTROL.] "Structural pest control" 
means the control of any structural pest through the use of a device, a 
procedure, or application of pesticides in or around a building or other 
structures, including trucks. boxcars, ships, aircraft, _docks. and fumigation 
vaults, and the business activity related to use of a device, a procedure, 
or application of a pesticide. 

Subd. 30. [STRUCTURAL PEST CONTROL APPLICATOR.] "Struc
tural pest cotitrol applicator" means a person with a structural pest control 
license. 

Subd. 31. [UNREASONABLE ADVERSE EFFECTS ON THE ENVI
RONMENT.] "Unreasonable adverse effects on the environment" means 
any unreasonable risk to humans or the environment, taking into account 
the economic, social, and environmental costs and benefits of the use of 
any pesticide. 

Subd- 32_ [WILDLIFE.] "Wildlife" means all Living things that are not 
human, domesticated, or pests. 

ADMINISTRATION 

Sec. 2. [188.02] [PREEMPTION OF OTHER LAW] 

Except as otherwise specifically provided in this chapter. this chapter 
has precedence over and preempts. other state law, including ordinances 
by local governments, that prohibits or regulates any matter relating to 
the registration, labeling, distribution, sale, handling, transportation, use, 
application, or disposal of pesticides. Laws and ordinances that are preempted 
by this chapter are void. 
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Sec. 3. [18B.03] [POWERS AND DUTIES OF COMMISSIONER.] 

Subdivision 1. [ADMINISTRATION BY COMMISSIONER.] The com
missioner shall administer; implement, and enforce this chapter and the 
department of agriculture is the lead state agency for the regulation of 
pesticides. · 

Subd. 2. [DELEGATION OF DUTIES.] The funct_ions vested in the com
missioner· by this chapter may be delegated to designated employees or 
agents of the department of agriculture. 

Subd. 3. [DELEGATION TO APPROVED AGENCIES.] The commis
sioner may, by written agreements, delegate specific inspection, enforce
ment, and other regulatory duties of this chapter to officials of approved 
agencies. 

Sec. 4. [ISB.04] [WATER QUALITY PROGRAM.] 

The commissioner shall establish a water quality program to: 

( 1) determine the impact of pesticides on surface and groundwater in 
this state; 

(2) develop recommendations for best management practices involving 
pesticide distribution, storage, handling, ·use, and disposal; 

(3) establish regulationsfor protection of water resources from pesticide 
contllmination; and 

(4) cooperate with and assist other state agencies and local governments 
to protect public health and the environment from harmful exposure to 
pesticides. · 

Sec. 5. [18B.05] [PESTICIDE REGULATORY ACCOUNT.] 

Subdivision 1. [ESTABLISHMENT.] A pesticide regulatorv account is 
established in the state treasury. Fees and penalties collected under this 
chapter must be deposited in the state treasury and credited to the pesticide 
regulatory account. 

Subd. 2. (ANNUAL APPROPRIATION.] Money in the account, includ
ing amount of interest attributable to money in the account and any money 
appropriated for the purposes of this chapter, is annually appropriated to 
the commissioner for the administration and enforcement of this chapter. 

Sec. 6. [ISB.06] [RULES.] 

Subdivision 1. [AUTHORITY.] The commissioner shall adopt rules to 
implement and enforCe this chapter including procedures addressing local 
control of pesticide regulation. The commissioner may adopt emergency 
rules. 

Subd. 2. [CONFORMITY WITH FIFRA.] Rules adopted under this 
chapter: 

( 1) may not allow pesticide use that is prohibited by FJFRA and regu
lations .or orders issued under FIFRA; or 

(2) relating to private applicators of restricted use pesticides and special 
local needs registrations, may not he inconsistent with the requirements 
of FlFRA and regulations adopted under FJFRA. 

Subd. 3. [PESTICIDE USE, HANDLING, AND DISPOSAL. I The com
missioner shall adopt rules. including emergency rules, to govern the dis-
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tribution, use, storage. handling, and disposal of pesticides, rinsates, and 
pesticide containers. 

PESTICIDE USE AND REGULATION 

Sec. 7. [18B.07] [PESTICIDE USE, APPLICATION, AND EQUIP
MENT CLEANING.] 

Subdivision 1. [PESTICIDE USE.] Pesticides must be applied in ac
cordance with the product label or labeling and in a manner that will not 
cause unreasonable adverse effects on the environment within limits pre
scribed by state and federal laws, rules, and regulations. 

Subd. 2. [PROHIBITED PESTICIDE USE.] (a) Regardless of intent, a 
person may not use, store, handle, or dispose of a pesticide, rinsate, pes
ticide container; or pesticide application equipment in a manner: 

( 1) incom1stent with labeling; 

(2) that endangers humans, damages agricultural products, food, live
stock, fish, wildlife, or beneficial insects; or 

(3) that contaminates the environment. 

(b) A person may not direct a pesticide on property beyond the bound
aries of the target site. 

{c) A person may not directly apply a pesticide on a human by over spray 
or target site spray. 

Subd. 3. [POSTING.] ( a) lf the pesticide labels prescribe specific hourly 
or daily intervals for human reentry following application, the person 
applying the pesticide must post fields, buildings, or areas where the pes
ticide has been applied. The posting must be done with placards in.ac
cordance with label requirements and rules adopted under this section. 

(b) Fields being treated with pesticides through irrigation systems must 
be posted throughout the period of pesticide treatment. 

Subd. 4. [CHEMIGATION REQUIREMENTS.] (a) A person may apply 
pesticides through an irrigation system if the pesticide is suitable and 
labeled for this method of application and the systems are fitted with 
effective antisiphon devices or check valves that prevent the backf/ow of 
pesticides or pesticide-water mixtures into water supplies or other mate
rials during times of irrigation system failure or equipment shutdown. The 
devices or valves must be installed between: 

( 1) the irrigation system pump discharge and the point of pesticide 
injection; and 

/2) the point of pesticide injection and.the pesticide supply. 

(b) Chemigation under paragraph (a) may be used to apply pesticides 
on crops and land, including agricultural, nursery. turf, go{( course, and 
greenhouse sites. 

Subd. 5. [PESTICIDE SAFEGUARDS AT APPLICATION SITES.] A 
person may not allow a pesticide, rinsate, or unrinsed pesticide container 
to be stored, kept, or to remain in or on any site without safeguards adequate 
to prevent the escape or movement of the pesticides from the site. 

Subd. 6. [USE OF PUBLIC WATERS FOR FILLING EQUIPMENT.] 
(a) A person may not fill pesticide application equipment directly from 
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public waters of the state, as defined in section 105.37, subdivision 14, 
unless the equipment contains proper and functioning anti-back-siphoning 
mechanisms. The person may not introduce pesticides into the application 
equipment until after filling the equipment from the public waters. 

(b) This subdivision does not apply to permi11ed applications of aquatic 
pesticides to public waters. 

Subd. 7. [CLEANING EQUIPMENT IN OR NEAR SURFACE WATER.] 
( a) A person may not: 

( 1) clean pesticide application equipment in surface waters of the state,; 
or 

(2) fill or clean pesticide application equipment adjacent to surface 
waters, ditches, or wells where. because of the slope or other conditions. 
pesticides or materials contaminated with pesticides could enter or con
taminate the surface waters, groundwater; or wells, as a result of overflow, 
leakage, or other causes. 

(b) This subdivision does not apply to permi11ed application of aquatic 
pesticides to public waters. 

Subd. 8. [PESTICIDE, RINSATE. AND CONTAINER DISPOSAL.] A 
person may only dispose of pesticide, rinsate, and pesticide containers in 
accordance with state and federal laws, rules, and regulations. The manner 
of disposal must not cause unreasonable adverse effects on the environment. 

Sec. 8. [18B.08) [PESTICIDE APPLICATION IN CITIES.] 

Subdivision I. [APPLICABILITY.] This section applies only to statutory 
and home rule charter cities. 

Subd. 2. [AUTHORITY.] Statutory and home rule charter cities may 
enact an ordinance containing the pesticide application warning 'in/or• 
mat ion contained in subdivision '3, including their own licensing, penalty, 
and enforcement provisions. Statutory and home rule charter cities may 
not enact an ordinance that contains more restrictive pesticide application 
warning information than is contained in subdivision 3. · 

Subd. 3. [WARNING SIGNS FOR PESTICIDE APPLICATION.] ( a) All 
commercial or noncommercial applicators who apply pesticides to turf 
areas must post or affix warning signs on the streetfrontage_ofthe property 
where the pesticides are applied, or for golf courses, parks, and play
grounds signs must be posted at the entrance points. 

(b) Warning signs must project at least 18 inches above the top of the 
grass line. The warning signs must be of a material that is rain-resistant 
for at least a 72-hour period and must remain in place up _to 72 hours 
from the time of initial application. 

(c) The following information must be printed on the warning sign in 
contrasting colors and capitalized letters measuring at least one-ha/finch, 
or in another format approved by the commissioner. The sign must provide 
the following information: 

( J) the name of the business organization, entit.v, or person applying 
the pesticide; and 

(2) the following language: "This area chemically treated. Keep children 
and pets off until __ ( date of safe entr_v ) __ " o, a universally accepted 
symbol and text approved by the commissioner that is recognized as having 
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the same meaning or intent as spec,fied in this paragraph. The warning 
sign may include the name of the pesticide used. 

(d) The warning sign must be posted on a lawn or yard between two 
feet and five feet from the sidewalk or right-of-way. For parks, golf courses, 
athletic fields, or other similar recreational property, the warning signs 
must also be posted immediately adjacent to areas within the property 
where pesticides have been applied at or near the entrances to the property. 

Sec. 9. (18B.09] [ACTION TO PREVENT GROUNDWATER 
CONTAMINATION.] 

The commissioner may, by rule, special order, or delegation through 
written regulatory agreement with officials of other approved agencies, 
take action necessary to prevent the contamination of gro11ndwater re
sulting from leaching of pesticides through the soil, from the back-si
phoning or back-flowing of pesticides through water wells, or from the 
direct flowage of pesticides to groundwater. 

Sec. 10. (18B.IO] [SALE AND USE OF TCDD.] 

A person may not sell, offer for sale, or use a pesticide containing in 
excess of0.l parts per million of2,3,7, 8-tetrachlorodibenzo-para-dioxin 
(TCDD). 

Sec. II. (18B.11] (PESTICIDE STORAGE.] 

Subdivision I. [DISPLAY AND STORAGE.] (a) A person may only store 
or display pesticides and their containers in the original container and 
separated from food, feed, seed, livestock remedies, drugs, plants, and 
other products or materials stored, displayed, or offered for sale in a 
manner that prevents contamination which would cause injury or damage 
to the other products or materials. 

(b) A person may not allow open pesticide containers to be displayed 
for sale under any circumstances. 

Subd. 2. [BULK PESTICIDE STORAGE.] ( a) A person storing pesticides 
in containers of a rated capacity of 500 gallons or more must obtain a 
pesticide storage permit from the commissioner. 

(b) Applications must be on forms provided by the commissioner con
taining information established by rule. The initial application for a permit 
must be accompanied by a nonrefundable application fee of $100 for each 
location where the pesticides are stored. 

(c) The commissioner shall by rule develop and implement a program 
to regulate bulk pesticides. The rules must include installation of secondary 
containment devices, storage site security, safeguards, notification of stor
age site locations, criteria for permit approval, a schedule for compliance, 
and other appropriate requirements necessary to minimize potential ad
verse effects on the environment. The rules must conform with existing 
rules of the pollution control agency. 

Sec. 12. (18B.12] [PESTICIDE RELEASE INCIDENTS.] 

Subdivision I. [DUTIES OF RESPONSIBLE PARTY.] ( a) A person in
volved in an incident must immediately report the incident to the department 
of agriculture and provide information as requested by the commissioner. 
The responsible party must immediately take all action necessary to min
imize or abate the release and to recover pesticides involved in the incident. 
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The costs of cleanup must be borne solely by the responsible party. 

(b) The responsible party must submit a written report of the incident 
to the commissioner contafning the information requested by the commis
sioner within the time specified by the commissioner. 

Subd. 2. [COMMISSIONER'S ACTION.] /a) If in the judgment of the 
commissioner the responsible party does not take immediate and sufficient 
action to abate the release of and to recover the pesticide, the commissioner 
may take action necessary- to mitigate or correct the conditions resulting 
from an incident. The commissioner must be reimbursed by the responsible 
party for the costs incurred by the commissioner in the enforcement of this 
subdivision. 

(b) The department of agriculture is the lead state agency for responding 
to and taking action with regard to pesticide incidents. 

Sec. 13. [18B. 13] [EMPLOYER LIABILITY FOR EMPLOYEES.] 

Licensed applicators and dealers may be found criminally an{/ civilly 
liable for violations of this chapter or rules made under this chapter by 
persons employed by them or otherwise working under their supervision. 

Sec. 14. [18B.14] [PRIVATE APPLICATOR LIABILITY LIMITED.] 

A privatf applicator is not liable for damages resulting from pesticide 
application or use if the label instructions were followed by the private 
applicator. 

INSPECTIONS AND ENFORCEMENT 

Sec. 15. [18B.15] [COOPERATIVE INSPECTION AND ENFORCE
MENT AGREEMENTS.] 

The commissioner may enter into cooperative agreements with federal 
and state agencies for training, certification, inspection, and enforcement 
programs and may make reports to the United States Environmental Pro
tection Agency and other federal agencies as required or requested. The 
commissioner may adopt and enforce federal standards. regulations, or 
orders relating to pesticide regulation when determined to be in the best 
interest of citizens of the state. 

Sec. 16. [18B. 16] [INSPECTION.] 

Subdivision I. [ACCESS AND ENTRY.] The commissioner, and the com
missioner's agents, upon issuance of a notice of inspection, must be granted 
access at reasonable times to all sites where a person manufactures. for
mulates, distributes, uses, disposes of. stores, or transports a pesticide, 
rinsate, pesticide container; or device and to all sites affected, or possibly 
affected, by the use of a pesticide, rinsate, pesticide container, or device. 
The commissioner and commissioner's agents may enter sites for: 

(I) inspection of equipment for the manufacture, formulation, distri
bution, disposal, or application of pesticides and the premises on which 
the equipment is stored; 

(2) sampling of sites actually or reportedly exposed-co pesticides; 

( 3) inspection of storage, handling, distribution, use, or disposal areas 
of pesticides or pesticide cpntainers; 

(4) inspection or investigation of complaints of injury to humans. wild
life, domesticated animals, crops, or the environment; 



650 JOURNAL OF THE SENATE [25THDAY 

(5) sampling of pesticides; 

(6) observation of the use and application of a pesticide; 

(7) inspection of records related to the manufacture, distribution, use, 
or disposal of pesticides; and 

(8) other purposes necessary to implement this chapter. 

Subd. 2. [NOTICE OF INSPECTION SAMPLES AND ANALYSES.] 
Before leaving the premises inspected, the commissioner shall provide the 
owner, operator, or agent in charge with a receipt describing any samples 
obtained. If an analysis is made of the samples, a copy of the results of 
the analysis must be furnished to the owner, operator, or agent in charge. 

Subd. 3. [SEARCH WARRANT.] If the commissioner is denied access 
to a site, the rummissioner may apply to a court with jurisdiction over the 
site for a search warrant authorizing access to the site. The court may 
issue the search warrant for the purpose requested upon a showing that 
cause exists to believe that a violation of this chapter may be occurring 
or may have occurred. 

Sec. 17. [ 18B. 17] [PRIVATE REQUEST FOR VIOLATION INSPECTION.] 

Subdivision I. [STATEMENT OF VIOLATION.] A person that suspects 
a violation of this chapter or rules adopted under this chapter may file a 
written inspection request with the commissioner. The written request must 
contain: 

( I) the person's name and address; 

(2) the name of the person for whom the application was done; 

( 3) the name of the applicator; 

(4) the date of the application; 

(5) a description of the suspected violation; and 

(6) other information the commissioner may require. 

Subd. 2. [INSPECTION FOR SUSPECTED VIOLATION.]// the request 
for inspection is filed within 60 days after the pesticide was applied or 
damage has occurred, the commissioner shall investigate to determine if 
provisions of this chapter have been violated. The commissioner may dis
continue the investigation after determining this chapter has not been 
violated. 

Subd. 3. [INSPECTION FILE DISCLOSURE.] Copies of completed 
inspection files are available to the person making the inspection request, 
the applicator, or their agents, upon written request. 

Sec. 18. [18B. 18] [ENFORCEMENT.] 

Subdivision I. [ENFORCEMENT REQUIRED.] (a) The c·ommissioner 
shall enforce this chapter and any rules adopted under this chapter. 

(b) Upon the request of the commissioner or an agent authorized by the 
commissioner, county attorneys. sheriffs, and other officers having au
thority in the enforcement of the general criminal laws shall take action 
to the extent of their authority necessary or proper for the enforcement of 
this chapter. rules made under this chapter, special orders, standards, stip
ulations, and agreements. 
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Subd. 2. [CRIMINAL ACTIONS.] For a criminal action, the county 
attorney where a violation occurred is responsible for prosecuting a vi
olation of this chapter or a rule adopted under this chapter. If the county 
attorney refuses to prosecute, the a1torney general may prosecute. 

Subd. 3. [CIVIL ACTIONS.] Civil judicial enforcement actions must be 
brought by the attorney general in the name of the state on behalf of the 
commissioner. A county attorney may bring a civil judicial enforcement 
action upon the request of the commissioner and the attorney general. 

Subd. 4. [INJUNCTION.] The commissioner may apply to a court with 
jurisdiction for a temporary or permanent injunction to prevent, .restrain, 
or enjoin violations of this chapter and any_ rules made under this chapter. 

Subd. 5. [AGENT FOR SERVICE OF PROCESS.] All nonresident com
mercial and structural pest control applicator licensees licensed as indi
viduals must appoint the commissioner as the agent upon whom all legal 
process may be served and service upon the. commissioner is deemed to 
be service on the licensee. 

Subd. 6. [SUBPOENAS.] The commissioner may issue subpoenas to 
compel the attendance of witnesses or submission of books, documents, 
and records affecting the authority or privilege granted by a license, reg
istration, certification, or permit issued under this chapter. 

Sec. 19. [18B. 19] [ADMINISTRATIVE ACTION.] 

Subdivision I. [ADMINISTRATIVE REMEDIES.] The commissioner 
may seek to remedy violations by a written warning, administrative meet
ing, cease and desist, stop-use, stop-sale, or other special order, seizUre, 
stipulation, or agreement, if the commissioner determines that the remedy 
is in the public interest. 

Subd. 2. [REVOCATION AND SUSPENSION.] The commissioner mav. 
after_ written notice and hearing, revoke, suspe'nd, or refuse to renew -a 
registration, permit, license, or certification if a person violates this chap
ter or a rule adopted under this chapter. 

Subd. 3. [REMEDIAL ACTION ORDERS.] (a) If the commissioner has 
reasonable cause to believe a pesticide. pesticide container, rinsate. Pes
ticide equipment, or device is being used, manufactured, distributed, stored, 
transported, or disposed of in violation of this chapter, or of rules adopted 
under this chapter, the commissioner may investigate and issue a written 
cease and desist, stop-sale, stop-use, or removal order or other remedial 
action to the owner, custodian, or other responsible party. If the owner; 
custodian, or other responsible party is not available for service of the 
order. the commissioner may attach the order to the pestidde, pesticide 
container, rinsate, pesticide equipment, or device or facility and notify the 
owner, custodian, other responsible party, or the registrant. The pesticide, 
pesticide container, rinsate, pesticide equipment, or device may not be 
sold, used, or removed until the violation has been corrected and the 
pesticide, pesticide container. rinsate. pesticide equipment. or device has 
been released in writing under conditions specified by the commissioner, 
or until the violation has been otherwise disposed of by a court. 

(b) If violations of this chapter result in conditions that may have an 
unre.asonable adverse effect on humans, domestic animals, wildlife, or the 
environment, the commissioner may, by order, require remedial action, 
including removal and proper disposal. 
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Sec. 20. (188.20] [DAMAGES AGAINST STATE FOR ADMINISTRA
TIVE ACTION WITHOUT CAUSE.] 

If there was no probable cause for an administrative action, includin[! 
the is,suance of a stop-sale, use, or removal order, a court may allow 
recovery for damages caused by the administrative action. 

Sec. 21. (188.21] [CIVIL PENALTIES.]• 

Subdivision 1. [GENERAL PENALTY.] Except as provided in subdi
vision 2, a person who violates this chapter or a rule adopted under this 
chapter, a special order; standard, stipulation, agreement, or schedule of 
compliance is subject to a civil penalty of up to $10,000 per day of violation 
as determined by the court. 

Subd. 2. [DISPOSAL THAT BECOMES HAZARDOUS WASTE.] A 
person who 'violates this chapter or a rule adopted under this chapter, a 
special or.ier, standard, stipulation, agreement, or schedule of compliance 
that relates to disposal of pesticides so that they become hazardous waste, 
is subject to a civil penalty of up to $25,000 per day of violation as 
determined by the court. 

Subd. 3. [CLEANUP COSTS.] A person who violates this chapter or a 
rule adopted under this chapter is liable for and must pay to the state a 
sum that will compensate the state for the reasonable value of cleanup and 
other expenses directly resulting from the illegal use, storage, handling, 
or disposal of pesticides, whether accidental or otherwise. 

Subd. 4. [WILDLIFE AND OTHER DAMAGES.] A person who violates 
this chapter or a rule adopted under this chapter is liable for and must 
pay to the state a sum to constitute just compensation for the loss or 
destruction of wildlife, fish, or other aquatic life, and for actual damages 
to the state caused by the illegal use, storage, handling. or disposal of 
pesticides. 

Subd. 5. [DEFENSE TO CIVIL REMEDIES AND DAMAGES.] As a 
defense to a civil penalty or claim/or damages under subdivisions I to 4, 
the defendant may prove that the violation was caused solely by an act of 
God, an act of war, or an act or failure to act that constitutes sabotage or 
vandalism, or any combination of these defenses. 

Subd. 6. [ACTIONS TO COMPEL PERFORMANCE.] In an action to 
compel performance of an order of the commissioner to enforce this chapter 
or rules adopted under this chapter, the court may require a defendant 
adjudged responsible to perform the acts within the person's power that 
are reasonably necessary to accomplish the purposes of the order. 

Subd. 7. [RECOVERY OF PENALTIES BY CIVIL ACTION.] The civil 
penalties and payments provided for in this section may be recovered by 
a civil action brought by the county attorney or the attorney general in 
the name of the state. 

Subd. 8. [RECOVERY OF LITIGATION COSTS AND EXPENSES.] In 
an action brought by the attorney general or a county attorney in the 
name of the state under this chapter for civil penalties,. _injunctive relief, 
or in an action to compel compliance, if the state finally prevails, the state, 
in addition to other penalties provided in this chapter. must be allowed an 
amount determined by the court to be the reasonable value of all or a part 
of the litigation expenses including attorneys' fees incurred by the state 
or county attorney. Jn determining the amount of these litigation expenses 
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to be allowed, the court shall give consideration to the economic circum
stances of the defendant. 

Sec. 22. [18B.22] [UNSATISFIED JUDGMENTS.] 

(a) An applicant for a commercial, noncommercial, or structural pest 
control license and a ·commercial, noncommercial, or structural pest con
trol applicator may not allow a final judgment against the applicant or 
applicator for damages arising from a violation of this chapter or rules 
made under this chapter to remain unsatisfied for a period of more than 
30 days. 

(b) Failure to satisfy within 30 days a final judgment resulting from 
these pest control activities will result in automatic suspension of the 
applicator's license. 

Sec. 23. [18B.23] [CRIMINAL PENALTIES.] 

Subdivision I. [GENERAL VIOLATION.] Except as provided in sub
divisions 2 and 3, a person is guiltv of a misdemeanor who violates this 
chapter or a rule adopted under this chapter, a special order, standard, 
stipulation, agreement, or schedule of compliance. 

Subd. 2. [REPEAT VIOLATION.] A person is guilty of a gross misde
meanor if a second misdemeanor violation is commilled within three years. 

Subd. 3. [VIOLATION ENDANGERING HUMANS.] A person is guilty 
of a gross misdemeanor who violates this chapter or a rule adopted under 
this chapter, a special order, standard, stipulation, agreement, or sch_edule 
of compliance, and if the violation endangers humans. 

Subd. 4. [VIOLATION WITH KNOWLEDGE.] A person is guilty of a 
gross misdemeanor who knowingly violates this chapter or a rule adopted 
under this chapter, standard, a Special order, stipulation, agreement, or 
schedule of compliance. 

Subd. 5. [DISPOSAL THAT BECOMES HAZARDOUS WASTE.) A 
person who knowingly, or with reason to know, disposes of a pesticide so 
that the product becomes hazardous waste is subject to the penalties in 
section JI 5 .071. 

PESTICIDE REGISTRATION 

Sec. 24. [18B.24] [PESTICIDE REGISTRATION.] 

Subdivision I. [REQUIREMENT.] A person may not use or distribute 
a pesticide in this state unless it is registered with the·commissioner. Pes
ticide registrations expire on December 31 of each year and may be re
newed on or before that date for the following calendar year. Registration 
is not required if a pesticide is shipped from one plant ·or warehouse tq 
another plant or warehouse pperated by the same person and used solely 
at the plant or warehouse as an ingredient in the formulation ofa pesticide 
that is registered under this chapter. 

Subd. 2. [APPLICATION.] (a) A person must file an application for 
registration with the commissioner. The application must include: 

(I) the name and address /Jf the applicant and the name and address of 
the person whose name will appear on the label, if other than the applicant; 

(2) the brand name of the pesticide; 
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( 3) other necessary information required by the registration application 
form; 

(4) a true and complete copy of the label inf: al·companying the pesticide 
as provided for in FIFRA; and 

(5) current material safety data sheets for each pesticide. 

(b) As part of the application, the commissioner may require the sub
mission of any relevant information including the complete formula of a 
pesticide. including the active and inert ingredients. 

Subd. 3. [APPLICATION FEE.] ( a) An application for initial registration 
and renewal must be accompanied by a nonrefundable application fee of 
$100 for each pesticide to be registered. 

(b) An addi•ional fee of $JOO must be paid by the applicant for each 
pesticide tn Oe registered ff the application is a renewal application that 
is submitted after December 31. 

(c) An additional fee of $200 must be paid by the applicant for each 
pesticide distributed or used in the state before initial state registration. 

Subd. 4. [EFFECT OF REGISTRATION AFTER RENEWAL APPLI
CATION.] If a registration is in effect on December 3 I and a renewal 
application has been made and the application fee paid, the registration 
continues in full force and effect until the commissioner notifies the ap
plicant that the registration is denied Of' canceled, or the renewed regis
tration expires. 

Subd. 5. [APPLICATION REVIEW AND REGISTRATION.] (a) The 
commissioner may not deny the registration of a pesticide because the 
commissioner determines the pesticide is not essential. 

(b) The commissioner shall review each application and may approve, 
deny, or cancel the registration of any pesticide. The commissioner may 
impose state use restrictions on a pesticide as part of the registration to 
prevent unreasonable adverse effects on the environment. 

(c) The commissioner must notifv the applicant of the approval, denial, 
cancellation, or state use restrictions within 30 days after the application 
and fee are received. 

(d) The applicant may request a hearing on any adverse action of the 
cominissioner within 30 days after being notified by the commissioner. 

Sec. 25. (18B.25] [PESTICIDE REGISTRATION FOR SPECIAL LO
CAL NEEDS.] 

Subdivision 1. [APPLICATION.] (a) A person must file an application 
for a special local need application with the commissioner. The application 
must meet the requirements of section 24, subdivision 2, and the commis
sioner may require other relevant information. 

(b) The commissioner may require a full description of tests and test 
results upon which claims are based for: 

( J) a pesticide use that is not registered under section 24 or FIFRA; or 

(2) a pesticide on which restrictions are being considered. 

(c) The applicant may request in writing privacy of information sub
milled as provided in section 36. 
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Subd. 2. [APPLICATION REVIEW] (a) After reviewing the application 
accompanied by the application fee, the commissioner shall, subject to the 
terms and conditions of the authorization by the administrator of the United 
States Environmental Protection Agency to register pesticides to meet spe
cial local needs, register pesticides if the commissioner determines that: 

(I) the pesticide's composition warrants the proposed claims for the 
pesticide; 

(2) the pesticide's label and other material required to be submitted 
comply with this chapter; 

(3) the pesticide will perform its intendedfuflction without unreasonable 
adverse effect on the environment; 

(4) the pesticide will not generally cause unreasonable adverse effects 
on the environment when used in accordance with label directions; and 

(5) a special local need for the pesticide exists. 

(b) The commissioner may revoke or modifv a special local need reg
istration if the Commissioner determines that the terms or conditions of 
the registration do not comply with paragraph (a). 

Subd. 3. [APPLICATION FEE.] An application fee for a special local 
need registration must be accompanied by a nonrefundable fee of $/00. 

Sec. 26. (18B.26] [EXPERIMENTAL USE REGISTRATION.] 

Subdivision I. [REQUIREMENT.] A person mav not use or distribute 
an experimental use product pesticide in the state until it is registered with 
the commissioner. Experimental use product registrations expire on De
cember 3 I of each year and may be renewed on or before that date. 

Subd. 2. [APPLICATION REVIEW AND REGISTRATION.) /a) After 
re_viewing the application accompanied by the app/;cation fee, the com
missioner may issue an experimental use product registralion if the com
missioner determines that the applicant needs the registration to accu
mulate information necessary to register a pesticide under section 24. The 
commissioner may prescribe terms. conditions. and a limited period of 
time for the experimental use product registration. Afler an experimental 
use product registration is issued, the commissioner may revoke or modifv 
an experimental use product ,:egistration at any time if the commissioner 
finds that its terms or conditions are being violated or are inadequate to 
avoid unreasonable adve_rse effects on the environment. 

( b) The commissioner may den_v issuance of an experimental use product 
registration permit if the commissioner determines that issuance of a reg
istration is not warranted or that the use 'fO be made of the pesticide under 
the proposed terms and conditions may cause unreasonable adverse effects 
on the environment. 

Subd. 3. [APPLICATION.) A person must file an application for exper
imental use product registration with the commissioner. An applicmion to 
register an experimental use product must include: 

(I) the name and address of the applicant; 

(2) a federal environmental protection agency approval document: 

(3) the purpose Or objectives of the experimental use product: 

(4) an accepted experimental use product label: 
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(5) the name, address, and telephone number of cooperators or partic-
ipants in this state; 

(6) the amount of material to be shipped or used in this state; and 

(7) other information requested by the commissioner. 

Subd. 4. [APPLICATION FEE.] (a) An application for registration of 
an experimental use product must be accompanied by a nonrefundable 
application fee of $100. 

(b) An additional fee of $200 must be paid by the applicant for each 
pesticide distributed or used in the state before an initial experimental use 
product registration was issued for the pesticide. 

PESTICIDE LICENSES AND CERTIFICATION 

Sec. 27. [18B.27] [RECIPROCAL LICENSING AND CERTIFICATION 
AGREEMENTS.] 

The commissioner may waive all or part of the examination requirements 
provided for in sections 27 to 33 on (1 reciprocal basis with any other 
jurisdiction which has substantially the same requirements. Licenses or 
certificates issued under sections 27 to 33 may be sus{Jended or revoked 
upon suspension or revocation of the license or certificate of another 
jurisdiction supporting the issuance of a Minnesota license or certificate 
and in the same manner as other licenses and certificates. 

Sec. 28. [18B.28] [PESTICIDE USE LICENSE REQUIREMENT.] 

A person may not use or supervise the use of a restricted use pesticide 
without a license or certification required under sections 27 to 33 and the 
use may only be done under conditions prescribed by the commissioner. 

Sec. 29. [18B.29] [PESTICIDE DEALER LICENSE.] 

Subdivision 1. [REQUIREMENT.] (a) Except as provided in paragraph 
(b), a person may not distribute or possess restricted use pesticides or 
bulk pesticides with an intent to distribute a reStricted use pesticide or 
bulk pesticide to an ultimate user without a pesticide dealer license. 

(b) The pesticide dealer license requirement does not apply to: 

( J) a licensed commercial applicatoi-, noncommercial applicator. or 
structural pest control applicator who uses restricted use pesticides only 
as an integral part of a pesticide application service; 

(2) a federal, state, county, or municipal agency using restricted use 
pesticides for its own programs; 

(3) a licensed pharmacist, physician, dentist, or veterinarian when ad
ministering or dispensing a restricted use pesticide for use in the phar
macist's, physician's, dentist's, or veterinarian's practice; or 

(4) a distributor or wholesaler shipping restricted use pesticides to 
commercial applicators who are the ultimate users. 

( c) A licensed pesticide dealer may only sell restricted use pesticides to 
an applicator licensed or certified by the commissioner, unless a sale is 
allowed by rule. 

Subd. 2. [RESPONSIBILITY] A pesticide dealer is responsible for the 
acts of a person who assists the dealer in the solicitation and sale of 
restricted use pesticides. 
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Subd. 3. [LICENSE.] A pesticide dealer license: 

(I) expires on December 31 of each year unless it is suspended or revoked 
before that date; and · 

·(2) is not transferable to another person. 

Subd. 4. [APPLICATION.] (a) Apersan must apply to the commissioner 
for a pesticide dealer license on the forms and in the manner required by 
the commissioner: The commissioner must prescribe and admiflister a closed
book, monitored examina,tion, or equivalent measure to determine .if the 
applicant is eligible to sell-bulk pesticides or restricted use pesticides._ 

(b) The commissioner may require an additional demonstration of dealer 
qualification if the dealer has had a license su5Pended or revoked, qr has 
otherwise had a history of violations of this chapter. 

Subd. 5. [APPLICATION FEK] (a)An application fora pesticide dealer 
license must be accompanied by a nonrefundable application fee of $50. 

(b) If an application for renewal of a pesticide dealer license is not filed 
before January I of the year for which the license is to be issued, an 
additional fee of $20 must be paid by the applicant before the license is 
issued. 

Sec. 30. (18B.30] [STRUCTURAL PEST CONTROL LICENSE.] 

Subdivision I. [REQUIREMENT.] (a) A person may not engage in struc
tural pest control applications: 

(I) for hire without a structural pest control license; and 

· (2) as a sole proprietorship, company, partnership, or corporation unless 
the person is or employs a licensed master in structural pest control 
operations. 

(b) A structural pest control licensee must have a valid license identi
fication card when applying pesticides for hire and must display it upon 
demand by an authorized representative of the commissioner or a law 
enforcement officer. ·The license identification card must contain infor
mation re'quired by the commissioner. 

Subd. 2. [UCENSES.] (a) A structural pest control license: 

( l) expires on December 3/ of the year for which the license is issued; 
and 

(2) is not transferable. 

(b) The commissioner shall establish categories of master. journeyman, 
and fumigator for a person to be licensed under a structural pest control 
license. 

Subd. 3. [APPLICATION.] (a) A person must apply to the commissioner 
for a structural pest control license to be licensed as a master. journeyman, 
or fumigator on forms and in the manner required by the commissioner. 
The commissioner shall require !he applicant to pass a written, closed
book, monitored examination or oral examination, or both, and ma)' also 
require a practical demonstration regarding structural pest control. The 
commissioner shall establish the examination procedure, including the 
phases and contents of the examination. 
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(b) The commissioner may license a person as a master under a structural 
pest control license if the person has the necessary qualifications through 
kitowledge and experience to properly plan, determine, and supervise the 
selection and application of pesticides in structural pest control. To dem
onstrate the qualifications and become licensed as a master; a person must: 

( 1) pass closed•book testing administered by the commissioner; and 

(2) by direct experience as a full-time licensed master or licensed jour
neyman under a structural pest control license for at least two years by 
this state or a state with equivalent certification requirements. show prac
tical knowledge and field experience in the actual selection and application 
of pesticides under varying conditions. 

(c) The commissioner may license a person as a journeyman under a 
structural pest control license if the person: 

( 1) has the necessary qualifications in the practical selection and ap
plication of pesticides; 

(2) has passed a closed-book examination given by the commissioner; 
and 

( 3) is engaged as an employee of or is working under the direction of 
a person licensed as a master under a structural pest control license. 

(d) The commissioner may license a person as a fumigator under a 
structural pest control license if th.e person: 

( 1) has the qualifications in the practical selection and application of 
· fumigants; 

(2)- has passed a closed-book examination given by the commissioner; 
and 

(3) is licensed by the commissioner as a master or journeyman under a 
structural pest control license. 

Subd. 4. [RENEWAL.] (a) A structural pest control applicator's license 
may be renewed on or before the expiration of an existing license subject 
to reexamination, attendance at workshops approved by the department of 
agriculture, or other requirements imposed by the commissioner to provide 
the applicator with information regarding changing technology and to help 
assure a continuing level of competency and ability to use pesticides safely 
and properly. The commissioner may require an additional demonstration 
of applicator qualification if the applicator has had a license suspended 
or revoked or has otherwise had a history of violations of this chapter. 

(b) If a person fails to renew a structural pest control license within 
three months of its expiration, the person must obtain a structural pest 
control license subject to the requirements, procedures, and fees required 
for an initial license. 

Subd. 5. [FINANCIAL RESPONSIBILITY.] ( a) A structural pest control 
license may not be issued unless the applicant furnishes proof of financial 
responsibility. The financial responsibility may be demonstrated by: (I) 
proof of net assets equal to or greater than $50,000; or (2) a performance 
bond or insurance covering the applicant's pest control activities in an 
amount determined by the commissioner. 

{b) The bond or insurance must cover a period of time at least equal to 
the term of the applicant's license. The commissioner must immediately 
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suspend the license of a person who fails to maintain rhe required bond 
or insurance. The performance bond or insurance policy must contain a 
provision requiring the insurance or bonding company. to notifv the com
missioner by ten days before the effective date ofcancellmion, termination, 
or any other change of the bond or insurance. ~f there is recovery against 
the bond or insurance, additional coverage must be secured to maintain 
financial responsibility equal to the original amount required. 

(c) An employee of a licensed person is not required to maintain an 
insurance policy or bohd during the time the employer is maintaining the 
required insurance or bond. 

(d) Applications for reinstatement ofa license suspended under the pro
visions of this section must be accompanied by proof of satisfaction of 
judgments previously rendered. 

Subd. 6. [FEES.] (a) An applicant for a structural pest control license 
for a business must pay a nonrefundable application fee of $JOO. An em
ployee of a licensed business must pay a nonrefundable application fee of 
$50 for an individual structural pest control license. 

(b) An .application received after expiration of the structural pest control 
license is subject to a penalty fee of 50 percent of the application fee. 

(c) An applicant that meets rt'newal requirements by reexamination in
stead of attending workshops must pay the equivalent workshop fee for the 
reexamination as determined by the cpmmissione,: 

Sec. 31. [18B.31] [COMMERCIAL APPLICATOR LICENSE,] 

Subdivision I. [REQUIREMENT] (a) A person may not apply apes
ticide/or hire without a commercial applica10r's license for the appropriate 
use categories except a structural pest control applicator. 

(b) A person with a commercial applicator's license may not a{Jply pes
ticides on or into surface waters without an aquatic category endorsement 
on a commercial applicator license. 

(c) A commercial applicator licensee must have a valid license identi
fication card when applying pesticides for hire and must display it upon 
demand by an authorized representative of the commissioner or a law 
enforcement officer. The commissioner shall prescribe the information re
quired on the Ucense identification card. 

Subd. 2. [RESPONSIBILITY.] A person required .to-be licensed under 
this section who performs pesticide applications for hire or who employs 
a licensed applicator to perform pesticide application for pro rata com
pensation is responsible for proper application of the pesticide or device. 

Subd. 3. [LICENSE,] A commercial applicator license: 

(I) expires on December 31 of the year for which it is issued, unless 
suspended or revoked before that date: and 

(2) is not transferable to another person. 

Subd. 4, [APPLICATION,] (a) A person must applv to the commissioner 
for a commercial applicator license on forms and in the manner required 
by the commissioner. The commissioner must prescribe and administer a 
closed-book, monitored examination, or equivalent measure to determine 
if the applicant is eligible for the commercial applicator license. 
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(b )Aerial applicators must also fulfill applicable requirements in chapter 
360. 

( c) An applicant that desires an aquatic category endorsement must pass 
an examination prepared by the commissioner of natural resources and 
administered by the department of agriculture. 

Subd. 5. [RENEWAL APPLICATION.] A person must appl_,, to the com
missioner to renew a commercial applicator license. The commissioner 
may renew a commercial applicator's license accompanied by the appli
cation fee, subject to reexamination, attendance at workshops approved 
by the commissioner, or other requirements imposed by the commissioner 
to provide the applicator with information regarding changing technology 
and to help assure a continuing level of competence and ability to use 
pesticides safely and properly. Tfte applicant may renew a commercial 
applicator license within 12 months after expiration of the license without 
having to meet initial testing requirements. The commissioner may require 
additional demonstration of applicator qualification if a person has had 
a license suspended or revoked or has had a history of violations of this 
chapter. 

Subd. 6. [FINANCIAL RESPONSIBILITY.] /a) A commercial appli
cator license may not be issued unless the applicant furnishes proof of 
financial responsibility. The financial responsibility may be demonstrated 
by: I I) proof of net assets equal to or greater than $50.000; or (2) by a 
performance bond or insurance covering the applicant's pest control ac• 
tivities in an amount determined by the commissioner. 

(b) The bond or insurance must cover a period of time at least equal ro 
the term of the applicant's license. The commissioner must immediately 
suspend the license of a person who fails to maintain the required bond 
or insurance. The performance bond or insurance policy must contain a 
provision requiring the insurance or bonding company to notify the com· 
missioner by ten days before the effective date of cancellation, termination, 
or any other change of the bond or insurance. If there is recovery against 
the bond or insurance, additional coverage must be secured to maintain 
financial responsibility equal to the original amount required. 

(c) An employee of a licensed person is not required to maintain an 
insurance policy or bond during the time the employer is maintaining the 
required insurance or bond. 

Id) Applications for reinstatement of a license suspended under the pro
visions of this section must be accompanied by proof of satisfaction of 
judgments previously rendered. 

Subd. 7. [APPLICATION FEES.] (a) A person initial/_v appl_ving or re
newing a commercial applicator license must pay a nonrefundable appli• 
cation fee of $50, except for a person who is an emplovee of a business 
that has a commercial applicator license the nonrefundable application 
fee is $25. 

(b) If a renewal application is not filed before March I of the year for 
which the license is to be issued, an additional penalty fee of $10 must be 
paid before the commercial applicator license may be issued. 

Sec. 32. [18B.32] [NONCOMMERCIAL APPLICATOR LICENSE] 

Subdivision 1. [REQUIREMENT.] / a) Except for a commercial appli
cator, private applicator, or structural pest control applicator, a person, 
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including a government employee, may not use a restricted use pesticide 
in performance of official duties without having a noncommercial appli
cator license for an appropriate use category. 

(b) A person with a noncommercial applicator license may not apply 
pesticides into or on surface waters without an aquatic category endorse
ment on the license. 

( c) A licensee must have a valid license identification card when applying 
pesticides and must display it upon demand by an authorized representative 
of the commissioner or a law enforcement officer. The license identification 
card must contain information required by the commissioner. 

Subd. 2. [LICENSE.] A noncommercial applicator license: 

(1) expires on December 31 of the year for which it is issued unless 
suspended or revoked before that date; and 

(2) is not transferable. 

Subd. 3. [APPLICATION.] A person must app/_v to the commissioner for 
a noncommercial applicator license on forms and in the manner required 
by the commissioner. The commissioner must prescribe and administer a 
closed-book, monitored examination, or equivalent measure to determine 
if the applicant is eligible 10 acquire a noncommercial applicator license. 
An applicant desiring to apply pesticides into or on surface waters must 
pass an examination prepared by the department of natural resources and 
administered by the commissioner of agriculture. 

Subd. 4. [RENEWAL.] (a) A person must apply to the commissioner to 
renew a noncommercial applicator license. The commissioner may renew 
a license subject to reexamination, attendance at workshops approved by 
the commissioner of agriculture, or other requirements imposed by the 
commissioner 10 provide the applicator with information regarding chang
ing technology and to help· assure a Continuing level of competence and 
ability to use pesticides safely and properly. The commissioner may require 
an additional demonstration of applicator qualification if the applicator 
has had a license suspended ot revoked or has otherwise had a history of 
violations of this chapter. 

(b) An applicant has 12 months to renew the license after expiration 
without having to meet initial testing requirements. 

Subd. 5. [FEES.] (a) A person initially applying for or renewing a 
noncommercial applicator license must pay a nonrefundable application 
fee of $50, except an applicant who is a government employee who uses 
pesticides in the c;ourse of performing official duties must pay a nonre
fundable application fee of $10. 

(b) If an application for renewal of a noncommercial license is not filed 
before March I in the year for which the license is to be issued, an ad
ditional penalty fee of $10 must be paid before the renewal license may 
be issued. 

Sec. 33. [18B.33] [APPLICATION CATEGORIES WITHIN APPLI
CATOR UCENSES.] 

Subdivision I. [ESTABLISHMENT.] la) The commissioner may estab
lish categories of structural pest control, commercial applicato~ and non
commercial applicator licenses for administering and enforcin·g this chap
ter. The categories may include pest control operators and ornamental, 
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agricultural, aquatic, forest, and right-of-way pesticide applicators. Sep
arate subclassifications of categories may be specified as to ground, aerial, 
or manual methods to apply pesticides or to the use of pesticides to control 
insects, plant diseases, rodents, or weeds. 

(b) Each category is subject to separate testing procedures and 
requirements. 

Subd. 2. [NO ADDITIONAL FEE.] A person may not be required to 
pay an additional fee for a category or subclassification of a category of 
a license. 

Sec. 34. [ 188. 34] [PRIVATE APPLICATOR CERTIFICATION.] 

Subdivision I. [REQUIREMENT.] ( a) Except for a commercial or non
commercial applicator, only a per.wn certified as a private applicator may 
use or supervise the use of a restricted use pesticide to produce an agri
cultural commodity: 

(_]) as a traditional exchange of services without financial compensation; 
or 

(2) on a site owned, rented, or managed by the person or the person's 
employees. 

(b) A private applicator may not purchase a restricted use pesticide 
without presenting a private applicator card or the card number. 

Subd. 2. [CERTIFICATION.] (a) The commissioner shaff prescribe cer
tification requirements and provide training to certifv persons as private 
applicators and provide information relating to changing technology to 
help ensure a continuing level of competency and ability to use pesticides 
properly and safely. The training may be done through cooperation with 
other government agencies. 

(b) A person must apply to the commissioner for cerllfication as a private 
applicator. After completing the certification requirements, an applicant 
must be certified as a private applicator to use restricted use pesticides. 
The certification is for a period of five years from the applicant's nearest 
birthday. 

(c) The commissioner shall issue a private applicator card to a private 
applicator. 

Subd. 3. [FEES.] ( a) A person applying to be certified as a private 
applicator must pay a nonrefundable $10 application fee for the certifi
cation period. 

( b) A $5 fee must be paid for the issuance of a duplicate private applicator 
card. 

Sec. 35. [18B.35] [RECORDS, REPORTS, PLANS, AND INSPECTIONS.] 

Subdivision I. [PESTICIDE DEALER.] (a) A pesticide dealer must 
maintain records of all sales of restricted use pesticides as required by the 
commissioner. Records must be kept on forms supplied by the commissioner 
or on the pesticide dealer's forms if they are approved by the commissioner. 

(b) Records must be submitted with the application.for a pesticide dealer 
license or upon request of the commfasioner. 

( c) Copies of records required under this subdivision m·ust be maintained 
by the pesticide dealer for a period of five years after the date of the 
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pesticide sale. 

Subd. 2. [COMMERCIAL AND NONCOMMERCIAL APPLICATORS. I 
( a) A commercial or noncommercial applicator, or the applicator's au
thorized agent, must maintain a record of pesticides used on each site. The 
record must include the: 

(1) date of the pesticide use; 

(2) time the pesticide application was completed; 

(3) pesticide and dosage used; 

(4) number of units treated; 

(5) temperature, wind speed, and wind direction; 

(6) location of the site where the pesticide was applied; 

(7) name and address of the customer; 

(8) name. license number, address, and signature of applicator; and 

(9) any other information required by the commissioner. 

(b) Portions of records not relevant to a specific type of a/Jplication may 
be omitted upon approval from the commissioner. 

( c) All information for this record requirement must be contained on a 
single sheet of paper for each pesticide application. Invoices containing 
the required information may constitute the required record. 

( d) A commercial applicator must give a copy of the re~ord to the cus
tomer when the application is completed. 

(e) Records must be retained by the applicator, company, or authorized 
agent for five years after the date of treatment. 

Subd. 3. [STRUCTURAL PEST CONTROL APPLICATORS.] (a) A 
structural pest control applicator must maintain a record of each structural 
pest control application conducted by that person or by the person's em
ployees. The record must include the: 

(I) date of structural pest control application; 

(2) target pest; 

(3) name of the pesticide used; 

(4) for fumigation, the temperature and exposure time; 

(5) name and address of the customer; 

(6) structural pest control applicator's company name and address, ap-
plicator's signature, and license number; and 

(7) any other information required by the commissioner. 

(b) Invoices containing the required information may constitute the record. 

(c) Records must be retained for five years after the date of treatment. 

(d) A copy of the record must be given to an adult present at the site 
where the structural pest control application is conducted or left at the 
site where the structural pest control application is conducted immediately 
after the application of the pesticides. 

Subd. 4. [STORAGE, HANDLING, AND DISPOSAL PLAN.] A com-
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mercial, noncommercial, or structural pest control applicator or the li
censed business that the applicator is employed by must develop and main
tain a plan that describes its pesticide storage, handling, and disposal 
practices. The plan must be kept at a principal business site or location 
within this state and must be submitted to the commissioner upon request 
on forms provided by the commissioner. The plan must be available for 
inspection by the commissioner. 

Subd. 5. [INSPECTION OF RECORDS.] The commissioner may enter 
a commercial, noncommercial, or structural pest control applicator's busi
ness and inspect the records required in this section at anJ' reasonable time 
and may make copies of the records. Unless required.for enforcement of 
this chapter; the information in the records is private. 

Sec. 36. [ 18B.36] [PROTECTIGN OF TRADE SECRETS.) 

Subdivision I. [REQUIREMENTS.] In submillinR data required by this 
chapter; the applicant may: 

( 1) clearly mark any portions that in the applicant's opinion are trade 
secrets, commercial, or financial information; and 

(2) submit the marked material separately from other material. 

Subd. 2. [INFORMATION REVEALED.] After consideration of the ap
plicant's request submitted under subdivision 1, the commissioner shall not 
make any information public that in the commissioner's judgment contains 
or relates to trade secrets or to commercial or financial information ob
tained/ram an applicant. When necessary, information relating to formulas 
of products may be revealed to any state or federal agency consulted with 
similar protection of trade secret authority and may be revealed at a public 
hearing or in findings of facts issued by the commissioner. 

Subd. 3. [NOTIFICATION. l If the commissioner proposes to release 
information that the applicant or registrant believes to be protected from 
disclosure under subdivision 2, the commissioner shall not~fv the applicant 
or registrant by certified mail. The commissioner shall not make the in
formation available for inspection until 30 days after receipt of the notice 
by the applicant or registrGnt. During this period the applicant or registrant 
may institute an action in an appropriate courtfOr a declaratory judgment 
as to whether the information is subject to protei."!ion under this section. 

Sec. 37. [PRIOR LIABILITY.] 

This act does not terminate or in any way modfy any civil or criminal 
liability for an act of commission or omission occurring prior to August 
/, 1987. 

Sec. 38. [EXISTING RULES.] 

Rules of the commissioner of agriculture in effect on the effective date 
of this act relating to the distribution, use, storage, handling, and disposal 
of pesticides, rinsates, and pesticide containers remain in effect until they 
are superseded by new permanent or emergency rules adopted under sec
tion 6. 

Sec. 39. [PESTICIDE CONTAINER DEPOSIT REPORT.] 

The commissioner of agriculture in consultation with the director of the 
pollution control agency shall develop a program for.pesticide container 
deposit and return of triple rinsed pesticide containers. The commissioner 
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shall prepare a report on a proposed program and legislative recommen
dations and submit the report to the house of representatives and senate 
committees on agriculture by January 15, !988. 

Sec. 40. [APPROPRIATION.] 

Subdivision I. [PESTICIDE REGULATORY ACCOUNT.] $, ___ is 
appropriated from the general fund to the pesticide regulatory account. 
The amount is appropriated from the pesticide regulatory account to the 
commissioner of agriculture for administration and enforcement of this 
act. 

This amount must be repaid to. the general fund from the pesticide reg
ulatory account by June 30, /989. 

The general fund complement for the department is reduced by I 5 .5 
positions and the special revenue complement is increased by 22 .5 positions. 

Subd. 2. [WATER QUALITY PROGRAM.]$ ___ is appropriated 
from the general fund to the commissioner of agriculture for the water 
quality program under section 4. 

The complement of the department of agriculture is increased by eight 
positions. 

Sec. 41. [REPEALER.] 

Minnesota Statutes 1986, sections /8A.2/; /8A.22; I8A.23; /8A.24; 
/8A.25; /8A.26; /8A.27; 18A.28; ISA.29; /8A.30; /8A.3/; /8A.32, /8A.33; 
/8A.34; /8A.35; /8A.36; 18A.37; I8A.38; /8A.39; /8A.40; /8A.4/, /8A.42; 
/8A.43; /8A.44; /8A.45; and /8A.48 are repealed. 

Sec, 42. [EFFECTIVE DATE.] 

This act is effective July I, 1987." 

Delete the title and insert: 

"A bill for an act relating to agriculture; relating to environment; pro
viding for pesticide registration and regulation; licensing applicators; clar
ifying and recodifying pesticide laws; providing penalties; requiring a re
port; appropriating money; proposing coding for new law as Minnesota 
Statutes, chapter I 8B; repealing Minnesota Statutes 1986, sections I 8A, 21; 
I8A.22; 18A.23; 18A.24; !8A.25; I8A.26; 18A.27; 18A.28; 18A.29; l8A.30; 
18A.31; 18A.32; 18A.33; 18A.34; 18A.35; 18A.36; 18A.37; 18A.38; 18A.39; 
I 8A.40; l 8A.4I; I 8A.42; l 8A.43; I 8A.44; I 8A.45; and I 8A.48." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Environment and Natural Resources. Amendments adopted. Re
port adopted, 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 892: A bill for an act relating to employment; providing for 
severance pay and insurance coverage to certain terminated employees; 
requiring employers to provide notice of certain actions related to work 
force reductions; appropriating money; amending Minnesota Statutes 1986, 
section 268.07, subdivision 2; proposing coding for new law as Minnesota 
Statutes, chapter 268A. 

Reports the same back with the-recommendation that the bill be amended 



666 JOURNAL OF THE SENATE [25TH DAY 

as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 267 .05, is amended by 
adding a subdivision to read: 

Subd. 3. [SUBCOMMITTEE.] A subcommittee of the full productivity 
and opportunity council is created consisting of the coordinator, the com
missioner of jobs and training, the commissioner of energy and economic 
development, the director of the vocational technical education system, the 
representative from organized labor. and the representative from business. 
The subcommittee shall meet within 14 days after the commissioner of jobs 
and training receives a plant closing notification as required under section 
4 and shall develop a plan for coordinating existing programs and services 
provided by the state and federal government to assist employees, busi
nesses, and municipalities affected by a plant closing or major workforce 
reduction. 

State agencies and units of local government shall, to the extent feasible. 
make available those programs called for in the subcommittee plan. 

Sec. 2. [268.073] [ADDITIONAL UNEMPLOYMENT COMPENSA
TION BENEFITS.] 

Subdivision I. [ADDITIONAL BENEFITS; WHEN AVAILABLE.] Ad
ditional .unemployment compensation benefits are authorized under this 
section only if the commissioner determines that: 

( 1) an employer has reduced operations at a facility employing JOO or 
more individuals for at least six months during the preceding year resulting 
in the reduction of at least 50 percent of the employer's work force and 
the lay-off of at least 50 employees at that facilit_v: 

(2) the employer does not intend to resume operations which would lead 
to the reemployment of those employees at any time in the future; and 

(3) the unemployment rate for the count_v in which the facilit_v is located 
was ten percent during the month of the reduction or any of the three 
months preceding or succeeding the reduction. 

Subd. 2. [PAYMENT OF BENEFITS. l Al/ benefits payable under this 
section are payable from the fund. 

Subd .. 3. [ELIGIBILITY CONDITIONS.] An individual is eligible to 
receive additional benefits under this section for any week during the 
individual's benefit year if the commissioner finds that: 

( 1) the individual's unemployment is the result of a reduction in oper
ations as provided under subdivision 1; 

(2) the individual is unemployed and meets the eligibility requirements 
for the receipt of unemployment benefits under section 268.08: 

(3) the individual is not subject to a disqualification for benefits under 
section 268 .09; for the purpose of this subdivision, the disqualifving con
ditions set forth in section 268 .09, and the requalifying requirements there
under, apply to the receipt of additional benefits under this section; 

(4) the individual has exhausted all rights to regular benefits pavable 
under section 268.07, is not entitled to receive extended benefits ~nder 
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section 268.071, and is not entitled to receive unemployment compensation 
benefits under any other state or federal law for the week in which the 
individual is claiming additional benefits; 

(5) the individual has made a claim for additional benefits with respect 
to any week the individual is claiming benefits in accordance with the 
regulations as the commissioner may prescribe with respect to ciaims for 
regular benefits; and 

(6) the individual has worked at least 26 weeks during the individual's· 
base period in employment with an employer for whom the commissioner 
has determined. there was a reduction in operations under subdivision 1. 

Subd. 4. [WEEKLY BENEFIT AMOUNT.] A claimant's weekl_v benefit 
amount under this section shall be the same as the individual's weekly 
benefit amount payable during the individual's current benefit year under 
section 268.08. 

Subd. 5. [MAXIMUM BENEFITS PAYABLE.] A claimant's maximum 
amount of additional benefits payable in the in_dividual's benefit year shall 
be six times the individual's weekly benefit amount. Unemployment com
pensation benefits paid to an individual under any state or federal law 
other than regular benefits payable under section 268 .07 shall be deducted 
from that individual's maximum amount of additional benefits. 

Subd. 6. [RETROACTIVITY.] The additional benefits provided under 
this section are payable to any claimant who meets the eligibility conditions 
under subdivision 3 whose unemployment occurred on July I, /985, or 
thereafter. provided the claimant has filed a claim for additional benefits 
which is effective January 1, 1987, or thereafta 

Sec. 3. [268A.01] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] For the purpose of sections 3 to 7, the terms 
defined in this section have the meanings given them. 

Subd. 2. [AFFECTED EMPLOYEK] ''Affected employee" means an 
employee whose employment is terminated or will be terminated as a result 
of a plant closing. 

Subd. 3. [AFFECTED EMPLOYEE ORGANIZATION.] ''Affected em
ployee organization" means a labor union, association, or other employee 
organization that represents affected employees. 

Subd. 4. [AFFECTED MUNICIPALITY.] ''Affected municipality" means 
each home rule or statutory city or town in which a facility engaged in a 
plant closing is located. 

Subd. 5. [COMMISSIONER.] "Commissioner" means the commissioner 
of the department of jobs and training. 

Subd. 6. [EMPLOYER.] "Employer" means a person, partnership, cor
poration, or other for profit or nonprofit legal entity that owns or is 
operating one or more facilities within this state, either directly or indi
rectly. if a change in ownership of a facility results in a plant closing, the 
"employer" is the legal entity owning or operating the facility at the time 
of the plant closing. 

Subd. 7. [PLANT CLOSING.] "Plant closing" means a situation where, 
as a result of a closing, relocation, or reduction in operations, an employer 
terminates or will terminate 20 percent or more of the employees employed 
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at a facility employing JOO or more individuals for at least six months 
during the preceding year. "Plant closing" does not include the termination 
of employees at a construction site or other temporary work place. 

Sec. 4. [268A.02] [NOTICES.] 

An employer must notify in writing the commissioner, each affece,ed 
employee, each affected employee organization, and each affected munic• 
ipality of a plant closing at least 90 days before the commencement of a 
plant closing or before a change in ownership that may result in a plant 
closing. If an employer can establish that the employer could not reasonably 
have anticipated the plant closing 90 days prior to the commencement of 
the plant closing. notice is required as soon as the employer makes the 
decision that a plant closing will occur. 

Sec. S. [268A.03] [COLLECTIVE BARGAINING RIGHTS.] 

A provision of a collective bargaining agreement that requires greater 
protection for an affected employee or places greater obligations upo,(an 
employer than that provided by sections 3 to 7 takes precedence over the 
requirements of sections 3 to 7. 

Sec. 6. [268A.04] [SEVERANCE PAY.] 

Subdivision 1. [SEVERANCE PAY. [ Each emplo.ver owning or operating 
a facility engaged in a plant closing shall make a severance payment to 
an affected employee if the affected empfovee has been empfoved by the 
employer for three or more years. The payment may, at the option of the 
employer. be made before or at the termination of the affected empfovee. 
The severance payment must be equal to the gross weekly wage of the 
affected employee at the time of termination multiplied by the number of 
full and partial years for which the employee has been employed by the 
employer. For an affected employee whose gross weekly wage has been 
reduced within one year of a plant closing as a result ofa reduction in the 
average weekly number of hours worked by the employ_ee, the severance 
payment must be equal to the affected employee's gross weekly wage prior 
to the reduction in the average weekly number of hours worked multiplied 
by the number of full and partial years for which the employee has been 
employed by the employer. 

Subd. 2. [OTHER PAYMENTS.] Vacation pa_v, accrued wages, and other 
types of payments made for any reason other than as compensation for 
termination of employn:ient are not severance payments under subdivision 
1. 

Subd. 3. [HEALTH CARE COVERAGE.] Each empJo.ver commencing 
a plant closing who h_as a health insurance plan in place before or at the 
time of the plant closing shall continue to make the health insurance plan 
available to affected empfovees for a period of 12 months and shall notifv 
affected employees of their rights under this section as provided in section 
62A.l 7, subdivision 5. The employer shall continue the existing employer
paid health insurance coverage for an affected employee for at least 120 
days; thereafter, the affected employee may elect to continue coverage at 
the employee's expense. The employer's obligation to pay for health care 
coverage under this subdivision is limited to the same portion of the pre
mium which the empfover paid prior to the termination of the affected 
employee. The employer's obligation under rhis subdivision ceases when 
an affected employee obtains coverage through new employmenr or receives 
equivalent coverage as a dependent. An affected employee may elect to be 
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excluded from coverage under this subdivision. 

Sec. 7. [268A.05] [PRIORITY OF CLAIMS.] 

A money claim on behalf of an ajfected employee against an employer 
engaged in a plant closing has priority over all other claims against an 
employer except wage claims. 

Sec. 8. [268A.06] [ENFORCEMENT; DAMAGES.] 

Subdivision I. [EMPLOYEE CLAIMS.] An emplovee ma_v bring a civil 
action in district court to recover damages, including attorney's fees, caused 
by a violation of sections 3 to 7. The remedy provided b_v this subdivision 
is in addition to any other available remedy. 

Subd. 2. [ATTORNEY GENERAL.] The attorney general may bring an 
action in district court on behalf of the state for (I) injunctive relief to 
restrain any violation or threatened violation of sections 3 to 7, or (2) a 
civil penalty of up to $25,000 for a violation of sections 3 to 7. Muney 
recovered by the attorney general under this subdivision must be deposited 
in the general fund of the state treasury and is annually appropriated to 
the commissioner of the department of jobs and training to carry out the 
commissioner's duties under sections 3 to 7." 

Delete the title and insert: 

"A bill for an act relating to employment; providing for severance pay 
and insurance coverage to certain terminated employees~ requiring em
ployers to provide notice of certain actions related to work force reductions; 
appropriating money; amending Minnesota Statutes 1986, section 267.05, 
by adding a subdivision; proposing coding for new law in Minnesota Stat
utes, chapter 268; proposing coding for new law as Minnesota Statutes, 
chapter 268A." 

And when so amended the hill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on General Le·gislation and Public 
Gaming, to which was referred 

S.F. No. 853: A bill for an act relating to public safety; establishing the 
"McGruff" symbol as the sign for a safe house for children; creating a safe 
house program; proposing coding for new law in Minnesota Statutes, chap
ter 299A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I. line 16, delete "provide" and insert "'make available" 

Page I , line 17, delete "all" 

Page I, line 21, after "(4)" insert "require the appropriate local law 
enforcement agency to" 

Page I, line 22. before "law" insert "the appropriate" 

Page I , delete line 25 

Page 2, delete lines I to 4 and insert: 

"Subd. 3. [DISPLAY OF SYMBOL.] A person displaying the "McGruff' 
symbol so that it is visible from the outside of their house must be approved 
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as a safe house by the appropriate loi·al law enforcement agency. The 
appropriate law enforcement agency must supply the symbol to the person. 
The symbol is the property of the law enforcement agency, and a person 
must return the symbol to the law enforcement agency if the agency de~ 
termines that the house no longer qualifies as a "McGruff' house. Vio
lation of this subdivision is a misdemeanor." 

Page 2, line 5, delete "All school districts" 

Page 2, line 6, delete "and" and insert "The appropriate" and delete 
'"agencies" and insert "agency" 

Page 2, line 9, delete "a" and insert "the appropriate" 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "providing penalties;., 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

H.E No. 348: A bill for an act relating lo Cook county: permitting the 
sale of certain land. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [COOK COUNTY: LAND SALE.] 

Notwithstanding Minnesota Statutes, :ffction 282.018, and the public 
sale provisions of Minnesota Statutes, chapter 282, Cook county may sell 
the property described in this section to Mr. Barney Peet, U.S. Highway 
6/, Lutsen, Minnesota, by private sale. 

The property that may be sold is described as: 

The East 500 feet of the West 700 feet of Government Lot 2. south of 
Highway 61, Section 12, Township 59 North, Range 4 West. 

The county and state shall provide a proper conveyance. The price may 
not be less than the appraised value of the property. 

The size and location of the property do not allow the property to be 
developed for public use and it i.<; no longer beneficial for state ownership. 

Sec. 2. [EFFECTIVE DATE.] 

This act is effective the day following final enactment.,. 

Delete the title and insert: 

''A bill for an act relating to state lands; allowing the private sale of 
certain land in Cook county." 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 
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Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 207: A bill for an act relating to wild animals; permits for 
possession of wildlife; amending Minnesota Statutes 1986, section 97 A.041, 
subdivisions 2, 3, and 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [97 A.043] [POSSESSION OF NON-DOMESTICATED WILD 
ANIMALS.] 

Subdivision I. [PERMIT REQUIRED.] Except as provided in subdivision 
5, a person may not possess a live. non-domesticated wild animal that 
endangers humans, other wild animals, or the environment without a permit 
from the commissioner. The commissioner shall charge an annual permit 
fee of $50. 

Subd. 2. [LIST OF NON-DOMESTICATED WILD ANIMALS.] The 
commissioner shall, by order, prescribe a list of non-domesticated wild 
animal species that require a permit under this section. A non-domesticated 
wild animal includes indigenous and nonindigenous wUd animals that the 
commissioner determines cannot be domesticated to an extent that assures 
human safety, protects other wild animals, or. assures protection of the 
environment. A non-domesticated wild animal does not include llama or 
the American bison or other livestock raised for food purposes. 

Subd. 3. [PERMIT CONDITIONS. J The commissioner shall prescribe 
conditions in a permit for keeping non-domesticated wild animals to assure 
human safety, protect other wild animals, or assure protection of the en
vironment. The conditions must provide for inspections of the wild animal 
and the area where the wild animal is kept. The commissioner shall charge 
a fee for the inspection that reflects the cost of the inspection. The com
missioner shall prescribe the inspection fee in the permit. 

Subd. 4. [PERMIT DOES NOT EXEMPT LIABILITY OR STANDARDS 
OF CARE.] A person that receives a permit to possess a non-domesticated 
wild animal is not exempt from: 

(I) liability or damages resulting from the wild animal under chapter 
346, section 609.205, or other laws; 

(2) standards of care required under section 346.42, other provisions 
of chapter 346, or other provisions of law; or 

(3) local zoning requirements. 

Subd. 5. [PERMIT EXEMPTIONS.] This section does not apply to: 

(I) a publicly owned zoo or wildlife exhibit, privately owned traveling 
zoo or circus, or a pet shop; 

(2) wildlife in captivity for public exhibition purposes that are required 
to have a permit under section 97A.041; 

( 3) wild animals kept in captivity at an educational or research insti
tution; or 

(4) wild animals that are lawfully possessed by license or permit under 
the game and fish laws. 
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Sec. 2. [COMPLEMENT.] 

The complement of the department of natural resources, division offish 
and wildlife, is increased by one position." 

Delete the title and insert: 

"A bill for an act relating to game and fish; requiring a permit to possess 
dangerous non-domesticated wild animals; proposing coding for new law 
in Minnesota Statutes, chapter 97 A." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Willet from the Committee .:>n Environment and Natural Resources, 
to which was referred 

H.F. No. 11: A bill for an act relating to tax forfeited land: providing for 
the sale of a certain tract. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [LAND SALE.] 

Notwithstanding the public sale provisions of Minnesota Statutes, chap
ter 282, St. Louis countv mav sell the land described in this section to 
Fred Schmiege of Route ~2. Allrora, Minnesota, by private sale. 

The land is the Northerly 160 feet of Easterl_v 520 feet of NE 114 of NW 
114, Section 30, Township 58, Range 15, St. Louis countv. 

The county and state shall provide a proper conveyance. The price may 
not be less than the appraised value of the property excluding the value 
of the improvements. 

The tract is tax forfeited land on which Mr. Schmiege inadvertently 
constructed part of an improvement. The property is not otherwise im
proved or used for any purpose. 

Sec. 2. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to state land: allowing the private sale of a 
certain tract in St. Louis county." 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 450: A bill for an act relating to natural resources: changing 
certain provisions relating to state park motor vehicle permits: amending 
Minnesota Statutes 1986, section 85.05, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section I. [85.0501) [SPECIAL USES OF STATE PARKS.] 

Subdivision 1. [RULES.] The commissioner may make rules fi:Jr the use 
of state parks including: 

(I) special parking space for automobiles or other motor-driven vehicles 
in a state park or state recreation area; 

(2) special parking spurs, campgrounds for automobiles, sites for tent 
camping, and special auto trailer coach parking spaces, for the use of the 
individual charged for the space; 

( 3) improvement and maintenance of go(f courses already established in 
state parks, and charging reasonable use fees: 

/4) state park pageant areas that may be established in a state park to 
have historical or other pageants conducted by the commissioner of a state 
agency or other public agencY: and 

(5) providing water, sewer, and electric service to trailer or tent campsites 
and charging a reasonable use fee. 

Subd. 2. [STATE PARK PAGEANTS.] The commissioner may stage state 
park pageants in a state park, municipal park, or on other land near or 
adjoining a state park and charge an entrance or use Jee for the pageant. 
All receipts from the pageants must be used in the same manner as though 
the pageants were conducted in a state park. 

Subd. 3. [FEE FOR CERTAIN PARKING AND CAMPSITE USE.] (a) 
An individual using spaces in state parks under subdivision 1, clause (2 ), 
shall be charged daily rates determined and set by the commissioner in a 
manner and amount consistent with the type of facility provided for the 
accommodation of guests in a particular park and with similar facilities 
offered for tourist camping and similar use in the area. 

(b) The fee for special parking spurs, campgrounds/or automobiles, sites 
for tent camping, and special au·to trailer coach parking spaces is one
half of the fee set in paragraph (a) on Sunday through Thursday of each 
week for: 

(I) an individual aKe 65 or over who is a resident of the state and who 
furnishes satisfactory proof of age and residenre; 

(2) a physically handicapped person with a motor vehicle that has special 
plates issued under section 168.021, subdivision I; or 

( 3) a physically handicapped person who possesses a certificate issued 
under section /69.345, subdivision 3. 

Subd. 4. [DEPOSIT OF FEES.] (a) Fees paid for special state park uses 
under this section shall be deposited in the state treasurv and credited to 
the state park maintenance and operation account. · 

(b) Gross receipts derived from sales, rentals, or leases of natural re
sources within state parks, recreation areas, and waysides, other than those 
on trust fund lands, must be deposited in the state treasury and be credited 
to the state park maintenance and operation account. 

Sec. 2. [85.0502) [STATE PARK PERMITS.) 

Subdivision I. [FORM, ISSUANCE, VALIDITY.] ( a) The commissioner 
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shall prepare and provide state park permits for each calendar year that 
state a motor vehicle may enter and use state parks, state recreation areas, 
and state waysides over 50 acres in area. State park permits mus! be 
available and placed on sale by October I of the year preceding the 
calendar year that the permit is valid. 

(b) A state park permit mav be affixed when purchased and used from 
the time it is affixed until the end of the calendar year for which it is 
issued. State park permits in each category must be numbered consecutively 
for each year of issue. 

(c) State park permits shall be issued by employees of the division of 
parks and recreation as designated by the commissioner. 

Subd. 2. [REQUIREMENT.] Except as provided in section 3, a motor 
vehicle may not enter a state park, state recreation area, or state wayside 
over 50 acre<.: in area, without a state park permit issued under this section. 
The stale park permit must be affixed to the lower right corner windshield 
of the motor vehicle and must be completely affixed by its own adhesive 
to the windshield. 

Subd. 3. [SECOND VEHICLE PERMITS.] The commissioner shall pre
scribe and issue second vehicle slate park permits for persons who own 
more than one motor vehicle and who request a second permit for the 
second vehicle on a form prescribed by the commissioner. The commissioner 
may issue an applicant only one second vehicle permit. 

Subd. 4. [TWO-DAY PERMITS. l The commissioner shall prescribe a 
special stale park permit for use· of state parks, state recreation areas, or 
state waysides up to two days under conditions prescribed by the 
commissioner. 

Subd. 5. [DAILY VEHICLE PERMIT FOR GROUPS.] The commissioner 
may ·authorize special daily vehicle state park permits for groups by rule. 

Subd. 6. [EMPLOYEE'S PERMIT.] (a) The commissioner shall pre
scribe and issue an employee's .'ilate park permit to state employees, peace 
officers, and contractors, that must enter areas where state park permits 
are required to perform official duties. An emplo_vee, peace officer. or 
contractor must display the special permit on the motor vehicle in the same 
manner as state park permits are displayed. 

(b) A motor vehicle displaying only an employee's state park permit may 
not enter a place where stale park permits are required if the vehicle is 
used/or purposes other than performing official duties. 

Subd. 7. [HANDICAPPED PERSONS AND PERSONS OVER AGE65.J 
(a) The commissioner shall prescribe and issue special state park permits 
for: 

(I) an individual age 65 years or older who furnishes satisfactory proof 
of age and is a resident of the state; 

/2) a physically handicapped person with a motor vehicle that has special 
plates issued under section 168.021, subdivision 1; and 

/3) up to two days/or a physically handicapped person who possesses 
a certificate issued under section 169.345, subdivision 3. 

(b) The permit or the decal issued under this subdivision is valid only 
when displayed on a vehicle owned and occupied by the person to whom 
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the permit is issued. 

Sec. 3. [85.0503] [STATE PARK PERMIT EXEMPTIONS. I 

Subdivision /. [STATE PARK OPEN HOUSE DAY.] (a) A state park 
permit is not required for a motor vehicle to enter a state park. state 
monument, state recreation area, or state wavside, on one dav each cal
endar year, which the commissioner may desigtlate as state parfopen house 
day. The commissioner may designate two consecutive days as state park 
open house day, if the open house is held in conjunction with a special 
pageant described in section 1, subdivision 2. 

(b) The commissioner shall announce the date of state park open house 
day at least 30 days in advance of the date it occurs. 

(c) The state park open house day is to acquaint the public with state 
parks. recreation areas, and waysides. 

Subd. 2. [WATER ACCESS SITES.] The commissioner mav designate 
areas where a state park permit is not required to launch watl?rcraft at a 
water access site within a state park, state recreation area, or state wavside 
where a state park permit is otherwise required, if the water accesS site 
is clearly separated from and is entered by an entrance separatefrom other 
park, recreation area, or wayside facilities. The commissioner must post 
the water access site and the necessary related area with appropriate siins 
that indicate that a state park permit is not required at the site. 

Subd. 3. [FORT SNELLING MEMORIAL CHAPEL ISLAND.] A state 
park permit is not required and a fee may not be charged for motor vehicle 
entry or parking at the Fort Snelling Memorial Chapel Island portion of 
Fort Snelling State Park. 

Subd. 4. [INTERSTATE PARK.] A Minnesota state park permit is not 
required at Interstate Park if a valid, current, Wisconsin state park permit 
or sticker authorizing entry of a mowr vehicle into Wisconsin state parks 
is appropriately displayed on the vehicle and the commissioner has entered 
into an agreement with appropriate officials of the state of Wisconsin 'that 
authorizes motor vehicles displaying Minnesota state park permits free 
entry into Interstate State Park of Wisconsin on a reciprocal basis. 

Sec. 4. [85.05041 [STATE PARK PERMIT FEES.] 

Subdivision I. [FEES.] The fee for state park permits for: 

(I) an annual use of state parks is $/ 5; 

(2) a second vehicle state park permit is one~ha/f the annual state park 
permit fee in clause (I); 

(3) a special state park permit valid up to two days is $3; 

(4) a special daily vehicle state park permit for groups is as prescribed 
by the commissioner; · 

(5) an employee's state park permit is without charge; 

(6) a special state park permit for handicapped persons and persons 
over age 65 under section 2, subdivision 7, clauses (I) and (2), is one
hdlf the annual state park permit fee in clause (I) of this subdivision; and 

(7) a special state park permit valid up to two da_vs for handicapped 
peisons and persons over age 65 under sn·tion 2·, :mbdivision 7, clauses 
(I) and ( 3 ), is one-half of the special state park permit fee in clause ( 3 J 
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of this subdivision. 

Subd. 2. [FEE DEPOSIT AND APPROPRIATION.] The fees collected 
under this section shall be deposited in the state treasury and credited to 
the state park maintenance and operation account. Appropriations from 
the account shall be for state park maintenance and operation. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1986, section 85.05, is repealed. 

Sec. 6. [EFFECTIVE DATE.] 

This act is effective 30 days after final enactment.·· 

Delete the title and insert: 

.. A bill for a:a act relating to natural resources; changing certain provisions 
relating to .state park permits; authorizing and assessing fees for state park 
permits for second vehicles, authorizing a state park permit exemption for 
Interstate _Park under reciprocal agreement with Wisconsin; authorizing a 
state park permit exemption for water access sites designated by the com
missioner; proposing coding for new law in Minnesota Statutes, chapter 
85; repealing Minnesota Statutes 1986, section 85.05." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Bertram from the Committee on Veterans, to which was referred 

S.F. No. 244: A bill for an act relating to public improvements; providing 
for a nursing care veterans facility at Moorhead under certain conditions; 
providing for a bond issue; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 11, delete "200" and insert "250" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Health and Human Services. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Veterans, to which was referred 

S.F. No. 313: A bill for an act relating to veterans; providing for special 
motor vehicle license plates for former prisoners of war free of charge; 
amending Minnesota Statutes 1986, section 168.125. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Transportation. Report adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred the following appointment as reported in the Journal for March 
12, 1987: 

DEPARTMENT OF PUBLIC SERVICE 
DIRECTOR 

Tony Perpich 

Reports the same back with the recommendation that the appointment 
be confirmed. 
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Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 641,844,617,348,424,341,783,736, !015, 1074, 598, 
737, 922, 892, 853 and 450 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 364, 348 and 11 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Waldorf moved that the name of Mr. Dicklich be added as a co
author to S.F. No. 444. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Frank be added as a co-author to 
S.F. No. 614. The motion prevailed. 

Mrs. Adkins moved that the names of Mrs. Lantry and Ms. Berglin be 
added as co-authors to S.F. No. 735. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Merriam be added as a co-author 
to S.F. No. 865. The motion prevailed. 

Mr. Dahl moved that the names of Messrs. Merriam and Wegscheid be 
added as co-authors to S.F. No. 934. The, motion prevailed. 

Mr. Dahl moved that the name of Mr. Wegscheid be added as a co-author 
to S.F. No. 935. The motion prevailed. 

Mr. Davis moved that the name of Mr. Bernhagen be added as a co
author to S.F. No. 1016. The motion prevailed. 

Mr. Solon moved that the name of Mr. Stumpf be added as a co-author 
to S.F. No. 1030. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Pogemiller be added as a co
author to S.F. No. 1040. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Merriam be added as a co-author 
to S.F. No. 1061. The motion prevailed. 

Mr. Willet moved that the name of Mr. Dahl be added as a co-author to 
S.F. No. 1092. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Pehler be added as a co
author to S.F. No. 1103. The motion prevailed. 

Mr. Pehler moved that the name of Mr. Cohen be added as a co-author 
to S.F. No. 1106. The motion prevailed. 

Mrs. Adkins moved that S.F. No. 767 be withdrawn from the Committee 
on Economic Development and Housing and returned to its author. The 
motion prevailed. 

Mr. Benson moved that the Conference Committee on H.F. No. I be 
discharged, and that a new Conference Committee be appointed by the 
Subcommittee on Committees to act with a like Conference Committee 
appointed on the part of the House. The motion did not prevail. 
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CALENDAR 

H.E No. 369: A bill for an act relating to human rights: changing certain 
requirements related to disabled persons: amending: Minnesota Statutes 
1986, sections 363.01, subdivision 25: 363.02, subdivision 3: and 363.03. 
subdivision 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Jude Metzen Samueb1in 
Anderson DeCramer Knutson Moe. D.M SchmitL 
Beckman Dicklich Kroening Moe. R.D. Solon 
Belanger Diessner Laidig Morse Spear 
Benson Frank Lanpeth Novak Storm 
Berg Frederick Lantry Olson Stumpf 
Berglin Fredericbon. D.l Larson Peter\on. D.C. Taylor 
Bernhagen Frederickson. D.R. Le\:-.ard Peterson. R.W Vickerman 
Bertram Freeman Luther Piper Waldorf 
Brataas Gus1afson Marty Purfeerst Weg:-.chcid 
Chmielewski Hughes McQuaid Ramstad Willet 
Cohen Johnson. D.E. Mehrkens Reichgott 
Dahl Johmon. D.J. Merriam Renneke 

So the bill passed and its title was agreed to. 

S.E No. 133: A resolution memorializing the President and Congress to 
enact legislation to exempt nonprofit organizations from the federal excise 
tax and the unrelated business income tax on charitable gambling it conducts. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 59 and nays I. as fol lows; 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 

Dahl John<;on. D. E. 
Davis Johnson. D.J. 
DeCramer Jude 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson. D.J. Larson 
Frederickson. D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 

Mr. Merriam voted in the negative. 

Mehrkens 
Metzen 
Moe. D.M. 
Moe. R.D. 
Morse 
Olson 
PeteNm. D.C 
Peterson. R. W 
Piper 
Purfeerst 
Ramstad 
Reichgon 

So the resolution passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorl 
Willet 

S.E No. 440: A bill for an act relating to statutes: re111oving certain 
substantive gender references in Minnesota Statutes; amending Minnesota 
Statutes 1986, sections I 3.83, subdivision 2: 88.11, subdivision I: 176.11 I, 
subdivisions 3, 15, and 21: 218.021, subdivision 2: 252.07; 315.44; 315.48: 
353 .0 I, subdivision 2b: 358. 14; 387. I 5: 387. 16: 540.05: 548 .06: 593 .0 I, 
subdivision I: 63 I .412: 64 I .06: 641.14: and 642.08: repealing Minnesota 
Statutes 1986, sections 176.01 I, subdivision 13: 315.49: 382.17: 459.16: 
and 593.02. 
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Was read the third time and placed on it:-. final passage. 

The question was taken on the passage of the bill. 

679 

The roll was called. and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Jude Metzen Schmitz 
Anderson DeCramer Knut,on Moe. LJM. Solon 
Beckman Dicklich Kroening Moe. R.D. Spear 
Belanger Diessner Laid1g Morse Storm 
Benson Frank Lane:seth 01,on Stump! 
Berg Frederick Lanlry Peterson. D.C Taylor 
Berglin Fredericbon. D.J. l.ar.,on Peterson. R. W Vickerman 
Bernhagen Frederickson. D.R. Lessard Piper Waldort 
Bertram Freeman Luther Purk~er,1 Wegscheid 
Brataas Gustat\on Marty Ramstad Willet 
Chmielewski Hughes MtQuaid Rcichgoll 
Cohen Johnson. D. E. Mehrkens Renneke 
Dahl Johnson. D.J. Merriam Samueli>on 

So the bill passed and its title was agreed to. 

S.F No. 291: A bill for an act relating to intoxicating liquor; allowing 
counties to issue seasonal intoxicating liquor licenses subject to certain 
restrictions; amending 'Minnesota Statutes I 986. section 340A.404, sub
division 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called. and there were yeas 60 and nays I. as follows: 

Those who voted in the affirmative were: 

Adkini> DeCrarner Jude MclLen Renneke 
Andcri>un Dicklich Knutson Moe. O.M. Samuebon 
Beckman Diessner Kroening Moe. R.D. Schmitz 
Belanger Frank Laidig: Mori>e Solon 
Beni>on Frederick Lantry Novak Spear 
Berglin Fredericbon. D.J. Lar,on Olson Storm 
Bernhagen Fredericki>on. D.R. Lei>sard Peteri>on. D.C. Stumpf 
Bertram Freeman Luther Peteri>Oll. R.W Taylor 
Brataai> Gustal\on Marty Piper Vickerman 
Cohen Hughci> McQuaid Purfeeri>t Waldorf 
Dahl Johnson. D. E Mehrken,; Ram'.->tad We!!'>Cheid 
Davi,; Johll\Oll. D.J Merri:1m Reichg:ott Willet 

Mr. Chmielewski voted in the negative. 

So the bill passed and its title was agreed to. 

S.F No. 128: A bill for an act relating to liquor: authorizing municipalities 
to permit holders of both on-sale wine and nonintoxicating malt liquor 
licenses to sell intoxicating malt liquors: amending Minnesota Statutes 
1986, section 340A.404. subdivision 5: repealing Laws 1979, chapter 200. 

Was read the third time and placed on its final passage. 

The question w.is taken on the passage of the bil I. 

The roll was called. and there were yeas 59 and nays 4, as follows: 

Those who voted iii the affirmative were: 
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Adkins DeCramer Knutson Moe. D.M. Samuelson 
Anderson Dicklich Kroening Moe. R.D. Schmitz 
Beckman Diessner Langseth Morse Solon 
Belanger Frank Lanlry Novak Spear 
Benson Frederickson. D.l Larson Olson Storm 
Berg Frederickson. D.R. Lessard Peterson, D. C. Stumpf 
Berglin Freeman Luther Peterson, R. W Taylor 
Bertram Gustafson Marty Piper Vickerman 
Brataas Hughes McQuaid Purfeerst Waldorf 
Cohen Johnson, D. E. Mehrkens Ramstad Weg~cheid 
Dahl Johnson, D.l Merriam Reichgott Willet 
Davis Jude Metzen Renneke 

Messrs. Bernhagen, Chmielewski, Frederick and Laidig voted in the 
negative. 

So the bill passed and its title was agreed to. 

S.F. No. 333: A bill for an act relating to game and fish; allowing raccoon 
dog field trials to tree raccoons during certain periods by permit; amending 
Minnesota Statutes 1986, section 97B.62 I, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the iJill. 

The roH was called, and there were yeas 59 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Jude Metzen Renneke 
Anderson DeCramer Knutson Moe. D.M. Samuel~on 
Beckman Dicklich Laidig Moe. R.D. Schmitz 
Belanger Frank Langseth Morse Solon 
Benson Frederick Lantry Novak Spear 
Berg Frederickson, D.J. Larson Olson Storm 
Berglin Frederickson, D.R. Lessard Peterson, D.C. Stumpf 
Bernhagen Freeman Luther Peterson, R. W Taylor 
Bertram Gustafson Marty Piper Vickerman 
Brataas Hughes McQuaid Purfeerst Wegscheid 
Cohen Johnson, D. E. Mehrkens Ramstad Willet 
Dahl Johnson. D.J. Merriam Reichgou 

Messrs. Chmielewski, Kroening and Waldorf voted in the negative. 

So the bill passed and its title was agreed to. 

H.F. No. 400: A bill for an act relating to game and fish; authorizing 
commissioner to allow a person to take two deer; amending Minnesota 
Statutes 1986, section 97B.301, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnsol1. D.f Merriam Renneke 
Anderson Davis Jude Metzen Samuelson 
Beckman DeCramer Knutson Moe. D.M. Schmitz 
Belanger Dicklich Kroening Moe. R.D. Solon 
Benson Diessner Laidig Morse Storm 
Berg Frank Langseth Novak Stumpf 
Berglin Frederick Lantry Olson Taylor 
Bernhagen Frederickson. D.J. Larson Peterson. D.C. Vickerman 
Bertram Frederickson. D.R. Lessard Peterson. R. W Waldorf 
Brandl Freeman Luther Piper Wegscheid 
Brataas Gustafson Marty Purfeerst Willet 
Chmielewski Hughes McQuaid Ramstad 
Cohen Johnson, D.E. Mehrkens Reichgou 

So the bill passed and its title was agreed to. 

S.F. No. 73: A bill for an act relating to game and fish; authorizing 
nonresident high school foreign exchange student.s to obtain resident licen
ses to take deer by archery; amending Minnesota Statutes 1986, section 
97A.455. 

Was read the third time and placed on its final passage. 

The q.uesiion was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernh_agen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson. D.J. 
Davis Jude 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson. D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson. D. E. Mehrkens 

Mr. Vickerman voted in the negative .. 

Merriam 
Metzen 
Moe. D.M. 
Moe. R.D: 
Morse 
Novak 
Olson 
·Peterson. D.C. 
Peterson. R. W 
Piper 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

S.F. No. 397: A bill for an act relating to elections; setting times for 
changing election precincts and redistricting certain ele·ction districts; 
amending Minnesota Statutes 1986, sections 204B.14, subdivision 3; and 
375.025, subdivision I; proposing coding for new law in Minnesota Stat
utes, chapter 204B. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 .and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson. D.J. Merriam Renneke 
Anderson Davis Jude Metzen Samuelson 
Beckman DeCramer Knutson Moe. D.M. Schmitz 
Belanger Dicklich Kroening Moe. R.D. Solon 
Benson Diessner Laidig Morse Spear 
Berg Frank Langseth Novak Storm 
Berglin Frederick Lantry Olson Stumpf 
Bernhagen Frederickson. D.J. Larson Peterson. D.C. Taylor 
Bertram Frederickson. D.R. Lessard Peterson. R. W Vickerman 
Brandl Freeman Luther Piper Waldorf 
Brataas Gustafson Marty Purfeerst Wegscheid 
Chmielewski Hughes McQuaid Ramstad Willet 
Cohen Johnson, D. E. Mehrkens Reichgott 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

The Ser.ate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. Nos. 324 and 420, which the committee recommends to pass. 

S.F. No. 2 I, which the committee recommends be re-referred to the 
Committee on Judiciary. 

S. F. No. 121, which the committee recommends to pass with the fol lowing 
amendment offered by Mr. Storm: 

Page I, line 26, after "/ 5" insert ". The department of public safety 
shall not record a violation of this subdivision on a person's driving record" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 33 and nays 30, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 

Chmielewski Gustafson 
Dahl Johnson, D. E. 
Davis Jude 
Diessner Knutson 
Frank Larson 
Frederick Lessard 
Frederickson, D.R. Mehrkens 

Those who voted in the negative were: 

Adkins 
Belanger 
Brandl 
Brataas 
Cohen 
DeCramer·· 

Dicklich 
Frederickson, D.J. 
Freeman 
Hughes 
Johnson, O.J. 
Kroening 

Laidig 
Langseth 
Lantry 
Luther 
Marty 
McQuaid 

Metzen 
Novak 
Olson 
Pogemiller 
Purfeerst 
Ramstad 
Renneke 

Merriam 
Morse 
Peterson. D. C. 
Peterson. R. W 
Piper 
Reichgott 

The motion prevailed. So the amendment was adopted. 

Samuelson 
Schmitz 
Storm 
Stumpf 
Taylor 

Solon 
Spear 
Vickerman 
Waldorf 
Wegscheid 
Willet 

H.F. No. 23, which the committee recommends to pass with the following 
amendment offered by Mr. Merriam: 

Amend H.F. No. 23, the unofficial engrossment, as follows: 

Page 3, line 2, delete everything after the period 

Page 3, delete lines 3 to 11 
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The motion prevailed. So the amendment was adopted. 

H.F. No. 202, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Luther: 

Page I. after line 7, insert: 

"Section I. Minnesota Statutes 1986. section 64B.08, is amended by 
adding a subdivision to read: 

Subd. 4. [ADVANCES.] If a person is made or threatened to be made 
a party to a proceeding, the person is entitled, upon written request to the 
society, to payment or reimbursement by the society of reasonable expenses, 
including attorneys' fees and disbursements, incurred by the person in 
advance of the final disposition of the proceeding. (I) upon receipt by the 
society of a written affirmation by the person of a good faith belief that 
the criteria for indemnification set forth in subdivision 2 and the bylaws 
of the society have been satisfied and a written undertaking by the person 
to r'epay all amounts so paid or reimbursed by the society, {fit is ultimately 
determined that the criteria for indemmfication have not been satisfied; 
and (2) after a determination that the facts then known to those making 
the determination would not preclude indemnification under this section. 
The written undertaking required by clause ( 1) is an unlimited general 
obligation of the person making it, but need not be.secured and shall he 
accepted without reference to financial ability to make the repayment. 

Sec. 2. Minnesota Statutes 1986, section 64B.08, is amended by adding 
a subdivision to read: 

Subd. 5. [ELIMINATION OR LIMITATION OF LIABILITY.] A direc
tor's personal liability to the society, supreme governing body, or members 
for monetary damages for breach of fiduciary duty as a director may be 
eliminated or limited in the articles. The articles shall not eliminate or 
limit the liability of a director: 

(I) for any breach of the director's duty of loyalty to the society. the 
supreme governing body, or its members; 

(2) for acts or omissions not in good faith or that involve intentional 
misconduct or a knowing violation of law; 

(3) for any transaction from which the director derived an improper 
personal benefit; or 

(4) for any act or omission occuring prior to the date when the provision 
in the articles eliminating or limiting liability becomes effective." 

Page 2, lines 20 and 25, after "stockholders" insert "or members" 

Page 2, line 24, delete "(a)" and insert"( I)" 

Page 2, line 26, delete "(b)" and insert "(2)" 

Page 2, line 28, delete "(c)" and insert "(3)" 

Page 2, line 29, delete "(d)" and insert "(4)" 

Page 2, line 30, delete "(e)" and insert "(5)" 

Page 2, line 32, delete "(/)" and insert "(6)" 

Page 2, line 36, delete "and 2" and insert "to 4" 

Renumber the sections in sequence 
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Amend the title as follows: 

Page 1, line 3, before the semicolon, insert "of certain corporations and 
fraternal benefit societies" 

Page I. line 3, after the semicolon, insert "authorizing certain advances 
by fraternal benefit societies;" 

Page I, line 4, after "sections" insert "64B.08, by adding subdivisions:" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The folJ0wing bills were read the first time and referred to the committees 
indicated. 

Mr. Solon introduced-

S.E No. 1114: A bill for an act relating to liquor: items which may be 
sold in exclusive liquor stores; amending Minnesota Statutes I 986, section 
340A. IOI, subdivision IO. 

Referred to the Committee on Commerce. 

Mr. Bertram introduced~ 

S.E No. 1115: A bill for an act relating to game and fish: establishing a 
program to compensate landowners and lessees for damages done by wild 
animals; appropriating money. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Merriam introduced-

S.E No. 1116: A bill for an act relating to taxation: providing for payment 
of refunds to certain purchasers of energy Conservation equipment; appro
priating money. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Merriam introduced-

S.F. No. 1 J 17: A biII for an act relating to crimes; taxes; providing for 
collection from convicted person's tax refund of court-ordered restitution 
to crime victims; amending Minnesota Statutes 1986, sections 270A.02; 
and 270A.03, subdivisions 2, 5, and by adding a subdivision. 

Referred to the Committee on Judiciary. 

Ms. Peterson, D.C. and Mr. Pogemiller introduced-

S.E No. 1118: A bill for an act relating to education; extending the 
authorization for a desegregation levy to certain additional districts; amend
ing Minnesota Statutes 1986, section 275.125, subdivision 6e. 

Referred to the Committee on Education. 
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Mses. Reichgott; Peterson, D.C.; Mr. Cohen, Ms. Olson and Mr. Laidig 
introduced-

S.F. No. 1119: A bill for an act relating to education; providing for capital 
expenditure funding by school districts; amending Minnesota Statutes 1986, 
sections 124.245, by adding a subdivision; and 275.125, by adding a 
subdivision. 

Referred to the Committee on Education. 

Ms. Berglin introduced-

S.F. No. 1120: A bill for an act relating to human services; establishing 
service principles and rate-setting procedures for day training and habili
tation services provided to adults with mental ~etardation and related con
ditions; amending Minnesota Statutes 1986, sections 245. 782, subdivision 
5; 252.21; 252.22; 252.23; 252.24, subdivisions I and 4; 252.25; 256B.501, 
subdivisions I, 2, and 8; 256E.09, subdivision 3; proposing coding for new 
law in Minnesota Statutes, chapter 252; repealing Minnesota Statutes 1986, 
sections 256B.501, subdivisions 5, 6, 7, and 9; and 256E.06, subdivision 
2a; repealing Minnesota Rules, parts 9525.12 IO, subparts 11 and 12; 
9525.1230, subpart 2; 9525. I 260; 9525.1270; 9525.1280; and 9525. I 310. 

Referred to the Committee on Health and Human Services. 

Mr. Stumpf introduced-

. S.F. No. 1121: A bill for an act relating to motor vehicles; establishing 
titling system for salvage and rebuilt motor vehicles; providing penalties; 
amending Minnesota Statutes 1986, sections 168.27, subdivisions I, 2, 3, 
IO, 16, and 17, and by adding subdivisions; 168A.01, subdivision I, and 
by adding subdivisions; and l68A.15; proposing coding for new law in 
Minnesota Statutes, chapter 168A. 

Referred to the Committee on Transportation. 

Mr. Bertram introduced-

S.F. No. 1122: A bill for an act relating to taxation; sales and use; 
exempting farm machinery and replacement parts; amending Minnesota 
Statutes 1986, sections 297 A.01, subdivision 15; 297 A.02, subdivision 2; 
297A.14; and 297A.25, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Luther and Jude introduced-

S.F. No. 1123: A bill for an act relating to motor vehicles; authorizing 
confiscation of motor vehicle registration plates when dishonored check 
used to pay registration tax; imposing penalties; proposing coding for new 
law in Minnesota Statutes, chapter 168. 

Referred to the Committee on Transportation. 

Mr. Samuelson introduced-

S.F. No. 1124: A bill for an act relating to taxation; tax-forfeited lands; 
requiring payment for a certain tract in Morrison county by the state of 
Minnesota. 
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Referred to the Committee on Environment and Natural Resources. 

Mr. Samuelson introduced-

S.F. No. 1125: A bill for an act relating to natural resources; allowing 
handicapped hunters to carry uncased weapons; amending Minnesota Stat
utes 1986, section 97B.055, subdivision 3. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Mehrkens introduced-

S.F. No. I 126: A bill for an act relating to agriculture; making certain 
changes in the farmer-lender mediation act; amending Minnesota Statutes 
I 986, sections 583. 26, subdivisions I and 2; and 583 .27, by adding a 
subdivision. 

Referred to the Committee on Agriculture. 

Mr. Mehrkens introduced-

S.F. No. I 127: A bill for an act relating to health; creating an exception 
to the nursing home moratorium; amending Minnesota Statutes 1986, sec
tion 144A.071, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Messrs. Frederickson, D.R.; Mehrkens; Beckman; Schmitz and Purfeerst 
introduced-

S.F. No. 1128: A_ bill for an act relating to taxation; sales; changing the 
requirements for designation of a distressed county for purposes of the 
capital equipment exemption; amendirig Minnesota Statutes 1986, section 
297 A. 257, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Benson introduced-

S.F. No. I 129: A bill for an act proposing an amendment to the Minnesota 
Constitution, adding a section to article VIII; providing for the recall of 
elected officials. 

Referred to the Committee on Elections and Ethics. 

Mr. Stumpf introduced-

S.F. No. lt30: A bill for an act relating to education; providing for loans 
to certain school districts having property tax delinquencies; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter I 24. 

Referred to the Committee on Education. 

Messrs. Frederickson, D.R.; Davis; Willet; Renneke and Moe, R.D. in
troduced-

S.F. No, 1131: A bill for an act relating to the environment; disapproving 
a nuclear waste repository in Minnesota; ajJproval of new nuclear power 
plants; proposing coding for new law in Minnesota Statutes, chapter l l 6C. 
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Referred to the Committee on Environment and Natural Resources. 

Messrs. Moe, D.M.; Wegscheid: Waldorf; Renneke and Pogemiller in
troduced-

S.E No. I 132: A bill for an act relating to retirement; teachers retirement 
association; making various changes in the law governing the association 
for the purpose of facilitating administration of retirement benefits and 
contributions; amending Minnesota Statutes 1986. sections 354.05. sub
division 35, and by adding a subdivision; 354.06. subdivision I: 354.07, 
subdivision 3; 354.094, subdivision I; 354.44, subdivision 5; 354.46. sub
division 5; 354.48, subdivision 7; 354.51. subdivision 5; 354.55. subdi
vision 11; 354.62, subdivision 5, and by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter I 3; repealing Minnesota 
Statutes I 986, section 354.44. subdivision la. 

Referred to the Committee on Governmental Operations. 

Messrs. Jude and Ramstad introduced-

S. E No. 1133: A bill for an act relating to health; creating an exception 
to the nursing home moratorium~ amending Minnesota Statutes 1986, sec
tion 144A.071, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Ms. Reichgott, Messrs. Schmitz and Belanger introduced-

S.E No. I 134: A bill for an act relating to taxation; property; modifying 
the metropolitan revenue distribution system; phasing out certain exemp
tions; decreasing the contribution percentage; changing certain definitions; 
prohibiting use of proceeds for special purposes: amending Minnesota 
Statutes 1986, sections 473E0I; 473E02, subdivisions 3 and 12; 473E06; 
473E07, subdivisions I and 3; 473E08. subdivisions 2 and 6; and 473E 13, 
subdivision I; repealing Minnesota Statutes I 986. sections 473E02, sub
divisions 9. 11, 16, 17, 18. 19. and 20;473F.12; and473Ei3. subdivisions 
2 and 3. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Wegscheid, Merriam. Luther. Vickerman and Laidig intro
duced-

S. E No. I I 35: A bill for an act relating to tax increment financing; 
requiring an authority to obtain permission from the county wherein the 
proposed district is located before including the county's portion of the 
assessed value within the captured assessed value; amending Minnesota 
Statutes 1986, section 273. 76, subdivision 2. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Luther and Spear introduced-

S.E No. I 136; A bill for an act relating to civil actions; clarifying the 
statute of limitations applicable to actions regarding manufacturers or sup
pliers of material containing asbestos; proposing coding for new law in 
Minnesola Statutes. chapter 541. 

Referred to the Committee on Judiciary. 
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Messrs. Luther, Metzen, Dahl and Ms. Peterson, D.C. introduced

S.E No. 1137: A bill for an act relating to insurance; regulating cancel
lations of insurance agency contracts; proposing coding for new law in 
Minnesota Statutes, chapter 60A. 

Referred to the Committee on Commerce. 

Mr. Peterson, R. W introduced-

S.E No. 1138: A bill for an act relating to taxation; changing the aggregate 
material tax; amending Minnesota Statutes 1986, section 298.75. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Knaak introduced-

S.E No. l 139: A bill for an act relating to retirement; public employees 
retirement association; authorizing the purchase of credit for prior service 
as an employee of the Fond du Lac Indian Reservation. 

Referred to the Committee on Governmental Operations. 

Messrs. Stumpf; Langseth; Moe, R.D.; Davis and Bernhagen intro
duced-

S.E No. 1140: A bill for an act relating to education; authorizing revenue 
for cooperating school districts for technology capital and· operating pur
poses; appropriating money; amending Minnesota Statutes 1986, section 
275.125, by adding subdivisions; proposing coding for new law in Min
nesota Statutes, chapter I 24. 

Referred to the Committee on Education. 

Messrs. Frederickson, D.J.; DeCramer; Johnson, D.E.; Mrs. Adkins and 
Mr. Vickerman introduced-

S.E No. 1141: A bill for an act relating to transportation; providing for 
state park road account funds to be used for lake access roads; amending 
Minnesota Statutes 1986, section 162.06, subdivision 5. 

Referred to the Committee on Transportation. 

Ms. Reichgott, Messrs. Peterson, R. W; Schmitz and Taylor introduced-

S.E No. I 142: A bill for an act relating to local government; permitting 
the establishment of special service districts; providing taxing and other 
authority; proposing coding for new law as Minnesota Statutes, chapter 
429A. 

Referred to the Committee on Local and Urban Government. 

Messrs. Davis and Pehler introduced-

S.E No. 1143: A bill for an act relating to the administration of state 
property; extending the period for which the commissioner of administra
tion may lease state property; amending Minnesota Statutes I 986, section 
16B.24, subdivision 5. 



25THDAY] THURSDAY, MARCH 26. 1987 

Referred to the Committee on Governmental Operations. 

Mr. Berg introduced-
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S.F. No. 1144: A bill for an act relating to Traverse county; allowing a 
property tax levy for the county agricultural society. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Novak. Purfeerst, Willet, Langseth and Bernhagen introduced-

S.F. No. 1145: A bill for an act relating to environment; requiring vehicle 
weighing scales at sanitary landfills; amending Minnesota Statutes 1986. 
section 169.872. by adding a subdivision. 

Referred 10 the Committee on Transportation. 

Mr. Samuelson introduced-

S.F. No. 1146: A bill for an act relating to local government aids; mod
ifying the definition of municipal levy; amending Minnesota Statutes 1986. 
section 477A.01 I. subdivision 13. 

Referred to the Committee on Taxes and Tax LawS. 

Mr. Samuelson introduccd-

S.F. No. 1147: A bill for an act relating to motor vehicles; providing for 
free license plates for former prisoners of war; amending Minnesota Statutes 
1986, section 168. I 25. subdivision I. 

Referred to the Committee on Veterans. 

Mr. Wegscheid introduced-

S. F. No. I 148: A bill for an act relating to financial institutions; author
izing certain charges on open-end loan accounts secured by real estate; 
amending Minnesota Statutes I 986. section 48.185. subdivision 4. 

Referred to the Committee on Commerce. 

Mr. Samuelson introduced-

S.F. No. 1149: A bill for an act relating to human services; establishing 
a floor for rate limitation ratios that apply to a nursing home's interim 
property-related cost rate; appropriating money; amending Minnesota Stat
utes 1986, section 256B.43 I. subdivision 3. 

Referred to the Committee on Health and Human Services. 

Messrs. Chmielewski. Brandl. Benson. Mrs. Adkins and Mr. Wegscheid 
introduced-

S.E No. 1150: A bill for an act relating to state government; civil service; 
providing opportunities for persons with disabilities; amending Minnesota 
Statutes 1986. sections 43A. IO. subdivision 8; 43A. I 3, subdivision 7; 
43A.l9I. by adding a subdivision; 43A.42; proposing coding for new law 
in Minnesota Statutes. chapter 43A. 
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Referred to the Committee on Governmental Operations. 

Messrs. Samuelson and Kroening introduced-

125TH DAY 

S.F. No. 1151: A bill for an act relating to state contracts; requ1r1ng 
bidders on slate construction contracts to submit lists of subcontractors and 
prohibiting subcontracts with persons not listed: providing penalties: amending 
Minnesota Statutes 1986, sections 16B.07. by adding a subdivision: and 
161.32, by adding a subdivision. 

Referred to the Committee on Governmental Operations. 

Mr. Solon introduced-

S.F No. 1152: A bill for an act relating lo alcoholic beverages: restricting 
sales to tax delinquent licensees; lii-niting imports by individuals; maximum 
volume for volume prices; purchases by delinquent licensees; restricting 
employment of minors in nonintoxicating liquor premises; repealing non
discriminatory price law; amending Minnesota Statutes 1986. sections 
297A.151, subdivisions 2 and 3: 297C.09: 340A.302. subdivision I: 
340A.312, subdivision 2; 340A.318. subdivisions I and 3: and 340A.41 I, 
by adding a subdivision; repealing Minnesota Statutes 1986. section 
340A.307, subdivision 3. 

Referred to the Committee on Commerce. 

Ms. Peterson, D.C.; Messrs. Stumpf; Johnson. D.J. and Ms. Berglin in
troduced-

S.F No. 1153: A bill for an act relating to education; providing for long
range Indian education plans; amending Minnesota Statutes 1986. sections 
I 24.48 I: and 126.48, by adding a subdivision. 

Referred to the Committee on Education. 

Mr. Waldorf introduced-

S.F No. 1154: A. bill for an act relating to motor vehicles: taxation: 
imposing. a $25 sales tax on certain collector motor vehicles: amending 
Minnesota Statutes 1986, sections 2978.02. subdivision 2. and by adding 
a subdivision: and 297B.025. 

Referred to the Committee on Transportation. 

Mr. Schmitz introduced-

S.F No. I 155: A bill for an act relating to Scoll county: authorizing the 
issuance of county bonds for capital improvements. 

Referred to the Committee on Local and Urban Government. 

Ms. Peterson, D.C.; Messrs. Laidig and Frank introduced-

S.F No. 1156: A bill for an act relating lo public nuisances: defining a 
nuisance; providing for the enjoinment of nuisances: proposing coding for 
new law in Minnesota Statutes. chapter 617: repealing Minnesota Statutes 
1986, sections 617.33: 617.34: 617.35; 617.36: 617.37: 617.38: 617.39; 
617.40: and 617.41. 
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Referred to the Committee on Judiciary. 

Messrs. Samuelson and Willet introduced-
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S.E No. 1157: A bill for an act relating to local government; authorizing 
the organization of a Crow Wing-Cass county airport authority; providing 
for the appointment of directors; providing for the financing and operations 
of the authority. 

Referred to the Committee on Local and Urban Government. 

Messrs. Vickerman; Frederickson, D.J.; Davis and Bertram introduced-

S.E No. 1158: A bill for an act relating to state parks: regulating the use 
of metal detectors in state parks: proposing coding for new law in Minnesota 
Statutes, chapter 85. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Marty, Wegscheid, Pogemiller and Freeman introduced-

S.E No. 1159: A bill for an act relating to corrections; removing the 
Minnesota correctional industries from state competitive bidding require
ments; amending Minnesota Statutes 1986. section 241.27, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Mr. Chmielewski introduced-

S.E No. 1160: A bill for an act relating to state lands; providing for 
exchange of tax-forfeited peat lands in Aitkin county. 

Referred to the Committee on Environment and Natural Resources .. 

Mr. Chmielewski introduced-

S.E No. 1161: A bill for an act relating to unemployment compensation; 
regulating administration of unemployment compensation; providing for 
benefits and contribution rates; amending Minnesota Statutes 1986, sec
tions 268.04, subdivisions 2, 4, 24, and by adding subdivisions; 268.06, 
subdivisions 2, 3a, 8, and by adding a subdivision; 268.07, subdivisions 
2, 2a, and 3; 268. 071 , subdivision I; 268. 08, subdivision I : 268. IO, sub
divisions I and 2; 268.12, subdivision 8; 268. 121; 268. 15, subdivision 3; 
268. 16, subdivision 2; repealing Minnesota Statutes 1986, section 268.04, 
subdivisions 29 and 30. 

Referred to the Committee on Employment. 

Mr. Pogemiller introduced-

S.F. No. 1162: A bill for an act relating to local improvements; permitting 
the issuance of general obligation bonds for certain pedestrian skyways; 
amending Minnesota Statutes 1986, section 429.091, subdivision 2. 

Referred to the Committee on Local and Ui:ban GoVernment. 

Messrs. Marty, Belanger and Jude introduced-

S.E No. 1163: A bill for an act relating to statutes; revising the text of 
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certain laws to remove redundant and obsolete language. to simplify gram
mar and syntax, and to improve the style of language without causing 
changes in the meaning of the laws; amending Minnesota Statutes I 986, 
chapters 84A; 105; 112; 274; 276; 352; 352B; 365; 430; and 447. 

Referred to the Committee on Judiciary. 

Messrs. Vickerman; Frederickson, D.J.; Beckman and Morse intro
duced-

S.E No. 1164: A bill for an act relating to traffic regulations; requiring 
damage vehicle release sticker on motor vehicle damaged in accid~nt; re
quiring garages and vehicle towers to report to law enforcements agencies 
under certain circumstances; amending Minnesota Statutes I 986. section 
169.09, subdivisions 9, 12, and by adding subdivisions. 

Referred to the Committee on Transportation. 

Messrs. Jude, Wegscheid, Freeman, Renneke and Johnson, D.E. intro
duced-

S.E No. 1165: A bill for an act relating to state government; prohibiting 
certain mandated leaves of absence for state employees; amending Min
nesota Statutes 1986, section 43A.32, subdivision 2, and by adding a 
subdivision. 

Referred to the Committee on Governmental Operations. 

Messrs. Luther, Knutson and Peterson. R. W introduced-

S.E No. 1166: A bill for an act relating to civil actions; requiring future 
damages to be discounted in arbitration proceedings; requiring the court 
to instruct the jury on an award of future damages; amending Minnesota 
Statutes 1986, section 604.07, subdivisions 2, 3. 4, and by adding a 
subdivision. 

Referred to the Committee on Judiciary. 

Mr. Brandl, Ms. Berglin, Messrs. Chmielewski, Benson and Ms. Piper 
introduced-

S.E No. 1167: A bill for an act relating to family law; providing for the 
unenforceability of surrogate parenting contracts; proposing coding for new 
law in Minnesota Statutes, chapter 257. 

Referred to the Committee on Judiciary. 

Messrs. Solon and Gustafson introduced-

S.E No. 1168: A bill for an act relating to retirement; Duluth police 
pension association and Duluth firefighters relief association; authorizi·ng 
the voluntary consolidation of those local relief associations with the public 
employees police and fire fund; authorizing the individual election of ap
plicable benefit coverage upon the consolidation of those relief associations; 
amending Minnesota Statutes I 986, sections 353.0 I. subdivisions 2b, I 0, 
and 16; 353.271; 353.64, subdivision I; and 353.65, subdivision I; pro
posing coding for new law in Minnesota Statutes, chapter 353; proposing 
coding for new law as Minnesota Statutes, chapters 353A and 353B. 
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Referred to the Committee on Governmental Operations. 

Mr. Moe, D.M. introduced---c-
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S.F. No. 1169: A !)ill for an act relating to retirement: public employees 
retirement association; mandating ·plan membership by elected· officials; 
authorizing purchases of credit for prior elected official servi_ce; amending 
Minnesota Statutes 1986, sections 353.01, subdivisions 7 and 16; and 
353.36, subdivision 2b, and by adding subdivisions; repealing Minnesota 
Statutes 1986, sections 353.36, subdivisions 2, 2a, and 2c; and 353.69. 

Referred to the Committee on Governme.ntal .Operations. 

Mr. Moe, D.M. introduced-

S.F. No. 1170: A bill for an act relating to retirement; first class city 
police officers and firefighters; ·authorizing extensions of employment be
yond the mandatory retirement age. upon meeting medical qualifications; 
amending Minnesota Statutes 1986, section 423.075, subdivision I. 

Referred to the Committee on Governmental Operations. 

Mr. Bertram introduced-

S.F. No. 1171: A resolution memorializing the United States Congress 
to maintain the Veteran's Administration system of health care facilities. 

Referred to the Committee on Veterans. 

Mr. Frederickson, D.R.; Mses. Reichgott, Olson, Mr. Pehler and Ms. 
Peterson, D.C. introduced-

S.F. No. 1172: A bill for an act relating to education; appropriating money 
for mastery learning sites. 

Referred to the Committee on Education: 

Messrs. Peterson, R. W; Merriam; Pogemiller; Johnson, D.J. and Pehler 
introduced-

S. F. No. 1173: A bill for an act relating to education; changing the name 
of the school of the arts; increasing the powers of its board; permitting its 
staff and certain students to be in the unclassified service; appropriating 
money; amending Minnesota Statutes 1986, sections 43A.08, subdivisions 
I and la; 43A.18, subdivision 4; 129C.10, subdivisions I, 3, 4, 5, 6, and 
by adding subdivisions. 

Referred to the Committee on Governmental Operations. 

Mr. Luther introduced-

S.F. No. 1174: A bill for an act relating to the office of the attorney 
general; removing the numerical limit on the number of assistant attorneys 
general; authorizing the attorney general to delegate contract review duties; 
amending Minnesota Statutes 1986, section 8.02, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapter 8. 

Referred to the Committee on -Governmental Operations. 
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Messrs. Luther and Cohen introduced-

S.F. No, 1175: A bill for an act relating to courts; authorizing the court 
to sell computer software and apply the proceeds to court functions; es
tablishing a client security fund; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapters 480 and 481 . 

Referred to the Committee on Judiciary, 

Ms. Peterson, D.C. and Mr. Dicklich introduced-

S,F. No. 1176: A bill for an act relating to education; authorizing a school 
district to designate a day care site or the home of a relative as the home 
of a pupil for transportation aid purposes; amending Minnesota Statutes 
1986, section 124.223. 

Referred to the Committee on Education, 

Ms. Peterson, D.C.; Messrs. Peterson, R.W; Pehler and DeCramer in
troduced-_ 

S.F. No. 1177: A bill for an act relating to education; requiring special 
instruction and services for handicapped children from birth to age two; 
expanding the definition of a handicapped child under age five; establishing 
an advisory council for interagency coordination; clarifying the duty to 
provide certain transportation for handicapped children and the eligibility 
fortransportation aid; amending Minnesota Statutes I 986, sections 120.03, 
subdivision I; 120.17, subdivisions I, 2, 3, 3a, 5, 7a, I 2, and by adding 
subdivisions; 123.39, subdivision I; and 124.223; repealing Minnesota 
Statutes 1986, section 120.17, subdivision 13, 

Referred to the Committee on Education. 

Ms. Peterson, D.C.; Messrs. Luther, Willet and Marty introduced

S.F. No. 1178: A bill for an act relating to health; requiring the elimination 
of designated smoking areas in certain instances; protecting complain·ants 
of smoke-induced discomfort; amending Minnesota Statutes 1986, sections 
144.412; and 144.4 IS; proposing coding for new law in Minnesota Statutes, 
chapter 144. 

Referred to the Committee on Health and Human Services. 

Ms. Peterson, D.C. introduced-

S.F. No. 1179: A bill for an act relating to education; establishing dem
onstration sites for coordinated interagency delivery of services for young 
children; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 121 , 

Referred to the Committee on Education. 

Ms. Berglin introduced-

S.F. No. 1180: A bill for an act relating to veterans; transferring admin
istration of the Minnesota veterans home to the commissioner of human 
services; requiring staff levels comparable to state nursing home staff; 
appropriating money; amending Minnesota Statutes 1986, sections 196.052; 
198.001, subdivision S; 198.03; 198.16; 198.161; 198.31: and 198.32, 
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subdivision 1; proposing coding for new law in Minnesota Statutes, chapter 
198. 

Referred to the Committee on Health and Human Services. 

Ms. Peterson. D.C.; Messrs. Pogemiller, Cohen and Solon introduced-

S.E No. 1181: A bill for an act relating to education; appropriating money 
for districts implementing mandatory desegregation plans. 

Referred to the Committee on Education. 

Mr. Cohen, Mrs. Lantry. Messrs. Marty; Moe, D.M. and Waldorf intro· 
duced-

S.E No. 1182: A bill for an act relating to independent school district 
No. 625; authorizing the issuance of bonds for the purpose of deferred 
capital improvements; authorizing a tax levy for debt service; authorizing 
an excess levy for deferred capital maintenance; providing for local approval. 

Referred to the Committee on Education. 

Mr. Jude introduced-

S.E No. I 183: A bill for an act relating to alcoholic beverages; authorizing 
the city of Minneapolis to issue an on..:sale liquor license to the American 
Swedish Institute. 

Referred to the Committee on Commerce. 

Mr. Chmielewski introduced-

S.E No. 1184: A bill for an act relating to state lands; authorizing the 
conveyance of certain lands in Pine county to the Amherst H. Wilder 
Foundation; amending Laws I 981, chapter 354, section I, subdivisions I 
and 5; repealing Laws 198 I, chapter 354, section I, subdivisions 2 and 3. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Johnson, D.J. introduced-

S.E No. I I 85: A bill for an act relating to taxation; property; changing 
the meeting dates for local boards of review and the state board of equal· 
ization; changing other miscellaneous dates; providing for appraisal of 
commercial-industrial property by the county assessor; providing for as
sessment of commercial-industrial property in the city of St. Cloud; mod
ifying the appeal process; suspending the annual assessment requirement 
for one year; amending Minnesota Statutes 1986, sections 270.11, sub
divisions 1, 2, 5, and 7; 270.12, subdivisions 2 and 3; 270.13; 270.87; 
271.21, subdivision 2; 273.061, subdivisions 7, 8, and 9; 273.063; 273.11, 
by adding a subdivision; 273.33, subdivision 2; 273.37, subdivision 2; 
274.01, subdivision I; 274.14; 274. 16; 275.07, subdivision I; and Laws 
1974, chapter 175, section I. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. Johnson, D.J. introduced-

S.E No. I 186: A bill for an act relating to local government; permitting 
the establishment of a joint economic development authority in Cook county. 

Referred to the Committee on Economic Development and Housing. 

Mr. Knaak introduced-

S.F. No. I 187: A bill for an act relating to retirement; removing age limits 
on commencement of membership in firefighters relief associations; amending 
Minnesota Statutes I 986, section 424.04. 

Referred to the Committee on Governmental Operations. 

Mr. Knaak introduced-

S.E No. 1188: A bill for an act relating to traffic regulations; providing 
for the operation by certain police departments and sheriff's offices of 
specially marked vehicles for highway traffic law enforcement; amending 
Minnesota Statutes 1986, section I 69. 98, subdivision I, and by adding a 
subdivision. 

Referred to the Committee on Transportation. 

Messrs. Cohen and frank introduced-

S.E No. 1189: A bill for an act relating to landlord and tenant; authorizing 
tenants in single-metered residential buildings to pay for gas and electric 
utilities and deduct the payments from rent due; providing penalties;.pro
posing coding for new law in Minnesota Statutes, chapter 504. 

Referred to the Committee on Economic Development and Housing. 

Mr. Kroening introduced-

S.E No. I 190: A bill for an act relating to the Minneapolis park and 
recreation board; permitting the establishment of a park board personnel 
system; requiring the park board to adopt current Minneapolis civil service 
commission provisi,ms; providing employee protections. 

Referred to the Committee on Local and Urban Government. 

Messrs. Marty and Dicklich introduced-

S.E No. 119 l: A bill for an act relating to utilities; providing for expedited 
hearings by public utilities commission to review adjustments to rates of 
public utilities and telephone companies due to tax reform act: providing 
for repeal. 

Referred to the Committee on Public Utilities and Energy. 

Messrs. Marty and Dicklich introduced-

S.E No. 1192: A bill for an act relating to utilities; providing for inves
tigation by and limited proceedings in certain cases before the public util
ities commission; providing for triennial rate filing; prohibiting commission 
from ordering interim rate schedule for six months after final determination 
in previously filed rate change, with exceptions; providing that management 
practices be a factor in determining rates; providing for limited hearings 
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in certain circumstances; allowing the commission to order refunds of 
discriminatory rates; providing that appellants have ten days to apply for 
rehearing of commission order; providing for commission review ·of sales 
or acquisitions of utilities located outside of the state under certain cir
cumstances; prohibiting utility from shutting off gas or electric service to 
tenant when utility contracted for service with defaulting landlord; ex
empting small utilities and telephone companies from indirect cost as
sessments; amending Minnesota Statutes 1986, sections 216.13; 216.14; 
216.15; 216. 16; 2168. 16, subdivision 3, and by adding subdivisions; 216B. ! 7, 
subdivision I; 2168.23, subdivision I; 2168.27, subdivisions I and 2; 
216B.50, subdivision I; 2168.62, subdivision 3; 237.075, subdivision 3, 
and by adding subdivisions; 237 .08 I, subdivision I a; 237 .295, subdivision 
2; and 325E.025, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapters 216B and 237. 

Referred to the Committee on Public Utilities and Energy. 

Messrs. Marty and Dicklich introduced-

S.F. No. 1193: A bill for an act relating to utilities; imposing minimum 
requirements for coin-operated telephones; provi_ding that free or reduced 
telephone rates for employees of telephone rnmpanies not be paid for by 
ratepayers; providing for public utilities commission to reopen telephone 
rate case; requiring application for rehearing before judicial review; amend
ing Minnesota Statutes I 986, sections 237 .0 I, subdivision 2, and by adding 
a subdivision; and 237.14; proposing coding for new law in Minnesota 
Statutes, chapter 237. 

Referred to the Committee on Public Utilities and Energy. 

Messrs. Dicklich and Johnson, D.J. introduced-

S.F. No. 1194: A bill for an act relating to utilities; requiring the public 
utilities commission to annually review authorized rates of return; requiring 
the commission to consider non utility income under certain circumstances; 
amending Minnesota Statutes 1986, section 2168.16, by adding subdivisions. 

Referred to the Committee on Public Utilities and Energy. 

Mr. Dicklich introduced-

S. F. No. 1195: A bill for an act relating to state government; authorizing 
award of state contracts to other than lowest bidders in distressed counties; 
amending Minnesota Statutes I 986, section 168.09, subdivision I, and by 
adding a subdivision. 

Referred to the Committee on Governmental Operations. 

Mr. Knaak introduced-

S.F. No. 1196: A bill for an act relating to the White Bear Lake conser
vation district; providing for the membership of its governing board; amend
ing Laws 1971, chapter 355, section 2, s.ubdivision 2, as amended. 

Referred to the Coml)littee on Local and Urban Government. 

Messrs. Dicklich; Johnson, D.J. and Ms. Peterson, D.C. introduced

S.F. No. 1197: A bill for an act relating to state government; creating the 
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council on Martin Luther King. Jr. holiday:-. and providing for the council\ 
powers and duties: proposing coding f(>r new law as Minnesota Statutes, 
chapter 44B. 

Referred to the Committee on Governmental Operations. 

Mr. Pehler introduce<l-

S.F No. 1198: A bill for an act relating to public employees; prohibiting 
employees from commencing eligibility for certain benefits relating to 
accumulated sick leave: clarifying a related effective date: amending Min
nesota Statutes 1986, section 465.72: sub<livhion 2. 

Referred to the Committee on Governmental Operations. 

Mr. Spear, Ms. Peterson, D.C.: Mes:-.rs. Marty and Moe. D.M. intro
duced-

S.F No. I 199: A bill for an act relating to peace officers: requiring 
licensure as a prerequisite to exercising the authority of a peace officer: 
prohibiting persons from misrepresenting themselves as peace officers or 
part-time peace officers: prescribing penalties: amending Minnesota Stat
utes 1986. section 626.84: proposing coding for new law in Minnesota 
Statutes. chapter 626. 

Referred to the Committee on Judiciary. 

Messrs. Spear and Merriam introduced-

S.F No. 1200: A bill for an act relating to family law: appropriating 
money to the University of Minnesota for the Hubert H. Humphrey Institute 
of Public Affairs to study mediation in marriage dissolution cases. 

Referred to the Committee on Judiciary. 

Mses. Reichgott: Peterson. D.C. and Mr. Cohen introduced-

S.F No. 1201: A hill for an act relating to human rights: requiring certain 
boards and commissions to develop certain programs for persons subject 
to prejudice and discrimination: changing certain procedures in cases before 
the department of human rights: amending Minnesota Statutes 1986. sec
tions 3.922, subdivision 6: 3.9222. by adding a subdivision: 3.9223. sub
division 3: 3.9225. subdivision 3: 3.9226. subdivision 3: 256.482. sub
division 5: 363.05. subdivision I: 363.06. subdivisions I and 4: 363.071: 
363.072. subdivision I: proposing: coding for new law in Minnesota Stat
utes. chapter 363. 

Referred to the Committee on Judiciary. 

Messrs. Pehler and Frederickson. D.R. introduced-

S.E No. 1202: A bill for an act relating to environment: establishing a 
siting process for a low-level radioactive waste facility: providing for vol
unteer sites and an alternative site selection process: establishing a siting 
board: appropriating money: amending: Minnesota Statutes 1986. sections 
I 16C.832, subdivision I. and by adding subdivisions: I 16C.834. subdi
vision I: and l 16C.842. subdivision 3: proposing coding: for new law in 
Minnesota Statutes. chapter I I 6C. 
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Referred to the Committee on Environment and Natural Resources. 

Messrs. Luther; Moc. R. D. and Cohen introduced-

S.E No. 1203: A bill for an act relating 10 state government; rcorgani1.ing 
the department of agriculture. the department of energy and economic 
development. and the <lepartment of public :-.ervicc. arid providing for the 
powers and duties of the three departments: changing the name of the 
department of energy and economic development to the department of trade 
and economic development; designating the department of jobs and training 
as the administrative agency for certain juvenile justice and delinquency 
prevention purposes: providing grants for youth intervention programs: 
transforming the Minnesota world trade center board into a public corpo
ration: changing the membership of its governing board; establishing- the 
world trade center institute as a joint venture of the corporation and the 
Minnesota trade office: authorizing the corporation and the world trade 
center office to contract for certain services and programs: transferring 
assets and liabilities of the world t_rade center board to the corporation: 
appropriating money: amending Minnesota Statutes 1986, sections 15 .057: 
17.03, subdivision I; 18.023. subdivision 11: 18.024. subdivision L 43A.08, 
subdivision I: 44A.01: 44A.02: 44A.031: 44A.08: 104.35, subdivisions 2 
and 3; I ISA.12. subdivision 2: l 16C.03. subdivision 2: 1161.01: 1161.03: 
1161.58, subdivision 2: 1161.60: and 1161.63, subdivision 2; proposing 
coding for new law in Minnesota Statute_s, chapters 17: 44A: I 161; and 
268; proposing coding for new law as Minnesota Statutes. chapter 216C; 
repealing Minnesota Statutes 1986. sect_ions 4.09: 17.03, subdivision 5: 
44A.03: 44A.04: 44A.05: 44A.06: 44A.07: 116J.404: and 1161.405. 

Referred to the Committee on Economic Development and Housing. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m .. 
Monday. March 30. 1987. The motion prevailed. · 

Patrick E. Flahaven. Secretary of the Senate 
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TWENTY-SIXTH DAY 

St. Paul, Minnesota, Monday, March 30, 1987 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Marcus Hess. 

The roll was called, and the following Senators answered to their names: 
Adkins Davis Jude Merriam 
Anderson DeCramer Knaak Metzen 
Beckman Dicklich Knutson Moe, D.M. 
Benson Oiessner Kroening Moe, R. D. 
Berg Frank Laidig Morse 
Berglin Frederick Langseth Novak 
Bernhagen Frederickson, D.J. Lantry Olson 
Bertram Frederickson, D.R. Larson Pehler 
Brandl Freeman Lessard Peterson, D.C. 
Brataas Gustafson Luther Peterson, R. W 
Chmielewski Hughes Marty Piper 
Cohen Johnson, D. E. McQuaid Pogemiller 
Dahl Johnson, D.J. Mehrkens Purfeerst 

The President declared a quorum present. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Belanger was excused from the Session of today. Mr. Kroening was 
excused from the Session of today from 2:00 to 2:20 p.m. Messrs. Freeman, 
Luther and Ms. Peterson, D. C. were excused from the Session of today 
from 2:00 to 2:25 p.m. Mr. Storm was excused from the Session of today 
from 2:00 to 2:40 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittee indicated. 

The Honorable Jerome M. Hughes 

President of the Senate 

December 29, I 986 
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Dear Sir: 

The following appointment as Chair of the Waste Management Board is 
hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Joe Pavelich, 15 Cypress Blvd., Babbitt, St. Louis County, has been 
appointed by me, effective January 5, 1987, for a term expiring the first 
Monday in January, I 991. · 

(Referred to the Committee on Environment and Natural Resources.) 

Sincerely, 

Rudy Perpich, Governor 

March 25, 1987 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
1987 Session of the StateLegislature have been received from the Office 
of the Governor and· are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.E H.E Session Laws Date Approved Date Filed 
No. No. Chapter No. \987 1987 

85 4 March 17 March 18 
211 5 March 17 March 18 

191 6 March'25 March 25 
87 7 March 25 March 25 

208 8 March 25 March 25 
258 9 March 25 March 25 
302 10 March 25 March 25 
402 11 March 25 March 25 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 97: A bill for an act relating to frauds; fixing conditions for the 
legal determination of fraud in property transfers; enacting the uniform 
fraudulent transfer act; proposing coding for new law in Minnesota Statutes, 
chapter 513; repealing Minnesota Statutes 1986, sections 513.20; 513.21; 
513.22; 513.23; 513.24; 513.25; 513.26; 513.27; 513.28; 513.29; 513.30; 
513.31; and 513.32. 
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Senate File No. 97 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 26, I 987 

CONCURRENCE AND REPASSAGE 

Mr. Spear moved that the Senate concur in the amendments by the House 
to S.E No. 97 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.E No. 97 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 5 I and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins DeCramer Knutson Morse 
Beckman Oiessner Laidig Novak 
Benson Frank Langseth Olson 
Berg Frederickson, D.J. Lantry Pehler 
Berglin Frederickson, D.R. Lessard Peterson, R.W 
Bernhagen Gustafson Marty Piper 
Bertram Hughes Mc Quaid Purfeerst 
Brandl Johnson, D.E. Mehrkens Ramstad 
Chmielewski Johnson, D.J. Merriam Reichgou 
Dahl Jude Metzen Renneke 
Davis Knaak Moe, R.D. Samuelson 

Schmitz 
Spear 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE . CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 29,375,444, 575, 661, 424, 
526, 545,542,557, 687 and 713. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 26, 1987 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 29: A bill for an act relating to traffic regulations; requiring 
motor vehicle operators to use child passenger restraint system when trans
porting child under age of four; assessing court costs to violator under 
certain conditions; imposing penalty; amending Minnesota Statutes 1986, 
section 169.685, subdivision 5, and by adding a subdivision. 

Referred to the Committee on Transportation. 

H.E No. 375: A bill for an act relating to corrections; clarifying the 
<;ommissioner of corrections authority in licensing and supervising insti-
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tutions and facilities; providing for restitution by inmates for destruction 
of state property; clarifying terminology; authorizing the commissioner to 
adOpt rules relating to payment of restitution by inmates; authorizing the 
forfeiture of contraband money or property; clarifying provisions relating 
to county probation reimbursement; providing a penalty for assaults on 
correctional employees; amending Minnesota Statutes 1986, sections 241 .021, 
subdivision I; 241.08, subdivision I; 241.26, subdivision 5; 241.69, sub
division 2; 243.23, subdivision 3; 243.24, subdivision I, and by adding a 
subdivision; 260.311, subdivision 4; 609 .2231, by adding a subdivision; 
and 641.264, subdivision 2. 

Referred to the Committee on Judiciary. 

H.E No. 444: A bill for an act relating to insurance; regulating funeral 
and burial expenses; allowing persons to select funeral or burial services 
and supplies of their choice; amending Minnesota Statutes 1986, section 
72A.325. 

Referred to the Committee on Commerce. 

H.E No. 575: A resolution memorializing the President and Congress to 
immediately direct the Farmers Home Administration to participate in and 
cooperate with the Farmer-Lender Mediation Program in the State of 
Minnesota. 

Referred to the Committee on Agriculture. 

H.E No. 661: A bill for an act relating to commerce; granting motor fuel 
retailers the option to purchase from wholesalers other than the refiner; 
proposing coding for new law in Minnesota Statutes, chapter SOC. 

Referred to the Committee on Commerce. 

H.E No. 424: A bill for an act relating to.the military; authorizing the 
adjutant general to delegate certain duties to'subordinates; amending Min
nesota Statutes 1986, section 190.16, by ,adding a subdivision. 

' Referred to the Committee on Vetera9s. 

H.E No. 526: A bill for an act relating to human services; authorizing 
the department of human services to enter into shared service agreements~ 
amending Minnesota Statutes 1986, section 246.57, subdivisions I, 2, and 
by adding a subdivision; repealing Minnesota Statutes 1986, sections 246.57, 
subdivision 3; 246.61; 246.62; and 246.63. 

Referred to the Committee on Finance. 

H.E No. 545: A bill for an act relating to natural resources; revising 
qualifications for the office of director of the division of waters; amending 
Minnesota Statutes 1986, section 105.40, subdivision I. 

Referred to the Committee on Environment and Natural Resources. 

H.E No. 542: A bill for an act relating to transportation; providing an 
alternative procedure to record town roads; proposing coding for new law 
in Minnesota Statutes, chapter 164. 

Referred to the Committee on Transportation. 

H.F. No. 557: A bill for an act relating to state departments and agencies; 
renaming the mental retardation division of the department of human serv
ices; amending Minnesota Statutes I 986, section 245 .072. 
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Referred to the Committee on Health and Human Services. 

H.F No. 687: A bill for an act relating to collection and dissemination 
of data; allowing law enforcement agencies to release the.date of birth of 
persons involved in traffic accidents; amending Minnesota Statutes I 986, 
section 169.09, subdivision 13. 

Referred to the Committee on Judiciary. 

H.F No. 713: A bill for an act relating to Minnesota Statutes; correcting 
erroneous, ambiguous, omitted, and obsolete references and text; elimi
nating certain redundant, conflicting, and superseded provisions; providing 
instructions to the rtvisor; amending Minnesota Statutes I 986,. sections 
1.135, subdivision 3; 8.3 I, subdivision I; I 3 .43, subdivision 6; 14.02, 
subdivision 4; 15.61; I 7.59, subdivision 5; I 7A.04, subdivision I; 28A.15, 
subdivision 4; 38.27, subdivision 3; 41A.05, subdivision 2; 48. 13, sub
division 2; 48.26; 49.01, subdivision 3; 49.44; 60A.17, subdivision 12; 
648.18; 72A.41, subdivision I; 79.38, subdivision 1; 84A.08; 97A.021, 
subdivision 2; 97A.065, subdivision 4; 97A.205; 97A.441, subdivision 5; 
97A.445, subdivision 3; 97A.465, subdivision 4; 97A.501, subdivision 2; 
97 A.545, subdivision 4; 97B.315; 97B. 921; 97B. 925; l l 5A.07, subdivision 
1; 115A.12, subdivision 1; 115A.14, subdivision 5; 115A.162; 116C.57, 
subdivision 3; 116E.03, subdivision 9; 116172; 120.17, subdivision 5a; 
121.904, subdivisions I la and I lb; 122.541, subdivision 2; 124.01, sub
division 1; 124.195, subdivisions 8 and 9; 124.2138, subdivisions 3 and 
4; 124.32, subdivision le; 124.472; 126.39, subdivision 11; 136.44; !36A.04, 
subdivision 2; 136A.06; 136D.28, subdivision 2; 136D.89, subdivision 2; 
147.09; 152.02, subdivision 12; 160.283, subdivision I; 171.05, subdi
vision 3; 174.255, subdivisions I and 2; 174.29, subdivision I; 176.83, 
subdivision 7; 177.24, subdivision 2; 179A.12, subdivision I; 182.651, 
subdivision 18; 193 .141, subdivision 2; I 93 .145, subdivision 2; 214.0 I, 
subdivision 3; 219.691; 219.692; 219.743; 219.755; 222.61; 241.31, sub
division 2; 243.24, subdivision 2; 246.51, subdivision I; 246A.02; 246A.1 l., 
subdivision 1; 246A.12, subdivisions I and 7; 246A.13, subdivision 1; 
250.05, subdivision 2; 256.12, subdivision 14; 256.462, subdivision 2; 
256B.03, subdivision 2; 257.34, subdivision I; 260.015, subdivision 3; 
260.151, subdivision 1; 268.072, subdivision 6; 271.15; 273.13, subdi
vision 22; 275. 125, subdivisions 6a, 8, and I le; 278.06; 290.01, subdi
vision 20b; 295.34, subdivision I; 296.14, subdivision 4; 297 .03, subdi
vision 3; 297A.06; 297A.25, subdivision IO; 308.341; 317.03; 317.65, 
subdivision 6; 319A.03; 319A.05; 319A. 12, subdivisions la and 2; 322A.70; 
326.03, subdivision 2; 326.06; 327 .18, subdivision 3; 327C.07, subdivision 
3a; 349.212 I, subdivision 3; 354.05, subdivision 2; 355.3 I I, subdivision 
1; 361.26, subdivision 2; 366.095, subdivision I; 378 .43, subdivision I; 
383A.404, subdivision 7; 383B.035, subdivision I; 3838.237; 383C.76; 
386.71; 393.13, subdivision 1; 412.381; 412.501; 447.42, subdivision 2; 
453.53, subdivision 3; 458A.03, subdivision 8; 458C.17; 462.601; 462.605; 
462A.04, subdivision 8; 462A.05, subdivision 18; 462A.20, subdivision 
3; 462C.04, subdivision 2; 462C.12, subdivision 2; 471.467, subdivision 
1; 47 I. 74, subdivision 2; 47 I. 993, subdivision I; 471 A.03, subdivision 2; 
473.149, subdivision 4; 473. 18 I, subdivision 3; 473.8 I I, subdivisions 6, 
7, 8, and 9; 473E06; 473E07, subdivision I; 473F09; 474A.09; 604.06; 
609.53, subdivisions I and 1 a; 609.687, subdivision 4; 611.14; 626A.05, 
subdivision 2; 645.02; amending Laws 1982, chapter 523, article 30, sec
tion 4, subdivision 1; and Laws 1986, chapter 399, article 1, section 17; 
repealing Minnesota Statutes 1986, sections 193.145, subdivision 3; and 
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325D.69, subdivision I; repealing Laws 1986, chapter 463, section 3; and 
Laws 1986, First Special Session chapter 3, article I, section 84. 

Referred to the Committee on Judiciary. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S. F. No. l093: A bill for an act relating to employees; providing for a 
wage protection program; appropriating-money; proposing coding for new 
law in Minnesota Statutes, chapter I 8 l. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 14, after "4" insert a comma and delete "those" and insert 
"remuneration for services provided by an employee to an employer which 
is" 

Page I, line 15, delete "'wages" and insert "such remuneration-" 

Page 2, line 7, delete "may" and insert "shall" and delete the second 
"'the" and insert "an" 

Page 2, line 14, delete the comma and after "$200'' insert a comma 

Page 2, line 15, delete "shall" and insert "must" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employ_ment, to which was 
referred 

S.F. No. 11 IO: A bill for an act relating to labor; regulating mediation, 
fact finding, and other functions of the bureau of mediation services; pro
viding for violations of the laborunion democracy act; amending Minnesota 
Statutes 1986, sections 179.02, subdivision 2, and by adding a subdivision; 
179.07; 179.08; 179.083; 179.22; 179.38; proposing coding for new law 
in Minnesota Statutes, chapter 179; repealing Minnesota Statutes 1986, 
sections 179.05; 179.23; and 179.24. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. 916: A bill for an act relating to workers' compensation; providing 
a permanent partial disability rating for certain losses; proposing coding 
for new law in Minnesota Statutes, chapter 176. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F No. 494: A bill for an act relating to the Duluth airport authority; 
providing that authority employees hired after a certain date are not covered 
by any civil service system. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 1, strike the semicolon 

Page 2, lines 7 to 9, delete the new language 

Page 2, line 9, after the period, insert "No employee hired after June 
20, 1969, is subject to a civil service system, but is covered by chapter 
353 and sectiuns 197.455 and 197.46." 

Page 2, after line 9, insert: 

"Sec. 2. [APPLICATION TO LEGAL ACTIONS.] 

This act governs a cause of action arising after January 30, 1987." 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F No. 981: A bill for an act relating to state government; providing for 
affirmative action improvements; regulating job eligibility lists; providing 
for the title of state agency heads; regulating hiring and personnel practices; 
amending Minnesota Statutes I 986, sections 15 .06, subdivision I; 15 .46; 
43A.08, subdivision I; 43A.13, subdivisions I and 7; 43A.18, subdivision 
4; 43A. l 9 l, subdivision 3; 43A.24, subdivision 2; 43A.30, subdivision 4; 
43A.33, subdivision 3; 43A.34, subdivision 3; repealing Minnesota Stat
utes 1986, sections 15.45, subdivision 3; 15.47; and 43A.34, subdivisions 
I and 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete section 3 and insert: 

"Sec. 3. (15.461) [EPIDEMIOLOGIC STUDIES.] 

The commissioner of health may conduct epidemiologic studies neces
sary to investigate, prevent, or reduce morbidity or mortality among state 
employees. Solely for the purposes of those studies or investigations, the 
commissioner has access to data on individual state employeP.s, including 
data classified as private or confidemial under chapter 13." 

Page 6, line 20, delete "which" and insert "that" 

Page 6, line 21, delete "have justification for" and insert "fails to 
justify" 

Page 6, line 22, delete "75" and insert "25" 

Page 7, line 36, reinstate .the stricken language 
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Page 8, lines and 2, reinstate the stricken language 

Page 8, lines 5, 8, and 10, reinstate the stricken language and delete the 
new language 

Page 9, line 20, after "from" insert "determining" 

Page 10, after line 36, insert: 

"Sec. 12. Minnesota Statutes 1986, section 43A.34, subdivision I, is 
amended lo read: · 

Subdivision I. [MANDATORY RETIREMENT AGE.] Employees in the 
executive branch who are subject to the provisions of the Minnesota state 
retirement system or the teacher's retirement association and who are serv
ing as faculty members or administr(ltors under a contract of unlimited 
terms or similar arrangement providing for unlimited· tenure at an insti
tution of higher education, as defined in section 120/(a) of the federal 
Higher Education Act of 1965, as amended through January J, 1987, must 
retire from employment by the state upon reaching the age of 70, except 
as provided in other law. Other employees in the executive branch who are 
subject to the provisions of the Minnesota state retirement system or the 
teacher's retirement association, except as provided in subdivision 3 or 4, 
or as provided in sect_ion 354.44, subdivision la, shall not be subject to 
a mandatory retirement age provision." 

Page 11, after line 29, insert: 

"Sec. 14. Minnesota Statutes 1986, section 43A.34, subdivision 4, is 
amended to read: 

Subd. 4. [STATE PATROL, CONSERVATION AND CRIME BUREAU 
OFFICERS EXEMPTED. l Notwithstanding any provision to the contrary, 
(a) conservation officers and crime bureau officers who were first employed 
on or after July I, 1973 and who are members of the state patrol retirement 
fund by reason of their employment, and members of the Minnesota state 
patrol division of the department of public safety who are members of-the 
state patrol retirement association by reason of their employment, shall not 
continue employment after attaining the age of 60 years. except for a 
fractional portion of one year that will enable the employee to complete 
the employee's next full year of allowable service as defined pursuant to 
section 352B.0I, subdivision 3; and (b) conservation officers and crime 
bureau officers who were first employed and are members of the state patrol 
retirement fund by reason of their employment before July I, 1973, shall 
not continue employment after attaining the age speeified ½ft sul:,diYisioR 
+ of 70 years. 

Sec. 15. [WAIVER OF STATUTES, RULES, AND ADMINISTRATIVE 
PROCEDURES FOR EXPERIMENTAL OR RESEARCH PROJECTS.] 

The commissioner of employee relations may conduct experimental or 
research projects designed to improve recruitment, selection, referral, or 
appointment processes for the filling_ of state classified positions. Any 
provision of Minnesota Statutes, sections 43A.09 to 43A. J 5, associated 
personnel rules adopted under section 43A.04, subdivision 3, or admin
istrative procedures established under section 43A.04, subdivision 4, is 
waived for the purpose of these projects. This waiver is limited to no more 
than five percent of appointments made under the waivered provisions in 
the preceding fiscal year. The commissioner shall report by March 1, 1988, 
and January 15, 1989, to the legislative commission on employee relations 



708 JOURNAL OF THE SENATE [26THDAY 

the results of the experimental or research projects." 

Page 12, line 4, delete "subdivisions I and" and insert "subdivision" 

Page 12, line 5, delete "3" and insert "15" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "giving the commissioner of 
health access to private or confidential data on individual state employees 
for purposes of epidemiologic studies; setting a mandatory retirement age 
for certain employees and abolishing it for others;" 

Page I, line 11, delete "subdivision" and insert "subdivisions I," and 
after "3" insert ", and 4; proposing coding for new law in Minnesota 
Statutes, chapter 15" 

Page I, line 13, delete "subdivisions I and" and insert "subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 927: A bill for an act relating to driver's licenses; providing for 
a medical alert identifier; amending Minnesota Statutes 1986, section 171.07, 
by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 637: A bill for an act relating to transportation; creating. a state 
institutions town road account; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 162. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 161.082, subdivision 2a, 
is amended to read: 

Subd. 2a. An amount equal to 20 percent of the county turnback account 
must be expended-. wtHtttt eeunties ft6-ltLi.B.g twe & mere tewR-s-, on town 
road bridge structures that are IO feet or more in length and on town road 
culverts that replace existing town road bri~ges. In addition, if the present 
bridge structure is less than ten feet in length but a hydrological survey 
indicates that the replacement bridge structure or culvert must be ten feet 
or more in length, then the bridge or culvert is eligible for replacement 
funds. The expenditures on bridge structures and culverts may be on a 
matching basis, and if on a matching basis, not more than 90 percent of 
the cost of a bridge structure or culvert may be paid from the county 
turnback account. 

An amount equal to 37 percent of the county turnback account must be 
set aside as a town road account and distributed as provided in section 
162.081. 
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Sec. 2. [162.55] [STATE INSTITUTIONS ROAD AND HIGHWAY 
ACCOUNT.] 

A state institutions road and highway account is created in the state 
treasury. Money in the account i:S appropriated to the commissioner of 
transportation to pay state aid to towns, cities, and counties to maintain 
and improve roads, streets, and highways that: 

( 1) do n.ot otherwise receive state aid under this chapter; and 

(2) provide substantial access to a state institution or a unit of the state 
outdoor recreation system as defined in section 86A.04. 

The balance in the account must not be canceled. Distribution of money 
in the account is governed by a committee appointed by the commissioner 
of transportation, consisting of a county highway engineer, a county board 
member, a city council member; and two town supervisors. Roads, streets, 
and highways maintained or improved with money from this account must 
meet the same maintenance standards that apply tO roads, streets, and 
highways· that are maintained- or improved with money from the state-aid 
system, except that town roads maintained with money from thiS account 
must meet the maintenance standards that apply to town roads maintained 
with money from the town road account in the county state-aid highway 
Jund. 

Sec. 3. [APPROPRIATION.] 

The sum of$, ___ is appropriated from the general fund to the state 
institutions road and highway account created in section 2." 

Delete the title and insert: 

"A bill fot an act relating to transportation; creating a state institutions 
road and highway account; appropriating money; amending Minnesota Stat
utes 1986, section 161.082, subdivision 2a; proposing coding for new law 
in Minnesota Statutes, chapter 162." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S. E No. 451: A bill for an act relating to traffic regulations; providing 
for handicapped license plate and handicapped parking certificate confer
ring certain parking privileges; establishing designated handicapped park
ing spaces; providing penalties; amending Minnesota Statutes 1986, sec
tions 168.021, subdivisions I, la, 3, and 5.; 169.345; and 169.346, 
subdivisions I and 3; repealing Minnesota Statutes 1986, section 168.021, 
subdivision 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section I 68.021, subdivision I, 
is amended to read: 

Subdivision I. [SPECIAL PLATES; APPLICATION FOR ISSUANCE.] 
When a motor vehicle registered under section 168.017, or a self-propelled 
recreational vehicle, is owned or pririlarily operated by a permanently 
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physically handicapped person, the owner may apply for and secure from 
the registrar of motor vehicles two license Btnaber plates with attached 
emblems, one plate to be attached to the front, and one to the rear of the 
vehicle. Application for issuoHee ef these the plates must be made at the 
ti_me of renewal or first application for registration. When the owner first 
applies for the plates, the owner must submit a physician's statement on a 
form developed by the commissioner under section 169 .345. 

Sec. 2. Minnesota Statutes 1986, section 168.021, subdivision la, is 
amended to read: 

Subd. la. [SCOPE OF PRIVILEGE.] If "HY a physically handicapped 
person parks a vehicle displaying license plates described in this section 
or any person parks ,;tte1t ft the vehicle w1,t1e lroftsl'efliHg for a physically 
handicapped person, that person shall be entitled to eeurlesy iH the l'•rl,ing 
ef park the vehicle ftfl<i be relie¥eEI ef "HY lioeilily wi#t ~ le l'•rl,ing 
eiKaept HS l'f8¥iEleEI ;,. seeliefts ~ ftft<I 169. 3 4; l'•eviEleEI tltftl "HY fftU

Hieif>t,l ge•,efftiftg eooy.....,., ey ereiHOftee, l'•ehieil !'•rleing"" "HY -
er highway fa, the f'Ufl'ese ef erealing a fire iafte, er le j3Fe,·iee fa, the 
aeeemmedoHeH ef hetwy, ffa#te ~ fflBfflieg ftft6 afterRoon R:tSft ftettfS 
ftfl<i the !'Fi•,ileges e,HeHEleEI le haneie•l'l'•EI l'•rsefts shall He! "l'I'½' "" 
slfeels er highways where ftfl<i at the ffrAe l'arl,iHg is l'•ehieilee. T-l!e lieeHSe 
j>lates Sl'eeifieEI iH 11,;s see1ieH shall ft!se..,..,., to iEleHlify •,ehieles l''"l'••ly 
JtftffEt'6 ift desigea~ed hoR8iettf)f1ed fJ&Fking ~ as flFB\1ided tit seelieH 
l@.341i as provided in section 169.345. 

Sec. 3. Minnesota Statutes 1986, section 168.021, subdivision 2, is 
amended to read: 

Subd. 2. [DESIGN OF PLATES; FURNISHING BY REGISTRAR.] The 
registrar of motor vehicles shall design and furnish two license number 
plates with attached emblems to each ,;tte1t eligible owner. The emblem 
sltaH must bear the internationally accepted wheelchair symbol, as desig
nated in section 16.8632, approximately three inches square. The emblem 
shall must be ef sueh <Me as large enough to be visible plainly from a 
distance of 50 feet. Apf'lieaels An applicant eligible for these the special 
plates shall pay the motor vehicle registration fee authorized by law less a 
credit of $1 for each month registered. 

Sec. 4. Minnesota Statutes 1986, section 168.021, subdivision 3, is 
amended to read: 

Subd. 3. [PENALTIES FOR UNAUTHORIZED USE OF ~PLATES.] 
A person who Bl'l''"l'Fiates er uses the j>late plates provided ;,. under this 
section ttpaD on a motor vehicle ~ theft ttS atdhori~eEI. lJy- in violation 
of this section is guilty of a g,ess misdemeanor, and is subject to a fine 
of $500. This subdivision does not preclude a person who is not physically 
handicapped from operating a vehicle "I""' whleh these bearing the plates 
a,e Elisl'lft)'eEI where if the person i.s the owner of the vehicle and permits 
its operation by a physically handicapped person, or where if the person 
operates the vehicle with the consent of the owner who is physically hand
icapped. A neehaeElieef!peEI driver who is not handicapped is not entitled 
to the parking privileges provided in this section and in section 169. 346 
unless tmRSl'efliHg parking the vehicle for a physically handicapped person. 

Sec. 5. Minnesota Statutes 1986, section 168.021, subdivision 5, is 
amended to read: 

Subd. 5. [DEFINITIONS.] For the purposes of this section, a the term 
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"physically handicapped person" metKtS a jlffS0ft woo hes s11s1aieed ftR 

&HlJn1HlHoe e£ R1ateriel disMlilit-y af eHBef eF ~ &flftS et= legs-;- &f Wft8 
ftftS -1,eett othervl'ise disa81ed iR ~· meeeer, renderieg il difHeult ftft0 Dttf
deeseme fe•lhepe,s0ftl<twali< has the meaning given it in section 169.345. 

Sec. 6. Minnesota Statutes 1986, section 168.021, subdivision 6, is 
amended to read: · 

Subd. 6. [DRIVERS DRIVER'S LICENSE LAW NOf AFFECTED.] 
Nothing in this section shall be construed to revoke, limit, or amend ""Y 
el' !he leffRS el' !he dt'i-Yet'& BeeRSe law chapter 171. · 

Sec. 7. Minnesota Statutes 1986, section 169.345, is amended to read: 

169.345 [PARKING PRIVILEGES FOR PHYSICALLY HANDICAPPED.] 

Subdivision I. [SCOPE OF PRIVILEGE.] -Awj physieally haedieapped 
jlffS0ft woo displays r•emieeelly llj)6R !he~ f'&.i.ed l,y.,. llftdef !he 
direetioe 8ftQ fef Hie use ef the lutRdieapped persoH, A vehicle that prom
inently displays the disHRgsishing certificate speeiHed Ht authorized by 
this section llh&II be eelilled IO ee1111esy ift !he pllfkieg el' !he ~ aRd 
he felieved ef e,· li&eilit,• ~ ~ 48 pllfking effepl as pr0,1ided Ht 
seeHBRS ~ aft& 1«39.34; f'FO¥ided ~MY RlURiei-pal go¥eFRing 90Ely-. 
or bears license plates issued under section 168.021, may be parked by 
or for a physically handicapped person: 

(I) in a designated handicapped parking space, as provided in section 
169.346; 

(2) in a limited time parking space without regard to the posted time 
limit; and 

( 3) in a metered parking space without obligation to pay the meter fee. 

Notwithstanding clauses (I) to ( 3 ), this section does not permit parking 
in areas prohibited by sections 169.32 and 169.34, in designated no park
ing spaces, or in parking spaces reserved for specified purposes or vehicles. 
A local governmental unit may, by ordinance. prohibit parking on any street 
or highway f0f' the 1n1Ff!ese. ef efeoting to create a fire_ lane, or to f'FO'• ide 
fBf !he aeeemmedftliee el' accommodate heavy traffic during morning and 
afternoon rush hours and the p•h•ileges en:teetie8 ta stteh handicapped 
f'OfSOBS Sftftl.l. ft8t' these ordinances also· apply ea Sffees e, high,. o~ s whe,e 
&ft6 at Sttelt k-fBe f'&FIEiRg is f)FOhihited. +he eel1ifieMe specified ift ~ 
seeaea shall &1-se sef¥e ta identify -.,ehieles J'Fepefly f'&.i.ed ffl desigeoted 
haedieapped parkieg spaees as pFeYided iR seeaea 169.346 to physically 
handicapped persons. 

Subd. 2. [DEFINITIONS.] For the purpose of this section "physically 
handicapped person" means ""Ya person who has s1tslaieed llR &ffll'lllatiee 
.,. mftleFial disallility el' eilheF .,. 1'elh llfHIS .,. legs, .,. woo hes lleeH 
etheFwise tiisM!led ift &RY- ftlORRet= ,eeSefing it difficult aetl ln1FE1eeseme ta 
wall<: 

(I) because of disability cannot walk without significant risk of falling; 

(2) because of disability cannot walk 200 feet without stopping to rest; 

( 3) because of disability cannot walk without the aid of another person, 
a walker; a cane, crutches. braces,. a prosthetic device, or requires. the use 
of a wheelchair; 

(4) is restricted by a respiratory disease to such an extent that the person's 
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forced (respiratory) expiratory volume for one second, when measured by 
spirometry, is less than one meter; 

· (5) has an arterial oxygen tension (PAO2) of less than 60 mmihg on 
room air at rest; 

(6) uses portable oxygen; or 

(7) has a cardiac condition to the extent that the person's functional 
limitations are classified in severity as class l/1 or class IV according to 
standards set by the American Heart Association. 

Subd. 2a. [PHYSICIAN'S STATEMENT.] The commissioner shalt de
velop a form for the physician's statement. The statement must be signed 
by a licensed physician who certifies that the applicant is a physically 
handicapped person as defined in subdivision 2. The commissioner may 
request additwnal information from the physician if needed to verify the 
applicant's eligibility. The physician's statement must specify whether the 
disability is permanent or temporary, and if temporary, the opinion of the 
physician as to the duration of the disability. A physician who fraudulently 
certifies to the commissioner that a person is a physically handicapped 
person as defined in subdivision 2, and that the person is entitled to the 
license plates authorized by section 168.021 or to the certificate authorized 
by this section, is guilty of a misdemeanor and is subject to a fine of $500. 

Subd. 3. [IDENTIFYING CERTIFICATE.] (a) The division of driver 
and vehicle services in the department of public safety shall issue withes! 
eha,ge a special identifying certificate for a ff!aFlae~ motor vehicle te "IIY 
when a physically handicapped applicant "!"'fl suhfflissieR by lhc applieaRI 
ef a eeFtifieole ~ a q1:1eliffe8 flhysieiee ffi the tlivisioR Hlal the applieaRt 
is a 13hysieally heRtliea13ped. jJefS9ft ~ ffte mea0ing ef s1:tll8ivisieR ~ 
submits a physician's statement. The commissioner shall issue a single type 
of certificate to both permanently and temporarily physically handicapped 
persons. The certificate is valid for the duration of the person's disability, 
as specified in the physician's statement, up to a maximum of five years. 
A person with a disability of longer duration wilt be req11ired to renew the 
certificate for additional periods of time, up to Jive years each, as specified 
in the physician's statement. 

(b) Y-peR s1:1hmissiae ef satisfaetefy e 1ideeee When the commissioner is 
satisfied that a motor vehicle is used primarily for the purpose of trans
porting physically handicapped persons witlHtt the ffleaniRg ef sehdi•, isioR 
i!, the division may issue withosl ehafge a special identifying certificate 
or iRsig11ia for the vehicle. The operator of the a vehicle, wlteR displaying 
the certificate or iRsig11ia, has the Stlflle parking privileges provided in 
subdivision I io, the physically haRdieapped dttfiflg the !"'fie" while the 
vehicle is in use for transporting physically handicapped persons. The cer
tificate issued to a person transporting physically handicapped persons 
must be renewed every third year. On application and renewal, the person 
must present evidence that the vehicle continues to be used for transporting 
physically handicapped persons. 

·=Ate eommissioeer 8f pulMie ~ shall deteFmiee ihe fet:Ht;-~ ftR6 
pFomulgate Riles gortemieg ffteif isstuteee ftR& ttSe eeeessai, ~ ef1ffY eut 
the previsioes ef -this seetieR. ~ ph,•sieiaH's eerHReate sltaH spee#y 
whether the tlisahility is peflftuent er tempeFBFY, ftftft ff temporaFy, the 
opinion ef the physieioo as ta ffte duratieH ef ffte tlisaBility . .:J:he ee·mmis 
sieftef may issue speei&I, ide,:ttit=yiag eeffifieotes ta temporeFily physieally 
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h&R8ie&f'fl08 f10F50RS f0f ttlfti.tea perioos ef ttffie-:, 

(c) A certificate must be made of plastic or similar durable material, 
must be distinct-from certificates issued before December JI, I987, and 
must bear its expiration date prominently on its face. The commissioner 
may charge a fee of $5 for issuance or renewal of a certificate, and a fee 
of $5 for a duplicate to replace a lost, stolen, or damaged certificate. 

Subd. 4. [UNAUTHORIZED USE; REVOCATION,; PENALTY.] If lite 
p&l,tee ef tfle 5fftte 0f ooy ~ 0f &fftef leee:I goveFRffieRt SftftH fffta a peace 
officer finds that the certificate is being improperly used, !ltey the officer 
shall report the violation to the division of driver and vehicle services in 
the department of public safety ftfl-Y \'ielalieR and the commissioner of 
public safety may ,e111e,·e revoke the ~•i•;ilege certificate. A person who 
uses the certificate in violation of this section is guilty of a misdemeanor 
and is subject to a fine of $500. 

Sec. 8. Minnesota Statutes 1986, section 169.346, is amended to read: 

169.346 [PARKING FOR PHYSICALLY HANDICAPPED; PROHIBI
TIONS; PENALTIES.] 

Subdivision I. [PARKING CRITERIA.] Ne A person shall not: 

(I) park a motor vehicle in or obstruct access to a parking space des
ignated and reserved for the physically handicapped, on either private or 
public property,; 

(2) park a motor vehicle in or obstruct access to an area designated by 
a local governmental unit as a handicapped transfer zone; or 

( 3) exercise the parking privilege provided in section 169. 345, unless: 

W (i) that person is a physically handicapped person as defined in section 
169. 345, subdivision 2, or the person is transporting or parking a vehicle 
for a physically handicapped person; and 

W ( ii) the vehicle visibly displays the ee,lifieale SF one of the following: 
a· license plate issued le flhysieally han8ieat1f:le8 13eFSORS et= ffte under sec
tion 168.02I, a certificate issued le ~eFSeRs IF&Hs~e•liHg pki·sieally l>&R<i
iea~~•tl pe,seRs l!y lite tle~aft111eHI 0f f'l'l>lie safety p11rs11aHI te under 
section 169.345, s11htlh·isieR J, SF 1~8.Q21, or if lite .....i.tele -¥tSthly <lis
j>l&ys an equivalent certificate, insignia, or license plate issued by another 
state or one of its political subdivisions. 

Subd. 2. [SIGNS; PARKING SPACES TO BE FREE OF OBSTRUC
TIONS.] (a) Handicapped parking spaces must be designated and identified 
by the posting of signs incorporating the international symbol of access in 
white on blue and indicating that the parking space is reserved for lite 
handicapped persons with vehicles displaying the required certificate, li
cense plates, or insignia. Spaces wkiek ka¥eeee11 that are clearly identified 
for handicapped parking by signs wkiek that are not in compliance with 
the design standards as set forth in this subdivision shall also be deemed 
designated and reserved for the physically handicapped for the purposes of 
this section. A sign posted for the purpose of this section must be visible 
from inside a vehicle parked in the space, be kept clear of snow or other 
obstructions which block its visibility, and be nonmovable or only movable 
by authorized persons. 

(b) The owner or manager of the property on which the designated 
parking space is located shall ensure that the space is kept free of ob-



714 JOURNAL OF THE SENATE [26THDAY 

struction. If the owner or manager allows the space to be blocked by snow, 
merchandise, or similar obstructions for 24 hours after receiving a warning 
from a peace officer, the owner or manager is guilty of a misdemeanor 
and subject to a fine of $500. 

Subd. 3. [PENALTY.] Atty A person who violates the pFe,·isieHs af 
subdivision I is guilty of a f>e11Y misdemeanor and shall be fined Het less 
Htaft ~ ft0f ffl6fe thaH $-1-W $500. This subdivision shall be enforced in 
the same manner as parking ordinances or regulations are eefereeEI in the 
governmental subdivision in which the violation occurs. Law enforcement 
officers have the authority to tag vehicles parked on either private or public 
property in violation of #ie p,evisieHs af subdivision I. A physically hand
icapped person, or a person parking a vehicle for a handicapped person, 
who is charged with violating subdivision I because the person parked in 
a handicapped parking space without the required certificate or iHsigsia 
license plates shall not be convicted "f")fl p•eEl~eiHg if the person produces 
in court or J'ft0f te before the court appearance the required certificate or 
iAsigAia evidence that the person has been issued license plates under 
section 168.021, and demonstrates entitlement to the certificate or i0sig0ia 
plates at the time of arrest or tagging. 

Sec. 9. [TRANSITION.] 

From January J, 1988, to December 31, 1988, the owner of a vehicle 
with license plates issued under section 168.021 before January J, 1988, 
must reapply for the plates and submit the physician's statement required 
under section 169.345, subdivision 2a, to the commissioner when the reg
istration for the plates expires. A certificate issued under section 169.345 
before January 1, 1988, expires on December 31, 1988, unless it is reissued 
by the commissioner before that date. The commissioner of public safety 
shall develop and implement an informational campaign to notify the public 
and holders of certificates and license plates issued before January J, 
1988, of the need to reapply for certificates and license plates and of other 
changes made by sections J to 8 in the certificate and license plate program 
for physically handicapped persons. The council for the handicapped shall 
assist the commissioner and officials charged with enforcing municipal 
parking restrictions in the implementation of sections I to 8. 

Sec. IO. [REPEALER.] 

Minnesota Statutes 1986, section 168.021, subdivision 7, is repealed. 

Sec. 11. [EFFECTIVE DATE.] 

Sections 1 to 8 and JO are effective January J, 1988. Section 9 is effective 
the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to public safety; parking for handicapped 
persons; imposing a fine for _violations of handicapped parking provisions; 
providing penalties; amending Minnesota Statutes I 986, sections 168.02 I, 
subdivisions I, la, 2, 3, 5, and 6; 169.345; and 169.346; repealing Min
nesota Statutes 1986, section 168.021, subdivision 7." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Davis from the Committee on Agriculture, to which was referred 

S.F. No. 884: A bill for an act relating to appropriations; appropriating 
money for demonstration project involving production of butanol and ethanol 
from sweet sorghum. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 8, delete "$394,000" and insert "$, __ _ 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.F. No. 364: A bill for an act relating to agriculture; reactivating the 
agricultural data collection task force; appropriating money; amending Laws 
1985, chapter 19, section 6, subdivision 6, as amended. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , line 17, strike "January" and insert "April" and delete "/988" 
and insert "/ 989" 

Page I, line I 9, strike "March" and insert "June" and delete "/ 988" 
and insert "/989" 

Page I, line 24, delete "March I, /988" and insert "June 30, 1989" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 793: A bill for an act relating to commerce; consumer protection; 
requiring the repair, refund, or replacement of new motor vehicles under 
certain circumstances; prescribing certain arbitration procedures for all 
automobile manufacturers doing business and offering- express warranties 
on their vehicles sold in Minnesota; amending Minnesota Statutes I 986, 
section 325F.665. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 21, strike "procedure or" 

Page 4, line 5, delete "shall have" and insert "has" 

Page 5, line 32, delete "shall" and insert "does" 

Page 6, line 26, delete "shall have" and insert "has" 

Page 6, line 35, delete "shall" and insert "must" 

Page 7, line 8, before the period, insert "as set forth in subdivision 3" 

Page 8, line 8, strike "PROCEDURE" and insert "MECHANISM" 

Page 8, line 14, strike "procedure" and insert "mechanism located in 
the state of Minnesota" 

Page 8, line 19, strike "'procedure" and insert .. mechanism" 
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Page 8, line 21, delete "procedure" and insert "mechanism" 

Page 8, line 23, strike "procedure" and delete "or" 

Page 8, line 35, delete "mechanismfrom considering" and insert "con-
sideration of' 

Page 9, line 3, strike '"procedure" and insert "mechanism" 

Page 9, line 16, strike the comma 

Page 9, lines 19 and 20, delete "procedure" and insert "mechanism's 
meeting" 

Page 9, line 29, after "to" insert "appear and" 

Page 9, line 30, after "presentation" insert "in the state of Minnesota" 

Page 9, line 31, before the comma, insert "or by telephone" 

Page 9, line 35, delete "shall" and insert "may" 

Page IO, line 11, delete "shall" and insert "must" 

Page 10, lines 27 and 32, delete "procedure" and insert "mechanism" 

Page IO, line 28, delete "shall" and insert "may" 

Page 11, line I, delete "procedure" and insert "mechanism" and delete 
"shall" and insert "may" 

Page 11, line 4, delete "PROCEDURE" and insert "MECHANISM" 

Page 11, lines 11 and 25, delete "procedure" and insert "mechanism" 

Page 11, line 27, delete "that is" 

Page 12, line 10, after "consumer" insert a semicolon 

Page 12, line 11, after "that" insert a comma 

Page 12, line 24, delete "shall" and insert "may" 

Page 12, after line 25, insert: 

"Sec. 2. [EFFECTIVE DATE. I 
Section I is effective August I, 1987, and applies to all motor vehicles 

that are still under an applicable express manufacturer's warranty and 
which were originally delivered to the consumer during the previous one
year period ... 

Amend the title as follows: 

Page 1, line 5. delete "procedures" and insert "mechanisms" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 701: A bill for an act relating to labor; prohibiting certain 
terminations; requiring notice of reasons for terminations; proposing cod
ing for new law in Minnesota Statutes, chapter ISL 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page 2, delete lines 29 to 32 and insert: 

"Subdivision 1. [NOTICE REQUIRED.) An employee who has been 
involuntarily terminated may, within five working days following such 
termination, request in writing that the employer inform the employee of 
the reason for the termination. Within five working days following receipt 
of such request, an employer shall inform the terminated employee in 
writing of the reason for the termination." 

Page 3, delete lines 2 and 3 and insert "The department of labor and 
industry shall promulgate rules for notification of employees by employers 
of an employee's rights under sections I to 5." 

Page~. line 4, after "REMEDIES" insert "; PEJIIALTY" 

Page 3, line 5, before "In" insert "(a)" and delete the second "any" 
and insert "an" 

Page 3, line 6, delete "person" and insert "employee" and delete "sec
tions 2 to 4" and iOSert "section 2'' 

Page 3, after line 10, insert: 

"(b) An employer who failed to noiify, as required under section 3 or 
4, an_ employee injured by a· violation of Section 2 is subject to a civil 
penalty not to e;xceed $750 per injured employee." 

· Amend the title as follows: 

Page I, line 3, after' the semicolon, insert "providing a penalty;" 

And when so amended the bill do pass. Amendments. adopted. Report 
adopted. 

Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which was referred 

S. E No. 2: A bill for an act proposing an amendment to the Minnesota 
Constitution, article XIII, section 5; allowing the legislature to authorize 
certain lotteries. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [PROPOSED AMENDMENT.] 

The following amendment to the Miiinesota ConStitution is proposed to 
the people. If the amendment is adopted, article Xlll, section 5. will read 
as follows: 

Sec. 5. The legislature shall not authorize any lottery or the sale of 
lottery tickets, other than a lottery operated by the state. 

Sec. 2. [SUBMISSION TO VOTERS.] 
The proposed amendment shall be ·submitted to the people at the 1988 

general election. The question submitted shall be: 

"Shall the Minnesota Constitution be amended to permit the legislature 
to authorize a lottery operated by the state? 
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Yes __ ~ 
No __ _ 

Amend the title as follows: 

Page I, line 4, delete "certain lotteries" and insert "the state to operate 
a lottery" · 

And when so amended the bill do pass and be re-referred to the Com
mittee on Rules and Administration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 28 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

28 148 

Pursuant to Rule 49, the Committee on Rules and Administration rec-
ommends that H.F. No. 28 be amended as follows: · 

Delete all the language after the enacting clausL of H.F. No. 28 and insert 
the language after the enacting clause of S. F. No. 148, the first engrossment; 
further, delete the \itle of H.F. No. 28 and insert the title of S.F. No. 148, 
the first engrossment. 

And when so amended H.F. No. 28 will be identical to S.F. No. 148, and 
further recommends that H.F. No. 28 be given its second reading and 
substituted for S.F. No. 148, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 123 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

123 287 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 123 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 123 and 
insert the language after the enacting clause of S.F. No. 287, the first 
engrossment; further, delete the title of H.F. No. 123 and insert the title of 
S.F. No. 287, the first engrossment. 

And when so amended H.F. No. 123 will be identical to S.F. No. 287, 
and further recommends that H.F. No. 123 be given its second reading and 
substituted for S.F. No. 287, and that the Senate File be indefinitely postponed. 
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Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred · 

H.F. No. 312 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

312 438 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was feferred 

H.F. No. 134 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Se_nate File 
as follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

134 I 82 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 134 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 134 and 
insert the language after the enacting clause of S. F. No. 182, the third 
engrossment; further, delete the title of H.F. No. 134 and insert the title of 
S.F. No. 182, the third engrossment. 

And when so amended H.F. No. 134 will be identical to S.F. No. 182, 
and further recommends that H.F. No. 134 be given its second reading and 
substituted for S.F. No. 182, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1110, 916,494,981,927,451,793 and 701 were read the 
second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 28, 123, 312 and 134 were read the second time. 
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MOTIONS AND RESOLUTIONS 

[26THDAY 

Mr. Mehrkens moved that his name be stricken as chief author, shown 
as a co-author and the name of Mr. Morse be added as chief author to S. E 
No. 145. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Hughes be added as a 
co-author to S.F. No. 247. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. DeCramer be added as a 
co-author to S.F. No. 899. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Stumpf be added as a co
author to S.F. No. 954. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Novak be added as a co
author to S.F. No. l032. The motion prevailed. 

Mr. Wilie! moved that the name of Mr. Vickerman be added as a co
author to S.F. No. l039. The motion prevailed. 

Mr. Luther moved that the name of Mr. Anderson be added as a co
author to S.F. No. 1123. The motion prevailed. 

Mr. Luther moved that the name of Mr. Dahl be added as a co-author to 
S.F. No. 1136. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Merriam be added as a 
co-author to S.F. No. 1153. The motion prevailed. 

Mr. Schmitz moved that the name of Mr. Purfeerst be added as a co
author to S. F. No. 1155. The motion prevailed. 

Mr. Bertram moved that the name of Mr. Dahl be added as a co-author 
to S. F. No. 1171. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Merriam be added as a 
co-author to S.F. No. 1177. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Merriam be added as a 
co-author to S.F. No. 1178. The motion prevailed. 

Mr. Bertram introduced-

Senate Concurrent Resolution No. 7: A Senate concurrent resolution 
proclaiming 1987 as Minnesota Veterans Home Centennial Year. 

Referred to the Committee on Rules and Administration. 

Mr. Johnson, D.E. introduced-

Senate Resolution No. 43: A Senate resolution commending Margaret 
Jacobson of Brooten, Minnesota,_ for 42 years of extraordinary teaching. 

Referred to the Committee on Rules and Administration. 

Mr. Taylor introduced-
Senate Resolution No. 44: A Senate resolution congratulating the girls 

basketball team from Mankato East High School for winning the Class AA 
State High School Girls Basketball Championship. 

Referred to the Committee on Rules and Administration. 
Mr. Benson moved that S.F. No. 449, No. I 8 on General Orders, be 
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stricken and re-referred to the Committee on Finance. The motion prevailed. 

CALENDAR 
S. E No. 12 I: A bill for an act relating to traffic regulations; clarifying 

that a child under four is not required to use a seat belt; imposing penalty 
for failure to wear seat belt; amending Minnesota Statutes 1986, section 
169.686, subdivision I. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 34 and nays 30, as follows: 
Those who voted in the affirmative were: 

Beckman Diessner Knutson Mehrkens Piper 
Berglin Frank Laidig Merriam Pogemiller 
Brandl Frederick Langseth Novak Reichgott 
Brataas Frederickson, D.J. Lantry Olson Spear 
Cohen Freeman Luther Pehler Storm 
Dahl Hughes Marty Peterson, D.C Wegscheid 
DeCramer Knaak McQuaid Peterson, R. W 

Those who voted in the negative were: 
Adkins Chmielewski Johnson, D.J. Moe, D.M. Samuelson 
Anderson Davis Jude Moe, R.D. Schmitz 
Benson Dicklich Kroening Morse Stumpf 
Berg Frederickson, D.R. Larson Purfeerst Taylor 
Bernhagen Gustafson Lessard Ramstad Vickerman 
Bertram Johnson, D.E. Metzen Renneke Willet 

So the bill passed and its title was agreed to. 
H.E No. 23: A bill for an act relating to health; requiring hospitals to 

establish a protocol to obtain organs for transplantation; proposing coding 
for new law in Minnesota Statutes, chapter 525. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 63 and nays I, as follows: 
Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson, D.J. 
Frederickson, D.R. 
Freeman 
Gustafson 
Hughes 
Johnson, D. E. 
Johnson, D.J. 
Jude 

Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 

Mr. Chmielewski voted in the negative. 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Ois0ri 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Pulfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Stumpf 
Taylor 
Vickerman 
Waldolf 
Wegscheid 
Willet 

S.E No. 324: A bill for an act relating to traffic regulations; removing 
exemptions regarding alcohol- or controlled substance-related activities of 
persons engaged in work upon the highway; amending Minnesota Statutes 
1986, section 169.03, subdivision 6. 

Was read the third time and placed on its final passage. 



722 JOURNAL OF THE SENATE [26TH DAY 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 
Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freemar, Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D. E. McQi..:aid 
Johnson, 0.1 Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.F No. 420: A bill for an act relating to crimes: metropolitan transit; 
authorizing peace officers hired by the metropolitan transit commission to 
make arrests within the metropolitan area; amending Minnesota Statutes 
I 986, section 629.40, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Jude Merriam Ramstad 
Anderson DeCramer Knaak Metzen Reichgott 
Beckman Dicklich Knutson Moe, D.M. Renneke 
Benson Diessner Kroening Moe, R.D. Samuelson 
Berg Frank Laidig Morse Schmitz 
Berglin Frederick Langse1h Novak Spear 
Bernhagen Frederickson, D.J. Lantry Olson Stumpf 
Bertram Frederickson, D.R. Larson Pehler Taylor 
Brandl Freeman Lessard Peterson, D.C. Vickerman 
Brataas Gustafson Luther Peterson, R.W. Waldorf 
Chmielewski Hughes Marty Piper Wegscheid 
Cohen Johnson, D. E. McQuaid Pogemiller 
Dahl Johnson, O.J. Mehrkens Purfeerst 

So the bill passed and its title was agreed to. 

H.F. No. 202: A bill for an act relating to corporations; providing for 
modification of the personal liability of directors; amending Minnesota 
Statutes 1986, sections 300.45; and 300.64, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 2, as follows: 

Those who voted in the affirmative were: 
Adkins Bernhagen Dahl Frederick Johnson. D. E. 
Anderson Bertram Davis Frederickson, D.l Johnson, D.J. 
Beckman Brandl DeCramer Frederickson, D.R. Knutson 
Benson Brataas Dicklich Freeman Kroening 
Berg Chmielewski Diessner Gustafson Laidig 
Berglin Cohen Frank Hughes Langseth 
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Lantry 
Larson 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 

MONDAY, MARCH 30, 1987 

Pehler 
Peterson. D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Stumpf 
Taylor 

Messrs. Jude and Knaak voted in the negative. 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

Vickerman 
Waldorf 
Wegscheid 
Willet 
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H.F. No. 364: A bill for an act relating to cemeteries; increasing the limit 
on the permanent care and improvement fund; amending Minnesota Statutes 
1986, section 306.41. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bil1. 

The roll was called, and there were yeas 59 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
DeCramer Knutson 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.l Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Mr. Kroening voted in the negative. 

Merriam 
Metzen 
Moe. D.M. 
Mo,se 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Stumpf 
Taylor 
Vickerman 
Wegscheid 
Willet 

H.F. No. 348: A bill for an act relating to Cook county; permitting the 
sale of certain land. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Bralaas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 
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H.E No. 11: A bill for an act relating to tax forfeited land; providing for 
the sale of a certain tract. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Jude Merriam Ramstad 
Anderson DeCramer Knaak Metzen Reichgott 
Beckman Dicklich Knutson Moe, D.M. Renneke 
Benson Diessner Kroening Moe, R.D. Samuelson 
Berg Frank Laidig Morse Schmitz 
Berglin Frederick LangsF:th Novak Spear 
Bernhagen Frederickson, D.J. Lantry Olson Stumpf 
Bertram Frederickson, D.R. Larson Pehler Taylor 
Brandl Freeman Lessard Peterson, D.C. Vickerman 
Brataas Gustafson Luther Peterson, R. W Waldorf 
Chmielewski Hughes Marty Piper Wegscheid 
Cohen Johnson, D.E. McQuaid Pogemiller Wille! 
Dahl Johnson, D.J. Mehrkens Purfeerst 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.E No. 27, which the committee recommends to pass. 

S.E No. 63, which the committee reports progress, subject to the fol-
lowing motions: 

Mr. Dahl moved to amend S.E No. 63 as follows: 

Page 2, delete lines I J to 21 and insert: 

"(3) Plates issued for passenger automobiles as defined in section 168.01 I, 
subdivision 7, motoFcyeles, FHeteFii'.eEI ~ie} eles, ftft6 ffl0fflf seaoteFs shall 
be issued for a si~ year jleried startiRg Rel later tltaR Oe1eeer l986, er 
ttRti! the ftel<! ge,,eral reissuaRee ef j>lales e¥efY sil< yea,s thereafter, w!Helt
.,..,.,. is Jes&; &116 the life of the vehicle." 

Pages 4 and 5, delete section 4 and insert: 

"Sec. 4. [STUDY] 

The commissioner of public safety shall study license plate technologies 
using ABS plastic." 

Page 5, delete line 16 

Amend the title as follows: 

Page I, line 3, delete "every six years" and insert "for the life of the 
vehicle" 

Page 1. line 3, after the semicolon, insert "requiring a study of license 
plate technologies;" 
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Mr. Merriam moved to amend the Dahl amendment to S.F. No. 63 as 
follows: 

Page I, line 9, delete "and insert:" 

Page I , delete lines 10 to 12 

Page I , after line 13, insert: 

"" Renumber the sections in sequence 

Amend the title amendment as follows: 

Page I, delete lines 17 and 18" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Dahl amendment, as amended. 

The roll was called, and there were yeas 33 and nays 30, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Jude Morse Renneke 
Berg Davis Kroening Pehler Samuelson 
Berglin Frank Langseth Peterson, D.C. Spear 
Bertram Frederickson, D.R. Lessard Peterson, R. W Stumpf 
Brandl Freeman Luther Pogemiller Willet 
Chmielewski Gustafson Marty Ramstad 
Cohen Johnson, D.J. Merriam Reichgott 

Those who voted in the negative were: 
Anderson Diessner Knutson Metzen Purfeerst 
Beckman Frederick Laidig Moe, D.M. Schmitz 
Benson Frederickson, D.J. Lantry Moe, R.D. Storm 
Bernhagen Hughes Larson Novak Taylor 
Brataas Johnson, D. E. McQuaid Olson Vickerman 
DeCramer Knaak Mehrkens Piper Wegscheid 

The motion prevailed. So the Dahl amendment, as amended, was adopted. 

S. F. No. 63 was then progressed. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Luther, Cohen and Knaak introduced-

S.F. No. 1204: A bill for an act relating to community dispute resolution 
programs; authorizing the state and municipalities to make grants to pro
grams; proposing coding for new law ~n Minnesota Statutes, chapter 494. 

Referred to the Committee on Judiciary. 

Mr. Luther introduced-

S. F. No. 1205: A bill for an act relating to courts; authorizing additional 
judgeships in certain judicial districts; authorizing imposition of a judicial 
fee in civil actions; increasing the amount of penalty assessment levied for 
traffic offenses; amending Minnesota Statutes 1986, sections 2. 722, sub
division I; and 626.861, subdivisions I and 3; proposing coding for new 
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law in Minnesota Statutes, chapter 480. 

Referred to the Committee on Judiciary. 

Ms. Reichgott, Messrs. Wegscheid, Solon, Freeman and Anderson in
troduced-

S.E No. 1206: A bill for an act relating to insurance; correcting certain 
errors; removing ambiguities; expanding certain insurers' investment au
thority; authorizing the commissioner to adopt investment rules; providing 
for misceJlaneous changes and clarification; amending Minnesota Statutes 
1986, sections 60A.!I, subdivisions 10, 11, 13, 14, IS, 17, 18, 19, 21, 
23, 24, 26, and by adding a subdivision. 

Referred to the Committee on Commerce. 

Mr. Schmitz introduced-

S.E No. 1207: A bill for an act relating to waste management; permitting 
towns to charge a fee for certain deposits; amending Minnesota Statutes 
1986, section IISA.921. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Bertram introduced-

S.E No. 1208: A bill for an act relating to coroners; requiring that the 
office of coroner be elective; amending Minnesota Statutes 1986, sections 
390.005; and 390.34. 

Referred to the Committee on Local and Urban Government. 

Messrs. DeCramer and Bertram introduced-

S.E No. 1209: A bill for an act relating to agriculture; providing a cattle 
export program; making export enhancement payments to cattle raisers and 
exporters; appropriating money. 

Referred to the Committee on Agriculture. 

Ms. Berglin introduced-

S.F. No. 1210: A bill for an act relating to health; establishing the Min
nesota institute for health research; creating a health research trust fund 
with cigarette and tobacco products taxes; prescribing a floor stocks tax 
on cigarettes and tobacco products distributors; amending Minnesota Stat
utes 1986, sections 297.02, subdivision I; 297.03, subdivision S; 297.13, 
subdivision I; 297.32, subdivisions I, 2, and 9; proposing coding for new 
law as Minnesota Statutes, chapter I 52A; proposing coding for new law in 
Minnesota Statutes, chapter 297. 

Referred to the Committee on Health and Human Services. 

Messrs. Samuelson, Wegscheid, Ramstad and Vickerman introduced

S.E No. 1211: A bill for an act relating to health; appropriating money 
for community health services. 

Referred to the Committee on Finance. 
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Messrs. DeCramer, Dicklich, Taylor and Ms. Reichgott introduced

S.F. No. 1212: A bill for an act relating to education; establishing a task 
force on financing post-secondary education; appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter 3. 

Referred to the Committee on Education. 

Mr. Samuelson introduced-

S.F. No. 1213: A bill for an act relating to Morrison county; removing 
special qualifications for newspapers; repealing Laws 1980, chapter 526. 

Referred to the Committee on Local and Urban Government 

Mr. Samuelson introduced-

S.F. No. 1214: A bill for an act relating to public employees; providing 
that public safety dispatchers are essential employees; amending Minnesota 
Statutes 1986, section l 79A.03, subdivision 7. 

Referred to the Committee on Governmental Operations. 

Mrs. Adkins, Messrs. Jude, Wegscheid and Mrs. Brataas introduced

S.F. No. 1215: A bill for an act relating to state government; establishing 
a certification process in the department of transpOrtation for set-aside 
programs; authorizing rulemaking; proposing coding for new law in Min
nesota Statutes, chapter I 6 I. 

Referred to the Committee on Governmental Operations. 

Mr. Moe, D.M. introduced-

S.F. No. 1216: A bill for an act relating to appropriations; providing funds 
for the Minnesota telecenter project. 

Referred to the Committee on Finance. 

Ms. Piper, Messrs. Luther, Kroening and Samuelson introduced-

S.F. No. 1217: A bill for an act relating to public employees; prohibiting 
use of strikebreakers during a teacher strike; amending Minnesota Statutes 
1986, sections 179A.03, by adding a subdivision; and I 79A.13, subdivision 
2. 

Referred to the Committee on Employment. 

Mr. Laidig introduced-

S.F. No. 1218: A bill for an act relating to the office of the secretary of 
state; providing for the preservation of land surveys; establishing time for 
the permanent microfilming of the surveys; appropriating money; amending 
Minnesota Statutes 1986, section 5.03. 

Referred to the Committee on Governmental Operations. 

Mr. Kroening introduced-

S.F. No. 1219: A bill for an act relating to occupations and professions; 
providing advertising restrictions for plumbers; imposing penalties; amend-



728 JOURNAL OF THE SENATE [26THDAY 

ing Minnesota Statutes, section 326F.75. 

Referred to the Committee on Employment. 

Messrs. Stumpf; Johnson, D.J.; Dicklich and Samuelson introduced

S.F. No. 1220: A bill for an act relating to education; authorizing aid for 
certain nonpublic tribal schools; appropriating money; amending Minnesota 
Statutes 1986, section I 24.175; proposing coding fornew law in Minnesota 
Statutes, chapter 124. 

Referred to the Committee on Education. 

Mr. Merriam introduced-

S.F. No. 1221: A bill for an act reiating to taxation; increasing the rate 
of taxes on cigarettes and tobacco products; amending Minnesota Statutes 
1986, sections 297.02, subdivision l; 297.03, subdivision 5; 297.32, sub
divisions I and 2; and 297.35, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Merriam introduced-

S.F. No. 1222: A bill for an act relating to firearms; allowing possession 
of machine guns by ammunition manufacturers for testing purposes only; 
amending Minnesota Statutes 1986, section 609.67, subdivision 3. 

Referred to the Committee on Judiciary. 

Messrs. Spear, Merriam, Mrs. Lantry and Mr. Moe, D.M. introduced-

S.F. No. 1223: A bill for an act relating to state departments and agencies; 
creating a commission for the quincentennial of the Hispanic presence in 
the western hemisphere. 

Referred to the Committee on Governmental Operations. 

Mr. Lessard introduced-

S.F. No. 1224: A bill for an act relating to Itasca county; permitting the 
county to levy a tax for economic development. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Knutson introduced-

S.F. No. 1225: A bill for an act relating to highway traffic regulations; 
authorizing recreational vehicle combinations and restricting their use; 
amending Minnesota Statutes 1986, section 169.01, by adding a subdi
vision; and 169.81, subdivision 3, and by adding a subdivision. 

Referred to the Committee on Transportation. 

Mr. Willet introduced-

S.E No. 1226: A bill for an act relating to economic development; pro
viding for the selection of board members of community development 
corporations; amending Minnesota Statutes 1986, section l 16M.04, sub-
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division 6. 

Referred to the Committee on Economic Development and Housing. 

Mr. Luther introduced-

S.F. No. 1227: A bill for an act relating to financial institutions; reciprocal 
interstate banking; authorizing acquisitions by those who express a com
mitment to provide certain forms of affordable credit; amending Minnesota 
Statutes 1986, sections 48.93, subdivision 3; and 48.99, subdivision I. 

Referred fo the Committee on Commerce. 

Mr. Morse, Mses. Peterson, D. C.; Reichgott and Mr. Moe, R. D. intro
duced-

S.F. No. 1228: A bill for an act relating to education; allowing the student 
council member of the higher education coordinating board to vote; amend
ing Minnesota Statutes 1986, section l36A.02, subdivision I. 

Referred to the Committee on Education. 

Messrs. Kroeni~g. Merriam, Ms. ·Peterson, D.C.; Messrs. Johnson, D.J. 
and Dicklich introduced-

S.F. No. 1229: A bill for an act relating to capital improvements; au
thorizing spending to acquire and to better public land and buildings and 
other public improvementS of a capital nature; authorizing issuance of state 
bonds; appropriating money. 

Referred to the Committee on Finance. 

Ms. Piper, Messrs. DeCramer; Moe, D.M.; Moe, R.D. and Renneke in
troduced-

S.F. No. 1230: A bill for an act relating to the Minnesota state historical 
society; providing for preservation and interpretation of public areas of the 
state capitol; amending Minnesota Statutes 1986, section 138.67; proposing 
coding for new·Iaw in Minnesota Statutes, chapter 138. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Hughes, Dahl, Dicklich, DeCramer and Taylor introduced

S.F. No. 1231: A bill for an act relating to education; establishing a 
teacher fellowship program for teachers; appropriating money; proposing 
coding for new Jaw in Minnesota Statutes, chapter 136A. 

Referred to the Committee on Education. 

Messrs. Solon, Chmielewski, Gustafson, Novak and Dicklich intro
duced-

S.F. No. 1232: A bill for an act relating to public safety; providing an 
exception from certain regulations for steam turbines which receive steam 
from remote municipal facilities; amending Minnesota Statutes 1986, sec
tion 183.56. 

Referred to the Committee on Employment. 
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Mr. Samuelson introduced-

S.E No. 1233: A bill for an act relating to human services; extending the 
deadline for community work experience program pilot projects; amending 
Minnesota Statutes 1986, section 256. 737, subdivision I. 

Referred to the Committee on Health and Human Services. 

Messrs. Bertram, Morse, DeCramer. Davis and Beckman introduced

S.E No. 1234: A bill for an act relating to agriculture; appropriating 
money for control of pseudorabies in swine ·herds. 

Referred to the Committee on Agriculture. 

Ms. Peterson, D.C.; Messrs. Merriam, Luther, Spear and Knaak intro
duced-

S.E No. 1235: A bill for an act relating to crimes; sexual conduct; pro
hibiting sexual penetration in a public place; abolishing the crimes of 
consensual sodomy, fornication, and adultery; proposing coding for new 
law in Minnesota Statutes, chapter 609; repealing Minnesota Statutes 1986, 
sections 609.293; 609.34; and 609.36. 

Referred to the Committee on Judiciary. 

Messrs. Cohen, Marty and Dicklich introduced-

S.E No. 1236: A bill for an act relating to multifamily housing devel
. opments; changing certain income limit restrictions; amending Minnesota 
Statutes 1986, section 462C.05, subdivision 2. 

Referred to the Committee on Economic Development and Housing. 

Ms. Berglin introduced-

S.E No. 1237: A bill for an act relating to employment; requiring em
ployees to promptly pay premiums on employee health plans; providing 
remedies; proposing coding for new law in Minnesota Statutes, chapter 
181. 

Referred to the Committee on Employment. 

Mr. Solon, Mrs. Lantry, Messrs. Gustafson, Bernhagen and Vickerman 
introduced-

S.E No. 1238: A bill for an act relating to human services; including 
certain pension costs as operating costs for purposes of nursing home 
reimbursement; amending Minnesota Statutes 1986, section 256B.43 I, 
subdivision 2b. 

Referred to the Committee on Health and Human Services. 

Messrs. Pehler; Johnson, D.E.; Metzen and Bertram introduced-

S.E No. 1239: A bill for an act relating to retirement; authorizing reim
bursement of retired members of the state patrol retirement fund for the 
cost of medicare supplemental insurance; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 352B. 
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Referred to the Committee on Govern_mental Operations. 

Messrs. Stumpf and Willet introduced-

S.E No. 1240: A bill for an act relating to natural resources; authorizing 
the taking of elk and amending related laws; authorizing compensation for 
certain crop damage caused by elk; appropriating money; amending Min
nesota Statutes 1986, sections 97 A.421, subdivision 6; 97 A.431; 97 A.465, 
subdivisions 1 and 3; 97A.471, subdivision 3; 97A.475, subdivision 2; 
97 A.525, subdivision I; 97 A.535; and 97B.201; proposing coding fornew 
I.aw in Minnesota Statutes, chapters 3 and 97B. 

, Referred to the Committee on Environment and Natural Resources. 

Messrs. Wegscheid, Schmitz, Mrs. McQuaid, Messrs. Freeman and Luther 
introduced-

S.E No. 1241: A bill for an act relating to metropolitan government; 
providing for qualifications of commission members, budget criteria, plans, 
and reports; amending Minnesota Statutes 1986, sections 473.141, sub
division 2, and by adding a subdivision; 473.161, subdivision le; 473.1623, 
subdivisions 4 and 5; 473.303, by adding a subdivision; 473.377, subdi
vision I; and 473.604, subdivision I, and by adding a subdivision. 

Referred to the Committee on Local and Urban Government. 

Mr. Wegscheid introduced-

S.F No. 1242: A bill for an act relating to human services; establishing 
requirements for rate appeals for intermediate care facilities for persons 
with mental retardation and related conditions; amending Minnesota Stat
utes 1986, section 256B.501, subdivision 3, and by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Messrs. Cohen; Moe, R.D.; Luther; Novak and Mrs. Brataas introduced-

S.E No. 1243: A bill for an act relating to elections; specifying the time 
for precinct caucuses; amending Minnesota Statutes 1986, section 202A.14, 
subdivision 1 . 

Referred to the Committee on Elections and Ethics. 

Messrs. Davis and Bertram introduced-

S.E No. 1244: A bill for an act relating to agriculture; clarifying certain 
appropriations; prohibiting importation of certain bees; changing certain 
milk inspection fees and requirements; changing time for sale of certain 
state-owned property; eliminating certain requirements for grain buyers 
licenses; paying certain claims; appropriating money; amending Minnesota 
Statutes 1986, sections 17B.15, subdivision I; 19.58, subdivision I; 32.394, 
subdivisions 8, Sb, and 9; 41.56, subdivision 4; and 223.17, subdivision 
I. 

Referred to the Committee on Agriculture. 
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Messrs. Waldorf and Benson introduced-

S.F. No. 1245: A bill for an act relating to human services; requiring the 
commissioner of human services to initiate contested case hearings on 
nursing home appeals within a certain time period; amending Minnesota 
Statutes 1986, section 256B.50, subdivision I. 

Referred to the Committee on Health and Human Services. 

Mr. Purfeerst introduced-

S.F. No. 1246: A bill for an act relating to occupations and professions; 
creating the Minnesota task force on interior designers and decorators and 
providing for its duties. 

Referred to the Committee on Commerce. 

Messrs. Peterson, R. W; Luther and Novak introduced-

S.F. No. 1247: A bill for an act relating to government liability; providing 
that municipalities may not waive statutory immunities; authorizing mu
nicipal insurers to settle tort claims; clarifying that instrumentalities Of 
municipalities incorporated as nonprofit corporations may be included in 
the self insurance pool; amending Minnesota Statutes 1986, sections 466.03, 
subdivision I; 466.06; 466.08; and 471.98, subdivision 2. 

Referred to the Committee on Judiciary. 

Ms. Peterson, D.C. introduced-

S.F. No. 1248: A bill for an act relating to education; requiring secondary 
schools to offer courses in family life education; requiring students to 
complete a course in family life education before graduating; requiring 
family life education instructors to be licensed; proposing coding for new 
law in Minnesota Statutes, chapter 126. 

Referred to the Committee on Education. 

Ms. Peterson, D.C.; Messrs. Luther; Moe, R.D. and Chmielewski intro
duced-

S.F. No. 1249: A bill for an act relating to small business; modifying the 
definition of small business; amending Minnesota Statutes 1986, section 
645.445, subdivisions 2 and 3. 

Referred to the Committee on Economic Development and Housing. 

Ms. Peterson, D.C. introduced-

S.F. No. 1250: A bill for an act relating to courts; conforming fees for 
the filing of an unlawful detainer action in Hennepin county with other 
civil fees and unlawful detainer fees collected throughout the state; changing 
Hennepin county conciliation court filing and counterclaim fees; amending 
Minnesota Statutes 1986, sections 488A.03, subdivision 11; and 488A.14, 
subdivisions 1 and 5. 

Referred to the Committee on Judiciary. 
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Messrs. Chmielewski, Wegscheid, Mrs. Brataas, Messrs. Bertram and 
Morse introduced-

S.F. No. 1251: A bill for an act relating to employment; increasing the 
minimum wage; amending Minnesota Statutes 1986, section 177.24, sub
division 1. 

Referred to the Committee on Employment. 

Messrs. Dicklich and Waldorf introduced-

S.F. No. 1252: A bill for an act relating to education; modifying post
secondary scholarships, grants-in-aid, part-time student grants-in-aid, and 
work-study grants; amending Minnesota Statutes 1986, sections l 36A.10 l, 
by adding a subdivision; l 36A. l 2 l, subdivisions 4, 5, and 10; l 36A. l 32, 
subdivisions 3, 6, and 7; and 136A.233, subdivision l. 

Referred to the Committee on Education. 

Ms. Piper, Mrs. Adkins, Messrs. Knutson, Beckman and Samuelson 
introduced-

S.F. No. 1253: A bill for an act relating to human services; providing 
training of welfare fraud prosecutors and investigators; providing staff for 
fraud control functions; defining amounts of assistance indirectly paid; 
providing for joint trials; changing the date of payment of certain periodic 
support to the assistance unit; regulating certain property transfers; pro
viding for incorrect assistance amounts recovered; appropriating money; 
amending Minnesota Statutes 1986, sections 256. 74, subdivision 1; 256. 98; 
256D.05; and 393.07, subdivision 10. 

Referred to the Committee on Health and Human Services. 

Mr. Bertram introduced-

S.F. No. 1254: A bill for an act relating to local government; permitting 
the establishment of fire protection districts by cities and towns; proposing 
coding for new law in Minnesota Statutes, chapter 465. 

Referred to the Committee on Local and Urban Government. 

Messrs. Luther, Jude and Merriam introduced-

S.F. No. 1255: A bill for an act relating to agriculture; authorizing the 
commissioner to contract for certain services; proposing coding for new 
law in Minnesota Statutes, chapter 28A. 

Referred to the Committee on Agriculture. 

Messrs. Luther, Jude and Merriam introduced-

S.F. No. 1256: A bill for an act relating to agriculture; changing certain 
administrative and licensing provisions related to itinerant and mobile food 
services; amending Minnesota Statutes 1986, section 28A. 065. 

Referred to the Committee on Agriculture. 
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Mr. Pogemiller introduced-

S.E No. 1257: A bill for an act relating to taxation; property; requiring 
distribution of unclaimed overpayments to the affected taxing districts; 
proposing coding for new law in Minnesota Statutes, chapter 276. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Pogemiller; Laidig; Benson; Moe, R.D. and Johnson, D.J. intro
duced-

S.E No. 1258: A bill for an act relating to metropolitan sports facilities; 
allowing a waiver of the admissions tax in certain circumstances; amending 
Minnesota Statutes 1986, section 473.595, subdivision I, and by adding 
a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Marty and Ms. Peterson, D.C. introduced-

S.E No. 1259: A bill for an act relating to crime; extending the crimes 
of murder in the second degree and manslaughter in the first degree to 
deaths caused by the sale or distribution of controlled substances; imposing 
penalties; amending Minnesota Statutes 1986, sections 609.19; and 609.20; 
proposing coding for new law in Minnesota Statutes, chapter 152. 

Referred to the Committee on Judiciary. 

Mr. Marty and Ms. Piper introduced-

S. E No. 1260: A bill for an act relating to state government; providing 
reimbursement for certain child care expenses incurred in connection with 
service on state boards, councils, committees, and task forces~ amending 
Minnesota Statutes 1986, sections 15.0575, subdivision 3; 15.059, sub
divisions 3 and 6; and 214.09, subdivision 3. 

Referred to the Committee on Governmental Operations. 

Mr. Marty introduced-

S.E No. 1261: A bill for an act relating to the state building code; 
changing certain provisions relating to public buildings; amending Min
nesota Statutes 1986, sections 16B.60, subdivisions 3 and 6; 16B.61, by 
adding a subdivision; and 16B. 71. 

Referred to the Committee on Governmental Operations. 

Mrs. McQuaid introduced-

S.E No. 1262: A bill for an act relating to transportation; requiring the 
regional transit board to advise local governments of certain plans~ amend
ing Minnesota Statutes 1986, section 473.384, by adding a subdivision. 

Referred to the Committee on Transportation. 

Messrs. Dahl, Lessard, Merriam and Stumpf introduced-

S.E No. 1263: A bill for an act relating to wild animals; compensation 
to owners for destruction of livestock or fish; amending Minnesota Statutes 
1986, section 3.737. 
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Referred to the Committee on Environment and Natural Resources. 

Messrs. Dahl and Willet introduced-

S.F. No. 1264: A bill for an act relating to consumer protection; providing 
for the retention and collection of used tires; providing enforcement; pro
posing coding for new law in Minnesota Statutes, chapter 325E. 

Referred to the Committee on Commerce. 

Messrs. Marty and Lessard introduced-

S.F. No. 1265: A bill for an act relating to natural resources; changing 
requirements for arrowheads used for big game hunting; amending Min
nesota Statutes 1986, section 97B.21 I, subdivision 2. 

Referred to the Committee on Environment_-and Natural Resources. 

Mr. Marty and Ms. Peterson, D.C. introduced-

S.F. No. 1266: A bill for an act relating to consumer protection; prohib
iting vending machine sales of tobacco and tobacco products; providing 
remedies; proposing coding for new law in Minnesota Statutes, chapter 
325F; repealing Minnesota Statutes I 986, section 325E.07. 

Referred to the Committee on Commerce. 

Messrs. Marty and Dicklich introduced-

S.F. No. 1267: A bill for an act relating to energy; authorizing loans to 
cities and counties for energy conservation investments and authorizing 
repayment of those loans; authorizing issuance of bonds; appropriating 
money; amending Minnesota Statutes 1986, sections I 16137; 275.50, sub
division 5; 471.65; and 475.51, subdivision 4. 

Referred to the Committee on Public Utilities and Energy. 

Messrs. Marty and Dicklich introduced-

S.F. No. I 268: A bill for an act relating to energy and economic devel
opment; providing for the powers and duties of the commissioner of energy 
and economic development; classifying certain government data; providing 
definitions; authorizing certain Indian tribes to create community energy 
councils; authorizing governmental units to accept certain money from the 
state or federal government and providing for restrictions on that money; 
providing the purpose for which an appropriation may be spent; amending 
Minnesota Statutes 1986, sections 116109; 116110; 116119, subdivision 
6; 116127, by adding a subdivision; 116136, subdivision 2; I 16J.381, 
subdivision 2; and 471.65, subdivisions I and 2; Laws 1981, chapter 334, 
secti0n I, subdivision 1. 

Referred to the Committee on Public Utilities and Energy. 

Mr. Vickerman introduced~ 

S.F. No. 1269: A bill for an act relating to education; appropriating money 
for Worthington community college to join certain telecommunications 
networks. 
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Referred to the Committee on Education. 

Ms. Reichgott introduced-

S.F. No. 1270: A bill for an act relating to child abuse; authorizing the 
department of human services to establish a 24-hour toll-free hotline; ap
propriating money; proposing coding for new law in Minnesota _Statutes. 
chapter 626. 

Referred to the Committee on Health and Human Services. 

Messrs. Hughes, Pogemiller, Ms. Peterson, D. C. and Mr. Stumpf intro
duced-

S.F. No. 1271: A bill for an act relating to education; providing tier 
revenue for learning year programs; appropriating money; amending Min
nesota Statutes 1986, sections 124.223; 124.225, subdivision I; l 24A.0I; 
and 275.125, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 124A. 

Referred to the Committee on Education. 

Mr. Wegscheid introduced-

S.F. No. I 272: A bill for an act relating to public meetings; requiring 
certain notice for all meetings; permitting certain remedies for violations; 
providing penalties; amending Minnesota Statutes 1986, section 471.705, 
subdivisions I b, 2, and by adding subdivisions. 

Referred to the Committee on Local and Urban Government. 

Messrs. Morse, Frank, Storm and Vickerman introduced-

S.F. No. 1273: A bill for an act relating to public safety; providing that 
local governing body may appoint local board of appeal for order issued 
under the state fire code; providing for finding on cost-benefit ratio obtained 
by complying with order; providing for notice; providing for liability of 
owners of dwellings for nonfunctioning smoke detectors; providing pen
alti€s; amending Minnesota Statutes 1986, sections 299F.0l 1, subdivisions 
5, 6, and by adding a subdivision; and 299F.362, subdivisions 5 and 6. 

Referred to the Committee on Economic Development and Housing. 

Mr. Brandl introduced-

S.E No. 1274: A bill for an act relating to human services; requiring 
medical assistance payment for personal care attendant services to hospi
talized ventilator-dependent recipients; amending Minnesota Statutes 1986, 
section 256B.02, subdivision 8. 

Referred to the Committee on Health and Human Services. 

Mses.' Reichgott and Peterson, D.C. introduced-

S.F. No. 1275: A bill for an act relating to Hennepin county; providing 
bonding authority for library construction and betterment; amending Min
nesota Statutes 1986, section 383B.245. 

Referred to the Committee on Local and Urban Government. 
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Messrs, Johnson, D.J. and Novak introduced-

S.E No. 1276: A bill for an act relating to state land; authorizing private 
sale of certain tax-forfeited land in Lake county to city of Two Harbors. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Samuelson, Stumpf, Benson and Willet introduced-

S.E No. 1277: A bill for an act relating to taxes; providing for the as
sessment of certain flight property; amending Minnesota Statutes l 986, 
sections 270.071, by adding a subdivision; and 270.074, subdivision 3. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Johnson, D.J. introduced-

S.E No. 1278: A bill for an act relating to taxation; imposing the sales 
tax on sales of certain services; amending Minnesota Statutes 1986, sec
tions 297A.01, subdivision 3; and 297A.25, subdivision 10. 

Referred to the Committee on Tax~s and Tax Laws. 

Mr. Morse introduced-

S.E No. 1279: A bill for an act relating to agriculture; clarifying and 
amending the required offer of the state, a federal agency, or a corporation 
to offer a lease or sale of agricultural land to the immediately precedi-ng 
owner; clarifying and amending provisions relating to designating a home
stead and allowing designation of separate agricultural tracts in foreclosure 
proceedings; prohibiting waiver of statutory rights of debtors and allowing 
damages against persons who violate waiver prohibitions; amending Min
nesota Statutes 1986, sections 500.24, subdivisions 2, 6, and by adding a 
subdivision; and 582.041, subdivisions 1, 2, 3, and 5; proposing coding 
for new law in Minnesota Statutes, chapters 550 and 582. 

Referred to the Committee on Agriculture. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now .adjourn until 12:00 noon, 
Wednesday, April 1, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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TWENTY-SEVENTH DAY 

St. Paul, Minnesota, Wednesday, April I, 1987 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Willet imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, James D. Habiger. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis 
DeCramer 
Dicklic:h 
Diessner 
Frank 
Frederick 
Frederickson, D.J. 
Frederickson, D.R. 
Freeman 
Gustafson 
Hughes 
Johnson, D. E. 
Johnson. D.J. 
Jude 

Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 
Merfiam 
Metzen 

Moe, D.M. 
Moe, RD. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson. R.W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

The President declared a quorum present. 

Samuel:.on 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

REPORTS FILED WITH THE SECRETARY OF THE SENATE 

The following reports were received and filed by the Secretary of the 
Senate: Department of Agriculture, Biennial Report, 1984-86; Department 
of Human Services, Chemical Dependency Program Division, Federal Al
cohol and Drug Abuse Block Grant, Annual Report, I 986; Department of 
Health, Division of Environmental Health, Regulation of Urea Formalde
hyde Containing BuildiRg Materials Exempted by Minnesota l•w; Housing 
Finance Agency, Biennial Report, 1986-87; Board of Governors, Big Island 
Veterans Camp, Annual Report, 1986; Departrri.ent of Finance, Third An
nual Prompt Payment Report, 1987; Regional Transit Board, Work Program 
and Budget, 1987; Metropolitan Waste Control Commission, Program Budget, 
1987; Metropolitan Council, Appendix, Annual Report, 1986; Metropolitan 
Waste Control Commission, User Charges and Fees; Metropolitan Council, 
Regional Parks Operation and Maintenance Funds, 1986; Metropolitan 
Council, Annual Report, 1986; State Board of Investment, External Money 
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Manager Report, 1986; Higher Education Coordinating Board, Status Re
port of the Average Cost Funding Task Force, 1986; State Board of In
vestment, Annual Report, 1986; Department of Human Services, Mental 
Retardation Division, Minnesota State Plan for Services to Persons with 
Mental Retardation and Related Conditions, 1987-89; Ethical Practices 
Board, Annual Report, 1985-86; Department of Finance and Department 
of Employee Relations, Metropolitan Agencies Study, Budget and Person
nel, 1987; Departments of Natural Resources, Revenue and Transportation, 
Computation of Fuel Use by Recreational Watercraft in Minnesota, 1987; 
Department of Administration, Preference Program; Board of Electricity, 
Annual Report; Universities and Community Colleges, Planning Report; 
State Board of Investment, Prospectus for Supplemental Retirement In
vestment Fund; Department of Natural Resources, Acquisition of Private 
Dams; Minnesota Zoological Garden, Annual Report, 1986; Department 
of Agriculture, Weather Modification Activities Report, 1986; Legislative 
Commission to Review Administrative Rules, Biennial Report, 1985-86; 
Department of Corrections, Biennial Report, 1985-86; Department of Ag
riculture, Soil and Water Conservation Board, Public Drainage Ditch Sys
tems, 1987; Department of Health, Maternal and Child Health Services 
Block Grant, 1987; Department of Public Safety, Emergency Reponse Plan 
for High-Level Radioactive Waste Transportation Accidents/Incidents, 1987; 
Department of Human Services, Community Work Experience Program, 
1987; Metropolitan Council, Abatement Fund Expenditure Report, 1987; 
Crime Victims Reparations Board, Eleventh Annual Report, 1986; Crime 
Victims Ombudsman, First Annual Report, 1986; Crime Victims/Witness 
Advisory Council, First Annual Report, 1986; Program for Victims of 
Sexual Assault, Biennial Report, 1985-86; Minnesota Racing Commission, 
Annual Report, 1986; Commissioner of Revenue, Tax Expenditure Budget 
for the State of Minnesota, 1986-89; Public Employees Retirement Asso
ciation, Comprehensive Annual Financial Report, 1986; Department of 
Human Services, Supplemental Aid Program, 1986; State Auditor, Trends 
in Local Government Finance and Fiscal Stress in Minnesota, 1982-85; 
Private Detective and Protective Agent Services Board, Biennial Report, 
1984-86; Metropolitan Airports Commisssion, Affirmative Action Report, 
1986; Department of Labor and Industry, Prevailing Wage Certifications, 
1987; Department of Revenue, Biennial Report, 1985-86; Department of 
Natural Resources, Division of Minerals, Mine Fencing Report, 1987; De
partment of Agriculture, Agricultural Land Preservation Program Status 
Report, 1987. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.E Nos. 137, 529, 653 and 306. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 30, 1987 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con-
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currence of the Senate is respectfully requested: 

S.E No. 279: A bill for an act relating to the city of Brook Park; raising 
the city debt limit. 

Senate File No. 279 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 30, 1987 

CONCURRENCE AND REPASSAGE 

Mr. Chmielewski moved that the Senate concur in the amendments by 
the House to S. E No. 279 and that the bill be placed on its re passage as 
amended. The motion prevailed. 

S. F. No. 279 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Kroening 
Dicklkh Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, DJ. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.E. Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R.W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE · CONTINUED 
Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 499: A bill for an act relating to real property; providing for 
prima facie effect of certain statements in an acknowledgment; authorizing 
owners to create tenancies in common by direct conveyances to themselves 
and others; permitting the severance of joint tenancies by direct convey
ances between spouses; providing for time limits upon actions relating to 
certain estates in real property; providing for the discharge of prior judg
ments against bankrupt debtors; providing for validation of certain con
veyances executed by religious corporations; amending Minnesota Statutes 
1986, sections 500. I 9, subdivision 4; 5 I 9.06; 5 I 9.09; and 5 I 9. IOI; Laws 
1971, chapter 26; proposing coding for new law in Minnesota Statutes, 
chapters 358 and 548; repealing Minnesota Statutes 1986, section 548.18. 

Senate File No. 499 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 30, 1987 

CONCURRENCE AND REPASSAGE 

Mr. Jude moved that the Senate concur in the amendments by the House 
to S.F. No. 499 and that the bill be placed on its repassage as amended. 
The motion prevaiJed. 

S.F. No. 499 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Kroening Moe, R.D. Samuelson 
Anderson Dicklich Laidig Morse Schmitz 
Beckman Diessner Langseth Novak Solon 
Belanger Frank Lantry _ Olson Spear 
Benson Frederick Larson ' Pehler Storm 
Berglin Frederickson, D.l Lessard Peterson, D.C Stumpf 
Bernhagen Frederickson, D.R. Lulher Pelerson, R. W Taylor 
Bertram Freeman Marty Piper Vickerman 
Brandl Gustafson McQuaid Pogemiller Waldorf 
Brataas Hughes Mehrkens Purfeerst Wegscheid 
Chmielewski Johnson, D. E. Merriam Ramstad Willet 
Dahl Jude Metzen Reichgott 
Davis Knaak Moe, D.M. Renneke 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 38: A bill for an act relating to alcoholic beverages; permitting 
certain transactions by brewers and wholesalers; authorizing cities to issue 
temporary off-sale licenses for the sale of vintage wine at auctions; amend
ing Minnesota Statutes 1986, sections 340A.308; and 340A.405, by adding 
a subdivision. 

Senate File No. 38 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 30, 1987 

Mr. Spear moved that the Senate do not concur in the amendments by 
the House to S.F. No. 38, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 
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I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 117: A bill for an act relating to liquor: authorizing St. Louis 
county to issue one off-sale liquor license. 

Senate File No. 117 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 30, 1987 

CONCURRENCE AND REPASSAGE 

Mr. Dick!.ich moved that the Senate concur in the amendments by the 
House to S. F. No. 117 and that the bill be placed on its repassage as amended. 
The motion prevailed. 

S.F. No. 117: A bill for an act relating to liquor: authorizing St. Louis 
county to issue off-sale liquor licenses. 

Was read the third time, as amended by the House, and placed on its 
re passage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson, D.J: 
Frederickson, D.R. 
Freeman 
Gustafson 
Hughes 
Johnson, O.E. 
Johnson, D.J. 

Jude 
Knaak 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 

Me12en 
Moe, O.M. 
Moe. R.O. 
Morse 
Novak 
Olson 
Pehler 
Peterson, O.C 
Peterson, R.W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 245: A bilJ for an act relating to intoxicating liquor; authorizing 
the city of Moorhead to issue an on-sale intoxicating liquor license to the 
Red River Valley Center-Hjemkomst Heritage Interpretive Center. 

Senate File No. 245 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned March 30, 1987 

CONCURRENCE AND REPASSAGE 

Mr. Langseth moved that the Senate concur in the amendments by the 
House to S. F. No. 245 and that the bill be placed on its re passage as amended. 
The motion prevailed. 

S.F. No. 245 was read the third lime, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called. and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Jude Merriam Reichgott 
Anderson DeCramer Knaak Metzen Renneke 
Beckman Dicklich Knutson Moe, D.M. Samuelson 
Belanger Diessner Kroening Moe. R.D. Schmitz 
Benson Frank Laidig Morse Solon 

Berglin Frederick Langseth Olson Spear 

Bernhagen Frederickson, D.J. Lantry Pehler Storm 

Bertram Frederickson, D.R. Larson Peterson, D. C. Stumpf 

Brandl Freeman Lessard Peterson. R. W. 
Taylor 
Vickerman 

Brataas Gustafson Lulher Piper Waldorf 
Chmielewski Hughes Marty Pogemiller Wegscheid 
Cohen Johnson, D. E. McQuaid Purfeerst Willet 
Dahl Johnson, D.J. Mehrkens Ramstad 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE · CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 721, 735, 294, 342, 660,257, 
286, 854, 354, 554, 653 and 737. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 30, 1987 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 721: A bill for an act relating to human services; providing for 
the recovery of medical assistance overpayments; amending Minnesota 
Statutes I 986, section 256B.0641, by adding a subdivision. 

Referred to the Committee on Finance. 

H.E No. 735: A bill for an act relating to liquor; removing a restriction 
on issuance of off-sale licenses in Kanabec county; amending Minnesota 
Statutes 1986, section 340A.405, subdivision 2. 

Referred to the Committee on Commerce. 

H.E No. 294: A bill for an act relating to intoxicating liquor~ authorizing 
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counties to issue temporary on-sale licenses; amending Minnesota Statutes 
1986, section 340A.404, subdivision 10. 

Referred to the Committee on Commerce. 

H.E No. 342: A bill for an act relating to insurance; providing for premium 
reductions for automobile insurance for senior insureds who complete an 
approved accident prevention course; lowering the minimum age of eligi
bility; amending Minnesota Statutes 1986, section 65B.28. 

Referred to the Committee on Commerce. 

H.E No. 660: A bill for an act relating to government data practices; 
providing an exception to the nondisclosure of welfare data to law enforce
ment officers in certain cases; amending Minnesota Statutes 1986, section 
13.46, subdivision 2. 

Referred to the Committee on Judiciary. 

H.E No. 257: A bill for an act relating to state government; requiring 
the board of investments to adopt an investment policy; authorizing certain 
investments by the board of investments; providing that certain state em
ployees who are eligible to retire are eligible for state-paid insurance ben
efits; modifying definition of terms and conditions of employment for 
public employees; amending Minnesota Statutes 1986, sections 11 A.04; 
l lA.24, subdivisions 2, 4, 5, and 6; l lA.25; 43A.24, subdivision 2; and 
179A.03, subdivision 19. 

Referred to the Committee on Governmental Operalions. 

H.E No. 286: A bill for an act relating to witnesses; removing the pre
sumption against the competency of certain witnesses; amending Minnesota 
Statutes I 986, section 595 .02, subdivision I. 

Referred to the Committee on Judiciary. 

H.E No. 854: A bill for an act relating to judgments; clarifying the 
procedure and cost for filing foreign judgments; clarifying the procedure 
to be used in securing a judgment and execution; amending Minnesota 
Statutes 1986, sections 548.27; 548.30; 549.09; and 550.04. 

Referred 10 lhe Committee on Rules and Administration for comparison 
with S.E No. 448, now on General Orders. 

H.E No. 354: A bill for an act relating to state government; providing 
for a job class entitled chiropractor in the state civil service; proposing 
coding for new law in Minnesota Statutes, chapter 43A. 

Referred 10 the Committee on Governmental Operations. 

H.E No. 554: A bill for an act relating to natural resources; changing 
certain provisions relating to state park motor vehicle permits; amending 
Minnesota Statutes 1986, section 85.05, subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 450, now on General Orders. 

H.E No. 653: A bill for an act relating to wild animals; use of lights in 
taking or in tending traps; length of otter season; setting traps near water; 
amending Minnesota Statutes I 986, sections 97B.081; 97B. 92 I; 97B. 93 I; 
and 97B. 945. 

Referred to the Committee on Environment and Natural Resources. 
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H.F. No. 737: A resolution memorializing the President and Congress to 
prevent from taking effect the proposed Internal Revenue Service regula
tions that limit the lobbying activities by nonprofit organizations. 

Referred to the Committee on Elections and Ethics. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 997: A bill for an act relating to the city of Sabin; providing for 
apportionment of debt service levy in rural and urban service districts in 
the city; permitting inclusion of platted land in a rural service district in 
the city. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Schmitz from the Commitlee on Local and Urban Government, to 
which was referred 

S.F. No. 782: A bill for an act relating to St. Louis county; providing for 
a clerk in the unclassified civil service; amending Minnesota Statutes 1986, 
section 383C.035. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government. to 
which was referred 

S.F. No. 1067: A bill for an act relating to local government; providing 
for the discharge of charter commissions; amending Minnesota Statutes 
1986, section 410.05, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 410.05. is amended by 
adding a subdivision to read: 

Subd. 5. [DISCHARGE.] ff the charter commission of a statutory city 
determines that a charter is not necessary or desirable, the commission 
may be discharged by a vote of three-fourths of its members. Another 
commission may not be formed sooner than one year from the date of 
discharge . ., 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 
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Mr. Schmitz from the Committee on Local and Urban Government, to 
which was re-referred 

S.E No. 407: A bill for an act relating to food licenses; regulating certain 
vending machine inspection fees; amending Minnesola Statutes 1986. sec
tion 28A.09, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 11, strike "at least" and before the comma. insert "except 
nut vending machines which are subject to an annual state inspection fee 
of $5 for each machine" 

Page 2, line I, strike "a reasonable" and insert "an" 

Page 2, lines 2 and 4, after "fee" insert "of no more than the state 
inspection 1ee for nonexempt machines" 

Page 2, line 3, strike "a reasonable'.' and insert "an" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 904: A bill for an act relating to the metropolitan government; 
authorizing ·municipalities in the metropolitan area to adopt ordinances 
related to aircraft noise; proposing coding for new law in Minnesota Stat
utes, chapter 473. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, after the period, insert ""Municipality" means a stat-
utory or home rule charter city." 

Page I, line 20, before the period, insert "in and around the noise zone" 

Pages I and 2, delete subdivision 4 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 711: A bill for an act relating to Koochiching county; permitting 
the county to establish a bidstead development authority. 

Reports the same back with the recommendation that the bi! I be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [BIDSTEAD DEVELOPMENT AUTHORITY.] 

Subdivision I. [ AUTHORITY. J A public body corporate and po/it ic may 
be created by the Koochiching county board, having all of the powers and 
duties of an economic development authority under Minnesota Statutes, 
sect.ions 458C.0J to 458C.23, except as otherwise provided in this act and 
the powers and duties to operate the bidstead program. For the purposes 
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of applying sections 458C.0J to 458C.23, the authority has all the powers 
and duties of a city and the commissioners of the authority have all the 
powers and duties of a city council, except as otherwise provided in this 
act. The authority may exercise all of the powers of the economic devel
opment authority act, including those contained in section 458C./4, within 
or without an economic development district. 

The powers and duties of the authority may not be exercised until the 
Koochiching county board of commissioners passes a resolution estab
lishing the authority. The resolution shall require the affirmative vote of 
three county board members. 

Subd. 2. [AREA OF OPERATION.] The area of operation shall include 
all of Koochiching county. The city council of any city within Koochiching 
county must approve the use of any parcel within the city before the parcel 
is available to the authority for the purposes defined in this act. 

Subd. 3. [MEMBERSHIP.] The authority shall consist of five commis
sioners who shall be members of the county board of commissioners. The 
county board may set the terms of the commissioners to coincide with their 
terms of office as members of the county board. 

Sec. 2. [PURPOSE; PROGRAM.] 

Subdivision I. [PURPOSE; PROGRAM.] The legislature finds problems 
of declining population and depressed economic conditions exist in Koo
chiching county caused by the steady decline in jobs relating to farming 
and logging. These problems have impaired the value of private investments 
in the county and threaten sources of public revenue, causing underutili
zation of schools, other public facilities and land located in existing service 
corridors. It is found that these factors are injurious to the stability, health, 
safety and welfare of the residents of the county. 

It is, therefore, in the public interest to establish a public program to 
encourage the homesteading of land serviced by existing public services 
and facilities, to encourage people with transferable livelihoods to establish 
residences within the county, to stabilize or increase the tax base, increase 
employment opportunities, alleviate problems of economic depression and 
declining population, and assure the stability of the community and the 
availability of governmental services and facilities. 

It is hereby declared that the activities necessary to implement the public 
program to be known as the bidstead program, which activities cannot be 
accomplished by private enterprise alone, constitutes a public purpose. 

Subd. 2. [PROGRAM.] The Koochiching bidstead program is a program 
to exchange parcels of land held by the authority, not to exceed 40 acres 
a parcel, for a commitment of a person or persons to build a home, sustain 
a livelihood, pay property taxes, and remain on the parcel for ten con
secutive years. At the end of the ten-year period, a warranty deed shall 
be issued to the bidsteader upon the completion of specified covenants. 
The county will receive, in return, stabilization of the tax base, economic 
revitalization, and fuller utilization of existing services and infrastructure. 

Sec. 3. [BIDSTEAD POWERS AND PROCEDURES.] 

Subdivision I. [MARKETING; CONVEYANCE.] The authority may 
advertise and market the bidstead program and convey and receive public 
lands from other political subdivisions. 
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Subd. 2. [GUIDELINES.] The authority shall promulgate guidelines for 
the bidstead program. The authority shall take into consideration such 
factors as highest and best use of the land, the number ofjobs to be created, 
veteran status. and other factors in determining the allotment of land 
parcels. 

Subd. 3. [ADVISORY COMMITTEE.] The commissioners of the au
thority may establish an advisory committee. The committee membership 
shall be geographically representative of the county. The committee shall 
advise the authority on the operation of the bidstead program. 

Sec. 4. [EFFECTIVE DATE.] 

This act takes effect the day after compliance with Minnesota Statutes, 
section 645 .021, subdivision 3, by the Koochiching county board." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Economic Development and Housing. Amendments adopted. 
Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.F. No. 804: A bill for an act relating to the University of Minnesota; 
appropriating money to develop and study health care delivery systems for 
dairy herds. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, delete "$200,000" and insert"$, ___ " and delete 
everything after "fund" 

Page I, line 10, delete everything before "to" and insert "in the fiscal 
years indicated" 

Page 1, line 11, delete "and" and insert "or" 

Page I, after line I 5, insert: 
. "1988 1989 
$,___ $, __ _ 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.F. No. 336: A bill for an act relating to agriculture; changing the shade 
tree disease control program; imposing certain penalties; eliminating cer
tain audit requirements and an insurance limitation; changing the coop
erative associations law; amending Minnesota Statutes 1986, sections 18.023, 
subdivisions I, la, and 9; 28A.08; 40.071; 308.58, subdivision 2; 308.62; 
308.77; 308.83; and 308.85; repealing Minnesota Statutes 1986, sections 
38.02, subdivision 2; 38.13; 308. 71; 308.82; 308.84; and 308.901 to 308.92. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 8, delete "biotic-caused or abiotic-caused" 

Page 2, line 9, delete "state's shade tree population" and insert "growth 
and life of shade trees" 
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Pages 2 and 3, delete sections 2 and 3 

Page 3, line 21, strike "The fees for licenses and the" and insert "License 
fees," 

Page 3, line 22, after "licenses" insert a_comma and after "and" insert 
"penalties" 

Page 3, line 23, after "handling" insert "that are" 

Page 3, line 30, delete "or a designated representative" 

Page 8, iine 35, Qelete everything after the first comma and insert "sec-
tion 18 .023. subdiviSion 1 a, is repealed.,. · 

Page 8, delete line 36 

Page 9, delete line I 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, delete "subdivisions" and insert "subdivision" and delete 
'", la, and 9" 

Page I, delete lines 10 and 11 and insert "section 18.023, subdivision 
la." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 704: A bill for an act relating to administrative procedure; 
defining certain terms; requiring agencies to solicit outside information 
before publishing proposed rules; limiting instances in which agencies are 
required to consider the impact of proposed rules on small businesses; 
providing for regulatory analyses of proposed rules in certain instances; 
empowering agencies to adopt emergency rules in certain circumstances; 
providing a procedure for the commissioner of human services to adopt 
rules required by federal directive; abolishing the power of the legislative 
commission for review of administrative rules to suspend rules; requiring 
the commission to review exemptions from the administrative procedure 
act; permitting the commission to review federally mandated rules; amend
ing Minnesota Statutes 1986, sections 14.02; 14.05, subdivisions 2 and 4; 
14.07, subdivision 2; 14.08; 14. 10; 14.115, subdivision 7, and by adding 
a subdivision; 14.131; 14.15, subdivision 3; 14.23; 14.26; 14.29; 14.30; 
14.31; 14.32, subdivision I; 14.33; 14.35; 14.36; 14.365; 14.37, subdi
vision I; 14.40; 14.57; and 14.62, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 14; repealing Minnesota 
Statutes 1986, sections 14.115, subdivision I; 14.42; and 14.43. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 4 and 5, delete section 5 

Page 5, line 9, reinstate the stricken "or" and delete the first comma 
and delete ", or 14.366" 

Page 5, lines 12 and 13, reinstate the stricken language and delete the 
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new language 

Pages 6 and 7, delete section 9 

Pages 11 and 12, delete section 15 and insert: 

"Sec. 13. Minnesota Statutes 1986, section 14.29, subdivision I, is 
amended to read: 

Subdivision I. When an agency is directed by statute, federal law, reg
ulation, or other directive, or court order to adopt, amend, suspend, or 
repeal a rule in a manner that does not allow for compliance with sections 
14.14 to 14.28, or if an agency is expressly required or authorized by 
statute to adopt emergency rules, the agency shall adopt emergency rules 
in accordance with sections 14.29 to 14.36." 

Page 12, lir.es 35 and 36, delete "OR TEMPORARY" 

Page I 3, line I, delete "or" 

Page 13, line 2, delete "temporary" 

Page 13, lines 3, 9, 18, and 26, delete "or temporary" 

Page 13, line 11, delete "For emergency rules," 

Page 13, line 24, delete "OR TEMPORARY" 

Pages I 3 to 15, delete sections 18 to 21 

Pages 16 to I 8, delete section 23 

Page 19, line 27, delete "By January I of each year," 

Page 19, line 28, delete everything after "the" and insert" rulemaking 
provisions of chapter 14. The commission shall report the results of its 
review to the appropriate policy committees in the house a'nd senate.· The 
report may include any recommendations for action the comm fas ion con
siders appropriate." 

Page 19, delete lines 29 to 36 

_Page 20, delete lines I to 12 

Page 20, line 13, delete "(d)" and insert "(c)" 

Page 20, line 22, delete "(e) By an affirmative vote of at least six 
members," and insert "(d)" 

Page 20, lines 24 to 32, reinstate the stricken language and delete the 
new language 

Page 20, line 34, delete "(f)" and insert "(e)" 

Page 21, delete section 26 and insert: 

"Sec. 19. (14.561] [LIMITATION OF CONTESTED CASE ACTIONS.] 

A' contested case action may not be brought under a rule or statute if a 
civil action in court under the rule or statute is barred by a statute of 
limitations. This section does not apply to a contested case action relating 
to the granting, suspension, or revocation of a license." 

Page 2 I, after line 19, insert: 

"Sec. 21. (541.011] [APPLICATION TO ADMINISTRATIVE ACTIONS.] 

The limitation periods in this chapter apply whether the action is brought 
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in court or before an administrative agency. This chapter does not apply 
to an administrative action relating to the granting, suspension, or rev
ocation of a license." 

Page 21, line 21, delete "sections" and insert "section" and delete the 
semicolon and insert ". is repealed." 

Page 2 I, delete line 22 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 9, delete everything after the semicolon 

Page I, delete lines 10 to 12 

Page I, line 13, delete everything before "the" and insert "authorizing" 

Page I, line 14, before ··commission" insert "legisfative" and after .. com-
mission" insert "for review of administrative rules"-

Page I, line 15, delete everything after the semicolon 

Page I, delete line 16 

Page I, line 18, delete "14.07, subdivision 2;" 

Page I, line 19, delete "subdivision 7, and" 

Page I, line 21, after" 14.29" insert", subdivision I" and delete" 14.32, 
subdivision 1;" 

Page I, line 22, delete everything before "14.365;" 

Page I, line 23, delete "14.57;" 

Page I, line 25, delete "chapter" and insert "chapters" and after "14" 
insert "and 541" 

Page I, line 26, delete "sections" and insert "section" and delete "; 
14.42; and 14.43" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 925: A bill for an act relating to Ramsey county; authorizing 
the issuance of bonds for capital improvements and an annual levy for 
capital improvements and debt retirement; proposing coding for new law 
in Minnesota Statutes, chapter 383A. 

Reports the same back with the recomme_ndation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 773: A bill for an act relating to Dakota county; authorizing the 
issuance of bonds for capital improvements and an annual levy for capital 
improvements and debt retirement. 

Reports the same back with the recommendation that the bill do pass 



752 JOURNAL OF THE SENATE [27THDAY 

and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 623: A bill for an act relating to Hennepin county; authorizing 
the issuance of bonds for capital improvements and an annual levy for debt 
retirement; proposing codirig for new law in Minnesota Statutes. chapter 
383B. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. /48: A bill for an act relating to local improvements; authorizing 
the levy of special assessments for highway sound barriers; amending Min
nesota Statutes 1986, sections 429.01 I, by adding a subdivision; and 429.021, 
subdivision 1. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 725: A bill for an act relating to local government; removing 
limitations on tax adjustments related to annexations; amending Min•nesota 
Statutes 1986, section 414.035. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 225: A bill for an act relating to towns; providing for powers of 
town boards and board members; providing for elections; providing con
ditions for ownership of town cemetery lots; amending Minnesota Statutes 
1986, sections 365.10; 365.27; 365.37; 365.51; 367.03; 471.705, by add
ing a subdivision; and 471.96. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 23, delete "power" and insert "authority" and before the 
colon, insert "a specific activity that is within any of the following categories" 

Page 3, line 31, delete the comma and insert a period 

Page 3, line 32, before "by" insert "Authority under clause (17) may 
be exercised" 

Page 5, line 22, strike "selecting town" 

Page 5, line 23, strike "officers or of" 

Page 5, after line 26, insert: 

"Sec. 5. Minnesota Statutes 1986, section 366.01, is amended by adding 
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a subdivision to read: 

Subd. I I. [OPEN MEETING LAW; EXEMPTION.] Except.for the notice 
requirements, section 471. 705 does not apply_ to gathering of town board 
members to perform on-site inspections, if the town has no emplo:rees or 
other staff able to perform the inspectiom; and the town board is acting 
essentially in a staff capacity." 

Page 7, delete section 6 and insert: 

"Sec. 7. Minnesota Statutes 1986, section 367.33, subdivision I, is 
amended to read: 

Subdivision I. [ELECTION AT ANNUAL MeeTI~IG ELECTION OR 
SPECIAL ELECTION.] Following the adoption of option A in a town, 
except a town exercising the powers of a statutory city, the town board may 
call a special town election to be held not less than 30 days nor more than 
60 days after the annual town meeting at which the option is adopted, for 
the purpose of electing two additional members to the board of supervisors. 
In lieu of calling a special election, the town board may determine to elect 
the additional two members of the town board at the next annual town 
meeliRg election. If the town is exercising the powers of a statutory city 
pursuant to section 368 .0 I or pursuant to a special law granting substantially 
similar powers, the tow_n board shall call a_ special election to be held not 
less than 30 days nor more than 60 days after the annual meeting at which 
option A is adopted for the purpose of electing the two additional supervisors. 

Sec. 8. Minnesota Statutes 1986, section 367.33, subdivision 4, is amended 
to read: 

Subd. 4. [TERMS.) If the additional supervisors are elected at a special 
election, they shall serve only until the next annual town meetiRg election, 
at which the additional members shall stand for election, one for a term 
of two years and one for a term of three years. T~e candidate receiving the 
highest numberofvotes shall be elected forthc longer term. If the additional 
supervisors are elected at an annual meeliRg election, one shall serve for 
a term of two years and the other for a term of three years with the candidate 
receiving the highest number of votes being elected for the longer term. 

Sec. 9. Minnesota Statutes 1986, section 367.33, subdivision 5, is amended 
to read: 

Subd. 5. [ABANDONMENT OF OPTION A.] In a town in which option 
A is abandoned, the terms of incumbent supervisors shall not be affected, 
but if one or more supervisors are to be elected at the annual town election 
held on- the same day as the annual town meeting at which the option is 
abandoned, the election of one supervisor, or two if there be more than 
one elected, shall be considered null. Otherwise the offices of the -two 
incumbent supervisors expiring at the annual meetiAg town election or 
m:·eelift.gs elections next following the annual meeting at which the option 
is abandoned shall not be filled. Thereafter the town board shall be com
posed of three supervisors unless option A is again adopted in that town.'' 

Page 7, after line 26, insert: 

"Sec. II. [REPEALER. l 
Minnesota Statutes 1986, section 365.06, is repealed." 

Renumber the sections in sequence 



754 JOURNAL OF THE SENATE [27TH DAY 

Amend the title as follows: 

Page I, line 6, after "365.51 ;" insert "366.01, by adding a subdivision;" 
and delete "471.705, by adding a" and insert "367.33, subdivisions I, 4, 
and 5;" 

Page I, line 7, delete "subdivision;" and before the period, inserl 
"; repealing Minnesota Statutes 1986, section 365 .06" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 918: A bill for an act relating to port authorities; appropriating 
money for the Seaway port authority of Duluth. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines 7 to 11 and insert: 

"$4,200,000 is approp,iated from the state buildinl( fund to the com
missioner of energy and economic development to pa_v a grant to the Seaway 
port authority of Duluth. Of this appropriation, $3,000,000 is to bu_v two 
mobile crawler cranes and $1,200,000 is to improve berths 5 and 6. 

To provide the money appropriated in this act from !he state building 
fund, the commissioner of finance upon request of the governor shall sell 
and issue bonds of the state in an amount up to $4,200,000 in the manner, 
upon the terms, and with the effect prescribed by Minnesota Statutes, 
sections 16A.631 to 16A.675,.and b_v the Minnesota Constitution, article 
XI, sections 4 to 7." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was refer::-ed 

S.E No. 778: A bill for an act relating to employment: allowing com
missioner of jobs and training to contract with service providers to deliver 
wage subsidies; requiring that 90 percent of wage subsidy money be al
located to priority groups; allowing eligible local service units to retain 75 
percent of money repaid by employers receiving wage subsidies; appro
priating money; amending Minnesota Statutes 1986, sections 268.673, 
subdivision 5, and by adding a subdivision; 268.676, subdivision I; 268.678, 
subdivision 4; and 268.681. subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986. section 268.673. is amended by 
adding a subdivision to read: 

Subd. 4a. [CONTRACTS WITH SERVICE PROVIDERS.] The commis
sioner shall contract directly with a cert~fied local sen·ice prol'ider to 
deliver wage subsidies if (I) each county served by the pr<J\'ider agrees to 



27THDAY] WEDNESDAY, APRIL I. 1987 755 

the contract and knows the amount of wage subsidy money allocated to 
the county under section 268.6751, and (2) the provider agrees to meet 
regularly with eac.h county being served. 

Sec. 2. Minnesota Statutes 1986, section 268.673, subdivision 5, is 
amended to read: 

Subd. 5. [REPORT.] Each eligible lee-al~ tifttl entit_v delivering 
wage subsidies shall report to the commissioner and the coordinator on a 
quarterly basis: ( 1) the number of persons eA-1tJle~ eEI placed in private 
sector jobs, in temporary public sector jobs, or in other services; (2) the 
number and type of employers employing persons under the program; (3) 
the amount of money spent in each eligible local service unit for wages for 
each type of employment and each type of other expense; (4) the asftllaer 
age, gender, priority group status, race, educational status, and work 
experience of f)CfSOAS wl=te h-a¥e eOFAf)l_eted. paFtieipatiofl each person in 
the program ftfltl theif etlffeftl effiple)'ffieat, edseatieaol, e, 1,aiaiag 5'Qttls; 
(5) the amount of wages received by persons while in the program and 60 
days after completing the program; (6) the types of employment and the 
wages received by persons eligible ro receive public assistance; and f§-, (7) 
any other information requested by the commissioner or the coordinator. 
Each report' must include cumulative information. as well as information 
for each quarter. 

Data collected on individuals under this subdivision are private data oi1 
individuals as defined.in section 13.02, subdivisfon 12, except that sum
mary data may be provided under section 13.05, subdivision 7. 

Sec. 3. Minnesota Statutes 1986, section 268.6751, subdivision I, is 
amended to read: 

Subdivision. I. [WAGE SUBSIDIES.] Wage subsidy money must be al
located to eligible local service units in the following manner: 

(a) The commissioner shall allocate 'l{J 85 percent of the funds available 
for allocation to eligible local service units for wage subsidy programs .as 
follows: the proportion of the wage subsidy money available to each eligible 
local service unit must be based on the number of unemployed persons in 
the eligible local service unit for the-most recent six-month period and the 
number of work readiness assistance cases and aid to families w·ith depen
dent children cases in the eligible local service unit for the most recent 
six-month period. 

(b) +hifly Fifteen percent of the money available for wage subsidy pro
grams must be allocated at the direction and discretion of the coordinator. 
The commissioner shall distribute the discretionary portion of wage subsidy 
appropriations at the request of the coordinator. F6f the laieaaism ~ 
~ ;,()., -W8+, "I' ta U j>eFeeftl e, the dise,etieReF)' j>0f#,>ft e, the wage 
sul3si8y Bj:'j:IFOpFialieR may ae ttSee, ta~ the e#iee a+ Hi-H J3FOduetiYity 
&ft6 ei,i:,oFtunit)i atMi the Be, elopffleRt a+ aR tftt-ak.e;· FefeFFal, ftfta ift'. eRtOF)' 
S)'Stem. In allocating the Feffieiaiag discretionary portion of the wage sub
sidy appropriation, the coordinator shall give priority to eligible local serv
ice units that have: 

( 1) high numbers of farmers who can demonstrate severe household 
financial need; 

(2) demonstrated success in placing public assistance applicants in pri
vate sector jobs; 



756 JOURNAL OF THE SENATE [27TH DAY 

(3) demonstrated need beyond the allocation distributed under paragraph 
(a); 

(4) maximized use of money through coordination with other programs 
and state, local, and federal agencies, and through the use of matching 
money from private and nonprofit sources; 

(5) demonstrated need to provide special assistance in order to serve 
unemployed persons who incur unusual costs such as necessary relocation 
expenses; or 

(6) areas with high unemployment rates. 

Sec. 4. Minnesota Statutes 1986, section 268.676, subdivision I, is 
amended to read: 

Subdivision I. [AMONG JOB APPLICANTS.] AlleeatieR Eighty percent 
of funds allocated among eligible job applicants within an eligible local 
service unit sltall gi-Ye ~•ierit~ must be a/located to: 

(l) applicants ·living in households with no other income source; 

(2) applicants whose incomes and resources are less than the standards 
for eligibility for general assistance; 

(3) applicants who are eligible for aid to families with dependent children; 
and 

(4) applicants who live in a farm household who demonstrate severe 
household financial need. 

An eligible local service unit has discretion in allocating the remaining 
20 percent of funds among eligible job applicants. 

Sec. 5. Minnesota Statutes 1986, section 268.676, subdivision 2, is 
amended to read: 

Subd. 2. [AMONG EMPLOYERS.] Allocation of funds among eligible 
employers within an eligible local service unit shall give priority to funding 
private sector jobs to the extent that eligible businesses apply for funds. If 
possible, no more than 25.percent of the statewide funds available for wages 
may be allocated foe temporary jobs with eligible ge,,ernmeRt aoo nonprofit 
agencies and for temporary community inves"tment program jobs with el
igible government agencies during the biennium. 

Sec. 6. Minnesota Statutes 1986, section 268.677, subdivision I. is 
amended to read: 

Subdivision I. To the extent allowable under federal and state law, wage 
subsidy money must be pooled and used in combination with money from 
other employ~ent and training' services or income maintenance and support 
services. At least 75 percent of the money appropriated for wage subs_idies 
must be used to pay wages for eligible job applicants. For each eligible job 
applicant employed, the maximum state contribution from any co,mbination 
of public assistance grant diversion and employment and. training services 
governed under this chapter, including wage subsidies, is $4 per hour for 
wages and $ I per hour for fringe benefits. IA aaaitieR, The use of wage 
subsidies at=e iS limited as follows: 

(a) For each eligible job applicant placed in private or nonprofit em
ployment, the state may subsidize wages for a maximum of l .040 hours 
over a period of 26 weeks. Employers are encouraged to use money from 
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other sources to provide increased wages to applicants they employ. 

(b) For each eligible job applicant participating in a job training program 
and placed in private sector employment, the state may subsidize wages 
for a maximum of 1,040 hours over a period of 52 weeks. 

(c) For each eligible job applicant placed in a community investment 
program job, the state may provide wage subsidies for a maximum of 780 
hours over a maximum of 26 weeks. For an individual placed in a community 
investment program job, the county share of the wage subsidy shall be 25 
percent. Counties may use money from sources other than public assistance 
and wage subsidies, including private grants, contributions from nonprofit 
corporations and other units of government, and _other state money, to 
increase the wages or hours of persons employed in community investment 
programs. 

(d) Notwithstanding the limitations of paragraphs (a) and (b), money 
may be used to provide a state contribution for wages and fringe benefits 
in private sector jobs for eligible applicants who had previously held tem
porary jobs with eligible gover'nment and nonprofit agencies or who had 
previously held community investment program jobs for which a state 
contribution had been made, and who are among the priority groups es
tablished in section 268.676, subdivision I. The use of money under this 
paragraph shall be for a maximum of 1,040 hours over a maximum period 
of 26 weeks per job applicant. 

Sec. 7. Minnesota Statutes 1986, section 268.6.78, subdivision 4, is 
amended to read: 

Subd. 4. [CONTRACTS.] Each eligible local service unit that has not 
agreed to a contract under section 1, may enter into contracts with certified 
service providers to deliver wage subsidies. 

Sec. 8. Minnesota Statutes 1986, section 268.681. subdivision 2, is 
amended to read: 

Subd. 2. [PRIORITIES.] In allocating funds among eligible businesses, 
the eligible local service unit or its contractor shall give priority to busi
nesses which best satisfy the following criteria: 

(a) have a high potential for growth and long-term job creation; 

(b) are labor intensive; 

(c) meet the definition of a small business as defined in section 645.445: 

(d) make high use of local and Minnesota resources; 

(e) are under ownership of women and minorities; 

(f) make high use of new technology; 

(g) produce energy conserving materials or services or are involved in 
development of renewable sources of energy; ftfttl. 

(h) have their primary place of business in Minnesota; 

(i) export products outside of the state; and 

(j) are manufacturers. 

Sec. 9. Minnesota Statutes 1986, section 268.681, subdivision 3, is 
amended to read: 
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Subd. 3. [PAYBACK.] A business receiving wage subsidies shall repay 
70 percent of the amount initially received for each eligible job applicant 
employed, if the employee does not continue in the employment of the 
business beyond the six-month subsidized period. If the employee continues 
in the employment of the business for one year or longer after the six
month subsidized period, the business need not repay any of the funds 
received for that employee's wages. If the employee continues in the em
ployment of the business for a period of less than one year after the ex
piration of the six-month subsidized period, the business shall receive a 
proportional reduction in the amount it must repay. If an employer disrni~ses 
an employee for good cause and works in good faith with the eligible local 
service unit or its contractor to employ and train another person referred 
by the eligible local service unit or its contractor. the payback formula shall 
apply as if the original person haJ continued in employment. 

A repayment schedule shall be negotiated and agreed to by the eligible 
local service unit and the business prior to the disbursement of the funds 
and is subject to renegotiation. The eligible local service unit shall forward 
25 percent of the payments received under this subdivision to the com
missioner on a monthly basis and shall retain the remaining 75 percent 
for local program expenditures under section 268.677. The commissioner 
shall deposit these payments in the Minnesota wage subsidy account created 
by subdivision 4. 

Sec. IO. [APPROPRIATION.] 

$40,000,000 is appropriated to the commissioner of jobs and training 
for the Minnesota employment and economic development wage subsidy 
program." 

Amend the title as follows: 

Page I, line 4, delete "90" and insert "85" 

Page I, delete lines 10 and 11 and insert "adding a subdivision; 268.6751, 
subdivision l; 268.676, subdivisions I and 2; 268.677, subdivision I; 
268.678, subdivision 4; and 268.681, subdivisions 2 and 3." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and_ Housing, 
to which was referred 

S.F. No. 654: A bill for an act relating to housing; creating advisory task 
force in the state pollution control agency to study and advise on moisture 
and air quality problems in single-family homes; requiring reports; appro
priating money. 

Reports the same back with the recommendation that the bill be amended 
as follows; 

Page 2, after line 8, insert: 

"(6) an employee of the department of health, appointed by the com
missioner of health;" 

Renumber the clauses in sequence 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Pehler from the Committee on Education, to which was referred 

S.F No. 24: A bill for an act relating to independent school district No. 
763; permitting the district to mail certain information instead of publishing 
it. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and in~crt: 

"Section I. Minnesota Statutes 1986. section 123.33, i~ amended by 
adding a subdivision to read: 

Subd. Ila. [MAILING OF PROCEEDINGS.] !fa school board of a 
district that has no newspaper with its knmvn offiCe o_f issue or a secondary 
office located within the boundaries of the disfrict, and no newspaper that 
is distributed tu more than one-third r~f the residences in the district, 
determines that mailing a summary of ;u, proceedings would be more 
economical than publication of the proceedings and that it would ade
quately inform the publiC, it may mail a summary of its proceedings to 
each residence in the district that can be identified as a homes"readfrom 
the property tax records and to each other residence in the district that 
the hoard can identify. The county shall make the property tax records 
available to the board for this purpose. The hoard shall keep a copy of 
the summary of the proceedings as part of its records. The decision o_f'a 
school board to mail summaries, rather than publish the proceedinf?s under 
this subdivision, shall be presumed valid. subject to challenge by a court 
action." 

Delete the title and insert: 

"A bill for an act relating to education; allowing certain districts to mail 
summaries of the school board proceedings rather than publish them; amending 
Minnesota Statutes I 986, section I 23.33, by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler fr9m the Committee on Education, to which was referred 

S.F. No. 344: A bill for an act relating to education; increasing the mill 
levy for secondary vocational education in certain intermediate school 
districts; recognizing in the statutes that districts 12 and 16 of Anoka county 
are members of district 916; amending Minnesota Statutes I 986, section 
136D.71; I36D.74, subdivision 2; and 136D.87. 

Reports the same back with the recommendation that the b.ill be amended 
as follows: 

Pagel, line 17, after "832" inser.t ", 833," 

Page 3, line 30, delete "APPLICATION, NO" 

Page 3, line 33, delete "without local approval under" and insert "the 
day after compliance with" and delete "645.023" and insert "645.02/, 
subdivision 3" 

Page 3, line 35, delete "without local" and insert "the day after com
pliance with" 

Page 3, line 36, delete "approval under" and delete "645.023" and 
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insert "645.021, subdivision 3" 

Amend the title as follows: 

Page I, line 3, delete "certain" 

Page I, line 4, after "districts" insert "916 and 917" 

(27THDAY 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education. to which. was· referred 

S.E No. 235: A biil for an act relating to missing children; requiring 
schools to develop policies on notifying parents whose children are absent 
from school; requiring that certain documents be provided to schools when 
new students enroll; proposing coding for new law in Minnesota Statutes, 
chapter 123. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [ 123. 751] [NOTIFICATION TO PARENTS REGARDING 
ABSENT OR TARDY PUPILS.] 

A school district must adopt a poNcy requiring notification ofa pupil's 
parent or other person with whom a pupil resides when the pupil, without 
permission of the pupil's parent or person with whom the pupil resides, is 
late for or absent from school for two consecutive davs. A district mav 
provide more frequent notification. - · 

Sec. 2. [123.752] [DOCUMENTS REQUIRED FOR SCHOOL 
ADMISSION.] 

At the time a pupil initially enrolls in a public school district or nonpublic 
school, the person in charge of the school shall request the parent or 
guardian to provide a copy of the pupil's birth certificate and a copy of 
the pupil's school record from the school the pupil most recent!_,, attended. 
If copies of these ducuments are not provided within four weeks after the 
request, the person in charge of the school must inform the focal law 
enforcement agency that the pupil's parent or guardian has failed to present 
the required documents and that the pupil may be a missing child. The law 
enforcement agency shall proceed according to section 299C.53, subdi
vision 1." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation. to which was referred 

S.F. No. 474: A bill for an act relating to motor vehicles; allowing tax
exempt license plates for vehicles owned by nonprofit charities and used 
for educational purposes; amending Minnesota Statutes 1986. section 
168.012, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines 11 to 21 and insert: 
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"Subdivision I . ( a) The following vehicles are exempt from the provisions 
of this chapter requiring payment of tax and registration fees, except as 
provided in subdivision I c: 

(I) vehicles owned and used solely in the transaction of official business 
by representatives of foreign powers, by the federal government, the state, 
or any political subdivision tftereef. et=; 

(2) vehicles owned and used exclusively by educational institutions and 
used solely in the transportation of pupils to and from such institutions. 
01'; 

(3) vehicles owned by nonprofit charities and used exclusively to trans
port handicapped persons for educational purposes; 

(4) vehicles owned or leased by nonpublic schools approved by the 
commissioner of public safety and used exclusively in driver's education 
programs; and 

( 5) vehicles owned and used by honorary consul or consul general of 
foreign governments ,;hall be ~ ffeffi the ~•e, isiea el' this ~ 
FCE11:tiring payment ef ~ er regiMH:tien tees-;-~ ~ provi0e0 ffi 5tl-9-
EliYision +e." 

Page I, line 22, before "Vehicles" insert "(b)" 

Page 1, line 26, before "Unmarked" insert "(c)" 

Page 2, line 16, before "All" insert "(d)" 

Page 2, line 19, delete the paragraph coding 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. 888: A bill for an act relating to the city of Melrose: regulating 
the stopping of school bllses at certain railroad grade crossings. 

Reports the same back with the recommendation that the bill do pass 
and be placed on ihe Consent Calendar. Report adopted. 

Mr. Bertram from the Committee on Veterans, to which was referred 

H.F. No. 424: A bill for an act relating to the military; authorizing the 
adjutant general to delegate certain duties to subordinates; amending Min
nesota Statutes 1986, section 190.16, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Bertram from the Committee on Veterans, to which was referred 

S.E No. 721: A bill for an act relating to ve_terans; requiring the placement 
of a plaque on the Capitol grounds recognizing certain prisoners of war 
and soldiers missing in action. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 
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Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 508: A bill for an act relating to hazardous waste; requiring a 
license for the transportation of hazardous waste; providing for license 
administration, suspension, and revocation; requiring rulemaking; provid• 
ing penalties; amending Minnesota Statutes 1986, sections 221.011, sub
division 31; 221.033, by adding a subdivision; 221.291, subdivision 3; 
proposing coding for new law in Minnesota Statutes, chapter 221. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

TRANSPORTATION OF HAZARDOUS WASTE 

Section I. Minnesota Statutes 1986, section 221.011, subdivision 3 I, 
is amended to read: 

Subd. 3 I. "Hazardous waste" has the meaning given it in Code of Federal 
Regulations, title 49, section 171.8. Jn addition, hazardous waste means 
a substance identified or listed as a hazardous waste under a rule adopted 
under section I 16.07, subdivision 4. 

Sec. 2. Minnesota Statutes 1986, section 221.033, is amended by adding 
a subdivision to read: 

Subd. la. [TRANSPORTATION OF HAZARDOUS WASTE.] No person 
may transport or have transported within the state a hazardous waste 
except in compliance with sections" 3·and 4. 

Sec. 3. [221.035] [HAZARDOUS WASTE TRANSPORTER LICENSE.] 

Subdivision I. [LICENSE REQUIREMENT.] ( a) A person who trans
ports hazardous waste in this state shall first obtain a license from the 
commissioner. 

(b) If the applicant complies with the requirements of this section, the 
commissioner shall issue.the license and shall issue a vehicle identification 
decal for each single unit vehicle or trailer that the licensee will use to 
transport hazardous waste. The applicant shall pay a fee of $500 for a 
three-year license and an annual fee of $25 for each vehicle identification 
decal. The license must be maintained at the licensee·s principal place of 
business. The name and address of the licensee must be displayed on both 
sides of each unit of the vehicle. The vehicle identification decal must be 
displayed on the single unit vehicle or trailer to which it is assigned, as 
prescribed by the commissione.r. The decal is effective only when the license 
is effective. The License must be renewed in the third year following the 
date of the issuance of the license. The licensee must obtain new decals 
each year. The license may not be transferred to another person. 

(c) An applicant for a license under this section, who is not otherwise 
subject to section 221.141, shall cause a certificate of insurance to be 
filed with the commissioner as provided in section 221. 141. The certificate 
must state that the insurer has issued to the applicant a policy that by 
endorsement provides public liability insurance in the amount required by 
Code of Federal Regulations, title 49, part 387. 

Subd. 2. [OPERATION REQUIREMENTS.] A vehicle operated under a 
license issued under this section must be operated in compliance with the 
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rules of the commissioner adopted under this chapte__r governing: 

( 1) driver qualifications; 

(2) safety of operation; 

(3) equipment, parts, and accessories: 

(4) inspection, repair, and maintenance: and 

(5) maximum hours of service. 

763 

Subd. 3. [LICENSE SUSPENSION AND REVOCATION.) (a) The com
missioner may after notice and opportunity for hearing under chapter /4 
suspend or revoke a license and vehicle identification decals issued under 
this section if the commissioner determines that a licensee's actions con
stitute a serious or repeated violation of a statute or rule governing the 
transportation of hazardous waste. Factors to be considered by the com
missioner in determining whether to suspend or revoke a license and decals 
include: 

( 1) the danger of exposing the public to toxic or hazardous substances; 

(2) the condition of vehicles used by the licensee to tratlsport hazarqous 
waste; 

(3) the history of past violations, including the similarity of the most 
recent violation and the violation to be penalized, the_ time elapsed since 
the last violation, the number of previous violations, and the response of 
the person to the m·ost recent violation identified; and 

(4) other factors the commissioner considers relevant. 

(b) The commissioner shall revoke by order, without a hearing, the license 
and vehicle identification decals of a licensee who fails to renew a license 
or fails to maintain insurance as required by this section. Revocation under 
this paragraph shall continue until the licensee renews the /iCense and 
provides the commissioner with proof of insurance required under this 
section. 

Subd. 4. [RULEMAKING AUTHORITY.] The commissioner shall adopt 
rules to implement this section, including rules to require licensed trafls
porters to report to the commissioner as the commissioner deems necessary, 
and rules for suspending and revoking licenses and decals·. 

Sec. 4. (221.036] [ADMINISTRATIVE PENALTIES,) 

Subdivision 1. [AUTHORITY TO ISSUE PENALTY ORDERS.) Th.e 
commissioner may issue ail order requiring violations to be corrected and 
administratively assessing monetary penalties for a violatio1.1 of section 3, 
of a material term or condition of a license issued under section 3, o'r of 
a rule or order of the commis$ioner relating to the transportation of haz
ardous waste. An order shall .be issued as provided in this section. 

Subd. 2. [ELECTION OF PENALTIES.] The commissioner shall not 
both assess an administrative penalty under this section and seek a criminal 
sanction under section 221.291, sub.division 3, for violations arising out 
of the same inspection or audit. 

Subd. 3. [AMOUNT OF PENALTY; CONSIDERATIONS.] (a) The com
missioner may issue an order assessing a_pe~alty up to a maximum_ of 
$10,000 for all violations identified during a single inspection or audit. 
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(b) In determining the amount of a penalty, the commissioner shall 
consider: 

( I) the willfulness of the violation; 

(2) the gravity of the violation, including damage to humans, animals, 
air; water; land, or other natural resources of the state; 

(3) the history of past violations, including the similarity of the most 
recent violation and the violation to be penalized, the time elapsed since 
the last violation, the number of previous violations, and the response of 
the person to the most recent violation identified: 

(4) the economic benefit gained by the person by allowing or committing 
the violation; and 

(5) other factors as justice may require, if the commissioner specifically 
identifies the additional factors in the commissioner's order. 

Subd. 4. [CONTENTS OF ORDER.] An order assessing an administra
tive penalty under this section shall include: 

(I) a concise statement of the facts alleged to constitute a violation; 

(2) a reference to the section of the statute, rule, order; or material term 
or condition of a license that has been violated; 

(3) a statement of the amount of the administrative penalty to be imposed 
and the factors upon which the penalty is based; and 

(4) a statement of the person's right to review of the order. 

Subd. 5. [CORRECTIVE ORDER.] (a) The commissioner may issue an 
order assessing a penalty and requiring the violations cited in the order 
to be corrected within 30 calendar days from the date the order was 
received. 

(b) The person to whom the order was issued shall provide information 
to the commissioner before the 3 I st day after the order was received 
demonstrating that the violation has been corrected or that appropriate 
steps toward correcting the violation have been taken. The commissioner 
shall determine whether the violation has been corrected and notifv the 
person subject to the order of the commissioner's determination. 

Subd. 6. [PENALTY.] (a) Except as provided in paragraph (b), if the 
commissioner determines that the violation has been corrected or appro
priate steps have been taken to correct the action, the penalty must be 
forgiven. Unless the person requests review of the order under subdivision 
7 or 8 before the penalty is due. the penalty in the order is due and payable: 

(I) on the 31st day after the order was received, if the person subject 
tO the order fails to provide information to the commissioner showing that 
the violation has been corrected or that appropriate steps have been taken 
toward correcting the violation: or 

(2) on the 20th day after the receipt of a notice by the person subject 
to the order of the commissioner's determination under subdivision 5. 
paragraph (b), that information supplied to the commissioner is not suf
ficient to show that the violation has been corrected or that appropriate 
steps have been taken toward correcting the violation. 
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(b) For a repeated or serious violation, the commissioner may issue an 
order with a penalty that will not be forgiven after the corrective action 
is taken. The penalty is due by 30 days after the order was received unless 
review of the order under subdivision 7 or 8 has been sought. 

(c) Interest at the rate established in section 549.09 begins to accrue 
on penalties on the date that the penalty is due and pa_vable {f no request 
for review is filed under subdivision 7 or 8. 

Subd. 7. [EXPEDITED ADMINISTRATIVE HEARING.] (a) Within 30 
days after the date on which an or{je,r was received. or within 20 days 
after the receipt of a notice that the commissioner has determined.that a 
violation has not been corrected or appropriate steps have not been taken, 
the person subject to an order under this section may request an expedited 
hearing. The person to whom the order is directed and the commissioner 
are the parties to the expedited hearing. The commissioner must notify the 
person to whom the order is directed of the time and place of the hearing 
at least 20 days before the hearing. The expedited hearing must be held 
within 30 days after a request for hearing has been filed with the com
missioner unless the parties agree to a later date. 

(b) The hearing will be limited to not more than six hours of hearing 
time, exclusive of any prehearing, unless the administrative law judge 
determines that circumstances require a longer hearing. All written· ar
guments must be submitted within ten days following the close of the 
hearing. The hearing shall be conducted under the conference contested 
case rules of the office of administrative hearings, as mod~fied by this 
subdivision. The office of administrative hearings may. in consultation 
with the department, adopt rules specifically applicable to cases under this 
section. 

(c) The administrative /-aw judge shall issue a report making recom
mendations to the commissioner within 30 days following the close of the 
record. The administrative law judge may not recommend a change in the 
amount of the proposed penalty unless the administrative law judge de
termines _that, based on the factors in subdivision 3, the commissioner has 
committed an abuse of discretion in setting the amount of the penalty. 

(d) If the administrative law judge makes a finding that the heariflg was 
requested solely for purposes of delay or that the hearing request was 
frivolous. the commissioner may add to the amount of the penalty the costs 
charged to the department by the office of administrative hearings for the 
hearing. 

(e) If a hearing has been held, the commissioner may not issue a final 
order until at least five days after receipt of the report of the administrative 
law judge. The person subject to the order may, within those five days, 
comment to the commissioner on the recommendations and the commis
sioner shall consider the comments. The final order may be appealed in 
the manner provided in sections 14.63 to 14.69. 

(f) lf a hearing has been held and a final order issued by the commis
sioner. the penalty shall be paid by the I 5th day after the final order was 
mailed, together with interest accruing at the rate established in section 
549.09 from 31 days after the original order was received. 

Subd. 8. [DISTRICT COURT HEARING.] Within 30 days after the 
receipt of an order, or within 20 days after the receipt of a notice that the 
commissioner has determined that a violation has not been corrected or 



766 JOURNAL OF THE SENATE [27TH DAY 

appropriate steps have not been taken, the person ~-ubject UY an order under 
this section may file a petition in district court for review of the order. 
The petirion shall be filed with the courl administrator with pr0<f £>/service 
on the commissioner. The petition shall be captioned in rhe name of the 
person making the petition as petitioner and 1he commissioner as respon
dent. The petition shall stale with spec~ficity the grounds upon which the 
petitioner seeks rescission of the order, including the facts upon which each 
claim is based. 

Subd. 9. [ELECTION OF REMEDIES.] A person subject to a corrective 
order under this section may not seek review of the order under both 
subdivisions 7 and 8. 

Subd. JO. [ENFORCEMENT.] (.1) The al/ornev general mav proceed on 
behalf of the state to enforce penalties that are .due and payable under this 
section in any manner provided by law for the collection of debts. 

(b) The attorney general may petition the district court to file the ad
ministrative order as an order of the cour-t. At any court hearing, the only 
issues parties may contest are procedural and notice issues. Once entered, 
the administrative order may be enforced in the same manner as a final 
judgment of the district court. 

(c) /fa person fails to pay the penalty, the attorney general may brini 
a civil action in district court seeking payment of the penalties. injunctive, 
or other appropriate relief including monetary damages. attorney fees, 
costs, and interest. 

Subd. 11. [REVOCATION AND SUSPENSION OF PERMIT.) I/ a person 
does not pay a penalty due and payable under this section, the department 
may revoke or refuse to reissue or renew a license and decals issued by 
the department under section 3. 

Subd. 12. [CUMULATIVE REMEDY. I The authoritv of the department 
to issue a corrective order assessing penalties is in addition to other 
remedies available under statutory or common law. Except as prodded in 
subdivision 2, the payment of a penalty does not preclude the use <~l other 
enforcement provisions in connection with the violation for which the pen
alty was assessed. 

Subd. 13. [TRUNK HIGHWAY FUND.] Penalties collected under this 
section must be deposited in the state treasury and credited to the trunk 
highwa_v fund. 

Sec. 5. Minnesota Statutes I 986, section 22 I .29 I, subdivision 3, is 
amended to read: 

Subd. 3. [TRANSPORTATION OF HAZARDOUS MATERIALS.] A 
person who ships, transports. or offers for transportation hazardous waste 
et=, hazardous material or hazardous substances in violation of a provision 
of this chapter or a rule or order of the commissioner or board adopted or 
issued under this chapter which specifically applies to the transportation 
of hazardous material ef, hazardous waste or hazardous substances is guilty 
of a misdemeanor and upon conviction may be fined up to the maximum 
fine which may be imposed for a misdemeanor for each violation. 
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ARTICLE 2 

COMMON CARRIERS 

767 

Section I. Minnesota Statutes 1986. section 221.061. is amended to 
read: 

221.061 [OPERATION CERTIFICATE FOR REGULAR ROUTE COM
MON CARRIER OR PETROLEUM CARRIER.] 

A person desiring a certificate authorizing operation as, a regular route 
common carrier or petroleum carrier. or an extension of or amendment to 
that certificate, shall file a petition with the board which must contain 
information as the board, by rule may prescribe. 

Upon the filing of a petition for a certificate, the petitioner shall pay to 
the ·commissioner as a fee· for issuing the certificate the sum of.$+§. $300 
and for a transfer or lease of the certificate the sum of~ $300. 

The petition must be processed as any other petition. The board shall 
cause a-copy and~ notice of hearing thereon to be served upon a competing 
carrier operating into a city located on the proposed route of the petitioner 
and to other persons or bodies politic which the board deems interested in 
the petition. A competing carrier and other persons or- bodies politic are 
hereby declared to be interested parties to the proceedings. 

If, during the hearing, an amendment to the petition is proposed which 
appears to be in the public interest, the board may allow it when the issues 
and the territory are not unduly broadened by the amendment. 

Sec. 2. Minnesqta Statutes 1986, section 221. 121, is amended by adding 
a subdivision to read: 

Subd. 6a. [HOUSEHOLD GOODS CARRIER.] A person holding out or 
desiring to operate as a carrier of household goods shall follow the pro
cedure established in subdivision I, and sha_/1 specifically request an ir
regular route common carrier permit with.authority to transport household 
goods. The board shall grant a permit to operate as an irregulcir route 
common Carrier of household goods to a persQn who. complies with ihis 
subdivision and subdivision I. 

Sec. 3. Minnesota Statutes 1986, section 221. 121, subdivision 7. is 
amended to read: 

Subd. 7. [FEES.] The permit holder shall pay a fee of m $/50 into the 
treasllfy of the state of Minnesota for each kind of permit-, FeiRstatement, 
or extension of authority for which a petition is filed under this section._ 

Sec. 4. Minnesota Statutes 1986, section 221. I 3 I, subdivision 2, is 
amended to read: 

Subd. 2. [PERMIT CARRIERS; ANNUAL VEHICLE REGISTRA
TION.] The permit holder shall pay an annual registration fee of $20 on 
each vehicle, including pickup and delivery vehicles, operated by the holder 
under authority of the permit during the 12,month period or fraction of 
the 12-month period. Trailers anct· semitrailers used by a permit holder in 
combination with power units may not be counted as vehicles in the com
putation of fees under this section if the permit holder pays the fees for 
power units. The commissioner shall furnish a distinguishing annual iden
tification card for each vehicle or power unit for which a fee has been paid. 
The identification card must at all times be carried in the vehicle or power 
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unit to which it has been assigned. An identification card may be reassigned 
to another vehicle or power unit •uHhaij:t fee ~ ff½e eamtHissioneF upon 
application of the permit holder and a transfer fee of $JO. An identification 
card issued under the provisions of this section is valid only for the period 
for which the permit is effective. The name and residence of the permit 
holder must be stenci.led or otherwise shown on the outside of both doors 
of each registered vehicle operated under the permit. A fee of$;. $JO is 
charged for the replacement of an unexpired identification card that has 
been lost or damaged. 

Sec. 5. Minnesota Statutes 1986, section 221.131, subdivision 3, is 
amended to read: 

Subd. 3. [CERTIFICATE CARRIERS; ANNUAL VEHICLE REGIS
TRATION.} Regular route comm->n carriers and petroleum carriers, op
erating under sections 221.01 I to 221.291, shall annually oo.,. l>efefe 
JaeH&F)' + ef eael> ealeeea, yeaF, pay into the treasury of the state of 
Minnesota an annual registration fee of $20 for each vehicle, including 
pickup and delivery vehicles, operated during a calendar year. The com
missioner shall issue distinguishing identification cards as provided in sub
division 2. 

Sec. 6. [221. I 32} [PREPAID TEMPORARY VEHICLE IDENTIFICA
TION CARDS.] 

The commissioner may issue a prepaid temporary vehicle identification 
card to a permit or certificate holder for a Jee of $5 per card. The card 
must be preprinted by the commissioner with the carri.er's name, address, 
and permit or certific'ate number. The card may be used by the motor 
carrier to whom it is issued to identify a vehicle temporarily added to its 
fleet. The card must be executed by the motor carrier by dating and signing 
the card and describing the vehicle in which it will be carried. The iden
tification card is valid for a period of ten days from the date the motor 
carrier places on the card when the card is executed, The card must be 
used within one year from the date of issuance by the commissioner. The 
card may not be used if the permit or certificate is not in full force and 
effect. The card may not be transferred. The commissioner may not refund 
the cost of unused prepaid temporary vehicle identification cards. 

Sec. 7. Minnesota Statutes 1986, section 221.296, subdivision 5, is 
amended to read: 

Subd. 5. [PERMIT FEES.] Upon filing a petition for a permit the pe
titioner shaJI pay to the commissioner as a fee for the issuance of the permit, 
the sum of~ $150, and shall thereafter pay an annual renewal fee of 
$75 plus $5 per motor vehicle if the local cartage carrier operates less than 
five motor vehicles, or $ 100 plus $5 per motor vehicle if the local cartage 
carrier operates at least five but less than I 5 motor vehicles, or $ I 50 plus 
$5 per motor vehicle if the local cartage carrier operates 15 or more vehicles 
p,o.,.ieee !ht!! tile~ I"" ffl8!eF ¥eiHele eha,ge <lees Bet "I'!'½' 10 !alliea~s 
epe,a!ee H<Hlef a leeal eaF!age Jiet'RHt. Upon issuance of the permit the 
commissioner shall assign the carrier a permit' number, which must be 
painted or prominently displayed on both sides of vehicles used by the local 
cartage carrier under authority of the permit. 

Sec. 8. Minnesota Statutes 1986, section 221 .60, subdivision 2, is amended 
to read; 

Subd. 2. [FORM AND FEES.] A motor carrier engaged in interstate 



27THDAY] WEDNESDAY, APRIL I, I 987 769 

commerce shall register its interstate transportation authority or exemption 
before February I of each year on a form prescribed by the commissioner. 
The fee for the initial registration is $25. The fee for each identification 
stamp is $5; however, a lesser fee may be collected pursuant to a reciprocal 
agreement authorized by section 221. 65. Ne fee may be ee!!eetea +ffifft a 
Jeea.l. ~ eafftef tft9:l pre; ides interstate transpertatien &ffiY wttfltft tfte 
_,.. aese,ibea ift ~ Sffllestetle,ffile49-,~ IQ526(ll)(I )(1984). 
A leeal ~ €tlffi-ef ~ register #s interstate transpertatien eft€-fl yeat= 
wl!eft it J'ftY5 !lie leeal ~ €ftffieF pet'fflit.,. 1lftffiHH ,enewal ~" 

Delete the title and insert: 

"A bill for an act relating to transportation; requiring a license for the 
transportation of hazardous waste; providing for license administration, 
suspension, and revocation; requiring rulemaking; providing penalties; 
specifying articles that may be carried as household goods; revising fees 
for certain motor carrier perrriits and certificates; amending Minnesota 
Statutes 1986, sections 221.011, subdivision 31; 221.033, by adding a 
subdivision; 221.061; 221 .121, subdivision 7, and by adding a subdivision; 
221. 131, subdivisions 2 and 3; 221. 291, subdivision 3; 221.296, subdi
vision 5; and 221.60, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 22 !." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Environment and Natural Resources. Amendments adopted. Re
port adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 452: A bill for an act relating to education; expanding the higher 
education coordinating board's career guidance program; changing mem
bership on the career guidance advisory task force; appropriating money; 
amending Minnesota Statutes 1986, sections !36A.85; l36A.86, subdi
vision!; and !36A.87. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section !36A.85, is amended to 
read: 

136A.85 [CAREER GUIDANCE POST-HIGH SCHOOL PLANNING 
PROGRAM; E8TABb18IIMENT.J 

The Minnesota higher education coordinating board shall establish a 
voluntary post-high school planning program for all ele•,·enth g,a<le ,...._ 
<ieft!S ift !l!e sta!e whe <lesife 1£ pa,tieipate, secondary students in the eighth 
grade and above and adults. The program is a statewide education and 
career guidance, testing, information and planning program designed to: 

W ~ st~aents 18 fflfH<e eaFeef j>l""5 &ft6 aeeisiens •egafaing 1'65'
seeondary edueation, training ilflti. getH-5- (I) enable students and adults to 
consider the full range of available post-secondary opportunities; 

(2) encourage early and systematic planning for education and careers 
by students and adults; 

(3) encourage students and adults to acquire the academic skills that 
will prepare them for a wide range of post-secondary programs; 
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(4) increase completion of post-secondary education b_v helping students 
and adults enroll in appropriate institutions and programs; 

(5) consolidate and make more efficient the resting procedures used to 
advise, admit, and place students and adults in post-secondary programs; 

AA (6) assist high school. college and vocational institute counselors in 
their work with students and adults; 

+€1 (7) assist Minnesota colleges and vocational institutes to identify 
students and adults for whose talents, interests and needs they have ap
propriate programs; 

f<B (8) assist colleges and scholarship agencies to select from applicants 
those who show the most promise of benefiting from particular programs; 

fe') (9) prov;de educators, state planners and policy makers ift tlte 5ff!te 

a continuoi..;_s inventory of the talents. plans, needs and other characteristics 
of students and adults in individual educational institutions. in educational 
systems, and in the state as a whole; and 

ff) ( /0) assist educators, state planners and policy makers to develop 
improved educational measures and counseling tools. 

Sec. 2. Minnesota Statutes I 986, section I 36A.86, subdivision 1, is 
amended to read: 

Subdivision I. The board shall establish an advisory task force to t!efifte 
tlte ebjeeliYes ef th• ~•eg,am aft<! make recommendations to the board on 
program goals, policies aft<!, selection of tests, and coordination of tests 
administered by the program and post-secondary institutes. The task force 
shall study and make recommendations about a variety of methods, in
cluding using education brokers, that could be used throughout the com
munity to provide assistance to adults considering post-secondary edu
cation. Membership on the advisory task force shall include, but not be 
limited to, representatives of: the state university system, the university of 
Minnesota, the state community college system, the aren vocational tech
nical institute system, the Minnesota private college council, the Minnesota 
association of private post-secondary schools, the Minnesota school boards 
association, the Minnesota association of secondary school principals, the 
Minnesota school counselors association, Minneseta area, eeational tee-ft
fl-ieal institt:Ues, the Minnesota department of education. +Re MinAesota 
asseeia~ieR of~ voeafional sefleols, aftti a minimum of one secondary 
and one post-secondary education student, and other representatives who 
have knowledge of and interest in post-secondary education for adults. 
The expiration of this advisory task force and the terms, compensation and 
removal of its members shall be as provided in section I 5 .059, subdivision 
6. . 

Sec. 3. Minnesota Statutes I 986, section I 36A. 86, subdiv;sion 2, is 
amended to read: 

Subd. 2. The board shall periodically review and evaluate the slate" iae 
att=eer g1:1i8aRee, festiRg, iRfermatioR Qft6 ~laRRing program and report to 
the governor and legislature the program status and the board's recom
mendations for legislation to improve the program. 

Sec. 4. Minnesota Statutes 1986, section 136A.87, is amended to read: 

136A.87 [ASPECTS OF THE PROGRAM.] 
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Subdivision I. [ASSESSMENT INSTRUMENTS AND QUESTION
NAIRES. I The program shall, 

fa) Administer te ele•,•enth gratle Minneseta ~ sclteel students. whe 
ties-ire ffi fJOFtieipate tft the flFegram, ed1:1:e1:1ti0nul mea:atrcment instruffieH:ts 
fHl6 f1Hestionnaires as Eletermined hy the ee-a-f6, te &e arpropriate te -s-eF-Ye 

fhe rurreses of seetiens I 36A.85 te I 36A.88; 

fat provide for administration of education and career assessment in
struments and questionnaires to residents in the eighth to avelfth J?rades 
and to adults. The board shall determine the instruments and question
naires that are appropriate to serve the purposes of sections 136A.85 to 
/36A.88. 

Subd. 2. I HIGH SCHOOL ASSESSMENTS.] The program shall proi•ide 
for administration of educational measurement instruments and question
naires to high school students before their senior year. At least the following 
shall be included: 

( 1) an aptitude assessment for students anticipating entry to collegiate 
programs; 

(2) an inventory of interests, career directions, background information, 
and education plans; and 

( 3) one or more preliminary placement tests to assist students in selecting 
courses. 

Subd. 3. [DATA BASE.] A data base of information from the program·s 
assessments and services shall be maintained to: 

(I) provide individual reports of results to the students. te fhe high schools 
in which students are enrolled, and, if authorized by the students, te post
secondary educational institutions; and 

fej (2) provide annual statewide summary reports of results 0-ftfl- ~itatewide 
basts to aH MiRneseta high schools ilft6, post-secondary edueatienal insti
tutions ilft6 te, the department of education. the education committees of 
the legislature, and the governor. 

Subd. 4. [COORDINATION.] The program shall coordinate efjons wuj 
develop additional methods o_f providing informaJion. guidance, and Jesting 
services Jo out-of-school youth and adults. 

Sec. S. [APPROPRIATION.] 

$ ___ is appropriated for fiscal year 1988 and $ ___ is appro-
priated.for fiscal year 1989 from the general fund to the higher education 
coordinating board for the post-higli school planning program. The sum.-. 
are available until expended." 

Delete the title and insert: 

"A bill for an acl relating to educalion; expanding and altering the higher 
education coordinating board's career guidance program; making changes 
to the membership of the advisory task forCe; appropriating money~ amend
ing Minnesota Statutes 1986, sections 136A.85: l36A.86, subdivisions I 
and 2; and l36A.87." · 

And when so amended the bill do pass arid be re-referred to the Com
mittee on Finance. Amendments ·adopted. Report adopted. 
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Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 183: A bill for an act relating to snowmobiles; authorizing certain 
operators possessing a motor vehicle operator's license to cross a highway; 
amending Minnesota Statutes 1986. section 84.872. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 686: A bill for an act relating to agriculture; establishing liens 
and security interests that are subject to federal nopce and registration 
provisions and provisions prescribing when buyers of farm products pur
chase subject w or free of security interests; proposing coding for new law 
in Minnesota Statutes, chapter 223A. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 517: A bill for an act relating to agriculture; providing for 
selection, sale, and development of state land to produce wild rice; amend
ing Minnesota Statutes 1986. section 92.501, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 30. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete sections I and 2 

Page 2, line 4, after "(a)" insert "Notwithstanding section 92 .50/," 

Page 2, line 18, after the second "for" insert "public" 

Page 2, line 35, delete "Sec. 4. [30.63]" and insert '•Subd. 4." 

Page 2, line 36, delete the paragraph coding 

Page 3, line I 9, delete "3" and insert "/" 

Page 3, line 24, delete "to 4" and insert "and 2" 

Renumber the sections in sequence 

And when so amended the bill do pass and be re-referred to the Com
mittee on Environment and Natural Resources. Amendments adopted. Re
port adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No, 1111: A bill for an act relating to economic development; ap
propriating money to the commissioner of iron range resources and reha
bilitation for use in economic development projects and investments; au
thorizing investment of earnings of the northeast Minnesota economic 
protective trust in venture capital enterprises; amending Minnesota Statutes 
1986, section 298.292. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page I, line 13, delete "There" and insert"$ __ _ 

Page I, line 15, delele "the sum of $20,000,000" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1203: A bill for an act relaling IO slate governmenl; reorganizing 
lhe department of agriculture, lhe deparlmenl of energy and economic 
development, and the department of public service, and providing for the 
powers and duties of the three departments; changing the name of the 
department of energy and economic development to the department of trade 
and economic development; designating the department of jobs and training 
as the administrative agency for certain juvenile justice and delinquency 
prevention purposes; providing grants for youth intervention programs; 
transforming the Minnesota world trade center board into a public corpo
ration; changing the membership of its governing board; establishing lhe 
world trade center institute as a joint venture of the corporation and the 
Minnesota trade office; authorizing the corporation and the world trade 
center office to contract for certain services and programs; transferring 
assets and liabilities of the world trade center board to the corporation; 
appropriating money; amending Minnesota Statutes 1986, seclions 15 .057; 
17.03, subdivision I; 18.023, subdivision II; 18.024, subdivision 1;43A.08, 
subdivision I; 44A.01; 44A.02; 44A.03 l; 44A.08; 104.35, subdivisions 2 
and 3; 115A.12, subdivision 2; 116C.03, subdivision2; 116J.01; 1161.03; 
I 161.58, subdivision 2; 1161.60; and I 161.63, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapters 17; 44A; 116]; and 
268; proposing coding for new law as Minnesota Statutes, chapter 2 I 6C; 
repealing Minnesota Statutes 1986, sections 4.09; 17.03, subdivision 5; 
44A.03; 44A.04; 44A.05; 44A.06; 44A.07; I 16!.404; and I 161.405. 

Reports the same back with the recommendalion thal 1he bill be amended 
as follows: 

Page 7, delete lines 30 lo 32 

Page 11, delete lines 26 to 36 and insert: 

"Subd. 3. [DEPARTMENTAL ORGANIZATION.] The commissioner 
shall organize the department as provided in section 15. 06. The deparlment 
shaH must be organized into ffiHf two divisions, Wftt€fl: shaH he designated 
as the eAeFgy business promotion and marketing division~ and the com
munity development division, the eceRemie EleYelefJfflORt ElivisieR. -aft6tk-e 
fiAaHcial meRagemeAt diYisioA; and three offices, the office of tourism. the 
Minnesota trade office, and the policy analysis office. Each division and 
office tS respeHsible f.6F aElminiSfering shall administer the duties and func
tions assigned to it by law. When the duties of the divisions or office are 
not allocated by law, the commissioner n_1ay establish and revise the as
signments of each division and office. Each division shaH he is under the 
direction of a deputy commissioner in the unclassified service. +he Each 
office ef tetuisffi is under the direction of a director ef teurism in the 
unclassified service-:- appointed b_v the governor shaH ~ the Elireeter 
ef teurism." 
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Page I 2, delete lines I to 7 

Page I 6, delete lines 23 to 35 and insert: 

"The divisions established within the department of trade and economic 
development by section 16 include the following divisions, offices, or }Unc
tions in existence within and without the department before the effective 
date of this act: 

(I) the business promotion and marketing division includes the office 
of science and technology; 

(2) the community developmenl division includes the community devel
opment division and the financial management division; 

(3) the office of tourism includes the o_ffice of tourism; 

(4) the M'.rmesota trade office includes the functions of the international 
trade division of the department of agriculture assigned to the department 
of trade and economic development by sett ion 22; and 

/5) the policy analysis office." 

Page 17, delete line 36 

Page I 8, delete lines I to 6 

Page 18, line 7, delete "5" and insert "4" 

Page 20, line 10, delete "state appropriations and" 

Page 20, line 33, delete everything after "corporation" 

Page 20, line 34, delete "trade office," 

Page 21, line 4, delete "a trade" 

Page 21, line 5, delete everything before "a" 

Page 21, lines 8, 11, and 23, delete "and the Minnesota trade office" 

Page 21, line 13, delete "and the" 

Page 21, line 14, delete "Minnesota trade office" 

Page 21, line 15, delete everything after the period 

Page 21, delete lines 16 to 21 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 782, 1067, 407,904,704,725,225, 24,344,235,888,721, 
183 and 686 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 424 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Freeman moved that the name of Mr. Marty be added as a co-author 
to S. F. No. 670. The motion prevailed. 



27THDAY] WEDNESDAY, APRIL I, 1987 775 

Ms. Berglin moved that the name of Mr. Pehler be added as a co-author 
to S. F. No. 790. The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Pehler be added as a co-author 
to S. F. No. 827. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Marty be added as a co-author 
to S.F. No. 853. The motion prevailed. 

Mrs. Lantry moved that the name of Mr. Merriam be added as a co
author to S. F. No. 994. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Spear be added as a co-author 
to S.F. No. 1088. The motion prevailed. 

Mr. Luther moved that the name of Mr. Jude be added as a co-author to 
S. F. No. 1175. The motion prevailed. 

Mr. Cohen moved that his name be stricken as a co-author to S. E No. 
1203. The motion prevailed. 

Mr. Luther moved that the name of Mr. Pehler be added as a co-author 
to S.F. No. 1203. The motion prevailed. 

Mr. Spear moved that the name of Mr. Pogemiller be added as a co
author to S.F. No. 1223. The motion prevailed. 

Mr. Morse moved that the name of Mr. Pogemiller be added as a co
author to S.F. No. 1228. The motion prevailed. 

Mr. Samuelson moved that the name of Mr. Johnson. D.J. be added as 
a co-author to S.F. No. 1277. The motion prevailed. 

Ms. Reichgott introduced-

Senate Resolution No. 45: A Senate resolution congratulating Ruby Reine 
of Crystal for winning the Minnesota American Mother of the Year title 
for 1987. 

Referred to the Committee on Rules and Administration. 

Mr. Lessard moved that S.F. No. 71 I be withdrawn from the Committee 
on Economic Development and Housing and re-referred to the Committee 
on Taxes and Tax Laws. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Vickerman and Frederickson, D.J. introduced-

S.F. No. I 280: A bill for an act relating to public safety: increasing taxable 
gross weight of vehicles at which proof of payment of use tax is required; 
providing for permits for new vehicles used in events for promotion pur
poses; changing trip permit conditions; increasing fine for unlawful use of 
registration plates or certificates; allowing police to give age of parties in 
traffic accident to media; providing for service of notice of driver's license 
revocation by court; providing for chemical tests to determine presence of 
alcohol or controlled substance; prescribing contents of petition for judicial 
review of driver's license revocation; subjecting alcohol problem assessment 
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rules to administrative procedure act; prescribing actions by drivers on one
way road when emergency vehicle approaching; requiring school buses on 
one-way, separated roads with shoulders to load and unload without flashing 
lights; allowing peace officers to weigh pickup towing trailer or semitrailer; 
providing for $IO fee for class A classified provisional driver's license; 
allowing inspection of school buses for approved wheelchair devices; 
amending Minnesota Statutes 1986, sections 168.013, subdivision 20; 
168.187, subdivision 17; 168.36, subdivision 2; 169.09, subdivision 13; 
169.121, subdivision 7; 169. 123, subdivision Sc; 169. 124, subdivision 2; 
169.20, subdivision 5; I 69.44, subdivision 2; I 69.85; 171.06, subdivision 
2; and 299A. I I; proposing coding for new law in Minnesota Statutes, 
chapter I 68. 

Referred to the Committee on Transportation. 

Messrs. Frederickson, D.R.; DeCramer; Davis; Berg and Renneke intro
duced-

S.F No. 1281: A bill for an act relating to agriculture; establishing a task 
force on improving agricultural commodity utilization; appropriating money. 

Referred to the Committee on Agriculture. 

Ms. Piper introduced-

S. F No. 1282: A bill for an act relating to human services; providing for 
a change in medical assistance and general assistance medical care reim
bursements for treatment of mental illness; providing for a utilization review 
system of inpatient mental health care; amending Minnesota Statutes I 986, 
section 256. 969, subdivision 2. 

Referred to the Committee on Health and Human Services. 

Ms. Olson introduced-

S.F No. 1283: A bill for an act relating to corrections; Minnesota cor
rectional industries; requiring the commissioner of corrections to consult 
with certain persons and groups before establishing a correctional industry 
or service; limiting the kinds of items that may be manufactured by a 
correctional industry; amending Minnesota Statutes 1986, section 241.27, 
subdivision I. 

Referred to the Committee on Health and Human Services. 

Ms. Reichgott introduced-

S.F No. 1284: A bill for an act relating to education; establishing a regent 
candidate search commission to assist the legislature in identifying can
didates for the board of regents; appropriating money; proposmg coding 
for new law in Minnesota Statutes, chapter 137. 

Referred to the Committee on Education. 

Mr. Samuelson introduced-

S.F No. 1285: A bill for an act relating to waters; prohibiting certain ice 
blocks upon the surface of frozen waters; proposing coding for new law in 
Minnesota Statutes, chapter 97C. 
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Referred to the Committee on Environment and Natural Resources. 

Messrs. DeCramer and Johnson, D.J. introduced-

S.E No. 1286: A bill for an act relating to education; appropriating money 
for Indian education at the Grand Portage school. 

Referred to the Committee on Education. 

Messrs. DeCramer; Johnson, D.J. and Ms. Peterson, D.C. introduced

S.E No. 1287: A bill for an act relating to education; providing categorical 
aids and certain levy replacement money for Pine Point School; amending 
Minnesota Statutes 1986, section 128B.03, by adding subdivisions. 

Referred to the Committee on Education. 

Mr. Metzen introduced-

S.E No. 1288: A bill for an act relating to education; authorizing excep
tional need revenue for eligible school districts; appropriating money; 
amending Minnesota Statutes 1986, section 275. 125, by adding a subdi
vision; proposing coding for new law in Minnesota Statutes, chapter 124. 

Referred to the Committee on Education. 

Messrs. Vickerman and Frederickson, D.J. introduced~ 

S.E No. 1289: A bill for an act relating to law enforcement; providing 
for a program of law enforcement grants to local government units: appro
priating money. 

Referred to the Committee on Local and Urban Government. 

Mr. Hughes introduced-

S.E No. 1290: A bill for an act relating to liquor; authorizing the city 
of Little Canada to issue two additional on-sale licenses. 

Referred to the Committee on Commerce. 

Mr. Frederick introduced-

S. E No. 1291: A bill for an act relating to state lands; directing sale and 
conveyance of certain state-owned lands to the city of Owatonna. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Olson and Mr. Schmitz introduced-

S.E No. 1292: A bill for an act relating to game and fish; changing the 
mandatory closing date for private shooting preserves; amending Minnesota 
Statutes 1986, section 97A. 121, subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 
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Mr. Brandl, Ms. Piper, Messrs. Marty, Samuelson and Vickerman intro
duced-

S.F. No. 1293: A bill for an act relating to human services: providing for 
hospice care payments under medical assistance; amending Minnesota Stat
utes 1986, section 256B.02, subdivision 8. 

Referred to the Committee on Health and Human Services. 

Mr. Renneke introduced-

S.F. No. 1294: A bill for an act relating to agriculture; providing for 
reduction of payment adjustment obligations; authorizing principal buy
down for certain loans; establishing a special fund: appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 41. 

Referrer! to the Committee on Agriculture. 

Ms. Berglin introduced-

S.F. No. 1295: A bill for an act relating to the city of Minneapolis; giving 
the city certain powers pertaining to conventions and tourism activities. 

Referred to the Committee on Local and Urban Government. 

Ms. Berglin introduced-

S.F. No. 1296: A bill for an act relating to Gillette Children's Hospital; 
clarifying the hospital's exemption from certain tax provisions; amending 
Minnesota Statutes 1986, section 250.05, by adding subdivisions. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Frederickson, D.J. introduced-

S.F. No. 1297: A bill for an act relating to the city o[ Redwood Falls; 
authorizing an economic development authority to construct and furnish 
buildings; authorizing the authority to issue general obligation bonds sub
ject to a reverse referendum; authorizing the establishment of certain eco
nomic development districts. 

Referred to the Committee on Economic Development and Housing. 

Mr. Frederickson, D.J., by request, introduced-

S.F. No. 1298: A bill for an act relating to the city of Redwood Falls; 
authorizing all property in the city to be assessed at a flat dollar amount 
per parcel for an infrastructure fund levy. 

Referred to the Committee on Local and Urban Government. 

Mr. Bernhagen introduced-

S.F. No. 1299: A bill for an act relating to the city of Hutchinson: pro
viding an exception from the Hutchinson police civil service system for the 
chief of police. 

Referred to the Committee on Local and Urban Government. 
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Mrs. Adkins introduced-

S.F. No. 1300: A bill for an act relating to traffic regulations; requiring 
school buses on one-way. separated roads with shoulders to load and unload 
without flashing lights; amending Minnesota Statutes 1986, section 169 .44, 
subdivision 2. 

Referred to the Committee on Transportation. 

Mr. Wegscheid introduced-

S.F. No. 1301: A bill for an act relating to waste control; appropriating 
money to reimburse Farmington for excess charges. 

Referred to the Committee on Local and Urban Government. 

Messrs. Wegscheid, Merriam, Kroening and Anderson introduced

S.F. No. 1302: A bill for an act relating lo intoxicating liquor; requiring 
cities to issue off-sale wine licenses to general food stores in the metro
politan area upon application; imposing restrictions; amending Minnesota 
Statutes I 986, sections 340A.10 I, subdivis.ion 29; and 340A.4 I 2, subdi
vision 4; proposing coding for new law in Minnesota Statutes, chapter 
340A. 

Referred to the Committee on Commerce. 

Ms. Peterson, D. C. introduced-

S.F. No. 1303: A bill for an act relating to the city of Minneapolis; 
providing for the appointment of the director of the office of emergency 
preparedness; amending Laws 1969, chapter 937. section I. by adding a 
subdivision. 

Referred to the Committee on Local and Urban Government. 

Messrs. Merriam, Pehler, Kroening and Mrs. Adkins introduced-

S.F. No. 1304: A bill for an act relating to firefighters; requiring payment 
of death, disability, and survivor benefits to firefighters suffering from 
occupationally related cancer. 

Referred lo the Committee on Employment. 

Mr. Samuelson introduced-

S.E No. 1305: A bill for an act relating to the town of Irondale; removing 
a town levy limitation; repealing Laws 1971, chapter 336. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Willet inlroduced-

S.E No. 1306: A hill for an act relating to game and fish; establishing a 
program to compensate landowners and lessees for damages done by wild 
animals; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 3. 

Referred to the Committee on Environment and Natural Resources. 
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Mr. Waldorf introduced-

S.F. No. 1307: A bill for an act relating to education; adopting a common 
course numbering system for higher education; assigning the planning for 
implementation of a common course numbering system for higher education 
to a task force assisted by the staff of the higher education coordinating 
board; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 135A. 

Referred to the Committee on Education. 

Messrs. Marty. Merriam, Pehler, Novak and Laidig intrOduced-

S.F. No. 1308: A bill for an act relating to game and fish; designation 
and use of waterfowl feeding or resting areas; amending Minnesota Statutes 
1986, sectior. 97 A.095, subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Peterson, D.C. introduced-

S.F. No. 1309: A bill for an act relating to children; creating an office 
for children in the state planning agency; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter I 16K. 

Referred to the Committee on Governmental Operations. 

Mr. Pehler introduced~ 

S.F. No. 1310: A bill for an act relating to education; directing the 
Minnesota academic excellence foundation to ·establish a state academic 
league; appropriating money; amending Minnesota Statutes 1986, section 
121.612, subdivisions 3 and 5; proposing coding for new law in Minnesota 
Statutes, chapter 121. 

Referred to the Committee .on Education. 

Messrs. Wegscheid; Moe, D.M. and Renneke introduced-

S.F. No. 1311: A bill for an act relating to retirement; excluding volunteer 
firefighters from membership in the public employees retirement ass_ocia
tion and the police and fire fund; amending Minnesota Statutes I 986. 
sections 353.01. subdivisions 2b. I 0, and by adding a subdivision; and 
353.64, subdivision I. 

Referred to the Committee on Governmental Operations. 

Messrs. Waldorf; Moe, D.M. and Mrs. Lantry introduced-

S.F. No. 1312: A bill for an act relating to retirement; St. Paul police 
relief association and St. Paul fire department relief association; authorizing 
the voluntary consolidation of those local relief associations with the public 
employees police and fire fund; authorizing the individual election of ap
plicable benefit coverage upon the consolidation of those relief associations; 
amending Minnesota Statutes 1986, sections 353.01, subdivisions 2b, 10, 
and 16; 353.271; 353.64, subdivision I; and 353.65, subdivision I; pro
posing coding for new law in Minnesota Statutes, chapter 353; proposing 
coding for new law as Minnesota Statutes, chapters 353A and 353B. 

Referred to the Committee on Governmental Operations. 
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ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m .. 
Thursday, April 2, 1987. The motion prevailed. 

Patrick E. Flahaven. Secretary of the Senate 
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TWENTY-EIGHTH DAY 

St. Paul. Minnesota. Thursday, April 2, 1987 

The Senate met at 2:00 p, m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Frank imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain. Rev. James E. Shea. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 

Moe, D.M. 
Moe., R.D. 
Moe.: 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

The President declared a quorum present. 

Samuelson 
Schmitz 
Solon 
Spea, 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mrs. McQuaid was excused from the Session of today at 3:20 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received and referred to the committee 
indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

December 29, I 986 

The foHowing appointment as Commissioner of the Department of Jobs 
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and Training is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Joseph Samargia, 1319 Goodrich Ave., St. Paul, Ramsey County, has 
been appointed by me, effective January 5, 1987, for a term expiring the 
first Monday in January, 199 I. 

(Referred to the Committee on Employment.) 

Sincer'ely, 

Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recom
mendation and report of the Conference Committee on House File No. I , 
and repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. I is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April I , 1987 

CONFERENCE COMMITTEE REPORT ON H.E NO. 1 

A bill for an act relating to agriculture; extending and financing the 
interest rate buy-down program; establishing benefit limits; appropriating 
money; amending Laws 1986, chapter 398, article 23, section I, subdi
visions 5 and 6, and by adding a subdivision; and section 3, subdivision 
5. 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

March 31, 1987 

We, the undersigned conferees for H.F. No. I, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. I be further 
amended as follows: 

Delete everything after the enacting clause and insert: 

"FARM OPERATING LOAN INTEREST BUY-DOWN PROGRAM. 

Section I. [DEFINITIONS. J 

Subdivision I. [APPLICABILITY.) The definitions in this section apply 
to sections 1 to 7 and JO. The definitions in this section also apply to 
sections 8 and 9 unless a different definition is provided in section 8. 

Subd. 2. [APPROVED ADULT FARM MANAGEMENT PROGRAM.] 
''Approved adult farm management program" means a farm management 
training program designed for persons currently engaged in farming that 



784 JOURNAL OF THE SENATE [28THDAY 

has been approved by the commissioner under section 4, subdivision 3. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commissioner 
of commerce. 

Subd. 4. [COMMISSIONER'S INTEREST INDEX.] "Commissioner's 
interest index" means an interest rate that is 3 .3 percent above the current 
lending rate of the Federal Intermediate Credit Bank to production credit 
associations as certified each month by the commissioner. 

Subd. 5. [ELIGIBLE BORROWER.] "Eligible borrower" means a/armer 
who applies to a lender for a farm operating loan and meets all qualifi
cations established in section 2 and any further qualifications that may 
be established in the guidelines adopted by the commissioner under section 
4, subdivision J. 

An eligibh: borrower must complete a loan application with a partici
pating lender between January I, 1987, and December 31, 1987. 

Subd. 6. [FARM OPERATING LOAN.] "Farm operating loan" means 
an original, extended, or renegotiated loan or line of credit obtained by 
a farmer from a lender for the purpose of financing the operations of a 
farm. A farm operating loan includes an open line of credit even though 
the maximum principal amount of the line of credit may not be drawn at 
any one time. A farm operating loan eligible for interest rate buy-down 
must have a maturity date of June 30, 1988, or earlier. 

Subd. 7. [FARMER.] "Farmer" means a state resident or a domestic 
family farm corporation as defined in Minnesota Statutes, section 500.24, 
subdivision 2, operating a farm within the state. 

Subd. 8. [INTEREST RATE BUY-DOWN.] "Interest rate buy-down" 
means a reduction in the effective interest rate on a farm operating loan 
to an eligible borrower due to partial payment of interest costs by the 
commissioner and partial reduction of interest costs by the participating 
lender. 

Subd. 9. [LENDER.) "Lender" means a bank, a credit union, or a 
savings and loan association chartered by the state or federal government, 
a unit of the/arm credit system, the Federal Deposit Insurance Corporation, 
or another financial institution approved by the commissioner. 

Subd. 10. [PARTICIPATING LENDER.] "Participating lender" means 
a lender who has been granted participating lender status by the commissioner. 

Sec. 2. [FARMER ELIGIBILITY] 

Subdivision I. [DEBT-TO-ASSET RATIO.] Only a farmer with a debt
to-asset ratio exceeding 50 percent at the time of application for a farm 
operating loan is an eligible borrower for purposes of interest rate buy
down. The debt-to-asset ratio of a farmer must be determined by the lender. 
A debt-to-asset ratio determined by a lender is deemed to he reasonable 
and accurate without further audit or substantiation. 

Subd. 2. [ASSESSMENT OF CONTINUED VIABILITY] On/ya/armer 
determined by the lender to have a reasonable opportunity for long-term 
financial viability in the farmer's current farm operation is an eligible 
borrower. A determination of financial viability by a lender is deemed to 
be reasonable and accurate without further audit or substantiation. 

Subd. 3. [ENROLLMENT IN ADULT FARM MANAGEMENT PRO-
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GRAM.] To be an eligible borrower. a farmer shall agree to enroll in an 
approved adult farm management program if enrollment is required by the 
lender and an approved program is offered not more than 50 miles from 
the farmer's residence. The approved adult farm management program must 
bill the lender for one-half of the course tuition. 

Sec. 3. [LENDER ELIGIBILITY; OBLIGATIONS.] 

Subdivision I. [ELIGIBLE PARTICIPATING LENDER STATUS.] A lender 
who meets the requirements established by the commissioner must be cer
tified as a participating lender. 

Subd. 2. [PARTIAL PAYMENT FOR ADULT FARM MANAGEMENT 
TRAINING.] A participating lender shall require an eligible borrower to 
enroll in an approved adult farm management program and agree to pay 
one-half of the enrollment and tuition costs of the program for an eligible 
borrower approved by the commissioner for interest rate buy-down unless 
the participating lender determines an approved adult farm management 
program would not benefit the borrower. A participating lender is not 
required to assist with enrollment or tuition costs for a period longer than 
the term of the farm operating loan, and a lender is not required to assist 
with the enrollment and tuition costs for more than one individual for each 
farm operating loan. 

If a participating lender determines that enrollment in an adult farm 
management program would not benefit the borrower or an approved adult 
farm management program is not located within 50 miles from the debtor's 
residence, the lender shall explain the reasons to the borrower in writing 
and indicate the determination on the application for Program A or Pro
gram B. 

Subd. 3. [RECEIPT OF APPLICATIONS FOR INTEREST RATE BUY
DOWN.] (a) A participating lender shall receive and evaluate loan ap
plications from a farmer: 

( 1) who has transacted farm-related borrowing with a lender within the 
previous three years; 

(2) who has not previously established farm-related borrowing; or 

( 3) whose previous lender is no longer in the business of making farm
related loans. 

(b) In determining whether to make a farm operating loan to a farmer, 
the participating lender may use criteria in addition to those in section 
2. 

Subd. 4. [MAXIMUM INTEREST RATE.] To qualify for interest rate 
buy-down payments, a participating lender shall offer to make a farm 
operating loan to an eligible borrower at a rate of interest equivalent to 
that offered to other farmers having similar security and financial status, 
but the interest rate may not exceed the current commissioner's interest 
index. The commissioner may use appropriate means to verify that the 
operating loan interest rate available to an eligible borrower is substan
tially the same as that available to other borrowers. 

Sec. 4. [RESPONSIBILITIES OF THE COMMISSIONER.] 

Subdivision I. [ADOPTION OF PROGRAM GUIDELINES.] Within 30 
days after the effective date of sections I to 9, the commissioner shall 
adopt and make available to the public guidelines for P~ograms A and B. 
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The commissioner shall adopt guidelines for Program B, coordinate Pro
gram B with the Federal Operating Loan Program, and make the benefits 
of Program B additive to the Federal Operating Loan Program. Adoption 
of the program guidelines is not subject to Minnesota Statutes, chapter 14. 

Subd. 2. [PREPARATION AND DISTRIBUTION OF LENDER PAR
TICIPATION FORMS.) The commissioner shall prepare and distribute forms 
and instructions for Programs A and B to all lenders in the state. 

Subd. 3. [APPROVAL OF ADULT FARM MANAGEMENT PRO
GRAMS.] The commissioner, in consultation with the commissioner of 
agriculture, shall prepare a list of adult farm management training pro
grams approved for eligible borrowers and distribute the list to all par
ticipating lenders. 

Subd. 4. [APPROVAL OF APPLICATIONS FOR BUY-DOWN PAY
MENT.] (a) The commissioner shall review within five working days of 
submission by a participating lender a properly completed application for 
interest rate buy-down payments on a farm operating loan made to a farmer. 
If a qualified lender does not receive written notice that the commissioner 
has denied interest rate buy-down payments within seven working days, 
the farmer is an eligible borrower and interest rate buy-down payments 
on the farm operating loan are approved by the commissioner. 

(b) The commissioner shall not approve concurrent participation of an 
eligible borrower under both Program A and Program B. 

(c) All applications received by the commissioner after appropriated 
interest rate buy-down program funds for Program A or Program B have 
been encumbered must be returned immediately to the lender with an 
explanation that interest buy-down payments are denied due to prior com
mitment of available program funds. 

(d) For an application for Program B, the commissioner shall send the 
lender a preliminary commitment for the interest payment within ten days 
after receiving the Program B application. The preliminary commitment 
may be used by the lender to qualify for the Federal Operating Loan 
Program. A preliminary commitment is/or the 1987 and /988 crop years. 
The commitment for the I 988 crop year is dependent on approval of the 
lender's and borrower's application to the Federal Operating Loan Program 
for at least crop years /987 and 1988. 

Subd. 5. [BUY-DOWN PAYMENTS TO PARTICIPATING LENDERS.] 
The commissioner shall pay one-half of the expected interest rate buy
down amount when requested by the participating lender, but not more 
than 60 days after the loan was approved by the commissioner, and the 
balance within 30 days after the loan matures. All interest buy-down pay
ments under this act must be made by joint-payee checks in the name of 
the participating lender and the eligible borrower. 

If a participating lender obtains a conditional commitment/or guarantee 
or contract for guarantee from the FmHA, the commissioner shall make 
the state Program B interest buy-down payment as necessary to accom
modate the FmHA commitment or contract. 

PROGRAM A; STATE-LENDER INTEREST RATE BUY-DOWN 

Sec. 5. [PROGRAM A; STATE-LENDER INTEREST RATE BUY
DOWN.] 
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Subdivision 1. [APPLICATION.] To be eligible for state interest rate 
buy-down payments under Program A, a participating lender must submit 
to the commissioner a properly completed applicationformfor each eligible 
farm operating loan. 

Sec. 6. [STATE CONTRIBUTION TO INTEREST BUY-DOWN; PRO
GRAM A.] 

As provided in section 4, subdivision 7, the commissioner shall pay 
under Program A to a participating lender for the first $60,000 of an 
approved farm operating loan made to an eligible borrower an amount 
equal to an annual rate of2 .8 percent interest on the loan, but the payment 
may not exceed $2,520 per farm operating loan. 

Sec. 7. [LENDER CONTRIBUTION TO INTEREST BUY-DOWN; PRO
GRAM A.] 

A participating lender shall provide a reduction in interest rate for the 
first $60,000 of an approved farm operating loan made to an eligible 
borrower in an amount equal to an annual rate of at leaSt J. 7 percent 
interest on the loan. 

PROGRAM B; STATE LENDER-FmHA INTEREST RATE BUY-DOWN 

Sec. 8. [DEFINITIONS.] 

Subdivision 1. [APPLICATION.] The definitions in this section apply to 
sections 8 and 9. 

Subd. 2. [ELIGIBLE BORROWER.] "Eligible borrower" means a farmer 
who applies to a lender for a farm operating loan between the dates 
January 1, 1987, and December 31, 1988, and who meets all qualifications 
established in section 2 and any further qualifications that may be estab
lished in the program guidelines adopted by the commissioner under section 
4, subdivision 1. 

Subd. 3. [FARM OPERATING LOAN.] "Farm operating loan" means 
an original, extended, or renegotiated loan or line of credit obtained by 
a farmer from a lender to finance the operations of afarmfor one operating 
season. A/arm operating loan includes ·an open line of credit even though 
the maximum principal amount of the line of credit may not be drawn at 
any one time. A farm operating loan eligible for interest_ rate buy-down 
must have a maturity date of June 30, 1989, or earlier. 

Subd. 4. [FEDERAL OPERATING LOAN PROGRAM.] "Federal Op
eraiing Loan Program" means the Guaranteed Operating Loan Program 
together with the Interest Rate Buy-Down Program administered by the 
FmHA as described in Code of Federal Regulations, title 7, section 1980, 
subpart B. · 

Subd. 5. [FmHA.] "FmHA" means the Farmers Home Administration 
of the United States Department of Agriculture. 

Subd. 6. [FmHA BUY-DOWN AGREEMENT.] "FmHA Buy-Down 
Agreement" means Form FmHA 1980-58 or a replacement of that form, 
which is an agreement between a lending institution, a farmer, and the 
FmHA under which the FmHA agrees to give the lending institution an 
interest buy-down grant in partial reimbursement of a write-down by the 
lending institution of the interest rate on the farmer's operating loan under 
the Federal Operating Loan Program. 



788 JOURNAL OF THE SENATE [28TH DAY 

Sec. 9. [STATE-LENDER-FmHA INTEREST RATE BUY-DOWN.] 

Subdivision I. [APPLICATION.] To be eligible for Program B, a par
ticipating lender shall submit an application for Program B to the com
missioner and an application to FmHA under subdivision 2. The lender 
may indicate on the application for Program B that the lender and borrower 
will apply to the FmHA Federal Operating Loan Program for more than 
one year and would desire a commitment for Program B for more than one 
crop year, ending December 3 I, I 988. 

Subd, 2. [APPLICATION TO Fm HA.] / a) The lender and an eligible 
borrower shall apply to FmHA for a guarantee of the proposed Jann op
erating loan under the Federal Operating loan Program. 

(b) If the application is approved, the lender shall submit a copy of the 
FmHA buy-down agreement to the commissioner. Upon receipt of the FmHA 
buy-down agreement, the commissioner shall pay the lender $50 for prep
aration costs. If the loan preparation was done by a person or entity not 
otherwise compensated by the lender for preparing the loan application, 
the lender shall remit the $50 to the person or entity actually preparing 
the loan applicatfon. If the application is denied, the lender shall submit 
a copy of the denial to the commissioner. If the application is denied, the 
commissioner shall consider the Program B application as an application 
for Program A and make interest buy-down payments to the lender and 
eligible borrower as 1f the application were originally submitted for Pro
gram A, unless the lender has indicated that the loan is not to be considered 
under Program A. 

Subd. 3. [STATE CONTRIBUTION TO PROGRAM B INTEREST BUY
DOWN.] Under Program B, the commissioner shall pay to a participating 
lender interest at a rate of 2.8 percent per year for the first $60,000 of a 
farm operating loan made to an eligible borrower during the term of the 
loan, if the loan is approved under the Federal Operating Loan Program. 
The payment to a participating lender may nor exceed $2,520 per eligible 
borrower per calendar year. exclusive of the loan preparation fee. 

Subd. 4. [LENDER CONTRIBUTION TO PROGRAM B INTEREST 
BUY-DOWN.] A participating lender shall reduce the interest charged to 
an eligible borrower on a farm operating loan so that the reduction in 
interest rate provided by the lender and the FmHA together is at least 1. 7 
percent per year for the first $60,000 of the loan. 

Sec. I 0. [APPROPRIATION.] 

Subdivision I. [APPROPRIATION.] $17,000,000 is appropriated from 
the general fund for fiscal year /987 to the commissioner of commerce for 
the interest rate buy-down program. The appropriation is available for the 
fiscal year ending June 30 in the years indicated to pay amounts due under 
approved applications received during that calendar year. Any unencum
bered balance remaining in a fiscal year must not be canceled and remains 
available to pay amounts due under approved applications received during 
the rest of that calendar year. The appropriation for Program Bis available 
until June 30, 1989, to pay amounts due under approved applications 
received during calendar _vear 1987 or /988. 

I a) Program B, including loan 
preparation costs under section 
5, subdivision 2 

/987 /988 
$ 1,500,000 $ 1,500,000 
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(b) Program A, including up to $14,000,000 
$100,000 for administrative costs 
of the commissioner of commerce for 
Programs A and B · 

Subd. 2. [PRIORITIES; LIMITATION.] Applications take priority in the 
order they were received by the commissioner. The commissioner shall not 
approve an application for a program once the appropriation for that 
program has been committed. 

Subd. 3. [SPILLOVER.] If. at any time more than I 80 days after the 
effective date of this act, the appropriation for either Program A or Program 
B for calendar year 1987.is insufficient, the appropriation for the other 
program is available for it. Any unencumbered balance remaining at the 
end of a calendar year must not be canceled but must be added to the 
appropriations for Program B in the next calend.ar year. 

Subd. 4. [OTHER APPROPRIATIONS ADDED] Any unencumbered 
balance from the interest buy-down program under Laws 1986, chapter 
398, article 29, section I, subdivision 3, or from any appropriation added 
to it, remaining on August 1, 1987, must not be canceled but must be 
transferred and added equally to the appropriations for Program A and 
Program B that are available for the rest of calendar year 1987. 

Subd. 5. [FARM LOAN INTEREST BUY-DOWN.] $14,000,000 is ap
propriatedfrom the general fund for fiscal year 1987 to the commissioner 
of commerce to make payments under the farm loan interest buy-down 
program under Laws 1986, chapter 398, article 23. This appropriation is 
added to the appropriation in Laws 1986, chapter 398, article 29, section 
J, subdivision 3. Payment from the commissioner must be made by joint
payee check in the name of the participating lender and the borrower. 

Sec. 11. Laws 1986, chapter 398, article 23, section 4, is amended by 
adding a subdivision to read: 

Subd. 7. [COMMISSIONER'S DISCRETION FOR CERTAIN BOR
ROWERS.] Notwithstanding section I, subdivision 5, the commissioner 
may consider a farmer an eligible borrower if thf! farmer applies to the 
lender before January 1, 1986, and complies with the remaining provisions 
of this article. 

Sec. 12. [EFFECTIVE DATE.] 

Sections I to 11 are effective the day following final enactment." 

Delete the title and insert: 

.. A bill for an act relating to agriculture; extending and financing the 
interest rate buy-down program; establishing benefit limits; appropriating 
money; amending Laws 1986, chapter 398, article 23, section 4, by adding 
a subdivision." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Katy Olson, Glen H. Anderson, Steve Wenzel, 
Jerry Schoenfeld, Virgil J. Johnson 

Senate Conferees: (Signed) C.R. (Chuck) Davis, LeRoy Stumpf, Gary 
DeCramer 

Mr. Davis moved that the foregoing recommendations and Conference 
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Committee Report on H.F. No. I be now adopted, and that the bill be 
repassed as amended by the Conference Committee. 

Mr. Berg moved that the recommendations and Conference Committee 
Report on H.F. No. I be rejected and that the bill be re-referred to the 
Conference Committee as formerly constituted for further consideration. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 12 and nays 55, as follows: 

Those who voted in the affirmative were: 

Berg Gustafson Langseth Merriam Ramstad 
Diessner Jude Lantry Moe, D.M. Waldorf 
Frank Kroening 

Those who voted in the negative were: 

Adkins Cohen Johnson, D.J. Moe, R.D. Renneke 
Anderson Dahl Knaak Morse Samuelson 
Beckman Davis Knutson Novak Schmitz 
Belanger DeCrnmer Laidig Olson Solon 
Benson Dicklich Larson Pehler Spear 
Berglin Frederick Lessard Peterson, D. C. Storm 
Bernhagen Fredericbon, D.J. Luther Peterson, R. W Stumpf 
Bertram Frederickson, D.R. Marty Piper Taylor 
Brandl Freeman McQuaid Pogemiller Vickerman 
Brataas Hughes Mehrkens Purfeerst Wegscheid 
Chmielewski Johnson, D. E Metzen Reichgott Willet 

The motion did not prevail. 

The question recurred on the motion of Mr. Davis to adopt the recom
mendations and Conference Committee Report on H.F. No. I. The motion 
prevailed. 

H.F No. l was read the third time. as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was calied, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Jude Metzen Reichgott 
Anderson DeCramer Knaak Moe. D.M. Renneke 
Beckman Dicklich Knutson Moe, R. D. Samuelson 
Belanger Diessner Kroening Morse Schmitz 
Benson Frank Laidig Novak Solon 
Berglin Frederick Lantry Olson Spear 
Bernhagen Frederickson. D.J. Larson Pehler Storm 
Bertram Frederickson, DR. Lessard Peterson, D.C Stumpf 
Brandl Freeman Luther Peterson, R. W Taylor 
Brataas Gust.i.fson Marty Piper Vickerman 
Chmielewski Hughes McQuaid Pogemiller Waldorf 
Cohen Johnson, D.E. Mehrkens Purfeerst Wegscheid 
Dahl Johnson. D.J. Merriam Ramstad Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 
Mr. President: 

I have the honor to announce the passage by the House of the following 
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Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 403: A bill for an act relating to newspapers; providing that only 
qualified newspapers may accept legal notices for publication; amending 
Minnesota Statutes 1986, section 331A.02, subdivision L 

Senate File No. 403 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April I, 1987 

CONCURRENCE AND REPASSAGE 

Mr. Bertram moved that the Senate concur in the amendments by the 
House to S.E No. 403 and that the bill be placed on its repassage as amended. 
The motion prevailed. · 

S.E No. 403: A bill for an act relating to newspapers; providing that a 
newspaper that is not qualified must inform public hodies that it is not 
qualified; amending Minnesota Statutes 1986, section 33 IA.02, subdivi
sion 1. 

Was read the third time, as amended by the House, and placed on its 
re passage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 66 and nays O, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Mart)' 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 
Knaak Moe, D.M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
ReichgoU 
Renneke 
Samuelson 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 469, 591,750,889 and 555. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April I, I 987 
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FIRST READING OF HOUSE BILLS 

[28TH DAY 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 469: A bill for an act relating to food licenses; regulating certain 
vending machine inspeclion fees; amending Minnesota Statutes 1986. sec
tion 28A.09, subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 407, now on General Orders. 

H.F. No. 591: A bill for an act relating to human services; authorizing 
the commissioner to make direct payments to shelter facilities; allowing 
facilities providing shelter services to women and children to appeal the 
denial of general assistance payments; amending Minnesota Statutes 1986, 
sections 256.01, subdivision 2; and 256D.05, by adding a subdivision. 

Referred to the Committee on Finance. 

H.F. No. 750: A bill for an act relating to state lands; authorizing sale 
of certain tax-forfeited lands that border public water in East Grand Forks, 
Polk county. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 715, now on General Orders. 

H.F. No. 889: A bill for an act relating to local government; providing 
notice conditions for town road contracts; amending Minnesota Statutes 
1986, section 160.17, subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 844, now on General Orders. 

H.F. No. 555: A bill for an act relating to crimes; prohibiting giving 
peace officers false names; prescribing penalties; proposing coding for new 
law in Minnesota Statutes, chapter 609. 

Referred to the Committee on Judiciary. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of reports pertaining to appointments. The 
motion prevailed. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 954: A bill for an act relating to agriculture; appropriating money 
to the commissioner of agriculture for use in the marketing and promotion 
of peat. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 8, delete "$350,000" .and insert "$ __ _ 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Davis from the Committee on Agriculture, to which was referred 

S.F. No. 1016: A bill for an act relating to agriculture; transferring au
thority of the commissioner of energy and economic development relating 
to governor's council on rural development to the commissioner of agri
culture; authorizing loan and grant programs; providing for new members; 
appropriating money; amending Minnesota Statutes 1986, sections 1161951; 
1161955; and I 161961, subdivisions I, 2, 3, 5, 8, and 9; proposing coding 
for new law in Minnesota Statutes, chapter 17; repealing Minnesota Statutes 
1986, section I 161961, subdivision 10. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Governmental Operations. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 800: A bill for an act relating to financial institutions; authorizing 
certain charges on open-end loan account arrangements; amending Min
nesota Statutes 1986, section 48. 185, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 6, delete "each advance, purchase, or satisfaction" and 
insert "any monthly or other periodic payment period" 

Page 2. line 11, after "or" insert "returned" 

Page 2, line 15, delete "the" and insert "a" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 103 I: A bill for an act relating to occupations and professions; 
requiring the licensing of interior designers; defining the practice of interior 
design; providing for exemptions; providing for administration of licensing 
requirements; amending Minnesota Statutes 1986, sections 214.01, sub
division 3; 214.04, subdivision 3; 326.02, subdivision I, and by adding a 
subdivision; 326.03, subdivision I, and by adding a subdivision; 326.04; 
326.05; 326.06; 326.07; 326.08, subdivision 2; 326.09; 326. 10, subdi
visions I, 2, 2a, and by adding a subdivision; 326. 11, subdivision I; 
326. 12; 326. 13; and 326.14. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [MINNESOTA TASK FORCE ON INTERIOR DESIGNERS 
AND DECORATORS.] 

Subdivision /. [TASK FORCE CREATED.] The Minnesota task force 
on interior designers and decorators is created. 

Subd. 2. [PURPOSE.] The purpose of the taskforce is to study whether 
or not licensure of interior designers or decorators, or both, is necessary 
to protect the health, welfare, and safety of the public. The purpose of the 
task force is also to determine how the disciplines of interior design and 
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interior decorating interface with other related professions. In assessing 
this_ interaction, the task force shall determine whether a licensing re
quirement gives any group an economic advantage over another rather 
than protects the public. 

Subd. 3. [MEMBERSHIP; CHAIR.] The 1askjorce consisls of 13 mem
bers as follows: 12 members appointed by the commissioner of commerce; 
and the executive secretary of the state board of architecture, engineering, 
land surveying, and landscape architecture. The executive secretary shall 
act as chair. 

Subd. 4. [ASSISTANCE OF AGENCIES.] The 1ask force may reques1 
information from state agencies to assist the task force in the performance 
of its duties. 

Subd. 5. [DUTIES.] (a) The /ask force shall assess educaliona/ programs 
offered in the state of Minnesota and determine whether the programs 
satisfy the requirements of an effective and comprehensive approach to 
licensure. 

(b) The task force shall determine how the discipline of interior design 
interfaces with other professions and whether the need and appropriaTeness 
of licensing interior designers or decorators, or both. serves The best 
interests of the public. 

(c) If licensure is delermined to be in the best interests of the public, 
the task force shall study the title versus practice approach. The economic 
consequences and ramifications of licensure with respect to the title versus 
practice approach shall be assessed. 

( d) The task force shall s/udy !he effecliveness of an adminislralive board 
designed to govern and enforce a licensure program. 

( e) The task force shall study how a board appointed by the commissioner 
of commerce can effectively review and compare,for purposes of licensure, 
out-of-state registration programs with Minnesota's proposed licensure 
requirements. 

Subd. 6. [REPORT.] The !ask force shall, b_v January 15, 1988, submit 
a report containing findings and recommendations to the commissioner of 
commerce and the state legislature. 

Sec. 2. [EFFECTIVE DATE.] 

This act is effective the day following final enaclmenl." 

Delete the title and insert: 

''A bill for an act relating to occupations and professions; creating the 
Minnesota task force on interior designers and decorators and providing 
for its duties." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to· which was referred 

S.E No. 715: A bill for an act relating to state lands; authorizing sale of 
certain tax-forfeited lands that border public water in East Grand Forks, 
Polk county. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [SALE OF CERTAIN TAX-FORFEITED LAND; POLK 
COUNTY.] 

Notwithstanding Minnesota Statutes, section 282.018, Polk county may 
sell certain tax-forfeited land located in the city of East Grand Forks that 
is described in this .\·ection. 

The land that may be sold consists of lots that border public water in 
the city of East Grand Forks, Polk county, described as: 

( 1) Prestige Addition, Block 3, Lots 1 and 4; and 

(2) Riverview 3rd Addition, Block I, Lot 3; and Block 3, Lots 2, 4, 7, 
and 8. 

The lots have special assessments levied against them for improvements 
and ·are presently located between developed residenlial homes outside of 
the floodplain. 

Sec. 2. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 345: A bill for an act relating to environment; prohibiting the 
use of certain pesticides; proposing coding for new law in Minnesota Stat
utes, chapter 18A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [18A.49] [USE OF CHLORDANE PROHIBITED.] 

Subdivision I. [PROHIBITION.] The state, a state agency, a political 
subdivision of the state, a person, or other legal entity may not sell, use, 
or apply the pesticide chlordane or its derivative heptach/or within the 
state. 

Subd. 2. [PENALTY.] A person who violates subdivision 1 is guilty of 
a misdemeanor. Each day of violation is ·a separate offense." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

H.F. No. 29: A bill for an act relating to traffic regulations; requiring 
motor vehicle operators to use child passenger restraint system when trans
porting child under age of four; assessing court costs to violator under 
certain conditions; imposing penalty; amending Minnesota Statutes 1986, 
section 169.685. subdivision 5, and by adding a subdivision. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 3, strike "the provisions of" 

Page 2, line 4, before the period, insert "and may be sentenced to pay 
a fine of not more than $25" 

Page 2, line II, delete the new language 

Page 2, line 12, delete "violates" and strike '"this subdivision" and strike 
"is" and delete "guilty of' and strike "a petty misdemeanor" 

Page 2, line 13, deiete "punishable by fine" and strike "not" and delete 
"to" and strike "exceed $25." 

Page 2, line 16, before "This" insert "(a)" 

Page 2, delete lines 17 to 26 

Page 2, line 27, delete "(2)" and insert "/I)" 

Page 2, line 32, delete "(3)" and insert "(2)" 

Page 2, line 36, delete "(4)" and insert "(3)" 

Page 3, after line 2, insert: 

"'(b) A child passenger restraint system is not required for a child who 
cannot, in the judgment of a licensed physician. be safely transported in 
a child passenger restraint system because of a medical condition, body 
size, or physical disability. A motor vehicle operator claiming exemption 
for a child under this paragraph must possess a typewritten statement from 
the physician stating that the child cannot be safely transported in a child 
passenger restraint system. The statement must give the name and birth 
date of the child, be dated wilhin the previous six months, and be made 
on the physician's letterhead or contain lhe physician's name, address, and 
telephone number. A person charged wilh violating subdivision 5 may not 
be convicted if the person produces the physician's statement in court or 
in the office of the arresting officer." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 772: A bill for an act relating to consumer protection; requiring 
registration for health, buying, and social referral clubs; providing bonding 
and alternative security requirements; regulating bond claims; amending 
Minnesota Statutes 1986, sections 325G.23, subdivisions 4, 8, and by 
adding a subdivision; and 325G.27. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 15, reinstate the stricken "having the primary purpose of" 

Pagel, line 16, after "offering" insert "one or more" and delete "the" 

Page I, line 21. delete "The term" 

Page I , delete lines 22 to 24 

Page I, line 25, delete everything before "The" 
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Page 2, line 4, strike "$25" and insert "$50" 

Page 2, line 12, after the period, insert "It is not a prepayment if a 
payment for service is made on the same day the service is rendered." 

Page 2, line 22, delete "to be" 

Page 3, line 6, delete "person who registers" and insert "registrant" 

Page 3, line 7, delete "not more than" 

Page 3, line 10, delete "registered person" and insert "registrant" and 
delete "in" 

Page 3, line 11, delete "an amount set by the attorney general" and 
delete "not more than $250" and insert "$150" 

Page 3, line 13, after "section" insert "must be deposited into the state 
treasury and credited to a club contracts account. All money in the account 
is appropriated to the attorney general and" 

Page 3, delete lines 15 to 18 

Page 3, line 19, delete "(d)" and insert "(c)" 

Page 3, line 33, delete "(b)" and strike "In no event shall any bond 
required by this" 

Page 3, strike line 34 

Page 4, after line 14, insert: 

"(b) No club shall be required to file with the attorney general a bond, 
letter of credit, or cash in excess of $200,000, regardless of the number 
of facilities." 

Page 4, delete lines 15 to 18 and insert: 

"( c) The amount of the bond shall be based upon a financial statement 
covering the immediately preceding 12-month period of the club, and shall 
be executed under the penalty of perjury by any two duly constituted 
officers of the corporation, describing the club's outstanding liabilities to 
the members using generally accepted accounting principles." 

Page 4, line I 9, delete "report" and insert "financial statement" 

Page 4, delete lines 21 to 27 

Page 4, line 28, delete "(e)" and insert "(d)" 

Page 4, line 33, delete "(f)" and insert "(e)" 

Page 4, after line 36, insert: 

"(f) This subdivision does not apply to any club whichfiles a declaration 
with the attorney general, executed under penalty of perjury by the owner 
or manager of such club, stating that the club does not require or in the 
ordinary course of business does not receive prepayment for services or 
merchandise." 

Page 5, line 26, delete "person who" and insert "club that" 

Page 5, line 31, after the first comma, insert "irrevocable" and after 
••cash" insert "deposit filed with the attorney general," 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 371: A bill for an act relating to education; clarifying that funds 
may not be transferred from the debt redemption fund; amending Minnesota 
Statutes 1986, section I 21. 9 I 2 I, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, after line 13, insert: 

"Sec. 2. Minnesota Statutes 1986, section 12 I. 9 I 2, subdivision I, is 
amended to read: 

Subdivision I. [LIMITATIONS.] Except as provided in this subdivision, 
sections 121.9121, 123.36, 475.61, and 475.65, a school district may not 
permanently transfer money from (I) an operating fund to a nonoperating 
fund; (2) a nonoperating fund lo another nonoperating fund; or (3) a non
operating fund to an operating fund. Permanent transfers may be made 
from any fund to any other fund to correct for prior fiscal years' errors 
discovered after the books have been closed for that year. Permanent trans
fers may be made from the general fund to any 01her operating funds if 
the resources of the other fund are not adequate to finance approved 
expenditures from that other fund. Permanent transfers may also be made 
from the general fund to eliminate deficits in another fund when that other 
fund is being discontinued. When a district discontinues operation of a 
district-owned bus fleet or a substantial portion of a fleet, permanent trans
fers may be made from the fund balance account entitled "pupil transpor
tation fund appropriated for bus purchases" to the capital expenditure fund, 
with the approval of the commissioner. The levy authorized pursuant to 
section 275.125, subdivision I la, shall be reduced by an amount equal to 
the amount transferred. Any school district may transfer any amount from 
the unappropriated fund balance account in its transportation fund to any 
other operating fund or to the appropriated fund balance account for bus 
purchases in its transportation fund." 

Amend the title as follows: 

Page 1, line 3, after the semicolon, insert "clarifying permanent transfers 
that are currently permitted;" 

Page I, line 4, delete "section" and insert •·sections 121. 9 I 2, subdivision 
I; and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education. to which was referred 

S.E No. 829: A bill for an act relating to education; requiring the higher 
education coordinating board to provide education and training information; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 136A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [136A.84] [EDUCATIONAL INFORMATION FOR SEC
ONDARY STUDENTS AND ADULTS.] 
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Subdivision I. [GENERAL INFORMATION.] The higher education co
ordinating board shall make available information to secondary students 
and adults about the following: 

( 1) educational opportunities available to students beyond high school; 

(2) financial assistance available to help pay for education beyond high 
school: and 

(3) academic standards expected of students who choose to pursue ed
ucational opportunities beyond high school. 

Subd. 2. [INFORMATION TO EIGHTH GRADERS.] The board shall 
provide information to eighth grade studenis and their parents by January 
1 about the need to plan for post-secondary education. The information 
must emphasize at least tht:; following: 

( I) the need to start planning before the high school years; 

(2) the availability of assistance in educational planning from educa
tional institutions and other organizations; 

(3) suggestions for studying effectively during high school; 

(4) high school courses necessary to be adequately prepared for post
secondary education; 

(5) encouragement to actively involve parents in planningfor high school 
and post-secondary education; 

(6) a summary of post-secondary educational opportunities existing in 
the state, the miss-ion of each system, and expectations for students; 

(7) the costs of pOst-secondary education and available assistance to 
meet costs; and 

(8) financial planning for education beyond high school. 

Subd. 3. [INFORMATION TO HIGH SCHOOL STUDENTS.] The board 
shall provide information to all high school students and their parents to 
assist them in preparing for post-secondary education. The information 
must emphasize at least the following: 

(I) the availability of assistance in educational planning from educa
tional institutions and. other.organizations; 

(2) the skills and high school courses needed for success in post-sec-
ondary education; · 

(3) encouragement to actively involve parents in planning for post-sec-
ondary education; · 

(4) general information about -Minnesota post-secondary educational 
offerings, including the missions of various post-secondary systems and 
institutions, their academic preparation standards, admission require
ments, and costs; 

(5) the process of transferring credits among Minnesota post-secondary 
institutions and systems; 

(6) ways to evaluate.and select post-secondary institutions; and 

(7) financial planning for post'secondary education and available as
sistance to meet costs. 
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Subd. 4. [INFORMATION TO ADULTS AND OUT-OF-SCHOOL 
YOUTH.] The board shall provide information about post-secondary ed
ucation to adults and out-of-school youth, including at least racial and 
ethnic minorities, public assistance recipients, handicapped persons, dis
placed workers, and displaced homemakers. The information must em
phasize the following: 

( 1) the availability of assistance in educational planning from educa
tional institutions and other agencies and organizations; 

(2) post-secondary educational opportunities available in the state; 

/3) available costs of post-secondary education and available assistance 
to meet costs_; and 

(4) the interrelationship of assLtance from student financial aid, public 
assistance, and special programs. 

Subd. 5. [CONSULTING; REPORTING.] In developing, disseminating, 
and evaluating the information, the board shall consult with the post
secondary education systems; education and career counselors; the de
partment of education; human service, social service, and job training 
agencies; representatives of business, industry, labor unions, organizations 
representing racial and ethnic groups and rural organizations; financial 
aid administrators; and other appropriate groups. 

The board, in cooperation with the post•high school planning program 
task force established in section /36A.86, shall evaluate the effectiveness 
of the information in assisting residents in making education and career 
plans. By January I of each odd-numbered year the board shall report the 
results of the evaluation to the governor. · 

Sec. 2. [APPROPRIATION.] 

$, ___ is appropriated for fiscal year 1988 and$ ___ is appro-
priated in fiscal year 1989 from the general fund to the higher education 
coordinating board for the educational information requirements-in section 
I. The sums are available until expended." 

Delete the title and insert: 

.. A bill for an act relating to education; requiring the higher education 
coordinating board to provide educational information to secondary stu• 
dents and adults; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter l 36A." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 839: A bill for an act relating to education; adjusting funding 
for post-secondary enrollment changes of more than three percent one year 
rather than two years after the change; amending Minnesota Statutes 1986, 
section 13SA.03, subdivisions 2, 3, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986. section 135A.05, is amended to 
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read: 

135A.05 [TASK FORCE.] 

The executive director of the MiRResefa higher education coordinating 
board shall administer a task force on average cost funding. The task force 
shall include representation from each of the public systems of post-sec
ondary education, post-secondary students, the education division of the 
house appropriations committee, the education subcommittee of the senate 
finance committee, the senate education committee, the house of repre
sentatives higher education committee, the office of the commissioner of 
finance, the office of state auditor, and the uniform financial accounting 
and reporting advisory council. The task force shall be eo9,·e9ea ftft<i 
chaired by the executive director or a designee and staffed by the higher 
education coordinating boafd. The task force shall re\'iew and make rec
ommendations on the definition of instructional cost in all four s\'ste"ms. 
the method of calculating average cost for funding purposes. the inethod 
used to assign progra_ms to the proper le\'el of cost at each level of instruc
tion. the adequacy of the accounting data for defining instru~tional ~l,st in 
a uniform manner. and the biennial budget format h-' be used by the fr"'ur 
systems in submitting their biennial budget requests. The cask t\.,r~e shall 
submit a report on these matters to the legislature by De~emtier I l,f ea-.:-h 
odd-numbered year. 

Sec. 2. (STUDY OF ENROLLMENT CHANGES. ( 

Bv Februarr J, 1988. the task f(,rce 011 lffl'rtl~<' cc•sI t'umiini: shd/1 make 
recOmmendatfons to the legislauire about nu'tlu;ds to equitab6· address the 
two-year delay in appropriations u·hen enrollment for a system increases 
or decreases more than three percent from one year to the next year.·· 

Delete the title and insert: 

"A bill for an act relating to education; adding members to the task force 
on average cost funding; requiring the average cost funding task force to 
report recommendations concerning certain enrollment changes; amending 
Minnesota Statutes 1986, section 135A.05." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 698: A bill for an act relating to education; authorizing northeast 
metropolitan intermediate school district No. 916 to issue certain bonds 
for the acquisition and betterment of a secondary vocational and special 
education facility. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 20. delete ••act" ·and insert "section" 

Page I, line 25, delete "this act" and insert "section /" 

Page 2, line 3, delete "This act" and insert "Section I" 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 
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Mr. Pehler from the Committee on Education, to which was re-referred 

S.F. No. 142: A bill for an act relating to education; restoring earlier cuts 
in appropriations to post-secondary education systems; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 8, delete "; CONDITIONS" 

Page I, line 9, delete the first "in" and insert "for" 

Page I, line IO, delete "systems" and insert "boards" 

Page I, line 13, delete the period and insert a comma 

Page I, line 14, delete everything before "the" and insert "to" 

Page I, tin~ 16, delete everything after the period 

Page I , delete lines 17 and I 8 

Page I, line 19, delete "LIST OF SYSTEMS" and insert "BOARDS 
AND AMOUNTS" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 350: A bill for an act relating to education; appropriating money 
to the state university board for women's intercollegiate athletic programs. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.F. No. 832: A bill for an act relating to agriculture; clarifying certain 
appropriations; prohibiting importation of certain bees; changing certain 
milk inspection fees and requirements; changing time for sale of certain 
state-owned property; eliminating certain requirements for grain buyers 
licenses; amending Minnesota Statutes 1986, sections I 78.1S, subdivision 
I; 19.58, subdivision I; 32.394, subdivisions 8, Sb, and 9; 41.56, subdi
vision 4; and 223.17, subdivision l. 

Reports the same back with the recommendation that the bill be amended 
as follows; 

Page 6, delete section 6 

Page 7, line 4, after the period, insert "The commissioner must provide 
application forms and licenses that state the restrictions and authority to 
purchase and store grain under the license being applied for and issued." 

Page 7, line 4, reinstate the stricken "The" and after the stricken "types" 
insert "categories" and reinstate the stricken "of" 

Page 7, lines 5 to 8, reinstate the stricken language 

Page 7, lines 20 to 23, reinstate the stricken language 

Page 7, after line 23, insert: 

"Sec. 7. [APPROPRIATION.] 
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$, ___ is appropriated from the genera/fund to the commissioner of 
agriculture to pay the state share of the milk inspection services under 
Minnesota Statutes, section 32.394, subdivision 9." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, delete everything after the semicolon 

Page I, line 6, delete "state-owned property;" 

Page 1, line 7, after the semicolon, insert "appropriating money;" 

Page I, line IO, delete everything before "and" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.F. No. 1025: A bill for an act relating to the state; authorizing com
petition for an official state song; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1 , lines 7, I 3, and 15, delete "shall'' and insert "must" 

Page 1, line 12, after the second comma, insert "the state universities," 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.F. No. 863: A bill for an act relating to horse racing; requiring the 
assigning of suitable racing days for standard-bred racing; authorizing the 
racing commission to issue an additional license for a racetrack located 
within the seven-county metropolitan area under certain circumstances; 
amending Minnesota Statutes 1986, sections 240.06, subdivision 5; and 
240. 14, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 240.06, is amended by 
adding a subdivision to read: 

Subd. 5a. [ADDITIONAL LICENSE; METROPOLITAN AREA.] Not
withstanding subdivision 5, the commission may issue one additional class 
A license within the seven-county metropolitan area, provided that the 
additional license may only be issued for a facility: 

( J) located more than 25 miles from any other racetrack in existence on 
January 1, 1987: 

(2) containing a track no larger than five-eighths of a mile in circumference; 

( 3) used exclusively for standard-bred racing,· and 
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(4) not owned or operated by a governmental entity or a nonprofit 
organization. 

Sec. 2. Minnesota Statutes 1986, section 240.14, subdivision I, is amended 
to read: 

Subdivision I. [ASSIGNMENT OF RACING DAYS.] The commission 
shall assign racing days to each racetrack licensee authorized to conduct 
racing with pari-mutuel betting, and a licensee may conduct racing with 
pari-mutuel betting only on a racing day assigned by the commission. The 
commission may not assign thoroughbred racing days for a racetrack 
licensed under section I. The commission may assign racing days for up 
to three years beyond the year in which the assignment is made. Assignments 
of racing days in any year must be made by December 31 of the previous 
year, except that days may be assigned after that date to a licensee whose 
license is issued after that date." 

Delete the title and insert: 

'"A bill for an act relating to horse racing; authorizin·g the racing com
mission to issue an additional license for a racetrack in the seven-county 
metropolitan area to be used for standard-bred racing; amending Minnesota 
Statutes 1986, sections 240.06, by adding a subdivision; and 240.14, sub
division l ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 712: A bill for an act relating to jobs and training; establishing 
limits for rates under the child care sliding fee program; amending Min
nesota Statutes 1986, section 268.91, subdivision 8. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 10, strike "MAXIMUM" and strike "RATE" and insert 
"CHILD CARE RATES" 

Page l, line 12, delete "maximum" 

Page I, line 15, after "county" delete the new language and insert 
", except that a county board shall" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 283: A bill for an act relating to health; prohibiting deceptive 
pregnancy counseling practices; providing a penalty; amending Minnesota 
Statutes 1986, section 145.45; proposing coding for new law in Minnesota 
Statutes, chapter 145. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 
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"Section I. [145.431] [PREGNANCY COUNSELING SERVICES.] 

Subdivision I. [PURPOSE.] The purpose of this section is to ensure that 
individuals who desire services relating to pregna,ncy are fully informed 
about the types of services that are generally available and the nature of 
the services that are offered by a particular person or organization. 

Subd. 2. [PREGNANCY COUNSELING SERVICE.] For purposes of 
this section, "pregnancy counseling service" means a person or organi
zation that regularly offers, provides, Or purports to provide counseling 
or advice relating to pregnancy, or other pregnancy-related services, and 
that uses advertising to publicly promote or offer the use of their services. 

Subd. 3. [DECEPTIVE PRACTICES.] A pregnancy counseling service 
shall not advertise or state_ that it provides a type of service that it does 
not regularly provide. 

Subd. 4. [REMEDIES.] A person or organization that fails to comply 
with this section is subject to the penalties and remedies in section 8 .31." 

Delete the title and insert: 

"A bill for an act relating to health; requiring disclosure of services 
offered by a pregnancy counseling service; prohibiting deceptive practices; 
providing remedies; proposing coding for new law in Minnesota Statutes, 
chapter 145 ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 810: A bill for an act relating to human services; requiring court
ordered group health insurance benefits be paid to providers; requiring all 
parties to sign workers' compensation settlement agreements; requiring 
notification to commissioner regarding workers' compensation payments; 
establishing a public assistance lien; establishing third party payer liability; 
requiring reporting of group insurance coverage; providing for reimburse
ment of benefits from programs with federal participation; amending Min
nesota Statutes 1986, sections 62A.046; 176. 191, subdivision 4; 176.521, 
subdivisions I, 3, and by adding a subdivision; 256B.02, by adding a 
subdivision; 256B.042, subdivisions 2, 3, and by adding subdivisions; 
256B.37, subdivisions I, 2, and by adding subdivisions; 256D.03, by add
ing a subdivision; 268. I 2 I; 473.405, subdivision 13; and 514.69; proposing 
coding for new law in Minnesota Statutes. chapter 256. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 2 to 4, delete sections 2 to 5 

Page 7, line 13, delete'', other than Medicare or the medical" 

Page 7, line 14, delete "assistance program," 

Page 14, lines 9 to 11, delete the new language 

Page 14, line 11, strike the period 

Renumber the sections in sequence 
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Amend the title as follows: 

Page I, delete line I 2 

Page I, line 13, delete "and by adding a subdivision;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 834: A bill for an act relating to human services; establishing 
the office of assistant commissioner of mental health; establishing a state 
advisory council on mental health; creating a mental health division in the 
department of human services; amending Minnesota Statutes 1986, section 
245.69; prorusing coding for new law in Minnesota Statutes, chapter 245. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 21, after" illness" insert "in both community programs and 
regional treatment centers" 

Page I, delete lines 26 and 27 

Page 2, delete lines I to 7 

Page 2, line 9, delete "psychiatric" and insert "mental health" 

Renumber the clauses in sequence 

Pages 5 to 8, delete section 3 

Amend the title as follows: 

Page I, line 6, delete everything after the semicolon 

Page I, line 7, delete "245.69;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 945: A bill for an act relating to health; requiring transfers from 
the special revenue account to the public health fund; amending Minnesota 
Statutes 1986, section 214.06, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 3, delete "fiscal year" and insert "biennium" 

And when so amended the bill do pass and be re-referred lo the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 946: A bill for an act relating to human services; altering al
location of federal fiscal disallowances based on error rates; amending 
Minnesota Statutes 1986, section 256.01, subdivision 2. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, after line 3, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective for all sanction payments made after January 1, 
1987." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 908: A bill for an act relating to human services; establishing a 
community services conversion project; proposing coding for new law in 
Minnesota Statutes, chapter 252. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line II, after "the" insert "voluntary" 

Page 2, line 18, after "requirement" insert "based on the choice of the 
person or the person's legal representative, if any" 

Page 4, line 5, delete "shall have the authority to" and insert "may, in 
a" 

Page 4, line 6, delete "to" and insert a comma 

Page 4, line 12, after "months" insert". The commissioner may grant 
a variance to exceed the 24-month interim period, as necessary, for fa
cilities which are licensed and certified to serve more than 99 persons. In 
no case shall the commissioner approve an interim period which exceeds 
36 months" 

Page 4, line 20, delete "costs" and insert "cost" 

Page 4, line 21, delete "consistent with" and insert a semicolon 

Page 4, delete lines 22 and 23 

Page 4, line 28, delete "and" and insert "or" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

H.F. No. 737: A resolution memorializing the President and Congress to 
prevent from taking effect the proposed Internal Revenue Service regula
tions that limit the lobbying activities by nonprofit organizations. 

Reports the same back with the recommendation -ihat the resolution do 
pass and be placed on the Consent Calendar. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

House Concurrent Resolution No. 6: A House concurrent resolution 
adopting permanent joint rules of the Senate and House of Representatives. 

Reports the same back with the recommendation that the resolution be 
amended as follows: 

Page 4, delete lines 29 to 36 

Page 5, delete line I 

And when so amended the resolution do pass. Amendments adopted. 
Report adopted. 

Mr. Moe, R.D. moved that House Concurrent Resolution No. 6 be laid 
on the table. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 735: A bill for an act relating to human services; providing for 
a statewide interpreter service for hearing impaired persons; altering mem
bership on Minnesota council for the hearing impaired; amending Min
nesota Statutes 1986, sections 256C.24, subdivisions 2 and 3; 256C.25, 
subdivisions I and 2; and 256C.28, subdivision I. 

Reports the same back with the recommendation that the report from 
the Committee on Health and Human Services, shown in the Journal for 
March 26, 1987, be adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Finance". Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 465: A bill for an act relating to transportation; providing for 
reduced speeds in work zones; providing for payment of administrative, 
filing, and plate fees; restricting unauthorized use of motor vehicles on 
public airport property; describing prohibited acts against aircraft; defining 
peace officer; describing qualifications for aircraft dealers license; amend
ing Minnesota Statutes 1986, sections 168.012, subdivision le; 169.14, 
by adding a subdivision; 360.018, subdivision 6, and by adding a subdi
vision; 360.075, subdivision I; 360.0751, subdivision I; and 360.63, sub
division I. 

Reports the same back with the recommendation that the report from 
the Committee on Transportation, shown in the Journal for March 9, 1987, 
be adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass". Amend
ments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration. to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 924: A bill for an act relating to human services; creating the 
office of ombudsman for older Minnesotans; proposing coding for new law 
in Minnesota Statutes. chapter 256. 

Reports the same back with the recommendation that the report from 
the Committee on Health and Human Services, shown in the Journal for 
March 26, 1987, be amended lo read: 

"the_bill be amended and when so amended the bill do pass and be re
referred to the Committee on Governmental Operations". Amendments 
adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 479: A bill for an act relating to the city of Duluth; authorizing 
the issuance of bonds to purchase capital equipment; limiting the amount 
of the bonds. 

Reports the same back with the recommendation that the report from 
the Committee on Local and Urban Government, shown in the Journal for 
March I 2, I 987, be amended to read: 

"the bill be amended and when so amended the bill do pass and be re.
referred to the Committee on Taxes and Tax Laws". Amendments adopted. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration. to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 259: A bill for an act relating to public safety; establishing state 
reimbursement program for purchases of soft body armor by and for peace 
officers; appropriating money; proposing coding for new law in Minnes.ota 
Statutes, chapter 299A. 

Reports the same back with the recommendation that the report from 
the Committee on Judiciary, shown in the Journal for March 5, 1987, be 
amended to read: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Local and Urban Government". Amendments 
adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 79: A bill for an act relating to occupations and professions; 
generally revising and updating the laws relating to licensure of podiatrists; 
providing for definitions, licensing, practice without a license, disciplinary 
action, and investigations; providing penalties; amending Minnesota Stat
utes 1986, sections 153.0 I, subdivisions 2 and 3; 153.02; 153.03; 214.01; 
and 3 I 9A.02; proposing coding for new law in Minnesota Statutes, chapter 
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153; repealing Minnesota Statutes 1986, sections 153.01, subdivision 4; 
153.04 to 153.09; 153. 13; 153.14; and 153.15. 

Reports the same back with the recommendation that the report from 
the Committee on Health and Human Services, shown in the Journal for 
March 26, 1987, be amended to read: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Governmental Operations". Amendments 
adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 838 for comparison with companion Senate File, reports the 
following H0use File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

CONSENT CALENDAR 
H.F. No: S.F. No. 

838 782 

CALENDAR 
H.F. No. S.F. No. 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 854 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

854 448 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 854 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 854 and 
insert the language after the enacting clause of S. F. No. 448, the first 
engrossment; further, delete the title of H.F. No. 854 and insert the title of 
S.E No. 448, the first engrossment. 

And when so amended H.F. No. 854 will be identical to S.E No. 448, 
and further recommends that H.F. No. 854 be given its second reading and 
substituted for S.F. No. 448, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 554 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No.· H.F. No. S.E No. H.F. No. S.F. No. 

554 450 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 554 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 554 and 
insert .the language after the enacting clause of S.E No. 450, the first 
engrossment; further, delete the title of H.F. No. 554 and insert the title of 
S.E No. 450, the first engrossment. 

And when so amended H.F. No. 554 will be identical to S.E No. 450, 
and further recommends that H.F. No. 554 be given its second reading and 
substituted for S.F. No. 450, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred the following appointment as reported in the Journal 
for March 12, 1987: 

MINNESOTA HOUSING FINANCE AGENCY 
EXECUTIVE DIRECTOR 

James J. Solem 

Reports the same back with the recommendatio~ that the .appointment 
be confirmed. 

Mr. Moe, R. D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred the following appointment as reported in the Journal 
for January 29, 1987: 

MINNESOTA HOUSING FINANCE AGENCY 

Bruce Bakken 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 
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Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred the following appointment as reported in the Journal 
for March 2, 1987: 

MINNESOTA HOUSING FINANCE AGENCY 

Demetrius G. Jelatis 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 476: A bill for an act relating to agriculture; providing funds to 
be added l:;y private contributions to establish an endowed chair at the 
University of Minnesota for a sustainable agriculture program; appropri
ating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, delete "$/00,000" and insert "$ ___ " 

And when so amended the bill do pass and be re-referred to the Com
mittee on Education. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 800, 1031, 715, 345,371,698, 863, 283 and 465 were read 
the second time. 

SECOND READING OF HOUSE BILLS 
H.E Nos. 29, 737, 838, 854 and 554 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Dahl moved that the name of Mr. Brandl be added as a co-author 
lo S.E No. 83. The motion prevailed. 

Mr. Gustafson moved that his name be stricken as a co-author to S. E No. 
270. The motion prevailed. 

Mr. Solon moved that the name of Mr. Dahl be added as a co-author to 
S.E No. 270. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Marty be added as a co
author to S.E No. 763. The motion prevailed. 

Mr. DickJich moved that the name of Mr. Marty be added as a co-author 
to S.E No. 791. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 928. The motion prevailed. 

Mr. Marty moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 962. The motion prevailed. 

Mr. Marty moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 963. The motion prevailed. 



28TH DAY] THURSDAY, APRIL 2, 1987 813 

Mr. Stumpf moved that the name of Mr. Moe. R.D. be added as a co
author to S. F. No. I 037. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Wegscheid be added as a co
author to S.F. No. l088. The motion prevailed. 

Mrs. Lantry moved that the name of Mr. Wegscheid be added as a co
author to S. F. No. I 098. The motion prevailed. 

Mr. Pehler moved that the name of Mr. Wegscheid be added as a co
author to S.F. No. I 106. The motion prevailed. 

Mr. Knaak moved that his name be stricken as a co-author to S.F. No. 
1235. The motion prevailed. 

Mr. Marty moved that the name of Mr. Jude be added as -a co-author to 
S.F. No. 1259. The motion prevailed. 

Mr. Laidig introduced-

Senate Resolution No. 46: A Senate resolution congratulating the Ponies 
Cross Country Ski Teams from Stillwater High School for winning the 1987 
Girls and Boys State High School Cross Country Skiing Championships. 

Referred to the Committee on Rules and Administration. 

Mr. Pehler introduced-

Senate Resolution No. 4 7: A Senate resolution proclaiming the week of 
April 26 to May 2, I 987, to be Disability Awareness Week. 

Referred to the Committee on Rules and Administration. 

SUSPENSION OF RULES 

Mr. Luther moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota. with respect to 
H.F. No. 737 and that the rules of the Senate be so far suspended as to give 
H.F. No. 737, now on the Consent Calendar, its third reading and place it 
on its final passage. The motion prevailed. 

H.E No. 737: A resolution memorializing the President and Congress to 
prevent from taking effect the proposed Internal Revenue Service regula
tions that limit the lobbying activities by nonprofit organizations. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called. and there were yeas 62 and nays 0. as follows: 

Those who voted in the affirmative were: 

Adkins Chmielewski Freeman Lantry Moe. R.D. 
Anderson Cohen Gustafson Larson Morse 
Beckman Dahl Hughes Lessard Novak 
Belanger Davis Johnson. D.E. Luther Olson 
Benson Dicklich Johnson. D.J. Marty Pehler 
Berglin Diessner Jude McQuaid Peterson. D.C 
Bernhagen Frank Knaak Mehrkens Peterson. R. W 
Bertram Frederick Kroening Merriam Piper 
Brandl Frederickson. D.J. Laidig • Metzen Po1!emiller 
Brataas Frederickson. D.R. Langseth Moe. D.M. Purfeerst 
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Ramstad 
Reichgott 
Renneke 
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Samuelson 
Schmitz 
Solon 

Spear 
Storm 
Stumpf 

Vickerman 
Waldorf 

So the resolution passed and its title was agreed to. 

[28TH DAY 

Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Luther moved that House Concurrent Resolution No. 6 be taken from 
the table. The motion prevailed. 

House Concurrent Resolution No. 6: A House concurrent resolution 
adopting permanent joint rules of the Senate and House of Representatives. 

Mr. Luther moved the adoption of House Concurrent Resolution No. 6. 
The motion prevailed. So the Permanent Joint Rules were adopted. 

CALENDAR 

H.E No. 134: A bill for an act relating to employment; requiring an 
employer to notify employees and job applicants of bankruptcy proceedings; 
providing a penalty~ proposing coding for new law in Minnesota Statutes, 
chapter 181. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the Dill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Braiaas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
DeCramer Knaak 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson. D. l Larson 
Frederickson, D.R. Luther 
Freeman Marty 
Gustaf soil McQuaid 
Hughes Mehrkens 
Johnson. D.E. Merriam 
Johnson. D.J. Metz.en 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson. D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 27: A bill for an act relating to appropriations; providing for a 
payment for certain improvements in the city of St. Cloud. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as folluws: 

Those who voted in the affirmative were: 

Adkins Bertram Diessner Johnson, D.E. Larson 
Anderson Brataas Frank Johnson, D.J. Luther 
Bed<man Chmielewski Frederick Jude Marty 
Belanger Cohen Frederickson, D.J. Knaak McQuaid 
Benson Dahl Frederickson, D.R. Kroening Mehrkens 
Berg Davis Freeman Laidig Merriam 
Berglin DeCramer Gustafson Langseth Metzen 
Bernhagen Dicklich Hughes Lantry Moe, D.M. 



28TH DAY] 

Moe. R.D. 
Morse 
Novak 
Olson 
Pehler 
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Peterson, D. C 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Solon 
Spear 
Storm 
Stumpf 
Taylor 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Vickerman 
Waldorf 
Wegscheid 
Willet 

815 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein. the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. No. I 34, which the committee reports progress, subject to the fol-
lowing motion: 

Mr. Solon moved to amend S. F. No. I 34 as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [MUNICIPAL ACQUISITION; CITY OF HIBBING.] 
If a petition is filed with the public utilities commission under Minnesota 

Statutes, section 2168.44, before July 1, 1987, by the city of Hibbing in 
connectfon with extending its municipal service territory, the commission 
shall resolve the dispute within 120 days of filing. Chapter 14 does not 
apply to any proceeding under this section. If the decision of the commission 
is appealed, the surety bond provisions of Minnesota Statutes, sections 
562.01 to 562.03 and 562.05, shall apply and no additional supersedeas 
bond shall be required." 

Delete the title and insert: 

"A bill for an act relating to utilities; requiring the public utilities com
mission to resolve any dispute relating to the city of Hibbing extending its 
electric service area within a certain time." 

The question was taken on the adoption of the am~ndment. 

The roll was called, and there were yeas 38 and nays 28, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 

Chmielewski 
DeCramer 
Diessner 
Frank 
Frederick 
Freeman 
Gustafson 
Hughes 

Johnson. D.E. 
Knutson 
Laidig 
Lantry 
Larson 
Lessard 
Mehrkens 
Metzen 

Those who voted in the negative were: 

Adkins 
Berglin 
Brandl 
Cohen 
Dahl 
Davis 

Dicklich Kroening 
Frederickson. D.J. Langseth 
Frederickson, D.R. Luther 
Johnson. D.J. Marty 
Jude Merriam 
Knaak Moe. R.D. 

Moe. D.M. 
Olson 
Pehler 
Peterson. R.W 
Ramstad 
Renneke 
Samuelson 
Solon 

Morse 
Novak 
Pe1erson. D.C. 
Piper 
Pogemiller 
Purfeerst 

The motion prevailed. So the amendment was adopted. 

S. F. No. 134 was then progressed. 

Spear 
Storm 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

Rekhgott 
Schmitz 
Stumpf 
Willet 
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On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mrs. Adkins introduced-

S.F. No. 1313: A bill for an act relating to insurance; liquor liability 
assigned risk plan; regulating assigned risk plan premiums; amending Min
nesota Statutes 1986, section 340A.409, subdivision 3. 

Referred to the Committee on Commerce. 

Messrs. Langset~ and Stumpf introduced-

S.F. No. 1314: A bill for an act relating to corrections; appropriating 
money for the west central regional juvenile center. 

Referred to the Committee on Finance. 

Messrs. Langseth and Stumpf introduced-

S.F. No. 1315: A bill for an act relating to environment; prohibiting 
transportation of high-level radioactiVe waste into the state and prohibiting 
testing for or siting of a high-level radioactive waste management facility; 
requiring establishment of an escrow account to ensure compensation for 
injuries; requiring the payment of certain wages; making a constructor, 
owner or operator of a facility, or a transporter of waste strictly liable for 
injuries caused by a release; providing penalties; proposing coding for new 
law in Minnesota Statutes, chapter l l 6C 

Referred to the Committee on Environment and Natural Resources. 

Mr. Benson introduced-

S.F. No. 1316: A bill for an act appropriating funds for the Chatfield 
Brass Band Music Lending Library. 

Referred to the Committee on Finance. 

Mr. Mehrkens introduced-

S. F. No. 1317: A bill for an act relating to environment; requiring certain 
conditions for the location of a county landfill by use of eminent domain; 
amending Minnesota Statutes 1986, section 400.04, subdivision 2, and by 
adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Spear and Ms. Reichgott introduced-

S.F. No. 1318: A bill for an act relating to costs and attorney fees; defining 
terms for the purpose of the equal access to justice act; amending Minnesota 
Statutes 1986, section 3.761, subdivisions 3 and 6. 

Referred to the Committee on Judiciary. 
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Mr. Davis introduced-

S.E No. I 3 I 9: A bill for an act relating to the city of Princeton; providing 
for the apportionment of certain sale proceeds constituting delinquent tax 
increment revenues to the city. 

Referred to the Committee on Economic Development and Housing. 

Mr. Luther introduced-

S.E No. 1320: A bill for an act relating to taxation; income; providing 
a credit for contributions to candidates for local offices; increasing the 
percentage of contribution that may be claimed as_ a credit; amending 
Minnesota Statutes 1986, sections I0A.32, subdivision 3b; and 290.06, 
subdivision 11. 

Referred to the Committee on Elections and Ethics. 

Mr. Luther introduced~ 

S.E No. 1321: A bill for an act relating to crimes; providing that persons 
convicted of a crime of violence may not ship, transport, possess, or receive 
a firearm for ten years following restoration of civil rights, the setting aside 
of a conviction, or a pardon; amending Minnesota Statutes 1986, sections 
609.165, by adding a

1
subdivision; 609. 168; 624. 712, subdivision 5; and 

638.02, subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Lessard introduced-

S.F. No. 1322: A bill for an act relating to towns; providing procedures 
for their organization and dissolution; amending Minnesota Statutes 1986, 
sections 365.45; 368.47; and 379.01. 

Referred to the Committee on Local and Urban Government. 

Messrs. Marty, Jude and Belanger introduced-

S.E No. 1323: A bill for an act relating to statutes; conforming various 
laws to judicial decisions of unconstitutionality and suggestions for clarity; 
amending Minnesota Statutes 1986, sections I 69.12 I, subdivision 4; 
l79A.20, subdivision 4; 197.46; 268.04, subdivisions 26 and 29; 268.06, 
subdivision 5; 340A.501; and 352B. l 5; repealing Minnesota Statutes 1986, 
sections 466.03, subdivision 2; 487.39; and 595.04. 

Referred to the Committee on Judiciary. 

Messrs. Diessner and Spear introduced-

S.F. No. 1324: A bill for an act relating to corrections; authorizing the 
commissioner of corrections to contract for an inmate visitation program; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 243. 

Referred to the Committee on Health and Human Services. 
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Mr. Metzen introduced-

S.E No. 1325: A bill for an act relating lo the Minnesota humanities 
commission~ requiring it to establish a humanities resource center; appro
priating money; amending Minnesota Statutes 1986. section 138. 91, by 
adding a subdivision. 

Referred lo the Commillee on General Legislation and Public Gaming. 

Mrs. McQuaid introduced-

S.E No. 1326: A bill for an act relating to retirement; converting joint 
and survivor options to normal annuities; amending Minnesota Statutes 
1986, sections 352.116, subdivision 3; 353.30, subdivision 3; and 354.45, 
subdivision I. 

Referred to the Committee on Governmental Operations. 

Messrs. Diessner, Merriam, Jude, Laidig and Storm introduced-

S.E No. 1327: A bill for an act relating lo marriage dissolution; providing 
for shared care of minor children; changing certain support and mainte
nance provisions; amending Minnesota Statutes 1986, sections 518.003, 
subdivision 3; 518.005, subdivision 2; 518.03; 518.10; 518.131, subdi
visions I, 2, 3, 6, and 7; 518.155; 518.156; 518.165, subdivisions I and 
2; 5 I 8. I 66; 518. I 67, subdivisions I and 2; 5 I 8. 168; 5 I 8. 17, subdivisions 
1, 3, and by adding a subdivision; 518.171, subdivision 6; 518.175; 518.176; 
518.177; 518.18; 518.185; 518.55, subdivision I, and by adding a sub
division; 518.551, subdivisions 5 and 6; 518.552, subdivisions I, 2, and 
by adding a subdivision; 518.612; 518.619, subdivisions I, 3, and 4; 
518.62; 518.63; and 518.64, subdivision 2; proposing coding for new law 
in Minnesota Statutes, chapter 5 I 8; repealing Minnesota Statutes 1986, 
sections 518.17, subdivisions 2 and 6; and 518.552, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Messrs. Dicklich and Johnson, D.1 introduced-

S.E No. 1328: A bill for an act relating to public safety; altering certain 
requirements concerning fencing of unused mine pits and shafts; providing 
modification to certain public and private liability laws; providing penalties; 
amending Minnesota Statutes 1986, sections 3. 732, subdivision I; 3. 736, 
subdivision 3; 87.024; 180.01; 180.03, subdivisions 2 and 3; 180.06; 180.10; 
466.03, subdivisions 6c and 13. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Diessner and Chmielewski introduced-

S.E No. 1329: A bill for an act relating lo workers' compensation; reg
ulating second medical opinions; providing for neutral physicians; amending 
Minnesota Statutes 1986. sections 176.135, subdivision la; 176.155. sub
division 2; and 176.391, subdivision 2; repealing Minnesota Statutes 1986, 
section 176. 155, subdivision I. 

Referred to the Committee on Employment. 
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Messrs. Pehler and Peterson, R. W introduced-

S.F No. 1330: A bill for an act relating to education; providing for certain 
modifications of the planning, evaluating, and reporting process; proposing 
coding for new law in Minnesota Statutes, chapter l 26; repealing Minnesota 
Statutes 1986, sections 126.65; 126.66; 126.67, subdivisions I, 5a, 5b, 6, 
7, and 8; and 126.68. 

Referred to the Committee on Education. 

Mr. Dahl introduced-

S.F No. I 331: A bill for an act relating to taxation; providing for refund 
to manufacturers of excises taxes on automobiles when refund is paid to 
the consumer; amending Minnesota Statutes I 986, section 2978.031. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Dahl introduced-

S.F No. 1332: A bill for an act relating to economic development; es
tablishing the commission on long-term economic development; setting its 
membership; assigning its duties and powers; appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter I 161. 

Referred to the Committee on Economic Development and Housing. 

Mr. Dahl introduced-

S.F No. 1333: A bill for an act relating to retirement; volunteer fire
fighters relief associations; permitting associations to amend their bylaws 
to provide certain benefits and vesting r~quirements; proposing coding for 
new law in Minnesota Statutes, chapter 424A. 

Referred to the Committee on Governmental Operations. 

Messrs. Morse, Vickerman and Bertram introduced-

S.F No. 1334: A bill for an act relating to libraries; removing the main
tenance of effort requirement for regional library system basic support 
grants; repealing Minnesota Statutes 1986, section I 34. 34, subdivisions 4 
and 5. 

Referred to the Committee on Education. 

Mr. Kroening introduced-

S.F No. 1335: A bill for an act relating to unemployment compensation; 
limiting recovery of overpayments due to agency error; limiting amount of 
setoff from current benefit amount; amending Minnesota Statutes I 986, 
section 268.18, subdivision I. 

Referred to the Committee on Employment. 

Mr. Samuelson introduced-

S.F No. 1336: A bill for an act relating to traffic regulations; providing 
for restrictions on vehicles transporting firewood on highways; amending 
Minnesota Statutes 1986, section I 69.8 I, by adding a subdivision. 
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Referred to the Committee on Transportation. 

Mr. Pehler, Mses. Peterson, D.C.; Olson; Messrs. Merriam and Hughes 
introduced-

S.E No. 1337: A bill for an act relating to education; authorizing 30 new 
comprehensive arts planning sites to be designated every two years; ap
propriating money; amending Minnesota Statutes 1986, sections 129B. l 7; 
129B.20, subdivision I: and 129B.2I. 

Referred to the Committee on Education. 

Mr. Solon, Mrs. Lantry, Ms. Berglin, Messrs. Dicklich and Spear intro
duced-

S.E No. 1338: A bill for an act relating to insurance; accident and health; 
requiring group coverage for the treatment of eating disorders; proposing 
coding for new law in Minnesota Statutes, chapter 62A. 

Referred to the Committee on Commerce. 

Mr. Novak, Mrs. Lantry, Messrs. Knaak and Hughes introduced-

S.E No. 1339: A bill for an act relating to courts; specifying certain 
locations for holding court in Ramsey county; providing for the disposition 
of fees and fines from the courts in Ramsey county; amending Minnesota 
Statutes 1986, section 488A.20, subdivision 4; proposing coding for new 
law in Minnesota Statutes, chapter 488A. 

Referred to the Committee on Judiciary. 

Messrs. Luther and Kroening introduced-

S.E No. 1340: A bill for an act relating to courts; authorizing the court 
of appea]s to publish only certain decisions; amending Minnesota Statutes 
1986, sections 480A.08; and 480A.09, subdivisions I, 2, and 4. 

Referred to the Committee on Judiciary. 

Messrs. Luther, Willet, Samuelson, Ms. Peterson, D.C. and Mr. Hughes 
introduced-

S.F. No. 1341: A bill for an act relating to elections; establishing a local 
government election day for election of county, city, and school district 
officers, county and municipal judges, and officers of all other political 
subdivisions except towns; requiring uniform and coordinated election pre
cincts and polling places for municipalities and school districts; integrating 
municipal and school district election laws with laws applicable to other 
elections; superseding certain inconsistent general and special laws and 
home rule charter provisions; amending Minnesota Statutes 1986, sections 
40.05, subdivisions I, 3, and 4; 40.06, subdivision I: 122.23. subdivisions 
12, 17, and 18; 122.25. subdivision 2: 123.12, subdivision I; 123.32, 
subdivisions 9, 13, and 23; 123.33, subdivisions I and 4; 123.34, subdi
vision I; 123.35 I, subdivisions I and 3; 123 .51: 128.0 I; 200.02. by adding 
a subdivision; 201.071. subdivision I, 3, and by adding a subdivision: 
203B.05, subdivision 2; 203B.06. subdivision 3; 204B.12. subdivision I: 
204B.l4, by adding a subdivision: 204B.16, subdivision I: 204B.l8. sub
division 2, and by adding a subdivision; 204B.35, subdivision I: 204B.40; 
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204C. IO, subdivision I; 204C.19, subdivision 2; 204C.25; 204C.27; 204C.28, 
by adding a subdivision; 204C.3 l, subdivision 2; 204C.32, subdivision I; 
204D.02, subdivisions I and 2; 204D. 11, subdivision 5, and by adding a 
subdivision; 204D.16; 205.02, subdivision 2; 205. 13, subdivision I, and 
by adding a subdivision; 205. 16, subdivision 2; 205.185, subdivisions 2, 
3, and by adding a subdivision; 209 .02, subdivision I; 209.021, subdivision 
3; 365.51; 375.025, subdivision 4; 375.03; 375.101, subdivision 2; 375A.02, 
subdivision l; 375A.09, subdivision 4; 382.01; 397.06; 397.07; 398.04; 
4I0.21; 412.02, subdivisions 2 and 2a; 412.021, subdivision 2; 412.571, 
subdivision 5; 447.32, subdivisions I and 2; 487.03, subdivisions 2 and 
5; 488A.02 l, subdivision 3; and 488A. I 9, subdivision 3; proposing coding 
for new law in chapters 205 and 210A; repealing Minnesota Statutes 1986, 
sections 123.015; 123.11, subdivisions 2, 3, 4, 5, and 6; 123.32, subdi
visions l, 2, 3, 4, 5, 6, 7, 8, 11, 22, 24, 25, 26, and 27; 200.015; 201.095; 
204D.28, subdivision 5; 205.02; 205.065; 205.07; 205.175; 205.18; 205.20; 
206.76; and 447.32, subdivisions 3 and 4. 

Referred to the Committee on Elections and Ethics. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, April 6, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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TWENTY-NINTH DAY 

St. Paul, Minnesota, Monday, April 6, 1987 

The Senate met at 2:00 p. m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. James Sbertoli. 

The roll was called, and the following Senators answered to their.names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson, D.J. 
Frederickson, D.R. 
Freeman 
Gustafson 
Hughes 
Johnson. D.E. 
Johnson, D.J. 
Jude 

Knaak 
Knutson 
Kroelling 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M_ 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

The President declared a quorum present. 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Metzen was excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

December 29, I 986 

The following appointment as Commissioner of the Department of En-
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ergy and Economic Development is hereby respectfully submitted to the 
Senate for confirmation as required by law: 

David Speer, 608 Turnpike Rd., Golden Valley, Hennepin County, has 
been appointed by me, effective December I 5, 1986, for a term expiring 
the first Monday in January, I 991. 

(Referred to the Committee on Economic Development and Housing.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

December 29, 1986 

The following appointment as Chair of the Metropolitan Waste Control 
Commission is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Peter Meintsma, 6709 - 46th Ave. N., Crystal, Hennepin County, has 
been appointed by me, effective January 5, 1987, for a term expiring the 
first Monday in January, I 991. 

(Referred to the Committee on Local and Urban Government.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February 24, 1987 

The following appointments to the Charitable Gambling Control Board 
are hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Robert C. Fragnito, P.O. Box 32, Nashwauk, Itasca County, has been 
appointed by me, effective July 24_, 1986, for a term expiring June 30, 
1989. 

Mary Kay Williams, 1104 E. Minnehaha Pkwy., Minneapolis, Hennepin 
County, has been appointed by me, effective July 24, I 986, for a term 
expiring June 30, 1989. 

Ray Potami, Side Lake, St. Louis County, has been appointed by me, 
effective July 24, I 986, for a term expiring June 30, 1989. 

Lorraine Berman, 4400 Morningside Rd., Edina, Hennepin County, has 
been appointed by me, effective July 24, 1986, for a term expiring June 
30, 1989. 

(Referred to the Committee on General Legislation and Public Gaming.) 

Sincerely, 

Rudy Perpich, Governor 
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Mr. President: 

JOURNAL OF THE SENATE 

MESSAGES FROM THE HOUSE 

[29TH DAY 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S. F. No. 291 . 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 2, 1987 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 128: A bill for an act relating to liquor; authorizing municipalities 
to permit holders of both on-sale wine and nonintoxicating malt liquor 
licenses to seB intoxicating malt liquors; amending Minnesota Statutes 
1986, section 340A.404, subdivision 5; repealing Laws 1979, chapter 200. 

Senate File No. 128 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 2, I 987 

CONCURRENCE AND REPASSAGE 

Mr. Spear moved that the Senate concur in the amendments by the House 
to S.F. No. 128 and that the bill be placed on its repassage as amended. 
The motion prevailed. 

S.E No. 128: A bill for an act relating to liquor; authorizing municipalities 
to permit holders of both on-sale wine and nonintoxicating malt liquor 
licenses to sell intoxicating malt liquors; amending Minnesota Statutes 
1986, section 340A.404, subdivision 5; and Laws 1979, chapter 200, sec
tion I. 

Was read the third time. as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays I, as follows: 

Those who voted in the affirmative were: 
Anderson Davis Kroening 
Beckman DeCramer Laidig 
Belanger Diessner Langseth 
Benson Frank Lantry 
Berg Frederick Larson 
Berglin Frederickson. D.J. Lessard 
Bernhagen Frederickson, D.R. Luther 
Bertram Freeman Marty 
Brandl Gustafson McQuaid 
Brataas Hughes Mehrkens 
Cohen Knaak Merriam 
Dahl Knutson Moe, D.M. 

Mr. Chmielewski voted in the negative. 

Morse 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Renneke 
Samuelson 
Schmitz 
Solon 

Spear 
Storm 
Smmpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 
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MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

825 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F Nos, 42, 580,813,450, 564 and 
799. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 2, I 987 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 42: A bill for an act relating to employment; regulating substance 
abuse testing of employees and job applicants; proposing coding for new 
law in Minnesota Statutes, chapter I 8 I. 

Referred to the Committee on Finance. 

H.F. No. 580: A bill for an act relating to human rights; changing certain 
requirements relating to disabled persons; amending Minnesota Statutes 
1986, sections 363.02, subdivisions I and 5; 363.03, subdivision I; and 
363.116. 

Referred to the Committee on Judiciary. 

H.F. No. 813: A bill for an act relating to bicycles; requiring bicycles 
using a shoulder of a roadway to ride in the same direction as adjacent 
vehicular traffic; redefining the term roadway; defining the term shoulder; 
allowing designation of bikeways by resolution or ordinance; adopting ad
ditional definitions of bicycle terms; amending Minnesota Statutes 1986, 
sections 85.016; 160.02, by adding a subdivision; 160.263, subdivisions 
2 and 3; 160.264; 160.265; 169.01, subdivisions 31 and 62, and by adding 
subdivisions; and 169.222, subdivision 4; repealing Minnesota Statutes 
1986, section 160.263, subdivision I. 

Referred to the Committee on Transportation. 

H.F. No. 450: A bill for an act relating to commerce; regulating the 
advertisement of interest rates of investment products; proposing coding 
for new law in Minnesota Statutes, chapter 45. 

Referred to the Committee on Commerce. 

H.F. No. 564: A resolution memorializing the Federal Energy Regulatory 
Commission; expressing the Legislature's opposition to the installation of 
additional hydropower generating facilities at the Falls of St. Anthony in 
Minneapolis, Minnesota. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 526. 

H.F. No. 799: A bill for an act relating to Koochiching county; permitting 
the county to establish a bidstead development authority. 

Referred to the Committee on Taxes and Tax Laws. 
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REPORTS OF COMMITTEES 

Mr. Luther moved that the Committee Reports at the Desk be now adopted, 
with the exception of reports pertaining to appointments. The motion 
prevailed. 

Mr. WiBet from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 678: A bill for an act relating to natural resources; authorizing 
certain watershed districts in the seven-county metropolitan area to increase 
the administrative fund amount; amending Minnesota Statutes 1986, sec
tion 112.61, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [RICE CREEK WATERSHED DISTRICT.] 

Notwithstanding Minnesota Statutes, section 112 .61, subdivision 3, Rice 
Creek watershed district may levy an amount not to exceed $200,000 for 
the administrative fund." 

Delete the title and insert: 

"A bill for an act relating to natural resources; authorizing Rice Creek 
watershed district to increase the administrative fund amount." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 353: A bill for an act relating to Hennepin county; establishing 
a county-wide program for the conservation and protection of ground water 
resources of the county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 473.875, is amended to 
read: 

473.875 [SURFACE METROPOLITAN WATER MANAGEMENT l'RG-
GR,>,M· PROGRAMS; PURPOSES.] 

The purpose of the fn¼ffaee water management programs required by 
sections 473.875 to 473.883 is to protect, preserve and use natural surface 
and ground water storage and retention systems in order to (a) reduce to 
the greatest practical extent the public capital expenditures necessary to 
control excessive volumes and rates of runoff, (b) protect and improve 
surface and ground water quality, (c) prevent flooding and erosion from 
surface flows, ( d) promote ground water recharge, ( e) protect and enhance 
fish and wildlife habitat and water recreational facilities, and (f) secure the 
other benefits associated with the proper management of surface and ground 
water. 
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Sec, 2. Minnesota Statutes 1986, section 473.876, is amended by adding 
a subdivision to read: 

Subd. 2a. [GROUND WATER PLAN.] "Ground water plan" means a 
county plan adopted under section 9. 

Sec. 3. Minnesota Statutes I 986, section 473.876, is amended by adding 
a subdivision to read: 

Subd. 2b. [GROUND WATER SYSTEM.] "Ground water system" means 
one of the 14 principal aquifers of the state as defined by the United States 
Geological Survey in the Water-Resources Investigations 81-5 I, entitled 
"Designation of Principal Water Supply Aquifers in Minnesota" (August 
1981), and its revisions. 

Sec. 4. Minnesota Statutes 1986, section 473.878, subdivision 3, is 
amended to read: 

Subd. 3. [GENERAL STANDARDS.] The watershed management plan 
shall extend through the year 1990 or any year thereafter which is evenly 
divisible by five. The plan must be updated before the expiration of the 
period covered by the plan. The plan must be revised within one year 
following the adoption or amendment of the ground water plan. The plan 
shall contain the elements required by subdivision 4. Each element shall 
be set out in the degree of detail and prescription necessary to accomplish 
the purposes of sections 473.875 to 473.883, considering the character of 
existing and anticipated physical and hydrogeologic conditions, land use, 
·and development and the severity of existing and anticipated water man
agement problems in the watershed. The plan shall be prepared and sub
mitted for review under subdivision 5 not later than December 31, 1986. 
Existing plans of a watershed management organization shall remain in 
force and effect until amended or superseded by plans adopted under sec
tions 473.875 to 473.883. Existing or amended plans of a watershed man
agement organization which meet the requirements of sections 473.875 to 
473.883 may be submitted for review under subdivision 5. 

Sec. 5. Minnesota Statutes 1986, section 473.878, subdivision 5, is 
amended to read: 

Subd. 5. [LOCAL REVIEW AND COMMENT.] Upon completion of the 
plan but before final adoption by the organization, the organization shall 
submit the plan for review and comment to all counties, soil and water 
conservation districts, towns, and statutory and home rule charter cities 
having territory within the watershed. Any local government unit which 
expects that substantial amendment of its local comprehensive plan will 
be necessary in order to bring local water management into conformance 
with the watershed plan shall describe as specifically as possible, within 
its comments, the amendments to the local plan which it expects will be 
necessary. 

Subd. 5a. [COUNTY REVIEW; CAPITAL IMPROVEMENTS PLAN; 
GROUND WATER PLAN.] ( a) Sixty days after the submission to local 
government units for comment, the organization shall submit the plan, any 
comments received, and any appropriate amendments to the plan, to the 
board of the county or counties having territory within the watershed. 

(b) The county shall approve or disapprove projects in the capital im
provement program which may require the provision of county funds pur
suant to section 112.60, subdivision 2, or 473.883. 
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(c) If the county has a ground water plan, the county shall review the 
watershed plan for consistency with the county ground water plan. The 
county may disapprove the entire watershed plan or part of the plan if 
there is a substantial adverse effect on or substantial departure from the 
ground water plan. If the county disapproves all or part of the watershed 
plan, the watershed plan must be submitted for review under subdivision 
6 and review and final decision under subdivision 7. The county may 
delegate its review under this paragraph to a soil and water conservation 
district. 

( d) The county shall have 60 days to complete its review ef the €itJ"ffll 
impre, effieftt J:lFOgram. If the county fails to complete its review within 
the prescribed period, unless an extension is agreed to by the organization 
the plan and program shall be deemed approved. 

(e) If the watershed extends into more than one county and one or more 
counties disapprove of all or part of a ~I ifflprevefflent plan or program 
while the other county or counties approve, the plan and program shall be 
submitted t-e the wa-tef" resetnees ooftffl. for review pursuant t-e under sub
division 6 and review and final decision under subdivision 7. 

Sec. 6. Minnesota Statutes 1986, section 473.878, subdivision 6, is 
amended to read: 

Subd. 6. [REVIEW BY METROPOLITAN COUNCIL.] After completion 
of the review under subdivision 5, the plan and all comments received shall 
be submitted to the metropolitan council for review. Notwithstanding any 
provision to the contrary in sections 112.46 and 473.165, the council shall 
review the plan in the same manner and with the same authority and effect 
as provided for the council's review of the comprehensive plans of local 
government units under section 4 73.175. The council shall comment on 
the apparent conformity with metropolitan system plans of any anticipated 
amendments to local comprehensive plans. Differences among local gov
ernmental agencies regarding the plan must be mediated. The council may 
serve as mediator. 

Sec. 7. Minnesota Statutes 1986, section 473.878, subdivision 7, is 
amended to read: 

Subd. 7. [REVIEW BY STATE AGENCIES.] (a) After completion of 
the review under subdivision 6, the plan and all comments received shall 
be submitted to the eemmissiener 2ommissioners of natural resources and 
health and the director of the pollution control agency for review and 
comment on the consistency of the plan with state laws and rules relating 
to water and related land resources, and to the water resources board for 
review under section I 12 .46. 

(b) Except as otherwise provided in this subdivision, the water resources 
board shall review the plan as provided in section 112 .46. The board shall 
review the plan for conformance with the requirements of chapter 112 and 
sections 473.875 to 473.883. The board shall not prescribe a plan, but 
may disapprove all or parts of a plan which it determines is not in con
formance with the requirements of chapter 112 and sections 473.875 to 
473.883. 

(c) If the plan or part of the plan is disapproved by a county under 
subdivision 5a, paragraph ( c ), the board shall make a final decision on 
the issue. _-If the plan or capital improvement program is the subject of a 
dispute between counties under subdivision 5a. paragraph (e), the water 
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resources board shall make a final decision on the issue. The deeisieR sh-a-H 
&e decisions of the board under this paragraph are binding on the organ
ization and the counties involved. 

Sec. 8. Minnesota Statutes 1986, section 473.878, subdivision 9, is 
amended to read: 

Subd. 9. [AMENDMENTS.] To lhe extent and in the manner required 
by the adopted plan, all amendments to the adopted plan shall be submitted 
to the towns, cities, county, and other agencies for review in accotdance 
with the provisions. of subdivisions 5, 5a, 6, and 7. Amendments necessary 
to recognize a county ground water plan, as required by subdivision 3, 
must be submitted for review in accordance with subdivisions 5, Sa, 6, 
and 7. 

Sec. 9. [473.8785] [GROUND WATER PLANS.] 

Subdivision I. [AUTHORITY.] A metropolitan county may prepare and 
adopt a ground water plan in accordailce with this section. 

Subd. 2. [RESPONSIBLE UNITS.] The county may prepare and adopt 
a ground water plan or, upon request of a soil and water conservation 
district, the county may delegate to the soil and water conservation district 
the preparation and adoption of all or part of a plan and other county 
responsibilities regarding the plan under this section and section 473.878. 

Subd. 3. [LOCAL COORDINATION.] fo assure the coordination of 
efforts of all units of government during the preparation and implemen
tation of watershed and ground water plans, the county shall conduct 
meetings with local units of government and watershed manaf?ement or
ganizations, and may enter into agreements with local units of government 
and watershed management organizations establishi~g the responsibilities 
during the preparation and implementation of the water plans. 

Subd. 4. [ADVISORY COMMITTEE.] To assist in the development of 
the ground water plan, the county shall seek the advice of the Minnesota 
geological survey, the departments of health and natural resources, the 
pollution control agency, and other appropriate local, state, and federal 
agencies, and shall name an advisory committee of I 5 members. The 
committee must include representatives of various interests, including con
struction, agriculture, hydro geology, and well drilling. At least four mem
bers of the committee must be from the public at large with no direct 
pecuniary interest in any project involving ground water protection and 
at least seven members must be from local units of government. The county 
shall consult the advisory committee on the development, content, and 
implementation of the plan, including particularly the relationship of the 
ground water plan and existing watershed and local water management 
plans and the allocation of governmental authority and responsibilities 
during implementation. 

Subd. 5. [GENERAL STANDARDS.] The ground water plan must extend 
through the year /995 or any year after that is evenly divisible by five. 
The plan must contain the elements required by subdivision 6. Each element 
must be set out in the degree of detail and prescription necessary to 
accomplish the purposes of sectiohs 473 .875 to 473 .883, considering the 
character of existing and anticipated physical and hydrogeologic condi
tions, Land use, and development and the severity of existing and antici
pated water management problems in the watershed. To the fullest extent 
possible consistent with ground water protection, a county shall incor-
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porate into its ground water plan the relevant provisions of existing plans 
adopted by watershed management organizations having jurisdiction wholly 
or partly within the county. 

Subd. 6. [CONTENTS.] A ground water plan must: 

(I) cover the entire area within the county; 

(2) describe existing and expected changes to the physical environment, 
land use, and development in the county; 

( 3) summarize available information about the ground water and related 
resources in the county, including existing and potential distribution, avail
ability, quality, and use; 

(4) state the goals, objectives, scope, and priorities of ground water 
protection in the county; 

(5) contain standards, criteria. and guidelines for the protection of ground 
water from pollution and for various types of land uses in environmentallv 
sensitive areas, critical areas, or previously contaminated areas; · 

(6) describe relationships and possible conflicts between the ground 
water plan and the plans of other counties, local government units, and 
watershed management organizations in the affected ground water system; 

(7) set forth standards and guidelines for implementation of the plan by 
watershed management organizations and local units of government; and 

(8) include a procedure for amending the ground water plan. 

Subd. 7. [LOCAL REVIEW AND COMMENT.] Upon completion of 
the ground water plan but before final adoption by the county, the county 
shall submit the plan for review and comment to each soil and water 
conservation district. town, statutorv and home rule charter citv, and 
watershed management organization" having territory within the County. 
The county also shall submit the plan to any other county or watershed 
management organization or district in the affected ground water system 
that could affect or be affected by implementation of the plan. A political 
subdivision or watershed management organization that expects that sub
stantial amendmeni of its plans would be necessary in order to bring them 
into conformance with the county ground water plan shall describe as 
specifically as possible. within its comments, the amendments that it expects 
would be necessary. Reviewing entities have sixty days to review and 
comment. · 

Subd. 8. [REVIEW BY METROPOLITAN COUNCIL.] After completion 
of the review under subdivision 7, the plan and all comments received must 
be submitted to the metropolitan council for review. Notwithstanding any 
provision to the contrary in sections I 12 .46 and 473 .165. the council shall 
review the plan in the same manner and with the same authority and effect 
as provided for the council's review of the comprehensive plans of local 
government units under section 473.175. The council shall comment on 
the apparent conformity with metropolitan system plans of any anticipated 
amendments to watershed plans and local comprehensive plans. Differences 
among local governmental agencies regarding the plan must be mediated. 
The council may serve as mediator. 

Subd. 9. [REVIEW BY STATE AGENCIES.] After completion of the 
review under subdivision 8, the plan and all comments received must be 
submitted to the commissioners of natural resources and health and the 
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director of the pollution control agency for review and comment on the 
consistency of the plan with state laws and rules relating to ~vater and 
related land resources, and to the water resources board for review under 
section 112 .46. Except as otherwise provided in this subdivision, the water 
resources board shall review the plan as provided in section I 12.46. The 
board shall review the plan for conformance with the requirements of 
chapter 112 and sections 473 .875 to 473 .883. The board may not prescribe 
a plan, but shall approve all or parts of a plan that it determines are in 
conformance with the requirements of chapter 112 _and sections 473 .875 
to 473.883. 

Subd. JO. [ADOPTION; IMPLEMENTATION.] The county shall adopt 
and begin to implement its ground water plan within 120 days after ap
proval of the plan by the water resources board. 

Subd. 11. [AMENDMENTS.] To the extent and in the manner required 
by the adopted plan, all amendments to the adopted plan must be submitted 
to the towns, cities, county, and other agencieS for review in accordance 
with subdivisions 7 to 9." 

Delete the title and insert: 

"A bill for an act relating to metropolitan water management; authorizing 
metropolitan counties to adopt ground water plans; amending Minnesota 
Statutes 1986, sections 473.875; 473.876, by adding subdivisions; 473.878, 
subdivisions 3, 5, 6, 7, and 9; proposing coding-for new law in Minnesota 
Statutes, chapter 473." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 536: A bill for an act relating to environment; establishing a 
petroleum tank release cleanup program; authorizing state action to prevent 
or correct health and environmental damage resulting from releases from 
petroleum storage tanks; establishing a petroleum tank release cleanup fund; 
establishing a petroleum tank release compensation board; authorizing 
reimbursement from the fund; requiring rulemaking; providing for· admin
istration by the pollution control agency and the department of commerce; 
requiring certification of tank installers; appropriating money; amending 
Minnesota Statutes 1986, sections 116.48, subdivision 4; and 296.13; pro
posing coding for new law as Minnesota Statutes, chapter I I 5C. 

Reports the same back with the recommendation that the bill be amended 
as follows; 

Delete everything after the enacting clause and insert: 

"Section l. [IISC.01] [CITATION.] 

Sections J to JO may be cited as the "petroleum tank release cleanup 
act." 

Sec. 2. [l ISC.02] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this section apply 
to sections 2 to JO. 

Subd. 2. [AGENCY.] 'i\gency" means the pollution control agency. 
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Subd. 3. [BOARD.] "Board" means the petroleum tank release com
pensation board established under section 7. 

Subd. 4. [CORRECTIVE ACTION.I "Corrective action" means an ac
tion taken to minimize, eliminate, or cleanup a release to protect the public 
health and welfare or the environment. 

Subd. 5. [DIRECTOR.] "Director" means the director of the pollution 
control agency. 

Subd. 6. [FUND.] "Fund" means the petroleum tank release cleanup 
fund established under section 8. 

Subd. 7. [OPERATOR.] "Operator" means a person in control of. or 
having responsibility for, the daily operation of a tank. 

Subd. 8. [OWNER.] "Owner" means a person who holds title to, con
trols, or possesses an interest in a tank. The term "owner" does not include 
a person who holds an interest in a tank solely for financial security, unless 
through foreclosure or other related actions the holder of a security interest 
has taken possession of the tank. 

Subd. 9. [PERSON.] "Person" means an individual, partnership, as
sociation, public or private corporation, or other legal entity, including 
the United States government, an interstate commission or other body, the 
state and any agency, board, bureau, office, department, or political sub
division of the state. 

Subd. /0. [PETROLEUM.] "Petroleum" means: 

( 1) gasoline and fuel oil as defined in section 296.01, subdivisions 3 
and 4; · 

(2) crude oil or a fraction of crude oil that is liquid at a temperature 
of 60 degrees Fahrenheit and pressure of 14.7 pounds per square inch 
absolute; and 

( 3) constituents of gasoline and fuel oil under clause ( 1) and crude oil 
under clause (2). 

Subd. 11. [POLITICAL SUBDIVISION.] "Political subdivision" means 
a county, town, or a statutory or home rule charter city. 

Subd. 12. [RELEASE.] "Release" means a spilling, leaking, emitting, 
discharging, escaping, leaching, or disposing of petroleum from a tank 
into the environment whether occurring before or after the effective date 
of sections 1 to JO, but does not include discharges or designed venting 
allowed under agency rules. 

Subd. 13. [RESPONSIBLE PERSON.] "Responsible person" means a 
person who is an owner or operator of a tank at any time during or after 
the release. 

Subd. 14. [TANK.) "Tank" means an_v one or a combination of con
tainers, vessels, and enclosures, including structures and appurtenances 
connected to them, that is, or has been, used to contain or dispense petroleum. 

"Tank" does not include: 

( 1) a mobile storage tank used for transporting petroleum from one 
location to another; or 

(2) pipeline facilities, inc/udinJ? gathering lines, regulated under the 
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Natural Gas Pipeline Safety Act of 1968, United States Code, title 49, 
chapter 24, or the Hazardous Liquid Pipeline Safety Act of 1979, United 
States Code, title 49, chapter 29. 

Sec. 3. [l 15C.03] [RESPONSE TO RELEASES.] 

Subdivision I. [CORRECTIVE ACTION ORDERS.] (a) If there is a 
release, the director may order a re:,,ponsible person to take reasonable 
and necessary corrective actions. The director must notify the owner of 
real property where corrective action is ordered to be taken that responsible 
persons have been ordered to take corrective action and that the owner's 
cooperation will be required for responsible persons to take that action. 

(b) If the director has ordered a responsible person to take a corrective 
action under paragraph (a), a political subdivision may not request or 
order the person to take an action that conflicts with the action ordered 
by the director. 

Subd. 2. [AGENCY AND COMPELLED PERFORMANCE CORREC
TIVE ACTIONS.] The agency may take corrective action or request the 
attorney general to bring an action to compel performance of a corrective 
action if: · 

(I) a responsible person cannot be identified; 

(2) an identified responsible person cannot or will not comply with the 
order issued under subdivision 1; or 

(3) an administrative or judicial proceeding on an order issued under 
subdivision 1 is pending. 

Subd. 3. [EMERGENCY CORRECTIVE ACTION.] To assure an ade
quate response to a release, the director may take corrective action without 
following the procedures of subdivision I if the director determines that 
the release constitutes a clear and immediate danger requiring immediate 
action to prevent, minimize, or mitigate damage to the public health and 
welfare or the environment. Before taking an action under this subdivision, 
the director shall make all reasonable efforts, taking into consideration 
the urgency of the situation, to order a responsible person to take a cor
rective action and notify the owner of real property where the corrective 
action is to be taken. 

Subd. 4. [RELEASE IS A PUBLIC NUISANCE.] A release is a public 
nuisance and may be enjoined in an action, in the name of the state, brought 
by the attorney general. 

Subd. 5. [INVESTIGATIONS.] /f the director has reason to believe that 
a release has occurred, the director mav undertake reasonable investi
gations necessary to identify the existenCe, source, nature, and extent of 
a release, the responsible persons, and the extent of danger to the public 
health and welfare or the environment. 

Subd. 6. [DUTY TO PROVIDE INFORMATION.] A person who the 
director has reason to believe is a responsible person, or the owner of real 
property where corrective action is ordered to be taken, or who might 
otherwise have information concerning a release, shall, when requested 
by the dfrector or any member, employee, or agent of the agency who is 
authorized by the director, furnish to the director any information that 
person may have or may reasonab(v obtain that is relevant to the release. 

Subd. 7. [ACCESS TO INFORMATION AND PROPERTY.] The director 
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or any member, employee, or agent of the agency authorized by the director, 
may, upon presentation of official agency credentials, take any of the 
following actions: 

( J) examine and copy any books, papers, records, memoranda, or data 
of any person who has a duty to provide information to the director under 
subdivision 6; and 

(2) enter upon public or private property for the purpose of taking action 
authorized by this section, including obtaining information from a person 
who has a duty to provide the information under subdivision 6, conducting 
surveys and investigations, and taking corrective action. 

Subd. 8. [CLASSIFICATION OF DATA.] Except as otherwise provided 
in this subdivision, data obtained from a person under subdivision 6 or 7 
is public data as defined in section 13 .02. Upon certification by the subject 
of the data that the data relates to sales figures, processes or methods of 
production unique to that person, or information that would tend to ad
versely affect the competitive position of that person, the director shall 
class"ify the data as private or nonpublic data as defined in section 13 .02. 
Data classified as private or nonpublic under this subdivision may be 
disclosed when relevant in a proceeding under sections 3 to IO. 

Sec. 4. [115C.04] [LIABILITY FOR RESPONSE COSTS.] 

Subdivision I. [CORRECTIVE ACTION 'LIABILITY.] A responsible 
person is liable for the cost of the corrective action taken by the agency 
under section 3, subdivisions 2 and 3, including the cost of investigating 
the release and administrative and legal expenses, if: 

(I) the responsible person has failed to take a corrective action ordered 
by the director and the agency has taken the action; 

(2) the agency has taken corrective action in an emergency under section 
3, subdivision 3; or 

(3) the agency has taken corrective action because a responsible person 
could not be identified. 

Subd. 2. [AVOIDANCE OF LIABILITY.] ( a) A responsible person may 
not avoid the liability by means of any conveyance of any right, title, or 
interest in real property; or by any indemnification, hold harmless agree
ment, or similar agreement. 

(b) This subdivision does not: 

( J) prohibit a person who may be liable from entering an agreement by 
which the person is insured, held harmless, or indemnified for part or all 
of the liability; 

(2) prohibit the enforcement of an insurance, hold harmless, or indem
nification agreement; or 

(3) bar a cause of action brought by a person who may hr liable or by 
an insurer or guarantor, whether by right of subrogation or otherwise. 

Subd. 3. [AGENCY COST RECOVERY.] Reasonable and necessary ex
penses incurred by the agency in taking a corrective action, including costs 
of investigating a release and administrative and legal expenses, may be 
recovered in a civil action in district court brought by the attorney general 
against a responsible person. The agency's certification of expenses is 
primafacie evidence that the expenses are reasonable and necessary. Ex-



29TH DAY] MONDAY, APRIL 6, I 987 835 

penses that are recovered under this section shall be deposited in the fund. 

Sec. 5. [l 15C.05] [CIVIL PENALTY.] 

The agency may enforce section 3 using the actions and remedies au
thorized under section 115.071, subdivision 3. The civil penalties recov
ered by the state shall be credited to the fund. 

Sec. 6. [l 15C.06] [EFFECT ON OTHER LAW.] 

Subdivision 1. [ACTIONS UNDER CHAPTER l 15B.] Sections 3 to JO 
do not limit any actions initiated by the agency under chapter 1158. 

Subd. 2. [DUTY TO NOTIFY AND TAKE ACTION FOR RELEASE.] 
Sections 3 to JO do not limit a person's duty to notify the agency and take 
action related to a release as provided under section 115 .061. 

Sec. 7. [l 15C.07] [PETROLEUM TANK RELEASE COMPENSATION 
BOARD.] 

Subdivision I. [ESTABLISHMENT.] The petroleum tank release com
pensation board is established. The members of the board shall consist of 
the director of the pollution control agency, the commissioner of the de
partment of commerce, two representatives from the petroleum industry, 
and one representative from the insurance industry. The governor shall 
appoint the members from the insurance and petroleum industry. The filling 
of positions reserved for industry representatives, vacancies, membership 
terms, payment of compensation and expenses, and removal of members_ 
is governed by section 15 .0575. The governor shall designate the chair of 
the board. 

Subd. 2. [STAFF] The commissioner of commerce shall provide staff to 
support the activities of the board. 

Subd. 3. [RULES.] (a) The board shall adopt rules regarding its prac
tices and procedures, the form and procedure for applications for com
pensation from the fund, procedures for investigation of claims and spec
ifying the costs that are eligible for reimbursement from the fund. 

( b) The board may adopt emergency rules under this subdivision for one 
year after the effective date of this section. 

Sec. 8. [ l 15C.08] [PETROLEUM TANK RELEASE CLEANUP FUND.] 

Subdivision 1. [ESTABLISHMENT.] The petroleum tank release cleanup 
fund is established as an account in the state treasury. 

Subd. 2. [REVENUE SOURCES.] Revenue from the following sources 
shall be deposited in the state treasury and credited to the fund: 

(I) the proceeds of the fee imposed by subdivision 4; 

(2) money recovered by the state under sections 4, 5, and 15, including 
administrative expenses, civil penalties, and money paid under an agree
ment, stipulation, or settlement; 

( 3) interest attributable to investment of money in the fund; 

(4) money received by the board and agency in the form of gifts, grants 
other than federal grants, reimbursements, or appropriations from any 
source intended to be used for the purposes of the fund; and 

(5) fees charged for the operation of the tank installer certification 
program established under section 15. 
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Subd. 3. [IMPOSITION OF FEE.] The board shall continuously monitor 
the amount of money in the fund and shall notify the commissioner of 
revenue if the unexpended balance of the Jund at any time falls below 
$1,000,000. If the balance in the fund falls below$/ ,000,000, the com
missioner of revenue shall impose the fee established in subdivision 4 for 
a period of one month, within 60 days of receiving notice from the board. 

Subd. 4. [PETROLEUM TANK RELEASE CLEANUP FEE.] A petro
leum tank release cleanup fee is imposed on petroleum products subject 
to the inspection fee charged in section 296. I 3. The fee shall be collected 
in the manner provided in sections 296./3 and 296./4. The fee shall be 
imposed as required under subdivision 3, at a rate of $JO per I ,000 gallons 
of petroleum products as defined in section 296.01, subdivision 2, rounded 
to the nearest 1,000 gallons. A distributor who fails to pay the fee imposed 
under this section is subject to the penalties provided in section 296. I 5. 

Subd. 5. [EXPENDITURES.] Money in the fund may only be spent: 

(I) to administer the petroleum tank release cleanup program established 
in sections 3 to JO; 

(2) for agency administrative costs under sections I 16.46 to I 16.50, 
sections 3 to 6, and section 15 and costs of corrective action taken by the 
agency under section 3, including investigations; 

(3)/or costs of recovering expenses of corrective actions under section 
4; and 

(4)/or training, certification, and rulemaking under sections 116.46 to 
/l6.50 and section /5. 

Sec. 9. [I 15C.09) [CORRECTIVE ACTION REIMBURSEMENT TO 
RESPONSIBLE PERSONS.] 

Subdivision I. [REIMBURSABLE CORRECTIVE ACTIONS.] The board 
shall provide partial reimbursement for the cost of corrective action to 
eligible responsible persons for releases reported after the effective date 
of sections I to 10. 

Subd. 2. [RESPONSIBLE PERSON ELIGIBILITY] (a) A responsible 
person who has taken corrective action in response to a release reported 
after the effective date of sections I to JO may apply to the board for 
partial reimbursement under subdivision 3 and rules adopted by the board. 

(b) A reimbursement may not be made Unless the board determines that: 

( 1) the director has determined that the corrective action has adequately 
addressed the release and that the release no longer poses a threat to public 
health and welfare or the environment; 

(2) at the time of the release the tank was in compliance with state and 
federal rules and regulations applicable to the tank, including tu/es or 
regulations relating to financial responsibility; 

(3) the agency was given notice of the release as required by section 
115.061; 

(4) the responsible person, to the extent possible, fully cooperated with 
the agency in responding to the release; and 

(5) if the responsible person is an operator, the person exercised due 
care with regard to operation of the tank, including maintaining inventory 
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control procedures. 

Subd. 3. [REIMBURSEMENT.] (a) The board shall reimburse a re
sponsible person who is eligible under subdivision 2 from the fund for 75 
percent of the portion of the total corrective action costs greater than 
$10,000 and less than $100,000. 

(b) A reimbursement may not be made from the fund under this subdi
vision until the board has determined that the costs for which reimburse
ment is requested were actually incurred and were reasonable. 

( c) Money in the fund is continuously appropriated to the board to make 
reimbursements under this section. 

Subd. 4. [REIMBURSEMENT DOES NOT AFFECT OTHER LIABIL
ITY.] The right to apply for reimbursement and the receipt of reimbursement 
does not limit the liability of a responsible person for damages or costs 
incurred by a person or the state as a result of a release. 

Sec. 10. [I 15C. IO] [FUNDING OF AGENCY ACTIONS.] 

Subdivision I. [PAYMENT FROM THE FUND.] (a) If the cost of au
thorized actions under section 3 exceeds the amount appropriated to the 
agency for the actions and amounts awarded to the agency from the federal 
government, the agency may apply to the board for money to pay for the 
actions from the fund. The board shall pay the agency the cost of the 
proposed actions under section 3 if the board finds that the conditions for 
the agency to be paid from the fund have been met, and that an adequate 
am~unt exists in the fund to pay for the corrective action. 

(b) Money in the fund is continuously appropriated to the board for the 
purpose of this subdivision. 

Subd. 2. [FEDERAL FUNDS.] The director shall take actions needed 
to obtain federal funding to carry out the provisions of the petroleum tank 
release cleanup act. 

Sec. 11. Minnesota Statutes 1986, section I I 6.46, is amended by adding 
a subdivision to read: 

Subd. 2a. [INSTALLER.] "Installer" means a person who places, con
structs, or repairs an aboveground or underground tank, or permanently 
takes an aboveground or underground tank out of service. 

Sec. 12. Minnesota Statutes 1986, section I 16.46, is amended by adding 
a subdivision to read: 

Subd. 9. [ABOVEGROUND STORAGE TANK.] ''Aboveground storage 
tank" means any one or a combination of containers, vessels, and enclo
sures, including structures and appurtenances connected to them, that is 
used to contain or dispense regulated substances, and that is not an un
derground storage tank. 

Sec. 13. Minnesota Statutes 1986, section 116.47, is amended to read: 

I 16.47 [EXEMPTIONS.] 

Sections I 16.48 ftfld, I 16.49, and section 15 do not apply to: 

(I) farm or residential tanks of I, I 00 gallons or less capacity used for 
storing motor fuel for noncommercial purposes; tanks of I, 100 gallons or 
less capacity used for storing heating oil for consumptive use on the prem
ises where stored; 
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(2) pipeline facilities, including gathering lines, regulated under the Nat
ural Gas Pipeline Safety Act of 1968, United States Code, title 49, chapter 
24, or the Hazardous Liquid Pipeline Safety Act of 1979, United States 
Code, title 49, chapter 29; 

(3) surface impoundments, pits, ponds, or lagoons; 

(4) storm water or waste water collection systems; 

(5) flow-through process tanks; 

(6) tanks located in an underground area, including basements, cellars, 
mineworkings, drifts, shafts, or tunnels, if the storage tank is located upon 
or above the surface of the floor; or 

(7) septic tanks. 

Sec. 14. Minnesota Statutes 1986, section 116.48, subdivision 4, is 
amended to read: 

Subd. 4. [DEPOSIT INFORMATION.] Beginning Joauary 1,-1-9&6-; on 
the effective date of this section and until July I, I 987, a person who 
<lepesits transfers the title to regulated substances ift to be placed directly 
into an underground storage tank must inform the owner or operator in 
writing of the notification requirement of this section. 

Sec. 15. (116.501] [TANK INSTALLERS TRAINING AND 
CERTIFICATION.] 

Subdivision 1. [REQUIREMENT.] (a) After the effective date of rules 
adopted under subdivision 3. a person may not install, repair, or take an 
aboveground or underground tank permanently out of service without first 
obtaining a certification of competence issued by the agency. 

(b) The agency shall conduct examinations to test the competence of 
applicants for certification, issue documentation of certification, and re
quire certification to be renewed at reasonable intervals. The agency may 
conduct training programs for installers. 

Subd. 2. [FEES.] The agency may charge fees as are necessary to cover 
the actual costs of processing applications, conducting examinations, is
suing and renewing certificates, and providing training programs. The fees 
received under this section shall be credited to the petroleum tank release 
cleanup fund. 

Subd. 3. [RULES.] The agency shall adopt rules containing standards 
of competence for installers and to implement this section. 

Sec. 16. [INITIAL FUNDING FOR PETROLEUM TANK RELEASE 
CLEANUP FUND.] 

To provide the initial funding for the petroleum tank release cleanup 
Jund, the commissioner of revenue shall impose the fee ,.rablished in 
section 8, subdivision 4, in the months of September and October 1987 
for collection during the months of October and November 1987. 

Sec. 17. [APPROPRIATION.] 

Subdivision 1. [PETROLEUM TANK RELEASE CLEANUP FUND.] 
/a)$, ___ is appropriatedfrom the general fund to the petroleum tank 
release cleanup fund. 
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(b) The appropriation in paragraph (a) shall be reimbursed to the general 
fund from the petroleum tank release cleanup fund by June 30, 1988. 

Subd. 2. [POLLUTION CONTROL AGENCY.] (a) The following amounts 
are appropriated from the petroleum tank release cleanup fund for the 
fiscal years indicated: 

Pollution Control Agency 
Administration 
Corrective/ Investigative 
Action Costs 

1988 1989 
$ __ _ $ __ _ 

$ __ _ $ __ _ 

(b) Expenses incurred by the agency under section 3 shall be paid by 
the agency.from the appropriation under this subdivision. Before using this 
appropriation, the agency shall use any federal money available to pay 
for corrective actions, except that the fund may be used to pay any state 
match required by federal law. The director shall report to the petroleum 
tank release compensation board describing the corrective or investigative 
action being taken, the reason that the appropriation is being used to pay 
for that action, and an estimate of the cost of that action. 

( c) The approved complement of the agency is increased by __ po
sitions in fiscal year 1988 and by __ additional position in fiscal year 
1989. 

Subd. 3. [DEPARTMENT OF COMMERCE.] The following amounts 
are appropriated from the petroleum tank release cleanup fund for the 
fiscal years indicated: 

Department of Commerce 
Administration 

1988 1989 
$ __ _ $ __ _ 

The approved complement of the department of commerce is increased 
by __ position. 

Subd. 4. [PETROLEUM TANK RELEASE COMPENSATION BOARD. I 
The following amounts are appropriated from the petroleum tank release 
cleanup fund for the fiscal yea_rs indicated: 

Petroleum Tank Release 
Compensation Board 
Administration 

Sec. 18. [EFFECTIVE DATE.] 

1988 1989 
$. __ _ $, __ _ 

Sections I to 15 are effective the day following final enactment. Sections 
16 and 17 are effective July I, 1987." 

Delete the title and insert: 

"A bill for an act relat-ing to environment; establishing a petroleum tank 
release cleanup program; authorizing state action to prevent or correct 
heahh and environmental damage resulting from releases from petroleum 
storage tanks; establishing a petroleum tank release cleanup fund; estab
lishing a petroleum tank release compensation board; authorizing reim
bursement from the fund; requiring rulemaking; providing for administra
tion by the pollution control agency and the department of commerce; 
requiring certification of tank installers; appropriating money; a.mending 
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Minnesota Statutes 1986, sections 116.46, by adding subdivisions; 116.47; 
and 116.48, subdivision 4; proposing coding for new law in Minnesota 
Statutes. chapter 116; proposing coding for new law as Minnesota Statutes, 
chapter I 15C." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. 1232: A bill for an act relating to public safety; providing an 
exception from certain regulations for steam turbines which receive steam 
from remote municipal facili1ies; amending Minnesota Statutes 1986, sec
tion 183.56. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. I 237: A bill for an act relating to employment; requiring em
ployees to promptly pay premiums on employee health plans; providing 
remedies; proposing coding for new law in Minnesota Statutes, chapter 
181. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [181.175] [EMPLOYER NONPAYMENT OF HEALTH PLAN 
PREMIUMS; NOTIFICATION OF DISCONTINUANCE OF HEALTH 
PLAN.] 

Subdivision 1. [REQUIREMENTS.] (a) An employer that provides or 
makes available to employees a plan of health coverage, whether financed 
from funds contributed solely or partially by the employer, must promptly 
pay the required premium to the insurer. 

(b) An employer that discontinues a plan of hea/Jh coverage available 
to employees must notify the covered employees of the discontinuance. 

Subd. 2. [DEFINITIONS.] For purposes of subdivision/, "employer" 
is as defined in section 62£.02, subdivision 2, except that the term also 
includes a person or entity that employs fewer than ten employees who 
are residents of the state; and "plan of health coverage" is as defined 
under section 62£.02, subdivision 9. 

Subd. 3. [REMEDY.] A person injured by a violation of subdivision 1 
is entitled to recover the actual damages sustained, together with costs 
and disbursements, including reasonable attorney's fees." 

Amend the title as follows: 

Page I, line 2, delete "employees" and insert "employers" 

Page I, line 3, after the semicolon, insert "requiring employers to notify 
employees of a discontinuance of employee health plans;" 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. -Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.E No. 466: A bill for an act relating to elections; prohibiting cities of 
the first class from changing their voting systems without demonstrating 
the effectiveness of a proposed new system; proposing coding for new law 
in Minnesota Statutes, chapter 204B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete section 2 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.E No. 487: A bill for an act relating to elections; changing certain voter 
registration procedures to increase voter participation; providing for a com
puterized central registration system, voter registration forms in state in
come tax forms and booklets, and a combined voter registration, driver's 
license, and identification card form; appropriating money; amending Min
nesota Statutes 1986, sections 201 .021; 201.054, subdivision I; 201.061, 
subdivision 1; 201.071, subdivision 4; 201.08 I; 201.121, subdivision I; 
201.13; 201.15; 201.161; 201.171; 201.221, subdivision 2; 290.39, by 
adding a subdivision; proposing coding for new law in Minnesota Statutes. 
chapter 20 I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 18, delete "and" 

Page 2, line 21, delete the period and insert"; and" 

Page 2, after line 21, insert: 

"(JO) prescribe a procedure for the return of completed voter registration 
forms from the department of public safety to the secretary of state or the 
county auditor:" 

Page 5, line l, delete "shall" and inserl "may" 

Page 5, line 5, delete "then" 

Page 7. line 11, after "the" inserl "county auditor of the county in which 
the voter maintains residence or to the" 

Page 7, line I 2, delete" records" and insert" record information relating 
to name, address, date of birth, driver's license number, county, town, and 
city" 

Page 8, after line 17, insert: 

"Sec. 14. Minnesota Statutes 1986, section 201.221, subdivision 4, is 
amended to read: 

Subd. 4. [COUNTY RULES.] The county auditor of each county may 
adopt rules which delegate to municipal officials in that county the duties 
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assigned to county auditors by this chapter. Delegation to a municipal 
official requires the approval of the governing body of the municipality. 
Delegation by the county auditor of the duty to accept registration} does 
not relieve the county auditor of the duty to accept registrations. When a 
municipal official is delegated duties given to the county auditor by this 
chapter, the governing body of the municipality shall immediately provide 
the necessary funds, equipment and facilities, establish a place of regis
tration and put the registration plan into operation without delay." 

Page 9, line 5, delete "13" and insert "I 5" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 12, delete "subdivision" and insert "subdivisions" and after 
.. 2., insert "'and 4,. 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.E No. 550: A bill for an act relating to elections; requiring election 
judges to inform voters of certain laws; providinb for selection of a party 
in certain primary elections; requiring parties to have different colored 
ballot book pages; amending Minnesota Statutes 1986, sections 204C.13, 
subdivision 2; 206.80; and 206.84, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1. after line 21, insert: 

"Sec. 2. Minnesota Statutes 1986, section 204C.22, subdivision 3, is 
amended to read: 

Subd. 3. [VOTES FOR TOO MANY CANDIDATES.] If a voter places 
a mark (X) beside the names of more candidates for an office than are to 
be elected or nominated, the ballot is defective with respect only to that 
office. No vote shall be counted for any candidate for that office, but the 
rest of the ballot shall be counted if possible. At a primary, if a voter has 
not indicated a party preference and places a mark (X) beside the names 
of candidates of more than one party on the partisan ballot, the ballot is 
totally defective and no votes on it shall be counted. If a voter has indicated 
a party preference at a primary, only votes cast for candidates of that 
party shall be counted. 

Sec. 3. Minnesota Statutes 1986, section 204D.08, subdivision 4, is 
amended to read: 

Subd. 4. [STATE PARTISAN PRIMARY BALLOT; PARTY COLUMNS.] 
The state partisan primary ballot shall be headed by the words "State 
Partisan Primary Ballot." The ballot shall be printed on white paper. The 
ballot must be designed to include a form of party indicator by which the 
voter may choose the party in whose primary the voter intends to vote. 
Each major political party shall have a separate column on the ballot, which 
column shall be headed by the words " ___ Party," giving the party 
name. Below the party name the following statement shall be printed. 
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"Do not vote for candidates of more than one party. If ye,, ti&;- yt>tt< 
eHtm b&lle! wilt be aefee!i, e aitt! ae ¥t>te ffii¼fkeEI "" yt>tt< b&lle! wilt be 
eeHnteEI." 

The names of the candidates seeking the nomination of each major 
political party shall be listed in that party's column. If only one individual 
files an affidavit of candidacy seeking the nomination of a major political 
party for an office, the name of that individual shall be placed on the state 
partisan primary ballot at the appropriate location in that party's column. 

In each column, the candidates for senator in congress shall be listed 
first, candidates for representative in congress second, candidates for state 
senator third, candidates for state representative fourth and then candidates 
for state office in the order specified by the secretary of state. 

The party columns shall be substantially the same in width, type and 
appearance. The columns shall be separated by a 12 point solid line." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, after "2;" insert "204C.22, subdivision 3; 204D.08, 
subdivision 4;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 873: A bill for an act relating to liquor; authorizing Lake county 
to issue seasonal on-sale licenses. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. I 183: A bill for an act relating to alcoholic beverages; authorizing 
the city of Minneapolis to issue an on-sale liquor license to the American 
Swedish Institute. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

H.E No. 735: A bill for an act relating to liquor; removing a restriction 
on issuance of off-sale licenses in Kanabec county; amending Minnesota 
Statutes 1986, section 340A.405, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. I 290: A bill for an act relating to liquor; authorizing the city 
of Little Canada to issue two additional on-sale licenses .. 

Reports the same back with the recommendation that the bill do pass. 
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Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. SO 1: A bill for an act relating to school districts; permitting 
school district employees to participate in the state insurance plan; appro
priating money; proposing coding for new law in Minnesota Statutes, chap
ter 43A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [43A.315] [EMPLOYEES OF SCHOOL DISTRICTS.] 

Subdivision l. [DEFINITIONS.] in this section, the definitions in this 
subdivision apply. 

(a) [EMPLOYEE.] "Employee" means (1) a person who is a public 
employee within the definition of section 179A.03, subdivision 14, and is 
employed by an eligible employer; or (2) a person employed by another 
public educational employer approved by the commissioner of employee 
relations. 

(b) [ELIGIBLE EMPLOYER.] "Eligible employer" means one of the 
following: a school district as defined in section 120.02; an educational 
cooperative service unit as defined in section 123 .58; an intermediate 
district as defined in section 136C.02, subdivision 7; a cooperative center 
for vocational education as defined in section 123.351; a regional man
agement information center as defined in sec1ion 121 .935; or an education 
unit organized under the joint powers act, section 471 .59, 

Subd. 2. [SCHOOL EMPLOYEE PARTICIPATION.] Participation in the 
basic benefits plan offered according to subdivision 3 is subject to the 
conditions in this subdivision. 

(a) Each exclusive representative for an eligible employer determines 
whether the employees it represents will participate. The exclusive rep
resentative shall give notice to the employer of its determination to par
ticipate in the hospital, medical, life, and dental package before the exe
cution of a new collective bargaining agreement or by April 1 of an odd
numbered year, whichever occurs first. The employer and the exclusive 
representative may by mutual consent make a determination at a later date 
to participate during the annual enrollment period. By April l of an odd
numbered year, the employer determines whether to participate in the 
hospital, medical, life, and dental package for employees not represented 
by an exclusive representative. 

(b) The decision to participate is/or a three-year term 1f coverage begins 
in an even-numbered year and a four-year term if coverage begins in an 
odd-numbered year. Participation is automatically renewed for an addi
tional/our-year term unless the exclusive representative gives the employer 
notice of withdrawal. 

(c) The exclusive representative shall give notice of intent to withdraw 
before execution of a new collective bargaining agreement to cover the 
date on which the term of participation expires, or April I of the year in 
which the term of participation expires, whichever is first. If there is no 
exclusive representative, the employer shall notify the commissioner by 
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April 1 of the year in which participation expires. A group that a·ithdraH's 
shall wait two years before rejoining. 

(d) Each participating employer shall notify the commissioner of the 
individuals who will be participating within two weeks of receii;ing notice 
of intent to participate. The employer shall also submit other information 
as required by the commissioner for administrGtion of this plan. 

Subd. 3. [BENEFITS.] B_,. January I, 1989, the commissioner of em
ployee relations shall offer a basic benefits plan as provided to employees 
covered by section 43A./8, subdivision 2. or as modified by the commis
sioner; in consultation with a labor-management committee appointed by 
the commissioner. The plan shall include employee hospital, m·edical. den
tal, ·and life insurance for employees and hospital and medical benefits for 
dependents. Health maintenance organization options and other de.livery 
system options, if they are available, cost effective, and capable ofsen·icing 
a group of this size,_ shall be provided. Plans with different deductible 
amounts may be offered. Participation in optional coverages provided by 
the plan mci.y be determined by collective bargaining agreements. For 
employees not represented by an exclusive representative, the employer 
may offer the optional coverages to eligible employees and their dependents 
provided in the plan. 

Subd. 4. [PREMIUMS.] Premiums, including an administration fee, 
shall be established by the commissioner of employee relations. Each el
igible employer shall pqy monthly the amounts due for employee benefits 
including the amounts under subdivision 5 to the commissioner on or before 
the dates established by the commissioner. Failure to pay may result in 
cancellation of the benefits. The proportions of premium paid by the em
ployer and employee are subject to collective bargaining. 

Subd. 5. [FRINGE BENEFIT FUND.] A school employee fri,if/e benefit 
fund is established in the state treasury. Thl? deposits consist of the pre
miums received from employers participating in the plan. All money in the 
fund is appropriated to the commissioner to pay insurance premiums, 
approved claims, refunds, administratii'e costs, and other related sen·ice 
costs. The commissioner shed( res'erve an amount of money to cover the 
estimated cost of claims incurred but unpaid. The state board of im·esrment 
shall invesl the money according to section I IA.24. lm·estmenr income 
and losses attributable to the fund shall be credited or debited to the fund, 
as applicable. 

Subd. 6. [CONTINUATION OF COVERAGE.] (a) A participating em
ployee who is laid off or placed on unrequested leai-e may elecr to collfinue 
the fringe benefit coverage at the-expense of the emplo:1:ee unless otherll'ise 
provided by a col/ectil'e bargaining agreement. Cm·erage continues wail 
the employee is reemployed and eligible for health care cm·erage 1mder a 
group policy or according to applicable state and federal laws. H'hiche\·er 
is less. 

(b) A participating employee who retires and recel\1es an anni,ity under 
chapter 352. 353, 354. or 354A is eligible lo continue to participate at 
the retiree's expense, unless mhen1'ise provided by a collective bargaining 
agreement, in the group hospital. medical. and demal cm·erage at premiums 
established by the commissioner. An employer shall not(fr an employee of 
this option no later than the effectii'e date of retirement. The retired em
ployee must notify the employer u·ithin 30 days c~fter the ejfectl\·e_date of 
retirement of intent to exercise thi.s oprion. 



846 JOURNAL OF THE SENATE [29THDAY 

A spouse of a deceased retired employee may purchase the benefits 
provided at premiums established by the commissioner if the employee 
received an annuity under chapter 352. 353, 354, or 354A and if the spouse 
was a dependent under the retired employee's coverage under this section 
at the time of the death of rhe retired emplo_vee. Coverage under this 
paragraph must be coordinated with relevant insurance benefits provided 
through the federally sponsored Medicare pro;:ram. 

An employee who retired before August I, 1987, and had participated 
in a retirement plan established according to chapter 352, 353, 354, or 
354A, or is receiving an annuity under chapter 352, 353, 354, or 354A, 
is eligible to participate, at the retiree's expense, in the group hospital, 
medical, and dental coverage at premiums established by the commissioner. 

( c) The benefits may continue in the event of a strike permitted by section 
179A.18, if the exclusive representative chooses to have coverage continue 
and the err,ployee pays the total monthly premiums when due. 

(d) A person who desires to participate under paragraphs ( a) to ( c) shall 
notify the employer or former employer of intent to participate according 
to timelines established by the commissioner. The employer shall notify the 
commissioner; and coverage shall begin as soon as permitted by the corn~ 
missioner. Persons participating under these paragraphs shall make re
quired premium payments in the time and manner established by the em
ployer or the commissioner. 

Subd. 7. [LABOR MANAGEMENT COMMITTEE.] A labor manage
ment committee of equal numbers of employees and employers or their 
representatives shall be appointed by the commissioner of employee re
lations. The committee shall study issues relating to the insurance plan 
including, but not limited to, flexible benefits, utilization review, quality 
assessment, and cost efficiency. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective July I, 1987, except that benefit coverage estab-
lished in subdivision 3 is effective September I, 1989. •· 

Amend the title as follows: 

Page I, Hne 3, delete "the" and insert "a" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 169: A bill for an act relating to education; eliminating the 
physical education requirement for teacher education programs; amending 
Minnesota Statutes 1986, section 126.02, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [PHYSICAL EDUCATION REPORT.] 

The board of teaching shall review the need for courses in physical 
education or related courses in health and physical development in teacher 
education programs and shall report its recommendation to the legislature 
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by February I, 1988." 

Delete the title and insert: 

"A bill for an act relating to education; requiring a report by the board 
of teaching about physical education or related courses in teacher education 
programs.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Environment and Natural Resources. 
to which was referred 

S.E No. 943: A bill for an act relating to parks; extending the term of 
the citizen's council on Voyageurs National Park; amending Laws 1975. 
chapter 235, section 2, as amended. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.E No. 526: A resolution memorializing the Federal Energy Regulatory 
Commission; expressing the Legislature's opposition to Northern States 
Power Company's application to install additional hydropower generating 
facilities at the Falls of St. Anthony in Minneapolis, Minnesota. 

Reports the same back with the recommendation that the resolution be 
amended as follows: 

Delete everything after the enacting clause and insert: 

"WHEREAS, Father Louis Hennepin first sighted the Falls of St. An
thony in 1680 on his exploration of the territory that would later become 
known as the State of Minnesota; and 

WHEREAS, the Falls of St. Anthony acted as the cornerstone of a 
community of pioneer settlers that later became known as the City of 
Minneapolis; and 

WHEREAS, the Falls of St. Anthony were a vital part in the economic 
development of the City of Minneapolis and the State of Minnesota; and 

WHEREAS, the Falls of St. Anthony were incorporated into the Great 
Seal of the State of Minnesota from the earliest beginnings of statehood; 
and 

WHEREAS, the Falls of St. Anthony continue to be a part of the Great 
Seal of the State of Minnesota to depict the Falls of St. Anthony's impor
tance in transportation and industry and are on the State's list of privately 
owned historic sights; and 

WHEREAS, there has always been a history of multiple use of the Falls 
of St. Anthony including lumber milling, grain milling, hydropower pro
duction, recreational, scenic, and river transportation: and 

WHEREAS, the federal government, the state of Minnesota, the Met
ropolitan Council, and the City of Minneapolis have made a major invest
ment of public funds to reclaim the Mississippi Riverfront area surrounding 
the Falls of St. Anthony for recreational, scenic and economic development 



848 JOURNAL OF THE SENATE [29THDAY 

purposes; and 

WHEREAS, the potential private investment in area around the Falls of 
St. Anthony is expected to exceed $800,000,000 and the aesthetic value 
of the Falls of St. Anthony is integral to that devdopment; and 

WHEREAS, the redevelopment of the riverfront area will open the area 
to people who have been underserved by such amenities in the past; and 

WHEREAS, the Corp of Engineers and Northern States Power Company 
have both investigated in recent years the possibility of installing additional 
hydropower facilities; and 

WHEREAS, Northern States Power Company has demonstrated sensi
tivity to community concerns about the impact of such additional hydro
power development by withdrawing its recent license application to the 
Federal Energy Regulatory Commission; and 

WHEREAS, additional power generating turbines could capture virtually 
all of the constant flow of the Mississippi River at the Falls of St. Anthony, 
for power generating purposes only; and 

WHEREAS, additional power generating turbines would permanently 
alter the character of the Falls of St. Anthony and take permanently the 
historic, aesthetic, and recreational qualities of the Falls of St. Anthony 
out of the public domain; NOW, THEREFORE, 

BE IT RESOLVED by the Legislature of the State of Minnesota that it 
urges the Federal Energy Regulatory Commission to deny any application 
for additional hydropower generation at the Falls of St. Anthony in Min
neapolis, Minnesota. 

BE IT FURTHER RESOLVED that the Secretary of State of the State 
of Minnesota is directed to prepare certified copies of this resolution and 
present them to the Federal Energy Regulatory Commission and to Min
nesota's Senators and Representatives in Congress." 

Amend the title as follows: 

Page I, line 3, after "to" insert "the installation of" 

Page I, delete line 4 

And when so amended the resolution do pass. Amendments adopted. 
Report adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.E No. !072: A bill for an act relating to utilities; providing for initial 
a_nd continuing education of _public utilities commissioners; lengthening 
the time period for preparation for a hearing on territorial disputes; raising 
dollar limit on value of property that public utility may trnnsler without 
commission approval; amending Minnesota Statutes 1986, sections 216A.03, 
by adding subdivisions; 216B.43; and 216B.50, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows; 

Page I, line 16, delete "curriculum" and insert "program" 

Page I, line 18, delete "curriculum" and insert "subject matter" and 



29TH DAY] MONDAY, APRIL 6. 1987 

delete ", but is not" 

Page I , line I 9, .delete "limited to." 

Page I, line 27, after "meetings" insert "held in Minnesota" 

Page 2, line 3, delete everything after the period 

Page 2, delete line 4 

Page 2, line 5, delete "meeting." 

Page 2, delete lines 16 to 18 

849 

Page 2, line 30, after "filed" insert "and shall render its decision within 
30 days after the hearing" 

And when so amended the bill do pass, Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Environment.and Natural Resources, 
to which was referred 

S.F. No. 84 I: A bill for an act relating to natural resources; conservation 
reserve program; definitions. eligibility for inclusion, applications, agree
ments, payments, and other terms and conditions: appropriating funds; 
amending Minnesota Statutes I 986, sections 40.41; 40.42, subdivision 5, 
and by adding a subdivision; 40.43, subdivisions 2, 5, 6. and 7; 40.44, 
subdivisions 2 and 3; 40.45; 84.943, subdivision I; 84.944, subdivision 
I; 84. 95, by adding a subdivision; I 05. 39 I, subdivision 3; and I 05. 392, 
subdivisions I, 2, 3, 4, 5, and 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 40.41, is amended to read: 

40.41 [PURPOSE AND POLICY.] 

It is the purposes of sections 40.41 to 40.45 to keep certain marginal 
agricultural land out of crop production et=~ to protect soil and water 
quality and support fish and wildlife habitat. It is state policy to encourage 
the retirement of marginal, highly erodable land, particularly land adjacent 
to public waters and drainage systems, from crop production and to rees
tablish a cover of perennial vegetation. 

Sec. 2. Minnesota Statutes 1986, section 40.42, subdivision 5, is amended 
to read: 

Subd. 5. [LANDOWNER.] "Landowner" means a Minnesern ,esiaent 
wile awns "'is a ~ IH>def a eentrnet feF eeetl, <tt l&na mat ~Halifies 
as a ffifflily fafm, a ffifflily ·fftffil ee,re,atien 0f an aathe,i,ea fftffll eer
re,atien IH>def seetffin §()().21, sabai, isieA 2 individuals, family farms, 
family farm corporations as defined under section 500.24, ·subdivision 2, 
paragraph (c), and authorized farm corporations as defined under section 
500.24, subdivision 2, paragraph (d), that either own eligible land or are 
purchasing eligible land under a contract for deed. 

Sec. 3. Minnesota Statutes I 986, section 40.42, is amended by adding 
a subdivision to read: 
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Subd. 7. (WETLAND.] "Wetland" means land thathas a predominance 
of hydric soils and that is inundated or saturated by surface or groundwater 
at a frequency and duration sufJ;cient to support, or that periodically does 
support, a predominance of hydrophytic vegetation typically adapted for 
life in saturated soil conditions. 

Sec. 4. Minnesota Statutes 1986. section 40.43, subdivision 2, is amended 
to read: 

Subd. 2. [ELIGIBLE LAND.]/ o) Land ffiftY owned h_v a landuw11er t111der 
paragraph (c) is eligible to be placed in the conservation reserve program 
if the land meets the requirements of paragraph I h) and: 

( 1) is marginal agricultural land~&; 

(2) is adjacent to enrolled marginal agricultural land and is beneficial 
to resource protection or necessary for efficient recording of the land de
scription; or 

+;!twas~ bytlte applieaRt eft )aR•ar; +.~ <>rfuraR applieatioR 
fflftt!e """' af!ef JaR•Bf)' +. +91,&, was~ by the applieaRt for at least 
three yea,s befure the <late ef applicatieR: 

( 3) is a drained wetland and the cropland adjacent to the drained wetland 
after it is restored to the extent of up to four acres c~f cropland for each 
acre of wetland restored. 

f.B is (b) The land must he: 

(I) at least five acres in size, or is a whole field as defined by the United 
States Agricultural Stabilization and Conservation Service; 

~ is /2) may not be set aside, enrolled or diverted under another federal 
or state goverriment program; and 

W was ( 3) must have been in agricultural crop production 0f ~ 
for at least two years during the period I 981 to 1985. 

+he eligiMe lafl<I ef a laRdeY> Ref mtty ftttl ~ ;!l) re,eeft! ef the 
laRde"Rer's teta-1 aereage ifi tlte state-, 

(c) A landowner may enroll land that is eligible under paragraphs (a) 
and (b) and this paragraph based on the following amounts ofal?riculrural 
land as defined in section 500.24. subdivision 2: 

(I) if the landowner owns 20 acres or less ofa?,ricu!tural land, the entire 
amount of eligible land may be enrolled in the conservation resene program: 

(2) if the landowner owns more rhan 20 acres but less than 200 acres 
of agricultural land, 20 acres plus ten percent of the portion of agricultural 
land owned that is more than 20 acres hut less than 200 acres that is 
eligible land may be enroJ/ed in the conservation reserve program: and 

(3) {f the landowner owns 200 acres or more of agricultural land, 20 
percent of the landowner's agricultural land that is eligible land mat be 
enrolled in the conservation resen'e program. 

( d) In selecting land for enrollment in the conservation resen·e program. 
highest priority must be given to permanent easements that are consistent 
with the purposes stated in section 40.41. 

Sec. 5. Minnesota Statutes 1986. section 40.43, subdivision 5, is amended 
to read: 
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Subd. 5. [AGREEMENTS BY LANDOWNER.] The commissioner may 
enroll eligible land in the conservation re'.'.'.ierve program by ~igning an 
agreement in recordable form with a landowner in which the landowner 
agrees: 

( i) to convey to the state a conservation easement that i5 not subject to 
any prior title, lien. or encumbrance; 

(2) to seed the land subject to the conservation easement, as specified 
in the agreement, to establish and maintain perennial cover of either a 
grass-leglime mixture or native grasses for the term of the easement. at 
seeding rates determined by the commissioner; or to plant trees or carry' 
out other long-term capital improvements approved by the commissioner 
for soil and water conservation or wildlife management: 

(3) to restore any drained wetland and to convey to the state a permanent 
easement for the wetland; 

(4) to establish a windbreak, shelterbelt, or wildl(fe veie1ation plantings 
on land to be enrolled with that condi1ion; 

(5) that other land supporting natural vegetation owned or leased as part 
of the same farm operation during the term of the easement. if it supports 
natural vegetation or has not bee.n used in agricultural crop production 0-f 

~. will not be converted to agricultural crop production or pasture; 
and 

f4f (6) to the enforcenient of the 1erms of the easement and agreements 
in this subdivision by an action for specific performance. a mandatory 
injunction, or for damages in an amount not to exceed the total amount 
paid by the state to the landowner under subdivision 6. with interest from 
the date of each default under the agreement. 

Sec. 6. Minnesota Statutes 1986, section 40.43. subdivision 6, ls amended 
to read: 

Subd. 6. [PAYMENTS FOR CONSERVATION EASEMENTS AND ES
TABLISHMENTOF COVER.] (a) The commissioner must make the fol
lowing payments to the landowner for the conservation easement and 
agreement: 

(I) to establish the perennial cover or other improvements required by 
the agreement, up to 75 percent of the total eligible cost not to exceed $75 
per acre for limited duration easements, and /00 per cent of the fatal 
eligible cost not lo exceed $100 per acre for permanent easements; 

(2) for the cost of planting trees required by the agreement, up to m 
75 percent of the total eligible cost not to exceed $200 per acre for limited 
duration easements, and JOO per cent of the total eliiible cost not to exceed 
$300 per acre for permanent easements; 

(3) to establish windbreaks, shelterhe/ts, and wildlife vegetation plant
ings required by the agreement, up to 75 percent of the total eligible cost 
not to exceed $200 per acre for limited duration easements, and JOO percent 
of the total eligible cost not to exceed $300 per acre.for pernJanent easements: 

f.B (4) for a permanent easement, 70 percent of the township average 
equalized estimated market value of agricultural property as established 
by the commissioner of revenue at the time t-he easeffieRt ts eeRveyeEI of 
application to the conservation reserve program; afl6 
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f4) (5) for an easement of limited duration, 90 percent of the present 
value of the average of the aeee13tal3le accepted bids for the federal con
servation reserve program, as contained in Pttblt€- haw Number 9-9--+98 
United States Code, title 7. sections 3831 to 3836, in the relevant geo
graphic area and on bids ma<le immeeiately J>Hff te Wfteft accepted at the 
easeffieRI is eea, 0) ea. !f fe<lefal bi,! fig<,fes ftft¥e fffi! beeft eetermiRee fffl 
the area,.,. the fe<lefal rregram l,as beeR tlisesRliRsee. the ffi!e J'fti<l 4all 
time of application to the conservation reserve program; or 

(6) an alternative payment system for easements based on cash rent or 
a similar system as may be determined by the commissioner. 

(b) The commissioner may not pay more than $50.000 to a landowner 
for all the landowner's conservation easements and agreements. 

Sec. 7. Minnesota Statutes 1986. section 40.43. subdivision 7. is amended 
to read: 

Subd. 7. [EASEMENT RENEWAL.] When a conservation easement of 
limited duration expires, a new conservation easement and agreement for 
an additional period of not less than ten years may be acquired by agreement 
of the commissioner and the landowner, under the terms of this section. 
The commissioner may adjust payment rates as a result of renewing an 
agreement and conservation easement only after examining the condition 
of the established cover, conservation practices. and land values. 

Sec. 8. Minnesota Statutes 1986, section 40.44, subdivision 2. is amended 
to read: 

Subd. 2. [TECHNICAL ASSISTANCE.] (a) The commissioners of ag
riculture and natural resources must provide necessary technical assistance 
to landowners enrolled in the conservation reserve program. The commis
sioner of natural resources must provide technical advice and assistance to 
the commissioner on: 

( 1) the form and content of the conservation easement and agreement. 
ftfl6 oo; 

(2) forestry and '.lgronomic practices; and 

(3) hydrologic and hydraulic design relating to the establishment and 
maintenance of permanent cover. or other conservation improvements. 

(b) The commissioners of agriculture and natural resources shall jointly 
prepare an informational booklet on the conservation reserve program and 
other state and federal programs for land acquisition. conservation, and 
retirement to be made available to eligible landowners and the general 
public. 

Sec. 9. Minnesota Statutes 1986. section 40.44. subdivision 3, is amended 
to read: 

Subd. 3. [SUPPLEMENTAL CONSERVATION PAYMENTS.] The com
missioner may supplement € □ '.it skare payments made under e#te-r-federa! 
land retirement programs--. tf13 te ~ ftH ftffe--, to the extent of available 
appropriations other than bond proceeds. The supplemental east skare pay
ments must be used to establish perennial cover on land enrolled or increase 
payments for land enrollment in programs approved by the commissioner. 
including the federal conservation reserve program and federal and state 
waterbank programs. 
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Sec. I 0. Minnesota Statutes 1986, section 84. 943, subdivision I, is 
amended to read: 

Subdivision I. [ESTABLISHMENT.] The Minnesota critical habitat pri
vate sector matching account is established as a: separate account in the 
s-ttKe tFe&S1::1:F)' reinvest in Minnesota resources fund established under sec
tion 84 .95. The account shall be administered by the commissioner of 
natural resources as provided in this section. 

Sec. II. Minnesota Statutes 1986, section 84.943, subdivision 3, is 
amended to read: 

Subd. 3. [APPROPRIATIONS MUST BE MATCHED BY PRIVATE 
FUNDS.] Appropriations transferred to the critical habitat private sector 
matching account may be expended only to the extent that they are matched 
equally with contributions to the account from private sources or by funds 
contributed to the nongame wildlife management account. The private 
contributions may be made in cash or in contributions of land or interests 
in land that are designated by the commissioner of natural resources as 
program acquisitions. Appropriations transferred to the account that are 
not matched within three years from the date of the appropriation shall 
cancel to the source of the appropriation. For the purposes of this section, 
the private contributions of land or interests in land shall be valued in 
accordance with their appraised value. 

Sec. 12. Minnesota Statutes 1986, section 84.943, subdivision 5, is 
amended to read: 

Subd. 5. [PLEDGES AND CONTRIBUTIONS.] The commissioner of 
natural resotirces may accept contributions and pledges to the critical habitat 
private sector matching account. A pledge that is made contingent on an 
appropriation is acceptable and shall be reported with other pledges as 
required in this section. In the budget request for each biennium, the 
commissioner shall report the balance of contributions in the account and 
the amount that has been pledged for payment in the succeeding two cal
endar y~ars. 

Money in the account~ l>e e"penllell is appropriated to the commis
sioner of natural resources only for the direct acquisition or improvement 
of land or interests in land as provided in section 84. 944. To the extent of 
available appropriations other than bond proceeds, the money matched to 
the non game wildlife management account may be used for the management 
of nongame wildlife projects as specified in section 290.431. Acquisition 
includes: (I) purchase of land or an interest in land by the commissioner; 
or (2) acceptance by the commissioner of gifts of land or interests in land 
as program projects. 

Sec. 13. Minnesota Statutes 1986, section 84.944, subdivision I, is 
amended to read: 

Subdivision I. [ACQUISITION CONSIDERATIONS.] (a) In determin
ing what critical natural habitat shall be acquired or improved, the com
missioner shall consider: 

(I) the significance of the land or water as existing or potential habitat 
for fish and wildlife and providing fish and wildlife oriented recreation; 

(2) the significance of the land, water, or habitat improvement to maintain 
or enhance native plant, fish, or wildlife species designated as endangered 
or threatened under section 97 .488; 
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(3) the presence of native ecological communities that are now uncom
mon or dirnin.ishing; and 

( 4) the significance of the land, water or habitat improvement to protect 
or enhance natural features within or contiguous to natural areas including 
fish spawning areas. wildlife management areas, scientific and natural areas. 
riparian habitat and fish and wildlife management projects. 

(b) The commissioner must, by order, promulgated under section 97A.051, 
subdivision 3, establish a process to prioritize according to paragraph (a) 
the critical habitat to be acq'uired or improved. 

Sec. 14. Minnesota Statutes 1986, section 84.95, is amended by adding 
a subdivision to read: 

Subd. 3. [WORK PLANS AND REPORTS.] By February I of each year 
the commissioner of natural resources, in consultation with the commis
sioner of agriculture, must present a written work plan for expenditure of 
money from the reinvest in Minnesota resources fund for the next fiscal 
year to the senate and house committees on agriculture and environment 
and natural resources for their review and comment. Any recommendations 
to the commissioners by the committees must. be returned to the commis
sioners by March I 5. By April 30 of each year the commissioner must 
make the work plan, with any revisions, available to the public for comment. 
In so doing, the commissioner must hold at least three public meetings to 
inform the public of the work plan; one meeting to be held in the Twin 
Cities metropolitan area, the others at non-Twin Cities locations, one each 
in northern and southern Minnesota. By January 15 of each year, the 
commissioner must prepare a written progress report on projects under
taken and money encumbered during the fiscal year just ended, and must 
transmit the report to the above committees and make the report available 
to the public. 

Sec. 15. Minnesota Statutes 1986, section 105.391, subdivision 3, is 
amended to read: 

Subd. 3. Except as provided below, no public waters or wetlands shall 
be drained, and no permit authorizing drainage of public waters or wetlands 
shall be issued, unless the public waters or wetlands being drained are 
replaced by public waters or wetlands Wfl4e.l::t. that will have equal or greater 
public value. Hewe,•er, !tfter a st<He walerbank program IMts beet> estftb-. 
HSl,ee, Wetlands whieh are eligiale for inel"oion i1t #tat program, the 
drainage of which is lawful.feasible, and practical and would provide high 
quality cropland and that is the projected land use, as determined by the 
commissioner; may be drained without a permit and without replacement 
of wetlands of equal or greater public value if the commissioner does not 
elect, within 60 days of the receipt of an application for a permit to drain 
the wetlands, to either (I) place the wetlands in the state waterbank program 
under section 105.392, or (2) acquire it in fee pursuant to section 97 A.145, 

· et= 9--) iR8emRify the laR8o•NRer through 8fl:Y &lftef Rflpropriale Hteaft-5-; tft
elueliRg fflH ft&t ffftl+tea te eoAservatioR restrietioAs. easemeAts, leases, et= 

....y arl'lieable fe<leral program. The applicant, if not offered a choice of 
the above alternatives, is entitled to drain the wetlands involved. 

ffl aeldiHoR, the ewflef ef ewHeFS ef lafttls UR8erlyiRg wetlan8s situated 
en rri1·a1ely ltWHe<i 1i>R<1,; may al'!'IY lit the eommissioRer fer•~ lit 
Elfaift the "e!lanes a! ""Y !iffie !tfter the ••riration el' - yei>FS fello-. ing 
the original eesignation !hereef. Uj,<,R reeet,,l ltf"" applieatioA, the €ltffi-
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missianer shaH re¥te-w the atFrefl-1: s+a-ttt-s arul eeAditians ef the wetlanEls. 
It the eommissi oner -fiflds. t-A-a-t the €-l;fffetlt s-t-a-H:1-5 eF ee Rd itiens are 5tt€fl that 
it appears hl<e!y that the eeeaemie er e!her beaefits t<> the 8Wfl<!f 8f ew-HeFS 

wltieh wettM resttlt lffiffi tl,aiaage wettM eJe€ee<i the j>t!l,li£ beaefits ef 
maiHtainiHg the v, et I an Els, the eemmissiener 5ftftH gffiflt the a1313lieati0n att6 
isslfe a a,aiaage ~lithe applieatiea 0 ~ flO atlaitieaal apj>l+
eatiett 5httll be """"' lfflttt the ellpi,atieA ef ilft aaaitieaal left yeaf!r. 

Sec. 16. Minnesota Statutes 1986, section 105.392, subdivision I, is 
amended to read: 

Subdivision l. The legislature finds that it is in the public interest to 
preserve the wetlands of the state and thereby to conserve surface waters, 
te maintain and improve water quality, preserve wildlife habitat, te reduce 
runoff, te provide for floodwater retention, te reduce stream sedimentation, 
te contribute to improved subsurface moisture, teenhance the natural beauty 
of the landscape, and te promote comprehensive and total water manage
ment planning. Therefore, the commissioner ·of natural resources is au
thorized to promulgate rules, which shall include the procedures and pay
ment rates designed to effectuate the terms of this section. +kts pFogFam 
ts iHtend.ed. le supplemeAt llft6 eomplement the tedef:a-1. wateF ffii-ftff: pFogram 
.....i the paymoat fftles established shall be at least Oft-' te the fefiefal fftteS 
eR i sting at the tiffle -aft)' agree me Ab are eftteFee -i-fl.t07 

Sec. 17. Minnesota Statutes 1986, section 105.392, subdivision 2, is 
amended to read: 

Subd. 2. For the conservation of wetlands, whether or not included in 
the definition contained in section /05.37, subdivision 15, the commis
sioner -s-httll -Ril¥e authoFit) te may acquire ivetlands in fee pursuant io 
section 97A.145, or may enter into easement agreements with landowners 
for the conservation of wetlands and other waters. These easement agree
ments shall be conservation easements, as defined in section 84C.0J, par
agraph (I), but, in addition, may be made possessory as well as nonpos
sessory ff agreed upon by the landowner and the commissioner. These 
agreements shall be entered into for a period of not less than ten years, 
with provision for renewal for ad.d.itioAal not less than teft yeM ten-year 
periods, or the agreements may provide that the easement will be per
manent in duration. The commissioner may reexamine the payment rates 
at the beginning of any teft yea, renewal period ift the ttght ef the theA 
giving consideration to current land and crop values and make needed 
adjustments in rates for any renewal period. 

Wetlaaas eligible for iaelasiea ifl the "ate,baal, p,eg,am shall ha¥e all 
the felle•Ning eharaeteristies as determined by tfl€ eemmissioAer: fat t-)'13e 
J., 4-, ffl' §. as defined. Ht Y-Attea States Ff.sh 8fl6 \Alild.life Serviee Cireular 
N&.- 'l9 f,1.9++ eaitiea); fl,} its araiaage 0 lawful, feasiele, att0 p,aetieul; 
.....i fej its a,aiaage W<>tt1<! p,e. iae lttgh '!""hlY e,eplantl atta that is the 
p,ajeelea laft0 ..se,. Walefs wltieh ha¥e the fo,egeiag eha,aeteFisties 1"'t 
are less thaR left aeres ift siH ift aaiaee,peratea ftfeft5 8f less thaR ;!-1-1± 
aeres tft SH:e tR ineorpoFated. a-rea-s shttH ake ~ eligil:ile tel' iAelusioA ffl 
the wateFl:ianlc 13FegFam, at the d.iseFetion 0f the eommissioAeF. 

Sec. 18. Minnesota Statutes 1986, section 105.392, subdivision 3, is 
amended to read: 

Subd. 3. In the easement agreement between the commissioner and an 
owner, the owner shall agree: 
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(I) to place in the program for the period of the agreement eligible 
wetland areas the owner designates, which areas may include wetlands 
covered by a federal or state government casement Wftt€-h that permits 
agricultural use, together with such adjacent areas as determined desirable 
by the commissioner~ 

(2) not to drain, burn, fill, or otherwise destroy the wetland character 
of such areas, nor to use such areas for agricultural purposes, as determined 
by the commissioner; 

(3) to effectuate the wetland conservation and development plan for the 
land in accordance with the terms of the agreement, unless any requirement 
thereof is waived or modified by the commissioner; 

(4) to forfeit all rights to further payments or grants under the agreement 
and to refund to the state all payments or grants received thereunder upon 
violating the agreement at any stage during the time the owner has control 
of the land subject to the agreement if the commissioner determines that 
the violation is of such a nature as to warrant termination of the agreement, 
or to make refunds or accept such payment adjustments as the commissioner 
may deem appropriate if the commissioner determines that the violation 
by the owner does not warrant termination of the agreement; 

(5) "I""' IFaasfer ef ,ight aoo ittteres! HI the IBfi<i wl,jeet 16 the agreemeat 
ffifHftg the agreemeal peFie<I-;- 16 feffeit all Fights 16 fuf!her paymeHls "' 
gfltftt5 tlft<ler the agree meat aoo reftffid 16 the stale all pay meals "'gfltftt5 
reeeiveB there1u1Ber ffifHftg the year ef the transfer Ufl-1.ess the transfeFee ef 
a-n-y 5ti€ft -1-aftd agrees wi-Ht the ee mm is s i e ne r te &.ritlffie aH e '3 Ii g at i e n s sf 
the agreement~ 

«;t not to adopt any practice specified by the commissioner in the agree
ment as a practice which would tend to defeat the purposes of the agreement; 
and 

fB (6) to additional provisions which the commissioner determines are 
desirable and includes in the agreement to effectuate the purposes of the 
program or to facilitate its administration. 

Sec. 19. Minnesota Statutes 1986, section 105.392, subdivision 4, is 
amended to read: 

Subd. 4. In return for the easement agreement of the owner, the com
missioner shall f-4 make "" fHHttlft! raymeat t<> the 6Wflef fer the peFiee 
ef the agreemeal at the rate as tilt, eommissioaer determiaes 16 be fuif aoo 
reasoaable HI eoAsiaeratioA ef tilt, oeligatioas aaaertal,ea ey the -
a-ml f1.1 must provide advice on conservation and development practices on 
the wetlands and adjacent areas for the purposes of this section as the 
commissioner determines to be appropriate. ffi fflttk.tt:tg the Eleterminatien, 
the eemmissiaRer SftftH eeHni0er, -HfH0ftg ether tft-i.ft.gs, the fflte ef eeFApen 
Sil--tieft neeessar)' te eneourage 6WRCfS e-f wetlanf:is te participate ffi t-he 
weterbank 13regmm The commissioner must make the following payments 
to the landowner for the easement agreement: 

( 1) for a permanent easement, 50 percent of the average equalized es
timated market value of cropland in the township as established by the 
commissioner of revenue.for the time period when the application is made; 

(2) for an easement of limited duration, an annual pa_vment of 50 percem 
of the mean adjusted cash rental for cropland in the county, as established 
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by the commissioner of revenue for the time period when the application 
is made; and 

(3) for an easement of limited duration, the landowner may elect to 
receive a lump sum payment, the amount of which shall be the present 
value of the annual payments for the term of the easement. 

Sec. 20. Minnesota Statutes 1986, section 105.392, subdivision 5, is 
amended to read: 

Subd. 5. Any easement agreement may be renewed or extended at the 
end of the agreement period for an additional period of ten years by mutual 
agreement of the commissioner and the owner, subject to any rate rede
termination by the commissioner. If during the agreement period the owner 
sells or otherwise disposes of the ownership or right of occupancy of the 
land, the new owner fft8Y must continue 5-l:t€fl- the agreement under the same 
terms or conditions, eF etttef tft4e a HeW agFeeFAeHt tft aeeaF8anee wtth ~ 
p,e,isiens 91' !his seelieR, iaelHdiag tl!e prn'lisieas +er Feaewal ai!d ad
justment ef f:18) me Rt Fa4eS-; ef may €fl-0eSe Het te r3aFtieit1ate ffl the f)F0gFaFA, 
ei<eei,t ftftY WIiier <lesigaa!ed as wellan<ls sl,all nel l,e d•aiaed. 

Sec. 21. Minnesota Statutes 1986, section 105.392, subdivision 6, is 
amended to read: 

Subd. 6. The commfssioner may terminate any easement agreement by 
mutual agreement with the owner if the commissioner determines that the 
termination would be in the public interest. and may agree to any modi
fication of agreements the commissioner may determine to be desirable to 
carry out the purposes of the program or facilitate its administration. 

Sec. 22. [EXISTING AND NEW EMERGENCY RULES.] 

The commissioner may adopt emergency rules to implement this act. The 
emergency rules adopted on August 27, 1986, shall remain in effect until 
ametJ,.ded or replaced by emergency or permanent rules. 

Sec. 23. [FINDINGS.] 

The legislature finds that native prairie is found primarily on marginal 
lands poorly suited to grain production and provides important wildlife, 
scientific, erosion control, educational, and recreational values. 

Sec. 24. (84,96] [NATIVE PRAIRIE BANK.] 

Subdivision I. [ESTABLISHMENT.] The commissioner shall establish 
a native prairie bank, determine where native-prairie land is located in 
the state, and prescribe eligibility requirements for inclusion of land in the 
native prairie bank. 

Subd. 2. [DEFINITION.] Native prairie means unplowed lands with less 
than ten percent tree cover and with predominantly native prairie vegetation. 

Subd. 3. [EASEMENT ACQUISITION.] (a) The commissioner may ac
quire native prairies to conserve the native prairies by entering into ease
ments with landowners. The easements must be conservation easements as 
defined in section 84C.0l, paragraph (I), except the easements may be 
made pQssessory as well as nonpossessory if agreed upon by the landowner 
and the commissioner. 

(b) The easements must be permanent easements. 

Subd. 4. (EASEMENT AGREEMENT.] (a) In the easement between the 



858 JOURNAL OF THE SENATE [29THDAY 

commissioner and an owner, the owner must agree: 

( 1) to place in the program for the period of the easement eligible native 
prairie areas designated by the owner, including prairie covered by a 
federal or state easement that allows agricultural use and desirable land 
adjacent to the prairie as determined by the commissioner; 

(2) not to alter the native prairie by plowing, heavy grazing, seeding to 
nonnative grasses or legumes, spraying with large amounts of herbicides, 
or otherwise destroying the native prairie character of the easement area, 
except mowing the native prairie tract for wild hay may qualify for ease
ment as determined by the commissioner; 

( 3) to implement the native prairie conservation and development plan 
as provided in the easement agreement, unless a requirement in the ease• 
ment agreement is waived or modified by the commissioner; 

(4) to forfeit all rights to further payments under the terms of the ease
ment and to refund to the state all payments received under the easement 
if the easement is violated at any time when the owner has control of the 
land subject to the easement, if the commissioner determines that the 
violation warrants termination of the easement. or if the commissioner 
dete_rmines that the violation does not warrant termination of the easement, 
the commissioner may determine refunds or payment adjustments to be 
paid by the commissioner; 

(5) not to adopt a practice specified by the commissioner in the easement 
as a practice that would tend to defeat the purposes of the easement; and 

(6) to additional provisions included in the easement that the commis
sioner detefmines are desirable. 

(b) ln return for the easement of the owner, the commissioner shall make 
payments as provided in subdivision 5 and may provide advice on con
servation and development practices on the native prairie in the easement 
and adjacent areas. 

Subd. 5. [PAYMENTS.] (a) The commissioner must make payments to 
the landowner under this subdivision for the easement. 

(b) For a permanent easement, the commissioner must pay 50 percent 
of the average equalized estimated market value of cropland in the township 
as established by the commissioner of revenue for the time period when 
the application is made. 

(c) To maintain and prOtect native prdiries. the commissioner may enter 
into easements that a/tow selected agricultural practices. Payment must 
be based on paragraph (b) but may be reduced due to the agricultural 
practices allowed after negotiation with the landowner. 

Subd. 6. [EASEMENT RUNS WITH LAND. l lf during the agreement 
period the owner sells or otherwise disposes of the ownership or right of 
occupancy of the land, the new owner must continue the agreement unde·r 
the same terms or conditions. 

Subd. 7. [MODIFICATION AND TERMINATION BY AGREEMENT.] 
The commissioner may terminate an easement agreement by mutual agree
ment with the owner if the commissioner determines that the termination 
would be in the public interest. The commissioner may agree to modifi
cations of agreements if the commissioner determines the modification is 
desirable to implement the native prairie program. 
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Subd. 8. [RULES.] The commissioner of natural resources may adopt 
rules that include the procedures and payment rates to implement this 
section. 

Sec. 25. [BONDS AUTHORIZED.] 
The commissioner ojfinance upon request of the governor shall sell and 

issue bonds of the state in an amount up to $36,500,000 in the manner. 
upon the terms, and with the effect prescribed by Minnesota Statutes, 
sections /6A.64J to 16A.675, and by the Minnesota Constitution, article 
XI. sections 4 to 7. The proceeds of the bonds, except accrued interest and 
any premium received on the sale of the bonds, must be credited to Cl bond 
proceeds account in the reinvest in Minnesota resources Jund. 

Sec. 26. [APPROPRIATIONS.] 
Subdivision I. [APPROPRIATION TO RESOURCES FUND. l There is 

appropriated to the reinvest in Minnesota resources fund. other than the 
bond proceeds account within that fund, any money appropriated by law. 

Subd. 2. [BOND PROCEEDS APPROPRIATION.] $36,500,000 is ap
propriated from the bond proceeds account of the reinvest in Minnesota 
resources fund to the agencies and account for the purposes specified in 
this section. 

Subd. 3. [COMMISSIONER OF AGRICULTURE.] $22,403,000 is ap
propriated to the commissioner of agriculture: 
(a) from the bond proceeds account 
of the reinvest in Minnesota resources 
fund for the conservation reserve 
program under section 40.43, to be 
available until expended $20,000,000 

( b) from the general fund for technical 
assistance and administration of the 
conservation reserve program to be 
available until June 30, 1989 

$2,000,000 of this appropriation 
must be distributed to soil and 
water conservation districts. $ 2,403,000 

The approved complement of the department of agriculture is increased 
by four positions in the classified service for implementing sections I to 
21. One position shall be a coordinator to work with other agencies to 
implement sections 1 to 21. 

Subd. 4. [COMMISSIONER OF NATURAL RESOURCES.] $13,500,000 
is appropriated to the commissioner of natural resources: 
(a) from the bond proceeds account 
of the reinvest in Minnesota resources 
fund for fish and wildlife habitat 
improvements and acquisition of 
interests in land under the 
comprehensive fish and wildlife management 
plan under section 84.942, to be 
available until expended. The 
commissioner shall provide the 
necessary professional services 
for the performance of duties 
under this clause from the amount 
appropriated for the various purposes $12,000,000 
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(b) from the bond proceeds account of 
the reinvest in Minnesota resources 
fund for aspen recycling under section 
88.80 and other forest wildlife 
management projects, to be available 
until expended 

[29TH DAY 

$ I ,500,000 

The approved complement of the department of natural resources is 
increased by 12 positions in the unclassified service and eight positions 
in the classified service for implementing sections 1 to 2 I. One position 
in the unclassified service shall be a program coordinator to work with 
other agencies and staff to implement sections I to 21. 

Subd. 5. [COMMISSIONER OF NATURAL RESOURCES.] $1,600,000 
is appropriated to the commissioner of natural resources from the general 
fund for the administration of projects included in clauses (a) and (b) of 
subdivision 4. 

Subd. 6. [CRITICAL HABITAT PRIVATE SECTOR MATCHING AC
COUNT.] $2,500,000 is appropriated from the bond proceeds account of 
the reinvest in Minnesota resources fund for transfer to the critical habitat 
private sector matching account." 

Delete the title and insert: 

.. A bill for an act relating to natural resources; conservation reserve 
program; definitions, eligibility for inclusion, applications, agreements, 
payments, and other terms and conditions; native prairie bank program; 
applications, agreements, payments, and other terms and conditions; ap
propriating funds; amending Minnesota Statutes 1986, sections 40.41; 40.42, 
subdivision 5, and by adding a subdivision; 40.43, subdivisions 2, 5, 6, 
and 7; 40.44, subdivisions 2 and 3; 84.943, subdivisions I, 3, and 5; 
84. 944, subdivision l; 84. 95, by adding a subdivision; I 05 .391, subdi
vision 3; 105.392, subdivisions I, 2, 3, 4, 5, and 6; proposing coding for 
new law in Minnesota Statutes, chapter 84." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Agriculture. Amendments adopted. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. I I 00: A bill for an act relating to metropolitan government; 
regulating participation in a transportation program; providing conditions 
for incurrence of debt for certain purposes; removing fare restrictions; 
amending Minnesota Statutes 1986, section 473.388, subdivision 2; 473.39; 
and 473.446, subdivision I; repealing Minnesota Statutes 1986, section 
473.436, subdivisions 6 and 7; and Laws I 985, First Special Session chap
ter 10, section 122. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 36, after the second "or" insert "with the prior consent of 
the council" 

Page 4, line 4, after "notes" insert "with a maximum maturity of three 
years" 

Page 5, line 24, after "bonds," insert ''including refunding bonds" 
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Page 6, after line 31, insert: 

"Sec. 5. [RATIFICATION.] 

Minnesota Statutes, section 473 .39, subdivision 1, as amended bv sec
tion 2, clarifies legislative intent. Obligations issued prior to the effective 
date of section 2 are not invalid or unenforceable if issued in accordance 
with Minnesota Statutes, section 473 .39, subdivision 1, as amended bv 
sect-ion 2." · 

Renumber the sections in sequence 

And when so amended the bill do pass and be re-referred to the Com
mittee on Transportation. Amendments adopted. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government. to 
which was referred 

S.F. No. I 087: A bill for an act relating to the city of Champlin; permitting 
the city to use unexpended public improvement funds for a low-income 
special assessment grant program. 

Reports the same back with the recommendation that the bilrbe amended 
as follows: 

Page I, line 9, delete "until December 31, 1988," and delete "unexpended" 

Page I, line 10, delete "which" and insert "that" and delete "reverted" 
and insert "been lawfully transferred" 

Page I, line 11, delete "defray the cost of' and insert "assist low-income 
homeowners in paying" 

Page I, line 12, delete "property owners" and insert "their homesteads" 

Page I, lines 15 and 18, delete "ordinance" and insert "resolution" 

Page I, line 18, delete "shall" and insert "may" 

Page 1, line 19, after "other" insert "eligibility" and delete "that" 

Page l, line 21, after "DATE" insert "; REPEALER" 

Page l, line 23, delete "this .. act takes" and insert "sections 1 and 2 
take" 

Page I, line 24, after th_e period, insert "Sections 1 and 2 are repealed 
December 31, 1992." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1142: A bill for an act relating to local government; permitting 
the establishment of special service districts; providing taxing and other 
authority; proposing coding for new law as Minnesota Statutes, chapter 
429A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 6, lines 21, 23, 27, 28, and 32, delete "15" and insert "25" 
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And when so amended the bill do pass and be re-referred to the Com
mittee on Economic Development and Housing. Amendments adopted. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 897: A bill for an act relating to liquor; repealing the law 
requiring filing and maintenance of lists of wholesale prices; repealing 
Minnesota Statutes 1986, section 340A.3 I 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 6, insert: 

"Section I. Minnesota Statutes 1986, section 340A.307, is amended by 
adding a subdivision to read: 

Subd. 3a. [NONDISCRIMINATORY PRICES; RETAILERS.] A/I li
censed wholesalers and manufacturers must offer for sale on an equal basis 
to all licensed retailers all intoxicating liquor brought into or sold in the 
state of Minnesota." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "requiring nondiscriminatory 
prices for sale to retailers;" 

Page I, line 3, after the semicolon, insert "amending Minnesota Statutes 
1986, section 340A.307, by adding a subdivision:" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 1152: A bill for an act relating to alcoholic beverages; restricting 
sales to tax delinquent licensees; limiting imports by individuals; maximum 
volume for volume prices; purchases by delinquent licensees; restricting 
employment of minors in nonintoxicating liquor premises; repealing non
discriminatory price law: amending Minnesota Statutes 1986. sections 
297A.151, subdivisions 2 and 3; 297C.09: 340A.302, subdivision I; 
340A.3l2, subdivision 2; 340A.318, subdivisions I and 3: and 340A.411, 
by adding a subdivision; repealing Minnesota Statutes I 986, section 
340A.307, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , delete sections I and 2 

Page 3, line 23, after the period, insert "A retail licensee who violates 
this subdivision is subject to the penalties provided in section 340A.4 I 5." 

Page 4, delete section 9 and insert: 

"Sec. 7. [340A.907] [INSPECTION.] 

The commissioner of public safety or any dU!y authorized employee may, 
at all reasonable hours, enter in and upon the premises of any licensee or 
permit holder under this chapter to inspec1 the premises and examine the 
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books, papers, and records of a manufacturer. wholesaler, importer, or 
retailer for the purpose of determining whether the provisions of this chap
ter are being complied with. If the commissioner or any duly authorized 
employee is denied free access or is hindered or interfered with in making 
an inspection or examination, the licensee or permit holder is subject to 

, revocation pursuant to section 340A.304 in the case of a wholesaler, man
ufacturer, or importer, and section 340A.415 in the case of a retailer." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete "restricting sales to" 

Page I, line 3, delete "tax delinquent licensees;" 

Page I, line 7, delete everything after the first semicolon and insert 
"providing for inspections;" 

Page I, line 8, delete "297 A. I 5 I," 

Page I, line 9, delete "subdivisions 2 and 3;" 

Page I, line 11, delete "repealing" 

Page I , delete line 12 

Page I, line 13, delete "3'' and insert "proposing coding for new law 
in Minnesota Statutes, chapter 340A" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1114: A bill for an act relating to liquor; items which may be 
sold in exclusive liquor stores; amending Minnesota Statutes 1986, section 
340A.101, subdivision 10. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1.986, section 299A.02, subdivision 3, 
is amended to read: 

Subd. 3. [REPORTS; RULES.] The commissioner shall have power to 
require periodic factual reports from all licensed importers, manufacturers, 
wholesalers and retailers of intoxicating liquors and to make all reasonable 
rules to effect the object of Laws 1985, chapter 305, articles 2 to 11. The 
rules shall include provisions for assuring the purity of intoxicating liquors 
and the true statement of its contents and proper labeling thereof with 
regard to all forms of sale. No rule may require the use of new containers 
in aging whiskey. No rule may require cordials or liqueurs to contain in 
excess of two and one-half percent by weight of sugar or dextrose or both. 

Sec. 2. Minnesota Statutes 1986, section 340A. IOI, subdivision 10, is 
amended to read: 

Subd. JO. [EXCLUSIVE LIQUOR STORE.] "Exclusive liquor store" is 
an establishment used exclusively for the sale of intoxicating liquor except 
for the incidental sale of ice, tobacco, nonintoxicating malt liquor, beverages 
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for mixing with intoxicating liquor, ttft6 soft drinks, cork extraction devices, 
books and videos on the use of alcoholic beverages may also be sold, and 
the establishment may offer recorded or live entertainment and make avail
able coin-operated amusement devices. •·Exclusive liquor store" also in
cludes an on-sale or combination on-sale and off-sale intoxicating liquor 
establishment which sells food for on-premise consumption when author
ized by the municipality issuing the license. 

Sec. 3. [REPEALER.] 

Minnesota Statutes 1986, sections 34./ 19, 34./2, 34.13, and 34./4 are 
repealed." 

Delete the title and insert: 

"A bill for an act relating to liquor; limitations on rules of the commis
sioner of public safety; items which may be sOld in exclusive liquor stores; 
regulating sales of fermented malt beverages; amending Minnesota Statutes 
1986, sections 299A.02, subdivision 3; and 340A. 101, subdivision IO; 
repealing Minnesota Statutes 1986, sections 34.119; 34.12; 34. 13; and 
34. 14." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 153: A bill for an act relating to consumer protection; requiring 
cash refunds for goods returned on certain retail sales; providing an ex
ception; proposing coding for new law in Minnesota Statutes, chapter 325E 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [325E80] [RETAIL SALES OF CONSUMER GOODS; 
REFUNDS.] 

Subdivision I. [DEFINITIONS.] For purposes of this section, the fol
lowing terms have the meanings given them under this subdivision: 

( 1) "consumer" means a natural person who buys goods for personal, 
family, or household purposes and not for commercial, agricultural, or 
business purposes; 

(2) "seller" means a person who regularly sells goods at retail to 
consumers; 

(3) "acceptable" means that the goods returned are in a condition 
acceptable to the seller using reas9nable and objective standards, the goods 
are returned within a reasonable time from the date of purchase, and proof 
of purchase is presented by the consumer at time of return; 

(4) "cash refund" means the seller provides the consumer cash at the 
time of the return; or the seller mails a check to the consumer within a 
reasonable time following return; or, for sales involving financial trans
action cards, as defined in section 325G.02, subdivision 2, or sales in 
which the seller extends credit to the consumer, the seller credits the act;ount 
that was charged. 

Subd. 2. [CASH REFUNDS REQUIRED.] A seller may not refuse to 
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giVe a cash refund to a consumer for goods that are acceptable for return 
unless the seller complies with subdivision 3. 

Subd. 3. [NOTICE OF REFUND POLICY.] If a seller wishes to alter 
the cash refund policy required by this section, written notice of the seller's 
cash refund policy must be clearly and conspicuously displayed on the 
premises. The notice. must be written in boldface type of a minimum size 
of 14 points. · 

Subd. 4. [NONAPPLICATION.J This section does not apply to home 
solicitation sales, as defined in section 325G.06, goods custom ordered or 
special ordered by the consumer, or sellers licensed under section 168.27. 

Subd. 5. [VIOLATION.] A seller who violates this section is subject to 
the remedies under section 8.31, except that a civil penalty imposed under 
that section may not exceed $500 per violation." 

Delete the title and .insert: 

"A bill for an act relating to consumer protection; requiring cash refunds 
foi' goods returned ori certain ·retail sales; providing enforcement; proposing 
coding for new law in Minnesota Statutes, chapter 3251"' · 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1210: A bill for an act relating to health; .establishing the.Min
nesota institute for health research; creating a _health research trust fund 
with cigarette and tobacco products taxes; prescribing a floor stocks tax 
on cigarettes and tobacco products distributors; amending Minnesota Stat
utes 1986, sections 297 .02, subdivision I; 297 .03, subdivision 5; 297 .13, 
subdivision I; 297 .32, subdivisions I, 2, and 9; proposing coding for new 
law as Minnesota Statutes, chapter 152A; proposing coding for new law in 
Minnesota Statutes, chapter 297. 

Reports the same back with the recommendation thanhe bill be amended 
as follows: 

Pages I to 5, delete sections I to 7 .and insert: 

"Section. I. [256.936) [FAMILY HEALTH INSURANCE PROGRAM.] 

Subdivision I. [PURPOSE.) It is the purpose of this section to assist 
families to achieve self-sufficiency by making available health insurance 
on a sliding fee basis. The con:,missioner of human services shall manage 
the program and seek to maximize use of available.federal and state funds 
to establish the broadest program possible within the appropriation available. 

Subd. 2. [DEFINITIONS.] For purposes of this section. the following 
terms shall have the meanings given them: 

(a) "Families" means a child or children under age 18 and their bio
logical or adoptive parents or stepparents who reside with them. 

(b) "Eligible persons"" means the following persons who reside in fam
ilies with gross incomes less than 200 percent of the federal poverty guide
lines and who are not eligible for medical assistance u_nder chapter 256B 
or general assistance medical care under chapter 256D and Who are not 
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otherwise insured: 

( 1) pregnant women; 

(2) families who have become ineligible for medical assistance within 
the last six months following the extensions allowed under section 256B.062; 
and 

(3) children under 18 in families that have at least one child under six. 

(c) "Covered services" means comprehensive heal_t,h maintenance serv
ices as specified in section 62D.02, subdivision 7, and dental care. 

(d) "Commissioner" means the commissioner of human services. 

(e) "Health plan corporation" means a health insurer or health main
tenance organization licensed under chapter 62A, 62C or 62D. 

Subd. 3. [COMMISSIONER'S DUTIES.] The commissioner, with the 
advice and assistance of the commissioners of health and commerce, shall 
select a health plan corporation or corporations through a process of 
competitive bidding and negotiation. The health plan corporations shall 
provide or arrange to provide covered services to eligible persons. The 
commissioner shall select health plan corporations regulated under chapter 
62A, 62C or 62D who can promote health care provider efficiencies while 
preserving access and quality care. In addition, the commissioner is re
quired to: 

( 1) ensure that all plans of coverage provide at least the covered services; 

(2) assure access to existing public and nonprofit community health 
clinics "if they are available in the service area and they agree to accept 
rates and conditions comparable to those agreed to by other participating 
providers for similar services; 

(3) provide eligible persons with the opportunity to choose among all 
health plans under contract to the commissioner in the designated service 
area, to change plans without penalty within the initial 30 days, and to 
participate in an annual open enrollment period of 30 days; 

(4) arrange to subsidize the contribution required of eligible persons 
who can purchase comparable coverage through an employer sponsored 
plan, if this would be less expensive; 

(5) assure continuity of care for eligible persons who may experience a 
change in income and become eligible for medical assistance; 

(6) establish premiums for enrollees covered under this program; and 

(7) guarantee payment for the first prenatal care visit for program ap
plicants, even if the applicant is later determined to be ineligible. 

Subd. 4. [HEALTH PLAN CORPORATION DUTIES.]. Health plan cor
porations that contract with the commissioner under this section must agree 
to: 

( 1) provide or arrange to provide, at a minimum. the covered services 
to all persons enrolled in the plan; 

(2) ensure that medical and social risk assessments are completed for 
all enrolled pregnant women and that they receive risk appropriate care; 
and 

( 3) comply with other contractual terms and conditions establis.hed by 
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the commissioner. 

Subd. 5. [SLIDING FEE SCHEDULE.] Eligible persons shall contribute 
a specified percentage of the health plan premium not to exceed ten percent 
of their gross family income. For the first year of implementation, the 
sliding fee schedule must be as follows: 

Gross Income as a Percentage of 
the Federal Poverty Guideline 
Below I 25 percent 
126 to I 50 percent 
151 to 170 percent 
171 to I 85 percent 
186 to 199 percent 

Enrollee 
Contribution 

5 percent 
JO percent 
30 percent 
50 percent 
70 percent 

The commissioner may review this fee schedule and modifv it in rule for 
future years. Enrollees may not be· required to pay any deductibles or 
coinsurance outside the sliding fee schedule, except for copayments allowed 
by the commissioner to control inappropriate utilization. 

Subd. 6. [FUNDING; ALLOCATION.] (a) The commissioner must make 
a quarterly assessment of the expected expenditures for the program and 
the appropriation available. 

To the extent possible. the comlnissioner shall allocate funds so that there 
is a reasonable relationship between enrollees in each county and the 
number of eligible persons in each county. Based on this assessmefll the 
commissioner may limit enrollments in certain counties or all counties if 
the appropriations are· not sufficient. 

(b) If sufficient funds are not available to cover all costs incurred in 
one quarter, the commissioner may seek an additional authorization for 
funding from the legislative advisory committee. 

Subd: 7. [ADMINISTRATION AND MARKETING.] The commissioner 
shall establish an office for the state administration of this program. A 
toll-free telephone number m_ust be used to provide information and to 
provide access 10 the program. The commissioner shall establish a process 
for efficient orderly enrollttient. The·commissioner shall make an annual 
redetermination of continued eligibility and identifv people who may be
come eligible for medical assistance. The commissioner shall estabUsh 
marketing efforts to encourage potentially eligible persons to receii'e in
formation about the program. Applications and other information must be 
available in county social services offices. The commissioner shall make 
applications and other information available to organizations serving po
tentially eligible persons. 

Subd. 8. [SUBROGATION.] Enrollees shall contract for and receive 
coverage for a period of no less than one year unless they become insured 
through some other plan of coverage. Notwithstanding any other law to 
the contrary, benefits under the family health insurance program are sec
ondary 10 any other plan of insurance or benefit program under which. an 
eligible person may have coverage. The Commissioner shall establish pro
cedures/or identif.ving eligible persons who mav have coverage or benefits 
under other plans of insurance or who become eligible for medical as
sistance and for notifving the health plan corporation with whom the 
persons are enrolled. 
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Subd. 9. [RULEMAKING AUTHORITY.] The commissioner shall adopt 
rules, including emergency rules, necessary to implement this section. 

Subd. IO. [SPECIAL STUDY.] The commissioner shall report to the 
legislature by January 15, /989, with recommendations for improving the 
program, evidence of state savings as a result of the program, and rec
ommendations for a formal evaluation. 

Sec. 2. Minnesota Statutes l 986, section 2568.06, subdivision l, is 
amended to read: 

Subdivision l. Medical assistance may be paid for any person: 

( l) who is a child eligible for or receiving adoption assistance payments 
under Title IV-E of the Social Security Act, United States Code, title 42, 
sections 670 to 676 under Minnesota Statutes, section 259 .40 or 259.43 l; 
or 

(2) who is a child eligible for or receiving foster care maintenance pay
ments under Title IV-E of the Social Security Act, United States Code, 
title 42, sections 670 to 676; or 

(3) who is eligible for or receiving public assistance under the aid to 
families with dependent children program, the Minnesota supplemental aid 
program; or 

(4) who is a pregnant woman, as certified in writing by a physician or 
nurse midwife, and who (a) meets the other eligibility criteria of this section, 
and (b) would be categorically eligible for assistance under the aid to 
families with dependent children program if the child had been born and 
was living with the woman; or 

(5) who is a pregnant woman, as certified in writing by a physician or 
nurse midwife, who meets the other eligibility criteria of this section and 
whose unborn child would be eligible as a needy child under clause (9) if 
born and living with the woman; or 

(6) who meets the categorical eligibility requirements of the supplemental 
security income program and the other eligibility requirements of this 
section; or 

(7) who, except for the amount of income or resources, would qualify 
for supplemental security income for the aged, blind and disabled, or aid 
to families with dependent children, and who meets the other eligibility 
requirements of this section; or 

(8) who is under 21 years of age and in need of medical care that neither 
the person nor the person's relatives responsible under sections 2568.01 to 
256B. 26 are financially able to provide; or 

(9) who is an infant less than one year of age born on or after October 
l, l 984, whose mother was eligible at the time of birth and who remains 
in the mother's household. Eligibility under this clause is concurrent with 
the mother's and does not depend on the father's income except as the 
income affects the mother's eligibility; or 

(lO) who is residing in a hospital for treatment of mental disease or 
tuberculosis and is 65 years of age or older and without means sufficient 
to pay the per capita hospital charge; and 

(11) who resides in Minnesota, or, if absent from the state, is deemed 
to be a resident of Minnesota in accordance with the rules of the state 
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agency; and 

(12) who alone, or together with the person's spouse, does not own real 
property other than the homestead. For the purposes of this section, "home
stead" means the house_owned and occupied by the applicant or recipient 
as a primary place of residence, together with the contiguous land upon 
which it is situated. The homestead shaH continue to be excluded for persons 
residing in a long-term care facility if it is used as a primary residence by 
the spouse, minor child, or disabled child of any age; or the applicant/ 
recipient is expected to return to the home as a principal residence within 
six calendar months of entry to the long-term care facility. Certification of 
expected return to the homestead shall be documented in writing by the 
attending physician. Real estate not used as a home may not be retained 
unless it produces net income applicable to the family's needs or the family 
is making a colltinuing effort to sell it at a fair and reasonable price or 
unless the commissioner determines that sale of the real estate would cause 
undue hardship or unless the equity in the real estate when combined with 
the equity in the homestead totals $15,000 or less; and 

(13) who individually does not own more than $3,000 in cash or liquid 
assets, or if a member of a household with two family- members (husband 
and wife, or parent and child), does not own more than $6,000 in cash or 
liquid assets, plus $200 for each additional legal dependent. In addition to 
these maximum amounts, an eligible individual or family may accrue in
terest on these amounts, but they must be reduced to the maximum at the 
time Of an eligibility redetermination. For residents of long-term care fa
cilities, the accumulation of the clothing and personal needs allowance 
pursuant to section 2568.35 must also be reduced to the maximum at the 
time of the eligibility redetermination. Cash and liquid assets may include 
a prepaid funeral contract and insurance policies with cash surrender value. 
The value of the following shall not be included: 

(a) the homestead, and (b) one motor vehicle licensed pursuant to chapter 
168 and defined as: (I) passenger automobile, (2) station wagon, (3) mo
torcycle, (4) motorized bicycle or (5) truck of the weight found in categories 
A to E. of sectiOn 168.-013, subdivision le; and 

(14) who has or anticipates receiving an annual income not in excess of 
the income standards by family size used in the aid to families with de
pendent children program, except that families and children mav have an 
income up to 133-113 percent of the AFDC payment standard, or who has 
income in excess of these maxima and in the month of application, or 
during the three months prior to the month of application, incurs expenses 
for medical care that total more than one-half of the annual excess income 
in accordance with the rules of the state agency. Notwithstanding any laws 
or rules to the contrary, in computing income to determirie eligibility of 
persons who are not residents of long-term care facilities, the commissioner 
shall disregard increases in income as required by Public Law Number 94-
566, section 503. In excess income cases, eligibility shall be limited'to_ a 
period of six months beginning with th·e first of the month in which these 
medical obligations are first incurred; and 

( 15) who has continuing monthly expenses for medical care that are more 
than the amount of the person's excess income, computed on a monthly 
baSis, in which case eligibility may be established before the total income 
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obligation referred to in the preceding paragraph is incurred, and medical 
assistance payments may be made to cover the monthly unmet medical 
need. In licensed nursing home and state hospital cases, income over and 
above that required for justified needs, determined pursuant to a schedule 
of contributions established by the commissioner of human services, is to 
be applied to the cost of institutional ~are. The commissioner of huma_n 
services may establish a schedule of contributions to be made by the spouse 
of a nursing home resident to t~e cost of care; and 

(16) who has applied or agrees to apply all proceeds received or receivable 
by the person or the person's spouse from automobile accident coverage 
and private health care coverage to the costs of medical care for the person, 
the spouse, and children. The state agency may require from any applicant 
or recipient of medical assistance the assignment of any rights accruing 
under private health care coverage. Any rights or amounts so assigned shall 
be applied against the cost of medical care paid for under this chapter. Any 
assignment shall not be effective as to benefits paid or provided under 
automobile accident coverage and private health care coverage prior to 
receipt of the assignment by the person or organization providing the benefits." 

Page 7, lines 9 to 14, delete the new language 

Page 8, delete section 13 

Page 9, after line 29, insert: 

"Sec. 9. [FEASIBILITY STUDY.) 

The commissioner of health shall study the feasibility of a Minnesota 
institute for health research. The commissioner shall consider the following 
factors: clinical and community resources now existing in the state, meth
odology for the development of a health research institute, and components 
toward which the institute will direct its resources. The commissioner shall 
report to the legislature by January 1, 1989. 

Sec. JO. [APPROPRIATIONS.) 

(a) $ ___ is appropriated from the public health fund to the com-
missioner of human services to implement the provisions of section I. 

(b) $ ___ is appropriated from the public health fund to the com-
missioner of health for the feasibility study required under section 9." 

Page 9, delete line 31 and insert '"Section I. subdivision 9, is effective 
the day following final enactment for purposes of promulgating rules to 
implement the provisions of section 1. Section I. subdivisions I ·10 8 and 
subdivision JO, are effective upon adoption of the rules." 

Page 9, line 32, delete "enactment." and delete "8 to 14" and insert "2 
to JO" 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to health; creating a program of health insurance 
for certain families; increasing cigarette and tobacco products taxes; raising 
the income standard for families for medical assistance; prescribing a floor 
stocks tax on cigarettes and tobacco products distributors; requiring a study 
of the feasibility of an institute for health research; appropriating money; 
amending Minnesota Statutes 1986, sections 256B.06, subdivision I; 297.02, 
subdivision I; 297 .03, subdivision 5; 297 .13, subdivision I; 297 .32, sub-



29THDAY) MONDAY, APRIL 6, 1987 871 

divisions 1 and 2; proposing coding for new law in Minnesota Statutes, 
chapters 256 and 297 ." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Moe, R. D. froni the Committee on Rules and Administration. to 
which was referred 

H. F No. 889 for comparison with companion Senate File, reports the 
foJlowing House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F No. S.F No. H.F No. S.F No. H.F No. S.F No. 

889 844 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 469 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F No. S.F No. H.F No. S.F No. H.F No. S.F No. 

469 407 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F No. 469 be amended as follows: 

Delete all the language after the enacting clause of H. F No. 469 and 
insert the language after the enacting clause of S.F No. 407, the first 
engrossment; further, delete the title of H.F No. 469 and insert the title of 
S.F No. 407, the first engrossment. 

And when so amended H.F No. 469 will be identical to S.F No. 407, 
and further recommends that H.F No. 469 he given its second reading and 
substituted for S. F No. 407, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendmenls adopled. Report adopted. 

Mr. Moe, R. D. from the Commi.ttee on Rules and Administration, to 
which was referred 

H.F No. 750 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

750 715 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 750 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 750 and 
insert the language after the enacting clause of S.F No. 715, the first 
engrossment; further, delete the title of H.E No. 750 and insert the title of 
S.E No. 715, the first engrossment.· 

And when so amended H.E No. 750 will be identical to S.E No. 715, 
and further recommends that H.E No. 750 be given its second reading and 
substituted for S. E No. 715, and that the Senate File be indefinitely postponed. 

Pursuant tu Rule 49, this report was prepared and submitted by the 
Secretary .,f the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Purfeerst .from the Committee on Transportation, to which was re
ferred the following appointment as reported in the Journal for February 
26, 1987: 

TRANSPORTATION REGULATION BOARD 
Eldon Keehr 

Reports the same back .with the recommendation that the appointment 
be confirmed. 

Mr. Luther moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Purfeerst from the Committee on Transportation, to which were 
referred the following appointments as Teported in the Journal- for March 
12, 1987: 

DEPARTMENT OF PUBLIC SAFETY 
COMMISSIONER 

Paul Tschida 

DEPARTMENT OF TRANSPORTATION 
COMMISSIONER 

Leonard Levine 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Luther moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 697: A bill for an act relating to economic development; au
thorizing counties to appropriate money for economic development; amend
ing Minnesota Statutes 1986, section 375.83. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 375.83, is amended to 
read: 

375.83 [ECONOMIC AND AGRICULTURAL DEVELOPMENT.] 

Subdivision l. [APPROPRIATION; TAX LEVY.] A county board may 
annually either: ( 1) appropriate not more.than $50,000 annaally out of the 
general revenue fund of the county or (2) levy a tax of not more than· one 
mill on each dollar Of assessed valuation in the county to be p3id ~o any 
incorporated development society or organization of this state which, in 
the board's opinion, will use the money for the best interests of the county 
in promoting, advertis_ing, improving, or developing the economic and ag
ricultural resources of the county. The limitation on annual appropriations 
or levies under this subdivision does not prohibit accumulation of amounts 
in excess of the annual appropriations or levies in a fund to be used for 
purposes of this section. County funds made available under this subdi
vision may not. be used to finance more than 50 percent of the total cost 
of an economic development project. The tax· authori~ed by this _section is 
in addition to any other tax imposed by the county and shall not be con
sidered in any tax levy limitations. The tax authorized by this section shall 
be levied as other property taxes i1J1posed by the county are levied. If the 
county board levies the tax authorized under clause (2) of this subdivision, 
the county must submit an economic development report to the depar_tment 
of energy and economic development by February I of each year and must 
comply with subdivisions 3 to 7. 

Subd. 2. [REVERSE REFERENDUM.] lfthe county board proposes to 
levy the tax authorized under this section, it sha/1 pass a resolution stating 
that fact. Thereafter. the resolution shall be published for two successive 
weeks in the official newspaper of the county or if there is no official 
newspaper, in a newspaper of general circulation in the county, together 
with a notice fixing a date for a public hearing on the matter. The hearing 
shall be held not less than two weeks not more than four weeks after the 
first publication of the resolution. Following the public hearing, the county 
may determine to ·take no further action or. in the alternative.- adopt a 
resolf:ltion confirming its intention to exercise the authority. That resolution 
shall also be published in the official newspaper of the county or if there 
is no official newspapet, in a newspaper of general circulation in the . 
county. If within 20 days thereafter a petition signed by voters ·equal in 
number to five percent of the votes cast in the,county in the last general 
election requesting a referendum on the proposed resolution is filed with 
the county auditor the resolution shall not be effective until it has been 
submitted to the voters at a general or speciill election and a majority of 
votes cast on the question of approving the resolution are in the affirmative. 
The commissioner of revenue shall prepare a suggested form of question 
to be presented at the referendum. 

Subd. 3. [ECONOMIC DEVELOPMENT DIRECTOR; APPOJNT
MENT.l The county board .must appoint a director of economic develop
ment to review county economic development plans, programs. and project 
proposals. The board may appoint an existi'ng county officer to serve as 
director of economic development. 

Subd. 4. [ECONOMIC DEVELOPMENT DIRECTOR; DUTIES.] All 
economic development plans, programs. and project proposals must be 
submitted to the director of economic development. The director shall 
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review and comment on the plans, programs, and project proposals to the 
county board. 

Subd. 5. [ECONOMIC DEVELOPMENT ADVISORY COMMITTEE.] 
The county board must appoint an economic development advisory com
mittee consisting of at least five persons. One member must be the county 
attorney. One member must be employed by a financial institution. One 
mem.ber must be knowledgeable in small business and one member must 
be knowledgeable in large business. Notwithstanding section 471 .705, 
subdivision 1, the advisory committee may meet in closed session to discuss 
and take action on specific matters where the disclosure of information 
pertaining to such matters would cause harm to the. competitive position 
of an entity which .is the subject of the advisory cOmmittee's discussion or 
action. Section 471. 705, subdivision la, applies to the procedure for hold
ing a closed meeting. 

Subd. 6. [PROPOSAL EVALUATION.] Before submission to the county 
board of an economic development proposal for the financing of a project 
with county funds, the director of economic development must submit the 
proposal to the economic development advisory committee. The county 
board must not act on a proposal until it•has received the evaluation and 
recommendations of the advisory committee or until 60 days have elapsed 
since the proposal was transmitted to the advisory committee, whichever 
occurs first. · 

Subd. 7. [ECONOMIC DEVELOPMENT PLAN.] The board must pre
pare an economic development plan that includes the economic develop
ment policy and objectives of the county and provides guidelines.for se
lection of projects that are eligible for financing under this section. The 
department of energy and economic development must provide assistance 
in preparing the plan if the c;ounty board requests the department's as
sistance. Before adoption of the plan, the county board must submit a draft 
plan to the department of energy and economic development for review 
and comment. The county board may not adopt the plan until comments 
have been received from the department or 30 days have elapsed after the 
draft was submitted. The county may adopt the plan only after holding a 
public hearing on the plan. Notice of the hearing must be provided in a 
newspaper of general circulation in the county not less than ten days nor 
more than 30 days before the date of the hearing. The adopted plan must 
be made available for public inspection at the county auditor's office." 

Amend the title as follows: 

Page 1, line 3, after "money" insert "or levy a tax" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 796: A bill for an act relating to port authority powers for the 
city of Roseville; amending Laws 1985, chapter 301, section 3. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 
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Mr. Frank from the Comminee on Economic Development and Housing, 
to which was referred 

S.F. No. 84: A bill for an act relating to economic development; author
izing the energy and economic development authority to make loans and 
grants and to guarantee loans to small business investment companies; 
authorizing the issuance of general obligation bonds of the state; appro
priating money; amending Minnesota Statutes 1986, sections I 16M.03, 
subdivisions IO, 11. and by adding subdivisions; I 16M.06, subdivisions 
I, 2, and 4; and I I 6M.07, subdivision I. and by adding a subdivision. 

Reports the same back with the recommendation that.the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [I 161'01] [CITATION.] 

Sections I to I I may be cited as the "greater Minnesota corporation 
act." 

Sec. 2. [l 16P.02] [DEFINITIONS.] 

Subdivision I. [SCOPE.] The definitions in this section appl_v to sections 
1 to II. 

Subd. 2. [BOARD.] "Board" means the board of directors of the greater 
Minnesota corporation. 

Subd. 3. [CORPORATION.] "Corporation" means the greater Minne
sota corporation. 

Subd. 4. [FUND.] "Fund" means the greater Minnesota fund. 

Subd. 5. [SMALL BUSINESS.] "Small business" means an enterprise 
determined by the corporation to constitute a small business as defined 
in regulations of the United States Small Business Administration pursuant 
to United States Code. title 15, sections 631 to 647. 

Subd. 6. [SBIC.] "SB/C" means a corporation or limited partnership 
licensed bv the Small Business Administration under United States Code, 
title 15, s'ection 681, and doing business in the state. 

Sec. 3. [I 16P.03] [CORPORATION; BOARD OF DIRECTORS; POW
ERS.] 

Subdivision 1. [NAME.] The greater Minnesota corporation is a public 
corporation of the state and is not a state agency. All business of the 
corporation must be conducted under the name "greater Minnesota 
corporation." 

Subd. 2. [BOARD OF DIRECTORS.] The corporation is go"erned b_v a 
board of 1 I directors appointed by the governor to six-year terms. The 
governor shall make the initial appointments. As the terms of the initial 
appointees expire, appointments must be made by the board. The board 
may determine the compensation of its members. 

Subd. 3. [ARTICLES AND BYLAWS.] The board of directors shall adopt 
articles of incorporation and bylaws necessary for the conduct of the 
business of the corporation, consistent with the provisions of this chapter. 
The articles and b_vlaws must be filed with the secretary of state. 

Subd. 4. [PLACES OF BUSINESS.] The board shall locate and maintain 
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the corporation's places of business within the state. 

Subd. 5. [MEETINGS AND ACTIONS OF THE BOARD.] The board 
shall meet at least twice a year and may hold additional meetings upon 
giving notice in accordance with the bylaws of the corporation. Board 
meetings are not-subject to section 471.705. 

Sec. 4. [I I6P.04] [CORPORATE PERSONNEL] 

Subdivision 1. [GENERALLY.] ( a) The board shall appoint and set the 
compensation for a president, who serves as chief executive officer of the 
corporation, and who may appoint subordinate officers. The board may 
designate the president as its general agent. Subject to the control of the 
board, the president shall employ employees and agents the president 
considers necessary. 

(b) The board shall define the duties and designate the titles of the 
employees und agents. 

Subd. 2. [STATUS OF EMPLOYEES.] Employees, officers. and directors 
of the corporation are not state employees, but, at the option of the board, 
may participate in the following plans for employees ·in the unclassified 
service: the state retirement plan, the state deferred compensation plan, 
and the health insurance and life insurance plans. 

Sec. 5. [I 16P.05] [POWERS OF THE CORPORATION.] 

In addition to other powers granted by this chapter, the corporation 
may: 

( 1 I sue and be sued; 

(2/ have a seal and alter it at will; 

/3) acquire and dispose of personal property, including inchoate and 
intellectual property, royalties, stock, and stock warrants; 

(4) enter into contracts or agreements with a federal or state agency, 
person, business, or other organization; 

/5) acquire and dispose of real property or an interest in real property; 

(6) obtain insurance; 

(7) sell, at public or private sale, any note, mortgage, or other instrument 
or obligation; 

/8) consent to the modification of a contract or agreement to which the 
c·orporation is a party; 

(9) borrow money to carry out its purposes and issue negotiable notes, 
which it may refund, guarantee. or insure in whole or in part with money 
from the fund, other assets of the corporation, or an account created by 
the corporation for that purpose; 

(10) provide general- consulting or technical services to businesses to 
which loans or grants may be made; 

( 11) develop, buy, and possess financial and technical information, in
cluding credit reports and financial statements: 

(12) accept gifts, grants, and bequests and use or dispose of them for 
its purposes; 

(13) receive payments in the form of royalties, dividends, or other pro-
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ceeds in connection with the ownership, license, or lease of products or 
businesses; 

( 14) spend money to cover expenses of consultants and speakers hired 
by the board and for publications, advertising, and promotional activities: 
and 

( I 5) issue negotiable bonds, notes, or other obligations in the same 
manner and subject to the ·same conditions as negotiable bonds; notes. or 
obligations issued by the Minnesota energy and economic development 
authority under section I l6M.08, subdivisions I I to 14. 

Sec. 6. [I 16P.07] [ACTIVITIES.] 

Subdivision I. [GRANTS.] The corporation may make matching grants 
for applied research cind development to the University of Minnesota,· a 
state university, a community college, a Minnesota private college or uni
versity, or an area vocational technical institute. 

Subd. 2. [LOANS.] The corporation may make loans to corporations, 
partnerships, sole proprietorships, or other business entities to promote 
development in the state of new products or processes with potential com
mercial value. 

Subd .. 3. [EQUITY INVESTMENTS.] The corporation may acquire an 
interest in a product or a private business entity loca_ted or intending to 
locate in an enterprise zone as defined in section 273./312 ora distressed 
county as defined in section 297A.257. The corporation may ente_r into 
joint venture agreements with other private corporations to promote eco
nomic development and job creation, not limited to enterprise zones or 
distressed -counties. 

Subd. 4. [PRIVATE CAPITAL,] The corporation may solicit and obtain 
private capital to be available for the activities in subdivisions I to 3. 

Subd. 5. [CONSULTING AND TECHNICAL SERVICES.] The corpo
ration mily' provide general consulting and technical servic~s to colleges 
or universities or to businesses and may Set fees or charges for the services. 

Subd. 6. [RESEARCH.] The corporation may identifv opportunities for 
scier,tific research and technological innovation and advise colleges and 
~niversities of the research needs of private business. 

Sec. 7. [ 1 I 6P.08] [GREATER MINNESOTA FUND.] 

Subdivision I. [CREATION; USE.] The greater Minnesota fund is a 
separate account in the state treasury. The board may create separate 
accounts within the fund for use in accordance with the fund's purposes. 
Money in the fund may be deposited in an institution designated as a 
depository for state funds under section 9.03 I. Money in the fund may be 
allocated to the SB/C account in the amounts as the board may from time 
to time determine. Money in thefund_not needed for the immediate purposes 
of the corporation may be invested by the corporation in any way au
thori_zed by section I IA.24. Money in the fund may be used as provided 
in this chapter. 

Subd. 2. [SOURCES.] The fund consists of: 

(I) appropriations made to the corporation; 

(2) fees and charges collected by the corporation: 
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(3) income from investments and purchases; 

(4) 'revenue from loans. rentals, royalties, dividends, and other proceeds 
collected in connection with lawful corporate purposes; and 

(5) gifts, donations. and bequests made to the corporation. 

Sec. 8. [l 16P.09] [AUDITS.] 

The board shall contract with a certified public accounting firm to audit 
the corporation and any subsidiary annually in accordance with generally 
accepted accounting standards. 

Sec. 9. [I 16P.IO] [REPORTS.] 

The board shall report to the legislature and the governor on the activ
ities of the corporation by January 1 of each year. 

Sec. IO. fl t6P.ll] [SPECIFIC POWERS OF THE CORPORATION FOR 
SBIC PROGRAMS.] 

The corporation may make, purchase, or participate in. the making of 
loans to SB/Cs which agree to lend the money_to or invest the money in 
small business. 

The corporation may guaranty or insure loans by others to SB/Cs which 
agree to lend the money to, or invest the money in, small business. 

The corporation may collect reasonable interest, fees. and charges in 
connection with making and servicing loans. notes, bonds. obligations, 
commitments, and other evidences of indebtedness and in connection with 
providing technical, consultative, and project assistance services. 

The corporation shall make available technical assistance to potential 
sponsors or organizers of SB/Cs. 

The.corporation may perform studies and analyses of capital needs of 
small businesses and SB/Cs located within the state and ways of meeting 
their capital needs. It may make the results of the studies and analyses 
available to the public. It may engage in research and disseminate infor
mation on small businesses. 

The corporation may establish a cooperative relationship with the United 
States Small Business Administration and with other governmental and 
private agencies whose activities include promoting small businesses. It 
may enter into agreements and joint enterprises with them as it may con
sider desirable. 

The corporation may agree to the modification of the rate of interest, 
time of payment of any installment of principal or interest, or any other 
term, of any loan, loan commitment, construction loan, temporary loan, 
contract, or agreement of any kind to which the corporation is a party. 

The corporation may provide for a letter or line of credit, insurance 
policy, or other credit enhancement device. 

Sec. 11. [116P.12] [SBIC ACCOUNT.] 

Subdivision I. [CREATION.] The board may create a revolving account 
within the greater Minnesota fund to be known as the "SBIC account." 

Subtl. 2. [SOURCES.] The SB/C account consists of: 

(a) any money allocated by the board for the purposes of the account; 
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(b) repayments of amounts paid from the account; 

(c) tiny other mone"y which may be made available to the corporation 
for the purpose of the account from any other soun-e or sources; 

(d) all fees and charges collected by the corporation with respect i-o its 
SBIC program; and 

(e) all interest or other income with respect to its SBIC program not 
required by a resolutfon or indenture securing notes or bonds to _be paid 
into another special fund. 

Subd. 3. [ACCOUNTING.] When money is appropriated b_v the state to 
the corporation solely for a specified purpose or purposes. the corporation 
shall establish a .separate bookkeeping account in the SB/C account to 
record the receipt and disbursement of the money and of the income, gain, 
and loss from the investment and reinvestment of the money. · 

Sec. 12. [INITIAL APPOINTMENTS.] 

Notwithstanding section 3. subdivision 2, the governor shall appoint the 
initial meinbers of the board of directors of the greater Minnesota cor
poration as follows: four to six-year terms, four to four-year terms. and 
three to two-year terms. 

Sec. 13. [DEVELOPMENT PLAN.] 

The board of directors of the greater Minnesota corporation shall pre
pare a comprehensive developme11f plan and submit it to the governor and 
the legislature b_v November 15, 1987. The development plan must include 
at least the following; 

( 1) operating procedures; 

(2) accounting procedures; 

(3) gram procedures; 

(4) loan procedures; 

(5) personnel procedures; 

(6) investment procedures; and 

(7) board conduct and ethics. 

In addition, the development plan must include a budget proposal and 
a five-year plan. 1t must identif\· sources and amounts of available non
governmental money and the purposes for which that money may be used, 
and it must suggest anyjU.rther legislation that may be necessary 10 carry 
out the development plan. 

Sec. 14. [APPROPRIATION. 1 

$, ____ is appropriatedfrom the genera/fund to the greater Minnesota 
rorporation established by section 3. This appropriarion is available until 
expended. · 

Sec. I 5. rEFFECTIVE DATE. 1 

Sections I to 14 are ejf'ectfre the day followin;(final enactment." 

Delete the title and insert: 

"A bill for an act relating to economic development: creating the greater 
Minnesota corporation and providing for its powers and duties; authorizing 
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the corporation to issue revenue bonds and make loans to small business 
investment companies; appropriating money; proposing coding for new law 
as Minnesota Statutes, chapter l 16P." 

And when so amended the biU do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adcipted. 

Mr. Davis from the Committee on Agriculture. to which was referred 

S.F. No. 1279: A bill for an act relating to agriculture: clarifying and 
amending the required offer of the state, a federal agency, or a corporation 
to offer a lease or sale of agricultural land to the immediately preceding 
owner; clarifying and amending provisions relating to designating a home
stead and allowing designation of separate agricultural tracts in foreclosure 
proceedings; prohibiting waiver of statutory rights of debtors and allowing 
damages against persons who violate waiver prohibitions; amending Min
nesota Statutes I 986, sections 500.24. subdivisions 2. 6, and by adding a 
subdivision; and 582.041, subdivisions I. 2, 3. and 5; proposing coding 
for new law in Minnesota Statutes, chapters 550 and 582. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 500.24, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] For the purposes of this section, the terms 
defined in this subdivision have the meanings here given them: 

(a) "Farming" means the production of (I) agricultural products; (2) 
livestock or livestock products; (3) milk or milk products; or (4) fruit or 
other horticultural products. It does not inc1ude the processing, refining or 
packaging of said products, nor the provision of spraying or harvesting 
services by a processor or distributor of farm products. It does not include 
the production of timber or forest products or the production of poultry or 
poultry products. 

(b) .. Family farm" means an unincorporated farming unit owned by one 
or more persons residing on the farm or actively engaging in farming. 

(c) "Family farm corporation" means a corporation founded for the pur
pose of farming and the ownership of agricultural land in which the majority 
of the voting stock is held by and the majority of the stockholders are 
persons or the spouses of persons related to each other within the third 
degree of kindred according to the rules of the civil law, and at least one 
of said related persons is residing on or actively operating the farm, and 
none of whose stockholders are corporations; provided that a family farm 
corporation shall not cease to qualify as such hereunder by reason of any 
devise or bequest of shares of voting stock. 

(d) "Authorized farm corporation" means a corporation meeting the fol-
lowing standards: 

(I) Its shareholders do not exceed five in number; 

(2) All its shareholders, other than any estate are natural persons; 

(3) It does not have more than one class of shares; and 
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(4) Its revenues from rent, royalties, dividends, interest and annuities 
does not exceed 20 percent of its gross recei~ts; and 

(5) Shareholders holding a majority of the shares must be residing on 
the farm or actively engaging in farming. 

(e) "Agricultural land" means land used for farming. 

(f) "Pension or investment fund" means a pension or employee welfare 
benefit fund, however organized, a mutual fund. a life. insurance company 
separate account, a common trust of a bank or other trustee established for 
the investment and reinvestment .of money contributed to it, a real estate 
investment trust, or an investment company as defined in United States 
Code, tiUe 15, section 80a-3 ... Pension or investment fund" does not include 
a benevolent trust established by the owners of a family farm, authorized 
farm corporation or family farm corporation. 

( g) "Farm homestead" means a house including adjoining buildings that 
has been used as part of a farming operation or is part of the agricultural 
land used for a farming operation. 

Sec. 2. Minnesota Statutes 1986, section 500.24, subdivision 6, is amended 
to read: 

Subd. 6. [DISPOSAL OF LAND.] (a) A state or federal agency or a 
corporation, other than a family farm corporation or an authorized farm 
corporation, wkeff leaStt>g may not lease or selliftg fafm sell agricultural 
land.or a farm homestead ""'51 effef that was acquired by enforcing a debt 
against the agricultural land or farm homestead, including foreclosure of 
a mortgage, accepting a deed in lieu of foreclosure, terminating a contract 
for deed, or accepting a deed in lieu of terminating a contract for deed, 
before offering or tfflll<e making a good faith effort to offer the land for 
sale or lease to the immediately preceding former owner at a price no higher 
than the highest price offered by a third party that is acceptable to the seller 
or lessor. The offer must be made on the notice to offer form under section 
3. Selling or leasing property at a price is prima facie evidence that the 
price is acceptable to the seller or lessor. 

(b) This subdivision applies to a seller or lessor for five years after the 
agricultural land is acquired. An offer to lease to the immediately preceding 
former owner is required only 8ft Until after the first occasion eft -w-kteh 
the property is leased. An offer to sell to the immediately preceding former 
owner is required &ftl-y eR until the #fs.t eeeasien eR Wftt€-ft ffte property is 
sold. The notice of an offer Eleli•;e,eEI under section 3 personally delivered 
with a receipt or sent by certified mail with a receipt of mailing to the 
immediately preceding former owner's last known address is a good faith 
offer. 

(c) For purposes of this subdivision. the term ·"a price no higher than 
the highest price offered by a third party" means the acceptable cash price 
offered by a third party or the acceptable time-price offer made by a third 
party. A cash price offer is one which involves simultaneous transfer of 
title. If the acceptable offer made by a third party is a time-price offer, the 
seller or lessor must make the same time-price offer or an equivalent cash 
offer to the immediately preceding former owner. An equivalent cash offer 
is equal to the total of the payments made over a period of the time-price 
offer discounted by the current Federal Intermediate Credit Bank of St. 
Paul interest rate plus 1.5 percent. A time-price offer is an offer that defers 
payment of any portion of the price and does not involve a transfer of fee 
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title until full payment is made. 

(d) This subdivision does not apply to a sale or lease that occurs after 
the seller or lessor has held the property for five years or longer. 

( e) For purposes of this subdivision, if the immediately preceding former 
owner is a bankruptcy estate the debtor in the bankruptcy is the immediately 
preceding owne,: 

(/) The immediately preceding_ former owner must exercise the right to 
lease fftfffl agricultural land or a homestead located on agricultural land 
in writing within tefl. / 5 days after Feeei :iRg an offer to lease under this 
subdivision is mailed with a receipt of mailing or personally delivered. 
The immediately preceding former owner must exercise the right to buy 
fftFffl the agricultural land or farm homestead located on agricultural land, 
in writing, within 69 65 days after Feeei\ i0g an offer to buy under this 
subdivisione +flis sub<livisiaA <l6es ft<>! "f'l'ly if the fufmef _,,.,. is a 
ba:nlm:113te) es+ate is mailed with a receipt of mailing or is personally 
delivered. Within ten days after exercising the right to lease or buy by 
accepting the offer, the immediately preceding owner must fully perform 
according to the terms of the offer including paying the amounts due. A 
seller may sell and a lessor may lease the agricultural land or farm home
stead subject to this subdivision to the third party in accordance with their 
lease or purchase agreement ({: 

( 1) the immediately preceding former owner does not accept an offer to 
lease or buy before the off'er terminates; or 

(2) the immediately preceding former owner does not perform the ob
ligations of the offer, including paying the amoums due. within ten days 
after accepting the offer. 

(g) A certificate indicating whether or not the property contains agri• 
cultural land or a farm homestead that is signed by the county assessor 
where the property is located and recorded in the office of the county 
recorder or the registrar of titles where the property is located is prima 
facie evidence of whether the property is agricultural land or a farm 
homestead. 

(h) As prima facie evidence that an a.I.fer to sell or lease agricultural 
land or·a farm homestead has ter,n;,wted, a receipt of mailing 'the notice 
under section 3 and an affidavit, signed b.v a person authorized to act 011 

behalf of a state, federal agency, or corpor.ation selling or leasing the 
agricultural land or a farm homestead may be filed in the office of the 
county recorder or registrar of titles of the counry where the agricultural 
land or farm homestead is located. The affidavit must state that: 

( l) notice of an offer to buv or lease the agricultural land or farm 
homestead was provided to the immediately preceding former owner at a 
price no higher than the highest price offered by a third party that is 
acceptable; 

(2) the time period during which the immediately precedingfOrmer owner 
is required to exercise the right to buy or lease the agricultural land or 
farm homestead has expired; 

( 3) the- immediately preceding former owner h_as not exercised the right 
to bu)' or lease the agricultural 'land or farm homestead tts provided in 
this-subdivision; and 
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(4) the offer tu the immediately preceding former mvner has terminated. 

( i) The right of an immediately preceding former owner to receive an 
offer to lease or purchase agricultural land under this subdivision or to 
lease or purchase at a price no higher than the hixhest price offered by a 
third party that is acceptable to the seller or lessor ma_v be extinguished 
or limited by an express statement signed by the immediately preceding 
owner that complies with the plain language requirements of section 325G.3 /. 
The right may not be extinguished or limited except by the express statement 
in a deed in lieu of foreclosure or in a deed in lieu of a termination of a 
contract for deed for the agricultural land. 

(j) The right of an immediately preceding former owner to receh1e an 
offer to lease or purchase agricultural land under this subdivision may 
not be assigned or tran~ferred, but may be inherited. 

Sec. 3. Minnesota Statutes 1986, section 500.24, is amended by adding 
a subdivision to read: 

Subd. 7. [NOTICE OF OFFER.] (a) The state, a federal agenc_,·. or a 
corporation subject to subdivision 6 must provide a notice of an offer tu 
sell or lease agricultural land substantially as follows, after insertinr; the 
appropriate terms within the parentheses: 

"NOTICE OF OFFER TO (LEASE, BUY) AGRICULTURAL LAND 

TO: ( ... Immediately precedin1;: former owner ... ) 
FROM: ( ... The state, federal agency, or corporation subject to subdivi-

sion 6 .. . ) 

DATE: (.. date notice is mailed or personall_v delivered ... ) 

( .. . The state, federal agencv, or corporation .. . ) HAS AC-
QUIRED THE AGRICULTURAL LAND DESCRIBED BELOW AND HAS 
RECEIVED AN ACCEPTABLE OFFER TO (LEASE, SELL) THE AGRI
CULTURAL LAND FROM ANOTHER PARTY. UNDER MINNESOTA 
STATUTES, SECTION 500.24, SUBDIVISION 6, AN OFFER FROM (. the 
state, federal agency, or corporation ... ) MUST BE MADE TO YOU AT 
A PRICE NO HIGHER THAN THE HIGHEST OFFER MADE BY AN
OTHER PARTY. 

THE AGRICULTURAL LAND BEING OFFERED CONTAINS AP
PROXIMATELY ( ... approximate number of acres ... ) ACRES AND IS 
INFORMALLY DESCRIBED AS FOLLOWS: 

(Informal description of the agricultural land being offered that rea
sonably describes the land. This description does not need to be a legal 
description.) 

( ... The state, federal agency, or corporation ... ) OFFERS TO (SELL, 
LEASE) THE AGRICULTURAL LAND DESCRIBED ABOVE FOR A CASH 
PRICE OF $( ... cash price for lease and lease period, or cash price for 
sale of land or equivalent cash offer ... ), WHICH IS NOT HIGHER THAN 
THE PRICE OFFERED BY ANOTHER PARTY. THE PRICE IS OFFERED 
ON THE FOLLOWING TERMS: 

(Terms, if any, of acceptable offer) 

IF YOU WANT TO ACCEPT THIS OFFER YOU MUST NOTIFY ( ... the 
state, federal agency, or corporation ... ) IN WRITING THAT YOU AC
CEPT THE OFFER OR SIGN UNDERNEATH THE FOLLOWING PAR
AGRAPH AND RETURN A COPY OF THIS NOTICE BY (15 for a lease, 
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65 for a sale) DAYS AFTER THIS NOTICE IS PERSONALLY DELIVERED 
OR MAILED TO YOU. THE OFFER IN THIS NOTICE TERMINATES ON 
( ... date of termination - I 5 davs for lease and 65 da_vs for sale after date 
of mailing or personal delivery ... ). 

ACCEPTANCE OF OFFER 

I ACCEPT THE OFFER TO (BUY. LEASE) THE AGRICULTURAL LAND 
DESCRIBED ABOVE AT THE PRICE OFFERED TO ME IN THIS NO
TICE. AS PART OF ACCEPTING THIS OFFER I WILL PERFORM AC
CORDING TO THE TERMS OF THE OFFER, INCLUDING MAKING 
PAYMENTS DUE UNDER THE OFFER. WITHIN TEN DAYS AFTER THE 
DATE I ACCEPT THIS OFFER. 

Signature of Former Owner AcceptinE? Offer 

Date" 

(b) For an offet to sell, a copy of the purchase agreement containing 
the price and terms of the highest offer made by a third party that is 
acceptable to the seller must be included with the notice under this sub
division. At the seller's discretion. reference to the third party's identity 
may be deleted from the copy of the purchase agreement. 

Sec. 4. [550.42] [WAIVER OF AGRICULTURAL DEBTOR'S RIGHTS.] 

Subdivision I. [WAIVER IS VOID. l ( a) A waiver of statutor_v rights of 
a debtor in a contract, loan agreement, or security agreement as a con
dition for a loan of money for agricultural production is void. 

(b) A waiver of mediation rights under chapter 583, the right to an offer 
under section 500.24, subdivision 6, or the debtor·s statutory rights under 
chapter 580, 581, or 582 for a mortgage on agricultural property, is void 
unless the waiver- is expressly authorized by law. 

Subd. 2. [PENALTY.] A person. corporation, financial institution, or 
other legal entit_v is liable to a debtor for up to $2,500 plus attorne_r fees 
that: 

( 1) requires a waiver subject to subdivision 1 in a contract, loan axree
ment, or security a,:reement, and does not acknowledge that the waiver 
subject to subdivision 1 is void; or 

(2) attempts to enforce a waiver that is void under subdivision J. 

Sec. 5. Minnesota Statutes I 986, section 582.041. subdivision I. 1s 
amended to read: 

Subdivision I. [NOTIFICATION OF HOMESTEAD DESIGNATION.] If 
a mortgage on real property is foreclosed and the property contains a portion 
of the a homestead e-f the moFtgagor. the ffiOFtgagoF person in possession 
of the real property must be notified by the foreclosing mortgagee that the 
homestead may be sold and redeemed separately from the remaining prop
erty. The notice in subdivision 2 must be ineltideB i-H served with the notice 
of foreclosure that is served on the FAOFtgagoF ttft6ef person in possession 
of the real property with the requirements in section ~580.03 or for 
a foreclosure by action under chapter 58 I. in the summons and complaint 
served on the person in possession of the real property. 

Sec. 6. Minnesota Statutes I 986. section 582.041, subdivision 2, is 
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amended to read: 

Subd. 2. [HOMESTEAD DESIGNATION NOTICE.] (a) The following 
notice must be lRel1:18eEI tft served with the foreclosure notice of property 
containing a homestead that is served on the Rtertgagerperson in possession 
of the real property under section ~ 580.03. The notice must be in 
IO-point capitalized letters. 

"IF PART OF THE PROPERTY TO BE SOLD CONTAINS YOUR 
HOUSEa, YOU MAY DESIGNATE AN AREA AS A HOMESTEAD TO 
BE SOLD AND REDEEMED SEPARATELY. 

YOU MAY DESIGNATE THE HOUSE YOU OCCUPY AND ANY 
AMOUNT OF THE PROPERTY AS A HOMESTEAD. THE DESIGNA
TED HOMESTEAD PROPERTY MUST CONFORM TO THE LOCAL 
ZONING ORDINANCES AND BE COMPACT SO THAT IT DOES NOT 
UNREASONABLY REDUCE THE VALUE OF THE REMAINING 
PROPERTY. 

YOU MUST PROVIDE THE PERSON FORECLOSING ON THE PROP
ERTY, THE SHERIFF, AND THE COUNTY RECORDER WITH A COPY 
OF THE LEGAL DESCRIPTION OF THE HOMESTEAD YOU HAVE 
DESIGNATED BY TEN BUSINESS DAYS BEFORE THE DATE THE 
PROPERTY IS TO BE SOLD." 

(b)The following notice must be served with the summons and complaint 
in an action to foreclose a mortgage of property containirig a homestead 
under chapter 581. The notice must be in IO-point capitalized .letters and 
is not. to be published with the summons if the summons is published. 

"IF PART OF THE PROPERTY TO BE SOLD CONTAINS YOUR 
HOUSEa, YOU MAY DESIGNATE AN AREA AS A HOMESTEAD TO 
BE SOLD AND REDEEMED SEPARATELY. 

YOU MAY DESIGNATE THE HOUSE YOU OCCUPY AND ANY 
AMOUNT OF THE PROPERTY AS A HOMESTEAD. THE DESIGNA
TED HOMESTEAD PROPERTY MUST CONFORM TO THE LOCAL 
ZONING ORDINANCES AND BE COMPACT SO THAT IT DOES NOT 
UNREASONABLY REDUCE THE VALUE OF THE REMAINING 
PROPERTY. 

YOU MUST PROVIDE THE COURT WITH A LEGAL DESCRIPTION 
OF THE HOMESTEAD YOU HAVE DESIGNATED." 

Sec. 7. Minnesota Statutes 1986, section 582.041, subdivision 3, is 
amended to read: 

Subd. 3. [DESIGNATION OF HOMESTEAD PROPERTY.] The,,,__ 
gage, person who is homesteading the property must designate a legal 
description of the homestead property to be sold separately. The homestead 
property designated may include any amount of the property. The desig
nation must conform to local zoning, include the dwelling occupied by the 
mertgager person homesteading the property, and be compact so that it 
does not unreasonably affect the value of the remaining property. The 
me1,gager person homesteading the property must serve a copy of the 
designation on the foreclosing mortgagee, the sheriff, and the county re
corder or registrar of titles by ten business days before the sale is scheduled, 
or for a foreclosure by action under chapter 581, a copy of the designation 
must be provided to the court. 
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Sec. 8. Minnesota Statutes 1986, section 582.041, subdivision 5, is 
amended to read: 

Subd. 5. [REDEMPTION.] +lie ffiortgagor A par/_\' who has a right of 
redemption may redeem the designated homestead, the remaining property, 
or the entire property including the homestead. The period of redemption 
is the period for the entire property including the designated homestead. 

Sec. 9. [582.042] [FORECLOSURE OF AGRICULTURAL LAND THAT 
INCLUDES SEPARATE TRACTS.] 

Subdivision I. [NOTIFICATION OF SEPARATE TRACT DESIGNA
TION.] If a mortgage on real propertv that is agricultural land is foreclosed 
and the property contains separate tracts, the person in possession of the 
real property must be notified by the foreclosing mortgagee that the sep
arate tracts may be sold and redeemed separately. The notice in subdivision 
2 must be served with the notice of foreclosure that is served on the person 
in possession of the property under section 580.03 or for a foreclosure by 
action under chapter 581, in the summons and complaint. 

Subd. 2. [DESIGNATION NOTICE.] (a) The following notice must be 
served with the foreclosure notice of the property that is served on the 
person in possession of the real property under section 580.03. The notice 
must be in JO-point capitalized letters. 

"IF THE PROPERTY TO BE SOLD CONTAINS SEPARATE TRACTS, 
YOU MAY REQUEST THAT THE TRACTS BE SOLD AND REDEEMED 
SEPARATELY EACH OF THE SEPARATE TRACTS MUST CONFORM TO 
LOCAL ZONING ORDINANCES, MUST HAVE AN ENTRANCE BY DI
RECT ACCESS TO A PUBLIC ROAD OR BY PERMANENT EASEMENT. 
AND MUST NOT UNREASONABLY AFFECT THE VALUE OF THE RE
MAINING PROPERTY. 

YOU MUST PROVIDE THE PERSON FORECLOSING ON THE PROP
ERTY. THE SHERIFF. AND THE COUNTY RECORDER WITH A COPY 
OF THE LEGAL DESCRIPTIONS OF EACH OF THE TRACTS YOU HAVE 
DESIGNATED TO BE SOLD SEPARATELY BY TEN BUSINESS DAYS BE
FORE THE DATE THE PROPERTY IS TO BE SOLD." 

(b) The following notice must be served with the summons and complaint 
in an action to foreclose a mortgage of real property con1a;,1ing separate 
tracts under chapter 581. The notice must be in JO-point capitalized letters 
and is not to be published with the summons 1j" the summons is published. 

"IF THE PROPERTY TO BE SOLD CONTAINS SEPARATE TRACTS, 
YOU MAY REQUEST THAT THE TRACTS BE SOLD AND REDEEMED 
SEPARATELY. EACH OF THE SEPARATE TRACTS MUST CONFORM TO 
LOCAL ZONING ORDINANCES. 

YOU MUST PROVIDE THE COURT WITH A COPY OF THE LEGAL 
DESCRIPTIONS OF EACH OF THE TRACTS YOU HAVE DESIGNATED 
TO BE SOLD SEPARATELY." 

Subd. 3. [DESIGNATION OF SEPARATE TRACTS.I The person beinR 
foreclosed must designate legal descriptions of each qf the tracts to be 
sold separately. The tracts desixnated must be prei·iously recorded as sep
arate tracts. Each of the separate tracts niust co,!fOrm to local :zoning 
ordinances, must have an entrance by direct access to a public road or by 
permanent easement, and must not unreasonably qffect the \'alue <~f the 
remaining property. The person being foreclosed must serve a copy (~l the 
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legal descriptions of the tracts to be sold separalely on 1he foreclosing 
mortgagee, the sheriff; and the county recorder or registrar (4 titles by 
ten business days before the sale is scheduled. or for a foreclosure by 
dction under chapter 581, a copy of the legal descriptions q/ the tracts to 
be sold separately must be provided to the court. 

Subd. 4. [SALE OF PROPERTY] If the sheriff receives a designation 
of separate tracts under subdivision 3, or is ordered by the court, the 
sheriff must offer and sell the tracts separately. 

Subd. 5. [REDEMPTION.] The designated tracts mav be redeemed sep
arately or the entire foreclosed property may be redeemed. The period of 
redemption is the period.for the entire property including all of the des
ignated tracts. 

Sec. IO. [EFFECTIVE DATE.] 

This act is effective Julv I, 1987. except: sections I. 2, and 3 applv to 
offers made under section 500.24, subdivision 6, after Auxust I. 1987; 
section 4, subdivision I, is effective the da:v ajierfinal enactment: section 
4, subdivision 2, applies 10 contracts, loan agreements, and security agree
ments entered into after July I, 1987; and sections 5 to 9 apply to fore
closures where the first publication occurs on or after July I, 1987, and 
to foreclosures under chapter 581 where the first service or publication 
occurs on or after July I, 1987. '' 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 751: A bill for an act relating .to financial institutions; savings 
and loan associations; authorizing the deposit of trust funds received by 
real estate brokers or salespersons in savings and loan associations; amend
ing Minnesota Statutes 1986, sections 51A.23, subdivision I; 82.24, sub
divisions I , 2, and 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 12, insert: 

"Sec. 2. Minnesota Statutes I 986, section 52.04, is amended to read: 

52.04 [POWERS.] 

Subdivision I. A credit union has the following powers: 

( l) to offer its members and other credit unions various classes of shares, 
share certificates, deposits, or deposit certificates: 

(2) to receive the savings of its members either as payment on shares or 
as deposits, including the right to conduct Christmas clubs, vacation clubs, 
and other thrift organizations within its membership. Trust funds received 
by a real estate broker or the broker's salespersons in trust may be deposited 
in a credit union; 

(3) to make loans to members for provident or productive purposes as 
provided in section 52. 16; 

(4) to make loans to a cooperative society or other organization having 
membership in the credit union; 
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(5) to deposit in state and national banks and trust companies authorized 
to receive deposits; 

(6) to invest in any investment legal for savings banks or for trust funds 
in the state and, notwithstanding clause (3). to invest in and make loans 
of unsecured days funds (federal funds or similar unsecured loans) to fi
nancial institutions insured by an agency of the federal government and a 
member of the Federal Reserve System or required to maintain reserves at 
the Federal Reserve; 

(7) to borrow money as hereinafter indicated; 

(8) to adopt and use a common seal and alter the same at pleasure; 

(9) to make payments on shares of and deposit with any other credit 
union chartered by this or any other state or operating under the provisions 
of the federal Credit Union Act. in amounts not exceeding in the aggregate 
25 percent of its unimpaired assets. However, payments on shares of and 
deposit with credit unions chartered by other states are restricted to credit 
unions insured by the National Credit Union Administration. The restric
tions imposed by this clause do not apply to share accounts and deposit 
accounts of the Minnesota corporate credit union in United States central 
credit union or to share accounts and deposit accounts of credit unions in 
the Minnesota corporate credit union; 

(10) to contract with any licensed insurance company or society to insure 
the lives of members to the extent of their share accounts. in whole or in 
part, and to pay all or a portion of the premium therefor; 

( 11) to indemnify each director, officer, or committee member. or former 
director, officer, or committee member against all expenses, including 
attorney's fees but excluding amounts paid pursuant to a judgment or set
tlement agreement, reasonably inc_urred in connection with or arising out 
of any action, suit, or proceeding to which that person is a party by reason 
of being or having been a director, officer, or committee member of the 
credit union, except with respect to matters as to which that person is 
finally adjudged in the action. suit, or proceeding to be liable for negligence 
or misconduct in the performance of duties. The indemnification is not 
exclusive of any other rights to which that person may be entitled under 
any bylaw, agreement, vote of members, or otherwise; 

( 12) upon written authorization from a member, retained at the credit 
union, to make payments to third parties by withdrawals from the member's 
share or deposit accounts or th.rough proceeds of loans made to such mem
ber, or by permitting the credit union to make those payments from the 
member's funds prior to deposit; to permit draft withdrawals from member 
accounts, but a credit union proposing to permit draft withdrawals shall 
notify the commissioner of commerce. in the form prescribed. of its intent 
not less than 90 days prior to authorizing draft withdrawals. The board of 
directors of a credit union may restrict one class of shares to the _extent 
that it may not be redeemed. withdrawn, o_r transferred except upon ter
mination of membership in the credit union: 

(13) to inform its members as to the availability of various group pur
chasing plans which are related to the promotion of thrift or the borrowing 
of money for provident and productive purposes by means of informational 
materials placed in the credit union's office, through its publications, or by 
direct mailings to members by the credit union: 
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(14) to facilitate its members' voluntary purchase of types of insurance 
incidental to promotion of thrift or the borrowing of money for provident 
and productive purposes including, but not limited to the following types 
of group or individual insurance: Fire. theft. automobile, life and temporary 
disability; to be the policy holder of a group insurance plan or a subgroup 
under a master policy plan and to disseminate information to its member~ 
concerning the insurance provided thereunder; to remit premiums to an 
insurer or the holder of a master policy on behalf of a credit union member. 
if the credit union obtains written authorization from the member for re
mittance by share or deposit withdrawals or through proceeds of loans made 
by the members, or by permitting the credit union to make the payments 
from the member's funds prior to deposit and to accept from the insurer 
reimbursement for expenses incurred or in the case of credit life and accident 
and health insurance within the meaning of chapter 628 commissions for 
the handling of the insurance. The amount reimbursed or the commissions 
received may constitute the general income of the credit union. The direc
tors, officers, c0mmittee members and employees of a credit union shall 
not profit on any insurance sale facilitated through the credit unions; 

( 15) to contract with another credit union to furnish services which either 
could otherwise perform. Contracted services under this clause are subject 
to re~ulation and examination by the commissioner of commerce_ like other 
services; 

( I 6) in furtherance of the twofold purpose of promoting thrift among its 
members and creating a source of credit for them at legitimate rates of 
interest for provident purposes, and not in limitation of the specific powers 
hereinbefore conferred, to have all the powers enumerated, authorized, and 
permitted by this chapter, and such other rights, privileges and powers 
incidental to, or necessary for, the accomplishment of the objectives and 
purposes of the credit union; 

( 17) to rent safe deposit boxes to its members if the credit union obtains 
adequate insurance or bonding coverage for loSses which might result from 
the rental of safe deposit boxes; 

(18) notwithstanding the provisions of section 52.05, to accept deposits 
of public funds in an amount secured by insurance or other means pursuant 
to chapter 118; 

(19) to accept an_d maintain treasury tax and !ban accounts of the United 
States and to pledge collateral to secure the treasury tax or loan accounts, 
in accordance with the regulations of the Department of Treasury of the 
United States; 

(20) to accept deposits pursuant to section 149.12, notwithstanding the 
provisions of section 52.05, if the deposits represent funding of prepaid 
funeral plans of members; 

(21) to sell, in whole or in part, real estate secured loans provided that: 

(a) the loan is secured by a first lien; 

(b) the board of directors approves the sale; 

(c) if the sale is partial, the agreement to sell a partial interest shall, at 
a minimum: 

(i) identify the loan or loans covered by the agreement; 

(ii) provide for the collection, processing, remittance of payments of 
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principal and interest, taxes and insurance premiums and other charges or 
escrows, if any; 

(iii) define the responsibilities of each party in the event the loan becomes 
subject to collection, loss or foreclosure; 

(iv) provide that in the event of loss, each owner shall share in the loss 
in proportion to its interest in the loan or loans; 

(v) provide for the distribution of payments of principal to each owner 
proportionate to its interest in the loan or loans: 

(vi) provide for loJn status reports: 

(vii) state the terms and conditions under which the agreement may be 
terminated or modified; and 

(d) the sale is without recourse or repurchase unless the agreement: 

(i) requires repurchase of a loan because of any breach of warranty or 
misrepresentation; 

(ii) al1ows the seller to repurchase at its discretion; or 

(iii) allows substitution of one loan for another: 

(22) in addition to the sale of loans secured by a first lien on real estate, 
to sell, pledge, discount, or otherwise dispose of, in whole or in part, to 
any source, a loan or group of loans, other than a self-replenishing line of 
credit; provided, that within a calendar year beginning January I the total 
dollar value of loans sold, other than loans secured by real estate or insured 
by a state or federal agency, shall not exceed 25 percent of the dollar 
amount of all loans and participating interests in loans held by the credit 
union at the beginning of the calendar year. unless otherwise authorized 
in writing by the commissioner: 

(23) to designate the par value of the shares of the credit union by board 
resolution; 

(24) to exercise by resolution the powers set forth in United States Code, 
title 12, section 1757. as amended through August I. 1985. Before exer
cising each power, the board must submit a plan to the commissioner of 
commerce detailing implementation of the power to be used; 

(25) To offer self-directed individual retirement accounts and Keough 
accounts and act as custodian and trustee of these accounts if: 

(I) all contributions of funds are initially made to a deposit, share or 
share certificate account in the credit union: 

(2) any subsequent transfer of funds to other assets is solely at the 
direction of the member and the credit union exercises no investment dis
cretion and provides no investment advice with respect to plan assets: and 

(3) the member is clearly notified of the fact that National Credit Union 
Share Insurance Fund coverage is limited to funds held in deposit. share 
or share certificate accounts of National Credit Union Share Insurance 
Fund-insured credit unions. 

Sec. 3. Minnesota Statutes 1986. section 82.17. subdivision 6. is amended 
to read: 

Subd. 6. "Trust account'' means. for purpOses of this chapter. a savings 
account, negotiable order of withdrmva/ account, demand deposit or check-



29THDAY] MONDAY. APRIL6, 1987 891 

ing account maintained for the purpose of segregating trust funds from 
other funds. A trust account shall not be an interest bearing account except 
by agreement of the parties and subject to rules of the commissioner, and 
shall not allow the financial institution a right of set off against moneys 
owed it by the licensee." 

Page 2. line 18, after "association," insert "credit union," 

Page 2, line 27, aflcr "associalion" insert "or credir union" 

Page 3, line I, after "association" insert", credit union" 

Page 3, lines 16, 22, and 24. after "associations," insert " credit union:,;," 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, lines 2 and 3, delete "savings and loan associations;" 

Page I, line 5, before the semicolon, insert "and credit unions" 

Page I, line 6, after the semicolon, insert "52.04; 82.17, subdivision 6; 
and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1078: A bill for an act relating to commerce; regulating con
ventional loans; requiring an additional notice of ·default under certain 
circumstances; amending Minnesota Statutes I 986, section 47. 20, subdi-
vision 8. · 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1201: A bill for an act relating to human rights; requiring certain 
boards and commissions to develop certain programs for persons subject 
to prejudice and discrimination; changing certain procedures in cases before 
the department of human rights; amending Minnesota Statutes I 986. sec
tions 3.922, subdivision 6; 3.9222, by adding a subdivision; 3.9223, sub
division 3; 3.9225, subdivision 3; 3.9226, subdivision 3; 256.482, sub
division 5; 363.05, subdivision I; 363.06, subdivisions I and 4; 363.071; 
363.072, subdivision I; proposing coding for new law· in Minnesota Stat
utes, chapter 363. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 3 to 7, delete sections 2 to 6 

Page 8, line 13, strike "suc_h hearing examiners" and insert "adminis
trative law judges" 

Page 8, line 30, strike "hearing examiners" and insert "administrative 
law judges" 

Page 9, line 16, strike "hearing examiner" and inse"rt "administrative 
law judge" 
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Page 11, line 34, delele "or" 

Page 12, line 2, before the period. insert "; or 

(f) the charge is supported by substantial and credible documentation. 
witnesses, or other evidence" 

Page 14, line 20, delete ''commissioner" and insert "administrative law 
judge" 

Page 14, line 29, reinstate the stricken "except" 

Page 14, line 30, reinstate the stricken "that the report of the" and after 
the stricken "hearing examiner" insert "administrative law judge" and 
reinslale lhe slricken "shall be binding on all" 

Page 14, lines 31 lo 33, reinstale the slricken language and delete the 
new language 

Page 15, lines I 10 14, reinslale the slricken language and delele lhe 
new language 

Page 15, line 23, delete everything after "to" and insert "either media
tion or to a local human rights commission for no fault grievance processing" 

Page 15, line 24, afler lhe period, inserl "Tolling of' 1he lime during 
settlement negotiations requires written approval of the chargin[? party or 
the party's attorney." 

Page 15, line 27, after the period, insert "A case may nor be certified 
as complex unless ii involves multiple parties or issues, presenls complex 
issues of law or fact, or presents substantially new issues of law in the 
discrimination area." 

Page 15, line 32, after "case" insert "in which the time has been tolled 
or a case" 

Page 16, lines 4 to 7, delete the new language 

Delele page I 6, line 11, 10 page I 8, line 31. and inserl: 

"Subd. 2. [DETERMINATION OF DISCRIMINATORY PRACTICE.] 
The fteaFiRg eJtaFBiReF administrative law judf?e shal I make findings of fact 
and conclusions of law, and if the heaFing eRamineF administratfre law 
judge finds that the respondent has engaged in an unfair discriminatory 
practice, the fteaFiRg eitamineF administrative law judge shall issue an order 
directing the respondent to cease and desist from the unfair discriminatory 
practice found to exist and to take such affirmative action as in the judgment 
of the eJtamiRer administrative law judge will effectuate the purposes of 
this chapter. -Mt€fl- The order shall be a final decision of the department. 
The eJtamiReF administrati"ve !alt' judge shall order any respondent found 
to be in violation of any provision Of section 363.03 to pay a civil penalty 
to the state. This penalty is in addition to compensatory and punitive 
damages to be paid to an aggrieved party. The hear+Ftg eitamiHeF ndmin
istrafive law judge shall determine lhc amount of lhe civil penally to be 
paid, taking into account the seriousness and ext·ent of the violation, the 
public harm occasioned by the violation, whether the violation w3s inten
tional, and the financial resources of the respondent. Any penalties imposed 
under this provision shall be paid into the general fund of lhe state. In all 
cases where the eitamiReF administrative law judge finds that the respon
dent has engaged in an unfair discriminatory practice the eHamiRer ad
ministrative law judge shall order the respondent to pay an aggrieved party, 
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who has suffered discrimination, compensatory damages in an amount up 
to three times the actual damages sustained. In all cases. the en:aminer 
administrative law judge may also order the respondent to pay an aggrieved 
party. who has suffered discrimination. damages for mental anguish or 
suffering and reasonable attorney's fees, in addition to plinitive damages in 
an amount not more than $6,000. Punitive damages shall be awarded pur
suant to section 549.20. In any case wliere a political subdivision is a 
respondent the total of punitive damages. awarded an aggrieved party may 
not exceed $6,000 and in that case if there are two or more respondents 
the punitive damages may be apportioned among them. Punitive damages 
may only be assessed against a political subdivision in its capacity as a 
corporate entity and n0 regular or ex officio member of a governing body 
of a political subdivision shall be personally liab_le for payment of punitive 
damages pursuant to this St..!bdivision. In addition to the aforesaid remedies, 
in a case invoJving•discrimination in 

(a) employment, the e,aminer administrative law judge may order the 
hiring, reinstatement or upgrading of an aggrieved party, who has suffered 
discrimination, with or without back pay. admission or restoration to mem
bership in a labor organization, or admission to Or participation in an 
apprenticeship training program, on-the-job training program, or other re
l.raining program, or any other reli'ef th~ e,taminer administrative law judge 
deems just and equitable. 

(b) housing, the e"aminer administrative law judge may order the sale, 
lease, or rental of the housing accommodation or other real property to an 
aggrieved party, who has suffered discrimination, or the sale. lease or rental 
of a like accommodation or other real property owned by or under the 
control of the person against whom the complaint was filed, according to 
terms as listed with a real estate broker, or if no such listing has been made, 
as otherwise advertised or offered by the vendor or lessor. or any other 
relief the eJtaminer administrative law judge deems just and equitable. 

The eJtaffliner administrative law judge shall cause the findings of fact, 
conclusions of law, and order to be served on the respondent personally, 
on. the charging party by registered or certified mail, and shall furnish 
copie~ to the attorney general and the commissioner. 

Subd. 3. [DISMISSAL OF HEARING.] If the e"aminer administrative 
law judge makes findings of fact, conclusions of law, and an order in favor 
of the respondent, sttelt the order shall be a final decision of the department. 

Subd. 4. [RESPONDENTS SUBJECT TO STATE LICENSING OR REG
ULATORY POWER.] In the case of a respondent which is subject to the 
licensing or regulatory power of the state or any political subdivision or 
agency thereof, if the Hearing enaminer administrative law judge deter
mines that the respondent has engaged in a discriminatory practice, and if 
the respondent does not cease to engage in such discriminatory practice, 
the commissioner may so certify to the licensing or regulatory agency. 
Unless such determination of discriminatory practice is reversed in the 
course of judicial review, a final determination is binding on the licensing 
or regulatory agency. Such agency may take appropriate administrative 
action, including suspension or revocation of the respondent's license or 
certificate of public convenience and necessity, if sttelt the agency is oth
erwise authorized to take such action. 

Subd. 5. [PUBLIC CONTRACTS.] In the case of a respondent which is 
a party to a public contract, if the hea-fi-ft.g eJtamineF administrative law 
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judge determines that the respondent has engaged in a discriminatory prac
tice, the commissioner may so certify to the contract letting agency. Unless 
-stteB the finding of a discriminatory practice is reversed in the course of 
judicial review, a final determination is binding on the contract letting 
agency and Stleft the agency may take appropriate administrative action. 
including the imposition of financial penalties or termination of the _con
tract; in whole or in part, if Sti€-ft the agency is otherwise authorized to 
take Stleft the action." 

Page 19, delete section I I 

Page 19, line 23, delete everything after the period 

Page 19, delete lines 24 to 26 

Page 19, line 27, delete everything before "The governor" 

Page 19, line 30, delete "non/egislative" 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to human rights: requiring the Indian affairs 
council to develop certain programs; changing certain procedures in cases 
before the department of human rights: establishing the human rights co
ordinating council; amending Minnesota Statutes 1986. sections 3.922, 
subdivision 6: 363.05. subdivision I: 363.06, subdivisions I and 4; and 
363.071; proposing coding for new law in MinnesotaStatutes, chapter 363 ." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics. to which was 
referred 

S.E No. 247: A bill for an act relating to elections: requiring fair campaign 
practices; imposing penalties; amending Minnesota Statutes 1986. sections 
123.015; 200.015: 201.275: 204C.04; proposing coding for new law as 
Minnesota Statutes, chapters 211 A and 21 IB: repealing Minnesota Statutes 
1986, chapter 2 I 0A. · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 9, line 35, delete "ot imply" and insert ''in written campaign 
material" 

Page IO, line 9, delete "one of the forms" and insert "1he form provided" 

Page 10, line I I. delete .''.forms" and insert "form" and delete "are" 
and insert "is" 

Page 10, line 12, delete"( I)" 

Page 10, line 13. delete everything after "commi//ee," and insert"_ 
(address)." 

Page IO, delete lines 14 to 23 and insert: 

"( c) Campaign material which is not circulated on behalf of a particular 
candidate or ballot question must also inc/Ude in the disclaimer either that 
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it is "in opposition to __ (insert name of candidate or ballot question 
__ )"; or that "this publication is not circulated on any candidate's or 
ballot question's behalf'." 

Page 10, line 24, delete "(c)" and insert "(d)" 

Page IO, line 25, delete "and does not modifv or" and insert", fund
raising tickets, or personal letters which are clearly being sent by the 
candidate." 

Page I 0, delete line 26 and insert: 

"(e) This section does not modifv or repeal section 4." 

Page 11, line 2 I, after "other" insert "political candidate and may be 
no greater than charges made for any other" 

Page 16, line 6, after the period, insert "A corporation may not take a 
deduction as provided in section 290.09 for an expenditure made under 
this subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.E No. 604: A bill for an act relating to elections: regulating lobbyist 
and candidate activities and contributions; amending Minnesota Statutes 
1986, section !OA.01, subdivision 15; proposing coding for new law in 
Minnesota Statutes, chapter I 0A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [ IOA.065] [CONTRIBUTIONS DURING LEGISLATIVE 
SESSION.] 

Subdivision 1. [REGISTERED LOBBYIST CONTRIBUTIONS, REG
ULATION.] A registered lobbyist may not make a contribution to a single 
individual candidate for the state legislature or a state constitutional office 
or to a single individual candidate's principal campaign committee al an 
organized fundraising event held for that purpose when ihe legislature is 
meeting in regular session and is not recessed for more than three days. 

Subd. 2. [PENALTY] A violation of this section is a misdemeanor. 

Sec. 2. Minnesota Statutes 1986, section I 0A. I 5, is amended by adding 
a subdivision to read: 

Subd. 3b. Contributions to a candidate or principal campaign committee 
by individual members of a political fund or political committee which are 
solicited by the political fund shall be reported as attributable to the 
political fund and count toward the contribution limits on that fund spec
ified in section J0A.27, if the political fund was organized to direct the 
contributions and expenditures of its members, as well as to influence the 
nomination or election of a candidate. 

Sec. 3. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 
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Delete the title and insert: 

'½ bill for an act relating to elections; regulating lobbyist contributions; 
providing a penalty; requiring reporting of contributions by members of a 
political fund; changing the disclosure requirements of contributors; amending 
Minnesota Statutes 1986, section I 0A.15. by adding a subdivision; pro
posing coding for new law in Minnesota Statutes, chapter JOA." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S.E No. 652: A bill for an act ,elating to agriculture: providing a com
puterized filing system and central data base for uniform commercial code 
financing statements and lien statements; imposing a penalty; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 336. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Judiciary. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 1082: A bill for an act relating to special school district No. I, 
Minneapolis; requiring a subsidy be paid to Minneapolis· retired teachers 
for health insurance; authorizing a levy. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line I, after the first comma, insert "ll'ho retired" 

Amend the title as follows: 

Pagel, line 5, before the period. insert"; repealing Minnesota Statutes 
I 986, section 62E.08 I" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Education. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on. Governmental Operations. to 
which was referred 

S.E No. 822: A bill for an act relating to human ~ervices: providing that 
interest earned by the revolving fund for vocational rehabilitation of the 
blind be credited to the fund by the state treasurer; amending Minnesota 
Statutes 1986, section 248.07, subdivision 8. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F No. 648: A bill for an act relating to state departments and agencies; 
repealing the requirement for older members of certain boards. commis
sions, and councils; repealing Minnesota Statutes I 986. section I 5 .0591. 

Reports the same back with the recommendation that the bill do pass. 
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Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 1143: A bill for an act relating to the administration of state 
property; extending the period for which the commissioner of administra
tion may lease state property; amending Minnesota Statutes 1986. secti0n 
168.24, subdivision 5. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 823: A bill for an act relating to the city of Duluth; authorizing 
the acquisition of banks for operalion as detached banking facilities in the 
city of Duluth and adjacent municipalities. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 678,353, 1232, 1237, 466,550,873, 1183, 1290, 169,526, 
!072, 1087, 897, 1152, 1114, 153, 751, 1078, 247,604,648, 1143 and 
823 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 735, 889, 750 and 469 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Stumpf moved that the name of Mr. Bernhagen be added as a co
author to S.E No. 650. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Pogemiller be added as a co
author to S. E No. 681 . The motion prevailed. 

Ms. Berglin moved that the name of Mr. Pogemiller be added as a co
author to S.E No. 712. The _motion prevailed. 

Mr. Luther moved that the name of Mr. Marty be added as a co-author 
to S.E No. 794._ The motion prevailed. 

Mr. Dahl moved that the name of Mr. Marty be added as a co-author to 
S.E No. 818. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1040. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Marty be added as a co-author 
to S.E No. l088. The motion prevailed. 

Mr. Brandl moved that the name of Mrs. Lantry be added as a co-author 
to S. E No. 1274. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Novak be added as a co-author 
to S.E No. 1304. The motion prevailed. 

Mr. Langseth moved that the name of Mr. Dahl be added as a co-author 
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to S.F. No. 1315. The motion prevailed. 

Mr. Luther moved that the names of Messrs. Dahl. Merriam and Marty 
be added as co-authors to S.F. No. 1320. The motion prevailed. 

Mr. Luther moved that the name of Mr. Marty be added as a co-author 
to S.F. No. 1321. The motion prevailed. 

Mr. Samuelson moved that the name of Mr. Anderson be added as a co
author to S.F. No. 1336. The motion prevailed. 

Mrs. McQuaid introduced-

Senate Resolution No. 48: A Senate resolution congratulating the Orioles 
girls basketball team from St. Louis Park High School for winning third 
place in the 1987 Class AA State High School Basketball Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Larson introduced-

Senate Resolution No. 49: A Senate resolution recognizing Stan Daley 
on the occasion of his retirement as Supervisor at Bemidji Regional Fisheries. 

Referred to the Committee on Rules and Administration. 

Mr. Johnson, D.E. introduced-

Senate Resolution No. 50: A Senate resolution commending Willard L. 
Nelson for 34 years of dedicated and effective service to the New London
Spicer School District. 

Referred to the Committee on Rules and Administration. 

Ms. Berglin moved that her name be stricken.as chief author, shown as 
a co-author, and the name of Mrs. Lantry be added as chief author to S.F. 
No. 682. The motion prevailed. 

Ms. Berglin moved that S.F. No. 83 be withdrawn from the Committee 
on Health and Human Services and re-referred to the Committee on Fi
nance. The motion prevailed. 

Mr. Frederickson, D.R. moved that his name be stricken as chief author 
and the name of Mr. Frederickson, D.J. be added as chief author to S.F. 
No. I I 72. The motion prevailed. 

Mr. Pehler moved that S.F. No. 501 be withdrawn from the Committee 
on Finance and re-referred to the Committee on Governmental Operations. 
The motion prevailed. 

CONSENT CALENDAR 

H.E No. 312: A bill for an act relating to elections; changing what name 
may be used on ballots, nominating petitions, and affidavits of candidacy; 
repealing Minnesota Statutes 1986, section 204B.05. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 
Jude Moe, D.M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 
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S.E No. 927: A bill for an act relating to driver's licenses; providing for 
a medical alert identifier; amending Minnesota Statutes 1986, section 171.07, 
by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langset_h 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, DJ. Merriam 
Jude Moe, D.M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 1067: A bill for an act relating to local government; providing 
for the discharge of charter commissions; amending Minnesota Statutes 
1986, section 410.05, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Cohen Hughes Luther Peterson, R. W. 
Anderson Dahl Johnson, D. E. Marty Piper 
Beckman Davis Johnson, DJ. McQuaid Pogemiller 
Belanger DeCramer Jude Mehrkens Purfeerst 
Benson Dicklich Knaak Merriam Ramstad 
Berg Diessner Knutson Moe, D.M. Reichgott 
Berglin Frank Kroening Moe, R.D. Renneke 
Bernhagen Frederick Laidig Morse Samuelson 
Bertram Frederickson, DJ. Langseth Novak Schmitz 
Brandl Frederickson, D.R. Lantry Olson Solon 
Brataas Freeman Larson Pehler Spear 
Chmielewski Gustafson Lessard Peterson, D.C. Storm 
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Stumpf 
Taylor 
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Vickerman Waldorf Wegscheid 

So the bill passed and its title was agreed to. 

[29THDAY 

Willet 

S.E No. 725: A bill for an act relating to local government; removing 
limitations on tax adjustments related to annexations; amending Minnesota 
Statutes 1986, section 414.035. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 
Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramst1d 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid · 
Willet 

S.E No. 888: A bill for an act relating to the city of Melrose; regulating 
the stopping of school buses at certain railroad grade crossings. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 4, as follows: 
Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Moe, D.M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

Messrs. Berg, Langseth, Merriam and Willet voted in the negative. 

So the bill passed and its title was agreed to. 

H.E No. 424: A bill for an act relating to the military; authorizing the 
adjutant general to delegate certain duties to subordinates; amending Min
nesota Statutes 1986, section 190.16, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 
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Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson. D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson. D.E. McQuaid 

Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R.W 
Piper 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spea, 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 
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S. F. No. 721: A bill for an act relating to veterans; requiring the placement 
of a plaque on the Capitol grounds recognizing certain prisoners of war 
and soldiers missing in action. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank . Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson .. D. E. McQuaid 

Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson. D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.F. No. 698: A bill for an act relating to education; authorizing northeast 
metropolitan intermediate school district No. 9·16 to issue certain bonds 
for the acquisition and betterment of a secondary vocational and special 
education facility. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the ~ffirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson. D.J. 
Davis Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D. E. Mc Quaid 

Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 
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So the bill passed and its title was agreed to. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

H.F. No. 28, which the committee recommends to pass. 

S.F. No. 376, which the committee recommends be re-referred to the 
Committee on Judiciary. 

S.F. No. SO, which the committee recommends to pass with the following 
amendment offered by Mr. Waldorf: 

Page I, line 16, delete "dollar" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 240, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Dahl: 

Amend H.F. No. 240, as amended pursuant to Rule 49, adopted by the 
Senate March 16, 1987, as follows: 

(The text of the amended House File is identical to S. F. No. 49.) 

Page I, delete lines 8 to I 3 and insert: 

"Subdivision I. [LIMITATION; PROHIBITION.] /a) A seller of goods 
or services may impose a surcharge on a purchaser who elects to use a 
credit card in lieu of payment by cash, check, or similar means, provided 
(I) the seller informs the purchaser of the surcharge both orally at the 
time of sale and by a sign conspicuously posted on the seller's premises, 
and (2) the surcharge does not exceed five percent of the purchase price. 

(b) A seller of goods or services that establishes and is responsible for 
its own customer credit card may not impose a surcharge on a purchaser 
who elects to use that credit card in lieu of payment by cash, check, or 
similar means." 

Page I, line 14, before "For" insert "/c)" 

Page I, line 24, delete "guilty of a misdemeanor and may be sentenced" 
and insert "subject" and delete "fine" insert "civil penalty" 

Page I, line 25, delete "$700" and insert "$500" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

Without objection, the Senate reverted to the Order of Business of Re
ports of Committees. 
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REPORTS OF COMMITTEES 
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Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 776: A bill for an act relating to natural resources; creating the 
state board of water and soil resources and providing for its administration 
and powers and duties; abolishing the state soil and water conservation 
board and the water resources board; amending the duties of the environ
mental quality board; amending Minnesota Statutes 1986, sections 40.01, 
subdivision 4; 40.03, subdivision 4; 40.035, subdivision 2; 40.21, sub
divisions I and 3; 40.43, subdivision I; 105.73; 110B.02, subdivision 2; 
112.35, subdivision 4; I 16C.03, subdivision 2; 473.876, by adding a sub
division; 473.877, subdivision 2; 473.8771, subdivisions I and 2; and 
473.878, subdivisions 7 and 8; proposing coding for new law in Minnesota 
Statutes, chapter I !OB; repealing Minnesota Statutes 1986, sections 40.03, 
subdivisions I, I a, 2, and 3; I 05. 71; I I 6C.40, subdivision 3; and I 16C.41, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 40.0 I, subdivision 4, is 
amended to read: 

Subd. 4. [STATE BOARD OR STATE Wlb ANH WATER CO~ISER 
VATIO~I BOARD OF WATER AND SOIL RESOURCES.] "State board" 
or "state sett ftfltl. water eonservatien board of water and soil resources" 
means the agency created in section~ 9. 

Sec. 2. Minnesota Statutes 1986. section 40.03, subdivision 4. is amended 
to read: 

Subd. 4. [POWERS AND DUTIES.] In addition to the powers and duties 
hereinafter conferred upon the state 50il aA<I water eenservatien board by 
section 9, it shall have the following powers and duties: 

(I) P,epa,e aA<I Jffl'seHt le the eemmissiene, sf ag,ieahare a btt<lget le 
ffi½itR€e the aeti, ities of the state beard aA<I the eistriets aft<! te aemini,ae, 
""Y law app,ep,iating fttftt!s le eist,iets. 1'he beard shall Receive and dis
burse any grants made available to the state by the United States Department 
of Agriculture under the preferred program developed under United States 
Code, title 16, sections 2001 to 2009: 

(2) Offer any appropriate assistance to the supervisors of the districts in 
implementing any of their powers and programs. Any funds made available 
to a district for expenditures necessary for the operations of the district 
shall be a grant to the district to be used only for purposes authorized by 
the state board pursuant to law. The soil and water conservation district 
may designate the board of county commissioners to act as the agent of 
the district to receive and expend these funds at the direction and with the 
approval of the board of supervisors of the district. At least annually the 
state board sha11 audit, in a manner it prescribes, the expenditure of funds 
so granted; 

(3) Keep the supervisors of each district informed of the activities and 
experience of all other districts _and facilitate cooperation and an inter-
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change of advice and experience among the districts; 

(4) Coordinate the programs and activities of the districts with appro
priate agencies by advice and consultation; 

(5) Approve or disapprove the plans or programs of districts relating to 
the use of state funds administered by the state board; 

(6) Secure the cooperation and assistance of the appropriate agencies in 
the work of the districts and to develop a program to advise and assist 
appropriate agencies in obtaining state and federal funds for erosion, sed
imentation, flooding and agriculturally related pollution control programs; 

(7) Develop and implement a comprehensive public information program 
concerning the districts' activities and programs, the problems and pre
ventive practices of erosion, sedimentation, agriculturally related pollution, 
flood prevention. and the advantages of formation of districts in areas where 
their organiLation is desirable; 

(8) Subdivide and consolidate districts without a hearing or a referendum 
so as to confine districts within county limits. provided that no district, 
when feasible and practicable, shall contain less than four full or fractional 
congressional townships; 

(9) Assist in the implementation of a statewide program for inventorying 
and c_Iassification of the types of so_ils throughout the state as determined 
by the Minnesota cooperative soil survey; 

(IO) Identify research needs and cooperate with other public agencies in 
resea~ch concerning the nature and extent of erosion, sedimentation, flood
ing and agriculturally related pollution, the amounts and sources of sedi
ment and pollutants delivered to the waters of the state, and long-term soil 
productivity; 

(11) Develop programs to reduce or prevent soil erosion, sedimentation, 
flooding and agriculturally related pollution, including but not limited to 
structural and land-use management practices; 

(12) Develop a system of priorities within the state to identify the erosion, 
flooding, sediment and agriculturally related pollution problem areas that 
are most severely in need of control systems; and 

( 13) Ensure compliance with statewide programs and policies established 
by the state board pursuant to this section and scct_ion 40.02 by advice, 
consultation, and approval of grant agreements with the districts. 

Sec. 3. Minnesota Statutes I 986, section 40.035, subdivision 2, is amended 
to read: 

Subd. 2. For the purpose of developing the program plan, the stale board 
may request any existing pertinent information from any state agency fffif
stlftftt le seeti0ft 4lMH, sMhEli·,isien 2, and may conduct any hearing it 
deems necessary. 

Sec. 4. Minnesota Statutes 1986, section 40.21, subdivision I, is amended 
to read: 

Subdivision I. [RULES AND MODEL ORDINANCE AS GUIDE.] The 
eemfflissiener board of agrie1:1:httre water and soil resources, in consultation 
with counties, soil and water conservation districts, and other appropriate 
agencies, shall adopt a model ordinance and rules that serve as a guide for 
local governments to carry out the provisions of Laws 1985, chapter 256, 
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sections 12 to 22 and sections 40.20 to 40.26. and provide administrative 
procedures for the state sett aHEI watef eeosePlalien board for Laws 1985. 
chapter 256, sections 12 to 21 and sections 40.20 to 40.26. 

Sec. 5. Minnesota Statutes 1986, section 40.21. subdivision.3. is amended 
to read: 

Subd. 3. [PERIODIC REVIEW.] At least once every five years the eet1t

missioaer G4' agriet1lt1:1Fe board shall review the rules and model ordinance 
in cooperation with counties, soil and water conservation districts. and 
appropriate agencies to ensure their continued applicability and relevance. 

Sec. 6. Minnesota Statutes 1986, section 40.43. subdivision I. is amended 
to read: 

Subdivision I. [ESTABLISHMENT OF PROGRAM.] The commissioner 
of agriculture, in consultation with the commissioner of natural resources, 
shall establish and administer a conservation re~erve program. The com
missioner of agriculture shall contract with the boci.rd of water and'·soil 
resources to implement sections 40.40 to 40.44. Selection of land for the 
conservation reserve program must be based on its potential for fish and 
wildlife production. reducing erosion, and protecting water quality. 

Sec. 7. Minnesota Statutes 1986. section 105.73. is amended to read: 

105.73 [DEFINITIONS.] 

Unless the cpntext clearly indicates a different meaning is intended. the 
following terms for the purposes of this chapter shall be given the meanings 
ascribed to them in this section. 

Board - MiRResota water res01:1Fees Board of water and soil resources. 

Proceeding - Any procedure under any of the laws enumerated in 
section 105.74 however administrative discretion or duty thereunder may 
be· invoked in any instance. 

Agency - Any _state officer, board, commission, bureau, division, or 
agency, other than a court. exercising duty or authority under any of the 
laws enumerated in section 105.7_4. 

Court - The court means the district court or a judge thereof before 
whom the proceedings are pending. 

Question of water policy - Where use. disposal. pollution. or conser
vation of water is a purpose. incident. or factor in a proceeding, the question 
or questions of state water law and policy involved. including either (a) 
determination of_the governing policy of state law in the proceeding. re
solving apparent inconsistencies between different statutes, (b) the proper 
application of that policy to facts in the proceeding when application is a 
matter of administrative discretion. or both (a) and (b). 

Sec. 8. Minnesota. Statutes 1986. section 110B.02. subdivision 2. is 
amended to read: 

Subd. 2. [BOARD.] "Board" means the board of water and soil resources 
beafd. 

Sec. 9. [ l lOB.35] [BOARD OF WATER AND SOIL RESOURCES.] 

Subdivision I. [BOARD ESTABLISHED; MEMBERS.] The board of 
water and soil resources is established as an agency of the state to perform 
the functions conferred upon it by law. The board is composed of 15 voting 
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members who must be conversant with water and soil problems and con
ditions within the state and who may not be officers or employees of the 
state or federal government. The board shall be appointed in accordance 
with this section. The members shall not be considered public officers of 
the state for the purposes of section 112.37, subdivision la. The mem
bership of the board shall be as follows: 

(1) three county commissioners; 

(2) seven soil and water conservation district supervisors; 

(3) three watershed.district managers or watershed management or
ganization representatives; 

(4) two citizens who are not employed by, or the appointed or elected 
official of, any governmental office, board, or agency; and 

(5) a chair. 

Subd. 2. [MEMBER DISTRIBUTION.) Members shall be distributed 
acroSs the state with at least the numb.er of members from each of the 
following areas: 

(I) one member from the Red River basin; 

(2) one member from the Rainy River-Lake Superior tributaries basin; 

(3) one member from the Upper Mississippi-S1. Croix basin; 

(4) one member from the Minnesota-Missouri-Des Moines rivers basin; 

(5) one member from watersheds tributary to the Mississippi River south 
of its confluence with the Minnesota River; 

(6) three members from the metropolitan area, as defined by section 
473.121, subdivision 2; 

(7) seven members, one from each of the Current soil and water con
servation administrative regions; and 

·(8) the chair from at large. 

Subd. 3. [EX OFFICIO NONVOTING MEMBERS.) The following agen-
cies shall each provide one nonvoting member to the board: 

(I) environmental quality board; 

(2) department of agriculture; 

( 3) department of health; 

(4) department of natural resources; 

(5) Minnesota geological survey; 

(6) pollution control agency; and 

(7) institute of agriculture of the University of Minnesota. 

SuM. 4. [NOMINEES.] All voting members must be appointed by the 
governor with the advice and consent of the senate. In making the ap
pointments, the governor may consider persons recommended by the as
sociation· of Minnesota counties, the Minnesota association of soil-and 
water conservation districts, and the Minnesota association of watershed 
districts, respectively. The list submitted by .an association shall contain 
at least three nominees for the position to be filled. 
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Subd. 5. [TERMS; COMPENSATION; REMOVAL; VACANCIES.] Ex
cept as provided in this subdivision, the membership terms. compensation, 
removal of members and filling of vacancies on the board for the members 
specified in subdivision I shall be as provided in section I 5 .0575. The 
chair shall be appointed by the governor with the advice and consent of 
the senate. 

Subd. 6. [EMPLOYEES.] The board may employ permanent and tem
porary technical and professional personnel, agents. and employees, and 
shall determine their qualifications and duties. <;ompensation of employees 
shall b.e determined in accordance_ with chapter 43A. The board may pre
scribe the powers and duties of its officers and employees and may delegate 
to its employees or members any of the board's powers and duties. 

Subd. 7. [OFFICERS; QUORUM; RECORDS; AUDIT.] The board shall 
elect a vice-chair and any other officers that it considers necessary from 
its membership. A majority of the _board shall constitute a quorum, and 
concurrence of a majority in any matter within its jurisdiction is required 
for the board to act 011 that matter. The board shall keep a full and accurate 
record of its official actions. The board may hold public hearings and 
adopt rules necessary to execute its duties- provided in lai,,~ 

Subd. 8. [ADMINISTRATIVE SERVICES.] The board shall contract 
with the commissioner of agriculture who shall make available adminis
trative services and office space necessary for the administration and 
coordination of its Junctions. 

Subd. 9. [POWERS AND DUTIES.] In addition to the powers a11d duties 
prescribed elsewhere, the board has the followi11g powers and du.ties: 

( 1) coordinate the water and soil resources planning activities of coun
ties, soil and water consen'ation districts, watershed districts. and anv 
other local units of government through its various authorities for approvlll 
of local plans, administration of state grants, and by other means as may 
be appropriate: 

(2) facilitate communication and Coordination among state agencies in 
cooperation with the environmental quality board, and between state and 
local units of government, in order to make the expertise and resources of 
state agencies involved in water and soil resources management available 
to the local units of go,,ernment to the greatest extent possible: 

(3) coordinate state and local interests with respect 10· the· stud\' in 
southwester/! Minnesota under Public Law Number 87-639; · · 

(4) develop information and education programs ·designed to increa.~e 
awareneSs of local water and soil resources problems and awareness Of 
opportunUies for local go1•ernment im:olvement in prevent'ing or sofring 
thern: 

(5) provide a forum for the discussion of local issues and opportunities 
relating to water and soil resources management: 

(6) adopt an annual budget and work program that integrates the \'arious 
functions and responsibilities assigned to it by law; and 

(7) report to the governor and the legislature by October 15 of each 
even-numbered year with an assessment of board programs and recom
mendations for any program changes and board membership changes nec
essary to improve state and local efforts in water and soil resources 
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management. 

Sec. 10. Minnesota Statutes 1986, section 112.35, subdivision 4, is 
amended to read: 

Subd. 4. "Board" means the Minneseta •N-1:ttef FeseHFees board ofw.ater 
and soil resources established by section ~ 9. 

Sec. 11. Minnesota Statutes 1986, section I 16C.03, subdivision 2. is 
amended to read: 

Subd. 2. The board shall include as members the director of the state 
planning agency, the director of the pollution control agency. the commis
sioner of natural resources. the commissioner of agriculture, the commis
sioner of health, the commissioner of transportation, the chair of the board 
of water and soil resources, and a representative of the governor's office 
designated by the governor. The governor shall appoint five members from 
the genere.l public to the board, subject to the advice and consent of the 
senate. At least two of the five public members shall have knowledge of 
and be conversant in water management issues_ in the state. 

Sec. 12. Minnesota Statutes 1986, section 473.876. is amended by add-
ing a subdivision to read: · 

Subd. la. [BOARD.] "Board," unless the context indicates otherwise, 
means the board of water and soil resources created in section 9.-

Sec. 13. Minnesota Statutes 1986, section 473.877, subdivision 2, is 
amended to read: 

Subd. 2. [REVIEW OF WATERSHED BOUNDARIES.) Before com
mencing planning under section 473.878, a watershed management organ
ization established pursuant to section 471.59 and this section shall submit 
a map delineating the boundaries of the watershed to the water ,essa,ees 
board of water and soil resources for review and comment on the con
formance of the boundaries with the requirements of sections 473.875 to 
473.883. The board shall have 60 days to comment. 

Sec. 14. Minnesota Statutes 1986, section 473.8771, subdivision I, is 
amended to read: 

Subdivision I. [BOUNDARY CHANGE.] The bou.ndaries of a watershed 
district wholly within the metropolitan area may be changed pursuant to 
this subdivision or chapter 112. The governing board of a watershed man
agement organization may petition the water ,essa,ees board of water and 
soil resources for an order changing the boundaries of a watershed district 
wholly within the metropolitan area, either by adding new territory to the 
district or by transferring territory that is _within the district to the juris
diction of another watershed management organization. The petition must: 

(a) describe with particularity the change in boundary requested, the 
territory affected, and the reasons for the change; 

(b) show that the change is consistent with the purposes and requirements 
of sections 473.875 to 473.883; and 

(c) identify any property subject to subdivision 3. 

The petition must be accompanied by a written statement of concurrence 
in the petition from the governing body of each statutory or home. rule 
charter city and town and each watershed management organization_ having 
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jurisdiction over the territory proposed to be added or transferred. Upon 
the filing of a sufficient petition, the Wftref FCS0l¾Fces board shall give notice 
of the filing of the petition by publication once each week for two successive 
weeks in a legal newspaper in each county affected and by mail to the 
county auditor of each county affected and to the chief official of each 
statutory or home rule charter city and township affected. The notice must 
describe the action proposed by the petition and invite written comments 
on the petition for consideration by the board. The notice must announce 
that any person who objects to the action proposed in the petition may 
submit a written request for hearing to the board within 20 days of the last 
publication of the notice of the filing of the petition and that if no timely 
request for hearing is received the board will make a decision On the petition 
pursuant to this subdivision without conducting the public hearing required 
under chapter I I 2. If no timely request for hearing is received the board 
shall make a decision on the petition without a hearing within 30 days after 
the last publication ofthe notice. If one or more timely requests for hearing 
are received the board shall hold a hearing on the petition and shall follow 
the procedures in chapter 112 regarding notice and conduct of hearings. 
After completing the procedures required by this subdivision, the board 
shall, by its findings and order, make the boundary change requested if 
the boa"rd determines that: 

W (i) the governing body of each statutory or home rule charter city 
and town and each watershed management organization having jurisdiction 
over the territory proposed to be added or transferred concurs in the petition, 

fBj (ii) the change is consistent with the purposes and requirements of 
sections 473.875 to 473.883, and 

f€-1 (iii) the change can be accomplished in conformance with subdivision 
3. 

The board shall file a certified copy of the findings and order with the 
secretary of state. The order making the change must conform to subdivision 
3. The order making the change may amend the order prescribing the 
distribution of managers of the district. 

Sec. 15. Minnesota Statutes 1986, section 473.8771, subdivision 2, is 
amended to read: 

Subd. 2. [TERMINATION.] A watershed district wholly within the met
ropolitan area may be terminated pursuant to this subdivision or chapter 
I 12. Proceedings for termination under this subdivision must be initiated 
by a petition to the watef resourees board of ivater and soil resources filed 
jointly by the governing bodies of all statutory and home rule charter cities 
and towns having jurisdiction over territory within the watershed. Upon 
the filing of a sufficient petition. the board shall hold a hearing in accOrd
ance with the procedures prescribed in chapter I 12. to take testimony on 
the determinations required to be made by the board. Following the hearing, 
the board shall, by its findings and order, terminate the district as requested 
if the board determines: 

(a) that the local units of government having jurisdiction over territOry 
within the watershed have formed a joi_nt powers org3nization for the wa
tershed pursuant to section 473.877, 

(b) that upon termination of the district the members of the joint powers 
organization, jointly or severally. arc willing and able to assume ownership 
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of the district's assets and the responsibility for managing and maintaining 
the district's projects as necessary to accomplish the purposes of sections 
473.875 to 473.883 and to implement the watershed plan of the joint powers 
organization to be developed pursuant to section 473.878. and 

(c) that the termination can be accomplished in conformance with sub
division 3. 

The board shall file a certified copy of the findings and order with the 
secretary of state. The order terminating the district must transter the assets 
of the district to the joint powers organization or its members. The order 
must conform to subdivision 3. 

Sec. 16. Minnesota Statutes I 986, section 473 .878. subdivision 7, is 
amended to read: 

Subd. 7 !REVIEW BY STATE AGENCIES.] After completion of the 
review under subdivision 6, the plan shall be submitted to the commissioner 
of natural resources and the pollution control agency for review and com
ment on the consistency of the plan with state laws and rules relating to 
water and related land resources, and to the wa-te-F reseurees board of water 
and soil resources for review under section 112.46. Except as otherwise 
provided in this subdivision, the watef reseurees board of water and soil 
resources shall review the plan as provided in section 112.46. The board 
shall review the plan for conformance with the requirements of chapter 
I 12 and sections 473.875 to 473.883. The board shall not prescribe a plan, 
but may disapprove all or parts of a plan which it determines is not in 
conformance with the requirements of chapter 112 and sections 473.875 
to 473.883. If the capital improvement program is the subject of a dispute 
between counties, the watef resourees board of water and soil resources 
shall make a final decision on the issue. The decision shall be binding on 
the organization and the counties involved. 

Sec. )7. Minnesota Statutes 1986, section 473.878, subdivision 8, is 
amended to read: 

Subd. 8. [ADOPTION; IMPLEMENTATION.) The organization shall 
adopt and implement its plan within I 20 days after compliance with the 
provisions of subdivision 7 and approval of the plan by the wa-te-F reseurees 
board of water and soil resources. A watershed district may implement its 
approved plan and approved capital improvement program by resolution of 
the majority of the board of managers and without respect to the provisions 
of chapter I 12 requiring the managers to wait upon petitions for projects, 
to submit projects for review by the wa4ef resourees board of water and 
soil resources, and to limit the cost and purposes of projects. 

Sec. 18. [MEMBERSHIP; COMPLEMENT OF BOARD.] 

Subdivision I. [TRANSFER OF EMPLOYEES.] All classified and un
classified state employees of the state soil and water conservation board 
and the water resources board may be transferred to the board of water 
and soil resources. 

Sec. 19. [INSTRUCTION TO REVISOR.] 

The rev is or of statutes shall change the words "state soil and water 
conservation board," "water resources board," "water policy or other 
board," language intended to refer to those boards, wherever they appear 
in Minnesota Statutes to "board of water and soil resources" or other 
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appropriate Janguag~ to refer to the board of water and soil resources 
created in section 9. 

Sec. 20. [REPEALER.] 

Minnesota Statutes 1986, sections 40.03. subdivisions I. la. 2. and 3~-
105.71; 116C.40, subdivision 3; and 116C.4 I, subdivision 2, are repealed." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Agriculture. 

Mr. Moe, R.D. moved the adoption of the foregoing Committee Report. 
The motion prevailed. Amendments adopted. Report adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Knaak. Jude and Mehrkens introduced-

S.E No. 1342: A bill for an act relating to natural resources; appropriating 
money to the commissioners of natural resources and agriculture for an 
oak wilt management program. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Willet introduced-

S.E No. I 343: A bill for an act relating to elections: removing the in
cumbency designation for judicial offices on the official ballot; amending 
Minnesota Statutes 1986, section 487 .03. subdivision 2; repealing Min
nesota Statutes 1986. section 204B.36. subdivision 5. 

Referred to the Committee on Elections and Ethics. 

Messrs. Frederickson, D.R. and Taylor introduced-

S.E No. 1344: A bill for an act relating to education; providing aid for 
teachers in a district's gifted and talented program; appropriating money; 
amending Minnesota Statutes 1986, section 124.247. subdivision 4; pro
posing coding for new law in Minnesota Statutes, chapler 124. 

Referred to the Comminee on Education. 

Messrs. Peterson, R. W; Luther; Merriam; Mrs. Brataas and Mr. Johnson, 
D.J. introduced-

S.E No. 1345: A bill for an act relating to the judiciary: public defenders: 
requiring the state board _of public defense to adopt standards governing 
district public defenderoffices: authorizing the state board of public defense 
to fix the salary of the state public defenders; requiring the state public 
defender to provide training for state and district public defenders; providing 
that compensation of district public defenders may not exceed compensation 
of county attorneys; allowing representation of indigenls by public defender 
before formal appointment; providing for state funding of district public 
defenders by weighted caseload; appropriating money; amending Minnesota 
Statutes 1986, sections 611.215, subdivisions I and 2; 611.216. subdivi
sions I, 2. and 3; 611.23; 611 .24; 611.25; 611.26. subdivisions I, 2. 3. 
4, and 6; and 611.27, subdivisions I. 2, and 3; proposing coding for new 
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law in Minnesota Statutes. chapter 611; repealing Minnesota Statutes 1986. 
sections 611.22; and 611.26. subdivisions 5 and 8. 

Referred to the Committee on Judiciary. 

Mr. Merriam introduced-

S. f. No. 1346: A bill for an act relating to hazardous waste facilities; 
providing for financial responsibility when an owner or operator is bank
rupt; proposing coding for new law in Minnesota Statutes, chapter I I 6. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced-

S.E No. 1347: A bill for an act relating to workers' compensation; re
quiring secllnty of self-insurers; regulating special compensation fund as
sessments and liability; creating a self-insurer insolvency fund; authorizing 
certain inspections; providing penalties; amending Minnesota Statutes 1986, 
sections 176.041. subdivision 4, and by adding a subdivision; 176.129, 
subdivisions 3 and 13; 176.131. subdivisions I. la, and 8; 176.132. sub
division I; I 76. 181, subdivision 3; 176. 182; 176. 183. subdivisions la and 
2; 176.225, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapters 60A and 176. 

Referred to the Committee on Employment. 

Messrs. Frank. Renneke, Freeman and Ms. Peterson, D.C. introduced-

S.f. No. I 348: A bill for an act relating lo vocational training; requiring 
the commissioner of jobs and training to certify entities that provide sup~ 
ported employment to persons with disabilities; authorizing rulemaking; 
providing penalties; proposing coding for new law in Minnesota Statutes, 
chapter 129A. 

Referred to the Committee on Employment. 

Messrs. Vickerman and Frederickson, D.J. introduced-

S.E No. 1349: A bill for an act relating to state departments and agencies; 
renaming the division of emergency services; amending Minnesota Statutes 
1986, section 12.04. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Wegscheid, Renneke and Waldorf introduced-

S.f. No. I 350: A bill for an act relating to retirement; providing that 
membership in a public pension plan is an enforceable cemractual right; 
proposing coding for new law in Minnesota Statutes. chapter 356. 

Referred to the Committee on Governmental Operations. 

Mr. Luther introduced-

S.f. No. 1351: A bill for an act relating to Hennepin county; providing 
for the management of county health facilities; permitting the county board 
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to hold closed meetings on certain medical center business: permitting 
certain data to be treated as trade secret information: amending Minnesota 
Statutes 1986, section 3838.2 I 7, subdivisi.on 7. 

Referred to the Committee on Judiciary. 

Messrs. Gustafson and Solon introduced-

S.E No. 1352: A bill for an act relating to taxation: property: extending 
the exemption period for lands held by a political subdivision for economic 
development; amending Minnesota Statutes 1986. section 272.02, subdi
vision 5. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Kroening and Frank introduced-

S.E No. 1353: A bill for an act relating to labor: making collective 
bargaining agreements binding upon transferee employers: defining trans
feree employer; creating certain exclusions~ requiring the disclosure of 
collective bargaining agreements; providing for enforcement procedures; 
proposing coding ·for new law in Minnesota Statutes, chapter I 79. 

Referred to the Committee on Employment. 

Messrs. Bernhagen, Stumpf, Renneke, Frank and Larson introduced

S.E No. 1354: A bill for an act relating to taxation: mandating county 
treasurers to accept property tax payments of more or less than amount 
due: amending Minnesota Statutes 1986, sections 277 .0 I: and 279.01, 
subdivision 1 . 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. DeCramer; Frederickson, D.R.: Vickerman and Beckman intro
duced-

SF. No. 1355: A bill for an act relating to courts: requiring that at least 
one trial court judge be assigned to each county -in a judicial district; 
amending Minnesota Statutes 1986, sections 2.722, subdivision 4, and by 
adding a subdivision; 484.69, subdivision 3; 487.01, subdivision 5; and 
487. 191. 

Referred to the Committee on Judiciary. 

Mr. Pogemiller and Ms. Peterson, D.C. introduced-

. S.F. No. 1356: A bill for an act relating to education: establishing clinical 
schools for teacher preparation; establishing professional development and 
assessment centers; requiring research on teacher education programs; ap
propriating money: amending Minnesota Statutes 1986, section 125.185, 
subdivision 4; proposing coding for new law in Minnesot~ Statutes, chapter 
126. 

Referred to the Committee on Education. 
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Mr. Pogemiller and Ms. Peterson, D.C. introduced-

S.F. No. 1357: A bill for an act relating to human rights; enabling the 
University of Minnesota to provide services and benefits to organizations 
with membership practices that are exempt from certain federal law: amend
ing Minnesota Statutes 1986, section 363.02. subdivision 3. 

Referred to the Committee on.Judiciary. 

f\:1essrs. Pogemiller and Freeman introduced-

S.F. No. 1358: A bill for an act relating to employment and training; 
establishing a committee: authorizing pilot projects in service delivery: 
appropriating money: proposing coding for new law in Minnesota Statutes, 
chapter 267. 

Referred to the Committee on Governmental Operations. 

Messrs. Lessard, Novak, Solon. Larson and Johnson. D.E. introduced-

S.F. No. 1359: A bill for an act relating to natural resources; establishing 
a reinvest in Minnesota resources endowment fund: appropriating money; 
amending Minnesota Statutes 1986. section 84. 95. by adding a subdivision; 
proposing coding for new law in Minnesota Statutes. chapter 84. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Pogemiller introduced-

S.F. No. 1360: A bill for an act relating to state government; establishing 
the economic opportunity office: providing for the appointment of an ad
visory council; proposing coding for new law in Minnesota Statutes, chapter 
268. 

Referred to the Committee on Governmental Operations. 

Mr. Dicklich introduced-

S.F. No. 1361: A bill for an act relating to game and fish: allowing elderly 
deer hunters to take one deer of either sex: amending Minnesota Statutes 
1986. section 97 A.45 I. by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Dicklich introduced-

S.F. No. 1362: A bill for an act relating to retirement: teachers retirement 
act; teachers retirement, certain cities; permitting teachers on unrequested 
leaves of absence to receive allowable service credit toward annuities and 
other benefits; proposing coding for new law in Minnesota Statutes. chap
ters 354 and 354A. 

Referred to the Committee on Governmental Operations. 

Mr. Dicklich introduced-

S.F. No. 1363: A bill for an act relating to retirement; public pension 
plans and funds; providing that retirement annuity payments begin to accrue 
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on the date of termination of public service; amending Minnesota Statutes 
1986, sections 352.115, subdivision 8; 352B.08, subdivision I; 352D.06, 
subdivision 3; 353.29, subdivision 7; 354.44, subdivision 4; and 354A.3 I, 
subdivision 2. 

Referred to the Committee on Governmental Operations. 

Mr. Dicklich introduced-

S.E No. 1364: A bill for an act relating to occupations and professions; 
requiring a license to practice· naturopathy: providing· for conditions of 
licensure; providing qualifications and exemptions; establishing a state board 
of naturopathic examiners; providing for discipline and penalties; amending 
Minnesota Statutes 1986, sections 214.01. subdivision 2; and 214.04, 
subdivision 3; proposing coding for new law in Minnesota Statutes, chapter 
148. 

Referred to the Committee on Health and Human Services. 

Mr. Dicklich introduced-

S.E No. 1365: A bill for an act relating to economic development; pro
viding training and employment for low income seniors; creating the hos
pitality host older worker tourism program; prescribing duties for the com
missioner of the department of jobs and training; appropriating money. 

Referred to the Committee on Employment. 

Mr. Dicklich introduced-

S.E No. 1366: A bill for an act relating to education; allowing variances 
from licensure for practicing_school pyschologists in certain circumstances; 
proposing coding for new law in Minnesota Statutes 1986, chapter 125. 

Referred to the Committee on Education. 

Mr. Dicklich introduced-

S.E No. 1367: A bill for an act relating to utilities; providing for rep
resentation of small business by attorney· general in certain proceedings 
relating to utility rates, service, and other matters; amending Minnesota 
Statutes 1986, section 8.33. 

Referred to the Committee on Public Utilities and Energy. 

Mr. Waldorf introduced-

S.E No. 1368: A bill for an act relating to human services; creating a 
new formula for distribution of administrative aid to counties; eliminating 
equalization aid to counties; amending Minnesota Statutes 1986, section 
256D.22; repealing Minnesota Statutes 1986, section 245.74. 

Referred to the Committee on Health and Human Services. 

Mr. Purfeerst introduced-

S.E No. 1369: A bill for an act relating to traffic regulations; repealing 
authorization of emergency speed limit by c;X:ecutive order; repealing Min
nesota Statutes 1986, section 169.141. 
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Referred to the Committee o~ Transportation. 

Mr. Purfeerst introduced-

[29TH DAY 

S.E No. 1370: A bill for an act relating to education: modifying. clari
fying, and extending programs and certain staff requirements at the state 
academies for the blind and deaf; creating a revolving fund for receipts and 
expenditures for services, seminars. and conferences there; appropriating 
money; amending Minnesota Statutes 1986. sections I 28A.0 I: I 28A.02. 
subdivisions 2. 3, and 4; proposing coding for new law in Minnesota 
Statutes, chapter 128A. 

Referred to the Committee on Education. 

Messrs. Kroening and Willet introduced-

S.E No. 1371: A bill for an act relating· to employment; prohibiting 
employers from restricting the legal off-the-job activities of employees; 
proposing coding for new law in Minnesota Statutes, chapter I 8 I. 

Referred to the Committee on Employment. 

Messrs. Kroening and Willet introduced-

S.E No. 1372: A hill for an act relating to commerce: clarifying unreg
ulated sales of eyeglasses: amending Minnesota Statutes 1986. section 
148.56, subdivision 3. 

Referred to the Committee on Commerce. 

Mr. Purfeerst introduced-

S.E No: 1373: A bill for an act relating to taxation: imposing fuel excise 
tax on distributofs; increasing gasoline excise tax; providing for transfer of 
motor vehicle excise tax to highway user distribution fund; amending Min~ 
nesota Statutes 1986, sections 296.01, subdivisions 7. 13. and by adding 
a subdivision; 296.02, subdivisions I band 2: 296.025, subdivisions I. 2, 
and 6; 296.06, subdivisions I and 2: 296.12. subdivisions 3, 4. 9, and 11; 
296. I 3; 296.14; 296.15. subdivisions I and 5: 296.16. subdivision I: 296.17, 
subdivisions I, 3, 5, 8, 9a. 12, and 14: 296.18, subdivisions I. 2. and 3a; 
296.23; 296.24; 296.25, subdivision 2; 296.27; 296.421: and 2978.09, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 
296. 

Referred to the Committee on Transportation. 

Mr. Pehler introduced-

S.E No. 1374: A bill for an act relating to retirement: St. Cloud police; 
pension fund uses; pension amounts: health and medical insurance: amend
ing Laws 1973, sections 4. as amended: 5. subdivision I: and 6. subdivision 
4. 

Referred to the Committee on Governmental Operations. 

Messrs. Morse, Vickerman. Beckman and Davis introduced-

S.E No. 1375: A bill for an act relating to agriculture: authorizing and 
requiring a license to use the Minnesota grown label: assessing license 
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fees; providing penalties; amending Minnesota Statutes 1986. section 17 102. 

Referred to the Committee on Agriculture. 

Ms. Piper introduced-

S.E No. 1376: A bill for an act relating to corrections; raising fees. for 
reinstatement .of drivers licenses; changing allocation of fees; amending 
Minnesota Statutes 1986, section 171.29. subdivision 2. 

Referred to the Committee on Health and Human Services. 

Messrs. Beckman, Bertram, Chmielewski and Mrs. Brataas introduced-

S.E No. 1377: A bill for an act relating 10 workers' compensation; reg
ulating the scope of coverage; regulating eligibility for benefits; regulating 
benefits and benefit adjustments; amending Minnesota Statutes 1986, sec
tions 176.02 I, subdivision I; I 76.041, subdivisions I. 2. and 3; 176.10 I, 
subdivisions I, 2, 3e, 3h, 3k, 3o, 31, .4, and 8; · 176.131. subdivision 6; 
176. 132, subdivision I; 176. 138; and 176.645, subdivision I. 

Referred to the Committee on Employment. 

Mrs. McQuaid introduced-

S.E No. 1378: A bill for an act relating to transportation; appropriating 
money to the commissioner of transportation to acquire certain parcels of 
real property; establishing certain conditions for expenditures for construc
tion of interstate highway 394 after June 30. I 988. 

Referred to the Committee on Transportation. 

Mr. Pogemiller introduced-

S.E No. 1379: A bill for an act relating to unemployment compensation; 
appropriating federal money received for unemployment compensation 
administration. 

Referred to the Committee on Employment. 

Messrs. Moe, R.D.; Storm; Johnson, D.E. and Merriam introduced

S.E No. 1380: A bill for an act relating to health care; establishing the 
Minnesota board on biomedical ethics; setting its membership; assigning 
its duties and powers; appropriating money; proposing coding for new law 
in Minnesota Statutes, chapter 144. 

Referred to the Committee on Health and Human Services. 

Mr. Luther, Ms. Reichgott and Mr. Freeman introduced-

S. E No. 1381; A bill for an act relating to courts; authorizing the court 
to require parties in a contested _civil action lo enter mediation; proposing 
coding for new law in Minnesota Statutes, chapter 484. 

Referred to the Committee on Judiciary. 
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Messrs. Luther; Moe. R.D.: Spear; Willet and Hughes introduced

S.E No. 1382: A bill for an act relating to elections: limiting campaign 
expenditures by congressional candidates who choose to receive a public 
subsidy for their campaigns: making related changes in the ethics in gov
ernment act; imposing penalties: amending Minnesota Statutes 1986, sec
tions !OA.01. subdivisions 7. 10. !Ob. 15. and by adding subdivisions; 
!OA. 25, subdivision I 0, and by adding subdivisions: I 0A.255: I 0A. 27. 
by adding a subdivision; I0A.275: I0A.28; I0A.30. subdivision 2: I0A.3 I. 
subdivisions I, 2, 3, 5. 6. 7. 8. 9. 10. 11. and by adding subdivisions: 
!0A.33; I0A.335; and 290.06. subdivision 11: proposing coding for new 
law in Minnesota Statutes, chapter I 0A: repealing Minnesota Statutes 1986. 
sections I0A.02, subdivision I la: I0A.25. subdivision 7: I0A.27. sub
division 5: and I0A.32. 

Referred to the Committee on Elections and Ethics. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Wednesday, April 8, 1987. The motion prevailed. 

Patrick E. Flahaven. Secretary of the Senate 
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THIRTIETH DAY 

St. Paul, Minnesota, Wednesday, April 8, 1987 

The Senate met at I 2:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Purfeerst imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Marjorie B. Aurelius. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Knaak 
Davis Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R.Larson 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

The President declared a quorum present. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

April 6, 1987 

I have the honor to inform you that the following enrolled Acts of the 
1987 Session of the State Legislature have been received from the Office 
of the _Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV. Section 23: 
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S.F. 
No. 

H.F. 
No. 
27 

130 
688 

Mr, President: 

JOURNAL OF THE SENATE 

Session Laws 
Chapter No. 

12 
13 
14 

Date Approved 
1987 

March 27 
March 27 
March 27 

Sincerely, 

Joan Anderson Grawe 
Secretary of Stale 

MESSAGES FROM THE HOUSE 

[30THDAY 

Date Filed 
1987 

March 27 
March 27 
March 27 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 397: A bill for an act relating to elections; setting times for 
changing election precincts and redistricting certain electiof(.clistricts; 
amending Minnesota Statutes 1986, sections 2048.14, subdivision 3; and 
375.025, subdivision l; proposing coding for new law in Minnesota Stat
utes, chapter 204B. 

Senate File No. 397 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 6, 1987 
Ms. Peterson, D.C. moved that the Senate do not concur in the amend

ments by the House to S.F. No. 397, and that a Conference Committee of 
3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 
I have the honor to announce the passage by the House of the following 

House Files, herewith transmitted: H.F. Nos. 238, 338, 923 and I 119. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 6, 1987 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 238: A bill for an act relating to retirement; removing age limits 
on commencement of membership in firefighters relief associations; amending 
Minnesota Statutes 1986, section 424.04. 

Referred to the Committee on Governmental Operations. 

H.F. No. 338: A bill for an act relating to retirement; authorizing a certain 
Stearns county historical society employee to retain membership in the 
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public employees retirement association. 

Referred to the Committee on Governmental Operations. 

H.E No. 923: A bill for an .act relating to human services; regulating 
budgets and procedures of human services boards; amending Minnesota 
Statutes 1986, sections 402.02, subdivision 2; 402.05, subdivision la; and 
402.062, subdivisions I and 2; repealing Minnesota Statutes 1986,.section 
402.095. 

Referred to the Committee on Health and Human Services. 

H.E No. 1119: A bill for an act relating to state lands; permitting the 
sale of certain land in St. Louis county. 

Referred.to the COmmittee on Rules and Administration for comparison 
with S.E No. 1005. . 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S.E Nos. 11 and 929. The 
motion prevailed. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 349: A bill for an act relating to.conciliation courts; providing 
for entry of judgment; providing for vacation of default judgment in certain 
circumstances; providing for time limitation and service by mail on removal 
to county court; allowing a party to proceed without payment of a filing 
fee; amending Minnesota Statutes 1986, section 487 .30, by adding 
subdivi-sions. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred · · 

S.E No. 461: A bill for an act relating to natural resources; changing 
certain provisions relating -to the sale of state timber; eliminating laws 
relating to white pine blister rust control and cutting notices; amending 
Minnesota Statutes 1986, sections 90. 101, subdivision I; 90.121; 90.14; 
90.151, subdivisions I and 13; 90.161, subdivision I; 90.173; and 97A.205; 
repealing Minnesota Statutes 1986, sections 18.431 to 18.436 and 88.13. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 88.49, subdivision 5, is 
amended to read: 

Subd. 5. [CANCELLATION.] Upon the failure of the owner faithfully 
to fulfill and perform such contract or any provision thereof, or any re
quirement of sections 88.47 to 88.53, or any rule adopted by the com
missioner thereunder, the commissioner may cancel the contract in the 
manner herein provided. The commissioner shall give to the owner, in the 
manner prescribed in section 88.48, s.ubdivision 4, 60 days notice of a 
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hearing thereon at which the owner may appear and show cause, if any, 
why the contract should not be canceled. The commissioner shall thereupon 
determine whether the contract should be canceled and make an order to 
that effect. Notice of the commissioner's determination and the making of 
the order shall be given to the owner in the manner provided in section 
88.48, subdivision 4. On determining that the contract should be canceled 
and no appeal therefrom be taken, the commissioner shall send notice 
thereof to the auditor of the county and to the town clerk of the town 
affected and file with the recorder a certified copy of the order, who shall 
forthwith note the cancellation upon the record thereof, and thereupon the 
land therein described shall cease to be an auxiliary forest and, together 
with the timber thereon, become liable to all taxes and assessments that 
otherwise would have been levied against it had it never been an auxiliary 
forest from the time of the making of the contract, any provisions of the 
statutes of limitation t<i the contrary notwithstanding, less the amount of 
taxes paid under the provisions of section 88.51, subdivision 1, together 
with interest on such taxes and assessments at six percent per annum, but 
without penalties. 

The commissioner may in like manner and with like effect cancel the 
contract upon written application of the owner. 

The commissioner shall cancel any contract if the owner has made suc
cessful application under sections 270.31 to 270.39 inclusive, the Min
nesota tree growth tax law, and has paid to the county treasurer the difference 
between the amount which would have been paid had the land under contract 
been subject to the Minnesota tree growth tax law from the date of the 
filing of the contract and the amount actually paid under section 88.51, 
subdivisions I and 2. If the amount which would have been paid, had the 
land under contract been under the Minnesota tree growth tax law from 
the date of the filing of the contract, is less than the amount actually paid 
under the contract, the cancellation shall be made without further payment 
by the owner. 

When the execution of any contract creating an auxiliary forest shall 
have been procured through fraud or deception practiced upon the county 
board or the commissioner or any other person or body representing the 
state, it may be canceled upon suit brought by the attorlley general at the 
direction of the enee1:1ti o'e eettftett commissioner. This cancellation shall 
have the same effect as the cancellation of a contract by the commissioner. 

Sec. 2. Minnesota Statutes 1986, section 88.49, subdivision 9, is amended 
to read: 

Subd. 9. [AUXILIARY FORESTS: WITHDRAWAL OF LAND FROM.] 
Land needed for other purposes may be withdrawn from an auxiliary forest 
as herein provided. A verified application therefor in a form prescribed by 
the commissioner of natural resources may be made by the owner to the 
county board of the county in which the land is situated, describing the 
land and stating the purpose of withdrawal. Like proceedings shall be had 
upon the application as upon an application for the establishment of an 
auxiliary forest. except that consideration need be given only to the ques
tions to be determined as provided in this subdivision. If the county board 
shall determine that the land proposed to be withdrawn is needed and is 
suitable for the purposes set forth in the application, and that the remaining 
land in the auxiliary forest is suitable and sufficient for the purposes thereof 
as provided by law, the board may, in its discretion, grant the application, 
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subject to the approval of the commissioner """ the e"eeuli¥e e<>tlftett. 
Upon such approval a supplemental contract evidencing the withdrawal 
shall be executed, filed, and recorded or registered as the case may require, 
in like manner as an original auxiliary forest contract. Thereupon the land 
described in the supplemental contract shall cease to be part of the auxiliary 
forest, and, together with the timber thereon, shall be liable to taxes and 
assessments in like manner as upon cancellation of an auxiliary forest 
contract. 

Sec. 3. Minnesota Statutes 1986, section 88.49, subdivision 11, is amended 
to read: 

Subd. 11. [AUXILIARY FORESTS; TRANSFER OF TITLE; PROCE
DURE ON DIVISION.] The title to the land in an auxiliary forest or any 
part thereof is subject to transfer in the same manner as the title to-other 
real estate, subject to the_ auxiliary forest contract therefor and to applicable 
provisions of law. In case the ownership of such a forest is divided .into two 
or more parts by any transfer or transfers of title and the owners of all such 
parts desire to have the same made separate auxiliary forests, they may join 
in a verified application therefor to the county board of the county in which 
the forest is situateQ in a form prescribed by the commissioner of natural 
resources. If the county board determines that each of the parts into which 
the forest has been divided is suitable and sufficient for a separate auxiliary 
forest as provided by law, it may, in its discretion, grant the application, 
subject to the approval of the commissioner """ the e"eeuti·,•e e<>tlftett. 
Upon such approval, the commissioner shall prepare a new auxiliary forest 
contract for each part transferred, with like provisions and for the remainder 
of the same term as the prior contract in force for the entire forest at. the 
time of the transfer, and shall also prepare a modification of such prior 
contract, eliminating therefrom the part or parts of the land transferred but 
otherwise leaving the remaining land subject to all the provisions of such 
contract. The new contract or contracts and modification of the prior con
tract shall be executed and otherwise dealt with in like manner as provided 
for an original auxiliary forest contract, but no such instrument shall take 
effect until all of them, covering together all parts of the forest existing 
before the transfer, have been executed, filed, and recorded or registered, 
as the case may require. Upon the taking effect of all such instruments, 
the owner of the forest prior to the transfer shall be divested of all rights 
and relieved from all liabilities under the contract then in force with respect 
to the parts transferred except such as may have existed or accrued at the 
time of the taking effect of such instruments, and thereafter the several 
tracts into which the forest has been divided and the respective owners 
thereof shall be subject to the new contract or contracts or the modified 
prior contract relating thereto, as the case may be, as provided for an original 
auxiliary forest contract. The provisions of this subdivision shall not su
persede or affect the application of any other provision of law to any 
auxiliary forest which. is divided by transfer of title unless the procedure 
herein authorized is fully consummated. 

Sec. 4. Minnesota Statutes 1986, section 90.031, subdivision 3, is amended 
to read: 

Subd. 3. +he e"eeuti¥e eetmeil ""'l' eomp,omise """settle, with the 
apprnYal ef the at10F11ey geReFal, ttj!OO leHRS as if may <leem jltst, ""Y 
efflim ef the - feF easual """ iR'.'BhlRIOFY IFespass "l'6" - laflEls 6f 
tiftll!eF wheFe the full ¥&hie ef sueh tiftll!eF 6f other maleFials so l6keft ffl 
1,espass e"eeeds $S,{l00; p•o o'ided, that ftB elftfflt ~ be settle<! feF less 
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!haft !he fttll ¥akte ef all tffftl>ef.,. ether mete,ials takett itt easual t•espess 
.,. !he fttll emeHRt ef all aetttal damage 0f less suffe,ea by !he state as a 
~ The exeeuti,•e €6ttft€-H. commissioner may make settlement for not 
less than the full value of any timber cut by lessees of state lands holding 
under section 92.50. 

Sec. 5. Minnesota Statutes 1986, section 90.041, subdivision 2, is amended 
to read: 

Subd. 2. The commissioner may compromise and settle, with the ap
proval of the attorney general, upon terms the commissioner deems just, 
any claim of the state for casual and involuntary trespass upon state lands 
or timber where !he fttll -¥ftHte ef !he tffftl>ef .,. etheF FRate,ials takett it, 
t,espass ts~.,. less; provided that no claim shall be settled for less 
than the full value of all timber or other materials taken in casual trespass 
or the full amount of all actual damage or loss suffered by the state as a 
result. The commissioner shall advise the executive council of any infor
mation acquired by the commissioner concerning any trespass on state 
lands, giving all details and names of witnesses and all compromises and 
settlements made under this subdivision. 

Sec. 6. Minnesota Statutes 1986, section 90. IOI, subdivision I, is amended 
to read: 

Subdivision I. The commissioner may sell the timber on any tract of 
state land in lots not exceeding $20,000 in appraised value and may de
termine the number of sections or fractional sections of land to be Covered 
by any one permit issued to the purchaser of timber on state lands, or in 
any one contract or other instrument relating thereto. No timber shall be 
sold, except /I) to the highest bidder at public auction, aftd or (2) if unsold 
at public auction the commissioner may offer the timber for private sale 
for a period of no more than 90 days after the public auction to any person 
who pays the appraised value for the timber. The minimum price shall be 
the appraised value as fixed by the report of the state appraiser. All sales 
shall be held in the county in which the tract is located and no sale shall 
be held in more than one location on any one day. 

Sec. 7. Minnesota Statutes 1986, section 90.14, is amended to read: 

90.14 [AUCTION SALE PROCEDURE.] 

All state timber shall be offered and sold by the same unit of measurement 
as it was appraised. The sale shall be made to the party who (I) shall bid 
the highest price for all the several kinds of timber as advertised, or /2) if 
unsold at public auction, to the party who purchases at any sale authorized 
under su·tion 90.101, subdivision 1. The purchaser at any sale of timber 
shall, immediately upon the approval of the bid, or, if unsold at public 
auction, at the time of purchase at a subsequent sale under section 90.101. 
subdivision 1, pay to the commissioner 25 percent of the appraised value. 
In case any purchaser fails to make such payment, the purchaser shall be 
liable therefor to the state in a civil action, and the commissioner may 
reoffer the timber for sale as though no bid or sale under section 90./01, 
subdivision 1, therefor had been made. 

Sec. 8. Minnesota Statutes 1986, section 90.15 I, subdivision I, is amended 
to read: 

Subdivision I. ( a) Following receipt of the down payment for state timber 
sold at public auction, the commissioner shall issue a numbered permit to 
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the purchaser, in a form approved by the attorney general, by the terms of 
which the purchaser shall be authorized to enter upon the land, and to cut 
and remove the timber therein described, according to the provisions of 
\his chapter. The permit shall be correctly dated and executed by the com
missioner or agent and signed by the purchaser. 

( b) The permit shall expire no later than twe three years after the date 
of sale as the commissioner shall specify, and the timber shall be cut within 
the time specified therein. All cut timber, equipment, and buildings not 
removed from the land within 90 days after expiration of the permit shall 
become the property of the state. 

(c) The commissioner may grant an additional period of time not to 
exceed" 120 days for the removal of cut timber, equipment, and buildings 
upon receipt of such request by the permit holder for good and sufficient 
reasons. No permit shall be issued. to any person other than the purchaser 
in whose name the bid was made. 

Sec. 9. Minnesota Statutes 1986, section 90.151, subdivision 13, is 
amended to read: 

Subd. 1,3. [PERMIT EXTENSIONS.] (a) The commissioner may grant 
extensions of timber permits and contracts for periods as the commissioner 
deems advisable, provided that: 

(I) for permits issued on or after May 15, 1975, and before the effective 
date of this act, the total of the extensions shall not exceed three years 
from the date: of the expiration of the original permit,; and 

(2) for permits issued ~ le ~ +¾ ~ tl!e le!fti af the e,etensiens 
&R<ithe eriginal pet'lftitlerrRsi>aHB01e,,eeeafeftyea,sfff>fftealeef issHanee 
af tl!e ~•nnil. on or .after the effective date of this act, the permit may not 
be extended more than two one-year periods. 

( b) All extensions granted pursuant to this subdivision shall be subject 
to all the provisions of this chapter. 

Subd. 14. [INTEREST ON EXTENSIONS.] (a) The commissioner shall 
include in each extension a condition that the purchaser shall pay to the 
state interest at the rate of: 

( 1) eight percent of the unpaid purchase price for each· year of extension 
erj>0Fffffll thereef for an extension granted under subdivision 13, paragraph 
/a), clause/ 1 ); and · 

. (2) five percent the first year of extension and 15 percent the second 
year of extension for an extension.granted under subdivision 13, paragraph 
(a), clause /2). 

(b) The interest shall be calculated from the beginning of the extension 
period to the date of the seasonal scale report of products cut as and 
computed on: 

( 1) the sale price of the timber cut,; or 

(2) if not cut, upon the official estimate lhereef; hewe,•er, of the mer
chantable timber not utilized under the permit. 

( c) A purchaser is not required to pay interest totaling $ I or less. 

Sec. 10. Minnesota Statutes I 986, section 90.161, subdivision I, is 
amended to read: 
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Subdivision I. Except as otherwise provided by law the purchaser of any 
state timber, before any timber permit shall become effective for any pur
pose, shall within 90 days from the date of purchase give a good and valid 
bond to the state of Minnesota equal to the value of all timber covered or 
to be covered by the permit, as shown by the sale price bid therefor and 
the appraisal report thereof as to quantity, less the amount of any payment 
pursuant to section 90.14, which bond shall be conditioned upon the faithful 
performance by the purchaser and successors in interest of all the terms 
and conditions of the permit and all requirements of law in respect to such 
sales; and the bond shall be approved in writing by the commissioner and 
filed for record in the commissioner's office. In the alternative to cash and 
bond as provided above, but upon the same conditions, a purchaser may 
post bond for JOO percent of the purchase price and request refund of the 
amount of any payment pursuant to section 90./4. 

Sec. 11. Minnesota Statutes 1986, section 90.173, is amended to read: 

90.173 [PURCHASER'S OR ASSIGNEE'S CASH DEPOSIT IN LIEU 
OF BOND.) 

In lieu of filing the bond required by section 90. 161 or 90.17 I, as security 
for the issuance or assignment of a timber permit the person required to 
file the bond may deposit with the state treasurer cash, a certified check, 
a cashier's check, a personal check, a postal, bank, or express money order, 
assignable bonds or notes of the United States, or an assignment of a bank 
savings account or investment certificate or an irrevocable bank letter of 
credit. in the same amount as would be required for a bond. If securities 
listed in this section are deposited, the par value of the securities shall be 
not less than the amount required for the timber sale bond, and the person 
required to file the timber sale bond shall submit an agreement authorizing 
the commissioner to sell or otherwise take possession of the security in 
the event of default under the timber sale. All of the conditions of the 
timber sale bond shall equally apply to the deposit with the state treasurer. 
In the event of a default the state may take from the deposit the sum of 
money to which it is entitled; the remainder, if any, shall be returned to 
the person making the deposit and shall bear interest at the rate determined 
pursuant to section 549.09 if not returned within 30 days from the date of 
the default. Sums of money as may be required by the state treasurer to 
carry out the terms and provisions of this section are appropriated from 
the general fund to the state treasurer for these purposes. When cash is 
deposited for a bond, it shall be applied to the amount due when a statement 
is prepared and transmitted to the permit holder pursuant to section 90.181. 
Any balance due to the state shall be shown on the statement and shall be 
paid as provided in section 90. 181. Any amount of the deposit in excess 
of the amount determined to be due pursuant to section 90.181 shall be 
returned to the permit holder when a final statement is transmitted pursuant 
to that section. All or part of a cash bond may be withheld from application 
to an amount due on a nonfinal statement if it appears that the total amount 
due on the permit will exceed the bid price. 

Sec. 12. Minnesota Statutes 1986, section 97A.205, is amended to read: 

97A.205 [ENFORCEMENT OFFICER POWERS.] 

An enforcement officer is authorized to: 

( 1) execute and serve court issued warrants and processes relating to 
wild animals, wild rice, public waters, water pollution, conservation, and 
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use of water, in the same manner as a constable or sheriff; 

(2) enter any land to carry out the duties and functions of the division; 

(3) make investigations of violations of the game and fish laws; 

(4) take an affidavit, if it aids an investigation; 

(5) arrest, without a warrant, a person that is detected in the actual 
violation of the game and fish laws, a provision of chapters 84A, 85, 86A, 
88 to I 06A, 36 I, sections 89.51 to 89.6 I fH!<i +8'4M le~; or 609.66, 
subdivision I, clauses (I), (2), (5), and (7); and 609.68; and 

(6) take an arrested person before a court in the county where the offense 
was committed and _make a complaint. 

Sec. 13. [REPEALER.] 

Minnesota Statutes /986, sections 18.431, 18.432, 18.433, 18.434, 
18.435, 18.436, and 88./3 are repealed. 

Sec. 14. [EFFECTIVE DATE.] 

This act is effective 30 days after final enactment." 

Delete the title and inSert: 

"A bill for an act relating to natural resources; changing certain provisions 
relating to the sale of state timber; eliminating laws relating to white pine 
blister rust control and cutting notices; amending Minnesota Statutes 1986, 
sections 88.49, subdivisions 5, 9, and 11; 90.031, subdivision 3; 90.041, 
subdivision 2; 90.101, subdivision I; 90.14; 90.151, subdivisions I and 
I 3; 90. I 61, subdivision I; 90.173; and 97 A.205; repealing Minnesota 
Statutes I 986, sections 18.431 to I 8.436 and 88. I 3." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 909: A bill for an act relating to natural resources; establishing 
a state flood hazard mitigation grant program; authorizing grants-in-aid to 
local government units; appropriating money; amending Minnesota Statutes 
1986, section 104.02; proposing coding fornew law in Minnesota Statutes, 
chapter 104. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 84.01, subdivision 3, is 
amended to read: 

Subd. 3. Subject to the provisions of Laws 1969, chapter I I 29, and to 
other applicable laws the commissioner shall organize the department and 
employ -twe three assistant commissioners, beth each of whom shall serve 
at the pleasure of the commissioner in-· the unclassified service, one of 
whom shall have responsibility for coordinating and directing the planning 
of every division within the agency, and such other officers, employees, 
and agents as the commissioner may deem necessary to discharge the 
functions of the department, define the duties of such officers, employees, 
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and agents and to delegate to them any of the commissioner's powers, 
duties, and responsibilities subject to the control of, and under the con
ditions prescribed by, the commissioner. Appointments to exercise dele
gated power shall be by written order filed with the secretary of state. 

Sec. 2. Minnesota Statutes 1986, section 84.081, subdivision I, is amended 
to read: 

Subdivision I. [DIRECTORS.] Subject to the commissioner's authority 
to revise or abolish existing divisions and to establish new divisions, all as 
prescribed in section 84.083, subdivision I, the department of natural 
resources shall be organized with the following divisions: a division of 
lands and forestry, a division of waters, soils and minerals, a division of 
game and fish, a division of parks and recreation, and a division of en
forcement and field service. Each division shall be under the immediate 
charge of a director, subject to the supervision and control of the com
missioner. The commissioner may place a director's position in the un
classified service if the position meets the criteria established in section 
43A.08, subdivision la. They shall be chosen with regard to knowledge, 
training, experience, ftffft ability in administering the work of their re
spective divisions, and with consideration given to applicable professional 
registration. 

Sec. 3. Minnesota Statutes 1986, section 104.02, is amended to read: 

104.02 [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.] For the purposes of sections 104.01 
to 104.07 and sections 4 and 5, the terms defined in this section have the 
meanings given them. 

Subd. 2. [REGIONAL FLOOD.] "Regional flood" means a flood which 
is representative of large floods known to have occurred generally in Min
nesota and reasonably characteristic of what can be expected to occur on 
an average frequency in the magnitude of the 100 yea: recurrence interval. 

Subd. 3. [FLOODPLAIN.] "Floodplain" means the areas adjoining a 
watercourse or water basin which has been or hereafter may be covered 
by the regional flood. 

Subd. 4. [FLOOD WAY] "Floodway" means the channel of the water
course. the bed of water basins, and those portions of the adjoining flood
plains which are reasonably required to carry and discharge, and provide 
storage for the regional flood. 

Subd. 5. [FLOOD FRINGE.] "Flood fringe" means that portion of the 
floodplain outside of the floodway. 

Subd. 6. [LOCAL GOVERNMENTAL UNIT OR LOCAL GOVERN
MENT.) "Local governmental unit" or "local government'' means a county 
61', statutory or home rule charter city. town, watershed district, or lake 
improvement district. 

Subd. 7. [COMMISSIONER.] "Commissioner" means the commis
sioner of natural resources. 

Subd. 8. [STRUCTURAL FLOOD MANAGEMENT MEASURES.] 
"Structural flood management measures" means physical actions taken 
to modify the behavior and extent of floods and flooding, including the 
construction of dams, dikes, levees, flood bypass channels, flood storage 
and retardation structures, and water level control structures, but exclud-
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ing deepening or straightening of existing stream channels. 

Subd. 9. [NONSTRUCTURAL FLOOD MANAGEMENT MEAS
URES.] "Nonstructural flood management measures" means actioits in 
floodplains designed to reduce the damaging effects of floods on existing 
and potential users of floodplains, without physically altering the flood 
behm1ior. The measures include: 

( 1) public acquisition of floodplain lands; 

(2) relocation of public and private structures and facilities; 

( 3) floodproofing of public and private facilities; 

(4) installation and operation of flood warning systems and evacuation 
procedures; 

(5) adoption and enforcement of land use control ordinances and build
ing codes; 

(6) installation of signs and other notifications in regional flood areas; 
and 

(7) provision of flood insurance and public education. 

Subd. JO. [MITIGATION.] "Mitigation" means the act of alleviating 
the effects of floods and flooding by moderating or reducing the severe 
damages resulting from floods through structural and nonstructural flood 
management measures. 

Subd. I I. [MITIGATION MEASURES.] "Mitigation measures" means 
structural or nonstructural f/oiJd management measures, or both. 

Subd. 12. [WATERBASIN.] "Waterbasin" has the meaning given it by 
section /05.37, subdivision 9. 

Sec. 4. [104.10) [STATE INVENTORY AND ASSESSMENT.] 

The commissioner shall conduct a statewide inventory and flood damage 
assessment offload prone _structures and lands. 

Sec. 5. [104.11] [FLOOD HAZARD MITIGATION GRANTS.] 

Subdivision I. [GRANTS AUTHORIZED.] The commissioner may make 
grants to local governments to: 

( 1) conduct floodplain damage reduction .ftudies to determine the most 
feasible. practical. and effective methods and programs for mitigating the 
damages due to .flooding within flood prone rural and urban areas and 
their watershec/s; and 

(2) plan or implement. or both, flood mitigation measures. 

Subd. 2. [ACTION ON GRANT APPLICATIONS.] (a) Upon receipt of 
a request for a grant for less than $75,000 on forms provided by the 
commissioner. the commissioner shall confer with the local government 
requesting the grant and may make a grant. based on the following 
considerations: 

( J) the extent and effectiveness of mitigation measures already imple
mented by the local government requesting the grant; 

(2) the feasibilitv, practicability, and effectiveness of the proposed mit
igation measures and the associated nonf'/ood related benefits and detriments; 
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( 3) the level of grant assistance that should be provided lo the local 
government, based on available facts regarding the nature, extent, and 
severity of flood problems; 

(4) the frequency of occurrence of severe flooding that has resulted in 
declaration of the area as a flood disaster area by the president of the 
United State; 

(5) the economic, social, and environmental benefits and detriments of 
the proposed mitigation measures; 

(6). whether the floodplain management ordinance or regulation adopted 
by the local government meets the minimum standards established by the 
commissioner. the degree of enforcement of the ordinance or regulation, 
and whether the local government is complying with the ordinance or 
regulation; 

(7) the degree that the grant request is consistent with local water plans 
developed under chapters I JOB and 112 and sections 473.875 to 473.883; 

(8) the financial capabilities of the local government to solve its flood 
hazard problems without financial assistance; and 

(9) the estimated cost and method of financing of the proposed mitigation 
measures based on local funds and federal and state funding assistance. 

(b) If the amount of the grant requested is $7J,000 or more, the com
missioner shall determine, under the considerations in paragraph (a), 
whether any part of the grant shall be awarded and submit to the governor 
and the legislature for funding consideration before each odd-numbered 
year a list af the grant requests or parts of grant requests of $75,000 or 
more. The commissioner must prioritize the grant requests, under the con
siderations in paragraph (a), beginning with the projects the commissioner 
determines most deserving of financing. 

( c) The ma.ximum amount of a grant may not exceed one-half the total 
coSt of the proposed mitigation measures. 

/d) After July I, /991, grants made under this section may be made to 
local governments whose grant requests are part of. or responsive to,· a 
comprehensive local water plan prepared under chapter 1 JOB or I 12 or 
sections 473.875 to 473.883. 

Sec. 6. Minnesota Statutes 1986. section 105.40. subdivision I. is amended 
to read: 

Subdivision 1. The director of the division of waters, soils and minerals 
of the department of natural resources shall be a ,egisie,ed p,efessienal 
enginee,, slttlle<I ff! hyd,aulies possess the qualifications required of di
vision directors by section 84.081, subdivision 1. Under the direction of 
the commissioner, the director shall make be responsible for providing the 
surveys and engineering investigations required by sections 105.~7 to l05.55 
end shall perform the following duties. 

Sec. 7. Minnesota Statutes 1986, section 105.482, subdivision 5, is 
amended to read: 

Subd. S. [LIMITATIONS.] If the cost of repair or reconstruction of a 
state owned dam or a grant to a local governmental unit is less than $75 ,ggg 
$250,000, the commissioner may direct that the state owned dam be re
paired or reconstructed or that a grant be made to repair or reconstruct a 
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dam owned by a local governmental unit withsut the •rrrn, al 0f the state 
executi•re couRcil. Uthe oost e.f fef8+F 0f FeeoH:struc·tion e.f a ste-te ew-n-e4 
""- et a g,aRl tea leeal gs, eFHffteHtal lHtit is $75,000 0, fH0fC btit less 
thaH $150.000, the eJlreH<litu,e shall. be made eR-iy wit-It the •rrrnYal of 
the s-tttte eJtec1::1:tive €BUft€-H. If the cost of repair or reconstruction of a state 
owned dam or a grant to a local governmental unit is $150,000 $250,000 
or more. the commissioner may recommend the project to the legislature 
for its consideration and action, except in the following emergency situa
tions. With the approval of the eiteeufr,e €ffllfl€-tl. legislative advisory com
mission on request of the commissioner of finance. the commissioner may 
direct that a state owned dam be repaired or reconstructed or a grant be 
made to a local governmenlal unit where the commissioner determines that 
an emergency condition exists and that there is danger that life will be lost 
or that substantial property losses will be suffered if such action is not 
promptly taken. 

Sec. 8. [APPROPRIATION.] 

$1,000,000 is appropriared from rhe general Jund ro rhe commissioner 
of natural resources for the purposes of sections 4 and 5, to be available 
u,,ri/ ]11/v I, /989. 

Sec. 9. [COMPLEMENT] 

The approved complement of the department of natural resources is 
increased by __ positions. 

Sec. IO. [EFFECTIVE DATE.] 

Sections I. 2. and 8 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to natural resources; establishing a state flood 
hazard mitigation grant program; ·authorizing grants-in-aid to local gov
ernment units; revising qualifications for the office of director of the di
vision of waters; authorizing an additional assistant commissioner of nat
ural resources; appropriating money; amending Minnesota Statutes 1986, 
sections 84.01, subdivision 3; 84.081, subdivision I; 104.02; 105.40, sub
division I: and 105.482, subdivsion 5; proposing coding for new law in 
Minnesota Statutes. chapter 104." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources. 
to which was referred 

S. F No. I 092: A bill for an act relating to water; prohibiting the com
missioner of natural resources from issuing certain permits or approving 
certain plans for diversion of water from certain water basins before con
sultation with state and Canadian officials; amending- Minnesota Statutes 
1986. sections 105.37. by adding subdivisions; 105.405, subdivision 2. 
and by adding subdivisions: and 105.44, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 105.37, is amended by 
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adding a subdivision to read: 

Subd. 17. "Basin of origin" means waters of the state that originate 
within the water basins of the Great Lakes, the Red River of the North, the 
Mississippi River, or the Missouri River. 

Sec. 2. Minnesota Statutes 1986, section 105.37, is amended by adding 
a subdivision to read: 

Subd. 18. "Consumptive use" means water that is withdrawn from its 
source for immediate further use in the area of the source and is not directly 
returned to the source. 

Sec. 3. Minnesota Statutes 1986, section 105.405, subdivision 2, is 
amended to read: 

Subd. 2. [REQUIREMENTS FOR DIVERSION.] No permit authorized 
by sections !05.37 to 105.55 nor any plan fuf wlti€!t thatrequires a permit 
or the commissioner's approval ts FeEJHireEI 6f 13ermitteEI, involving a •di
version of any waters of the state, surface or underground, in excess of 
2,000,000 gallons per day average in any 30-day period, to a place outside 
of this state or from the basin of origin within this state shall be granted 
or approved until after ( 1) a determination by the commissioner that the 
water remaining in #ti-s- s-tttte the basin of origin will be adequate to meet 
the Sktte2-s basin's water resources n~eds during the specified life of the 
diversion project; and aitef (2) approval by the legislature. 

Sec. 4. Minnesota Statutes 1986, section !05.405, is amended by adding 
a subdivision to read: 

Subd. 3. [REQUIREMENTS FOR CONSUMPTIVE USE.] No permit 
authorized by sections 105 .37 to 105 .55 nor an_v plan that requires a permit 
or the commissioner's approval, involving_ a consumptive use in excess of 
2,000,000 gallons per day average in any 30-day period, shall be granted 
or approved until after ( 1) a determination by the commissioner that the 
water remaining in the basin of origin will be adequate to meet the basin's 
Water resources needs during the specified life of the consumptive use; 
and (2) approval by the legislature. 

Sec. 5. Minnesota Statutes 1986, section 105.405, is amended by adding 
a subdivision to read: 

Subd. 4. [REQUIREMENTS FOR GREAT LAKES.] (a) No permit au
thorized by sections 105.37 to 105.55 nor any plan that requires a permit 
or the commissioner's approval, involving a diversion or consumptive use 
of waters of th~ state from the Great lakes water basin within Minnesota 
where the diversion or consumptive use of waters would be in excess of 
5,000,000 gallons per day average in any 30-day period, shall be granted 
or approved until: · 

(I) the commissioner has notified and solicited comments on the pro
pos_ed diversion or consumptive use from the offices of the :;uvernors of 
ihe Great Lakes states and premiers of the Great lakes provinces, the 
appropriate water management agencies of the Great lakes states and 
provinces, and the international joint commission; 

(2) the commissioner has considered the comments and concerns of the 
offices, agencies, and commission to which notice was given under clause 
(!);and 

( 3) approval by the legislature. 
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(b) If an objection is made to the proposed diversion or consumptive 
use by an office, agency, or commission to which notice was given under 
paragraph (a), clause (I), the commissioner will convene a meeting with 
the affected office,· agency or commission to investigate and consider the 
issues involved, and to seek a mutually ·agreeable solution to be rec.om-. 
mended to the commissioner. In making a final decision on the approval 
of any permit or plan subject to review under this subdivision, the com
missioner shall consider the record of the meeting and the recommendation. 
The commissioner shall send notification of the final decision to each 
office, agency, or commission to which notice was _given under paragraph 
(a), clause (I). 

Sec. 6. Minnesota Statutes 1986, section 105.44, subdivision 4, is amended 
to read: 

Subd. 4. [TIME.] (a) Except as provided in paragraph /b), the com
missioner shall act upon all applications, e.<eej!l fer epp,ap,ielisns feF 
iFFigeH0R, fHtfsueet H3 su~tlhisien 8-, for appropriation permits within 30 
days after the application and all required data is filed in the commissioner's 
office; either waiving hearing· and making an order thereon or directing 
hearing thereon. 

/b) The requirements of paragraph /a) do not apply to applications for: 

(I) appropriations for irrigation, under subdivision 8; 

/2) appropriations for diversion from the basin of origin in excess of 
2,000,000 gallons per day average in any 30-day period; or 

/3) appropriations with a consumptive use in excessof2,000,000 gallons 
per day average for any 30-day period." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 760: A bill for an act relating to taxation; providing for convey
ance of certain tax-forfeited land to its previous owner. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines 7 to 15 and insert: 

"Notwithstanding Minnesota Statutes, section 92.45, or any other law, 
the commissioner of revenue shall convey to Duane and Gloria Fuchs, 
Glyndon, Minnesota, the state's interest in the land in Becker county de
scribed as Lot 2, Township 138n, 43 West Dahlgren Beach, which became 
forfeited/or unpaid property taxes in 1984. The attorney general shall 
prepare appropriate instruments of conveyance with a precise description 
of all land subject to this section. The price for the land shall be the same 
as that provided for a redemption under Minnesota Statutes, section 28/ .02." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 
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Mr. Willet from the Committee on Environment and Natural Resources, 
to which was. referred 

S.F. No. 423: A bill for an act relating to finance; allowing remaining 
funds in Red River of the North dike appropriation to be used for planning 
and engineering. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [EXPANDING USE OF RED RIVER DIKE FUNDS.] 

The unobligated balance of the appropriations made in Laws 1981. 
chapter 36/. section 3, subdivision 3. and Laws 1985, First Special Session 
chapter 15, section 4, subdivision 5, does not cancel pursuant to Minnesota 
Statutes. serlion 16A.28 or other law, but is available for grants to evaluate 
the practicality and feasibility of establishing a coordinated diking system 
along both sides of the Red River of the North beginning at East Grand 
Forks and Grand-Forks and extending north for the Minnesota counties of 
Polk, Marshall, and Kittson, and North Dakota counties of Grand Forks, 
Walsh, and Pembina. The commissioner of natural resources shall make 
the grants available to the Lower Red River watershed management board 
to cooperate and work with the Minnesota counties and the North Dakota 
counties and local water management organizations." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 650: A bill for an act relating to game and fish; providing for 
cooperative management of wildlife resources; appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter 97 A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 20, delete "'at least ten" 

Page 2, line 1, delete ". and interested individuals," 

Page 2, line 3, delete "In soliciting" 

Page 2, line 4, delete "projects," 

Page 2, line 10, after "must" insert '"use the following criteria to" and 
delete "based on" 

Page 2, line 15, delete "local sportsmen" and insert "volunteer" 

Page 2, line 29, after "projects" delete the comma and insert "and" 
and delete ", and" and insert "of' and delete "relative" and insert 
"effectiveness." 

Page 2, line 3_0; delete "success" 

Page 2, line 32, delete everything before "environment" 

Page 2, line 33, before the period, insert "of the house of representatives 
and senate" 
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Page 3, line 7, after "projects'-' insert "in which" 

Page 3, line 8, delete "in and request further information from" and 
insert a period 

Page 3, delete lines 9 and I 0 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Environment an.ct Natural Resources, 
to which was referred 

S.F. No. 635: A bill for an act relating to taxation; income; requiring that 
the nongame wildlife checkoff appear on the short income tax return; 
amending Minnesota Statutes 1986, section 290.39, subdivision 3. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 464: A bill for an act relating to natural resources; authorizing 
counties to retain certain fees for the issuanCe of cross. country ski licenses; 
amending Minnesota Statutes 1986, section 85.41, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 85.41, subdivision 2, is 
amended to read: 

Subd. 2. [LICENSE AGENTS.] County auditors are appointed agents of 
the commissioner for the sale of annual cross country ski licenses and daily 
permits. A county auditor may appoint subagents within the county or 
within adjacent counties to sell licenses and daily permits. Upon appoint
ment the auditor shall notify the commissioner of the name and address 
of the subagent. The auditor may revoke the appointment of a subagent at 
any time. Upon demand of the commissioner, the auditor shall revoke a 
subagent's appointment. The auditor shall furnish license and daily permit 
blanks on consignment to any subagent who furnishes a surety bond in 
favor of the county in an amount at least equal to.the value .of the blanks 
to be consigned to that subagent. The county auditor shall be responsible 
for all blanks issued to, and user fees received by agents, except in St. Louis 
county or in a county where the county auditor does not retain fees paid 
for license purposes. In these counties, the responsibilities imposed -upon 
the county auditor are imposed upon the county. The commissioner may 
promulgate additional rules pu,suaet to under section~ 97 A.485, sub
division i! / /. · 

Any resident desiring to sell annual cross country ski licenses and daily 
permits may either purchase for cash or obtain on consignment license and 
daily permit blanks from a county auditor in groups of not less than ten 
individual blanks. In selling licenses, the resident shall be deemed a sub
agent of the county auditor and the commissioner, and shall observe all 
rules promulgated by the commissioner for the accounting and handling 
of licenses pu,suaet to under section ~. 97 A .485, subdivision -W I I. 
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The county auditor shall promptly deposit all monies received from the 
sale of licenses and daily permits with the county treasurer, and shall 
promptly transmit any reports required by the commissioner, plus 96 per
cent of the price to each annual licensee and daily permit tee, exclusive of 
the issuing fee, for each annual license and daily permit sold or consigned 
by the auditor and subsequently sold to a licensee or daily permittee during 
the accounting period. 

The county auditor shall retain as a commission: 

( 1) four percent of all annual license and daily permit fees, excluding 
the issuing fee for licenses and daily permits consigned to subagents; and 

/2) the issuing fees on licenses and on daily permits sold by the auditor 
to· licensees or daily permittees. 

Unsold blanks in the hands of any subagent shall be redeemed by the 
commissioner if presented for. redemption within the time prescribed by 
the commissioner. Any blanks not presented for redemption within the 
period prescribed shall be conclusively presumed to have been sold, and 
the subagent possessing the same or to whom they are charged shall be 
accountable.'' 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Willet from the Committee o.n Environment and Natural Resources, 
to which was referred 

S.F. No. 867: A bill for an act relating to environment; creating the clean 
water partnership program for the control of nonpoint source water pollution 
and providing for administration by the pollution control agency; requiring 
a state water quality assessment; authorizing technical and financial as
sistance to local governments; authorizing rulemaking; appropriating money; 
proposing coding for new law in Minnesota ·Statutes, chapter 115. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (115.091) [CITATION.) 

Sections I to 11 may be cited as the "Minnesota clean water partnership 
act." 

Sec. 2. [115.092) [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY) The definitions in this section apply 
to sections 2 to 11. 

Subd. 2. [BEST MANAGEMENT PRACTICES.] "Best management 
practices" means practices, techtiiques, and measures that prt::vent or re
duce water pollution from nonpoint sources by using the most effective 
and practicable means of achieving water quality goals. Best management 
practices include, but are not limited to, official controls, structural and 
nonstructural controls, and operation and maintenance· procedures. 

Subd. 3. [DIRECTOR.] "Director" means the director of the pollution 
control agency. 

Subd. 4. [LOCAL UNIT OF GOVERNMENT.) "Local unit of govern-
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ment'' means a statutory or home rule charter city, town, county, soil and 
water conservation-district, watershed district, an organization formed for 
the joint exercise of powers under section 471.59, and any other special 
purpose district or authority exercising authority in water and related land 
resources management at the local level. 

Subd. 5. [NONPOINT SOURCE.] "Nonpoint source" is a land man
agement ·activity or land use activity that contributes or may contribute 
to ground and surface water pollution as a result of runoff seepage, or 
percolation that is not a point source. Nonpoint sources include rural and 
urban land management activities and land use activities and specialty 
land use activities such as transportation. 

Subd. 6. [OFFICIAL CONTROLS.] "Official controls" means ordi
nances and regulations that control the physical development of the whole 
or part of a local government unit or that implement the general objectives 
of the local government unit. 

Subd. 7. [PROJECT.] "Project" means the diagnostic study of water 
pollution caused by nonpoint sources of water pollution, a plan to imple
ment best management practices, and the physical features constructed or 
actions taken by a local unit of government to implement best management 
practices. 

Sec. 3. [115.093] [CLEAN WATER PARTNERSHIP PROGRAM.] 

A clean water partnership program is established as provid"ed in sections 
3 to 11. The agency shall administer the clean water partnership program. 
As a basis for the program, the agency and the metropolitan council shall 
conduct an assessment of waters under section 4. After the assessment is 
completed the agency shall provide financial and technical assistance un
der section 5 to local units of government for projects in geographical 
areas that contribute to surface or ground water flows. The projects shall 
provide for protection and improvement of surface and ground water from 
-nonpoint sources of water pollution. 

Sec. 4. [I 15.094] [STATEWIDE RESOURCE ASSESSMENT.] 

The agency shall conduct an assessment of waters of the state that have 
been polluted by nonpoint sources and of geographical areas with waters 
of the state that have a high potential for water pollution caused by nonpoint 
sources as provided in the federal Clean Water Act, Public Law Number 
100-4, section 319, 101 United States Statutes 52 to 61. The metropolitan 
council shall conduct the assessment in the metropolitan area, as defined 
in section 473.121, subdivision 2, in cooperation with the agency. The 
assessment shall be completed by July 1, 1988. 

Sec. 5. [I 15.095] [FINANCIAL AND TECHNICAL ASSISTANCE; 
ELIGIBILITY.] 

Subdivision 1. [FINANCIAL ASSISTANCE.] (a) The agency may award 
grants for up to 50 percent of the eligible cost for: 

( 1) the development of a diagnostic study and implementation plan; and 

(2) the implementation of that plan. 

(b) The agency shall determine which costs are eligible costs and grants 
shall be made and used only for eligible costs. 

Subd. 2. [TECHNICAL ASSISTANCE.] The agency may provide tech-
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nical assistance to local units of government to ensure efficient and effective 
development and implementation of projects and coordination of projects 
with other water management activities. 

Sec. 6. [11S.096] [ELIGIBILITY FOR ASSISTANCE.] 

Subdivision l. [GENERALLY.] ( a) To be eligible for the financial or 
technical assistance or both as provided in section 5, a local unit of 
government applying for assistance must: 

(I) have authority to coordinate and enter into contracts with local, 
state, and federal agencies and private organizations, raise funds, and 
adopt and enforce official controls; and 

(2) provide the agency with the documents required in subdivision 2. 

(b) After July 1, 1991, only projects that are a part of, or are responsive 
to, a local water plan under chapter 110B, section 1/2.46, or sections 
473.875 to 473.883 will be eligible under this subdivision. 

Subd. 2. [DOCUMENTS REQUIRED.] (a) An applicant for assistance 
shall submit the following to the agency: 

( l) an application form as prescribed by the agency; 

(2) evidence that the applicant has consulted with the local soil and 
water conservation districts and watershed districts, where they exist, in 
the preparation of the application; and 

( 3) one of the following documents: 

(i) the comprehensive water plan authorized under chapter 1 JOB; 

(ii) a surface water management plan required under section 473 .878; 

(iii) an overall plan required under section l 12.46; or 

(iv) any other local plan that provides an inventory of existing physical 
and hydrologic information on the area, a general identification of water 
quality problems and goals, and that demonstrates a local commitment to 
water quality protection or improvement. 

(b) The document submitted in compliance with paragraph (a), clause 
(3), must identify existing and potential nonpoint source water pollution 
problems and must recognize the need and demonstrate the applicant's 
commitment to abate or prevent water pollution from nonpoint sources in 
the geographic areas for which the application is submitted. 

Sec. 7. [l lS.097] [AGENCY REVIEW OF APPLICATIONS; RANKING 
OF PROJECTS.] 

Subdivision l. [RANKING OF APPLICATIONS.] The agency shall rank 
applications for technical and financial assistance in order of priority and 
shall, within the limits of available appropriations, grant those applications 
having the highest priority. 

Subd. 2. [RANKING CRITERIA.] The agency shall by rule adopt ap
propriate criteria to determine the priority of projects. The criteria: shall 
give the highest priority to projects that best demonstrate compliance with 
the following objectives: 

( l) demonstration of participation, coordination, and cooperation be
tween local units of government and other public agencies, including soil 
and water conservation districts or watershed districts, or both those 
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districts; 

(2) maximization of the degree of water quality improvement or protec
tion relative to the cost of implementing the best management practices; 

(3) utilization of best management practices to provide a feasible means 
of abating or preventing nonpoint source water pollution; and 

(4) consistency of the project goals and objectives with the state water 
quality management plans, the statewide resource assessment conducted 
under section 4, and other applicable state and local resource management 
programs. 

Sec. 8. [115.098] [PLAN IMPLEMENTATION.] 

Subdivision I. [IMPLEMENTATION ACCORDING TO LAW AND 
CONTRACT:) A local unit of government receiving technical or financial 
assistance or both from the agency shall carry out the implementation 
plan approved by the agency according to the terms of the plan, any 
contract or grant agreement made with the agency and according to sec• 
tions 3 to I I, the rules of the agency, and applicable federal requirements. 

Subd. 2. [REVIEW BY AGENCY.] The director or the director's designee 
may. at any reasonable time, inspect any project and conduct an audit of 
the expenditure of financial assistance funds granted by the agency in 
order to determine whether the local unit of government has complied with 
subdivision I. 

Subd. 3. [ENFORCEMENT OF AGREEMENTS.] The agency may bring 
a civil action in district court to recover from a local governmental unit 
any financial assistance funds used in violation of subdivision./. 

Sec. 9. [115.099) [RULES.] 

The agency shall adopt permanent rules and may adopt emergency rules 
necessary to implement sections 3 to 11. The rules must at least contain: 

(I) procedures to be followed by local units of government in applying 
for technical or financial assistance or both; 

(2) conditions for the administration of assistance; 

(3) procedures for the development, evaluation; and implementation of 
best management practices; 

(4) requirements for a diagnostic study and implementation plan; 

(5) criteria for the evaluation an_d approval of a diagnostic study and 
implementation plan; 

(6) criteria for the evaluation of best management practices; 

(7) criteria for the ranking of projects in order of priority for assistance; 

/8) criteria for defining and evaluating eligible costs and cost-sharing 
by local units of government applying for assistance; and 

/9) other matters as the agency and the director find necessary for the 
proper administration of sections 3 to 11, including rules determined by 
the director to be necessary for the implementation of federal programs 
to control nonpoint source water pollution. 

Sec. 10. [115.10) [NONPOINT SOURCE POLLUTION CONTROL PLAN 
AND PROGRAM EVALUATION.] . 
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For the purpose of coordinating the programs and activities used to 
control nonpoint sources of pollution to achieve the state's water quality 
goals, the agency shall: 

( 1) develop a state plan for the control ofnonpoint source water pollution 
to meet the requirements of the federal Clean Water Act, Public law Number 
100-4, section 319, 101 United States Statutes 52 to 61; 

(2) work through the environmental quality board to coordinate the 
activities and programs of federal, state, and local agencies involved in 
nonpoint source pollution control and, where appropriate, develop agree• 
ments with federal and state agencies to accomplish the purposes and 
objectives of the state nonpoint source pollution control plan; and 

(3) evaluate the effectiveness of programs in achieving water quality 
goals and recommend to the legislature, under section 3.195, subdivision 
1, any necessary amendments to the Minnesota clean water partnership 
act. 

Sec. I I. [115.101] [PUBLIC AGENCY COORDINATION.] 

Subdivision 1. [PROJECT COORDINATION TEAM.] The director shall 
establish and chair a project coordination team made up of representatives 
of the pollution control agency, department of natural resources, soil and 
water conservation board, department of agriculture, department of health, 
state planning agency, Minnesota extension service, United States Envi
ronmental Protection Agency, United States Department of Agriculture 
Agricultural Stabilization and Conservation Service, United States De
partment of Agriculture Soil Conservation Service, water resources board, 
metropolitan council, association of Minnesota counties, league of Min
nesota cities, and other agencies as the director may determine. 

Subd. 2. [DUTIES.] The project coordination team shall evaluate proj
ects and recommend to the director those projects -that the team believes 
should receive financial or technical assistance or both from the agency. 
After approval of assistance for a project by the agency, the team shall 
review project activities and assist in the coordination of the state program 
with other state and federal resource management programs. 

Sec. 12. [APPROPRIATION.] 

$ ___ is appropriated from the ___ Jund to the pollution control 
agency for the purpose of the Minnesota clean water partnership act, to 
be available until expended." 

And when so amended the bill do pass and be re,referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.F No. 385: A bill for an act relating to game and fish; clarifying and 
making technical changes in the game and fish laws; recodifying estab
lishment of the wild rice management account; defining enforcement of
ficer; defining brown trout as a game fish; defining an unloaded firearm; 
allowing the commissioner to use the game and fish fund for activities of 
the enforcement division; designating notices to be placed on state park 
and wildlife management area boundaries; changing the expiration date for 
muskrat farm licenses; removing certain restrictions on the size of shooting 
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preserves; prescribing violations of hunting while under the influence of 
alcohol or a controlled substance; providing when license. must be in per
sonal possession; allowing more than one license, except a big game license, 
to be issued in a license year; exempHng big game licenses from certain 
types oflicense revocations; prescribing submission of annual reports for 
tanners. fur dealers, and taxidermists; providing a nonresident under ·age 
16 may purchase a nonre.sident fishing license and take and possess fish; 
prescribing conditions for oath administration; eliminating certain require
ments for wild an.imals that are gifts; allowing a person to transport more 
than one big game animal; e"liminating certain restrictions on transporting 
big game animals; prohibiting a person from trespassing to retrieve wounded 
game after being notified; allowing a person to ship more than one fish 
with a permit; prescribing permission needed to take wild animals in certain 
areas; allowing possession of shotgun and certain shells in areas where 
deer may be taken; allowing persons to take raccoons with lights and 
firearms at night; clarifying that a small game license is not required to 
pursue and tree raccoons during the closed season; authorizing the com
missioner to restrict the taking of pine marten and opossum; eliminating 
requirement for a license and seals to take beaver damaging property; 
prescribing when certain devices to take fish may be possessed; amending 
Minnesota Statutes 1986, sections 97A.015, subdivisions 18, 25, 43, 45, 
and 5 I; 97 A.055, subdidvision I; 97 A.065, subdivision 2; 97A.075, sub
division I; 97 A.085, subdivisions 5 and 7; 97 A. I I I, subdivisions 2 and 
7; 97 A. I 15, subdivision 3; 97 A.135, subdivision I; 97 A.201, subdivision 
I; 97 A.211, subdivisions I and 2; 97 A.221, subdivision I; 97 A. 311, sub
division 4; 97A.3l5, subdivision 2; 97A.325, subdivision I; 97A.331, 
subdivision I; 97A.405, subdivision 2; 97A.415, subdivision I; 97A.421, 
subdivision I; 97 A.425, subdivision 3; 97 A.445, subdivision 3; 97 A.451, 
subdivisions I and 5; 97A.475, subdivision 7; 97A.481; 97A.505, subdi
visions 4 and 5; 97 A.535, subdivisions 3 and 4; 97 A.545, subdivision 4; 
97 A.551, subdivision 3; 97B.001, subdivisions 3, 5, and 7; 97B.041; 97B.061; 
97B.065; 97B.081, subdivision I; 97B.601, subdivision4; 97B.605; 97B.635; 
97B.655, subdivision 2; 97C.345, .subdivisions 2 and 3; repealing Min
nesota Statutes I 986, sections 97 A.065, subdivision 4; 97 A. I 2 L, subdi
vision 5; 97 A.255, subdivision 3; 97 A.46 I; 97 A.505, subdivisions I, 3, 
and 6: proposing coding for new law in Minnesota Statutes, chapter 84. 

Reports th~ same back __:ith the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

Section I. [84.0911] [WILD RICE MANAGEMENT ACCOUNT.] 
. . 

Subdivision I. [ESTABLISHMENT.] The wild rice management accoulll 
is established .as an account in_ the stat~ .treasury. 

Subd. 2. [RECEIPTS.] Money received from the sale of wild rice licenses 
issued bv the commissioner under section 84.091, subdivision 3; clauses 
(I) and i 3 ). shall be credited to the wild rice management account. 

Subd. 3. [USE OF MONEY IN ACCOUNT.] (a) Monev in the ,l'i/d rice 
management acco_unt shall be used by the commissioner-for }n!lnagemell/ 
of designated pub/it.waters IQ improve natural wild rice production. 

(b) Money that is not appropriated from the wild rice manap"emem ac
count does not Cancel but shall remain in the wild rice management account 
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until appropriated. 

Sec. 2. Minnesota Statutes 1986, section 97 A.0 15, subdivision 3, is 
amended to read: 

Subd. 3. [BIG GAME.] "Big game" means deer, moose, elk, bear, ftft-

~ and eeFil3al:I cougar. 

Sec. 3. Minnesota Statutes 1986, section 97A.015, subdivision 18, is 
amended to read: 

Subd. 18. [ENFORCEMENT OFFICER.] "Enforcement officer" means 
the commissioner, the director of the enforcement division. a conservation 
officer. or a game refuge manager. 

Sec. 4. Minnesota Statutes 1986, section 97A.015, subdivision 25, is 
amended to read: 

Subd. 25. [GAME FISH.] "Game fish" means walleye, sauger, yellow 
perch, channel catfish, flathead catfish; members of the pike family, Eso
cidae, including muskellunge and northern pike; members of the sunfish 
family, Centrarchidae, including largemouth bass, smallmouth bass, sun
fish. rock bass, white crappie, black crappie, members of the temperate 
bass family, Percichthyidae, including white bass and yellow bass; members 
of the salmon and trout subfamily, Salmoninae, including Atlantic salmon, 
chinook salmon, coho salmon, pink salmon, kokanee salmon, lake trout, 
brook trout, brown trout, rainbow (steelhead) trout, and splake; members 
of the paddlefish family, Polyodontidae; members of the sturgeon family, 
Acipenseridae, including lake sturgeon, and shovelnose sturgeon. "Game 
fish" includes hybrids of game fish. 

Sec. 5. Minnesota Statutes 1986, section 97A.015, subdivision 43, is 
amended to read: 

Subd. 43. [ROUGH FISH.] "Rough fish" means carp, buffalo, sucker, 
sheepshead, bowfin, burbot, eiseee cisco, gar, goldeye, and bullhead. 

Sec. 6. Minnesota Statutes 1986, section 97A.015, subdivision 45, is 
amended to read: 

. Subd. 45. [SMALL GAME.] "Small game" means game birds, gray 
squirrel, fox squirrel, cottontail rabbit, snowshoe hare, jack rabbit. raccoon. 
lynx. bobcat, red fox and gray fox, fisher, pine ·marten, 0p13osstUR opossum, 
badger, e01:1ger, wolverine, muskrat, mink, otter, and beaver. 

Sec. 7. Minnesota Statutes I 986, section 97 A.015, subdivision 51, is 
amended to read: 

Subd. 51. [UNLOADED.] "Unloaded" means, with reference to a fire
arm, without ammunition in the barrels and magazine_. if the magazine is 
in the firearm. A muzzle loading firearm with a flintlock ignition is un
loaded if it does not have priming powder in a pan. A muzzle loading 
firearm with percussion ignition is unloaded if it does not have a percussion 
cap on a nipple. 

Sec. 8. Minnesota Statutes 1986, section 97 A.055, subdivision I. is 
amended to read: 

Subdivision I. [ESTABLISHMENT; PURPOSES. J The game and fish 
fund is established as a fund in the state treasury. The money in the fund 
is annually appropriated to the commissioner for the activities of the di
vision of fish and J.,,i/dlifl' and.the division of enforcement. 
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Sec. 9. Minnesota Statutes 1986, section 97A.065, subdivision 2. is 
amended to read: 

Subd. 2. [FINES AND FORFEITED BAIL.] (a) Fines and forfeited bail 
collected from prosecutions of violations of the game and fish laws, sections 
84.09 to 84. 15, and 84.81 to 84.88, chapter~ 348, and any other law 
relating to wild animals, and aquatic vegetation must be paid to the treasurer 
of the county where the violation is prosecuted. The county treasurer shall 
submit one-half of the receipts to the commissioner and credit the balance 
to the county general revenue fund except as provided in paragraph (b). 

(b) The commissioner must reimburse a county, from the game and fish 
fund, for the cost of keeping prisoners prosecuted for violations under this 
section if the county board, by resolution, directs: (I) the county treasurer 
to submit all fines and forfeited bail to the commissioner; and (2) the county 
auditor to certify and submit monthly itemized statements to the commissioner. 

Sec. 10. Minnesota Statutes 1986, section 97A.075, subdivision I. is 
amended to read: 

Subdivision I. [DEER AND BEAR LICENSES.] (a) For purposes of this 
subdivision, "deer _license" means a license issued under section 97A.475, 
subdivision 2, clauses (4) and (5) and subdivision 3, clauses (2) and (3). 

(b) At least $2 from each deer license shall be used for deer habitat 
improvement. 

(c) At least $1 from each resident deer license and each resident bear 
license shall be used for deer and bear management programs, including 
a computerized licensing system. 

Sec. II. Minnesota Statutes 1986, section 97A.085, subdivision 5, is 
amended to read: 

Subd. 5. [SPECIES CAME REFUGE FOR SPECIFIED GAME.] The 
commissioner may, by order, designate a ~ game refuge for only 
specified species. The game refuge must be posted accordingly. 

Sec. I 2. Minnesota Statutes I 986, section 97 A.085, subdivision 7. is 
amended to read: 

Subd. 7. [GAME REFUGE BOUNDARY POSTING.] (a) The designation 
of a state game refuge is not effective until the boundary has been posted 
with notices that measure at least 12 inches. +he ft0tiees peste<I "" stale 
l"'fk beunda,ies ffiHAf !,aw, blaei. lettefS "" a yellew baekg,eund statittg 
that the area is a stale f"IH<7 +he ft0tiees 0ft elfteF game refuges fftUSt !,aw, 
blaei. lettefS "" a wh-ite bael,grnund statittg that the area is a stale ·ga,,,e 
refugee 

(b) The notices must be posted at intervals of not more than 500 feet or 
less along the boundary. The notices must also be posted at all public road 
entrances to the refuges. except where the boundary is also an international 
or state boundary in public waters. Where the boundary of a refuge extends 
more than 500 feet continuously through a body of water, instead of placing 
notices in the water, notices with _the words, "Adjacent Waters lnc.ludect:· 
may be placed on the shoreline at the intersection of the boundary and the 
water 20 feet or less aboVe the high wa.ter mark and at intervals of 500 feet 
or less along the shoreline. 

(c) A certification by the commissioner or the. director. or a certification 
filed with the commissioner or director by a conservation officer. ·refuge 
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supervisor, or other authorized officer or employee, stating that the required 
notices have been posted is prima facie evidence of the posting. 

Sec. 13. Minnesota Statutes 1986, section 97 A.111, subdivision 2, is 
amended to read: 

Subd. 2. [ISSUANCE OF LICENSE.] (a) The commissioner shall in
vestigate the application filed and may require the applicant to produce 
evidence of the facts stated. The cOrnmissiorier shall issue a muskrat farm 
license to an applicant if the commissioner determines that: 

(I) the applicant is the owner of the land; 

(2) the applicant intends to establish and operate a muskrat farm; and 

(3) the establishment of a muskrat farm in the proposed area will conserve 
the natural resources. 

(b) The license must describe the land and certify that the licensee is 
entitled to use the land to breed, raise, trap, and trade muskrats. +he lieeftSe 
""l'ffi'S "" Deee1Rber M eeelt year mtt f1HtY be rene.. e~ annually at the 
EliseFetion af the eommissioner tif)0fl payment et ffle lieeftSe fee-:. 

Sec. 14. Minnesota Statutes 1986, section 97A. ll 1, subdivision 7, is 
amended to read: 

Subd. 7. [ANNUAL REPORT] By March +31 of each year, the licensee 
must submit a signed report to the commissioner covering the preceding 
ealeRElar license year. The report must be completed on a form furnished 
by the commissioner stating the license number. the number and value of 
muskrats killed, transported, and sold from the muskrat farm, and other 
information required by the commiss_ioner. 

Sec. 15. Minnesota Statutes 1986, section 97A. l 15, subdivision 3, is 
amended to read: 

Subd. 3. [SIZE OF PRESERVE.] A private shooting preserve must be 
at least l 00 ffltt ft8t- fft0re tltaft -1--,00Q contiguous acres. including any water 
area. A preserve limited to duck hunting may be a minimum of 50 contig
uous acres including water area. 

Sec. 16. Minnesota Statutes 1986, section 97A.121, subdivision 5, is 
amended to read: 

Subd. 5. [MARKING HARVESTED GAME.] Harvested game, except 
ducks that are marked in accordance with regulations of the United States 
Fish and Wildlife Service, must be tagged with a self-sealing tag, identifying 
the private shooting preserve. The commissioner shall issue the tags at a 
cost of 15 cents each. The tag must remain attached on the bird ttftlil while 
the bird is eet1:1elly pFepaFed f0f e01ts1:1mption transported. 

Sec. 17. Minnesota Statutes 1986, section 97A.135, subdivision I, is 
amended to read: 

Subdivision I. [PUBLIC HUNTING AND WILDLIFE AREAS.] (a) The 
commissioner or the commissioner of administration shall acquire and 
improve land for public hunting, game refuges, and food and cover planting. 
The land may be acquired by a gift, lease, easement, purchase, or con
demnation. At least two-thirds of the total area acquired in a county must 
be open to public hunting. The commissioner may designate land acquired 
under this subdivision as a wildlife management area for the purposes of 
the outdoor recreation system. 
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(b) The commissioner of administration may transfer money to the com
missioner for acquiring wellaRas wildlife lands to qualify for Pittman
Robertson funds. The transferred money is reappropriated to the commis
sioner for the wellaRtl wildlife land acquisition. 

Sec. 18. Minnesota Statutes 1986, section 97A.20I, subdivision. I, is 
amended to read: 

Subdivision I. [ENFORCEMENT BY THE COMMISSIONER.] The 
commissioner shall execute and enforce the laws relating to wild animals. 
The commissioner may delegate execution and enforcement of the wild 
animal laws to the director, 'gtttBe fefHge manogeFs_, and eoRservaiioR enM 
forcement offiCers. · · 

Sec. 19. Minnesota Statutes 1986, section 97 A.211, subdivision I, is 
amended to read: 

Subdivision I. [NOfICE TO APPEAR IN COURT.] (a) A person must 
be given notice to appear in court for a misdemeanor violation of the game 
and fish laws, chapter 84, 1_05, or -1-% 106A, or section 609.68 if: 

(I) the person is arres_ted and is released from custody prior to appearing 
before a court; or 

(2) the person is subject to a lawful arrest and is not arrested because 
it reasonably appears to the enforcement officer that arrest is unnecessary 
to prevent further criminal conduct and that there is a substantial likelihood 
that the person will respond to a notice. 

(b) The enforcement officer shall prepare, in quadruplicate, a written 
notice to appear in court. The notice must be in the form and has the effect 
of a summons and-complaint. The notice must contain the name.and address 
of the person charged, the offense, and the time and the place to appear 
in court. The court must have jurisdiction within the county where the 
offense is alleged to have been committed. 

Sec. 20. Minnesota Statutes 1986, section 97A.2I I, subdivision 2, is 
amended to read:. 

Subd. 2. [RELEASE AFTER ARREST.] A person arrested for a mis
\lemeanor violation of the game and fish laws, chapter 84, 105, or -1-% 
106A or section 609.68 may obtain release by signing the written notice 
prepared by the arresting officer promising to appear in court. The officer 
shall deliver a copy marked "SUMMONS" to the person arrested. The 
officer must then release the person from custody. 

Sec. 21. Minnesota Statutes 1986, section 97A.22I, subdivision I, is 
amended to read: 

Subdivision I. [PROPERTY SUBJECT TO CONFISCATION.] (a) An 
enforcement officer may confiscate: 

(I) wild animals, wild rice, and other aquatic vegetation taken, bought, 
sold, transported, or possessed in violation of the game and fish laws or 
chapter 84; and 

(2) firearms, bows and arrows, nets, boats, lines, poles, fishing rods and 
tackle, lights, lanterns, snares, traps, ~pears, dark houses, fish houses, and 
wild rice harvesting equipment that are used, with the owner's knowledge 
to unlawfully take or transport wild animals, wild rice, or other aquatic 
vegetation. 
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(b) An enforcement officer must confiscate nets and equipment unlaw
fully possessed within ten miles of Lake of the Woods or Rainy Lake. 

(c) Confiscated property may be disposed of. retained for use by the 
division. or sold at the highest price obtainable as prescribed by the 
commissioner. 

Sec. 22. Minnesota Statutes 1986, section 97A.255, subdivision 2. is 
amended to read: 

Subd. 2. [BURDEN OF PROOE] In a prosecution that alleges animals 
have been taken. bought, sold. transported, or possessed in violation of the 
game and fish laws, the burden of establishing that the animals were do
mesticated. reared in a private preserve, raised jn a private fish hatchery, 
taken for scientific purposes. 0f lawfully taken 0IHsiae ef ff>is -• or 
received as a gift, is on the defendant. 

Sec. 23. Minnesota Statutes 1986, section 97 A.3 I I, subdivision 4, is 
amended to read: 

Subd. 4. [SUSP!l~ISIO~I QI- LICENSE AGENT SUSPENSION.] In ad
dition to other penalties, a license agent that violates a law. rule, or order 
of the commissioner relating to license sales, handling, or accounting for
feits the right to sell and handle licenses for a period of one year. 

Sec. 24. Minnesota Statutes I 986, section 97A.315, subdivision 2, is 
amended to read: 

Subd. 2. [LICENSE REVOCATIONS.] (a) If a person is convicted tHMie, 
subdi\'isioR + of trespassing under subdivision 1 while exercising or at
tempting to exercise an activity licensed under the game and fish laws or 
requiring snowmobile registration under section 84.82, the applicable li
cense and registration are null ·and void. 

(b) A person convicted of a gross misdemeanor under subdivision I , 
paragraph (b), may not be issued a license to take game for two years after 
the conviCtion. 

Sec. 25. Minnesota Statutes 1986, section 97A.325, subdivision I, is 
amended to read: 

Subdivision I. [GROSS MISDEMEANOR FOR SALES OF $300 OR 
MORE.] (a) A person that buys or sells protected wild animals in violation 
of the game and fish laws where the sales total $300 or more is guilty of 
a gross misdemeanor. The person is subject to the penalty in section 97.1\,391 
97 A.JOI. subdivision 2. except that the fine is may not be less than $3,000 
or more than $ I 0.000. 

(b) Licenses possessed by a person convicted under this subdivision are 
null and void and the person may not take wild animals for three years after 
the conviction. 

Sec. 26. Minnesota Statutes 1986, section 97A.331, subdivision I, is 
amended to read: 

Subdivision I. [HUNT.ING WHILE l~!TOXICATllD OR IJSIMG NAR
CO+IC DRIJGS UNDER THE INFLUENCE OF ALCOHOL OR A CON
TROLLED SUBSTANCE.] A person that violates a the provision of section 
97B.065 relating to hunting while ¥isialy into,.ieatea 0f underthe influence 
of alcohol or a na,eatie dfltg tHM1e, seetien 97B.QM, controlled substance 
is guilty of a gross misdemeanor. 
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Sec. 27. Minnesota Statutes 1986, section 97A.405, subdivision 2, is 
amended to read: 

Subd. 2. [PERSONAL POSSESSION.] A person to whom a license is 
issued must have the license in personal possession while acting under the 
license and while traveling te ftft6 from the area where the licensed activity 
is performed. If possession of a license is required, a person must exhibit 
the proper license when requested by a conservation officer or peace officer. 
A receipt for license fees, a copy of a license, or evidence showing the 
issuance of a license does not entitle a licensee to exercise the rights or 
privileges conferred by a license. 

Sec. 28. Minnesota Statutes 1986, section 97A.415, subdivision I, is 
amended to read: 

Subdivision I. [ONE LICENSE PER PE_RSON.) Only one trapping and 
big game license of each kind may be issued to a person in a license year, 
~ the nsn,esiaenl shs,1 le,m angling lieease, unless authorized by 
commissioner's order. 

Sec. 29. Minnesota Statutes 1986, section 97 A.421, subdivision I. is 
amended to read: 

Subdivision I. [GENERAL.] (a) The license of a person convicted of a 
violation of the game and fish laws relating to the license or wild animals 
covered by the license is void when: 

(I) a second conviction occurs within three years under a license to take 
small game or to take fish by angling or spearing; 

(2) a third conviction occurs within one year under a minnow dealer's 
license~ or 

(3) the conviction occurs under a license not described in clause (I) or 
(2). 

(b) Exceptfor big game licenses and as otherwise provided in this section, 
ftft6 for one year after the conviction, the person may not obtain tha-t the 
kind of license relating to the. game and fish law violation. 

Sec. 30. Minnesota Statutes 1986, section 97A.425, subdivision 3, is 
amended to r_ead: 

Subd. 3. [REPORTS.] An annual neleFiaea report covering the preceding 
eelendeF license year must be submitted to the commissioner by JenHaF) 
March 15. The commissioner may require other reports for statistical pur
poses. The reports must be on forms supplied by the commissioner. 

Sec. 31. Minnesota Statutes 1986, section 97A.445, subdivision 3, is 
amended to read: 

Subd. 3. [ANGLING AND SPEARING; DISABLED RAILROAD AND 
POSTAL RETIREES. j A license is not required to take fish by angling or 
spearing for a resident that is; 

(I) receiving aid under the federal Railroad Retirement Act of 1937, 
United States Code Annelalea, title 45, section 228b(a)S; or 

(2) a former employee of the United States Postal Service receiving 
disability pay under United States Code Annsletea, title 4, section 8337. 

Sec. 32. Minnesota Statutes 1986, section 97 A.45 I, subdivision I, is 
amended to read: 
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Subdivision I. [RESIDENTS OVER AGE 65; FISHING.] A resident age 
65 or over may take fish by angling or spearing without a license if the 
resident has a valid driver's license, Minnesota identification card, or other 
document showing age and residency in possession while taking fish and 
while traveling 10 attd from the location where fish are taken. The person 
must exhibit the proof of age at the request of a conservation officer or 
peace officer. 

Sec. 33. Minnesota Statutes 1986, section 97A.451, subdivision 5, is 
amended to read: 

Subd. 5. [NONRE3IDENTS UNDER AGE 16t 1'18lll~IG Wl+H AAR
EN+&.] A nonresident under the age of 16 may take fish by angling without 
a license if a parent or guardian has a ReRFesideH.t fishing license. Fish 
taken by a nonresident under the age of 16 withoul a license must be 
included in the Jimit of the parent or guardian. A nonresident under age 
/6 may purchase a nonresident fishing license, take fish by angling, and 
possess a limit of fish. 

Sec. 34. Minnesota Statutes 1986, section 97A.475, subdivision 7, is 
amended to read: 

Subd. 7. [NONRESIDENT FISHING.] Fees for the following licenses, 
to be issued to nonresidents, shall be 

(I) to take fish by angling, $ I 6; 

(2) to take fish by angling limited to seven consecutive days, $ I 3; 

(3) to take fish by angling for three consecutive days, $IO; and 

(4) to take fish by angling for a combined license for a family, $27.50. 

Sec. 35. Minnesota Statutes I 986, section 97 A.481, is amended to read: 

97A.481 [LICENSE APPLICATIONS UNDER OATH.] 

All information required on a license application form must be furnished. 
The application must be made in writing and under oath. A ~ t>11-

th0Fiaed ta issue lieenses has the authe,ity le administernalfts!e applieants, 
attd a lirense ""'Y 1161 be issued witheut aetually aeministe,ing lite 0lltlr. 

Sec. 36. Minnesota Statutes 1986, section 97A.505, subdivision 4, is 
amended to read: 

Subd. 4. [STORAGE OF PROTECTED WILD ANIMALS.] A person 
that stores protected wild animals for others must plainly mark the package, 
in ink. with the name and address of the owner, the license number of the 
person taking the animal, and the number and species in the package. A 
person may not use a commercial cold storage warehouse for protected 
wild animals, except lawfully taken fish and furs. 

Sec. 37. Minnesota Statutes 1.986, section 97A.505, subdivision 5, is 
amended to read: 

Subd. 5. [LICENSE NOT REQUIRED FOR ANIMALS ACQUIRED BY 
GIFT.] Lawfully taken protected wild animals may be transferred by gift. 
A person is not required to have a license to posSess and transport protected 
wild animals acquired by gift. If wiM animals aro tFaaspe,ted eitt <>f !he 
e0t::tft-ty where the Feeipient resities, the reeipient fftttS¥. 

fB allftffi a tag ma,I,ed ifl ifll<, wit1, !he flftffle attd adeFess <>f !he ewneF 

attd !he lieeHse numbeF ef !he~ takiflg !he animals; 0F 
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f2-t fttfffish"" affala,·it shewing the""""' an<! atl<lress ef the tleneF, 

Sec. 38. Minnesota Statutes 1986, section 97 A.535, subdivision 3, is 
amended to read: 

Subd. 3. [TRANSPORTATION PERIOD RESTRICTED.] A person may 
transport 6fte deer, eHe bear, or eHe moose during the open season and the 
two days following the season, and afterwards as prescribed by the 
commissioner. 

Sec. 39. Minnesota Statutes 1986, section 97A.535, subdivision 4, is 
amended to read: 

Subd. 4. [TRANSPORTATION BY PERSON OTHER THAN LICEN
SEE. J A person other than the licensee may transport deer, bear, or moose 
that the licensee has registered as prescribed by the commissioner. +he 
pe,sen ffltt".,( t,ans~e•t the iHHffiftl i,y- the ffl6S! <iireet - A tag must be 
attached to the animal and marked in ink with the address, license number, 
signature of the licensee, and the locations from which and to which the 
animal is being transported. 

Sec .. 40. Minnesota Statutes 1986, section 97 A.545, subdivision 4, is 
amended to read: 

Subd. 4. [UNDRESSED GAME BIRDS TAKEN IN ,•,DJACE~IT STATES 
OUTSIDE OF THIS STATE.] (a) A person may transport into the state 
EIFessee undressed game birds that are lawfully taken and possessed ill 
aejaeeRt S!ftle5 outside of this state. 

( b) A resident may ship the undressed game birds by common carrier 
within the state. A nonresident may ship the undressed game birds out of 
the state by common carrier. Each shipment must be tagged or sealed by 
a conservation officer as prescribed by the commissioner. 

Sec. 41. Minnesota Statutes 1986, section 97A.551, subdivision 3, is 
amended to read: 

Subd. 3. [SHIPPING GNE FISH TQ AN¥ PERSO~I.] A person that 
has a license to take fish may shiJ, ene make three shipments of fish in a 
license year to any person within or out of the state after obtaining a permit 
for each shipment from the commissioner. A shipment may not contain 
more than a possession limit of one species of fish. 

Sec. 42. Minnesota Statutes I 986, section 97B.00 I, subdivision 3, is 
amended to read: 

Subd. 3. [ENTERING LAND PROHIBITED AFTER NOTICE.] Except 
as provided in Stibdh isions ~ t¼ft6 subdivision 6, a per~on may not enter 
any land to take a wild animal after being notified not to do so orally by 
the owner, occupant, or lessee. 

Sec. 43. Minnesota Statutes 1986, section 97B.001, subdivision 5, is 
amended to read: 

Subd. 5. [RETRIEVING WOUNDED GAME FROM AGRICULTURAL 
LAND.] Except as provided in subdivision 3, a hunter, on foot, may retrieve 
wounded game, during the open season for the game, from agricultural 
land that is not posted under subdivision 4, without permission of the 
landowner. The hunter must leave the land immediately after retrieving the 
wounded game. 

Sec. 44. Minnesota Statutes I 986, section 97B.001, subdivision 7, is 
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amended to read: 

Subd. 7. [TAKING WITH FIREARMS IN CERTAIN AREAS.] (a) A 
person may not take a wild animal with a firearm within 500 feet of a 
building occupied by a human or livestock without the written permission 
of the owner or occupant 

(1) on another person's private agricultural land; or 

(2) on a public right-of-way. 

(b) A person may not take a wild animal with a firearm without the 
Wfttteft permission c,f the owner within 500 feet of a stockade or corral 
containing livestock. 

(c) A person may not take a wild animal with a firearm, 

fl--t on land other than agricultural land within 200 feet of a building 
occupied by a human without the oral permission of the owner or occupant 
of the building; e, 

m witltift ~ feel ef 6 ea,ning !Heft. 

Sec. 45. Minnesota Statutes 1986, section 978.041, is amended to read: 

978.041 [POSSESSION OF FIREARMS AND AMMUNITION RE-
STRICTED IN DEER ZONES.] 

A person may not possess a firearm or ammunition outdoors during the 
period beginning the tenth day before the open firearms season and ending 
the second day after the close of the season within an area where deer may 
be taken by a firearm, except: 

(I) during the open season and in an area where big game may be taken, 
a firearm and ammunition authorized for taking big game in that area may 
be used to take big game in that area if the person has a valid big game 
license in possession; 

(2) a an unloaded firearm that is t:tH:loe6e6 tlfl6- in a case or in a closed 
trunk of a motor vehicle; 

(3) a shotgun a,1d enly shells containing No. 4 buckshot or smaller 
diameter lead shot or steel shot; 

(4) a handgun or rifle and only short, long, and long rifle cartridges that 
are caliber of .22 inches; 

(5) handguns possessed by a person authorized to carry a handgun under 
sections 624.714 and 624.715 for the purpose authorized; and 

(6) on a target range operated under a permit from the commissioner. 

Sec. 46. Minnesota Statutes 1986, section 97B.061, is amended to read: 

97B.061 [REPORTS AND RECORDS.] 

If requested by the commissioner, a person who has taken game must 
submit a report to the commissioner on a furnished form before l'ee,aa,y 
+ March I 5, stating the number and kind of each game animal taken during 
the preceding ealeR8ar license year. 

Sec. 47. Minnesota Statutes 1986, section 97B.065, is amended to read: 

978.065 [HUNTING WHILE l~ITOXICATl.0 OR USl~IG NARCOT 
JCS PROIIIBITED UNDER THE INFLUENCE OF ALCOHOL OR A CON-
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TROLLED SUBSTANCE.] 

A person may not take protected wild animals wi'th a firearm or by 
archery while ¥isibly inle,.iealed 0f under the influence of na,ealies alcohol 
or a controlled substance. 

Sec. 48. Minnesota Statutes 1986, section 97B.081, subdivision I, is 
amended to read: 

Subdivision I. [WITH FIREARMS AND BOWS.] (a) A person may not 
cast the rays of a spotlight, headlight, or other artificial light on a highway, 
or in a field, woodland, or forest, to spot, locate, or take a wild animal, 
while having in possession, either individually or as one of a group of 
persons, a firearm, bow, or other implem,_nt that could be used to kill big 
game. 

(b) This subdivision does not apply to a firearm that is: 

(I) unloaded; 

(2) in a gun case expressly made to contain a firearm that fully encloses 
the firearm by being zipped, snapped, buckled, tied, or otherwise fastened 
without any .portion of the firearm exposed; and 

(3) in the closed trunk of a motor vehicle. 

(c) This subdivision does not apply to a bow that is: 

(I) completely encased or unstrung; and 

(2) in the closed trunk of a motor vehicle. 

(d) If the motor vehicle under paragraph (b) or (c) does not have a trunk, 
the firearm or bow must be placed in _the rearmost location of the vehicle. 

(e/ This subdivision does not apply to persons taking raccoons under 
section 978.621, subdivision 3. 

Sec. 49. Minnesota Statutes 1986, section 97B..601, subdivision 4, is 
amended to read: 

Subd. 4. [EXCEPTION TO LICENSE REQUIREMENTS.] (a) A resident 
under age 16 may take small game without a small game license, and a 
resident under age I 3 may trap without a trapping license, as provided in 
section 97A.451, subdivision 3. · 

(b) A person may take small game without a small game license on land 
occupied by the person as a principal residence. 

( c) An owner or occupant may take certain small game causing damage 
without a small game or trapping license as provided in section 97B.655. 

(d) A person may use dogs to pursue and tree raccoons under section 
978.621, subdivision 2, during the closed season without a license. 

Sec. 50. Minnesota Statutes 1986, section 97B.605, is amended to read: 

97B.605 [COMMISSIONER MAY RESTRICT TAKING OF CERTAIN 
SMALL GAME ANIMALS.] . 

The commissioner may prescribe restrictions on and designate areas 
where gray and fox squirrelst, cottontail and jack rabbitst, snowshoe haret, 
raccoont, lynxt, bobcatt, red fox and gray fox;fishefs;,fisher, pine marten, 
opossum, and badger may be taken and possessed. 
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Sec. 51. Minnesota Statutes 1986, section 97B.635, is· amended to read: 

97B.635 [FISHER; BADGER; OPPOSSUM OPOSSUM; AND PINE 
MARTEN.] 

Based upon population estimates, the commissioner may set the open 
season for fisher, badger, eppassalfl opossum, and pine marten. 

Sec. 52. Minnesota Statutes 1986, section 97B.655, subdivision 2, is 
amended to read: 

Subd. 2. [SPECIAL PERMIT FOR TAKING PROTECTED WILD AN
IMALS.] The commissioner may issue special permits under section 97 A. 40 I , 
subdivision 5, to take protected wild animals that are damaging property. 
A j>efS0fl ffiltSI "- the FeEjHiFeEI lieeftse ftll6 seals te ftlke bea¥ef tlilElef 
the fleFFBit. 

Sec. 53. Minnesota Statutes 1986, section 97B.701, subdivision 2, is 
amended to read: 

Subd. 2. [PROHIBITED METHODS OF TAKING.] A person may not 
take protected birds: 

(I) with a trap, net, or snare; 

(2) using bird lime; 

(3) with a swivel or set gun; <If 

(4) by dragging a rope, wire, or other device across a field; or 

(5) by using fire. 

Sec. 54. Minnesota Statutes 1986, section 97C.345, subdivision 2, is 
amended to read: 

Subd. 2. [POSSESSION.] (a) Except as specifically authorized, a person 
may not possess a spear, fish trap. net, dip net. seine, or other device 
capable of taking fish on or near any waters. Possession includes personal 
possession and in a vehicle. 

(b) A person may possess spears, dip nets, bows and arrows, and spear 
guns allowed under section 97C.38 I on or near waters between sunrise and 
sunset aflef Ap,il JG between May 1 and February 15. 

Sec. 55. Minnesota Statutes 1986, section 97C.345, subdivision 3, is 
amended to read: 

Subd. 3. [DIP NETS.] A person may possess and use a dip net between 
one hour before sunrise and one hour after sunset aflef Ap,il ~ between 
May I and February 15. 

Sec. 56. [REPEALER.] 

Minnesota Statutes 1986, sections 97A.065, subdivision 4; 97A.255, 
subdivision 3; 97A.461; 97A.505, subdivisions 1, 3, and 6; and 97A.551, 
subdivision 1, are repealed. 

ARTICLE 2 

CROSS REFERENCE AMENDMENTS 

Section I. Minnesota Statutes 1986, section 84.0894, is amended to 
read: 

84.0894 [ENFORCEMENT OF AQUATIC PLANTS AND ENDAN-
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GERED SPECIES.] 

An enforcement officer shall enforce a violation of haws~ eltej!lef 
~ llffiele 4, sections 9 ¼0 H 84.0895, 84.091, 84.092, 84.093, and 
84.152 in the same manner as a violation of the game and fish laws. 

Sec. 2. Minnesota Statutes 1986, section 84.928, subdivision 7, is amended 
to read: 

Subd. 7. [LIABILITY TO ROAD OR TRAIL AUTHORITY.] When a 
road, trail, or highway right-of-way is used as provided by sections 84.92 
to 84.928, 85.018, 100.273, s11hai<isiee 9, and 296.16, the authority 
having jurisdiction and the officers and employees of the authority are 
exempt from liability for any claim by any person arising from that use. 
This section shall have no effect on the liability of any party or organization 
having responsibility for the maintenance of a trail or roadway for all-
terrain vehicles. · · 

Sec. 3. Minnesota Statutes 1986, section 84.944, subdivision I, is amended 
to read: · 

Subdivision I. [ACQUISIT.ION CONSIDERATIONS.] In determining 
what c_rillcal natural habitat shall be acquired or improved, the commis-
sioner shall consider: · 

(I) the significance of the land or water as existing or potential habitat 
for fish and wildlife and providing fish and wildlife oriented recreation; 

(2) the significance ofthe land, water, or habitat improvement to maintain 
or enhance native plant, fish, or wildlife species designated as endangered 
or threatened under section 9+,4-88 84.0895; 

(3) the presence of native ecological communities that are now uncom
mon or diminishing; and 

(4) the significance of the land, water or habitat improvement to protect 
or enhance natural features within or contiguous to natural areas. including 
fish spawning areas, wildlife management areas, scientific and natural areas, 
riparian habitat and fish and wildlife management projects. 

Sec: 4. Minnesota Statutes I 986, section 84. 944, subdivision 2, is amended 
to read: . 

Subd. 2. [DESIGNATION OF ACQUIRED SITES.] The critical natural 
habitat acquired by the commissioner under this section shall be designated 
by the commissioner as: (I) an outdoor recreation unit pursuant to section 
86A.07, subdivision 3, or (2) as provided in seeff8R 9+,4-S; s11hdi,isiee 
-1-1, ii;,.,. i!-7-, IQl.42, s11hdi•,isiee 9,.,. 191. HS sections 97A.J01, 97A.125, 
97C.001, 97C.0JJ, and 97C.02J. 

Sec. 5, Minnesota Statutes 1986, section 84.944, subdivision 3, is amended 
to read: 

Subd. 3. [COUNTY ACQUISITION APPROVAL.] The commissioner 
must follow the procedures under section 9+,48-J. 97A.145, subdivision 2, 
for critical natural habitat acquired under this section. 

Sec. 6. Minnesota Statutes 1986, section 85.4 I, subdivision 2, is amen<led 
to read: · · · 

Subd. 2. [LICENSE AGENTS.] County auditors are appointed agents of 
the commissioner for the sale of annual cross country ski licenses and daily 
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permits. A county auditor may appoint subagents within the county or 
within adjacent counties to sell licenses and permits. Upon appointment 
the auditor shall notify the commissioner of the name and address of the 
subagent. The auditor may revoke the appointment of a subagent at any 
time. Upon demand of the commissioner, the auditor shall revoke a sub
agent's appointment. The auditor shall furnish license and permit blanks 
on consignment to any subagent who furnishes a surety bond in favor of 
the county in an amount at least equal to the value of the blanks to be 
consigned to that subagent. The"county auditor shall be responsible for all 
blanks issued to, and user fees received by agents, except in St. Louis 
county or in a county where the county auditor does not retain fees paid 
for license purposes. In these counties, the responsibilities imposed upon 
the county auditor are imposed upon the county. The commissioner may 
promulgate additional rules ~u•suant teas provided in section~ Stl&
divisieR i 97A.485, subdivision I J. 

Any resident desiring to sell annual cross country ski licenses and daily 
permits may either purchase for cash or obtain on consignment license and 
permit blanks from a county auditor in groups of not less than ten individual 
blanks. In selling licenses, the resident shall be deemed a subagent of the 
county auditor and the commissioner, and shall observe all rules promul
gated by the commissioner for the accounting and handling of licenses 
pursuant to section~ suhdivisiea .HJ 97A.485. 

The county auditor shall promptly deposit all monies received from the 
sale of licenses and permits with the county treasurer, and shall promptly 
transmit any reports required by the commissioner, plus 96 percent of the 
price to each annual licensee, exclusive of the issuing fee, for each annual 
license sold or consigned by the auditor and subsequently sold to a licensee 
during the accounting period. The county auditor shall retain as a com
mission four percent of all annual license fees, excluding the issuing fee 
for licens~s consigned to subagents. 

Unsold blanks in the hands of any subagent shall be redeemed by the 
commissioner if presented for redemption within the time prescribed by 
the commissioner. Any" blanks not presented for redemption within the 
period prescribed shall be conclusively presumed to have been sold, and 
the subagent possessing the same or to whom they are charged shall be 
accountable. 

Sec. 7. Minnesota Statutes 1986, section 106A.085, subdivision I, is 
amended to read: 

Subdivision 1. [WARRANTS AND ARRESTS.] 'l'lte ee111111issieReF, <li
feeklf af ¼he f.i.sh &Rd ~ di\•isioR, g&ffte ~ f'8'ff8I, ot+ieeFs, ftftti 
ee9sen1e:~ieR et+ieeFs A.n enforcement officer, as defined in section 97A.015, 
subdivision 18, may ex~cute and serve warrants, and arrest persons detected 
in actual violation of sections I 06A. 005 to I 06A. 811 as provided in seeffell 
~. suhdi•;isieR I sections 97A.205 and 97A.211. 

Sec. 8. Minnesota Statutes 1986, section 106A.401, subdivision I, is 
amended to read: 

Subdivision 1. [COMMISSIONER MUST RECOGNIZE DRAINAGE 
OUTLET PROCEEDINGS WHEN PURCHASING WETLANDS.] If the 
commissioner purchases wetlands under section 9+A8+ 97 A. 145, the com
missioner must recognize that when a majority of landowners or owners 
of a majority of the land in the watershed, petition for a drainage outlet, 
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the state should not interfere with or unnecessarily delay the drainage 
proceedings if the proceedings are conducted according to this chapter. 

Sec. 9. Minnesota Statutes 1986, section 106A.615, subdivision 6, is 
amended to read: 

Subd. 6. [ASSESSMENTS ON WILDLIFE LANDS TO BE PAID FROM 
WILDLIFE ACQUISITION FUND.] An assessment against state land ac
quired for wildlife habitat shall be paid from the wildlife acquisition fund 
as provided in section 9+,484 97A.071, subdivision 4. 

Sec. 10. Minnesota Statutes 1986, section 144 . .95, subdivision 4, is 
amended. to read: 

Subd. 4. [RESEARCH TRIALS.] Research trials of mosquito manage
ment methods and materials are subject to the following laws and rules 
unless a specific written exemption, licehse, c;>r waiver is granted; sections 
9+A&-;- 9'.J. 488, 9&-48 84 .0895, 84.092, 97 A.045, subdivision 1, 105.38, 
105.41, and 105.463; and Minnesota Rules, chapters 1505, 6115, 6120, 
6134, and 6140. 

Sec. 11. Minnesota Statutes 1986, section 626.861, subdivision 4, is 
amended to read: 

Subd. 4. [PEACE OFFICERS TRAINING ACCOUNT.] Receipts from 
penalty assessments must be credited to a peace officers training account 
in the special revenue fund. Money credited to the peace officers training 
account may be appropriated for but not limited to the following purposes, 
among others: 

(a) Up to ten percent may be provided for reimbursement to board ap
proved skills courses in proportion to the number of students successfully 
completing the board's skills licensing examination. 

(b) Assessments related to violations described in section 9'.J--A-9, ~ 
diYisiaR S 97A.065, subdivision 2, are appropriated to provide peace officer 
training for persons employed by the commissioner of natural resources 
who are licensed under section626.84, subdivision I, clause (c), and who 
possess peace officer authority for the purpose of enforcing game and fish 
laws. 

( c) The balance may be used to pay each local unit of government an 
amount in proportion to the number of licensed peace officers and consta
bles employed, at a rate to be determined by the board. The disbursed 
amount must be used exclusively for reimbursement of the cost of in-service 
training required under this chapter and chapter 214." 

Amend the title as follows: 

Pagel, line 41, after "seciions" insert "84.0894; 84.928, subdivision 
7; 84.944, subdivisions l, 2, and 3; 85.41, subdivision 2;" 

Page I, line 42, after "subdivisions" insert "3," 

Page I, line 43, delete "subdidvision" and insert "subdivision" 

Page I, line.45, after "3;" insert "97A .. 121, subdivision 5;" 

Page 2, line I, after "I;" insert "97A.255, subdivision 2;" 

Page 2, line 12, after the first semicolon, insert "97B.701, subdivision 
2;" 



956 JOURNAL OF THE SENATE [30THDAY 

Page 2, line 12, after "3;" insert "106A.085, subdivision I; 106A.401, 
subdivision I; 106A.615, subdivision 6; 144.95, subdivision 4; and 626.861, 
subdivision 4; ., 

Page 2, line 14, delete "97A.121, subdivision 5;" 

Page 2, line 16, after the semicolon, insert "97A.551, subdivision I;" 

And when so amended the bill do pass. Amendments adopted. Report· 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 743: A bill for an act relating to financial institutions; permitting 
additional detached facilities; amending Minnesota Statutes 1986, sections 
47.52; and 49.34, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 18, before "Notwithstanding" insert "(a)" 

Page 2, line 29, before "Where" insert: 

"(b) In addition to the authority granted in paragraphs (a) and (c), and 
notwithstanding the geographic limitations of subdivision I and the lim
itations on number of facilities and consent requirements contained in 
section 47.52, a state bank whose main banking office is located within 
the county of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or Wash
ington may apply to the commissioner, pursuant to the procedures contained 
in sections 47.51 to 47.56 and 49.35 to 49.41, to acquire another state 
bank or national banking association and its detached facilities through 
merger. consolidation, or purchase of assets and assumption of liabilities 
and operate them as detached facilities of the successor bank if each 
resulting detached facility is located within the county of Anoka, Carver, 
Dakota, Hennepin, Ramsey, Scott, or Washington. 

(c)'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 1053: A bill for an act relating to alcoholic beverages; providing 
for the licensing of low-volume brewers; allowing them to be granted an 
on-sale intoxicating liquor or nonintoxicating malt liquor license; amending 
Minnesota Statutes 1986, section 340A.301, subdivisions 6 and 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 24, before "solely" insert ", the entire production of which 
is" and after ••consumption" insert Hon tap" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 



30TH DAY] WEDNESDAY. APRIL 8, 1987 957 

Mr. Solon from the Committee on Commerce. to which was referred 

S.E No. 830: A bill for an act relating to commerce; franchises; regulating 
nonrenewals; requiring prior notice of nonrenewal; .amending Minnesota 
Statutes 1986, section 80C.14. 

Reports the same back with the recommendation that the bi! I be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 80C.14, is amended to 
read: 

80C.14 [UNFAIR PRACTICES.] 

Subdivision I. [PROHIBITION.] No person, whether by means of a term 
or condition of a franchise or. otherwise, shall engage in any unfair or 
inequitable practice in contraventi-on of such rules as the commissioner 
m_ay adopt defining as to franchises the words "unfair and inequitable." For 
the purpose of rules defining the words "unfair and inequitable". the com
missioner may specifically recognize classifications of franchises including 
but not limited to the classifications of motor vehicle fuel franchises, motor 
vehicle franchises, hardware franchises, and franchises which require that 
the franchisee make an initial, unfinanced investment in excess of $200,000. 
AftY A violation of this section is enjoinable by a court of competent 
jurisdiction. 

A temporary injunction may be granted under this section without re
quiring the posting of any bond or security. A bond or security shaH ee is 
required if a temporary restraining order is granted . 

. Subd. 2. [ACTS CONSTITUTING.] AH franchise contracts or agree-· 
meats, other than those classifications of franchises specifically recognized 
by the commissioner fH:IFSUOHt ffi under subdivision _I, and any other device 
or practice of a franchisor shaH must conform to me ~•llewiRg ~••. isieRs 
subdivisions 3 and 4. It sk&H9e deeme6 is On unfair and inequitable practice 
for &RY a person t0:- commit an act specified in subdivisions 3 and 4. 

Subd .. J. (TERMINATION OR CANCELLATION.] (a) No person may 
terminate or cancel a franchise without first giving written notice setting 
forth all the reasons for the termination or cancellation to the franchisee 
at least 60 days in advance of termination or canceilation,i except that the 
notice shaH ee is effective immediately upon receipt where the alleged 
grounds for termination or cancellation are: 

(I) voluntary abandonment of the franchise relationship by the franchisee; 

(2) the conviction of the franchisee of an offense directly related to the 
business conducted pursuant to the franchise; .or 

(3) failure to cure a default under the franchise agreement which mate
rially impairs the goodwill associated with the franchisor's trade name, 
trademark, service mark, logotype or other commercial symbol after the 
franchisee-has received written notice to.cure of at least 24 hours in advance 
thereof,. 

(b) No person may terminate or cancel a franchise except for good cause. 
"Good cause" shall ee means failure by the franchisee to substantially ta 
comply with the material and reasonable franchise requirements imposed 
by the lfaRehise franchisor including, but not limited to: 
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(I) the bankruptcy or insolvency of the franchisee; 

(2) assignment for the benefit of creditors or similar disposition of the 
assets of the franchise business; 

(3) voluntary abandonment of the franchise business; 

(4) conviction or a plea of guilty or no contes-t to a charge of violating 
any law relating to the franchise business; or 

(5) any act by or conduct of the franchisee which materially impairs the 
goodwill associated with the franchisor's trademark, trade name. service 
mark. logotype or other commercial symbols e,. 

~ Subd. 4. !FAILURE TO RENEW] No person ma_v fail to renew a 
franchise unless the franchisee has been given written notice of the intention 
not to renew at least 9G I 80 days in advance tltereef of the expiration of 
the .franchise and !,as beet> gi-Ye!, a sufheient eppa,tunity ta ,eee ,e, tile 
trnnehisee · s investment llflless the failt,,e ta renew is ffif gee<I eause as 
tletinetl ifl elattse AA either: · 

(I) the franchisor permits the franchisee to sell the franchise business 
to a purchaser meeting the franchisor's fflaterial and reasonable require
mems for granting renewal of its franchises; or 

(2) the franchisor purchases the franchisee's business at its fair market 
value. as a going concern. 

Subd. 5. I WITHHOLDING CONSENT TO TRANSFER.] No person may 
withhold consent to an assignment, transfer, or sale of the business of a 
franchisee. including all rights and obligations of the franchisee under the 
terms of the franchise contract or agreement, except upon a showing by 
the franchisor that the franchisee to be substituted fails to meet the .fran
chi:wr's material and reasonable requirements for granting new franchises. 
In an attion to enjoin afranchisor from withholding consent, the franchisor 
must prove by clear and convincing evidence that its action is consistent 
with the requirements of this subdivision. 

Sec. 2. Minnesota Statutes 1986. section 80C. I 7. subdivision I. is amended 
to read: 

Subdivision I. A person who violates any provision of sections SOC.OJ 
to 8G&.-H aftd 8QC. la ta 80C.22 or any rule or order thereunder shall be 
liable to the franchisee or subfranchisor who may sue for damages caused 
thereby. for rescission, or other relief as the court may deem appropriate. 

Sec. 3. !EFFECTIVE DATE.] 

Thi.I' act is ~ffective the dm·followinx final e11actme111 and applies to all 
franchise contracts or agreements in effect on that date." 

Delete the title and insert: 

.. A bill for an act relating to commerce; regulating nonrenewals and 
transfers of franchises; providing civil liability for unfair practices in re
lation to franchises: amending Minnesota Statutes 1986. sections 80C.14: 
and 80C. 17. subdivision I." 

And when so amended the bill do pass and .be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 
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Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 631: A bill for an act relating to manufactured homes; defining 
terms: prohibiting certain unilateral permanent physical improvements; 
clarifying the termination of a park lease for substantial annoyance to other 
residents; regulating park closings; requiring an impact report; providing 
for a public hearing; creating a right of first refusal; providing for a right 
to redeem possession for failing to comply with a rule; clarifying remedies; 
amending Minnesota Statutes 1986, sections 327C.0 I, by adding subdi
visions; 327C.03, subdivision 3; 327C.05, subdivision 2; 327C.09, sub
divisions I and 5, and by adding a subdivision; 327C.1 l, subdivision 2, 
and by adding a subdivision; and 327C.15; proposing coding for new law 
in Minnesota Statutes, chapter 327C; repealing Minnesota Statutes 1986, 
section 327C.09, subdivision 9. · 

Reports the_same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting- clause and insert: 

"Section 1. Minnesota Statutes 1986, section 327C.0l, is amended by 
adding a subdivision to read: -

Subd. la. [CLOSURE STATEMENT.] "Closure statement" means a 
statement prepared by the park owner clearly stating that the park is 
closing, dddressing the availablity, location, and potential costs of ade
quate replacement housing within a 25 mile radius of the park that is 
closing and the probable relocation costs of the manufactured homes lo
cated in the park. 

Sec. 2. Minnesota Statutes 1986, section 327C.0l, is amended by adding 
a subdivision to read: 

Subd. lb. [DISPLACED RESIDENT.] "Displaced resident" means a 
resident of an owner-occupied manufactured home wh_o rents a· lot in a 
ma,iufactured home park, including the members Of the resident's house
hold, as of the date the park owner submits a closure statement to the local 
planning agency. 

Sec. 3. Minnesota Statutes 1986, section 327C.0I, is amended by adding 
a subdivision to read: 

Subd. 7a. [PLANNING AGENCY.] "Planning agency" means the plan
ning commission or the planning department of a municipality as defined 
in section 462 .352, the planning and zoning_ commission of a town as 
defined in section 366.17, or the planning commission of.a county, as 
defined in section 394.30, or if the municipality does not have a planning 
agency, the governing body of the municipality. 

Sec. 4. Minnesota Statutes 1986, section 327C.02, is amended by adding 
a subdivision to read: 

Subd. 2a. Notwithstanding section 566.09, in an action to recover pos
se·ssion of land for violation of a new or amended rule, if the court finds 
that the rule is reasonable or is not a substantial modification, the court 
shall issue an order in favor of the plaintiff for costs. The court shall order 
the defendant to comply with the rule within ten days. If the resident fails 
to comply with the rule at any time after the time period provided by the 
court, the park owner may, upon a showing to the court that three days' 
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written notice was given to the resident, move the court for writ of resti
tution to recover possession of the lot. 

Sec. 5. Minnesota Statutes 1986, section 327C.02, subdivision 5. is 
amended to read: 

Subd. 5. [WRITTEN NOTICE REQUIRED.] A prospective resident, 
before being asked to sign a rental agreement, must be given the following 
notice printed verbatim in boldface type of a minimum size of ten points. 
The notice and the safety feature disclosure form required under section 
327C.07. subdivision 3a, must be posted in a conspicuous and public lo
cation in the park: 

"IMPORTANT NOTICE 

State law provides special rules for the owners and residents of manu
factured home parks. 

You may keep your home in the park as long as the park is in operation 
and you meet your financial obligations, obey state and local laws which 
apply to the park, obey reasonable park rules, do not substantially annoy 
or endanger the other residents or subst~ntially endanger park personnel 
and do not substantially damage the park premises. You may not be evicted 
or have your rent increased or your services cut for complaining to the park 
owner or to a governmental official. 

If you receive an eviction notice and do not leave the park, the park 
owner may take you· to court. If you lose in court a sheriff may remove you 
and your home from the park within seven days. Or, the court may require 
you to leave the park within seven days but give you 60 days to sell the 
home within the park. 

If you receive lln eviction notice for a new or amended rule and the 
court finds the_ rule to be reasonable and not a substantial modification 
o_f your original agreement, the court will not order you to leave but will 
order you to comply with the rule within ten days. If you do not comply 
,vi thin the time given or if you violate the rule at a later time, you will be 
subject to eviction. 

All park rules and policies must be reasonable. Your rent may not be 
increased more than twice a year. Changes made in park rules after you 
become a park resident will not apply to you if they substantially change 
your original agreement. 

The park may not charge you an entrance fee. 

The park may require a security deposit, but the deposit must not amount 
to more than two months rent. 

You have a right to sell the home in the park. But the sale is not final 
until the park owner approves the buyer as a new resident, and you must 
advise in writing anyone who wants to buy your home that the sale is 
subject to final approval by the park owner. You must also disclose in 
writing certain safety information about your home to anyone who wants 
to buy it in the park. You must give this information to the buyer before 
the sale, in writing, on the form that is attached to this notice. You must 
completely and accurately fill out the form and you and the buyer should 
each keep a copy. 

Your rental agreement and the park rules contain important information 
about your rights and duties. Read them carefully and keep a copy. 
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For further information concerning your rights, consult a private attorney. 
The state law governing the rental of lots in manufactured home parks may 
also be enforced by the Minnesota Attorney General." 

In addition, the safety feature disclosure form required under section 
327C.07, subdivision 3a, must be attached to the notice. 

Sec. 6. Minnesota Statutes 1986, section 327C.09, subdivision I, is 
amended to read: 

Subdivision I. [CAUSE REQUIRED.] A park owner may recover pos
session of land upon which a manufactured ·home is situated only for a 
reason specified in this section or section JO. 

Sec. 7. Minnesota Statutes 1986, section 327C.09, subdivision 4, is 
amended to read: · 

Subd. 4. [RULE VIOLATIONS.] The resident fails to comply with a rule 
within 30 days after receiving written notice of the alleged noncompliance, 
except the 30 day notice requirement does not apply to nonpayment of rent. 
Loud noise created by residents, guests, or their equipment is a rule vio• 
lation. After wrilten notice has been provided for two prior incidents, loud 
noise is a violation of subdivision 5. 

Sec. 8. Minnesota Statutes 1986, section 327C.09, subdivision 5, is 
amended to read: 

Subd. 5. [ENDANGERMENT; SUBSTANTIAL ANNOYANCE.] The 
resident acts in the park in a manner which endangers other residents or 
park personnel, causes substantial damage to the park premises or sub
stantially annoys other residents, and has received 30 days written notice 
to vacate, except the park owner may require the resident to vacate im
mediately if the resident violates this subdivision a second or subsequent 
time after receipt of the notice. To be effective the notice must specify the 
time, date. and nature of the alleged annoyance, damage, or endangerment. 
A park owner seeking to evict pursuant to this subdivision need not produce 
evidence of a criminal conviction, even if the alleged misconduct constitutes 
a criminal offense. 

Sec. ·9_ Minnesota Statutes 1986, section 327C. I I, subdivision 2, is 
amended to read: 

Subd .. 2, [WAIVER BY ACCEPTING RENT.] A park owner who gives 
a resident a notice as provided in section 327C.09, subdivisions 3, 4, 6, 
or 8 81' 9, or section JO, does not waive the notice by afterwards accepting 
rent. Acceptance of rent for a period after the expiration of a final notice 
to quit waives that notice unless the parties agree in writing after service 
of the notice that the notice continues in effect. 

Sec. 10. [327C.095] [PARK CLOSINGS.] 

Subdivision I. [CONVERSION OF USE; MINIMUM NOTICE.] At least 
nine months before the conversion of all or a portion of a manufactured 
home park to another use, or before closure of a manufactured home park 
or cessation of use of the land as a manufactured home park, the park 
owner must prepare a closure statement and provide a copy to the local 
planning agency and a copy to a resident of each manufactured home. A 
resident may not be required to vacate until 60 days after the conclusion 
of the public hearing required u.nder subdivision 4. If a lot is available in 
another section of the park that will continue to be operated as a park, 
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the park owner must allow the resident to relocate the home to that lot 
unless the home, because of its size or local ordinance, is not compatible 
with that lot. 

Subd. 2. [NOTICE OF HEARING; PROPOSED CHANGE IN LAND 
USE.]// the planned conversion or cessation of operation requires a var
iance or zoning change, the municipality must mail a notice at least ten 
days before the hearing to a resident of each manufactured home in the 
park stating the time, place, and purpose of the public hearing. The park 
owner shall provide the municipality with a list of the names and addresses 
of at least one resident of each manufactured home in the park at the time 
application iS madefor a variance or zoning change. 

Subd. 3. [CLOSURE STATEMENT.] Upon receipt of the closure state
ment from the park owner. the local planning agency shall submit the 
closure statement to the governing body of the municipality and request 
the governing body to schedule a public hearing. The municipality must 
mail a notice at least ten days before the hearing to a resident of each 
manufactured home in the park stating the time, place, and purpose of the 
public hearing. The park owner shall provide the municipality with a list 
of the names and addresses of at least one resident of each manufactured 
home in the park at the time the closure statement is submitted to the local 
planning agency. 

Subd. 4. [PUBLIC HEARING; RELOCATION COSTS.] The governing 
body of the municipality shall hold a public hearing to review the closure 
statement and any impact that the park closing may have on the displaced 
residents and the park owner. Before any change in use or cessation of 
operation anli; as ll cpndition of the change, the governing body may require 
a payment by the park owner to be made to the displaced resident for the 
reasonable relocation costs. · If a resident cannot relocate the home to 
another manufactured home park within a 25 mile radius of the park that 
is being closed, the resident is entitled to relocation costs based upon an 
average of relocation costs awarded. to other residents. 

The governing body of the municipality may also require that other 
parties, including the municipality, involved in the park closing provide 
additional compensation to residents to mitigate the adverse financial 
impact of the park closing upon the residents. 

Subd. 5. [PARK CONVERSIONS.] If the planned cessation of operation 
is for the purpose of converting the part of the park occupied by the resident 
to a condominium pursuant to chapter 515A, the provisions of section 
515A.4-II0, except paragraph (a), shall apply. The nine-month notice 
required by this section shall state that the cessation is for the purpose of 
conversion and shall set forth the rights conferred by this subdivision and 
section 515A.4-I/0, paragraph (b). Not less than 120 days before the end 
of the nine months, the park owner shall serve upon the residem a form 
of purchase agreement setting forth the terms of sale contemplated by 
section 515A.4-I/0, paragraph (b). Service of that form shall operate as 
the notice described by section 515A.4-II0, paragraph (a). 

Sec. I I. [327C.096] [RIGHT OF FIRST REFUSAL.] 

Subdivision 1. [NOTICE OF SALE.) Before the sale or lease of a man
ufactured home park for any purpose that would result in the closure or 
cessation of use of the land as a manufactured home park, the park owner 
shall notify a resident of each manufactured home and the residents' as-
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sociation, if one has been formed, by certified mail within 14 days of any 
bona fide offer that the park owner intends to accept. 

Subd. 2. [RIGHT OF PURCHASE.] Any group of residents or a residents' 
association entitled to notice under this section has the right to purchase 
or lease the park, provided that it meets the price and conditions of any 
offer by: 

( 1) executing a contract or purchase and sale or lease agreement with 
the park owner within 45 days of notice of the offer; and 

(2) obtaining any necessary financing or guarantees within an additional 
45 days. 

Sec. 12. [STUDY REQUIRED.) 

The metropolitan council shall conduct a study to determine the feasi
bility of establishing a metropolitan manufactured home park development 
fund. The purpose of this fund would be to provide low interest development 
loans to persons interested in constructing manufactured home parks within 
the seven county metropolitan area. The results of this study shall be 
forwarded to the legislature by January 1, 1988. 

Sec. 13. [REPEALER.) 

Minnesota Statutes 1986, section 327C.09, subdivision 9, is repealed." 

Delete the title and insert: 

"A bill for an act relating to manufactured homes; defining terms; clar
ifying the termination of a park lease for substantial annoyance to other 
residents; allowing certain new or amended rule violations to be cured; 
regulating park closings; requiring a closure statement; providing for a 
public hearing; creating a right of first refusal; clarifying remedies; re
quiring a feasibility study by the metropolitan council; amending Minnesota 
Statutes 1986, sections 327C.01, by adding subdivisions; 327C.02, sub
division 5, and by adding a subdivision; 327C.09, su~ivisions 1, 4, and 
5; and 327C. l l, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 327C; repealing Minnesota Statutes 1986, section 327C.09, 
subdivision 9 ." · 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S. F. No. 948: A bill for an act relating to crimes; permitting evidence 
showing a tendency to fabricate allegations of sexual assault; requiring 
three days· notice of intent. to introduce evidence of victim ·s prior ·sexual 
conduct; amending Minneso.ta Statutes 1986, section 609 .34 7, subdivisions 
3. 4, and 6. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S. F. No. 855: A bill for an act relating to reiirement; various public 
employee pension plans; specifying that exemptions from legal process do 
not include marital property divisions; requiring the provision of certain 
public pension plan information "in marriage dissolution actions; providing 
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for court appointed actuaries in marriage dissolution actions; amending 
Minnesota Statutes I 986, sections 69.51; 352.15, subdivision I; 352B.07 I; 
353.15; 354.IO; 354A.ll; 422A.24; 423.39; 423.61; 423.813; 424.27; 
518.54, subdivision 5, and by adding subdivisions; and 518.58; proposing 
coding for new law in Minnesota Statutes, chapters 356 and 518. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 69.5 I, is amended to read: 

69.51 [PAYMENTS EXEMPT FROM PROCESS.). 

All payments made, or to be nfade, by any relief association under any 
of the provisirms of sections 69.25 to 69.53 shall be totally exempt from 
garitishment, execution, or other legal process ftfttl, except as provided in 
section 5/8.58, section 18, or 5/8.6JJ. No persons entitled to such pay
ment shall have the right to assign the same, nor shall the association have 
authority to recognize any assignment or to pay any sum on account thereof; 
ftfl<I. Any attempt to transfer any such right or claim, or any part thereof, 
shall be void. 

Sec. 2. Minnesota Statutes 1986, section 352.15, subdivision I, is amended 
to read: 

Subdivision I. [EXEMPTION; EXCEPTIONS.] None of the moneys, 
annuities, or other benefits mentioned herein shall be assignable either in 
law or in equity or be subject to any state estate tax, or to execution, levy, 
attachment, garnishment, or other legal process, except as provided in 
subdivision la or section 518.58, section 18, or 518.611. PFBYiEled, he•1."eveF, 

Subd. la. [AUTOMATIC DEPOSITS.] The executive director may pay 
an annuity, benefit or refund to a banking institution, qualified under chapter 
48, that is trustee for a person eligible to receive such annuity, benefit or 
refund. Upon the request of a retired, disabled or former employee, the 
executive director may mail the annuity, benefit or refund check to a banking 
institution, savings association or credit union for deposit to such employee's 
account or joint account with a spouse. The board of directors may prescribe 
the conditions under which such payments will be made. 

Sec. 3. Minnesota Statutes 1986, section 352.96, is amended by adding 
a subdivision to read: 

Subd. 6. [EXEMPTION FROM PROCESS.] As money to which legal 
title is vested in the state ofMinnesota,.no amount of deferred compensation 
is assignable or subject to execution, levy, attachment, garnishment, or 
other legal process, except as provided in section 518.58, section 18, or 
5/8.6ll. 

Sec. 4. Minnesota Statutes 1986, section 352B.071, is amended to read: 

352B.071 [EXEMPTION FROM PROCESS.] 

None of the money, annuities, or other benefits provided for in this chapter 
shall be assignable either in law or in. equity or be subject to execution, 
levy, attachment, garnishment, or other legal process, except as provided 
,n section 518.58, section 18, or 518.61 I. 

Sec. 5. Minnesota Statutes 1986, section 353.15, is amended to read: 
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353.15 [NONASSIGNABILITY AND EXEMPTION OF ANNUITIES 
AND BENEFITS FROM JUDICIAL PROCESS.] 

Subdivision I. [EXEMPTION; EXCEPTIONS.] No money, annuity, or 
benefit provided for in this chapter is assignable or subject to any state 
estate tax, or to execution, levy, attachment, garnishment, or legal process, 
except as provided in subdivision 2 or section 5/8.58, section /8, or 
518.61 I. Previded, heweYer, 

Subd. 2. [AUTOMATIC DEPOSITS.) The association may pay an an
nuity, benefit or refund to a trust company, qualified under chapter 48, that 
is trustee for a Person eligible to receive such annuity, benefit or refund. 
Upon the request of a retired, disabled or former member, the association 
may mail the annuity, benefit or refund check to a banking institution, 
sav'ings association or credit union for deposit to such person's account or 
joint account with a spouse. The association may prescribe the conditions 
under which such payment will be made. 

Subd. 3. [PAYMENT TO PUBLIC BODIES.] If in the. judgment of the 
executive director conditions so warrant, payment may be made to a public 
body in behalf of an annuitant, disabilitant, or survivor upon such terms 
as the executive director may prescribe. 

Sec. 6. Minnesota Statutes 1986, section 354.10, is amended to read: 

354.10 [FUND NOT SUBJECT TO ASSIGNMENT OR PROCESS; 
BENEFICIARIES. I 

Subdivision I. [EXEMPTION; EXCEPTIONS.] The right of a teacher 
to take advantage of the benefits provided by this chapter, is a personal 
right only and shall not be assignable. All money to the credit of a teacher's 
account in the fund or any money payable to the teacher from the fund 
shall belong to the state of Minnesota until actually paid to the teacher or 
a beneficiary pursuant to the provisions of this chapter. Any power of 
attorney, assignment or attempted assignment of a teacher's interest in the 
fund, or of the beneficiary's interest therein, by a teacher or a beneficiary, 
shall be null and void and the same shall be exempt from taxation under 
chapter 291 and from garnishment or levy under attachment or execution, 
except as provided in subdivision 2 or section 5/8.58, section /8, or 
518.611. PFeYiEleEI heweYeF, 

Subd. 2. [AUTOMATIC DEPOSITS.] The board may pay an annuity or 
benefit to a banking institution, qualified under chapter 48, that is a trustee 
for a person eligible to receive such annuity or benefit. Upon completion 
of the proper forms as provided by the board, the annuity or benefit check 
may be mailed to a banking institution, savings association or credit union 
for deposit to the recipient's individual account or joint account with a 
spouse. The board shall prescribe the conditions which shall govern these 
procedures. 

Subd. 3. [PAYMENT TO PUBLIC BODIES.] If in the judgment of the 
executive director conditions so warrant, payment may be made to a public 
body in behalf of an annuitant, disabilitant, or survivor·upon such terms 
as the executive director may prescribe. 

Subd. 4. [CHANGES IN BENEFICIARIES.] Any beneficiary designated 
by a teacher under the terms of this chapter, may be changed or revoked 
by the teacher at pleasure, in such manner as the board may prescribe. In 
case a designated beneficiary dies before the teacher designating the ben-
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eficiary dies, and a new beneficiary is not designated, the teacher's estate 
shall be the beneficiary. 

Sec. 7. Minnesota Statutes 1986, section 354A. l l, is amended to read: 

354A. l l [CERTAIN MONEYS AND CREDITS OF TEACHERS 
EXEMPT.] 

All moneys deposited by a teacher or member or deposited by any other 
person or corporation, municipal or private, to the credit of a teacher or 
member of a teachers retirement fund association organized pursuant to 
this chapter, and all moneys, rights~ and interests or annuities due or to 
become due to a teacher, member, or annuitant, or their beneficiaries, from 
any association shall not be assignable, shall be exempt from garnishment, 
attachment, and execution or sale on any final process issued from a court 
and other legal process, except as provided in section 5/8.58, section /8, 
or 518. 611 , and shall not be subject to the estate tax provisions of this 
state. ~ seetiaft dees Bel fRiHEe the meeeys R8Affl8FHol f'F8J1Cff~ . 

Sec. 8. [356.80] [PROVISION OF INFORMATION IN THE EVENT OF 
MARRIAGE DISSOLUTION.] 

Subdivision I. [INFORMATION FOR A PENDING MARRIAGE DIS
SOLUTION.] (a) Upon request, a public or private pension plan must 
provide the court and the parties to a marriage dissolution action involving 
a plan member or former plan member with information regarding pension 
benefits or rights, including death benefits and insurance, of the plan 
member or former plan member. The pension plan shall provide this in
formation upon request of the court or a party to the action without 
requiring a signed authorization from the plan member or former plan 
member. 

(b)The information must include the pension benefits or rights of the 
plan member or former plan member as of the first day of the month 
following the date of the request, as of the first day of the seventh month 
following the date of the request if the action involves an active plan 
member, and as of the date of valuation of marital assets under section 
5/8.58, if the person requesting the information specifies that date. The 
information must also include the accrued service credit of the person, the 
credited salary of the person for the most current five-year period, a 
summary of the benefit plan, and any other information relevant to the 
calculation of the present value of the benefits or rights. 

Subd. 2. [INFORMATION FOR AN EXISTING DISSOLUTION DE
CREE.]// a marriage dissolution decree rendered by a court of competent 
jurisdiction prior to the effective date of this section provided a procedure 
for dividing pension benefits or rights in the form of future pension plan 
payments, upon request the applicable pension plan shall provide on a 
timely basis to the court and the parties to the action the required infor
mation to implement that procedure. 

Subd. 3. [ACCESS TO DATA.] Notwithstanding any provision of chapter 
I 3 to the contrary, a responsible a,uthority may release private or confi
dential data on individuals to the court, the parties to a marriage disso
lution, their attorneys, and an actuary appointed under section /9, to the 
extent necessary to comply with this section. 

Sec. 9. Minnesota Statutes 1986, section 422A.24, is amended to read: 

422A.24 [ALLOWANCES NOT ASSIGNABLE OR SUBJECT TO 
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PROCESS.] 

No moneys payable pursuant to this chapter shall be assignable either in 
law or equity or be subject to execution, levy, attachment, garnishment, or 
other legal process, except as provided in section 5/8.58, section /8, or 
5 I 8. 611, nor shall any of the proceeds of payments due pursuant to this 
chapter be subject to the inheritance tax provisions of this state upon transfer 
to a surviving spouse or minor or dependent child of the decedent or a 
trust for their benefit. 

Sec. 10. Minnesota Statutes 1986, section 423.39, is amended to read: 

423.39 [FUNDS EXEMPT FROM EXECUTION.] 

All payments made or to be made by any such police officers' relief 
association under any of the provisions of Laws 1947, Chapter 625, shall 
be totally exempt from garnishment, execution, or other legal process, 
except as provided in section 5/8.58, section /8, or 518.611-, &ft<I. No 
persons entitled to such payment shall have the right to assign the same, 
nor shall the association have authority to recognize any assignment, or to 
pay any sum on account thereoft .....i. Any attempt to transfer any such 
right or claim, or any part thereof, shall be absolutely void. 

Sec. 11. Minnesota Statutes 1986, section 423.61, is amended to read: 

423.61 [PENSION EXEMPT FROM LEGAL PROCESS.] 

All payments made or to be made by any such police officers' relief 
association under any of the provisions of sections 423.41 to 423.62 shall 
be totally exempt from garnishment, execution, or other legal process, 
except as provided in section 518.58, section /8, or 518.611, aft<i. No 
persons entitled to such payment shall have the right to assign the same, 
nor shall the association have authority to recognize any assignment. or to 
pay any sum on account thereof; &ft<I. Any attempt to transfer any such 
right or claim, or any part thereof, shall be absolutely void. 

Sec. 12. Minnesota Statutes 1986, section 423.813,_is amended to read: 

423.813 [PAYMENTS EXEMPT FROM PROCESS, ASSIGNMENT 
FORBIDDEN.] 

Any payment made by the association under any provision of sections 
423.801 to 423.814 is exempt from any legal process, except as provided 
in section 5/8.58, section /8, or 518.611. No person entitled to any such 
payment may assign the same. The association may not recognize any 
assignment or pay any sum on account thereof. 

Sec. 13. Minnesota Statutes 1986, section 424.27, is amended to read: 

424.27 [PAYMENTS EXEMPT FROM LEGAL PROCESS.] 

All payments made or to be made by any relief associations under any 
of the provisions of sections 424.01 to 424.29 shall be totally exempt from 
garnishment, execution, or other legal process, except as provided in section 
5/8.58, section /8, or 518.61 I ,.....i. No persons entitled to such payment 
shall have the right to assign the same, nor shall the association have 
authority to recognize any assignment, or to pay any sum on account thereoft 
.....i. Any attempt to transfer any such right or claim or any part thereof 
shall be void. 

Sec. 14. Minnesota Statutes 1986, section 518.54, subdivision 5, is 
amended to read: 
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Subcl. 5. [MARITAL PROPERTY; EXCEPTIONS.] "Marital property" 
means property, real or personal, including vested public or private pension 
plan benefits or rights, acquired by the parties, or either of them, to a 
dissolution, legal separation, or annulment proceeding at any time during 
the existence of the marriage relation between them, or at any time during 
which the parties were living together as husband and wife under a pur
ported marriage relationship which is annulled in an annulment proceeding. 
All property acquired by either spouse subsequent to the marriage and 
before a decree of legal separation is presumed to be marital property 
regardless of whether title is held individually or by the spouses in a form 
of coownership such as joint tenancy, tenancy in common, tenancy by the 
entirety, or community property. Each spouse shall be deemed to have a 
common ownership in marital property that vests not later than the time 
of the entry of the decree in a proceeding for dissolution or annulment. 
The extent of the vested interest shall be determined and made final by 
the court pursuant to section 518.58. The presumption of marital property 
is overcome by a showing that the property is nonmarital property. 

"Nonmarital property" means property real or personal, acquired by 
either spouse before, during, or after the existence of their marriage, which 

(a) is acquired as a gift, bequest, devise or inheritance made by a third 
party to one but not to the other spouse; 

(b) is acquired before the marriage; 

(c) is acquired in exchange· for or is the increase in value of property 
w.hich is described in clauses (a), (b), (d), and (e); 

(d) is acquired by a spouse after a decree of legal separation; or 

(e) is excluded by a valid antenupiial contract. 

Sec. 15. Minnesota Statutes 1986, section 518.54, is amended by adding 
a subdivision to read: · 

Subd. JO. [PUBLIC PENSION PLAN BENEFITS OR RIGHTS.] "Public 
pension plan benefits or rights" means a benefit or right from a public 
pension plan accrued to the end of the month in which marital assets are 
valued, as determined under the terms of the laws or other plan document 
provisions governing the plan. including section 356.30. 

Sec. 16. Minnesota Statutes 1986, section 518.54, is amended by adding 
a subdivision to read: 

Subd. 11. [PUBLIC PENSION PLAN.] "Public pension plan" means a 
pension plan or fund specified in section 356.20, subdivision 2, or 356.30, 
subdivision 3, the deferred compensation plan specified in section 352 .96, 
or any retirement or pen·sion plan or fund, including a supplemental re• 
tirement plan or fund, established, maintained, or supported by a govern
mental subdivision or public body whose revenues are derivedfrom tax
ation, fees, assessments, or from other public sources. 

Sec. 17. Minnesota St.atutes 1986, section 518.58, is amended to read: 

518.58 [DIVISION OF MARITAL PROPERTY.] 

Subdivision 1. [GENERAL.] Upon a dissolution of a marriage, an an
nulment, or in a proceeding for disposition of property following a dis
solution of marriage by a court which lacked personal jurisdiction over the 
absent spouse or lacked jurisdiction to dispose of the property and which 
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has since acquired jurisdiction, the court shall make a just and equitable 
division of the marital property of the parties without regard to marital 
misconduct, after making findings regarding the division of the property. 
The court shall base its findings on all relevant factors including the length 
-of the marriage, any prior marriage of a party, the age, health, station, 
occupation, amount and sources of income, vocational skills, employability, 
estate, liabilities; needs, opportunity for future acquisition of capital assets, 
and income of each party. The court shall also consider the contribution 
of each in the acquisition, preservation, depreciation or appreciation in the 
amount or value of the marital property, as well as the contribution of a 
spouse as a homemaker. It shall be conclusively presumed that each spouse 
made a substantial contribution to the acquisition of income and property 
while they Were living together as husband and wife. The court may also 
award to either spouse the household goods and furniture of the parties, 
whether or not acquired during the marriage. 

If the court finds that either spouse's resources or property, including the 
spouse's portion of the marital property as defined in section 518.54, sub
division 5 are so inadequate as to work an unfair hardship, considering all 
relevant circumstances, the court may, in _addition to the marital property, 
apportion up to one-half of the property otherwise excluded under section 
518.54, subdivision 5, clauses (a) to (d) to prevent the unfair hardship. If 
the court apportions property other than marital property, it shall make 
findings in support of the apportionment. The findings shall be based on 
all relevant factors including the length of the marriage, any prior marriage 
of a party, the age, health, station, occupation, amount and sources of 
income, vocational skills, employability, estate, liabilities, needs, and op
portunity for future acquisition of capital assets and income of each party. 

If the court finds that it is necessary to preserve the marital assets of 
the parties, the court may order the sale of the homestead of the parties or 
the sale of other marital assets, ·as the individual circumstances may require, 
during the pendency of a proceeding for a dissolution of marriage or an 
annulment. If the court orders a sale, it may further provide for the dis
position of the funds received from the sale during the pendency of the 
proceeding. 

Subd. 2. [PENSION PLANS. I The division of marital property that 
represents vested public pension benefits or rights in the form of future 
public pension plan payments: · 

/I) may not commence until the public plan member submits a valid 
application for 'l public pension plan benefit and the benefit becomes 
payable; 

/2) is payable only to the extef!t of the amount of the public pension plan 
benefit payable under the terms of the plan; 

( 3) is not payable for a period that exceeds the time that public pension 
plan benefits are payable to the public pension plan benefit recipient;_ 

· /4) is not payable in a lump sum amount from public pension plan assets 
attributable in any fashion to a spouse with the status of an active member. 
deferred retiree, or benefit recipient of a public pension plan; and 

/5) if the former spouse to whom the payments are to be made dies prior 
to the end of the specified payment period with the right to any remaining 
payments accruing to an estate or to more than one survivor, is payable 
only to a trustee on behalf of the estate or the group of survivors for 
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subsequent apportionment by the trustee. 

Sec. 18. [518.581] [SURVIVING SPOUSE BENEFIT.] 

Subdivision I. [AWARD OF BENEFIT.] If a current or former employee's 
marriage is dissolved, the court may order the employee, the employee's 
pension plan, or both, to pay amounts as part of the division of pension 
rights that the court may make under section 518.58, or as an award of 
maintenance in the form of a percentage of periodic or other payments or 
in the form of a fixed dollar amount. The court may, as part of the order, 
award a former spouse all or part of a survivor benefit. 

Subd. 2. [PAYMENT OF FUNDS BY RETIREMENT PLAN.] /a) If the 
court has ordered that a spouse has an interest in a pension plan, the court 
may order the pension plan to withhold payment of a refund upon termi
nation of employment or lump sum distribution to the extent of the spouse's 
interest in the plan, or to provide survivor benefits ordered by the court. 

(b) The court may not order the pension plan to: 

(I) pay more than the equivalent of one surviving spouse benefit, re
gardless of the number of spouses or former spouses who may be sharing 
in a portion of the total benefit; 

(2) pay surviving spouse benefits under circumstances where the plan 
member does not have a right to elect surviving spouse benefits; or 

(3) pay surviving spouse benefits if the former spouse would not be 
eligible for benefits under the terms of the plan; 

/4) order survivor benefits which, when combined with the benefit pay
able to the pension plan member, exceed the actuarial equivalent value of 
the normal retirement annuity form. 

I c) If more than one spouse or former spouse .is entitled to a surviving 
spouse benefit, the pension plan. shall pay each spouse a portion of the 
benefit bizsed on the ratio of the number of years the spouse was married 
to the plan member to the total number of years the plan member was 
married to spouses who are entitled to the benefit. 

Subd. 3. [NOTICE TO FORMER SPOUSE.] A pension plan shall notify 
a former spouse of an application by the employee for a refund of pension 
benefits if the former spouse has filed with the pension plan: 

(I) a copy of the court order, including a withholding order, determining 
the former spouse's rights; 

/2) the name and last known address of the employee; and 

/3) the name and address of the former spouse. 

A pension plan shall comply with an order, including a withholding order, 
issued by a court having jurisdiction over dissolution of marriage that is 
served on the pension plan, if the order states the name, last known address 
of the payees, and name and address of the former spouse, or if the names 
and addresses are provided to the pension plan with service of the order. 

Subd. 4. [DEFINITIONS.] For purposes of this section, the following 
terms have the meanings given·in this subdivision. 

(a) "Current or former public employee" or "employee" means an in
dividual who has an interest in a pension plan. 
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/b) "Surviving spouse benefit" means (I) a benefit a surviving spouse 
may be eligible for under the laws and bylaws of the pension plan if the 
employee dies before retirement, or (2) a benefit selected for or available 
to a surviving spouse under the laws and bylaws of the pension plan upon 
the death of the employee after retirement. 

Sec. 19. [518.582] [PROCEDURE FOR VALUING PENSION BENE
FITS OR RIGHTS. I 

Subdivision I. [APPOINTMENT OF ACTUARY.] /a) Each court of this 
state that has jurisdiction to decide marriage dissolution matters may 
appoint an approved actuary to function as an expert witness in valuing 
pension benefits or rights. 

I b) An approved actuary is a person who is enrolled as a member of the 
American Academy of Actuaries, or is enrolled as an actuary pursuant to 
the Federal Employee Retirement Income Security Act of /974, as amended. 

Subd. 2. [STANDARDS.] A court appointed actuary shall determine the 
present value of pension benefits or rights that are marital property of the 
parties to the action based on the applicable plan documents of the pension 
plan and the applicable actuarial assumptions specified for use in cal
culating optional annuity forms by the pension plan or for funding the 
pension plan, if reasonable, or as specified by the court. The court ap
pointed actuary shall report to the court af!,d to the parties the present 
value of the pension benefits or rights that are marital property. 

Subd. 3. [COMPENSATION.] The court appointed actuary may be com
pensated at a rate established by the court. The compensation of the court 
appointed actuary shall be allocated between the parties as the court 
directs. 

Subd. 4. [STIPULATION.] In lieu of valuing pension benefits or rights 
through use of the court appointed actuary, the parties may stipulate the 
present value ·of pension benefits or rights that are riiarital property. 

Sec. 20. [EFFECTIVE DATE.] 

Sections 1 to 7 and 9 to /3 are effective on the day following final 
enactment. Sections 14 to 18 are effective August I, /987, and apply to 
marriage dissolution decrees issued on or· after that date." 

Amend the title as follows: 

Page I, lines 2 and 5, delete "public" 

Page I, line 9, after the second semicolon, insert "352.%, by adding a 
subdivision;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 1155: A bill for an act relating to Scott county; authorizing the 
issuance of county bonds for capital improvements. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 
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Mr. Schmitz from the Committee on Local and Urban Government, to 
which was re-referred 

S.F. No. 259: A bill for an act relating to public safety; establishing state 
reimbursement program for purchases of soft body armor by and for peace 
officers; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 299A: 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted: · 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 775: A bill for an act relating to education; providing for model 
programs in adult vocational occupational literacy frainillg; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter I 36C. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines IO to 17 

Page I, line 18, delete "MODEL" 

Page I, line 19, delete "model". 

Page 2, lines I, 13, and 29, delete "model" 

Page 2. line 3. after "education," insert "and" 

Page 2, delete line 16 

Reletter the paragraphs in sequence 

Renumber the subdivisions in sequence 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S. F. No. 929: A bill for an act relating to education; adding post-secondary 
vocational technical representation to UFA,RS and ESV computer councils; 
authorizing certain state board of vocational technical education powers~ 
changing certain state director duties; clarifying school days; amending 
Minnesota Statutes 1986, sections 12L901, subdivision I; 121.934, sub
divisions I and 2; 123.37, subdivision la; i'36C.04, subdivision 12, and 
by adding a subdivision; 136C.13, by adding a subdivision; I 36C.15; 136C.29, 
subdivision 5; and 136C.35; repealing Minnesota Statutes 1986, section 
136C.32. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 15.014, subdivision 3, is 
amended to read: 

Subd. 3. [TASK FORCE FOR CURRICULUM DEVELOPMENT PUR
POSES.] In addition to the task forces for which compensation of members 
is authorized in subdivision 2·, the state board of education and the state 
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board of vocational technical education may each create not to exceed ten 
task forces, to be compensated as provided in section 15.059, subdivision 
6. A task force created pursuant to this subdivision shall be for curriculum 
development purposes only and shall expire within one year after its cre
ation. The task force shall report to the state board before its expiration or 
upon the completion of its task, whichever occurs first. 

Sec. 2. Minnesota Statutes 1986, section 120.05, is amended to read: 

120.05 [PUBLIC SCHOOLS.] 

Subdivision I. [CLASSIFICATION.] For the purpose of administration 
all public schools are classified under the following heads, provided the 
requirements in subdivision 2 are met: 

(I) Elementary, 

(2) Middle school, 

(3) Secondary, 

(4) Vocational center school, 

(5) Area •;eeetienel Technical selteel institute. 

Sub<!. 2. [DEFINITIONS.] (I) Elementary school means any school with 
building, equipment, courses of study, class schedules, enrollment of pupils 
ordinarily in grades one through six or any portion thereof and staff meeting 
the standards established by the state board of education. 

(a) The state board of education shall not close a school or deny any 
state aids to a district for its elementary schools because of enrollment 
limitations classified in accordance with the provisions of subdivision 2, 
clause (I). 

(2) Middle school means any school other than a secondary school giving 
an approved course of study in a m-inimum of three consecutive grades 
above fourth but below tenth with building, equipment, courses of study, 
class schedules, enrollment and staff meeting the standards established by 
the state board of education. 

(3) Secondary school means any school with building, equipment, courses 
of study, class schedules, enrollment of pupils ordinarily in grades seven 
through twelve or any portion thereof and staff meeting the standards 
established by the state board of education. 

( 4) A vocational center school is one serving a group of secondary schools 
with approved areas of secondary vocational training and offering voca
tional secondary and adult programs necessary to meet local needs and 
meeting standards established by 1.he state board of education. 

(5) Aft area Yeeetienel A technical selteel instituie is a school operated 
according to the standards established by the state board of vocational 
technical education. 

Sec. 3. Minnesota Statutes 1986, section 121.901, subdivision I, is 
amended to read: 

Subdivision I. There is created an advisory council on uniform financial 
accounting and reporting standards, composed of 13 members appointed 
as follows: 

(I) Two employees of the state department of education appointed by 
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the commissioner of education; 

(2) An employee of the office of state auditor appointed by the state 
auditor; 

(3) One licensed certified public accountant appointed by the state board 
of education; 

(4) #iHe Eight persons who are representative of the various size school 
districts in the state and who are public school employees whose positions 
involve activities related to school financing and accounting, appointed by 
the state board; and 

(5) One person representing post-secondary vocational technical edu
cation appointed by the state director of vocational technical education. 

Professional associations composed of persons eligible to be appointed 
under claus<os (3) and ( 4) may recommend nominees from their associations 
to the state board. 

Sec. 4. Minnesota Statutes 1986, section 121.933, is amended to read: 

121.933 [STATEWIDE MANAGEMENT INFORMATION SYSTEM; 
DELEGATION OF POWERS AND DUTIES.] 

Subdivision I. [PERMITTED DELEGATIONS.] The state board of vo
cational technical education, the state board of education, and the de
partment may provide, by the delegation of powers and duties or by contract, 
for the implementation and technical support of ESV-IS and SDE-IS, in
cluding the development of applications software pursuant to section 121. 931, 
subdivision 5, by the Minnesota educational computing consortium, by a 
regional management information center or by any other appropriate provider. 

Subd. 2. [PROHIBITED DELEGATIONS.] The state board of vocational 
technical education, the state board of education, and the department may 
not delegate to the Minnesota educational computing consortium any of 
their powers and duties to develop policy and to plan for ESV-IS and SDE
IS, to monitor and enforce compliance with rules and data standards, or to 
approve the actions of districts and regions. Powers and duties which may 
not be delegated include the powers and duties in sections 121. 931, sub
divisions 3, 4, 6, 7, and 8 and 121.932, subdivisions I and 2. 

Sec. 5. Minnesota Statutes 1986, section 121.934, subdivision I, is 
amended to read: 

Subdivision I. [CREATION.] An advisory council to the state board 
consisting of H 12 members appointed by the governor is hereby estab
lished. Membership terms. compensation of members, removal of mem
bers, and the filling of membership vacancies shall be as provided in section 
15.059. The governor is encouraged to solicit the suggestions of the state 
board, the governing boards of regional management information centers, 
and school boards in selecting members of the council. 

Sec. 6. Minnesota Statutes 1986, section 121.934, subdivision 2, is 
amended to read: 

Subd. 2. [MEMBERSHIP.] The council shall be composed of: 

(a) four representatives of schoo.1 districts, including one school district 
administrator from a rural school district, one school district administrator 
from an urban school district, one school board member from a rural school 
di•strict. and one school board member from an urban school district; 
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(b) three persons employed in management positions in the private sector, 
at least two of whom are data processing managers or hold an equivalent 
position in the private sector; 

(c) three persons employed in management positions in the public sector 
other than elementary, secondary, or vocational education, at least two of 
whom are data processing managers or hold an equivalent position in the 
public sector; ""6 

(d) one person from the general public; and 

(e) one person representing post-secondary vocational technical education. 

Members selected pursuant to clauses (b) and ( c) shall not be employees 
or board members of local school districts or the department of education. 
The council shall include at least one resident of each congressional district. 

Sec. 7. Minnesota Statutes 1986, section 123.37, subdivision la, is 
amended to read: 

Subd. la. The board may authorize its superintendent or business man
ager, or AVTJ director in those districts operating an area vocational 
technical institute, to lease, purchase, and contract for goods and services 
within the budget as approved by the board, provided that any transaction 
in an amount exceeding the minimum. amount for which bids are required 
must first be specifically authorized by the board and must fulfill all other 
applicable requirements in subdivision l. 

Sec. 8. Minnesota Statutes 1986, section 125.05, is amended to read: 

125.05 [BOARD TO ISSUE LICENSES.] 

Subdivision l. [QUALIFICATIONS.] The authority to license teachers 
as defined in section 125.03, subdivision I, is vested in the board of 
teaching except that the authority to license supervisory and support per
sonnel as defined in section 125.03, subdivision 4, is vested in the state 
board of education and the authority to license post-secondary and adult 
vocational teachers, supervisory, and support personnel is vested in the 
state board of vocational technical education. Licenses shall be issued to 
such persons as the board of teaching 01', the state board of education, or 
the state board of vocational technical education finds to be competent 
for their respective positions. For teachers, as defined in section 125.03, 
subdivision 5, competency includes successful completion of an exami
nation of academic knowledge in each field of licensure and, for persons 
applying for initial licenses, an examination of skills in reading, writing, 
and mathematics. Qualifications of elementary and secondary teachers and 
other elementary and secondary professional employees except supervisory 
and support personnel shall be determined by the board of teaching under 
the rules which it promulgates. Licenses under the jurisdiction of the board 
of teaching shall be issued through the licensing section of the department 
of education. Licenses under the jurisdiction of the state board of education 
shall be issued through the licensing section of the department of education. 
Licenses under the jurisdiction of the state board of vocational technical 
education shall be issued by the state board of vocational technical education. 

Subd. 2. [EXPIRATION AND RENEWAL.] Each license issued through 
the licensing section of the department of education or the state board of 
vocational technical education shall bear the date of issue. Licenses shall 
expire and be renewed in accordance with the respective rules promulgated 
by the board of teaching 01', the state board of education, or the state board 
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of vocational technical education. Renewal requirements for the renewal 
of a license shall include the production of satisfactory evidence of suc
cessful teaching experience for at least one school year during the period 
covered by the license in grades or subjects for which the license is valid 
or the completion of such additional preparation as the board of teaching 
or the state board of vocational technical education shall prescribe. Re, 
quirements for the renewal of the licenses of supervisory and support 
personnel shall be established by the state board of education or the state 
board of vocal ional technical education. 

Subd. 3. [EFFECTIVE DATE.] Nothing contained herein shall be con
strued as affecting the validity of a permanent certificate or license issued 
prior to July I, 1969. 

Subd. 4. [HUMAN RELATIONS.] The board of teaching ""6, the state 
board of education, and the state board of vocational technical education 
shall accept training programs completed through Peace Corps, VISTA, or 
Teacher Corps in lieu of completion of the human relations component of 
the training program for purposes of issuing or renewing a license in 
education. 

Subd. 6. [LIMITED PROVISIONAL LICENSES.] The board of teaching 
and the state board of vocational technical education may grant provisional 
licenses, which shall be valid for two years, in fields in which licenses were 
not issued previously or in fields in which a shortage of licensed teachers 
exists. A shortage shall be defined as a lack of or an inadequate supply of 
licensed personnel within a given licensure area in a school district that 
has notified the board of teaching of the shortage and has applied to the 
board of teaching for provisional licenses for that district's licensed staff. 

Sec. 9. Minnesota Statutes 1986, section 125.06, is amended to read: 

125.06 [APPLICANTS TRAINED IN OTHER STATES.] 

When a license to teach is authorized to be issued to any holder of a 
diploma or a degree of a Minnesota state university, or of the University 
of Minnesota, or of a liberal arts university, or a technical training insti
tution, such license may also, in the discretion of the board of teaching 0f, 

the state board of education, or the state board of vocational technical 
education, whichever has jur_isdiction, be issued to any holder of a diploma 
or a degree of a teacher training institution of equivalent rank and standing 
of any other state, granted by virtue of the completion of a course in teacher 
preparation essentially equivalent in content to that required by such Min
nesota state university or the University of Minnesota or a liberal arts 
university in Minnesota or a technical training institution as preliminary 
to the granting of a diploma or a degree of the same rank and class. 

Sec. IO. Minnesota Statutes 1986, section 125.08, is amended to read: 

125.08 [TEACHERS' AND ADMINISTRATORS' LICENSES, FEES.] 

Each application for the issuance, renewal, or extension of a license to 
teach at the elementary or secondary level shall be accompanied by a 
processing fee in an amount set by the board of teaching by rule. Each 
application for the issuance, renewal or extension of a license as supervisory 
or support personnel at the elementary or secondary level shall be accom
panied by a processing fee in an amount set by the state board of education 
by rule. Each application for the issuance, renewal, or extension of a license 
for post-secondary vocational or adult vocational teachers, supervisors, 
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or support personnel shall be accompanied by a processing fee in an 
amount set by the state board of vocational technical education by rule. 
The processing fee for a an elementary or secondary teacher's license shall 
be paid to the executive secretary of the board of teaching. The processing 
fee for the licenses of elementary and secondary supervisory and support 
personnel shall be paid to the commissioner. The processing fee for licenses 
of post-secondary and adult vocational teachers, supervisors, and suppo_rt 
personnel shall be paid to the state director of vocational technical edu
cation. ·The executive secretary of the board of teaching ftft<I, the com
missioner, and the state director shall deposit the fees with the state trea
surer, as provided by law, and report each month to the commissioner of 
finance the amount of fees collected. The fees as set by the boards shall 
be nonrefundable for applicants not qualifying for a license, provided how
ever, that a fee shall be refunded by the state treasurer in any case in which 
the applicant already holds a valid unexpired license. The boards may waive 
or reduce fees for applicants who apply at the same time for more than one 
license, even if the licenses are under the jurisdiction of different boards. 

Sec. 11. Minnesota Statutes I 986, section 125.12, subdivision I, is 
amended to read: 

Subdivision I. [TEACHER DEFINED.] A superintendent, principal, 
supervisor, and classroom teacher and any other professional employee 
required to hold a licen_se from the state department or the state board of 
vocational technical education shall be deemed to be a "teacher" within 
the meaning of this section. 

Sec. 12. Minnesota Statutes 1986, section 125.18, subdivision I, is 
amended to read: 

Subdivision I. A teacher who holds a license from the department or 
the state board of vocational technical education and a contract•for em
ployment in a public school may be granted a sabbatical leave by the board 
employing such person under rules promulgated by such board. 

Sec. 13. Minnesota Statutes 1986, section 125. 182, subdivision 2, is 
amended to read: 

Subd. 2. "Teacher" means a classroom teacher or other similar profes
sional employee required to hold a license from the board of teaching or 
the state board of vocational technical education. 

Sec. 14. Minnesota Statutes 1986, section 126.12, subdivision 2, is 
amended to read: 

Subd. 2. For public elementary and secondary schools, every Saturday 
shall be a school holiday, except that school may be held on a Saturday if 
necessary to meet the requirement in section 124.19 of making a good 
faith attempt to make up time lost on account of circumstances which were 
beyond the control of the school board. The school board shall determine 
the number of school days of each school year on ot before April l of the 
calendar year in which such school year commences. 

Sec. 15. Minnesota Statutes 1986, section 136C.04, subdivision 12, is 
amended to read: 

Subd. 12. [PROGRAMS AND COURSES.] The state board shall approve, 
disapprove, and coordinate programs and courses. The state board shall 
adopt policies that include at least minimum class sizes and placement 
ratios. After consultation with affected school boards, the state board may 
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add. eliminate, transfer, or change programs and courses as it determines 
advisable. The state board shall consider the integrated services of sec
ondary, post-secondary, and adult vocational education when it reviews 
intermediate district programs and courses. 

In the case of intermediate districts, the state board may apply the fol
lowing criteria when adding, eliminating, transferring, or changing pro
grams and courses: 

(a) the school board may be allowed to continue offering integrated 
secondary, post-secondary, and adult programs; and 

(b) the school board may determine the use of facilities and equipment 
for secondary, post-secondary, adult, and special education programs and 
educational services for low incidence populations. 

Sec. 16. Minnesota Statutes 1986, section 136C.04, is amended by add
ing a subdivision to read: 

Subd. 19. [GIFTS; BEQUESTS.] The state board may receive and accept 
on behalf of the state and for the benefit of any area vocational technical 
institute, any gift, bequest, devise, or endowment that any person, firm, 
corporation, or association makes to the board by will, deed, gift, or 
otherwise for the purpose of vocational technical education. The state 
board may use any money given it or any of the area vocational technical 
institutes under its jurisdiction by any person, firm, corporation, or as
sociation. by will, deed, gift, devise, or endowment for the purpose of 
providing money for any aspect of vocational technical education. Use of 
the money may not be inconsistent with the terms and conditions under 
which the money was received by the board or an AVTJ under its juris
diction. Gifts, bequests, devises, or endowments are appropriated to the 
board for the purposes stated. All taxes and special assessments consti
tuting a lien on real property received and accepted by the board under 
this subdivision must be paid in full before title is transferred to the state. 

Sec. 17. Minnesota Statutes 1986, section 136C.15, is amended to read: 

I 36C. I 5 [STUDENT ASSOCIATIONS.] 

Every school board governing an area vocational technical institute shall 
give recognition as an authorized extracurricular activity to an area voca
tional technical institute student association affiliated with the Minnesota 
vocational technical student association. The state director may provide 
staff assistance and leadership to the student association. The student 
association is authorized to collect a reasonable fee from students to finance 
the activities of the association in an amount determined by the governing 
board of the area vocational technical institute which has recognized it. 

Every governing body which recognizes a student association shall de
posit the fees in a student association fund. The moneys in this fund shall 
be available for expenditure for student recreational, social, welfare, and 
educational pursuits supplemental to the regular curricular offerings. 

Sec. 18. Minnesota Statutes 1986, section 136C.29, subdivision 5, is 
amended to read: 

Subd. 5. [REPAIR AND BETTERMENT AID.] The final allocation of 
repair and betterment aid by the state board does not constitute approval 
of a project for the purposes of section l 36C. 07, subdivision 5. The aid 
shall be placed in the repair and betterment fund and used solely for the 
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purposes of reconstructing, improving, remodeling, and repairing existing 
AVTI buildings and grounds. The school board shall authorize and approve 
actual expenditures of the aid allocated, e..eeJ>! ff>ttl ""P•AaitHfes Wffiek 
ei<eeea ~ si>al-l reeei¥e ,,.;er app,e¥al la~ ¼ile Slate ai,eete,. l'lle Pf""e5!l 
ffl 5eeTi0ft 136C.18 sh-a-H Bet eeAstitute eppreval ffif ~ purpese. Use of 
the aid shall be governed by the provisions of section I 36C.07, subdivision 
5. 

Sec. 19. [REPEALER.] 

Minnesota Statutes 1986, sections 136C.32 and 136C.35, are repealed. 

Sec. 20. [INSTRUCTION TO REVISOR.] 

The revisor of statutes is instructed to change the words ''AVTl," "area 
vocational technical institute," "vocational technical institute," "area vo
cational technical school," "vocational technical school,'' "vocational 
school," "vocational institute," "technical school," and "school," and the 
plurals of each to "technical institute" or "technical institutes" when they 
refer to a school operated according to standards established by the state 
board of vocational technical education. The change shall be made in 
Minnesota Statutes 1988 and subsequent editions of the statutes." 

Delete the title and insert: 

"A bill for an act relating to education; adding post-secondary vocational 
technical representation to UFARS and ESV computer councils; clarifying 
certain duties of the state board of vocational technical education and the 
state director of vocational technical education; applying a consistent name 
to schools operating under standards of the state board of vocational tech
nical education; amending Minnesota Statutes 1986, sections 15.014, sub
division 3; 120.05; 121.901, subdivision I; 121.933; 121.934, subdivisions 
I and 2; 123.37, subdivision la; 125.05; 125.06; 125.08; 125. 12, subdi
vision l; 125. 18, subdivision l; 125. 182, subdivision 2; 126. 12, subdi
vision 2; 136C.04, subdivision 12, and by adding a subdivision; l36C.l5; 
and l36C.29, subdivision 5; repealing Minnesota Statutes 1986, sections 
136C.32 and 136C.35." 

And when so amended the bill do pass. Ms. Olson questioned the ref
erence thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1084: A bill for an act relating to local government; authorizing 
cities to impose a street access charge and providing for its collection; 
proposing coding for new law in Minnesota Statutes, chapter 4 71. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 12, after the period, insert "The ordinance shall provide 
for the use of the funds generated by the street access charges to be used 
for city street and highway capital improvement projects." 

Page 1, line 15, after "to" insert "and expended for" 

Page I, line 17, delete "shall" and insert "may" 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 923: A bill for an act relating to metropolitan government; 
providing for the composition of the metropolitan airports commission; 
amending Minnesota Statutes 1986, section 473.604, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 8, delete "may be removed" and insert "serves" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1275: A bill for an act relating to Hennepin county; providing 
bonding authority for library construction and betterment; amending Min
nesota Statutes 1986, section 383B.245. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 12, strike "The authority" 

Page 2, line 13, strike "granted the board by this paragraph is the same 
authority" 

Page 2, line 14, strike "granted by Laws 1969, chapter 967," 

Page 2, line 15, strike "section I, as amended." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1235: A bill for an act relating to crimes; sexual conduct; pro
hibiting sexual penetration in a public place; abolishing the crimes of 
consensual sodomy. fornication, and adultery; proposing coding for new 
law in Minnesota Statutes, chapter 609; repealing Minnesota Statutes 1986, 
sections 609.293; 609.34; and 609.36. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 979: A bill for an act relating to human rights; defining "em
ployee" to include commission salespersons for certain purposes; clarifying 
certain provisions; amending Minnesota Statutes I 986, sections 181.81, 
subdivision I; and 363.01, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 16, delete "that term" 
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Page 3, line I 7, delete "is" 

Page 3, line 18, delete everything after "state" and insert a period 

Page 3, delete Jines 19 to 21 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 462: A bill for an act relating to marriage dissolution: providing 
a date for valuing marital assets; providing for partial distribution of marital 
assets: amending Minnesota Statutes 1986, section 518.58. · 

Reports the same back with the re.commendation that the bill be amended 
as follows: 

Page 1, after line 7, insert: 

"Section I. Minnesota Statutes 1986, section 518.54, subdivision 5, is 
amended to read: 

Subd. 5. [MARITAL PROPERTY; EXCEPTIONS.] "Marital property" 
means property, real or personal, including .vested pension benefits or 
rights, acquired by the parties, or either of them, to a dissolution, legal 
separation, or annulment proceeding at any time during the existence of 
the marriage relation between them, or at any time during which the parties 
were living together as husband and wife under a purported marriage ,re
lationship which is annu11ed in an annulment proceeding, but prior to the 
date of valuation under section 5 I 8.58, subdivision I. All property ac
quired by either spouse subsequent to the marriage and before a <1ee,ee ef 
-le-g-&I se13areti0R the valuation date is presumed tO be marital property 
regardless of whether title is held individually or by the spouses in a form 
of coownership such as joint ·1e·nancy, tenancy in common, tenancy by the 
entirety, or community property. Each spouse shall be deemed to have a 
common ownership in marital property that vests not later than the time 
of the entry of the decree in a proceeding for dissolution or annulment. 
The extent of the vested interest shall be determined and made final by 
the court pursuant to section 518.58. The presumption of marital property 
is overcome by a showing that the property is nonmarital property. 

"_Nonmarital property" means propert)' real _or per_sonal, .acquired by 
either spouse before, during, or after the existenCe of their marri.ige, which 

(a) is acquired as a gift, bequest, devise or inheritance made by a third 
party to one but not to the other spouse; 

(b) is acquired before the marriage; 

( c) is acquired in exchange for or is the increase in value of property 
which is described in clauses (a), (b), (d), and (e); 

(ct) is acquired by a spouse after a<leefeeef legal sepa,atieH the valuation 
date; or · 

(e) is excluded by avalid antenuptial contract." 

Page I, line 11, before "Upon', insert "Subdivision I. [GENERAL.]" 

Page 2, line 7, after the period, insert "The court shall value marital 
assets for purposes of division between the parties as of the day the pro-
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ceedingfor dissolution or annulment is commenced, unless a different date 
is agreed upon by the parties, or unless the court finds that the parties 
subsequently made a good faith reconciliation, in which case the court 
may establish the valuation date as of the date the reconciliation ended. 
Within 60 days after a proceeding for dissolution or annulment is com• 
menced, unless the time is extended either by agreement of the parties or 
by order of the court for good cause shown, each party shall serve and 
file a verified statement identifying all assets, marital and nonmarital. the 
values of the assets and the'basisfor the values, and disclosing all liabilities 
of the parties. If there is a substantial change in value of an asset between 
the date of valuatior. and the final distribution, the court may adjust the 
valuation of that asset as necessary to effect an equitable distribution. 
During the pendency of a marriaKe dissolution or annulment proceeding, 
each party owes a fiduciary duty to the other for any profit or loss derived 
by the party, without consent of the other; from a transaction or from any 
use by the party of the marital assets." 

Page 2, line 8, before "If" insert "Subd. 2. [AWARD OF NONMARITAL 
PROPERTY.]" 

Page 2, line 23, before "If" insert "Subd. 3. [SALE OR DISTRIBUTION 
WHILE PROCEEDING PENDING.] (a)" 

Page 2, delete line 31 

Page 2, line "32, delete everything before the second "the" and insert: 

"(b)" 

Page 2, line 32, delete "allow for" and insert "order" 

Page 2, line 35, delete "emergency or compelling reasons" and insert 
"good cause shown" 

Page 2, line 36, before the period, insert", provided that the court shall 
fully protect the interests of the other party" 

Page 3, delete lines I to 3 

Renumber the s~ctions in sequence 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "requiring parties to file a 
statement of assets and liabilities; providing that parties owe each other a 
fiduciary duty with respect to marital-assets;" 

Page l. line 5. delete "section" and insert "sections 518.54, subdivision 
5; and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary. to which was referred 

S.F. No. l018: A bill for an act relating to crimes; criminal sexual conduct; 
creating a crime of fifth degree criminal sexual conduct; amending Min
nesota Statutes 1986, section 609.341, subdivision 11; proposing coding 
for new law in Minnesota Statutes, chapter 609. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Pages I and 2, delete section I and insert: 

"Section I. Minnesota Statutes I 986, section 388.051, subdivision 2, 
is amended to read: 

Subd. 2. [SPECIAL PROVISIONS.] (a) In Anoka. Carver, Dakota, Hen
nepin, Scott, and Washington counties, only the county attorney shall pros
ecute gross misdemeanor violations of sections 290.53~ subdivisions 4 and 
11; 290. 92, subdivision 15; 290A. l l, subdivision 2; 297A.08; 297A.39, 
subdivisions 4 and 8; 297B. IO; 609.255, subdivision 3; 609.377; 609.378; 
609.41; and 617.247. 

(b) The county attorney shall prosecute failure to report physical or sexual 
child abuse or neglect as provided under section 626.556, subdivision 6, 
and shall prosecute violations of fifth-degree criminal sexual conduct under 
sect ion 2 ." 

Page 2, line 20, before the period, insert "as defined in section 609.341. 
subdivision I I, paragraph (a), clauses (i) and (iv)" 

Page 2, line 22, delete "two years" and insert "one year" 

Page 2, line 23, delete "$5,000" and insert "$3,000" 

Amend the title as follows: 

Page I, line 4, delete "609.341" and insert "388.051" 

Page I , line 5, delete "11" and insert "2" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1019: A bill for an act relating to crimes; criminal sexual conduct; 
clarifying the definition of "mentally incapacitated"; providing that crim
inal sexual contact requires sexual or aggressive intent; amending Min
nesota Statutes 1986, section 609.341, subdivisions 7 and 11. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 27, insert: 

"Sec. 3. Minnesota Statutes 1986, section 609.341, subdivision 14, is 
amended to read: · 

Subd. 14. "'Coercion" means words or circuITlstances that cause the 
complainant reasonably to fear that the actor will inflict bodily harm upon, 
or hold in confinement, the complainant or another, or force the com
plainant to submit to sexual penetration or contact, but proof of coe'rcion 
does not require proof of a specific act or threat." 

Page 2, line 28, delete "3" and insert "4" 

Page 2, line 29, delete "and 2" and insert "to 3" 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "expanding the definition of 
coercion;" 

Page 1. line 6, delete "and" and insert a comma and after "11" insert 
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", and 14" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.f No. 764: A bill for an act relating to witnesses; expanding the ex
ception to the husband-wife privilege applicable to crimes committed against 
children; amending Minnesota Statutes 1986, section 595.02, subdivision 
I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 24, delete everything after "spouse" 

Page I , line 25, delete the new language 

Amend the title as follows: 

Page I, line 2, delete everything after the semicolon and insert "allowing 
spousal testimony with respect" 

Page I, line 3, delete everything before "to" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.f No. 947: A bill for an act relating to crimes; dictating circumstances 
in which the court may stay execution of sentence following conviction for 
a second or subsequent offense relating to criminal sexual conduct; pro
viding that information regarding a sexual assault victim is private; amend
ing Minnesota Statutes 1986, sections 609346, subdivisions 2 and 3; and 
61 IA.06. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page l, line 24, delete everything after "at" and insert "a" 

Page I, delete line 25 

Page 2, lines 4 and 5, delete "as directed by the court" 

Page 2, delete section 3 

Page 3, line 2, delete "to 3" and insert "and 2" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I , line 5, delete everything after the semicolon 

Page I, line 6, delete everything before "amending" 

Page I, line 7, delete "sections" and insert "section" 

Page I, line 8, delete"; and 61 IA.06" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

. S.E No. 61 I: A bill for an act relating to public safety; allowing bureau 
of. criminal apprehension to permit amate~r radio operator~, to use radio 
equipment capable of receiving police emergency radio frequency; amend
ing Minnesota Statutes 1986, section 299C.37, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Delete everything after the enacting clause and insert: 

. "Section I. Minnesota Statutes 1986, section 299C.37, subdivision I, 
is amended to read: 

Subdivision I. No person other than peace officers within the state . .....i. 
the members of the state patrol, and persons who hold an amateur radio 
license issued by the Federal Communications Commission, shall equip 
any motor vehicle with any radio equipment or combination of equipment, 
capable .of receiving any radio signal, message. or information from any 
police emergency frequency, or install, use or possess the ......., equipment 
in st1eB a motor vehicle without fifSI oetaieieg permission le <le sa from 
the superintendent of the bureau upon st1eB a form ef applieatioe as pre
scribed by the superintendent ffiftY p,ese,iee. Any person who is convicted 
of a violation of this subdivision shall, upon conviction for the first offense, 
be guilty of a misdemeanor, and for the second and subsequent offenses 
shall be guilty of a gross misdemeanor." 

Amend the title as follows: 

Page I, line 6, delete "3" and insert "I" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 538: A bill for an act relating to trusts; regulating investment 
of trust assets; prescribing the standard of care for trustees; allowing trust
ees to delegate duties and employ agents; amending Minnesota Statutes 
1986, sections 501.125, subdivision I; and 501.66, subdivision 28; re
pealing Minnesota Statutes 1986, sections 501.125, subdivision I a; and 
501.66, subdivision 6a. 

Reports the same back with the recommendation thatthe bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 501.125, subdivision I, 
is amended to read: 

Subdivision I. [GENERAL PROPERTIES AND INVESTMENTS.] (a) 
la eequiFiRg, in•,estiRg, reie•1esHeg, en_eht:mgieg &fttl managing -pFepefty, 
A trustee is authorized to ae<jui,e invest in every kind of real or personal 
property, Feel, pe,soeal 9f fllH!e<I;- and every kind of investment, specifi
cally including, but not by way of limitation, bonds, debentures and other 
individual or corporate obligations, mutual fonds, and corporate stocks, A 

· tF1:1stee, ta deteffaieing ~ prHdeRee ef a peftieHl&r iRYeso11eRt, shal-1 eetr 
5HleF ffte f8le that the f'FOf)osed investmeat ar iRveotmeet eettfSe ef &aieR 
jliays Wilktft Ille ewf8II poflfi,lio ef assel!r.- JR appl,ieg !he t8lal assel 
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FR&nogemeet apr,Fooeh, that a prudent person would invest in having in 
mind the preservation of the trust estate and the amount and regularity of 
the income derived. In considering an investment, a trustee shall exercise 
the care. skill, and judgment ftllEi """" under the circumstances then pre
vailing, Wftieh. peFsoes that a person of ordinary prudence; discretion, &Re 
iateiligenee would exercise in the management of~ ewR affait:s.;. ft&t ift 
fegtlfti te spe~1:1lotion k-t ift fegtlfti ~ fhe perffl&ACRt dispesitioe af t-heif 
ftillEls the person's own property; and shall consider the role that the 
investment plays within the trust's overall portfolio of assets. If the trustee 
has speei&I greater skills 0f ""P•Aise than a person of ordinary prudence 
or # me lfllSlee l!&lds itself ell! as ft!l¥iftg speei&I sl<iHs .,. ""P•Aise is 
named trustee by representing that the trustee has greater skills than a 
person of ordinary prudence, the trustee is under a duty to use those skills 
0f enpeFt:ise. 

(b) ~ as may ~ 13ro':'ided te Hie eeRtrar~• iH dte instrHmeet, dte 
fellawieg a,e Among the factors !Ital s1ieii1t1 to be considered by a trustee 
in applying dte f8fftl asset managemeRt approaeh determining the prudence 
of a particular investment are the following: 

(I) the probable income of the trust as well as the probable safety of the 
capital of the trust; 

(2) Rl&Fl,elahili!y ef iRYOSIRIORIS the composition of the portfolio of the 
trust with regard to diversification; 

(3) the length of the term of investments of the trust; 

(4) the duration of the trust; 

(5) the liquidity Ree<ls and current return of the trust's portfolio relative 
to the anticipated cash requirements of the trust; 

(6) FeEfl:liFemeRts ef ~ henefieiary er henefieiaries; 

Rt other assets of the beneficiary or beneficiaries, known to the trustees, 
including earning capacity; ftllEI, 

00 ef.feel ef iR•, eotFBents HI inereesing 9f fliminishieg liahility feF ffHteS 

/7) the relative interests of income and remainder beneficiaries; 

/8) the tax consequences; and 

(9) the reasonableness of administrative costs.fees and commissions that 
will be paid from the trust, in view of the complexity of the investment, 
the skills of the trustee and other persons who will be paidfor investment 
services, and the anticipated return from the investment. 

I c) An investment that is otherwise prudent must not be considered 
imprudent solely because it is in new, unproven, untried, or other enter• 
prises with a potential for significant growth or in a limited partnership 
or commingled fund investing in these enterprises. 

Sec. 2. (501.155] [EMPLOYEES AND AGENTS OF TRUSTEE.] 

Unless otherwise provided in the instrument, a trustee may employ 
attorneys, accountants, investment advisors, agents, or other persons, even 
if they are associated with the trustee, to advise or assist the trustee in 
the performance of duties. The trustee may act without independent in
vestigation upon their reCommendations or; instead of acting personally, 
employ one or more agents to perform any act of administration, whether 
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or not discretionary, except that: 

(I) the trustee may not delegate all of the trustee's duties; 

(2) the employment does not relieve the trustee of liability for the acts 
of a person that, if done by the trustee, would result in liability to the 
trustee; and 

( 3) the employment does not relieve the trustee of the duty to select and 
retain a person with reasonable care. 

Sec. 3. Minnesota Statutes 1986, section 501.66, subdivision 28, is 
amended to read: 

Subd. 28. The trustee may employ attorneys, accountants, investment 
advisors, agents or other persons, even if they are associated with the 
trustee, to advise or assist the trustee in the performance of duties; to act 
without independent investigation upon their recommendations; and instead 
of acting personally, to employ one or more agents to perform any act of 
administration, whether or not discretionary~~ tftt¼F. 

fB the tflls¼ee may ft9! delegate aH ef the t,ustee' s atttieS; ftft<i 

f;!j the empleymeHI <lees ft9! relie-ve the tflls¼ee ef liability f<>F the~ 
e,etieHaFy aets ef a pe,seH, wilielt if ""8e by the 1,ustee, we<HEI feStt!t ift 
liaeilit) le the IFUS!ee, 6f ef the <11,ty le seleet """ retaift " i,et'S6ft with 
Feosena8le €-afe. 

Sec. 4. Minnesota Statutes 1986, section 524.2-202, is amended to read: 

524.2-202 [AUGMENTED ESTATE.) 

The augmented estate means the estate reduced by funeral and admin
istration expenses, the homestead, family allowances and exemptions, liens, 
mortgages, and enforceable claims, to which is added the sum of the fol
lowing amounts: 

(I) The value of property, other than the homestead, transferred by the 
decedent at any time during the marriage, to or for the benefit of any person 
other than the surviving spouse, to the extent that the decedent did not 
receive adequate and full consideration in m.oney or money's worth for the 
transfer, if the transfer is of any of the following types: 

(i) any transfer under which the decedent retained at the time of death 
the possession or enjoyment of, or right to income from, the property; 

(ii) any transfer to the extent that the decedent retained at the time of 
death a power, either alone or in conjunction with any other person, to 
revoke or to consume, invade or dispose of the principal for personal benefit; 

(iii) any transfer whereby property is held at the time of decedent's death 
by decedent and another with right of survivorship; 

(iv) any transfer made within one year of death of the decedent to the 
extent that the aggregate transfers to any one donee in the year exceeds 
$30,000. 

Any transfer is excluded if made with the written consent or joinder_ of 
the surviving spouse. Property is valued as of the decedent's death except 
that property given irrevocably to a donee during lifetime of the decedent 
is valued as of the date the donee came into possession or enjoyment if 
that occurs first. 
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Notwithstanding the provisions of items (i) to (iv), the augmented estate 
includes the proceeds of property described in clause ( 3) only to the extent 
provided in clause (3). 

(2) The value of property, other than the homestead, owned by the 
surviving spouse at the decedent's death, plus the value of property trans
ferred by the spouse at any time during marriage to any person other than 
the decedent which would have been includable in the spouse's augmented 
estate if the surviving spouse had predeceased the decedent, to the extent 
the owned or transferred property is derived from the decedent by any 
means other than testate or intestate succession or as an obligation of 
support without a full consideration in money or money's worth. For pur
poses of this clause: 

(i) Property derived from the decedent includes, but is not limited to, 
any beneficial interest of the surviving spouse in a trust created by the 
decedent during the decedent's lifetime; any property appointed to the 
spouse by the decedent's exercise of a general or special power of appoint
ment also exercisable in favor of others than the spouse; any proceeds of 
insurance, including accidental death benefits, on the life of the decedent 
attributable to premiums paid by the decedent; any lump sum immediately 
payable and the commuted value of the proceeds of annuity contracts under 
which the decedent was the primary annuitant attributable to premiums 
paid by the decedent; the commuted value of amounts payable after the 
decedent's death under any public or private pension, disability compen
sation, benefit, or retirement plan or account, excluding the federal social 
security sys-tefR and tier 1 railroad retirement benefits, by reason of service 
performed, disabilities incurred, or deposits made by the decedent; any 
property held at the time of decedent's death by decedent and the surviving 
spouse with right of survivorship; any property held by decedent and trans
ferred by contract to the surviving spouse by reason of the decedent's death; 
and the value of the share of the surviving spouse resulting from rights in 
community property in this or any other state formerly owned with the 
decedent. 

(ii) Property owned by the spouse at the decedent's death is valued as 
of the date of death. Property transferred by the spouse is valued at the 
time the transfer became irrevocable, or at the decedent's death, whichever 
occurred first. Income earned by included property prior to the decedent's 
death is not treated as property derived from the decedent. 

(iii) Property owned by the surviving spouse as of the decedent's death 
of the kind described in clause (2)(i) is presumed to have been derived 
from the decedent except to the extent that the surviving spouse establishes 
that it was derived from another source. All other property owned by the 
surviving spouse as of the decedent's death, or previously transferred by 
the surviving spouse, is presumed not to have been derived from the de
cedent except to the extent that an interested party establishes that it was 
derived from the decedent. 

(3) The value of property paid to, or for the benefit of, a person other 
than the surviving spouse as a result of the decedent's death if the property 
is any of the following types: 

(i) proceeds of insurance, including accidental death benefits, 9llt a
elutling f-1-) insu,anee FeljHiFetl 8" a juegn,ent antl <leeree eF OOttFt eFtleF, 
~ ereett -lt.fe ies1:1,aeee; ~ iASl:IF&Aee Feq1:1i,eEl hy Eke teffftS e-f a eaRtFaet; 
f4) iRs1:1FaRee al3t&iRe8 f.ef the ~1:1~ese e-f 8iseha,giRg ~ etftef lial3ility. 
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eeetingeRt 0f .fttt.ea.;. te the ~ ffte fJFs·eeeds are ½tSeEI. te EliseheFge the 
liehility; 9f ~ insuroeee ehtoined f.at= a lM:Mta fitle Business fH:IFJJBSe at
tributable to premiums paid by the decedent during the marriage except 
that: ( a) if an enforceable claim satisfied with proceeds of insurance on 
the decedent's life is not deducted in computing the augmented estate, the 
proceeds must not be included separately; ( b) if the value of a business 
interest is included in the augmented estate, the proceeds of insurance on 
the decedent's Life that are paid to the business or are applird in perform
ance of a purc_hase agreement relating to the business interest must not be 
included separately; (c) if the decedent was required by a decree or order 
dissolving a prior marriage to pay premiums on insurance on the decedent's 
life for the benefit of specified persons, the proceeds of that insurance must 
not be included separately; and (d) in other similar cases the proceeds of 
insurance must not be included separately; 

(ii) a lump sum immediately payable, or the commuted value of the 
proceeds of annuity contracts under which the decedent was the primary 
annuitant attributable to premiums paid by the decedent during the. mar
nage; or 

(iii) the commuted value of amounts payable after the decedent's death 
under any public or private pension, disability compensation, benefit, or 
retirement plan or account, excluding #te federal social security system 
and tier I railroad retirement benefits, by reason of service performed, 
disabilities incurred, or deposits made by the decedent, attributable to 
premiums or contributions paid by the decedent during the marriage. 

For purposes of this clause, premiums or contributions paid by the 
decedent's employer, the decedent's partner, a partnership of which the 
decedent was a merilber, Or the decedent's· creditors, are deemed to have 
been paid by the_·ctecedent, and 'any amou_nts ·otherwise includ{lble in the 
augmented estate are excluded if made wit!, the written consent or joinder 
of_ the surviving spouse. · 

Unless the payer of the property has received written notice of intention 
to file a petition for the elective share, the property may be paid, upon 
request and satisfactory proof of the decedent's death, to the designated 
beneficiary of the property. Payment made discharges the payer from all 
claims for the amounts paid. This does not extend to payments made after 
the payer has received written notice. of intention to file a petition for the 
elective share. Unless the notice is withdrawn by the surviving spouse, the 
surviving spouse must concur in any demand for withdrawal. 

For an ·insurer, the written notice of intention to file a petition for the 
elective share must be mailed to its home office by registered mail. retuin 
receipt requested. or served upon the insurer in the same manner as a 
summons in a civil action. _Upon receipt of wr_itten notice of intention to 
file a petition for the elective share, an insurer may pay any amounts owed 
by it specified in clause (3) to the court in which the probate proceedings 
relating to the estate of the decedent are venued, or if no proceedings have 
been commenced, to the court having jurisdiction of decedents' estates 
located in the county of the insured 's residence. The court shall hold the 
funds and, upon its determination under section 524.2-205, subsection (d), 
shall order its disbursement in accordance with the determination. If no 
petition is filed in the court within the specified time under section 524.2-
205, subsection (a), or if filed, the demand for an elective share is withdrawn 
under section 524.2-205, subsection (c), the court shall order disbursement 
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to the designated beneficiary. Payment made to the court discharges the 
insurer from all claims for the amounts paid. 

Upon petition to the probate court by the designated beneficiary, the 
court may order that all or part of the property be paid to the designated 
beneficiary in an amount and subject to conditions consistent with this 
section. 

Sec. 5. [REPEALER.] 

Minnesota Statutes /986, sections 50/ ./25, subdivision I a: and 50/ .66, 
subdivision 6a, are repealed. 

Sec. 6. [EFFECTIVE DATE.] 

This act is effective the day fol!owing final enactment." 

Delete the title and insert: 

"A bill for an act relating to probate; changing and clarifying certain 
powers of trustees; redefining "augmented estate" for certain purposes; 
amending Minnesota Statutes 1986, sections 501.125, subdivision I; 501.66, 
subdivision 28; and 524.2-202; proposing coding for new law in Minnesota 
Statutes, chapter 501; repealing Minnesota Statutes 1986, sections 501.125, 
subdivision la; and 501.66. subdivision 6a." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary. to which was referred 

S.E No. 243: A bill for an act relating to motor vehicle safety; providing 
for enforcement of sanctions for operation of snowmobiles while under the 
influence of alcohol or a controlled substance; amending Minnesota Stat
utes 1986, sections 84.87, subdivisions I and 2, and by adding a subdi
vision; 169.02, subdivision I; 169.121, subdivision I; 169.123, subdivi
sion 2; and 169.129. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I 

Page 3, line 14. delete "and" and insert a comma and after" 169./23" 
insert", and /69./29" 

Page 3, line 15, delete "upon streets, highways" and insert "within this 
state" 

Page 4, after line 7, insert: 

"Sec. 4. Minnesota Statutes 1986, section 84. 928, subdivision I,. is 
amended to read: 

Subdivision I. [OPERATION ON STREETS AND HIGHWAYS.) (a) A 
person shall not operate an all-terrain vehicle upon the roadway, shoulder, 
or inside bank or slope of a trunk, county state-aid. or county highway in 
this state and, in the case of a divided trunk or county highway, on the 
right-of-way between the opposing lanes of traffic, except as provided in 
sections 84.92 to 84.929. A person shall not operate an all-terrain vehicle 
within the right-of-way of a trunk, county state-aid. or county highway from 
April I to August I in the agricultural zone unless the vehicle is being 
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used exclusively as transporation to and from work on agricultural lands. 
A person shall not operate an all-terrain vehicle within the right-of-way of 
a trunk. county state-aid. or county highway between the hours of one-half 
hour after sunset to one-half hour before sunrise. except on lhe right-hand 
side of the right-of-way and in the same direction as the highway traffic 
on the nearest lane of the adjacent roadway. A person shall not operate an 
all-terrain vehicle at any time within the right-of-way of an interstate high
way or freeway within this state. 

(b) An all-terrain vehicle may make a direct crossing of a street or 
highway provided: 

(I) the crossing is made at an angle of approximately 90 degrees to the 
direction of the highway and at a place Where no obstruction prevents a 
quick and safe crossing; 

(2) the vehicle is brought to a complete stop before crossing the shoulder 
or main. traveled way of the highway; 

(3) the driver yields the right-of-way to all oncoming traffic that con
stitutes an immediate hazard; 

(4) in crossing a divided highway, the crossing is made only at an inter
section of the highway with another public street or highway; and 

(5) if the crossing is made between the hours. of one-half hour after sunset 
to one-half hour before sunrise or in conditions of reduced visibility, only 
if both front and rear lights are on. 

(c) An all-terrain vehicle may be operated upon a bridge, other than a 
bridge that is part of the main traveled lanes of an interstate highway, when 
required for the purpose of avoiding obstructions to travel when no other 
method of avoidance is possible; provided the all-terrain vehicle is operated 
in the extreme right-hand lane, the entrance to the roadway is made within 
100 feet of the bridge, and the crossing is made without undue delay. 

(d) A person shall not operate an all-terrain vehicle upon a public street 
or highway unless the vehicle is equipped with at least one headlight and 
one taillight, each of minimum candlepower as prescribed by rules of the 
commissioner, with reflector material of a minimum area of 16 square 
inches mounted on each side forward of the handlebars, and with brakes 
conforming to standards prescribed by rule of the commissioner, and all 
of which are subject to the approval of the commissioner of public safety. 

(e) An all-terrain vehicle may be operated upon a public street or highway 
other than as provided by paragraph (b) in an emergency during the period 
of time when and at locations where the condition of the roadway renders 
travel by automobile impractical. 

(f) Chapter 169 applies to the operation of all-terrain vehicles upon streets 
and highways, except for those provisions relating to required equipment 
and except those provisions which by their nature have no application. 

(g) A sled, trailer, or other device being towed by an all-terrain vehicle 
must be equipped with reflective materials as required by rule of the 
commissioner. 

(h) Sections 169.121., 169.123, and 169.129 apply to the operation of 
all-terrain vehicles within the state or upon the ice of any boundary water 
of this state. 
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Sec. 5. Minnesota Statutes 1986, section 84.928, subdivision 3, is amended 
to read: 

Subd. 3. [OPERATING UNDER INFLUENCE OF ALCOHOL OR CON
TROLLED SUBSTANCE.] A person may not operate or be in control of 
an all-terrain vehicle within this state or on the ice of any boundary water 
of this state while under the influence of alcohol or a controlled substance. 
as provided in section 169 .12 I. st1bdi 1ision +, 8f a eonfFolled sttl:isfanee 
ElefieeEI iR seetieft la2.!ll, suMi,·isiee 1c- A l"'fS0II ,·ielalieg lltis Stth<ii
¥isiaft is gttiHy ef a effflle ftlltl is rueiske~le ie eeee,Eleeee will! ffle l'f0-
¥isiafts ef seeff<>ft le9.121, su~Eli•.'isiees ;'I ftlltl 4. A person who operates 
or is in control of an all-terrain vehicle within this state or on the ice of 
any boundary water of this state consents to a chemical test to determine 
the presence of alcohol or a controlled substance and is subject to section 
169.123 ." 

Page 7, line I, delete "8" and insert "9" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, after "snowmobiles" insert "and all-terrain vehicles" 

Page I, line 7, after the first semicolon, insert "84.928, subdivisions I 
and 3;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 605: A bill for an act relating to crimes; defining the crime of 
using police radios while comffiitting a criminal act; prescribing penalties; 
proposing coding for new law in Minnesota Statutes, chapter 609. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 7, insert: 

"Section I. Minnesota Statutes 1986, section 609.035, is amended to 
read: 

609.035 [CRIME PUNISHABLE UNDER DIFFERENT PROVISIONS.] 

Except as provided in sections 609.251, 609.585, 609.21, subdivisions 
3 and 4, ftlltl 609.2691, and section 2, if a person's conduct constitutes 
more than one offense under the laws of this state, the person may be 
punished for only one of the offenses and a conviction or acquittal of any 
one of them is a bar to prosecution for any other of them. All the offenses, 
if prosecuted, shall be included in one prosecution which ~hall be stated 
in separate counts." 

Page I, line 14, delete .. criminal act" and insert .. felony or violation of 
section 609.487" and delete the second "criminal" and insert "felony or 
violation of section 609.487" 

Page I, line 15, delete "act" and delete "imprisionment" and insert 
.. imprisonment" 
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Page 1, line 17. after the period, insert "A prosecution for or conviction 
of the crime of use or possession of a police radio is not a bar to conviction 
for any other crime committed while possessing or using the police radio.,. 

Page I, lines 19 and 20, delete "criminal act" and insert "felony or 
violation of section 609 .487" 

Page I. line 23, delete "Section" and insert .. Sections" and delete ''is". 
and insert .. and 2 are" and delete .. applies" and insert '"apply" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after the s~micolon, insert "amending Minnesota Statutes 
1986, section 609.035;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 433: A bill for an act relating to local government; regulating 
the development, imposition, and management of state mandates upon local 
political subdivisions; proposing coding for new law as Minnesota Statutes, 
chapter 468. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 3.981: is amended to read: 

3.981 [DEFINITIONS.] 

Subdivision I. [SCOPE.] The terms used in sections 3.981 to 3.983 and 
14.131 have the meanings given them in this section. · 

Subd. 2. [MANDATE.] A "mandate" is a requirement imposed upon a 
local political subdivision by an external governmental or judicial au
thority which, if not complied with, results in (a/ civil liability, (b/ criminal 
penalty, or ( c) administrative sanctions such as reduction or loss of funding. 

Subd. 3. [LOCAL POLITICAL SUBDIVISION.] A "local political sub
division" is a county, city, or town or other taxing' district or muni(:ipal 
corporation. 

Subd. '1A. [ COSTS MANDATED BY THE STATE.) / a) "Costs mandated 
by the state" means increased costs that a·local ageooy 0f a selteel <kstfiet 
political subdivision is required to incur as a result of: 

WI I) a law enacted after June 30, 1985, which mandates a new program 
or an increased level of service of an existing prOgram; 

W (2/ an executive order issued after June 30, 1985, which mandates 
. a new program; 

fej ( 3 / an executive order issued after June 30·: 1985, which implements 
or interprets a state statute and, by this implementation_ or interpretation, 
increases program levels above the levels required before July I, 1985: 

~ (4/ a statute enacted after June 30, 1985, or executive order issued 
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after .June 30, 1985, which implements or interprets a federal statute or 
regulation and, by this implementation or interpretation, increases program 
or service levels above the levels required by this federal statute or regulation; 

fe1 /5/ a statute enacted after June 30, 1985, or executive order issued 
after June 30, 1985, which implements or interprets a statute or amendment 
adopted or enacted pursuant to the approval of a statewide ballot measure 
by the voters and, by this implementation or interpretation, increases pro
gram or service levels above the levels required by the ballot measure; 

(+) (6) a statute enacted after June 30, 1985, or executive order issued 
after June 30, 1985, which removes an option previously available to local 
agencies and thus increases program or service levels or prohibits a specific 
activity and so forces local agencies to use a more costly alternative to 
provide a mandated program or service; 

+gt (7) a statute enacted after June 30, 1985, or executive order issued 
after June 30, 1985, which requires that an existing program or service be 
provide_d in a shorter time period and thus increases the cost of the program 
or service~ 

th) (8) a statute enacted after June 30, 1985, or executive order issued 
after June 30, 1985, which adds new requirements to an existing optional 
program or service and thus increases the cost of the program or service 
as the local agencies have no reasonable alternatives other than to continue 
the optional program; 

ttt (9) a statute enacted after June 30, 1985, or executive order issued 
after June 30, 1985, which creates new revenue losses stemming from new 
property or sales and use tax exemp_tions; 

@//0) a slatute enacted after June 30, 1985, or executive order issued 
after June 30, 1985, which requires costs pre.viously incurred at local option 
that have subsequently been mandated by the state; or 

fk-j (I/) a statute enacted or an executive order issued after March 26, 
I 986 which requires payment of a new fee or increases the amount of an 
existing fee; 

( 12) when state statutory or executive actions are intended to achieve 
compliance with federal swtutes or re,:ulations or court orders, state man
dates shall be determined as follows: 

(i) if the federal statute or regulation or court order is discretionary, 
the state statutory or execurive action is a state mandate; 

(ii) if the state staiutory or executive action __ exceeds what is required 
by the federal statute ·or regulation or court order, only the provisions of 
the state action which exceed the federal requirements are a state mandate; 
and 

(iii) if the state stat~tory qr executive action does not exceed what is 
required by the federal statute or regulation or court order. the state action 
is not a state mandate. , 

(b) State mandated costs include the costs of-
' ( ! ) a rule issued aftt_r December 3/, /988, which mandates a new 

responsibility; and 

(2) a rule issued after [)ecember 31, 1988, which implements or inter
prets a state statute encu:\cd after December 31, 1986. and by doing so 
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increases program levels above the levels required before January J, /988. 

Sec. 2. Minnesota Statutes 1986, section 3.982, is amended to read: 

3.982 [FISCAL NOTES FOR STATE-MANDATED ACTIONS.] 

Subdivision I. [DIVISION OF STATE AND LOCAL MANDATES.] When 
the state proposes to mandate that a local agency or school dis1ric1 take an 
action, and when reasonable compliance with that action would force the 
local agency or school district to incur costs mandated by the state, a fiscal 
note shall be prepared as provided in section 3.98, subdivision 2 and shall 
be made available to the public upon request. If the action is among the 
exceptions listed in section 3. 983. a fiscal note need not be prepared. 

Whtm a m-H fJF8t3osing a moR8ete ts iRlFetiuceEI ttftti refeFFed tea stanEliRg 
eommillee, thee-h&if ef lhe standing eommillee 10 whieh lhe bill is ,efeFFed 
silall Fe<jtteSI lhe app,op,iate Sfflle &gefley er depa,tment le p••P••• • fiseal 
ft0!e befeFe lhe bill is heaFd tft lhe eommillee. Befere • p,opesed mandate 
is ~ tft &ft e1~ecuti•,1e 8fflet:, ff:te go•vernor 0f apprepriate aget=tey heatl
assigned by lhe go,·e,no, s""11 prepare !he fiseal ft0!e Qftd fBflke ii aYailable 
10 lhe ~ 

A division of state and local mandates in the office of state auditor is 
created. The division shall make a reasonable determination in a timely 
manner of the estimated and actual financial effects on each local political 
subdivision of each program mandated by the legislature and each rule 
proposed by an administrative agency. The division may require the com
missioner of the appropriate administrative agency of the state to supply 
in a timely manner any information determined by the division to be nec
essary to determine local financial effects. The commissioner shall convey 
the requested information to the division with a signed statement to the 
effect that the information is accurate and complete to the best of the 
commissioner's ability. 

The division when requested shall update its determination of financial 
effects based on either actual cost figures or improved e'stimates or both. 

Subd. 2. [MANDATE EXPLANATIONS.] Anv bill introduced in the 
legislature after December 3/, /988, which seeks to.,impose program or 
financial mandates on local political subdivisions shall include as an at
tachment bill appropriate responses to the following guidelines. It shall 
state and list: 

(I) the policy goals which are sought to be attained, the performance 
standards that are to be imposed, and an explanation why the goals and 
standards will best be served by requiring compliance on the part of local 
political subdivisions; 

(2) performance standards which will allow local political subdivisions 
flexibility and innovation of method in achieving these Roats; 

( 3) the rationale for each prescribed standard and the process bv which 
each standard shall govern inputs such as staffing and other adminiStrative 
aspects of the program; 

(4) the sources of additional revenue, in addition to e.xistingfundingfor 
similar programs, that are directly linked to imposition of the mandates 
that will provide adequate and stable funding for their requirements; 

(5) what input has been obtained to ensure that the implementing agen
cies have the capacity to carry out the delegated responsibilities; and 
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(6) the reasons why less intrusive measures such as financial incentives 
or voluntary compliance would not yield the equity. efficiency, or desired 
few/ of statewide uniformity in the proposed program. 

Subd. 3. [LOCAL INVOLVEMENT; LAWS.] Anv bill introduced in the 
legislature after December 31, 1988, which seeks io impose a program or 
financial mandate on local political subdivisions shall include as an at
tachment a description of the efforts put forth, if any. to involve local 
political subdivisions in the creation or development of the proposed mandate. 

Subd. 4. [NO MANDATE RESTRICTION.] Except as specifically pro
vided by this act, nothing in this act shall be construed to restrict ·or 
eliminate the authority of the state to create Or impose programs by leg
islative mandate upon local political subdivisions. 

Sec. 3. Minnesota Statutes 1986, section 3.983, subdivision 3. is amended 
to read: 

Subd. 3. [MISCELLANEOUS EXCEPTIONS.] A fiscal note need Ml 
be prepared for the cost of a mandated action if the law containing the 
mandate: 

(a) accommodates a specific Jocal request; 

(b) results in no new local government duties; 

( c) leads to revenue losses from exemptions to taxes other than sales, 
use. or property taxes; 

(d) .provides only clarifying or conforming, nonsubstan_tive changes on 
local government; 

( e) imposes additional net local costs which are minor (less than $200 
for any single local government if the mandate does not apply statewide 
or less than one-tenth of a mill times the entire value of taxable property 
in the state if the mandate is statewide) and do not cause a financial burden 
on local government; 

(f) is a legislative mandate or executive order enacted before July I, 
1985, or a rule initially implementing legislation enacted before July I, 
1985; 

(g) implements something other than a state statute or executive order, 
such as a federal, court, or voter-approved mandate; 

(h) arrears ;11 fltles lhat are rermissi·,•e er diseretio11ary ;,, -, 

fij defines a new crime or redefines an existing crime or infraction; 

ffi preYides, 0f .faHs w-i#ttft the pun iew ef enisfiRg, re•venue S6tff€es 0f 

~ HRa11ei11g meehaRisms; 0f 

W (i) results in savings that equal or exceed costs; 

(j) provides for the holding of elections; 

(k) clarifies the assurance of due process and equal protection; 

(/) provides for the notification and conduct of public meetings; 

(m/ specifies the procedures for administrative and judicial review of 
actions taken by local political subdivisions; 

(n/ provides for the protection of the public from malfeasance, misfea
sance, or nonfeasance by officials of local political subdivisions; 
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(o) relates to financial administration, including the levy, assessment, 
and collection of taxes; or 

(p) requires the preparation and submission of financial audits necessary 
to the administration of state laws. 

Sec. 4. [3.984] [REIMBURSEMENT TO LOCAL POLITICAL SUB
DIVISIONS FOR COSTS OF STATE MANDATES.] 

Subdivision 1. [DEFINITIONS.] Definitions of class A and class B state 
mandates have the meanings given them. 

(a) For purposes of this section, "class A state mandates" are defined 
as those laws under which the state mandates to local political subdivisions, 
their participation, the organizational structure of the program, and the 
procedural regulations under which the law must be administered. 

(b) For purposes of this section, "class B state mandates'' are those 
mandates that allow the political subdivisions to opt for administration of 
a law with program elements mandated beforehand and with an assured 
revenue level from the state of90 percent of full program and administrative 
costs. 

Subd. 2. [REPORT.] The division of state and local mandates shall submit 
to the department of finance by September 1, 1990, and by September 1 
of each year thereafter. a report by local political subdivisions of the costs 
of class A state mandates established after December 31, 1988, to be 
reimbursed for .the next preceding fiscal year. 

The department of finance shall annually include the statewide total of 
the statement of costs 4 class A mandates to be reimbursed as a line item 
appropriation in .the state budget for the next fi1cal year. 

The state treasurer shall, in July 1991 and in July of each year thereafter. 
distribute to local political sUbdivisions the ·reimbursements for class A 
state mandated costs in accordance with the report submitted to the de
partment of finance. 

Subd. 3. [CERTAIN POLITICAL SUBDIVISIONS; REPORT.] The local 
political. subdivisions that have opted to administer class B state mandates 
shall report to the division of state and local mandates on or before Sep
tember 1, 1990, and on or before September 1 of each year thereafter. 
regarding the fact that revenue for a class B state mandate has fallen below 
85 percent of the total cost of the program and that the local political 
subdivision intends to cease administration of the program. 

The division shall forward a copy of the report to the department of 
finance and the respective chairs of the senate finance committee and the 
house appropriations.committee for inclusion of the shortfall as a line item 
appropriation in the state budget for the next fiscal year. 

The local political subdivision may exercise its option to cease admin
istration only if the legislature has failed to include the shortfall as an 
appropriation in the state budget for the next fiscal year. 

Subd. 4. [EXEMPTIONS.] Statutes and executive orders enumerated in 
Minnesota Statutes, section 3.983, are exempted from this section. 

Sec. 5. Minnesota Statutes 1986, section 14.11, subdivision 1, is amended 
to read: 
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Subdivision I. [FISCAL NOTE ON RULE IN NOTICE.] If the adoption 
of a rule by an agency will require the expenditure of public ffl&ftey monies 
by local public bodies, the appropriate notice of the agency's intent to adopt 
a rule shaH ae aeeefflpaAie8 ey a wt=iffeR. statement gtYtftg" tfte ageney's 
reesonel31e estimate et ff¼e ~ eeSi te aH l0eal ~ 996teS ift ff¼e ~ 
te ifflpleffleAt t-he ftHe fef tfte twe ~ immediaiel~• fello•;1, iAg adoption 
ef tlie ffile if tlie es1imalea lelftl eest e1'eee<ls $ lQQ,QQQ ift eilhef ef tiie ¼we 
ye&fS after December 31, 1988, shall be accompanied by a written report 
of the division of state and local mandates. The report shall state the 
division's opinion of the total cost to local public bodies to implement the 
rule for the two years immediately following adoption of the rule. The 
rep()rt shall further contain the opinion of the division as to the consistency 
of the proposed rule with the original legislative intent. The division shall 
have 60 days from the date of the agency's request to issue the report. For 
purposes of this subdivision, local public bodies shall mean officers and 
governing bodies of the political subdivisions of the state and other officers 
and bodies. of less than statewide jurisdiction which have the authority to 
levy taxes. 

Sec. 6. (14.401] [PERIODIC REVIEW OF ADMINISTRATIVE RULES.] 

The division of state and local mandates shall review every five years 
the rules adopted after December 31, 1988, that have significant financial 
impact upon local political subdivisions. For purposes of this section, 
"significant financial impact" means requiring local political subdivisions 
to expand existing services, employ additional personnel, or increase local 
e;i;penditures. The division shall determine the costs and benefits of each 
rule and submit a report to the commission with its opinion, if any, for the 
continuation, modification, or elimination of each rule." 

Delete the title and insert: 

"A bill for an act relating to local government; regulating the develop
ment, imposition, and management of state mandates upon local political 
subdivisions; amending Minnesota Statutes I 986, sections 3. 98 I; 3. 982; 
3 .983, subdivision 3; and 14.1 I, subdivision I; proposing coding for new 
law in Minnesota Statutes, chapters 3 and 14." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. I 295: A bill for an act relating to the city of Minneapolis; giving 
the city certain powers pertaining to conventions and tourism activities. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 27, insert: 

"Sec. 4. Laws 1986, chapter 396, section 4, subdivision 3, is amended 
to read: 

Subd. 3. [USE OF PROPERTY.] Revenues received from the tax may 
only be used: 

(I) to pay costs of collection; 
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(2) to pay or secure the payment of any principal of, premium or interest 
on bonds issued in accordance with this act; 

(3) to pay costs to acquire, design, equip, construct, improve, maintain, 
operate, adrriinjster, or promote the conventi.on center or related facilities, 
including financing costs related to them; 

( 4) to pay reasonable and appropriate costs determined by the city to 
replace housing and the ice arena removed from the site; and 

(5) to maintain reserves for the foregoing purposes deemed reasonable 
and appropriate by the city. 

In the event of any amendment to chapter 297 A enacted subsequent to the 
effective date of this act which exempts sales or uses which were taxable 
under chapter 297 A on the effective date of this act, the city may by 
ordinance extend the tax authorized hereby to any such sales or uses pro 0 

vided that the city council shall have determined that such extension is 
necessary to provide revenues for the uses to which taxes may be applied 
under this section and further provided that, in the estimation of the city 
council, the aggregate annual collections following such extens.ion will not 
exceed the aggregate annual collections which would have been generated 
if chapter 297 A, as in effect on the effective date of this act, were then in 
effect. Any revenue bonds issued in accordance with this act may, with.the 
consent of the city council, contain a covenant that the tax will be so 
extended to the extent necessary to pay principal and interest on the bonds 
when due. 

Money for replacement housing shall be made available by the city only 
for new construction, conversion of nonresidential buildings, and for re
habilitation of vacant residential structures, only if all of the units in the 
newly constructed building, converted nonresidential building, or rehabi
litated residential structure are to be used for replacement housing." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, before the period, insert "; providing for the use of certain 
tax revenues; amending Laws 1986, chapter 396, section 4, subdivision 
3" . 

And when so amended the bill do pass. Amendll)ents adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S. E No. 11: A bill for an act relating to local government; permitting 
the establishment of a fire protection district for the city of Moose Lake 
and surrounding territory. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 32, insert: 

"Sec. 2. Laws 1974, chapter 400, section 5, subdivision 4, is amended 
to read: 

..... 
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Subd. 4. [EXECUTIVE DIRECTOR.] The board shtl# may appoint an 
executive director who shall be selected solely upon the basis of his training, 
experience and other qualifications and who shall serve at the pleasure of 
the board and at a compensation to be determined by the board. The 
executive director need not be a resident of the district. He may also be 
selected by the board to serve as either secretary or treasurer; or both, of 
the board. As executive director, he shall attend all meetings of the board, 
but shall not vote, and shall have the following powers and duties: 

(a) He shall see that all resolutions, rules, regulations, or orders of the 
board are enforced. 

(b) He shall appoint and remove, upon the basis of merit and fitness, all 
subordinate officers and regular employees of the board except the secretary 
and the treasurer and their deputies. 

( c) He shall present to the board plans, studies and other reports prepared 
for board purposes and recommend to the board for adoption such measures 
as he deems necessary to enforce or carry out the powers and duties of the 
board, or the efficient administration of the affairs of the board. 

(d) He shall keep the board fully advised as to its financial condition, 
and he shall prepare and submit to the board, and to the governing bodies 
of the local government units, the board's annual budget and other financial 
information as the board may request. 

(e) He shall recommend to the board for adoption such rules and reg
ulations as· he deems necessary for the efficient operation of the district 
disposal system. 

(f) He shall perform such other duties as may be prescribed by the board." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, before the period, insert"; providing for the optional 
appointment of the executive director of the Moose Lake-Windemere san
itary sewer district board; amending Laws 1974, chapter 400, section 5, 
subdivision 4" 

And when so amended the bill do pass. Mr. Pogemiller, for Mr. Johnson, 
D.J., questioned the reference thereon and, under Rule 35, the bill was 
referred to the Committee on Rules and Administration. 

Mr. Purfeerst from the Committee on Transportation, to which was re
referred 

S.E No. 313: A bill for an act relating to veterans; providing for special 
motor vehicle license plates for former prisoners of war free of charge; 
amending Minnesota Statutes 1986, section 168.125. 

Reports the same back with the recommendatio.n that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

· Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 833: A bill for an act relating to insurance; regulating trade 
practices; authorizing the payment of differing amounts of reimbursement 
to insured under individual policies; amending Minnesota Statutes 1986, 
section 72A.20, subdivision 15. 
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Reports the same back with the recommendation· that the bill do ·pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 1043: A bill for an act relating to insurance; regulating the 
formation and operation of risk retention groups; prescribing the powers 
and duties of the commissioner; defining terms; prescribing penalties; 
proposing coding for new law as Minnesota Statutes, chapter 60E. 

Reports the_ same back with the recommendation that the bill do pass.-
Report adopted. · 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 990: A bill for an act relating to liquor; authorizing the city of 
Little Falls to i_ssue a temporary on-sale. intoxicating liquor license. -

Reports the same back with the recommendation thafthe bill be amended 
as follows: 

Page I, line 13, delete "1978" and insert "1987" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which_ was referred 

S. F. No. 361: A bill for an act relating to state employees; permitting 
certain employees to donate vacation time to a union representative~ ame~d
iilg Minnesota Statutes 1986, section 43A.04, subdivision 8. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 12, reinstate the stricken "up to" 

Page I, lines _12 and 13, delete the new language and insert "eight" 

And when so amended the bill do pass .. Amendments adopted. Report 
adopted. · 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was re-referred 

S.F. No. 79: A bill for an act relating to occupations and professions; 
generally-revising and updating the laws relating to licensure of podiatrists; 
providing for definitions, licensing, practice without a license, disciplinary 
action, and investigations; providing penalties; amending Minnesota Stat
utes 1986, sections 153.01, subdivisions 2 and 3; 153.02; I 53.03; 214.01; 
and 3 l 9A.02; proposing coding for new law in Minnesota Statutes, chapter 
153; repealing Minnesota Statutes 1986, sections 153.01, subdivision 4; 
153.04 to 153.,09; 153.13; 153.14; and. 153_.15. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page 11, line 14, delete "shall take" 

Page 11, line 15, delete "effect" and insert "is effective" 
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Page 11, line 16, delete "shall remain" and insert "remains" 

Page 11, lines 21 and 22, delete "shall" and insert "must" 

Pagell, line 27, delete "shall be" and insert "is" 

Page 11, line 28, delete "shall" 

Page 11, line 29, delete "order" and insert "orders" 

Page 12, line 15, delete "shall" 

Page 12, line 16, delete "have" and insert "has" 

Page 13, line 2, delete "shall be" and insert "is" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 564 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

564 526 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H. E No. 564 be amended as follows: 

Delete all the language after the title of H.E No. 564 and insert the 
language after the title of S.E No. 526, the first engrossment; further, delete 
the title of H.E No. 564 and insert the title of S.E No. 526, the first 
engrossment. 

And when so amended H.E No. 564 will be identical to S.E No. 526, 
and further recommends that H.E No. 564 be given its second reading and 
substituted for S.E No. 526, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was re-referred 

S.E No. 776: A bill for an act relating to natural resources; creating the 
state board of water and soil resources and providing for its administration 
and powers and duties; abolishing the state soil and water conservation 
board and the water resources board; amending the duties of the environ
mental quality board; amending Minnesota Statutes 1986, sections 40.01, 
subdivision 4; 40.03, subdivision 4; 40.035, subdivision 2; 40.21, sub
divisions I and 3; 40.43, subdivision l; 105.73; 110B.02, subdivision 2; 
112.35, subdivision 4; I 16C.03, subdivision 2; 473.876, by adding a sub
division; 473.877, subdivision 2; 473.8771, subdivisions I and 2; and 
473.878, subdivisions 7 and 8; proposing coding for new law in Minnesota 
Statutes, chapter I JOB; repealing Minnesota Statutes 1986, sections 40. 03, 
subdivisions I, la, 2, and 3; 105. 71; 116C.40, subdivision 3; and I 16C.41, 
subdivision 2. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 27, delete "who must be conversant" 

Page 5, line 28, delete "with" and insert "knowledgeable of' and delete 
the third "and" 

Page 5, delete line 29 

Page 5, line 30, delete "government" 

Page 5, line 31, delete everything after the period 

Page 5, delete line 32 

Page 5, line 33, delete "subdivision la." 

Page 6, line 5, after "chair" insert "chosen from among the board 
members" 

Page 6, line 17, after "members" insert "but not more than six members" 

Page 6, line 18, after the semicolon, insert "and" 

Page 6, line 20, delete :'; and" and insert a period 

Page 6, delete line 21 

Page 6, line 32, delete "with the advice and consent of the senate" 

Page 6, line 36, after "districts" delete the comma and insert a period 

Page 7, line I, delete "respectively." 

Page 7, line IO, delete everything after "temporary" 

Page 7, line 11, delete "shall" and insert "must" 

Page 7, line 14, delete "delegate to" and insert "authorize" and delete 
"or" and insert "and" 

Page 7, line 15, delete "any" and delete "board's powers and duties" 
and insert "board to act on behalf of the board" 

Page 7, line 19, delete everything after "quorum" 

Page 7. delete lines 20 and 2 I 

Page 7, line 22, delete "record of its official actions" 

Page 7, line 34, after the comma, insert "watershed management 
organizations," 

Page 8, line 9, delete "Public Law Number" and insert "United States 
Code, title 16, section /009;" 

Page 8, delete line 10 

Page 13, line 4, delete everything after" 18." and insert "[TRANSFER 
OF EMPLOYEES. J" 

Page 13. line 5, delete everything before "All" 

Page 13, line 12, after "policy" insert "board"" and after "other" 
delete "board," " 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 682: A bill for an act relating to human services; changing 
standards of assistance and eligibility for general assistance recipients and 
work readiness participants; amending Minnesota Statutes 1986, sections 
256D.01, subdivision la; 256D.02, subdivisions 5 and 8; 256D.05, sub
division I, and by adding a subdivision; 256D.05 I, subdivisions 4 and 5; 
256D.06, subdivisions I and 2; 256D.08, subdivision I; 256D. IO I; and 
256D. 15. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

''ARTICLE I 

Section I. Minnesota Statutes I 986, section 144.2 I 9, is amended to 
read: 

144.219 [AMENDMENT OF VITAL RECORDS.] 

Upon the order of a court of this state, upon the request of a court of 
another state, or upon the filing of oo aelrnowlea~RleRt ef pate,ait) a 
declaration of parentage under section 257.34 with the state registrar or 
the appropriate court whiel> is fl0! aispHlea l>y !lie Rl0tftef ft&Rle<I ei, !lie 
BFiginal ffiflR eeFtifieete Wtffttft a Feesone'31e t+ffie affet= ~ infeFFR.eB ef 
!lie filiftg, a new birth certificate shall be registered consistent with the 
findings of the court or with the aekftov.rledgm.ent ef pe:ternit)• declaration 
of parentage. 

Sec. 2. Minnesota Statutes 1986, section 256.01, subdivision 2, is amended 
to read: 

Subd. 2. [SPECIFIC POWERS.] Subject to the provisions of section 
241.021, subdivision 2, the commissioner of human services shall: 

(I) Administer and supervise all forms of public assiscance provided for 
by state law and other welfare activities or services as are vested in the 
commissioner. 

(2) Administer and supervise all child welfare activities; promote the 
enforcement of laws protecting handicapped, dependent, neglected and 
delinquent children, and children born to mothers who were not married 
to the children's fathers at the times of the conception nor at the births of 
the children; license and supervise child-caring and child-placing agencies 
and institutions; supervise the care of children in boarding and foster homes 
or in private institutions; and generally perform all functions relating to 
the field of child welfare now vested in the state board of control. 

(3) Administer and supervise all non institutional service to handicapped 
persons, including those who are visually impaired, hearing impaired, or 
physically impaired or otherwise handicapped. The commissioner may pro
vide and contract for the care and treatment of qualified indigent children 
in facilities other than those located and available at state hospitals when 
it is not feasible to provide the service in state hospitals. 

(4) Assist and actively cooperate with other departments, agencies and 
institutions, local, state, and federal, by performing services in conformity 
with the purposes of Laws 1939, chapter 431. 
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(5) Act as the agent of and cooperate with the federal government in 
matters of mutual concern relative to and in conformity with the provisions 
of Laws 1939, chapter 431, including the administration of any federal 
funds granted to the state to aid in• the performance of any functions of the 
commissioner as specified in Laws 1939, chapter 431, and including the 
promulgation of rules making uniformly available medical care benefits to 
all recipients of public assistance, at such times as the federal government 
increases its participation in assistance expenditures for medical· care to 
recipients of public assistance, the cost thereof to be borne in the same 
proportio_n as are grants of aid to said recipients. 

(6) Establish and maintain any administrative units reasonably necessary 
for the performance of administrative functions-common to all divisions 
of the department. 

(7) Administer and supervise any additional welfare activities and serv
ices as are vested _by law in the department. 

(8) The commissioner is designated as guardian of both the estate arid 
the person of all the wards of the state of Minnesota, whether by operation 
of law or by an order of court, without any further act or proceeding 
whatever, except as to persons committed as mentally retarded. 

(9) Act as coordinating referral and informational center on requests for 
service for newly arrived immigrants coming to Minnesota. 

(10) The specific enumeration of powers and duties as hereinabove set 
forth shall in no way be construed to be a limitation upon the general 
transfer of powers herein contained. 

( 11) Establish county, regional, or statewide schedules of maximum fees 
and charges which may be paid by local agencies for medical, dental, 
surgical, hospital, nursing and nursing home care and medicine and medical 
supplies under all programs of medical care provided by the state and for 
congregate living care Under the inCome maintenance prqgrams. 

( 12) Have the authority. to conduct and administer experimental projects 
to test methods and procedures of administering assistance and services to 
recipients or potential recipients of public welfare. To carry out such ex
perimental pmjects, it is further provided that the commissioner of human 
services is authorized to waive the enforcement of existing specific statutory 
program requirements, rules. and standards in one or more counties. The 
order establishing the waiver shall provide ahernative methods and pro
cedures of administration, shall not be in conflict with the basic purposes, 
coverage, or benefits provided by law, and in no event shall the duration 
of a project exceed twe four years. It is further provided that no order 
establishing an experimental project as authorized by the provisions of this 
section shall become effective until the following conditions have been met: 

(a) The proposed comprehensive plan including estimated project costs 
and the proposed order establishing the waiver shall be filed with the 
secretary of the senate and chief clerk of the house of representatives at 
least 60 days prior to its effective date. 

(b) The secretary of health, education, and welfare of the United States 
has agreed. for the same project, to waive state plan requirements relative 
to statewide uniformity. 

(c) A comprehensive plan, including estimated project costs, shall be 
approved by the legislative advisory commission and filed with the com-
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missioner of administration. 

(I 3) In accordance with federal requirements establish procedures to be 
followed by local welfare boards in creating .citizen advisory committees, 
including procedures for selection of committee members. 

(14) Allocate federal fiscal disallowances or sanctions which are. based 
on quality control error rates for the aid to families with dependent children, 
medical assistance, or food stamp program in the following manner: 

(a) One-half of the total amount of the disallowance shall be borne by 
the county boards responsible for administering the programs and shall be 
shared by each county board in the same proportion as that county's ex
penditures for the sanctioned program are to the total of all counties' ex
penditures for that program. Each county shall pay its share of the disal
lowance to the state of Minnesota. When a county fails to pay the amount 
due hereunder, the commissioner may deduct the amount from reimburse
ment otherwise due the county, or the attorney general, upon the request 
of the commissioner, may institute civil action to recover the amount due. 

(b) Notwithstanding the provisions of paragraph (a), if the disallowance 
results from knowing noncompliance by one or more counties with a spe
cific program instruction, and that knowing noncompliance is a matter of 
official county board record, the commissioner may require payment or 
recover from the county or counties, in the manner prescribed in paragraph 
(a), an amount equal to the portion of the total disallowance which resulted 
from the noncompliance, and may distribute the balance of the disallowance 
according to paragraph (a). 

(15) Develop and implement special projects that maximize reimburse
ments and result in the recovery of money to the state. For the purpose of 
recovering state money, the commissioner may enter into contracts with 
third parties; Any recoveries that result from projects or contracts entered 
into under this paragraph shall be deposited in the state treasury and credited 
to a special account until the balance in the account reaches $400,000. 
When the balance in the account exceeds $400,000, the excess shall be 
transferred and credited to the general fund. All money in the account is 
appropriated to the commissioner for the purposes of this paragraph. 

Sec. 3. Minnesota Statutes 1986, section 256.736, is amended by adding 
a subdivision to read: 

Subd. la. [DEFINITIONS.] As used in this section and section 19, the 
following words have the meanings given them: 

(a) "AFDC" means aid to families with dependent children. 

(b) "AFDC-UP" means that group of AFDC clients who are eligible for 
assistance by reason of uneinployment as defined by the commissioner 
under section 256./2, subdivision 14. 

(c) "Caretaker" means a parent or eligible adult who is part of the 
assistance unit that has applied for or is receiving AFDC. 

(d) "Employment a1'd trai1'i1'g services" means programs, activities, 
a1'd services related to job trai1'ing and job placement, including job serv
ice programs, job training partnership ·act programs,_ wage subsidies, re
medial and secondary education programs, post-secondary education pro
grams excluding education leading to an advanced degree, vocational 
education programs, work incentive programs, work readiness programs, 
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employment search, community work experience programs, displaced 
homemaker programs, self-employment programs, grant diversion, em
ployment experience programs, youth employment programs, community 
investment programs, supported work programs, and counseling and sup
port activities necessary to stabilize the caretaker or-the family. 

(e) "Employment and training service provider" means an administra
tive entity certified by the commissioner of jobs and training to deliver 
employment and training services under section 268.0122, subdivision 3. 

(f) "Priority groups" or "priority caretakers" means recipients of AFDC 
or AFDC-UP designated as priorities for employment and training services 
under section 5. 

(g) "Support services" means programs, activities, and services in
tended to stabilize families and individuals or provide assistance for family 
needs related to employrrzent or participation in employment and training 
services, including child care,-transportation, housing assistance, personal 
and family counseling, crisis intervention services, peer support groups, 
chemical dependency counseling and treatment, money management as
sistance, and parenting skill courses. 

Sec. 4. Minnesota Statutes 1986, section 256. 736, is amended by adding 
a subdivision to read: 

Subd. I b. [WORK INCENTIVE SUBSIDIZED HOUSING PROGRAM.] 
Within the limit of available appropriations, employed recipients of aid to 
families with dependent children who meet eligibility requirements estab
lished by the commissioner of human services are eligible for a state 
housing subsidy as an incentive .to seek and retain employment. The com
missioner of human services shall adopt rules for the work incentive sub
sidized housing program using eligibility criteria, subsidy amounts, and 
an administrative system·deve/oped jointly by the commissioner of human 
services and the commissioner of jobs and training. The rules must: 

(I) target recipients who are or are likely to become long-term recipients 
or who experience substantial barriers to employment; 

(2) establish a fixed or sliding scale subsidy amount that will create a 
significant work incentive yet enable the program to serve the greatest 
possible number of recipients; 

( 3) limit the subsidy to persons who become employed while receiving 
assistance; and 

(4) provide for continued subsidy payments for up to one year after 
termination of assistance to ease the transition from assistance to self
sufficiency. 

The program must be coordinated with existing work and training pro
grams and must be designed to maximize savings in the aid to families 
with dependent children program. The subsidy must be provided as in-kind 
assistance, and it is not available if it would be considered countable 
income under state and federal requirements. 

Sec. 5. Minnesota Statutes 1986, section 256. 736, is amended by adding 
a subdivision to read: 

Subd. 2a. [PRIORITY GROUPS.] (a) Priority for participation in em
ployment and training services under this section must be given to care
takers who: 
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(I) are under the age of 22; 

(2) have not received a high school diploma or general equivalency 
diploma; or 

( 3) have received 24 months or more of AFDC over the last 36 months. 

(b) Highest priority for participation in employment and training serv
ices under this section must be given to caretakers with two or more of 
the characteristics listed in paragraph (a). 

Sec. 6. Minnesota Statutes 1986, section 256.736, subdivision 3, is 
amended to read: 

Subd. 3. [OPERATIO~I 9F PROGRAMS REGISTRATION.] +e tle!ef
fflfflt! wile siKtH l,e Elesigna!eEl as"" appFepriale inai,·iaual fer eerlifiealien 
fflf eFHpl0)'FHP.nt ftRe trainiRg serviees, the eommissioner e.f ~-9:fte tfa-i.ft
tttg "8i>ll prn,·iae, l>y fflle, stanaa,Els fo• eetfft!y"""""' eensistenlwitlt the 
staRdanls promulgate8 ey ff¼e seereteF) ef -healtft &ft6 ftttfflftft ser¥iees. 
t<>ttRty laeaf<I,; siKtH ~- app,ep,iale inEliviEluals fer eFHple)FHenl aR<i 
training serYiees, SftftH. ft0-t.i.fy -the eomm.issioner ef ftl;:tffiftft serviees, £tfta 
siKtH Fe<jtHfe that e¥ef} inai, iElual eeFlifieEl, as a eenailien ef ,eeeiving aid 
te families wi#! ElepenElenl el!i!ElFen, regisleF fer eFHple)FHORI sef\·iees, 
!Faining, &f!El eFHple)'FHenl, tlft!ess sttel! inEliviElual .i-!r. (a) To the extent 
permissible under federal law, every caretaker is required to register for 
employment and training services, as a cdndition of receiving AFDC, unless 
the caretaker is: 

(I) a child who is under age 16, a child age 16 or 17 who is attending 
elementary or secondary school or a secondary level vocational or technical 
school full time, or a full-time student age 18 who is attending a secondary 
schoo] or a secondary level vocational or technical .program and who is 
expected to complete the school or program before reaching age 19; 

(2) a J'OfS<>ft caretaker who is ill, incapacitated or of advanced age; 

(3) a J>OfS<>ft S6 remete ffem caretaker for. whom participation in an 
employment and training service ftftd Wftefe ~FeRSf10FfetioR i-s Ret FeesoRel:11~• 
e•;eileBle lftftt effeefi•;e f1&Ffiei1:1aiieR is 1neeh:1:ded would require a round 
trip commuting time by available transportation of more than two hours; 

(4) a pet=s&R caretaker whose presence in the home is required because 
of illness or incapacity of another member of the household; 

(5) a j>tlfefll caretaker or other caretaker relative of a child under the age 
of six who personally provides full-time care for the child; 

(6) a~ 0f ~ caretaker if another adu1t relative in the assistance 
unit is registered and has not, without good cause, failed or refused to 
participate or accept employment; 

(7) a pregnant woman in the last trimester of pregnancy;. m 

(8) a parent who is not the principal earner if the parent who 'is the 
principal earner is not exempt under clauses (I) to (7). 

Any individual FefeFFeEl le in clauses (3) and (5) to (8) must be advised 
of the0j!ti<,,tte ,egisleFfurnny available employment seFYiees, and training 
services,ana empleyFHenl if!l!e inai,·iElual sa Elesi,es, and must be informed 
of the any available child care and other support services a•,aila~le if the 
iRdividtml deeides ff1 Fegis~eF. 
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I b) If. aftef rlanning with a ,eeirient • eeeision is llllltle tilaHl!e ,eeipient 
ffll¼St Fegiste• f<>r employment sef'liees, -1,aining, IHlt! empleyment, tile 
eellAfy l>eaFt! sli!tll nettfy tile Feeipieetin wfiting ef tl!e flee<! le ,egiste• fe, 
paFtieipatien ffi ftfl empleyment ttft6 tFainiRg se-f-\li€e ttft6 #tat the Feeipient 
To the extent permissible by federal law, applicants for benefits under the 
AFDC program are registered for employment and training services by 
signing the application form. Applicants must be informed that they are 
registering for employment and training services by signing the form. 
Persons receiving benefits on the effective date of this section shall register 
for emplo)'menl and training services to the extent permissible by federal 
law. The caretaker has a right to a fair hearing under section 256.045 with 
respect to the appropriateness of the registration. 

Sec. 7. Minnesota Statutes 1986, section 256.736, is amended by adding 
a subdivision to read: 

Subd. 3a. [PARTICIPATION.] Caretakers in priority groups must par
ticipate in employment and trtlining services under this section to the extent 
permissible under federal law. However, no assistance unit may be sanc
tioned for a caretaker's failure to participate in employment and training 
services under this section if failure results from inadequate funding for 
employment and training services. 

Sec. 8. Minnesota Statutes 1986, section 256. 736, subdivision 4, is 
amended to read: 

Subd. 4. [CONDITIONS OF CERTIFICATION.] The commissioner of 
human services shall: 

(I) Arrange for or provide any ,eleti,·e OF elttkl care_taker required to 
rf:gisfer fflf participate· in employment and training services pursuant _to 
this section with child-care services, transportation, and other necessary 
family services; · 

(2) Pay ten percent of the cost of the work incentive program and any 
other costs that are required of that agency by federal regulation for em
ployment and training services for recipients of aid to families with de
pendent children; 

(3) Provide that in determining a recipient's needs any monthly i_ncentive 
training payment made to the recipient by the department of jobs and 
training is disregarded and. the additional eXpenses attributable to partici
pation in a program are taken into account in grant determination to the 
extent permitted by federal regulations; and 

( 4) Provide that when it has been certified by the eemmissiene• ef jebs 
&ftd_ training. eeFtifieatien ta 4Je Binding t1fNJft tfte eeFAfflissiener af ffl:tfft8ft 
ser't'iees County board, that a relati\•e 0f elttkl.eertified ttfi60f" caretaker 
required to paYticipate in an employment and training program te the 
eoFAffiissioner ef jebs artd traifling Has bet!n fotind by_ the eoRnHissiener~ 
a-ftet: ti ·hearing eonElu.eteEI ffi the manner f'Feser_iBeEI ·ey-~ i!€i8. IQ, 
subei,·isien 1; witl! tile Fi-gltt ef £e¥iew HI aeeoF0enee witl! tile p•e•;isiens 
&fsee-t-i-eft 268.10, s1:1B8i,•isi0A 8-, employment and !_raining service provider 
to have refused without good cause to participate in appropriate einployment 
and training services or· to have refused without good cause to accept a 
bona fide offer of public or other employment, the county board shall 
provide that: 

(a) If the relati'.•e caretaker makes the refusal, the relatiYe's caretaker's 
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needs shall not be taken into account in making the grant determination, 
and aid for any dependent child in the family will be made in the form of 
protective or vendor payments. except that when protective payments are 
made, the local agency may continue payments to the ,eleti,·e caretaker if 
a protective payee cannot reasonably be found. 

(b) Aid with respect to a dependent child will be denied if a child who 
makes the refusal is the only child receiving aid in the family. 

(c) If there is more than one child receiving aid in the family, aid for the 
child who makes the refusal will be denied and the child's needs will not 
be taken into account in making the grant determination. 

(d) If the assistance unit's eligibility is based on the nonexempt principal 
earner's unemployment and this principal earner fails or refuses without 
good cause to participate or to accept employment, the entire assistance 
unit is ineligible for benefits under sections 25_6. 72 to 256.87, if!he family 
is Sttltjeet ta requiFements ef #te W8ff ineentive pr0grom.. 

Sec. 9. Minnesota Statutes 1986, section 256. 736, is amended by adding 
a subdivision to read: 

Subd. 4a. [NOTICE AND RIGHT OF APPEAL.] The employment and 
training service provider shall notify the county board of a caretaker's 
failure without good cause to cooperate or accept employment. Any de· 
termination, action, or inaction on the part of the county board relating 
to a caretaker's participation under section 256.736 is subject to the notice 
and hearing procedures in section 256.045, and Code of Federal Regu
lations, title 45, section 205.10. 

Sec. IO. Minnesota Statutes 1986, section 256. 736, subdivision 6, is 
amended to read: 

Subd. 6. [PROTECTION FROM GARNISHMENT.] Earnings of a ,e

~ caretaker while participating in full or part-time employment or 
training shall be protected from garnishment. This protection shall extend 
for a period of six months from the date of termination of a Feeipient's 
caretaker's grant of assistance. 

Sec. 11. Minne,ota Statutes 1986, section 256. 736, subdivision 8, is 
amended to read: 

Subd. 8. [SPECIAL NEEDS.] The commissioner of human services shall 
amend the state plan for aid to families with dependent children to provide, 
as special needs payments, money for the costs of child care, transportation, 
tuition. and items associated with education or seeking employment to the 
extent allowed under federal regulations and state appropriations. The com
missioner of human services, with the assistance of the commissioner of 
education, shall establish a procedure whereby a governmental entity that 
pays for child care may contract with a county agency authorized to 
administer AFDC under sections 393 .OJ, subdivision 7, and 393 .07, sub
division 2, to make the child care payments on their behalf to AFDC 
recipients who are eligible for employment special needs funds. The gov• 
ernmental entity shall reimburse the county agency for the nonfederal share 
of the payments and administrative costs necessary to carry out the con
tract. The commissioners of human services and education shall provide 
information and technical assistance to governmental entities about the 
availability of special needs payments/or child care. Governmental entities 
that receive state aid for child care through the community social services 
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act, the sliding fee child care program, or other programs, shall request 
special needs payments for child care provided to AFDC recipients who 
are potentially eligible for special needs assistan·ce under criteria estab
lished by the commissioner of human services. 

Sec. 12. Minnesota Statutes I 986, section 256. 736, is amended by add
ing a subdivision to read: 

Subd. IO. [COUNTY DUTIES.] County boards shall: 

(I) refer all caretakers required to register under subdivision 3 who are 
in the priority groups to an employment and training service provider for 
participation in employment and training services; 

(2) identify to the employment and training service provider caretakers 
who Jail into the priority groups; 

( 3) provide all caretakers with information on available employment and 
training services and support services; 

(4) provide all caretakers with information on available social services 
and support services that will be available after they leave the AFDC 
program, such as child support enforcement, extended medical coverage 
and other health care programs, child care assistance, housing assistance, 
transportation, and counseling and social services; 

(5) encourage clients to view AFDC as a temporary program providing 
grants and services to clients who set goals and develop strategies for 
supporting their families without AFDC assistance; 

(6) work with the employment and training service provider to encourage 
voluntary participation by caretakers in the priority groups; 

(7) work with the employment and training service provider to collect 
data as required by the commissioner; · 

(8) encourage nonpriority caretakers to attend an orientation meeting 
and to develop a plan to obtain self-sufficiency; and 

(9) notify the commissioner of the caretakers required to participate in 
employment and training services. 

Sec. I 3. Minnesota Statutes I 986, section 256. 736, is amended by add-
ing a subdivision to read: · 

Subd. I I. [EMPLOYMENT AND TRAINING SERVICES.] (a) County 
boards shall ensure that the following tore services are made available to 
appropriate caretakers under this section: 

( 1) orientation meetings; 

(2) employment search; and 

( 3) case management services as defined in subdivision 12 for caretakers 
in the priority groups. 

(b) A county board may provide other employment and training services 
that it considers- necessary to help caretakers obtain self-sufficiency. 

Sec. I 4. Minnesota Statutes I 986, section 256. 736, is amended by add
ing· a: subdivision to read: 

Subd. 12. [CASE MANAGEMENT SERVICES.] For the purposes of 
subdivision 11, clause ( 3), case management services include the following 
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activities: 

( 1) assessment of the caretaker's employment, training, and educational 
needs; 

(2) development of an employability plan and development of a written 
contract establishing goals and a timetable for completing education and 
obtaining suitable employment; 

( 3) ongoing assistance to help the caretaker execute the employability 
plan and the contract; 

(4) assistance in securing necessary support services such as child c'are, 
transportation, and counseling; and 

(5) appropriate in-school and en-the-job follow-up. 

Sec. 15. Minnesota Statutes 1986, section 256.736, is amended by add
ing a subdivision to read: 

Subd. I 3. [EMPLOYMENT SEARCH.] ( a) The commissioner of human 
services shall establish an employment search program under United States 
Code. title 42, section 602(a)(35 ). The principal wage earner in an AFDC
UP assistance unit must participate in the employment search program 
within four months of being determined eligible for AFDC-UP unless: 

(I) the caretaker is already participating in another approved employ
ment and training service; 

(2) the caretaker's employability plan specifies other activities; or 

(3) the caretaker is unable to secure employment due to inability to 
communicate in the English language. 

The employment and training service provider shall refer caretakers 
unable to communicate in the English language to English as a second 
language courses. 

(b) The employment search program must provide the following services: 

(I) an initial period of up to four weeks of job search activities for not 
more than 32 houn per week. The employment and training service pro
vider shall specify for each participating caretaker the number of weeks 
and hours of job search to be conducted and shall report to the county 
board if the caretaker fails to cooperate with the employment search re
quirement; and 

(2) an additional period of job search following the first period at the 
discretion of the employment and training service provider. The total of 
these two periods of job search may not exceed eight weeks. 

(c) The employment search program may provide services to non-AFDC
UP caretakers. 

Sec. 16. Minnesota Statutes 1986. section 256.736. is amended by add
ing a subdivision to read: 

Subd. 14. [REPORTING.I The commissioner of human services, in co
operation with the commissioner of jobs and training and the coordinator 
of full productivity and opportunit_v, shall develop reporting requirements 
for local agencies and employment and training service providers. The 
requirements must include information necessary to track recipients as 
they move between activities and information necessary to evaluate the 
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effectiveness of the services. 

Sec. I 7. Minnesota Statutes I 986, section 256. 736, is amended by add
ing a subdivisioh to read: 

Subd. 15. [ALLOCATION OF MONEY.] State money appropriated for 
use under this section must be allocated to counties as follows: 

(a) Forty percent of the state money must be allocated for case man
agement services and orientation for caretakers in the priority groups. The 
allocation must be based on the average monthly-number of caretakers 
receiving AFDC in the county who are under age 22 and the average 
monthly number of AFDC cases open in the county for 24 or more con
secutive months and residing in the service delivery region for the 12-
month period ending March 3 I of the previous fiscal yea, 

/bi Twenty percent of the state money must be allocated/or orientation 
for nonpriority caretakers based on the average monthly number of non
priority -caretakers receiving AFDC in the county for the period ending 
March 3/' of the previous fiscal year.· Funds may be used to develop em
ployability plans for nonpriority caretakers if resources allow. 

(c) Twentyjive percent of the .state money must be allocated for em
ployment search activities based on the average monthly number of as
sistance units in the county receiving AFDC-UP for the period ending 
March 3 I of the previous fiscal yea, 

( d) Fifteen percent of the state money must bf! allocated at the discretion 
bf the commissioner, afte_r consultation with the coordinator, based on 
participation levels for priority gtoup members in each county. 

( e) No more than I 5 percent of the money appropriated for use under 
this section mlly be Used/or administrative activities. 

(fl Counties and the department of jobs and training shall bill the com
missioner of human services for any expenditures incurred by the county, 
the county's employment and training service provider, or the department 
of jobs and training that may be reimbursed by federal money. The. com, 
missioner of human services shall bill the United Staies Department Of 
Health and Human Services for the· reimbursement dnd appropriate .the 
reimbursed money to /he couflty_or employment and training service pro
vider that submitted the original bill. The reimbursed money must be used 
to expand employment and training services. 

Sec. I 8. Minnesota Statutes 1986, section 256. 74, subdivision I, is 
amended to read: 

Subdivision I. [AMOUNT.] The amount of assistance which shall be 
granted to or on behalf of any dependent child and mother or other needy 
eligible relative caring for the dependent child shall be determined by the 
county agency in accordance with rules promulgated by the commissioner 
and shall be sufficient, when added to all other income and support available 
to the child, to provide the child with a reasonable subsistence compatible 
with decency and health. The amount shall be based on the method of 
budgeting required in Public Law Number 97-35, section 2315, United 
States Code, title 42, section 602, as amended and federal regulations at 
Code of Federal Regulations, title 45, section 233. Nonrecurring lump sum 
income received by an assistance unit must be budgeted in the normal 
retrospective cycle. The number of months of ineligibility is determined 
by dividing the amount of the lump sum income and all other income, after 
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application of the applicable disregards, by the standard of need for the 
assistance unit. An amount remaining after this calculation is income in 
the first month of eligibility. If the total monthly income including the lump 
sum income is larger than the standard of need for a single month the first 
month of ineligibility is the payment month that corresponds with the budget 
month in which the lump sum income was received. In making its deter
mination the county agency shall disregard the following from family income: 

(I) all of the earned income of each dependent child receiving aid to 
families with dependent children who is a full-time student or part-time 
student, and not a full-time employee, attending a school, college, or uni
versity, or a course of vocational or technical training designed to fit students 
for gainful employment as well as all the earned income derived from the 
job training and partnership act (JTPA) for a dependent child for six calendar 
months per year, together with unearned income derived from the job 
training and partnership act; 

(2) all educational grants and loans •• ,,.•rded pHFSH•Rt te a federal law 
wlteR f"'l>lie assistaRee Vl'&S eeRsidered iff mal<iRg !he 8Wtlf<i ttfl6 !he 8Wtlf<i 
was ffta<le "" !he basis ef HR&Reial ftee<!t ttfl6 that l'8rl 0f "ftY ether e<ltt
eotioRe.1 gt=attt eF .leaft wltieh ts usetl- feF e~h1eoti0Rsl JH:tFposes. st:teh as 
ttt-i-keft, fees-; equipffleRt, tFonspoFtetion tlfKt €fiH6- eare eKpeH:ses neeessoF~• 
fer seheel atteRdaRee; 

(3) the first $75 of each individual's earned income. For self-employed 
persons, the expenses directly related to producing goods and services and 
without which the goods and services could not be produced shall be 
disregarded pursuant to rules promulgate_d by the commissioner; 

(4) an amount equal to the actual expenditures but not to exceed $160 
for the care of each dependent child or incapacitated individual living in 
the same home and receiving aid. In the case of a person not engaged in 
full-time employment or not employed throughout the month, the com
missioner shall prescribe by rule a lesser amount to be disregarded; 

(5) thirty dollars plus one-third of the remainder of each individual's 
earned income not already disregarded for individuals found otherwise 
eligible to receive aid or who have received aid in one of the four months 
before the month of application. With respect to any month, the county 
welfare agency shall not disregard under this clause any earned income of 
any person who has: 

(a) reduced earned income without good cause within 30 days preceding 
any month in which an assistance payment is made; or 

(b) refused without good cause to accept an offer of suitable employment; 
or 

( c) left employment or reduced earnings without good cause and applied 
for assistance so as to be able later to return to employment with the 
advantage of the income disregard; or 

(d) failed without good cause to make a timely report of earned income 
in accordance with rules promulgated by the commissioner of human services. 

Persons who are already employed and who apply for assistance shall 
have their needs computed with full account taken of their earned and other 
income. If earned and other income of the family is less than need, as 
determined on the basis of public assistance standards, the county agency 
shall determine the amount of the grant by applying the disregard of income 
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provisions. The county agency shall not disregard earned income for per
sons in a family if the total monthly earned and other income exceeds their 
needs, unless for any one of the four preceding months their needs were 
met in whole or in part by a grant payment. 

The disregard of $30 and one-third of the remainder of earned income 
described in clause (5) shall be applied to the individual's income for a 
period not to exceed four consecutive months. Any month in which the 
individual loses this disregard because of the provisions of clauses (5)(a) 
to (5)(d) shall be considered as one of the four months. An additional $30 
work incentive must be available for an eight-month period beginning in 
the month following the last month of the combined $30 and one-third 
work incentive. This period must be in effect whether or not the person 
has earned income or is eligible for AFDC. To again qualify for the earned 
income disregards under clause (d), the individualmust not be a recipient 
of aid for a period of 12 consecutive months. When an assistance unit 
becomes ineligible for aid due to the fact that these disregards are no longer 
applied to income, the assistance unit shall be eligible for medical assistance 
benefits for a 12-month period beginning with the first month of AFDC 
ineligibility; 

(6) the first $50 per assistance unit of the monthly support obligation 
collected by the support and recovery (IV-D) unit; and 

(7) insurance settlements to pay medical bills, to compensate a member 
of an assistance unit for partial or permanent loss of function or a body 

. part, or to repair or replace insured property. · 

The first $50 of periodic support payments collected by the public au
thority responsible for child support enforcement from a person with a legal 
obligation to pay support for a member of the assistance unit shaH be paid 
to the assistance unit within 15 days ef after the end of the month in which 
the collection of such periodic support payments occurred and shall be 
disregarded in determining the amount of assista.nce. 

Sec. 19. [256.765] [PROJECTS FOR LONG-TERM RECIPIENTS.] 

Subdivision I. [ESTABLISHMENT AND PURPOSE.) The commis
sioner of human services shall establish a grant program for projects to 
serve long-term caretakers who have received AFDC for at least 36 months. 
The program must pay for innovative projects that provide comprehensive 
services to long-term caretakers who cannot be helped effectively by other 
job training and education programs with the goal of achieving permanent 
employment. 

Subd. 2. [DEFINITIONS.] For the purposes of this section, the following 
terms have the meanings given them. 

(a) "Participant" means a recipient of AFDC who is receiving services 
under the program. 

(b) "Substantial barriers to employment" means disabilities, chemical 
dependency, having children with disabilities, lack of a high school degree, 
lack of a marketable occupational skill, three or more children, or the lack 
of regular woi-k experience in the previous five years. 

(c) "Case management" means case management as defined in section 
14. 

Subd. 3. [APPLICATION.] Counties, employment and training service 



1016 JOURNAL OF THE SENATE [30THDAY 

providers, cities, local and state agencies, tribes, educational institutions, 
job training agencies, community-based organizations, displaced home
maker programs, supported work programs, and other nonprofit agencies 
may apply for grants under this section. 

Subd. 4. [SELECTION.] A committee consisting of the commissioner of 
human services, the commissioner of )o.bs and training, the coordinator of 
full productivity and opportunity, and the director of the state board of 
vocational technical education shall review the project proposals and select 
projects to receive grants under this section. The first set of projects must 
be selected by March 1, 1988. At least two projects must be selected that 
are operated by or in cooperation with tribes or organizations representing 
ethnic minorities. except that the committee may reject any project proposal 
that does not meet the design reql•irements established in subdivision 5. 

Subd. 5. [PROJECT DESIGN.] (a) Projects selected under th.is section 
must: 

(I) provide participants with afu/1 range of personal.family, and career 
development services; 

(2) use existing resources whenever feasible; 

(3) agree that at /east75 percent of the participants served will be long
term recipients and up to 25 percent of the participants will have sub• 
stantial barriers to employment; 

(4) provide for payment of participants' medical expenses through em
ployer-paid health insurance, medical assistance, or other means for at 
least 12 months following the beginning of employment; 

(5) provide services, including child care, to participants for at least 12 
months following the beginning of employment; 

(6) provide necessary on-the-job monitoring and support; 

(7) meet financial and administrative standards established by the 
commissioner; 

(8/ participate in reporting and evaluation systems including a 12-month 
and a 24-month po,t-programfol/ow-up on the employment, earnings, and 
public assistance status of participants; and 

(9) provide matching fundings from sources other than income main
tenance grants, medical assistance.food stamps, or state job training funds. 

(bl Priority for grants under this section must be given to projects that 
meet the requirements in paragraph ( a) and can demonstrate that the 
project will include the following: 

( 1) agreements with employers to train or place participants in specific 
jobs; 

(2) access to jobs with higher wage levels relative to the local labor 
market or that include plans fo'r specific career ladders or wage increase 
schedules; and 

( 3) Substantial multi-agency participation or coordination. 

Subd. 6. [ALLOWABLE EXPENDITURES.] (a/ Projects may use money 
received under this section for education, employment, social services, 
support services, rehabilitation services, relocation assistance, job devel
opment, work experience, and on-the-job training, case management, med-
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ical services, and other appropriate services; 

(b) Projects may use up to 15 percent of the money received under this 
section for administrative expenses. Administrative expenses do nodnclude 
expenses for activities in paragraph (a). 

( c) The commissioner may establish limits on the use of money for 
particular purposes or services. 

Subd. 7. [DEMONSTRATION AND EVALUATION.] For the bienni_um 
ending June 30, 1989, projects are demo'nstrarion projectS to test the 
effectiveness of a comprehensive approach to serving populations with 
high needs. The coordinator of full productivity and opportunity .shall 
submit to the governor and the· legislature a progress report by February 
1, 1989, and shall submit subsequent program evaluation reports as part 
of the biennial plan. 

Subd. 8. [CONTINUED FUNDING.] Projects that received grantsfor 
the biennium ending June 30, 1989, and achieve effective results must be 
given priority Jo·r grants in succeeding grant cycles. 

Subd. 9. [CARRYOVER AUTHORITY.] Money appropriated in one fis
cal year may be carried forward into the next year to support long-term 
training and follow-up services: 

Sec. 20. (256.936] [FAMILY HEALTH INSURANCE PROGRAM.] 

Subdivision 1. [PURPOSE.] It is the purpose of this section to assist 
families to achieve self-sufficiency by making available health insurance 
on a sliding Jee basis. The commissioner of human-services shall manage 
the program and seek to maximize use of available federal and state funds 
to establish the broadest program possible within the appropriation available. 

Subd. 2. [DEFINITIONS.] For purposes of this section, the following 
rerms shall have the meanings given them: 

(a) "Families" means a child or children under age 18 and their bio
logical or adoptive· parents or stepparents who reside with them. 

(b) "Eligible persons" means the following persons who reside in fam
ilies with gross incomes less than 200 percent of the federal poverty guide
lines and who are not eligible for medical assistance· under chapter 256B 
or general assistance medical care under chapter 256D and who are not 
otherwise insured: 

(I) pregnant women; 

(2) families who have become ineligible Jot medical _assistance within 
the last six months following the extensions allowed under section 256B.062; 
and 

( 3) children under 18 in families that have at least one child under six. 

(c) "Covered services" means comprehensive health maintenance serv
ices as specified in section 62D.02, subdivision 7, except mental health 
services and chemical dependency services. 

(d) "Commissioner" means the commissioner of human services. 

Subd. 3. [COMMISSIONER'S DUTIES.] The commissioner. with the 
advice and assistance of the commissioners of health and commerce, shall 
select a health plan corporation or corporations through a process of 
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competitive bidding and negotiation. The health plan corporations shall 
provide or arrange to provide covered services to eligible persons. The 
commissioner shall select health plan corporations regulated under chapter 
62A, 62C or 62D who can promote health care provider efficiencies while 
preserving access and quality care. In addition, the commissioner is re
quired to: 

(I) ensure that all plans of coverage provide at least the covered services; 

(2) assure access to existing public and nonprofit community health 
clinics if they are available in the service area and they agree to accept 
rates and conditions comparable to those agreed to by other participating 
providers for similar services; 

(3) provide eligible persons with the opportunity to choose among all 
health plans under contract to the commissioner in the designated service 
area, to change plans without penalty within the initial 30 days, and to 
participate in an annual open enrollment period of 30 days; 

(4) arrange to subsidize the contribution required of eligible persons 
who can purchase comparable coverage through an employer sponsored 
plan, if this would be less expensive; 

(5) assure continuity of care/or eligible persons who may experience a 
change in income and become eligible for medical assistance; 

(6) establish premiums for enrollees covered under this program; and 

(7) guarantee payment for the first prenatal care. visit for program ap
plicants, even if the applicant is later determined to be ineligible. 

Subd. 4. [HEALTH PLAN CORPORATION DUTIES.] Health plan cor
porations that contract with the commissioner under this section must agree 
to: 

(I) provide or arrange to provide, at a minimum, the covered services 
to all persons enrolled in the plan; 

(2) ensure that medical and social risk assessments are completed for 
all enrolled pregnant women and that they receive risk appropriate care; 
and 

( 3) comply with other contractual terms and conditions established by 
the commissioner. 

Subd. 5. [SLIDING FEE SCHEDULE.) Eligible persons shall contribute 
a specified percentage of the health plan premium not to exceed ten percent 
of their gross family income. For the first year of implementation, the 
sliding fee schedule must be as follows: 

Gross Income as a Percentage of 
the Federal Poverty Guideline 

Below 125 percent 
l 26 to l 50 percent 
l 5 l to l 70 percent 
l 7 l to l 85 percent 
186 to 199 percent 

Enrollee 
Contribution 

5 percent 
JO percent 
30 percent 
50 percent 
70 percent 

The commissioner may review this fee schedule and modify it in rule for 
future years. Enrollees may not be required to pay any deductibles or 
coinsurance outside the slidingfee schedule, exceptforcopayments allowed 
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by the commissioner to control inappropriate utilization. 

Subd. 6. [FUNDING; ALLOCATION.] (a) The commissioner must make 
a quarterly assessment of the expected expenditures for the program and 
the appropriation available. 

To the extent possible, the commissioner shall allocate funds so that there 
is a reasonable relationship between enrollees in each county and the 
number of eligible persons in each county. Based on this assessment the 
commissioner may limit enrollments in certain counties or all counties if 
the appropriations are not sufficient. 

(b) If sufficient funds are not available to cover all costs incurred in 
one quarter, the commissioner may seek an additional authorization for 
funding from the legislative advisory committee. 

Subd. 7. [ADMINISTRATION AND MARKETING.] The commissioner 
shall establish an office for the administration of this program. A toll-free 
telephone number must be used to provide information and to provide 
access to the program. The commission·er shall establish a process for 
efficient orderly enrollment. The commissioner shall make ·an annual re• 
determination of continued eligibility and identify people who may become 
eligible for medical assistance. The commissioner shall establish marketing 
efforts to encourage potentially eligible persons to receive information 
about the program. Applications and other information must be avail~ble 
in county social services offices. The commissioner shall make applications 
an·d other information aVailable to organizations serving potentially eli~ 
gible persons. 

Subd. 8. [SUBROGATION.] Enrollees shall contract fat and receive 
coverage for a period of no less than one year unless they become insured 
through some other plan of coverage; Notwithstanding any other law to 
the contrary, benefits under the family health insurance program are sec• 
ondary to any other plan of insurance or benefit program under which an 
eligible person may have coverage. The commissioner shall establish pro• 
ceduresfor identifying eligible persons who may have coverage or benefits 
under other plans of insurance or who become eligible for medical as· 
sistance and for notifying the health plan corporation with whom the 
persons are enrolled. 

Subd. 9. [RULEMAKING AUTHORITY.] The commissioner shall adopt 
rules, including emergency rules, necessary to implement this section. 

Sec. 21. [256.979] [CHILD SUPPORT INCENTIVES.] 

Subdivision I. [RATIO DETERMINATION.] Using information re
ported to the commissioner of human services under Title IV•D of the 
Social Security Act by county agencies responsible for child support en• 
forcement, the commissioner shall determine the cost•benefit ratio for each 
county on a quarterly basis. The commissioner shall determine the ratio 
by dividing each county's nonpublic assistance collections by the county 
child support agency costs. For purposes of this section, collections made 
on behalf of another county agency in Minnesota shall be identified and 
counted only by the county agency making the collection. 

Subd. 2. [PERCENTAGE DETERMINATION.] The commissioner shall 
use the following table to determine the percentage for each county that 
corresponds to the ratio determined in subdivision 1. The commissioner 
shall multiply each county agency's quarterly nonpublic assistance col-
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lections by the applicable- percentage to determine the county agency's 
nonpublic assistance dollar amount for purposes of subdivision 3. 

Ratio* 
.I or less 
.2 
.4 
.6 
.8 

1.0 
I .2 
I .4 
1.6 
I .8 
2.0 
2.2 
2.4 
2.6 
2.8 or more 

Percent 
3.0 
3.5 
4.0 
4.5 
5.0 
5.5 
6.0 
6.5 
7.0 
7.5 
8.0 
8.5 
9.0 
9.5 

/0.0 

*A county ratio that falls between two listed raiios must be rounded up 
to the next listed ratio. 

Subd. 3. [DISTRIBUTION FORMULA.] (a) The commissioner shall de
termine eaCh county child support enforcement agency's-share of the state's 
quarterly incentive award for nonpublic assistance collections according 
to the formula in paragraph (b). County agencies that do not submit the 
required report to the commissioner within 30 days after the end of the 
quarter shall not receive an incentive award under this section and are 
excluded for purposes of the formula in this subdivision. Within 45 days 
after the end of the quarter, the commissioner shall inform each county 
agency of the determinations and pay the determined amount to the county 
agency. 

(b) To determine the county agency's quarterly incentive award, the com
missioner shall: 

(I) add all county agency quarterly nonpublic assistance dollar amounts 
as determined in subdivision 2; 
(2) divide the state's quarterly nonpublic assistance incentive award by the 
total obtained in clause (I); and 

/3) multiply the quotient obtained in clause (2) by each county agency's 
quarterly nonpublic assistance dollar amount as determined under sub
division 2. 

Sec. 22. Minnesota Statutes I 986, section 256B.06, subdivision I, is amended 
to read: 

Subdivision I. Medkal assistance may be paid for any person: 

(I) who is a child eligible for or receiving adoption assistance payments 
under Title IV-E of the Social Security Act, United States Code, title 42, 
sections 670 to 676 under Minnesota Statutes, section 259.40 or 259.431: 
or 

(2) who is a child eligible for or receiving foster care maintenance payments 
under Title IV-E of the Social Security Act, United States Code, title 42, 
sections 670 to 676: or 
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(3) who is eligible for or receiving public assistance under the aid to families 
with dependent children program, the Minnesota supplemental aid program; 
or 

( 4) who is a pregnant woman, as certified in writing by a physician or nurse 
midwife, and who (a) meets the. other eligibility criteria of this section, 
and (b) would be categorically eligible for assistance under the aid to 
families with dependent children program if the child had been born and 
was· living with the woman; or 

(5) who is a pregnant woman, as certified in writing by a physician or nurse 
midwife. who meets the other eligibility criteria of this section and whose 
unborn child would be eligible as a needy child under clause (9) if born 
and living with the woman; or 

(6) who meets the categorical eligibility requirements of the supplemental 
security income program and the other eligibility requirements of this 
section; or 

(7) who, except for the ·amount of income or resources, would qualify for 
supplemental security income for the aged, blind and disabled, or aid to 
families with dependent children, and who meets the other eligibility re
quirements_ of this section; or 

(8) who is under 21 years of age and i.n need of medical care that neither 
the person nor the person's ·relatives responsible under sections 256B.0I to 
256B.26 are financially able to provide; or 

(9) who is an infant less than one year of age born on .or after October I, 
1984, whose mother was eligible at the time of birth and who remains in 
the mother's household. Eligibility under this clause is concurrent with the 
mother's and does _not depend on- the father's· income _except as the income 
affects the mother's eligibility; or 

(I 0) who is residing in a hospital for treatment of mental disease or tu
berculosis and is 65 years of age or older and witl_lout means sufficient .to 
pay the per capita hospital charge; and 

( 11) who resides in Minnesota, or, if absent from the state, is deemed to 
be a resident of Minnesota in accordance with the rules of the state agency; 
and 

(12) who alone, or together with the person's spouse, does not own real 
property other than the homestead. For the purposes of this section, "home
stead" means the house owned and occupie4 by the applicant or recipient 
as a primary place of residence, together with the contiguous land upon 
which it is situated. The homestead shall continue to be excluded for persons 
residing in a long-term care facility-if it is used as a primary residence by 
the spouse, minor child, or disabled child of any age; or the applicant/ 
recipient is expected to return to the home as a principal residence within 
six calendar months of entry to the long0term care facility. Certification of 
expected return to the homestead shall be documented in writing by the 
attending physician. Real estate not used as a home may not be retained 
unless it produces net income applicable to .the family's needs or the family 
is making a continuing effort to sell it at a fair and reasonable price or 
unless the commissioner determines that sale of the real estate would cause 
undue hardship or unless the equity in the real estate _when combined with 
the equity in the homestead totals $15,000 or less; and 

(13) who individually does not own more than $3,000 in cash or liquid 
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assels. or if a member of a household wilh lwo family members (husband 
and wife. or parenl and child). does not own more than $6,000 in cash or 
liquid assels. plus $200 for each additional legal dependent. In addition to 
these maximum amounts, an eligible individual or family may accrue in
terest on these amounts, but they must be reduced to the maximum at the 
time of an eligibility redetermination. For residents of long-term care fa
cilities. the accumulation of the clothing and personal needs allowance 
pursuant to section 256B.35 must also be reduced to the maximum at the 
time of the eligibility redetermination. Cash and liquid assets may include 
a prepaid funeral contract and insurance policies with cash surrender value. 
The value of the following shall not be included: 

(a) the homestead, and (b) one motor vehicle licensed pursuanl to chapter 
168 and defined as: (I) passenger automobile. (2) station wagon, (3) mo
torcycle, (4) motorized bicycle or (5) truck of the weight found in categories 
A to E. of section 168.013. subdivision le; and 

( 14) who has or anticipates receiving an annual income not in excess of 
the income standards by family size used in the aid to families with de
pendent children program. except that families /ind children may have an 
income up to 133-1/3 percent of the AFDC payment standard, or who has 
income in excess of these maxima and in the month of application, or 
during the three months prior to the month of application, incurs expenses 
for medical care that total more than one-half of the annual excess income 
in accordance with the rules of lhe state agency. Notwithstanding any laws 
or rules to the contrary, in computing income to determine eligibility of 
persons who are not residents of long-term care facilities, the commissioner 
shall disregard increases in income as required by Public Law Number 94-
566. section 503. In excess income cases, eligibility shall be limited to·a 
period of six months beginning with the first of the month in which these 
medical obligations are first incurred; and 

( 15) who has continuing monthly expenses for medical care that are mote 
than the amount of the person's excess income, computed on a monthly 
basis, in which case eligibilily may be established before lhe total income 
obligation referred to in the preceding paragraph is incurred, and medical 
assistance payments may be made 10 cover the monthly unmet medical 
need. In licensed nursing home and state hospital cases, income over and 
above that required for justified needs, determined pursuant to a schedule 
of contributions established by the commissioner of human services, is to 
be applied to the cost of institutional care. The commissioner of human 
services may establish a schedule of contributions to be made by the spouse 
of a nursing home resident to the cost of care; and 

( 16) who has applied or agrees to apply al I proceeds received or receivable 
by the person or the person's spouse from automobile accident coverage 
and privale health care coverage to the costs of medical care for the person, 
lhe spouse, and children. The state agency may require from any applicant 
or recipient of medical assistance the assignment of any rights accruing 
under private health care coverage. Any rights or amounts so assigned shall 
be applied against the cost of medical care paid for under this chapler. Any 
assignment shall not be effective as to benefits paid or provided under 
automobile accident coverage and private health care coverage prior to 
receipt of the assignment by the person or organization providing the benefits. 

Sec. 23. Minnesota Statutes 1986, section 256D.01, subdivision la, is 
·amended to read: · 
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Subd. la. [STANDARDS.] (!1) A principal objective in providing general 
assistance is to provide for persons ineligible for federal programs who are 
unable to provide for themselves. +e ••hieYe ff>ese ~the eaf!lmissianer 
sh-aH estahlish H1ini1Bl:lffl shtndaFds af assisteAee ffif ~ assistaHee. The_ 
minimum standard of assistance determines the total amount of the· general 
assistance grant without separate standards for shelter_. utilities. or other 
needs. 

F'.ef a Feeif!ient Wft0 ts- a ffleffl:her ef ~ ane r,ersoA assistance ttfttr. the 
stantl••<I slt&Httet lae less than the eomliine<I lel&i ef Ike minimam stanaa,as 
of assistanee fef sliel!ef and easie nee<is ift e#eet 0fl Feb,aaFj' I, +9&h 
+he stendanls ef ess_istence shall ft9t. ~ fflweF ffif a r-ecir,ient Sftftfiftg a 
,esitlenee wtlk anoll••• l"'fS6H tHHeS5 that ""™'8 is a ,es~onsil,le ,elati>·e. 
~ standor8s e.f assistance f-6f reei13ients WftttMe fflCfflhers &f aR assistaRee 
uni(. eam~osetl ef f86fe lhan ene l"'ffl<'H fltttSl lae t><j<Htl 16 the ai<I to families 
wi#t <le~entleHt ehi!<lreH staHEla,a ef assistaHee fef a farntlj' ef SHHHaF ~ 
ftft6 COfRJJ0Sitioit. 

+lie stantla,as sltaH l,e lo.YeFetl fur ,eei~ieHts wh6 sI,are a ,esiileHee wi#t 
a-~ whe fS a resf1otlsi0le i:elatiYe e.f eHe 6f fft&fe fflem13ers et: the 
assistance t:tfttl # the respo0sible relath e a-1-se reeei,•es ~ assistance 
"' ai<I fe fafflilies witl! tl•f!•neent ehileFen. +he stanaaFes fflllSI ake l,e 
lev, eFed ffif reeipients Wfi9 share a residence -~ a.fespensible relatt¥e # 
tfte relofr.•e ts flet reeeh•ing ~ assistance 8f aiti t6 families wtth 
tle~eneeHt ekililFeH lieeaase Ike ,elati,·e It&.; 1,e.., sanetionea e, eisqaalifiea. 
H tfte Fespensi81e relati't.•e ts receiving~ ossistaRce 8f aiti te faFAilies 
wi#t tle~eneeHt ekileFeH, e, W6IH9 l,e reeeiving tl!efft 1"'t fer sanetion a, 
tlisqaalifieatioH, lkett the s!aneaFe •~f!lieable te the gei,e,ol assistanee r-e
eipieHI' s assistaHee ....a fltttSI t><j<Htl Ike 8ffl6lffl! that W61H9 lie attFieatalile 
16 Ike memee,s ef tho assistaHee ....tt if Ike membe,s were inelueea as 
aEIElitienal reeipienfs .tft the. Fesponsil31e Fele~i .re's~ essistaRee 0f ai-ti 
t6 families with dependent ekildreR ~ W-heft dete,=miRing the &ffiOOftt 
auri8uta8le t6 FAem.bers af flft assistance ~ tftftt fftttSt reee+v-e a reduee8 
staR8ar8, the aFAeunt auributeEI t6 &f:ltt#s. fftttSt ~ ffte ftffl0Uftt attributed le 
aRolke• ekild atlaetl te Ike ,esponsilile ,elati\'e' s assistanee anitt When "" 
8SSiStaHee "8if ;s s<tl,jeet 16 a Feeaeet\ S\OH98F8, the Feaaeee Sl&R88f8 fflllSI 
ttet e,,eee<i the stanaa,a that apf'Hes 16 "" assistanee ....a lkat tlees ttet 
sh-are a resiSeR:ee Wtth a fespeB.siele Feletive. 

Fer ,eeipients, elieept ,eei~ieHts wll6 are eligilile ""8eF saetffif! 2§a!).(l§, 
sabaiv ision -h- ~••agfO~h +al, clatises ti+. f1h ~ .f9h and B4t, wll6 sl,are 
a fOSieenee wifft a ••sf!ensil,le relati·,·e wlte is fl6I ,eeeiving ·~ as
sistance 8f ate ffi families wah dependent ehil8Fen 9U-l wh-e receives etftef 
inceme, the staHEler-Els slt&H he lewereEI, s<tl,jeet te dte:se liffiitatiens: 

fa1 +fie geflefftl_assistOROO gfflftt ffi tfte 080 f1eFS0R_essistaRee tifl-t. s-h-aH, Be 
ift"" amoant sttek that tetal koasekoltl inoome is e<jlff>i 16 the ai<l 16 families 
W#k de~eH<leHt ehild,eH s\Oflda,a fef a heusehola of like ~ 8fl<i ""'8-

positieH, elieept that Ike gt'ftflt sltaH ttet e,,eee<l that jlfti<I 16 a~ 
assistance recipient .J-i-¥i.n.g inElepenElentl}. 

fht Benefits reeei •eel hy a respensil:lle relative ttfttle.F die supfllementol 
security tft€tlffie pregFem, .the seeta:I seeurit} retirement f!Fegraffi # the 
•elatiYe was ,eeeiYing lienefits ""8eF Ike seeiaJ seea,ity disability p,eg,am . 
al Ike time ef eeeoming eligil,le fe, the seeilll seea,itj' Feti,ement ~•eg,am 
"'if Ike ,elati·,e is a pefS0fl eeseFilied ift saetffif! 2§aD.9§, sabdi•,,ision I, 
pa,ag••l'k (at, elattse ti+. f1h e, f9h the seeiaJ seea,it)' aisability pFOg,afli, 
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a woFIEeFS' eompeesatioe f3FOgPEUR, Mte Minttesote: st11313lefflental e:itl pF&-
gffHB'. a. 8ft the~ 0f the Felati,e'S 8isability, ffttt5f ft0l ee iRehtfleEI ffi 
the houseftolEI iaeaffie ealeula~ian. 

(b) For an assistance unit consisting of an adult recipient who is childless 
and unmarried or living apart from his or her children and spouse, tind 
who does not live with his or her parent or parents or a legal custodian, 
the standard of assistance shall be $203. When the other standards spec
ified in this subdivision increase, this standard shall also be increased by 
the same percentage. 

( c) For an assistance unit consisting of an adult recipient who is childless 
and unmarried or living apart from his or her children and spouse, but 
who lives with his or her parent or parents, the general assistance standard 
of assistance shall be equal to the amount that the aid to families. with 
dependent children standard of assistance would increase if the recipient 
were added as an additional minor child to an assistance unit consisting 
of the recipient's parent and all of that parent's family members, provided 
that the standard shall not exceed the standard for a general assistance 
recipient living alone. Benefits received by a responsible relative of the 
assistance unit under the supplemental security income program, a work
ers' compensation program, the Minnesota supplemental aid program, or 
any other program based on the responsible relative's disability, and any 
benefits received by a responsible relative of the assistance unit under the 
social security retirement program. shall not be counted in the determi
nation of eligibility or benefit level for the assistance unit. An adult child 
shall be ineligible for general assistance if the available resources or the 
countable income of the adult child and the parent or parents with whom 
he or she lives are such that a family consisting of the adult child's parent 
or parents, the parent or parents' other family members and the adult child 
as the only or additional minor child would be financially ineligible for 
general assistance. 

(d) For an assistance unit consisting of a married couple who are childless 
or who live apart from any child or children of whom either of the married 
couple is a parent or legal custodian, the standards of assistance shall be 
equal to the first and second adult standards of the aid to families with 
dependent children program. If one member of the couple is not included 
in the general assistance grant, then the standard of assistance for the 
other shall be equal to the second adult standard of the aid to families 
with dependent children program, except that, when one member of the 
couple is not included in the general assistance grant because he or she 
is not categorically eligible for general assistance under section 256D.05, 
subdivision l, and has exhausted work readiness eligibility under section 
256D.05 I, subdivision 4 or 5 .for the period of time covered by the general 
assistance grant, then the standard of assistance for the remaining member 
of the couple shall be equal to the first adult standard of the aid to families 
with dependent children program. 

( e) For an assistance unit consisting of all members of a family, the stan
dards of assistance shall be the same as the standards of assistance ap
plicable to a family under the aid to families with dependent children 
program if that family had the same number of parents and children as the 
assistance unit under general assistance and if all members of that family 
were eligible for the aid to families with dependent children program. If 
one or more members of the family are not included in the assistance unit 
for general assistance, the standards of assistance for the remaining mem-
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hers shall be equal to the standards of assistance applicable to an assist
ance unit composed of the entire family, less the standards of assistance 
applicable to a family of the same number of parents and children as those 
members of the family who are not in the assistance unit for general 
assistance. Notwithstanding the foregoing, if an assistance unit consists 
solely of the minor· childreri because their parent or parents have been 
sanctioned from receiving benefits from the aid to families with dependent 
children program, the standard for the assistance unit shall be equal to 
the special child standard of the aid to families with dependent children 
program. 

Sec. 24. Minnesota Stat_utes 1986, section 2560.02, subdivision 5, is amended 
to read: 

Subd. 5. "Family" means twee,,,,_ inahiat1als whe-relafealayhlee<l-; 
fB&FFioge 0f adoptiofl, Wft8 Me ~ ffi a ~ er FesideRee moiataineEI 
lay 01te e, fH0fe 0f titeffl a,; a li<>me, &118 at leas! 01te 0f Wft8fll is a el>ile 
woo is 1101 Hlftffiea ta a1101her 0f suelt i11ei•,iEIYals &118 is ift the eare 0f e, 
depeadent ¼fJ'0ft &Reiher ef Stieft indh•iEh1als the following persons who live 
together: a minor child or a group of minor children related to each other 
as siblings, half siblings, or stepsiblings, together with their natural or 
adoptive parents, their stepparents, or their legal custodians. and any other 
minor children of whom an adult member of the family is a legal custodian. 

Sec. 25. Minnesota Statutes 1986, section 2560.02, subdivision 8, is amended 
to read: 

Subd. 8. "Income" means any form of income, including remuneration for 
services performed as an employee and net earnings from self-employment, 
reduced by the amount attributable to employment expenses as defined by 
the commissioner. The amount attributable to employment expenses shall 
include amounts paid or withheld for federal and state personal income 
taxes and federal social security taxes. 

"Income" includes any payments received as an annuity, retirement, or 
disability benefit, including veteran's or workers' compensation; old age, 
survivors, and disability insurance; railroad retirement benefits; unem
ployment benefits; and benefits under any federally aided categorical as
sistance program, supplementary security income, or other assistance pro
gram; rents, dividends, interest and royalties; and support and maintenance 
payments. Such payments may not be considered as available to meet the 
needs of any person other than the person for whose benefit they are 
received, unless that person is tlfteef a legal <lt!ty to SY~~orl &ll0ther an 
adult family member or a spouse and the income is not excluded under 
section 2560.01, subdivision la. Goods and services provided in lieu of 
cash payment shall be excluded from the definition of income, except that 
payments made for room, board, tuition or fees by a parent, on behalf of 
a child enrolled as a full-time student in a post-secondary institution, must 
be included as income. · 

Sec. 26. Minnesota Statutes 1986, section 2560.03, subdivision 2, is amended 
to read: 

Subd. 2. After December 31, 1980, state aid shall be paid to local agencies 
for 75 percent of all general assistance grants up to the standards of section 
2560.01, subdivision la, and according to procedures established by the 
commissioner, except that, after December 31, 1987, state aid is reduced 
to 65 percent of all general assistance grants if th'<; local agency does not 
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refer recipients who are eligible for assistance under section 256D.05, 
subdivision I, paragraph (a), clause (15 ), to occupational or vocational 
literacy training if the training is available without additional county 
expenditures and accessible to the recipient. 

After December 31, 1986, state aid must be paid to local agencies for 65 
percent of work readiness assistance paid under section 256D.05 l if the 
county does not have an approved and operating community investment 
program. 

Any local agency may, from its own resources, make payments of general 
assistance: (a) at a standard higher than that established by the commis
sioner without reference to the standards of section 256D.0l, subdivision 
1; or, (b) to persons not meeting the eligibility standards set forth in section 
256D.05, subdivision I, but for whom the aid would further the purposes 
established in the general assistance program in accordance with rules 
promulgated by the commissioner pursuant to the administrative procedure 
act. 

Sec. 27. Minnesota Statutes 1986, section 256D.05, subdivision 1, is amended 
to read: 

Subdivision 1. [ELIGIBILITY. I (a) Each person or family whose income 
and resources are less than the standard of assistance established by the 
commissioner shall be eligible for and entitled to general assistance if the 
person or family is: 

( 1) a person who is suffering from a permanent or temporary illness, injury, 
or incapacity which is medically certified and which prevents the person 
from obtaining or retaining employment; 

(2) a person whose presence in the home on a substantially continuous 
basis is required because of the certified illness, injury, incapacity, or the 
age of another member of the household; 

(3) a person who has been placed in a licensed or certified facility for 
purposes of physical or mental health or rehabilitation, or in an approved 
chemical dependency domiciliary facility, if the placement is based on 
illness or incapacity and is pursuant to a plan developed or approved by 
the local agency through its director or designated representative; 

(4) a person who resides in a shelter facility described in subdivision 3; 

(5) a person who is or may be eligible for displaced homemaker services, 
programs, or assistance under section 268.96, but only if that person is 
enrolled as a full-time student; 

(6) a person who is unable to secure suitable employment due to inability 
to communicate in the English language, provided that the person is not 
an illegal alien, and who, if assigned to a language skills program by the 
local agency, is participating in that program; 

(7) a person not described in clause (I) or (3) who is diagnosed by a 
licensed physician or licensed consulting psychologist as mentally retarded 
or mentally ill, and that condition prevents the person from obtaining or 
retaining employment; 
(8) a person who has an application pending for the social security disability 
program or the program of supplemental security income for the aged, 
blind, and disabled, or who has been terminated from either program and 
has an appeal from that termination pending; 
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(9) a person who is unable to obtain or retain employment because advanced 
age significantly affects the person's ability to seek or engage in substantial 
work; 

(10) a person completing a secondary education program; 

( 11) a family with one or more minor children; provided that, if all the 
children are six years of age or older, all the adult members of the family 
register for and cooperate in the work readiness program under section 
256D.05 I; and provided further that, if one or more of the children are 
under the age of six and if the family contains more than one adult member, 
all the adult members except one adult member register for and cooperate 
in the work readiness program under section 256D.05 l. The adult members 
required to register for and cooperate with the work readiness program are 
not eligible for financial assistance under section 256D.05 l, except as 
provided in section 256D.05 l, subdivision 6, and shall be included in the 
general assistance grant. If an adult member fails to cooperate with re
quirements of section 256D.05 l, the local agency shall not take that mem
ber's needs into account in making the grant determination. The time limits 
of section 256D.05 l, subdivisions 4 and 5, do not apply to people eligible 
under this clause. 

(12) a person who has substantial barriers to employment, including but 
not limited to factors relating to work or training history, as determined by 
the local agency in accordance with permanent or emergency rules adopted 
by the commissioner after consultation with the commissioner of jobs and 
training; 

(13) a person who is certified by the commissioner of jobs and training 
before August I, 1985, as lacking work skills or training or as being unable 
to obtain work skills or training necessary to secure employment, as defined 
in a permanent or emergency rule adopted by the commissioner of jobs 
and training in consultation with the commissioner; 8f 

( 14) a person who is determined by the local agency, in accordance with 
emergency and permanent rules adopted by the commissioner, to be fitfle
!ieHally illilerate er learning disabled; 

(15) a person who is determined by the local agency, in accordance with 
emergency and permanent rUles adopted by the commissioner, to be func
tionally illiterate, provided that the person complies with literacy_ training 
requirements set by the local agency under section 28. A person who is 
terminated for failure to comply with literacy training requirements may 
not reapply for assistance under this clause for 60 days. The local agency 
must provide an· oral explanation to the person of the person's responsi
bilities under this c.lause and of the penalties for failure to comply (I) at 
the time an application is approved based on this clause, and (2) at the 
time the person is referred to literacy training; or 

( I 6) a child under the age of I 8 who is not living with a parent, stepparent, 
or legal custodian, but only if: the child is legally emancipated or living 
with an adult with the consent of an _agency acting as a legal custodian: 
the child is at least 16 years of age and the general assistance grant is 
approved by the director of the local agency or a designated representative 
as a component of a social services case plan for the child; or the child 
is living with an adult with the consent of the child's legal custodian and 
the local agency. 

(b) The following persons or families with income and resources that are 
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less than the standard of assistance established by the commissioner are 
eligible for and entitled to a maximum of six months of general assistance 
during any consecutive 12-month period, after registering with and com
pleting six months in a work readiness program under section 256D.05 l: 

(I) a person who has borderline mental retardation; and 

(2) a person who exhibits perceptible symptoms of mental illness as cer
tified by a qualified professional but who is not eligible for general as
sistance under paragraph (a), because the mental illness interferes with the 
medical certification process; provided that the person cooperates with 
social services, treatment, or other plans developed by the local agency to 
address the illness. 

In order to retain ehgibility under this paragraph, a recipient must continue 
to cooperate with work. and training requirements as determined by the 
local agency. 

Sec. 28. [256D.0505] [LITERACY TRAINING FOR RECIPIENTS.] 

Subdivision 1. [OCCUPATIONAL AND VOCATIONAL PROGRAMS.] The 
local agency must work with local educational institutions and job training 
programs to identify and develop occupational and vocational literacy 
programs. Occupational and vocational literacy programs are programs 
which provide literacy training to adults who lack formal education or job 
skills. The programs emphasize particular language and reading skills 
needed for successful job performance. 

Subd. 2. [ASSESSMENT AND ASSIGNMENT.] The local agency must: 

( 1) assess the reading potential and vocationcil Or occupational interests 
of people eligible under section 256D.05, subdivision I, paragraph (a), 
clause (15 ); 

(2) assign suitable recipients_ to openings in occupational and vocational 
literacy programs; 

( 3) if no openings are available in accessible occupational or vocational 
literacy programs, assign suitable recipients to openings in other accessible 
literacy training programs; and 

(4) reassign to another literacy program any recipient who does not com
plete an assigned program and who wishes to try another program. 

Subd. 3. [SERVICES PROVIDED.] The local agency must provide child 
care and transportation to enable people to participate in literacy training 
under this section. 

Subd. 4. [PAYMENT OF GENERAL ASSISTANCE.] The local agency 
must provide assistance under section 256D.05, subdivision 1, paragraph 
(a), clause (15), to people who: 

(I) paTticipate in a ·literacy program assigned under subdivision 2. To 
"participate" means to attend regular classes, complete assignments and 
make progress toward literacy goals; 

(2) despite participation for a period of six months or more.fail to progress 
in assigned literacy programs; 

(3) are not assigned to literacy training because there is no program 
available or accessible to them; or 
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/4) havefailedfor good cause to complete an assigned literacy program. 

Subd. 5. [REASSESSMENT AND LITERACY REFERRAL.] (a) When a 
person is no longer functionally illiterate under rules adopted by the com
missioner or is' terminated for failure to comply with literacy training 
requirements, the local agency must assess the person's eligibility for gen
eral assistance under the remaining provisions of section 256D.05, sub
division 1. The local agency must refer to the work readiness program 
under section 256D.051 all people not eligible for general assistance. 

( b) The local agency may also refer for voluntary work readiness services 
all recipients who reach a level of literacy that may allow successful 
participation in job training, provided that the job training does not in
terfere with a recipient's participation in literacy training. However, referral 
under this clause does not affect general assistance eligibility. 

Subd. 6. [RIGHT TO NOTICE AND HEARING.] The localagency shall 
provide notice and opportunity for hearings for adverse actions under this 
section according to sections 256D.10 and 256D.J0J. 

Subd. 7. [COSTS.) The state shall reimburse local agencies for the costs 
of providing child care and transpor.tation .under this section. 

Sec. 29. Minnesota Statutes 1986, section 256D.051, subdivision I, is 
amended to read: 

Subdivision I. [WORK REGISTRATION.] A person or family whose in
come and resources are less than the standard of assistance established by 
the commissioner, but who are not eligible to receive general assistance 
under section 256D.05, subdivision I, are eligible for a work readiness 
program. Upon registration, a registrant is eligible to receive assistance in 
an amount equal to general assistance under section 256D.05, subdivision 
1, for a maximum of six months during any consec\ltive l 2-month period, 
subject to s11~di,·isi0Rs subdivision 3, 4-; ftflEI ~- The local agency shall pay 
work readiness assistance in monthly payments beginning at the time of 
registration. 

Sec. 30. Minnesota Statutes 1986, section 256D.05 I, subdivision 2, is 
amended to read: . 

Subd. 2. [LOCAL AGENCY DUTIES.] (a) The local agency shall provide 
to registrants under subdivision I a work readiness program. The work 
readiness program must include: 

(I) an employability assessment and development plan in which the local 
agency estimates the length of time it will take ihe registrant to obtain 
employment; 

(2) referral to available employment assistance programs including the 
Minnesota employment ,and economic .development program; 

(3) a job search program; and 

(4) other activities designed by the local agency to prepare the registrant 
for permanent employment. · 

In order to allow time for job search, the local agency shall not require an 
individual to participate in th_e work readiness program for more than 32 
hours a week. The local agency shall require an individual to spend at least 
eight hours a week in job search or other work readine_ss program activities. 

(b) The local agency may provide a work readiness program to recipients 
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under section 256D.05, subdivision I, paragraph (b), and shall provide a 
work readiness program to recipients referred under section 28, subdivision 
5, paragraph (b). 

Sec. 31. Minnesota Statutes 1986, section 256D.05 I, subdivision 4, is 
amended to read: 

Subd. 4. [TWO-MONTH ASSISTANCE.] The local agency shall terminate 
a registrant after two months in the work readiness program # unless the 
local agency determines that registrant is fHlt eligible for assistance under 
subdivision 5. During the second month of work readiness assistance, the 
local agency must assess the registrant's eligibility under subdivision 5 and 
inform the registrant of the outcome of the assessment. A registrant who 
is not eligible under subdivision 5 is eligible for a maximum of two months 
of work readiness assistance in any consecutive 24-month period. 

Sec. 32. Minnesota Statutes 1986, section 256D.051; subdivision 5, is 
amended to read: 

Subd. 5. [SIX-MONTH ASSISTANCE.] Except as provided in subdivision 
4, the following registrants are eligible for work readiness assistance for a 
maximum of six months in any consecutive 12-month period: 

(I) a person who has borderline mental retardation; 

(2) a person who exhibits perceptible symptoms of mental illness as cer
tified by a qualified professional but who is not eligible for general as
sistance under section 256D. 05, subdivision I because the mental illness 
interferes with the medical certification process; and 

(3) a person who is certified by the commissioner of jobs and training as 
being unable to secure suitable employment because the person lives in a 
distressed county or who is unable to secure suitable employment because 
the local agency has determined that no jobs are available that a person 
with the registrant's work history, skills, and ability has the physical and 
mental ability to perform. For purposes of this paragraph, a county is 
distressed if it has an average unemployment rate of ten percent or more 
for the one-year period ending on April 30 of the year in which the des
ignation is made. The commissioner shall designate a contiguous portion 
of a county containing a city of the first class located outside of the met
ropolitan area as a distressed county if: 

(a) that portion of the county has an unemployment rate of ten percent or 
more for the one-year period ending on April 30 of the year in which the 
designation is made; and 

(b) that portion of the county has a population of at least 50,000 as de
termined by the I 980 federal census. 

Sec. 33. Minnesota Statutes 1986, section 256D.051, subdivision 6, is 
amended to read: 

Subd ... 6. [LOCAL AGENCY OPTIONS.] The local agency may, at its 
option, provide up to $IQ9 $200 per registrant for direct expenses incurred 
by the registrant for transportation, clothes, and tools necessary for em
ployment. 'Hie leeel ageee,< ~ p,evi<le &R aEIElilieH&l $100 fef <lifeel 
eKpeeses af regisfFBR~s i:emoieieg in~ W8fff Feedieess pregrofH jef fft8fe 

lhaB twe mealits. After paying direct expenses as needed by individual 
registrants, the local agency may use any remaining money to provide 
additional services as needed by any registrant including education, ori-
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entation, placement, other work experience, on-:the-job training, and other 
appropriate activities. 
Sec. 34. Minnesota Statutes 1986, section 256D.05 I, subdivision 8, is 
amended to read: 

Subd. 8. [l~IE:blGl81LITY VOLUNTARY QUIT.) A l"'f5""-w"6 ts efflef
wtse eligible_te ,eeei.ye wefk ,eediness assiSlanee UIMleF subdi ,•ision ·J. flltlM 
ae termieated ff0fft ~ readi11ess a5sistllftee 01t · f:IHiffiag W9Fk widiout 
geed eattSe;- MiHg f.iFeEI faF tHiseoeduet, 8f Fefusi11g te aeeept an efJeF ef 
seilaMe eRlpleyffieRI. A person is not eligible for work readiness payments 
or services if. withou1 good cause, 1he person voluntarily quits suitable 
employment or refuses a legitimate offer of suitable employment within 60 
days before the date of application. A person who, without good cause, 
voluntarily quits suitable employment or refuses .a legitimate offer of suit
able employment while receiving work readiness payments or services shall 
be disqualified for two months according to rules adopted by the commissioner. 

Sec. 35. Minnesota Statutes 1986, section 256D.06, subdivision I , is amended 
to read: 

Subdivision I. General assistance shall be granted in such an amount that 
when added to the nonexempt income actually available to the individual, 
married couple, or family, the total amount equals the applicable standard 
of assistance estahHshed ~ -die eemmissieeer for general assistance. In 
determining eligibility for and the amount of assistance the local agency 
shall disregard the. first $50 of earned income per month. 

Sec. 36. Minnesota Statutes 1986, section 256D.06, subdivision lb, is 
amended to read: · 

Subd. lb. [EARNED INCOME SAVINGS ACCOUNT.) In addition to the 
$50 disregard required under subdivision 1, the local agency shall disregard 
an additional earned income up to a maximum of $150 per month for 
persons residing in facilities licensed under Minnesota Rules, parts 9520.0500 
to 9_520.0690 or 9530.2500 to 9530.4000, and for whom discharge and 
work are part of a treatment plan. The additional amount disregarded must 
be placed in a separate savings account by the eligible individual, to be 
used upon discharge from the residential facility into the community. A 
maximum of $1,000; including interest, of the money in the savings account 
must be excluded from the resource limits established by section 256D.08, 
subdivision 1, clause (I). Amounts in that account in excess of $1,000 
must be applied to the resident's cost of care. If excluded money is ~moved 
from the savings account by the eligible individual at any time before the 
individual is discharged from the facility into the community, the money 
is income to the individual in the month of receipt and a resource in 
subsequent months. If an eligible individual moves from a community 
facility to an inpatient hospital setting, the separate savings account is an 
excluded asset for up to 18 months. During that time, amounts that accu
mulate in excess of the $1,000 savings limit must be applied to the patient's 
cost of care. If the patient continues to be hospitalized at the conclusion 
of the 18-month period, the entire account must be applied to the patient's 
cost of care. 

Sec. 37. Minnes.ota Statutes 1986, section 256D.06, subdivision 2, is amended 
to read: · 

Subd. 2. Notwithstanding the provisions of subdivision I, a grant of general 
assistance shall be made to an eligible individual. married couple, or family 
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for an emergency need, as defined in rules promulgated by the commis
sioner, where the recipient requests temporary assistance not exceeding 30 
days if an emergency situation appears to exist and the individual is inel
igible for the program of emergency assistance under aid to families with 
dependent children and is not a recipient of aid to families with dependent 
children at the time of application hereunder. If a recipient relates facts to 
the local agency which may be sufficient to constitute an emergency sit
uation, the local agency shall advise the recipient of the procedure for 
_applying for assistance pursuant to this subdivision. 

Sec. 38. Minnesota Statutes 1986, section 256D.08, subdivision 1, is amended 
to read: 

Subdivision I. In determining eligibility of a family, married couple, or 
individual there shall be excluded the following resources: 

(I) Real or personal property or liquid assets which do not exceed those 
permitted under the federally aided assistance program known as aid to 
families with dependent children; and 

(2) Other property which has been.determined, in accordance with and 
subject to limitations contained in rules promulgated by the commissioner, 
to be essential to the family or individual as a means of self-support or 
self-care or which is producing income that is being used for the support 
of the individual or family. The commissioner shall further provide by rule 
the conditions for ·those situations in which property not -excluded under 
this subdivision may be retained by the family or individual where there 
is a reasonable probability, that in the foreseeable future the property will 
be used for the self-support of the individmd or family; and 

(3) Payments, made pursuant to litigation and subsequent appropriation by 
the United States Congress, of funds to compensate members of Indian 
tribes for the taking of tribal land by the federal government. 

Sec. 39. [DEMONSTRATION PROJECT; PERSONS WITHOUT A VER
IFIED RESIDENCE ADDRESS.] 

(a) The commissioner shall establish a one-county demonstration project 
to determine the effectiveness of establishing special procedures for pro
viding assistance to applicants or recipients of general assistance. work 
readiness, or emergency general assistance, who do not have a verified 
residence address. For purposes of the demonstration project, the require
ments in this section supersede section 256D.09, subdivision 4, and other 
conflicting laws and rules. 

( b) For applicants or recipients of general assistance, emergency general 
assistance, and work readiness assistance who do not have a verified 
residence address, the local agency may provide assistance using one or 
more of the following methods: 

(I) The local agency may provide assistance in the form of vouchers or 
vendor payments and provide separate vouchers or vendor payments for 
food, shelter. and other needs. 

(2) The local agency may divide the monthly assistance standard into 
weekly payments, whether in cash or by voucher or vendor payment; or 
issue assistance on the basis of actual need without regard to the standards 
of assistance established pursuant to section 256D.0l, subdivision la. 
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(3) The local agency may determine eligibility and provide assistance on 
a weekly basis. Weekly assistance can _be issued in cash or by voucher or 
vendor payment and can be determined either on the basis of actual need 
or by-prorating. the monthly assistance standard. 

(c) An individual may verify a residence address by providing a driver's 
license; a state identification card; postmarked mail addressed to and 
received by the individual at the address; a statement by the landlord, 
apartment manager; or homeowner verifying that the individual is residing 
at the address; or other written documentation approved by the commissioner. 

(d) If the local agency elects to provide assistance on a weekly basis, the 
tigency shall not provide assistance for a period during which no need is 
claimed by the individual. The individual must be notified, each time weekly 
assistance is provided, that subsequent weekly assistance will not be issued 
unless the individual claims need. The ten-day advance notice required 
under sections 256D.05/, subdivision /3, and 256D./0 does not apply io 
weekly assistance issued under this paragraph. 

Sec. 40. Minnesota Statutes 1986, section 256D. IOI, is amended to read: 

256D. IOI [FAILURE TO COMPLY WITH WORK REQUIREMENTS; 
NOTICE.) 

Subdivision I. [DISQUALIFICATION.) If the local agency determines 
that a registrant has failed to comply with the requirements of section 
256D.05 I, the local agency shall notify the registrant of the determination. 
The notification shall be in writing; shall state the facts that support the 
local agency's determination; shall specify the particular actions that must 
be taken by the registrant to achieve compliance; shall state that the re
cipient must take the specified actions by a date certain, which qmst be at 
least -14 ten days following the date the notification is mailed or delivered 
to the registrant; shall explain the ramifications of the registrant's failure 
to take the required actions by the specified date; and shall advise the 
registrant that the registrant may request and have a conference. with the 
local agency to discuss the notification. 

Subd. 2. [NOTICE OF GRANT REDUCTION, SUSPENSION, OR TER
MINATION.] Ne The notice of grant reduction, suspension, or termination 
on the ground that a registrant has failed to comply with section 256D.05 I 
shall be ~ mailed or hand delivered by the local agency llftltt Ille 
RetifiealieR ·•~Hifetl by SHbtli,isieR I has eeeR g+¥eR-;' Ille fftRe fuF -
~ stated ti, ffle RelifieatieR has 1a[,se<1-; aft<I ffle leeal ageRey ~ 
sul1se(lUeRt con_currently with the notification required by subdivision 1. 
Prior tO giving the notification, assessed. the local agency must assess the 
registrant's eligibility for general assistance under section 256D.05 to the 
extent possible using information contained in the case file, and d.etermiRe0 
determine that the registrant is not eligible under t_hat section. The deter
mination that the registrant is not eligible shall be stated in the notice of 
grant reduction, suspension, or termination. 

Subd. 3. [BENEFITS AFTER NOTIFICATION.] Assistance payments 
otherwise due to the· registrant under section 256D.051 shall not be paid 
after the notification required in subdivision I has been provided to the 
registrant unless, before the date stated in the notification, the registrant 
takes the specified action necessary to achieve compliance or, within five 
days after the effective date stated in the notice, files an appeal of the 
grant reduction, suspension, or termination. If.. by the required date, the 
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registrant does take the specified action necessary to achieve compliance, 
both the notification required by subdivision I and the notice required by 
subdivision 2 shall be canceled and all benefits due to the registrant shall 
be paid promptly. If by the required date, the registrant files an appeal of 
the grant reduction, suspension, or termination, benefits otherwise due to 
the registrant shall be continued pending the outcome of the appeal. 

Sec. 41. Minnesota Statutes 1986, section 256D.15, is amended to read: 

256D. I 5 [RELATIVE' S RESPONSIBILITY.] 

The financial responsibility of a relative for an applicant for or recipient 
of general assistance or work readiness shall not extend beyond the rela
tionship of a spouse or a parent of an adult child who resides with the 
parent, or the parent of a minor child regardless of where the minor child 
resides, or an adult family member who resides with the applicant or 
recipient. 

Sec. 42. Minnesota Statutes 1986, section 257.33, is amended to read: 

257.33 [DUTIES OF COMMISSIONER OF HUMAN SERVICES.] 

Subdivision I. [SERVICES TO PREGNANT WOMEN.] It shall be the 
duty of the commissioner of human services to offer appropriate social 
services to any pregnant woman who is in need of social services under 
criteria prescribed by rule of the commissioner. The commissioner shall 
also offer appropriate social services to the woman and her child after the 
birth of the child. 

Subd. 2. [MINOR PARENTS AND THEIR CHILDREN.] (a/ Every birth 
to a minor shall be reported by the hospital where the birth occurs, within 
three working days after the birth. The hospital shall make the report to 
the eemmissieRer aft a .feFm f:1F0YiEl.ed. ~ #le d.ef1&r1meRt 0f ffl:lfftO:fl serYiees 
county social services agency in the county in which the minor mother 
resides and shall notify the minor that the report has been made. The county 
social services agency shall contact any minor mother who resides in the 
county and determine whether she has a plan for herself and her child. 
The plan must consider: 

I I I the age of the minor parent: 

(2) the involvement of the minor's parents or of other adults who provide 
active, ongoing guidance, support, and supervision; 

( 3) the involvement of the minor's child's father; 

(4) a decision of the minor to keep and raise her child or place the child 
for adoption; 

/5) completion of high school or GED; 

(6) current economic support of the minor parent and child and plans 
for economic self-sufficiency; 

(7) parenting skills of the minor parent; 

(8) living arrangement of the minor parent and child; 

(9) child care and transportation needed for education, training, or 
employment; 

(/0) ongoing health care; and 

(II) other services as needed to address personal or family problems or 
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to facilitate the personal growth and development and economic self-suf
ficiency of the minor parent and child. 

(b) If the minor parent does not have a plan for herself and child, the 
county social services agency shall work with her to develop a plan and 
shall provide case management services as needed to assure the resources 
and services are available to meet the plan requirements. 

( c) If the minor parent refuses to plan for herself and her child or fails 
to follow through on an agreed upon plan; the county social servii::es agency 
shall seek an order for protective supervision or other appropriate dis
position under section 50. 

Sec. 43. Minnesota Statutes 1986, section 257 .34, subdivision I, is 
amended to read: 

Subdivision I. [ACKNOWLEDGMENT BY PARENTS.] The mother and 
father of a child born to a mother who was not married to the child's father 
when the child was conceived nor when the child was born may, in a writing 
signed by both of them before a notary public, declare and acknowledge 
under oath that they are the biological parents of the child. The declaration 
may provide that any such child born to the mother at any time before or 
up to ten months after the date of execution of the declaration is the 
biological child of the signatories. Execution of the declaration shall: 

(a) have the same consequences as an acknowledgment by the signatories 
of parentage of the child for the purposes of sections 62A.041 and 62C.14, 
subdivision 5a; 

(b) be conclusive evidence that the signatories are parents of the child 
for the purposes of sections 176._l II and -1-9+.@ te -1-W-+1- 197.75 and 
197.752; 

(c) ha-Ye create a presUmption that_ the 5£Hfte eeR:sequeRees as &R: ae-
lrne-.. leElglfieRI by signatory is the biological father ef paleFRil)' of the _child 
for the purposes of sections~"""~ 257.51 to 257.74; 

(d) when timely filed with the division of vital statistics of the Minnesota 
department of health as provided in section 259.261, qualify as an affidavit 
stating the intention of the signatories to retain parental rights as provided 
in section 259.261 if it contains the information required by section 259. 261 
or rules promulgated thereunder; 

( e) have the same consequences as a writing declaring paternity of the 
child for the purposes of section 524.2-109; and 

(f) be conclusive evidence that the signatories are parents of the child 
for the purposes of chapter 573. 

Sec. 44. Minnesota Statutes 1986, section 257.57. subdivision 2. is 
amended to read: 

Subd. 2. Att aetieft te EleteFlfiiRe tile e*isteRee 6f RORe*isteRee ef Ille 
fafflef iHt8 eliilEI FelatioRship preSlilfieEI iffleef seetieR 257.55, SliBEliYisioR 
-I, elilltse (<!j 6f fe11fiftY be eFOught &I aRy lime i,y The child. the mother 
or personal representative of the child, the public authority chargeable by 
law with the support of the child, the personal representative or a parent 
of the mother if the mother has died or is a minor, a man alleged or alleging 
himself to be the father, or the personal representative or a parent of the 
alle_ged father if the alleged father has died or is a minor. ma_v bring an 
actwn: 
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(]) at any time for the purpose of declaring the existence of the father 
and child relationship presumed under section 257.55, subdivision I, clause 
(d) or ( e), or the nonexistence of the father and child relationship presumed 
under clause ( d) of that subdivision; or 

(2) for the purpose of declaring the nonexistence of the father and child 
relationship presumed under s'ection 257.55, subdivision I, clause ( e), 
only if the action is brought within three years-after the date of the execution 
of the declaration. 

Sec. 45. Minnesota Statutes I 986, section 257 .60, is amended to read: 

257.60 [PARTIES.] 

The child may be made a party to the action. If the child is a minor and 
is made a party, a general guardian or a guardian ad !item shall be appointed 
by the court to represent the child. The child's mother or father may not 
represent the child as guardian or otherwise. If the eltil<I is a ffltflef fHHi 
the ease iRveh•es a eefflpFomise ¼lfl6ef ~ 257.84, subdivision J: 8f a 
lt:tfftr sttffl pR)'fflCRt 1:tft6ef seet-ffift 257 .88, sttb8i, isios 4, H\e ek-tte &fte ffte 
eemmissieRer ef fttHflftfl serviees sl!&H eaelt be ma<le a f"lfly befere the 
eettff epf)FO¥es e: eofflpFomise 0f 0f6efS a -H:lfflf' -sttfR pa) mettt. The ft&lttffH 
biological mother, each man presumed to be the father under section 257.55, 
and each man alleged to be the flflllffitl biological father, shall be made 
parties or, if not subject to the jurisdiction of the court, shall be given 
notice of the action in a. manner prescribed by the court and shall be given 
an opportunity to be heard. The public agency responsible for support 
enforcement is joined as a party in each case in which rights are assigned 
under section 256.74, subdivision 5. A person who may bring an action 
under section 257. 57 may be inade a party to the action. The court may 
align the parties. The child shall be made a party whenever: 

( 1) the child is a minor and the case involves a compromise under section 
257.64, subdivision 1, or a lump sum payment under· section 257.66, 
subdivision 4, in which case the commissioner· of human services shall 
also be made a party; or 

(2) the child is a minor and the action is to declare the nonexistence of 
the father and child relationship; or 

( 3) an action to declare the existence of the father and child relationship 
is brought by a man presumed to be the father under section 257.55, or 
a man who alleges to be the father, and the mother of the child denies the 
existence of the father and child relationship. 

Sec. 46. Minnesota Statutes 1986, section 257 .62, is amended by adding 
a subdivision to read: 

Subd. 6. [TESTS, EVIDENCE ADMISSIBLE.] In any hearing brought 
under subdivision 5, a certified report of the facts and results of a labo
ratory analysis or examination of blood or genetic tests that is performed 
in a laboratory accredited to meet the Standards for Parentage Testing of 
the American Association of Blood Banks and is prepared and attested by 
a qualified expert appointed by the court shall be admissible in evidence 
without proof of the seal, signature, or official character of the person 
whose name is signed to it unless a demand is made by a party in a motion 
or responsive motion made within the time limit for making and filing a 
responsive motion -rhat the matter be heard on oral testimony before the 
court. 
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Sec. 47. Minnesota Statutes 1986, section 257.63, subdivision 2, is 
amended to read: 

Subd. 2. Upon refusal of a witness, including a party, to testify under 
oath or produce evidence, the court may order the party to testify under 
oath and produce evidence concerning all relevant facts. H' the refl!sal_ ~ 
"I""' the g,eumls !Ital the No testimony or e~iEleeee mighl teREI t<> ffl€ffift
Hlftle the !"'ffY, the - ""'Y g,ftft! the J>IH4Y ifflfflURilj' freffl all e,imieel 
lia0ilit)' ea 8:eeount ef the testilHOA)' 0f eYidenee the JJftffY" ts FequiFeEI te 
f)Fe61:1ee. Aft other information compelled under the order grentiRg tffl
ffltHH!o/ befs p,eseeutiee Sf, or any information directly or indirectly de
rived from such testimony or other information, may be used against the 
witness ffifaay-effeftse$ewfl-; in wh&le&t=Hljfftfl.e,· testifHBRY ere\ iSenee 
Wftie.h. the jMtffY is FeEJuireEl ffi f'FBEluee any criminal case, except for perjury 
committed in the testimony. The refusal of a witness, who has been granted 
immunity, to obey an order to testify or produce evidence is subject to the 
sanctions within the jurisdiction of the court. 

Sec. 48. Minnesota Statutes 1986, section 260.015, subdivision 6, is 
amended to read: 

Subd. 6. "Dependent child" means a child: 

(a) Who is without a parent, guardian, or other custodian; or 

(b) Who is in need of special care and treatment required by a physical 
or mental condition and whose parent, guardian, or other custodian is unable 
to provide it~ or 

( c) Whose parent, guardian, or other custodian for good cause desires 
to be relieved of the child's care and custody; or 

( d) Who is without proper parental care because of the emotional, mental, 
or physical disability, or minority or state of immaturity, of the child's 
parent, guardian, or other custodian. 

Sec. 49. Minnesota Statutes 1986, section 260.155, is amended by add
ing a subdivision to read: 

Subd. 9. [FACTORS IN DETERMINING DEPENDENCY DUE TO THE 
MINORITY OF A PARENT.] (a) In determining whether a child is de
pendent due to the minority of a parent, the court shall consider; among 
other factors, the following: 

(I) the age of the minor parent; 

(2) the emotional maturity of the minor parent; 

(3) the parenting skills of the minor parent; 

(4) whether the minor parent is married to and living with an adult and 
the emotional maturity and parenting skills of the adult; 

(5) the ability of the parent to provide for the short-term and long-term 
financial support of the child; and 

(6) whether the minor parent is receiving active, ongoing guidance, 
support, and supervision from a parent or other relative. 

(b) If a minor parent is neither living with a parent nor married to and 
living with an adult, the minor parent's child is presumed to be dependent 
in the absence of reasonable evidence t_hat the minor parent has the maturity 
and resources to provide for the financial and emotional well-being of the 
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child. 

Sec. 50. Minnesota Statutes 1986, section 260. 191, is amended by add
ing a subdivision to read: 

Subd. 5. [DEPENDENCY DUE TO THE MINORITY OF A PARENT.I 
(a) If the court finds that a child is dependent due to the minority of a 
parent but that the child is not abused or neglected, the court shall enter 
an order placing the child under the protective supervision of the county 
welfare board in the child's own home under conditions prescribed by the 
court, unless the court determines that, due to unique circumstances, a 
different disposition is in the best interest of the child. If the court orders 
a disposition other than protective supervision in the home, the court s~all 
include in its findings and order the unique circumstances justifying the, 
alternative disposition. 

(b) If the court orders protective supervision, the court may, among 
other things, require the minor parent to attend high school or other ed
ucation or training programs, participate in parenting skills programs, or 
cooperate with other programs arranged by the county welfare board to 
improve the minor parent's ability to provide for the emotional and financial 
support of the child. The court order must state that the conditions may 
be enforced only if appropriate child care and transportation are available. 

Sec. 51. Minnesota Statutes 1986, section 267 .02, is amended by adding 
a subdivision to read: 

Subd. 7a. [EMPLOYMENT AND TRAINING SERVICE PROVIDER.] 
"Employment and training service provider" means an administrative en
tity certified by the commissioner to deliver employment and training 
services under section 268.0122, subdivision 3. 

Sec. 52. Minnesota Statutes 1986, section 267.03, subdivision 2, is 
amended to read: 

· Subd. 2. [POWERS.] The coordinator of full productivity and oppor
tunity may: 

(I) appoint a deputy, a confidential secretary, and up to two additional 
employees. in the unclassified service; 

(2) appoint other employees under chapter 43A; 

(3) make rules under chapter 14; 

(4) enter into contracts; 

(5) further the objectives of the biennial plan by recommending to the 
governor interdepartmental transfer of employment and training services 
or income maintenance and support services. which the commissioner of 
administration, if so ordered by the governor, shall carry out as provided 
in section 16B.37, subdivisions 1, 2, and 3, and implement so as not to 
lead to a reduction of federal money to the state or its political subdivisions; 

(6) further the objectives of the biennial plan by recommending to the 
governor transfer of one or more employment and training services or 
income maintenance and support services to a certified service provider 
other than a state agency; 

(7) initiate emergency wage subsidies, consider the recom_mendations of 
the commissioner of jobs and training for the use of the discretionary 
portion of wage subsidy appropriations, and allocate the discretionary por-
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lion of wage subsidy appropriations; 

(8) require the commissioners of jobs and training, human services, 
energy and economic· development, and administration, and the state plan
ning director, to furnish technical, administrative, and financial services 
to the coordinator upon request; 

(9) require agencies to submit to the coordinator for approval or disap
proval within 20 days any rule that relates to employment and training 
services or income maintenance and support services before the publication 
of the notice of intent required by section 14,22 or 14.30, and, if it is 
disapproved, require that the rule be amended and resubmitted to the 
coordinator; 

(10) by October 1, 1987, establish by permanent or emergency rule 
under chapter 14 the standards by which the commissioner of jobs and 
training shall certify employment and training service providers, including 
a requirement that certified providers have the ability to access or coor
dinate with available federal, state, and local employment and training 
services, educational services, and appropriate support services; 

( 11) decertify service providers after consultation with the ·commissioner; 

( 12) contract with another local service unit or certified service provider 
for employment and training services in that local service unit if the co
ordinator, after consultation with the commissioner of jobs and training, 
finds that a local .service unit consistently fails to provide service of suf
ficient quantity and quality to satisfy criteria established for the receipt of 
state money; &REl-

(13) ratify or disapprove the commissioner of jobs and training's deci
sions regarding the approval or disapproval of local service unit plans and 
community investment program plans; and 

( 14) require state agencies, local agencies, and employment and training 
service providers to collect and provide ilny information necessary to 
evaluate the effectiveness of employment, training, education, and support 
services. 

Sec. 53. Minnesota Statutes 1986, section 268.0122, subdivision 3, is 
amended to read: 

Subd. 3. [DUTIES AS A STATE AGENCY.] The commissioner shall: 

(I) administer the unemployment insurance laws and related programs; 

(2) administer the aspects of aid to families with dependent children, 
general assistance, work readiness, and food stamps that relate to employ
ment and training services, subject to the limiieiiaRs e.f feeet:e-1. regulaiieRs 
contract under section 268.86, subdivision 2; 

(3) administer wage subsidies and the discretionary employment and 
training fund, and recommend to the coordinator. the use of the discre
tionary portion of wage subsidy appropriations; 

(4) administer a national system of public employment offices as pre
scribed by United States Code, title 29, chapter 4B, the Wagner-Peyser 
Act, and other federal employment and training programs; 

(5) cooperate with the federal government and its employment and train
ing agencies in any reasonable manner as necessary to qualify for federal 
aid for employment and training services and money; 
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(6) enter into agreements with other departments of the state and local 
units of government as necessary; 

(7) certify eempeteat employment and training service providers and, 
with the concurrence of the coordinator, decertify service providers that 
fail to comply with performance criteria according to standards established 
by the coordinator; 

(8) provide consistent, integrated employment and training services across 
the state; 

(9) establish the standards for all employment and training services ad
ministered under this chapter; 

( 10) develop standards for the contents and structure of the eettftlyfocal 
service unit plans; 

( 11) provide current state and substate labor market information and 
forecasts, in cooperation with other agencies; 

(12) prepare a plan and submit it to the coordinator in each even-num
bered year, according to standards established by the coordinator, for use 
in developing a statewide employment and training plan; 

(13) identify underserved populations, unmet service needs, and funding 
requirements; 

(14) consult with the council for the blind .on matters pertaining to 
programs and services for the blind and visually impaired; and 

( 15) submit to the governor, the coordinator, the commissioners of human 
services and finance, and the chairs of the senate finance and house ap
propriations commi_ttees a semiannual report that: 

(a) reports, by client classification, an unduplicated count of the kinds 
and number of services furnished through each program administered or 
supervised by the department or coordinated with it; 

(b) reports on the number of job openings listed, developed, available, 
and obtained by clients; 

( c) identifies the number of cooperative agreements in place, the number 
of individuals being served, and the kinds of service provided them; 

( d) evaluates the performance of services, such as wage subsidies, com
munity investments, work readiness, and grant diversions; and 

(e) explains the effects of current employment levels, unemployment 
rates, and program performance on the unemployment insurance fund and 
general assistance, work readiness, and aid to families with dependent 
children caseloads and program expenditures. 

Sec. 54. Minnesota Statutes I 986, section 268.86, subdivision I, is 
amended to read: · 

Subdivision I. [l'>Il~'IlbOPME~ITDJSCRET/ONARY PROGRAMS,] The 
commissioner shall develop ftft6 e:Elm:iRister :liscretionary employment and 
training serviees programs to assist &Jlproprie:te Peei11ients ef jHteHe -e:s
sisl&Ree iHl6 unemployed and underemployed persons eligible 16 FeeeiYe 
wage subsidies to become economically independent. The ser, iees ffillSt 
ftfl-Ye as 4fteH' oBjeefrre ~ im:pP0•1emeHt ef elieHts' opportunities fer ee&-
ft01ftic ineereneenee lhrough refillenenl emrloymenl. The ser,iees ffillSt 
proviEle suffieient empleyffieRt &IMl tre:iniag ~ fft aU6w lee&l set=Yiee 



30THDAY] WEDNESDAY.APRIL 8, 1987 1041 

ttfl#s ~ effeeH,•ely ~ ~ SHf!f!OFt ser•riees, ethteetionel, t¼ft6 tFeining 
BeeeS ef #tetf ~ assistanee ·£MKi wage subsid)• eH-eft.t5. programs may 
include on-the-job training, wage subsidies, classroom training, relocation 
expenses, temporary cash assistance for persons in training, and support 
services. 

Sec. 55. Minnesota Statutes 1986, section 268.86, subdivision 2, is 
amended to read: 

Subd. 2. [AE>MlmSTRATIO~I JNTERAGENCY AGREEMENTS.] -Y-ft-
aef.egFeeffteRts neeess&F) te eemply wi-Hl feElefat Feg1Jletioas, By October 
I, 1987, the commissioner,"" eehaif ef and the commissioner of human 
services, shall ed1HinisteF enter into a written contract for the design, 
delivery, and administration of employment and training services for ap
plicants for or recipients of food stamps or aid to families with dependent 
children ftft6 f80Q stOFBf!S. +Be eomffl:issioner shft.H. edFRinister CfflJ:lloyment 
&REI trainiRg seniees .fef geReffH essistaeee and work readiness Feeipients 
ffi eonsttltetioR wifft #te COfflfflissioner &f ffiHfltlft services, including AFDC 
employment and training programs, grant diversion, and supported work. 
The contract must be approved by the .coordinator a,nd n:iust address: 

I I) specific roles and responsibilities of each department; 

/2) assignment and supervision of staff for interagency activities in
cluding any necessary interagency employee mobility agreements under 
the administrative procedures of the department of employee relations; 

( 3) mechanisms for determining the conditions under which individuals 
participate in services, their rights and responsibilities while participating, 
and the standards by which the Services mus~ be administered; 

(4) procedures for providing technical assistance to local service units 
and employment and training service. providers; 

· ( 5) access to appropriate staff for ongoing development and interpre
tation of policy, rules, and program standards; · 

(6) procedures for reimbursing appropriate agencies for administrative 
expenses; and 

(7) procedures for accessing available federal funds. 

Sec. 56. Minnesota Statutes 1986, section 268.871, subdivision I, is 
amended to read: 

Subdivision I. [RESPONSIBILITY AND CERTIFICATION.) Unless 
prohibited by federal law or otherwise determined by state law or the 
coordinator, a local service unit is responsible for the delivery of employ
ment and training services. After February I, ~ I 988, employment and 
training services must be delivered by j>lti,lie-, nen~••fil, 9f f"W"!e 5el'¥iee 
t3Foa.•i8efs ffttHMe certified ta flFOYit:le Ht(! seF, iees employment and training 
service providers. 

Sec. 57. Minnesota Statutes 1986, section 268. 871, subdivision 2, is 
amended to read: 

Subd. 2. [CONTRACTING PREFERENCE.) In contracting, a local serv
ice unit.must give preference, whenever possible, to en:isHAg certified em
ployment and training service providers ineh1ding !1,e jell seFYiee, "1'!'9f
tuni~ies ie8us~Fieli2etieA eenteFs, 8is13leee8 fteRtemelEeF providers, W0flt 
ineentive flF0 ;it:lefs, Min11esete emf1leyme11t ftft0 eeonomie Sevelef!meet 
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aet previders, pest seeendaF)' ed1:1eetien0:I iRstiHUiens, ftfttl. .:fee tre:iRing 
pertnMshit:i -ae-t pregraffis that can effectively coordinate federal, state, and 
local employment and training services; that can maximize use of available 
federal and other nonstate funds; and that have demonstrated the ability 
to serve public assistance clients as well as other unemployed people. 

Sec. 58. Minnesota Statutes 1986, section 268.871, is amended by add-
ing a subdivision to read: · 

Subd. 5. [REPORTS.] Each employment and training service provider 
under contract with a local service unit to deliver employment and training 
services must submit an annual report by March 1 to the local service 
unit. The report must specify: 

( 1) the types of services provided; 

(2) the number of priority and nonpriority AFDC recipients served, the 
number of work readiness assistance recipients served, and the number of 
other clients served; 

( 3) how resources will be prioritized to serve priority and nonpriority 
public assistance recipients and other clients; and 

(4) the manner in which stale employment and training funds and pro
grams are being coordinated with federal and local employment and train
ing funds and programs. 

Sec. 59. Minnesota Statutes 1986, section 268.872, subdivision 3, is 
amended to read: 

Subd. 3. [DISCRETIONARY FUND; CREATION AND ALLOCATION.] 
The commissioner shall ~ aEiftliRistratiYe at-a Ht 1-eeal sef¥tee tifHt-S fef 
emple,1meRt 8-Ril traiRiRg ser\'iees aeeerEiing te t-fte forftlttla estabhsheEl ~ 
fl:l-1.e.:. Sevent,• fi•l'e 13ereent Sf t-fte fft0ftey fR-1:tSt ae aHeeateEl ttffl8R-g ieeeA 
sef¥tee -l:tRi4S &&See ea t-fte Rttft'll:JeF ef wet=k reaEliRess essistanee reeipients 
&Ra at-a ~ Hlfflilies wi4R Ele13enElent ehihlren easeleaEls ef in8iYidttals Ret 
~ ff'0ffi wet=k: reetttireftleRts as ffJ1eeast ~ t-fte eeftlftlissieHer a+ ffilfflitft 
ser¥iees; ~ ~ ft½f:tSt he alloeateEl Ht a way ffttlt eHeottrages fttll tiftle, 
p1i\'ate seeter je9 plaeeftlent, pregFBRl eeRlpletion ~ ~ assistanee 
reeipieRts, anti etRef 13erfo1maRee eheraeteristies~ +fti.s. sttbdi¥isioR aees 
ftet~tet-Rc eElRlinistrati\'e lli&feft-ftewerlf readiRess progFaffl.. establish 
a discretionary employment and training fund. Money appropriated to the 
department for the discretionary fund must be allocated to local service 
units or certified employment and training service providers at the dis• 
c_retion of the commissioner. 

In allocating money for discretionary employment and training pro• 
grams, the commissioner shall give priority to certified employment and 
training service providers that: 

( 1) serve a high proportion of distressed farmers and other individuals 
adversely affected by economic conditions within their service delivery 
region; 

(2) have demonstrated success in developing and placing individuals 
into full-time private, public, and nonprofit employment; 

(3) have demonstrated knowledge of and linkages with local, state, and 
federal training programs; educational programs including adult basic 
education, AVT/s, and community colleges; and providers of support serv
ices including child care and ·transportation; and 
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(4) have demonstrated ability to use alternative funding sources to max
imize available employment, training, and education funds. 

No more than two percent of the money appropriated for discretionary 
employment and training programs may be used to reimburse the com
missioner for the costs of administering discretionary employment and 
training programs, and no more than five percent of the money allocated 
to a certified employment and training service provider may be used for 
administrative expenses. 

Sec. 60. Minnesota Statutes 1986, section 268.88, is amended to read: 

268.88 [LOCAL SERVICE UNIT PLANS.] 

(a) Local service units shall prepare and submit to the commissioner by 
Oeta~er .~pril 15 of each year an annual plan for the subsequent calendar 
year. The commissioner shall notify each local service unit by Deeeftl~er 
May I of each year if its plan has been approved or disapproved. The plan 
must include: · 

(I) a statement of objectives for the employment and training services 
the local service unit administers; 

(2) the establishment of public assistance caseload reduction. goals and 
the strategies and programs that will be used to achieve these goals; 

(3) a statement of whether the goals from the preceding year were met 
and an explanation if the local service unit failed to meet th.e goals; 

( 4) the amount proposed to be allocated to each employment and training 
service; 

(5) the proposed types of employment afid training services the local 
service unit plans to utilize; 

(6) a report on the use of wage subsidies, grant diversions, community 
investment programs, sliding fee day care, and other services administered 
under this chapter; 

(7) an annual update of the community investmem program plan ac
cording to standards established by the commissioner; illHJ 

(8) a performance review of the employment and training service pro
viders delivering employment and training services for the local service 
unit; and 

(9) a copy of any contract between the local service unit and an em
ployment and training service provider including expected outcomes and 
service levels for public assistance clients. 

(b) In counties with a city of the first class, the county and the city shall 
develop and submita joint plan. The plan may not be submitted until agreed 
to by both the city and the county. The. plan must provide for the direct 
allocation of employment and training money to the city and the county 
unless waived by either. if the county and the city cannot concur on a plan, 
the coordinator shall resolve their dispute. 

( c) The commissioner may withhold the distribution of employment and 
training money from a local service unit that does not submit a plan to the 
commissioner by the date set by this section, and shall withhold the dis
tribution of employment and training money from a local service unit whose 
plan has been disapproved by the coordinator until an acceptable amended 
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plan has been submitted. 

(d) For 1985, local service unit plans must be submitted by November 
I, I 985 and must include: 

(I) a statement of objectives for the employment and training services 
the local. service unit adn:i-inisters; 

(2) the establishment of public assistance caseload reduction goals and 
the strategies that will be used to achieve these goals; 

(3) the amount proposed to be allocated to each employment and training 
service; 

( 4) the proposed employment and training services and service providers 
the local service unit plans to utilize; and 

(5) a statement of intent regarding the establishment of either a com
munity investment program or an employment experience program. 

If the local service unit provides a statement of intent for the establish
ment of a community investment program under clause (5), the local service 
unit must submit a preliminary community investment program plan by 
February I, I 986. 

Sec. 61. Minnesota Statutes 1986, section 268.91, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For the purposes of this section the 
following terms have the meanings given. 

(a) "Child care services" means child care provided in family day care 
homes, group day care homes, nursery schools, day nurseries, child day 
care centers, play groups, head start, and parent cooperatives, a,ul in heHte 
ehtkl eat=e as tlefi:Refil tft the ~tiRResote ~ f9f seet&I, sen•iees t-e fafftilies 
an,! ehild,en or in the child's home. 

(b) "Child" means a person -1-4 12 years old or younger, or a person 
age 13 or 14 who is handicapped, as defined in section 120.03. 

(c) "Commissioner" means the commissioner of jobs and training. 

(d) "Child care" means the care of a child by someone other than a 
parent or legal guardian in or outside the child's own home for gain or 
otherwise, on a regular basis, for any part of a 24-hour day. 

(e) "County board" means the board of county commissioners in each 
county. 

(f) "Education program" means remedial or basic education or English 
as a second language instruction, high school education, a program lead
ing to a general equivalency diploma, and post-secondary education ex
cluding post-baccalaureate programs. 

( g) "Employment program" means employment of recipients financially 
eligible for the child care sliding fee program, vocational assessment, and 
job readiness and job search activities. 

(h) "Human services board" means a board established under section 
402.02, Laws 1974, chapter 293, or Laws 1976, chapter 340. 

(i) "Provider" means the child care license holder or the legal nonli
censed caregiver who operates a family day care home, a group family 
day care home, a day care center, a nursery school, or a day nursery, or 
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who Junctions in the child's home. 

(j) "Post-secondary educational systems" means the University of Min
nesota board of regents, the state university _board, _the state board for 
community colleges, and the state board of vocational technii:al education . 

. (kl ''AFDC priority groups" means the recipients defined in section 5. 

(/) ''AFDC" means aid to families With dependent children. 

Sec. 62. Minnesota Statutes 1986, section 268.91, subdivision 2, is 
amended to read: - · 

Subd. 2. [DUTIES OF COMMISSIONER.] The commissioner shall de
velop standards for county and human services boards. and post-secondary 
educational systems, to provide child care services to enable eligible fam
ilies to participate in employment 0f, training, or education programs. The 
commissioner shall distribute money to counties and post-secondary ed
ucational systems to reduce the costs of child care for eligible families. 
The commissioner shall adopt rules to govern the program in accordance 
with this section. The rules must establish a sliding schedule of fees for 
parents receiving child care services. ·+ne e0mmissi0Rer n-k-aU fetJttffe eettft-
ties t0 ~ ttfKl rep0l4 tlata tftttt ffte e~fflmissieRCf aeefflS HOOOSS8FY te 
e1<1alu.H:te ~ effeefrveness_ 0f the tJFegrBfft ffl Pre•teAting ttttd redu.eing f}ftf
tieipants • EletJeAdenee &ft ptthtt€ assistBnee 8fttl tft tJFO, iding eHlef Benefits, 
inelt18ing iFRprevefftent ift the €itfe- 13t=ovi9e9 to ehil9ren. The commissioner 
shall report to the full productivity and opportunity coordinator in each 
even-numb'ered year on the effectiveness of the program. The commissioner. 
in cooperation- with the commissioner of human services, shall maximize 
the use of federal money under the AFDC employment special needs pro
gram in section 256.736, subdivision 8, for recipients of aid to families 
with dependent children who are in education, training, job search, or 
other activities allowed under that program. Money appropriated under 
this section must be coordinated with the AFDC employment special needs 
program to accomplish this purpose. Federal reimbursement obtained must 
be allocated to the county or post-secondary educational system that spent 
money for child care that is federally reimbursable under the AFDC em
ployment special needs program. The counties and post-secondary edu
cational systems shall use the federal money to expand services under this 
section. 

Sec. 63. Minnesota Statutes I 986, section 268. 91, subdivision 3, is 
amended to read: · 

Subd. 3. [ALLOCATION.] (a) By June I of each odd-numbered year, 
the commissioner shall notify all county and human services boards and 
post-secondary educational systems of the their allocation aB<i the j>f&

eedu.res ttSeQ feF the slttltttg fee f'FOgrem. AlloeH:tioes fflt:tSt he fftft6e ey 
fllly .J. af eaeh odd HUIH~e,ed yea,. If the appropriation is insufficient to 
meet the needs in all counties, the amount must be prorated among the 
counties. · 

(b) FeF the jlUfj!oses of fftis seeliaft Except for set-aside funds allocated 
under section 64, the commissioner shall allocate money appropriated 
between the metropolitan area, comprising the counties of Anoka, Carver, 
Dakota, Hennepin, Ramsey, Scott, and Washington, and the area outside 
the metropolitan area so that no more than 55 percent of the total appro
priation goes to either area after excluding allocations for statewide ad
ministrative costs. The commissioner shall allocate 50 percent of the money 
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among counties on the basis of t_he number of families below the poverty 
level, as determined from the most recent spe.cial census. and 50 percent 
on the basis of caseloads of aid to families with dependent children for the 
preceding fiscal year, as determined by the commissioner of human services. 

(c) Once each quarter; the commissioner shall review the use of child 
care fund allocations by county. In accordance with the formula found in 
paragraph (b), the commissioner may reallocate unexpended or unencum
bered money among those counties who have expended their full portion. 
Any unexpended money from the first year of the bienniuf!J may be carried 
forward to the secor,d year of the biennium. 

Sec. 64. Minnesota Statutes 1986, section 268. 91, is amended by adding 
a subdivision to read: 

Subd. Ja. [SET-ASIDE MONEY.] (a) State money must be set aside by 
the commissioner for child care services for: 

(I) AFDC priority groups; 

(2) recipients of AFDC attending post-secondary education programs, 
excluding post-baccalaureate programs; and 

(3) students attending post-secondary education programs. excluding 
post-baccalaureate programs, who meet sliding fee program eligibility 
standards. 

The set-aside amount must be determined by the commissioner and must 
not exceed 57 percent of the total funds appropriated. Of the set-aside 
amount. one-third must be allocated for each of the three groups named 
in this paragraph. 

(b) Set-aside money for AFDC priority groups must be allocated among 
the counties based on the average monthly number of caretakers receiving 
AFDC under the age of 22 and the average monthly number of AFDC 
cases open 24 or more months out of the past 36 months. The sum must 
be derived for each fiscal year based on the 12-month period ending March 
3 I of the previous fiscal year. The commissioner may reallocate quarterly 
unspent set-aside money to counties that expefld their full allocation. The 
county shall use the set-aside money for AFDC priority groups. 

(c) The county shall develop cooperative agreements with the employ
ment and training service provider for coordination of child care funding 
with employment, training, and education programs for aid to families with 
dependent children priority groups. The cooperative agreement shall spec
ify that individuals receiving employment, training, and education services 
under an employability plan from the employment and training service 
provider shall. as resources permit, be guaranteed set-aside money for 
child care assistanCe from the county OJ their residence. 

(d) Counties may contract for administration of the program or may 
arrange for or contract for child care funds to be used by other appropriate 
programs, in accordance with this section and as per milled by federal law 
and regulations. 

( e) If the commissioner finds, on or after January I of a fiscal year, that 
set-aside money is not being fully utilized, the commissioner may permit 
counties to use set-aside money for other eligible applicants, as long as 
priority for use of the money will continue to be given to the AFDC priority 
group$. 
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(f) Set-aside money for persons listed in paragraph (a), clause (2), must 
be allocated among the post-secondary educational systems based on· the 
number of students receiving AFDC in the most recent school year for 
which data is available. The systems shall allocate money to post-secondary 
institutions under their authority b_asedon the number of students receiving 
AFDC in the most recent school year for which data is available. The post
secondary educational systems shall use these money for the persons listed 
in paragraph (a), clause (2), to reduce their costs of child care, including 
the costs of child care for students while employed if enrolled in an eligible 
education program-at the same time. 

( g) Set-aside money for persons listed inparagraph ( a), clause ( 3), shall 
be allocated among the post-secondary educational systems based on the 
number of students with dependent children enrolled in the last fiscal year. 
Funds shall be used to reduce the students' costs of child care, including 
the costs of child care for students while employed if enrolled in an eligible 
education program at the same time. The systems shall allocate money to 
post-secondary institutions under their authority based on- the number of 
students with dependent children enrolled in the last fiscal year. 

(h) The post-secondary educational systems may reallocate unexpended 
moneyainong institutions under their authority. The systems may reallocate 
unexpended money for persons listed in paragraph (a), clause (3), t.o 
persons listed in paragraph (a), clause (2). If by May 15 of each year 
money is unexpended, the money must be transferred to the commissioner 
for reallocation ·to the other po~t-secondary educQtional systems or to 
counties for AFDC priority groups. Any unexpended money from the first 
year of the biennium may be carried forward to the second year of the 
biennium. 

(i) Recipients of AFDC who have completed their post-secondary edu
cation and had received child care funds during that education shaUbe 
assured, to the extent of available resources, of sliding fee money for 
employment programs after graduation if they meet sliding fee program 
eligibility standards. 

Sec. 65. Minnesota Statutes 1986, section 268. 91, is amended by adding 
a subdivision to read: 

Subd. 3b. [REPORTING AND PAYMENTS.] (a) Counties and post
secondary educational systems shall submit on forms prescribed by the 
commissioner a quarterly financial and program ·activity report which is 
due 20 calendar days after the end of each quarter. The financial and 
program activity report must include: 

(I) a detailed accounting of the expenditures and. revenues for the pro
gram during the preceding quarter by funding source and by eligibility 
group; 

/2) a description of activities and concomitant expenditures that are 
federally reimbursable under the AFDC employment special needs program; 

(3) a description of activities and concomitant expenditures of set-aside 
money; 

(4) information on money encumbered at the quarter's end but not yet 
reimbursable, for use in adjusting allocations as provided _in section 64, 
paragraphs (e) and (h); and 

(5) other data the commissioner considers necessary to account for the 
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program or to evaluate its effectiveness in preventing and reducing par
ticipants' •dependence on public assistance and in providing other benefits, 
including improvement in the care provided to children. 

(b) The commissioner shall provide this information to the commissioner 
of human services within 25 calendar days after the end of each quarter 
to enable the commissioner of human services to maximize the use of federal 
money under the AFDC special needs program. 

( c) The commissioner shall make payments to each county and post
secondary educational system in quarterly installments. The·commissioner 
may certify an advance for the first quarter of the fiscal year. Later pay
ments must be based on actual expenditures as reported in the quarterly 
financial and program activity report. 

(d) The commissioner may withhold, reduce, or terminate the allocation 
of any county or post-secondary educational system that does not meet 
the reporting or other requirements of this program. The commissioner 
shall reallocate to other counties or post-secondary educational systems 
money so reduced or terminated. 

Sec. 66. Minnesota Statutes 1986, section 268.91, subdivision 4, is 
amended to read: 

Subd. 4. [FINANCIAL ELIGIBILITY.] (a) Child care services must be 
available to families who need child care to find or keep employment or 
to obtain the training or education necessary to find employment and who: 

(I) receive aid to families with dependent children; 

(2) have household income below the eligibility levels for aid to families 
with dependent children; or 

(3) have household income within a range established by the commissioner. 

(b) Child care services for the families receiving aid to families with 
dependent children must be made available as in-kind services, to cover 
any difference between the actual cost and the amount disregarded under 
the aid to families with dependent children program. Child care services 
to families whose incomes are below the threshold of eligibility for aid to 
families with dependent children, but that are not receiving aid to families 
w.ith dependent children, must be made available without cost to the families. 

(c) Child care services to families with incomes in the commissioner's 
established range must be made available on a sliding fee basis. The lower 
limit of the sliding fee range must be the eligibility limit for aid to families 
with dependent children. The upper limit of the range must be neither less 
than 70 percent nor more than 90 percent of the state median income for 
a family of four, adjusted for family size. 

(d) Jf a disproportionate amount of the available money is provided to 
any one of the groups described in subdivision 4, paragraph (a), the county 
board ·shall document to the commissioner the reason the group received 
a disproportionate share. If a county projects that its child care allocation 
is insufficient to meet the needs of all eligible groups, it may prioritize 
among the groups to be served. Set-aside money must be prioritized by 
the state, and counties do not have discretion over the use of this money. 

Sec. 67. Minnesota Statutes 1986, section 268.91, subdivision 5, is 
amended to read: 
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Subd. 5. [EMPLOYMENT OR TRAINING ELIGIBILITY] (a)Persons 
who are seeking employment and who are eligible for assistance under this 
section are eligible to receive the equivalent of-one month of child care. 
Employed persons who work at leasnen hours a week and receive at least 
a minimum wage for all hours worked are eligible for child care assistance. 

(b) Persons eligibl~ tHHlef fk.i.s seet-ieft faf ehi-kl- eat=e aSSistaRee! f6f etl
ttettffe:ft et= tFeiRing fflttS¼ ,eeei-¥e assistance .fef the lettgth_ ef ·!fie pFogFam 
0F ~ fftoRths, 1~•hieh0\1eF Hi sheFteF.-Att eeh:1et:ttioi1 8f tFaiRing pregraffl w#h 
fJ.emonstF&ted ·effeeti"JeRess ffiilo/'. ,Be appro • e·a &y the eoiflmi_ssioFter af ee
HeaHoe aftEl aeeredited lly the epi,roJJri_e~e ~ as ftft e_ligihle prograRI 
iRehlEling high seheal_ et= ftR equi\ltleRt pr_ogre:ffi, aa English eompeteney 
progratH, technical 0f , 1oeaHoRal traieiRg, eti<t fflHr year er associate deg,ee 
~•0gF111R participating in employment programs; training programs,· or 
education programs.are eligible for assistance from the child care sliding 
fee program, if they are financially eligible under the sliding fee scale set 
by the commiSsioner "'in subdivisi~n 7. 

Sec. 68. Minnesota Statutes 1986, section 268.9 I, subdivision 6, -is 
amended to read: 

Subd. 6. [COUNTY CONTRIBUTION. I ( a) In addition to payments from 
parents, the program must be funded by county contributions. Except for 
set-aside money, counties s~all contribute ft¥e from county tax sources a 
minimum of 15 percent of the cost of the program itt Hie p,0gF111R's fiFsl 
ye&f ftfHI: +S pefeeRt ift ~ seeeRtl ttRd subse(:luent ye&Rr:- :J:he eeA1missiener 
~ -ittiFe l,y Fttie ~ a ~ ~ Hie e01R1Rissi0Aer the j!8F#efl &f 
sMiag fee alleeatiees paid l,y Hie slate feF wltielt Hie ~ts ,espeesillle. 
+he ~ sh&l,I IISY_&Aee #s j!8F#efl &f sMiag fee -. l!ase<I "1'6" 
allee"e:tiens ffiB:tle BY ~ eeA1A1_issienef _fflf dt&f ~ f9f enp~nElitures iR 
~ sueeee8ing ift01Hft. A The commissioner shall recover from the county 
as necessary to_ bring county expenditures into compliance with this 
subdivision. 

( b) The commissioner shall recover from counties any state or federal 
money found to be ineligible. lfa federal audit exception is taken based 
on a percentage of federal earnings, all counties shall pay a share pro
portional to their respective federal earnings during the period in question. 

( c) To receive money through this program, each county shall certify to 
the commissioner that the county has not reduced allocations from other 
federal, state, and county sources, which, in the absence of child care sliding 
fee or wage subsidy money, would have been available_ for child care services. 

Sec. 69. Minnesota Statutes 1986, section 268. 91, is amended by adding 
a subdivision to read: 

Subd. 6a. [POST-SECONDARY RESPONSIBILITY.] ( a) The commis- · 
sioner shall recover from postpsecondary educational systems any state or 
federal money found to be ineligible. If a federal audit exception is taken 
based on a percentage of federal earnings, all systems shall pay a share 
proportional to their respective federal earnings during the period in question. 

( b) To receive money· through this program, each postpsecondary edu
cational system shall certify to the commissioner that the system has not 
reduced allocations from other federal and state sources, which, in the 
absence of child care sliding fee money, would have been available for 
child care services. 
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Sec. 70. Minnesota Statutes I 986, section 510.07, is amended to read: 

510.07 [SALE OR REMOVAL PERMITTED; NOTICE.] 

The owner may sell and convey the homestead without subjecting it, or 
the proceeds of such sale for the period of one year after sale, to any 
judgment or debt from which it was exempt in the owner's hands except 
that the proceeds of the sale shall not be exempt from a judgment or debt 
for a court ordered child support or maintenance obligation in arrears. 
The owner may remove therefrom without affecting such exemption, if the 
owner does not thereby abandon the same as the place of abode. If the 
owner shall cease to occupy such homestead for more than six consecutive 
months the owner shall be deemed to have abandoned the same unless, 
within such period, the owner shall file with the county recorder of the 
county in which it is situated a notice, executed, witnessed, and acknowl
edged as in the case of a deed, describing the premises and claiming the 
same as the owner's homestead. In no case shall the exemption continue 
more than five years after such filing, unless during some part of the term 
the premises shall have been occupied as the actual dwelling place of the 
debtor or the debtor's family. 

Sec. 71. Minnesota Statutes 1986, section 518.171, subdivision I, is 
amended to read: 

Subdivision I. [ORDER.] Unless the obligee has comparable or better 
group dependent health insurance coverage available at a more reasonable 
cost, the court shall order the obligor to name the minor child as beneficiary 
on any health and dental insurance plan that is available to the obligor on 
a group basis or through an employer or union. 

If the court finds that dependent health or dental insurance is not available 
to the obligor on a group basis or through an employer or union, or that 
the group insurer is not accessible to the obligee, the court may require the 
obligor to obtain dependent health or dental insurance, or to be liable for 
reasonable and necessary medical or dental expenses of the child. 

If the court finds that the dependent health or dental insurance required 
to be obtained by the obligor does not pay all the reasonable and necessary 
medical or dental expenses of the child or that the dependent health or 
dental insurance available to the obligee does not pay all the reasonable 
and necessary medical or dental expenses of the child. and the court finds 
that the obligor has the financial ability to contribute to the payment of 
these medical or dental expenses, the court shall require the obligor to be 
liable for all or a portion of the medical or dental expenses of the child 
not covered by the required health or dental plan. 

Sec. 72. Minnesota Statutes 1986, section 518.24, is amended to read: 

518.24 [SECURITY; SEQUESTRATION; CONTEMPT.] 

In all cases when maintenance or support payments are ordered, the court 
may require sufficient security to be given for the payment of them ac
cording to the terms of the order. Upon neglect or refusal to give security, 
or upon failure to pay the maintenance or support, the court may sequester 
the obligor'.s personal estate and the rents and profits of real estate of _the 
obligor, and appoint a receiver of them. The court may cause the personal 
estate and the rents and profits of the real estate to be applied according 
to the terms of the order. H The obligor iHts shall be presumed to have an 
income from a source sufficient to pay the maintenance or support &Re- tlte 
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~ fails le l"'Y ffle Sftffle;- ffle 00\tfl sh&II order ffle ebltge, le l"'Y ti. 
A l"'fS0lt 0f j!flfly whe If rhe obligor disobeys the order ""'Y be p•aishee 
by ffle 00\tfl !IS fef, it shall be prima facie evidence of contempt. 

Sec. 73. Minnesota Statutes 1986, section 518.551, subdivision I, is 
amended to read: 

Subdivision I. [PAYMENT TO PUBLIC AGENCY.] 

The court shall direct that all payments ordered for maintenance and 
support be made to the public agency responsible for child support en
forcement so long as the obligee is receiving or has applied for public 
assistance, or has applied for child support and maintenance collection 
services. Amounts received by the public agency responsible for_ child 
support enforcement greater than the amount granted to the obligee shall 
be remitted to the obligee. 

Sec. 74. Minnesota Statutes 1986, section 5 I 8.611, subdivision I, is 
amended to read: 

Subdivision I. [ORDER.] Whenever an obligation for support of a de
pendent child or maintenance of a spouse, or both, is determined and 
ordered by a court of this state, th&! 00\tfl sh&II 0fE!ef ffle wi1hheleiag 9f 
the amount of child support or maintenance as determined by court order, 
shall be withheld from the income, regardless of source, of the person 
obligated to pay the support or maintenance. When"" 0fE!ef re. wilhheleiag 
hllS net p,e•,.ieusly l>eeft seeu,ee, ffle ebligee ""'Y .0f ffle ~ ageHey 
,espeasihle fef child suppe•I · eafo,eeffteRt shall fll6¥e ffle €ffltft;- ftft6 ffle 
eettff -skttH gfttfH the ffi'tleF Every order for maintenance or support shall 
include the obligor's social security number and the name and address of 
the obligor's employer or other payor of funds. 

Sec. 75. Minnesota Statutes I 986, section 518.611, subdivision 2, is 
amended to read: 

Subd. 2. [~10'.flCE CONDITIONS OF INCOME WITHHOLDING. J Eool, 
0f6ef ffif wilhheleiag sltall pFB';iee ffif a eeaspie•eus ne#ee le ffle ebltge, 
HtBr. (a) [MAINTENANCE AND PRE-EXISTING CHILD SUPPORT OR
DERS. J Withholding of maintenance, or child support ordered before Au
gust I, 1987, shall result only if the obligor fails to make the maintenance 
or support payments, and th&! ne wilhheleiAg shall be fftll6e ~ the 
foBowing conditions are met: 

(I) +he ehligee 0f ffle ~ eullwFily eeleFfRiRes Ille! The obligor is at 
least 30 days in arrears; 

(2) The obligee or the public authority serves written notice of tis ee
terJRiRatioR af income withholding, showing arrearage, on the obligor at 
least 15 days before service of the notice of income withholding and a copy 
of the court's order fef withheleiag on the payor of funds; 

(3) Within the 15-day period, the obligor fails to move the court to deny 
withholding on the grounds that an arrearage of at least 30 days does not 
exist as of the date of the notice of income withholding; or on other grounds 
limited to mistakes of fact, and, ex parte, to stay service on the payor of 
funds until the motion to deny withholding is beards Withift 4-S <lays H0fR 
ffle <iftle af ffle netiee af ffl€efR£ withheleiAg, !he 00\tfl sh&II oold ffle Hei1fi.Ag 
aft ffle fll&li&A le <left}' withheleiAg llfttl fleli.fy ffle jlllfties af tis eeeisiea; 
and 
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( 4) The obligee or the public authority serves a copy of the notice of 
income withholding and a copy of the court's wiU,kshli1tg order on the 
payor of funds; and 

(5) The obligee serves on the public authority a copy of the notice of 
income withholding, a copy of the court's witkkslding order, an application 
and the fee to use the public authority's collection services; or 

(6) The obligor waives the written notice and the requirements of this 
subdivision. 

(b) [NEW CHILD SUPPORT ORDERS.] The conditions of paragraph 
(a) of this subdivision do not apply to an obligation for child support 
initially determined and ordered, or modified, by a court of this state on 
or after August l, 1987. For the purposes of this section "modified" does 
not mean a cost-of-living adjustment without any other modification of the 
support order. Upon entry of the order for support the court shall mail a 
copy of the court's order and the provisions of this section to the obligor's 
employer or other payor of funds. 

The obligee who is not a recipient of public assistance shall make ap
plication to the public authority for child support and maintenance col
lection services when a new or modified order for support is entered. 

(c) [ARREARAGES.] To pay tlte tin arrearage speeified ift existing at 
the ft6k€e time of taeeHte •1litftft016ing service ·on the employer or payor 
of funds under this subdivision, the employer or payor of funds shall with
hold from the obligor's income an additional amount equal to 20 percent 
of the monthly child support or maintenance obligation until the arrearage 
is paid. · 

fet +lie el>kgef may, at fifty fift!e, wai-¥e tlte wfilleft fteliee ••~ui,ed l,y 
!ftis subdi,·isien. 

f61 +lie el>kgef may """"' tlte eeut4;- tHl<ief seetieft a 18. 64, 16 me<li-fy 
the 8fflef Fespeeting the -8ffl0ttfH ef ffl:O:inte,:utnee 0f suppeFt. 

Sec. 76. Minnesota Statutes 1986, section 518.611, subdivision 3, is 
amended to read: 

Subd. 3. [WITHHOLDING HEARING.] Within 45 days from the date 
of the notice given under subdivision 2, the court shall hold the hearing 
on the motion under subdivision 2, paragraph (a), clause (3), and notify 
the parties of its decision. At the hearing to deny withholding, if the court 
finds that there was no mistake of fact, the court shall order income with
holding to begin no later than the first pay period that occurs after 14 days 
following the date of the hearing. If the court finds that an arrearage of at 
least 30 days existed as of the date of the notice of income withholding, 
but finds a mistake in the amount of arrearage, the court shall order _income 
withholding, but it shall correct the amount of arrearage to be withheld 
under subdivision 2, paragraph W (c). 

Sec. 77. Minnesota Statutes 1986, section 518.611, subdivision 4, is 
amended to read: 

Subd. 4. [EFFECT OF ORDER.] Notwithstanding any law to the con
trary, the order is binding on the employer, trustee, or other payor of the 
funds when service under subdivision 2 has been made. Withholding must 
begin no later than the first pay period that occurs after 14 days following 
the date of the notice. An employer or other payor of funds in this state is 
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required to withhold income according to court orders for withholding 
issued by other states or territories. The payor shall withhold from the 
income payable to the obligor the amount specified in the order and amounts 
required under subdivision 2, paragraph W (c), and shall remit, within 
ten days of the date the obligor is paid the remainder of the income, the 
amounts withheld to the public authority. Employers may combine all amounts 
withheld from one pay period into one payment to each public authority, 
but shall separately identify each obligor making payment. Amounts re
ceived by the public authority which are in excess of public assistance 
expended for the party or for a child shall be remitted to the party. An 
employer shall not discharge. or refuse to hire, or otherwise discipline an 
employee as a result of a wage or salary withholding authorized by this 
section. The employer or other payor of funds shall be liable to the obligee 
for any amounts required to be withheld. 

Sec. 78. Minnesota Statutes 1986, section 518.611, subdivision 6, is 
amended to read: 

Subd. 6. [PRIORITY.] An order for withholding under this section. or 
execution or garnishment upon a judgment for child support arrearages or 
preadjudicated expenses shall have priority over an attachment, execution, 
garnishment, or wage assignment and shall not be subject to the statutory 
limitations on amounts levied against the income of the obligor. Amounts 
withheld from an employee's income m.ust not exceed the maximum per
mitted under the Consumer Credit Protection Act, United States Code, title 
15, section 1673(b)(2). If there is more than one withholding order on a 
single employee, the employer shall put them into effect, giving priority 
first .to amounts currently due a_nd not in arrears and then to other amounts, 
in the sequence in which the withholding orders were received up to the 
maximum allowed in the Consumer Credit Protection Act. Notwithstanding 
any law to the contrary, no funds from income sources included in section 
518.54, subdivision 6, whether periodic or lump sum, shall be exempt 
from attachment or execution upon a judgment for child support arrearages. 

Sec. 79. Minnesota Statutes 1986, section 518.611, subdivision 8, is 
amended to read: 

Subd. 8. [EMPLOYER OR PAYOR AND OBL/GORNOTICE.] When 
an individual is hired for employment, the employer shall request that the 
individual disclose whether or not the individual has court-ordered child 
support obligations that are fequired by law to be withheld from income 
and the terms of the court order. if any. The individual shall disclose this 
information at the time of hiring. When an individual discloses that the 
individual owes child support that is required to be withheld, the employer 
shall begin withholding according to the terms of the order and under this 
section. When a withholding 6ffief is in effect and the obligor's employment 
is terminated or the periodic payment terminates, the obligor and the ob
ligor's employer or the payor of funds shall notify the public agency re
sponsible for child support enforcement of the termination within ;w ten 
days of the termination date. The notice shall include the obligor's home 
address and the name and address of the obligor's new employer or payor 
of funds, if known. Information disclosed under this section shall not be 
divulged except to the extent necessary for the administration of the child 
support enforcement program or when otherwise authorized by law. 

Sec. 80. Minnesota Statutes 1986, section 518.64, subdivision 2, is 
amended to read: 
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Subd. 2. [MODIFICATION.] The terms of a decree respecting mainte
nance or support may be modified upon a showing of one or more of the 
following: (I) substantially increased or decreased earnings of a party; (2) 
substantially increased or decreased need of a party; (3) receipt of assistance 
under sections 256.72 to 256.87; or (4) a change in the cost-of-living for 
either. party as measured by the federal bureau of statistics, any of which 
makes the terms unreasonable and unfair. On a motion for modification of 
maintenance, the court shall apply, in addition to all other relevant factors, 
the factors for an award of maintenance under section 518. 552 that exist 
at the time of the m'ltion. On a motion for modification of support, the 
court shall take into consideration the needs of the children and shall not 
consider the financial circumstances of each party's spouse, if any. A mod
ification which decreases support or maintenance may be made retroactive 
only "I""' a she,·, ieg ~ ~ fllililfe le l"'Y H> aeee«I w+llt the !efffts ef 
the e,igieal eflleF was...,. wi-llfltl with respect to any period during which 
the support obligor has pending a motion for modification but only from 
the date that notice of the motion has been given to the obligee and to the 
court or other entity which issued each support order. A modification 
which increases support or mainte·nance shall not be made retroactive if 
the obligor has substantially complied with the previous order. Except for 
an award of the right of occupancy of the homestead, provided in section 
518.63, all divisions of real and personal property provided by section 
518. 58 shall be final, and may be revoked or modified only where the court 
finds the existence of conditions that justify reopening a judgment under 
the laws of this state. The court may impose a lien or charge on the divided 
property at any time while the property, or subsequently acquired property, 
is owned by the parties or either of them, for the payment of maintenance 
or support money, or may sequester the property as is provided by section 
518.24. 

Sec. 81. [SPECIAL STUDY.] 

The commissioner shall report to the legislature by January /5, 1989, 
with recommendations for improving the family health insurance program, 
evidence of state savings as a result of the program, and recommendations 
for a formal evaluation. 

Sec. 82. [REPORT TO THE LEGISLATURE.] 

The commissioner of human services · shall collect data on costs and 
collections and report to the chairs of the health and human services 
committees in the house of representatives and the senate on or before 
January 2, /989, on the progress and experience of the county agencies 
in implementing the income withholding provisions of this act, including 
any recommendations for changes in the la.w. 

Sec .. 83. [INSTRUCTION TO REVISOR.] 

In the next edition of Minnesota Statutes, the revisor of statutes shall 
substitute in chapter 257 the term ·"biological" when referring to a parent, 
mother, or father for the term "natural." 

Sec. 84. [APPROPRIATIONS.] 

$. is appropriatedfrom the general fund to the commissioner of 
jobs and training to administer the child care sliding fee program. 

$,_~_ is appropriated from the general fund to the commissioner of 
human services for the work incentive housing subsidy program, $ __ . _. 
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to be available until June 30, 1988, and $, ___ to be available until 
June 30, 1989. 

$, ___ is appropriated from the public health fund to the commis-
sioner of human services for the family health insurance program. 

$, ___ is appropriated to the commissioner of human services for 
use in providing state aid for literacy train.ing under section 28. 

There is appropriated from the general fund for the biennium ending 
June 30, 1989, $ ___ for the purpose of county child support collection 
incentives under section 21. 

$105,000 is appropriated from the general fund to the commissioner of 
human services for each year of the biennium ending June 30, 1989, to 
provide training and technical assistance to counties to: 

( 1) facilitate the transfer of general assistance recipients to federal dis
ability programs by identifying recipients who are potentially eligible for 
benefits and helping them with the application and appeals process; and 

(2) facilitate the transfer of general assistance medical care recipients 
to the medical assistance program Qy identifying recipients who are po
tentially eligible for medical assistance benefits and helping them establish 
eligibility. 

Sec. 85. [REPEALER.] 

Minnesota Statutes 1986, sections 256D.051. subdivisions 4, 5, and 12; 
and 257.34, subdivision 2, are repealed. 

Sec. 86. [EFFECTIVE DATES.] 

Sections 1 to JO, 12 to 79, and 81 to 85, are effective July 1, 1987. 
Sections 11 and 80 are effective the day following final enactment. 

ARTICLE 2 

Section I. [FEDERAL AUTHORITY] 

Subdivision 1. [LEGISLATIVE WAIVERS.] The commissioner of human 
services shall seek from the Congress of the United States a change in or 
waiver of existing requirements of the aid to families with dependent chil
dren program (AFDC) to the extent necessary to allow the commissioner 
to: 

( J) require that, as a condition of receiving AFDC. priority caretakers 
of children six weeks of age and older who have not completed a high 
school education be required to either attend high school or to work toward 
a general education diploma as long as necessary child care and trans
portation services are available -ro them; 

(2) require that, as a condition of receiving AFDC, priority caretakers 
of children younger than six months be required to participate for not more 
than four hours a week in activities related to personal and family devel
opment, including parenting education, personal and vocational counsel
ing, chemical dependency treatment, domestic abuse counseling, or re
medial education, and then only if child care assistance is provided or if 
the activity includes the child as a participant, and if transportation needs 
are met; 

(3) require that, as a condition of receiving AFDC, priority caretakers 
of children at least seven months but not more than 35 months of age to 
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participate in employment and training services for no more than 20 hours 
a week as long as necessary child care and transportation are available 
to them; 

(4) require that, as a condition of receiving AFDC, priority caretakers 
of children aged three and over register for and participate in employment 
and training services and seek employment as long as necessary child care 
and transportation are available to them; 

/5) replace the sanctions under section 256.736, subdivision 4, clause 
/4), paragraphs (a) and (d), with the following graduated sanctions: 

I a) upon first caretaker refusal, 50 percent of the grant provided to the 
family shall be made in the form of protective or vendor payments; 

(b) upon second caretaker refusal, the entire grant provided to the family 
shall be made in the form of protective or vendor payments; and 

(c) upon third caretaker refusal. the caretaker's needs shall not be taken 
into account in making the ·grant determination, and aid for any dependent 
child in the family will be made in the form of protective or vendor payments; 

(6) exclude all expenses related to education when determining income 
for food stamp purposes; 

/7) disregard more earned income of a recipient than allowed under 
United States Code, title 42, section 602/a)/8)/B)lii), to provide an in
centive to work and prevent recipients from experiencing a sudden loss of 
income after four months of employment; 

(8) exclude from consideration in computing the income of an AFDC 
caretaker parent under the age of 18 any income of the parents of the 
caretaker parent, without regard to the residence of the caretaker parent, 
to make it possible for a minor parent to receive financial assistance while 
remaining in a supportive home environment; 

(9) determine the maximum value of an automobile which can be ex
cluded as an asset under United States Code, title 42, section 602/a)(7)(8)/i), 
because of the need of AFDC recipients for reliable transportation in order 
to participate in work and training and become self-sufficient; 

/ JO) disregard in computing income the cost of child care beyond that 
currently allowed under United States Code, title 42. section 602/a)(B)(A)(iii). 
because of the need of AFDC recipients for quality reliable child care in 
order to participate in work and training and become self-sufficient; 

(II) permit a principal earner in a family receiving AFDC-UP to work 
more than JOO hours per month without being disqualified from the pro
gram, in order to recognize the financial reality of AFDC-UP families and 
to help the families achieve financial security before leaving the program; 

( 12) simplify eligibility determination processes, budgeting procedures, 
and excessive paperwork requirements without becoming subject to federal 
sanctions, in order to enhance self-esteem among clients and free workers 
to help families achieve self-sufficiency; and 

( I 3) disregard quality control review requirements that are not directly 
related to actual grant miscalculation or client right violations, in order 
to move the AFDC program away from a system driven by audits. error 
rates, and sanctions. 

Subd. 2. [ADMINISTRATIVE WAIVERS.] If congressional.approval of 
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each of these measures has not been obtained by July I, 1988, the com
missioner shall seek federal approval through the administrative waiver 
process or other administrative mechanisms. 

Subd. 3. [TERMS.] The commissioner shall negotiate no terms or con
ditions that infringe on recipients' entitlement to benefits or impede federal 
financial participation under the terms of United States Code, title 42, 
chapter 7, subchapter JV, part A. 

Subd. 4. [IMPLEMENTATION.] The commissioner shall promulgate 
emergency rules as necessary to implement any waiver. Rules promulgated 
under authority of this section supersede any conflicting laws or rules 
until July 1, 1988." 

Delete the title and insert: 

"A bill for an act relating to human services; expanding employment and 
training services in the aid to families with dependent children program; 
changing standards of eligibility for general assistance recipients and work 
readiness recipients; implementing immediate income withholding; modi
fying the child care sliding fee program; establishing the family health 
insurance program; changing standards of eligibility for the medical as
sistance program; amending Minnesota Statutes 1986, sections 144.219; 
256.01, subdivision 2; 256.736, subdivisions 3, 4, 6, and 8, and by adding 
subdivisions; 256.74, subdivision I; 256B.06, subdivision I; 256D.0l, 
subdivision la; 256D.02, subdivisions 5 and 8; 256D.03, subdivision 2; 
256D.05, subdivision I; 256D.051, subdivisions I, 2, 4, 5, 6, and 8; 
256D.06, subdivisions I, lb, and 2; 256D.08, subdivision I; 256D. I0I; 
256D.15; 257 .33; 257.34, subdivision I; 257 .57, subdivision 2; 257 .60; 
257.62, by adding a subdivision; 257.63, subdivision 2; 260.015, subdi
vision 6; 260.155, by adding a subdivision; 260.191, by adding a subdi
vision; 267.02, by adding a subdivision; 267.03, subdivision 2; 268.0122, 
subdivision 3; 268.86, subdivisions I and 2; 268.871, subdivisions I and 
2, and by adding a subdivision; 268.872, subdivision 3; 268.88; 268.91, 
subdivisions I, 2, 3, 4, 5, and 6, and by adding subdivisions; 510.07; 
518.171, subdivision I; 518.24; 518.551, subdivision I; 518.611, subdi
visions I, 2, 3, 4, 6, and 8; and 518.64, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapters 256 and 256D; repealing Min
nesota Statutes 1986, sections 256D.05 l, subdivisions 4, 5, and 12; and 
257.34, subdivision 2." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 514: A bill for an act relating to human services; creating the 
office of ombudsman for mental health; defining terms; establishing the 
office of ombudsman; providing for the powers and duties of the ombuds
man; creating the ombudsman committee; creating the mental health board; 
requiring reporting of abuse and neglect to the ombudsman for mental 
health; amending Minnesota Statutes 1986, sections 13.66; 626.556, sub
division 10, and by adding a subdivision; and 626.557, subdivision 11, 
and by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 245. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes I 986, section 13.66, is amended to read: 

13.66 [CQRIU,CTIQ~IS OMBUDSMAN DATA.] 

Subdivision I. [PRIVATE DATA.] The following data maintained by the 
ombudsman for corrections and the ombudsman for mental health and 
mental retardation are classified as private, pursuant to section I 3.02, 
subdivision 12: 

(a) All data on individuals pertaining to contacts made by clients seeking 
the assistance of Hie an ombudsman, except as specified in subdivisions 2 
and 3; 

(b) Data recorded from personal and phone conversations and in cor
respondence between tlte an ombudsman's staff and persons interviewed 
during the course of an investigation; 

( c) Client index cards; 

( d) Case assignment data; and 

(e) Monthly closeout data. 

Subd. 2. [CONFIDENTIAL DATA.] The following data maintained by 
tltean ombudsman are classified as confidential, pursuant to section 13.02, 
subdivision 3: the written summary of the investigation to the extent it 
identifies individuals. 

Subd. 3. [PUBLIC DATA.] The following data maintained by the om
budsman/or corrections are classified as public, pursuant to section 13.02, 
subdivision I 5: client name, client location; and the inmate identification 
number assigned by the department of corrections. 

Sec. 2. [245.91) [DEFINITIONS.] 

Subdivision I. [APPLICABILITY] For the purposes of sections 2 to 8, 
the following terms have the meanings given them. 

Subd. 2. [MENTAL HEALTH OR MENTAL RETARDATION AGENCY] 
"Mental health or mental retardation agency" or "agency" means the 
divisions, officials, or employees of the state departments of human services 
and health, that are engaged in monitoring, providing, or regulating serv
ices to mental health or mental retardation clients. It does not include a 
political subdivision of the state. 

Subd. 3. [MENTAL HEALTH OR MENTAL RETARDATION CLIENT.] 
"Mental health or mental retardation client" or "client" means a patient, 
resident, or other person served by a mental health or mental retardation 
agency or facility, who is receiving residential treatment/or mental illness, 
mental retardation, chemical dependency, or emotional disturbance. 

Subd. 4. [MENTAL HEALTH OR MENTAL RETARDATION FACIL
ITY) "Mental health or mental retardation facility" or "facility" means 
a regional center operated by the commissioner of human services, a 
residential facility as defined in section 245.782, subdivision 6, that is 
required to be licensed by the commissioner of human services, and an 
acute care inpatient facility, that provides treatment for mental illness, 
mental retardation, chemical dependency, or emotional disturbance. 
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Subd. 5. [REGIONAL CENTER.] "Regional center" means a regional 
center as defined in section 253B.02, subdivision /8. 

Sec. 3. [245.92] [OFFICE OF OMBUDSMAN; CREATION; QUALI
FICATIONS; FUNCTION.] 

The office of ombudsman for mental health and mental retardation is 
created. The ombudsman shall promote the highest attainable standards 
of treatment, competence, efficiency, and justice for people receiving care 
or treatment for mental illness, mental retardation, chemical dependency, 
or emotional disturbance. The ombudsman may gather information about 
decisions, acts, and other matters of an agency or facility. The ombudsman 
serves at the pleasure of the governor in the unclassified service and is 
accountable to the governor. The ombudsman must be selected without 
regard to political affiliation and must be a person who has knowledge 
and experience concerning the treatment, needs, and rights of mental health 
and mental retardation clients, and who is highly competent and qualified. 
No person may serve as ombudsman while holding another public office. 

Sec. 4. [245.93] [ORGANIZATION OF OFFICE OF OMBUDSMAN.] 

Subdivision I. [STAFF] The ombudsman may appoint a deputy and a 
confidential secretary in the unclassified service and may appoint other 
employees as authorized by the legislature. The ombudsman and the full
time staff shall be members of the Minnesota state retirement association. 

Subd. 2. [ADVOCACY.] The function of mental health and mental re
tardation client advocacy in the department of human services is trans• 
ferred to the office of ombudsman according to section 15.039. The om
budsman shall maintain at least one client advocate in each regional center. 

Subd. 3. [DELEGATION.] The ombudsman may delegate to members of 
the staff any authority or duties of the office except the duty of formally 
making recommendations to an agency or facility or reports to the governor 
or the legislature. 

Sec. 5. [245. 94] [POWERS OF OMBUDSMAN; REVIEWS AND EVAL
UATIONS; RECOMMENDATIONS.] 

Subdivision I. [POWERS.] (a) The ombudsman may prescribe the meth
ods by which complaints to the office are to be made, reviewed. and acted 
upon. The ombudsman may not levy a complaint fee. 

( b) The ombudsman may mediate or advocate on behalf of a client. 

( c) At the request of a client, or upon receiving a complaint or other 
information affording reasonable grounds to believe that the rights of a 
client who is not capable of requesting assistance have been adversely 
affected, the ombudsman may gather information about and analyze, on 
behalf of the client, the actions of an agency or facility. 

(d) The ombudsman may examine, on behalf of a client, records of an 
agency or facility to which the client is entitled to access if the records 
relate to a matter that is within the scope of the ombudsman's authority. 
If the records are private and confidential and the client is capable of 
providing consent, the ombudsman shall first obtain the client's consent. 

( e) The ombudsman may. at reasonable times in the course of conducting 
a review, enter and view premises within the control of an agency or facility. 

(Ji The ombudsman may attend department of human services review 
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board and special review board proceedings; proceedings regarding the 
transfer of patients or residents, as defined in section 246.50, subdivisions 
4 and 4a, between institutions operated by the department of human serv
ices; and, subject to the consent of the affected patient or resident, other 
proceedings affecting the rights of residents or patients. 

(g) To avoid duplication and preserve evidence, the ombudsman shall 
inform relevant licensing or regulatory officials before undertaking a re
view of an action of the facility. 

(h) Sections 2 to 8 are in addition to other provisions of law under which 
any other remedy or right is provided. 

Subd. 2. [MATTERS APPROPRIATE FOR REVIEW.] (a) In selecting 
matters for review by the office, the ombudsman shall give particular 
attention to unusual deaths or injuries of a client served by an agency or 
facility, or actions of an agency or facility that: 

(1) may be contrary to law or rule; 

(2) may be unreasonable, unfair, oppressive, or inconsistent with a policy 
or order of an agency or facility; 

(3/ may be mistaken in law or arbitrary in the ascertainment of facts; 

( 4) may be unclear or inadequately explained, when reasons should have 
been revealed; 

(5) may result in abuse or neglect of a person receiving treatment; or 

(6) may disregard the rights of a client or other individual served by an 
agency or facility. 

(b) The ombudsman shall, in selecting matters for review and in the 
course of the review, avoid duplicating other investigations or regulatory 
efforts. 

Subd. 3. [COMPLAINTS.] The ombudsman may receive a complaint 
from any source concerning an action of an agency or facility. After com
pleting a review, the ombudsman shall inform the complainant and the 
agency or facility. No client shall be punished nor shall the general con
dition of the client's treatment be unfavorably altered as a result of a 
complaint by the client or by another person on the client's behalf. 

Subd. 4. [RECOMMENDATIONS TO AGENCY] (a) If, after reviewing 
a complaint and considering the response of an agency or facility and any 
other pertinent material, the ombudsman determines that the complaint 
has merit, the ombudsman may recommend that the agency or facility: 

(I) consider the matter further; 

(2) modify or cancel its actions; 

( 3) alter a rule, order. or internal policy; 

(4) explain more fully the action in question; or 

(5) take any other action the ombudsman recommends to the agency or 
facility involved. 

(b) At the ombudsman's request, the agency or facility shall, within a 
reasonable time, inform the ombudsman about the action taken on the 
recommendation or the reasons for not complying with it. 
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Sec. 6. (245.95) [RECOMMENDATIONS AND REPORTS TO 
GOVERNOR.) 

Subdivision I. [SPECIFIC REPORTS.] The ombudsman may send con
clusions and suggestions concerning any matter reviewed to the governor. 
Before making public a conclusion or recommendation that expressly or 
implicitly criticizes an agency or facility-or any person, the ombudsman 
shall consult with the governor and the agency, facility, or person con
cerning the conclusion or recommendation. When sending a conclusion or 
recommendation to the governor that is adverse to an agency or facility 
or any person, the ombudsman shall include any statement of reasonable 
length made by that agency, facility, or person in defense or mitigation of 
the office's conclusion or recommendation. 

Subd. 2. [GENERAL REPORTS. J In addition to whatever conclusions 
or recommendations the ombudsman may make to the governor on an ad 
hoc basis, the ombudsman shall at the end of each year report to the 
governor concerning the exercise of the ombudsman's functions during the 
preceding year. 

Sec. 7. [245.96) [CIVIL ACTIONS.] 

The ombudsm·Cln and his designees are not civilly liable for any action 
taki;n under sections 2 to 8 if the action· was taken in good faith, was 
within the scope of the ombudsman's authority, and did not constitute willful 
or reckless ·misconduci. 

Sec. 8. (245.97) [OMBUDSMAN COMMITTEE.] 

. Subdivision I. [ESTABLISHMENT; MEMBERSHIP.) An ombudsman 
committee consisting of I 5 members shall be appointed by the governor. 
Members shall be appointed on the basis of their knowledge of and interest 
in the health and human services system subject to the ombudsman's au
thority. In making the appointments, the governor shall try to ensure that 
the overall membership of the committee adequately reflects the agencies, 
facilities, and programs within the ombudsman's authority and that mem
bers include consumer representatives, including clients, former clients. 
and relatives of present or former clients; r~presentatives of advocacy 
organizations for clients ·and other individuals served by an agency or 
facility; human services and health care professionals, including specialists 
in psychiatry, psychology, internal medicine, and forensic pathology; and 
other providers of services to mental health or mental retardation clients 
or other individuals served by an agency or facility. 

Subd. 2. [TERMS OF SERVICE; CHAIR.] Members shall be appointed 
for terms of three years. Of the members of the first committee appointed, 
one-third shall be appointed for one-year .terms and one-third shall be 
appointed for two-year terms. Vacancies shall b_efilled in the same manner 
as original appointments for the remainder of any unexpired term. Members 
do not receive compensation, but are entitled to receive reimbursement for 
reasonable and necessary expenses incurred. The governor shall designate 
one member of the committee to serve as its chair at the pleasure of the 
governor. 

Subd. 3. [MEETINGS.] The committee shall meet at least four times a 
year at the request of its chair or the ombudsman. 

Subd. 4. [DUTIES.] The committee shall advise and assist the ombuds
man in selecting matters for attention; developing policies, plans, and 
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programs to carry out the ombudsman's functions and powers; and making 
reports and recommendations for changes designed to improve standards 
of competence, efficiency, justice, and protection of rights. The committee 
shall function as an advisory body. 

Subd. 5. [MEDICAL REVIEW SUBCOMMITTEE.]At least five mem
bers of the committee, including at least three physicians, one of whom is 
a psychiatrist, shall be designated by the governor to serve as a medical 
review subcommittee. Terms of service, vacancies, and compensation are 
governed by subdivision 2. The governor shall designate one of the mem
bers to serve as chair of the subcommittee. The medical review subcom
mittee has the power to: 

(I) make a preliminary determination of whether the death of a client 
that has been brought to its attention is unusual or reasonably appears to 
have resulted from causes other than natural causes and warrants 
investigation; 

(2) review the causes ofand circumstances s'urrounding the death; 

(3) request the county coroner or medical examiner to conduct an autopsy; 

(4) assist an agency in its investigations of unusual deaths and deaths 
from causes other than natural causes; and 

( 5) submit a report regarding the death of a client to the committee, the 
ombudsman, the client's next-of-kin, and the facility where the death oc
curred and, where appropriate, make recommendations to prevent recurr
ence of similar deaths to the head of each affected agency or facility. 

Subd. 6. [TERMS, COMPENSATION, AND REMOVAL.] The member
ship terms, compensation, and removal of members of the committee are 
governed by section /5.0575, except as provided in this section. 

Sec. 9. Minnesota Statutes 1986, section 626.556, subdivision 9, is 
amended to read: 

Subd. 9. [MANDATORY REPORTING TO A MEDICAL EXAMINER 
OR CORONER.] When a person required to report under the provisions 
of subdivision 3 knows or has reason to believe a child has died as a result 
of neglect or physical or sexual abuse, the person shall report that infor
mation to the appropriate medical examiner or coroner instead of the local 
welfare agency, police department or county sheriff. Medical examiners or 
coroners shall notify the local welfare agency or police department or county 
sheriff in instances in which they believe that the child has died as a result 
of neglect or physical or sexual abuse. The medical examiner or coroner 
shall complete an investigation as soon as feasible and report the findings 
to the police department or county sheriff and the local welfare agency. If 
the child was receiving residential treatment for mental illness, mental 
retardation, chemical dependency, or emotional disturbance from a mental 
health or mental retardation agency or facility as defined in section 2, the 
medical examiner or coroner shall also notify and report findings to the 
ombudsman for mental health and mental retardation. 

Sec. 10. Minnesota Statutes 1986, section 626.556, subdivision JO, is 
amended to read: 

Subd. IO. [DUTIES OF LOCAL WELFARE AGENCY AND LOCAL 
LAW ENFORCEMENT AGENCY UPON RECEIPT OF A REPORT.] (a) 
If the report alleges neglect, physical abuse, or sexual abuse by a parent, 
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guardian, or individual functioning within the family unit as a person re' 
sponsible for the child's care, the local welfare agency shall immediately 
conduct an assessment and offer.protective social services for purposes of 
preventing further abuses, safeguarding and enhancing the welfare of the 
abused or neglected minor, and preserving family life whenever possible. 
When necessary the local welfare agency shall seek authority to remove 
the child from the custody of a parent, guardian or adult with whom the 
child is living. In performing any of these duties, the local welfare agency 
shall maintain appropriate records. 

(b) When a local agency receives a report or otherwise has information 
indicating that a child who is a mental health or mental retardation client, 
as defined in section 2, has been the subject of physical abuse or neglect 
at a mental health or mental retardation agency or facility, as defined in 
section 2, it shall, in addition to its other duties under this section, im
mediately inform the ombudsman for mental health and mental retardation. 

( c) Authority of the local welfare agency responsible for assessing the 
child abuse report and of the local law enforcement agency for investigating 
the alleged abuse includes, but is not limited to, authority to interview, 
without parental consent, the alleged victim and any other minors who 
currently reside with or who have resided with the alleged perpetrator. The 
interview may take place at school or at any facility or other place where 
the alleged victim or other minors might be found and may take place 
outside the presence of the perpetrator or parent, legal custodia~ guardian, 
or school official. Except as provided in this clause, the parent, legal cus
todian, or guardian shall be notified by the responsible local welfare or law 
enforcement agency no later than the conclusion of the investigation or 
assessment that this interview has occurred. Notwithstanding rule 49.02 
of the Minnesota rules of procedure for juvenile courts, the juvenile court 
may, after hearing on an ex parte motion by the local welfare agency, order 
that, where reasonable cause exists, the agency withhold notification of this 
interview from the parent, legal custodian, or guardian. If the interview 
took place or is to take place on school property, the order shall specify 
that school officials may not disclose to the parent, legal custodian, or 
guardian the contents of the notification of intent to interview the child on 
school property, as provided under paragraph (c), and any other related 
information regarding the interview that may be a part of the child's school 
record. A copy of the order shall be sent by the local welfare or law 
enforcement agency to the appropriate school official. 

fej (d) When the local welfare or local law enforcement agency deter
mines that an interview should take place on school property, written no
tification of intent to interview the child on school property must be re
ceived by school officials prior to the interview. The notification shall 
include the name of the child to be interviewed, the purpose of the interview, 
and a reference to the statutory authority to conduct an interview on school 
property. For interviews conducted by the local welfare agency, the noti
fication shall be signed by the chair of the county welfare board or the 
chair's designee. The notification shall be private data on individuals subject 
to the provisions of this paragraph. School officials may not disclose to the 
parent, legal custodian, or guardian the contents of the notification or any 
other related information regarding the interview until notified in writing 
by the local .welfare or law enforcement agency that the investigation or 
assessment has been concluded. Until that time, the local welfare or law 
enforcement agency shall be solely responsible for any disclosures regard-
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ing the nature of the assessment or investigation. 

Except where the alleged perpetrator is believed to be a school official 
or employee, the time and place, and manner of the interview on school 
premises shall be within the discretion of school officials, but the local 
welfare or law enforcement agency shall have the exclusive authority to 
determine who may attend the interview. The conditions as to time, place, 
and manner of the interview set by the school officials shall be reasonable 
and the interview shall be conducted not more than 24 hours after the 
receipt of the notification unless another time is considered necessary by 
agreement between the school officials and the local welfare or law en
forcement agency. Where the school fails to comply with the provisions of 
this paragraph, the juvenile court may order the school to comply. Every 
effort must be made to reduce the disruption of the educational program 
of the child, other students, or school staff when an interview is conducted 
on school premises. 

fdt ( e) Where the perpetrator or a person responsible for the care of the 
alleged victim or other minor prevents access to the victim or other minor 
by the local welfare agency, the juvenile court may order the parents, legal 
custodian, or guardian to produce the alleged victim or other minor for 
questioning by the local welfare agency or the local law enforcement agency 
outside the presence of the perpetrator or any person responsible for the 
child's care at reasonable places and times as specified by court order. 

fet If) Before making an order under paragraph (d), the court shall issue 
an order to show cause, either upon its own motion of upon a verified 
petition, specifying the basis for the requested interviews and fixing the 
time and place of the hearing. The order to show cause shall be served 
personally and shall be heard in the same manner as provided in other cases 
in the juvenile court. The court shall consider the need for appointment of 
a guardian ad !item to protect the best interests of the child. If appointed, 
the guardian ad (item shall be present at the hearing on the order to show 
cause. 

fB (g) The commissioner, the ombudsman for mental health and mental 
retardation, the local welfare agencies responsible for investigating reports, 
and the local law enforcement agencies have the right to enter facilities as 
defined in subdivision 2 and to inspect and copy the facility's records, 
including medical records, as part of the investigation. Notwithstanding the 
provisions of chapter 13, they also have the right to inform the facility 
under investigation that they are conducting an investigation, to disclose to 
the facility the names of the individuals under investigation for abusing or 
neglecting a child, and to provide the facility with a copy of the report and 
the investigative findings. 

Sec. 11. Minnesota Statutes 1986, section 626.557, subdivision 9, is 
amended to read: 

Subd. 9. [MANDATORY REPORTING TO A MEDICAL EXAMINER 
OR CORONER.] A person required to report under the provisions of sub
division 3 who has reasonable cause to believe that a vulnerable adult has 
died as a direct or indirect result of abuse or neglect shall report that 
information to the appropriate medical examiner or coroner in addition to 
the local welfare agency, police department, or county sheriff or appropriate 
licensing agency or agencies. The medical examiner or coroner shall com
plete an investigation as soon as feasible and report the findings to the 
police department or county sheriff, the local welfare agency, and, if ap-
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plicable; each licensing agency. A person or agency that receives a report 
under this subdivision concerning a vulnerable adult who was receiving 
residential treatment for mental illness, mental retardation, chemical de• 
pendency, or emotional disturbance from a mental health or mental re• 
tardation agency or facility as defined in section 2, shall also report the 
information and findings to the ombudsman for mental health and mental 
retardation." 

Delete the title and insert: 

"A bill for an act relating to human services; creating the office of 
ombudsman for mental health and mental retardation; providing for the 
powers and duties of the ombudsman; creating a medical review board; 
requiring reporting of abuse and neglect to the ombudsman for mental 
health and mental retardation; amending Minnesota Statutes 1986, sections 
13.66; 626.556, subdivisions 9 and 10; and 626.557, subdivision 9; pro
posing coding for new law in Minnesota Statutes, chapter 245." 

And when so amended .the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.F. No. 1112: A bill for an act relating to athletic and sporting events; 
cFeating tJ}e Minnesota amateur sports commission and providing its powers 
and duties; requiring the sponsorship of certain amateur athletic events; 
authorizing an admission tax; appropriating money; proposing coding for 
new law as Minnesota Statutes, chapter 240A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 17, delete everything after "shall" 

Page 2, delete line 18 

Page 2, line 19, delete everything before the period and insert "be 
compensated as provided under section 15 .0575" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr .. Bertram from the Committee on Veterans, to which was referred 

S. F. No. 294: A bill .for an act relating to motor vehicles; authorizing 
special license plates for Pearl Harbor survivors; proposing coding for new 
law in Minnesota Statutes, chapter 168. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Transportation. Report adopted. 

Mr. Bertram from the Committee on Veterans, to which was referred 

S.F. No. 33: A bill for an act relating to motor vehicles; providing for 
special license plates for Vietnam era veterans; amending Minnesota Stat
utes 1986, section 168.12, by adding a subdivision. 

Reports the same back with the recommendation·that the bill be amended 
as follows: 
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Page I, line 14, after "July 1, 1978," insert "was discharged under 
honorable conditions," 

Page I , after line 19, insert: 

"The applicant shall have a certified copy of the veteran's discharge 
papers, indicating character of discharge, at the time of application." 

Page I, lines 20 and 23, delete "adjutant general" and insert "com
missioner of veterans affairs" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Transportation. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.E No. 54: A bill for an act relating to public safety; state government; 
creating state board of examiners for fire prot~ction systems; proposing 
coding for new law as Minnesota Statutes, chapter 299J. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [326.67) [DEFINITIONS.] 

Subdivision 1. [SCOPE.) The definitions in this section apply to sections 
1 to 16. 

Subd. 2. [COUNCIL.] "Council" means the Minnesota advisory council 
for examiners for fire protection systems. 

Subd. 3. [FIRE PROTECTION SPRINKLER CONTRACTOR.) "Fire 
protection sprinkler coirtractor" means a person who contracts to sell, 
design, install, modify, alter; repair, maintain, or examine a fire protection 
system or its parts or related equipment. 

Subd. 4. [FIRE PROTECTION SYSTEM.] "Fire protection SYStem" means 
a sprinkler or standpipe and hose system for fire protection purposes only 
that is composed of an integrated system of underground and overhead 
piping designed in accordance with the applicable fire protection engi
neering standards published by the National Fire Protection Association, 
Inc. Notwithstanding the definitions in those standards, for the purposes 
of this section the definition of fire protection system does not include the 
water service piping to a city water main or piping used/or potable water 
purposes or piping used for heating or cooling purposes. Openings from 
potable water piping for fire protection systems must be made by persons 
properly licensed under section 326.40. Nothing in this subdivision is 
intended to conflict with the Minnesota state building code or the Minnesota 
uniform fire code. 

Subd. 5. [JOURNEYMAN SPRINKLER FITTER.] "Journeyman sprin
kler fitter" means a person who is certified as competent to engage in the 
installing, connecting, altering, repairing, or adding to a fire protection 
system for and under the supervision of a fire protection sprinkler contractor. 

Subd. 6. [APPRENTICE SPRINKLERFITTER.] ''Apprentice sprinkler 
fitter" means a person, other than a fire protection sprinkler contractor 
or journeyman sprinkler fitter, who is regularly engaged in the industry 
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learning the business under the direct supervision of a fire protection 
sprinkler contractor or journeyman sprinkler fitter and whose duties are 
those of a helper only to the fire protection sprinkler contractor or jour
neyman sprinkler fitter. Apprentices must be registered with the depart
ment's division of apprenticeship in accordance with chapter 178. 

Subd. 7. [PERSON.] "Person" includes an individual, partnership, joint 
venture, association, corporation, or otherwise organized business entity, 
or combination of them. 

Subd. 8. [DEPARTMENT.] "Department" means the department of la
bor and industry. 

Subd. 9. [COMMISSIONER.] "Commissioner" means the commissioner 
of labor and industry. 

Sec. 2. [326.68] [COUNCIL MEMBERSHIP; OATH.] 

The Minnesota advisory council of examiners for fire protection systems 
consists of five members appointed for a term of three years by the com
missioner of labor and industry. Two members of the council must be 
licensed contractors or full-time, managing employees actively engaged 
in a licensed fire protection sprinkler contractor's business. One member 
of the council must be from the Minnesota fire marshals association. Two 
members of the council must be sprinkler fitters licensed under this chapter. 
If initial appointees, they must become licensed within 120 days of 
appointment. 

A member may be reappointed. 

Sec. 3. (326.69] [INITIAL TERM; COMPENSATION; REMOVAL; 
VACANCY.] 

Subdivision I. [INITIAL TERM.] Notwithstanding section 2, initial 
appointments to the council must be made in a manner and for a period 
not exceeding three years, so that the terms of members expire in different 
years. After the appointment of the initial council members, the term of a 
member is three years. 

Subd. 2. [COMPENSATION.] The council members must be compen
sated under section /5.0575. 

Subd. 3. [REMOVAL.] The commissioner may remove a member under 
section I 5 .0575. 

Subd. 4. [VACANCY.] If the commissioner fails to appoint a member to 
fill a vacancy within 90 days after the vacancy has occurred, the council 
may fill the vacancy until a new member is approved and appointed. 

Sec. 4. [326.70] [LICENSE REQUIRED.] 

Subdivision I. [IN GENERAL.] A person may not sell, design, install, 
modify, alter, repair, maintain, or make a maintenance inspection on a fire 
protection system, or offer to do so unless licensed to perform these duties 
or except as a registered professional engineer acting solely in a profes
sional capacity. No license shall be required for repairs on existing in
stallations. Except as provided in this section, if a license is required under 
sections I to 16, no person offering fire protection services may do any 
of the following unless the person is a licensed fire protection sprinkler 
contractor: 

(/) advertise as a fire protection sprinkler contractor, fire sprinkler 
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contractor, or sprinkler fitter; 

(2) add the person's name to, or in connection with, the title "fire 
protection sprinkler contractor," "fire sprinkler contractor," or "sprinkler 
fitter"; or 

(3) add the person's name to any other words that tend to represent the 
person as a fire protection sprinkler contractor, fire sprinkler contractor, 
or sprinkler fitter. 

A person who advertises as a fire protection sprinkler contractor must 
include in the advertisement the number of the person's license as a fire 
protection sprinkler contractor. 

A vehicle used to conduct fire protection sprinkler business must have 
prominently displayed on its exterior the company name and license number 
of the fire protection sprinkler contractor performing fire protection services. 

Subd. 2. [EXCEPTION.] Except that plumbers licensed under section 
326 .40 may contract to sell, design, install, modify, alter, demolish, repair, 
maintain, or examine a standpipe and hose system not in connection with 
parts of an automatic sprinkler system. 

Subd. 3. [FIRE PROTECTION SPRINKLER CONTRACTOR.] (a) The 
fire protection sprinkler contractor is responsible for the preparation of 
detailed fire protection drawings for installation in accordance with the 
applicable statutes and rules of the state of Minnesota and its political 
subdivisions. 

(b) A fire protection sprinkler contractor may be required by a munic
ipality to pay fees normally imposed for local permits and to submit plans 
for review under section 14. However, a political subdivision of the state 
may not impose requirements to prove qualifications other than the pro
duction of a license valid under sections 1 to 16. 

(c) No person may engage in or work at the business of afire protection 
sprinkler contractor or journeyman sprinkler fitter unless licensed to do 
so by the commissioner. Sections 1 to 16 do not apply to a person solely 
selling or supplying products or materials to a licensed fire protection 
sprinkler contractor. 

Subd. 4. [SPRINKLER FITTER.] A person may not undertake the pre
scribed activities of a sprinkler fitter under this chapter without having a 
valid license in possession. 

Subd. 5. [INSPECTOR'S CREDIT.] An employee performing the duties 
of inspector for the department in regulating fire sprinkler systems may 
not receive time credit/or the inspection duties when making an application 
for a license required by this section. 

Sec. 5. [326.71] [RULES.] 

The commissioner may adopt rules for permit, filing, and inspection 
fees; for the examination and licensing of fire protection sprinkler con
tractors, journeyman sprinkler fitters, and registered apprentices; and for 
enforcement of sections 1 to 16. 

Sec. 6. (326.72) [EXCEPTION TO EXAMINATION.] 

Persons who submit satisfactory proof to the commissioner that they 
have been actively engaged in fire sprinkler systems installation either as 
fire protection sprinkler contractors or journeyman sprinkler fitters for a 
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period of five years prior to the effective date of this section, and who 
apply for licenses within 60 days after the effective date of this section, 
must be granted the appropriate license upon payment of the required 
annual license fee. 

Sec. 7. (326. 73] [TEMPORARY PERMIT. J 

The commissioner may issue a temporary revocable permit, valid until 
the next scheduled examination has been held and the results have been 
certified by the department. The fee for a temporary permit and for renewal 
of a temporary permit must be set by the commissioner under section 5. 

Sec. 8. [326.74] [LICENSE DISPLAY; RENEWAL; DUPLICATE.] 

Subdivision I. [IN GENERAL.] Licenses are valid for one year and 
expire December 31 of each year regardless of the month issued. 

Subd. 2. [RENEWAL.] A license that has not been suspended or revoked 
must be renewed for an additional year from its expiration on application 
for renewal on a form prescribed by the commissioner and payment of the 
fee prescribed. 

Subd. 3. [DUPLICATE.] A duplicate license must be issued to replace 
a lost, destroyed, or mutilated license on application on a form prescribed 
by the commissioner aT)d payment of the fee prescribed. A duplicate license 
must have the word "duplicate" stamped on its face and must bear the 
same number as that on the license replaced. 

Subd. 4. [CONTRACTOR'S LICENSE POSTED; DISPLAYED.] A li
cense issued under sections 1 to 16 must be posted in a conspicuous place 
in the fire protection sprinkler contractor's place of business. 

Bids, proposals, and offers and preliminary, conceptual, shop, and field 
installation drawings must bear the contractor's license number in a prom
inent display. 

Subd. 5. [SPRINKLER FITTER'S LICENSE IN POSSESSION; SIG
NATURE WITH NUMBER.] Sprinkler fitters must carry their licenses 
when they are engaged in activities of their profession. A sprinkler fitter 
must present the license on request to the authority having jurisdiction. 
The sprinkler fitter must affix the license number to those certificates that 
require the sprinkler fitter's signature. 

Sec. 9. [326.75] [FEES.] 

The fees for licenses under this chapter for the fire protection sprinkler 
contractor, sprinkler fitter, and registration of apprentice may be set by 
the commissioner under section 5. 

Sec. 10. [326. 76] [FINANCIAL RESPONSIBILITY.] 

Subdivision I. [BOND.] The commissioner shall require an applicant 
who is. a fire protection sprinkler contractor to put up a surety bond in an 
amount at least $20,000 by a surety company authorized to do business 
in Minnesota as a surety. 

Subd. 2. [INSURANCE.] Before a license as afire protection sprinkler 
contractor is issued, the applicant must get and maintain in force at all 
times a full-term, comprehensive, general liability insurance policy, in
cluding completed operations and products coverage, from an _ _insurance 
company authorized to do business in Minnesota. The policy must have an 
aggregate limit of at least $500,000 for fire protection work. Evidence of 
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insurance must be filed with the board. 

Sec. 1 I. .[326.77] [ACTION ON APPLICATION.] 

Subdivision I. [DEPARTMENT DETERMINATION.] Within 120 days 
after an applicant has filed a complete application for a license and paid 
the required fees, the commissioner shall: 

(1) conduct the testing required under this chapter; 

(2) conduct an investigation of the applicant, limited to the applicant's 
eligibility; and 

(3) either issue a license to the applicant, or notify the applicant in 
writing by registered mail of the decision not to grant the license and the 
reasons for the denial. 

Subd. 2. [NOTICE OF HEARING.] When an application is denied, the 
commissioner shall specifically notify the applicant that the applicant has 
a right to a hearing conducted under section 1:3. 

Sec. 12. [326,78] [REVOCATION; SUSPENSION; RENEWAL.] 

Subdivision I. [CAUSES FOR REVOCATION OR SUSPENSION.] The 
commissioner shall revoke a license, suspend the right of the licensee to 
use a license, or refuse to renew a license issued u_nder this chapter, for 
any of the following causes: 

(I) fraud, bad faith, misrepresentation, or bribery, either in securing a 
license or in conducting business under a license; 

(2) making a false statement about a material matter in an application 
for a license; or 

(3) Jailing to maintain the requirements of the license. 

Subd. 2. [TERM OF REVOCATION OR SUSPENSION.] A license must 
not be suspended for longer than two years. A person. whose License is 
revoked is eligible to apply for a license only after the expiration of two 
years. 

Sec. 13. [326.79] [HEARING.] 

If the commissioner decides not to grant or renew a license, it must give 
adequate notice and, if requested, provide a hearing. Notice of the hearing 
must be given in writing, by registered or certified mail with a return 
receipt requested, at least I 5 days before the hearing. 

Sec. 14. [326.80] [PERMIT; FILING; AND INSPECTION FEES.] 

Subdivision I. [REQUIRED PERMIT.] No person may construct or 
install fire protection systems without first filing an application for a permit 
with the department or a municipality that has complied with subdivision 
2. Projects under construction prior to the effective date of sections I to 
16 are not required to obtain a permit. 

Subd. 2. [PERMISSIVE MUNICIPAL REGULATION.] A municipality 
may, by ordinance, require the inspection of fire protection system mate
rials and construction and that they may not be constructed or installed 
except in accordance with state standards. The authority designated by the 
ordinance for issuing fire protection permits and assuring compliance with 
state standards must report to the department of labor and industry all 
violations of state fire protection standards. A municipality may not adopt 
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an ordinance with fire protection standards that does not comply with the 
minimum standards prescribed by the commissioner. The commissioner 
shall specify by rule the minimum qualifications for municipal inspectors. 

Subd. 3. [SURCHARGE.] To defray the cost of administering sections 
I to 16, there is imposed on all municipalities except municipalities that 
have a letter of agreement with the commissioner to perform inspections, 
a surcharge on the filing fees, inspection fees, and permits issued after 
the effective date of sections 1 to 16 in connection with the construction 
or installation of fire protection systems._ The surcharge ·must be two per
cent of the fees collected, but may not be less than $10 or greater than 
$2,000. The surcharge may be amended under chapter 14 and section 
16A.128. 

Subd. 4. [COLLECTION AND REPORTS.] Fee surcharges must be col
lected by each municipality. A municipality having a population greater 
than 20,000 people must prepare and submit quarterly to the department 
a report of fees and surcharges collected during the previous quarter. All 
other municipalities must submit reports and surcharges on a semiannual 
basis. The reports must be in a form prescribed by the commissioner and 
submitted together with a remittance covering surcharges collected_. The 
report and surcharge are due no later than the 15th day following the close 
of the period for which surcharges are being reported. 

Subd. 5. [REPORTING OF PERMITS ISSUED.] Each municipality must 
submit to the department a copy of each permit issued within ten days 
after issuance. All permits must be issued on forms prescribed by or ap
proved by the commissioner. 

Subd. 6. [FILING AND INSPECTION FEES.] The commissioner must 
charge a filing fee set under section 5 for all applications for permits to 
construct or install fire protection systems. The fee for inspection of fire 
protection system construction or installation must also be set by the 
commissioner under section 5. This subdivision does not apply if a permit 
is issued by a municipality complying with subdivision 2. 

Sec. 15. [326.81] [DEPOSIT OF FEES.] 

Fees received under sections 1 to 16 must be deposited by the department 
to the credit of the general fund in the state treasury. The salaries and per 
diem of the inspectors and examiners, their expenses, and all incidental 
expenses of the department in carrying out the provisions of sections 1 to 
16 must be paid from the appropriations made to the department. 

Sec. 16. [326.82] [CRIMES.] 

It is a misdemeanor to knowingly and willfully commit or order, instruct, 
or direct another to commit any of the following acts: 

(1) to make a false statement in a license application, request for in
spection, certificate, or other lawfully authorized or required form or 
statement provided by sections 1 to 16; 

(2) to perform fire sprinkler work without a proper permit and license 
for that work unless the work is exempt from permitting and licensing; 

( 3) to fail to file a request for inspection when required; 

(4) to interfere with, or refuse entry to, an inspector engaged in the 
performance of lawful duties; or 
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(5) to violate a statute, rule, or municipal ordinance that pertains to 
powers given to political subdivisions under section 14, subdivision 2." 

Delete the title and insert: 

"A bill for an act relating to public safety; creating the state advisory 
council of examiners for fire protection systems; requiring licenses and 
inspections by the department of labor and industry; imposing a penalty; 
proposing coding for new law in Minnesota Statutes, chapter 326." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 349, 461, 1092, 464, 385, 743, l053;C6],J,, 948, 1084, 923, 
1235, 979,462, 1018, 1019, 764,947,611,538,243,605, 1295, 833, 
1043, 990, 361 and 79 were read the second trme. 

SECOND READING OF HOUSE BILLS 

H. E No. 564 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Davis moved that the names of Messrs. Morse, Berg, Stumpf and 
Langseth be added as co-authors to S.E No. 806. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1096. The motion prevailed. 

Mr. Langseth moved that the name of Mr. Davis be added as a co-author 
to S.E No. 1315. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Luther be added as a co-author to 
S.E No. 1332. The motion prevailed. 

Mr. Knaak moved that the name of Mr. Merriam be added as a co-author 
to S.E No. 1342. The motion prevailed. 

Mr. Purfeerst moved that the name of Mr. Morse be added as a co-author 
to S. E No. 1369. The motion prevailed. 

Ms. Reichgott introduced-

Senate Resolution No. 51: A Senate resolution congratulating Kristen 
Knock of New Hope on being named Mrs. Minnesota-America for 1987. 

Referred to the Committee on Rules and Administration. 

Mr. Bertram introduced-

Senate Concurrent Resolution No. 8: A Senate concurrent resolution 
designating the "Red Ribbon" to commemorate Minnesota citizens who 
are still missing in action or are being held against their will in Asian 
countries. 

Referred to the Committee on Rules and Administration. 
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Mr. Moe, R.D. introduced-

Senate Concurrent Resolution No. 9: A Senate concurrent resolution 
relating to adjournment for more than three days. 

BE IT RESOLVED, by the Senate of the State of Minnesota, the House 
of RepresentatiVes concllrting: 

I. Upon its adjournment on Wednesday, April 15, 1987, the Senate may 
set its next day of meeting for Monday, April 20, 1987. 

2. Upon its adjournment on Wednesday, April 15, 1987, the House of 
Representatives may set its next day of meeting for Monday, April 20, 1987. 

3. Pursuant to the Minnesota Constitution, Article IV, Section 12, the 
Senate and House of Representatives each consents to the adjournment of 
the other for more than three days. 

Mr. Moe, R. D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

CALENDAR 

H.F. No. 28: A bill for an act relating to financial institutions; extending 
the EFT law to terminals located on the premises of a financial institution; 
providing options for a financial institution relating to the availability of 
an electronic financial terminal for other financial institutions; permitting 
certain advertising relating to an electronic financial terminal; amending 
Minnesota Statutes 1986, sections 47.61, subdivision 3; 47.63; 47.64, 
subdivisions I, 3, and4; and47.67. 

Mr. Cohen moved that H.F. No. 28, No. l on the Calendar, be stricken 
and placed at the top of General Orders. The motion prevailed. 

S. F. No. 80: A bill for an act relating to insurance; providing flexibility 
in the amount of coverages other than for the dwelling under a homeowner's 
policy; proposing coding for new law in Minnesota Statutes, chapter 65A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Be,g 
Berglin 
Bernhagen 
Be,tram 

Brandl Frederickson, 0. R. Laidig 
Chmielewski Freeman Langseth 
Cohen Gustafson Lantry 
Dahl Hughes Luther 
Davis Johnson, D.E. Marty 
Dicklich Jude McQuaid 
Diessner Knaak Mehrkens 
Frank Knutson Merriam 
Frederickson, D.J. Kroening Metzen 

Moe, D.M. 
Moe, R.D. 
Mocse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
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Purfeerst 
Ramstad 
Reichgott 
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Renneke 
Samuelson 
Schmitz 

Solon 
Spear 
Storm 

Stumpf 
Taylor 
Vickerman 

So the bill passed and its title was agreed to. 

[30THDAY 

Waldorf 
Wegscheid 
Willet 

H.E No. 240: A bill for an act relating to commerce; prohibiting sur
charges on credit card sales; prescribing a penalty; proposing coding for 
new law in Minnesota Statutes, chapter 325G. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Knaak Moe, D.M. Renneke 
Anderson Davis Knutson Moe, R.D. Samuelson 
Beckman Dicklich Kroening Morse Schmitz 
Belanger Diessner Laidig Novak Solon 
Benson Frank Langseth Olson Spear 
Berg Frederickson, D.J. Lantry Pehler Storm 
Berglin Frederickson, D.R. Larson Peterson, D.C. Stumpf 
Bernhagen Freeman Luther Peterson, R. W Taylor 
Bertram Gustafson Marty Piper Vickerman 
Brandl Hughes McQuaid Pogemiller Waldorf 
Brataas Johnson, D. E. Mehrkens Purfeerst Wegscheid 
Chmielewski Johnson, D.J. Merriam Ramstad Willet 
Cohen Jude Metzen .Reichgott 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

H.E No. 838: A bill for an act relating to St. Louis county; providing 
for a clerk in the unclassified civil service; amending Minnesota Statutes 
1986, section 383C.035. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roB was calJed, and there were yeas 59 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertr.,m 
Brandl 
Brataas 
Chmielewski 

Cohen Knutson 
Dahl Kroening 
Davis Laidig 
Diessner Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Luther 
Gus1afson Marty 
Hughes McQuaid 
Johnson. D.E. Mehrkens 
Jude Me1zen 
Knaak Moe, D.M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C 
Peterson, R.W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

Messrs. Dicklich; Johnson, D.J. and Merriam voted in the negative. 

So the bill passed and its title was agreed to. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. · 

Mr. Larson introduced-

S.E No. 1383: A bill for an act relating to state land; authorizing con
veyance of certain land to the town of Round Lake. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Storm introduced-

S.E No. 1384: A bill for an act relating to education; removing the not 
for profit requirement for certain schools in connection with unemployment 
obligations and tax deductions; amending Minnesota Statutes 1986, sec
tions 268.04, subdivision 32; and 290.089, subdivision 2. 

Referred to the Committee on Employment. 

Messrs. Brandl, Cohen, Ms. Peterson, D.C.; Mr. Freeman and Mrs. McQuaid 
introduced-

S.F. No. 1385: A bill for an act relating to metropolitan government; 
requiring the metropolitan airports commission to reduce noise at an air
port; restricting capital development; proposing coding for new law in 
Minnesota Statutes, chapter 473. 

Referred to the Committee on Local and Urban Government. 

Messrs. Ramstad; Johnson, D.J.; Samuelson; Mrs. McQuaid and Mr. 
Laidig introduced-

S.F. No. 1386: A bill for an act relating to ethics in government; redefining 
certain terms; changing certain filing requirements; amending Minnesota 
Statutes 1986, sections l0A.01, subdivisions 11, 15, and 16; and I0A.20, 
subdivisions 1 and 3. 

Referred to the Committee on Elections and Ethics. 

Messrs. Wegscheid; Peterson, R. W. and Novak introduced-

S.F. No. 1387: A bill for an act relating to taxation; property; eliminating, 
restricting, and clarifying property tax exemptions; appropriating money; 
amending Minnesota Statutes 1986, sections 272.01, subdivisions 2 and 
3; 272.01 I; 272.02, subdivision I, and by adding a subdivision; 272.025, 
subdivision I; 273.115, subdivisions 1, 2, and 3; 273.116, subdivisions 1 
and 2; 273. 13, subdivision 25, and by adding a subdivision; 273 .19, sub
divisions 1, 3, 4, and by adding a subdivision; 297A.0l, subdivision 11; 
and 398A.05; proposing coding for new law in Minnesota Statutes, chapter 
272; repealing Minnesota Statutes 1986, sections 272.02, subdivisions 2 
and 3; 295.44, subdivision l; 383C.48; and 473.556, subdivision 4. 

Referred to the Committee on Taxes and Tax Laws. 
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Ms. Berglin introduced-

S.F. No. 1388: A bill for an act relating to health; providing for a Medicare 
enrollee's consumer bill of rights; providing for a reconsideration process 
if service is denied or limited; allowing for a determination of urgent need; 
proposing coding for new law in Minnesota Statutes, chapter 62D. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.F. No. I 389: A bill for an act relating to appropriations; providing 
funding for the establishment of a community-based juvenile residential 
correctional facility to serve American Indian juveniles in Hennepin county. 

Referred to the Committee on Health and Human Services. 

Mr. Bertram introduced-

S.F. No. 1390: A bill for an act relating to retirement; granting military 
service credit to certain state employees; proposing coding for new law in 
Minnesota Statutes, chapter 352. 

Referred to the Committee on Governmental Operations. 

Mses. Piper and Berglin introduced-

S.F. No. 1391: A bill for an act relating to children; establishing a program 
of cultural opportunities for kids; requiring certain nonprofit organizations 
to admit low-income families to events at.reduced prices; amending Min
nesota Statutes 1986, sections 290A.07, by adding a subdivision; 297 A.25, 
subdivision 24; and proposing coding for new law in Minnesota Statutes, 
chapter 268. 

Referred to the Committee on Health and Human Services. 

Messrs. Frederickson, D.J. and DeCramer introduced-

S.F. No. 1392: A bill for an act relating to agriculture; changing provisions 
concerning grain disputes; imposing penalties; amending Minnesota Stat
utes 1986, section 17B.05. 

Referred to the Committee on Agriculture. 

Mr. Wegscheid introduced-

S.F. No. 1393: A bill for an act relating to administrative procedure; 
contested cases; setting a time limit for the completion of hearings in 
contested cases; providing that opposing parties will be considered to pre
vail if a contested case is not completed within the time limit; proposing 
coding for new law in Minnesota Statutes, chapter 14. 

Referred to the Committee on Governmental Operations. 

Mrs. Lantry introduced-

S.F. No . .J394: A bill for an act relating to retirement; public employees 
retirement association; authorizing coverage for employees of the St. Paul 
Ramsey Medical Center commission; amending Minnesota Statutes I 986, 
section 246A. 12, subdivisions 5, 6, and by adding a subdivision. 
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Referred to the Committee on Governmental Operations. 

Mr. Chmielewski introduced-

1077 

S. F. No. I 395: A bill for an act relating to game and fish; transportation 
of firearms in a motor vehicle; amending Minnesota Statutes 1986, section 
97B.045. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Berglin introduced-

S.F. No. 1396: A bill for an act relating to human services; setting forth 
appeal procedure for recipients of case management services; amending 
Minnesota Statutes 1986, sections 256.045, subdivisions I, 3, 4, 5, 6, 7, 
and 10, and by adding a subdivision; repealing Minnesota Statutes 1986, 
section 256.045, subdivision 2. 

Referred to the Committee on Health and Human Services. 

Mr. Bertram introduced-

S.F. No. 1397: A bill for an act relating to traffic regulations; setting 
speed limit of 65 miles per hour on rural interstate highways; amending 
Minnesota Statutes I 986, section 169.14, subdivision 2; repealing Min
nesota Statutes 1986, section 169.141. 

Referred to the Committee on Transportation. 

Mr. Freeman, Mrs. Lantry, Messrs. Chmielewski, Kroening and Novak 
introduced-

S.F. No. 1398: A bill for an act relating to transportation; providing that 
private carriers in the construction industry comply with certain rules 
regarding drivers and vehicles; prescribing certain lease agreements; amending 
Minnesota Statutes 1986, sections 221.025; and 221.031, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 221. 

Referred to the Committee on Employment. 

Messrs. Vickerman, Stumpf, Gustafson, Solon and Davis introduced

S.F. No. 1399: A bill for an act relating to economic development; ded-
ication of lottery revenue; appropriating money; proposing coding for new 
law as Minnesota Statutes, chapter I I 6P. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Pehler and Taylor introduced-

S.F. No. 1400: A bill for an act relating to education; appropriating money 
for a summer program for biology teachers. 

Referred to the Committee on Education. 
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Messrs. Stumpf; Moe, R.D.; DeCramer; Davis and Berg introduced

S.F. No. 1401: A resolution memorializing the President and Congress 
to immediately direct the Farmers Home Administration to participate in 
and cooperate with the Farmer-Lender Mediation Program in the State of 
Minnesota. 

Referred to the Committee on Agriculture. 

Mr. Storm introduced-

S.F. No. 1402: A bill for an act relating to taxation; property; modifying 
the metropolitan revenue distribution system; phasing out certain exemp
tions; decreasing the contribution percentage; changing certain definitions; 
eliminating the administrative auditor's functions; prohibiting use of pro
ceeds for special purposes; amending Minnesota Statutes 1986, sections 
473F.0l; 473F.02, subdivisions 3 and 8; 473F.06; 473F.07; 473F.08, sub
divisions 2, 5, 6, 7a, and by adding a subdivision; 473F.09; 473F. I0, sub
divisions I and 2; and 473F.13, subdivision I; repealing Minnesota Statutes 
1986, sections 473F.02, subdivisions 6, 9, 11, 16, 17, 18, 19, and 20; 
473F.03; 473F.12; and 473F.13, subdivisions 2 and 3. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Johnson, D.J. introduced-

S. F. No. 1403: A bill for an act relating to local government; giving the 
Lake county housing and redevelopment authority port authority powers. 

Referred to the Committee on Economic Development and Housing. 

Mr. Johnson, D.J. introduced-

S.F. No. 1404: A bill for an act relating to local government; providing 
the Lake county housing and redevelopment authority with certain port 
authority powers. 

Referred to the Committee on Economic Development and Housing. 

Mr. Johnson, D.J. introduced-

S.F. No. 1405: A bill for an act relating to unemployment compensation; 
eliminating the waiting week; amending Minnesota Statutes 1986, sections 
268.08, subdivision I; 268.09, subdivisions I, 2, and 3; and 268.231. 

Referred to the Committee on Employment. 

Mr. Knutson, by request, introduced-

S.F. No. 1406: A bill for an act relating to employment; requiring certain 
employers to make available a plan of health care coverage to all employees; 
proposing coding for new law in Minnesota Statutes, chapter 177. 

Referred to the Committee on Employment. 

Mr. DeCramer introduced-

S.F. No. 1407: A bill for an act relating to the state university system; 
authorizing agreements for early separation of senior faculty members; 
proposing coding for new law in Minnesota Statutes, chapter 136. 
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Referred to the Committee on Education. 

Ms. Peterson, D.C.; Messrs. Purfeerst and DeCramer introduced-

S.F. No. 1408: A bill for an act relating to transportation; transferring 
two routes in Hennepin county from county state-aid system to trunk high
way system; transferring right-of-way ownership from Hennepin county to 
commissioner- of transportation; amending Minnesota Statutes 1986, sec
tion 161.117; Laws 1986, chapter 452, section 32; proposing coding for 
new law in Minnesota Statutes, chapter 161. 

Referred to the Committee on Transportation. 

Ms. Peterson, D.C. introduced-

S.F. No. 1409: A bill for an act relating to education; authorizing certain 
school districts to issue bonds to improve buildings. 

Referred to the Committee on Education. 

Ms. Peterson, D.C. and Mr. Pogemiller introduced-

S. F. No. 1410: A bill for an act relating to education; increasing gifted 
and talented aid to districts offering advanced placement or international 
baccalaureate programs; appropriating money; amending Minnesota Stat
utes 1986, section 124.247, by adding a subdivision. 

Referred to the Committee on Education. 

Ms. Peterson, D.C. and Mr. Pogemiller introduced-

S.F. No. 1411: A bill for an act relating to education; establishing a 
limited open enrollment program for certain pupils; amending Minnesota 
Statutes 1986, section 124. 223; proposing coding for new law in Minnesota 
Statutes, chapter 126. 

Referred to the Committee on Education. 

Mr. Chmielewski introduced-

S.F. No. 1412: A bill for an act relating to unemployment compensation; 
making various technical and housekeeping changes; defining "wages"; 
regulating benefits and contributions; providing for the administration of 
the unemployment compensation law; providing penalties; amending Min
nesota Statutes I 986, sections 268.04, subdivisions 9, 12, 24, 25, 26, 29, 
and by adding subdivisions; 268.06, subdivisions 2, 3a, 5, 6, 8, 19, 20, 
22, and 24; 268.07, subdivision 3; 268.08, subdivisions 3, 3a, and by 
adding a subdivision; 268.09, subdivisions I and 3; 268.12, subdivision 
8; 268.121; 268.15, subdivision 3; 268.16, subdivision 2, and by adding 
subdivisions; 268.161, subdivisions I, 8, 9, and by adding a subdivision; 
268.18, subdivisions I, 2, 3, 4, 5, and by adding a subdivision; 268.65, 
subdivision 5; 270A.09, by adding a subdivision; and 508.25; proposing 
coding for new law in Minnesota Statutes, chapter 268; and repealing 
Minnesota Statutes I 986, section 268.24. 

Referred to the Committee on Employment. 
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Mr. Pogemiller introduced-

S.F. No. 1413: A bill for an act relating to historic sites; establishing a 
St. Anthony Falls heritage interpretive zone and heritage board; appropri
ating money; proposing coding for new law in Minnesota Statutes, chapter 
138. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Gustafson introduced-

S.F. No. 1414: A bill for an act relating to state lands; authorizing a 
private sale of certain tax forfeited land in St. Louis county. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Peterson, D.C. introduced-

S.F. No. 1415: A bill for an act relating to education; establishing a school 
and community partnership program on positive youth development; ap
propriating money; proposing coding for new law in Minnesota Statutes, 
chapter 129B. 

Referred to the Committee on Education. 

Messrs. Davis and Renneke introduced-

S.F. No. 1416: A bill for an act relating to agriculture; allowing certain 
small commercial and industrial uses on metropolitan agricultural preserves 
by permit; amending Minnesota Statutes 1986, sections 40A. 152, subdi
vision I; 473H.10, subdivision 3; and473H.17, subdivisions I and 2, and 
by adding a subdivision. 

Referred to the Committee on Agriculture. 

Mr. Dahl introduced-

S.F. No. 1417: A bi11 for an act relating to economic development; au
thorizing certain entities involved in economic development to participate 
in secondary markets; authorizing the use of appropriated money for sec
ondary market purposes; amending Minnesota Statutes 1986, sections 
I 16M.04, by adding a subdivision; I 16M.08, by adding a subdivision; 
362A.03, by adding a subdivision; 458.192, by adding a subdivision; 458C.14, 
by adding a subdivision; and 462.445, subdivision 4. 

Referred to the Committee on Economic Development and Housing. 

Mr. Dahl introduced-

S.F. No. 1418: A bill for an act relating to real property; authorizing use 
of restrictive covenants prohibiting presence of radioactive substances on 
land; proposing coding for new law in Minnesota Statutes, chapter 507. 

Referred to the Committee on Environment and Natural Resources. 

Without objection, the Senate reverted to the Order of Business of Mo
tions and Resolutions. 
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MOTIONS AND RESOLUTIONS 

Ms. Berglin moved that S.E No. 1295, on General Orders, be stricken 
and re-referred to the Committee on Taxes and Tax Laws. The motion 
prevailed. 

Mr. Novak moved that S. E No. 344, No. 43 on General Orders, be stricken 
and re-referred to the Committee on Taxes and Tax Laws. The motion 
prevailed. 

MEMBERS EXCUSED 

Messrs. DeCramer, Frederick and Lessard were excused from the Session 
of today. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, April 9, I 987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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THIRTY-FIRST DAY 

St. Paul, Minnesota, Thursday, April 9, 1987 

The Senate met at 2:00 p. m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Willet imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Monsignor Terrence J. Murphy. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.E. Merriam 
Johnson, D.J. Metzen 
Jude Moe, D.M. 

Moe, R.D. 
Morse 
Novak 
.Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

The President declared a quorum present. 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegsch.eid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

January 14, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Commissioner of the Department of Nat
ural Resources is hereby respectfully submitted to the Senate for confir
mation as required by law: 

Joseph Alexander, 931 Kennard, St. Paul, Ramsey County, has been 
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appointed by me, effective January 5, 1987, for a term expiring the first 
Monday in January, 1991. 

(Referred to the Committee on Environment and Natural Resources.) 

April 7, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the Waste Management Board are hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Howard A. Andersen, 1072 Plummer Lo., Rochester, Olmsted County, 
has been appointed by me, effective June 3, 1986, for a term expiring the 
first Monday in January, 1988. 

John E. Boland, 2443 E. Larpenteur Ave., Maplewood, Ramsey County, 
has been appointed by me, effective June 3, 1986, for a term expiring the 
first Monday in January, 1991. 

Laurence E. Hunter, 807 W 2nd St., Hastings, Dakota County, has been 
appointed by me, effective June 3, 1986, for a term expiring the first 
Monday in January, 1990. 

Edith Kelly, 1022 Elm, Alexandria, Douglas County, has been appointed 
by me, effective June 3, 1986, for a term expiring the first Monday in 
January, 1988. 

(Referred to the Committee on Environment and Natural Resources.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

April 7, 1987 

The following appointments to the Waste Management Board are hereby 
respectfully submitted to the Senate for confirmation as required by law: 

William G. Kirchner, 6830 Newton Ave. S., Richfield, Hennepin County, 
has been appointed by me, effective June 3, 1986, for a term expiring the 
first Monday in January, 1990. 

Ernest Lund, Box 149A, Gheen, St. Louis County, has been appointed 
by me, effective June 3, 1986, for a term expiring the first Monday in 
January, 1989. 

Mary A. Robinson, 422 Oak Ave., Delano, Wright County, has been 
appointed by me, effective June 3, 1986, for a term expiring the first 
Monday in January, 1991. 

Linda Peck, R.R. 4, St. Cloud, Stearns County, has been appointed by 
me, effective June 3, 1986, for a term expiring the first Monday in January, 
1989. 

(Referred to the Committee on Environment and Natural Resources.) 

Sincerely, 
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Rudy Perpich, Governor 

April 7, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.E Nos. 97, 137, 
306, 529 and received and deposited S.E No. 653. 

Sincerely, 

Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.E No. 457. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 8, 1987 

Mr. President: 

I have the honor to inform the Senate that, pursuant to House Concurrent 
Resolution No. 3, the House of Representatives invites the Senate to meet 
with the House in Joint Convention in the Chamber of the House of Rep
resentatives at I :00 p. m. on Wednesday, April 15, 1987, to elect members 
to the Board of Regents of the University of Minnesota. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 8, 1987 

Mr. Moe, R. D. moved that the Senate accede to the request of the House 
of Representatives to meet in Joint Convention in the House Chamber at 
1:00 p.m., Wednesday, April 15, 1987, to elect members to the Board of 
Regents of the University of Minnesota. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 26,235,602,656,816,946, 
137, 1073 and 1105. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 8, 1987 
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FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 26: A bill for an act relating to workers' compensation; providing 
for the organization and powers of the state compensation insurance fund; 
amending Minnesota Statutes 1986, sections l lA.24, subdivision 4; l 76A.02, 
subdivisions I and 2; and 176A.04. 

Referred to the Committee on Finance. 

H.E No. 235: A bill for an act relating to education; allowing certain 
districts to mail summaries of the school board proceedings rather than 
publish them; amending Minnesota Statutes 1986, section 123.33, by add
ing a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 24, now on General Orders. 

H.E No. 602: A bill for an act relating to health; creating an exception 
to the nursing home moratorium for a facility operated on the Red Lake 
Indian Reservation; amending Minnesota Statutes 1986, section 144A.07 l, 
subdivision 3. 

Referred to the Committee on Health and Human Services. 

H.E No. 656: A bill for an act relating to public safety; regulating high 
pressure piping and pipefitters; providing penalties; amending Minnesota 
Statutes 1986, sections 326.461, subdivision 2; 326.47, subdivision 3; 
326.48, subdivision I; 326.50; 326.51; proposing coding for new law in 
Minnesota Statutes, chapter 326. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 736, now on General Orders. 

H.E No. 816: A bill for an act relating to drivers' licenses; traffic reg
ulations; requiring courts to furnish information relating to previous con
victions without charge in gross misdemeanor prosecutions of the driving 
while under the influence law; imposing a penalty on person who violates 
conditions attached to limited driver's license; amending Minnesota Statutes 
1986, sections 169.121, subdivision 3; 171.17; and 171.30, by adding a 
subdivision. 

Referred to the Committee on Judiciary. 

H.E No. 946: A bill for an act relating to employment; prohibiting res
idency requirements for employees; proposing coding for new law in Min
nesota Statutes, chapter 181. 

Referred to the Committee on Employment. 

H. E No. 137: A bill for an act relating to criminal procedure; providing 
a procedure for ordering joint or separate trials for jointly charged defen
dants; permitting the prosecution to offer a rebuttal closing argument; 
allowing the prosecution and the defense an equal number of peremptory 
challenges when the offense charged is not punishable by life imprisonment; 
amending Minnesota Statutes 1986, section 631.07; proposing coding for 
new law in Minnesota Statutes, chapter 631. 

Referred to the Committee on Judiciary. 

H.E No. 1073: A bill for an act relating to occupations and professions; 
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providing advertising restrictions for plumbers; imposing penalties; amend
ing Minnesota Statutes, section 326F.75. 

Referred to the Committee on Employment. 

H.F. No. 1105: A bill for an act relating to retirement; Minneapolis police 
relief association service pensions and survivor benefits; amending Laws 
1949, chapter 406, section 4, subdivisions 2 and 3, as amended, section 
5, subdivisions 1 and 3, as amended, and section 6, subdivision I; and 
Laws 1980, chapter 607, article 15, section 9. 

Referred to the Committee on Governmental Operations. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S. F. Nos. 898 and I and 
reports pertaining to appointments. The motion prevailed. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 578: A bill for an act relating to business corporations; regulating 
the organization and operation of business corporations; providing for in• 
demnification; providing voting rights; providing for the value, issuance, 
pledging, and acquisition of shares; and providing for payment on the return 
of shares; amending Minnesota Statutes 1986, sections 302A.0l 1, subdi
vision 40; 302A. l 1 l, subdivisions 2 and 3; 302A. l 37; 302A. I 61, subdi
vision 22; 302A.201, subdivision 2; 302A.255, subdivision I; 302A.405, 
subdivisions 1 and 2; 302A.409, subdivision 3; 302A.4l3, subdivision 5; 
302A.433, subdivision 3; 302A.435, subdivision 2; 302A.437, subdivision 
2; 302A.447, subdivision 7; 302A.455; 302A.457, subdivisions I and 2; 
302A.473, subdivisions 1, 5, 6, and 7; 302A.501, subdivision I; 302A.52I, 
subdivisions I, 8, and by adding a subdivision; and 302A.553, subdivision 
I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 20, insert: 

"Section I. Minnesota Statutes 1986, section 300.08, subdivision 1, is 
amended to read: 

Subdivision I. [ENUMERATED POWERS.] (a) A corporation formed 
under the provisions of this chapter may: 

(1) be known by its corporate name for the time stated in its certificate 
of incorporation; 

(2) sue and be sued in any court; 

(3) have, use, and alter a common seal; 

(4) acquire, by purchase or otherwise, and hold, enjoy, improve, lease, 
encumber, and convey all real and personal property necessary for the 
purposes of its organization, subject to the limitations hereafter declared; 

(5) elect or appoint in any manner it determines all necessary or proper 
officers, agents, boards, and committees, to fix their compensation, and to 
define their powers and duties; 

(6) make and amend consistently with law bylaws providing for the 
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management of its property and the regulation and government of its affairs; 
and 

(7) wind up and liquidate its business in the manner provided by law. 

( b) A corporation formed under this chapter shall indemnify those per
sons identified in section 300.083 against certain expenses and liabilities 
only as provided in section 300 .083 and may indemnify other persons. 

Sec. 2. Minnesota Statutes 1986, section 300.083, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] (a) For purposes of this section, the 
terms defined in this subdivision have the meanings given them. 

(b) "Corporation" includes a domestic or foreign corporation that was 
the predecessor of the corporation referred to in this section in a merger 
or other transaction in which the predecessor's existence ceased upon con
summation of the transaction. 

( c) "Official capacity" means (I) with respect to a director, the position 
of director in a corporation, (2) with respect to a person other than a director, 
the elective or appointive office or position held by an officer, member of 
a committee of the board, or the employment "' ~ relationship un
dertaken by an employee"' agefl! of the corporation, and (3) with respect 
to a director, officer, or employee, 6f agefl! of the corporation who, while 
a director, officer, or employee, 6f agefl! of the corporation, is or was 
serving at the request of the corporation or whose duties in that position 
involve or involved service as a director, officer, partner, trustee, employee, 
or agent of another organization or employee benefit plan, the position of 
that person as a director, officer, partner, trustee, employee, or agent, as 
the case may be, of the other organization or employee benefit plan. 

( d) "Proceeding" means a threatened, pending, or completed civil, crim
inal, administrative, arbitration, or investigative proceeding, including a 
proceeding by or in the right of the corporation. 

(e) "Special legal counsel" means counsel who has not represented the 
corporation or a related corporation, or a director, officer, member of a 
committee or board, or employee, &f &geRt whose indemnification is in 
issue. 

Sec. 3. Minnesota Statutes 1986, section 300.083, subdivision 4, is 
amended to read: 

Subd. 4. [PROHIBITION OR LIMIT ON INDEMNIFICATION OR AD
VANCES.] The articles or bylaws either may prohibit indemnification or 
advances of expenses otherwise required by this section or may impose 
conditions on indemnification or advances of expenses in addition to the 
conditions contained in subdivisions 2 and 3 including, without limitation, 
monetary limits on indemnification .or advances of expenses, if the con
ditions apply equally to all persons or to all persons within a given class. 
A prohibition or limit on indemnification or ti.dvances may not apply to or 
affect the right of a person to indemnification or advances of expenses 
with respect to any acts or omissions of the person occurring prior to the 
effective date of a provision in the articles or the date of adoption of a 
provision in the bylaws establishing the prohibition or limit on indemni
fication or advances. 

Sec. 4. Minnesota Statutes 1986, section 300.083, subdivision 8, is 
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amended to read: 

Subd. 8. [DISCLOSURE.] A corporation that indemnifies or advances 
expenses to a person in accordance with this section in connection with a 
proceeding by or on behalf of the corporation shall report to the share
holders in writing the amount of the indemnification or advance and to 
whom and on whose behalf it was paid k> the she•eho!EieFS tR 11ft llftftllftl 
feft0ft eoveFiRg ~ ~ wkeft ~ indemnifieotion a, adve11ee was ,a-iEI 
0f eeen1ed ttBaef #te aeee11RtiRg medted ef ~ eOFflOFalion not later than 
the next meeting of shareholders. 

Sec. 5. Minnesota Statutes 1986, section 300.083, is amended by adding 
a subdivision to read: 

Subd. JO. [INDEMNIFICATION OF OTHER PERSONS.] Nothing in 
this section shall be construed to limit the power of the corporation to 
indemnify other persons by contract or otherwise." 

Page 5, after line 11, insert: 

"Sec. 9. Minnesota Statutes 1986, section 302A. 133, is amended to 
read: 

302A.l33 [PROCEDURE FOR AMENDMENT BEFORE ISSUANCE 
OF SHARES.] 

Before the issuance of shares by a corporation, the articles may be 
amended pursuant to section 302A. I 71 by the incorporators orby the board. 
The articles may be amended by the board to change a statement pursuant 
to section 302A.401, subdivision 3, establishing or fixing the rights and 
preferences of a class or series of shares before the issuance of any shares 
of that class or series. 

Sec. 10. Minnesota Statutes 1986, section 302A.135, subdivision 4, is 
amended to read: 

Subd. 4. [APPROVAL BY SHAREHOLDERS.] (a) The proposed amend
ment is adopted when approved by the affirmative vote of the holders of 
a majority of the voting power of the shares present and entitled to vote, 
except as provided in paragraphs (b) and ( c) and subdivision 5. 

(b) For a closely held corporation, if the articles provide for a specified 
proportion or number equal to or larger than the majority necessary to 
transact a specified type of business at a meeting, or if it is proposed to 
amend the articles to provide for a specified proportion or number equal 
to or larger than the majority necessary to transact a specified type of 
business at a meeting, the affirmative vote necessary to add the provision 
to, or to amend an existing provision in, the articles is the larger of: 

(I) .The specified proportion or number or, in the absence of a specific 
provision, the affirmative vote necessary to transact the type of business 
described in the proposed amendment at a meeting immediately before the 
effectiveness of the proposed amendment; or 

(2) The specified proportion or number that would, upon effectiveness 
of the proposed amendment, be necessary to transact the specified type of 
business at a meeting. 

( c) For corporations other than closely held corporations, if the articles 
provide for a larger proportion or number to transact a specified type of 
business at a meeting, the affirmative vote of that larger proportion or 
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number is necessary to amend the articles to decrease the proportion or 
number necessary to transact the business. 

Sec. 1 I. Minnesota Statutes 1986, section 302A.135, is amended by 
adding a subdivision to read: · · · 

Subd. 5. [CERTAIN RESTATEMENTS.] An amendment that merely re
states the existing articles;as amended, may be authorized by a resolution 
approved by the board and may, but need not, be submitted to and approved 
by the shareholders as provided in subdivisions 2, 3, and 4." · 

Page 6, after line 12, insert: 

"Sec. 13. Minnesota Statutes 1986, section 302A.139, is amended to 
read: 

302A.139 [ARTICLES OF AMENDMENT.) 

When an amendment has been adopted, articles of amendment shall be 
prepared that contain: · 

(a) The name of the corporation; 

(b) The amendment adopted; 

( c) The date of the adoption of the amendment by the shareholders, or 
by the incorporators or the board where no shares have been issued; or the 
date of adoption of the amendment by the board if: 

(I) the amendment merely restates the existing articles, as amended, 
and the amendment was not submitted to and approved by the shareholders, 
in which case the articles of amendment must contain a statement that the 
amendment restating the articles correctly sets forth without change the 
corresponding provisions of the articles as _previously amended; or 

/2) the amendment is to a statement establishing or fixing the rights and 
preferences of a class or series of shares before the issuance of shares of 
that class or series; 

(d) If the amendment provides for but does not establish the manner for 
effecting an exchange, reclassification, or cancellation of issued shares, a 
statement of the manner in which it will be effected; and 

(e) If the amendment restates the articles in their entirety, a statement 
that the restated articles supersede the original articles and all amendments 
to them. 

Sec. 14. Minnesota Statutes 1986, section 302A.141, is amended by 
adding a subdivision to read: 

Subd. 3. [EFFECT OF AMENDMENTS RESTATING AIUICLES.J When 
effective under section 302A.153, an amendment restating the articles in 
their entirety supersedes the original articles and all amendments to the 
original articles . ., 

Page 7, line 27, strike "a" 

Page 7, line 28, strike "majority" and insert "two-thirds" 

Page 8, after line 9, insert: 

"Sec. 18. Minnesota Statutes 1986, section 302A.40 I, subdivision 3, is 
amended to read: 

Subd. 3. [PROCEDURE FOR FIXING TERMS.] (a) Subject to any 
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restrictions in the articles, the power granted in subdivision 2 may be 
exercised by a resolution approved by the affirmative vote of a majority of 
the directors present establishing a class or series, setting forth the des
ignation of the class or series, and fixing the relative rights and preferences 
of the class or series. 

(b) A statement setting forth the name of the corporation and the text 
of the resolution and certifying the adoption of the resolution and the date 
of adoption shall be filed with the secretary of state before the issuance 
of any shares for which the resolution creates rights or preferences not set 
forth in the articles; provided, however, where the shareholders have re
ceived notice of the creation of shares with rights or preferences not set 
forth in the articles before the issuance of the shares, the statement may 
be filed any time within one year after the issuance of the shares. The 
resolution is effective when the statement has been filed with the secretary 
of state; or, if it is not required to be filed with the secretary of state before 
the issuance of shares, on the date of its adoption by the directors." 

Page 9, line 2, delete "such" and insert "the" 

Page 13, line 27, delete "thereon" 

Page 14, lines 28 and 30, delete "thereon" 

Page 15, lines 6, 29 and 34, delete "thereon" 

Page 16, line 20, reinstate the stricken "two-thirds" and delete "a majority" 

Page 17, after line 21, insert: 

"Sec. 36. Minnesota Statutes 1986, section 302A.521, subdivision 4, is 
amended to read: 

Subd. 4. [PROHIBITION OR LIMIT ON INDEMNIFICATION OR AD
VANCES.] The articles or bylaws either may prohibit indemnification or 
advances of expenses otherwise required by this section Or may impose 
conditions on- indemnification or advances of expenses in addition to the 
conditions contained in subdivisions 2 and 3 including, without limitation, 
monetary limits on indemnification or advances of expenses, if the con
ditions apply equally to all persons or to all persons within a given class. 
A prohibition or limit on indemnification or advances may not apply to or 
affect the right of a person to indemnification or advances of expenses 
with respect to any acts or omissions of the person occurring prior to the 
effective date of a provision in the articles or the date of adoption of a 
provision in the by-laws establishing the prohibition or limit on indem
nification or advances." 

Page 18, after line 15, insert: 

"Sec. 40. Minnesota Statutes 1986, section 302A. 727, is amended to 
read: 

302A.727 [NOTICE TO CREDITORS AND CLAIMANTS.] 

Subdivision I. [WHEN PERMITTED; HOW GIVEN. J When a notice 
of intent to dissolve has been filed with the secretary of state, the corpo
ration may give notice of the filing to each lffiawtt creditor of and claimant 
against the corporation Ill #le fftS! lffiawtt aee,ess of eael½ known or un
known. present, or future, 8f and contingent or non-contingent elaimant . 
.:r-lte eaFf'OF&tioR ffttty gtYe p11hlishe8 fteliee flt kfle.wtt ei:e8ifefs er eleiFRonfs 
whese e8dress ts anlrne 1, n tHKI ffi 1:1nlEne., R fJFesenf, ~ 8f e0nti11gent 
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eFe0iteFs &Re eloimeRts~ If notice to creditors and claimants is given, it 
must be given by publishing the notice once each week for four successive 
weeks in a legal newspaper in the county or counties where the registered 
office and the principal executive office of the corporation are located and 
by giving written notice to known creditors and claimants pursuant to 
section 302A.0/J, subdivision 17. 

Subd. 2. [CONTENTS.] The notice to creditors and claimants shall 
contain: 

(a) A statement that the corporation is in the process of dissolving; 

(b) A statement that the corporation has filed with the secretary of state 
a notice of intent to dissolve; 

(c) The date of filing the notice of intent to dissolve; 

(d) The address of the office to which written claims against the cor
poration must be presented; and 

(e) The date by which all the claims must be received, which shall be 
the later of 90 days after the fteffee ef ffileRI ta aissel,·e was filea wiffl the 
seerelary ef state published notice or, with respect to a particular known 
creditor or claimant, 90 days after the date on which written notice was 
given to that creditor or claimant. Published notice is deemed given on the 
date of first publication for the purpose of determining this date. 

Sec. 41. Minnesota Statutes 1986, section 302A.,729, is amended to 
read: 

302A. 729 [CLAIMS IN DISSOLUTION.) 

SuhaiYisieR -h [PROCloE>IJRK] If the corporation gives jlfej>ef notice 
to creditors and claimants pursuant to section 302A. 727: 

(a) '.f.Re ektiffl ef a ereditor 0f elaiftl&Rt fe wk6fB ft6l-iee ts gt.Yes whe 
fail<! le file a elaitR aeeeraieg le the flFBeeaures set fertlt sy the eBFflBF&lieR 
"" 6f l>efare the date sel fertl, ift the fl0tiee is sttejeel le the JlfB','iSieRS ef 
seetien 392A.781; 

fi.t The corporation has 30 days from the receipt of each claim filed 
according to the procedures set forth by the corporation on or before the 
date set forth in the notice to accept or reject the claim by giving written 
notice to the person submitting it; a claim not expressly rejected in this 
manner is deemed accepted; and 

fe1 (b) A creditor or claimant to whom notice is given and whose claim 
is rejected by the corporation has 60 days from the date of rejection, or 
180 days from the date the corporation filed with the secretary of state the 
notice of intent to dissolve, or 90 days after the date on which notice was 
given to the creditor or claimant, whichever is longer. to pursue any other 
remedies with respect to the claim. If the eFeditoF 0f elaiffiaRt sees Bet 
~ legal, administFati,•e, er afl:,itmtion f'FOeeedings with~ kl the 
elaiffi ffilflfljl tAftt l'fflOO, the elailft is sttejeel le the flFB'tiSiBRS ef seffi-eR 
3Q2A.78I. 

Sitl><h;,,,. [STATIJTE OF LIMITATIONS.] 'The el,,im ef. e,eailBF 0f 

elaimaRt le wh6FR fl0tiee is fl6I gt.Yes ftRtl far wh6FR fl&) lfteRI <>> aey <lebt 
is fl6I fflft<le 6F ~fe,•iaea fur ftRtl wk<, <i<>es fl6I ~ legal, BSffliRiS!Feli•,•e, 
er arlli1re1ian flFeeeeaings eeneerniRg the e1aitR wiffliR !We years afteF the 
date ef filiR.g the fteffee ef ffileRI te aisselYe is 1kereaHer sui,jeet le the 
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f)Fevisions ef 302A.781. 

Sec. 42. [302A.730) [STATUTE OF LIMITATIONS.] 

Subdivision I. [CORPORATIONS THAT GIVE NOTICE.) If the cor
poration gives notice to creditors and claimants pursuant to sei:tion 302A. 727: 

(I) the claim of a creditor or claimant to whom notice is given who fails 
to file a claim according to the procedures set forth by the corporation on 
or before the date set forth in the notice is subject to the provisions of 
section 302A.781; 

(2) the claim of a creditor or claimant that is rejected by the corporation 
in accordance with section 302A.729 is subject to the provisions of section 
302A. 781 if the creditor or claimant does not initiate legal, administrative, 
or arbitration proceedings with respect to the claim during the period set 
forth in section 302A.729, clause (b). 

Subd. 2. [OTHER CORPORATIONS.] lfthe corporation does not give 
notice to creditors and claimants pursuant to section J02A.727, the claim 
of a creditor or claimant who does not initiate legal, administrative, or 
arbitration proceedings concerning the claim within two years after the 
date of filing the notice of intent to dissolve is subject to the provisions of 
section 302A.781. 

Sec. 43. Minnesota Statutes 1986, section 302A. 733, subdivision I, is 
amended to read: 

Subdivision I. [ARTICLES: WHEN FILED.] Articles of dissolution for 
a corporation dissolving pursuant to section 302A. 721 shall be filed with 
the secretary of state after: 

(a) The payment of claims of all known creditors and claimants has been 
made or provided for; 

(b) '.l'lie ieftgef af tlle pe,ie<ls <lese,il,e<I +.t seetieR JQ2A. 719, sHh<li•,isieH 
-1, eltitise fej has e,~piFeB. H the eoFfJOF&fioe has gf-¥eft ft6liee ¼a eFeBiiors 
&REI elailll8HfS ef the 80ff10mfiOH Ht the fRftftftel' tleserihe8 ift seefieft 3Q-2A. 7-27; 
ef, tft aH etheF eases, If the corporation has given notice to creditors and 
claimants in the manner provided in section 302A.727: (]) the 90-day 
period in section 302A.727, subdivision 2, clause (e), has expired and the 
payment of claims of all creditors and claimants filing a claim within that 
period has been made or provided for; or (2) the longer of the periods 
described in section 302A.729, clause (b), has expired; or, in all other 
cases, 

(c) The two year period described in section JQU .. 719, sHMi,isien 2 
42 has expired. 

Sec. 44. Minnesota Statutes 1986, section 302A.733, subdivision 2, is 
amended to read: 

Subd. 2. [CONTENTS OF ARTICLES.] The articles of dissolution shall 
state: 

(a) Whether notice has been given to all creditors and claimants of the 
corporation in the manner provided in section 302A. 727, and, if notice has 
been given, the last date on which the notice was given and: (I) that the 
payment of all creditors and claimants filing a claim within the 90-day 
period set forth in section 302A.727, subdivision 2, clause (e), has been 
made or provided for; or (2) the date on which the longer of the periods 
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described in section 302A.729, sullEliYisi011 I, clause fet (b), expired; or 

(b) If notice was not given and articles of dissolution are beingfiled 
pursuant to section 302A.733, subdivision 1, clause (a), that all debts, 
obligations, and liabilities of the corporation have been paid and discharged 
or that adequate provisions have been made therefor; and 

(c) That the remaining property, assets, and claims of the corporation 
have been distributed among its shareholders in accordance with section 
302A.55 I, subdivision 4, or that adequate provision has been made for 
that distribution; and 

(d) That there are no pending legal, administrative, or arbitration pro
ceedings by or against the corporation, or that adequate provision has been 
made for the satisfaction of any judgment, order, or decree that may be 
entered against ii in a pending proceeding, alKi lftftl all e!ftef el&iffis life 
"6ffeEI u11tle,see!iefl JQ;!A.'781. 

Sec. 45. Minnesota Statutes 1986, section 302A. 78 I, is amended lo 
read: 

302A.781 [CLAIMS BARRED; EXCEPTIONS.] 

Subdivision I. [CLAIMS BARRED.] A person who is or becomes a 
creditor or claimant at any time before, during, or following the conclusion 
of dissolution proceedings, who does not file ·a claim or pursue a remedy 
in a legal, administrative, or arbitration proceeding within the time provided 
in section 3Qi!A.'729 12, 302A.741, 302A.751, or 302A.759, or has not 
initiated a legal, administrative, or arbitration proceeding before the com
mencement of the dissolution proceedings, and all those claiming through 
or under the creditor or claimant, are forever barred from suing on that 
claim or otherwise realizing upon or enforcing it, except as provided in 
this section. 

Subd. 2. [CLAIMS REOPENED.] At any time within one year after 
articles of dissolution have been filed with the secretary of stale pursuant 
to section 302A.733, subdivision 1, clause (b) or (c), or a decree of dis
solution has been entered, a creditor or claimant who shows good cause 
for not having previously filed the claim may apply 10 a court in this stale 
lo allow a claim: 

(a) Against the corporation to the extent of undistributed assets; or 

(b) If the undistributed assets are nol sufficient to satisfy the claim, 
against a shareholder, whose liability shall be limited to a portion of the 
claim that is equal to the portion of the distributions lo shareholders in 
liquidation or dissolution received by the shareholder. 

Subd. 3. [CLAIMS PERMITTED.) All debts, obligations, and liabilities 
incurred during dissolution proceedings shall be paid or provided for by 
the corporation before the distribution of assets lo a shareholder. A person 
to whom this kind of debt, obligation, or liability is owed but not paid may 
pursue any remedy against the officers, directors, and shareholders of the 
corporation before the expiration of the applicable statute of limitations. 
This subdivision does not apply to dissolution under the supervision or 
order of a court. 

Sec. 46. [EFFECTIVE DATE.] 

Notwithstanding Minnesota Statutes, section 645.21, section 13 is ef
fective retroactive to January 1, 1984." 
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Renumber the sections in sequence 

Amend the title as follows: 

[31STDAY 

Page I, line 8, after "sections" insert "300.08, subdivision I; 300.083, 
subdivisions I, 4, 8, and by adding a subdivision;" 

Page I, line 9, after the first semicolon, insert "302A.133; 302A.135, 
subdivision 4, and by adding a subdivision;" and after the second semi
colon, insert "302A.139; 302A.141, by adding a subdivision;" 

Page I, line 10, after the third semicolon, insert "302A.401, subdivision 
3;" 

Page I, line 17, after the first comma, insert "4, and" and after the 
semicolon, delete "and" 

Page I, line 18, before the period, insert"; 302A.727; 302A.729; 
302A. 733, subdivisions I and 2; and 302A. 781; proposing coding for new 
law in Minnesota Statutes, chapter 302A" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 607: A bill for an act relating to traffic regulations; peace officers; 
authorizing peace officers to inspect for regulated tires; amending Min
nesota Statutes 1986, section 169.725. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 169.725, is amended to 
read: 

169.725 [ENFORCEMENT.] 

Atty effieef <If #le Mieeesata - ~ 81 ~time,~ If a peace 
officer has reasonable cause to believe that a passenger automobile is 
equipped with tires in violation of sections 169. 721 to 169. 727, or of the 
rules J:lfBRlulga~eEI heFet1Rder adopted under section 169.722, the officer 
may require the operator of the passenger automobile to stop and submit 
the passenger automobile to an inspection. If the inspection discloses that 
the tires of the passenger automobile are in violation. the officer may issue 
a citation for Sttelt the violation, and Sttelt the defect shitlJ must be corrected 
!'eFth .. ith as soon as possible. For purposes of this section, "peace officer" 
means a state trooper, a county sheriff. a deputy sheriff. and a municipal 
police officer." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1137: A bill for an act relating to insurance; regulating cancel
lations of insurance agency contracts; proposing coding for new law in 
Minnesota Statutes, chapter 60A. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [60A.172] [INSURANCE AGENCY CONTRACTS; 
CANCELLATION.] 

(a) An insurer may not cancel a written agreement with an agent· or 
reduce or restrict an agent's underwriting authority with respect to prop
erty or casualty insurance based on loss ratio experience on that agent's 
book of business: 

(I) if the insurer required the agent to submit the application for un
derwriting approval, if all material information on· the application was 
fully completed, and if the agent has not omitted or altered any information 
provided by the applicant; or 

(2) if the insurer accepted, without prior approval, policies issued by 
the agent, if all material information on the application or on the insurer's 
copy of any policy issued by the agent was fully completed, and if the agent 
has not omitted or altered any information provided by the applicant. 

(b) For purposes of this section, "loss ratio experience" means the ratio 
of premiums paid divided by the claims paid during a two-year period. 

( c) This section applies only to agents who write insurance business 
exclusively for one company or agents in the direct employ of the company. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 292: A bill for an act relating to insurance; health and accident; 
requiring coverage for scalp hair. prostheses in certain circumstances; 
amending Minnesota Statutes 1986, section 62E.06, subdivision I; and 
proposing coding for new law in Minnesota Statutes, chapter 62A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, delete "64A" and insert "64B" 

Page I, line 23, delete "an" 

Page I, line 24, delete everything before the period and insert "alopecia 
areata" 

Page I, after line 24, insert: 

··The coverage required by this section is subject to a policy's copayment 
requirement and is limited to. a maximum of $350 in any benefit year, 
exclusive of any deductible." 

Page 3, line I, delete "an illness" 

Page 3, line 2, delete everything before the semicolon and insert ''al
opecfa areata" 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. 1335: A bill for an act relating to unemployment compensation; 
limiting recovery of overpayments due to agency error; limiting amount of 
setoff from current benefit amount; amending Minnesota Statutes 1986, 
section 268. 18, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes I 986, section 268.18, subdivision I, is 
amended to read: 

Subdivision I. [ERRONEOUS PAYMENTS.] Any claimant for benefits 
who, by reason of the claimant's own mistake or through the error of any 
individual engaged in the administration of sections 268.03 to 268.24 or 
because of a determination or redetermination issued pursuant to section 
268.10, subdivision 2, has received any sum as benefits to which the 
claimant was not entitled under these sections, shall promptly return such 
benefits in cash to the nearest office of the Minnesota department of jobs 
and training. If such claimant fails to return such benefits, the department 
of jobs and training shall, as soon as it discovers such erroneous payment, 
determine the amount thereof and notify said individual to return the same. 
Unless the claimant files a written appeal with the department of jobs and 
training within 15 days after the mailing of the notice of determination to 
the claimant's last known address or personal delivery of the notice, the 
determination shall become final. If the claimant files an appeal with the 
department in writing within the time aforesaid the matter shall be set for 
hearing before a referee of the department and heard as other benefit matters 
are heard in accordance with section 268. 10 with the same rights ofreview 
as outlined for benefit cases in that section. The commissioner of the 
department of jobs and training is hereby authorized to deduct from any 
future benefits payable to the claimant under these sections in either the 
current or any subsequent benefit year an amount equivalent to the over
payment determined or the overpayment may be collected without interest 
by civil action in the name of the commissioner, except that an overpayment 
which is due to an error. other than a computation error, of any individual 
engaged in the administration of sections 268 .03 to 268 .24 is recovered 
only by deduction from future benefits payable. If a claimant has been 
overpaid benefits under the law of another state and that state certifies to 
the department the facts involved .and that the individual is liable under its 
law to repay the benefits and requests the department to recover the over
payment, the commissioner is authorized to deduct from future benefits 
payable to the claimant in either the current or any subsequent benefit year 
an amount equivalent to the amount of overpayment determined by that 
state. Recovery of an overpayment by deduction from future benefits pay
able is limited to 25 percent each week of a claimant's weekly benefit. 
Benefits paid for weeks more than three years prior to the discovery of 
error are not erroneous payments." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 



31STDAYJ THURSDAY, APRIL 9, 1987 1097 

Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.F. No. 326: A bill for an act relating to public safety; authorizing 
executive council, under federal law, to repair state property damaged by 
major disaster; dedicating receipts from criminal justice datacommunica
tions network billings; appropriating video gaming license fees to com
missioner of public safety for disbursal to municipalities; amending Min
nesota Statutes 1986, sections 9.061, subdivision I; 299C.48; and 349.52, 
subdivisions 2 and 3. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 765: A bill for an act relating to local government; granting the 
city of Cannon Falls the authority to establish a port authority; authorizing 
the port authority to exercise the power of a municipal housing and rede
velopment authority; authorizing the city to impose restrictions and limi
tations upon the powers and procedures of the port authority; permitting 
the city to choose the name of the port authority; providing for removal of 
port authority commissioners; requiring local approval. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 25, delete everything after the period 

Page I, delete lines 26 to 28 

Page 2, line I, delete "purposes." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 898: A bill for an act relating to economic development; creating 
the rural initiatives program; providing for a mineral development program; 
creating the greater Minnesota corporation and providing for its powers 
and duties: creating the rural initiatives revolving" funds program; providing 
for grants to displaced workers; extending the interest rate buy-down pro
grams; providing mediation services for rural small businesses; providing 
for rural telecommunications grants; appropriating money; amending Min
nesota Statutes 1986, sections 256D.05 I, subdivision 4; 583.22, subdivi
sion 2, and by adding a subdivision; 583.24, subdivision 2; Laws 1986, 
chapter 398, article 23. section I, subdivisions 5 and 6; proposing coding 
for new law in Minnesota Statutes, chapters 84; 1298; and 268; proposing 
coding for new law as Minnesota Statutes, chapter I I 6N. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 
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"ARTICLE I 

MINERAL, GAME, AND TIMBER RESOURCES 

Section I. (84.96] [MINERAL RESOURCES PROGRAM.] 

Subdivision I. [FINDINGS.] The legislature finds that there has been 
a disinvestment in mineral and timber resources of the state. To provide a 
diversified economic base in the state, it is necessary to stimulate invest
ment in the state's natural resources. Mineral exploration by the private 
sector must be encouraged and assisted. The long-term health of the state 
will be aided by a diverse state economy that includes productive natural 
resource industries. A forestry management plan that will improve the 
efficient use of the state's forest resources is already mandated but needs 
to be implemented. The great benefits from the state's mineral resources 
will not be realized without state stimulation of research and investment, 
which can be achieved through a program coordinated by the department 
of natural resources to accelerate geological mapping and mineral deposit 
evaluation, to provide analytical support to the mineral and timber in
dustries, and to provide incentives for product development and research 
for the mineral industry._ This participation by the state will lead to active 
participation by private industry in healthy Minnesota timber and mineral 
resources industries. 

Subd. 2. [PROGRAM.] The commissioner of natural resources shall 
create a written plan providing for a ten-year mineral development pro
gram. The program shall be designed to: 

(I) accelerate geological mapping of the state; 

(2) accelerate evaluation of the state's mineral potential and other nat
ural resources; 

(3) provide analytical support and research incentives for participants 
in the mineral industry; and 

(4) provide resource evaluation support and incentives for product de
velopment for participants in the industrial mineral industry. 

The plan created by the commissioner shall contain procedure and cri
teria to determine the priority for mineral development projects to receive 
funding approved by the commissioner. A committee is created composed 
of representatives of the department of natural resources, the Minnesota 
geological survey, the Minnesota resources research center and the natural 
resources research institute. The committee shall coordinate the mineral 
development program provided for in this subdivision. 

Sec. 2. [APPROPRIATION; MINERAL RESOURCES PLAN.] 

$15,000,000 is appropriated from the genera/fund to the commissioner 
of natural resources to implement section 1, to be available until June 30, 
/989. 

Sec. 3. [APPROPRIATION; FORESTRY MANAGEMENT.] 

$23,700,000 is appropriated from the genera/fund to the commissioner 
of natural resources to implement the forestry management plan required 
in section 89.011, and for grants to counties or groups of counties for 
county forestry assistance programs, to be available until June 30, /989. 
$4,000,000 of this amount shall be used by the commissioner for grants 
to counties under the forest road access program of the department of 
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natural resources. 

$1,300,000 is appropriated from the general fund to the University of 
Minnesota natural resources research institute composite wood prod~cts 
center. 

$400,000 is appropriated from the general fund to the University of 
Minnesota natural resources institute to conduct an assessment of the state's 
aspen and cottonwood resource. 

Sec. 4. [APPROPRIATION; FISH AND GAME MANAGEMENT AND 
STREAM IMPROVEMENT.] 

$10,000,000 is appropriated from the genera/fund to the commissioner 
of natui'al resources for game habitat management, construction and op
eration of fish hatcheries and rearing ponds, aquaculture, and for lake 
and stream improvement, to be available until June 30, 1989. 

ARTICLE 2 

GREATER MINNESITTA CORPORATION 

Section I. [I 16N.0l] [CITATION.] 

Sections J to 12 may be cited as the "greater Minnesota corporation 
act." 

Sec. 2. [I 16N.02] [PURPOSE.] 

It is the intent of this legislation to ensure the development of new 
products, processes, and services that have the potential to contribute to 
the state's economy, particularly in nonmetropolitan areas. For these pur
poses, the greater Minnesota corporation is established to foster economic 
growth in Minnesota through cooperative research and·development and 
investments in new products and businesses. It is the intention of the leg
islature to create the greater Minnesota corporation as a public corporation. 

It is found and declared that the contribution to the state's economy to 
_be made by the greater Minnesota corporation is a governmental function 
and a public purpose without which the state's economy will be irreparably 
harmed. 

Sec. 3. [I 16N.03] [DEFINITIONS.] 

Subdivision 1. [SCOPE. J The definitions in this section apply to this 
chapter. 

Subd. 2. [BOARD.] "Board" means the board of directors of the greater 
Minnesota corporiJtion. · 

Subd. 3. [CORPORATION.] "Corporation" means the greater Minne
sota corporation established by section 4. 

Subd. 4. [FUND.] "Fund" means the greater Minnesota fund established 
by section 9. 

Sec. 4. [I 16N.04] [CORPORATION CREATED; BOARD OF DIREC
TORS; POWERS.] 

Subdivision J. [CREATION; NAME.] The greater Minnesota corpora
tion is created as a public corporation of the state of Minnesota and is 
not a state agency. All business of the corporation must be conducted under 
its name. 
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Subd. 2. [BOARD OF DIRECTORS.] The corporation is governed by a 
board of I I directors appointed by the governor. Terms and removal of 
members of the board is as provided in section 15.059. One director must 
be appointed from each of the state's congressional districts. Directors may 
be compensated as determined by the board. 

Subd. 3. [ARTICLES AND BYLAWS.] The board of directors shall adopt 
articles of incorporation and bylaws necessary to conduct the business of 
the corporation. consistent with sections 1 to 12. 

Subd. 4. [PLACES OF BUSINESS.] The board shall locate and maintain 
the corporation's places of business within the state. 

Subd. 5. [MEETINGS AND ACTIONS OF THE BOARD.] The board 
shall meet at least twice a year and may hold additional meetings upon 
giving whatever notice the bylaws of the corporation provid~. Board meet~ 
ings are not subject to section 471 .705. 

Sec. 5. [l 16N.05] [CORPORATE PERSONNEL.]. 

Subdivision I. [GENERALLY.] The board shall appoint and set the 
compensation for a president and may appoint subordinate officers. The 
president's salary may not exceed 95 percent of the governor's salary. The 
board may designate the president as its general agent. Subject to the 
control of the board, the president shall employ employees and agents as 
the president deems necessary. The board shall define the duties and des
ignate the titles of the employees and agents. 

Subd. 2. [STATUS OF EMPLOYEES.] Employees, officers, and directors 
of the corporation are not state employees, but, at the option of the board, 
may participate in the state retirement plan for employees in the unclas
sified service. 

Sec. 6. [ll6N.06] [POWERS OF THE CORPORATION.] 

In addition to other powers granted by this chapter. the corporation may 

(I) sue, and be sued; 

(2) have a seal and alter it at will; 

I 3) acquire and dispose of personal property, including inchoate and 
intellectual property, royalties, stock, and stock warrants; 

(4) enter into contracts or agreements with any federal or state agency, 
person, business, or other organization; 

(5) acquire and dispose of real property or an interest in real property; 

(6) purchase insurance; 

(7) sell, at public or private sale, any note, mortgage, orother instrument 
or obligation; 

(8) consent to the modification of a contract or agreement to which the 
corporation is a party; 

/9) provide general consultative and technical services to businesses to 
which Joans or grants may be made; 

/JO) develop, buy, and possess financial and technical information, in
cluding, but not limited to, credit reports and financial statements, free 
from any restriction or regulation in chapter 13; 
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(II) accept gifts, grants, and bequests and use or dispose of them for 
its purposes; 

( 12) receive payments in the form of royalties, dividends, or other pro
ceeds in connection with the ownership, license, or lease of products or 
businesses; 

(/3) make grants from the greater Minnesota fund to the rural initiative 
funds created under section I 2; and 

I 14) spend money from the greater Minnesota fund, and other money 
appropriated without restriction by the legislature.for any lawful purpose, 
including, but not limited to, expenses for the food, lodging, and travel of 
consultants and speakers hired by the board; publications; advertising; 
and promotional activities. 

Sec. 7. [I 16N.07] [FINANCING.] 

Subdivision I. [BORROWING.] The corporation may borrow money to 
carry out its purposes and may issue its negotiable bonds or notes as 
evidence of borrowing in accordance with sections 462A.08 to 462A./3, 
462A. /6 and 462A. I 7, all with the force and effect stated and the incidental 
powers granted and duties imposed in those sections. The bonds and notes 
may be issued under a trust indenture that is substantially identical to a 
resolution under which the authority issues bonds and notes as provided 
in sections 462A .. 08 to 462A.J3, 462A./6, and 462A./7, except that the 
corporation may pledge money and securities to a trustee for the security 
of the holders of bonds and notes. The corporation may refund bonds and 
notes and may guarantee or insure its bonds and notes in whole or in part 
with money from the funds or an account created by the corporation for 
that purpose. The aggregate principal amount of the corporation's bonds 
and notes outstanding at any one time, excluding the amount satisfied and 
discharged by payment or provision for payment in accordance with their 
terms, and deducting amounts held in debt service reserve accounts for 
them and amounts used to make loans guaranteed or insured by the federal 
government or a department, an agency or instrumentality of the federal 
government or by a private insurer or guarantor authorized to do business 
in the state of Minnesota and acceptable to the corporation, shall not 
exceed $50,000,000. 

Subd. 2. [BONDS AND NOTES; RESERVES.] The corporation may 
issue and sell bonds, notes, and other obligations payable solely from 
particular money, assets, or revenues derived from its programs, or any 
loan, notwithstanding section 462A.08, subdivision 3. Obligations issued 
to participate in making or purchasing loans shall be payable solely from 
revenues derived by the corporation from repayments ·of these loans and 
from enforcement of the security for them, or from a debt service reserve 
account or accounts, or from a general reserve account or from a segre
gated portion of it, or from other money or security specifically pledged 
by the corporation, irrevocably pledged and appropriated to pay principal 
and interest due, for which other· money is not available. A general reserve 
account is created within the greater Minnesota fund and is eligible to 
receive direct appropriations from the state treasury or a transfer from 
any of the accounts as the corporation may provide by resolution. The 
corporation may irrevocably pledge and appropriate all or a segregated 
portion of the general reserve account to pay principal and interest due 
on all or one or more series of its obligations for which other money is 
not available, under the terms and conditions that the corporation shall 
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determine. Until so pledged and appropriated by the corporation the gen
eral reserve account shall not be available to pay principal and interest 
on the corporation's obligations. The corporation may at its option provide 
by resolution that obligations issued to participate in making or purchasing 
loans be secured at the time of issuance in whole or in part by a debt 
service reserve account or accounts, a portion of the general reserve 
account segregated to secure one or more series of bonds, or the portion 
of the general reserve account not segregated to secure one or more series 
of bonds. The operation of the debt service reserve account or accounts 
or a segregated portion of the general reserve account and other relevant 
terms or provisions shall be determined by resolution or in.denture of the 
corporation. Obligations issued to make or purchase loans may be issued 
pursuant to an indenture of trust or a resolution of the corporation. It may 
pledge to holders of obligations, or to a trustee, repayments from the loans, 
any security or collateral for them, contract rights with respect to them, 
and any other money or security specifically pledged by the authority for 
them. 

Subd. 3. [SALE.] The corporation may sell any of its obligations at 
public or private sale, at the price or prices as the corporation shall 
determine, notwithstanding the limitation on sale price in the fourth sen
tence of section 462A.09, and notwithstanding whether or not the interest 
on any of its obligations is subject to federal income taxes. 

Subd. 4. [COLLECTION OF CHARGES. J The corporation may establish 
and collect reasonable interest and amortization payments on loans, and 
in connection with loans may establish and collect or authorize the col
lection of reasonable fees and charges or require money to be placed in 
escrow, sufficient to provide for the payment and security of its bonds, 
notes, commitments and other obligations and for the servicing of them, 
to provide reasonable allowances for or insurance against losses which 
may be incurred and to cover the cost of issuance of obligations and 
technical, consultative, and project assistance services. 

Subd. 5. [INVESTMENT.] The corporation may cause any money not 
required for immediate disbursement, including the general reserve ac
count, to be invested in direct obligations of or obligations guaranteed as 
to principal and interest by the United States, or in insured savings ac
counts, up to the amount of the insurance, in any institution the accounts 
of which are insured by the federal savings and loan insurance corporation 
or to be deposited in a savings or other account in a bank insured by the 
federal deposit insurance corporation or to be invested in time certificates 
of deposit issued by a bank insured by the federal deposit insurance cor
poration and maturing within one year or less and in the investments 
described in section I 1 A .24, subdivision 4, except clause ( d) of subdivision 
4. It may deposit money in excess of the amount insured with security as 
provided in chapter 118. Notwithstanding the foregoing, it may invest and 
deposit money into accounts established pursuant to resolutions or inden
tures securing its bonds or notes in investments and deposit accounts or 
certificates, and with security, as may be agreed with the holders or a 
trustee for the holders. 

Sec. 8. [I 16N.08] [ACTIVITIES.] 

Subdivision 1. [PUBLIC GRANTS.] The corporation may make match
ing grants for applied research and development from the greater Min
nesota fund to any campus of the University of Minnesota, a state uni-



31STDAY] THURSDAY, APRIL 9, 1987 1103 

versity, a community college, a Minnesota private college or university, 
or an area vocational technical institute. 

Subd. 2. [PRIVATE GRANTS AND LOANS.] The corporation may make 
grants or loans or both from the greater Minnesota fund to corporations, 
partnerships, sole proprietorships, or other business entities to promote 
development in the state of new products, or processes with potential com
mercial value. 

Subd. 3. [EQUITY INVESTMENTS.] The corporation may acquire an 
interest in any product or in any private business entity located or intending 
to locate in an enterprise zone as defined in section 273.1312 or a dis
tressed county as defined in section 297 A:257. 

Subd. 4. [PRIVATE CAPITAL.] The corporation may solicit and obtain 
private capital to be available for the duties specified in subdivisions I to 
3. 

Subd. 5. [CONSULTING AND TECHNICAL SERVICES.] The corpo
ration may provide general consultative and technical services to colleges 
or universities or to businesses and set fees or charges for the services. 

Subd. 6. [RESEARCH.] The corporation may identify opportunities for 
scientific research and technological innovation and advise colleges and 
universities of the research needs of private business. 

Sec. 9. [116N.09] [GREATER MINNESOTA FUND.] 

The greater Minnesota fund is created as a separate account in the state 
treasury. The fund consists of all appropriations made to the corporation; 
al/fees and charges collected by the corporation; income from investments 
and purchases; all revenues from the sale of bonds, and from loans, rentals, 
royalties, dividends, and other proceeds collected in connection with lawful 
corporate purposes; and all gifts, donations, and bequests made to the 
corporation. The board may create separate accounts within the fund for 
use in accordance with the fund's purposes. Any money in the fund may 
be deposited in an institution designated as a depository for state funds 
under section 9.031. Money in the fund not needed for the immediate 
purposes of the corporation may be invested by the corporation i.n any 
way authorized by section I IA.24. Money in the fund may be used only 
as provided in this chapter. 

Sec. 10. [116N.I0] [AUDITS.] 

The board shall contract with a certified public accounting firm to audit 
the corporation and any subsidiary annually in accordance with generally 
accepted accounting standards. 

Sec. II. [116N.IIJ [REPORTS.] 

The corporation shall report to the legislature and the governor on its 
activities by January I of each year. The report must include at least, a 
description of projects supported by the fund, an account of al/ loans and 
grants made by the fund during the calendar year, the source and amount 
of all money collected and distributed by the fund, the fund's assets and 
liabilities, an explanation of administrative expenses, and any amendments 
to the development plan. Reports must be made to the legislature as required 
by section 3.195. 

Sec. 12. [116N.12] [RURAL INITIATIVE REVOLVING FUNDS 
PROGRAM.] 
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Subdivision I. [ORGANIZATION.] The rural initiative revolving funds 
program provides subordinated loans to new and existing businesses to 
promote economic development in rural Minnesota. The corporation shall 
establish the program as follows: 

(a) The corporation shall divide the state, excluding the seven county 
metropolitan area, into six regions. The regions' boundaries must be co
terminous with the boundaries of one or more of the development regions 
established under section 462 .385. 

( b) The corporation shall establish a regional rural initiative revolving 
fund in each of the six regions. Each revolving fund must receive an ap
propriation from the council of up to $500,000 over a period of three years 
and must be administered by a nonprofit corporation selected by the cor
poration under criteria set forth in subdivision 2. The organizations re
sponsible for administering revolving funds shall use the money appro
priated to them by the corporation to provide subordinated loans to promote 
economic development in areas including, but not limited to, technologi
cally innovative industries, value added manufactur)ng, agriprocessing, 
information industries, and agricultural marketing. Money from the re
volving funds may not be used for any retail development project. 

(c) In making a loan, an organization responsible for administering a 
revolving fund shall give priority to proposed borrowers who are not likely 
to undertake the project without assistance from the revolving fund. Loans 
may be used for capital assets, equity, and working capital. Among loan 
applicants, priority must be given on the basis of the number of permanent 
jobs created or retained by the project and the proportion of nonstate 
money leveraged by the revolving fund loan. The minimum revolving fund 
loan is $2,500 and the maximum is $50,000. With the approval of the 
corporation, a revolving fund loan may be used to provide up to 50 percent 
of the private investment required to qualify for grants from the economic 
recovery fund. A revolving fund loan may not exceed ten percent of the 
total capital investment of an individual project. 

(d) The corporation shall establish a minimum interest rate for regional 
rural initiative revolving fund loans to ensure that necessary management 
costs are covered. 

( e) No more than four percent of the revolving fund appropriation to a 
nonprofit corporation may be used for administrative expenses. 

(f) Money repaid to the revolving funds must remain in the funds for 
further distribution according to paragraph (c). Administrative expenses 
shall be paid out of the interest earned on revolving fund loans. 

(g) The corporation may make rules to implement this section. 

Subd. 2. [QUALIFICATIONS.] The corporation shall select the organ
izations responsible for administering the revolving funds and shall enter 
into grant agreements with those organizations. In order for an organi
zation to qualify to administer a revolving fund, it must be a nonprofit 
corporation and prove that: 

(I) its board of directors contains representatives from the banking 
industry, citizens experienced in rural development, and representatives 
from the different geographic areas in the revolving Jund region, including 
the commissions; 

(2) it can provide al least an equal match to the state appropriation to 
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the revolving fund through nonstate sources; 

(3) it has the capability to close loans in a timely manner and to provide 
ongoing loan service: 

/4) it has the technical skills to analyze projects; 

/5) it is familiar with other available public and private funding sources 
and economic development programs; and 

(6) it has the capability to package economic development projects. 

Subd. 3. [REVOLVING FUND DUTIES.] The organization responsible 
for administering a revolving fund shall: 

( 1) submit an annual report to the corporation by January 15 of each 
year that includes, at least, a description of projects supported by the Jund, 
an account of all loans made by the Jund during the calendar year, the 
source and amount of all money collected and distributed by the fund, the 
fund's assets and liabilities, and an explanation of administrative expenses; 
and 

(2) provide for an annual audit and submit a copy of each annual audit 
report to the corporation. 

Subd. 4. [APPLICATION FOR GRANTS.] The organization responsible 
for administering a revolving fund may also apply to the corporation under 
rules or bylaws as the corporation may adopt, for grants to be made by 
the organization to promote economic development within its region to 
similar kinds of businesses to which loans may be made. 

Sec. 13. [DEVELOPMENT PLAN.] 

The board of directors of the greater Minnesota corporation shall pre
pare a comprehensive development plan and submit it to the governor and 
the legislature by November 15, 1986. The development plan must include 
al least the following: 

(]) operating procedures; 

(2) accounting procedures; 

(3) grant procedures; 

(4) loan procedures; 

(5) personnel procedures; 

(6) investment procedures; and 

(7) board conduct and ethics. 

In addition, the development plan must include a budget proposal and 
a five-year plan. It must identify sources and amounts of available non
governmental money and the purposes for which that money may be used, 
and it must suggest any further legislation that may be necessary to carry 
out the development plan. 

Sec. 14. [APPROPRIATION; GREATER MINNESOfA CORPORATION.] 

$5,000,000 is appropriated from the general fund to the greater Min
nesota fund created by section 9 for use by the greater Minnesota cor
porationforthe purposes of sections 1 to 12, to be available until expended. 
The appropriation shall be repaid by the corporation to the general fund, 
without interest, within five years of the effective date of this section. 
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ARTICLE 3 

WORK READINESS PROGRAM 

Section I. Minnesota Statutes 1986, section 256D.05 I, subdivision 4, 
is amended to read: 

Subd. 4. [TWO MONTH LENGTH OF ASSISTANCE.] The local agency 
shall terminate a registrant after ¼we 12 months in the work readiness 
program in a distressed county, as defined in section 297 A.257, and after 
six months in the work readiness program in all other counties if the local 
agency determines that registrant is not eligible for assistance under sub
division 5. During the see<>H<i 12th or 6th month, as applicable, of work 
readiness assistance. the local agency must assess the registrant's eligibility 
under subdivision 5 and inform the registrant of the outcome of the as
sessment. A registrant who is not eligible under subdivision 5 is eligible 
for a maximum of +we 12 months of work readiness assistance in a dis
tressed county and six months of work readiness assistance in all other 
counties in any consecutive 24-month period. 

Sec. 2. [APPROPRIATION.] 

$6,000,000 is appropriated from the general fund to the commissioner 
of human services for allocation to local agencies for the purposes of the 
work readiness program authorized by section 256D.051, to be available 
until June 30, 1989. 

ARTICLE 4 

GRANTS TO DISPLACED RURAL WORKERS 

Section I. [268. 97] [SUPPLEMENTAL GRANTS TO DISPLACED RU
RAL WORKERS.] 

Subdivision 1. [PROGRAM; ELIGIBILITY] The commissioner of jobs 
and training shall establish and administer the state supplemental edu
cation grant program to assist displaced workers in rural Minnesota areas 
to pay the costs of attending public post-secondary educational institutions 
located in the development regions in which the displaced workers reside. 
Minnesota residents who are enrolled full time or part (ime in a nonbac
calaureate occupational program designed to train people for employment 
are eligible to apply for grants under this section. 

Applicants who meet the criteria established by this section and by the 
commissioner may receive grant payments for six months. Applicants shall 
demonstrate financial need in accordance with policies and procedures 
established by the commissioner. In developing eligibility policies, the com
missioner shall consider criteria for participation in state and federal 
programs designed to serve economically dislocated workers. The com
missioner shall develop policies and procedures for the administration of 
grants, including the allocation of funds to eligible institutions as defined 
in section 136A.JOJ. The development of policies and procedures in ac
cordance with this subdivision is not covered by chapter 14. 

Subd. 2. [PART-TIME GRANTS.] Displaced workers in rural Minnesota 
areas are eligible to be considered for a part-time grant under section 
136A.132. In awarding grants during the 1987-1989 biennium, partici
pating post-secondary institutions shall consider the needs of displaced 
rural workers. 

Subd. 3. [PUBLIC INFORMATION.] The commissioner shall provide 
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information to displaced workers in· rural areas about post-secondary 
education opportunities and financial assistance to help them pay for their 
education including existing state and federal programs and the state sup
plemental education grant program. The commissioner shall develop and 
communicate the information in cooperation with financial aid adminis
trators, the agriculture extension service, and representatives of public and 
private post-secondary education institutions. 

Sec. 2. [APPROPRIATION.] 

$4,000,000 is appropriated from the general Jund to the commissioner 
of jobs and training for the purposes of section 1, to be available .until 
June 30, 1989. 

Sec. 3. [$125,000 FOR TRI-COUNTY TELECOMM PROJECT.] 

$125,000 is appropriated in fiscal year 1988from the general fund to 
the department of education to make a grant to .the fiscal agent for the 
Tri-County Telecomm Project. 

ARTICLE 5 

EXTENSION OF INTEREST RATE BUY-DOWN 

Section I. Laws 1986, chapter 398, article 23, section I, subdivision 5, 
is amended to read: 

Subd. 5. [ELIGIBLE BORROWER.] "Eligible borrower" means a farmer 
who applies to a lender for a farm operating loan between the dates January 
I, 1986, and December 30, +98ii 1987, and who meets all qualifications 
established in section 2 and any further qualifications that may be estab
lished in the program guidelines adopted by the commissioner under section 
4, subdivision I. · 

Sec. 2. Laws 1986, chapter 398, article 23, section I, subdivision 6, is 
amended to read: 

Subd. 6. [FARM OPERATING LOAN.] "Farm operating loan" means 
an original, extended, or renegotiated loan or line of credit obtained by a 
farmer from a lender for the purpose of financing the operations of a farm. 
A farm operating loan includes an open line of credit even though the 
maximum principal amount of the line of credit may not be drawn at any 
one time. A farm operating loan eligible for interest rate buy-down must 
have a maturity date of June 30, -1-98+ 1988, or earlier. 

Sec. 3. [APPROPRIATION.] 

$15,000,000 is appropriated from the general fund to the commissioner 
of commerce for purposes of the interest rate buy-down program in Laws 
1986, chapter 398, article 23, to be available from the effective date of 
this act until July 1, 1988. 

ARTICLE 6 

MEDIATION FOR RURAL SMALL BUSINESSES 

Section I. Minnesota'Statutes 1986, section 583.22, subdivision 2, is 
amended to read: 

Subd. 2. [AGRICULTURAL PROPERTY.] "Agricultural property" means 
real property that is principally used for farming as defined· in section 
500.24, subdivision 2, paragraph (a), and raising poultry, and personal 
property that is used as security to finance a farm operation or used as part 
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of a farm operation including equipment, crops, livestock, and proceeds of 
the security. ''Agricultural property" also means real property that is prin
cipally used for a rural small business and personal property that is used 
as security to finance a rural small business or is used as part of a rural 
small business. "Agricultural property" does not include personal property 
that is subject to a possessory lien under sections 514. I 8 to 5 I 4. 22. 

Sec. 2. Minnesota Statutes 1986, section 583.22, is amended by adding 
a subdivision to read: 

Subd. 7c. [RURAL SMALL BUSINESS.] "Rural small business" means 
a small business, as defined in section 645 .445, located in a distressed 
county, as defined in section 297A.257. 

Sec. 3. Minnesota Statutes 1986, section 583.24, subdivision 2, is amended 
to read: 

Subd. 2. [DEBTORS.] (a) Except as provided in paragraph (b) the farmer
lender mediation act applies to a debtor who is: 

(I) a person operating a family farm as defined in section 500. 24, sub
division 2; 

(2) a family farm corporation as defined in section 500.24, subdivision 
2; et' 

(3) an authorized farm corporation as defined in section 500.24, sub
division 2; or 

(4) a person operating a rural small business. 

(b) Except as provided in paragraph (a), clause (4/, the farmer-lender 
mediation act does not apply to a debtor who owns and leases less than 60 
acres with less than $20,000 in gross sales of agricultural products the 
preceding year. 

Sec. 4. [APPROPRIATION.] 

$1,000,000 is appropriated from the general fund to the University of 
Minnesota agricultural extension service for purposes of providing me
diation services to rural small businesses, as defined in section 583 .22, 
under the farmer-lender mediation act in Minnesota Statutes, sections 583 .20 
to 583 .32, to be available until June 30, 1989. 

ARTICLE 7 

RURAL TELECOMMUNICATION GRANTS 

Section I. [129B.361) [RURAL TELECOMMUNICATION GRANTS.] 

Subdivision I. [DEFINITIONS.] The definitions in section 129B.36 ap
ply to this section. 

Subd. 2. [LIMITATIONS.] Grants up to $75,000 per school district are 
available to consortiums of certain school districts in accordance with this 
section for the completion of two-way interactive telecommunications sys

. tems between those school districts. 

Subd. 3. [APPLICATION.] School districts located in distressed coun
ties, as defined in section 297A.257, with high schools at least 15 miles 
apart shall apply for grants on forms provided by the commissioner of 
education for that purpose. The districts shall submit the following doc
uments with the application: 
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( l) a joint powers agreement between the districts submitting the ap
plication, specifying how the telecommunications system would be operated 
by the districts; 

(2) an educational plan stating the educational needs of the district and 
specifying how the desired telecommunications system will help the district 
meet those needs; 

( 3) a feasibility study showing the cost of the desired telecommunications 
system, necessary personnel, and materials, <ind the proportion of those 
costs that are available to the districts from funding and in-kind contri: 
butions by private sources; and 

/4) a fiscal plan detailing how the costs of the telecommunications sys
tem, personnel, and materials will be allocated among the districts in the 
consortium on the basis of the number of students in each class using the 
system. 

Subd. 4. [PURPOSES. J The purposes of the two-way telecommunications 
system must be: 

( l) to offer an expanded curriculum to member schools including courses 
for the academically talented; 

/2) to allow the districts to be in compliance with proposed department 
of education curriculum requirements; 

(3) to allow these districts to retain their independence and continue to 
enjoy the benefits-that a school adds to the community; 

(4) to provide a convenient method of sharing teachers and other re
sources across school district boundary lines witho,ut the waste of time 
and expense Of teacher or student travel; 

(5) to provide a vehicle for in-service opportunities for teachers, other 
professionals, business leaders including farmers, and public officials; and 

/6) to serve as a mode/for other school district cooperatives who may 
be interested in the construction and implementation of a similar system. 

Subd. 5. [APPROVAL.) The application and related documents shall be 
evaluated by the commissioner and approved if they satisfy criteria adopted 
by the commissioner. The criteria shall include the successfulness of the 
technology or system to be used and the reasonableness of its price, and 
are exempt from chapter 14. A district to which a grant is awarded shall 
work cooperatively with the department of education, higher education 
institutions in the area and business and industry, as appropriate. 

Subd. 6. [PRIVATE FUNDING.] A district applying for a grant under 
this section shall seek private funding and in-kind contributions from pri
vate sources to supplement grant funds. 

Subd. 7. [EVALUATION OF SITES. J The commissioner shall evaluate 
the use of grant funds by each consortium of counties. 

Sec. 2. [APPROPRIATION.] 

$2,000,000 is appropriated from the general fund to the commissioner 
of education for the purposes of section l, to be available until June 30, 
1989. 
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ARTICLE 8 

WAGE SUBSIDY AND BUSINESS MANAGEMENT PROGRAMS 

Section I. [APPROPRIATION.] 

$20.000,000 is appropriated from the genera/fund to the commissioner 
of jobs and training for the purposes of wage subsidies, to be available 
until June 30, 1989. 

Sec. 2. [APPROPRIATION.] 

Subdivision 1. [FARM BUSINESS MANAGEMENT.] $1,000,000 is 
appropriated from the general fund to the state board of vocational tech
nical education for additional farm business management programs and 
workshops, to be available until June 30, 1989. 

Subd. 2. [SMALL BUSINESS MANAGEMENT.] $1,000,000 is appro
priated from the general fund to the state board of vocational technical 
education/or additional small business management programs and work
shops, to be available unt it June 30, 1989. " 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Mr. Davis questioned the reference thereon and, under 
Rule 35, the bill was referred to the Committee on Rules and Administration. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 862: A bill for an act relating to public safety; school buses; 
requiring training for school bus drivers; providing for transitional require
ments; appropriating money; amending Minnesota Statutes 1986, section 
171.321, subdivision 2, and by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 171.321, subdivision I, 
is amended to read: 

Subdivision I. / a) Except as provided in this subdivision, no person shall 
drive a school bus when transporting school children to or from school or 
upon a school related trip or activity without: 

( 1) having a valid Class B or Class A license with a school bus endorse
ment ei<eerl ffffil; and 

/2) certifying to the person's employer that the initial training required 
by subdivision 2 has been completed. 

( b) A person possessing a valid driver's license but not a school bus 
endorsement may drive a vehicle with a seating capacity of ten or less 
persons used as a school bus but not outwardly equipped or identified as 
a school bus. A person who has not completed the training required by 
subdivision 2, but has completed at least four hours of classroom training 
and two hours of behind-the-wheel training, may operate a school bus as 
provided in this subdivision only if the person has a valid school bus 
endorsement and is accompanied on the school bus by a driver who has 
met the training requirement of subdivision 2. 

Sec. 2. Minnesota Statutes 1986, section 171.321, subdivision 2, is 
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amended to read: 

Subd. 2. (a) The commissioner, Ht eeRsuh0:tioR Wffft ~ eeffl:missioRer 
ef eEIHeolieA, of public safety shall prescribe rules governing the qualifi• 
cations of individuals to drive school buses. 

( b) The commissioner of public safety, in conjunction with the comm is· 
sioner of education, shall adopt a training program for school bus drivers. 
Adoption of the program is not subject to chapter 14. The program must 
provide for the initial classroom and behind-the-wheel training, and the 
annual in-service training, required by subdivision 3: The program must 
provide training in defensive driving, human relations, emergency and 
accident procedures, vehicle maintenance, traffic laws, and use of safety 
equipment. The program must provide that the training will be conducted 
by the contract operator for a school district, the school district, the 
department of education, a licensed driver training school, or by another 
person or entity approved by both commissioners. 

Sec. 3. Minnesota Statutes 1986, section 171.321, is amended by adding 
a subdivision to read: 

Subd. 3. (a) A person who is issued a school bus endorsement may not 
operate a school bus as provided in subdivision 1, paragraph (a), until 
the person has certified to the person's employer that the person has com
pleted eight hours of classroom training and six hours of behind-the-wheel 
training. Training completed to qualify for a school bus endorsement may 
be counted toward the training required under this subdivision. 

( b) To be employed as a school bus driver, a person must annually certify 
to the person's employer that the person has completed not less than three 
hours of in-service training. In-service training includes periodic safety 
meetings conducted by the school district or contract operator. 

( c) An employer of a school bus driver must retain in the driver's file 
the certification that the driver has completed the required initial training 
and the required annual training. 

Sec. 4. [TRANSITION.] 

The department of public safety must adopt the training program re• 
quired under section 2 by March 1, 1988. A school bus driver who holds 
a valid school bus endorsement on August 1, 1988, must complete the 
annual in-service training required under section 3 by August 1, 1989. 

Sec. 5. [APPROPRIATION.] 

$535,000 is appropriated from the genera/fund to the commissioner of 
public safety to administer sections 1 and 2, $280,000 to be available for 
the fiscal year ending June 30, 1988, and $255,000 to be available for 
the fiscal year ending June 30, 1989. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 2 and 4 are effective the day following final enactment. Sections 
1 and 3 are effective August 1, 1988." 

Amend the title as follows: 

Page I, line 6, delete "subdivision" and insert "subdivisions I and" and 
delete "subdivisions" and insert "a subdivision" 

And when so amended the bill do pass and be re-referred to the Com• 
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mittee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. I 108: A bill for an act relating to transportation; providing for 
standards for special transportation service; requiring standards for special 
transportation service in the metropolitan area; amending Minnesota Stat
utes 1986, sections I 74.30, subdivisions I, 2, 4, · 6, 7, and by adding 
subdivisions; 473.386, subdivisions I, 2, 3, 4, 6, and by adding subdi
visions; repealing Minnesota Statutes 1986, section 473.386, subdivision 
7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 174.30, subdivision I, is 
amended to read: 

Subdivision I. [APPLICABILITY LIMITATIONS; BY TYPE OF PRO
VIDER; BY SOURCE OF FUNDS.] The operating standards for special 
transportation service adopted under this section do not apply to special 
transportation provided by: 

(a) A common carrier operating on fixed routes and schedules; 

(b) A 111!Ht 
fet A volunteer driver using a private automobile; 

f61 (c) A school bus as defined in section 169.01, subdivision 6; or 

fet (d) An emergency ambulance regulated under chapter ·144_ 

The operating standards adopted under this section only apply to pro
viders of special transportation service who receive grants or other financial 
assistance from either the state or the federal government, or both, to provide 
or assist in providing that service; except that the operating standards adopted 
under this section do not apply to any nursing home licensed under section 
144A.02, to any board and care facility licensed under section 144.50, or 
to any day care or group home facility licensed under sections 245.781 to 
245.812 unless the facility or program provides transportation to nonres
idents on a regular basis and the facility receives reimbursement, other than 
per diem payments, for that service under rules promulgated by the com
missioner of human services. 

Sec. 2. Minnesota Statutes 1986, section 174.30, subdivision 2, is amended 
to read: 

Subd. 2. [AUTHORITY TO ADOPT; PURPOSE AND CONTENT; RULE
MAKING.] The commissioner of transportation shall adopt by rule stan
dards for the operation of vehicles used to provide special transportation 
service which are reasonably necessary to protect the health and safety of 
individuals using that service. The commissioner, as far as practicable, 
consistent with the purpose of the standards, shall avoid adoption of stan
dards that unduly restrict any public or private entity or person from pro
viding special transportation service because of the administrative or other 
cost of compliance. 

Standards adopted under this section Hl"Y must include but are not limited 
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to: 

(a) Qualifications of drivers and attendants, including driver training 
requirements that must be met before a driver provides special transportation; 

(b) Safety •~eip1t1eHt ••~ei,ee fef of vehicles and necessary safety 
equipment; 

(c) General requirements concerning inspection and maintenance of ve
hicles, replacement vehicles, standard vehicle equipment ef ·,ehieles, and 
specialized equipment necessary to ensure vehicle usability and safety for 
disabled persons; and 

(d) Minimum insurance requirements. 

The commissioner shall consult with the state council for the handicap
ped before making a decision on a variance from the standards. 

Sec. 3. Minnesota Statutes 1986, section 174.30, is amended by adding 
a subdivision to read: 

Subd. 2a. [VEHICLE AND EQUIPMENT SAFETY; PROVIDER RE
SPONSIBILITIES.] / a) Every special transportation service provider shall 
systematically inspect, repair, and ·maintain, or cause to be inspected, 
repaired, and maintained, the vehicles and equipment subject to the control 
of the provider. Each vehicle and its equipment must be inspected daily. A 
vehicle may not be operated in a condition that is likely to cause an accident 
or breakdown of the vehicle. Equipment, including specialized equipment 
necessary to ensure vehicle usability and safety for disabled persons, must 
be in proper and safe operating condition at all times. 

/b) Each special transportation provider shall maintain the following 
records for each vehicle: 

( 1) an identification of the vehicle, including make, serial number, and 
year, and, if the vehicle is not owned by the provider, the name and address 
of the person furnishing the vehicle; 

(2) a schedule of inspection and maintenance operations to be performed; 

( 3) a record of inspections, repairs, and maintenance showing the date 
and nature; 

/4) a lubrication record; and 

(5) a record of tests conducted to ensure that emergency doors or win
dows and wheelchair lifts function properly. 

Sec. 4. Minnesota Statutes 1986, section 174.30, subdivision 4, is amended 
to read: 

Subd. 4. [CERTIFICATE OF COMPblA~ICH VEHICLE AND EQUIP
MENT INSPECTION; PROCEDURES.] (a) The commissioner shall inspect 
or provide for the inspection of vehicles at least annually. in addition to 
scheduled annual inspections and reinspections scheduled for the purpose 
of verifying that deficie~cies have been corrected. unannounced inspec
tions of any vehicle may be conducted. The commissioner shall provide 
for the unannounced inspection quarterly of at least five percent of the 
vehicles operated by providers certified by the commissioner. 

(b) On determining that a vehicle or vehicle equipment is in a condition 
that is likely to cause an accident or breakdown, the commissioner-shall 
require the vehicle to be taken out of service immediately. The commis-
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sioner ef tFansper-tetien shall ½sstte ftft ttftfttffH eeFt:ifieete ef eemplie:Ree fet= 
eaek ¥efttele ttSetl ffi previEle speete:l treRspeRatieR SeF¥tee whiee eomplies 
wtth tfle standaFds adapted tffKiet: ~ seeHen. +he eomHtissiener shaH 
iSStfe a eeffifieate af eomplionee fll a -Yehiele ~ fe suhdivisien J. ~ 
if Ike ¥efttele alse eoH1~lies w#h seetions 299A. I I 10 299A.18 require that 
vehicles and equipment not meeting standards be repaired and brought 
into conformance with the standards and shall require written evidence of 
compliance from the operator before allowing the operator to return the 
vehicle to service. 

(c) The commissioner shall provide in the rules procedures for inspecting 
vehicles, removing unsafe vehicles from service, determining and requiring 
compliance 8fttl issttittg the eertifieates. +he proeed1:1Fes HHty iftekffle Hr 
speetion ef • ehieles &Ra e~mfftine.tieR ef Effi.¥et:s., and reviewing driver 
qualifications. 

Sec. 5. Minnesota Statutes 1986, section 174.30, is amended by adding 
a subdivision to ·read: 

Subd. 4a. [CERTIFICATION OF SPECIAL TRANSPORTATION PRO
VIDERS.] The commissioner shall annually evaluate or provide for the 
evaluation of each provider of special transportation service regulated 
under this section and certify that the provider is in compliance with the 
standards under this section. 

Sec. 6. Minnesota Statutes 1986, section 174.30, subdivision 6, is amended 
to read: 1 

Subd. 6. [PREEMPTION OF OTHER REQUIREMENTS.] Notwith
standing any other law, ordinance or resolution to the contrary, an operator 
of special transportation service that has been issued a current certificate 
of compliance under subdivision 4 4a for & -Yehiele vehicles used to provide 
that service is not required to obtain any other state or local permit, license 
or certificate as a condition of operating the ¥efttele vehicles for that pur
pose. This subdivision does not exempt any vehicle from the requirements 
imposed on vehicles generally as a condition of using the public streets 
and highways. · 

Sec. 7. Minnesota Statutes 1986, section 174.30, subdivision 7, is amended 
to read: 

Subd. 7. [ENFORCEMENT.] No state agency, political subdivision or 
other public agency shall provide any capital or operating assistance to or 
reimbursement for serviees rendered ~ -ftftY opeFator af special transpor
tation service unless etlffeftt eertiH:eates ef e0H1plianee ha-Ye lJeeft fs.s.tteti 
tHH:let= subdivisiot1 4 ffif the Yehieles ti-Sea ~ the epeFalor -te pro•li8e op
erator providing the service has a current certificate of compliance issued 
under section 5. 

Sec. 8. Minnesota Statutes 1986, section 473.386, subdivision I, is 
amended to read: 

Subdivision I. [PR,QJl':CT SERVICE OBJECTIVES.] The transit board 
shall implement a~ -le eeor8iH.ale special transportation service. as 
defined in section 174.29, in the metropolitan area. The~ service 
has the following objectives: 

(a) to provide greater access to transportation for the elderly, handicapped, 
and others with special transportation needs in the metropolitan area; 



31STDAY] THURSDAY, APRIL 9, 1987 1115 

(b) to develop an integrated system of special transportation service 
providing transportation tailored to meet special individual needs· in the 
most cost-efficient manner; and 

(c) to use existing public 1111<1, private, and private nonprofit providers 
of service wherever possible, to supplement rather than replace existing 
service, and to increase the productivity of all special transportation ve
hicles available in the area. 

Sec. 9. Minnesota Statutes 1986, section 473.386, subdivision 2, is 
amended to read: 

Subd. 2. [l'l►l/1,►ICl►IG; IMPbeMe►ITATIO►I SERVICE CONTRACTS; 
MANAGEMENT Al'!B; ADVISORY GRcOYP8 COMMITTEE.] (a) The 
board shall contract for services·necessary for the flFOjeet's 013eretieR pro
vision of special transportation. All transportation service pFe•,idod 1ftF8t1g1, 
!he ~ must be provided under a contract between the board and. the 
provider which specifies the service to be provided, the standards that must 
be met, and the rates for pFe•,idieg i! operating and providing special 
transportation services. 

(b) The board shall establish management policies for the~ service 
but shall contract with a service administrator for day-to-day administra
tion and management of the service. The contract must delegate to the 
service administrator clear authority to administer and manage the deliv
ery of the service pursuant to board. management policies and must es
tablish performance and compliance standards for the service administrator. 

(c) The board shall ensure that the service administrator establishes a 
system for registering and expeditiously responding to complaints by users, 
informing users of how to register complaints, and requiring providers to 
report on incidents that impair the safety and well-being of users or the 
quality of the service. The board shall annually report to the commissioner 
of transportation and the legislature on complaints and provider reports, 
the response of the service administrator, and steps taken by the board and 
the service administrator to identify causes and provide remedies to re
curring problems. 

(d) Within 90 days following the effective date of this act, the board 
shall hold a public hearing on standards for provider eligibility, selection, 
performance, compliance, and evaluation; the terms of provider contracts 
and the contract with the service administrator and related contract man
agement policies and procedures of the board;fare policies; service areas, 
hours, standards, and procedures; and similar matters relating to imple
mentatio,i of the service. Each year before renewing contracts with pro
viders and the service administrator, the board shall provide an opportunity 
for the advisory committee, users, and other interested persons to testify 
before the board concerning providers, contract terms, and other matters 
relating to board policies and procedures for implementing the service. 

(e) The board shall establish an advisory committee of iedj,,•idHals Fe(!l
rosee!ieg !he. The advifory committee must include elderly, and handi
capped persons, ftfttl other users of special transportation service 13re, ideEI 
l,y !he ~. representatives of persons contracting to provide special 
transportation services fef !he ~. and representatives of appropriate 
agencies for elderly and handicapped persons to advise the board on man
agement policies for the ~ service. At least half the committee mem
bers must be disabled or elderly persons or the representatives of disabled 
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or elderly persons. Two of the appointments to the advisory committee 
shall be made by the state council for. the handicapped in consultation with 
the chair of the regional transit board. 

Sec. 10. Minnesota Statutes 1986, section 473.386, subdivision 3, is 
amended to read: 

Subd. 3. [DUTIES OF BOARD.] In implementing the j!l'0jeet special 
transportation service the board shall: 

(a) encourage participation in the j!l'0jeet service by public 1111<1, private, 
and private nonprofit providers of special transportation 5ef¥iee currently 
receiving capital or operating assistance from a public agency;. 

(b) contract with public 1111<1, private, and private nonprofit providers 
that have demonstrated their ability to effectively provide service at a rea
sonable cost; 

( c) encourage individuals using 5ef¥iee p,evided lhFeHgh !he j!l'0jeet 
special transportation to use the type of service most appropriate to their 
particular needs; 

(d) ensure that all persons providing special transportation service lhfettglt 
Ille l'f8:ieet receive equitable treatment in the allocation of the ridership; 

(e) encourage shared rides to the greatest extent practicable; 

(f) encourage public agencies that provide transportation to eligible in
dividuals as a component of human services and educational programs to 
coordinate with Ille l'f8:ieet this service and to allow reimbursement for 
se• ,eiees transportation provided through the j!l'0jeet service at rates that 
reflect the public cost of providing m&-..e se,•;iees that transportation; 1111<1 

(g) establish criteria to be used in determining individual eligibility for 
special transportation services; 

(h) consult with the advisory committee in a timely manner before changes 
are made in the provision of special transportation services, including, 
but not limited to, changes in policies affecting the matters subject to 
hearing under section 9; 

(i) provide for effective administration and enforcement of board policies 
and standards; and 

(j) annually evaluate providers of special transportation service to en
sure compliance with the standards established for the program. 

Sec. 11. Minnesota Statutes 1986, section 473.386, subdivision 4, is 
amended to read: 

Subd. 4. [COORDINATION REQUIRED.) The board may not grant any 
financial assistance to any recipient that proposes to use any part of the 
grant to provide special transportation service in the metropolitan area 
unless the program is coordinated with the j!l'0jeet board's special trans
portation service in the manner determined by the board. 

Sec. 12. Minnesota Statutes 1986, section 473.386, subdivision 6, is 
amended to read: 

Subd. 6. [OPERATING AND SERVICE STANDARDS.] A Yehlele !""'
¥ttltftgspeeiel tF&Rsp0Ft&tion 5ef¥ieewk-ieltts~-tefftt) eperatiag Sfftlt-
Ektffls odapte8 pUFSl:IOftt -te seeaea ~ may Ref 9e allo".111ed ffi flFO'I ide 
sef¥iee thFough ~ l'f8:ieet ¼lfti.ess a et:lffeBl eeffifieote af eomr,lteeee ftftS 
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&eeft issttet:l fft ~ 1t'ehiele. A person operating or assisting the operation 
of a vehicle may leave the vehicle to enter premises in order to help a 
passenger who does not require emergency ambulance service. Operators 
and assistants shall provide the help necessary for door-through-door serv
ice, including help in entering and leaving the vehicle and help through 
the exterior entrance and over any exterior steps at either departure or 
destination buildings, provided that both the steps and the wheelchair are 
in good repair. If an operator or assistant refuses help because of the 
condition of the steps or the wheelchair, the operator of the service shall 
send letters to the service administrator designated by the board ftfH! the, 
who shall notify the person denied service describing the corrective mea
sures necessary to qualify for service. 

Sec. I 3. [REPEALER. J 
Minnesota Statutes 1986, section 473.386, subdivision 7, is repealed. 

Sec. 14. [APPLICATION.] 

Sections 8 to 12 apply in the counties of Anoka, Carver, Dakota, Hen
nepin, Ramsey, Seo/I, and Washington." 

Delete the title and insert: 

"A bill for an act relating to transportation; providing for standards for 
special transportation service; requiring changes in the administration of 
special transportation service in the metropolitan area; amending Minnesota 
Statutes 1986, sections 174.30, subdivisions I, 2, 4, 6, 7, and by adding 
subdivisions; 473.386, subdivisions I, 2, 3, 4, and 6; repealing Minnesota 
Statutes 1986, section 473.386, subdivision 7." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.E No. 1029: A bill for.an act relating to utilities; establishing program 
to provide communication-impaired people with devices enabling their use 
of telephones; creating advisory committee and requiring report; providing 
for payment of costs of program; proposing coding for new law in Minnesota 
Statutes, chapter 237. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (237.50] [DEFINITIONS.] 

Subdivision 1. [SCOPE.) The terms used in sections 1 to 8 have the 
meanings given them in this section. 

Subd. 2. [COMMUNICATION-IMPAIRED.] "Communication-im
paifed" means certified'as deaf, severely hearing-impaired, hard-of-hear
ing, speech-impaired, or deaf and blind. 

Subd. 3. [COMMUNICATION DEVICE.] "Communication device" means 
a device that when connected to a telephone enables a communication
impaired person to communicate with another person utilizing the tele
phone system. A "communication device" includes a ring-signaler, an am-
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plification device, and a telebraille unit. 

Subd. 4. [THIRD-PARTY MESSAGE RELAY.] "Third-party message 
relay" means a central statewide service through which a communication
impaired person, using a communication device, may send and receive 
messages to and from a noncommunication-impaired person whose tele
phone is not equipped with a communication device and through which a 
noncommunication-impaired person may, by using voice communication, 
send and receive messages to and from a cOmmunication-impaired person. 

Sec. 2. [237.51] [COMMUNICATION-IMPAIRED PROGRAM.] 

The commission shall require the telephone company providing local 
exchange service to the largest number of customers in the state to establish 
and operate a program to provide communication devices and a message 
relay system for eligible communication-impaired persons. The company 
designated under this subdivision shall retain the services of a program 
administrator knowledgeable about the needs of communication- impaired 
people and experienced in administration to administer the communica
tion-impaired program. 

Sec. 3. [237.52] [COMMUNICATION DEVICES.] 

Subdivision 1. [APPLICATION.] A person applying for a communication 
device under this section must apply to the program administrator retained 
under section 2, on a form prescribed by the· administrator. 

Subd. 2. [ELIGIBILITY.) To be eligible to obtain a communication device 
under this section, a person must be.-

(]) at least 18 years of age; 

/2) communication-impaired; 

/3) a resident of the state; and 

(4) a resident in a household that has a median income at or below the 
median household income in the state, except a deaf or blind person ap
plying for a telebraille unit may reside in a household that has a median 
income no more than 150 percent of the median household income in the 
state. 

Subd. 3. [DISTRIBUTION.] The company designated to operate the 
program under section 2 shall purchase and distribute to each telephone 
company providing local exchange service sufficient communication de
vices so that each eligible household receives an appropriate device. Each 
telephone company providing local exchange service shall be responsible 
for installing the communication devices free of charge, in each eligible 
household in its service area as directed by the administrator of the pro
gram. The initial distribution of the devices shall be on a priority basis 
as determined by the advisory committee under section 5. 

Subd. 4. [TRAINING; MAINTENANCE.] The company providing local 
exchange service to an eligible household shall maintain the communi
cation devices and provide training, without charge, to first-time users of 
the devices. 

Subd. 5. [WIRING INSTALLATION.] If a communication-impaired 
person is not served by telephone service and is subject to economic hard
ship as determined by the advisory committee under section 5, the tele
phone company providing local service shall at the direction of the ad-
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ministrator of the program install necessary outside and inside wiring 
without charge to the household. 

Subd. 6. [OWNERSHIP.] All communication devices purchased by a 
company under this section shall be property of the company operating 
the program and are excluded from the company's rate base for the purpose 
of establishing rates under section 237.075. 

Subd. 7. [STANDARDS.] The communication devices distributed under 
this section must comply with the electronic industries association stan
dards and approved by the Federal Communications Commission. The 
company designated under section 2 must provide each eligible person a 
choice of several models of devices, the retail value of which may not 
exceed $600 for a communication device for the deaf and a retail value of 
$7,000 for a telebraille device. 

Subd. 8. [REIMBURSEMENT.] The company designated under section 
2 shall reimburse telephone companies for the cost of providing any servic~ 
required to be provided under this section from moneys in the special 
account established under section 7. 

Sec. 4. (237.53] [MESSAGE RELAY SERVICE.] 

Subdivision 1. [ESTABLISHMENT.] The company designated under 
section 2 shall establish a third-party message relay service with an "800" 
number to enable telecommunication between communication-impaired 
persons and noncommunication-impaired persons. The advisory committee 
shall determine a base number of calls per month available without charge 
to users of the service. 

Subd. 2. [CONTRACT FOR SERVICE.] The company designated under 
section 2 shall contract with a local consumer organization that serves 
communication-impaired persons for operation of the message relay sys
tem. The operator of the system shall keep all messages confidential, shall 
train personnel in the unique needs of communication-impaired people, 
and shall inform communication-impaired persons ·and the public of the 
availability and use of the system. The operator shall not relay a message 
unless it originates or terminates through a communication device for the 
deaf or a telebraille device. 

Sec. 5. (237.54] [ADVISORY COMMITTEE.] 

Subdivision 1. [CREATION.] An I I-member advisory committee is es
tablished to assist in establishing and administering the communication
impaired program. 

Subd. 2. [MEMBERS.] The membership of the committee must include: 

( 1) the commissioner of the department of human services or the com
missioner's designee; 

(2) the director of the department of public service or the director's 
designee; 

(3) six communicatioh-impaired persons appointed by the governor; 

(4) one person chosen by the company required to manage the program; 

(5) one member of the Minnesota telephone association chosen by the 
governor to represent other affected telephone companies; and 

(6) one person appointed by the governor who is a professional in the 
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area of communications disabilities. 

Subd. 3. [REMOVAL; VACANCY.] The removal of members and filling 
of vacancies shall be handled as provided under section 15.059, subdi
vision 4. 

Subd. 4. [EXPENSES.] Members of the advisory committee may be 
reimbursed for expenses incurred in attending meetings as authorized by 
the commissioner's plan adopted under section 43A.18, subdivision 2. 

Subd. 5. [MEETINGS.] The advisory committee shall meet at least 
monthly until December 31, 1988, and at least quarterly thereafter. to 
assist in establishing and implementing the program~ 

Subd. 6. [DUTIES.] The advisory committee's duties include: 

( 1) defining economic hardship household, special needs, telebraille 
device, and telecommunication devices for the deaf; 

(2) establishing criteria for eligibility to receive communication devices, 
including establishing priority criteria based on economic hardship, house
hold criteria, and special needs; 

(3) establishing the base number of free calls per month available per 
line through the message relay service; 

(4) approving the initial report required in section 6 that contains the 
plans for program operation and each annual report that follows; and 

(5) studying the potential economic impact of the program on local 
communication device retailers and dispensers and developing guidelines 
for the purchase of some communication devices from local retailers and 
dispensers if the study determines that otherwise they will be economically 
harmed by implementation of sections 1 to 7. 

Sec. 6. (237 .55] [REPORTS; PLANS.] 

The program administrator shall prepare a report for presentation to 
the commission not later than December 31, 1987, to include plans for 
distributing communication devices and establishing a third-party message 
relay service and an accounting of money received and disbursed to date. 
The provision of service required under sections 1 to 7 may begin when 
the plan is approved by the commission or March I, 1988, whichever is 
earlier. Beginning in 1988, the program administrator must prepare a 
report for presentation to the commission by December 3 I of each year 
through the year 1992. Each report must review the accessibility of the 
telephone system to communication-impaired persons, review the ability 
of noncommunication-impaired persons to communicate with communi
cation-impaired persons via the telephone system, describe services pro
vided, account for money received and disbursed annually for each aspect 
of the program to date, and include predicted future operation until the 
final report. The final report must, in detail, describe program operation 
and make recommendations for the funding and service level for necessary 
ongoing services. The commission may recommend changes in the program 
throughout its operation and shall make a recommendation to the legis
lature by February 1, 1993, for the future provision and maintenance of 
the services. 

Sec. 7. (237.56] [SURCHARGE; ACCOUNT.] 

Subdivision 1. [ASSESSMENT.] The program administrator. in consul-
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talion with the department and the company designated to operate the 
program, shall annually recommend to the commission an adequate and 
appropriate mechanism to implement sections 1 to 7. The commission shall 
annually determine the funding mechanism to be used within 60 days of 
receipt of the recommendation of the program administrator and shall 
order the imposition of surcharges effective on the earliest practicable 
date, The commission shall establish a monthly charge no greater than JO 
cents per average access line. The commission shall determine average 
access lines by using private branch exchange equivalents. 

Subd, 2. [ACCOUNT,] Every telephone company providing local service 
in this state shall collect the charges established by the commission under 
subdivision 1 and monthly transfer the money received to the company 
designated to operate the program under section 2. The company operating 
the program must deposit money collected from its customers for charges 
under this section and money received by other companies under this 
subdivision into a separate account to be managed separately from other 
company accounts. 

Subd. 3. [EXPENDITURES.] Money in the account established in this 
section may only be used for: 

( 1) administering the program including personnel cost, public relations, 
planning, advisory committee members' expenses, and other reasonable 
expenses, not to exceed 20 percent of total program expenditures; 

(2) purchasing, distributing, and maintaining communication devices 
for eligible persons; 

(3) creating, operating, and maintaining the third-party message relay 
system; 

(4/ installing wiring for telephone service in economic hardship house
holds; and 

(5) reimbursing telephone companies for services rendered under section 
3, 

Sec, 8, [237 ,57] [ADEQUATE SERVICE.] 

The services required to be provided under sections 1 to 6 may be 
enforced under section 237.081 upon a complaint of at least two com
munication-impaired persons within the service area of any one telephone 
company, provided that if only one person within the service area of a 
company is receiving service under sections 1 to 6, the commission may 
proceed upon a complaint from that person. 

Sec, 9. [EFFECTIVE DATE,] 

Sections 1 to 8 are effective July 1, 1987, and are repealed effective 
June 30, 1993." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted, 

Mr. Spear from the Committee on Judiciary, to which was referred 

S. E No. 286: A bill for an act relating to crimes; reclassifying the crimes 
of damage to property into degrees, including creating a new gross mis
demeanor crime of damage to property; reclassifying the crimes relating 
to forgery into degrees, including creating the crime of uttering a forged 



1122 JOURNAL OF THE SENATE [31ST DAY 

check; increasing the maximum fine for petty misdemeanor violations; 
increasing the maximum bail allowable for designated misdemeanor and 
gross misdemeanor violations; prescribing penalties; amending Minnesota 
Statutes 1986, sections 609.02, subdivision 4a; 609.224, subdivision 2; 
609.52, subdivision 3; 609.595; 609.625; 609.63; 629.47; proposing cod
ing for new law in Minnesota Statutes, chapters 609 and 629. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section n 1.07, subdivision la, 
is amended to read: 

Subd. la. [PHOTOGRAPHIC NEGATIVES; FILING; DATA CLASSI
FICATION.] The department shall file, or contract to file, all photographic 
negatives obtained in the process of issuing driver licenses or Minnesota 
identification cards. The negatives shall be private data pursuant to section 
13.02, subdivision 12. Notwithstanding section 13.0>I, subdivision 3, the 
department shall not be required to provide copies of photographic negatives 
to data subjects. The use of the files is restricted to the issuance and control 
of driver licenses and for law enforcement purposes in the investigation 
and prosecution of felonies and violations of section 13, 169.09, 169.12 I, 
169.123, 169.129, 171.22, 171.24, 171.30, 8f 609.41, 609.487, subdi
vision 3, or 609.821. 

Sec. 2. Minnesota Statutes 1986, section 487.25, subdivision 10, is 
amended to read: 

Subd. 10. [PROSECUTING ATTORNEYS.] Except as otherwise pro
vided by law, violations of state law that are petty misdemeanors or mis
demeanors must be prosecuted by the attorney of the statutory or home 
rule charter city where the violation is alleged to have occurred. The 
statutory or home rule charter city may enter into an agreement with the 
county board and the county attorney to provide prosecution services for 
any criminal offense. All other petty misdemeanors and misdemeanors 
must be prosecuted by the county attorney of the county in which the 
alleged violation occurred. All violations of a municipal ordinance, charter 
provision, rule, or regulation must be prosecuted by the attorney for the 
governmental unit that promulgated the municipal ordinance, charter pro
vision, rule, or regulation or by the county attorney with whom it has 
contracted to prosecute these matters. 

In the counties of Anoka, Carver, Dakota, Scott, and Washington, vio
lations of state law that are petty misdemeanors, misdemeanors, or gross 
misdemeanors except as provided in section 388.051, subdivision 2, must 
be prosecuted by the attorney of the statutory or home rule charter city 
where the violation is alleged to have occurred. In addition to those coun
ties, in cities of the first, second, and third class, the city al/orney re
sponsible for prosecuting misdemeanor violations of chapter 609 is re
sponsible for prosecuting gross misdemeanor violations of sections 609.52, 
609 .595, section I 3, and 609 .821. The statutory or home rule charter city 
may enter into an agreement with the county board and the county attorney 
to provide prosecution services for any criminal offense. All other petty 
misdemeanors, misdemeanors, or gross misdemeanors must be prosecuted 
by the county attorney of the county in which the alleged violation occurred. 
All violations of a municipal ordinance, charter provision, rule, or regu-
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lation must be prosecuted by the attorney for the governmental unit that 
promulgated the municipal ordinance, charter provision, rule, or regulation 
or by the county attorney with whom it has contracted to prosecute these 
matters. 

Sec. 3. Minnesota Statutes 1986, section 609.02, subdivision 4a, is 
amended to read: 

Subd. 4a. [PETTY MISDEMEANOR.] "Petty misdemeanor" means a 
petty offense which is prohibited by statute, which does not constitute a 
crime and for which a sentence of a fine of not more than ~ $200 may 
be imposed. 

Sec. 4. [609.0331] [INCREASED MAXIMUM PENALTIES FOR PETTY 
MISDEMEANORS.] 

Except as provided in this section, a law of this state that provides, on 
or after August 1, 1987, for a maximum penalty of $100 for a petty 
misdemeanor is considered to provide for a maximum fine of $200. However, 
a petty misdemeanor under section 152.15, subdivision 2, clause (5), or 
chapter 168 or 169 remains subject to a maximum fine of $100, except 
that a violation of chapter 168 or 169 that was originally charged as a 
misdemeanor and is being treated as a petty misdemeanor under section 
6 or the rules of criminal procedure is subject to a maximum fine of $200. 

Sec. 5. [609.0332] [INCREASED MAXIMUM PENALTY FOR PETTY 
MISDEMEANOR ORDINANCE VIOLATIONS.] 

Subdivision l. [INCREASED FINE.] From August 1, l 987, if a state 
law or municipal charter sets a limit of $JOO or less on the fines that a 
statutory or home rule charter city, town, county, or other political sub
division may prescribe for an ordinance violation.that is defined as a petty 
misdemeanor; that law or charter is considered.to provide that the political 
subdivision has the power to prescribe a maximum fine of $200 for the 
petty misdemeanor violation. 

Subd. 2. [EXCEPTION.] Notwithstanding subdivision l, no fine of more 
than $100 may be imposed for a petty misdemeanor ordinance violation 
which conforms in substantial part to a petty misdemeanor provision con
tained in section 152./5, subdivision 2, clause (5), or chapter 168 or 169. 

Sec. 6. [609.131] [CERTIFICATION OF MISDEMEANOR AS PETTY 
MISDEMEANOR.] 

Subdivision 1. [GENERAL RULE.] Except as provided in subdivision 
2, an alleged misdemeanor violation must be treated as a petty misde
meanor if the prosecuting attorney believes that it is in the interest of 
justice that the defendant not be imprisoned if convicted and certifies that 
belief to the court at or before the time of arraignment or pretrial hearing, 
and the court approves of the certification motion. The defendant's consent 
to the certification is not required. When an offense is certified as a petty 
misdemeanor under this section, the defendant's eligibility for court-ap
pointed counsel must be evaluated as though the offense were a" misdemeanor. 

Subd. 2. [CERTAIN VIOLATIONS EXCEPTED.] Subdivision I does not 
apply to a misdemeanor violation of section 169.121, 609.224, 609.324, 
subdivision 3, or 617.23, or an ordinance that conforms in substantial 
part to any of those sections. A violation described in this subdivision must 
be treated as a misdemeanor unless the defendant consents to the certi
fication _of the violation as a petty misdemeanor. 
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Subd. 3. [USE OF CONVICTION FOR ENHANCEMENT.] Notwith
standing any other law, a conviction for a violation that was originally 
charged as a misdemeanor and was-treated as a petty misdemeanor under 
subdivision 1 or the rules of criminal procedure may not be used as the 
basis for charging a subsequent violation as a gross misdemeanor rather 
than a misdemeanor. 

Sec. 7. Minnesota Statutes 1986, section 609.224, subdivision 2, is 
amended to read: 

Subd. 2. [GROSS MISDEMEANOR.] (a/ Whoever violates the provi
sions of subdivision I against the same victim within five years of a previous 
conviction under subdivision I or sections 609.221 to 609.~~3 609.2231 
may be sentenced to imprisonment for not more than one year or to a 
payment of a fine of not more than $3,000, or both. 

( b) Whoever violates the provisions of subdivision 1 within two years of 
a previous conviction under subdivision 1 or sections 609 .221 to 609 .2231 
may be sentenced to imprisonment for not more than ooe year or to payment 
of a fine of not more than $3,000, or both. 

Sec. 8. Minnesota Statutes 1986, section 609.52, subdivision I, is amended 
to read: 

Subdivision I. [DEFINITIONS.] In this section: 

(I) "Property" means all forms of tangible property, whether real or 
personal, without limitation including documents of value, electricity, gas, 
water, corpses, domestic animals, dogs, pets, fowl, and heat supplied by 
pipe or conduit by municipalities or public utility companies and articles, 
as defined in clause (4), representing trade secrets, which articles shall be 
deemed for the purposes of Extra Session Laws 1967, chapter 15 to include 
any trade secret represented by the article. 

(2) "Movable property" is property whose physical location can be changed, 
including without limitation things growing on, affixed to or found in land. 

(3) "Value" means the retail market value at the time of the theft, or if 
the retail market value cannot be ascertained, the cost of replacement of 
the property within a reasonable time after the theft, or in the case of a 
theft or the making of a copy of an article representing a trade secret, 
where the retail market value or replacement cost cannot be ascertained. 
any reasonable value representing the damage to the owner which the owner 
has suffered by reason of losing an advantage over those who do not know 
of or use the trade secret. For a theft committed within the meaning of 
subdivision 2, clause (5), (a) and (b), if the property has been restored to 
the owner, "value" means the value of the use of the property or the damage 
which it sustained, whichever is greater, while the owner was deprived of 
its possession, but not exceeding the value otherwise provided herein. 

(4) "Article" means any object, material, device or substance, including 
any writing, record, recording, drawing, sample specimen, prototype, model, 
photograph, microorganism, blueprint or map, or any copy of any of the 
foregoing. 

(5) "Representing" means describing, depicting, containing, constitut
ing, reflecting or recording. 

(6) "Trade secret" means information, including a formula, pattern, com
pilation, program, device, method, technique, or process, that: 
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(i) derives independent economic value, actual or potential, from not 
being generally known to, and not being readily ascertainable by proper 
means by, other persons who can obtain economic value from its disclosure 
or use, and 

(ii) is the subject of efforts that are reasonable under the circumstances 
to maintain its secrecy. 

(7) "Copy" means any facsimile, replica, photograph or other reproduc
tion of an article, and any note, drawing or sketch made of or from an 
article while in the presence of the article. 

(8) "Property of another" includes property in which the actor is coowner 
or has a lien, pledge, bailment, or lease or other subordinate interest, and 
property of a partnership of which the actor is a member, unless the actor 
and the victim are husband and wife. It does not include property in which 
the actor asserts in good faith a claim as a collecti_on fee or commission 
out of property or funds recovered, or by virtue of a lien, set-off, or 
counterclaim. 

(9) "Services" include but are not limited to labor, professional services, 
transportation services, electronic computer services, the supplying of hotel 
accommodations, restaurant services,' entertainment services, advertising 
services, telecommunication services, and the supplying of equipment for 
use. 

f+{» '' F<itutH:eial traH:saetieR ~ fftettftS itft3,' iH:stfl!meH:t OF tie-¥tee-, whetfler 
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seF>0iees ei1f0;- llaRkiRg e<lf&; el!et:-k gue,eRlee Oilffi, <lel>i¼ eilf0;- "' by ""Y 
ethef llillfte, issuetl with"' witlteut fee by"" isst>e1' fef the use <>f the 
ee,alteleeF Hl ellteiRiRg e,e<I#; ffl8RO)', ~ sen°iees, or ilR)'l8iRg else 
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Sec. 9. Minnesota Statutes 1986, section 609.52, subdivision 2, is amended 
to read: 

Subd. 2. [ACTS CONSTITUTING THEFT.] Whoever does any of the 
foJlowing commits theft and may be sentenced as provided in subdivision 
3: 

( 1) intentionally and without claim of right takes, uses, transfers, conceals 
or retains possession of movable property of another without the other's 
consent and with intent to deprive the owner permanently of possession of 
the. property; or 

(2) having a legal interest in movable pro'perty, intentionally and without 
consent, takes the property out of the possession of a pledgee or other 
person having a superior right of possession, with intent thereby to deprive 
the pledgee or other person permanently of the possession of the property; 
or 

(3) obtains for the actor or another the possession, custody or title to 
property of or performance of services by a third person by intentionally 
deceiving the third person with a false representation which is known to 
be false, made with intent to defraud, and which does defraud the person 
to whom it is made. "False representation" includes without limitation: 

(a) the issuance of a check, draft, or order for the payment of money, 
except a forged check as defined in section /3, or the delivery of property 
knowing that the actor is not entitled to draw upon the drawee therefor or 
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to order the payment or delivery thereof; or 

(b) a promise made with intent not to perform. Failure to perform is not 
evidence of intent not to perform unless corroborated by other substantial 
evidence; or 

(c) the uee.u.theFi2:e8 ttSe- ef tt: f:i:Re.Reiel traHsoetieH ettf&, 0f ffte Rt1R1ber 
thereef, et= mftef iEleRtiHeetion E1e¥iee tsStteti &y &R erge.Rii!!eHen ~ a tJefS0R 
..,. """ .ifl pu,ekasing geeas er seF¥iees en eFetliF, er 

W the preparation or filing of a claim for reimbursement, a rate appli
cation. or a cost report used to establish a rate or claim for payment for 
medical care provided to a recipient of medical assistance under chapter 
2568, which intentionally and falsely states the costs of or actual services 
provided by a vendor of medical care; or 

(4) by swindling, whether by artifice, trick, device, or any other means, 
obtains property or services from another person; or 

(5) intentionally commits any of the acts listed in. this subdivision but 
with intent to exercise temporary control only and; 

(a) the control exercised manifests an indifference to the rights of the 
owner or the restoration of the property to the owner; or 

(b) the actor pledges or otherwise attempts to subject the property to an 
adverse claim; or 

( c) the actor intends to restore the property only on condition that the 
owner pay a reward or buy back or make other compensation; or 

(6) finds lost property and, knowing or having reasonable means of 
ascertaining the true owner, appropriates it to the finder's own use or to 
that of another not entitled thereto without first having made reasonable 
effort to find the owner and offer and surrender the property to the owner; 
or 

(7) intentionally obtains property or services, offered upon the deposit 
of a sum of money or tokens in a coin or token operated machine or other 
receptacle, without making the required deposit or otherwise obtaining the 
consent of the owner; or 

(8) intentionally and without claim of right converts any article repre
senting a trade secret, knowing it to be such, to the actor's own use or that 
of another person or makes a copy of an article representing a trade secret, 
knowing it to be such, and intentionally and without claim of right converts 
the same to the actor's own use or that of another person. It shall be a 
complete defense to any prosecution under this clause for the defendant to 
show that information comprising the trade secret was rightfully known or 
available to the defendant from a source other than the owner of the trade 
secret; or 

(9) leases or rents personal property under a written instrument and who 
with intent to place the property beyond the control of the lessor conceals 
or aids or abets the concealment of the property or any part thereof, or 
any lessee of the property who sells, conveys or encumbers the property 
or any part thereof without the written consent of the lessor, without in
forming the person to whom the lessee sells, conveys, or encumbers that 
the same is subject to such lease and with intent to deprive the lessor of 
possession thereof. Evidence that a lessee used a false or fictitious name 
or address in obtaining the property or fails or refuses to return the property 
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to lessor within five days after written demand for the return has been 
served personally in the manner provided for service of process of a civil 
action or sent by certified mail to the last known address of the lessee, 
whichever shall occur later, shall be evidence of intent to violate this clause. 
Service by certified mail shall be deemed to be complete upon deposit in 
the United States mail of such demand, postpaid and addressed to the person 
at the address for the person set forth in the lease or rental agreement, or, 
in the absence of the address, to the person's last known place of residence; 
or 

( I 0) alters, removes or obliterates numbers or symbols placed on movable 
property for purpose of identification by the owner or person who has legal 
custody or right to possession thereof with the intent to prevent identifi
cation, if the person who alters, removes or obliterates the numbers or 
symbols is not the owner and does not have the permission of the owner 
to make the alteration, removal or obliteration; or 

( 11) .with the intent to prevent the identification of property involved, so 
as to deprive the rightful owner of possession thereof, alters or removes 
any permanent serial number, permanent distinguishing number or man
ufacturer's identification number on personal property or possesses, sells 
or buys any personal property with knowledge that the permanent serial 
number, permanent distinguishing number or manufacturer's identification 
number has been removed or altered; or 

( 12) intentionally deprives another of a lawful charge for cable television 
service by 

(i) making or using or attempting to make or use an unauthorized external 
connection outside the individual dwelling unit whether physical, electrical, 
acoustical, inductive or other connection, or by 

(ii) attaching any unauthorized device to any cable, wire, microwave, or 
other component of a licensed cable communications system as defined in 
chapter 238. Nothing herein shall be construed to prohibit the electronic 
video rerecording of program material transmitted on the cable commu
nications system by a subscriber for fair use as defined by Public Law 
Number 94-553, section 107; or 

(13) except as provided in paragraphs (12) and (14), obtains the services 
of another with the intention of receiving those services .without making 
the agreed or reasonably expected payment of money or other consideration; 
or 

( 14) intentionally deprives another of a lawful charge for telecommun
ications service by: 

(i) making, using, or attempting to make or use an unauthorized con
nection whether physical, electrical, by wire, microwave, radio or other 
means to a component of a local telecommunication system as provided in 
chapter 237; or 

(ii) attaching an unauthorized device to a cable, wire, microwave, radio 
or other component of a local telecommunication system as provided in 
chapter 23 7. 

The existence of an unauthorized connection is prima facie evidence that 
the occupier of the premises: 

(i) made or was aware of the connection; and 
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(ii) was aware that the connection was unauthorized; or 

( 15) with intent to defraud, diverts corporate property other than in 
accordance with general business purposes or for purposes other than those 
specified in the corporation's articles of incorporation; or 

(16) with intent to defraud, authorizes or causes a corporation to make 
a distribution in violation of section 302A.55 l, or any other state law in 
conformity with it. 

Sec. IO. Minnesota Statutes 1986, section 609.52, subdivision 3, is 
amended to read: 

Subd. 3. [SENTENCE.] Whoever commits theft may be sentenced as 
follows: 

(I) To imprisonment for not more than ten years or to payment of a fine 
of not more than $20,000, or both, if the value of the property or services 
stolen exceeds $2,500, or if the property stolen was a controlled substance 
listed in schedule I or 2 pursuant to section 152.02 with the exception of 
marijuana; or 

(2) To imprisonment for not more than five years or to payment of a fine 
of not more than $10,000, or both, if: 

(a) the value of the property or services stolen is more than~ $500 
but not more than $2,500; or 

( b) tf the property stolen was a controlled substance listed in schedule 
3, 4, or 5 pursuant to section 152.02; or 

( c) the value of the property or services stolen is more than $200 but 
not more than $500 and the person has been convicted within the preceding 
five years for an offense under this section, section/ 3, or sections 609.24; 
609.245; 609.53; 609.582, subdivision/, 2, or 3; 609.625; 609.63; and 
609.821, or a statute from another state in conformity with any of those 
sect_ions, and the person received a felony or gross misdemeanor sentence 
for the offense, or a sentence that was stayed under section 609./35 if the 
offense to which a plea was entered would allow imposition of a felony or 
gross misdemeanor sentence; or 

(3) To imprisonment for not more than five years or to payment of a fine 
ofnot more than $10,000, or both, notwithstanding the value of the property 
or services stolen is not more than ~ $200, if any of the following 
circumstances exist: 

(a) The property is taken from the person of another or from a corpse, 
or grave or coffin containing a corpse; or 

(b) The property is a record of a court or officer, or a writing, instrument 
or record kept, filed or deposited according to law with or in the keeping 
of any public officer or office; or 

(c) The property is taken from a burning building or upon its removal 
therefrom, or from an area of destruction caused by civil disaster, riot, 
bombing, or the proximity of battle; or 

(d) The property consists of public funds belonging to the state or to 
any political subdivision or agency thereof; or 

( e) The property is a firearm; or 

(4) To imprisonment for not more than ten years or to payment of a fine 
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of not more than $20,000, or both, if the property stolen is an article 
representing a trade secret; or if the property stolen .is an explosive or an 
incendiary device; or 

(5) To imprisonment for not more than one year or to payment of a fine 
of not more than $3,000, or both, if the value of the property or services 
stolen is more than $200 but not more than $500; or 

(6) In all other cases where the value of the property or services stolen 
is ~ $200 or less, to imprisonment for not more than 90 days or to 
payment of a fine of not more than $700, or both, provided, however, in 
any prosecution under clauses(]), (2), (3), (4), and (13) of subdivision 2 
the value of the money or property or services received by the defendant 
iiI violation of any one or more of the above provisions within any six
month period may be aggregated and the. defendant charged accordingly 
in applying the provisions of this subdivision; provided that when two or 
more offenses are committed by the· same person in two or more counties, 
the accused may be prosecuted in any county in which one of the offenses 
was committed for all of the offenses aggregated under this paragraph. 

The attorney in the jurisdiction in which the .violation occurred who is 
responsible for prosecution of misdemeanor violations of this section is 
also responsible for prosecution of gross misdemeanor violations of this 
section. 

Sec. 11. Minnesota Statutes 1986, section 609.595, is amended to read: 

609.595 [DAMAGE TO PROPERTY.] 

Subdivision I. [AGGRAVATHD CRIMINAL DAMAGE TO PROP
ERTY IN THE FIRST DEGREE.] Whoever intentionally causes damage 
to physical property of another without the latter's consent may be sentenced 
to imprisonment for not more than five years or to payment of a fine of 
not more than $10,000, or both, if: 

(I) the damage to the property caused a reasonably foreseeable risk of 
bodily harm; or 

(2) The property damaged belongs to a public utility or a common carrier 
and the damage impairs the service to the public rendered by them; or 

(3) the damage reduces the value of the property by more than $300 
$500 measured by the cost of repair and replacement; or 

(4) the damage reduces the value of the property by more than $250 
measured by the cost of repair and replacement and the defendant has been 
convicted within the preceding three years of an offense under this sub
division or subdivision 2. 

In any prosecution under clause (3), the value of any property damaged 
by the defendant in violation of that clause within any six-month period 
may be aggregated and the defendant charged accordingly in applying the 
provisions of this section; provided that when two or more offenses are 
committed by the same person in two or more counties, the accused may 
be prosecuted in any county in which one of the offenses was committed 
for all of the offenses aggregated under this paragraph. 

Subd. 2. [CRIMINAL DAMAGE TO PROPERTY IN THE SECOND 
DEGREE.] (a) Whoever intentionally sa causes Stiel! damage ttll<ief &fl'}' 
mhef eireufftsfoRees is gtti-kya,t: a fftisdeffteaaar to another person's physical 
property without the other person's consent may be sentenced to impris-



1130 JOURNAL OF THE SENATE [31STDAY 

onment for not more than one year or to payment of a fine of not more 
than $3,000, or both, if the damage reduces the value of the property by 
more than $250 but not more than $500 as measured by the cost of repair 
and replacement. 

(b) In any prosecution under paragraph (a), the value of property dam
aged by the defendant in violation of that clause within any six-month 
period may be aggregated and the defendant charged accordingly in ap
plying this section. When two or more offenses are committed by the same 
person in two or more counties, the accused may be prosecuted in any 
county in which one of the offenses was committed for all of the offenses 
aggregated under this paragraph. 

(c) The attorney in the jurisdiction in which the violation occurred who 
is responsible for prosecution of misdemeanor violations of this section is 
also responsible for prosecution of gross misdemeanor violations of this 
section. 

Subd. 3. [CRIMINAL DAMAGE TO PROPERTY IN THE THIRD DE
GREE.) Whoever intentionally causes damage described in subdivision 2 
under any other circumstances is guilty of a misdemeanor. 

Sec. 12. Minnesota Statutes 1986, section 609.625, is amended to read: 

609.625 [AGGRAVATED FORGERY.) 

Subdivision I. [MAKING OR ALTERING WRITING OR OBJECT.] 
Whoever, with intent to defraud, falsely makes or alters a writing or object 
of any of the following kinds so that it purports to have been made by 
another or by the maker or alterer under an assumed or fictitious name, or 
at another time, or with different provisions, or by authority of one who 
did not give such authority, is guilty of aggravated forgery and may be 
sentenced to imprisonment for not more than ten years or to payment of a 
fine of not more than $20,000, or both: 

(I) a writing or object whereby, when genuine, legal rights, privileges, 
or obligations are created, terminated, transferred, or evidenced, or any 
writing normally relied upon as evidence of debt or property rights, other 
than a check as defined in section I 3 or a financial transaction card as 
defined in section 609.82/; or 

(2) an official seal or the seal of a corporation; or 

(3) a public record or an official authentication or certification of a copy 
thereof; or 

( 4) an official return or certificate entitled to be received as evidence of 
its contents; or 

(5) a court order, judgment, decree, or process; or 

(6) the records or accounts of a public body, office, or officer; or 

(7) the records or accounts of a bank or person, with whom funds of the 
state or any of its agencies or subdivisions are deposited or entrusted, 
relating to such fundst aF 
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Subd. 2. [MEANS FOR FALSE REPRODUCTION.) Whoever, with in
tent to defraud, makes, engraves, possesses or transfers a plate or instrument 
for the false reproduction of a writing or object mentioned in subdivision 
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I. a check as defined in section 13, or a financial transaction card as 
defined in section 609.821, may be sentenced as provided in subdivision 
l. 

Subd. 3. [UTTERING OR POSSESSING.] Whoever, with intent to de
fraud, utters or possesses with intent to utter any forged writing or object 
mentioned in subdivision I, not including a check as defined in section 
I 3 or a financial transaction card as defined in section 609.821, knowing 
it to have been so forged, may be sentenced as provided in subdivision I. 

Sec. 13. [609.631] [CHECK FORGERY; OFFERING A FORGED 
CHECK.] 

Subdivision I. [DEFINITIONS.] (a) The definitions in this subdivision 
apply to this section. 

(b) "Check" means a check, draft, order of withdrawal, or similar 
negotiable or nonnegotiable instrument. 

(c) "Property" and "services" have the meanings given in section 609.52. 

Subd. 2. [CHECK FORGERY; ELEMENTS.] A person who, with intent 
to defraud, falsely makes or alters a check so that it purports to have been 
made by another or by the maker under an assumed or fictitious name, or 
at another time, or with different provisions, or by the authority of one 
who did not give authority, is guilty of check forgery and may be sentenced 
as provided in subdivision 4. 

Subd. 3. [OFFERING A FORGED CHECK; ELEMENTS.] A person 
who, with intent to defraud, offers, or possesses with intent to offer. a 
forged check, whether or not it is accepted, is guilty of offering a forged 
check and may be sentenced as provided in subdivision 4. 

Subd. 4. [SENTENCING.] A person who is convicted under subdivision 
2 or 3 may be sentenced as follows: 

(I) to imprisonment for not more than ten years or to payment of a fine 
of not more than $20,000, or both, if the forged check or checks are used 
to obtain or in an attempt to obtain, property or services of more than 
$2,500 or the aggregate amount of the forged check or checks is more than 
$2,500; 

(2) to imprisonment for not more than five years or to payment of a fine 
of not more than $10,000, or both, if: 

(a) the forged check or checks are used to obtain or in an attempt to 
obtain, property or services of more than $200 but not more than $2,500, 
or the aggregate face amount of the forged check or checks is more than 
$200 but not more than $2,500; or 

( b) the forged check or checks are used to obtain or in an attempt to 
obtain, property or services of no more than $200, or have an aggregate 
face value of no more than $200, and the person has been convicted within 
the preceding five years for an offense under this section, sections 609.24; 
609.245; 609.52; 609.53; 609.582, subdivision I, 2, or 3; 609.625; 609.63; 
or 609 .82 I, or a statute from another state in conformity with any of those 
sections, and the person received a felony or gross misdemeanor sentence 
for the offense, or a sentence that was stayed under section 609./35 if the 
offense to which a plea was entered would allow imposition of a felony or 
gross misdemeanor sentence; and 
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( 3) to imprisonment for not more than one year or to a fine of not more 
than $3,000, or both, if the forged check or checks are used to obtain or 
in an attempt to obtain, property or services of no more than $200, or the 
aggregate face amount of the forged check or checks is no more than $200. 

In any prosecution under this subdivision, the value of the checks forged 
or offered by the defendant in violation of this subdivision within any six
month period may be aggregated and the defendant charged accordingly 
in applying the provisions of this section. When two or more offenses are 
committed by the same person in two or more counties, the accused may 
be prosecuted in any county in which one of the checks was forged or 
offered for all of the offenses aggregated under this paragraph. 

Sec. 14. Minnesota Statutes 1986, section 609.821, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the 
following terms have the meanings given them: 

(a) "Financial transaction card" 0f "eonl" ft9:S 4e RteoAiRg ft¥eR Ht 
seelteft ~ means any instrument or device, whether known as a credit 
card, credit plate, charge plate, courtesy card, bank services card, banking 
card, check guarantee card, debit card, or by any other name, issued with 
or without fee by an issuer for the use of the cardholder in obtaining credit, 
money, goods, services, or anything else of value, and includes the account 
or identification number or symbol of a financial transaction card. 

(b) "Cardholder" means a person in whose name a card is issued. 

(c) "Issuer" means a person or firm, or a duly authorized agent, that 
issues a financial transaction card. 

(d) "Property" includes money, goods, services, or anything else of value. 

Sec. 15. Minnesota Statutes 1986, section 609.821, subdivision 2, is 
amended to read: 

Subd. 2. [VIOLATIONS; PENALTIES.] A person who does any of the 
following commits financial transaction card fraud: 

(I) without the consent of the cardholder, and knowing that the cardholder 
has not given consent, uses or attempts to use a card to obtain the property 
of another; 

(2) uses or attempts to use a card knowing it to be forged, false, fictitious, 
or obtained in violation of clause (6); 

(3) sells or transfers a card knowing that the cardholder and issuer have 
not authorized the person to whom the card is sold or transferred to use 
the card, or that the card is forged, false, fictitious, or was obtained in 
violation of clause (6); 

( 4) without a legitimate business purpose, and without the consent of 
the cardholders, receives or possesses, with intent to use, or with intent to 
sell or transfer in violation of clause (3), two or more cards issued in the 
name of another, or two or more cards knowing the cards to be forged, 
false, fictitious, or obtained in violation of clause (6); 

(5) being authorized by an issuer to furnish money, goods, services, or 
anything else of value, knowingly and with an intent to defraud the issuer 
or the cardholder: 
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(i) furnishes money, goods, services, or anything else of value upon 
presentation of a financial transaction card knowing it to be forged, expired, 
or revoked, or knowing that it is presented by a person without authority 
to use the card; or 

(ii) represents in writing to the issuer that the person has furnished money, 
goods, services, or anything else of value which has not in fact been 
furnished; 

(6) upon applying for a financial transaction card to an issuer: 

(i) knowingly gives a false name or occupation; or 

(ii) knowingly and substantially overvalues assets or substantially un
dervalues indebtedness for the purpose of inducing the issuer to issue a 
financial transaction card; or 

(7) with intent to defraud, falsely notifies the issuer or any other person 
of a theft, loss, disappearance, or nonreceipt of a financial transaction card; 
or 

( 8) without the consent of the cardhalder and knowing that the cardhalder 
has not given consent, falsely alters, makes, or signs any written document 
pertaining to a card transaction to obtain or attempt to obtain the property 
of another. 

Sec. 16. Minnesota Statutes 1986, section 609.821, subdivision 3, is 
amended to read: 

Subd. 3. [SENTENCE.] A person who. commits financial transaction 
card fraud may be sentenced as follows: 

(I) for a violation of clause (I), (2) ef, (5), or 8 of subdivision 2, m 
the RlBRRer IJFO .rided Ht -seetieH 609.52, subt1iYisioR 3-: 

(i) to imprisonment for not more than ten years or to payment of a fine 
of not mare than $20,000, or bath, if the value of the property the person 
obtained or attemptedw obtain was mare than $2,500, or the aggregate 
amount of the transactions under this subdivision was more than $2,500; 
or 

(ii) to imprisonment for not more than five years or to payment of a fine 
of not mare than $10,000, or bath, if the value of the property the person 
obtained or attempted to obtain was more than $200 but not more than 
$2,500, or the aggregate amount of the transactions under this subdivision 
was mare than $200 but not mare than $2,500; or · 

(iii) to imprisonment for not more than five years or to payment of a 
fine of not mare than $10,000, or bath, if the value of the property the 
person obtained or attempted to obtain was not more than $200, or the 
aggregate amount of the transactions under this subdivision was not more 
than $200, and the person has previously been convicted within the pre
ceding five years far an offense under this section, sections 609.24; 609.245; 
609.52; 609.53; 609.582, subdivision 1, 2, or 3; 609.625; 609.63; or 
section 13, or a statute from another state in conformity with any of those 
sections, and the person received a felony or gross misdemeanor sentence 
far the offense, or a sentence that was stayed under section 609.135 if the 
<!ffense ta which a plea was entered would allow imposition of a felony or 
gross misdemeanor sentence; or. 

(iv) to imprisonment for not more than one year or to payment of a fine 
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of not more than $3,000, or both, if the value of the property the person 
obtained or attempted to obtain was not more than $200, or the aggregate 
amount of the transactions under this subdivision was not more than $200; 
and 

(v) in any prosecution under clauses (i) to (iv) of this subdivision, the 
value of the transactions made or attempted within any six-month period 
may be aggregated and the defendant charged accordingly in applying the 
provisions of this section. When two or more offenses are committed by 
the same person in two or more counties, the accused may be prosecuted 
in any county in which one of the card transactions occurred for all of the 
transactions aggregated under this paragraph; 

(2) for a violation of clause (3) or (4) of subdivision 2, to imprisonment 
for not more than three years or to payment of a fine of not more than 
$5,000, or both; or 

(3) for a violation of clause (6) or (7) of subdivision 2,: 

f"1 ( i) if no property, other than a financial transaction card, has been 
obtained by the defendant by means of the false statement or false report, 
to imprisonment for not more than 99 ~ one year or to payment of a 
fine of not more than $300 $3,000, or both; or 

W (ii) if property, other than a financial transaction card, is so obtained, 
in the manner provided in seeae,, e09.ti~. sul,di•lisieR J clause ( 1) of this 
subdivision. 

Sec. 17. Minnesota Statutes I 986, section 626A.05, subdivision 2, is 
amended to read: 

Subd. 2. [OFFENSES FOR WHICH INTERCEPTION OF WIRE OR 
ORAL COMMUNICATION MAY BE AUTHORIZED.] A warrant author
izing interception of wire or oral communications by investigative or law 
enforcement officers may only be issued when the interception may provide 
evidence of the commission of gambling or any criminal felony offense 
involving murder, manslaughter, aggravated assault, aggravated robbery, 
kidnapping, aggravated rape, prostitution, bribery, perjury, escape from 
custody, theft, receiving stolen property, embezzlement, burglary, forgery, 
aggravated forgery, check forgery, financial transaction card fraud, and 
offenses relating to controlled substances, or an attempt or conspiracy to 
commit any of these offenses, as punishable under sections 609. 185,609.19, 
609.195, 609.20, 609.225, 609.245, 609.25, 609.291, 609.321 to 609.324, 
609.42, 609.48, 609.485, subdivision 4, clause(!), 609.52, 609.53, 609.54, 
609.58, 609.625, 609.63, section 13, 609. 76, 609.821, 609.825, and 
chapter 152. 

Sec. 18. Minnesota Statutes 1986, section 629.47, is amended to read: 

629.47 [HEARING OR TRIAL ADJOURNED; RECOGNIZANCE 
ALLOWED.] 

Subject to the right of the accused to a speedy trial as prescribed by the 
rules of criminal procedure, a court may adjourn a hearing or trial from 
time to time, as the need arises and reconvene it at the same or a different 
place in the county. During the adjournment, the person being tried may 
be released in accordance with rule 6.02 of the rules of criminal procedure. 
+he me,.imum etlSit "8tt !ltll! ""'Y be •equi,ed Kif a fleFseR ella,ged "'4111 a 
mis8emeonor ts oouDle the htgltest eash fffte whieR may ee ifBJ:10seEI fef 
ffle 0t=fe11se. 
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Sec. 19. [629.471] [MAXIMUM BAIL ON MISDEMEANORS; GROSS 
MISDEMEANORS.] 

Subdivision 1. [DOUBLE THE FINE.] Except as provided in subdivision 
2, the maximum cash bail that may be required for a person charged with 
a misdemeanor or gross misdemeanor offense is double the highest cash 
fine that may be imposed for that offense. 

Subd. 2. [QUADRUPLE THE FINE.] For offenses under sections 169.09, 
169.121, 169.129, 518B.0l, 609.224, 609.487, and 609.525, the maxi
mum cash bail that may be required for a person charged with a misde
meanor or gross misdemeanor violation is quadruple the highest cash fine 
that may be imposed for the offense. 

Sec. 20. [REVISOR'S INSTRUCTION.] 

ln the next and subsequent editions of Minnesota Statutes the revisor of 
statutes shall change laws that provide for a maximum fine of $100 as a 
penalty for a petty misdemeanor violation to provide for a maximum fine 
of $200. The change must be consistent with sections 3 and 4. The maximum 
fines for a petty misdemeanor under section 152 .15, subdivision 2, clause 
(5), and chapters 168 and 169, must remain $100 and must not be changed 
under this section. 

Sec. 21. [EFFECTIVE DATE.] 

Sections 1 to 19 are effective August 1, 1987, and apply to crimes 
committed on or after that date:" 

Delete the title and insert: 

"A bill for an act relating to crimes; providing for prosecution of certain 
gross misdemeanor violations; increasing the maximum fine for petty mis
demeanor violations; creating a gross misdemeanor crime of damage to 
property; creating the crimes of check forgery and offering a forged check; 
increasing the maximum bail for certain misdemeanors and gross misde
meanors; prescribing penalties; amending Minnesota Statutes 1986, sec
tions 171.07, subdivision la; 487.25, subdivision 10; 609.02, subdivision 
4a; 609.224, subdivision 2; 609.52; 609.595; 609.625; 609.821; 626A.05, 
subdivision 2; and 629.47; proposing coding for new law in Minnesota 
Statutes, chapters 609 and 629 ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 389: A bill for an act relating to health; providing for disposition 
of the remains of human fetuses; providing a penalty; proposing coding for 
new law in Minnesota Statutes, chapter 145. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 17, before "offspring" insert "dead" 

Page 2, line 7, delete "interment" and insert "incineration, burial" 

Page 2, delete lines 12 to 17 

Page 2, line 18, delete "6" and insert "5" 
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Page 2, line 22, delete "7" and insert "6" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S. E No. 956: A bill for an act relating to natural resources; providing 
eligibility requirements for waterbank agreements; providing requirements 
for the director of the division of waters; requiring the director to maintain 
current wetland values; authorizing wetland authorities to establish, main
tain, and develop wetlands; amending drainage law definitions; prescribing 
payment of attorney fees on certain drainage issues appealed by the com
missioner; prescribing general provisions for petitions; amending petition 
requirements; allowing drainage proceedings to be delayed; prescribing 
conditions for assessments against property within a municipality; pre
scribing extent of benefits and damages; requiring a benefits and damages 
statement and a property owner's report; providing drainage liens to be 
recorded against tracts of property; changing rates of interest to be paid 
during drainage proceedings; amending definition of repair; authorizing 
conditions for repair if design elevation is different than original construc
tion elevation; providing easement for drainage authority to inspect drainage 
system; requiring permanent grass strips; apportioning repair costs; re
numbering sections; providing penalties; amending Minnesota Statutes I 986. 
sections 40.072, subdivisions 3 and 6; 105.392; 105.40; 106A.005, sub
divisions 2, 3, 4, 9, IO, II, 12, 13, 14, 19, and by adding subdivisions; 
l06A.OII, subdivisions 3 and 4; I06A.015; 106A.021, by adding subdi
visions; I06A.03 I; I06A.05 I; I06A.055; I06A.08 I, subdivisions 2 and 
3; I06A.091, subdivision 4; I06A.095, subdivisions I, 3, and4; I06A. IOI, 
subdivisions 2 and 4; I06A.215, subdivisions 4 and 5; 106A.221; 106A.225; 
l06A.231; I06A.235, subdivisions I and 2; I06A.241, subdivisions I, 2, 
and 5; I06A.245; I06A.251; I06A.261, subdivisions I, 3, 4, 5, 6, and 7; 
I06A.265, subdivision I; I06A.27I, subdivision I; I06A.275; I06A.28I; 
I06A.285, subdivisions 2, 4, 5, 6, 9, and IO; 106A.295; 106A.30I; l06A.305, 
subdivision I; I06A.3 I I; I06A.315, subdivisions I, 2, 5, 6, and by adding 
subdivisions; l06A.321, subdivision I, and by adding a subdivision; 
106A.325, subdivisions 2 and 3; I06A.335, subdivisions I and 3; 106A.341; 
106A.345; I06A.35 l; 106A.401, subdivisions 2 and 6; I06A.405; I06A.41 l, 
subdivisions 3 and 4; I06A.501, subdivisions 4, 6, and 7; l06A.505, 
subdivisions I, 2, 3, 7, and 8; I06A.5II, subdivisions I, 2, 3, and 5; 
I06A.515; I06A.525, subdivisions 2, 3, and 4; 106A.541; l06A.555, 
subdivision 2; I06A.60I; 106A.605; I06A.61 I, subdivisions 2, 3, 6, and 
7; 106A.615, subdivisions 4 and 7; I06A.635, subdivisions I and IO; 
I06A.645, subdivision 7; I06A.65 I, subdivision I; I06A.655, subdivision 
I; 106A. 701, subdivision I, and by adding a subdivision; I06A. 705; 
106A. 715, subdivision 6; I06A. 731, subdivision I; I06A. 741, subdivision 
5; I06A.81 I, subdivisions 2, 4, and 5; 112.431, subdivision 2; 112.48, 
subdivision I; 112.59; 112.60, subdivision I; and 112.65, subdivision I; 
proposing coding for new law as Minnesota Statutes, chapter I05A; pro
posing coding for new law in Minnesota Statutes, chapter 106A; repealing 
Minnesota Statutes 1986, sections 106A.005, subdivision 25; I06A.201; 
I06A.205; 106A.2II; and II 1.01 to 111.421. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 105.40, subdivision 11, 
is amended to read: 

Subd. 11. [RULES TO STANDARDIZE FORMS.] The director is -
tReFiileB ~ feFfAlilate m~y adopt permanent and emergency rules seas to 
standardize the forms and sizes of maps, plats, drawings and specifications 
in flll&lie drainage proceedings and proceedings tlft<i ~ntleflel,ings pefleining 
relating to public waters ef Ike s!&le. The director must require the per
manent grass strips acquired under section 106A.02/ to be shown on the 
maps and maintain an inventory of all permanent grass strips acquired by 
drainage authorities. 

Sec. 2. Minnesota Statutes 1986, section I06A.005, subdivision 2, is 
amended to read: 

Subd. 2. [AFFECTED.] "Affected" means benefited or damaged by a 
drainage system orproject. 

Sec. 3. Minnesota Statutes 1986, section I06A.005, subdivision 3, is 
amended to read: 

Subd. 3. [AUDITOR.] "Auditor" means the auditor of the county where 
the petition for a drainage ~ project was properly filed. 

Sec. 4. Minnesota Statutes 1986, section l06A.005, subdivision 4, is 
amended to read: 

Subd. 4. [BOARD.] "Board" means the board of commissioners of the 
county where the drainage system or project is located. 

Sec. 5. Minnesota Statutes 1986, section 106A.005, subdivision 9, is 
amended to read: 

Subd. 9. [DRAINAGE AUTHORITY.] "Drainage authority" means the 
board or joint county drainage authority having jurisdiction over a drainage 
system or project. 

Sec. 6. Minnesota Statutes 1986, section 106A.005, subdivision IO, is 
amended to read: 

Subd. IO. [DRAINAGE LIEN.] "Drainage lien" means a ,eea,tletl lien 
agaiftst recorded on property for the costs of drainage proceedings and 
construction eeslS and interest on the lien, as provided under this chapter. 

Sec. 7. Minnesota Statutes 1986, section I06A.005, is amended by 
adding a subdivision to read: 

Subd. /Oa. [DRAINAGE PROJECT.] "Drainage project" means a new 
drainage system, an improvement of a drainage system, an improvement 
of an outlet, or a lateral. 

Sec. 8. Minnesota Statutes 1986, section 106A.005, subdivision II, is 
amended to read: 

Subd. 11. [DRAINAGE SYSTEM.] "Drainage system" means a <1i1e1t 
8"" ale system of ditch or tile, or both, to drain property, including laterals, 
improvements, and improvements of outlets, fflalis p,oposetl t&r established 
by, e, and constructed by a drainage authority. "Drainage system" includes 
the improvement of a natural waterway used in the construction of a drain
age system, and any part of a flood control plan proposed by the United 
States or its agencies in the drainage system. 
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Sec. 9. Minnesota Statutes 1986, section 106A.005, subdivision 12, is 
amended to read: 

Subd. 12. [ENGINEER.] "Engineer" means the~- highwa)' engi
neer ef a eetHHf whefe effee~eEI fJFepeRy ts ~ ef a prefessieHal eft
gifteer ,egisleFea 11tK1e, .aete lew for a drainage project appointed by the 
drainage authority under section 106A.241, subdivision I. 

Sec. 10. Minnesota Statutes 1986, section 106A.005, subdivision 13, is 
amended to read: 

Subd. 13. [ESTABLISHED.] "Established" means the drainage authority 
has made the fffl&I order to construct the drainage sys!effi project. 

Sec. 11. Minnesota Statutes 1986, section l06A.005, subdivision 14, is 
amended to read: 

Subd. 14. [LATERAL.] "Lateral" means any drainage construction by 
branch or extension, or a system of branches and extensions, or a drain 
that connects or provides an outlet to property with an established drainage 
system. 

Sec. 12. Minnesota Statutes 1986, section 106A.005, is amended by 
adding a subdivision to read: 

Subd. 16a. [OWNER.] "Owner" means an owner of property or a buyer 
of property under a contract for deed. 

Sec. 13. Minnesota Statutes 1986,-section 106A.005, is amended by 
adding a subdivision to read: 

Subd. 16b. [PASSES OVER.] "Passes over" means in reference to prop
erty that has a drainage project or system, the40-acre tracts or government 
lots and property that is bordered by, touched by, or underneath the path 
of the proposed drainage project. 

Sec. 14. Minnesota Statutes 1986, section 106A.005, subdivision 19, is 
amended to read: 

Subd. 19. [PROCEEDING.) "Proceeding" means a procedure under this 
chapter for or related to drainage that begins with filing a petition and ends 
by dismissal or establishment of a drainage sys!effi project. 

Sec. 15. Minnesota Statutes 1986, section 106A.0ll, subdivision 3, is 
amended to read: 

Subd. 3. [PERMISSION OF COMMISSIONER FOR WORK IN PUBLIC 
WATERS; APPLICATION.] (a) The drainage authority must receive per
mission from the commissioner to: 

( l) remove, construct, or alter a dam affecting public waters; 

(2) establish, raise, or lower the level of public waters; or 

(3) drain any portion of a public water. 

(b) The petitioners for a proposed drainage sys!effi project or the drainage 
authority may apply to the commissioner for permission to do work in 
public waters or for the determination of public waters status of a water 
body or watercourse. 

Sec. 16. Minnesota Statutes 1986, section l06A.0ll, subdivision 4, is 
amended to read: 
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Sub<!. 4. [FLOOD CONTROL.] The drainage authority may construct 
necessary dams, structures, and improvements and maintain them to im
pound and release flood water to prevent damage. The dams, structures, 
and improvements may be constructed with or without a drainage syslefB 
project. For a water body or watercourse that is not public waters the 
drainage authority may: 

(I) lower, or establish the height of water in the water body or watercourse 
to control flood waters; 

(2) build structures and improvements to maintain a water body or wa
tercourse for flood control or other public purposes; and 

(3) construct dikes or dams in a water body to maintain water at the 
height designated by the drainage authority and to drain part of the water 
body. 

Sec. 17. Minnesota Statutes 1986, section I06A.015, is amended to 
read: 

106A.015 [CONSIDERATIONS BEFORE DRAINAGE WORK IS DONE.] 

Subdivision I. [ENVIRONMENTAL AND LAND USE CRITERIA.] 
Before establishing a drainage syslefB project the drainage authority must 
consider: 

(I) private and public benefits and costs of the proposed drainage syslefB 
project; 

(2) the preseniand anticipated agricultural land acreage availability and 
use in the drainage project or system; 

(3) the present and anticipated land use within the drainage project or 
system; 

( 4) flooding characteristics of property in the drainage project or system 
and downstream for 5, JO, 25, and 50-year flood events; 

(5) the waters to be drained and alternative measures to conserve, allocate, 
and lle•,·elep use the waters including storage and retention of drainage 
waters.; 

(6) the effect on water quality of constructing the proposed drainage 
~project; 

(7) fish and wildlife resoµrces affected by the proposed drainage syslefB 
project; 

(8) shallow groundwater availability, distribution, and use in the drainage 
project or system; and 

(9) the overall environmental impact of all the above criteria. 

Subd. 2. [DETERMINING PUBLIC UTILITY, BENEFIT, OR WEL
FARE.] In any proceeding to establish a drainage syslefB project, or in the 
construction of or other work affecting a public drainage system under any 
law, the drainage authority or other authority having jurisdiction of the 
proceeding must give proper consideration to conservation of soil, water, 
forests, wild animals, and related natural resources, and to other public 
interests affected, together with other material matters as provided by law 
in determining whether the project will be of public utility, benefit, or 
welfare. 
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Sec. 18. Minnesota Statutes 1986, section I06A.021, is amended by 
adding a subdivision to read: 

Subd. 4. [COMPLIANCE WORK BY DRAINAGE AUTHORITY.J/fa 
property owner does not bring an area into compliance with this section 
as provided in the compliance notice; the inspection committee or drtiinage 
inspector must notify the dra.inage authority. If a property owner does not 
bring an area into compliance after being notified under section I 06A. 705, 
subdivision I a, the drainage authority must issue an order to have the 
work performed to bring the property into compliance. After the work is 
completed, the drainage authority must send a statement of the expenses 
incurred to bring the property into compliance to the auditor ofthe county 
where the property is located and to the property owner. 

Sec. 19. Minnesota Statutes 1986, section 106A.021, is amended by 
adding a subdivision to read: 

Subd. 5. [COLLECTION OF COMPLIANCE EXPENSES.) (a) The amount 
of the expenses is a lien in favor of the drainage authority against the 
property where the expenses were incurred. The auditor must certify the 
expenses and enter the amount in the same manner as other drainage liens 
on the tax List for the following year. The amount must be collected in the 
same manner as real estate taxes for the property. The provisions of law 
relating to the collection of real estate taxes shall be used to enforce 
payment of amounts due under this section. The auditor must include a 
notice of collection of compliance expenses with the tax statement. 

( b) The amounts collected under tliis subdivision must be deposited in 
the drainage system account. 

Sec. 20. Minnesota Statutes 1986, section 106A.031, is amended to 
read: 

I06A.031 [CONNECTION WITH DRAINS IN.ADJOINING STATES.] 

Subdivision I. [PROCEDURE.] If it is necessary to construct a drainage 
syslefR project at or near the boundary between this state and another state 
or country and the work cannot be done in a proper manner without ex
tending the drainage syslefR project into the adjoining state or country, the 
drainage authority may join with the board or tribunal of the adjoining 
state or country having jurisdiction to plan and construct public drainage 
systems. The drainage authority in this state may enter into contracts or 
arrangements with the board or tribunal of the adjoining state or country 
to construct the drainage syslefR project. The proceeding and construction 
related to property in this state and, as applicable, the drainage authority 
in relation to the joint drainage work, are governed by this chapter. 

Subd. 2. [PAYMENT OF COSTS.] The adjoining county or district in 
another state or country must pay its proper share of the necessary costs 
of the construction of any drainage work including damages. If the benefits 
to property in the adjoining state or country are not sufficient to pay all 
the costs of construction of the drainage ~ project in that state or 
country, including damages, the drainage authority may authorize or direct 
the affected counties to contribute sufficient funds to complete the con
struction of the drainage syslefR project in the adjoining state or country, 
if the construction will be of sufficient benefit to the affected property in 
this state to warrant the contribution. 

Sec. 21. [l06A.043] [INFORMAL MEETINGS.] 
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A drainage authority may hold informal meetings in addition to the 
meetings and hearings required in this chapter to inform persons affected 
by the drainage system about the drainage proceedings and provide a forum 
for informal discussions. 

Sec. 22. Minnesota Statutes 1986, section 106A.051, is amended to 
read: 

106A.051 [DEFECTIVE PROCEEDINGS.] 

(a) A party may not take advantage of an error in a drainage proceeding 
or an informality, error, or defect appearing in the record of the proceeding 
or construction, unless the party complaining is directly affected. The 
modification of the benefits or damages to any property, or the enjoining 
of collection of any assessment, does not affect any other property or the 
collection of any assessment on other property. 

(b) If a drainage ~ project has been established and a contract 
awarded in good faith, without collusion, and at a reasonable price: 

(I) a defect or lack of notice in awarding, making, or executing the 
contract does not affect the enforcement of an assessment; and 

(2) if the contract is performed in good faith in whole or in part, a defect 
does not invalidate the contract. 

Sec. 23. Minnesota Statutes 1986, section 106A.055, is amended to 
read: 

I06A.055 [REIMBURSEMENT OF COST OF FORMER SURVEYS 
WHEN.USED LATER.] 

If after a proceeding has begun a survey has been made and a proceeding 
to establish a drainage~ project has been dismissed or the drainage 
~ project has not been established, and all or a part of the former 
survey is used by the engineer for a drainage proceeding in the same area, 
the amount saved in the subsequent proceedings must be paid to the proper 
parties according to this section. If the parties who paid the expense of the 
former survey make a petition, the drainage authority shall: 

(I) determine the amount of benefit that was derived by the subsequent 
proceedings from the former survey; 

(2) order the amount of the benefit to be paid to the proper parties; and 

(3) charge the amount paid as a cost of the subsequent drainage proceeding. 

Sec. 24. Minnesota Statutes 1986, section I06A.081, subdivision 2, is 
amended to read: 

Subd. 2. [OBSTRUCTION OR DAMAGE OF A DRAINAGE SYSTEM.] 
A person may not willfully obstruct or damage a drainage project or system 
project. 

Sec. 25. Minnesota Statutes I 986, section I06A.08 I, subdivision 3, is 
amended to read: 

Subd. 3. [ALTERING ENGINEER'S MARKING OF STAKES.] A per
son may not willfully change the location or alter markings of stakes set 
by the engineer in a drainage project or system. 

Sec. 26. Minnesota Statutes 1986, section I06A.091, subdivision 4, is 
amended to read: 
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Subd. 4. [APPEAL TRIAL.] (a) The issues in the appeal are entitled to 
a trial by a jury at ffle f!elit leffll ef in the district court aflef ffle ~ is 
file& lft!tl is hel<I wtlltift of the county where the drainage proceeding was 
pending. 

(b) H At the request of the appellant ••~Hosts it, the trial must be held 
at a,., f!elit leffll ef the district court of the county where the affected 
property is located. The court administrator of the district court where the 
appeal is first filed shall make, certify, and file with the court administrator 
of the district court of the county where the trial is transferred, a transcript 
of the papers and documents on file in the court administrator's office in 
the proceedings related to the matters of the appeal. After the final deter
mination of the appeal, the court administrator of the district court that 
tried the appeal shall certify and return the verdict to the district court of 
the county where the drainage proceedings were filed. 

( c) The appeal shall take precedence over all other civil court matters. 
If there is more than one appeal to be tried in one county, the court may, 
on its own motion or the motion of an interested party, consolidate two or 
more appeals and try them together, but the rights of the appellants must 
be determined separately. If the appellant does not prevail, the cost of the 
trial must be paid by the appellant. 

(d) The court administrator of the district court where the appeal is filed 
shall file a certified copy of the final determination of the appeal with the 
auditor of the affected counties. 

Sec. 27. Minnesota Statutes 1986, section 106A.095, subdivision I, is 
amended to read: 

Subdivision I. [NOTICE OF APPEAL.] A party may appeal an order 
made by the board that dismisses drainage proceedings or establishes or 
refuses to establish a drainage sysle!ft project to the district court of the 
county where the drainage proceedings are pending. The appellant must 
serve notice of the appeal to the auditor within 30 days after the .order is 
filed. After notice of the appeal is served, the appeal may be brought to 
trial by the appellant or the drainage authority after notifying the other 
party at least ten days before the trial date. 

Sec. 28. Minnesota Statutes 1986, section 106A.095, subdivision 3, is 
amended to read: 

Subd. 3. [DETERMINATION OF BENEFITS AND DAMAGES AFTER 
COURT ORDER.] If the order establishing a drainage sysle!ft project is 
appealed, the trial of appeals related to benefits or damages in the drainage 
proceeding must be stayed until the establishment appeal is determined. If 
the order establishing the drainage sysle!ft project is affirmed, appeals 
related to benefits and damages must then be tried. 

Sec. 29. Minnesota Statutes 1986, section I06A.095, subdivision 4, is 
amended to read: 

Subd. 4. [PROCEDURE IF APPEAL ORDER ESTABLISHES DRAIN
AGE SYSTllM PROJECT.] If an order refusing to establish a drainage 
~ project is appealed, and the court, by order, establishes the drainage 
~ project, the auditor shall give notice by publication of the filed 
order. The notice is sufficient if it refers to the drainage project or system 
by number or other descriptive designation, states the meaning of the order, 
and states the date the court order was filed. A person may appeal the 
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establishment order to the district court as provided in this section. 

Sec. 30. [106A.097) [PAYMENT OF ATTORNEY FEES ON APPEAL.] 

If the commissioner of natural resources is a party making an appeal 
under section J06A.091 or J06A.095 and the commissioner does not prevail 
on the issues appealed, the court may award attorney fees to the party 
prevailing on the appeal. If more than one issue is appealed and the 
commissioner prevails on some issues and does not prevail on others, the 
court shall determine the amount of the attorney fee to be awarded. 

Sec. 31. Minnesota Statutes 1986, section 106A.101, subdivision 2, is 
amended to read: 

Subd. 2. [RECORD REQUIREMENTS.) All maps, plats, profiles, plans, 
and specifications prepared and used in relation to a proceeding must: 

(I) be uniform; 

(2) have each sheet bound and marked to identify the proceeding by the 
drainage project and system number; 

(3) show the name of the person preparing the sheet; 

(4) show the date the sheet was prepared; and 

(5) conform to rules and standards prescribed by the director of the 
division of waters. 

Sec. 32. Minnesota Statutes 1986, section 106A.101, subdivision 4, is 
amended to read: 

Subd. 4. [ENGINEER'S DOCUMENTS.] All original plats, profiles, 
records, and field books made by the engineer during the proceedings or 
the construction of a drainage sysleHt project are public records and the 
property of the drainage authority. These public records must be filed with 
the auditor under the direction of the drainage authority when construction 
is completed or when the engineer stops acting for the drainage sysleHt 
project, whichever is earlier. 

Sec. 33. [106A.202] [PETITIONS.] 

Subdivision I. [APPLICABILITY.] This section applies to a petition for 
a drainage project or a petition for repair. 

Subd. 2. [SIGNATURES ON PETITION.] (a) A petition must be signed 
by a requisite number of owners of 40-acre tracts or government lots and 
property that the drainage project described in the petition passes over, 
or by the property owners of the required percentage of the property area 
determined by the total and percentage of area of 40-acre tracts or gov
ernment lots that the proposed drainage project passes over, excluding 
areas in and holders of easements for utilities and roads. A petition may 
be signed by the commissioner of transportation or by a political subdi
vision if the property is in their jurisdiction and is passed over by the 
proposed drainage project. 

(b) Each separate parcel of property counts as one signature but must 
be signed by all owners to count as a signature. The signature of each 
entity regardless of the number of parcels of property owned counts as 
one signature on the petition. 

(c) Paragraph (a) does not apply to a petition for an improvement of an 
outlet. 
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Subd. 3. [WITHDRAWAL OF A PETITIONER.] After a petition has 
been filed, a petitioner may not withdraw from the petition except with 
the written consent of all other petitioners on the filed petition. 

Subd. 4. [FILING PETITION AND BOND.] A petition for a drainage 
project and a bond must be filed with the auditor.. If a drainage system is 
within two or more counties, the petition must be filed with the auditor of 
the county with the greatest area of property that the proposed drainage 
project passes over. 

Subd. 5. [PETITIONERS' BOND.] One or more petitioners must file a 
bond with the petition for at least $/0,000 that is payable to /he county 
where the petition is filed, or for a petition for a proposed joint county 
drainage system or a petition for a drainage project affecting a joint county 
drainage system. The bond must be payable to all of the counties named 
in the petition. The bond must have adequate surety and be approved by 
the county attorney. The bond must be conditioned to pay the costs incurred 
if the proceedings are dismissed or a contract is not awarded to construct 
the drainage system proposed in the petition. 

Subd. 6. [EXPENSES NOT TO EXCEED BOND.] The costs incurred 
before the proposed drainage project is established may not exceed the 
amount of the petitioners' bond. A claim for expenses greater than the 
amount of the bond may not be paid unless an additional bond is filed. If 
the drainage authority determines that the cost of the proceeding will be 
greater than the petitioners' bond before the proposed drainage project is 
established, the drainage authority must require an additional bond to 
cover all costs to be filed within a prescribed time. The proceeding must 
be stopped until the additional bond prescribed by the drainage authority 
is filed. If the additional bond is not filed within the time prescribed, the 
proceeding must be dismissed. 

Sec. 34. [106A.212] [NEW DRAINAGE SYSTEM PROJECTS.] 

Subdivision 1. [PROCEDURE.] To establish a new drainage system under 
this chapter, the petitioners and drainage authority must proceed according 
to this section and the provisions applicable to establishment of drainage 
projects. 

Subd. 2. [SIGNATURES ON PETITION.] The petition for a new drain
age system must be signed by a majority of the owners of the property 
that the proposed drainage system described in the petition passes over, 
or by the property owners of at least60 percent of the area that the proposed 
new drainage system passes over. 

Subd. 3. [PETITION REQUIREMENTS.] The petition must: 

(I) describe the 40-acre tracts or government lots and property where 
the proposed new drainage system passes over, including names and ad
dresses of the property owners from the county assessor's office; 

(2) describe the starting point, the general course, and the terminus of 
the proposed drainage system; 

(3) state why the proposed drainage system is necessary; 

( 4) state that the proposed drainage system will benefit and be useful 
to the public and will promote public health; and 

(5) state that the petitioners will pay all costs of the proceedings if the 
proceedings are dismissed or the contract for the construction of the pro-
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posed drainage system is not awarded. 

Sec. 35. Minnesota Statutes 1986, section 106A.215, subdivision 4, is 
amended to read: 

Subd. 4. [PETITION.] (a) +a stef! 1111 imp,e·,•ement pFeeeeeing, A pe
tition must be signed by: 

(I) at least 26 percent of the ,esieent owners of the property affected by 
the proposed improvement; 

(2) at least 26 percent of the Fesieent owners of property that the proposed 
improvement passes over; 

(3) the owners of at least 26 percent of the property area affected by the 
proposed improvement; or 

( 4) the owners of at least 26 percent of the property area that the proposed 
improvement passes over. 

(b) The petition must be filed with the auditor or, for a drainage system 
in more than one county, with the auditor of tlie county having the largest 
area of property the improvement is located on. 

(c) +he p,e,•isiens of seeli<>n 19tiA.i!{H, subeiYisien 3, ,ega,eing sig
fllllltFeS of~ effieials apply te this subeiYisien. 

f<lt The petition must: 

(I) designate the drainage system proposed to be improved by number 
or another description that identifies the drainage system; 

(2) state that the drainage system has insufficient capacity or needs 
enlarging or extending to furnish sufficient capacity or a better outlet; 

(3) describe the starting point, general course, and terminus of any 
extension; 

(4) describe the improvement, including the names and addresses of 
owners of the 40-acre tracts or government lots and property that the 
improvement passes over; 

(5) state that the. proposed improvement will be of public utility and 
promote the public health; and 

~ (6) contain an agreement by the petitioners that they will pay all 
costs and expenses that may be incurred if the improvement proceedings 
are dismissed. 

Sec. 36. Minnesota Statutes 1986, section I06A.215, subdivision 5, is 
amended to read: 

Subd. 5. [SUBSEQUENT PROCEEDINGS.] When a petition and the 
bond required by section 106A.205 are filed, the auditor shall present the 
petition to the board al its next meeting or, for a joint county drainage 
system, to the joint county drainage authority within ten days after the 
petition is filed. The drainage authority shall appoint an engineer to examine 
the drainage system and make an improvement report. The improvement 
proceedings must proceed under this chapter as provided for the original 
proceedings for the establishment of a drainage sys!e!R project. The benefits 
and damages determined must be as a result of the proposed improvement. 
Assessments for the repair of the improvement must be based on the benefits 
determined for the improvement. 
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Sec. 37. Minnesota Statutes 1986, section 106A.221, is amended to 
read: 

l06A.221 [IMPROVEMENT OF OUTLETS.] 

Subdivision I. [CONDITIONS FOR IMPROVEMENT OF OUTLETS.] 
If a public or private, proposed drainage project or existing drainage system 
has waters d~aining into an existing drainage system, watercourse, or body 
of water, and the construction or proposed construction of the drainage 
~ project causes an overflow of the existing drainage system, water
course, or body of water on adjoining property, an affected county or the 
owners of the overflowed property may start outlet improvement proceed-
ings under this section. · 

Subd. 2. [PETITION.] (a) A petition must be signed by the board of an 
affected county, by at least 26 percent of the ,esideRI owners of adjoining 
overflowed property, or by the owners of at least 26 percent of the area of 
the overflowed property. The petition must: 

(I) describe the property that has been or is likely to be overflowed 
including the names and addresses of the property owners from the county 
assessor's office; 

(2) state in general terms by number or otherwise the drainage systems 
that have caused or are likely to cause the overflow; 

(3) describe the location of the overflowed drainage system, watercourse, 
or body of water and the outlet; 

( 4) show the necessity of the improvement by enlarging the system or 
controlling the waters by off-take ditches, additional outlets, or otherwise; 

(5) show that the outlet improvement will protect the adjoining property 
from overflow; 

(6) state that the improvement will be of public benefit and utility and 
improve the public health; and 

(7) state that the petitioners will pay all costs incurred if the proceedings 
are dismissed or a contract for the construction outlet improvement is not 
awarded. 

(b) The petitioners, except for a petition made by the board, shall give 
the required bond FOEJlliFeEi -1:ly seetieft 108A.10§. 

Subd. 3. [FILING OF PETITION. I The petition shall be filed with the 
county auditor. If the board makes the petition, it must be addressed to the 
drainage authority and filed with the auditor. If part of the improvement 
or the overflowed property is located in more than one county, the petition 
must be filed with the auditor of the county with the greatest affected area. 

Subd. 4. [JURISDICTION OF BOARD MID DISTRICT COURT 
DRAINAGE AUTHORITY.] After the petition is filed, the board or joint 
county drainage authority where the petition is filed, has jurisdiction of 
the petition, the improvement, the affected property, and all proceedings 
for the establishment and construction of the outlet improvement and the 
assessment of property benefited by the outlet improvement, as provided 
for establishment and construction of a drainage ~ project under this 
chapter. 

Subd. 5. [PRELIMINARY SURVEY REPORT REQUIREMENTS.] In 
the preliminary survey report, the engineer shall show the existing or pro-
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posed drainage projects or systems that cause the overflow, the property 
drained or to be drained by the drainage ~project, and the names of 
affected property owners. 

Sub<!. 6. [BENEFITED PROPERTY TO BE DETERMINED BY VIEW
ERS.] If, after the preliminary survey report hearing, a detailed survey is 
ordered and viewers appointed, the viewers shall determine and report the 
benefits to all property from the outlet improvement including property 
drained or to be drained by the existing ef drainage system and proposed 
drainage~ project. 

Sec.· 38. Minnesota Statutes 1986, section 106A.225, is amended to 
read: 

106A.225 [LATERALS.] 

Subdivision I. [PETITION.] (a) Persons that own property in the vicinity 
of an existing drainage system may petition for a lateral that connects their 
property with the drainage system. The petition must be signed by at least 
26 percent of the ,esideet owners of the property or by the owners of at 
least 26 percent of the area of the property tF&,·e,sed ~ that the lateral 
passes over. The petition must be filed with the auditor, or for property 
in more than one county, the petition must be filed with the auditor of the 
county with the largest property area lf&YOFsed l>y passed over by the lateral. 
The petition must: 

(I) describe in general terms the starting point, general course, and 
terminus of the proposed lateral; 

(2) describe the property traversed by the lateral including the names 
and addresses of the property .owners from the county assessor's office; 

(3) state the necessity to construct the' lateral; 

(4) state that, if constructed, the lateral will be of public benefit and 
utility and promote the public health; 

(5) request that the lateral be constructed and connected with the drainage 
system; and 

(6) provide that the petitioners will pay all costs incurred if the pro
ceedings are dismissed or if a contract for the construction of the lateral 
is not awarded. 

(b) The petitioners shall give the bond required by section 106A.205. 

Subd. 2. [ESTABLISHMENT PROCEDURE.] After the petition is filed, 
the procedure to establish and construct the lateral is the same as that 
provided in this chapter to establish a eew drainage~ project. 

Subd. 3. [AUTHORITY NECESSARY FOR PROPERTY NOT AS
SESSED.] A lateral may not be constructed to drain property that is not 
assessed. benefits for the existing jllll!lie drainage system until express au
thority for the use of the existing drainage system as an outlet for the lateral 
has been obtained under section 106A.401. 

Sec. 39. Minnesota Statutes 1986, section 106A.231, is amended to 
read: 

106A.231 [DISMISSAL OR DELAY OF PROCEEDINGS BY 
PETITIONERS. I 

Subdivision I. [DISMISSAL.] (a) A proceeding under this chapter may 
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be dismissed by a majority of the petitioners if they own at least 60 percent 
of the area owned by all of the petitioners as described in the petition. 

/ b) The proceeding may be dismissed at any time before the proposed 
drainage syslefft project is established after payment of the cost of the 
proceeding. If the costs cannot be collected, each and all petitioners are 
liable for unpaid assessments. The drainage authority shall determine and 
assess the cost of the proceeding against the persons liable. After the 
proceeding is dismissed any other action on the proposed drainage syslefft 
project must begin with a new petition. 

Subd. 2. [DELAY.) The drainage authority may delay drainage pro
ceedings and drainage project construction under this chapter if a majority 
of the petitioners petition for a delay and the drainage authority holds a 
hearing on the petition. The delay may be for a period determined by the 
drainage authority. The drainage authority shall determine the cost of the 
proceedings up to the time the proceedings are delayed and when the costs 
are to be paid. The costs may include interest on the costs due. 

Sec. 40. Minnesota Statutes 1986, section 106A.235, subdivision 1, is 
amended to read: 

Subdivision 1. [DESIGNATION. I A petition for a proposed drainage 
sysleffl project in two or more counties must be designated as a joint county 
drainage system with a number assigned by the auditor of the county with 
the largest area of property in the drainage system. 

Sec. 41. Minnesota Statutes 1986, section 106A.235, subdivision 2, is 
amended to read: 

Subd. 2. [JOINT COUNTY DRAINAGE AUTHORITY.] The board where 
a petition for a proposed joint county drainage syslefft project is filed shall 
notify the board of each county where property is affected by the drainage 
system and request the boards to nieet jointly and consider the petition. 
The boards shall select five of their members at the meeting to be the 
drainage authority. At least one member must be from each board. The 
drainage authority shall be known as the joint county drainage authority 
with a joint county drainage project or system number. A vacancy in the 
membership of the joint county drainage authority must be filled by joint 
action of the boards. 

Sec. 42. [106A.238] [COUNTY ATTORNEY REVIEW OF PETITION 
AND BOND.] 

For a petition filed under this chapter, the auditor must have the county 
attorney review the petition and bond to determine if it meets the require
ment of the proceedings for which it is intended. The county attorney must 
review the petition and bond within 30 days after it is filed. The county 
attorney must: 

(I) refer the petition and bond back to the petitioners if it does not meet 
the requirements, with the county attorney's opinion describing the defi
ciencies of the petition; or 

/2) refer the petition to the drainage authority. 

Sec. 43. Minnesota Statutes 1986, section 106A.241, subdivision 1, is 
amended to read: 

Subdivision 1. [APPOINTMENT.] Within 30 days after fi!iftg tke re
ceiving a petition and bond from the county attorney, the drainage authority 
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'shall, by order, appoint an engineer to make a preliminary survey within 
a prescribed time. The engineer must be 'the county highway engineer of 
a county where the affected property is located or a professional engineer 
registered under state law. The engineer is the engineer for the drainage 
s,'Sleffl project throughout the proceeding and construction unless otherwise 
ordered. Each appointed engineer must file an oath and bond. The engineer 
may be removed by the drainage authority at any time. If the engineer 
position is vacant, the drainage authority shall appoint another engineer 
as soon as possible. 

Sec. 44. Minnesota Statutes 1986, section I06A.241, subdivision 2, is 
amended to read: 

Subd. 2. [OATH; BOND.] An appointed engineer must subscribe to an 
oath to faithfully perform the assigned duties in the best manner possible 
and file a bond with the auditor. Within ten days after being appointed, the 
drainage authority shall set an amount of at least $5,000 for the bond. The 
bond must have adequate surety and be payable to the county where the 
petition is filed, or for a proposed joint county drainage s,'Slem project to 
all counties in the petition. The bond must be conditioned to pay any person 
or the drainage authority for damages and injuries resulting from negligence 
of the engineer while the engineer is acting in the proceedings or construc
tion, and provide that the engineer will diligently and honestly perform the 
engineer's duties. The bond is subject to approval by the auditor. The 
aggregate liability of the surety for all damages may not exceed the amount 
of the bond. 

Sec. 45. Minnesota Statutes 1986, section I06A.241, subdivision 5, is 
amended to read: 

Subd. 5. [CONSULTING ENGINEER.] After the engineer is appointed 
and before construction of the drainage s,'Slem project is finished, the 
drainage authority may employ an engineer as a consulting engineer for 
the proceeding and construction. A consulting engineer shall advise the 
engineer and drainage authority on engineering matters and problems that 
may arise related to the proceeding and construction of the drainage~ 
project. The drainage authority shall determine the compensation for the 
consulting engineer. 

Sec. 46. Minnesota Statutes 1986, section 106A.245, is amended to 
read: 

106A.245 [PRELIMINARY SURVEY AND PRELIMINARY SURVEY 
REPORT.] 

Subdivision I. [SURVEY.] The engineer shall proceed promptly to: 

(I) examine the petition and order; 

(2) make a preliminary survey of the area likely to be affected by the 
proposed drainage sy5lefft project to enable the engineer to determine whether 
the proposed drainage s,'Slem project is necessary and feasible with ref
erence to. the environmental and land use criteria in section 106A.015, 
subdivision I; · 

(3) examine and gather information related to determining whether the 
proposed drainage s,'Slem project substantially affects areas that are public 
waters; and 

( 4) if the proposed drainage ~ project requires construction of an 
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open channel, examine the nature and capacity of the outlet and any nec
essary extension. 

Subd. 2. [LIMITATION OF SURVEY.] The engineer shall restrict the 
preliminary survey to the drainage area described in the petition, except 
that to secure an outlet the engineer may run levels necessary to determine 
the distance for the proper fall. The preliminary survey must consider the 
impact of the proposed drainage sys!effi project on the environmental and 
land use criteria in section 106A.015, subdivision I. The drainage authority 
may have other areas surveyed after: 

(l) giving notice by mail of a hearing to survey additional a_reas, to be 
held at least ten days after the notice is mailed, to the petitioners and 
persons liable on the petitioners' bond; 

(2) holding the hearing; 

(3) obtaining consent of the persons liable on the petitioners' bond; and 

(4) ordering the additional area surveyed by the engineer. 

Subd. 3. [ADOPTION OF FEDERAL PROJECT.] The engineer may 
approve and include as a part of the report, a project of the United States 
relating to drainage or flood control that is within the proposed drainage 
sysleffi project area, and may accept data, plats, plans, or information 
relating to the project furnished by United States engineers. The engineer 
does not need to make the preliminary survey if the material furnished by 
the United States is sufficient for the engineer to make the preliminary 
survey report. · 

Subd. 4. [PRELIMINARY SURVEY REPORT.] The engineer shall report 
the proposed drainage sys!effi project plan or recommend a different prac
tical plan. The report must give sufficient information, in detail, to inform 
the drainage authority on issues related to feasibility, and show changes 
necessary to make the proposed plan practicable and feasible including 
extensions, laterals, and other work. If the engineer finds the proposed 
drainage sys!effi project in the petition is feasible and complies with the 
environmental and land use criteria in section 106A.015, subdivision I, 
the engineer shall include in the preliminary survey report a preliminary 
plan of the p•epesed system drainage project showing the proposed ditches, 
tile, laterals, and other improvements, the outlet of the sys!effi project, the 
watershed of the drainage project or system, and the property likely to be 
affected and its known owners. The plan must show: 

(I) the elevation of the outlet and the controlling elevations of the prop
erty likely to be affected referenced to standard sea level datum, if practical; 

(2) the probable size and character of the ditches and laterals necessary 
to make the plan practicable and feasible; 

(3) the character of the outlet and whether it is sufficient; 

( 4) the probable cost of the drains and improvements shown on the plan; 

(5) all other information and data necessary to disclose the practicability, 
necessity, and feasibility of the proposed drainage sys!effi project; 

( 6) consideration of the drainage project under the environmental and 
land use criteria in section 106A.015, subdivision I, ef tile p,eposed dfflift
- sys!etft; and 

(7) other information as ordered by the drainage authority. 
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Sec. 47. Minnesota Statutes 1986, section I06A.251, is amended to 
read: 

I06A.251 [FILING PRELIMINARY SURVEY REPORT.] 

The engineer shall file the completed preliminary survey report in du
plicate with the auditor. The auditor shall send one copy of the report to 
the director. If the proposed drainage sysle!ft project involves a joint county 
drainage project or system, a copy of the report must be filed with the 
auditor of each affected county. 

Sec. 48. Minnesota Statutes 1986, section 106A. 261, subdivision I , is 
amended to read: 

Subdivision I. [NOTICE. I When the preliminary survey report is filed, 
the auditor shall promptly notify the drainage authority. The drainage au
thority in consultation with the auditor shall set a time, by order, not more 
than 30 days after-the date of the order, for a hearing on the preliminary 
survey report. At least ten days before the hearing, the drainage authority 
after consulting with the auditor shall give notice by mail of the time and 
location of the hearing to the petitioners, owners of property, and political 
subdivisions likely to be affected by the proposed drainage sysleffi project 
in the preliminary survey report. 

Sec. 49. Minnesota Statutes 1986, section I06A.261, subdivision 3, is 
amended to read: 

Subd. 3. [SUFFICIENCY OF PETITION.] (a) The drainage authority 
shall first examine the petition and determine if it meets the legal requirements. 

(b) If the petition does not meet the legal requirements of this chapter, 
the hearing shall be adjourned &ft<i until a specified date by which the 
petitioners must resubmit the petition. The petition must be referred back 
to the petitioners-:- +he rietitioneFs who, by unanimous action, may amend 
the petition. The petitioners may obtain signatures of additional property 
owners as added petitioners. 

( c) When the hearing is reconvened, if at ~ aEljoumed he<lfittg the 
petition is not resubmitted or does not meet the legal requirements, the 
proceedings must be dismissed. 

Sec. 50. Minnesota Statutes 1986, section I06A.261, subdivision 4, is 
amended to read: · 

Subd. 4. [DISMISSAL.] (a) The drainage authority shall dismiss the 
proceedings if it determines that: 

(I) the proposed drainage sysle!ft project is not feasible: 

(2) the adverse environmental impact is greater than the public benefit 
and utility after considering the environmental and land use criteria in 
section 106A.015, subdivision I, and the engineer has not reported a plan 
to make the proposed drainage sysle!ft project feasible and acceptable; 

(3) the proposed drainage sysle!ft project is not of public benefit or utility; 
or 

( 4) the outlet is not adequate. 

(b) If the proceedings are dismissed, any other action on the proposed 
drainage sysle!ft project must begin with a new petition. 

Sec. 51. Minnesota Statutes 1986, section 106A. 26 I, subdivision 5, is 
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amended to read: 

Subd. 5. [FINDINGS AND ORDER.] (a) The drainage authority shall 
state, by order, its findings and any changes that must be made in the 
proposed drainage sy-... project from those outlined in the petition, in
cluding changes necessary to minimize or mitigate adverse impact on the 
environment, if it determines that: 

(I) the proposed drainage sy-... project outlined in the petition, or 
modified and recommended by the engineer, is feasible; 

(2) there is necessity for the proposed drainage sy-... project; 

(3) the proposed drainage sy-... project will be of public benefit and 
promote the public health, after considering the environmental and land 
use criteria in section I06A.015, subdivision I; and 

( 4) the outlet is adequate. 

(b) Changes may be stated by describing them in general terms or filing 
a map that outlines the changes in the proposed drainage sy-... project 
with the order. The order and accompanying documents must be filed with 
the auditor. 

Sec. 52. Minnesota Statutes 1986, section I06A.261, subdivision 6, is 
amended to read: 

Subd. 6. [OUTLET IS EXISTING DRAINAGE SYSTEM.] If the outlet 
is an existing drainage system, the drainage authority may determine that 
the outlet is adequate and obtain permission to use the existing drainage 
system as an outlet. The drainage authority shall assign a number to the 
proposed drainage sy-... project and proceed under section I 06A.40 I to 
act in behalf of the proposed drainage sy-... project. 

Sec. 53. Minnesota Statutes 1986, section I06A.261, subdivision 7, is 
amended to read: 

Subd. 7. [EFFECT OF FINDINGS.] (a) For all further proceedings, the 
order modifies the petition and the order must be considered with the 
petition. 

(b) The findings and order of the drainage authority at the preliminary 
hearing are conclusive only for the signatures and legal requirements of 
the petition, the nature and extent. of the proposed plan, and the need for 
a detailed survey, and only for the persons or parties shown by the prelim
inary survey report as likely to be affected by the proposed drainage sy-... 
project. All questions related to the practicability and necessity of the 
proposed drainage sy-... project are subject to additional investigation 
and consideration at the final hearing. 

Sec. 54. Minnesota Statutes 1986, section I06A.265, subdivision I, is 
amended to read: 

Subdivision I. [ORDER.] When the preliminary hearing order is filed 
with the auditor, the drainage authority shall order the engineer to make a 
detailed survey with plans and specifications for the proposed drainage 
sy-... project and submit a detailed survey report to the drainage authority 
as soon as possible. 

Sec. 55. Minnesota Statutes 1986, section 106A.271, subdivision I, is 
amended to read: 
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Subdivision 1. [SURVEY AND EXAMINATION.) When an order for a 
detailed survey is filed, the engineer shall proceed to survey the lines of 
the proposed drainage~ project in the preliminary hearing order, and 
survey and examine affected property. 

Sec. 56. Minnesota Statutes 1986, section 106A.275, is amended to 
read: 

106A.275 [ENGINEER'S VARIANCE FROM DRAINAGE AUTHOR
ITY ORDER.] 

(a) In planning a proposed drainage <ry'Sleffi project, the engineer may 
vary from the starting point and the line and plan described by the prelim
inary hearing order if necessary to drain the property likely to be assessed 
in the proposed drainage ~ project. 

(b) The engineer may: 

(I) survey and recommend the location of additional necessary ditches 
and tile; 

(2) where better results will be accomplished and more desirable outlets 
secured, provide for the extension of the outlet; and 

(3) provide for different parts of the drainage to flow in different direc
tions with more than one outlet. 

( c) The open ditches do not have to connect if they drain the area to be 
affected in the petition. The variance must be reported with similar infor
mation in the detailed survey report. 

Sec. 57. Minnesota Statutes 1986, section I06A.28I, is amended to 
read: 

I06A.28 I [SOIL SURVEY.) 

The engineer shall make a soil survey if: (I) the drainage authority orders 
a soil survey; (2) the commissioner requests a soil survey; or (3) the engineer 
determines a soil survey is necessary. The soil survey must show the nature 
and character of the soil in the proposed drainage project area and include 
the engineer's findings from the soil survey. The report on the soil survey 
must be included in the detailed survey report or reported and filed sep
arately before the final hearing. 

Sec. 58. Minnesota Statutes 1986, section 106A.285, subdivision 2, is 
amended to read: 

Subd. 2. [MAP.) A complete map of the proposed drainage project and 
drainage system must be drawn to scale, showing:. 

(I) the terminus and course of each drain and whether it is ditch or tile, 
and the location of other proposed drainage works; 

(2) the location and situation of the outlet; 

(3) the watershed of the proposed drainage <ry'Sleffi project and the sub
watershed of main branches, if any, with the location of existing highway 
bridges and culverts; 

(4) all property affected, with the names of the known owners; 

(5) public roads and railways affected; 

(6) the outline of any lake basin, wetland, or public water body affected; 
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(7) other physical characteristics of the watershed necessary to under
stand the proposed drainage project and the affected drainage system; and 

( 8) the area to be acquired to maintain a grass strip under section 
106A.021. 

Sec. 59. Minnesota Statutes 1986, section I06A.285, subdivision 4, is 
amended to read: 

Subd. 4. [BRIDGE AND Cut.VERT PLANS.] Plans for private bridges 
and culverts to be constructed by and as a part of the proposed drainage 
sysleffi project and plans for other works to be constructed for the proposed 
drainage sys!effi project must be presented. A list must be made that shows 
the required minimum hydraulic capacity of bridges and culverts at railways 
and highways that cross ditches, and at other prospective ditch crossings 
where bridges and culverts are not specified to be constructed as part of 
the proposed drainage sys!effi project. Plans and estimates of the cost of 
highway bridges and culverts must be prepared for the viewers to determine 
benefits and damages. 

Sec. 60. Minnesota Statutes I 986, section 106A.285, subdivision 5, is 
amended to read: 

Subd. 5. [TABULAR STATEMENT OF EXCAVATION, CONSTRUC
TION, AND COST.] A tabular statement must be prepared showing: 

(I) the number of cubic yards of excavation, linear feet of tile, and average 
depth on each tile line; 

(2) the bridges, culverts, and works to be constructed under the plans 
for the sys!effi drainage project; and 

(3) the estimated unit cost of each item, a summary of the total cost, 
and an estimate of the total cost of completing the proposed drainage sys!effi 
project that includes supervision and other costs. 

Sec. 61. Minnesota Statutes 1986, section l06A.285, subdivision 6, is 
amended to read: 

Subd. 6. [RIGHT-OF-WAY ACREAGE.] The acreage must be shown that 
will be taken for ditch right-of-way on each government lot, 40 acre tract, 
or fraction of a lot or tract under separate ownership. The ditch right-of
way must include the area to be taken to maintain a grass strip under 
section 106A.021. 

Sec. 62. Minnesota Statutes 1986, section 106A.285, subdivision 9, is 
amended to read: 

Subd. 9. [RECOMMENDATION FOR DIVISION OF WORK.] If con
struction of the proposed drainage sys!effi project would be more econom
ical, the engineer may recommend: (I) that the work be divided into sections 
and contracted separately; (2) that the ditch and tile work or tile and labor 
on the~ project be contracted separately, or (3) the time and manner 
for the work to be completed. 

Sec. 63. Minnesota Statutes 1986, section 106A.285, subdivision 10, is 
amended to read: 

Subd. 10. [OTHER INFORMATION ON PRACTICABILITY AND NE
CESSITY OF DRAINAGE SYST!lM PROJECT] Other data and infor
mation to inform the drainage authority of the practicability and necessity 
of the proposed drainage sys!effi project must be made available including 
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a comprehensive examination and the recommendation by -the engineer 
regarding the environmental and land use criteria in section I06A.015, 
subdivision 1. 

Sec. 64. Minnesota Statutes 1986, section 106A.295, is amended to 
read: · 

I06A.295 [REVISION OF ENGINEER'S DETAILED SURVEY RE
PORT AFTER ACCEPTANCE.) 

After the final acceptance of the proposed drainage sysleHt project, the 
engineer shall revise the plan, profiles, and designs of structures to show 
the drainage project as actually constructed on the original tracings. The 
engineer shall file the revised detailed survey report with the auditor. The 
auditor shall forward the original or a copy to the director as a permanent 
record. 

Sec. 65. Minnesota Statutes 1986, section 106A.301, is amended to 
read: 

106A.301 [COMMISSIONER'S FINAL ADVISORY REPORT.] 

(a) The commissioner shall examine the detailed survey report and within 
30 days of receipt make a final advisory report to the drainage authority. 
The final advisory report must state whether the commissioner: 

(I) finds the detailed survey report is incomplete and not in accordance 
with the provisions of this chapter, specifying the incomplete or noncon
forming provisions; 

(2) approves the detailed survey report as an acceptable plan to drain the 
property affected; 

(3) does not approve the plan and recommendations for changes; 

( 4) finds the proposed drainage systeHt project is not of public benefit 
or utility under the environmental and land use criteria.in section I 06A.0 I 5, 
subdivision I, specifying the facts and evidence supporting the findings; 
or 

(5) finds a soil survey is needed, and, if it is, makes a request to the 
engineer to make a soil survey. 

(b) The commissioner shall direct the final advisory report to the drain
age authority and file it with the auditor. 

Sec. 66. Minnesota Statutes 1986, section 106A.305, subdivision I, is 
amended to read: 

Subdivision I . [APPOINTMENT.I When the order for a detailed survey 
is made, the drainage authority shall, by order, appoint viewers consisting 
of three disinterested ,esideRI f'RlfleFly """""5 6f the ee11Rlies ollceted l,y 
the f'F0f10Sed d,oinoge systeHt residents of the state qualified to assess 
benefits and damages. The drainage authority may establish qualifications 
for viewers. 

Sec. 67. Minnesota Statutes 1986, section 106A.31 I, is amended to 
read: 

I06A.31 I [VIEWERS' DUTIES.] 

The viewers, with or without the engineer, shall determine the benefits 
and damages to all property affected by the proposed drainage sysleHt 
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project and make a viewers' report. 

Sec. 68. Minnesota Statutes 1986, section 106A.315, subdivision I, is 
amended to read: 

Subdivision I. [STATE LAND.] Property owned by the state must have 
benefits and damages reported in the same manner as taxable lands subject 
to the provisions relating to conservation areas in section 108A.015, Siffl
diYisieH ;! J06A.025. 

Sec. 69. Minnesota Statutes 1986, section 106A.3l5, subdivision 2, is 
amended to read: 

Subd. 2. [GOVERNMENT PROPERTY.] The viewers shall report the 
benefits and damages to the state, counties, and municipalities from the 
proposed drainage sy,;letlt project. The property within the jurisdiction of 
a municipality, whether owned by the municipality or by private parties, 
may be assessed as benefits and damages against the municipality. 

Sec. 70. Minnesota Statutes 1986, section I06A.3l5, subdivision 5, is 
amended to read: 

Subd. 5. [EXTENT AND BASIS OF BENEFITS.] (a) The viewers shall 
determine the amou.nt of benefits to all property benefited within the wa
tershed, whether the property is benefited immediately by the construction 
of the proposed drainage sy,;letlt project or the proposed drainage sy,;letlt 
project can become an outlet for drainage, makes an outlet more accessible, 
or otherwise directly benefits the property. The benefits may be based on: 

(I) an increase in the current market value of property as a result of 
constructing the project; 

(2) an increase in the potential for agricultural production as a result 
of constructing the project; or 

(3) an increased value as a result of a potential different land use. 

(b) Benefits and damages may only be assessed against the property 
benefited or damaged or an easement interest in property for the exclusive 
use of the surface of the property. 

Sec. 71. Minnesota Statutes 1986, section I06A.3l5, subdivision 6, is 
amended to read: 

Subd. 6. [BENEFITS FOR PROPOSED DRAINAGE SYSTEM PROJ
ECT AS OUTLET.] ( a) If the proposed drainage sy,;letlt project furnishes 
an outlet to an existing drainage system and benefits the property drained 
by the existing system, the viewers shall equitably determine and assess: 

(I) the benefits of the proposed drainage sy,;letlt project to each tract or 
lot drained by the existing drainage system; 

(2) a single amount as an outlet benefit to the existing drainage system; 
or 

(3) benefits on a watershed acre basis. 

(b) Assessments that conform with the provisions in this subdivision are 
valid. If a single sum is assessed as an outlet benefit, the lien for the 
assessment must be prorated on all property benefited by the existing 
drainage system in proportion to the benefits determined tftfor the existing 
drainage system 1.uoeeefling. 
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( c) Within the watershed that drains to the area where a project is located, 
the viewers may assess outlet benefits on: 

I 1) property that is responsible for increased siltation in downstream 
areas of the watershed; and 

/2) property that is responsible for increased drainage system mainte
nance or increased drainage system capacity because the natural drainage 
on the property has been altered or modified to accelerate the drainage 
of water from the property. 

Sec. 72. Minnesota Statutes 1986, section I06A.315, is amended by 
adding a subdivision to read: 

Subd. 7. [BENEFITS FOR PROJECT THAT INCREASES DRAINAGE 
CAPACITY.] if part of a drainage project increases drainage capacity and 
the increased capacity is necessary due to increased drainage in the projec·t 
watershed rather than increased drainage in a specific area, the viewers 
may assess benefits on property in the project watershed on a pro rata 
basis. 

Sec. 73. Minnesota Statutes 1986, section I06A.315, is amended by 
adding a subdivision to read: 

Subd. 8. [EXTENT OF DAMAGES.] Damages to be paid may include: 

( 1) the fair market value of the property required for the channel of an 
open ditch and the permanent grass strip under section J06A.021; 

/2) the diminished value of a farm due to severing a field by an open 
ditch; 

(3) loss of crop production during drainage project construction; and 

(4) the diminished productivity or land value from increased overflow. 

Sec. 74. Minnesota Statutes 1986, section 106A.321, subdivision I, is 
amended to read: 

Subdivision I. [REQUIREMENTS.] /a) The viewers' report must show, 
in tabular form, for each lot, 40 acre tract, and fraction of a lot or tract 
under separate ownership that is benefited or damaged: 

(I) a description of the lot or tract, under separate ownership, that is 
benefited or damaged; 

(2) the names of the owners as they appear on the current tax records 
of the county and their addresses; 

(3) the number of acres in each tract or lot; 

(4) the number and value of acres added to a tract or lot by the proposed 
drainage of ftleenEleretl ktk-es public waters; 

(5) the damage, if any, to riparian rights; ftftt! 

(6) the damages paid for the permanent grass strip under section 106A.02 I; 

(7) the total number and value of acres added to a tract or lot by the 
proposed drainage of public waters, wetlands, and other areas not currently 
being cultivated; 

/8) the number of acres and amount of benefits being assessed for drain
age of areas which before the drainage benefits could be realized would 
require a permit to work in public waters under section.105 .42, to excavate 
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or fill a navigable water body under United Stales Code, title 33, section 
403, or a permit lo discharge into waters of the United Slates under United 
States Code, title 33, section 1344; 

/9) the number of acres and amount of benefits being assessed for drain
age of areas that would be considered conversion of a wetland under United 
Stales Code, title 16, section 3821, if the area was placed in agricultural 
production; 

I IO) the amount of right-of-way acreage required; and 

( 11) the amount that each tract or lot will be benefited or damaged. 

Sec. 75. Minnesota Statutes 1986, section 106A.321, is amended by 
adding a subdivision to read: 

Subd. I a. [BENEFITS AND DAMAGES STATEMENT.]/ a) The viewers' 
report mus/ include a benefits and damages s1a1emenl that shows for each 
owner how the benefits or damages for similar tracts or lots were deter
mined. For similar tracts or lots the report must describe: 

( 1) the existing land use, property value, and economic productivity; 

/2) the potential land use, properly value, and economic productivity 
after the drainage project is constructed; and 

I 3) the benefits or damages from the proposed drainage project. 

(b) The soil and water conservation districts and county assessors shall 
cooperate with viewers to provide information required under paragraph 
/a). 

Sec. 76. [106A.323] [PROPERTY OWNERS' REPORT AND FINAL 
PETITION NOTICE. J 

Subdivision I. [REPORT TO PROPERTY OWNERS.] Within 30 days 
after the viewers' report is filed, the auditor must make a property owners' 
report from the information in the viewers' report showing for each prop
erly owner benefited or damaged by the proposed drainage project: 

( 1) the name and address of the property owner; 

/2) each lot or tract and its area that is benefited or damaged; 

( 3) the total number and value of acres added lo a tract or lot by the 
proposed drainage of public waters, wetlands, and other areas not currently 
being cultivated; 

/4) the number of acres and amount of benefits being assessed for drain
age of areas which before the drainage benefits could be realized would 
require a permit to work in public waters under section 105 .42, to excavate 
or fill a navigable waler body under United States Code, title 33, section 
403, or a permit to discharge into waters of the United States under United 
Stales Code, title 33, section 1344; 

/5) the number of acres and amount of benefits being assessed for drain
age of areas that would be considered conversion of a wetland under United 
Stales Code, title 16, section 3821, if the area was placed in agricultural 
production; 

/6) the damage, if any, to riparian rights; 

/7) the amount of right-of-way acreage required; 
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/8) the amount that each tract or lot will be benefited or damaged; 

/9) the net damages or benefits to each property owner; 

(JO) the estimated cost to be assessed to the property owner based on 
the cost of the drainage project in the engineer's detailed survey report; 
and 

( 11) a copy of the benefits and damages statement under section 106A.32 J, 
subdivision la, paragraph (a), relating to the property owner. 

Subd. 2. [MAILING.] The auditor must mail a copy of the property 
owners' report to each property owner affected by the proposed drainage 
project, and may prepare and file an affidavit of mailing. 

Sec. 77. Minnesota Statutes 1986, section 106A.325, subdivision 2, is 
amended to read: 

Subd. 2. [NOTICE.] (a) The final hearing notice must state: 

(I) that the petition is pending; 

(2) that the detailed survey report is filed; 

(3) that the viewers' report is filed; 

(4) the time and place set for the final hearing; 

(5) a brief description of the proposed drainage project and affected 
drainage system, giving in general terms the starting point, terminus, and 
general course of the main ditch and branches; 

(6) a description of property benefited and damaged, and the names of 
the owners of the property; and 

(7) the municipal and other corporations affected by the proposed drain
age syslelH project as shown by the detailed survey report and viewers' 
report. 

(b) Names may be listed in a narrative form and property affected may 
be separately listed in narrative form by governmental sections or otherwise. 

( c) For a joint county proceeding, separate notice may be prepared for 
each county affected, showing the portion of the proposed drainage syslelH 
project and the names and descriptions of affected property in the county. 

Sec. 78. Minnesota Statutes 1986, section 106A.325, subdivision 3, is 
amended to read: 

Subd. 3. [METHOD OF NOTICE.] The auditor shall notify the drainage 
authority, auditors of affected counties, and all interested persons of the 
time and location of the final hearing by publication, posting, and mail. A 
printed copy of the final hearing notice for each affected county must be 
posted at least three weeks before the date of the final hearing at the front 
door of the courthouse in each county. Within one week after the first 
publication of the notice, the auditor shall give notice by mail of the time 
and location of the final hearing to the commissioner, all property owners. 
and others affected by the proposed drainage s,'SleHt project and listed in 
the detailed survey report and the viewers• report. 

Sec. 79. Minnesota Statutes 1986, section 106A.335, subdivision I, is 
amended to read: 

Subdivision I. [CONSIDERATION OF PETITION AND REPORTS.] At 
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the time and location for the final hearing specified in the notice, or after 
the hearing adjourns, the drainage authority shall consider the petition for 
the drainage sysleHI project, with all matters pertaining to the detailed 
survey report, the viewers' report, and the commissioner's final advisory 
report. The drainage authority shall hear and consider the testimony pre
sented by all interested parties. The engineer or the engineer's assistant 
and at least one viewer shall be present. The director may appear and be 
heard. If the director does not appear personally, the final advisory report 
shall be read during the hearing. The final hearing may be adjourned and 
reconvened as is necessary. 

Sec. 80. Minnesota Statutes 1986, section 106A.335, subdivision 3, is 
amended to read: 

Subd. 3. [REEXAMINATION.] If the drainage authority determines that 
property not included in the notice should be included and assessed or that 
the engineer or viewers, or both, should reexamine the proposed drainage 
sysleffl project or the property benefited or damaged by the system, the 
drainage authority may resubmit the reports to the engineer and viewers. 
If a report is resubmitted the final hearing may be continued as is necessary 
to make the reexamination and reexamination report. If the reexamination 
report includes property not included in the original report, the drainage 
authority may, by order, adjourn the hearing and direct the auditor to serve 
or publish, post, and mail a final hearing notice with reference to all 
property not included in the previous notice. The jurisdiction of the drainage 
authority continues in the property given proper notice, and new or addi
tional notice is not required for that property. 

Sec. 81. Minnesota Statutes 1986, section 106A.341, is amended to 
read: 

106A.341 [DRAINAGE AUTHORITY FINAL ORDER.] 

Subdivision I. [DISMISSAL OF PROCEEDINGS.] The drainage au
thority must dismiss the proceedings and petition, by order, if it determines 
that: 

(I) the benefits of the proposed drainage 'ry'5tem project are less than 
the total cost, including damages awarded; 

(2) the proposed drainage 'ry'5tem project will not be of public benefit 
and utility; or 

(3) the proposed drainage 'ry'5tem project is not practicable after consid
ering the environmental and land use criteria in section 106A.015, sub
division l. 

Subd. 2. [ESTABLISHMENT OF PROPOSED DRAINAGE SYSTEM.] 
(a) The drainage authority shall establish, by order, a proposed drainage 
sysleffl project if it determines that: 

(I) the detailed survey report and viewers' report have been made and 
other proceedings have been completed under this chapter; 

(2) the reports made or amended are complete and correct; 

(3) the damages and benefits have been properly determined; 

( 4) the estimated benefits are greater than the total estimated cost, in
cluding damages; 

(5) the proposed drainage syslefft project will be of public utility and 
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benefit, and will promote the public health; and 

(6) the proposed drainage syslefB project is practicable. 

(b) The order must contain the drainage authority's findings, adopt and 
confirm the viewers' report as made or amended, and establish the proposed 
drainage syslefB project as reported and amended. 

Sec. 82. Minnesota Statutes 1986, section 106A.345, is amended to 
read: 

106A.345 [APPORTIONMENT OF COST FOR JOINT COUNTY 
DRAINAGE SYSTEMS.] 

For joint county proceedings, the auditor where the petition is filed shall 
file a certified copy of the viewers' report with the auditor of each affected 
county within 20 days after the date of the final order establishing the 
system. When the final order to establish the drainage syslefB project is 
made, the drainage authority shall determine and order the percentage of 
the cost of the drainage syslefB project to be paid by each affected county. 
The cost shall be in proportion to the benefits received, unless there is a 
contrary reason. An auditor of an affected county may petition the drainage 
authority after the final order is made to determine and order the percentage 
of costs to be paid by the affected counties. The drainage authority shall 
hold a hearing five days after giving written notice to the auditor of each 
affected county. After giving the notice to the auditors of the affected 
counties, the drainage authority may, at any time that it is necessary. modify 
an order or make an additional order to allocate the cost among the affected 
counties. 

Sec. 83. Minnesota Statutes 1986, section 106A.35 l, is amended to 
read: 

106A.351 [REDETERMINATION OF BENEFITS AND DAMAGES.] 

Subdivision I. [CONDITIONS TO REDETERMINE BENEFITS AND 
DAMAGES; APPOINTMENT OF VIEWERS.] If the drainage authority 
determines that the original benefits or damages determined in a drainage 
proceeding do not reflect reasonable present day land values or that the 
benefited or damaged areas have changed, or if more than 50 percent of 
the property owners benefited or damaged by a drainage system petition 
for correction of an error that was made at the time of the proceedings that 
established the drainage system. the drainage authority may appoint three 
viewers to redetermine and report the benefits and damages and the ben
efited and damaged areas. 

Subd. 2. [HEARING AND PROCEDURE.] +he d,einai;e eutha,ity shall 
hekl a he&:Fing 0ft the~ ftftti eenfiffB the Benefits 8fttl heHe~i~e8 ~ 
(a) The redetermination of benefits and damages shall proceed as provided 
for viewers and the viewers' report in sections 106A.31 l to 106A.321,-&R<i 
fef. 

(b) The auditor must prepare a property owner's report from the viewer's 
report. A copy of the property owner's report must be mailed to all persons 
affected by the drainage system. 

(c) The drainage authority shall hold a final hearing on the report and 
confirm the benefits and damages and benefited and damaged areas. The 
final hearing shall proceed as provided under sections 106A.325, 106A.335, 
and 106A.341. except that the hearing shall be held within 30 days after 
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the property owner's report is mailed. 

Subd. 3. [REDETERMINED BENEFITS AND DAMAGES REPLACE 
ORIGINAL BENEFITS AND DAMAGES.] The redetermined benefits and 
damages and benefited and damaged areas must be used in place of the 
original benefits and damages and benefited and damaged areas in all 
subsequent proceedings relating to the drainage system. 

Subd. 4. [APPEAL.] A person aggrieved by the redetermination of 
benefits and damages and benefited and damaged areas may appeal from 
the order confirming the benefits and damages and benefited and damaged 
areas under section 106A.091. 

Sec. 84. Minnesota Statutes 1986, section 106A.401, subdivision 2, is 
amended to read: 

Subd. 2. [EXPRESS AUTHORITY NECESSARY.] After the construction 
of a drainage sysleHt project, a public or private drainage system that drains 
property not assessed for benefits for the established drainage system may 
not be constructed to use the established drainage ·system as an outlet 
without obtaining express authority from the drainage authority of the 
drainage system proposed to be used as the outlet. This section is applicable 
to the construction of a public or private drainage system that outlets water 
into an established drainage system regardless of the actual physical 
connection. 

Sec. 85. Minnesota Statutes 1986, section 106A.401, subdivision 6, is 
amended to read: 

Subd. 6. [PAYMENT OF OUTLET FEE.] The outlet fee for a proposed 
drainage sysleHt project is a part of the cost of the proposed drainage 
sySleffl project and is to be paid by assessment against the property benefited 
by the proposed drainage sySleRt project, under section 106A.601, and 
credited to the established drainage system account. 

Sec. 86. Minnesota Statutes 1986, section 106A.401, is amended by 
adding a subdivision to read: 

Subd. 7. [UNAUTHORIZED OUTLET INTO DRAINAGE SYSTEM.] 
( a) The drainage authority must notify a property owner of an unauthorized 
outlet into a drainage system and direct the property owner to block the 
outlet or otherwise make the outlet ineffective by a specified time. The 
outlet must be blocked and remain ineffective until: 

(I) an outlet fee is paid, which is determined by the drainage authority 
based on the benefits received by the property owner for the period the 
unauthorized outlet was operational; and 

(2) the drainage authority approves a petition for the outlet and estab
lishes the outlet fee. 

(b) If a property owner does not block or make the outlet ineffective 
after being notified, the drainage authority must issue an order to have 
the work performed to bring the outlet into compliance. After the work is 
completed, the drainage authority must send a statement lo the auditor of 
the county where the property is located and to the property owner con
taining the expenses incurred to bring the outlet into compliance and the 
outlet fee based on the benefits received by the property owner during the 
period the unauthorized outlet was operational. 

Sec. 87. Minnesota Statutes 1986, section 106A.401, is amended by 
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adding a subdivision to read: 

Subd. 8. [COLLECTION OF UNAUTHORIZED OUTLET COMPLI
ANCE EXPENSES.] (a) The amount of the expenses and outlet fee is a 
lien in favor of the drainage authority against the property where the 
unauthorized outlet is located. The auditor must certify the expenses and 
outlet fee and enter the amount in the same manner as other drainage liens 
on the tax list for the following year. The amount must be collected in the 
same manner as real estate taxes for the property. The provisions of law 
relating to the collection of real estate taxes shall be used to enforce 
payment of amounts due under this section. The auditor must include a 
notice of collection of unauthorized outlet compliance expenses with the 
tax statement. 

( b) The amounts collected under this subdivision must be deposited in 
the drainage system account. 

Sec. 88. Minnesota Statutes 1986, section 106A.405, is amended to 
read: 

106A.405 [OUTLETS IN ADJOINING STATES.] 

In any drainage proceeding, at the hearing on the detailed survey report 
and viewers' report, if the drainage authority determines that a proper outlet 
for the drainage system does not exist, except through property in an ad
joining state, the drainage authority may adjourn the hearing. If the hearing 
is adjourned the drainage authority shall require the auditor or, for a joint 
county drainage system, the auditors of affected counties to procure an 
option to acquire the needed right-of-way at an expense not exceeding the 
estimated cost specified in the detailed survey report. The order establishing 
the drainage system project may not be made until the option is procured. 
If the option is procured and the drainage system project established, the 
option shall be exercised and the cost of the right-of-way shall be paid as 
a part of the cost of the drainage system project. 

Sec. 89. Minnesota Statutes 1986, section 106A.41 l, subdivision 3, is 
amended to read: 

Subd. 3. [FILING; NOTICE.] (a) If proceedings to establish the drainage 
system project to be used as an outlet are pending, the petition must be 
filed with the auditor. The municipal drainage system petition must be 
presented to the drainage authority at the final hearing to consider the 
detailed survey report and viewers' report. Notice of the municipal drainage 
system petition must be included in the final hearing notice. 

(b) If the drainage system to be used as an outlet is established, the 
municipal drainage system petition must be filed with the auditor. When 
the petition is filed, the drainage authority in consultation with the auditor 
shall, by order, set a time and place for hearing on the petition. Notice of 
the hearing must be given by publication and by mailed notice to the auditor 
of each affected county. 

Sec. 90. Minnesota Statutes 1986, section 106A.41 I, subdivision 4, is 
amended to read: 

Subd. 4. [HEARING AND ORDER.] (a) At the hearing the drainage 
authority may receive all evidence of interested parties for or against the 
granting of the petition. The drainage authority, by order, may authorize 
the municipality to use the drainage system as an outlet, subject to the 
conditions that are necessary_ and proper to protect the rights of the parties 



I 164 JOURNAL OF THE SENATE [31STDAY 

and safeguard the interests of the general public, if the drainage authority 
determines: 

(I) that a necessity exists for the use of the drainage system as an outlet 
for the municipal drainage system or the overflow from the system; 

(2) that use of the drainage system will be of public utility and promote 
the public health; and 

(3) that the proposed connection conforms to the requirements of the 
pollution control agency and provides for the construction and use of proper 
disposal works. 

(b) The drainage authority must, by order, make the municipality a party 
to the drainage proceedings and determine the benefits from using the 
drainage project or system as an outlet. 

Sec. 91. Minnesota Statutes 1986, section I06A.501, subdivision 4, is 
amended to read: 

Subd. 4. [CONTRACT PROVISIONS FOR CHANGES DURING CON
STRUCTION.] The contract must give the engineer the right, with the 
consent of the drainage authority, to modify the detailed survey report, 
plans, and specifications as the work proceeds and as circumstances require. 
The contract must provide that the increased cost resulting from the changes 
wi II be paid by the drainage authority to the contractor at a rate not greater 
than the amount for similar work in the contract. A change may not be 
made that will substantially impair the usefulness of any part of the drainage 
project or system, substantially alter its original character, or increase its 
total cost by more than ten percent of the total original contract price. A 
change may not be made that will cause the cost to exceed the total estimated 
benefits found by the drainage authority, or that will cause any detrimental 
effects to the public interest under section I06A.015, subdivision I. 

Sec. 92. Minnesota Statutes 1986, section I06A.501, subdivision 6, is 
amended to read: 

Subd. 6. [GUARANTY OF TILE WORK.] If tile is used to construct 
any part of the drainage 'ir)'Steffl project, a majority of the persons affected 
may file a written request with the auditor to contract the tile work sepa
rately. The request must be filed before advertising for the sale of the work 
has begun. If the request is properly made, the tile work must be contracted 
separately. The contractor must guarantee the tile work under the contract 
for three years after its. completion against any fault or negligence on the 
part 6f the contractor. The advertisement for bids must include this 
requirement. 

Sec. 93. Minnesota Statutes 1986, section I06A.501, subdivision 7, is 
amended to read: 

Subd. 7. [MODIFICATION OF CONTRACT BY AGREEMENT] This 
chapter does not prevent the persons with property affected by the con
struction of a drainage 'ir)'Steffl project from uniting in a written agreement 
with the contractor and the surety of the contractor's bond to modify the 
contract as to the manner or time when any portion of the drainage~ 
project is constructed, if the modification is recommended, in writing, by 
the engineer and approved by the drainage authority. 

Sec. 94. Minnesota Statutes 1986, section I06A.505, subdivision I, is 
amended to read: 

Subdivision I. [AUDITORS AND DRAINAGE AUTHORITY TO PRO-
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CEED.] Thirty days after the order establishing a drainage sysleftt project 
is filed, the auditor and the drainage authority or, for a joint county drainage 
sysleftt project, a majority of the auditors of the affected counties shall 
proceed to award the contract to construct the drainage syslelB project. 

Sec. 95. Minnesota Statutes 1986, section 106A.505, subdivision 2, is 
amended to read: 

Subd. 2. [PENDING APPEAL OF BENEFITS AND DAMAGES.] If an 
appeal regarding the determination of benefits and damages is made within 
30 days after the order establishing the drainage syslelB project has been 
filed, a contract may not be awarded until the appeal has been determined, 
unless the drainage authority orders the contract awarded. The auditor of 
an affected county or an interested person may request the drainage au
thority to make the order. If the request is not made by an affected auditor, 
the auditors of affected counties must be given notice five days before the 
hearing on the request. 

Sec. 96. Minnesota Statutes 1986, section I06A.505, subdivision 3, is 
amended to read: 

Subd. 3. [NOTICE OF CONTRACT AWARDING.] The auditor of an 
affected county shall give notice of the awarding of the contract by pub
lication in a newspaper in the county. The notice must state the time and 
location for awarding the contract. For a joint county drainage sysleftt 
project the auditors shall award the contract at the office of the auditor 
where the proceedings are pending. If the estimated cost of construction 
is more than $3,000, the auditor must also place a notice in a drainage 
construction trade paper. The trade paper notice must state: 

(I) the time and location for awarding the contract; 

(2) the approximate amount of work and its estimated cost; 

(3) that bids may be for the work as one job, or in sections, or separately, 
for bridges, ditches and open work, tile, or tile construction work, if re
quired or advisable; 

(4) that each bid must be accompanied by a certified check or a bond 
furnished by an approved surety corporation payable to the auditors of 
affected counties for ten percent of the bid, as security .that the bidder will 
enter into a contract and give a bond as required by section 106A.501; and 

(5) that the drainage authority reserves the right to reject any and all 
bids. 

Sec. 97. Minnesota Statutes 1986, section I06A.505, subdivision 7, is 
amended to read: 

Subd. 7. [AFFECTED COUNTIES CONTRACT THROUGH AUDI
TOR.) The chair of the drainage authority and the auditor of each affected 
county shall contract, in the names of their respective counties, to construct 
the drainage syslelB project in the time and manner and according to the 
plans and specifications and the contract provisions in this chapter. 

Sec. 98. Minnesota Statutes 1986, section I06A.505, subdivision 8, is 
amended to read: 

Subd. 8. [WORK DONE BY FEDERAL GOVERNMENT.] If any of the 
drainage work is to be done by the United States or its agencies, a notice 
of awarding that contract does not need to be published and a contract for 
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that construction is not necessary. Affected municipalities may contract or 
arrange with the United States or its agencies for cooperation or assistance 
in constructing, maintaining, and operating the drainage project and sys
tem, for control of waters in the district, or for making a survey and in
vestigation or reports on the drainage project or system. The municipalities 
may provide required guaranty and protection to the United States or its 
agencies. 

Sec. 99. Minnesota Statutes 1986, section 106A.511, subdivision I, is 
amended to read: 

Subdivision I. [CONDITIONS TO USE PROCEDURE IN THIS SEC
TION.] The procedure in this section may be used if, after a drainage 
system is established: 

(I) the only bids received are for more than 30 percent in excess of the 
engineer's estimated cost, or in excess of the benefits, less damages and 
other costs; or 

(2) a contract is awarded, but due to unavoidable aelays not caused by 
the contractor, the contract cannot be completed for an amount equal to or 
less than the benefits, less damages and other costs. 

Sec. 100. Minnesota Statutes 1986, section 106A.5 I l, subdivision 2, is 
amended to read: 

Subd. 2. [PETITION AFTER COST ESTIMATE ERROR OR CHANGE 
TO LOWER COST.] A person interested in the drainage ~ project 
may petition the drainage authority if the person determines that the en
gineer made an error in the estimate of the drainage ~ project cost 
or that the plans and specifications could be changed in a manner materially 
affecting the cost of the drainage system without interfering with the ef
ficiency. The petition must state the person's determinations and request 
that the detailed survey report and viewers' report be referred back to the 
engineer and to the viewers for additional consideration. 

Sec. 101. Minnesota Statutes 1986, section 106A.5 I I, subdivision 3, is 
amended to read: 

Subd. 3. [PETITION AFTER EXCESSIVE COST DUE TO INFLA
TION.] (a) A person interested in the drainage~ project may petition 
the drainage authority for an order to reconsider the detailed survey report 
and viewers' report if the person determines:. 

(I) that bids were received only for a price more than 30 percent in excess 
of the detailed survey report estimate because inflation increased the con
struction cost between the time of the detailed survey cost estimate and 
the time of awarding the contract; or 

(2) that after the contract was awarded there was unavoidable delay not 
caused by the contractor, and between the time of awarding the contract 
and coinpletion of construction inflation increased construction costs re
sulting in the contract not being completed for an amount equal to or less 
than the assessed benefits. 

(b) The person may request .in the petition that the drainage authority 
reconsider the original cost estimate in the detailed survey report and view
ers' report and adjust the cost estimate consistent with the increased con
struction cost. 

Sec. 102. Minnesota Statutes 1986, section 106A.511, subdivision 5, is 
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amended to read: 

Subd. S. [HEARING ON COST PETITION.] (a) At the hearing the 
drainage authority shall consider the petition and hear all interested parties. 

(b) The drainage authority may, by order, authorize the engineer to amend 
the detailed survey report, if the drainage authority determines that: 

(I) the detailed survey report cost estimate was erroneous and should be 
corrected; 

(2) the plans and specifications could be changed in a manner materially 
affecting the cost of the drainage .systeffi project without interfering with 
the efficiency; and 

(3) with the correction or modification a contract could be awarded within 
the 30 percent limitation and equal to or less than benefits. 

( c) If the drainage authority determines that the amended changes affect 
the amount of benefits or damages to any property or that the benefits 
should be reexamined because of inflated land values or inflated construc
tion costs, it shall refer the viewers' report to the viewers to reexamine the 
benefits and damages. 

(d) The drainage authority may, by order, direct the engineer and viewers 
to amend their detailed survey report and :viewers' report to consider the 
inflationary cost increases if the drainage authority determines that: 

( 1) bids were not received; or 

(2) because of inflationary construction cost increases, construction un
der the awarded contract cannot be completed for 30 percent or less over 
the detailed survey cost estimate or in excess of the benefits, less damages 
and other costs. 

( e) The drainage authority may continue the hearing to give the engineer 
or viewers additional time to amend the reports. The jurisdiction of the 
drainage authority continues at the adjourned hearing. 

(f) The drainage authority has full authority to consider the amended 
reports and make findings and orders. A party may appeal to the district 
court under section 106A.091, subdivision 1. 

Sec. 103. Minnesota Statutes 1986, section 106A.SIS, is amended to 
read: 

106A.515 [DAMAGES, PAYMENT.] 
The. board of each county where the damaged property is located must 

order the awarded damages to be paid, less any assessment against the 
property, before the property is entered for construction of the drainage 
systetB project. If a county or a municipality that is awarded damages 
requests it, the assessment may not be deducted. If there is an appeal, the 
damages may not be paid until the final determination. If it is not clear 
who is entitled to the damages, the board may pay the damages to the court 
administrator of the district court of the county. The court shall direct the 
court administrator, by order, to pay the parties entitled to the damages. 

Sec. 104. Minnesota Statutes 1986, section 106A.525, subdivision 2, is 
amended to read: 

Subd. 2. [ROAD AUTHORITY RESPONSIBLE FOR CONSTRUC
TION. J Bridges and culverts on public roads required by the construction 
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or improvement of a drainage project or system must be constructed and 
maintained by the road authority responsible for keeping the road in repair, 
except as provided in this section. 

Sec. 105. Minnesota Statutes 1986, section 106A.525, subdivision 3, is 
amended to read: 

Subd. 3. [NOTICE; CHANGING COST.] The auditor shall notify the 
state and each railroad company, corporation, or political subdivision that 
they are to construct a required bridge or culvert on a road or right-of-way 
under its jurisdiction, within a reasonable time in the notice. If the work 
is not done within the prescribed time, the drainage authority may order 
the bridge or culvert constructed as part of the drainage s,'S!eHt project 
construction. The cost must be deducted from the damages awarded to the 
corporation or collected from it as an assessment for benefits. If the detailed 
survey report or viewers' report shows that the construction of the bridge 
or culvert is necessary, the drainage authority may, by order, retain an 
amount to secure the construction of the bridge or culvert from amounts 
to be paid to a railroad, corporation, or political subdivision. 

Sec. 106. Minnesota Statutes 1986, section 106A.525, subdivision 4, is 
amended to read: 

Subd. 4. [CONSTRUCTION ON LINE BETWEEN TWO CITIES PAID 
EQUALLY.] The costs of constructing a bridge or culvert that is required 
by construction of a drainage system project on a public road that is not 
a state trunk highway on the line between two statutory or home rule charter 
cities, whether in the same county or not, must be paid jointly, in equal 
shares, by the cities. The cities shall pay jointly, in equal shares, for the 
cost of maintaining the bridge or culvert. 

Sec. 107. Minnesota Statutes 1986, section 106A.541, is amended to 
read: 

I06A.541 [EXTENSION OF TIME ON CONTRACTS.] 

The auditors of affected counties may extend the time for the performance 
of a contract as provided in this section. The contractor may apply, in 
writing, for an extension of the contract. Notice of the application must be 
given to: (I) the engineer and the attorney for the petitioners; and (2) for 
a joint county drainage system project, to the auditors of the affected 
counties. The auditors may grant an extension if sufficient reasons are 
shown. The extension does not affect a claim for liquidated damages that 
may arise after the original time expires and before an extension or a claim 
that may arise after the time for the extension expires. 

Sec. 108. Minnesota Statutes 1986, section 106A.555, subdivision 2, is 
amended to read: 

Subd. 2. [HEARING.] At the hearing the drainage authority may, by 
order, direct payment of the balance due if it determines that the contract 
has been completed in accordance with the plans and specifications. If 
good cause is shown, the drainage authority may waive any part of the 
liquidated damages accruing under the contract. When the order is filed, 
the auditor shall draw a warrant on the treasurer of the county for the 
balance due on the contract. For a joint county drainage project or system 
the auditor shall make an order to the auditors, of the affected counties to 
pay for their proportionate shares of the balance due on the contract. After 
receiving the order, the auditor of each affected county shall draw a warrant 
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on the treasurer of the county for the amount specified in the order. 

Sec. 109. Minnesota Statutes 1986, section 106A.601, is amended to 
read: 

106A.601 [DRAINAGE LIEN STATEMENT.] 

Subdivision I. [DETERMINATION OF PROPERTY LIABILITY.] When 
the contract for the construction of a drainage ~ project is awarded, 
the auditor of an affected county shall make a statement showing the total 
cost of the drainage sys!effl project with the estimated cost of all items 
required to complete the work. The cost must be prorated to each tract of 
property affected in direct proportion to the benefits. The cost, less any 
damages, is the amount of liability for each tract for the drainage ~ 
project. The property liability must be shown in the tabular statement under 
subdivision 2, opposite the property owner's name and description of each 
tract of property. The amount of liability on a tract of property for estab
lishment and construction-of a drainage sy-stem project may not exceed the 
benefits determined in the proceedings that accrue to the tract. 

Subd. 2. [DRAINAGE LIEN STATEMENT.] The auditor of each affected 
county shall make a lien statement in tabular form showing: 

(I) the names of the property owners, corporate entities, or political 
subdivisions of the county benefited or damaged by the construction of the 
drainage sys!effl project in the viewers' report. as approved by the final 
order for establishment; 

(2) the description of the property in the viewers' report, and the total 
number of acres in each trac, according to the county tax lists; 

(3) the number of acres benefited or damaged in each tract shown in the 
viewers' report; 

( 4) the amount of benefits and damages to each tract of property as stated 
in the viewers' report and confirmed by the final order that established the 
drainage sys!effl project unless the order is appealed and a different amount 
is set; arid 

(5) the amount each tract of property will be liable for and must pay tlll6 
to the county 1,eesllF)' for the establishment and construction of the drainage 
sys!effl project. 

Subd. 3. [SUPPLEMENTAL DRAINAGE LIEN STATEMENT.] If any 
items of the cost of the drainage sys!effl project have been omitted from 
the original drainage lien statement, a supplemental drainage lien statement 
with the omitted items must be made and recorded in the same manner 
provided for a drainage lien statement. The total amount of the original 
drainage lien and any supplemental drainage liens may not exceed the 
benefits. 

Subd. 4. [RECORDING DRAINAGE LIEN STATEMENT.] The lien 
against property in the drainage lien statement and supplemental drainage 
lien statements must be certified by the auditor and recorded on each tract 
by the county recorder of t_he county where the tract is located. The county 
recorder's fees for recording must be paid en allewaAee if allowed by the 
board. The drainage lien statement and any supplemental drainage lien 
statements, after recording, must be returned and preserved by the auditor. 

Sec. HO. Minnesota Statutes 1986, section 106A.605, is amended to 
read: 
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106A.605 [EFFECT OF FILED DRAINAGE LIEN.] 

The amount recorded ett from the drainage lien statement and supple
mental drainage lien statement that each tract of property will be liable 
for, and the interest allowed on that amount, is a drainage lien on the 
property. The drainage lien is a first and paramount lien until fully paid, 
and has priority over all mortgages, charges, encumbrances, and other liens, 
unless the board subordinates the drainage lien to easemeRts liens of record. 
The recording of the drainage lien, drainage lien statement, or a supple
mental drainage lien statement is notice to all parties of the existence of 
the drainage lien. 

Sec. 111. Minnesota Statutes I 986, section 106A.61 l, subdivision 2, is 
amended to read: 

Subd. 2. [INTEREST.] (a) Interest is an additional drainage lien on all 
property until paid. The interest rate on the drainage lien principal from 
the date the drainage lien statement is recorded must be set by the board, 
but may not exceed se¥eB j>ef0eRt i,e, ye!lf ffem the <ia!e the aFoiRoge lieti 
stetemeHt ffi FeeeFded the rate determined by the state court administrator 
for judgments under section 549.09. 

(b ). Before the tax lists for the year are given to the county treasurer, the 
auditor shall compute the interest on the unpaid balance of the drainage 
lien at the rate set by the board. The amount of interest must be computed 
on the entire unpaid principal from the date the drainage lien was recorded 
to August 15 of the next calendar year, and afterwards from August 15 to 
August I 5 of each year. · 

( c) Interest is due and payable after November I of each year the drainage 
lien principal or interest is due and unpaid. 

Sec. 112. Minnesota Statutes 1986, section 106A.61 l, subdivision 3, is 
amended to read: 

Subd. 3. [COLLECTJON OF PAYMENTS.] Interest and any installment 
due must be entered on the tax lists for the year. The installment and interest 
must be collected in the same manner as real estate taxes for that year by 
collecting one-half of the total of the installment and interest with and as 
a part of the real estate taxes "" .,. l>efeFe May H aR<I eRe kolf OR .,. 

befeFe Oelo~e• I➔ ef the ee,,1 ye!lf. 

Sec. I 13. Minnesota Statutes 1986, section 106A.61 l, subdivision 6, is 
amended to read: 

Subd. 6. [DRAINAGE LIEN RECORD.] The auditor shall keep a drain
age lien record for each drainage project and system showing the amount 
of the drainage lien remaining unpaid against each tract of property. 

Sec. 114. Minnesota Statutes 1986, section 106A.61 l, subdivision 7, is 
amended to read: 

Subd. 7. [COLLECTION AND ENFORCEMENT OF DRAINAGE 
LIENS.] The provisions of law that exist relating to the collection of real 
estate taxes are adopted to enforce payment of drainage liens. If there is a 
default, a penalty may not be added to an installment of principal and 
interest, but each defaulted payment, principal, and interest draws interest 
from the date of default until paid at se¥eB j>ef0eRt i,e, ye!lf the rate 
determined by the state court administrator for judgments under section 
549.09. 
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Sec. 115. Minnesota Statutes 1986, section l06A.6l5, subdivision 4, is 
amended to read: 

Subd. 4. [ASSESSMENT FOR VACATED TOWN ROADS.] If a town is 
assessed for benefits to a town road in a drainage~ project proceeding 
under this chapter and the town road is later vacated by the town board 
under section 164.07, the town board may petition the drainage authority 
to cancel the assessment. The drainage authority may cancel the assessment 
if it finds that the town road for which benefits are assessed has been 
vacated under section 164.07. 

Sec. 116. Minnesota Statutes 1986, section 106A.6l5, subdivision 7, is 
amended to read: 

Subd. 7. [RAILROAD AND UTILITY PROPERTY.] Property owned by 
a railroad or other utility corporation benefited by a drainage~ project 
is liable for the assessments of benefits on the property as other taxable 
property. From the date the drainage lien is recorded, the amount of the 
assessment with interest is a lien against all property of the corporation 
within the county. Upon default the assessment may be collected by civil 
action or the drainage lien may be foreclosed by action in the same manner 
as provided by law for the foreclosure of mortgage liens. The county where 
the drainage lien is filed has the right of action against the corporation to 
enforce and collect the assessment. 

Sec. 117. Minnesota Statutes 1986, section I 06A. 635, subdivision 1, is 
amended to read: 

Subdivision 1. [AUTHORITY.] After the contract for the construction 
of a drainage ~ project is awarded, the board of an affected county 
may issue the bonds of the county in an amount necessary to pay the cost 
of establishing and constructing the drainage ~ project. 

Sec. 118. Minnesota Statutes 1986, section l06A.635, subdivision 10, 
is amended to read: 

Subd. 10. [BOND RECITAL.] Each drainage bond, temporary drainage 
bond, and definitive drainage bond must contain a recital that it is issued 
by authority of and in strict accordance with this chapter. The recital is 
conclusive in favor of the holders of the bonds as against the county, that 
the drainage ~ project has been properly established, that property 
within the county is subject to assessment for benefits in an amount not 
less than the amount of the bonds, and that all proceedings and construction 
relative to the drainage systems financed by the bonds have been or will 
be made according to law. 

Sec. 119. Minnesota Statutes 1986, section I06A.645, subdivision 7, is 
amended to read: 

Subd. 7. [PAYMENT.] The fees and expenses provided for in this chapter 
for a drainage project or system in one county must be audited, allowed, 
and paid by order of the board or for a drainage project _or system in more 
than one county must be audited, allowed, and paid by order of the drainage 
authority after ten days' written notice to each affected county. The notice 
must be given by the auditor to the auditors of affected counties. The notice 
must state the time and location of the hearing and that all bills on file 
with the auditor at the date of the notice must be presented for hearing and 
allowance. 

Sec. 120. Minnesota Statutes I 986, section 106A.65 I, subdivision I, is 
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amended to read: 

Subdivision I. [FUNDS FOR DRAINAGE SYSTEM COSTS.] The board 
shall provide funds to pay the costs of drainage projects and systems. 

Sec. 12 I. Minnesota Statutes I 986, section 106A.655, subdivision I, is 
amended to read: 

Subdivision I. [PAYMENT MADE FROM DRAINAGE SYSTEM AC
COUNT.] The costs for a drainage sysleffl project proceeding and construc
tion must be paid from the drainage system account by drawing on the 
account. 

Sec. 122. Minnesota Statutes 1986, section 106A.701, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITION.] The term "repair," as used in this section, 
means to restore all or a part of a drainage system as nearly as practicable 
to the same condition as wl>ett originally constructed .,. and subsequently 
improved, including resloping of ditches and leveling of waste banks if 
necessary to prevent further deterioration, realignment to original ,con
struction if necessary to restore the effectiveness of the drainage sys'tem, 
and routine operations that may be required to remove obstructions and 
maintain the efficiency of the drainage system. 

Sec. 123. Minnesota Statutes 1986, section 106A.701, is amended by 
adding a subdivision to read: 

Subd. la. [REPAIRS AFFECTING-PUBLIC WATERS.] Before a repair 
is ordered, the drainage authority must notify the commissioner of a repair 
that may affect public waters. lfthe commissioner disagrees with the repair 
depth, the engineer. a representative appointed by the director. and a soil 
and water conservation district technician must jointly determine the repair 
depth using soil borings, field surveys, and other available data or ap
propriate methods. Costs for developing the recommended depth beyond 
the initial meeting must be shared equally by the drainage system and the 
commissioner. The determined repair depth must be recommended to the 
drainage authority. The drainage authority may accept the joint recom
mendation and proceed with the repair. 

Sec. 124. Minnesota Statutes 1986, section 106A.705, is amended to 
read: 

Subdivision I. [INSPECTION.] After the construction of a drainage 
system has been completed, the drainage authority shall maintain the drain
age system that is located in its jurisdiction including grass strips under 
section 106A .021 and provide the repairs necessary to make the drainage 
system efficient. The drainage authority shall have the drainage system 
inspected •nnu•lly on a regular basis by an inspection committee of the 
drainage authority or a drainage inspector appointed by the drainage authority. 

Subd. la. [GRASS STRIP INSPECTION AND COMPLIANCE NO
TICE.] (a) The drainage authority having jurisdiction over a drainage 
system must inspect the drainage system for violations of section 106A.021. 
If an inspection commillee of the drainage authority or a drainage in
spector determines that strips are not being maintained in compliance with 
section 106A.021, a compliance notice must be sent to the property owner. 

( b) The notice must state: 

( 1) the date the ditch was inspected; 



31STDAYJ THURSDAY.APRIL 9, 1987 1173 

(2) the persons making the inspection; 

( 3) that spoil banks are to be spread in a manner consistent with the 
plan and function of the drainage system and the drainage system has 
acquired a grass strip 16-112 feet in width or to the crown of the spoil 
bank, whichever is greater; 

(4) the violations of section 106A.021; 

( 5) the measures that must be taken by the property owner to comply 
with section 106A.021 and the date when the property must be in com
pliance; and 

(6) that if the property owner does.not comply by the date specified, the 
drainage authority will perform the work necessary to bring the area into 
compliance with section 106A.021 and charge the cost of the work to the 
property owner. 

(c) Jf a property owner does not bring an area into compliance with 
section 106A.021 as provided in the compliance notice, the inspection 
committee or drainage inspector must notify the drainage authority. 

(d) This subdivision applies to property acquired under section 106A.021. 

Subd. 2. [DRAINAGE INSPECTOR REPORT.) For each drainage system 
that the board designates and requires the drainage inspector to examine, 
the drainage inspector shall make a drainage inspection report in writing 
to the board after examining a drainage system, designating portions that 
need repair or maintenance of grass strips and the location and nature of 
the repair or maintenance. The board shall consider the drainage inspection 
report at its next meeting and may repair all or any part of the drainage 
system as provided under this chapter. The grass strips must be maintained 
in compliance with section 106A.021. 

Subd. 3. [INSPECTION REPORT TO DRAINAGE AUTHORITY. J If the 
inspection- committee or drainage inspector reports, in writing, to the drain
age authority that maintenance of grass strips or repairs are necessary on 
a drainage system and the report is approved by the drainage authority, the 
maintenance or repairs must be made under this section. 

Subd. 4. [REPAIRS LESS THAN $20,000 $50,000.J If the drainage 
authority finds that the estimated cost of repairs and maintenance of one 
drainage system for one year will be less than $20,000 the greater of 
$50,000 or $1,000 per mile of open ditch in the ditch system, it may have 
the repair work done by hired labor and equipment without advertising for 
bids or entering into a contract for the repair work. 

Subd. 5. [ANNUAL REPAIR ASSESSMENT LEVY LIMITS.] The 
drainage authority may give notice of and hold a hearing on the repair levy 
before ordering the levy of an assessment for repairs. In one calendar year 
the drainage authority may not levy an assessment for repairs or mainte
nance on one drainage system for more than 20 percent of the benefits of 
the drainage system, $1,000 per mile of open ditch in the ditch system, or 
$20,000 $50,000, whichever is greater, except for a repair made after a 
disaster under subdivision 6 or under the petition procedure. 

Subd. 6. [REPAIR AND CONSTRUCTION AFTER DISASTER.) The 
drainage authority may repair and reconstruct the drainage system without 
advertising for bids and without regard to the $20,000 $1,000 per mile of 
open ditch or $50,000 limitation if: 
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(I) a drainage system is destroyed or impaired by floods, natural disaster, 
or unforeseen circumstances; 

(2) the area where the drainage system is located has been declared a 
disaster area by the President of the United States and federal funds are 
available for repair or reconstruction; and 

(3) the public interests would be damaged by repair or reconstruction 
being delayed. 

Sec. 125. Minnesota Statutes 1986, section 106A.715, subdivision 6, is 
amended to read: 

Subd. 6. [REPAIR BY RESLOPING DITCHES, LEVELING WASTE 
BANKS, INSTALLING EROSION CONTROL AND REMOVING TREES.] 
(a) For a drainage system that is to be repaired by resloping ditches, leveling 
waste banks, installing erosion control measures, or removing trees. before 
ordering the repair, the drainage authority must appoint viewers to assess 
and report on damages and benefits if it determines that: 

(I) lh&f the resloping, leveling, 6"" installing erosion control measures 
or tree removal will require the taking of any property not contemplated 
and included in the original proceeding for the establishment of the drainage 
system; 6"" 

(2) lh&f any waste bank leveling will directly benefit property where the 
bank leveling is specified; and 

( 3) the installation of erosion control measures will aid the long-term 
efficiency of the drainage system. 

(b) The viewers shall assess and report damages and benefits as provided 
by sections I06A.315 and 106A.3216"". The drainage authority shall hear 
and determine the damages and benefits as provided in sections I06A.325, 
I06A.335, and I06A.341. The hearing shall be held within 30 days after 
the property owners' report is mailed. Damages must be paid as provided 
by section I06A.315 as a part of the cost of the repair, and benefits must 
be added to the benefits previously determined as the basis for the pro rata 
assessment for the repair of the drainage system for the repair proceeding 
only. 

Sec. 126. [106A.728J [APPORTIONMENT OF REPAIR COSTS.] 

Subdivision I. [GENERALLY.) The cost of repairing a drainage system 
shall be apportioned pro rata on all property and entities that have been 
assessed benefits for the drainage system except as provided in this section. 

Subd. 2. [ADDITIONAL ASSESSMENT FOR AGRICULTURAL 
PRACTICES ON GRASS STRIP.) (a) The drainage authority may, after 
notice and hearing, charge an additional assessment on property that has 
agricultural practices on or otherwise violates provisions related to the 
permanent grass strip acquired under section /06A.02/. 

( b) The drainage authority may determine the cost of the repair per mile 
· of open ditch on the ditch system. Property that is in violation of the grass 

requirement shall be assessed a cost of 20 percent of the repair cost per 
open ditch mile multiplied by the length of open ditch in miles on the 
property in violation. 

( c) After the amount of the additional assessment is determined and 
applied to the repair cost, the balance of the repair cost may be apportioned 
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pro rata as provided in subdivision I. 

Subd. 3. [SOIL LOSS VIOLATIONS.] The drainage authority after no
tice and hearing may make special assessments on property that is in 
violation of a county soil loss ordinance. 

Sec. 127. Minnesota Statutes I 986, section I 06A. 731, subdivision I, is 
amended to read: 

Subdivision I. [APPORTIONMENT REPAIR COST OF ASSESS
MENTS.) If there is not enough money in the drainage system account to 
make a repair, the board shall ftl'l'•FliaR IHKI assess the costs of the repairs 
I""' fltl8 on all property and entities that have been assessed benefits for 
the drainage system. 

Sec. 128. Minnesota Statutes 1986, section 106A. 741, subdivision 5, is 
amended to read: 

Subd. 5. [PROPERTY BENEFITED IN HEARING ORDER INCLUDED 
IN FUTURE PROCEEDINGS.] For the repair of the drainage system under 
this section that included the property that was not assessed and in all 
future proceedings relating to repairing, cleaning, improving, or altering 
the drainage system, the property benefited in the viewers' report hearing 
is part of the property benefited by the drainage system and must be 
assessed, in the same manner provided for the assessment of the property 
originally assessed for and included in the drainage system. 

Sec. 129. Minnesota Statutes 1986, section l06A.81 l, subdivision 2, is 
amended to read: 

Subd. 2. [PETITIONERS.] A petition must be signed by at least 51 
percent of the resident property owners assessed for the construction of 
the drainage system or by the owners of not less than 51 percent of the 
area of the property assessed for the drainage system. For the purpose of 
the petition, the county is the resident owner of all tax-forfeited property 
held by the state and assessed benefits for the drainage system, and the 
board may execute the petition for the county as « ,esi<lent an owner. 

Sec. 130. Minnesota Statutes 1986, section 106A.81 l, subdivision 4, is 
amended to read: 

Subd. 4. [FILING PETITION; JURISDICTION.] If all property assessed 
for benefits in the drainage system is in one county, the petition must be 
filed with the auditor unless the petition is signed by the board, in which 
case the petition must be made to the district court of the county and filed 
with the court administrator el' eetlfl. If property assessed for benefits is 
in two or more counties, the petition must be filed with the auditor. When 
the petition is filed, the drainage authority in consultation with the auditor, 
or the court administrator with the approval of the court, shall set a time 
and location for a hearing on the petition. The auditor or court administrator 
shall give notice by publication of the time and location of the abandonment 
hearing to all persons interested. The drainage authority or the district 
court where the petition is properly filed has jurisdiction of the petition. 

Sec. 131. Minnesota Statutes 1986, section l06A.81 l, subdivision 5, is 
amended to read: 

Subd. 5. [ABANDONMENT HEARING.] (a) At the hearing, the drain
age authority or court shall examine the petition and determine whether·it 
is sufficient and shall hear all interested parties. 



1176 JOURNAL OF THE SENATE [3I STDAY 

(b) If a property owner assessed benefits for the drainage system appears 
and makes a written objection to the abandonment of the drainage system, 
the drainage authority or court shall appoint three disinterested persons as 
viewers to examine the property and report to the drainage authority or 
court. The hearing must be adjourned to make the examination and report 
and a date set to reconvene. The viewers, if appointed, shall proceed to 
examine the property of the objecting owner and report as soon as possible 
to the drainage authority or court with the description and situation of the 
property and whether the drainage system drains or otherwise affects the 
property. 

(c) M When the eejaarReil hearing is reconvened, the drainage authority 
or court shall consider the viewers' report and all evidence offered, and: 

(I) if the drainage authority determines that the drainage system serves 
any useful purpose to any property or the general public, the petition for 
abandonment must be denied; or 

(2) if the drainage authority determines that the drainage system does 
not serve any useful purpose to any affected property and is not of public 
benefit and utility, the drainage authority or court shall make findings and 
shall, by order, abandon the drainage system. 

Sec. 132. Minnesota Statutes 1986, section 112.431, subdivision 2, is 
amended to read: 

Subd. 2. (DEFINITIONS.] (a) For the purpose of this section the terms 
defined in this subdivision have the meanings ascribed to them. 

(b) "Drainage system" f!le&ftS a ilMe& es defined l,y has the meaning 
given in section 106A.005, subdivision 11. 

(c) "Watershed district" means any watershed district established pur
suant to the provisions of this chapter, wholly or partially in a metropolitan 
county. 

(d) "Metropolitan county" means any one of the following counties: 
Anoka, Carver, Dakota, Hennepin, Ramsey, Scott or Washington. 

(e) "Metropolitan area" means the combined area of the metropolitan 
counties. 

Sec. 133. Minnesota Statutes 1986, section 112.48, subdivision I, is 
amended to read: 

Subdivision I. After the overall plan of the district has been prescribed 
by the board, as provided in section 112.46, a petition may be filed with 
the managers for any project within the district conforming in general with 
the plan. The petition must be signed: 

( I) by not less than 25 percent of the resideet ffeehelders property 
owners, or by the owners of more than 25 percent of the land within the 
limits of the area proposed to be improved, unless the project consists of 
the establishment of a new drainage system as defined Ht seetiens I QB.::\.OOS 
te HltiA..811 under chapter 106A or the improvement of an existing drainage 
system; 

(2) by a majority of the resident owners of the land over which the 
proposed project passes or is located, or by the owners of at least 60 percent 
of the area of the land, if the project consists of the establishment of a new 
drainage system as defined HI seetieas IQ6A.QQa te IQfiA.811 under chap-
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ter 106A; 

(3) by not less than 26 percent of the ,esiaent owners of the property 
affected by the proposed project or over which the proposed project passes 
or by the owners of not less than 26 percent of the area affected or over 
which the proposed project passes if the project consists of the improvement 
of an existing drainage system as defined in seetiens l06A.00§ !<> l06A.8I I 
under chapter I 06A; 

( 4) by a county board of any county affected; or 

(5) by the governing body of any city lying wholly or partly within the 
area proposed to be improved; provided that if the proposed project affects 
lands exclusively within a city, the petition shall originate from the gov
erning body of the city. 

For the purpose of this subdivision, holders. of easements for electric or 
telephone transmission or distribution lines are not considered ffeeholders 
0f owners. 

The petition shall contain the following: 

(a) a description of the proposed project, and the purpose to be 
accomplished; 

(b) a description of the lands over which the proposed project passes or 
is located; 

(c) a general description of the part of the district which will be affected, 
if less than the entire district; 

(d) the need and necessity for the proposed improvement; 

(e) that the proposed project will be conducive to public health, conven
ience, and welfare; 

(f) a statement that the petitioners will pay all costs and expenses which 
may be incurred in case the proceedings are dismissed or for any reason 
no construction contract is let for the project. 

Sec. 134. Minnesota Statutes 1986, section 112.59, is amended to read: 

112.59 [CONTROL OF CONTRACTS.] 

In all cases where contracts are let by the managers, they shall have full 
control of all matters pertaining thereto. If a contractor fails to complete 
the improvement within the time or in the manner specified in the contract, 
the managers may extend the time for completion or may refuse an extension 
of time or may cancel the contract and readvertise and relet the contract. 
They may require the surety for the contractor to complete the improvement 
or proceed to have the contract otherwise completed at the expense of the 
contractor and the surety. They may take such other action with reference 
thereto that the occasion may require in the interest of the district. The 
provisions of seeti00s l06A.00§ !<I 106A.8I I chapter 106A, so far as 
pertinent, apply to and govern the relations between the engineer and the 
contractor, including the examination and report of the engineer and the 
amount and time of payment. The managers shall keep an accurate account 
of all expenses incurred, which shall include the compensation of the 
engineer and the assistants, the compensation and expenses of the appraisers 
as provided in section 112.50, the compensation of petitioners' attorney, 
the cost of petitioners' bond, the -fees of all county officials necessitated 
by the improvement which shall be in addition to all fees otherwise allowed 
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by law, and the time and expenses of all employees of the district, including 
the expenses of the managers while engaged in any improvement. The fees 
and expenses provided for herein shall be audited, allowed and paid upon 
the order of the managers and shall be charged to and be treated as a part 
of the cost of the improvement. 

Sec. I 35. Minnesota Statutes 1986, section 112.60, subdivision I, is 
amended to read: 

Subdivision I. Upon the filing by the managers with the auditor of any 
county of a statement listing the property and corporations benefited or 
damaged or otherwise affected by any improvement as found by the ap
praisers and approved by the managers, the auditor shall assess ihe amount 
specified in such list against the lands and municipalities or other corpo
rations as therein specified in accordance with the pertinent provisions of 
seetiens 19eA.99S ¼0 19eA.81 l chapter 106A. 

Sec. 136. Minnesota Statutes 1986, section 112.65, subdivision I, is 
amended to read: 

Subdivision I. The managers of a district shall take over when directed 
by the tlistfie! e9llfl 0f county board or joint county drainage authority 
any judieial Bf county or joint county drainage system within the district, 
together with the right to repair and maintain the same. Such transfer may 
be initiated by the tlistfie! e9llfl joint county drainage authority or county 
board, or such transfer may be initiated by a petition from any person 
having an interest in the drainage system or by the managers. No such 
transfer shall be made until the tlistfie!eeunjoint county drainage authority 
or county board has held a hearing thereon. Due notice of the proposed 
transfer together with the time and place of hearing shall be given by two 
weeks published notice in a legal newspaper of general circulation in the 
area involved. All interested persons may appear and be heard. Following 
the hearing, the tlistfie! OOttFt- joint county drainage authority or county 
board shall make its order directing that the managers of a district take 
over the affected judieial joint county or county drainage system, unless it 
appears that the ¼like e¥ef takeover would not be in the public welfare or 
public interest and would not serve the purpose of this chapter. When the 
transfer is directed all proceedings for repair and maintenance shall there
after conform to the provisions of see~ieas 106A.005 te l06A.81 l chapter 
106A. 

Sec. I 3 7. [FEDERAL 404 PERMITTING AUTHORITY REPORT.] 

The commissioner of natural resources shall, in cooperation with the 
Minnesota department of agriculture, the Minnesota pollution control agency, 
Minnesota association of watershed district managers, and the association 
of Minnesota counties, prepare a report relating to state assumption of 
.the federal permitting program under United States Code, title 33, section 
J 344. The report must include: 

( J) analyses of what types of activities and resources would be involved; 

(2) environmental protection agency and United States Army Corps of 
Engineers' conditions for state permitting; 

( 3) analyses of the costs for state administration and alternative funding 
strategies; 

(4) recommendations on the appropriate roles for state agencies and 
local government in administration of the program; and 
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(5) the necessary changes in current legislation to facilitate adminis• 
tration of the program. 

The commissioner of natural resources must submit the report to the 
legislature and governor by October 1, l 988. 

Sec. 138. [RENUMBERING SECTIONS.] 

The rev is or of statutes shall renumber each section of Minnesota Statutes 
specified in column A with the numbers set forth in column B. The revisor 
shall also make necessary cross-reference changes consistent with the 
renumbering. 

Column A 

l ll .65 
ll l .66 
ll l .67 
ll l .68 
ll l .69 
l ll .70 
lll.71 
lll.72 
ll l .73 
ll l .74 
l ll .75 
l ll .76 
lll.77 
l ll .78 
l ll .79 
lll .80 
l ll .81 
ll l .82 

Sec. 139. [REPEALER. J 

Column B 

110.55 
110.56 
110.57 
l /0.58 
ll0.59 
110.60 
l 10.61 
1/0.62 
/J0.63 
l /0.64 
ll0.65 
ll0.66 
IJ0.67 
l /0.68 
l 10.69 
/J0.70 
378.36 
/05.82 

Minnesota Statutes 1986, sections 106A.005, subdivision 25; /06A.201; 
106A.205; 106A.2ll; ll l .01; 111.02; ll 1.03; ll 1.04; ll 1.05; J ll .06; 
111.07; ll l .08; l ll .09; l ll .10; lll.ll; Ill .12; ll l .13; 111.14; ll l.15; 
ll l .16; J ll .17; ll l .18; ll J .19; l ll .20; l ll .21; l ll .22; ll l .23; 11 J .24; 
111.25; l ll .26; ll 1.27; ll l .28; ll l .29; l ll .30; l ll .31; l ll .32; 111.33; 
111.34; lll .35; ll 1.36; Ill .37; l/J.38; l /J .39; ll I .40; l /J .41; 111.42; 
and l ll .421; are repealed. 

Sec. 140. [EFFECTIVE DATE.] 

This act is effective August 1, 1987, for all drainage proceedings started 
after that date, except sections l ll .01 to l ll .421 are repealed January 
J, 1988, but actions started under sections 111.01 to 111.421 before that 
date may be completed." 

Amend the title as follows: 

Page I, line 2, delete everything after the semicolon 

Page I, delete lines 3 to 6 

Page I, line 7, delete everything before "amending" 

Page I, line 26, delete everything after "sections" 

Page I, line 27, after "105.40" insert ", subdivision II" 
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Page I, line 44, after "6" insert ", and by adding subdivisions" 

Page 2, line 12, delete "proposing" 

Page 2, delete line 13 

Page 2, line 14, delete "l05A;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.F. No. 1375: A bill for an act relating to agriculture; authorizing and 
requiring a license to use the Minnesota grown label; assessing license 
fees; providing penalties; amending Minnesota Statutes 1986, section 17 .102. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 13, strike "food" and insert "agricultural" 

Page l, lines 20 and 23, delete "food" and insert "agricultural" 

Page 2, line 7, delete "a" and insert "an annual" 

Page 2, after line 23, insert: 

"Sec. 2. [MINNESOTA GROWN MATCHING ACCOUNT.] 

Subdivision I. [ESTABLISHMENT.) The Minnesota grown matching 
account is established as a separate account in the state treasury. The 
account shall be administered by the commissioner of agriculture as pro
vided in this section. 

Subd. 2. [FUNDING SOURCES.] The Minnesota grown matching ac
count shall consist of contributions from private sources and appropriations. 

Subd. 3. [APPROPRIATIONS MUST BE MATCHED BY PRIVATE 
FUNDS.) (a) Appropriations to the Minnesota grown matching account 
may be expended only to the extent that they are matched with contributions 
to the account from private sources as provided in paragraph (b)for fiscal 
years 1988 and 1989. Appropriations to the account that are not matched 
by the end of the fiscal year of the appropriation cancel to the general 
fund. 

(b) Private contributions shall be matched on a basis of four to one for 
the first $50,000 of private contributions. Matching funds are not available 
after the first $50,000 of private contributions in each fiscal year. Private 
contributions made from January 1, 1987, until the end of fiscal year 1987 
shall be matched by the appropriation for fiscal year 1988. 

Subd. 4. [EXPENDITURES.] The amount in the Minnesota grown match
ing account that is matched by private contributions and the private con
tributions are appropriated to the commissioner of agriculture for pro
motion of products using the Minnesota grown logo and labeling. 

Sec. 3. [APPROPRIATION.) 

Subdivision 1. [MINNESOTA GROWN MARKETING ACCOUNT.] 
$400,000 is appropriated from the general fund to the Minnesota grown 
marketing account to be available in the amounts for the fiscal years 
indicated 
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1988 

$200,000 

1989 

$200,000 

l l 81 

Subd. 2. [WILD RICE RESEARCH.] $48,000 is appropriated from the 
general fund to the University of Minnesota for the agricultural experi
mental station to conduct wild rice research to be available until June 30, 
1989, as follows: 

(a) for experiments on use of fertilizers 
( b) for experiments on the influence of 

rotation and residue removal on 
diseases, weeds, and yield 

(c) to evaluate cost advantages and 
effect on yields of leveling and 
tiling 

(d) to conduct controlled-site experiments 
into the advantages of existing and 
future varieties of wild rice 

Sec. 4. [EFFECTIVE DATE.] 

Section 2 is effective the day after final enactment." 

Amend the title as follows: 

$10,000 

$10,000 

$ 8,000 

$20,000 

Pagel, line 4, after the second semicolon, insert "appropriating money;" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S. E No. 766: A bill for an act relating to taxation; property taxation; 
modifying the method of determining certain adjusted assessed value; mod
ifying the method of determining agricultural market value for property 
tax purposes; amending Minnesota Statutes 1986, sections 124.213 I, sub
division 1; and 273.11, subdivision l, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 13, delete "/988" and insert "/990" 

Page 5, line 14, delete "/989" and insert "/99/" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1005: A bill for an act relating to state lands; permitting the 
sale of certain land in St. Louis county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section l. [ST. LOUIS COUNTY; LAND SALE.] 

Notwithstanding any contrary provision of Minnesota Statutes, sections 



1182 JOURNAL OF THE SENATE [31STDAY 

92.45 and 282.018, St. Louis county may sell to the city of Biwabik, at 
the appraised value, the state's interest in the property described in this 
section. The county and state shall provide a proper conveyance of the 
state's interest in the property described in this section. The sale shall be 
conducted, as far as possible, in accordance with Minnesota Statutes, 
sections 282.01 to 282.132. 

Government Lot 9, (Bradley Island), Section I, 
Township 58 North, Range 16 West." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1276: A bill for an act relating to state land; authorizing private 
sale of certain tax-forfeited land in Lake county to city of Two Harbors. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 92.67, subdivision 4, is 
amended to read: 

Subd. 4. [TIMING OF SALES.] (a) The commissioner shall offer lake
shore cabin site lots for sale pursuant to written request and in accordance 
with the following schedule: 

(I) as to requests received before January I, 1987, the sale shall be held 
ift ~ ~ 0f AttgllS! +98+ not later than by October 31, 1987, if 
possible. However, if a lot is not offered for sale by that date, the lot shall 
be offered for sale at the next sale in the next year; ~ 

(2) as to requests received each calendar year after December 31, 1986, 
the sale shall be held in June, July, or August of the year after the request 
is received. 

(b) The last sales shall be held in 1992. Lots not sold the first year 
offered may be reoffered in a succeeding year, following reappraisal if it 
is determined necessary by the commissioner. 

( c) If a person other than the lessee purchases the leased lakeshore cabin 
site, the purchaser must make payment in full to the lessee at the time of 
the sale for the appraised value of any improvements. Failure of a successful 
bidder to comply with this provision voids the sale and the property must 
be rebid, if possible, at the same sale. 

Sec. 2. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to state land; authorizing extension of the date 
to sell lakeshore cabin site lots; amending Minnesota Statutes 1986, section 
92.67, subdivision 4." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.F. No. 875: A bill for an act relating to energy conservation; appro
pria~ing certain funds to the department of jol;,s and training for low-income 
energy conservation programs; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 3.3005, is amended by 
adding a subdivision to read: 

Subd. 6. [OIL OVERCHARGE MONEYS.] Unless otherwise specifically 
appropriated by Jaw, and in lieu of the procedure in subdivision 5, money 
received by the state resulting from litigation or settlements of alleged 
violations of federal pricing regulations must not be allotted for expenditure 
until the legislative advisory commission has recommended to the governor 
a plan for spending the money after review of recommendations from an 
advisory task force. The advisory task force shall consist of I 5 members, 
Jive members appointed by the governor, five members appointed by the 
subcommittee on committees of the senate_ committee on rules and admin
istration, and five members appointed by the speaker of the house. Members 
of the task force shall include representatives of local government, persons 
that have an interest in low-income weatherization, and professionals that 
work with energy-related research. The advisory task force must prepare 
and recommend to the commission a plan for allocation of the TJtOney after 
considering programs and activities that will reduce the consumption of 
fossil fuels within the state, including energy-related research. 

Sec. 2. [APPROPRIATION.] 

One-half of any money received before or after the effective date of this 
section by the governor, the commissioner of finance, or any other state 
agency as a result of the settlement of the parties and order of the United 
States District Court for the District of Kansas in the case of In Re De
partment of Energy Stripper Well Exemption Litigation, 578 F.Supp. 586 
(D. Kan. 1983) and one-half of any other money received after the effective 
date of this section by any of those entities or agencies, resulting from 
overcharges by oil companies in violation of federal law, is appropriated 
to the commissioner. of jobs and training and shall be used to maintain 
low-income energy conservation programs administered by the department 
ofjobs and training. 

Sec. 3. (EFFECTIVE DATE.] 

Section I is effective the day following final enactment and applies to 
money received before the effective date of section I by the governor, 
commissioner of finance, or any other state agency as a result of the 
settlement of the parties and order of the United States District Court for 
the District of Kansas in the case of In Re Department of Energy Stripper 
Well Exemption Litigation, 578 F.Supp. 586 (D. Kan. 1983). Section 2 is 
effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to energy; requiring the legislative advisory 
commission to recommend allocation of oil overcharge money; appropri-



I 184 JOURNAL OF THE SENATE [31STDAY 

ating oil overcharge money- for low-income energy conservation; appro
priating money; amending Minnesota Statutes 1986, section 3.3005, by 
adding a subdivision." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

' Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.E No. 821: A bill for an act relating to public finance; authorizing 
compliance with federal tax laws to secure tax exemption for certain bonds 
and other obligations; authorizing the issuance of taxable bonds and other 
obligations; appropriating money; amending Minnesota Statutes 1986, sec
tion 16A.641, by adding subdivisions; proposing coding for new law in 
Minnesota Statutes, chapter 16A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 14 and 15, delete "is authorized to" and insert "may" 

Page I, line 23, delete "expended" and insert "spent" 

Page I, lines 24 and 25, delete "general fund" and insert "fund to which 
the bond proceeds were credited" 

Page 2, line 16, delete "is authorized to" and insert "may" 

Page 2, line 26, after the period, insert "Money required to be spent for 
compliance is appropriated to the commissioner from the Jund to which 
the bond proceeds were credited." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.E No. 362: A bill for an act relating to Hennepin county; creating a 
county housing and redevelopment authority; applying the municipal hous
ing and redevelopment act to Hennepin county; providing for local approval 
of projects; proposing coding for new law in Minnesota Statutes, chapter 
383B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 1, delete "means" and insert "includes" 

Page 2, line 14, delete everything after the comma 

Page 2, delete line I 5 

Page 2, line 16, delete "statutory city," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.E No. 799: A bill for an act relating to Koochiching county; permitting 
the county to establish a bidstead development authority. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 6, delete "PURPOSE; PROGRAM" and insert "KOO
CHICHING COUNTY; BIDSTEAD AND ECONOMIC DEVELOPMENT 
AUTHORITY" 

Page 2, delete lines 6 to 10 and insert: 

"Subd. 2. [PROGRAM.] The Koochiching county bidstead authority 
may acquire real property from Koochiching county or any other source. 
The authority may enter into contracts with individuals under which the 
authority will permit the individual to reside on a parcel of land, not to 
exceed 40 acres, held by the authority if the individual agrees to: 

(I) build a home on the parcel; 

(2) pay tax on the property; 

( 3) maintain an income sufficient to support the individual and any 
dependents who reside on the parcel; and 

(4) continue to reside on the property for a period of at least ten years. 

At" 

Page 2, line 18, after "politic," insert "to be known as the Koochiching 
county bidstead authority," and delete ", having" and insert ". The au
thority shall have" 

Page 3, line 12, delete "promulgate" and insert "adopt" 

Page 3, line 13, after "program" insert "that include a recapture of 
benefits and imposition of penalties for individuals who do not comply 
with requirements of the contract with the authority" 

Page 3, line 22, after "DATE" insert "; SUNSET" 

Page 3, line 25, after the period, insert "No individual may enter into 
a contract under section I, subdivision 2, after July 31, 1992. Contracts 
entered into before August I, 1992, shall remain in effect for their full 
term." 

Amend the title as follows: 

Page I, line 3, after "establish" insert "an economic development au
thority and" and after "'a" insert .. pilot" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 170: A bill for an act relating to economic development; recod
i.fying provisions governing housing and redevelopment authorities. port 
authorities, economic development authorities, area redevelopment, mu-
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nicipal development districts, mined underground space development, rural 
development finance authorities, public development debt, enterprise zones, 
tax increment financing, and other local economic development tools; ex
tending duration of bond allocation act; removing certain service persons· 
preference provisions from the housing and redevelopment authority law; 
modifying requirements for developers' tax abatements under the housing 
and redevelopment authority law; removing a sunset on certain St. Paul 
port authority provisions; amending Minnesota Statutes 1986, sections 
16B.61, subdivision 3; 41A.05, subdivision 2; 41A.06, subdivision 5; 
115A.69, subdivision 9; 116127, subdivision 4; 116M.03, subdivisions 11, 
19, and 28; 116M.06, subdivision 3; 116M.07, subdivision II; 124.214, 
subdivision 3; 216B.49, subdivision 7; 268.38, subdivision 3; 272.02, 
subdivision 5; 272.026; 272.68, subdivision 4; 273.13, subdivisions 9 and 
24; 273.1393; 282.01, subdivision I; 290.61; 298.2211, subdivisions 1 
and 3; 353.01, subdivision 6; 355.11, subdivision 5; 355.16; 412.251; 
462C.02, subdivisions 6 and 9;·462C.05, subdivision 7; 462C.06; 465.54; 
465.74, subdivision 7; 465.77; 471A.03, subdivision 9; 473.195, subdi
vision 1; 473.201, subdivision I; 473.504, subdivision II; 473.556, sub
division 6; 473.638, subdivision 2; 473.811, subdivision 8; 473.852, sub
division 6; 473F.02, subdivision 3; 473F.05; 473F.08, subdivisions 2, 4, 
and 6; 475.525, subdivision 3; 477 A.01 I, subdivision 7; 504.24, subdi
vision 2; and 609. 321 , subdivision 12; and Laws 1986, chapter 465, article 
I, section 32; repealing Minnesota Statutes 1986, sections 273.1312; 
273.1313; 273.1314; 273.71; 273.72; 273.73; 273.74; 273.75; 273.76; 
273.77; 273.78; 273.86; 362A.Ol; 362A.02; 362A.03; 362A.04; 362A.041; 
362A.05; 362A.06; 373.31; 426.055; 458.09; 458.091; 458.10; 458.11; 
458.12; 458.14; 458.15; 458.16; 458.17; 458.18; 458.19; 458.191; 458.192; 
458.193; 458.194; 458.1941; 458.195; 458.196; 458.197; 458.198; 458.199; 
458.1991; 458.70; 458. 701; 458.702; 458. 703; 458. 711; 458.712; 458.713; 
458.72; 458.74; 458.741; 458.75; 458.76; 458.77; 458.771; 458.772; 
458. 773; 458. 774; 458. 775; 458. 776; 458. 777; 458. 778; 458. 79; 458.80; 
458.801; 458.81; 458C.Ol; 458C.03; 458C.04; 458C.05; 458C.06; 458C.07; 
458C.08; 458C.09; 458C.10; 458C. l l; 458C.12; 458C.13; 458C.14; 458C.15; 
458C.16; 458C. I 7; 458C.18; 458C.19; 458C.20; 458C.22; 458C.23; 459.01; 
459.02; 459.03; 459.04; 459.05; 459.31; 459.32; 459.33; 459.34; 462.411; 
462.415; 462.421; 462.425; 462.426; 462.427; 462.428; 462.429; 462.4291; 
462.432; 462.435; 462.441; 462.445; 462.451; 462.455; 462.461; 462.465; 
462.466; 462.471; 462.475; 462.481; 462.485; 462.491; 462.495; 462.501; 
462.505; 462.51 l; 462.515; 462.521; 462.525; 462.531; 462.535; 462.541; 
462.545; 462.551; 462.555; 462.556; 462.561; 462.565; 462.571; 462.575; 
462.581; 462.585; 462.591; 462.595; 462.601; 462.605; 462.611; 462.615; 
462.621; 462.625; 462.631; 462.635; 462.641; 462.645; 462.651; 462.655; 
462.661; 462.665; 462.671; 462.675; 462.681; 462.685; 462.691; 462.695; 
462.701; 462.705; 462.712; 462.713; 462.714; 462.715; 462.716; 465.026; 
465.53; 465.55; 465.56; 472.01; 472.02; 472.03; 472.04; 472.05; 472.06; 
472.07; 472.08; 472.09;472. IO; 472.11 ;472. 12;472.125;472.13; 472.14; 
472.15; 472.16; 472A.Ol; 472A.02; 472A.03; 472A.04; 472A.05; 472A.06; 
472A.07; 472A.09; 472A. IO; 472A. l l; 472A. 12; 472A.13; 472B.Ol; 
472B.02; 472B.03; 472B.04; 472B.05; 472B.06; 472B.07; 472B.08; 474.01; 
474.02; 474.03; 474.04; 474.05; 474.06; 474.07; 474.08; 474.09; 474.10; 
474.11; 474.13; 474.15; 477A.018; and 477A.019; Laws 1961, chapter 
545; Laws 1963, chapters 254; and 827; Laws 1967, chapter 541; Laws 
1969, chapter 98; Laws I 973, chapter 114; Laws 1974, chapter 218; Laws 
1975, chapter 326; Laws 1976, chapter 234, section 3; Laws 1979, chapter 
269, section I; Laws 1980, chapters 453; and 595, sections 5 and 8; Laws 
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1982, chapter 523, article 24, section 2; Laws 1983, chapters 110; and 
257, section I; Laws 1984, chapters 397; 498; and 548, section 9; and 
Laws 1985, chapters 173; 177; 188; 189; 192; 199; 205; 206, sections 2 
and 3; and 30 I, sections 3 and 4; proposing coding for new law as Minnesota 
Statutes, chapter 469. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 64, delete lines 15 to 27 

Page 64, line 28, delete the language before the semicolon and insert: 

"(a) after deducting all operating expenses, debt service payments, taxes 
or payments in lieu of taxes, and assessments, the developer may be paid 
annually out of the earnings of the project an amount equal to a specified 
percentage of the equity invested in the project; the percentage shall be 
fixed for the term of the tax exemption and shall be determined at the time 
of the approval of the development contract, provided that no percentage 
greater than eight percent shall be approved; the contract shall set out the 
terms of the developer's return on equity and shall define "developer's 
invested equity," "project earnings," "debt service," and "operating ex
penses"" 

Page 160, line 32, delete "MUNICIPAL" and insert "CITY" 

Page 178, line 8, delete "he" and insert "the commissioner" 

Page I 99, line 22, delete "a standard metropolitan" and insert "the area 
in and around a city of 50,000 inhabitants or more, or an equivalent area, 
as defined by the United States Secretary of Commerce." 

Page 199, delete lines 23 to 25 

Page 297, lines 4 and 5, delete "477A.018; and 477A.019;" 

Page 297, delete lines 17 to 25 and insert: 

"Section I. Minnesota Statutes 1986, section 474A.02, subdivision I, is 
amended to read: 

Subdivision I. [TERMS DEFINED.) For the purposes of sections 474A.QI 
J to 474A.2l 10, the terms defined in this section shall have the fellewiRg 
meanings+ given them. 

Sec. 2. Minnesota Statutes 1986, section 474A.02, subdivision 2, is amended 
to read: 

Subd. 2. [ANNUAL VOLUME CAP.) "Annual volume cap" means the 
aggregate dollar amount of obligations bearing interest excluded from gross 
income for purposes of federal income taxation which, under the provisions 
of e1'isliRg federal tax law 8f a fe<iefa+ ¥0llitfte limilaliBR !let, may be issued 
in one year by issuers. 

Sec. 3. Minnesota Statutes 1986, section 474A.02, is amended by adding 
a subdivision to read: 

Subd. 2a. [BONDING AUTHORITY.) "Bonding authority" means all or 
a portion of the annual volume cap. 

Sec. 4. Minnesota Statutes 1986, section 474A.02, is amended by adding 
a subdivision to read: 

Subd. 2b. [CARRYFORWARD.) "Carryforward" means the ability to 
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issue obligations in a year subsequent to the year in which an allocation 
of bonding authority was obtained under sections I to 40 as provided in 
section 146(f) of federal tax law. 

Sec. 5. Minnesota Statutes 1986, section 474A.02, subdivision 3, is 
amended to read: 

Subd. 3. [CERTIFICATE OF ALLOCATION.] "Certificate of allocation" 
means a certificate provided to an issuer by the department under section 
171A.13 30. 

Sec. 6. Minnesota Statutes 1986, section 474A.02, is amended by adding 
a subdivision to read: 

Subd. Sa. [COMMISSIONER.] "Commissioner" means the commis
sioner of energy and economic development. 

Sec. 7. Minnesota Statutes 1986, section 474A.02, subdivision 6, is 
amended to read: 

Subd. 6. [DEPARTMENT; DEPARTMENT OF ENERGY AND ECO
NOMIC DEVELOPMENT.) "Department" e, ''EiepaFlffteRI ei ~ ftR<i 
eeeRoffltie Be, elef!ffleAt" means the department of energy and economic 
development 9f tl-5 stteeessor ~ er ageeeies -with FeSpee,t ffi the &l:ffi.es 
that t-fte defl&Ftffient is~ flCFffiffR l:tfteef seetiBAS 171A.01 ffl 171A.21. 

Sec. 8. Minnesota Statutes I 986, section 474A.02, subdivision 7, is 
amended to read: 

Subd. 7. [ENTITLEMENT ISSUER.) "Entitlement issuer" means an 
issuer to which an allocation is made under seetieR 171A.01, 171A.08, 8f 
47~A.Q9 section 23, subdivision 2a; and section 41, subdivision I, clause 
(a), and subdivision 2. 

Sec. 9. Minnesota Statutes 1986, section 474A.02, subdivision 8, is 
amended to read: 

Subd. 8. [ElXISTl~!G FEDERAL TAX LAW] "ll,.islieg Federal tax law" 
means those provisions of the Internal Revenue Code of -1-%4 I 986, 1tS 

amenEied duough Deeeffll3er ~ +-98➔,- that limit the aggregate amount of 
obligations of a specified type or types which may be issued by an issuer 
during a calendar year whose interest is~ ffeffl iAehtsieR ½ft excluded 
from gross income for purposes of federal income taxation. 

Sec. IO. Minnesota Statutes 1986, section 474A.02, subdivision 12, is 
amended to read: 

Subd. I 2. [ISSUER.) "Issuer" means any entitlement issuer, state issuer, 
or other issuer. 

Sec. 11. Minnesota Statutes I 986, section 474A.02, is amended by 
adding a subdivision to read: 

Subd. /3a. [MANUFACTURING POOL.] "Manufacturing pool" means 
the amount of the annual volume cap allocated under section 27 that is 
available for the issuance of small issue bonds to finance manufacturing 
projects. 

Sec. 12. Minnesota Statutes 1986, section 474A.02, subdivision 14, is 
amended to read: 

Subd. 14. [MANUFACTURING PROJECT.) "Manufacturing project" 
means J:iFOflOFties, t=eal &f flOFSOAO:I," ti-See ffl eORAeetion wah ft F0\'081:10 
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f1Fadueieg eRteff)Fise ffi eoeReetiee wiffl assemhlieg, fabrieotieg, fB6fttr 
faetaFiRg, Wti11.ing, et= proeessieg aey pF6duets ef agFieultare, ferestry, 
1Hining, et= fftenlifaet1:1re. PropeFties ttSee fer steriRg, warehousing, 6f tlts
lFi~Ylieg ~ ltftdeF lltis liefiRilieR ( B if lltey life "5ea as jl8FI ef 0F Ht 
eoRReetion with &ft asselfthly, fehrieoHeg, fft&eafftetufing. mi11:iRg, e, 
flFBeessiRg ffleility, 8f ~ H ~ Me ttSee fflf tohe Sfflfiftg &f agrieahu.F&I 
f1F8duets ftft8: a,e leealetl amsitle ef tohe metropelitan are&-; as defined Ht 
seeh8ft 413 .121, suhdivisioe ~ ~4anuf.e.et1:1:rieg pFe:jeet iReludes propet1ies, 
fe&l.et= persoaal, tteeti ff1 eonneelioe wifk research &Ra _Ele¥elopmeet aeti¥ity 
ta de11el013 er impro•,e products, prodttetioR JJF8eesses, er mQt;erials. Hf 
rn1,poses ef fhis s11tldi ,isiee, !!a prodtlet af maeuf.aeture'' ieeludes iRfeF
HHKieR &ft6 directions w-hieft ~ tohe fuReliees ie ee f'CffeFmed hy- tktfil 
processing equipmeM, eemmoely eelled- ee1Rf11:tler seft_•.r1are, regardless af 
whether Htey &re embedied Ht et= reeeAied 9ft tangible rtersenel Jlreperfy. 
A ~ E:]ttaliHes as a manttffle~ttring ~ anly- ff +§ ~ e-f tM 
preeeeds ef tM prepesed eldigatie11s will he ttseEI fer eenstmetiee, a.
etttioitien, inotallatiee, er ad.tlitioe af prepeFties deseribed Ht fftis stt8di¥i 
si0ft any facility which is used in the manufacturing or production of 
tangible personal property, including theprocessing resulting in a change 
in the condition of the property. 

Sec. 13. Minnesota Statutes 1986, section 474A.02, subdivision 16, is 
amended to read: 

Subd. 16. [MULTIFAMILY HOUSING l'ROJllCT POOL.) "Multifamily 
housing~ pool" means a de11eleplfteAt defined Ht~ 1tii1C.9~, 
stthdi'.'isiee ➔,. fer whieh Mte epplie881e ·aeusieg plttft &ft6 pregfftm &flpre•,al 
reer11irements af ehapter ~ ftft¥e eeeft fftel the amount of the annual 
volume cap allocated under section 27, which is available for the issuance 
of residential rental project bonds. 

Sec. 14. Minnesota Statutes 1986, section 474A.02,.subdivision 18, is 
amended to read: 

Subd. 18. [NOTICE OF ENTITLEMENT ALLOCATION.) "Notice of 
entitlement allocation" means a notice provided to an entitlement issuer 
under section 171A.Q4, suhtliYisien S, er 174A.Q8 25, subdivision~ 5. 

Sec. 15. Minnesota Statutes 1986, section 474A.02, subdivision 19, is 
amended to read: 

Subd. 19. [OTHER ISSUER.) "Other issuer" means 118" an entity other 
than an entitlement issuer which may issue obligations subject to an annual 
volume cap, including i..tl f101 liffiiles la the University of Minnesota, 118" 
a city. 118" town, 118" federally recognized American Indian tribe or sub• 
division llteFeef located in Minnesota, 118" a housing and redevelopment 
authority referred to in chapter 462, or 118" a body authorized to exercise 
the powers of a housing and redevelopment authority, 118" a port authority 
referred to in chapter 458, or 118" a body authorized to exercise the powers 
of a port authority, 118" an economic development authority referred to in 

· chapter 458C. an area or municipal redevelopment agency referred to in 
chapter 472, 118" a county, or 118" elhef municipal authority or agency 
established pYFSU&RI to under special law, or 118" an entity issuing on behalf 
of the foregoing. 

Sec. 16. Minnesota Statutes 1986, section 474A.02, is amended by 
adding a subdivision to read: 

Subd. 20a. [PERMANENTLY ISSUED.] Obligations are "permanently 
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issued" if either ( 1) the obligations have been issued under terms and 
conditions such that the proceeds are available for the purpose for which 
they were issued, or (2) ten percent of the proceeds of the obligations, 
excluding costs of issuance, have been disbursed for the purpose for which 
they were issued. 

Sec. 17. Minnesota Statutes 1986, section 474A.02, subdivision 21, is 
amended to read: 

Subd. 21. [PRELIMINARY RESOLUTION.] "Preliminary resolution" 
means a resolution adopted by the governing body or board of the issuer, 
or in the case of the iron range resources and rehabilitation board by the 
commissioner. The resolution must express a preliminary intention of the 
issuer to issue obligations for a specific project afl<I ""'51, identify the 
proposed project, and disclose the proposed amount of ~ e~ligatiees 
qualified bonds to be issued. Preliminary resolutions for mortgage bonds 
and student loan bonds need not identify a specific project. 

Sec. 18. Minnesota Statutes 1986, section 474A.02, is amended by 
adding a subdivision to read: 

Subd. 22a. [PUBLIC FACILITIES POOL.] "Public facilities pool" means 
the amount of the annual volume cap allocated under section 27, which 
is available for the issuance of public facility bonds or student loan bonds. 

Sec. 19. Minnesota Statutes 1986, section 474A.02, is amended by 
adding a subdivision to read: 

Subd. 23a. [QUALIFIED BONDS. J "Qualified bonds" means the spe
cific type or types of obligations that are subject to the annual volume 
cap. Qualified bonds include the following types of obligations as defined 
in federal tax law: 

(a) "public facility bonds" means "exempt facility bonds" as defined 
in federal tax law, except for residential rental project bonds, which are 
those obligations issued to finance airports, docks and wharves, mass 
commuting facilities, facilities for the furnishing of water, sewage facilities, 
solid waste disposal facilities, facilities for the local furnishing of electric 
energy or gas, local district heating or cooling facilities, and qualified 
hazardous waste facilities; 

(b) "residential rental project bonds" which are those o_bligations issued 
to finance qualified residential rental projects; 

(c) "mortgage bonds"; 

(d) ''small issue bonds" issued to finance manufacturing projects: 

(e) "student loan bonds"; 

If) "redevelopment bonds"; and 

/g) "governmental bonds" with a nonqualified amount in excess of 
$15,000,000 as set forth in section 14l(b)5 of federal tax law. 

Sec. 20. Minnesota Statutes 1986, section 474A.02, subdivision 26, is 
amended to read: 

Subd. 26. [STATE ISSUER.] "State issuer" means the state of Minne
sota; the iron range resources and rehabilitation board; or other agency, 
department, board, or commission of the state, -wlHelt that is authorized to 
issue obligations and has statewide jurisdiction. 
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Sec. 21. Minnesota Statutes 1986, section 474A.02, is amended by 
adding a subdivision to read: 

Subd. 26a. [UNIFIED POOL.] "Unified pool" means the amount of the 
annual volume cap allocated under section 29 that is available for the 
issuance of qualified bonds. 

Sec. 22. Minnesota Statutes 1986, section 474A.03, subdivision I, is 
amended to read: 

Subdivision I. [ANNUAL VOLUME CAP UNDER ElXISTl~IG FED
ERAL TAX LAW; POOL ALLOCATIONS.] At the beginning of each cal
endar year after December 31, 1987, the Ele~aftR1eet commissioner shall 
determine the aggregate dollar amount of the annual volume cap under 
e!lislieg federal tax law for the calendar year, and of this amount the Ele
f:lBFhHent commissioner shall determiee make the following &fflOHRts 
allocation: 

( 1) ffte &ffte1:1at ~ +s eUoetued fft eAtideffteRt issttefS ¼lfteef ~ 
474A,g4 $74,000,000 to the manufacturing pool; 

(2) ffte 8fBOHOt iaitially a•1ailaBle f&f alloeetion thfBHgh. ff:te peel tifttlef 
seetieB 474A.Q5, Wffieft ts ffte tMHttHtl •rohulle ~ deteFmined 8flEl.ef dlts 
s11eElh·isiee less tile IIRl8llf)I EleteFR1ieeEI llll6ef elall5e fB $30,000,000 to 
the multifamily housing pool; aeEi 

(3) Hie ammutt a,1ailable f0f' issuanee ef f1He:liHe8 mol1gege 90fteS t¼ft6ef, 
seetieft 474A.97 $21,000,000 to the public facilities pool; and 

(4) amounts to be allocated as provided in section 23, subdivision 2a. 

If the annual volume cap is greater or less than the amount of bonding 
authority allocated under clauses (I) to (4 ), the allocation must be adjusted 
so that each adjusted allocation is the same percentage of the annual 
volume cap as each original allocation is of the total bonding authority 
originally allocated. 

Sec. 23. Minnesota Statutes 1986, section 474A.03, is amended by 
adding a subdivision to read: 

Subd. 2a. [ENTITLEMENT ISSUER ALLOCATION.] (a) The commis
sioner shall make the following allocation to the Minnesota housing finance 
agency and the following cities: 

(I) $50,000,000 per year to the Minnesota housing finance agency, less 
any amount received in the previous year under section 29, subdivision 6; 

(2) $20,000,000 per year to the city of Minneapolis; 

(3) $15,000,000 per year to the city of Saint Paul; and 

(4) $3,000,000 to each of the cities of the first class located outside of 
the metropolitan area as defined in section 473.121, subdivision 2, or an 
amount equal to the amount of mortgage bonds or residential rental project 
bonds that the city permanently issued in the previous calendar year, which
ever amount is less. The amount of an allocation provided under this clause 
is deducted from the allocations made under clauses(/), (2), and (3) in 
proportion to the total amount of allocations made in clauses (I), (2 ), and 
(3). 

(b) Allocations provided under this subdivision must be used for mort
gage bonds, mortgage credit certificates, or residential rental project bonds, 
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except that entitlement cities may also use their allocations for public 
facility bonds. · 

Sec. 24. Minnesota Statutes 1986, section 474A.04, is amended by 
adding a subdivision to read: 

Subd. Ia. [ENTITLEMENT RESERVATIONS; CARRYFORWARD; DE
DUCTION.] An entitlement issuer may retain any unused portion of its 
entitlement a/location after the first Monday in September if it has sub
mitted to the department before the first Monday in September a letter 
stating its intent to issue obligations pursuant to its entitlement allocation 
before the end of the calendar year or within the time permitted under 
federal tax law. Except as provided in section 41, subdivision 2, paragraph 
(a), any amount returned by an entitlement issuer before the last Monday 
in October shall be reallocated through the multifamily housing pool. Any 
amount returned on or after the last Monday in October shall be reallocated 
under section 29. Beginning with entitlement a/locations received in 1987 
under Minnesota Statutes 1986, section 474A.08, subdivision I, para
graphs (2) and (3), there shall be deducted from an entitlement issuer's 
allocation for the subsequent year an amount equal to the entitlement 
allocation under which bonds are either not issued or carried forward 
under federal tax law. Except for the Minnesota housing finance agency, 
any amount of bonding authority that an entitlement issuer carries forward 
under federal tax law that is not permanently issued by the end of the 
succeeding calendar year shall be deducted from the entitlement a/location 
for that entitlement issuer for the next succeeding calendar year. Any amount 
deducted from an entitlement issuer's allocation under this subdivision shall 
be divided equally for allocation through the manufacturing pool and the 
multifamily housing pool. 

Sec. 25. Minnesota Statutes 1986, section 474A:04, subdivision 5, is 
amended to read: 

Subd. 5. [NOTICE OF ENTITLEMENT ALLOCATION.] As soon as 
possible in each calendar year, the llepeFIIIIOftl commissioner shall provide 
to each entitlement issuer a written notice of the amount of its entitlement 
allocation IHldef lllts seeff011. 

Sec. 26. Minnesota Statutes 1986, section 474A.04, subdivision 6, is 
amended to read: 

Subd. 6. [ENTITLEMENT TRANSFERS.] An entitlement issuer may 
enter into an agreement with another entitlement issuer whereby the re
cipient entitlement issuer issues obligations pursuant to issueAee bonding 
authority allocated to the original entitlement issuer under this section. 

Sec. 27. [474A.061] [ALLOCATION OF MANUFACTURING, MUL
TIFAMILY HOUSING, AND PUBLIC FACILITIES POOLS.] 

Subdivision I. [APPLICATION.] An issuer may apply for an a/location 
under this section by submitting to the department an application on forms 
provided by the department, accompanied by (I) a preliminary resolution, 
(2) a statement of bond counsel that the proposed issue of obligations 
requires an a/location under this chapter, ( 3) the type of qualified bonds 
to be issued, and (4) an application deposit in the amount of one percent 
of the requested allocation before the last Monday in August, or in the 
amount of two percent of the requested a/location on or after the last 
Monday in August. An entitlement issuer may not apply for an a/location 
from the multifamily housing pool or from the public facilities pool unless 
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it has permanently issued bonds equal to the amount of its entitlement 
allocation for the current year plus any amount of bonding authority car
ried forward from previous years. 

Subd. 2. [ALLOCATION PROCEDURE.] From the beginning of the 
calendar year until the last Monday in October, the commissioner shall 
allocate available bonding authority under this section·on Monday of each 
week to applications received on or before the Monday of the preceding 
week. 

(a) If there are two or more applications for residential rental project 
bonds from the multifamily housing pool and there is insufficient bonding 
authority to provide allocations for all projects in any one week after all 
eligible bonding authority has been transferred as provided in section 28, 
the available bonding authority shall be awarded by lot unless otherwise 
agreed to by the respective· issuers. 

( b) If there are two or more applications for small issue bonds from the 
manufacturing pool and there is insufficient bonding authority to provide 
allocations for all projects in any one week after all eligible bonding 
authority has been transferred as provided in section 28, preference shall 
be given to applications for projects to be located in distressed counties 
designated under section 297A.257. Otherwise, the available bonding au
thority shall be awarded by lot unless otherwise agreed to by the respective 
issuers. 

( c) If there are two or more applications for public facility bonds from 
the public facilities pool and there is insufficient bonding authority to 
provide allocations for all projects in any one week, the available bonding 
authority shall be awarded by lot unless otherwise agreed to by the re
spective issuers. 

If an application is rejected, the commissioner must notify the applicant 
and return the application deposit to the applicant within 30 days unless 
the applicant requests in writing that the application be resubmitted. The 
granting of an allocation of bonding authority under this section must be 
evidenced by a certificate of allocation. 

Subd. 3. [ADDITIONAL DEPOSIT.] An issuer which has received an 
allocation under this section may retain any unused portion of the allo
cation after the first Monday in September only if the issuer has submitted 
to the department before the first Monday in September a letter stating its 
intent to issue obligations pursuant to the allocation before the end pf the 
calendar year or within the time period permitted by federal tax law and 
a deposit in addition to that provided under subdivision 1, equal to one 
percent of the amount of allocation to be retained. 

Subd. 4. [RETURN OF ALLOCATION; DEPOSIT REFUND.] (a) /fan 
issuer that receives an allocation under this section determines that it will 
not issue obligations equal to all or a portion of the allocation received 
under this section by the end of the current year or within the time period 
permitted by federal tax_ law, the issuer must notify the department. If the 
issuer notifies the department prior to the last Monday in October, the 
amount of allocation returned must be reallocated through the pool from 
which it was originally allocated. If the issuer notifies the department on 
or after the last Monday in October, the amount of allocation returned 
must be reallocated through the unified pool. 
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( b) An issuer that returns for reallocation all or a portion of an a/location 
received under this section shall receive within 30 days a refund of its 
application deposit equal to: 

(I) one-half of the amount on deposit for the amount of bonding authority 
returned before the first Monday in December; 

(2) one-fourth of the amount on deposit for the amount of bonding 
authority returned before the third Monday in December; and 

( 3) one-eighth of the amount on deposit for the amount of bonding 
authority returned before the last Monday in December. 

No refund shall be available for allocations returned on or after the last 
Monday in December. 

Subd. S. [HIGHER EDUCATION COORDINATING BOARD ALLO
CATION.] The higher education coordinating board must receive an al
location of bonding authority at the beginning of the calendar year from 
the public facilities pool of an amount up to $/0,000,000 per year. less 
any amount carried forward from the previous year for the issuance of 
student loan bonds. The amount of any allocation received under this 
subdivision, when added to the allocation received under section 29, sub
division 6, in the previous year. must not exceed $20,000,000. The higher 
education coordinating board ·shall be treated as an entitlement issuer 
under section 24. 

Subd. 6. [DEADLINE FOR ISSUANCE OF SMALL ISSUE BONDS.] 
If an issuer Jails to notify the department before the last Monday in De
cember of issuance of obligations pursuant to an allocation received for 
a manufacturing project, the a/location is canceled and the bonding au
thority is allocated to the department of finance for reallocation under 
section 29, subdivision 6. 

Sec. 28. [474A.081] [POOL TRANSFERS.] 

Subdivision I. [AUTHORITY TO TRANSFER BONDING AUTHOR
ITY.] If there is insufficient bonding authority in either the manufacturing 
pool or the multifamily housing pool to provide allocations for applications 
received in any one week, additional bonding authority for small issue 
bonds and residential rental project bonds may be obtained under this 
section. 

Subd. 2. [TRANSFER LIMITS.] No transfer of bonding authority may 
be made from any pool for qualified bonds not eligible to receive allocations 
from that pool prior to June 30. No transfer may be made from a pool if, 
on June 30, allocations of bonding authority have been made from that 
pool equal to or exceeding SO percent of the annual volume cap originally 
allocated to that pool. For 1987, the amount considered originally allocated 
to each of the pools shall be $80,000,000 for the manufacturing pool and 
$60,000,000 for the multifamily housing pool. 

Subd. 3. [TRANSFER FROM MINNESOTA HOUSING FINANCE 
AGENCY ALLOCATION.] If there is insufficient bonding authority to 
provide a/locations for all applications for residential rental projects in 
any one week from the multifamily housing pool, up to $15,000,000 per 
year must be transferred to the multifamily housing pool from the Min
nesota housing finance agency's entitlement allocation. This deduction 
must be made prior to transferring bonding authority to the multifamily 
housing pool as provided in subdivision 4. 
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Subd. 4. [POOL TRANSFERS.] If there is insufficient bonding authority 
to provide allocations for all small issue bonds or residential rental project 
bonds in any one week, applications for small issue bonds may receive 
bonding authority from the multifamily housing pool or applications for 
residential rental project bonds may receive bonding authority from the 
manufacturing pool, except as provided in subdivision 2. If bonding au
thority is transferred from one pool to the other pool, applications for 
small issue bonds must receive priority for allocations from the manufac
turing pool, and applications for residential rental project bonds must 
receive priority for allocations from the multifamily housing pool. 

Sec. 29. [474A.091] [ALLOCATION OF UNIFIED POOL.] 

Subdivision 1. [UNIFIED POOL AMOUNT.] On the day after the last 
Monday in October any bonding authority remaining unallocated from the 
manufacturing pool, the multifamily housing pool, and the public facilities 
pool is transferred to the unified pool and must be reallocated as provided 
in this section. · 

Subd. 2. [APPLICATION.] An issuer may apply for an allocation under 
this section by submitting to the department an application on forms pro
vided by the department accompanied by ( 1) a preliminary resolution, /2) 
a statement of bond counset that the proposed issue of obligations requires 
an allocation under this chapter, ( 3) the type of qualified bonds to be 
issued, and (4) an application deposit in the amount of two percent of the 
requested allocation. An entitlement issuer may not apply for an allocation 
for public facility bonds. residential rental project bonds, or mortgage 
bonds under this section unless it has permanently issued bf.mds equal to 
the amount of its entitlement allocation/or the current year plus any amount 
carried forward from previous years. 

Subd. 3. [ALLOCATION PROCEDURE.] The commissioner shall al
locate available bonding authority under this section on the Monday of 
every other week beginning with the first Monday in November through 
and on the last Monday in December. Applications for allocations must be 
received by the department by the Monday preceding the Monday on which 
a/locations are to be made. Allocations shall be awarded in the following 
order of priority: 

( J) applications for small issue bonds, with preference given to projects 
to be located in distressed counties designated under section 297A.257; 

(2) applications for residential rental project bonds; 

(3) applications for public facility bonds; 

(4) applications for redevelopment bonds; 

(5) applications for mortgage bonds; and 

(6) applications for governmental bonds. 

Allocations for mortgage bonds from the unified pool may not exceed: 

(a) $10,000,000 for any one city; 

(b) $20,000,000 for any number of cities in any one county; or 

(c) 40 percent of the amount initially allocated to the unified pool. 

An a/location for mortgage bonds may be used for mortgage credit 
certificates. 
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If an allocation from the unified pool is used for mortgage bonds, at 
least 70 percent of the proceeds from the issuance of the bonds must be 
used to make loans for the purchase, replacement or rehabilitation of 
existing housing or school buildings. 

Subd. 4. [MORTGAGE BOND SUNSET.] // federal tax law is not amended 
to permit the issuance of tax-exempt mortg~ge bonds after December 31, 
1988, all remaining bonding authority available for allocation under this 
section on December I, 1988, is allocated to the Minnesota housing finance 
agency, of which at least 50 percent must be reallocated to cities for the 
issuance of mortgage bonds. If an issuer that receives an allocation for 
mortgage bonds under this subdivision fails to notify the department of 
energy and economic development before the last Monday in December of 
issuance of obligations pursuant to all or a portion of the allocation, any 
remaining allocation pursuant to which obligations have not been issued 
is canceled and the bonding authority is allocated to the department of 
finance for reallocation under section 29, subdivision 6. 

Subd. 5. [RETURN OF ALLOCATION; DEPOSIT REFUND.] (a) If an 
issuer that receives an allocation under this section determines that it will 
not issue _obligations equal to all or a portion of the allocation received 
under this section by the end of the current year or within the time period 
permitted by federal tax law. the issuer must notify the department. If the 
issuer notifies the department prior to the last Monday in December; the 
amount of allocation returned must be reallocated through the unified pool. 

( b) An issuer that returns for reallocation all or a portion of an allocation 
received under this section shall receive within 30 days a refund of its 
application deposit equal to: 

(I) one-half of the amount on deposit for the amount of bonding authority 
returned before the first Monday in December; 

(2) one-fourth of the amount on deposit for the amount of bonding 
author_ity returned before the third Monday in December; and 

( 3) one-eighth of the amount on deposit for the amount of bonding 
authority returned before the last Monday in December. 

No refund of the application deposit shall be available for allocations 
returned on or after the last Monday in December. 

Subd. 6. [FINAL ALLOCATION; CARRYFORWARD.] $20,000,000 or 
any bonding authority remaining unallocated from the unified pool after 
the last Monday in December. whichever is less, is allocated to the higher 
education coordinating board. Any bonding authority remaining after the 
deduction for the higher education coordinating board allocation is al
located to the department of finance for reallocation for qualified bonds 
eligible to be carried forward under federal tax law. 

Sec. 30. Minnesota Statutes 1986, section 474A. 13, subdivision I, is 
amended to read: 

Subdivision I. [ISSUANCE OF CERTIFICATE OF ALLOCATION.] The 
department shall issue a certificate of allocation for any allocation granted 
under seeti6ft 171A.1 I sections 27 and 29, except as provided in Sl!Mi
¥isieft 4 section 31. 

Sec. 3 I. Minnesota Statutes 1986, section 474A. 13, subdivision 4, is 
amended to read: 
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Subd. 4. [LIMITATIONS ON THE ISSUANCE OF CERTIFICATES.] 
No certificate of allocation may be granted under II federal '>'OIHRJe HRJi... 
llltieft lie! tHKief ""Yet !he fellowiHg ei,eHRJsloHees: 

fB tax law for the amount of the allocation requested, when the amount 
requested aaaetl" ffi fB the eggFegote am01:1Rt ef eeFtifieotes ef elleeetion 
lsstted- aft6- Bet e1~piFed; W ameunts FefflttiAing a,•eileble ta -1:,e allocated 
pursHont ta seet-iett 474.Jt... l l; ftft6 #ii:) entitlement a1:1thority elleeated pttF
stHllll 10 seet-iett 474A.Q8 &8'I ft8t FelHFHed pHFSH0HI le seet-iett 474A. IQ, 
subdivisioe ~ fef realloeetieH would cause the go•.'CFRfRCRtal annual vol
ume cap to be exceeded. H twe 0f fft0fe epf!lieations ffiF a eeFtifieate ef 
olloeotioH ..., ffie<I with 11,e deportRJeHI "" 11,e Sllflle 6f1Y &8'I 11,e,e ts 
iRs1:1ffieient issuonee oud10rity 4eF #le oppliee.tioas, eertifieates sh&H ~ 
ffiStte0 fi.t:st fer applieetieRs matie pursuaRt te s1:1bdivisi0e ~ ftft6 theresJter 
ffif apf'lieetiens made 1n1rsHe.nt ta s1:1bdivision -1-; 0f 

~~ prineipol emouetefthe preposeel alleeetieR eneeeds $25,QQQ,QQQ 
tlftless. the issttef ts the ~tiRResote. heosiRg ffftfHlee agettey 0f the MinHesete 
lti-gher edueatieH e00FdiHaliHg ~ 0f ttHless the tsStle is tt ~ 0f jeHl-l 
tsstte 0f 11ftY tsstte et a jeiHI pewe,s l>ellffl;- ~•o¥ided thttl f0f jeiHI 0f ~ 
tssttes 0f tssttes et II jeiHI jl8WefS""""' fhe ogg,egote 0RJ0HRI of 11,e tsstte 
Ollllflelelieeed $100,QQQ,QQQ. 

Sec. 32. Minnesota Statutes 1986, section 474A.13, subdivision 5, is 
amended to read: 

Subd. 5. [CERTIFICATES ARE NOT TRANSFERABLE.] Certificates 
of allocation are not transferable. An issuer that receives an allocation of 
iss110Hee bonding authority pursuant to sections 174.<\.QI J to 474A.21 41 
to finance a project within the boundaries of the issuer may allow another 
issuer to issue obligations pursuant to the issH:anee autheFity allocation 
received only if the boundaries of the other issuer are coterminous with 
the boundaries of the issuer that received the OHlho,ity allocation. 

Sec. 33. [474A.131] [NOTICE OF ISSUE AND NOTICE OF 
CARRYFORWARD.] 

Subdivision I. [NOTICE OF ISSUE.] Each issuer that issues bonds with 
an allocation received under this chapter shall provide a notice of issue 
to the department on forms provided by the department stating: 

(1) the date of issuance of the bonds; 

(2) the title of the issue; 

( 3) the principal amount of the bonds; 

(4) the type of qualified bonds under federal tax law; and 

( 5) the dollar amount of the bonds issued that were subject to the annual 
volume cap. 

For obligations that are issued as a part of a series of obligations, a 
notice must be provided for each series. Any issue of obligations for which 
a notice of issue is not provided to the department within five days after 
issuance is deemed not to have received an allocation under this law or 
under federal tax law. Within 30 days after receipt of a notice of issue the 
department shall refund a portion of the application deposit equal to one 
percent of the amount of the bonding authority actually issued if a one 
percent application deposit was made, or equal to two percent of the 
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amount of the bonding authority actually issued ifa two percent application 
deposit was made. 

Subd. 2. [CARRYFORWARD NOTICE.] If an issuer intends to carry 
forward an allocation received under this chapter it must notify the de
partment before the last Monday of December. If the notice of carryforward 
is not provided within the time required, one-quarter of the amount of the 
deposit eligible for refund upon filing of the notice of issue under this 
section is forfeited. 

Sec. 34. Minnesota Statutes 1986, section 474A.14, is amended to read: 

474A.14 [NOTICE OF AVAILABLE AUTHORITY.] 

The department shall publish in the State Register at least twice monthly, 
a notice of the amount of issHenee bonding authority, if any, available for 
allocation pursuant to sections 474A.0§, 474A.II, 27 and 474A.l2 29. 

Sec. 35. Minnesota Statutes 1986, section·474A.15, is amended toread: 

474A.15 [STATE HELD HARMLESS.] 

The state is not liable in any manner to any issuer, holder of obligations, 
or other person for carrying out the duties imposed on it under sections 
474A.0I I to 474A.21 4/. 

Sec. 36. Minnesota Staiutes 1986, section'474A.16, is amended to read: 

474A.16 [EXCLUSIVE METHOD OF ALLOCATION.] 

Sections 474A.01 I to 474A.2I 41 shall be the exclusive method for 
allocating authority to issue obligations.for the purposes of complying with 
the volume limitation of afet:let:ftl 1,10lume limiteHen aetftft6 enisting federal 
tax law. AA isstfef 6f ehligat_iens fftftf eleef at eMftffl ftft alleeotion ef 
&Hthe,ity ll-R<ief e#l!ef ""isling fet:leFftl - law, a +e<leffll"""""" limitetien 
aet,e,l>etft., 

Sec. 37. _Minnesota Statutes 1986, section 474A.17, is amended to read: 

474A. 17 [ADMINISTRATIVE PROCEDURE ACT NOT APPLICABLE.] 

Minnesota Statutes, chapter 14, shall not apply to actions taken by any 
state agency, or entity, e, Ille ge•, eme, under sections 474A.01 / to 474A.21 
41. 

Sec. 38. Minnesota Statutes 1986, section 474A.18, is amended to read: 

474A.18 [PROSPECTIVE OVERRIDE OF FEDERAL VOLUME LIM
ITATIO~I ACT TAX LAW.] 

Sections 474A.0I / to 474A.2I p,espeeti,el~ 41 override and replace 
the method of allocating the authority to issue obligations among uses and 
among issuers as provided in a section 146 of federal •,elHme limitetien 
&el tax law to the extent allowed by a federal """""" limitetian &et tax 
law. 

Sec. 39. Minnesota Statutes 1986, section 474A.20, is amended to read: 

474A.20 [STATE CERTIFICATION.] 

The commissioner <>f Ike depa,tment is designated as the state official 
to provide any pre issuance or postissuance certification required by a federal 
, 1oh:1R-1e limitatieR aet tax law. 

Sec. 40. Minnesota Statutes 1986, section 474A.2I, is amended to read: 
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474A.21 [APPROPRIATION; RECEIPTS.] 

Any fees collected by the department under sections 171/\.QI / to 474A.21 
41 must be deposited in the general fund. The amount necessary to refund 
application deposits is appropriated to the department from the general 
fund for that purpose. 

Sec. 41. [ALLOCATION FOR REMAINDER OF 1987.] 

Subdivision 1. [MINNESOTA HOUSING FINANCE AGENCY AND 
POOL ALLOCATION.] For the purposes of this section, the terms defined 
in sections J to 21 have. the meanings given them in sections 1 to 21. The 
comm.issioner shall allocate the annual volume cap for the remainder of 
1987 on the day following final enactment as follows: 

(a) $60,000,000 is allocated to the Minnesota housing finance agency 
less any amount that was allocated to the Minnesota housing finance agency 
from the department of finance in 1987 under Minnesota Statutes 1986, 
section 474A.09. This amount is available onlyforthe issuance of mortgage 
bonds or residential rental project bonds. 

(b) $80,000,000 is.allocated to the manufacturing pool, less the sum of 
( 1) the amount of allocations for small issue bonds made from and not 
returned to the pool established under Minnesota Statutes 1986, section 
474A.l l, and (2) any amount that was allocated for small issue bonds by 
the department of finance in 1987 under Minnesota Statutes 1986, section 
474A.09. Any allocations that were made for small issue bonds under 
Minnesota Statutes 1986, sections 474A.09 and 474A.l l, returned on or 
subsequent to the date of enactment must be made available for reallocation 
through the manufacturing pool. 

(c) $60,000,000 is allocated to the multifamily housing pool, less the 
amount of a/locations for residential rental project bonds made from and 
not returned to the pool established under Minnesota Statutes 1986, section 
474A.l l. Any a/locations that were made for residential project bonds 
under Minnesota Statutes 1986, section 474A.l l, returned on or subse
quent to the date of enactment must be made available for reallocation 
through the multifamily housing pool. 

(d) $31,190,380 is allocated to the public facilities pool, less the amount 
of allocations for public facility bonds made from and not returned to the 
pool established under Minnesota Statutes 1986, section 474A.ll. Any 
allocations that were made for public facility bonds under Minnesota Stat
utes 1986, section 474A.l l, returned on or subsequent to the date of 
enactment must be made available for reallocation through the public 
facilities pool. Applications from the Minnesota public facilities authority 
must receive priority for a/locations from the public facilities pool in any 
given week. 

If the amount of bonding authority allocated under subdivision 3 when 
added to the a/location for public facility bonds made from and not returned 
to the pool under Minnesota Statutes, section 474A.l l, exceeds $31,190,380, 
the excess must be deducted from the allocation under paragraph (c) and 
be allocated to the public facilities pool. 

Subd. 2. [1987 ENTITLEMENT CITY ALLOCATIONS.] (a) Cities that 
received entitlement allocations under Minnesota Statutes 1986, section 
474A.08, subdivision 1, paragraph (2), may retain those allocations for 
issuance of mortgage bonds, residential rental project bonds, or public 
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facility bonds. These allocations shall be treated as entitlement allocations 
for the purpose of section 24 and any allocations returned must be real
located through the manufacturing pool. If there is insufficient bonding 
authority in the manufacturing pool to provide allocations to all eligible 
projects on any Monday prior to the last Monday in October, 1987, after 
all eligible bonding authority has been transferred to the manufacturing 
pool as provided in section 28, additional bonding authority must be 
transferred to the manufacturing pool for allocation on the subsequent 
Monday from the entitlement city allocations as provided in this subdi
vision. Each city must transfer bonding authority to the manufacturing 
pool from its remaining bonding authority in an amount equal to the 
percentage of the allocation that the city received under Minnesota Statutes 
/986, section 474A.08, subdivision I, paragraph (2), in relation to the 
total amount of allocations made under Minnesota Statutes 1986, section 
474A .08, subdivision I, paragraph (2), multiplied by the amount necessary 
to provide allocations to all manufacturing projects on the subsequent 
Monday. No city is required to transfer more bonding authority under this 
subdivision than the amount of the city's allocation uhder Minnesota Stat
utes 1986, section 474A.08, subdivision I, paragraph (2). For any week 
that a city transfers bonding authority to the manufacturing pool, that city 
shall receive a priority for allocations from the manufacturing pool up to 
the amount of bonding authority transferred by that city. 

(b) Cities that received entitlement allocations under Minnesota Statutes 
/986, section 474A.08, subdivision I, paragraph (3), may retain those 
allocations for issuance of mortgage bonds, residential rental project bonds, 
or public facility bonds. These allocations shall be treated as entitlement 
allocations for the purpose of section 24 and any allocation returned must 
be reallocated through the multifamily housing pool. 

(c) Cities that received entitlement allocations under Minnesota Statutes 
/986, section 474A.08, subdivision I, paragraph (5), may retain those 
a/locations for issuance of mortgage bonds, residential rental project bonds, 
or public facility bonds. These allocations must be treated as entitlement 
allocations for the purpose of section 24 and any allocations returned must 
be reallocated through the multifamily housing pool. 

Subd. 3. [HIGHER EDUCATION COORDINATING BOARD ALLO
CATION.] The higher education coordinating board shall receive an al
location from the public facilities pool of an amount up to $20,000,000 
less the sum of (I) the amount carried forward from 1986, and (2) any 
amount allocated to it under Minnesota Statutes /986, section 474A.09. 
The higher education coordinating board shall be treated as an entitlement 
issuer under section 24. 

Sec. 42. [ALLOCATION VALIDATION.] 

All allocations made under Minnesota Statutes /986, chapter 474A, are 
validated and shall be governed by the provisions of sections I to 4/. 

Sec. 43. [REPEALER.] 

Minnesota Statutes 1986, sections 474A.02, subdivisions 5, 9, IO, 11, 
13, 15, 17, 20, 22, 23, 24, 25, 27, 28 and 29; 474A.03, subdivisions 2 
and 3; 474A.04, subdivisions 1, 2, 3, and4; 474A.05; 474A.06; 474A.07; 
474A.08; 474A.09; 474A./O; 474A.ll; 474A.12; 474A.13, subdivisions 2 
and 3; and 474A.I9 are repealed. 

Laws /981, chapter 222, section 6; and chapter 223, section 6, sub-
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division 3, are repealed. 

Sec. 44. [EFFECTIVE DATE.] 

Sections I to 43 are effective the day following final enactment." 

Page 297, delete lines 27 to 36 and insert: 

1201 

"Section I. Minnesota Statutes 1986, section 462C. I l, subdivision 2, is 
amended to read: 

Subd. 2. [PROGRAM REQUIREMENTS.] Mortgage credit certificate pro
grams adopted by the city shall comply with all of the provisions of section 
25 of the Internal Revenue Code of~ ae ameREleEI tk,eagk .kl½' -1-S;
+9&41986. 

Sec. 2. Minnesota Statutes 1986, section 462C. l l, subdivision 3, is amended 
to read: · 

Subd. 3. [CORRECTION AMOUNTS.] Correction amounts determined by 
the secretary of the treasury because of the failure of a mortgage credit 
certificate program to comply with a federal statute or regulation shall be 
assessed purs1:1ont -fe seetieft H)2C.Q9, subdhisioR ~.against the amount 
of qualified mortgage bonds allocated by chapter 474A to the issuer which 
adopted the program. Before November 1, if the issuer has no remaining 
a/location or if the correction amount is in excess of any remaining al
location, the correction amount in excess of any remaining al/ocatiotJ must 
be deducted from the allocations made at the beginning of the calendar 
year to entitlement issuers, the manufacturing pool, the multifamily housing 
pool, and the public facilities pool, based on the proportion that each 
allocation is in relation to the annual volume cap. If the deduction is made 
on or after November J, the correction amount in excess of any remaining 
allocation must be deducted from any remaining allocations of entitlement 
issuers and the bonding authority remaining in the unified pool, based on 
the proportion that each allocation is in relation to the total amount of 
the remaining allocations and bonding authority." 

Page 298, delete lines I to 6 

Amend the title as follows: 

Page 1 , line I 5, after the semicolon, insert "allocating bonding authority 
subject to a volume cap under federal tax law; allocating bonding authority 
to the city of Minneapolis, located in Hennepin county, and to the city of 
Saint Paul, located in Ramsey county;" 

Page I, lines 35 and 36, delete "and Laws 1986, Chapter 465, article I, 
section 32;" 

Page 2, line 29, delete "477A.018; and 477A.019" and insert "amending 
Minnesota Statutes 1986, sections 462C. l.l, subdivisions 2 and 3; 474A.02, 
subdivisions I, 2, 3, 6, 7, 8, 12, 14, 16, 18, 19, 21, 26, and by adding 
subdivisions; 474A.03, subdivision I, and by adding a subdivision; 474A.04, 
subdivisions 5, 6, and by adding a subdivision; 474A.13, subdivisions I, 
4, and 5; 474A.14; 474A. 15; 474A. 16; 474A.17; 474A.18; 474A.20; and 
474A.21; proposing coding for new law in Minnesota Statutes, chapter 
474A; repealing Minnesota Statutes 1986, sections 474A.02, subdivisions 
5, 9, IO, 11, 13, 15, 17, 20, 22, 23, 24, 25, 27, 28, and 29; 474A.03, 
subdivisions 2 and 3; 474A.04, subdivisions I, 2, 3, and 4; 474A.05; 
474A.06; 474A.07; 474A.08; 474A.09; 474A. IO; 474A. l l: 474A.12: 
474A.13, subdivisions 2 and 3; and 474A.19" 
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Page 2, line 35, after "8;" insert "Laws 1981, chapters 222, section 6; 
and 223, section 6, subdivision 3;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S. F. No. 481: A bill for an act relating to natural resources; authorizing 
additions to and deletions from certain state parks and waysides; abolishing 
Old Crossing Treaty State Wayside and Rice Lake State Wayside; amending 
Minnesota Statutes 1986, section 85.012, subdivision 57; repealing Min
nesota Statutes 1986, sections 85.013, subdivisions 19 and 21a, and 138.55, 
subdivision 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 10, insert: 

"Section I. Minnesota Statutes 1986, section 43A.38, subdivision 2, is 
amended to read: 

Subd. 2. [ACCEPTANCE OF GIFTS; FAVORS.] Employees in the ex
ecutive branch in the course of or in relation to their official duties shall 
not directly or indirectly receive or agree to receive any payment of expense, 
compensation, gift, reward, gratuity, favor; service or promise of future 
employment or other future benefit from any source, except the state for 
any activity related to the duties of the employee unless otherwise provided 
by law. However, the acceptance of any of the following shall not be a 
violation of this subdivision: 

(a) Gifts of nominal value or gifts or textbooks which may be accepted 
pursuant to section I 5 .43. 

(b) Plaques or similar mementos recognizing individual services in a 
field of specialty or to a charitable cause. 

· (c) Payment of reimbursement expenses for travel or meals, not to exceed 
actual expenses incurred, which are not reimbursed by the state and which 
have been approved in advance by the appointing authority as part of the 
work assignment. 

(d) Honoraria or expenses paid for papers, talks, demonstrations or ap
pearances made by employees on their own time for which they are not 
compensated by the state. · 

( e) Tips received by employees engaged in food service and room clean-
ing at restaurant and lodging facilities in Itasca state park." 

Page 1, line 16, delete "in" and insert "is" 

Page 2, delete lines 10 to 23 and insert: 

"Subd. 2. [85.012) [Subd. 23) [GLACIAL LAKES STATE PARK, POPE 
COUNTY.] The following area is added to Glacial Lakes State Park: The 
Southeast Quarter, the East Half of the Southwest Quarter, the Southwest 
Quarter of the Southwest Quarter, and the Northeast Quarter of the South
west Quarter, the Northwest Quarter, the Northwest Quarter of the North-
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east Quarter of Section 19; that part of the Southwest Quarter of Section 
20 lying westerly of County State Aid Highway 13; the East Half and the 
Northwest Quarter of Section 30; all in Township 124 North, Range 38 
West. 

The East 8.0 chains of the Northwest Quarter of the Northwest Quarter, 
the Northeast Quarter of the Northwest Quarter, and the Southeast Quarter 
of the Northwest Quarter excepting the South. 250 feet thereof of Section 
25, Township 124 North, Range 39 West." 

Page 4, after line 25, insert: 

"Sec. 6. [85.0505) [SALE OF WINE AT DOUGLAS LODGE IN ITASCA 
STATE PARK.] 

Wine may be sold and consumed by the drink at the restaurant in Douglas 
Lodge in Itasca state park, subject to other laws relating to the sale of 
intoxicating liquor." 

Renumber the sections in sequence 

Amend the title as follows:· 

Page I, line 2, after the semicolon, insert "authorizing acceptance of 
tips by food service and room cleaning employees at Itasca state park;" 

Page I. line 5, after the semicolon, insert_ .. authorizing sale and con
sumption of wine by the drink at Douglas Lodge in Itasca state park;" 

Page I, line 6, delete "section" and insert "sections 43A.38, subdivision 
2; and" and after the semicolon, insert "proposing coding for new law in 
Minnesota Statutes, chapter 85;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 614: A bill for an act relating to natural resources; authorizing 
the commissioner to set the date for "Take a Kid Fishing Weekend"; amend
ing Minnesota Statutes 1986, section 97 A.445, subdivision I. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 940: A bill for an act relating to state lands; authorizing a private 
sale of certain tax-forfeited land in St. Louis county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [SALE OF TAX-FORFEITED LAND; ST. LOUIS COUNTY) 

Notwithstanding the public sale requirements of Minnesota Statutes, sec
tion 282.01, St. Louis county may sell the land described in this section 
to Minnesota Sphagnum, Inc. of Floodwood, Minnesota, in the manner 
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provided for appraisal, sale, and conveyance of tax-forfeited land by Min
nesota Statutes, chapter 282. 

The land described in this section may be sold by private sale for a 
consideration not less than its appraised value. The conveyance must be 
in a form approved by the attorney general. 

The land that may be sold is a tract of approximately 80 acres and is 
in St. Louis county and described as: The Northeast Quarter of the North
east Quarter and the Northwest Quarter of the Northeast Quarter of Section 
9, Township 51, Range 19. 

The land is tax-forfeited and is needed for Minnesota Sphagnum, lnc. 
to construct a facility on it, allowing the company to more efficiently 
conduct its business in St. Louis county. 

Sec. 2. [CITY OF WINTON LAND SALE.) 

Notwithstanding Minnesota Statutes, section 282.018, St. Louis county 
may sell the tract of tax-forfeited land described in this section to the city 
of Winton. The sale must otherwise be conducted in accordance with Min
nesota Statutes, chapter 282. 

The land that may be sold is described as: 

That part of the Northeast One Quarter of the Northeast One Quarter 
(NE 114 of NE 114) of Section 26, Township 63 North, Range 12 West of 
the 4th Principal Meridian, Saint Louis County, Minnesota, described as 
follows: 

Assuming the East Line of said NE 114 of NE 114 to lie North 02 degrees 
00' 00" West and from the Northeast Corner of said NE 1/4 of NE 114, 
being also the Northeast Corner of said Section 26, run South 02 degrees 
00' 00" East along the section line 945 feet; to the point of beginning: 

Thence South 70 degrees 00' 00" West, 225 .00 feet: 

Thence North 20 degrees 00' 00" West a distance of 800 feet more or 
less to Shagawa River; 

Thence Easterly along Shagawa River 550 feet more or less to the East 
line of said Northeast One Quarter of the Northeast One Quarter (NE 
114 of NE 114); 

Thence South 02 degrees 00' 00" East along said East Line, 875 feet 
more or less to the Point of Beginning. 

The land is needed by the city for the-pond system of its wastewater 
treatment facility. 

Sec. 3. [SALE OF TAX-FORFEITED LAND; LAKE COUNTY.) 

Notwithstanding the public sale requirements of Minnesota Statutes, sec
tion 282.01, Lake county may sell certain tax-forfeited land to the city of 
Two Harbors, Minnesota. 

The land described in this section may be sold by private sale for a 
consideration not less than its appraised value and in accordance with the 
provisions of Minnesota Statutes, chapter 282, relating to appraisal, sale, 
and conveyance of tax-forfeited land. 

The conveyance must be in a form approved by the attorney general. 

The land that may be sold is in Lake county and described as: The 
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Northeast Quarter of the Southwest Quarter of Section 28, Township 53, 
Range ll. 

The land is needed by the city of Two Harbors for future expansion of 
its runway and for the installation of a nondirectiona/ radio beacon, re
sulting in enhanced safety and facilities. 

Sec. 4. [EFFECTIVE DATE.) 

This act is effective the day after final enactment." 

Amend the title as follows: 

Page I, line 3, before the period, insert "; authorizing the sale of certain· 
tax-forfeited land to the city of Winton; authorizing private sale of certain 
tax-forfeited land in Lake county to the city of Two Harbors" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1202: A bill for an act relating to environment; establishing a 
siting process for a low-level radioactive waste facility; providing for vol
unteer sites and an alternative site selection process; establishing a siting 
board; appropriating money; amending Minnesota Statutes 1986, sections 
I 16C.832, subdivision I, and by adding subdivisions; I 16C.834, subdi
vision I; and 116C.842, subdivision 3; proposing coding for new law in 
Minnesota Statutes, chapter I I 6C. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 116C.832, subdivision I, 
is amended to read: 

Subdivision I. [TERMS DEFINED IN COMPACT. J The terms defined 
in article II of the Midwest Interstate Low-Level Radioactive Waste Com
pact have the meanings given them for the purposes of sections J I 6C. 833 
to I 16C.843 and sections 6 to 9. 

Sec. 2. Minnesota Statutes 1986, section I 16C.832, is amended by add
ing a subdivision to read: 

Subd. 7. [SITE.) "Site" means a site for construction and operation of 
a low-level radioactive waste facility. 

Sec. 3. Minnesota Statutes 1986, section I 16C.832, is amended by add
ing a subdivision to read: 

Subd. 8. [SITING BOARD.) "Siting board" means the /ow-level radio
active waste facility siting board established under section 7, subdivision 
]. 

Sec. 4. Minnesota Statutes 1986, sectfon I 16C.834, subdivision I, is 
amended to read: · 

Subdivision I. [COSTS.) All costs incurred by the state to carry out its 
responsibilities under the compact and under sections I 16C.833 to I 16C.843 
shall be paid by generators of low-level radioactive waste in this state 
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through fees assessed by the pollution control agency. The agency shall 
assess the fees in the manner provided in section 16A.128. Fees may be 
reasonably assessed on the basis of volume or degree of hazard of the waste 
produced by a generator. Costs for which fees may be assessed include, 
but are not limited to: 

(a) the state contribution required to join the compact; 

(b) the expenses of the Commission member and costs incurred to support 
the work of the interstate commission; 

(c) regulatory costs, including but not limited to costs of adopting and 
enforcing regulations if the state enters into a limited agreement with the 
United States Nuclear Regulatory Commission to assume state regulation 
of transportation and packaging, or disposal, of low-level radioactive wastes; 
aRtl 

(d) siting costs of a low-level radioactive waste facility under section 
I /6C.842 and sections 6 to 9 to the extent that the costs are reasonably 
attributable to waste generated in this state; and 

( e) any liability the state may incur as a party state to the compact. 

Sec. 5. Minnesota Statutes 1986, section 116C.842, subdivision 3, is 
amended to read: 

Subd. 3. [DEVELOPMENT OF A SITING PROCESS.] In the event that 
Minnesota is designoled. ~ die inleFSlale eemmissieR to be a host state for 
a regional low-level radioactive waste.faciliiy, the ageeey low-level waste 
facility siting board established under section 7, subdivision I, shall de
velop a siting process and report to the governor, the advisory committee, 
and the legislature willt. The siting board shall prepare recommendations 
for legislation including siting criteria, procedures for public participation, 
licensing, regulation, and bonding requirements. The Stffftg ~Feeess whteh 
is ree011nReeEieEi recommendations shall include bonding requirements suf
ficient to cover any costs of monitoring the facility and providing for its 
safety and security in the event that the licensee discontinues operation, 
management, or supervision of the facility for so long as the materials 
stored or treated at the facility pose a threat to the public health. 

Sec. 6. [I 16C.845] [SITING DETERMINATION.] 

If the governor determines that a low-level radioactive waste facility 
should be sited in the state, the governor shall issue an executive order 
and notify the chair of the environmental quality board, the director. and 
the chair of the advisory committee. The governor must determine whether 
a low-level radioactive waste facility should be sited in the state by ten 
days after: 

( J) Minnesota is designated as a host state by the interstate commission 
under the compact; 

(2) Minnesota volunteers as a host state for a regional facility under 
the compact; or 

(3) Minnesota withdraws from the compact. 

Sec. 7. [116C.846] [SITING BOARD.] 

Subdivision I. [ESTABLISHMENT.] The low-level radioactive waste 
facility siting board is established to select a facility site when the governor 
issues an executive order that a facility should be sited. 
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Subd. 2. [MEMBERSHIP.] (a) The siting board has 11 members con
sisting of the commissioner of natural resources, commissioner of trans
portation, chair of the environmental quality board, and eight citizen 
members representing each of the eight congressional districts. 

(b) The governor must appoint the eight citizen members of the siting 
board by 30 days after the executive order for siting a facility is issued. 

( c) The chair of the environmental quality board shall be the chair of 
the siting board. 

Subd. 3. [STAFFING AND ADMINISTRATION.] The environmental 
quality board shall provide staffing and administrative assistance for the 
siting board. 

Subd. 4. [COMPENSATION.] The citizen members of the siting board 
shall be compensated as provided i_n section 15.0575. 

Subd. 5. [TERMINATION.] The siting board is terminated when the 
siting process is finished. 

Sec. 8. [I 16C.847] [SITING CRITERIA.] 

Subdivision 1. [HEALTH, SAFETY, AND ENVIRONMENTAL CON
SIDERATIONS.] The siting board must maintain health, safety, and en
vironmental considerations above all other siting criteria. 

Subd. 2. [VOLUNTEER SITE PREFERRED.] The siting board shall 
attempt to select a site from an area proposed in the volunteer siting 
process. 

Subd. 3. [SITING BOARD TO SEEK AGREEMENTS AND RESO
LUTIONS OF INTEREST] The chair shall actively solicit, encourage, and 
assist counties, together with developers, landowners, the local business 
community, and other interested parties, in developing resolutions of in
terest to enter an agreement to illvestigate the feasibility of siting a low
level radioactive waste facility. 

Subd. 4. [COUNTY RESOLUTION OF INTEREST.] A county may begin 
to negotiate an agreement to evaluate siting a low-level radioactive facility 
after the county board files with the siting board a resolution of interest 
adopted by the county board that expresses the county board's interest in 
negotiations and its willingness to accept the preliminary evaluation of 
one or more study areas in the county for consideration -as a location of 
a facility. 

Subd. 5. [ECONOMIC DEVELOPMENT IMPACT.] The commissioner 
of energy and economic development must analyze the effects on businesses 
and the local economy and anticipated effects on local communities by a 
low-level radioactive waste facility. 

Sec. 9. [I 16C.848] [NONVOLUNTEER SITING PROCESS.] 

If a site is not selected from the volunteer siting process, the site selection 
shall proceed from the process developed under section 116C.842. 

Sec. IO. [APPROPRIATIONS.] 

$ ___ is appropriated from the general fund from the fees assessed 
to low-level radioactive waste generators under section l l 6C.834 to the 
environmental quality board to pay for costs of the siting board for expenses 
incurred under section 116C.842 and sections 8 and 9, to be available 
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until June 30, /989. 

Sec. 11. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1184: A i>ill for an act relating to state lands; authorizing the 
conveyance of certain lands in Pine county to the Amherst H. Wilder 
Foundation; amending Laws 1981, chapter 354, section 1, subdivisions 1 
and 5; repealing Laws 1981, chapter 354, section I, subdivisions 2 and 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Laws 1981 , chapter 354, section I, subdivision 1, is amended 
to read: 

Subdivision I. [AUTHORIZATION.] Notwithstanding the provisions of 
Minnesota Statutes, Section 92.45, upon recommendation of the commis
sioner of administration, the commissioner of natural resources, and the 
commissioner of corrections, the gov~rnor may transfer and convey, in the 
name of the state of Minnesota, to the Amherst H. Wilder Foundation, for 
purposes of operating a ytMtth eonsene:tiee CftfftP residential human service 
facility serving delinquent, needy, maladjusted, or emotionally disturbed 
individuals only, the real estate now being leased from the state and operated 
as a youth conservation camp by the Amherst H. Wilder Foundation ftH<i 
sitt1etetl tit -Hie consisting of approximately 81 acres including all improve
ments located in sections 27 and 28, Wilma township, county of Pine in 
the St. Croix state forest. The consideration to be paid for the property 
shall be $200,000. 

Sec. 2. Laws 1981, chapter 354, section 1, subdivision 5, is amended 
to read: 

Subd. 5. [STATE OPTION TO PURCHASE.] If the property conveyed 
to the Amherst H. Wilder Foundation pursuant to this section is not used 
for the purpose of operating a ~ eonseFYotioR .e&tH-p residential human 
service facility serving delinquent, needy, maladjusted, or emotionally 
disturbed individuals, the foundation shall offer to the eo111Htissioner of 
ftftlllF&l resourees state an option to acquire the property at Ille appraised 
-vakte as eet1iHed pursuant ffi su~di-.1isien ~ for $200,000 or the value as 
appraised in the manner provided in Minnesota Statutes, Section 94.10, 
Subdivision I, at the time the option is offered, whichever value is less. 
The state must exercise the option to purchase within 18 months from the 
date upon which it receives written notice of the option. 

Sec. 3. [MILLE LACS COUNTY LAND SALE.] 

Notwithstanding the provisions of Minnesota Statutes, section 92 .45 or 
282.0/8, Mille Lacs county may sell the west one-half of the west one
half of the southwest one-fourth of section 21, township 37 north, range 
26 west. The county and the state shall provide a proper conveyance of 
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the property. The sale shall be conducted in accordance with the provisions 
of Minnesota Statutes, sections 282.01 to 282.132. 

Sec. 4. [REPEALER.] 

Laws 1981, chapter 354, section 1, subdivisions 2, 3, and 4, are repealed." 

Amend the title as follows: 

Page I, line 6, delete "and 3" and insert ", 3 and 4" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S. E No. 1160: A bill for an act relating to state lands; providing for 
exchange of tax-forfeited peat lands in Aitkin county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [EXCHANGE OF TAX-FORFEITED PEAT LANDS; AIT
KIN COUNTY.] 

Notwithstanding Minnesota Statutes, sections 92 .461 and 94 .347, Aitkin 
county may exchange certain tax-forfeited land containing peat and de
scribed in paragraph (a), for certain privately owned lands containing 
peat and described in paragraph (b), in accordance with this section. 

The lands described in this section must be conveyed in a form approved 
by the attorney general. 

(a) The tax-forfeited lands, consisting of approximately 120 acres, to be 
exchanged are described as follows: 

( 1) the Southeast Quarter of the Northwest Quarter of Section 33, Town
ship 46, Range 23; 

/2) the Southwest Quarter of the Southwest Quarter of Section 33, Town
ship 46, Range 23; and 

( 3) the Northwest Quarter of the Northeast Quarter of Section 33, Town
ship 46, Range 23. 

(b) The privately owned lands, consisting of approximately 163 acres, 
are described as follows: 

(I) the Northeast Quarter of the Northwest Quarter of Section 14, Town
ship 48, Range 24; 

(2) the East 80 Rods of Government Lot 3 of Section 22, Township 48, 
Range 24; 

( 3) the West 112 of th.e Northwest Quarter of the Southeast Quarter of 
Section 22, Township 48, Range 24; 

(4) the Southeast Quarter of the Southwest Quarter lying South of the 
Soo Line Railroad right-of-way of Section 15, Township 48, Range 24; 

(5) the Southwest Quarter of the Southeast Quarter lying South of the 
Soo Line Railroad right-of-way of Section 15, Township 48, Range 24; 
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and 
(6) the Northeast Quarter of the Northeast Quarter of Section I 5, Town-

ship 46, Range 23. 

The lands to be exchanged contain approximately equal volumes of peat. 

Sec. 2. [EFFECTIVE DATE.] 

This act is effective the day after final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education. to which was referred 

S. F. No. 1012: A bill for an act relating to education; providing for due 
process termination or nonrenewal for licensed athletic coaches through a 
grievance procedure; amending Minnesota Statutes 1986, section 125.121, 
by adding a subdivision; repealing Minnesota Statutes 1986, section 125.121, 
subdivisions I and 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S. F. No. 911: A bill for an act relating to education; requiring school 
districts to teach Braille to blind pupils; proposing coding for new law in 
Minnesota Statutes, chapter 126. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 11, delete everything after the period 

Page I, delete line 12 

Amend the title as follows: 

Page I, line 3, delete "teach" and insert "make available instruction in" 

Page 1, line 3, after "Braille" insert "reading and writing" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S. F. No. 270: A bill for an act relating to education; requiring that income 
from some of the permanent university fund be used for scholarships; 
amending Minnesota Statutes 1986, section 137.022, subdivision 3, and 
by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 137 .022, is amended by 
adding a subdivision to read: 

Subd. 2a. [COORDINATE CAMPUS SCHOLARSHIPS.] The income 
from a portion of the permanent university fund must be distributed by 
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the regents for use at the Duluth, Morris, Waseca, and Crookston campuses 
of the University of Minnesota. The portion to be distributed to each 
campus shall equal the ratio of the number of Juli-time equivalent students 
at that campus, during the year preceding the year the distribution is made, 
to the number of full-time equivalent students at all campuses of the Uni
versity of Minnesota, during the year preceding the year the distribution 
is made. Students in summer _school, continuing education, or extension 
programs shall not be included. 

The entire share for each campus may be used either to help endow 
professional chairs in academic discipline or for scholarships. One-half of 
the entire share for each. campus may be used only to the extent that the 
administrators at each campus obtain money from nonstate sources in an 
equal amount. Money that is used to endow chairs at each campus may 
not provide more than half the sum of the endowments for all chairs en
dowed, with nonstate sources providing the remainder, but may provide 
more than half the endowment of an individual chair. Money that is used 
for scholarships at each campus may not provide more than half the sum 
ofal/ scholarships, with nongovernmental sources providing the remainder, 
but may provide more than half of an individual scholarship. The regents 
shall determine minimum qualifications for recipients of scholarships un
der this subdivision. The administrators at each campus shall select in
dividual recipients. The administrators at each campus shall obtain the 
additional money needed for endowed chairs and for nongovernmental 
scholarships. Any portion of the annual appropriation that is not used to 
endow chairs or for scholarships does not lapse and is available in sub
sequent years. 

Sec. 2. Minnesota Statutes 1986, section 137.022, subdivision 3, is 
amended to read: 

Subd. 3. [ENDOWED CHAIRS.] The remaining income from the per
manent university fund must be used to help endow professorial chairs in 
academic disciplines. This income must not provide more than half the sum 
of the .endowments for all chairs endowed, with nonstate sources providing 
the remainder. The income may provide more than half the endowment of 
an individual chair. Any portion of the annual appropriation that is not 
used for this ·purpose lapses and must be added to the principal of the 
permanent university fund." 

Amend the title as follows: 

Page I, line 2, delete "some" and insert "a portion" 

Page I, line 3, after "for" insert "endowed chairs and" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.E No. 1193: A bill for an act relating to utilities; imposing minimum 
requirements for coin-operated telephones; providing that free or reduced 
telephone rates for employees of telephone companies not be paid for by 
ratepayers; providing for public utilities commission to reopen telephone 
rate case; requiring application for rehearing before judicial review; amend
ing Minnesota Statutes 1986, sections 237.01, subdivision 2, and by adding 
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a subdivision; and 237. 14; proposing coding for new law in Minnesota 
Statutes, chapter 237. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 237.01, subdivision 2, is 
amended to read: 

Subd. 2. [TELEPHONE COMPANY.] "Telephone company," means and 
applies to any person, firm, association or any corporation, private or 
municipal, owning or operating any telephone line or telephone exchange 
for hire, wholly or partly within this state, or furnishing any telephone 
service to the public. 

A "telephone company" does not include a radio common carrier as 
defined in subdivision 4. A telephone company which also conforms with 
the definition of a radio common carrier is subject to regulation as a 
telephone company. However, none of chapter 237 applies to telephone 
company activities which conform to the definition of a radio common 
carrier. 

A telephone company does not include a coin telephone business as 
defined in section 2. 

Sec. 2. Minnesota Statutes 1986, section 237.01, is amended by adding 
a subdivision to read: 

Subd. 6. [COIN TELEPHONE BUSINESS.] "Coin telephone business" 
means a person.firm, association, or corporation that furnishes telephone 
service to the public solely by means of a customer-owned, coin-operated 
telephone set connected to the lines or transmissionfacilities of a telephone 
company, or other customer-owned telephone set provided to the public 
that requires payment for each local call made that is connected to the 
lines or transmission facilities of a telephone company. 

Sec. 3. [237.245] [CHANGE, AMENDMENT, RESCISSION OF OR
DERS.] 

The commission may at any time, on its own motion or upon motion of 
an interested party, and Upon notice to the telephone company and after 
opportunity to be heard, rescind, alter or amend any order fixing rates, 
tolls, charges or schedules, or any other order made by the commission, 
and may reopen any case following the issuance of an order therein, for 
the taking of further evidence or for any other reason. Any order rescinding, 
altering, amending or reopening a prior order shall have the same effect 
as an original order. 

Sec. 4. [237.246] [REHEARINGS BEFORE COMMISSION; CONDI
TION PRECEDENT TO JUDICIAL REVIEW.]. 

Subdivision I. Within 20 days after the service by the commission of 
· any decision constituting an order or determination, any party to the 
proceeding and any other person, aggrieved by the decision and directly 
affected thereby, may apply to the commission for a rehearing in respect 
to any matters determined in the decision. The commission may grant and 
hold a rehearing on the matters, or upon any of them as it may specify in 
the order granting the rehearing, if in its judgment sufficient reason therefor 
exists. 
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Subd. 2. The application for a rehearing shall set forth specifically the 
grounds on which the applicant contends the decision is unlawful or un
reasonable. No cause of action arising out of any decision constituting an 
order or determination of the commission or any proceeding for the judicial 
review thereof shall accrue in any cOurt to any person or corporation 
unless the plaintiff or petitioner in the action or proceeding, within 20 
days after the service of the decision, shall have made application to the 
commission for a rehearing in the proceeding in which the decision was 
made. No person or corporation shall in any court urge or rely on any 
ground not so set forth in the application for rehearing. 

Subd. 3. Applications for rehearing shall be governed by general rules 
which the commission ma'y establish. In case a rehearing is granted, the 
proceedings shall conform as nearly as may be to the proceedings in an 
original hearing, except as the commission may otherwise direct. If in the 
commission's judgment, after the rehearing, it shall appear that the original 
decision, order; or determination is in any respect unlawful or unreason
able, the commission may reverse, change, modify, or suspend the original 
action accordingly. Any decision, order, or determination made after the 
rehearing reversing, changing, modifying; or suspending the original de
termination shall have the same force and effect as an original decision, 
order. or determination. Only one rehearing shall be granted by the com
mission; but this shall not be construed to prevent any party from filing 
a new application or complaint. No order of the commission shall become 
effective while an application for a rehearing or a rehearing is pending 
and until ten days after the application for a rehearing is either denied, 
expressly or by implication, or the commission has announced its final 
determination on rehearing. 

Subd. 4. Any application for a rehearing not granted within 20 days 
from the date of filing thereof, shall be deemed denied. 

Subd. 5. It is hereby declared that the legislative powers of the state, 
insofar as they are involved in the issuance of orders and decisions by the 
commission, have not been completely exercised until the commission has 
acted upon an application for rehearing, as provided for by this section 
and by the rules of the commission, or until the application for rehearing 
has been denied by implication, as above provided for. 

Sec. 5. [237.48] [COIN TELEPHONE BUSINESS; REQUIREMENTS.] 

Subdivision I. [SCOPE.] Except as provided in this section, chapter 237 
does not apply to a coin telephone business or to the provision of coin
operated telephones by a telephone company. 

Subd. 2. [SERVICES PROVIDED.] A coin telephone business and a 
telephone company for coin-operated telephones it provides shall offer 
telephone service that: 

(I) provides access for local telephone calls of unlimited duration; 

(2) permits long-distance telephone calls through any interexchange 
carrier; and 

( 3) without charge and without requiring the use of a coin, permits 
telephone calls: 

(i) to an operator; and 

· (Ii) to 9 II. emergency telephone service; or 
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(iii) in an area that does not have 911 emergency telephone service, to 
emergency telephone service. 

Subd. 3. [HEIGHT LIMITATION.] Coin-operated telephones and tele
phone sets of a coin telephone business must be compatible with hearing 
aids and installed at a height above the ground not exceeding 54 inches 
to the highest working component. 

Subd. 4. [MAXIMUM CHARGE.] The commission may by order es
tablish a maximum per-call rate for telephone service provided by coin 
telephone businesses and for coin-operated telephones. 

Subd. 5. [REQUIRED INFORMATION DISPLAYED.] On or near the 
coin-operated telephone and telephones operated by coin telephone busi
nesses must be a statement conveying the following information: 

( 1) the owner of the telephone; 

(2) the procedure for reporting service difficulties; 

( 3) the method of obtaining customer refunds; and 

. (4) a statement comparing the owner's charges for long-distance calls 
to those of the largest interstate long-distance telephone company doing 
business in Minnesota. The statement must either declare that the owner's 
charges are the same or less. than those of the largest interstate long
distance telephone company, or must state the percentage by which the 
owner's charges exceed that company's charges. 

Subd. 6. [INTEREXCHANGE CARRIER ACCESS.] A coin-operated 
telephone and telephones operated by a coin telephone business must pro
vide access to all interexchange carriers that are available locally. 

Subd. 7. [LOCAL TELEPHONE COMPANIES.] The commission may 
require a telephone company to provide coin-operated telephones in certain 
locations within the areas served by the telephone company, and provide 
for a maximum per-call rate for those coin-operated telephones. 

Subd. 8. [PENALTY.] A coin telephone business or telephone company 
that violates subdivisions 1 to 5 is guilty of a petty misdemeanor." 

Delete the title and insert: 

''A bill for an act relating to utilities; imposing minimum requirements 
for coin-operated telephones; providing for public utilities commission to 
reopen telephone rate case; requiring application for rehearing before ju
dicial review; amending Minnesota Statutes 1986, section 237.01, sub
division 2, and by adding a subdivision; proposing coding for new Jaw in 
Minnesota Statutes, chapter 237 ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 691: A bill for an act relating to financial institutions; regulating 
incorporations and operations of banks; requiring approval of certain in
sider agreements; regulating acquisitions by bank holding companies; au
thorizing the commissioner to borrow money to satisfy obligations of cer
tain closed institutions; regulating claims against liquidated institutions; 
providing for the organization of credit unions; regulating interest and 
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dividends paid on deposits; regulating industrial loan and thrifts; providing 
for the submission of certain reports; requiring the periodic examination 
of collection agencies; regulating consumer deficiency judgments; modi
fying the examination requirement for safe deposit companies and insurance 
premium finance companies; i-egu]ating motor vehicle installment sales; 
regulating bank applications; amending Minnesota Statutes 1986, sections 
46.041;46.042; 46.07, subdivision 2; 46.131, subdivision 9; 47.10, by 
adding a subdivision; 47 .205, subdivision 2; 48.055, subdivision 5; 48.15, 
subdivision 2; 48.51; 48.92, subdivision 10; 48.97, subdivision 2; 48.98, 
subdivision I; 48.99, subdivisions I and 2; 49.04, subdivision I; 49.05, 
by adding a subdivision; 49.24, subdivision 5; 52.01; 52.02, subdivision 
3; 52.09, subdivision 2; 52,18; 53.04, subdivision 5; 53.09, subdivision 
2; 55.095; 55.15; 59A.06, subdivision 3; 168.66, subdivisions 5 and 9; 
168.705; 168.71; 168.72, subdivision I; 168.73; 168.74; 332.29, subdi
vision I; 325G.22, subdivision I; repealing Minnesota Statutes 1986, sec
tions 48.60 and 55. 13. 

· Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

SUPERVISORY CLARIFICATION ACT 

Section I. Minnesota Statutes 1986; section 46.042, is amended to read: 

46.042 [NOTICE AND HEARING, WHEN NOT GIVEN.] 

. the commissioner of commerce may dispense with the notice and hear
ing provided for by section 46.041 if application is. made for the incor
poration of a new bank to take over the assets of one or more existing banks 
or if the application contemplates the reorganization of a national bani< 
into a state bank in the same locality, or where the application is made 
for the incorporation of a new bank in the same locality coincidental with 
the closing of an existing bank by the commissioner or federal authorities. 
This section does not increase the number of banks in the community 
affected. 

Sec. 2. Minnesota· Statutes 1986, section 46.07, subdivision 2, is amended 
to read: 

46.07 [RECORDS,] 

Subd. 2. [CONFIDENTIAL RECORDS.] The commissioner shall di
vulge facts and information obtained in the course of examining financial 
institutions under the commissioner's supervision only when and to the 
extent required or permitted by law to report upon or take special action 
regarding the affairs of an institution, or ordered by a court oflaw to testify 
or produce evidence in a civil or criminal proceeding, except that the 
commissioner may furnish information as to matters of mutual interest to 
an official or examiner of the federal reserve system, the federal deposit 
insurance corporation, the federal savings and loan insurance corporation, 
the national credit union administration, comptroller of the currency, a 
legally constituted state creditunion share insurance corporation approved 
under section 52.24, the issuer of a commitment for insurance or guarantee 
of the certificates of an industrial loan and thrift company approved under 
section 53.10, or state and federal law enforcement agencies. The com
missioner shall not be required to disclose the name of a debtor of a financial 
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institution under the commissioner's supervision, or an}'thing relative to 
the private accounts, ownership, or transactions of an institution, or any 
fact obtained in the course of an examination thereof, except as herein 
provided. For purposes of this subdivision, a subpoena is not an order of 
a court of law. These records are classified confidential or protected non
public for purposes of the Minnesota government data practices act and 
their destruction, as prescribed in section 46.21, is exempt from the pro
visions of chapter 138 and Laws 1971, chapter 529, so far as their deposit 
with the state archives. 

Sec. 3. Minnesota Statutes 1986, section 46.131, subdivision 9, is amended 
to read: 

Subd. 9. These assessments or fees shall be paid by the institution ex
amined within 20 days after a statement of the amount has been submitted 
to the institution examined by the commissioner of commerce and, if not 
so paid, shall bear interest at the diseoant rate eherged member MIHES fef 
beFPowisg ff9fft MW Federal Reserve 8itftk of interest provided for by section 
549.09. The penalty shall be payable to the commissioner on request. 

Sec. 4. [46.34] [CERTAIN SECURITIES DEPOSITED WITH THE STATE 
TREASURER.] 

All securities required or permitted by law to be assigned to and de
posited with the commissioner of commerce for any purpose must, after 
the effective date of this section, be assigned to and deposited with the 
state treasurer, who shall give a receipt therefor. This receipt must be filed 
with the commissioner, in lieu of the 'Securities, and in this case neither 
the commissioner nor the commissioner's bonding agents are responsible 
for the safekeeping of these securities. The state treasurer shall perform 
all the duties with regard to the safekeeping of these securities which the 
commissioner is now required to perform. The state treasurer is subject to 
the same obligations and under the same liability, with reference to the 
safekeeping of these securities, as the commissioner. The state treasurer 
shall accept, release, surrender, and permit substitutions of securities as
signed to and deposited with the state treasurer under the provisions of 
Laws /923, chapter /55, upon order of the commissioner. 

Sec. 5. Minnesota Statutes 1986, section 47.10, subdivision 3, is amended 
to read: 

Subd. 3. [LEASEHOLD PLACE OF BUSINESS; APPROVAL OF CER
TAIN LEASE AGREEMENTS.) No bank, trust company, savings bank, or 
building and loan association may acquire property and improvements of 
any nature for its place of business by lease agreement if the lessor has an 
existing direct or indirect interest in the management or ownership of the 
bank, trust company, savings bank, or building and loan association tlfliess 
epp•a•;ed without prior written approval by the commissioner. This in
cludes subsequent a.mendments and associated peFsanel pFapeF!y leefi98 
leasehold improvements. 

Sec. 6. Minnesota Statutes 1986, section 47.10, is amended by adding 
· a subdivision to read: 

Subd. 4. [APPROVAL OF CERTAIN INSIDER AGREEMENTS.] No 
bank, trust company, savings bank, or savings association may purchase 
or sell real property, personal property, improvements or equipment of a 
value of $25,000 or more if the purchaser or seller other than the bank, 
trust company, savings bank. or savings association has.an-existing direct 
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or indirect interest in the institution without prior written approval by the 
commissioner. 

Sec. 7. Minnesota Statutes 1986, section 47.204, subdivision I, is amended 
to read: 

Subdivision I. [NO USURY LIMITS.] Notwithstanding any law to the 
contrary, no limitation on the rate or amount of interest, discount points, 
finance charges or other charges shall apply to a loan, mortgage, credit 
sale or advance which would have been exempt from the laws of this state 
pursuant to Public Law Number 96-221, title V, part A, section 501, as 
amended as of June 2, 1981, but for section 47.203 and which is made in 
this state after June 2, 1981 IIR<i eef8fe ~ -1-; .j..9g+_ 

Sec. 8. Minnesota Statutes 1986, section 47.205, subdivision 2, is amended 
to read: 

Subd. 2. [ASSIGNMENT OR SALE OF MORTGAGE LOANS.] If the 
servicing of mortgage loans financing one-to-four family owner occupied 
residences located in this state is sold or assigned to another person: 

(I) the selling lender shall notify the mortgagor of the sale no less more 
than ten days after the actual date of transfer. The notification must include 
the name, address, and telephone number of the person who will assume 
responsibility for servicing and accept payments for the mortgage loan and 
the notification must also include a detailed written financial breakdown, 
including but not limited to, interest rate, monthly payment amount, and 
current escrow balance; 

(2) the purchasing lender shall issue corrected coupon or payment books, 
if used, and shall provide notification to the mortgagor within 20 days after 
the first payment to the purchasing lender is due, of the name, address, and 
telephone number of the person from whom the mortgagor can receive 
information regarding the servicing of the loan, and shall inform the mort
gagor of any changes made regarding the mortgage escrow accounts or 
servicing requirements including, but not limited to, interest rate, monthly 
payment amount, and current escrow balance; and 

(3) the purchasing lender shal_l respond within 15 business days to a 
written request for information from a mortgagor. A written response must 
include the telephone number of the company representative who can assist 
the mortgagor. 

Sec. 9. Minnesota Statutes I 986, section 47 .205, subdivision 4, is amended 
to read: 

Subd. 4. [PENALTIES.] If a lender fails to comply with the requirements 
of subdivisions 2 and 3, the lender is liable to the mortgagor for~ l"'f 
eeetu=,enee, tft e8Sition 1e actual damages caused by the violation. In ad
dition, the lender is liable to the mortgager for $500 per occurrence if the 
violation of subdivision 2 or 3 was due to the lender's failure to exercise 
reasonable care. 

Sec. IO. Minnesota Statutes 1986, section 47.69, subdivision 3, is amended 
to read: 

Subd. 3. Every financial institution using an electronic financial terminal 
shall maintain reasonable procedures to minimize losses from unauthorized 
withdrawals from its customers' accounts by use of an electronic financial 
terminal. After a customer makes.a bona fide deposit or payment at an 
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electronic financial terminal and has received a receipt, any loss due to 
theft or other reason shall not be borne by the customer; provided, loss 
due to the nonpayment or dishonor of a check, or other order for payment, 
deposited at an electronic financial terminal shall be governed by the ap
plicable provisions of chapter 336. A financial institution shall be liable 
for all unauthorized withdrawals unless the unauthorized withdrawal was 
fat ( 1) due to the negligent conduct or the intentional misconduct of the 
operator of an electronic financial terminal or that operator's agent in which 
case the operator of an electronic financial terminal or the agent shall be 
liable, or fl>:) /2) due to the loss or theft of the customer machine readable 
card in which case the customer shall be liable, subject to a maximum 
liability of $50, for those unauthorized withdrawals made prior to the time 
the financial institution is notified of the loss or theft. The limitation on 
liability contained in clause (2) is effective only if the issuer is notified of 
unauthorized charges contained in a bill within 60 days of receipt of the 
bill by the person in whose name the card is issued. For purposes of this 
subdivision, "unauthorized withdrawal" means a withdrawal by a person 
other than the customer who does not have actual, implied, or apparent 
authority for such withdrawal, and from which withdrawal the customer or 
a member of the customer's family or household receives no benefit. 

Sec. 11. [47.76] [TRANSFER OF ACCOUNTS PROHIBITED; NOTICE 
ON CLOSING.] 

(a) No financial institution shall transfer a deposit account to another 
deposit account bearing different identification information or which is 
subject to different terms without first obtaining the written consent of at 
least one of the deposit account holders. 

(b) No financial institution shall close a deposit account without first 
sending at least one of the deposit account holders by certified mail a 
notice of intent to close the deposit account. The notice must be· sent to 
the deposit account holder's last known address on file with the financial 
institution at least 60 days before the financial institution closes the deposit 
account. 

(c) As used in this section, the following terms have the meanings given 
them. "Deposit account" means a contract of deposit of funds between a 
depositor and a financial institution; and includes a checking account, 
savings account, ce'rtificate of deposit share account, and other like ar
rangement. "Financial institution" means any organization authorized to 
do business under state or federal laws relating to financial institutions, 
including. without limitation, banks and trust companies, savings banks, 
savings and loan associations, industrial loan and thrift companies, and 
credit unions. 

Sec. 12. Minnesota Statutes 1986, section 48.055, subdivision 5, is 
amended to read: 

Subd. 5. Ariy preferred stock issued by a state bank shall be part of its 
capital stock structure, and the terms "capital stock" or "capital" in any 
laws of this state pertaining to state banks shall be deemed to also include 
and apply to preferred stock, e,oeept ti>&! &Illy Sleek~~ e, 11&¥ittg 
sueeeeded ffi ~ fi.glHs Sft&I.I. ~ a dineter Ufl6ef Hie f:1F0YisieRs 0f 
~~-

Sec. 13. Minnesota Statutes 1986, section 48. 15, subdivision 2, is amended 
to read: 
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Subd. 2. The ElepeftmeHt ef ee111meFee may-;- BY RtejoFit) ¥me ef W., 
RlefHl3eFs, whteh-sh&H: tBel-t:tee tfle affiFRle~i\•e ¥me e.f the commissioner of 
commerce, may authorize banks organized under the Jaws of this state to 
engage in any banking activity in which banks subject to the jurisdiction 
of the federal government may hereafter be authorized to engage by federal 
legislation, ruling, or regulation. The commission may not authorize state 
banks as defined by section 48.01, to engage in any banking activity 
prohibited by the Jaws of this state. 

Sec. 14._ Minnesota Statutes 1986, se_ction 48.21, is amended to read: 

48.21 [REAL ESTATE; RESTRICTIONS ON HOLDING.] 

Subdivision I. A bank may purchase, carry as an asset, and convey real 
estate only: 

(I) As provided for in section 4 7. JO; 

(2) If acquired through foreclosure of a mortgage given to it in good 
faith as security for loans made by or mo"ney due to it; 

(3) If conveyed to it in satisfaction of debts previously contracted in good 
faith in the course of its dealings; 

(4) If acquired by sale on execution or.judgment of a court in its favor; 
or 

(5) If reasonably necessary to mitigate or avoid Joss on a Joan or in
vestment theretofore made. 

Real estate acquired under clauses (2) to (5) shall be carried as an asset 
only in accordance with rules the commissioner prescribes. 

Subd. 2. Real estate owned by a bank as a result of actions authorized 
in clauses (2) to (5) of subdivision I and subsequently sold to any buyer 
on a contract for deed may not be considered creating a liability to a bank 
for purposes of section 48.24. 

Subd. 3. Notwithstanding any rules of the commissioner to the contrary, 
if real estate owned by a bank pursuant to clauses (2) to (5) of subdivision 
I is not sold or otherwise disposed of within the maximum period estab
lished by rule by the commissioner, the bank may write off any remaining 
balance at a rate not less than one-fifth of that balance each subsequent 
calendar year. 

Sec. 15. Minnesota Statutes 1986, section 48.24, subdivision 7, is amended 
to read: 

Subd. 7. Obligations of any person, co-partnership, association or cor
poration in the form of notes or drafts secured by shipping documents or 
instruments transferring or securing title covering feeder livestock which 
is free from all other encumbrances, when the market value of the.Jivestock 
securing the obligation at the time of the making of the loan is not less 
than 115 percentum of the face amount of the notes covered by such doc
uments, shall be subject under this subdivision to a limitation of 20 percent 
of capital and surplus in addition to 20 percent of capital and surplus as 
included in provisions of subdivision I. Feeder livestock loans as referred 
to in this subdivision is defined to include only obligations secured by liens 
or giving title to cattle, sheep. goats, 0f hogs or poultry-being fattened for 
market, but excluding dairy cattle, milk goats, poultry used for production 
of eggs, or barnyard or work animals. 
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Sec. 16. Minnesota Statutes 1986, section 48.51, is amended to read: 

48.51 [DEMAND DEPOSITS DEFINED.] 

For the purpose of this section and section 48.50, all deposits are payable 
on demand except: 

(I) Those deposits which are evidenced by a negotiable or nonnegotiable 
instrument which provides on its face that the amount of the deposit is 
payable: 

(a) on a certain date, specified in the instrument, not less than 14 days 
after the date of the deposit; or (b) at the expiration of a specified period 
not less than 14 days after the date of the instrument; or ( c) upon written 
notice to be given not less than 14 days before the date of repayment. 

(2) Those deposits which may not be withdrawn within 14 days of the 
making thereof. 

(3) Those deposits which may not be withdrawn within 14 days of the 
giving of notice of an intended withdrawal. · 

(4) Those deposits in which the above 14-day minimums are in conflict 
with instrttmeats sttthorized by the EleJJesitory institutioRs deregulatien 
eommiuee' s reg1:llaHens e.ttthorized by title II-, Depositor~• IRstitutiens f)e
regt:1lation afttl ~4oReter~• Control Aet ef -1-98{), PtteHe 1:,aw P.tUm9er ~ 
federal law or regulations. 

Sec. 17. Minnesota Statutes 1986, section 48.61, subdivision 3, is amended 
to read: 

Subd. 3. The bank or trust company may invest not to exceed ten percent 
of its capital and surplus in shares of stock in any banks or bank holding 
companies wherein the ownership of stock in the banks or bank holding 
companies is restricted to bank holding companies or banks authorized to 
do business in the state of Minnesota. 

Sec. 18. Minnesota Statutes 1986, section 48.61, subdivision 5, is amended 
to read: 

Subd. 5. In the absence of an express provision to the contrary, whenever 
any statute, rule, charter, trust indenture, authorizing resolution, or other 
instrument governing the investment of funds of a banking institution, as 
defined in section 48.01, subdivision 2, directs, requires, authorizes, or 
permits direct investment in certain Obligations ef the Yfti.tee ~ et= 
oeligalions, ½ke pay1Hen1 of ½ke p,ineipal of""" iftleFeSI OR whiell is...,.. 
eonditienally gttaFanteed ey #te -Yttttetl ~. investment in these obli
gations may be made either directly or in the form of securities of, or other 
interests in, an investment company fB registered under the Federal In
vestment Company Act of 1940, whose shares are registered under the 
Federal Securities Act of 1933-, ftfl6 ~ waese in•,•esllfteRIS 9fe lifflitee !0 
!l,ese oeligalions •"" FepHFehase ag,ee1Hen1s fitlly eollale••li•eEI l>y !1,ese 
eBligatiens, tt the FCfnlfehase agFeements are emerea tiff0 6ftly w4th these 
pFilftaFy ••porting de&lefs IR!lf Fej!eFI 10 ½Re FeEle,al Resef';e B&Rl< ef New 
¥efk """-w½lh ½ke -!00 fflfgesl Yttite<I Slates eoH1H1e,eial battl<s. 

Investment eempaay SftftfeS atttl=terii'::e8 pu.rsuant l6 tMs suBtiiYisien shall 
Shares of investment companies whose portfolios contain investments which 
are subject to limits ·under other state law or rule as direct investments 
may only be held in an amount not in .........i excess of 20 percent of the 
banks' capital stock and paid in surplus in each such investment company. 
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These obligations shall be carried at the lower of cost or market on the 
banks' books and adjusted to market on a quarterly basis. 

Sec. 19. Minnesota Statutes 1986, section 48.92, subdivision 10, is 
amended to read: · 

Subd. 10. [EQUITY CAPITAL.] "Equity capital" means the sum of 
common stock, preferred stock, aR<I paid in surplus, reserves for loss loans 
and undivided profits. 

Sec. 20. Minnesota Statutes 1986, section 48.97, subdivision 2, is amended 
~re~: . . 

Subd. 2. [INVESTMENT; REPORTING REQUIREMENTS.] Each fi
nancial institution located in this state owned by an interstate bank holding 
company shall fully and accurately disclose in an annual report to the 
commissioner of commerce for each calendar year the dollar value and 
volume of loans by zip code census tract beginning with the year ending 
December 31, 1987, approved in the previous year in nonreal estate com
mercial and farm lending categories established by the commissioner. Lend
ing categories must be delineated in sufficient detail to evaluate the lender's 
loan performance. Loan categories may include: demand or accrual notes, 
installment loans, equipment loans, inventory or accounts receivable loans, 
small business administration loans, and FmHA guaranteed loans. Housing 
loans must be disclosed statewide in the same manner and form as required 
by the Federal Home Mortgage Disclosure Act. The annual report must 
also disclose by zip code or census tract the dollar value and volume of 
deposits received during the previous year. The.annual report must also 
disclose information by the categories required in section 48. 991 dem
onstrating that developmental loans of a sufficient quantity are being made. 
The report must be accompanied by a copy of the most recent disclosures 
required under the Federal Community Reinvestment Act and the most 
recent Quarterly Statement of Income and Conditions. 

Sec. 21. Minnesota Statutes 1986, section 48.98, subdivision I, is amended 
to read: 

Subdivision I. [PUBLIC INFORMATION.] Notwithstanding the Min
nesota government data practices act, chapter I 3, and consistent With 
federal law, the commissioner shall make available to the public at reason
able cost copies of all applications, including supporting documents and 
any other information required to be submitted to the commissioner. 

Sec. 22. Minnesota Statutes 1986, section 48.99, subdivision I, is amended 
to read: 

Subdivision I. [APPLICATION CRITERIA FOR APPROVAL.] Pursuant 
to the present requirement of the United States Code, title 12, section 
1842(d) and notwithstanding any other provision of state law, a recipro
cating state bank holding company, or any subsidiary of the a bank holding 
company, may acquire a bank located in this state where the commissioner 
has determined that a merger, consolidation, or purchase of assets and 
assumption of liabilities is necessary and in the public interest to prevent 
the probable failure of a bank or is made for the incorporation of a new 
bank in the same locality coincidental with the closing of an existing bank 
by the commissioner or federal authorities and does not increase the num~ 
ber of banks in the community affected. The acquisition is subject to the 
prior written approval of the commissioner of an application submitted 
under this section and after the following considerations: 
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(I) the financial and managerial resources of the applicant; 

(2) the future prospects of the applicant and the state bank or its sub
sidiary whose assets, interest in, or shares it will acquire; 

(3) the financial history of the applicant; 

(4) whether the acquisition or holding may result in undue co.ncentration 
of resources or substantial lessening of competition in this state; 

(5) the convenience and needs of the public of this state; and 

(6) whether the acquisition or holding will strengthen the financial con
dition of the state bank. 

Sec. 23. Minnesota Statutes 1986, section 49.04, subdivision I, is amended 
to read: 

Subdivision I. [COMMISSIONER TAKING POSSESSION; GROUNDS 
FOR; RIGHTS OF THIRD PARTIES.] When it shall appear to the com
missioner that any financial institution has violated it6 charter, or any law 
of the state, or is conducting its business in an unsafe or unauthorized 
manner, or that its capital is impaired, or if it or any of its controlling 
officers shall refuse to submit its books, papers, and concerns to the in
spection of the comm.issioner, or any duly authorized assistant, or if any 
of its officers shall refuse to be examined upon oath touching its concerns, 
or if it. shall suspend payment of its obligations, or furnish reason for the 
commissioner concluding that it is in an unsound or unsafe condition to 
transact the business for which it was organized, or that it is unsafe and 
inexpedient for it to continue business, or if it shall neglect or refuse to 
observe a proper order of the commissioner, the commissioner may forth
with take possession of its property and business including forfeiture of its 
certificate of authorization and retain this possession until it shall resume 
business or its affairs be finally liquidated, as herein provided. On taking 
possession of the property and business of any such financial institution, 
the commissioner shall forthwith give notice of that fact to any and all 
financial institutions or other corporations, associations, partnerships, and 
individuals holding, or in possession of, any of its assets. No financial 
institution or other corporation, association, partnership, or individual knowing 
of such taking possession by the commissioner, or notified, as aforesaid, 
shall have a lien or charge for any payment, advance, or clearance thereafter 
made, or liability thereafter incurred against any of the assets of the fi. 
nancial institution of whose property and business the commissioner shall 
have taken possession, as aforesaid. The financial institution may, with the 
consent of the commissioner, resume business upon such conditions as may 
be approved by the commissioner. Upon taking possession of the property 
and business of the financial institution, the commissioner is authorized 
to collect moneys due to it and to do such other acts as are necessary to 
conserve its assets and business, and shall proceed to liquidate the affairs 
thereof, if in the commissioner's opinion it cannot safely resume business, 
as hereinafter provided. 

Sec. 24. Minnesota Statutes 1986, section 49.05, is amended by adding 
a subdivision to read: 

Subd. 7. [COMMISSIONER MAY BORROW MONEY.] With respect to 
a banking institution which is or may be closed on account of inability to 
meet the demands of its depositors or by action of the commissioner or of 
a court or by action of its directors, or. in the event of its insolvency or 
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suspension, the commissioner may borrow from the Federal Deposit In
surance Corporation and furnish any part or all of the assets of the in
stitution to the corporation as security for a loan from same. The order 
of a court of record of competent jurisdiction shall be first obtained ap
proving this loan. The commissioner or receiver or liquidator appointed 
by the commissioner upon the order of a court of record of competent 
jurisdiction may sell to the corporation any part or all of the assets of the 
institution. 

The provisions of this subdivision shall not be construed to limit the 
power of any banking institution, or the commissioner, to pledge or sell 
assets in accordance with any other law of this state. 

Sec. 25. Minnesota Statutes 1986, section 49.24, subdivision 5, is amended 
to read: 

Subd. 5. [REJECTION OF CLAIMS; ACTIONS; LIMITATIONS.] If the 
commissioner doubts the justice or validity of any claim, the commissioner 
may reject the same in whole or in part and serve notice of such rejection 
upon the claimant, either by mail or personally. An affidavit of the service 
of such notice made according to law shall be filed with the commissioner. 
An action upon a claim so rejected must be brought within 60 days after 
such service and the filing of proof thereof. The venue of such action shall 
be in the county in which such financial institution had its principal place 
of business prior to liquidation, and such action shall be brought jointly 
against the financial institution and the commissioner or receiver or liq
uidator appointed by the commissioner as statutory liquidator thereof. Any 
person having a claim against such financial· institution which is not pre
sented and filed within the time fixed in the notice to creditors may there
after present the same and the commissioner shall allow or reject the same 
in whole or in part and give notice of any rejection, as hereinbefore provided. 
Suit on any such claim not filed within the time fixed by the notice which 
is rejected must be brought within 30 days after the service and filing of 
proof of such rejection. Any claim not filed within the time fixed in the 
notice to creditors but later received and filed as by this section provided 
and duly allowed, shall participate and share in such dividends only as shall 
be paid from the proceeds of those assets remaining undistributed at the 
time of filing of such claim, and any claim not filed prior to the declaration 
of a final dividend shall be barred. No action shall be commenced against 
any such financial institution after possession of the business and property 
thereof has been taken by the commissioner on any claim until such claim 
has been filed with and rejected, in whole or in part, by the commissioner. 
As to any action pend~ng at the time the commissioner takes possession 
of the business and property of such financial institution which has been 
stayed by order of the court, a claim may be filed for the subject matter 
of said action. If the claim be allowed, the action shall terminate and be 
dismissed without costs and disbursements, but, if rejected in whole or in 
part, the stay order shall be vacated, and the action may continue. No 
interest shall be allowed or paid on any deposit or other claim from and 
after the closing of the financial institution and the taking over of the same 
by the commissioner for purposes of liquidation. 

Sec. 26. Minnesota Statutes I 986, section 5 I A.58, is amended to read: 

51A.58 [INTERSTATE BRANCHING.] 

An association may, by acquisition, merger, or consolidation, establish 
or operate branch offices in any reciprocating state, and a savings and loan 



1224 JOURNAL OF THE SENATE [31STDAY 

association chartered in ffte any reciprocating state may establish branch 
offices in this state. A savings and loan holding company with its head
quarters in this state may acquire by direct or indirect ownership or control 
the voting shares of a savings and loan association or savings bank located 
in any reciprocating state. For the purposes of this section, .. reciprocating 
state" is: (I) a state that authorizes the establishment of branch offices in 
that state by an association located in this state, or the acquisition of savings 
and loan associations and savings banks located in that state by a savings 
and loan holding company with its headquarters in this state, under con
ditions no more restrictive than those imposed by the laws of Minnesota 
as determined by the commissioner of commerce; and (2) limited to the 
states specifically enumerated as reciprocating states in section 48.92, 
subdivision 7. 

The commissioner of commerce shall adopt rules to provide that pro
cedural requirements equivalent to those contained in sections 48. 90 to 
48. 991 apply to reciprocal interstate branching and acquisitions by savings 
and loan associations. 

Sec. 27. Minnesota Statutes 1986, section 52.01, is amended to read: 

52.01 [ORGANIZATION.] 

Any seven residents of the state may apply to the commissioner of com
merce for permission to organize a credit union. 

A credit union is a cooperative society, incorporated for the two-fold 
purpose of promoting thrift among its members and creating a source of 
credit for them at legitimate rates of interest for provident purposes. 

A credit union is organized in the following manner: 

(I) The applicants execute, in duplicate, a certificate of organization by 
the terms of which they agree to be bound, which shall state: 

(a) the name and location of the proposed credit union; 

(b) the names and addresses of the subscribers to the certificate and the 
number of shares subscribed by each; 

(2) The applicants submit the following in the form prescribed by the 
commissioner of commerce: 

(a) a statement of the common bond of the proposed credit union; 

(b) the number of potential members; 

(c) the geographic dispersion of the potential members; 

(d) evidence of interest, including willingness of potential members to 
assume responsibility for leadership and service; 

(e) a two-year forecast of probable levels of assets, shares and deposits, 
and income and expense; 

(f) the availability of other credit union services to the potential members; 

(g) other information the commissioner requires; 

(3) They next prepare and adopt bylaws for the general governance of 
the credit union consistent with the provisions of this chapter, and execute 
them in duplicate; 

( 4) The certificate and the bylaws, both executed in duplicate, are for-
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warded to the commissioner of commerce with a $ 100 application fee; 

(5) The commissioner of commerce shall, within 60 days of the receipt 
of the certificate, the information required by paragraph (2), and the by
laws, &He a eofflfflitment fat= ias1:1Fanee &f aeeo1:1ats as FeE1_1:1ired ey- seeaen 
~, sHllai•1isia11 ~ determine whether they comply with the provisions 
of this chapter, and whether or not the organization of the credit union in 
question would benefit its members, be economically feasible, and be con
sistent with the purposes of this chapter; 

(6) Thereupon the commissioner of commerce shall notify the applicants 
of the decision. If it is favorable, the commissioner shall upon receipt of 
a commitment for insurance of accounts as required by section 52.24, 
subdivision 2, issue a certificate of approval, attached to the duplicate 
certificate of organization, and return them with the duplicate bylaws to 
the applicants. If it is unfavorable, the applicants may, within 60 days after 
the decision, appeal for a review in a court of competent jurisdiction; 

(7) The applicants shall thereupon file the duplicate of the certificate of 
organization, with. the certificate of approval attached thereto, with the 
secretary of state, who shall make a record of the certificate and return it, 
with a certificate of record attached thereto, to the commissioner of com
merce for permanent records; and 

(8) Thereupon the applicants shall be a_ credit union incorporated in 
accordance with the provisions of this chapter. 

In order (o simplify the organization of credit unions, the commissioner 
of commerce shall prepare approved forms of certificate of organization 
and bylaws, consistent with this chapter, which may be used by credit union 
incorporators for their guidance, and on written application of seven res
idents of the state, shall supply them without charge with a blank certificate 
of organization and a copy of the form of suggested bylaws. 

Sec. 28. Minnesota Statutes 1986, section 52.02, subdivision 3, is amended 
to read: 

Subd. 3. [APPROVAL.] Amendments to the certificate of organization 
or bylaws must be approved by the commissioner of commerce before they 
become operative. The commissioner shall not unreasonably withhold ap
proval if the amendments do not violate any provision of this chapter or 
other state law. In any event, the commissioner shall approve or disapprove 
the proposed amendment within 60 days of the date the proposed· amend
ment is submitted to the commissioner by the credit uriion. In case of 
disapproval the credit union shall have the right to appeal to a court of 
competent jurisdiction within the time limits stated in section 52.01, clause 
~ (6). In case any amendment to the certificate of organization is adopted, 
the resolution, containing a full text of the amendment and verified by its 
president or treasurer and approved by the commissioner of commerce, 
shall be recorded in the office of the secretary of state. 

Sec. 29. Minnesota Statutes 1986, section 52.09, subdivision 2, is amended 
to read: 

Subd. 2. [PARTICULAR DUTIES.] The directors shall manage the affairs 
of the credit union and shall: 

(I) act on applications for membership. This power may be delegated to 
a membership chair who serves at the pleasure of the board of directors 
and is subject to its rules. An application must contain a certification signed 
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by the membership chair or a member of the board showing the basis of 
membership; 

(2) determine interest rates on loans and on deposits. The interest period 
on deposits may be on a daily, monthly, quarterly, semiannual or annual 
basis, and may be paid on all deposits whether or not the deposits have 
been withdrawn during the interest period. Interest may be computed on 
a daily basis-:- M fhe disereHeR ef #te 98ftf6 ef direefers, HHefeSl Reee ~ 
!,e j1fti<1 ea Elej,e&il aeee1tHls ef less !MIi $W; 

(3) fix the amount of the surety bond required of all officers and em
ployees handling money; 

( 4) declare dividends and transmit to the members recommended amend
ments to the bylaws; 

(5) fill vacancies in the board and in the credit committee until successors 
are chosen and qualify at the next annual meeting; 

(6) limit the number of shares and deposits which may be owned by a 
member, not to exceed ten percent of the outstanding shares and deposits, 
or $2,000, whichever is larger, and the maximum individual loan which 
can be made with and without security, including liability indirectly as a 
comaker, guarantor, or endorser to ten percent of outstanding shares and 
deposits. The ten percent share and deposit limitation is not applicable to 
the Minnesota corporate credit union, or to credit unions insured by the 
National Credit Union Administration; 

(7) have charge of investments including loans to members, unless a 
credit committee is established pursuant to section 52.08 or paragraph (13) 
of this subdivision; 

(8) fix the salaries of the treasurer and other employees, which must be 
on a fixed monthly or annual basis, in dollars (not percentage); 

(9) designate the depository institution in which the funds of the credit 
union will be deposited; 

( I 0) authorize the officers of the credit union to borrow money from any 
source, as provided in section 52.15; 

( 11) with the permission of the commissioner of commerce, suspend 
any member of the credit committee or supervisory committee if it deems 
this action necessary to the proper conduct of the credit union, and call 
the members together to act on the suspension within a reasonable time 
after the suspension. The members at the meeting may, by majority vote 
of those present, sustain the suspension and remove the committee members 
permanently or may reinstate the committee members; 

( 12) provide financial assistance to the supervisory committee in carrying 
out its audit responsibilities; 

(13) if the bylaws so provide and no credit committee has been elected 
pursuant to section 52.08, appoint a credit manager or a credit committee 
of not less than three members; and 

(14) to establish different classes of shares. 

Sec. 30. Minnesota Statutes 1986, section 52.18, is amended to read: 

52.18 [DIVIDENDS.] 

The directors of a credit union may, on a daily, monthly, quarterly, sem-
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iannual, or annual basis as its board of directors may determine, declare 
and pay a dividend from net earnings or accumulated net undivided profits 
remaining after statutory reserve has been set aside, which dividend may 
be paid on all shares whether or not they have been withdrawn during the 
dividend period. Dividends may be computed on a daily basis. The board 
of directors may classify its share accounts according to character, amount 
and duration and declare dividends which may be at variable rates with 
due regard to the conditions that pertain to each class of shares, or pay no 
dividend at all. A dividend shall be uniform within a classification. Al the 
eise,elieR ef the bear<! af ei,eeleFS Eli. ieeREls may Ret l,e eeela,ee 8f"""' 
aR sltaFe aeeo11Rls ef less litaft ~ Shares which become fully paid up 
during a dividend period shall be entitled to a proportional part of the 
dividend calculated from the first day of the month following the payment 
in full. For the purpose of this section, shares which become fully paid up 
by the fifteenth day of any month may be treated as being paid up from 
the first day of the month. 

Sec. 31. Minnesota Statutes 1986, section 53.04, subdivision 3a, is 
amended to read: 

Subd. 3a. (a) The right to make loans, secured or unsecured, at the rates 
and on the terms and other conditions permitted licensees under chapter 
56. Loans made under the authority of section 56.125 must be in amounts 
in compliance with section 53.05, clause (7). All other loans made under 
the authority of chapter 56 must be in amounts in compliance with section 
53.05, clause (7), or 56. 131, subdivision I, paragraph (a), whichever is 
less. The right to extend credit or lend money and to collect and receive 
charges therefor as provided by chapter 334, or in lieu thereof to charge, 
collect, and receive interest at the rate of 21.75 percent per annum, in
cluding the right to contract for, charge, and collect all other charges 
including discount points, fees, late payment charges, and insurance pre
miums on the loans to the same extent permitted on loans made under the 
authority of chapter 56, regardless of the amount of the loan. The provisions 
of sections 4 7. 20 and 4 7. 21 do not apply to loans made under this sub
division, except as specifically provided in this subdivision. Nothing in this 
subdivision is deemed to supersede, repeal, or amend any provision of 
section 53.05. A licensee making a loan under this chapter secured by a 
lien on real estate shall comply with the requirements of section 47.20, 
subdivision 8. 

(b) Loans made under this subdivision at a rate-of interest not in excess 
of that provided for in paragraph (a) may be secured by real or personal 
property, or both. H the ~•eeeees ef a loofi fRll<le af!eF AttgttSt +, .J.98+ are 
IISed if> wkele e, if> j!ftfl te ~ the balaRee owe<I "8 • eoRIFael f-0f <lee&; 
the ftHe ef iRteFest eh.e:Fged 6ft the le&ft fltHSl REH~ ~ faff! l3f8\ idea 
if> seetM>R 4+.-W, s11Mi. isioR 4a-c If the proceeds of a loan secured by a 
first lien on the borrower's primary residence are used to finance the pur
chase of the borrower's primary residence, the loan must comply with the 
provisions of section 47.20. 

( c) A loan made under this subdivision that is secured by real estate and 
that is in a principal amount of $7,500 or more and a maturity of 60 months 
or more may contain a provision permitting discount points, if the loan 
does not provide a loan yield in excess of the maximum rate of interest 
permitted by this subdivision. Loan yield means the annual rate of return 
obtained by a licensee computed as the annual percentage rate is computed 
under Federal Regulation Z. If the loan is prepaid in full, the licensee must 
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make a refund to the borrower to the extent that the loan yield will exceed 
the maximum rate of interest provided by this subdivision when the pre
payment is taken into account. 

(d) An agency or instrumentality of the United States government or a 
corporation otherwise created by an act of the United States Congress or 
a lender approved or certified by the secretary of housing and urban de
velopment, or approved or certified by the administrator of veterans affairs, 
or approved or certified by the administrator of the farmers home admin
istration, or approved or certified by the federal home loan mortgage cor
poration, or approved or certified by the federal national mortgage asso
ciation, that engages in the business of purchasing or taking assignments 
of mortgage loans and undertakes direct collection of payments from or 
enforcement of rights against borrowers arising from mor_tgage loans, is 
not required to obtain a certificate of authorization under this ·chapter in 
order to purchase or take assignments of mortgage loans from persons 
holding a certificate of authorization under this chapter. 

Sec. 32. Minnesota Statutes 1986, section 53.04, subdivision 5, is amended 
to read: 

. Subd. 5. The right, with the consent of the department of commerce, to 
(I) sell and issue for investment certificates of indebtedness, under any 
descriptive name, which may bear. interest, if any,_ as their terms provide, 
and which may require the payment to the company of amounts, from time 
to time as their terms provide, and permit the withdrawal of amounts paid 
on them, in whole or in part, from time to time, and the credit of amounts 
thereon upon conditions set forth therein; and (2) receive savings accounts 
or savings deposits. Ne eeFtifieefe ef iedel'JfedRess SftftH httYe a s1:1FFeAder 
""""'wltielt is less titofl the tel&! - f'&itl la the OORl~ftny UteFefo,. 

Sec. 33. Minnesota Statutes 1986, section 53.09, subdivision 2, is amended 
to read: 

Subd. 2. [REPORT TO COMMISSIONER.] (I) Each industrial loan and 
thrift company shall annually on or before the first day of February file a 
report with the commissioner stating in detail, under appropriate heads, 
its assets and liabilities at the close of business on the last day of the 
preceding calendar year. This report shall be made under oath in the form 
prescribed by the commissioner and published once, at the expense of the 
industrial loan and thrift company, in a newspaper of the county of its 
location, and proof thereof filed immediately with the commissioner of 
commerce. 

(2) Each industrial loan and thrift company which holds authority to 
accept accounts pursuant to section 53 .04, subdivision 5, Shall in place 
of the requirement in clause (I) submit the reports and make the publication 
required of state banks pursuant to section 48.48. 

~ ( 3) Within 30 days following a change in controlling ownership of 
the capital stock of an industrial loan and thrift company, it shall file a 
written report with the commissioner stating in detail the nature of such 
change in ownership. 

Sec. 34. Minnesota Statutes 1986, section 55.15, is amended to read: 

55.15 [APPLICATION.] 

This chapter shall not be held or construed as limiting, restricting, or in 
any way affecting the operation or management of safe deposit boxes or 
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vaults, or a safe deposit business, by any savings bank, bank, or trust 
company. If any bank, savings bank, or trust company elects to transact 
the business of a safe deposit company under the provisions of this chapter, 
it shall so notify the commissioner of commerce and thereafter the pro
visions of sections 55.02 and 55.10 to ~55.12 shall apply to such safe 
deposit business and said bank, savings bank, or trust company shall have 
the benefit thereof. The provisions of sections 55.03 to 55.09 and the 
provisions of section 55.095 shall not apply to a bank, savings bank, or 
trust company carrying on the business of a safe deposit company. 

Sec. 35. Minnesota Statutes 1986, section 56.12, is amended to read: 

56.12 [ADVERTISING; TAKING OF SECURITY; PLACE OF 
BUSINESS.] 

No licensee shall advertise, print, display, publish, distribute, or broad
cast, or cause or permit to be advertised, printed, displayed, published, 
distributed, or broadcast, in any manner any statement or representation 
with regard to the rates, terms, or conditions for the lending of money, 
credit, goods, or things in action which is false, misleading, or deceptive. 
The commissioner may order any licensee to desist from any conduct which 
the commissioner shall find to be a violation of the foregoing provisions. 

The commissioner may require that rates o( charge, if stated by a licensee, 
be stated fully and clearly in such manner as the commissioner may deem 
necessary to prevent misunderstanding thereof by ·prospective borrowers. 
In lieu of the disclosure requirements of this section and section 56.14, a 
licensee may give the disclosures required by the federal Truth-in-Lending 
Act. 

A licensee may take a lien upon real estate as security for any loan 
exceeding $2,700 in principal amount made under this chapter. The pro
visions of sections 47.20 and 47.21 do not apply to loans made under this 
chapter, except as provided in this section. No loan secured by a first lien 
on a borrower's primary residence shall be made pursuant to this section 
if the proceeds of the loan are used to finance the purchase of the borrower's 
primary residence, unless: 

(I) the proceeds of the loan are used to finance the. purchase of a man
ufactured home; or 

(2) the proceeds of the loan are used in whole or in part to satisfy the 
balance owed on a contract for deed. +lie fllle af inte,est ehaFged 8ft suelt 
a leaR ffHHie &ffef Atlgitsl -I, -1--98+-;- shall fl0! effeed the fft!e ~•evided itt 
Seelieft ~ sttl=idivisieR 4fr. 

If the proceeds of the loan are used to finance the purchase of the 
borrower's primary residence, the licensee shall consent to the subsequent 
transfer of the real estate if the existing borrower continues after. transfer 
to be obligated for repayment of the entire remaining indebtedness. The 
licensee shall release the existing borrower from all obligations under the 
loan instruments, if the transferee (I) meets the standards of credit wor
thiness normally used by persons in the business of making loans, including 
but not limited to the ability of the transferee to make the .loan payments 
and satisfactorily maintain the property used as collateral, and (2) executes 
an agreement in writing with the licensee whereby the transferee assumes 
the obligations of the existing borrower under the loan instruments. Any 
such agreement shall not affect the priority, validity or enforceability of 
any loan instrument. A licensee may charge a fee not in excess of one-
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tenth of one percent of the remaining unpaid principal balance in the event 
the loan is assumed by the transferee and the existing borrower continues 
after the transfer to be obligated for repayment of the entire assumed in
debtedness. A licensee may charge a fee not in excess of one percent of 
the remaining unpaid principal balance in the event the remaining indebt
edness is assumed by the transferee and the existing borrower is released 
from all obligations under the loan instruments, but in no event shall the 
fee exceed $150. 

A licensee making a loan under this chapter secured by a lien on real 
estate shall comply with the requirements of section 47.20, subdivision 8. 

No licensee shall conduct the business of making loans under this chapter 
within any office. room, or place of business in which any other business 
is solicited or engaged in. or in association or conjunction therewith. if the 
commissioner finds that the character of the other business is such that it 
would facilitate evasions of this chapter or of the rules lawfully made 
hereunder. The commissioner may promulgate rules dealing with such other 
bi.Jsinesses. · 

No licensee shall transact the business or make any loan provided for by 
this chapter under any other name or at any other place of business than 
that named in the license. No licensee shall take any confession of judgment 
or any power of attorney. No licensee shall take any note or promise to pay 
that does not accurately disclose the principal amount of the loan, the time 
for which it is made, and the agreed rate or amount of charge, nor any 
instrument in which blanks are left to be filled in after execution. Nothing 
herein is deemed to prohibit the making of loans by mail. 

Sec. 36. Minnesota Statutes 1986, section 325G.04, is amended by add
ing a subdivision to read: 

Subd. 3. For purposes of subdivisions 1 and 2, "unauthorized use" means 
a use by a person other than the customer who does not have actual, 
implied, or apparent authority for the use. 

Sec. 37. Minnesota Statutes I 986, section 332.29, subdivision I, is 
amended to read: 

Subdivision I. The commissioner ~ ff0ftt tiHle ¼e tiHle shall examine 
the books and records of every licensee hereunder and of any person 
engaged in the business of debt prorating service as defined in section 
332. l3 at least once every 18 calendar months. The commissioner once 
during any calendar year, may require the submission of an audit prepared 
by a certified public accountant of the books and records of each licensee 
hereunder. If the licensee has, within one year previous to the commis~ 
sioner's demand, had an audit prepared for some other purpose, this audit 
may be submitted to satisfy the requirement of this section. The commis
sioner may investigate any complaint concerning violations of sections 
332.12 to 332.29 and may require the attendance and sworn testimony of 
witnesses and the production of documents. 

Sec. 38. [REPEALER.] 

Minnesota Statutes 1986, sections 48.60 and 55.13, are repealed. 

Sec. 39. [EFFECTIVE DATE.] 

Sections 1, 2, 4, 12, 13, 14, 15, 16, 18, 19, 20, 21, 22, 23, 25, 26, 
27, and 28 are effective the day following final enactment. Sections 3 and 
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37 are effective July I, 1987. 

ARTICLE 2 

REGULATORY REDUCTION ACT 

Section I. Minnesota Statutes 1986, ·section 55.095, is amended to read: 

55.095 [DUTIES OF COMMISSIONER OF COMMERCE.] 

Every safe deposit company is at all times under the supervision and 
subject to the control of the commissioner of commerce. The e0111111is 
siener's efi:ftlfliners sltall -Yistl af: -ie&sl eRee eaeh ye&F eaeh commissioner 
may at any time examine a licensed safe deposit company lieeRsed hy ~ 
e0111111issi0Rer to ascertain whether the safe deposit company is complying 
with the provisions of this chapter and whether its methods and systems 
are in accordance with law and designed to protect the property of persons 
doing business with it. For each examination the commissioner shall charge 
the actual expenses of examination. If the commissioner of commerce 
determines that the safe deposit company is violating the provisions of this 
chapter, any law of the state, or has engaged or the commissioner has 
reason to believe that a licensee is about to engage in an unlawful, unsafe, 
or unsound practice in the conduct of its business, the commissioner may 
proceed pursuant to sections 46. 24 to 46. 33 or serve notice on the safe 
deposit company of intention to revoke the license, stating in general the 
grounds therefor and giving reasonable opportunity to be heard. If for a 
period of 15 days after the notice, the violation continues, the commissioner 
of commerce may revoke the license and take possession of the business 
and property of the safe deposit company and maintain possession until 
the time the commissioner permits it to continue business, or its affairs 
are finally liquidated. The liquidation must proceed pursuant to sections 
49.04 to 49.32. 

Sec. 2. Minnesota Statutes 1986, section 59A.06, subdivision 3, is amended 
to read: 

Subd. 3. The commissioner sltaH may at any time make an examination 
of the affairs, business, office and records of each licensee 81 lees! &Ree 

eeel> year. Each licensee shall pay to the commissioner the actual costs of 
examination as well as amounts required under section 46. I 31, and the 
commissioner may maintain an action for the recovery of such costs i-n any 
court of competent jurisdiction. 

Sec. 3. Minnesota Statutes 1986, section 168.66, subdivision 3, is.amended 
to read: 

Subd. 3. "Retail installment sale" means any sale evidenced by a retail 
installment contract wherein retail buyer agrees to buy and retail seller 
agrees to sell a motor vehicle at a IHHe sale price payable in one or more 
installments with the payment of a finance charge. · 

Sec. 4. Minnesota Statutes 1986, section 168.66, subdivision 4, is amended 
to read: 

Subd. 4. "Retail installment contract" means any agreement, entered 
into in this state, evidencing a retail installment sale of a motor vehicle, 
other than for the purpose ofresale, when purchased primarily for personal, 
family or household use, pursuant to which title to, or a lien upon the motor 
vehicle is retained by the retail seller as security for the retail buyer's 
obligation. This _term includes a mortgage, conditional sale contract, or any 
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contract for the bailment or leasing of a motor vehicle by which the bailee 
or lessee contracts to pay as compensation for its use a sum substantially 
equivalent to the fffRe retail installment sale price of the motor vehicle and 
by which it is agreed that the bailee or lessee is bound to become, or has 
the option of becoming, the owner of such motor vehicle/or no additional 
consideration or for nominal additional consideration. "Retail installment 
contract" does not include any agreement, entered into in this state, evi
dencing an installment sale of a motor vehicle purchased primarily for use 
in business. For purposes of this subdivision, "business" means a com
mercial or industrial enterprise which is carried on for the purpose of active 
or passive investment ·or profit. -

Sec. 5. Minnesota Statutes 1986, section 168.66, subdivision 5, is amended 
to read: 

Subd. 5. "Motor vehicle" means any device propelled or drawn by any 
power other than muscular power, in, upon, or by which any person or 
property is, or may be. transported or drawn upon a highway, excepting 
building and road construction equipment not subject to motor vehicle 
registration fees, snowmobiles, three-wheel off-road vehicles, boat, snow
mobile, and other utility trailers, farm tractors, and agricultural machinery 
not designed primarily for highway transportation, but which may indden
tally transport persons or property on a public highway, or any other device 
which may not be lawfully operated upon a highway at the time of sale. 

Sec. 6. Minnesota Statutes 1986, section 168.66, subdivision 9; is amended 
to read: 

Subd .. 9. "Cash sale price" means the price at which the seller would in 
good faith sell to the buyer, and the buyer would in good faith buy from 
the seller, the motor vehicle which is the subject matter of the· retail in
stallment contract, if such sale were a sale for cash, instead of a retail 
installment sale. The cash sale price may include any taxes, charges for 
delivery, servicing, repairing or improving the motor vehicle, including 
accessories and their installation, .and any other charges agreed upon be
tween the parties. The cash price may not include a documentary fee or 
document administration fee in excess of $25 for services actually rendered 
to.for. or on behalf of. the retail buyer in preparing, handling; and process
ing documents relating to the motor vehicle and the closing of the retail 
sale. 

Sec. 7. Minnesota Statutes I 986, section 168 .. 66, subdivision 10, is 
amended to read: 

Subd. 10. !.!.'.l'itee sale j>fiee!! "Total of payments" means the amount 
which the buyer contracts to pay under a retail installment contract, ex
cluding any down payment. 

Sec. 8. Minnesota Statutes 1986, section 168.66, subdivision 11, is 
amended to read: 

Subd. 11. !.!.'.l'itee jlfiee Eliffe,eelial'' ffle8ft!! lhe 8lft8llllt l,y w1'ieft lhe 
sell••• s telal fffRe sale jlfiee e,,eeeEls !he &gjlfegate of lhe easlt sale jlfiee, 
"Finance charge" means any charge payable directly or indirectly by the 
buyer and imposed directly or indirectly by the seller as a condition of the 
extension of credit under a retail installment contract, and includes a time 
price differential. The term does not include the cost of any insurance and 
other benefits included in the retail installment contract and any other 
permissible cost or expense incidental to the retail instaHment sale or any 
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charge of a type payable in a comparable cash transaction, or any taxes, 
fees, or charges that actually are or will be paid to public officials or 
government agencies for determining the existence of or for perfecting, 
releasing, o"r satisfying a security interest. The term dlso does not include 
premiums for insurance against loss of or damage to property, ·or against 
liability arising out of the ownership or use of property if the insurance 
coverage may be obtained from a person of the buyer's choice. 

Sec. 9. Minnesota Statutes 1986, section 168.705, is amended to read: 

168.705 [EXAMINATIONS, SPECIAL INVESTIGATIONS, COSTS.] 

For the purpose of discovering violations of sections 168.66 to 168.77 
or securing information lawfully required by the administrator hereunder, 
the administrator may, at any time, either personally or by a person or 
persons duly designated by the administrator, investigate the conditional 
sales contracts and business related to the conditional sales contracts and 
examine the books, accounts, records, and files used therein, of every 
licensee and of every person who shall be engaged in the business of a 
sales finance company, whether the person shall act as principal or agent, 
or under or without the authority of sections 168.66 to 168.77. For that 
purpose, the administrator and the administrator's duly designated repre
sentative shall have free access to the offices and places of business, books, 
accounts, papers, records, files, safes, and vaults of all these persons. The 
administrator and all persons duly designated by the administrator shall 
have authority to require the attendance of and to examine, under oath, all 
persons whomsoever whose testimony the administrator may require rel
ative to the conditional sales contract or the business or to the subject 
matter of any examination, investigation, or heariilg. · 

The administrator shall may make an examination of the affairs, business, 
office, and records of ettelt lieeasee ttl le&s-t 6Ree ~ fW-0 ealeaElaF y,e&FS-:
eaeh lieeesee sheH fHlo/ ta~ athHieistm.loF aa ~ as ffHlo/ &e FeqliiFed 
ttfteef seeli6H 4 {j .131., ftft0 ~ admiHislF&l~F lict;nsees as often as considered 
necessary. The commissioner may assess affe covering the necessary costs 
of an examination or special investigation under this section, section 168.69, 
or reports filed under section 168.706. The fee is payable to the commis
sioner on the comm_issioner's request for payment. The· commissioner ma)' 
maintain an action for ·the recovery of the costs in any court of competent 
jurisdiction. 

Sec. IO. Minnesota Statutes 1986, section 168.71, is amended to read: 

168.71 [RETAIL INSTALLMENT CONTRACTS.] 

(a) (I) Every retail installment contract shallbe in writing, shall contain 
all the agreements of the parties, shall be signed by the retail buyer and 
seller, and a copy thereof shall be furnished to such retail buyer at the time 
of the execution of the contract. 

(2) No provisions for confession of judgment or power of attorney therefor 
contained in any retail installment contract or contained in a separate 
agreement relating thereto, shall be valid or enforceable. 

(3) The holder of a precomputed retail installment contract may, if the 
contract so provides, collect a delinquency and collection charge on each 
installment in arrears for a period not less than ten days in an amount not 
in excess of five percent of each installment or $5, whichever is the less. 
In addition to such delinquency and collection charge, the retail installment 
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contract, whether interest-bearing or precomputed, may provide for the 
payment of attorneys' fees not exceeding 15 percent of the amount due and 
payable under such contract where such contract is referred to an attorney 
not a salaried employee of the holder of the contract for collection plus 
the court costs. 

(4) Unless written notice has been given to the retail buyer of actual or 
intended assignment of a retail installment contract, payment thereunder 
or tender thereof made by the retail buyer to the last known holder of such 
contract shall be binding upon all subsequent holders or assignees. 

(5) Upon written request from the retail buyer, the holder of the retail 
installment contract shall give or forward to the retail buyer a written 
statement of the dates and amounts of payments and the total amount unpaid 
under such contract. A retail buyer shall be given a written receipt for any 
payment when made in cash. 

(b) The retail installment contract shall contain the following items: 

(I) The cash sale price of the motor vehicle which is the subject matter 
of the retail installment contract; 

(2) The total amount of the retail buyer's down payment, whether made 
in money or goods, or partly in money or partly in goods; 

(3) The difference between items one and two; 

(4) The charge, if any, included in the transaction for any insurance and 
other benefits not included in clause ( J ), specifying the types of coverage 
and henefils taxes, fees, and charges that actually are or will be paid to 
public officials or government agencies, including those for perfecting, 
releasing, or satisfying a security interest if such taxes, fees, or charges 
are not included in clause (I); 

(5) Principal balance, which is the sum of item three and item four~ 

(6) The ftffl0Hftt ef the ttme pt=i-ee tiiffeFeetiel; disclosures required by 
the Federal Truth-in-Lending Act. 

f+t +he tif!le belenee peyeble by ffle re!llil 6ttyef 10 ¼lie re!llil sellef 11116 
the RHfflher af iRstellmeet payments FO:EtHired._ ftftQ the afBOHRt ef eaeh tft
stallment enf)ressetl ift tiel-lefs 8f flOFOeB.teges, ftfte ~ ef eeeh po~•ment 
Reeessery HfHH-1..y- te pay the ttffle l'lolenee wltieh ts the stlfft ef ttefft tt¥e 
ftft6Hefflfflr. 

Provided., however, #tat sa4e ileffts 0fte ta seveR iaeh1:si¥e Heed Bet be 
Sfflled ifl ¼lie seqHenee 9f 0ftlef se! feflit abe¥e 11116 th&! eeeilienel i!effl5 
may be ieehuie8 whieh seFYe ta ~ the ealeuhttions iR\ elve8 ffl tie-
ler111iRiRg ¼lie Sfflled titne helenee le l,e Jl"ffl !,y ¼lie reltHl ~ 

(c) Every retail seller or sales finance company, if a charge for insurance 
on the motor vehicle is included in a retail installment contract shall within 
30 days after execution of the retail installment contract send or cause to 
be sent to the retail buyer a policy or policies or certificate of insurance, 
which insurance shall be written by a company authorized to do business 
in this state, clearly setting forth .the amount of the premium, the kind or 
kinds of insurance and the scope of the coverage and all the terms, excep
tions, limitations, restrictions and conditions of the contract or contracts 
of the insurance. The buyer of a motor vehicle under a retail installment 
contract shall have the privilege of purchasing such insurance from an agent 
or broker of the buyer's own selection and selecting an insurance company 
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mutually acceptable to the seller and the buyer; provided, however, that the 
inclusion of the cost of the insurance premium in the retail installment 
contract when the buyer selects the agent, broker or company, shall be 
optional with the seller. 

( d) Any sales finance company hereunder may purchase or acquire from 
any retail seller any retail installment contract on such terms and conditions 
as may be mutually agreed upon between them. 

(e) An acknowledgment by the retail buyer of the delivery of any such 
copy or notice as required in subsection (a) of this section contained in 
the body of the statement or contract shall be conclusive proof of delivery 
in any action or proceeding by or against any assignee of a retail installment 
contract. 

Sec. II. Minnesota Statutes I 986, section 168. 72, subdivision 1, is 
amended to read: 

Subdivision 1. (a) The time JH'H"' aiffereRliolfinance charge authorized 
by sections 168. 66 to 168. 77 in a retail installment sale may not exceed 
the following simple interest annual percentage rates: 

Class I. Any motor vehicle designated by the manufacturer by a year 
model of the same or not more than one year prior to the year in which 
the sale is made - $-W I"" ~ / 8 percent per year. 

Class 2. Any motor vehicle designated by the manufacturer by a year 
model of two or three years prior to the year in which the sale is made -
W I"" ~ / 9. 75 percent per year. 

Class 3. Any motor vehicle not in Class I or Class 2 - W I"" ~ 
23 .25 percent per year i,ltis a flal eliafge ef ~ fer eaelt fetftil iRslalhRe11t 
sale. 

(b) The time j>fiee aiffereAli&I finance charge must be computed on the 
principal balance outstanding from time to time as originally determined 
under section 168. 71, clause (b) ftA<I fRtlS! l!e ea111~Nlea 11Hhe.a1c iaaieotea 
eR eentfeets 13eyeble tft st-teeessive monthly ieste1IR1ent r,a.yRleRts suBstan 
~ etfti&l Ht amount eJEtenEling ffif a peR8El et: eae year.- ¥8f pHFJ)eses af 
4hts s1:11:!di • ision ftftQ seefieft 168.73, eoRtreets fl.&yable ffl sueeessi•,1e fflBAthl, 
installment paymeRts iAelude ~ Wftefe $e fff&t installfflent i-s sehedttled 
fer fl<!t ~ fflllll H ~ ll0f Hl0fe fflllll """ ffi0flff> ftA<I H ~ ff0III Hie 
tlMe ef t-he eoRtreeL GR eontroets f'Fo,•iEling fef iAstellffleet fl&,•ments 6-

teRaiRg fer a peR8El ~ fflllll 6f grea!ef fflllll """ ~ Hie time l'ff"" 
dif.ferentiol Htti5f l,e eom1nded propeFtioaetel). 

fej WheB a Fef&H instellmeet eeatraet provides f0f tteequel 8f iReguhu 
instalhnent poyments, Hie t+Me Jffiee dif.fereeHel ts ftf ~ effee!ti.e fflre 
pro,1ided ift eltHtse fttt ~ fttl¥tftg ette ffgttf6 fflf #le iffeg1:1:ler sefte81:1:le 
ef r,a~•ffleAt Retail installment contracts may be interest-bearing or pre
computed, and fixed-rate or variable rate. For precomputed retail install
ment contracts, the finance charge may be calculated in advance on the 
assumption that all scheduled payments will be made when due and the 
effect of prepayment in full is governed by section /68.73. To compute 
time for the purpose of calculating interest und.er this section ilnd section 
/68.73, a day may be considered //30 of a month when calculatio.n is 
made for a fraction of a calendar month. A year is 12 calendar months. 
A calendar month is that period from a given date in one month to the 
same numbered date in the following month, and if there is no same-
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numbered date, to the last day of the following month, When a period of 
time includes a whole month and a fraction of a month, the fraction of a 
month is considered to follow the whole month. In the alternative, for 
interest-bearing retail installment contracts, a retail seller may charge 
finance charges not to exceed 11365th of the simple interest annual per
centage rate permitted in this section for each actual day elapsed from 
the date of the retail installment contract through and including the date 
of payment in full. 

f<lt ( c) The ffffle j>fiee diffeFeRlial finance charge is inclusive of all 
charges incident to investigating and making the contract, and for the ex
tension of the credit provided for in the contract and no fee, commission, 
expense or other charge whatsoever may be taken, received, reserved or 
contracted for except taxes, fees, and charges that actually are or will be 
paid to public officials or government agencies for determining the exist
ence of or for perfecting, releasing, or satisfying a security interest, and 
except as provided in sections 168.66 to 168.77. 

Sec. 12. Minnesota Statutes 1986, section 168.72, subdivision 4, is 
amended to read: 

Subd. 4. A sale of a manufactured home made after July 31, 1983, is 
governed by the provisions of subdivision I for purposes of determining 
the lawful ffffle !'fiee diffe,eeiialfinance charge rate, except that the max
imum ffffle diffe,eelialfinance charge for a class I manufactured home may 
not exceed $8 f'eF ~ /4.5 percent per year. A retail installment sale of 
a manufactured home that imposes a- time price differential rate that is 
greater than the rate permitted by this subdivision is lawful and enforceable 
in accordance with its terms until the indebtedness is fully satisfied if the 
rate was lawful when the sale was made. 

Sec. 13. Minnesota Statutes 1986, section 168.73, is amended to read: 

168.73 [PREPAYMENTIN FULL, REFUND CREDITS, ALLOWANCE.] 

Notwithstanding the provisions of any retail installment contract to the 
contrary, any retail buyer may pay in full at any time before maturity the 
debt of any retail installment contract &ft6 without penalty. In 5e paying 
Sll<!ft ~ a precomputed retail installment contract in full, the retail buyer 
shall receive a refund credit thereon for such anticipation of payments. For 
contracts which substantially equal scheduled monthly payments remaining 
after the date of prepayment in full, the refund must be calculated for all 
fully unexpired monthly payment periods following the date of payment in 
full. For all other contracts, the refund must be calculated as of the date 
in the month following prepayment which corresponds to the original con
tract date. The Bffl0HRI af Slli!ft refund shall ••~••see! &I leltS! as gpeal a 
t3Fe130Ftion ef #te liHte fffiee diff-eFentiel aAef fffSl deEIHeting ffetft stteh 
ffffle j>fiee diffeFeRlial be calculated according to the actuarial method, 
less an acquisition cost of $15, as ffte Stifft ef ffte periadie fifl:te '3alenees 
after the ffi0ftlft tft wi>ielt date prepayment is made, eellfS le 11,e Sllffl ef all 
ffte r,eFiedie l-tffle. 8ehtRees ttfteef ffte seheEhtle ef 13oyFHents ffl tfle e,igiRal 
eeR!Fael which may be deducted from the refund so calculated. 

Where the amount of the credit for anticipation of payment is less than 
$I, no refund need be made. 

The actuarial method means the method of allocating payments on a 
contract between the principal amount and finance charge at the contract 
rate charged under section 168.72, whereby a payment is applied first to 
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the accumulated finance charge and then to the unpaid principal balance 
based on the original terms of the contract and based on the assumption 
that all payments are made on the due date as originally scheduled or 
deferred. 

Sec. 14. Minnesota Statutes 1986, section 168.74, is amended to read: 

168.74 [EXTENSION OF SCHEDULES, PAYMENTS.] 

The holder of a precomputed retail installment contract, may, upon writ
ten agreement with the retail buyer, extend the sekeolules scheduled due 
date, or defer the sekeolules scheduled payment of all or part of any in
stallment payment or payments, or renew the balance of such contract. In 
any such case the holder may restate the amount of the installments and 
the time schedule therefor, and collect as a refinance charge for such ex
tension, deferment or renewal, a flat service fee not to exceed $5 and- a 
total additional charge not exceeding "" &H1e11RI e<jllfti 10 ette l"'f6"III I"" 
fll9ft!h the simple interest annual percentage rate under the original retail 
installment contract calculated on the.respective descending balances com
puted from the date of such extension, deferment or renewal. 

Sec. 15. [EFFECTIVE DATE.] 

Sections I, 2, 5, and 9 of this article are effective July I, 1987. Sections 
6, 7; 8, JO, ll, 12, and 14 are effective January I, 1988. Section I 3 is 
effective January I, 1988, and applies to contracts entered into on or after 
that date. 

ARTICLE 3 

APPLICATION PARITY ACT 

Section I. Minnesota Statutes 1986, section 46.041, is amended to read: 

46.041 [BANK APPI.,ICATIONS.J 

Subdivision I. [FILING; FEE; IIEARINC PUBL/C INSPECT/ON.] The 
incorporators of a bank proposed to be organized under the laws of this 
state shall execute and acknowledge a written application in the form pre
scribed by the commissioner of commerce. The application must be signed 
by. two or more of the. incorporators and request a certificate authorizing 
the proposed bank .to transact business at the place and in the name stated 
in the application. The applicant shall file the application with the de
partment with a $1,000 filing fee and a $500 investigation fee. The fees 
must be turned over by the commissioner to the state treasurer and credited 
to the general fund. TkeFe11peR Ike applie&RI shall w#ltin :.G attys ef Ike 
~ &f the fflflH pFeseri'3ed lly the eoR,UBissiener, ~ a~ ef 
the fi+tftg ef the epplieatieA ift a Re'.vspof!eT flHBlisheel Ht the. mtmieipality 
ill wltieh Ike prepeseol bttttlt ts 10 l,e leeoteol, oH<I if tkeFe ts 86 suelt 
Re" spoper, tkeH et Ike eauflly seat ef Ike eauflly ill wltieh Ike bttttlt ts 
pFSpeseol lo l,e leeoteol. 1'ke ftffiiee sk&H l,e ill Ike ffiFRl preseril,eol 1,y Ike 
eommissioner ftlffl;, Ht additien Kt the fH:thlieetion, tke epplieant sh&H fB8ff 
a eepy ef Ike ftffiiee by eertifieol fH8ff 10 e¥ery l>oftk leeote<i w#ltin three 
miles ef the 11roposed .foeatien ef the ettBlr. If tHl epplieetioe +s eonteste8, 
~ pe,eeRI ef "" aololitieRol fee e<jllfti 10 Ike aeliffll eeslS iRe11FFeol l,y Ike 
depaFtment ef eotHmeFee Ht eppF0•1ing 0F diseppFoving Hie applieetioR, 
payal,le "' Ike - IFeftSIIFef oH<I eFeoliteol by Ike IFe&SIIFef '" Ike getieRli 
futtd-; fllllSl lie jlllid i,y Ike applieaRt ofl<I .~ l'"fOeffi O<jll&ily i,y Ike fflleF
.,.,..;,,g parties The application file must be public, with the exception of 
financial data on individuals which is private under the Minnesota gov-
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ernment data practices act. 

Subd. 2. [IJ~ICO~!TESTEE> NOTICE OF FILING APPLICATION AP
PROVAb ORDER; PUBLICATION.] If"" ebjeelien is reeei•,ed by Ille 
eemmissiener willlfft U aays llf!er Ille publieeliee a!ld i,,ailieg ef Ille ...,_ 
tires, the e01Hmissioner may fs.st:te ftft 0fflef eppFo•, ing lite &fJfJlieelioR wttlt
eul" ke<1rieg if ii is feuft<I lftfll Ille epplieeet meels lkc eeeditiees ift seelieft 
48.941. Otherwise t-he eefflmissioeerfffl:tStdeftytkc opplieation Upon notice 
of acceptance of an application as complete in all respects for filing, the 
applicant shall within 30 days of the receipt of the form prescribed by the 
commissioner, publish a notice of the filing of the application, in a news
paper published in the municipality in which the proposed bank is to be 
located, and if there is no such newspaper, then at the county seat of the 
county in which the bank is proposed to be located. The notice must be in 
the form prescribed by the commissioner and, in addition to the publication, 
the applicant shall mail a copy of the notice by certified mail to every 
bank located within three miles of the proposed location of the bank. 

Subd. 3. (OBJECTIONS; COMMENTS, REQUESTS FOR HEARING.] 
H ffte opplieetion ts eeRteslefi, the eommissieRer fflaH fuE. a t+ffie, wiffttt:t 
6G aays llf!er Ille fittttg ef Ille el,jeetiee fef fl ke<1rieg, 1111<1 Ille feOOfd ef 
tlte hearing sh&H ~ eoesideretl ~ the eetBlftissioner ift, EleeiEling whether 
,.. flel Ille epplieeliee shfllJ he gmeled. A ft0liee ef Ille keering ffiltSI he 
p1:181ishe8 Ht the ffiffft fJFeserihetl -1,y the eommissieRer ffi S0ffle Rewspeper 
ptthlisheB tB the munieipality in whtelt the preposee ~ ts 40 ff loeate8, 
1111<1 # !here is ..., suek newspaper, ~ &I Ille eetlftly seal ef Ille eetlftly 
tR whteh lite~ ts pFoposeEI ta De loeofeEI. +he ft9fi.ee shall~ publishe8 
~ al the enpense et: t-he appliellllls, Rel less dtaR ~ ffllys jm9f te the 
tiftle sf t-he hearing. At lite heftfing lite eoR11ttissioneF shtti-1 eonsiEleF the 
epplieelien en<I !teer Ille epplieeRls a!ld suek wilnesses es may llppe8f HI 
fe¥6f ef ,.. flgOfflSI Ille granting ef Ille epplieelien of Ille prepesed l>ettlr. 
~ heaFiRg sha-H Be eoREluefed &y tRe eemmissieReF iR aeeefflonee with 
Ille pre ,isiens ef seelians l+.M le -1-4,-+G Within 2/ days after the notice 
of application has been published, any person may submit to the commis
sioner either or both wrillen comments on an application and a wrillen 
request for a hearing on the application. The request must state the nature 
of the issues or facts to be presented and the reasons· why written sub
missions would be insufficient to make an adequate presentation to the 
commissioner. Comments challenging the legality of an application should 
be submitted separately in writing. 

Wrillen requests for hearing must be evaluated by the commissioner who 
may grant or deny the request. A hearing must generally be granted only 
if it is determined that written submissions would be inadequate or that a 
hearing would otherwise be beneficial to the decision-making process. A 
hearing may be limited to issues considered material by the commissioner. 

If a request for a hearing has been denied, the commissioner shall notify 
the applicant and all interested persons stating the reasons for denial. 
Interested parties may submit to the commissioner with simultaneous copies 
to the applicant additional written comments on the application within 14 
days after the date of the notice of denial. The applicant shall be provided 
an additional seven days after the 14-day deadline has expired within 
which to respond to any comments submi11ed within the 14-day period. A 
copy of any response submilled by the applicant shall also be mailed 
simultaneously by the applicant to the interested parties. The commissioner 
may waive the additional seven-day comment period if so requested by the 
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applicant. 

Subd. 4. [HEARING.] In any case in which the commissioner grants a 
request for a hearing, the commissioner shall fix a time for a hearing 
conducted pursuant to chapter 14 to decide whether or not the application 
will be granted. A notice of the hearing must be published by the applicant 
in the form _prescribed by the commissioner in a newspaper published in 
the municipality in which the proposed ban.k is to be located, and if there 
is no such newspaper, then at the county seat of the county in which the 
bank is proposed to be located. The notice must be published once, at the 
expense of the applicants, not less than 30 days prior to the date of the 
hearing. At the hearing the commissioner shall consider the application 
and hear the appUcants and witnesses that appear in favor of or against 
the granting of the application of the proposed bank. If an application is 
contested, 50 percent of an additional fee equal to the actual costs incurred 
by the department of commerce in approving or disapproving the appli
cation, payable to the state treasurer and credited by the treasurer to the 
general fund, must be paid by the applicant and 50 percent equally by the 
intervening parties. 

Subd. 5. [APPROVAL, DISAPPROVAL, AFTER HEARING.] If, upon 
the hearing or upon other information submitted, it appears to the com
missioner that the application should be granted, the commissioner shall, 
not later than 90 days after the hearing, and after the applicants have 
otherwise complied with the provisions of law applicable to the organization 
of a bank, including the provisions herein contained, make and file in the 
commissioner's office a written order directing the issuance of a certificate 
of authorization as provided by law. If the. certificate of authorization is 
not activated within a period of 12 months from date of issuance, the 
commissioner may upon written notice to the applicants request a new 
hearing. If the commissioner decides that the application should not be 
granted, the commissioner shall deny the application and make a written 
order to that effect, file it in the commissioner's office, and forthwith give 
notice thereof by certified mail to one of the incorporators named in the 
application for the proposed bank, addressed to the incorporator at the 
address stated in the application. Thereupon the commissioner shall refuse 
to issue the certificate of authorization to the proposed bank. · 

Sec. 2. [EFFECTIVE DATE.] 

This article is effective the day following final enactment, and applies 
to pending applications at that time if any notice of the filing of the 
application has not been fully published." 

Delete the title and insert: 

"A bill for an act relating to financial institutions; regulating incorpo
rations and operations of banks; requiring prior written approval by the 
coinmissioner for certain lease arrangements; requiring certain securities 
to be deposited with the state treasurer; requiring approval of certain insider 
agreements; providing penalties against certain lenders; regulating transfer 
and closing of deposit accounts; regulating real estate holdings by a bank; 
providing for exclusions to certain usury limits; regulating acquisitions by 
bank holding complµlies; revising the definition of feeder livestock loans 
for bank lending limit purposes; authorizing the. commissioner to borrow 
money to satisfy obligations of certain closed institutions; authorizjng in
direct investments in eligible securities for state banks; regulating bank or 
trust company investments; regulating claims against liquidated institu-
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tions; providing for the organization of credit unions; regulating interest 
and dividends paid on deposits; regulating industrial loan and thrifts; reg
ulating interstate branch banking; providing for the submission of certain 
reports; modifying the maximum allowable interest rate on certain loans 
used to satisfy the balances owed on contracts for deed; requiring the 
periodic examination of debt prorate companies; modifying the examination 
requirement for safe deposit companies and insurance premium finance 
companies; regulating motor vehicle installment sales; regulating bank ap
plications; regulating elecfronic financial terminals and unauthorized use 
of financial transaction cards; amending Minnesota Statutes 1986, sections 
46.041; 46.042; 46.07, subdivision 2; 46.131, subdivision 9; 47. 10, sub
division 3, and by adding a subdivision; 47.204, subdivision I; 47.205, 
subdivisions 2 and 4; 47.69, subdivision 3; 48.055, subdivision 5; 48.15, 
subdivision 2; 48.21; 48.24, subdivision 7; 48.51; 48.61, subdivisions 3 
and 5; 48.92, subdivision IO; 48.97, subdivision 2; 48.98, subdivision 1; 
48.99, subdivision 1; 49.04, subdivision I; 49.05, by adding a subdivision; 
49.24, subdivision 5; 51A.58; 52.01; 52.02, subdivision 3; 52.09, sub
division 2; 52.18; 53.04, subdivisions 3a and 5; 53.09, subdivision 2; 
55.095; 55.15; 56.12; 59A.06, subdivision 3; 168.66, subdivisions 3, 4, 
5, 9, IO, and 11; 168.705; 168.71; 168.72, subdivisions I and 4; 168.73; 
168.74; 325G.04, by adding a subdivision; 332.29, subdivision I; pro
posing coding for new law in Minnesota Statutes, chapters 46 and 47; 
repealing Minnesota Statutes 1986, sections 48.60 and 55.13." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 801:. A bill for an act relating to waters; changing the posting 
and publication of notice requirements for aeration operations by a per
mittee of the commissioner of natural resources; providing an exclusion 
from government tort liability; amending Minnesota Statutes 1986, sections 
3. 736, subdivision 3; and 378.22, subdivisions 2 and 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, after line 30, insert: 

"Sec. 4. Minnesota Statutes 1986, section 378.22, is amended by adding 
a subdivision to read: 

Subd. 5. [WATER AERATION RULES.) The commissioner of natural 
resources shall, by September I, 1988, adopt rules relating to the issuance 
of permits for aeration, bubbler, water circulation, -and similar systems 
used to increase dissolved oxygen or to maintain open water on the ice of 
public waters." 

Amend the title as follows: 

Page I, line 8, before the period, insert ", and by adding a subdivision" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Judiciary. Amendments adopted. Report adopted. 
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Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred the following appointment as reported in the Journal for March 
12, 1987: 

DEPARTMENT OF REVENUE 

COMMISSIONER 

Tom Triplett 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was re-referred 

S. F. No. I: A bill for an act relating to economic development; rural 
development; renaming and providing powers to the agricultural resource 
loan guaranty board; establishing a mineral resources_ program; establishing 
duties for the community development division in the department of energy 
and economic development; transferring the independent wastewater treat
ment grant program from the pollution control agency to the Minnesota 
public finance authority; changing the membership of the Minnesota job 
skills partnership board; establishing the rural development board; estab
lishing the challenge grant program; establishing the customized training 
program; establishing the greater Minnesota corporation; establishing the 
state supplemental education grant program; establishing the Minnesota 
public finance authority; appropriating money; amending Minnesota Stat
utes 1986, sections 41A.01; 41A.02, subdivisions 3, 4, 6, and 11; 41A.05, 
subdivisions I and 2; I 16.16, subdivisions 2, 5, 9, and 10, and by adding 
subdivisions; 116.18, subdivision 3a; 1161.955, subdivisions I and 2; l 16L.03, 
subdivision 2; 462.384, subdivision 7; 462.385, subdivisions I and 3; 
462.386, subdivision I; 462.387, subdivisions I, 3 and 4; 462.39, sub
divisions 2 and 3; 462.391, subdivisions 2, 3 and 4; 462.395; 462.396, 
subdivision I; and 462.398; proposing coding for new law in Minnesota 
Statutes, chapters 41A; 93; I 16J; I 16L; and 136A; proposing coding for 
new law as Minnesota Statutes, chapters 116N; 116P; and 446A; amending 
Laws 1983, chapter 334, section 7; repealing Minnesota Statutes 1986, 
sections 41A.06, subdivision 2; 1161.951; 1161.961; and 1161.965. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

RURAL DEVELOPMENT BOARD 

Section I. [I 16N.0I] [DEFINITIONS.] 

Subdivision I. [TERMS.] For the purposes of sections I to 7, the fol
lowing terms have the meaning given them. 

Subd. 2. [BOARD.] "Board" means the rural development board. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commissioner 
of energy and economic development. 
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Subd. 4. [LOW INCOME.] "Low income" means equal to or below the 
nonmetropolitan median household income. 

Subd. 5. [PRINCIPALLY.] "Principally" means at least 51 percent. 

Subd. 6. [REGIONAL ORGANIZATION.] "Regional organization" or 
"organization" means an organization selected under section 7, subdi
vision 3. 

Subd. 7. [RURAL.] "Rural" means the area of Minnesota located out
side of the metropolitan area as defined in section 473.121, subdivision 
2. 

Sec. 2. [I 16N.02] [RURAL DEVELOPMENT BOARD.] 

Subdivision I. [MEMBERSHIP.] The rural development board consists 
of the commissioner of energy and economic development, the commis
sioner of jobs and training, the commissioner of agriculture. the chair of 
the greater Minnesota corporation board, the state director of vocational 
technical education, the chancellor of the state university board, the chan
cellor of the state board for community colleges, the president of the 
University of Minnesota or the president's designee, and seven members 
from the general public appointed by the governor, with at least one public 
member from each of the regions established in section 7. Two of the public 
members must be local elected officials. Two of the public members must 
be members of farm organizations. One public member must represent the 
interests of business, and one public member must represent the interests 
of organized labor. 

Subd. 2. [MEMBERSHIP TERMS.] The membership terms, compen
sation, removal, and filling of vacancies of public members of the board 
are as provided in section I 5 .0575. 

Subd. 3. [CHAIR; OTHER OFFICERS.] The commissioner of.energy 
and economic development shall serve as chair of the board. The board 
may elect other officers as is necessary from its _members. 

Subd. 4. [ADVISORY TASK FORCES.] The board may establish ad
visory task forces under section I 5 .014 to advise or assist the board in 
identifying and working with rural development issues. 

Subd. 5. [STAFF.] The commissioner of energy and economic develop
ment shall provide staff. consultant support, materials, and administrative 
services necessary for the· board's activities from the community. devel• 
opment division of the department of energy and economic development. 
The services must include personnel, budget, payroll, and contract ad
ministration. The board may request staff support from other agencies of 
state government as needed for the execution of the responsibilities of the 
board, and the other agencies shall furnish the staff support upon request. 

Subd. 6. [EXPENSES.] The commissioner shall pay the expenses of the 
board and the costs of the board's programs from the rural rehabilitation 
revolving fund established in section ll6J.955. 

Sec. 3. [116N.03] [POWERS.] 

Subdivision I. [CONTRACTS.] The board may enter into contracts and 
grant agreements necessary to carry out its responsibilities. 

Subd. 2. [GIFTS; GRANTS.] The board may apply for, accept, and 
disburse gifts, grants, loans, or other property from the United States, the 
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state, private foundations, or any other source. It may enter into an agree
ment required for the gifts, grants, or loans and may hold, use, and dispose 
of its--assets in accordance with the terms of the gift, grant, loan, or 
agreement. Money received by the board under this subdivision must be 
deposited in the state treasury. The amount deposited is appropriated to 
the board to carry out its duties. 

Sec. 4. [I 16N.04] [DUTIES.] 

Subdivision 1. [GENERAL DUTIES.] The board shall investigate and 
evaluate new methods to enhance rural development, particularly methods 
relating to economic diversification through private enterprises, including 
technologically innovative industries, value-added manufacturing, agri
processing; information industries, and agricultural marketing. 

Subd. 2. [ESTABLISH PROGRAMS.] The board shall establish and 
administer a rural rehabilitation pilot project program to award grants to 
public, nonprofit, or private organizations to support farm-related pilot 
projects for rural development. Projects must be designed to principally 
benefit low-income persons. 

Subd. 3. [TECHNICAL ASSISTANCE. J The board shall provide tech
nical assistance and rural development information services to state agen
cies, regional agencies, special districts, local governments, and the public. 

Subd. 4. [BUDGET. J The board shall adopt an annual budget and work 
program and a biennial budget. 

Subd. 5. [LEGISLATIVE REPORT.] The board shall submit an annual 
report to the legislature by January 31 of each year. The report must include 
a review of rural development in the state, an accounting of all loans made 
under the challenge grant program, an evaluation of rural development 
initiatives, and recommendations concerning state support for rural 
development. 

Sec. 5. [116N.056] [RURAL INVESTMENT GUIDE.] 

The board, after appropriate study and public hearings as necessary, 
shall adopt a comprehensive state rural investment guide consisting of 
policy statements, qbjectives, standards, _and program criteria to guide 
state agencies in establishing and implementing programs relating to rural 
development. The guide must: (J) recognize the comm.unity and economic 
needs, the food and agricultural policy, and the resources of rural Min
nesota; and (2) provide a plan to coordinate and allocate public and private 
resources to the rural areas of the state. The board shall-submit the guide 
to the appropriate committees of the legislature. 

Sec. 6. [116N.06] [BOARD REVIEW] 

The board may require state agencies to submit for review any state 
program relating to rural development. The board may comment on any 
such program and may recommend changes consistent with the rural de
velopment guide. 

Sec. 7. [I 16N.07] [CHALLENGE GRANT PROGRAM.] 

Subdivision 1. [ORGANIZATION.] The challenge grant program must 
make challenge grants to regional organizations selected by the board to 
encourage private investment, to provide jobs for low-income persons, and 
to promote economic.development in the rural areas of the state. The board 
shall administer the program as provided in this section. 
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Subd. 2. [FUNDING REGIONS.] The board shall divide the part of the 
state located outside of the metropolitan area as defined in section 47 3 .121, 
subdivision 2, into six regions. A region's boundaries must be coterminous 
with the boundaries of one or more of the development regions established 
under section 462 .385. The board shall designate up to $, ___ for each 
region, to be awarded over a period of three years. The money designated 
to each region must be used for revolving loans and equity investments 
authorized under this section. 

Subd. 3. [SELECTION OF ORGANIZATIONS TO RECEIVE CHAL
LENGE GRANT FUNDS.] The board shall select the organizations to 
receive the challenge grant funds and shall enter into grant agreements 
with the organizations. An organization must be a nonprofit corporation 
and must demonstrate that: 

( 1) its board of directors includes citizens experienced in rural devel
opment and representatives from all geographic areas in a challenge grant 
program region; 

(2) it has the technical skills to analyze projects; 

(3) it is familiar with other available public and private funding sources 
and economic development programs; 

(4) it can initiate and implement economic development projects; and 

(5) it can establish and administer a revolving loan fund. 

Subd. 4. [REVOLVING LOAN FUND.] A regional organization shall 
establish a board certified revolving loan fund to provide loans to new 
and expanding businesses in rural Minnesota to promote economic devel
opment. Eligible business enterprises include technologically innovative 
industries, value-added manufacturing, agriprocessing, information in
dustries, and agricultural marketing. Loan applications given preliminary 
approval by the organization must be forwarded to the commissioner for 
final approval. The amount of state money allocated for each revolving 
loan is appropriated from the rural rehabilitation revolving Jund estab
lished in section 116!955 to the organization's regional revolving loan 
fund when the commissioner gives final approval for each loan. The amount 
of money appropriated from the rural rehabilitation revolving fund may 
not exceed 50 percent for each loan. The amount of nonpublic money must 
equal at least 50 percent for each loan. 

Subd. 5. [LOAN CRITERIA.] The following criteria apply to loans made 
under the challenge grant program: 

(a) Loans must be made to businesses that are not likely to undertake 
a project for which loans are sought without assistance from the challenge 
grant program. 

( b) A loan must be used for a project designed principally to benefit 
low-income persons through the creation of job opportunities for such 
persons. Among loan applicants, priority must be given on the basis of 
the number of permanent jobs created or retained by the project and the 
proportion of nonstate money leveraged by the revolving loan. 

(c) The minimum revolving loan is $5,000 and the maximum is $100,000. 

(d) With the approval of the commissioner, a revolving loan may be used 
to provide up to 50 percent of the private investment required to qualify 
for a grant from the economic recovery fund. 
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(e) A revolving loan may not exceed 50 percent of the total cost of an 
individual project. 

(f) A revolving loan may not be used for a retail development project. 

( g) A business applying for a loan must be sponsored by a resolution of 
the governing body of the local governmental unit within whose jurisdiction 
the project is located. For purposes of this paragraph, "local governmental 
unit" means a home rule charter or statutory city when the project is 
located in an incorporated area, -a county when the project is located in 
an unincorporated area, or an American Indian tribal council when the 
project is located within a federally recognized American Indian reser
vation or community. 

Subd. 6. [REVOLVING FUND ADMINISTRATION.] (a) The board 
shall establish a minimum interest rate for revolving loans to ensure that 
necessary management costs are covered. 

(b) Money repaid to a revolving loan fund must be deposited in the fund 
for further distribution by the regional organization, consistent with the 
loan criteria specified in subdivisions 4 and 5. 

(c) Administrative expenses of each organization may be paid out of the 
interest earned on revolving loans.-

Subd. 7. [RULES.] The board shall adopt rules to implement the duties 
specified in this section. 

Subd. 8. [GRANTS TO NONPROFITS.] The board may use a portion 
of the money designated for a region to make challenge grants to nonprofit 
regional investment corporations or nonprofit venture capital funds located 
in that region. A grant under this subdivision may be made only if the 
nonprofit investment corporation or the nonprofit venture capita/fund can 
demonstrate that at least two individuals or organizations other than the 
board will each make a grant or investment equal to the amount of the 
challenge grant made by the board. 

Subd. 9. [USE OF OfHER RESOURCES.] An organization that receives 
challenge grant funds shall use the resources of other regional organi
zations in carrying out all or part .of its duties. 

Subd. 10. [REPORTING REQUIREMENTS.] The organization shall: 

(I) submit an annual report to the board by February 15 of each year 
that includes a description of projects supported by the challenge grant 
program, an account of all loans made during the calendar yea,; the source 
and amount of all money collected and distributed by the challenge grant 
program, the program's assets and liabilities, and an explanation of ad• 
ministrative expenses; and 

(2) provide for an independent annual audit to be performed in accord
ance with generally accepted accounting practices and auditing standards 
and submit a copy of each annual audit report to the board. 

Sec. 8. [I 16N.08] [CERTIFIED STATE DEVELOPMENT COMPANY.] 

Subdivision I. [PURPOSE; OBJECTIVES.] The board may create, pro
mote, and assist a state development company, also known as a "503" 
certified development company, that will qualify as a certified development 
company for the purposes of United States Code, title 15, section 697, 
and Code of Federal Regulations, title /3, section /08.503. 
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The board shall utilize the development company program to stimulate 
the state's economic activity. 

The development company and its directors and officers shall comply 
with the organizational, operational, regulatory, and reporting require
ments as promulgated by the United States Small Business Administration 
and the guidelines contained in the bylaws, articles of incorporation, arid 
standard operating procedure prescribed by the Small Business 
Administration. 

Subd. 2. [CAPITAL, LOAN LIMITS; MEMBERSHIP REQUIRE
MENTS.] The capital for a certified state development company must be 
derived from corporate holders or members, each of whom muSt not have 
more than ten percent of the voting control of the certified state devel
opment company. The company must have a minimum of ten members. 
Membership must be. to the greatest extent practicable, in proportion to 
the population of each economic development region to the total population 
of the state. The loan limit of each member must be established at the time 
of its acceptance as a member and must be computed on the basis of the 
financial information contained in or made a part of its application for 
membership. All loan limits must be established at the thousand dollar 
amount nearest the amount computed in accordance with the provisions <J/ 
the articles of incorporation and this section. 

Subd. 3. [MEMBERS.] Members must be representatives of local gov
ernment, community organizations. financial institutions, and businesses 
in Minnesota and must. upon application, have been accepted for mem
bership by a majority vote of the members of the board of directors present 
at any regular or special meeting of the board at which there is a quorum. 
A "financial institution" is a business organization recognized under Min
nesota or federal law as a banking institution, trust company, savings and 
loan association, insurance company, or a corporation, partnership, foun
dation or other institution licensed to do business in the state of Minnesota 
and engaged primarily in lending or investing money. 

Subd. 4. [MEMBERSHIP APPLICATIONS.] Applications for member
ship must be submitted to the development company's board of directors 
on forms provided by the corporation and accompanied· by additional 
information as the form may require. Application forms must provide that 
if the application is approved, and the applicant accepted for membership 
by the development company's board of directors prior to withdrawal of 
the application, the applicant agrees to become a member upon the ac
ceptance and to assume all of the rights and obligations of a member. 
Notice of approval or rejection of an application must be forwarded, by 
certified or registered United States mail, to the applicant for the attention 
of the person signing the application, within 15 days following the date 
upon which the approval or rejection is made. Approval of the application 
constitutes acceptance of the applicant as a member of the corporation. 

Subd. 5. [OFFICERS.] The executive officers of the corporation are a 
president, one or more vice presidents including the executive vice presi
dent, a secretary, and a treasurer. None of the officers, except the president, 
need be directors. One person may hold the offices and perform the duties 
of any two or more of the offices. The development company's board of 
directors by majority vote may leave unfilled for any period it may fix any 
office except that of president, treasurer. or secretary. 

Subd. 6. [ASSISTANCE.] The commissioner of energy and economic 
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development shall make available the professional staff of the department 
to provide services to the certified state development company including, 
but not limited to, accounting, legal, and business assistance services. The 
staff must have the capability to package, process, close and service loans 
made through the development company. 

Subd. 7. [REPORTS.) The development company shall submit to the 
Small Business Administration annual reports on its operation. When re
quested by the Small Business Administration, interim reports of a similar 
nature must be provided. The reports must be provided in accordance with 
the instructions and attachments set forth by the Small Business Admin
istration. The development company shall comply with alt regulations 
issued under the small business investment act of 1958, as amended, as 
well as applicable state and federal laws affecting its operation. 

Subd. 8. [REVOLVING ACCOUNT.) The certified state development 
company may charge a one time processing fee up to the maximum allowed 
by the Small Business Administration on a debenture issued for loan pur
poses. In addition, a fee for servicing loans may be imposed up to the 
maximum allowed by the Small Business Administration based on the un
paid balance of each debenture. These fees must be deposited into a ded
icated fund in the state treasury. Money in the dedicated fund is appro
priated to the department of energy and.economic development to pay the 
costs of administration of the program, compensate members of the board 
of directors pursuant to section 15 .0575, subdivision 3, and to create and 
operate a pool of money for investment in projects which further the pur
poses of this section. 

Sec. 9. [REPEALER.) 
Minnesota Statutes 1986, sections /16J.951; 116J.961; and /16J.965, 

are repealed. 

ARTICLE 2 

GREATER MINNESOTA CORPORATION 

Section I. [116P.0IJ [CITATION.] 

Sections J to 9 may be cited as the "greater Min!'-esota corporation 
act." 

Sec. 2. [116P.02) [DEFINITIONS.] 

Subdivision I. [SCOPE.) The definitions in this section apply to this 
chapter. 

Subd. 2. [BOARD.) "Board" means the board of directors of the greater 
Minnesota corporation. 

Subd. 3. [CORPORATION.) "Corporation" means the greater Minne
sota corporation. 

Subd. 4. [FUND.) "Fund" means .the greater Minnesota fund. 

Sec. 3. [I 16P.03) [CORPORATION; BOARD OF DIRECTORS; POW
ERS.] 

Subdivision l. [NAME.) The greater Minnesota corporation is a public 
corporation of the state and is not a state agency. All business of the 
corporation must be conducted under the name "greater Minnesota 
corporation." 
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Subd. 2. [BOARD OF DIRECTORS.) The corporation is governed by a 
board of 11 directors. The board may determine the compensation of its 
members. 

Subd. 3. [ARTICLES AND BYLAWS. J The board of directors shall adopt 
bylaws necessary for the conduct of the business of the corporation, con
sistent with the provisions of this chapter. 

Subd. 4. [PLACES OF BUSINESS.] The board shall locate and maintain 
the corporation's places of business within the state. 

Subd. 5. [MEETINGS AND ACTIONS OF THE BOARD.) The board 
shall meet at least twice a year and may hold additional meetings upon 
giving notice in accordance with the bylaws of the corporation. Board 
meetings are subject to section 471 .705, except when information or data 
described in subdivision 7 is discussed. 

Subd. 6. [CLOSED MEETINGS; RECORDING.) The board of directors 
may by a majority vote in a public meeting decide to hold a closed meeting 
authorized under subdivision 5. The time and place of the closed meeting 
must be announced at the public meeting. A written roll of members present 
at the closed meeting must be made available to the public after the closed 
meeting. The proceedings of a closed meeting must be tape recorded at 
the expense of the board and must be preserved by the board for 1wo years. 
The data on the tape is considered nonpublic data pursuant to section 
13.02, subdivision 9. 

Subd. 7. [APPLICATION AND INVESTIGATIVE DATA.] The following 
data is classified as private data with regard to data on individuals under 
section 13 .02, subdivision 12, or as nonpublic data with regard to data 
not on individuals under section 13 .02, subdivision 9, whichever is applicable: 

( 1) financial data, statistics, and information furnished in connection 
with assistance or proposed assistance under section 6, including credit 
reports, financial statements, statements of net worth, income tax returns, 
either personal or corporate, and any other business and personal financial 
records; 

/2) correspondence between members of the corporation board or em
ployees of the corporation and applicants or other persons or entities 
regarding assistance or proposed assistance, and any investigative data 
obtained by the corporation board or employees of the corporation in 
relation to the assistance under section 6; 

/3) security information, trade secret information, or labor relations 
information, as defined in section 13.37, subdivision 1, disclosed to mem
bers of the corporation board or employees of the corporation pursuant 
to section 6. 

Subd. 8. [ADVISORY COMMITTEES.] The board shall establish a 
research advisory committee and a finance advisory committee and may 
establish other advisory committees it considers necessary. Committee 

. members are compensated as provided in section 15.059, subdivision 3. 

(a) The research advisory committee must consist of five members who 
have extensive experience in science and technology research. The research 
advisory committee shall review all research grant proposals submitted to 
the board. The board shall not give final approval to a research grant 
until it has received the research advisory committee's evaluation and 
recommendations or until 30 days have elapsed since the proposal was 
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submitted to the research advisory committee, whichever occurs first. 

(b) The finance advisory committee must consist of five members who 
have extensive experience in business development, finance, banking, or 
venture capital investments. The finance advisory committee shall advise 
the board on equity investments. 

Subd. 9. [CONFLICT OF INTEREST.] A director of the corporation 
may not participate in or vote on any decision of the board relating to an 
organization in which the director has either a direct.or indirect financial 
interest. 

Sec. 4. [116P.04] [CORPORATE PERSONNEL.] 

Subdivision 1. [GENERALLY.] (a) The board shall appoint and set the 
compensation for a president, who serves as chief executive officer of the 
corporation, and who may appoint subordinate officers. The president's 
salary may not exceed 95 percent of the governor's salary. The board may 
designate the president as its general agent. Subject to the control of the 
board, the president shall employ employees, consultants, and agents the 
president considers necessary. 

(b) The board shall define the duties and designate the titles of the 
employees and agents. 

Subd. 2. [STATUS OF EMPLOYEES.] Employees, officers, and directors 
of the corporation are not state employees, but, at the option of the board, 
may participate in the following plans for employees in the unclassified 
service: the state retirement plan, the state deferred compensation plan, 
and the health insurance and life insurance plans. 

Sec. 5. [l 16P.05] [POWERS OF THE CORPORATION.] 

( a) Except as otherwise provided in this article, the corporation has the 
powers granted to a business corporation by section 302A.161, subdivi
sions 3, 4, 5, 7, 8, 9, 11, 12, 13, 14, 15, 16, 17, 18, and 22. 

(b) The state is not liable for any obligations of the corporation. 

Sec. 6. [ 116P.06] [ACTIVITIES.] 

Subdivision 1. [GRANTS.] The corporation may make dollar-for-dollar 
matching grants for applied research and development to the University 
of Minnesota, a state university, a community college, a Minnesota private 
college or university, or an area vocational technical institute. 

Subd. 2. [EQUITY INVESTMENTS.] Subject to the limitations in sec
tion 11, except as otherwise provided in this subdivision, the corporation 
may acquire an interest in a product or a private business entity. The 
corporation may enter into joint venture agreements with other private 
corporations to promote economic development and job creation. The cor
poration may not acquire an interest in a business entity engaged in a 
trade or industry whose profits are directly regulated by the state. 

Subd. 3. [CONSULTING AND TECHNICAL SERVICES.] The corpo
ration may provide general consulting and technical services to colleges 
or universities or to businesses and may set fees or charges/or the services. 

Subd. 4. [RESEARCH.] The corporation may identify opportunities for 
scientific research and technological innovation and advise colleges and 
universities of the research private business. 
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Subd. 5. [REGIONAL FINANCE CENTERS.] The corporation may 
contract with the regional organizations selected in article I, section 7, 
subdivision 3, to establish up to six regional finance centers. 

Subd. 6. [ON-SITE RESEARCH.] The corporation may construct, ac
quire, lease, own, or operate one or more on-site research facilities in 
Minnesota. 

Sec. 7. [I 16P.07] [GREATER MINNESOTA FUND.] 

(a) The greater Minnesotafund is a fund in the state treasury. The board 
may create separate accounts within the fund for use in accordance with 
the fund's purposes. Money in the fund may be deposited in an institution 
designated as a depository for state funds under section 9.031. Money in 
the fund not needed for the immediate purposes of the corporation may 
be invested by the corporation in any way authorized by section l lA.24. 
Money in the fund may be used as provided in this chapter. 

( b) The fund consists of: 

( 1) appropriations made to the corporation; 

(2) fees and charges collected by the corporation; 

(3) income from investments and purchases; 

(4) revenue from loans, rentals, royalties, dividends, and other proceeds 
collected in connection with lawful corporate purposes; and 

(5) gifts, donations, and bequests made to the corporation. 

Sec. 8. [I 16P.08] [AUDITS.] 

The legislative auditor shall audit the corporation at least once a year 
and oftener if considered necessary or as directed by the legislature or 
the legislative audit commission. The corporation is liable to the state for 
the total cost and expenses of the audit, including the salaries paid to the 
examiners while actually engaged in making the examination. The legis
lative auditor may bill the corporation either monthly or at the completion 
of the audit. All collections received for the audits must be deposited in 
the general fund. 

Sec. 9. [I 16P.09] [REPORTS.] 

The board shall report to the appropriate committees of the legislature 
and the governor on the activities of the corporation by January 1 of each 
year. The report must include, at least, a description of projects supported 
by the fund, an account of all loans and grants made by the fund during 
the calendar year, the source and amount of all money collected and dis
tributed by the fund, the fund's assets and liabilities, an explanation of 
administrative expenses, and any amendments to the operational plan. 
Reports must be made to the legislature as required by section 3.195. 

Sec. 10. [INITIAL APPOINTMENTS.] 

Notwithstanding section 3, subdivision 2, the governor shall appoint the 
initial members of the board of directors of the greater Minnesota cor
poration, subject to the advice and consent of the senate, as follows: four 
to six-year terms, four to four-year terms, and three to two-year terms. As 
the terms of the initial appointments expire, appointments must be made 
by the board, subject to the advice and consent of the senate. 

Sec. 11. [OPERATIONAL PLAN.] 
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The board of directors of the greater Minnesota corporation shall pre
pare a comprehensive operational plan and submit the plan to the governor 
and_ the legislature by November 15, 1987. The operational plan must 
include at least the following: 

( 1) operating procedures; 

(2) accounting procedures; 

(3) grant procedures; 

(4) loan procedures; 

(5) personnel procedures; 

( 6) investment procedures; and 

(7) board conduct and ethics. 

If the board proposes to make equity investments under section 6, sub
division 2, the board shall explain in the report how the investments will 
be made, how much money will be invested in them, how much private 
money is expected to be invested in the same investments, and why equity 
investments would be more desirable and effective than the other means 
of promoting development that are available to the board. No equity in
vestments may be made unless the board has first submitted the information 
required by this section. In addition, the operational plan must include a 
budget proposal and a five-year strategic plan setting out its objectives 
and general strategy for achieving those objectives. It must identify sources 
and amounts of available nongovernmental money and the purposes for 
which that money may be used. 

Sec. 12. [APPROPRIATION.] 

$, ___ is appropriated from the genera/fund to the greater Minnesota 
corporation established by section 3. This appropriation is available until 
expended. 

Sec. I 3. [EFFECTIVE DATE.] 

Section 6, subdivision 2, is effective April 1, 1988. Sections 1; 2; 3; 4; 
5; 6, subdivisions 1, 3, 4, 5, and 6; 7; 8; 9; 10; and 11 are effective the 
day following final enactment. 

ARTICLE 3 

MINNESOTA PUBLIC FACILITIES AUTHORITY 

Section I. Minnesota Statutes 1986, section I 16.16, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] In this section and sections 116.17 and 116.18: 

(I) Agency means the Minnesota pollution· control agency created by 
this chapter; 

(2) Municipality means any county, city, and town, the metropolitan waste 
control commission established in chapter 4 73 and the metropolitan council 
when acting under the provisions of that chapter or an Indian tribe or an 
authorized Indian tribal organization, and any other governmental subdi
vision of the state responsible by law for the prevention, control, and 
abatement of water pollution in any area of the state; 
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(3) Pollution control fund means the Minnesota state water pollution 
control fund created by subdivision I; 

( 4) Bond account means the Minnesota state water pollution control bond 
account created in the state bond fund by section 116.17, subdivision 4; 

(5) Terms defined in section 115.01 have the meanings therein given 
them; 

(6) The eligible cost of any municipal project, except as otherwise pro
vided in clauses (7) and (8), includes (a) preliminary planning to determine 
the economic, engineering, and environmental feasibility of the project; (b) 
engineering, architectural, legal, fiscal, economic, soc:iological, project ad
ministrative costs of the agency and the municipality, and other investi
gations and studies; (c) surveys, designs, plans, working drawings, speci
fications, procedures, and other actions necessary to the planning, design, 
and construction of the project; (d) erection, building, acquisition, alter
ation, remodeling, improvement, and extension of disposal systems; (e) 
inspection and supervision of construction; and (f) &II other expenses of 
the kinds enumerated in section 475.65. 

(7) For state independent grant and matching grant purposes hereunder, 
the eligible cost for grant applicants shall be the eligible cost as determined 
by the United States environmental protection agency under the Federal 
Water Pollution Control Act, as ameRaea, United States Code, title 33, 
seetieft Hl4, el se<j sections 1281 to 1299 . 

. (8) Notwithstanding clause (7), for state grants under the state independ
ent grants program, the eligible cost includes the acquisition of land for 
stabilization ponds, the construction of collector sewers for totally unsew
ered statutory and home rule charter cities and towns described under 
section 368.01, subdivision I or la, that are in existence on January I, 
1985, and the provision of reserve capacity sufficient to serve the reasonable 
needs of the municipality for 20 years in the case of treatment works and 
40 years in the case of sewer systems. Notwithstanding clause (7), for state 
grants under the state independent grants program, the eligible cost does 
not include the provision of service to seasonal homes, or cost increases 
from contingencies that exceed three percent of as-bid costs or cost in
creases from unanticipated site conditions that exceed an additional two 
percent of as-bid costs. 

(9) Authority means the Minnesota public facilities authority established 
in section 10. 

Sec. 2. Minnesota Statutes 1986, section 116.16, subdivision 5, is amended 
to read: 

Subd. 5. [RULES.] (a) The agency shall promulgate permanent rules 
and may promulgate emergency rules for the administration of grants and 
loans authorized to be made from the fund or from federal funds under the 
Federal Water Pollution Control Act, as ameRaea, which rules, however, 
shall not be applicable to the issuance of bonds by the commissioner of 
finance as provided in section 116.17. The rules shall contain as a minimum: 

(I) procedures for application by municipalities; 

(2) conditions for the administration of the grant or loan; 

(3) criteria for the ranking of projects in order of priority for grants or 
loans, based on factors including the extent and nature of pollution, tech-
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nological feasibility, assurance of proper operation, maintenance and re
placement, and participation in multimunicipal systems; and 

(4) such other matters as the agency and the director find necessary to 
the proper administration of the grant program. 

(b) Except as otherwise provided in sections 116.16 to 116.18, the rules 
for the administration of state independent grants must comply, to the extent 
practicable, with provisions relating directly to protection of the environ
ment contained in the Federal Water Pollution Control Act, as amended, 
and regulations and guidelines of the United States environmental protec
tion agency promulgated under the act, except provisions regarding allo
cation contained in section 205 of the act and regulations and guidelines 
promulgated under section 205 of the act. This provision does not require 
approval from federal agencies for the issuance of grants or for the con
struction of projects under the state independent grants program. 

(c) For purposes of awarding independent state grants, the agency may 
exempt municipalities with a population of less than 1,500 from state and 
federal regulations and guidelines relating to facilities planning and pro
curement under sections 116.16 to 116.18, except regulations and guide
lines applicable to the issuance of a national pollutant discharge elimi
nation system permit or state disposal system permit. 

Sec. 3. Minnesota Statutes 1986, section 116.16, subdivision 9, is amended 
to read: 

Subd. 9. [APPLICATIONS.] Applications by municipalities for grants 
or loans from the fund shall be made to the Eli,eeleF eftlteage,,eyauthority 
on forms requiring information prescribed by rules of the agency. The 
authority shall send the application to the agency within ten days of receipt. 
The director shall certify to the age,,ey authority those applications which 
appear to meet the criteria set forth in sections 116.16 to 116.18 and the 
rules promulgated hereunder, and the age,,ey authority shall award the 
grants or loans on the basis of the criteria and priorities established by the 
agency in its rules and in sections 116.16 to 116.18. A municipality that 
is designated under agency rules to receive state or federal funding for a 
project and that does not make a timely application for or that refuses the 
funding is not eligible for either state or federal funding for that project in 
that fiscal year or the subsequent year. 

Sec. 4. Minnesota Statutes 1986, section 116. 16, is amended by adding 
a subdivision to read: 

Subd. 11. [AWARDS OF GRANTS AND LOANS.] Upon certification 
by the state pollution control director, the authority shall notify the mu
nicipalities that are to receive a grant or loan and advise the municipality 
of the grant agreement or loan form or other document that must h,e 
executed to complete the grant or loan. Upon certification from the state 
pollution control director that the work has been completed and that pay
ment is proper. the authority shall pay to the municipality the periodic 
grant or loan payment. 

Sec. 5. Minnesota Statutes 1986, section I 16. 16, is amended by adding 
a subdivision to read: 

Subd. 12. [AMENDMENTS.] A municipality that seeks an amendment 
to a previously awarded grant or loan shall follow the same procedure 
contained in subdivision 9 for applying to the authority. The request for a 



1254 JOURNAL OF THE SENATE [31STDAY 

grant or loan amendment must be forwarded by the authority to the agency 
for consideration, and the authority shall process a grant or loan amend
ment that is approved by the agency. 

Sec. 6. Minnesota Statutes 1986, section 116.18, subdivision 2a, is 
amended to read: 

Subd. 2a. [STATE MATCHING GRANTS PROGRAM BEGINNING 
OCTOBER I, 1984.] For projects tendered, on or after October I, -1984 
1987, a grant of federal money under section 20l(g), section 202, 203, or 
206(f) of the Federal Water Pollution Control Act, as amended, United 
States Code, title 33, sections 1251 to 1376, at 55 percent or more of the 
eligible cost for construction of the treatment works, state money appro
priated under subdivision I must be expended for tijl le Ml 50 percent of 
the nonfederal share of the eligible cost of construction for municipalities 
ffif Wffieft tfte eoflstRJelion weuM 0n1er.vise ffftfH:lSE' signifieent f-iecmeiel 
heFdship; flFB\ ided, ffltH flel less~ teR pereem ef tRe eligible e&.H fffltSl 
l,e ~ ~ tfte m1:1eiei13elity 9f ttgeBey eeestFHeting the 13rejeet. If_ a Httt
Rieipelity is tendeFed feElet:&I. &ftQ SffKe gfftfHS HI: a per~eRhtge euRtulaH•,•el) 
e,ceeeflieg 90 percent ef tRe eligible eesf: ef eeestRJetioR, tRe Sfflle pelhdiee 
eetttfel_ttgetteysl:t&llfeaHeetltegFQIH¼e.HffJ RHl:Rieipalit) tlfteet=thf.s~ 
~tlteeMeftf eeeesS&F)' fftettStlfe~ftellessfftftfttett~ef~ eligihle 
eest will be j>ltKi &y the fflllRiei~ality. +ae 8ffl011RIS of 11,e matehiRg g,&flls 
ffttiM ~ based e1t fff'F eeeReetion ~ e&Sf-;- ffteEHftft hottseheld ineeme, 
tHt0 pet= e&piffl adjusted assessed vah1etion with populations of 25,000 or 
less. 

Sec. 7. Minnesota Statutes 1986, section 116.18, subdivision 3a, is 
amended to read: 

Subd. 3a. [STATE INDEPENDENT GRANTS PROGRAM.] (a) The 
ttgeRey Minnesota public facilities authority established in section JO may 
award independent grants for projects certified by the state pollution control 
director for 50 percent or, if the ~ FeEfHiFes advaeeed tFe&URent, M 
population of the municipality is 25,000 or less, 80 percent of the eligible 
cost of construction. +ae ttgeBey may awftftl ieaepeeaeet i;<-8fl!s fef "I' le 
ttft eEIElitional ~ pefeeet er, i-f the~- FeEfl:iiFes etlvOneeEI ffeetffleAt, tifl 
fa ttft eEIElitioaal ~ peFeeet ei the eligihle ee-st ef eoestFeetioB fa fflHBiei 
paH,ttes feF WMeft the eeestmetioe wettkl etfterwise ffftfH:lSE' signifieent 
Heaeeial Rerdsfti~; ~ eH1ot1ets ef tfte edditieeal gP&MS shall ee hasee ea 
JKW eoneeetien ~ eest, metHftft ftettseftold iseeffle, tHttl ~ eaptte 
ee-jttsteel essesseel •1eleetien. These grants may be awarded in separate steps 
for planning and design in addition to actual construction. Until December 
31, I 990, not more than 20 percent of the total amount of grants awarded 
under this subdivision in any single fiscal year may be awarded to a single 
grantee. 

(b) Up to ten percent of the money to be awarded as grants under this 
subdivision in any single fiscal year shall be set aside for municipalities 
having substantial economic development projects that cannot come to 
fruition without municipal wastewater treatment improvements. The agency 
shall forward its municipal needs list to the eefflfflissieeer af eRefgy tHttl 
eeo&offlie de•1elepfflent .2uthority at the beginning of each fiscal year, and 
the eemmissioser .2uthority shall review the list and identify those munic
ipalities having substantial economic development projects. After the first 
90 percent of the total available money is allocated to municipalities in 
accordance with agency priorities, the set-aside shall be used by the ttgeBey 
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authority to award grants to remaining municipalities that have been identified. 

(c) Grants may also be awarded under this subdivision to reimburse 
municipalities willing to proceed with projects and be reimbursed in a 
subsequent year conditioned upon appropriation of sufficient money under 
subdivision 1 for that year. :i:he me:J1:imum -ftRt8tfflt e.f ffte Feimbursemeat 
ate &geHey ffHI)' eommit ttt "HY siftgle ff5e<li ~ is e<jttBl le ate ftlllffilftl 
newly epp•op,ietea le ate slftle gFllfllS p,ogFems fOF that year. 

(d) A municipality that applies for a state independent grant to be reim
bursed for a project must receive an additional five percent of the total 
eligible cost of constrJction beyond the normal percentage to which the 
municipality is entitled under paragraph (a). 

Sec. 8. [446A.01] [MINNESOTA PUBLIC FACILITIES AUTHORITY 
ACT.] 

Sections I to 22 may be cited as the "Minnesota public facilities au
thority act." 

Sec. 9. [446A.02] [DEFINITIONS.] 

Subdivision I. [TERMS.] For the purposes of sections I to 22, the terms 
in this section have the meanings given them. 

Subd. 2. [AUTHORITY.] ''Authority" means the Minnesota public fa
cilities authority. 

Subd. 3. [FEDERAL WATER POLLUTION CONTROL ACT.] "Federal 
Water Pollution Control Act" means the Federal Water Pollution Control 
Act, as amended, United States Code, title 33, sections 1281 to 1299. 

Subd. 4. [GOVERNMENTAL UNIT.] "Governmental unit" means a 
state agency, home rule charter or statutory city, county, sanitary district, 
or other governmental subdivision. 

Subd. 5. [INFRASTRUCTURE CAPITAL PROJECT.] "Infrastructure 
capital project" or "project" means the acquisition, construction, im
provement, expansion, repair, or rehabilitation of all or part of any struc
ture, facility, or ·equipment necessary for a wastewater treatment system, 
water supply system, or any system which may be authorized and designated 
by the legislature as an infrastructure capital project. 

Subd. 6. [TREATMENT WORKS.] "Treatment works" means the ac
quisition, constructiori, improvement, expansion, repair, or rehabilitation 
of all or part of any structure, facility, or equipment necessary for a 
wastewater trfatment or water supply system. 

Sec. IO. [446A.03] [MINNESOTA PUBLIC FACILITIES AUTHORITY.] 

Subdivision J. [MEMBERSHIP.] The Minnesota public facilities au
thority consists of the commissioner of energy and economic development, 
the commissioner of finance, the director of public service, the director of 
the pollution control agency, and three additional members appointed by 
the governor from the general public with the advice and consent of the 
senate. 

Subd. 2. [CHAIR; OTHER OFFICERS.] The commissioner of energy 
and economic development shall serve as the chair and chief executive 
officer of the authority. The authority may elect other officers as necessary 
from its members. 
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Subd. 3. [MEMBERSHIP TERMS.] The membership terms, compen
sation, removal, and filling of vacancies of public members of the authority 
are as provided in section J 5 .0575. 

Subd. 4. [BOARD ACTIONS. J A majority of the authority, excluding 
vacancies, constitutes a quorum to conduct its business, to exercise its 
powers, and for all other purposes. 

Subd. 5. [ADMINISTRATIVE SERVICES.] The community development 
division of the department of energy and economic development shall pro
vide administrative services to the authority. 

Subd. 6. [PERSONAL LIABILITY.] Members and officers of the au
thority are not liable personally for any debt or obligation created or 
incurred by the authority. 

Sec. 11. [446A.04) [POWERS; DUTIES.] 

Subdivision 1. [BYLAWS; RULES.] The authority shall adopt bylaws 
for its organization and internal management and may adopt rules covering 
its operations, properties, and facilities. 

Subd. 2. [POWER TO SUE; ENTER CONTRACTS.] The authority may 
sue and be sued. The authority may make and enter into contracts, leases, 
and agreements necessary to perform its duties and exercise its powers. 

Subd. 3. [GIFTS; GRANTS.] The authority may apply for. accept, and 
disburse gifts, grants, loans, or other property from the United States, the 
state, private sources, or any other source for any of its purposes. Money 
received by the authority under this subdivision must be deposited in the 
state treasury. The amount deposited is appropriated to the authority to 
carry out its duties. 

Subd. 4. [CONTRACT FOR SERVICES.] The authority may retain or 
contract for the services of attorneys, accountants, financial advisors, and 
other consultants or agents needed to perform its duties and exercise its 
powers. 

Subd. 5. [FEES.] The authority may set and collect fees for costs incurred 
by the authority for its financings and the establishment and maintenance 
of reserve funds. 

Sec. 12. [446A.05] [INFRASTRUCTURE CAPITAL PROJECT LOANS.] 

Subdivision I. [LOANS.) The authority may make and contract to make 
loans to governmental units to finance infrastructure capital projects that 
the governmental unit may coristruct or acquire. A loan may not be used 
to pay current expenses or obligations, except for temporary financing. A 
loan must be secured by notes or bonds of the borrowing governmental 
unit. · 

Subd. 2. [RULES.] The authority may adopt rules governing loans 
awarded under this section. 

Sec. 13. [446A.06] [INDEPENDENT WASTEWATER TREATMENT 
GRANTS.] 

Subdivision I. [AWARD OF GRANTS.] The authority shall award in
dependent state grants to municipalities selected by the pollution control 
agency upon certification by the agency that the municipal projects and 
applications have been reviewed and approved by the agency in accordance 
with sections I 16.16 to I 16.18 and agency rules. 
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Subd. 2. [RULES. I The authority shall adopt rules containing procedures 
for the administration of its duties as provided in subdivision I. 

Sec. 14. [446A.07] [WATER POLLUTION CONTROL REVOLVING 
FUND.] 

Subdivision I. [ESTABLISHMENT OF FUND.] The authority shall es
tablish a water pollution control revolving fund to provide loans for the 
purposes and eligible costs authorized under title VJ of the Federal Water 
Pollution Control Act. The fund must be credited with repayments. 

Subd. 2. [STATE ACCOUNT.] A state matching fund is established to 
be used in compliance with federal matching ·requirements specified in the 
Federal Water Pollution Control Act. A state grant and loan fund is es
tablished to provide grants and loans to governmental units for the planning 
and construction of treatment works, the acquisition of land for stabili
zation ponds, and the provision of reserve capacity sufficient to serve the 
reasonable needs of the governmental unit for 20 years in the case of 
treatment works and 40 years in the case 0/ sewer systems. 

Subd. 3. [CAPITALIZATION GRANT AGREEMENT.] The authority 
shall enter an agreement with the administrator of the United States En
vironmental Protection Agency to receive capitalization grants. The au
thority may exercise powers necessary to comply with the requirements 
specified in the agreement which must be in compliance with the Federal 
Water Pollution Control Act. 

Subd. 4. [INTENDED USE PLAN.] The pollution control agency shall 
annually prepare and submit to the United States Environmental Protection 
Agency an intended use plan. The plan must identify the intended uses of 
the amounts available to the water pollution control revolving fund, in' 
eluding a list of wastewater treatment projects and other eligible activities 
to be funded during the fiscal year. The agency may not submit the plan 
until it has received the review and comment of the authority or until 30 
days have elapsed since the plan was submitted to the authority, whichever 
occurs first. 

Subd. 5. [APPLICATIONS.] Applications by municipalities and other 
entities identified in the annual intended use plan for loans from the water 
pollution control revolving fund must be made to the authority on forms 
requiring information prescribed by the rules of the agency adopted under 
this section. The authority shall send the applications to the agency within 
ten days of receipt. The director shall certify to the authority those ap
plications that appear to meet the criteria set forth in the Federal.Water 
Pollution Control Act, this section, and rules of the agency. 

Subd. 6. [AWARD AND TERMS OF LOANS.] The authority shall award 
loans to those municipalities and other entities certified by the agency. 
The terms and conditions of the loans must be in conformance with the 
Federal Water Pollution Control Act, this section, and rules of the agency, 
and authority adopted under this section. 

Subd. 7. [LOAN CONDITIONS.] When making loans from the revolving 
fund, the authority shall comply with the conditions of the Federal Water 
Pollution Control Act, including: 

(a) Loans must be made at or below market interest rates, includin.g 
interest-free loans, at terms not tti exceed 20_ years. 
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( b I The annual principal and interest payments must begin no later than 
one year after completion of a project. Loans must be fully amortized no 
later than 20 years after project completion. 

( c I A loan recipient shall establish a dedicated source of revenue for 
repayment of the loan. 

( d) The fund must be credited with all payments of principal and interest 
on all loans. 

Subd. 8. [OTHER USES OF REVOLVING FUND.] The water pollution 
control revolving fu.nd may be used as provided in title VI of the Federal 
Water Pollution Control Act, including the following uses: 

(II to buy or refinance the debt- obligation of governmental units for 
treatment works incurred after March 7, I985, at or below market rates; 

(2) to guarantee or purchase insurance for local obligations to improve 
credit market access or reduce interest rates; 

( 3 I to provide a source of revenue or security for thipayment of principal 
and interest on revenue or general obligation bonds issued by the authority 
if the bond proceeds are deposited in the fund; 

(4) to provide loan guarantees for similar revolving funds established 
by a governmental unit other than state agencies; 

(5 I to earn interest on fund accounts; and 

(6/for the reasonable costs incurred by the authority and the agency of 
administering the fund and conducting activities required under the Federal 
Water Pollution Control Act, including water quality management planning 
under section 205(j) of the act and water quality sta_ndards continuing 
planning under section 303( e) of the act. 

Amounts spent under clause (6/ may not exceed the amount allowed 
under the Federal Water Pollution Control Act. Five percent of the revolving 
loan fund repayments may be used by the agency and the authority for the 
purposes listed in clause (6). 

Subd. 9. [DISBURSEMENTS.] Disbursements from the revolving fund 
must be made in accordance with the applicable state and federal law 
governing the disbursements; except that no disbursement for any project 
may Pe ~ade to any governmental unit until and unless the authority has 
determined the total estimated cost of the project and ascertained that 
financing of the project is assured by: 

(II a loan authorized by state law or the appropriation of proceeds of 
bonds or other money of the governmental unit to a fund for the construc
tion of the project; and 

(2) an irrevocable undertaking, by resolution of the governing body of 
the governmental unit, to use all money made available for the project 
exclusively for the project, and to pay any additional amount by which the 
cost of the project exceeds the estimate by the appropriation to the con
struction fund of additional funds or the proceeds of additional bonds to 
be issued by the governmental unit. 

Subd. IO. [RULES OF THE AUTHORITY.] The authority shall adopt 
rules containing procedures for the administration of its duties as provided 
in this section, including loan interest rates, the amounts of loans, and 
municipal financial need. 
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Subd. JI. [RULES OF THE AGENCY.] The agency shall adopt per
manent rules and may adopt emergency rules relating to the procedure for 
and preparation of the annual intended use plan and other matters that 
the agency considers necessary for proper loan administration. 

Sec. 15. [446A.08] [DEFINITIONS.] 

Subdivision 1. [TERMS.] For the purposes of sections 16 to 21, each 
term defined in this section has the meaning given it. 

Subd. 2. [CONSERVATION.] "Conservation" means a product or system 
designed to reduce the amount of energy needed for an energy-consuming 
activity or process. Conservation includes thermal insulation and air in
filtration control in buildings, products, or methods that reduce energy 
consumption for transportation or soil tillage practices, improvements in 
combustion efficiency or heat transfer efficiency in boilers, furnaces, or 
direct-fired process heaters, and changes to industrial production equip
ment that result in lower energy use per unit of output. 

Subd. 3. [MUNICIPALITY] "Municipality" means a city, town, county, 
school district, special taxing district, or a municipal power agency gov
erned by chapter 453, or a group of those units operating under an agree
ment to jointly undertake projects. 

Subd. 4. [ALTERNATIVE ENERGY RESOURCE.] ''Alternative energy 
resource" means a source of energy available from indigenous Minnesota 
resources including peat, biomass, solar energy, wind, municipal wastes, 
agricultural or forestry wastes, hydropower, and agricultural crops suitable 
for conversion to an energy fuel. 

Subd. 5. [RENEWABLE ENERGY RESOURCE.] "Renewable energy 
resource" means a source of energy occurring in Minnesota which, when 
consumed for energy purposes, is replaced within a matter of days, months, 
or years by new or additional supplies of the energy source. Renewable 
energy resources include forestry products and forest harvest residues, 
solar energy, wind energy, water power, and agricultural wastes. 

Subd. 6. [ENERGY RECOVERY] "Energy recovery" means the ex
traction of energy from materials, components, or processes which would 
normally represent wasted energy resources. Municipal solid wastes, vol
atile sewer gases, and power plant waste heat offer the potential/or energy 
recovery. 

Subd. 7. [RESOURCE RECOVERY] "Resource recovery" means the 
cost effective collection, extraction, or reuse of resources from materials, 
components, or processes which would normally represent wasted re
sources or energy, such collection, extractio_n or reuse to result in a lesser 
energy intensity than would be required to produce the same product from 
any nonwaste materials. 

Subd. 8. [QUALIFIED ENERGY IMPROVEMENTS.] "Qualified en
ergy improvements" means any capital improvements to public land or 
buildings, including the installation of equipment, undertaken by a mu
nicipality for the principal purpose of energy conservation or to reduce 
usag~ of conventional energy sources, as provided by rules adopted by the 
authority. 

Subd. 9. [COST-EFFECTIVE.] "Cost-effective" means that the present 
value of a project's benefits exceeds the present value of its cos-ts over the 
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life of the project. Only the costs and benefits that can be quantified in 
dollars may be included in determining whether a project is cost-effective. 
The discount rate used in determining present value must include the time 
value and incremental carrying cost of money. For qualified energy projects 
for conservation of energy, a project is cost-effective when it has a payback 
period of ten years or less and the payback period is less than the useful 
life of the project. 

Sec. 16. [446A.09] [HEALTH CARE EQUIPMENT LOANS.] 

Subdivision I. [AUTHORITY.] The authority may make or participate 
in making health care equipment loans. The loans may be made only from 
the proceeds of bonds or notes issued pursuant to subdivision 2. Before 
making a commitment for a loan, the authority shall forward the appli
cation to the commissioner of health for review under subdivision 3. The 
authority may not approve or enter into a commitment for a loan unless 
the application has been approved by the commissioner of health. 

Subd. 2. [BONDS AND NOTES.] The authority may issue its bonds and 
notes to provide money for the purposes specified in subdivision 1. The 
principal amount of bonds and notes issued and outstanding under this 
subdivision at any time may not exceed $95,000,000. The bonds and notes 
issued to make the loans may not be insured by the authority but must be 
insured by a letter of credit or bond insurance issued by a private insurer. 

Subd. 3. [ADMINISTRATION.] (a) The commissioner of health shall 
review each loan application received from the authority to determine 
whether the application is an eligible application. An application is eligible 
if the following criteria are satisfied: 

I I) the hospital is owned and operated by a county, district, municipality 
or nonprofit corporation; 

(2) the loan would not be used to refinance existing debt; 

( 3) the hospital was unable to obtain suitable financing from other 
sources; 

(4) the loan is necessary to establish or maintain patient access to an 
essential health care service that would not otherwise be available within 
a reasonable distance from that facility; and 

(5) the project to be financed by the loan is cost-effective and efficient. 

(b) The authority shall determine whether the allocation available for 
the health care equipment loan program is sufficient for all eligible ap
plications received during a specified period of time. If the allocations are 
sufficient, the authority shall approve all eligible applications. If the al
locations are not sufficient, the authority shall compare the relative merits 
of the eligible applications with respect to the criteria in clauses (4) and 
/5 ), rank the applications in order of priority, and approve the applications 
in order of priority to the extent possible within the available allocation. 

(c) The authority may charge a reasonable fee under section /6A./28 
to an applicant for the costs of review of the application. The authority 
shall transfer to the commissioner of health from the fees collected an 
amount sufficient to pay the costs of the commissioner of health in the 
review of applications. The commissioner of health may adopt permanent 
rules to implement subdivisions I to 3. The authority may adopt permanent 
rules to implement subdivisions 1 to 3. 
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Sec. 17. [446A.10) [ENERGY LOANS.] 

The authority may make, purchase, or participate with financial insti
tutions in making or purchasing energy loans. The authority shall obtain 
the best available security for all loans. The authority may provide for or 
require the insurance or guaranteeing of the loans or authority partici
pations in whole or in part. Loans or participations may be serviced by 
financial institutions or other persons designated by the authority. 

Sec. 18. [446A.ll) [ENERGY FUND.] 

The energy fund is a separate fund in the state treasury under the control 
of the authority. Money in the fund is appropriated to the authority to 
accomplish the authority's purposes. 

Sec. 19. [446A.12) [ENERGY LOAN INSURANCE PROGRAM.] 

Subdivision J. [ENERGY LOAN INSURANCE ACCOUNT.] The energy 
loan insurance account is part of the energy fund. The account must be 
used by the authority as a revolving account, and all money in the account 
is appropriated to the authority, for carrying out the provisions of this 
section with respect to loans insured under subdivision 2. 

Subd. 2. [INSURANCE OF LOANS.] The authority is authorized, upon 
application by a financial institution, to insure loans for cost-effective 
qualified energy projects as provided in this section; and under terms as 
the authority may prescribe by rule, to make commitments for the insuring 
of loans prior to the date of their execution or disbursement. If the authority 
determines that the energy loan insurance account is or will be depleted, 
the authority may by resolution transfer money from the energy develop
ment account. 

Subd. 3. [REQUIREMENTS.] The authority may by rule establish re
quirements for energy loans to be eligible for insurance under this section, 
relating to: 

( 1) maximum principal amount, amortization schedule, interest rate, 
delinquency charges, and other terms; 

(2) the portion of the loan to be insured; 

(3) acceleration and other remedies; 

(4) covenants regarding insurance, repairs, and maintenance of the project; 

(5) conditions regarding subordination of the loan security, if any, of 
the project to other liens against the property; 

(6) the aggregate principal amount of loans to be insured in relation to 
the reserves from time to time on hand in the insurance account, and 
priorities as to the loans Jo be insured; and 

(7) any other matters determined by the authority. 

The authority shall by rule establish criteria for analyzing the cost
effectiveness of projects. 

Subd. 4. [CONCLUSIVE EVIDENCE OF INSURABILITY.J Any con
tract of insurance executed by the authority under this section is conclusive 
evidence of the eligibility of the loan for insurance, and the validity of any 
contract of insurance properly executed and in the hands of any approved 
lender is not contestable, except for fraud or misrepresentation on the part 
of the financial institution. 
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Subd. 5. [PREMIUMS.] The authority is authorized to fix premium 
charges for the insurance of loans under this section at levels that in its 
judgment, taking into consideration other amounts available in the account, 
will be sufficient to cover and maintain a reserve for loan losses. 

Subd. 6. [PROCEDURES UPON DEFAULT] The authority may estab
lish procedures to be followed by financial institutions and to be taken by 
the authority in the event of default upon an energy loan, including: 

(/) time for filing claims: 

(2) rights and interests to be assigned and documents to be furnished 
by the financial institution; 

(3) principal and interest to be included in the claim; and 

(4) conditions, if any, upon which the authority will pay the entire 
principal amount in default, after foreclosure and receipt of marketable 
title to the property. , 

Subd. 7. [INVESTMENT INTEREST.] All interest 'and profits accruing 
from investment of the account's money must be credited to and be a part 
of the account, and any loss incurred in the principal of the investments 
of the account must be borne by the account. 

Subd. 8. [MAXIMUM AUTHORIZED INSURANCE.] The authority 
may not at any time issue insurance under this section aggregating in 
excess of an amount equal to the current balance contained in the account 
multiplied by ten. 

Sec. 20. [446A.13] [REVENUE BOND LOAN PROGRAM.] 

Subdivision I. [REVENUE BONDS.] The authority may borrow money 
and may issue bonds, notes, or other obligations as evidence of the bor
rowing as provided in sections 462A.08 to 462A.17. The authority may 
sell any of its obligations at public or private sale, at the price or prices 
as the authority determines are appropriate, notwithstanding the limita
tions on sale price in section 462A.09. 

Subd. 2. [ENERGY DEVELOPMENT ACCOUNT] The energy devel
opment account is part of the energy fund and is eligible to receive ap
propriations. The authority may irrevocably pledge and appropriate all 
or a segregated portion of the energy development account to make prin
cipal and interest payments when due on all or one or more series of its 
obligations for which other money is not available. If the energy devel
opment account is or will be depleted, the authority may by resolution 
transfer money from the energy loan insurance account. 

Subd. 3. [INVESTMENT INCOME.] All interest and profits accruing 
from investment of the energy development account's money must be cred
ited to and be part of the energy development account, and any loss incurred 
in the principal of the investment of the reserve account must be borne by 
the energy development account. Assets of the energy development account 
may be invested only in direct obligations or obligations of agencies of 
the United States or in insured depository accounts, up to the amount of 
the insurance, in any institution insured by an agency of the United States 
government, or in other obligations or depository accounts referred to in 
section 11 A.24, subdivision 4, except clause (d) of that subdivision. Other 
money of the authority must be invested or deposited in the manner and 
with the security provided in bond or note resolutions or indentures under 



31STDAY] THURSDAY, APRIL 9, 1987 1263 

which obligations of the authority are issued for the program. 

Subd. 4. [ADDITIONAL POWERS.] The authority has corporate powers 
necessary to the implementation a.nd operation of the revenue bond loan 
program authorized by this section. 

Subd. 5. [FUNDING.] All proceeds of the authority's bonds, notes, and 
other obligations, any amounts granted or appropriated to the authority 
to make, purchase, or insure loans, or for bond reserves, all income.from 
the investment thereof. and all revenues from loans, fees, and charges of 
the authority are annually appropriated to the authority to accomplish its 
purposes and may be expended, administered, and accounted for in ac
cordance with the applicable provisions of all bond and note resolutions, 
indentures, and other instruments, contracts, and agreements of the authority. 

Sec. 21. [446A.14] [LOANS TO MUNICIPALITIES.] 

Subdivision 1. [APPLICATIONS.] Municipalities may apply for loans 
to finance the acquisition or construction of qualified energy improvements 
on applications provided by the authority. 

Subd. 2. [LOANS TO MUNICIPALITIES.] The authority shall approve 
applications from municipalities for loans to finance improvements to pub
lic buildings for the purpose of energy conservation, reduction of the use 
of conventional energy sources, or the use of alternative energy resources, 
and make recommendations on the applications to the commissioner of 
finance, in the event of the authorization and issuance of bonds of the state 
for this purpose. This program includes the district heating loan program 
established under section 1161.36 and the program of energy improvement 
loans to schools established under section 1161.37. 

Subd. 3. [MUNICIPAL OBLIGATION.] A loan may not be made to a 
municipality until it has entered into an·agreement with the state providing 
that the municipality shall make payments of principal and interest at least 
equal in the aggregate to the principal amount of the loan plus interest at 
the rate payable on the state bonds. The commissioner of finance shall 
determine the annual amounts of the payments. The amounts due each year 
are payable prior to the times transfers are required to be made pursuant 
to section /6A.641. The agreement must obligate the municipality to levy 
an ad valorem property tax equal to the amounts necessary to make the 
payments. The amount required to be levied may be reduced by any other 
available amounts contained in a special fund dedicated to payment of the 
loan obligation. 

Subd. 4. [RECEIPTS. J The principal and interest in repayment of the 
loans authorized by this section must be deposited in the state treasury 
and credited to the state bond fund and are appropriated to the commis
sioner of finance for the purpose of that fund. 

Sec. 22. [446A.15] [REPORT; AUDIT.] 

The authority shall report to the legislature and the governor by January 
1 of each year. The report must include a complete operating and financial 
statement covering the authority's operations during the year, including 
amounts of income from all sources. Books and records of the authority 
are subject to audit by the legislative auditor in the manner prescribed for 
state agencies. 

Sec. 23. [GOVERNOR'S ACTION.] 
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The governor may request the administrator of the environmental pro
tection agency to make available to the state, capitalization grants to be 
deposited in the water pollution control revolving fund established under 
section 14, for the fiscal year beginning October 1, 1987. The governor 
may request that up to 75 percent of the amount allotted to the state for 
the fiscal year beginning October l, 1987, be made available for deposit 
in the water pollution control revolving fund. 

Sec. 24. [TRANSFER OF AUTHORITY.] 

(a) Any continuing obligation with respect to grants made before Sep
tember 30, 1984, under Minnesota Statutes 1984, section l 16.18, subdi
vision 2, remains with the pollution control agency. 

(b) The pollution control agency shall continue to administer the com
bined sewer overflow program under Minnesota Statutes, section 116 .162, 
and the appropriations for the program. 

Sec. 25. [REPEALER.) 
Minnesota Statutes 1986, section l 16.167, is repealed. 

Sec. 26. [EFFECTIVE DATE.] 

Sections l, 2, 3, 4, 5, 6, 7, 13, 14, 15, 16, and 17 are effective on July 
l, 1988. 

ARTICLE 4 

EDUCATION AND TRAINING PROGRAMS 

Section I. Minnesota Statutes 1986, section J 16L.03, subdivision 2, is 
amended to read: 

Subd. 2. [APPOINTMENT.) Members shall be appointed as follows: 
four members appointed by the speaker of the house; one member appointed 
by the minority leader of the house; four members appointed by the majority 
leader of the senate; one member appointed by the minority leader of the 
senate; eight members appointed by the governor; and the eeau11issioaeFs 
ef file &efJllfllfleels commissioner of energy and economic development, 
ee11e&1io11, aed jek aed lrftieieg the commissioner of jobs and training, 
and the state director of vocational technical education. 

Sec. 2. [I 16L.06) [RURAL TRAINING PROGRAM.] 

Subdivision l. [DEFINITIONS.] For the purposes of this section, "low
income" means equal to or below the nonmetropolitan median household 
income. "Principally" means at least 51 percent. "Rural Minnesota" means 
the part of the state outside the metropolitan area as defined in section 
473.121, subdivision 2. 

Subd. 2. [TRAINING PROGRAM.) The partnership may provide grants 
to educational or other nonprofit institutions for training for new or ex
panding businesses located in rural Minnesota. Grants may be awarded 
only for training projects designed principally to benefit low-income per
sons. The partnership shall follow the criteria and guidelines in sections 
l 16L.02 and l 16L.04 to establish and administer the program. 

Subd. 3. [NEW BUSINESS SET-ASIDE.) The partnership may set aside 
up to 50 percent of the amount available for the rural training program 
to provide grants for new businesses locating in rural Minnesota. A set
aside grant may not be made for_an existing business located in the met-
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ropolitan area as defined in section 473 .121, subdivision 2, that relocates 
to rural Minnesota. The partnership shall use the guidelines in section 
116L.04 to establish and administer the program, except that a committee 
consisting of the commissioner of energy and economic development, the 
executive director of the Minnesota job skills partnership board, and the 
state director of vocational technical education may give final approval 
for training applications by a majority vote of the committee. Any amount 
left in the set-aside program at the end of the 1988 fiscal year may be 
used for the rural training program established by subdivision 2. 

Sec. 3. [136A.134] [GRANTS TO DISLOCATED RURAL WORKERS.] 

Subdivision /. [ESTABLISHMENT OF PROGRAM.] The higher edu
cation coordinating .board shall develop policies and procedures for the 
administration of a dislocated rural worker grant program and the a/lo
cation of the program funds to eligible institutions and shall supervise the 
operation of the program. 

Subd. 2. [ELIGIBLE INSTITUTIONS.] For purposes of this section, 
"eligible institution" has the meaning given it in section 136A.101. 

Subd. 3. [APPLICANTS.] An applicant may be considered for a dislo
cated rural worker grant if the applicant: 

( 1 I is a resident of the area of the state located outside of the metropolitan 
area defined in section 473.121, subdivision 2; 

(2 I is enrolled in an adult farm management program or a program 
designed to provide preparation for available employment within the local 
labor market or in an area to which the individual is willing to relocate; 

(3/ has met the financial need criteria established by the board; and 

(4/ can demonstrate that one of the following criteria has been met: 

(i) the applicant or applicant's spouse has been separated from employ-
ment or has received a notice of separation from employment as a result 
of job obsolescence, plant shutdown, regional decline in the applicant's 
customary occupation, or industry slowdown, and the applicant or the 
applicant's spouse is unlikely to return to work for that employer or in that 
occupation within 12 months following separation from employment; 

(ii) the applicant is a displaced homemaker; or 

(iii) the applicant or the applicant's spouse is a farmer who can dem
onstrate severe household financial need. 

Subd. 4. [PROGRAM RECIPIENTS.] An eligible institution shall select 
a recipient of a dislocated rural worker grant in accordance with guide
lines, policies, and rules established by the board. The board may adopt 
emergency rules for awarding grants only for the fiscal year beginning 
July 1, 1987. 

Subd. 5. [PROGRAM COORDINATION; INFORMATION.] The board 
shall develop and provide information to dislocated workers in rural areas 
about post-secondary education opportunities and student financial aid 
programs. The board shall also provide for the coordination of dislocated 
rural worker grants with other available student financial aid programs. 
Dislocated rural worker grants must be awarded in a manner that maxi
mizes the use of existing federal and state student financial aid programs. 

Sec. 4. Laws 1983, chapter 334, section 7, is amended to read: 
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Sec. 7. [REPEALER.] 

Sections I to 6 are repealed June 30, -1-98+ 1989. 

Sec. 5. [APPROPRIATION.] 

[31STDAY 

$, ___ is appropriated from the rural rehabilitation revolving fund 
to the Minnesota job skills partnership board for the customized rural 
training program established in section 2. This appropriation is available 
until expended. 

Sec. 6. [SUPPLEMENTAL EDUCATION GRANT PROGRAM 
FUNDING.] 

$ ___ is appropriated from the general fund and $ ___ is ap-
propriated from the rural rehabilitation revolving fund to the higher ed
ucation coordinating board for the dislocated rural worker grant program 
established in section 3, to be available until June 30, 1988. 

ARTICLE 5 

MISCELLANEOUS 
Section I. [93.001] [POLICY FOR MINERAL DEVELOPMENT.] 

It is the policy of the state to provide a long-term commitment to mineral 
exploration evaluation, development, production, and commercialization 
to provide a diversified mineral economy in the state. 

Sec. 2. [93.002] [MINERAL COORDINATING COMMITTEE.] 

Subdivision 1. [ESTABLISHMENT. i The mineral coordinating com
mittee is established to provide planning and assistance for diversified 
mineral development. The mineral coordinating committee consists of the 
director of the minerals division of the department of natural resources, 
the director of the Minnesota geological survey, the director of the Uni
versity of Minnesota mineral resources research center, and the director 
of the natural resources research institute. The director of the minerals 
division of the department of natural resources shall serve as chair. A 
member of the committee may designate another person of the member's 
organization to act in the member's place. The commissioner of natural 
resources shall provide staff and administrative services necessary for the 
committee's activities. 

Subd. 2. [MINERAL DIVERSIFICATION PLAN.] The mineral coor
dinating committee shall prepare and adopt a ten-year plan for mineral 
diversification. The plan must include a strategy to: 

(I) increase the knowledge of the state's mineral potential; 

(2) stimulate the development of mineral resources in the state; 

(3) provide for basic minerals research; and 

(4) the plan must also prioritize minerals programs under subdivision 
3. 

Subd. 3. [MINERALS PROGRAMS.] The mineral diversification plan 
must address at least the following: aeromagnetic surveys, glacial till 
geochemistry surveys, geologic drilling and mapping, LMIC minerals data 
base, drill core examination and assay, industrial minerals characteri
zation and research, bedrock geochemistry, nonferrous minerals research, 
reclamation studies, economic evaluation of mineral resources, improved 
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geophysical and remote sensing base, acquisition of sampling equipment 
and analyses, determination of mineral rights ownership, ferrous minerals 
research, evaluation of mineral resource occurrence. evaluation of value 
added processes, ore deposit modeling, and basic mineral research. 

Subd. 4. [SUBMISSION OF PLAN AND FUNDING PRIORITIES.] (a) 
The minerals coordinating committee shall submit the minerals diversifi
cation plan to the legislature by December 31, 1987. 

( b) By January 15 of each odd-numbered year, the minerals coordinating 
committee shall submit recommendations for funding priorities of the min
erals diversification plan to the chairs of the house appropriations and 
environment and natural resources committees and the chairs of the senate 
finance and environment and natural resources committees. 

Sec. 3. [1161.874] [COMMUNITY DEVELOPMENT DIVISION.] 

Subdivision 1. [DUTIES.) The community development division is a 
division within the department of energy and economic development. It 
shall: 

( 1) be responsible for administering all state community development 
and assistance programs, including the economic recovery fund, the out
door recreation grant program, the rural development board programs, 
and the Minnesota public facilities authority loan and grant programs; 

(2) be responsible for state administration of federally funded community 
development and assistance programs, including the small cities devel
opment grant program and land and water conservation program; 

( 3) be responsible for state administration of the regional development 
commissions; 

(4) provide technical assistance to rural communities with respect to 
community development; 

( 5) coordinate the development and review of state rural development 
policies; 

· (6) provide staff and consultant services to the rural development board; 
and 

(7) be responsible for coordinating community assistance and devel
opment programs. 

Sec. 4. Minnesota Statutes 1986, section 116J.955, subdivision I, is 
amended to read: . 

I 16J.955 [RURAL REHABILITATION REVOLVING FUND.] 

Subdivision I. [ESTABLISHMENT.) The rural rehabilitation revolving 
fund is established as an account in the state treasury. The money transferred 
to the state as a result of liquidating the rural rehabilitation corporation 
trust, and money derived from transfer of the trust to the state, must be 
credited to the rural rehabilitation revolving fund. +1'e priAeipol """"'81 
ef Ike flH'ftl rehobm1a1ieA re,•el,•iAg flHl<I-; $9,3QQ,QQQ, ~ ft6I be 5l'eAI 
ftflti HHl<ltbe iA'teslee i,ylkeslllle iA'••eslmeAI ~+ee iRet>me 011Fibu1oble 
te ift'testment et: #te -,,rineipol is oppropFioted hl the eemmissiener fftf the 
oe~ivities EK the flit=o.l de,;eleipmeet eauaeil. 

Sec. 5. Minnesota Statutes 1986, section II 6J. 955, subdivision 2, is 
amended to read: 
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Subd. 2. [EXPENDITURE OF IMVllSTMll~IT INCOMll FUND.) The 
commissioner may 0ft1-y use die iReome ft:9fft fhe inYestment at: the rural 
rehabilitation revolving fund for the purposes that are allowed under the 
Minnesota rural rehabilitation corporation's charter and agreement with the 
United States Secretary of Agriculture as provided in Public Law Number 
499, 81 st Congress, enacted May 3, I 950 and as allowed under seeaett 
l 16J.9(i I, sueeiYisiae 8 article I, sections 2 and 7, and article 4, sections 
5 and 6. Not more than three percent of the book value of the Minnesota 
rural rehabilitation corporation's assets may be used for administrative pur
poses in a year without approval of the United States Secretary of Agri
culture. The commissioner may create separate accounts within the fund 
for use in accordance with the fund's purposes. · 

Sec. 6. Minnesota Statutes 1986, section 462.384, subdivision 7, is 
amended to read: 

Subd. 7. ·'E>iFeetor" "Commissioner" means the direetor commissioner 
of Sfflle plaeni11g &geRey enereisiRg ihe audtority eo1tf-eFFeEI ~ sections 
l leK.lll ta I leK. 13 energy and economic development. 

Sec. 7. Minnesota Statutes 1986, section 462.385, subdivision I, is 
amended to read: 

Subdivision I. Development regions for the state shall be those regions 
so designated by the governor by executive order. The order shall provide 
for public hearings within each proposed region after which any county 
may request assignment to a region other than that proposed by the order. 
If a request for reassignment is unacce·ptable to the Elireetor rommissioner, 
the county shall remain in the originally designated region until the next 
session of the legislature for its review and final assignment. 

Sec. 8. Minnesota Statutes 1986, section 462.385, subdivision 3, is 
amended to read: 

Subd. 3. The ei,eeta• commissioner shall conduct continuous studies 
and analysis of the boundaries of regions and shall make recommendations 
for their modification where necessary. Modification may be initiated by 
a county, a commission; or by the 8iFeetoF commissioner and will be ac
complished in accordance with this section as in the case of initial designation. 

Sec. 9. Minnesota Statutes I 986, section 462.386, subdivision I, is 
amended to read: 

Subdivision I. All coordination, planning, and development regions as
sisted or created by the state of Minnesota or pursuant to federal legislation 
shall conform to the regions designated by the executive order except where, 
after review and approval by the ElireetoF commissioner, nonconformance 
is clearly justified. The <liFeelaF commissioner shall develop working agree
ments with state and federal departments and agencies to insure conform
ance with this subdivision. 

Sec. IO. Minnesota Statutes I 986, section 462.387, subdivision I, is 
amended to read: 

Subdivision I. [PETITION.] Any combination of counties or munici
palities representing a majority of the population of the region for which 
a commission is proposed may petition the <lireelar commissioner by formal 
resolution setting forth its desire to establish, and the need for, the estab
lishment of a regional development commission. For purposes of this sec
tion the population of a county does not include the population of a mu-
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nicipality within the county. 

Sec .. II. Minnesota Statutes 1986, section 462.387, subdivision 3, is 
amended to read: 

Subd. 3. [ESTABLISHMENT.] Upon receipt of a petition as provided 
in subdivision I a regional development commission shall be established 
by the diFeetar commissioner and the notification of all local government 
units within the region for which the commission is proposed. The noti
fication shall be made within 60 days of the director's receipt of a petition 
under subdivision I. 

Sec. 12. Minnesota Statutes 1986, section 462.387, subdivision 4, is 
amended to read: 

Subd. 4. [SELECTION OF MEMBERSHIP.] The <liFeete• commissioner 
shall call together each of the membership classifications except citizen 
groups, defined in section 462.388, within 60 days of the establishment of 
a regional development commission for the purpose of selecting the com
mission membership. 

Sec. 13. Minnesota Statutes 1986, section 462.39, subdivision 2, is 
amended to read: 

Subd. 2. [FEDERAL PROGRAMS.] The commission is the authorized 
agency to receive state and federal grants for regional purposes from the 
following programs: 

(I) Section 403 of the Public Works and Economic Development Act of 
1965 (economic development districts); 

(2) Section 70 I of the Housing Act of I 954, as amended (multicounty 
comprehensive planning); 

(3) Omnibus Crime Control Act of 1968; 

and for the following to the extent feasible as determined by the governor: 

(a) Economic Opportunity Act of 1964; 

(b) Comprehensive Health Planning Act of 1965; 

(c) Federal regional manpower planning programs; 

(d) Resource, conservation, and development districts; or 

(e) Any state and federal programs providing funds for multicounty plan
ning, coordination, and development purposes. The Elireeter commissioner 
shall, where consistent with state and federal statutes and regulations, 
review applications for all state and federal regional planning and devel
opment grants to a commission. 

Sec. 14. Minnesota Statutes 1986, section 462.39, subdivision 3, is 
amended to read: 

Subd. 3. [PLANNING.] The commission shall prepare and adopt, after 
appropriate study and sµch public hearings as may be· necessary, a com
prehensive development plan for the region. The plan shall consist of a 
compilation of policy statements, goals, standards, programs, and maps 
prescribing guides for an orderly and economic development, public and 
private, of the region. The comprehensive development plan shall recognize 
and encompass physical, social, or economic needs of the region, and those 
future developments which will have an impact on the entire region in• 
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eluding but not limited to such matters as land use, parks and open space 
land needs, access to direct sunlight for solar energy systems, the necessity 
for and location of airports, highways, transit facilities, public hospitals, 
libraries, schools, public and private, housing, and other public buildings. 
In preparing the development plan the commission shall use to the maxi
mum extent feasible the resources studies and data available from other 
planning agencies within the region, including counties, municipalities, 
special districts, and subregional planning agencies, and it shall utilize the 
resources of the 8ifeeter commissioner to the same purpose. No develop
ment plan or portion thereof for the region shall be adopted by the com
mission until it has been submitted to the Sireeter commissioner for review 
and comment and a period of 60 days has elapsed after such submission. 
When a development plan has been adopted, the commission shall distribute 
it to all local government units within the region. 

Sec. 15. Minnesota Statutes 1986, section 462.391, subdivision 2, is 
amended to read: 

Subd. 2. [REVIEW OF INDEPENDENT AGENCIES.] The commission 
shall review all long term comprehensive plans of each independent com
mission, board, or agency prepared for its operation and development within 
the region but only if the plan is determined by the commission to have a 
regional effect, a multicommunity effect, or to have a substantial effect on 
regional development. Each plan shall be submitted to the commission 
before any action is taken to place the plan or any part thereof, into effect. 
No action shall be taken to place any plan or any part thereof into effect 
until 60 days have elapsed after the date of its submission to the commission 
or until the commission finds and notifies the submitting commission, 
board, or agency that the plan is consistent with its development plan for 
the region and the orderly and economic development of the region, which
ever first occurs. If, within 60 days after the date of submission, the com
mission finds that a plan, or any part thereof, is inconsistent with its 
comprehensive plan for the region or detrimental to the orderly and eco
nomic development of the region, or any part thereof, the plan shall be 
indefinitely suspended. An affected independent commission, board, or 
agency may appeal the decision of the commission suspending a plan, or 
part thereof, to the commission, and if the commission and the affected 
independent commission, board, or agency are unable to agree as to an 
adjustment of the plan, so that it may receive the commission's approval, 
then a record of the disagreeing positions shall be made and presented for 
consideration and disposition by the EliFee~oF commissioner. 

Sec. 16. Minnesota Statutes 1986, section 462.391, subdivision 3, is 
amended to read: 

Subd. 3. [REVIEW OF FEDERAL AND STATE AID PROGRAMS.] 
The commission shall review all applications of governmental units, in
dependent commissions, boards, or agencies operating in the region for a 
loan or grant from the United States of America or any agency, including 
state agencies and colleges or universities, for public facilities, studies, or 
any other purpose if the application clearly is related to the region, whether 
or not the review is required by the federal government. The review shall 
advise the granting authority as to relationship of the application to the 
comprehensive plans and priorities of the region as established by the 
region. All review actions together with copies of applications shall be 
submitted on a regular basis for informational purposes to the ai,eelBF 
commissioner. The requirements of this subdivision do not apply to ap-
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plications of governmental units or other political subdivisions which have 
been reviewed by a subregion or subdistrict which has been designated by 
the United States government as an authorized areawide review agency 
under section 204 of the Demonstration Cities and Metropolitan Devel
opment Act of 1966. All review actions, together with copies of applica
tions, shall be submitted by the subregion on a regular basis to the com
mission for informational purposes. 

Sec. 17. Minnesota Statutes 1986, section 462.391, subdivision 4, is 
amended to read: 

Subd. 4. [REVIEW PROCEDURES.]The commission shall develop, in 
consultation with the diFeeloF commissioner, formal procedures for the 
review of plans, applications, and other matters required to be submitted 
to it by sections 462.381 to 462.398. The procedures shall be embodied 
in a formal resolution adopted after public hearing. After adoption the 
resolution shall be transmitted to each governmental unit and independent 
agency, board, or commission within the region. 

Sec. 18. Minnesota Statutes 1986, section 462.395, is amended to read: 

462.395 [DUTIES OF STATE AGENCIES.] 

All state departments and agencies shall cooperate with regional devel
opment commissions established under sections 462.381 to 462.398 and 
shall make available to them studies, reports, data, and other informational 
and technical assistance within financial and personnel limitations. The 
diFeetor commissioner shall coordinate the state's assistance programs to 
regional planning and development commissions. 

Sec. 19. Minnesota Statutes 1986, section 462.396, subdivision 1, is 
amended to read: 

SubdiviSion 1. The direefor commissioner shall determine the amount 
of and make grants to any commission created under sections 462.381 to 
462.398 from appropriaiions made available for those purposes, provided 
a work program is submitted acceptable to the di,ee10, commissioner. Any 
regional commission may levy a tax on all taxable property in the region 
to provide money for the purposes of sections 462.381 to 462.398. 

Sec. 20. Minnesota Statutes 1986, section 462.398, is amended to read: 

462.398 [TERMINATION OF COMMISSION.] 

Subdivision I. Any combination of counties or municipalities repre
senting a majority of the population of the region for which a commission 
exists may petition the diFeefeF commissioner by formal resolution stating 
that the existence of the commission is no longer in the public welfare and 
interest and is not needed to accomplish the purposes of the regional 
development act of 1969. For purposes of this section the population of a 
county does not include the population of a municipality within the county. 
Any formal resolution adopted by the governing body of a county or mu
nicipality for the termination of a commission shall be effectiye for a period 
of one year for the purpose of determining the requisite population of the 
region needed to petition the diFeefaF commissioner. 

Subd. 2. Within 35 days of the receipt of the petition, the diree1e, com
missioner shall fix a time and place within the region for a hearing. The 
diFeefer commissioner shall give notice of the hearing by public3tion once 
each week for two successive weeks before the date of the hearing in a 
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legal newspaper in each of the counties which the commission represents. 
The hearing shall be conducted by members of the commission. If the 
commission determines that the existence of the commission is no longer 
in the public welfare and interest and that it is not needed to accomplish 
the purposes of the regional development act of 1969, the commission 
shall recommend to the tliFeetoF commissioner that the directer commis
sioner terminate the commission. Within 60 days after receipt of the rec
ommendation, the tlireetor commissioner shall terminate the commission 
by giving notice of the termination to all government units within the region 
for which the commission was established. Unless otherwise provided by 
this subdivision, the hearing shall be in accordance with sections 14.01 to 
14.70. 

Subd. 3. The diFeelaF commissioner shall not accept a petition for ter
mination more than once in 30 months for each regional development 
commission. 

Sec. 21. [APPROPRIATION.) 

Subdivision I. [MINERALS PROGRAMS.] $. ___ is appropriated 
from the general fund to the commissioner of natural resources for accel
eration of geological mapping of the state, acceleration of the evaluation 
of the state's mineral potential and other natural resources, and provide 
analytical support for the minerals industry according to the mineral di
versification plan or a minerals industry acceleration plan developed by 
the minerals coordinating committee. 

Subd. 2. [COUNTY FORESTRY ASSISTANCE PROGRAMS.]$ __ 
is appropriated from the general fund to the commissioner of natural 
resources for grants to counties or groups of counties for county forestry 
assistance programs. The commissioner of natural resources shall make 
the appropriation available to counties with the amount proportional to 
the acreage of forested tax-forfeited land managed by the county. As a 
condition of receiving funds, the commissioner of natural resources shall 
require work plans, semiannual progress reports, and final project reports. 

Subd. 3. [FORESTRY MANAGEMENT.] $, ___ is appropriated from 
the general fund to the commissioner of natural resources for implemen
tation of the forestry management plan required in Minnesota Statutes, 
section 89.011. on land that is not managed for the school trust fund. 

Sec. 22. [INSTRUCTION TO REVISOR.] 

The revisor of statutes is directed to change the words "commissioner 
of energy and economic development" and "department of energy and 
economic development" whenever they appear in Minnesota Statutes to 
"cofflmissioner of trade and economic development" and "department of 
trade and economic development" in Minnesota Statutes 1988, and sub
sequent editions of the statutes. 

Sec. 23. [EFFECTIVE DATE. J 
Sections I and 2 are effective the day following final enactment. 

ARTICLE 6 

MINNESOTA DEVELOPMENT PROGRAM 

Section I. Minnesota Statutes 1986, section 41A.0I, is amended to read: 

41A.0I [PURPOSE.] 
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Sections 41A.0l to 41A.(l6 11A.08 provide" ffe111en'efi< for flB agri
cultural FeSOHFee fftftft g1mFeH*Y pFogr11m, ~ puqrnses ef whieh ere ffi 
fttflllef #re ee,•ele~111eat ef #re _.,,. eg•ieulluffll Feseu,ees t1Be i111~•e•,e 
the tJHtfket ¼0f its egrieuhurel 1uotlue*s and rural small business devel
opment in the state. All credit advanced pursuant to loan guaranty com
mitments is to be secured by subrogation of the state to mortgage security 
and other security interests granted to the private lender, in proportion to 
the amount advanced by the state. A lefl8 gua,aaly board is established to 
investigate the feasibility of each project, its conformity to public policy 
and to environmental standards, the qualifications of the owners, operato'rs, 
and lenders, and the nature and extent of the security, prior to commitment. 
The board shall also seek to secure financial participation by private persons 
not supported by the guaranty, to assure that in these respects each project 
satisfies and will continue to satisfy criteria which are adequate in the. 
judgment of the board. 

Sec. 2. Minnesota Statutes 1986, section 41A.02, subdivision 3, is amended 
to read: 

Subd. 3. [AGRICULTURAL RHSOURCE LOAN GUARA~ITY MIN
NESOTA DEVELOPMENT BOARD; BOARD.] "Ag,ieullu,el ,eseu,ee lefl8 
gtte:reR•Y Minnesota development board" or "board" ffteflftS consists of the 
commissioner of finance as chair, the commissioner of agriculture, ~ 
eom.fflissiener ef eOffl.fAefee, the commissioner of energy and economic 
development, aa<I the director of the pollution control agency, the chair of 
the greater.Minnesota corporation, and two public members with extensive 
experience in finance, appointed by the governor. 

Sec. 3. Minnesota Statutes 1986, section 41A.02, subdivision 4, is amended 
to read: 

Subd. 4. [AGRICULTURAL RESOURCE LOAf,J GUARANTY MIN
NESOTA DEVELOPMENT FUND; GU,\RA~ITY DEVELOPMENT FUND.] 
"Agrieult1:1ral resotuee lettH guaranty Minnesota development fund" or 
"gua,ealy development fund" means the fund created by section 41A.05. 

Sec. 4. Minnesota Statutes 1986, section 41A.02, subdivision 6, is amended 
to read: 

Subd. 6. [AGRICULTURAL RESOURCE PROJECT; PROJECT.] "Ag
ricultural resource project" or "project" means (I) any facility, or portion 
of a facility, located in the state which is operated or to be operated primarily 
for the production from agricultural resources of marketable products, (2) 
buildings, equipment, and land used for the commercial production of 
turkeys or turkey products, or ( 3) a facility or portion of a facility used 
for the commercial production of fish or of products made from commer
cially-produced fish. The land in clause (2) is limited to land on which 
buildings and equipment are situated and immediately surrounding land 
used for storage, waste disposal, or other functions directly related to the 
commercial production of turkeys or turkey products at that project site. 
A project includes a facility or portion of a facility for mixing or producing 
substances to be mixed with other substances for use as a fuel or as a 
substitute for petroleum or petrochemical feedstocks. 

Sec. 5. Minnesota Statutes 1986, section 41A.02, subdivision II, is 
amended to read: 

Subd. 11. [LENDER.] "Lender" means a corporation or any investment 
or commercial banking institution, savings and loan institution, insurance 
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company, investment company, tlf other financial institution or institutional 
investor making, purchasing, or participating in a loan or any part of a 
loan, or a public entity authorized to make agricultural loans. 

Sec. 6. Minnesota Statutes 1986, section 41A.02, is amended by adding 
a subdivision to read: 

Subd. 16. [ELIGIBLE SMALL BUSINESS.] "Eligible small business" 
means an enterprise determined by the board to constitute a small business 
concern as defined in regulations of the United States Small Business 
Administration pursuant to United States Code, title 15, sections 631 to 
647. as amended from time to time. 

Sec. 7. Minnesota Statutes 1986, section 41A.02, is amended by adding 
a subdivision to read: · 

Subd. 17. [SMALL BUSINESS DEVELOPMENT LOAN.) "Small busi
ness development loan" means a loan to a business that is an "eligible 
small business" for the financing of(a) capital expenditures on an interim 
or long-term basis for the acquisition or improvement of land, acquisition, 
construction, rehabilitation, removal, or improvement of buildings, or the 
acquisition and installation of fixtures and equipment useful to conduct a 
small business, including all facilities of a capital nature useful or suitable 
for any business engaged in any enterprise promoting employment includ
ing, without limitation. those facilities included within the meaning of the 
term "project" as defined in section 474.02, subdivisions I to If, and 
section 474.03, subdivision 4; or /b) short-term costs of conducting a 
small business. 

Sec. 8. [41A.021) [SUCCESSOR STATUS.] 

The board is the legal successor in all respects of the agricultural re
source loan guaranty board established by Laws 1984, chapter 502. article 
JO, and all bonds, resolutions, contracts, and liabilities of the agricultural 
resource loan guaranty board are the bonds, resolutions, contracts, and 
liabilities of the board as renamed and reconstituted by section 41A.02, 
subdivision 3. 

Sec. 9. [41A.022) [MINNESOTA ENERGY AND ECONOMIC DE
VELOPMENT AUTHORITY; SUCCESSOR STATUS.] 

The board is the legal successor in all respects of the Minnesota energy 
and economic development authority with regard to the small business 
finance agency loan program established by Laws 1980, chapter 547. All 
bonds, resolutions, contracts, and l_iabilities of the Minnesota energy and 
economic development authority relating to the program are the bonds, 
resolutions, contracts, and liabilities of the board. 

Sec. 10. [41A.023) [POWERS.] 

In addition to other powers granted by this chapter, the board may: 

(1) sue and be sued; 

(2) acquire, hold, I.ease, and transfer any interest in real and personal 
property for its corporate purposes; 

( 3) sell at public or private sale any instrument or obligation evidencing 
a loan; 

(4) obtain insurance on its property; 
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(5) obtain municipal bond insurance, letters of credit, surety obligations, 
or similar agreements from financial -institutions; 

(6) enter into other agreements or transactions, without regard to chapter 
/6B, that the board considers necessary or appropriate to carry out the 
purposes of this chapter with federal or state agencies, political subdivi
sions of the state, or other persons, firms, or corporations; 

(7) establish and collect fees; 

(8) accept appropriations, gifts, grants, and bequests; 

(9) use money received from any source for any legal purpose or program 
of the board; 

(JO) participate in loans for agricultural resource projects in accordance 
with section I I; 

( 11) provide small business loans in accordance with section I 2; and 

(12) guarantee or insure bonds or notes issued by the board. 

Sec. 11. [41A.035) [AGRICULTURAL RESOURCES LOAN 
PARTICIPATION.) 

The board may participate in loans made to finance agricultural re
source projects by purchasing from a lender up to 75 percent of the amount 
of each eligible loan. If the participation loan is in an amount o/$500,000 
or less, the loan may be for JOO percent of the cost of the project. If the 
participation loan exceeds $500,000, the loan may not exceed 80 percent 
of the cost of the project. The lender shall service the loan or cause it to 
be serviced in a manner that equally protects the lender's and the board's 
interests. 

Sec. 12. [41A.036) [RURAL SMALL BUSINESS DEVELOPMENT 
LOANS.] 

Subdivision I. [LOANS; LIMITATIONS.] (a) The board may make, pur
chase, or participate with financial institutions in making or purchasing 
small business loans not exceeding $/ ,000,000 in principal amount with 
respect to small business loans made or purchased by the board and not 
exceeding $1,000,000 principal amount with respect to the board's share 
when the board participates in making or purchasing small business loans. 

( b) With respect to loans that the board makes or purchases or partic
ipates with, the board may determine or provide for their servicing, the 
percentage of board participation, if any,· the times the loans or partici
pations are payable and the amounts of payment, their amount and interest 
rates, their security, if any, and other terms, conditions, and provisions 
necessary or convenient in connection with them and may enter into all 
necessary contracts and security instruments in connection with them. The 
board may enter into commitments to purchase or participate withfinancial 
institutions or other persons ·upon the terms, conditions, and provisions 
determined by it. Loans or participations may be serviced by financial 
institutions or other persons designated by the board. 

( c) The board shall obtain the best available security for all loans. The 
board may provide for or require the insurance or guaranteeing of the 
loans or boardparticipations in whole or in part by the federal government 
or a department, agency, or instrumentality of it, by an appropriate board 
account, or by a private insurer. 
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Subd. 2. [SMALL BUSINESS DEVELOPMENT LOANS; PREFER
ENCES.] The following eligible small businesses have preference among 
all business applicants for small business development loans: 

(I) businesses located in rural areas of the state that are experiencing 
the most severe unemployment rates in the state; 

(2) businesses that are likely to expand and provide additional permanent 
employment in rural areas of the state; 

( 3) businesses located in border communities that experience a com
petitive disadvantagP. due to location; 

(4) businesses that have been unable to obtain traditional financial 
assistance due to a disadvantageous location, minority ownership, or other 
factors rather than due to the business having been considered a poor 
financial risk; 

(5) businesses that utilize State resources and reduce state dependence 
on outside resources, and that produce products or services consistent with 
the long-term social and economic needs of the state; and 

(6) businesses located in designated enterprise zones, as described in 
section 273.1312, subdivision 4. 

Sec. 13. Minnesota Statutes 1986, section 41A.05, subdivision I, is 
amended to read: 

Subdivision I. [ESTABLISHMENT OF FUND.] Ji8f Ille pufj!ese ef tle
velepiRg tfte ~ egrieuhuf81 i=eseuF8es BY enteR8iRg CfeeM ea t=eal ~ 
seeHFit~•. tfte agFie1:1ltuFal t=esou,ee leefl guM&Rty The Minnesota develop
ment fund is established as a speei&l ""'1 Elediee.ted separate account in the 
general fund I& 1,e hela ""'1 ie•,esled sepa,alely ff6Rl aH ell!eF HIHEls ef ll!e 
sle.te. All money appropriated to the fund, and all guaranty fees, retail sales 
taxes, property tax increments, and other money from any source which 
may be credited to the fund pttFSll&Ht le fflW 9f flUFSU&Rt fa tfte WRtS ef 
gt=£t1HS-; eoAtfil,aHoas, er eoetFB:ets are appropriated &R<I sltaH- Fefft8tft ~ 
a&le fl!!' ffle pufj!eses ef ll!e fttttEI Uffiil fflase pufj!eses he¥e l>eeH fUlly 
11ee0H1plished to the board to carry out the purposes of this chapter. The 
board may establish within the guarae1,· Minnesota development fund re
serve funds, project accounts, or other restrictions it determines necessary 
oi" appropriate HteftFFY ~~ 1n:1Fposes iHfftts ~-~ as otherv. ise 
proYideEI Ht ffl.½s seetiofl, ~ flffKl fRilj" l:)e ttSed ~ f8f ~ 8:fflOl:lfttS 
due iffffleF left.a guaFaeties &REI prieeipal 8Be interest assistanee eontraets 
entereEI fflffi &y,~ ~ pursuaHt fft die agrieultuF&I reso1:1ree l88fl guBFanty 
program. 

Sec. 14. Minnesota Statutes 1986, section 41A.05, subdivision 2, is 
amended to read: 

Subd. 2. [ISSUANCE OF BONDS.] (a) Sul,jeel le seeffl>R l6A.8Q, llf"'H 
applieation purs1:1ant fft seefieR 1 IA.01, The board by resolution may ex
ercise the powers of a rural development authority under sections 362A.01 
to 362A.05 and the powers of a municipality under chapter 474 for the 
purposes of p,e•,idieg ftl0eey le !"'Y' !Re easts ef financing a project, in
cluding the issuance of bonds and the leaH application of the bond proceeds 
pursuant to a lease, loan, loan guaranty, loan participation, or other agree
ment. The bonds must be issued, sold, and secured on the terms and 
conditions and in the manner determined by resolution of the board. See
ae!IS Section 16A.80 ""'1 ~ de does not apply to the bonds. Not-
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withstanding subdivision I, a reserve established for the bonds provided 
by the borrower, including out of bond proceeds, may be deposited and 
held in a separate account in the gueFeAly Minnesota development fund 
and applied to the last installments of principal or interest on the bonds, 
subject to the reserves being withdrawn for any purpose permitted by 
subdivision I . The board may by resolution or indenture pledge any or all 
amounts in the g1:1B:Fctnt) fund, including any reserves and investment in
come on amounts in the fund, to secure the payment of principal and interest 
on any or all series of bonds, upon the terms and conditions as provided 
in the resolution or indenture. To the extent the board deems necessary or 
desirable to prevent interest on bonds from becoming subject to federal 
income taxation, (I) the amounts in the gueFeAly fund shall be invested in 
obligations or securities with restricted yields and (2) the investment income 
on the amounts are released from the pledge securing the bonds or loan 
guaranty and appropriately applied to prevent taxation. 

(b) Bonds issued pursuant to this chapter are not general obligations of 
the state or the board. The full faith and credit and taxing powers of the 
state and the board are not and may not be pledged for the payment of the 
bonds. No person may compel the levy of a tax for the payment or compel 
the appropriation of money of the state or the board for the payment of the 
bonds, except as specifically provided in this chapter. 

( c) The issuance of bonds pursuant to this subdivision is subject to 
sections~ te ~ 474A.ll and 474A.l 3. For purposes of sections 
~ 474A.01 to~ 474A.21, the board is a local issuer and may 
apply for allocations of authority to issue private activity obligations and 
may enter into an agreement for the issuance of obligations by another 
issuer. 

Sec. 15. [INSTRUCTION TO REVISOR.] 

The revisor of statutes is directed to change the phrase "agricultural 
resource loan guaranty board" wherever it appears in Minnesota Statutes 
to "Minnesota development board" in the next and subsequent editions of 
the statutes. 

Sec. 16. [INSTRUCTION TO REVISOR.] 

The revisor of statutes is directed to change the phrase "agricultural 
resource loan guaranty fund" wherever it appears in Minnesota Statutes 
to "Minnesota development fund" in the next and subsequent editions of 
the statutes. 

Sec. I 7. [REPEALER. J 
Minnesota Statutes 1986, section 41A.06, subdivision 2, is repealed. 

ARTICLE 7 

MINNESOTA ENERGY AND ECONOMIC DEVELOPMENT 
AUTHORITY 

Section I. Minnesota Statutes 1986, section 16A.80, subdivision 2a, is 
amended to read: 

Subd. 2a. [EXEMPT AGENCIES.] This section does not apply to: 

(l) the housing finance agency; 

(2) the state board of investment; 
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(3) the iron range resources and rehabilitation board; 

( 4) the higher education coordinating board; and 

(5) the higher education facilities authority, tffld 

~ ~ ~ ftfttl eeoeemie de¥elepmeAt euUtefity. 

[31ST DAY 

Sec. 2. Minnesota Statutes I 986, section I I 6J.36, subdivision 2, is amended 
to read: 

Subd. 2. [DEFINITIONS.] In this section: 

(a) ''Authority" means the Minnesota public facilities authority estab-
lished in article 3, section JO. · 

fej (b) "Construction costs" means all costs associated with the con
struction, modification or expansion of a district heating system except for 
preliminary planning costs and detailed design costs. Construction costs 
include the cost of debt service from the time a construction loan is made 
until five years after the beginning of the operation of the district heating 
system constructed or the part of the system being modified or expanded. 

iet (c} "District heating" means the use of a central energy conversion 
facility to produce hot water or steam for a district heating system. District 
heating facilities may also produce electricity in addition to hot water or 
steam. 

fej (d) "Municipality" means any county, city, town, school district or 
a municipal power agency formed pursuant to sections 453.53 to 453.62. 
Municipality also means a public utility, as defined in section 452.01, 
subdivision 3, owned and operated by a city, however organized. For pur
poses of a district heating system only, municipality also means a nonprofit 
corporation organized pursuant to the provisions of chapter 317 whose 
membership is limited to the mayor and governing body of the city in which 
the district heating system is located. 

f<l1 ( e) "District heating system" means any existing· or proposed facility 
for (I) the production, through cogeneration or otherwise, of hot water or 
steam to be used for district heating, or (2) the transmission and distribution 
of hot water or steam for district heating either directly to heating consumers 
or to another facility or facilities for transmission and distribution, or (3) 
any part or combination of the foregoing facilities. 

fej (f) "Qualified energy improvement" means a cost-effective capital 
improvement to public land, buildings, or energy using systems, other than 
a district heating system, including the purchase or installation of equip
ment to reduce the usage of conventional energy sources or to use alternative 
energy resources. Qualified energy improvements also include waste-to
energy facilities that meet the criteria specified in subdivision Sa and any 
rule adopted under that subdivision. Qualified energy improvements shall 
meet all environmental and permitting standards established by state and 
federal law. 

Sec. 3. Minnesota Statutes 1986, section 1161.36, subdivision 3b, is 
amended to read: 

Subd. 3b. [GRANT ELIGIBILITY, DISTRICT HEATING.] The -
missioRer ef eBeFgy fffl6 eeonemie de, elopment authority may provide 
planning grants to municipalities for planning related to the development 
of district heating systems. The municipality must demonstrate that a com-
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munity heatload survey and map have been successfully completed, that 
potential district heating load is sufficiently large to justify further con
sideration, and that sufficient resources are available for the municipality 
to meet its financial requirements. Eligible planning grant costs include 
project definition, development of preliminary financing and distribution 
system plans, and obtaining commitment for detailed planning or design 
and preparation of a final report. The amount of the grant to a municipality 
is limited to 90 percent of eligible planning costs and shall not exceed 
$70,000 as established by rule or emergency rule. 

Sec. 4. Minnesota Statutes 1986, section 116136, subdivision 3c, is 
amended to read: 

Subd. 3c. [GRANT ELIGIBILITY, QUALIFIED ENERGY IMPROVE
MENTS.] The eommissioner ef ene,gy MEl eeeeemie developmeet au
thority may provide planning grants to municipalities for planning related 
to the development of qualified energy improvements. The municipality 
must demonstrate that sufficient resources are available for the municipality 
to meet its financial requirements. Eligible planning grant costs include 
definition of the improvement, development of preliminary financing plans, 
and obtaining commitment for detailed planning or design and preparation 
of a final report. The amount of a grant to a municipality is limited to 90 
percent of eligible planning costs and must not exceed $100,000 as estab
lished by rule or emergency rule. 

Sec. 5. Minnesota Statutes 1986, section I 16136, subdivision 8, is amended 
to read: 

Subd. 8. [LOAN APPROVAL.] The eo111111issioeer of eeergy ftll<I eee
H<>flHtJ lle•,•elop111ee1 authority shall prepare ftll<I Slfflfllit l6 lite eeergy ftll<I 
eeonomie Ele11'elef1R1eRt authority separate lists of loan.requests for district 
heating systems and qualified energy improvements. The list for district 
heating loans shall contain the supporting information required by subdi
visions 3, 4, 5, 6, and 7. The list for qualified energy improvements shall 
contain the supporting information required by subdivisions 3a, 3c, 4a, 5, 
and 6. The recommendation of the authority shall be transmitted to the 
commissioner of finance. The commissioner of finance shall sell bonds 
and make loans for district heating projects and qualified energy improve
ments only upon the recommendation of the authority. 

Sec. 6. Minnesota Statutes 1986, section 116136, subdivision Sa, is 
amended to read: 

Subd. Sa. [CRITERIA FOR QUALIFIED ENERGY IMPROVEMENTS.] 
Qualified energy improvements eligible for loans must meet criteria estab
lished in rule by the eommissioeer ef e&eFgf ftfHI eeonomie Eie¥eloJnfleRt 
authority. Rules shall include criteria for analyzing the cost-effectiveness 
of improvements. Rules relating to qualified energy improvements involving 
a waste-to-energy facility must be adopted in consultation with the waste 
management board and the· pollution control agency. An improvement in
volving a waste-to-energy facility must be part of a solid waste management 
plan approved by the pollution control agency or a plan approved under 
section 473.803. 

Sec. 7. Minnesota Statutes 1986, section 116136, subdivision 11, is 
amended to read: 

Subd. 11. (RULES.] The eemmissio11er sf~ &ft& eeenomie tie-vel
opRteet authority shall adopt rules necessary to carry out the programs of 
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this section. The eaffifflissieReF ef ~ ftfff:I ee0F1.0fflie Be•,•elBfllHCHt au
thority may adopt emergency rules pursuant to sections 14.29 to 14.36, 
meeting the requirements of this section. The rules shall contain as a 
minimum: 

(a) Procedures for application by municipalities; and 

(b) Criteria for reviewing grant and loan applications. 

Sec. 8. Minnesota Statutes 1986, section ll6J.37, subdivision I, is amended 
to read: 

Subdivision I. [DEFINITIONS. J In this section: 

(a) "Commissioner" means the commissioner of energy and economic 
development. Upon passage of legislation creating a body known as the 
Minnesota eRe,gy public facilities authority, the duties assigned to the 
commissioner in this section are delegated to the authority. 

(b) "Maxi-audit" has the meaning given in section 116106, subdivision 
12. 

(c) "Energy conservation investments" mean all capital expenditures that 
are associated with conservation measures identified in a maxi-audit and 
that have a ten-year or less payback period. Public school districts that 
received a federal institutional building grant in 1984 to convert a heating 
system to wood, and that apply for an energy conservation investment loan 
to match a federal grant for wood conversion, shall be allowed to calculate 
payback of conservation measures based on the costs of the traditional fuel 
in use prior to the wood conversion. 

Sec. 9. (1161970) [COMMUNITY DEVELOPMENT CORPORATIONS.] 

Subdivision l. [TERMS.] For the purposes of this section, the following 
terms shall have the meanings given them: 

Subd. 2. [ECONOMIC DEVELOPMENT REGION.] "Economic devel
opment region" means an area so designated in the governor's executive 
order number 60, dated June 12, 1970, as amended. 

Subd. 3. [FEDERAL POVERTY LEVEL. J "Federal poverty level" means 
the income level established by the United States Community Services 
Administration in Code of Federal Regulations, title 45, section 1060.2-
2. 

Subd. 4. [LOW INCOME.] "Low income" means an annual income 
below the federal poverty level. 

Subd. 5. [ADMINISTRATION.) The community development division 
of the department of energy and economic development shall administer 
this section and shall enforce the rules related to the community devel
opment corporations promulgated by the commissioner. The commissioner 
may amend, suspend, repeal or otherwise modifY these rules as provided 
for in chapter 14. 

Subd. 6. [GRANTS; CORPORATIONS ELIGIBLE.] (a) The commis
sioner shall designate a community development corporation as eligible 
to receive grants under this section if the corporation is a nonprofit cor· 
poration incorporated under chapter 317 and meets the other criteria in 
this subdivision. 
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(b) The corporation, in its articles of incorporation or bylaws, shall 
designate a specific geographic community within which it will operate. 
As least ten percent of the population within the designated community 
must have low incomes. Within the metropolitan area as defined in section 
473 .121, subdivision 2, a designated community must be an identifiable 
neighborhood or a combination of neighborhoods or home rule charter or 
statutory cities, townships, unincorporated areas, or combinations of those 
entities. Outside the metropolitan area, designated communitieS, so far as 
possible, may not cross existing economic development boundaries. If a 
proposed geographic area overlaps the designated community of a com
munity development corporation existing before August l, 1987, the pro
posed community development corporation must obtain the written consent 
of the existing community development corporation before the proposed 
corporation may be designated as eligible to receive grants under this 
section. 

(c) The corporation must limit voting membership to residents of its 
designated area. 

(d) The corporation shall have a board of directors with 15 to 30 mem
bers unless the corporation can demonstrate to the satisfaction of the 
authority that a smaller or larger board is more advantageous. At least 
40 percent of the directors must have incomes that do not exceed 80 percent 
of the county median family income or 80 percent of the statewide median 
family income as determined by the state demographer. and the remaining 
directors must be members of the business or.financial community and the 
community at large. To the greatest extent possible, directors must be 
residents of the designated community, but in no event may fewer than 60 
percent of the directors be residents of the designated community.Directors 
who meet the income limitations of this paragraph must be elected by the 
members of the corporation. The remaining directors may be elected by 
the members or appointed by the directors who meet the income limitations 
of this paragraph. 

(e) The corporation shall hire /ow-income residents of the designated 
community to fill nonmanagerial and nonprofessional positions. 

(/) The corporation shall demonstrate that it has or will have the tech
nical skills to analyze projects, that it is familiar with other available public 
and private funding sources and economic development programs, and that 
it is capable of packaging economic development projects. 

Subd. 7. [GRANT APPROVAL FOR PROJECTS.] The commissioner 
shall approve a grant to a community development corporation only for a 
project carried on within the designated community, except when the cor
poration demonstrates that a project carried on outside will have a sig
nificant impact inside the designated community. 

Subd. 8. [USE OF GRANT.] The commissioner may approve a grant to 
a community development corporation for planning, including organiza
tion of the corporation, training of the directors, creation of a compre
hensive community economic development plan, and development of a 
proposal for a venture grant, or for establishment of a business venture, 
including assistance to an existing business venture, purchase of partial 
or full ownership of a business venture, or development of resources or 
facilities necessary for the establish.ment of a business venture. 

Subd. 9. [ASSIGNEE.] The department must be named as an assignee 
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of the rights of a state-funded community development corporation on any 
loan or other evidence of debt provided by a community development 
corporation to a private enterprise. The assignment of rights must provide 
that it will be effective upon the dormancy or cessation of existence of the 
community development corporation. "Dormancy" for the purpose of this 
section means the continuation of the corporation in name only without 
any functioning officers or activities. Upon the cessation of the activities 
of a state-funded community development corporation, any assigned money 
paid to the department must be deposited into the economic development 
fund to be used for the purposes set out in this chapter. 

Subd. JO. [FACTORS FOR GRANT APPROVAL.] Factors considered 
by the commissioner in app_roving a grant to a community development 
corporation must include the creation of employment opportunities, the 
maximization of profit, and the effect on securing money from sources 
other than the state. 

Subd. I I. [PROHIBITION.] Grants under this section are not available 
for programs conducted by churches or religious organizations or for 
securing or developing social services. 

Subd. 12. [NO EXCLUSION.] A person may not be excluded from par
ticipation in a program funded pursuant to this section because of race, 
color, religion, sex, age, or national origin. 

Sec. 10. [TRANSFER OF MINNESOTA ENERGY AND ECONOMIC 
DEVELOPMENT AUTHORITY RESPONSIBILITIES.] 

Subdivision I. [RESPONSIBILITIES TRANSFERRED TO DEPART
MENT OF FINANCE.] The responsibility for administering the loans that 
have been made from the following programs is transferred from the Min
nesota energy and economic development authority to the department of 
finance: the hazardous waste processing facilities program under section 
I /6M.07, subdivision 9; the special assistance program under section 
I I6M.07, subdivision I I; and the technology product loan program. 

Subd. 2. [RESPONSIBILITIES TRANSFERRED TO MINNESOTA 
PUBLIC FACILITIES AUTHORITY] The responsibilities for the health 
care equipment loan program under section I /6M.07, subdivisions 7a, lb, 
and 7c; the municipal energy loan programs under sections I I6M.JO, 
subdivision 6, and l/6M./3; the public school energy conservation loan 
program under section I /61.37; the energy loan insurance program under 
section l/6M. l/, subdivision 2; and the district heating and qualified 
energy improvement loan program under section I /61.36 are transferred 
from the Minnesota energy and economic development authority to the 
Minnesota public facilities authority established in article 3, section JO. 
Section I 5 .039 applies to the transfer of responsibilities. 

Subd. 3. [RESPONSIBILITIES TRANSFERRED TO RURAL DEVEL
OPMENT BOARD.] The responsibilities for the certified development com
pany program under section I /6M.05 are transferred from the Minnesota 
energy and economic development authority to the rural development board 
established in article I, section 2. Section I 5 .039 applies to the transfer 
of responsibilities. 

Subd. 4. [RESPONSIBILITIES TRANSFERRED TO MINNESOTA DE
VELOPMENT BOARD.] The responsibilities for the small business loan 
program under section I /6M.07, subdivision 2, are transferred from the 
Minnesota energy and economic development authority to the Minnesota 
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development board established in article 6, section 2. Section 15.039 
applies to the transfer of responsibilities. 

Subd. 5. [OTHER RESPONSIBILITIES.] The commissioner of admi.n
istration shall transfer all other responsibilities for programs under the 
Minnesota energy and economic development authority not provided for 
in subdivision I, 2, 3, or 4 to either the department of finance or the 
Minnesota public facilities authority, as the commissioner of administra
tion determines appropriate. 

Sec. 11. [MINNESOTA ENERGY AND ECONOMIC DEVELOPMENT 
AUTHORITY; SUCCESSOR STATUS.] 

Subdivision I. [DEPARTMENT OF FINANCE.] Except for the following 
programs: the small business loan program under section I /6M.07, sub
division 2; the certifi.ed development company program under section 
l/6M.05; and the energy loan programs specified in subdivision 2, the 
department of finance is the legal successor in all respects of the Minnesota 
energy and economic development authority with regard to the programs 
repealed in section 13 .. All bonds, resolutions, contracts, and liabilities of 
the Minnesota energy and economic development authority relating to the 
programs repealed in section 13 are the bonds, resolutions, contracts, and 
liabilities of the department of finance. 

Subd. 2. [MINNESOTA PUBLIC FACILITIES AUTHORITY.] The Min
nesota public facilities authority is the legal successor in all respects of 
the Minnesota energy and economic development authority with regard to 
the energy loan programs under sections I 16M. JO, subdivision 6; I 16M. 12; 
and I /6M./3. All bonds, resolutions, contracts, and liabilities of the Min
nesota energy and economic development authority relating to the energy 
loan programs specified in this subdivision are the bonds, resolutions, 
contracts, and liabilities of the Minnesota public facilities authority es
tablished in article 3, section IO.· 

Sec. 12. [ECONOMIC DEVELOPMENT FUND.] 

The Jund balance of the economic development fund created in section 
I /6M.06, subdivision 4, less any amounts commitred, obligated, or re
served pursuant to carrying out the purposes of chapter / I 6M, is deposited 
in the greater Minnesota fund created in article 2, section 7. Amounts 
committed, obligated, or reserved pursuant to any contractual agreements 
entered by the Minnesota energy and economic development authority in 
carrying out the purposes of chapter I 16M, except for the small business 
loan program under section J 16M.07, Subdivision 2, must remain in the 
economic development fund under the administration of the department of 
finance. All funds designated or committed to the small business loan 
program under section l/6M.07, subdivision 2, are transferred to the 
Minnesota development board established in article 6, section 2, to be 
deposited in a separate account with the Minnesota development Jund. 

Sec. I 3. [REPEALER.] 

Minnesota Statutes /986, sections I /6M.0/; I /6M.02: I /6M.03; I /6M.04; 
l/6M.05; l/6M.06; l/6M.07; l/6M.08; l/6M.09; l/6M.IO; 1/6M.II; 
l/6M./2; l/6M./3; 472.11, subdivisions 3, 5, 6, 7, 8, and 9; 472./2, 
subdivisions 2, 3, and 4; 472./25; and 472./3, subdivisions 2, 3, and 4, 
are repealed." 

Delete the title and insert: 
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"A bill for an act relating to economic development; rural development; 
renaming and providing powers to the agricultural resource loan guaranty 
board; establishing a mineral resources program; establishing duties for the 
community development division in the department of energy and economic 
development; transferring the independent wastewater treatment grant pro
gram from the pollution control agency to the Minnesota public finance 
authority; changing the membership of the Minnesota job skills partnership 
board; establishing the rural development board; establishing the challenge 
grant program; establishing the customized training program; establishing 
the greater Minnesota corporation; establishing the state supplemental ed
ucation grant program; establishing the Minnesota public finance authority; 
appropriating money; amending Minnesota Statutes I 986, sections 16A.80, 
subdivision 2a; 4JA.01; 41A.02, subdivisions 3, 4, 6, 11, and by adding 
subdivisions; 4JA.05, subdivisions I and 2; 116.16, subdivisions 2, 5, 9, 
and by adding subdivisions; I 16.18, subdivisions 2a and 3a; I 16136, sub
divisions 2, 3b, 3c, 8, 8a, and II; 116137, subdivision I; 1161955, sub
divisions I and 2; J 16L.03, subdivision 2; 462.384, subdivision 7; 462.385, 
subdivisions I and 3; 462.386, subdivision I; 462.387, subdivisions I, 3 
and 4; 462.39, subdivisions 2 and 3; 462.391, subdivisions 2, 3 and 4; 
462.395; 462.396, subdivision I; and 462.398; proposing coding for new 
law in Minnesota Statutes, chapters 41A; 93; 1161; I 16L; and 136A; pro
posing coding for new law as Minnesota Statutes, chapters 116N; 116P; 
and 446A; amending Laws 1983, chapter 334, section 7; repealing Min
nesota Statutes 1986, sections 41A.06, subdivision 2; 116.167; 116195 I; 
1161961; 1161965; l 16M.0I; 116M.02; 116M.03; 116M.04; I 16M.05; 
116M.06; l 16M.07; 116M.08; 116M.09; l 16M. IO; 116M.ll; 116M.12; 
116M.13;472.II, subdivisions 3, 5, 6, 7, 8, and9;472.12, subdivisions 
2, 3, and 4; 472.125; and 472. 13, subdivisions 2, 3, and 4." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Mr. Davis questioned the reference thereon 
and, under Rule 35, the bill was referred to the Committee on Rules and 
Administration. 

SECOND READING OF SENATE BILLS 
S.F. Nos. 578,607, 1137, 292, 1335, 1108, 1029, 286,389, 1005, 1276, 

170,481,614,940, 1184, 1160, 1012, 911, 1193 and 691 were read the 
second time. 

SECOND READING OF HOUSE BILLS 
H.F. Nos. 362 and 799 were read the second time. 

MOTIONS AND RESOLUTIONS 
Mr. Solon moved that the names of Messrs. Dicklich and Purfeerst be 

added as. co-authors to S.E No. 1152. The motion prevailed. 

Mr. Luther moved that the name of Mr. Merriam be added as a co-author 
to S. F. No. I 204. The motion prevailed. 

Mr. Vickerman moved that the name of Mr. Purfeerst be added as a co
author to S.E No. 1349. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Stumpf be added as a co
author to S.E No. 1395. The motion prevailed. 
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Ms. Peterson, D. C. moved that the name of Mr. Johnson, D.J. be added 
as a co-author to S.E No. 1410. The motion prevailed. 

Mr. Davis moved that the names of Messrs. Schmitz and Jude be added 
as co-authors to S.E No. 1416. The motion prevailed. 

Messrs. DeCramer and Frederickson, D.J. introduced-

Senate Resolution No. 52: A Senate resolution c9ngratulating the boys 
and girls basketball teams from Tracy/Milroy High School for their excelleni 
I 986-1987 seasons. 

Referred to the Committee on Rules and Administration. 

Mr. Merriam moved that S.E No .. 892, No. 29 on General Orders, .be 
stricken and re-referred to the Committee on Finance. The motion prevailed. 

Mr. DeCramer moved that S. E No. 469, No. 13 on General Orders, be 
stricken and re-referred to the Committee on Finance. The motion prevailed. 

GENERAL ORDERS 
The Senate resolved itself into a Committee of the Whole, with Mr. 

Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.E Nos. 248 and 557, which the committee recommends to pass. 

S.E No. 63, which the committee recommends to pass, subject to the 
following motions: 

Mrs. Lantry moved to amend S. E No. 63 as follows: 

Page 2, delete lines 13 to 18 and insert: 

"(3) Plates issued for passenger automobiles as defined in section 168.01 I, 
subdivision 7, JAoteFeyeles, fftot0Fi2etl 8ieyeles, afMI fB0f0f seooteFs shall 
be issued for a six-year period stof1iRg ft6l fftlef fft&ft Oeteher 1-98&, et: 
ttftttidtetteMgettef&l FeissaaHee fH~&\,leFfSHiye&f'f, IAereefier, ~ 
eYef i,; less; att<I. All plates issued under this paragraph must be replaced 
if they are six years old or older at the time of annual registration or will 
become so during the registration period." 

Page 4, after line 31, insert: 

"Sec. 4. [TRANSITION.] 

Except as provided in this section, all passenger automobile license 
plates issued under Minnesota Statutes 1986, section 169.12, subdivision 
1, paragraph (3), must be replaced in a general reissuance beginning no 
later than July 1, 1987. In the general reissuance required by this section, 
the commissioner of public safety shall not require the replacement of 
passenger automobile license plates that were issued less than two years 
before the date on which the general reissuance begins. The commissioner 
shall require the replacement of passenger automobile license plates that 
were issued less than two years before the date on which the general 
reissuance begins .when they are six years old at the time of annual reg
istration or will become so during the registration period." . 

Page 4, line 34, after the period, insert "Section 4 is repealed January 



1286 JOURNAL OF THE SENATE 

1, 1990." 

Renumber the sections in sequence 

Amend the title as follows: 

[31ST DAY 

Page I, delete lines 2 and 3 and insert "relating to motor vehicles; 
providing that passenger automobile license plates be issued every six 
years;" 

Page I, line 4, delete "the vehicle;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 28 and nays 36, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Bernhagen 
Brataas 
DeCramer 

Diessner Laidig 
Frederick Larson 
Frederickson, D.J. McQuaid 
Hughes Mehrkens 
Johnson, D.E. Metzen 
Knaak Moe, D.M. 

Those who voted in the negative were: 
Adkins Dahl Kroening 
Beckman Davis Langseth 
Berg Dick.Heh Lantry 
Berg I in Frank Lessard 
Bertram Frederickson, D.R. Luther 
Brandl Freeman Marty 

· Chmielewski Gustafson Merriam 
Cohen Jude Morse 

Moe, R.D. 
Novak 
Olson 
Piper 
Purfeerst 
Schmitz 

Pehler 
Peterson, D. C. 
Peterson, R. W 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Storm 
Taylor 
Waldorf 
Wegscheid 

Spear 
Stumpf 
Vickerman 
Willet 

The motion did not prevaiL · So the amendment was not adopted. 

Mr. Pehler moved to amend S.F. No. 63 as follows: 

Page 2, delete lines 13 to 18 and insert: 

"(3) Plates issued for passenger automobiles as defined in section 168.01 I, 
subdivision 7, 1110•0Feyeles, me•eFiaed 8ieyeles, &ft&~ seoolers shall 
be issued for a six-year period slel'liag Bet lelef ffttlfl Oelo~er 1-98(;, er 
ttftfH ~ ft&Jt-t general reis·s~enee of ~e-Y-et=ysi-M- yeMS ihereofier, whieh
&Yei= ts lesst tHKI. All plates issUed under this paragraph must be replaced 
if they are six years old or older at the time of annual registration or will 
become so during the registration period." 

Page 4, line 23, delete "$2" and insert "$2.10" 

Page 4, line 28, after the period, insert "When the license plates are 
issued, the applicant must pay 35 cents toward the fee imposed by this 
section. The remainder of the fee must be paid in 35-cent installments over 
the next five years when the registration fee required under section 168.017 
is due." 

Page 4, after line 31, insert: 

"Sec. 4. [TRANSITION.) 

Passenger automobile license plates issued under Minnesota Statutes, 
section 168.12, subdivision 1, paragraph (3), before the effective date of 
this section must be replaced during the sixth year after they were issued." 

Renumber the sections in sequence 
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Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 34 and nays 27, as follows: 

Those who voted in the affirmative were: 

Anderson DeCramer Johnson, D. E. 
Belanger Dicklich Knaak 
Benson Diessner Laidig 
Bernhagen Frederick Lantry 
Brataas Frederickson, D.J. Larson 
Chmielewski Freeman Lessard 
Cohen Hughes McQuaid 

Those who voted in the negative were: 

Mehrkens 
Metzen 
Moe, D.M. 
Moe, R.D. 
Novak 
Olson 
Pehler 

Adkins Davis Langseth Peterson, R. W 
Beckman Frank Luther Ramstad 
Berg Frederickson, D.R.Marty Reichgott 
Berg I in Gustafson Merriam Renneke 
Bertram Jude Morse Solon 
Dahl Kroening Peterson, D. C. Spear 

The motion prevailed. So the amendment was adopted. 

Piper 
Purfeerst 
Schmitz 
Storm 
Taylor 
Wegscheid 

Stumpf 
Vickerman 
Willet 

S.F. No. 593, which the committee recommends to pass with the following 
amendment offered by Ms. Berglin: 

Page 7, line 21, delete "advanced" and insert "advance" 

Amend the title as follows: 

Page I, line 4, delete everything before "amending" 

The motion prevailed. So the .amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Beckman introduced-

S.F. No. 14 I 9: A bill for an act relating to veterans; establishing a veterans 
advisory committee; proposing coding for new law in Minnesota Statutes, 
chapter 198. 

Referred to the Committee on Veterans. 

Messrs. Merriam and Dahl introduced-

S.F. No. 1420: A bill for an act relating to taxation; sales and use; 
including machinery used for sod growing in the definition of farm ma
chinery; amending Minnesota Statutes 1986, section 297 A.01, subdivision 
15. 

Referred to the Committee on Agriculture. 
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Messrs. Solon and Moe, R.D. introduced-

S.F. No. 1421: A resolution memoralizing the United States Congress to 
amend the Employment Retirement Security Act to permit the direct reg
ulation of self-insured health care plans. 

Referred to the Committee on Health and Human Services. 

Mr. Cohen introduced-

S.F. No. 1422: A bill for an act relating to crime victims; requiring courts 
to impose minimum fines on persons convicted of assault or sexual abuse; 
requiring that the proceeds of these minimum fines be forwarded to local 
victim assistance programs and the state crime victim and witness advisory 
council; clarifying certain ambiguous language; amending Minnesota Stat
utes 1986, section 609.101. 

Referred to the Committee on Judiciary. 

Mr. Beckman introduced-

S. F. No. 1423: A bill for an act relating to taxation; providing an income 
tax credit for investors in businesses located in small towns; amending 
Minnesota Statutes 1986, section 290.069, subdivision 6, and by adding 
a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Taylor introduced-

S.F. No. 1424: A bill for an act relating to the city of Mankato; authorizing 
a special assessment against Mankato State University for street improve
ments; appropriating funds. 

Referred to the Committee on Finance. 

Mr. Dicklich introduced-

S.F. No. 1425: A bill for an act relating to retirement; allowing a certain 
Hibbing council member to revoke an option for public employees retire
ment association membership in order to begin receiving an annuity. 

Referred to the Committee on Governmental Operations. 

Mrs. Adkins introduced-

S.F. No. 1426: A bill for an act relating to insurance; clarifying the 
authority of school districts to self-insure for property and casualty cov
erage; amending Minnesota Statutes 1986, section 471.98, subdivision 2. 

Referred to the Committee on Education. 

Ms. Reichgott introduced-

S.F. No. 1427: A bill for an act relating to natural resources; providing 
for surface water regulation on Twin Lakes in the city of Robbinsdale. 

Referred to the Committee on Environment and Natural Resources. 

,_ -- --
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Mr. Metzen introduced-

S.E No. 1428: A bill for an act relating to the attorney general; creating 
a consumer protection account; providing for its administration; amending 
Minnesota Statutes 1986, section 8.31, subdivisions 2b, 3, and by adding 
subdivisions. 

Referred to the Committee on Commerce. 

Mr. Chmielewski introduced-

S.E No. 1429: A bill for an act relating to taxation; income; excluding 
certain military pension income from the age limits; amending Minnesota 
Statutes 1986, section 290.08, subdivision 26. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Dahl introduced-

S.E No. 1430: A bill for an act relating to public safety; establishing the 
fire safety cigarette act; prohibiting the sale of cigarettes and little cigars 
that do not meet certain standards for fire safety; proposing coding for new 
law in Minnesota Statutes, chapter 299E 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Knaak introduced-

S. E No. I 43 I: A bill for an act relating to Ramsey county; authorizing 
coordinated erosion and sediffient control programs by water management 
organizations and the Ramsey soil and water conservation district; pro
posing coding for new law in Minnesota Statutes, chapter 383A. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Belanger, Mehrkens and Mrs. McQuaid introduced-

S.E No. 1432: A bill for an act relating to traffic regulations; requiring 
the commissioner of transportation to allow high-occupancy vehicles to 
use exclusive bus ramps on controlled-access trunk highways; proposing 
coding for new law in Minnesota Statutes 1986, chapter 169. 

Referred to the Committee on Transportation. 

Mr. Morse introduced-

S.E No. 1433: A bill for an act relating to public offices; fixing resignation 
effective dates; prohibiting contingent resignations; permitting the sub
mission and withdrawal of prospective resignations in certain circum
stances; providing for appeals in statewide election· contests; amending 
Minnesota Statutes 1986, sections 2.722, subdivision 4; 209.09; 351.01; 
and 480A.06, subdivision I. 

Referred to the Committee on Elections and Ethics. 

Mr. Knutson, by request, introduced-

S. F. No. I 434: A bill for an act relating to education; eliminating teachers' 
right to strike if either the teachers or the school district request arbitration; 
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amending Minnesota Statutes 1986, section l 79A.16, subdivisions 2 and 
7; and l 79A.18, subdivision 2. 

Referred to the Committee on Employment. 

Mses. Reichgott; Peterson, D.C.; Mr. Novak, Ms. Berglin and Mr. Johnson, 
D.J. introduced-

S.E No. 1435: A bill for an act relating to aids to local governments; 
providing for reductions in aids paid to school districts and other local units 
of government that do not meet requirements of the pay equity law; pro
posing coding for new law in Minnesota Statutes, chapters 124 and 477A. 

Referred to the Committee on Education. 

Without objection, the Senate reverted to the Order of Business of Mo
tions and Resolutions. 

MOTIONS AND RESOLUTIONS 

Mr. Solon moved that S.E No. 1000 be withdrawn from the Committee 
on Education and re-referred to the Committee on Finance. The motion 
prevailed. 

Mr. Merriam moved that S.E No. 635 be withdrawn from the Committee 
on Finance and re-referred to the Committee on Taxes and Tax Laws. The 
motion prevailed. 

Without objection, the Senate proceeded to the Order of Business of 
Introduction and First Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Metzen introduced-

S.E No. 1436: A bill for an act relating to the permanent school fund; 
modifying the sale procedures for certain trust fund lands leased for lake
shore cabin purposes; appropriating money; amending Minnesota Statutes 
1986, sections 92.46, subdivision I; and 92.67; repealing Laws I 986, 
chapter 449, section 6. 

Referred to the Committee on Education. 

Mr. Brandl introduced-

S.E No. 1437: A bill for an act relating to economic development; pro
viding for review of state-funded scientific and technologically related 
research; creating a division of science and technology within the depart
ment of energy and economic development; creating research review com
mittees and providing for their powers and duties; amending Minnesota 
Statutes 1986, section 1161.01, subdivision 3; proposing coding for new 
law in Minnesota Statutes, chapter 1161; repealing Minnesota Statutes 
1986, section I 161.94. 

Referred to the Committee on Economic Development and Housing. 
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Mr. Luther introduced-

S.E No. 1438: A bill for an act relating to courts; providing the court of 
appeals with jurisdiction to issue writs of certiorari to the tax court and 
workers' compensation court of appeals; providing for office equipment for 
trial judges; appropriating money; amending Minnesota Statutes 1986, sec
tions 175A.01, subdivision 2; 175A. IO; 176.471; 176.481; 176.491; 176.501; 
176.511, subdivisions 4 and 5; 271.01, subdivision 5; 271.07; 271.09, 
subdivision I; 271.10; 271.12; 271. I 9; 480A.06, subdivision 3; 480.15, 
by adding a subdivision; 484.68, subdivisions 3 and 5. 

Referred to the Committee on Judiciary. 

Messrs. Dicklich and Johnson, D.J. introduced-

S.E No. 1439: A bill for an act relating to employment; providing for 
distribution of certain taconite tax proceeds to iron range resources and 
rehabilitation board for the purposes of funding an employment program 
and a research and development program; appropriating money; amending 
Minnesota Statutes 1986, section 298.28, subdivisions 4, 7, 10, and by 
adding a subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 298. 

Referred to the Committee on Employment. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, April 13, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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THIRTY-SECOND DAY 

St. Paul, Minnesota, Monday, April 13, 1987 

The Senate met at 2:00 p. m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Joseph Kremer. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Be,g 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Many 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. · Merriam 
Jude Metzen 
Knaak Moe, D. M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

The President declared a quorum present. 

Schmitz 
Solon 
Spe..
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
Senate Concurrent Resolution, herewith returned: 

Senate Concurrent Resolution No. 9: A Senate concurrent resolution 
relating to adjournment for more than three days. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 9, 1987 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: .H.F. Nos. 690, 692, 806, 841, 941, 
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1031, 1034, 391,427,590, 96,955, 1049, 269,755, 1024 and 1197. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 9, 1987 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 690: A bill for an act relating to traffic regulations; requiring 
a blood or urine test when there is probable cause to believe there is 
impairment by a controlled substance; requiring alternative test to be of
fered under certain conditions; amending Minnesota Statutes 1986, section 
169.123, subdivisions 2 and 2a. 

Referred to the Committee on Judiciary. 

H.E No. 692: A bill for an act relating to public safety; providing for 
access to criminal justice datacommunications network and defining pur
poses for its use; providing access to motor vehicle excise tax data; amending 
Minnesota Statutes 1986, sections 297B.12; 299C.46, subdivision 3; and 
299C.48. 

Referred to the Committee on Judiciary. 

H.E No. 806: A bill for an act relating to human services; requiring 
certain written reports of abuse within 72 hours; requiring county attorneys 
to be on child protection teams; requiring specific investigations of certain 
abuse cases; amending Minnesota Statutes I 986, sections 626.556, sub
divisions 7, 10, and !0a; and 626.558, subdivisions I, 2, and 3. 

Referred to the Committee on Judiciary. 

H.E No. 841: A bill for an act relating to utilities; providing for prevention 
of unlawful meter bypass, tampering, and use; providing remedies; pro
posing coding for new law in Minnesota Statutes, chapter 325E. 

Referred to the Committee on Judiciary. 

H.E No. 941: A bill for an act relating to crimes; prohibiting killing or 
injuring a police dog involved in law enforcement investigation or appre
hension; prescribing penalties; amending Minnesota Statutes 1986, section 
609.595, by adding a subdivision. 

Referred to the Committee on Judiciary. 

H.E No. 1031: A bill for an act relating to liens; labor and material; 
regulating the attachment of these liens; providing that visible staking of 
the premises does not constitute the actual and visible beginning of the 
improvement; amending Minnesota Statutes 1986, section 514.05. 

Referred to the Committee on Judiciary. 

H.E No. 1034: A bill for an act relating to crimes; repealing the re
quirement that the department of public safety must keep a record of all 
first convictions for the crime of possessing a small amount of marijuana; 
amending Minnesota Statutes 1986, section 152.15, subdivision 2. 

Referred to the Committee on Judiciary. 
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H.F. No. 391: A bill for an act relating to crimes; increasing penalties 
for distributing controlled substances to a minor or employing a minor to 
distribute controlled substances; defining measurement and purity require
ments of controlled substances for criminal and tax law purposes; amending 
Minnesota Statutes 1986, sections 152.15, subdivisions I and 4; 297D.01, 
subdivision 3; and 297D.07. 

Referred to the Committee on Judiciary. 

H.F. No. 427: A bill for an act relating to public safeiy; providing that 
violation of local DWI ordinance is counted for purposes of driver's license 
revocation; providing that courts must report juvenile traffic violations to 
the department of public safety; amending Minnesota Statutes 1986, sec
tions 169.121, subdivision 4; 171.16, subdivision 5; 171. I 7; and 260.161, 
by adding a subdivision; repealing Minnesota Statutes 1986, section 260.193, 
subdivision 9. 

Referred to the Committee on Judiciary. 

H.F. No. 590: A bill for an act relating to crimes; ·sentencing; allowing 
a two year stay of sentence in misdemeanor cases involving driving under 
the influence and fifth degree assault; amending Minnesota Statutes 1986, 
section 609 .135, by adding a subdivision. 

Referred to the Committee on Judiciary. 

H.F. No. 96: A bill for an act relating to the state high school league; 
requiring the league to arrange certain conference memberships; providing 
standards; amending Minnesota Statutes 1986, section 129.121, subdivi
sion I, and by adding a subdivision. 

Referred to the Committee on Education. 

H.F. No. 955: A bill for an act relating to port authority powers for the 
city of Roseville; amending Laws 1985, chapter 301, section 3. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. I 049: A bill for an act relating to labor; regulating the admin
istration of the occupational safety and health act; clarifying employee 
rights to sue; amending Minnesota Statutes 1986, sections 182.659, sub
divisions 6 and 8; 182.661, by adding a subdivision; 182.666, subdivisions 
I, 2, 4, 5, and 6; and 182.669, subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1074, now on General Orders. 

H.F. No. 269: A bill for an act relating to traffic regulations; extending 
prohibition against wearing headphones while operating motor vehicle to 
include bicycles; amending Minnesota Statutes 1986, section 169.471, sub
division 2. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. l02, now on General Orders. 

H.F. No. 755: A bill for an act relating to the metropolitan government; 
authorizing municipalities in the metropolitan area to adopt ordinances 
related to aircraft noise; proposing coding for new law in Minnesota Stat
utes, chapter 473. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 904, now on General Orders. 
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H.F. No. 1024: A bill for an act relating to human rights; regulating 
access to public accommodation by certain persons and guide dogs; amend
ing Minnesota Statutes 1986, sections 256C.02; and 363.03, subdivision 
10. 

Referred to the Committee on Judiciary. 

H.F. No. 1197: A bill for an act relating to·statutes; revising the text of 
certain laws to remove redundant and obsolete language, to simplify gram
mar and syntax, and to improve the style of language without causing 
changes in the meaning of the laws; amending Minnesota Statutes 1986, 
chapters 84A; 105; 112; 274; 276; 352; 352B; 365; 430; and 447. 

Referred to the Committee on Judiciary. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S.F. Nos. 1203, 1382 and 
reports pertaining to appointments. The motion prevailed. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was re-referred 

S.F. No. 508: A bill for an act relating to transportation; requiring a 
license for the transportation of hazardous waste; providing for license 
administration, suspension, and revocation; requiring rulemaking; provid
ing penalties; specifying articles that may be carried as household goods; 
revising fees for certain motor carrier permits and certificates; amending 
Minnesota Statutes 1986, sections 221.01 I, subdivision 31; 221.033, by 
adding a subdivision; 221.061; 221.121, subdivision 7, and by adding a 
subdivision; 221.131, subdivisions 2 and 3; 221.291, subdivision 3; 221.296, 
subdivision 5; and 221.60, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 221. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

TRANSPORTATION OF HAZARDOUS WASTE 

Section I. (221.035] [HAZARDOUS WASTE TRANSPORTER 
LICENSE.] 

Subdivision I. [LICENSE REQUIREMENT.] (a)A person may not trans
port hazardous waste that is required to have a manifest under Minnesota 
Rules, part 7045 .0261. or is required to have shipping papers under Min
nesota Rules, part 7045.0125, without a license issued under this section. 

(b) If the applicant complies with the requirements of this section, the 
commissioner shall issue the license and shall issue a vehicle identification 
decal for each single unit vehicle or trailer that the licensee will use to 
transport hazardous waste. The applicant shall pay a fee of $500 for a 
three-year license and an annual fee of $25 for each vehicle identification 
decal. The license must be maintained at the licensee's principal place of 
business. The name and address of the licensee must be displayed on both 
sides of _each unit of the vehicle. The vehicle identification decal must he 
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displayed on the single unit vehicle or trailer to which it is assigned, as 
prescribed by the commissioner. The decal is effective only when the license 
is effective. The License must be renewed in the third year following the 
date of the issuance of the license. The licensee must obtain new decals 
each year. The license may not be transferred to another person. 

(c) An applicant for a license under this section, who is not otherwise 
subject to section 221 .141, shall file a certificate of insurance with the 
commissioner as provided in section 221.141. The certificate must state 
that the insurer has issued to the applicant a policy that by endorsement 
provides public Liability insurance in the amount required by Code of 
Federal Regulations, title 49, part 387. 

Subd. 2. [OPERATION REQUIREMENTS.] A vehicle operated under a 
license issued under this section must be operated in compliance with the 
rules of the commissioner adopted under this chapter governing: 

I 1) driver qualifications; 

/2) safety of operation; 

(3) equipment, parts, and accessories; 

(4) inspection, repair. and maintenance; and 

( 5 I maximum hours of service. 

Subd. 3. [LICENSE SUSPENSION AND REVOCATION.] /a) The com
missioner may after notice and opportunity for hearing under chapter 14 
suspend or revoke a license issued under this section if the commissioner 
determines that a licensee's actions constitute a serious or repeated vio
lation of a statute or rule governing the transportation of hazardous waste. 
Factors to be considered by the commissioner in determining whether to 
suspend or revoke a license include: 

(I) the danger of exposing the public to toxic or hazardous substances; 

(2) the condition of vehicles used by the licensee to transport hazardous 
waste; and 

(3/ the history of past violations, including the similarity of the most 
recent violation and the violation to be penalized, the time elapsed since 
the last violation, the number of previous violations, and the response of 
the person to the most recent violation identified. 

( b) The commissioner shall revoke by order, without a hearing, the license 
of a licensee who fails to renew a license or fails to maintain insurance 
as required by this section. Revocation under this paragraph shall continue 
until the licensee renews the license and provides the commissioner with 
proof of insurance required under this section. 

Subd. 4. [RULEMAKING AUTHORITY.] The commissioner shall adopt 
rules to implement this section. The commissioner may adopt rules to 
require licensed transporters to report to the commissioner. 

-~ec. 2. [221.036] [ADMINISTRATIVE PENALTIES.] 

Subdivision 1. [AUTHORITY TO ISSUE PENALTY ORDERS.] The 
comrµissioner may issue an order requiring violations to be corrected and 
administratively assessing monetary penalties for a violation of section I, 
of a material term or condition of a license issued under section 1, or of 
a rule or order of the commissioner relating to the transportation of haz-
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ardous waste. An order shall be issued as provided in this section. 

Subd. 2. [ELECTION OF PENALTIES.] The commissioner may not both 
assess an administrative penalty under this section and seek a criminal 
sanction under section 221 .291, subdivision 3, for violations arising out 
of the same inspection or audit. 

Subd. 3. [AMOUNT OF PENALTY; CONSIDERATIONS.] (a) The com
missioner may issue an order assessing a penalty up to a maximum of 
$10,000 for all violations identified during a single inspection or audit. 

(b) In determining the amount of a penalty, the commissioner shall 
consider: 

(I) the willfulness of the violation; 

(2) the gravity of the violation, including damage to humans, animals, 
air, water, land, or other natural resources of the state; 

( 3) the history of past violations, including the similarity of the most 
recent violation and the violation to be penalized, the time elapsed since 
the last violation, the number of previous violations, and the response of 
the person to the most recent violation identified; 

(4) the economic benefit gained by the person by allowing or committing 
the violation; and 

(5) other factors as justice may require, if the commissioner specifically 
identifies the additional factors in the commissioner's order. 

Subd. 4. [CONTENTS OF ORDER.] An order assessing an administra
tive penalty under this section shall include: 

(I) a concise statement of the facts alleged to constitute a violation; 

(2) a reference to the section of the statute, rule, order, or material term 
or condition of a license that has been violated; 

( 3) a statement of the amount of the administrative penalty to be imposed 
and the factors upon which the penalty is based; and 

(4) a statement of the person's right to review of the order. 

Subd. 5. [CORRECTIVE ORDER.] (a) The commissioner may issue an 
order assessing a penalty and requiring the violations cited in the order 
to be corrected within 30 calendar days from the date the order was 
received. 

(b) The person to whom the order was issued shall provide information 
to the commissioner before the 31s{ day after the order was received 
demonstrating that the violation has been corrected or that appropriate 
steps toward correcting the violation have been taken. The commissioner 
shall determine whether the violation has been corrected and notify the 
person subject to the order of the commissioner's determination. 

Subd. 6. [PENALTY] (a) Except as provided in paragraph (b), if the 
commissioner determines that the violation has been corrected or appro• 
priate steps have been taken to correct ~he action, the pe'nalty must be 
forgiven. Unless the person requests review of the order under subdivision 
7, 8, or 9 before the penalty is due, the penalty in the order is due and 
payable: 

(I) on the 31st day after the order was received, if the person subject 
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to the order fails to provide information to the commissioner showing that 
the violation has been corrected or that appropriate steps have been taken 
toward correcting the violation; or 

(2) on the 20th day after the receipt of a notice by the person subject 
to the order of the commissioner's determination under subdivision 5, 
paragraph (b), that information supplied to the commissioner is not suf
ficient to show that the violation has been corrected or that appropriate 
steps have been taken toward correcting the violation. 

(b) For a repeated or serious violation, the commissioner may issue an 
order with a penalty that wi/1 not be forgiven after the corrective action 
is taken. The penalty is due by 30 days after the order was received unless 
review of the order under subdivision 7, 8, or 9 has been sought. 

(c) Interest at the rate established in section 549.09 begins to accrue 
on penalties on the date that the penalty is due and payable if no request 
for review is filed under subdivision 7, 8, or 9. 

Subd. 7. [EXPEDITED ADMINISTRATIVE HEARING.] (a) Within 30 
days after the date on which an order was received, or within 20 days 
after the receipt of a notice that the commissioner has determined that a 
violation has not been corrected or appropriate steps have not been taken, 
the person subject to an order under this section may request an expedited 
hearing. The person to whom the order is directed and the commissioner 
are the parties to the expedited hearing to review the order and the penalty. 
The commissioner must notify the person to whom the order is directed of 
the time and place of the hearing at least 20 days before the hearing. The 
expedited hearing must be held within 30 days after a request for hearing 
has been filed with the commissioner unless the parties agree to a later 
date. 

(b) Al/ written arguments must be submitted within ten days fol/owing 
the close of the hearing. The hearing shall be conducted under the con
ference contested case rules of the office of administrative hearings, as 
modified by this subdivision. The office of administrative hearings may, 
in consultation with the department, adopt rules specifically applicable to 
cases under this section. 

(c) The administrative law judge shall issue a report making recom
mendations about the order to the commissioner within 30 days following 
the close of the record. The administrative law judge may not recommend 
a change in the amount of the proposed penalty unless the administrative 
law judge determines that, based on the factors in subdivision 3, the amount 
of the penalty is unreasonable. 

(d) If the administrative law judge makes a finding that the hearing was 
requested solely for purposes of delay or that the hearing request was 
frivolous, the commissioner may add to the amount of the penalty the costs 
charged to the department by the office of administrative hearings for the 
hearing. 

(e) /fa hearing has been held, the commissioner may not issue a final 
order until at least five days after receipt of the report of the administrative 
law judge. The person subject to the order may, within those five days, 
comment to the commissioner on the recommendations and the commis
sioner sha/1 consider the comments. The final order may be appealed in 
the manner provided in sections 14.63 to 14.69. 
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(fl If a hearing has been held and a final order issued by rhe commis
sioner, rhe penalry shall be paid by rhe I5rh day afrer the final order was 
mailed, together with interest accruing at the rate established in section 
549.09 from 3I days after the original order was received. · 

Subd. 8. [DISTRICT COURT HEARING.] (al Within 30 days afrer the 
receipr of an order, or wirhin 20 days afrer the receipr of a nor ice rhar the 
commissioner has determined that a violation has not been corrected or 
appropriate steps have not been taken,. the person subject to an order under 
this section may file a petition in district court for review of the order. 
The petirion shall be filed wirh rhe court administrator with proof of service 
on the commissioner. The petition shall be captioned in the name of the 
person making the petition as petitioner and the commissioner as respon
dent. The petition shall state with specificity the grounds upon which the 
petitioner seeks rescission of the order, including the facts upon which each 
claim is based. 

( b I At trial, the commissioner must establish by a preponderance of the 
evidence that a violation subject to this section and/or which the petitioner 
is responsible occurred, tha_t the factors listed in subdivision 3 were con
sidered when. the penalty amount was determined, and rhat the penalty 
amount is justified by those factors. In addition, if the commissioner im
mediately assesses a penalty as provided for under subdivision 5, para
graph (al, the commissioner must establish by a preponderance of the 
evidence that the immediate imposition of the penalty was jusrified. 

Subd. 9. [MEDIATION.] In addition to review under subdivision 6 or 
7, the director is authorized to enter into mediation concerning an order 
issued under this section if the director and the person to whom the order 
is issued both agree to mediation. 

Subd. IO. [ELECTION OF REMEDIES.] A person subject to a corrective 
order under this section may not seek review of the order under both 
subdivisions 7 and 8. 

Subd. I I. [ENFORCEMENT.] (al The attorney general may proceed on 
behalf of the state to enforce penalties that are due and payable under this 
section in any manner provided by law for the collection of debts. 

/bl The attorney general may petition the district court to file the ad
ministrative order as an order of the court. At any court hearing, the only 
issues parties may contest are procedural and notice issues. Once entered, 
the administrative order may be enforced in the same manner as a final 
judgment of the district court. 

(c) If a person fails to pay the penalty, the attorney general may bring 
a civil action in district court seeking payme_ni of the penalties, injunctive, 
or other appropriate relief including monetary damages, attorney fees, 
costs, and interest. 

Subd. I 2. [REVOCATION AND SUSPENSION OF PERMIT.] If a person 
fails to pay a penalty owed under ihis subdivision the agency has grounds 
to revoke or refuse to reissue or renew a License issued by the commissioner 
under section I. 

Subd. /3. [CUMULATIVE REMEDY.] The authority of the commis
sioner to issue a corrective order assessing penalties is in addition to other 
remedies available under statutory or common Law. Except as provided in 
subdivision 2, the payment of a penalty does not preclude the use of other 
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enforcement provisions in connection with the violation for which the pen
alty was assessed. 

Subd. 14. [TRUNK HIGHWAY FUND.] Penalties collected under this 
section must be deposited in the state treasury and credited to the trunk 
highway fund. 

Sec. 3. Minnesota Statutes 1986, section 221.291, subdivision 3, is 
amended to read: 

Subd. 3. [TRANSPORTATION OF HAZARDOUS MATERIALS.] A 
person who ships, transports, or offers for transportation hazardous waste 
0f, hazardous material or hazardous substances in violation of a provision 
of this chapter or a rule or order of the commissioner or board adopted or 
issued under this chapter which specifically applies to the transportation 
of hazardous material 81', hazardous waste or hazardous substances is guilty 
of a misdemeanor and upon conviction may be fined up to the maximum 
fine which may be imposed for a misdemeanor for each violation. 

Sec. 4. [EFFECTIVE DATE.] 

Sections I and 2 are effective January I, /988, except section I, sub
division 4, is effective the day after enactment and rules adopted under 
section I, subdivision 4, must be adopted by January I, /988. 

ARTICLE 2 

COMMON CARRIERS 

Section I. Minnesota Statutes 1986, section 221.061, is amended to 
read: 

221.061 [OPERATION CERTIFICATE FOR REGULAR ROUTE COM
MON CARRIER OR PETROLEUM CARRIER.] 

A person desiring a certificate authorizing operation as a regular route 
common carrier or petroleum carrier. or an extension of or amendment to 
that certificate, shall file a petition with the board which must contain 
information as the board, by rule may prescribe. 

Upon the filing of a petition for a certificate, the petitioner shall pay to 
the commissioner as a fee for issuing the certificate the sum of$+§. $300 
and for a transfer or lease of the certificate the sum of ~ $300. 

The petition must be processed as any other petition. The board shall 
cause a copy and a notice of hearing thereon to be served upon a competing 
carrier operating into a city located on the proposed route of the petitioner 
and to other persons or bodies politic which the board deems interested in 
the petition. A competing carrier and other persons or bodies politic are 
hereby declared to be interested parties to the proceedings. 

If, during the hearing, an amendment to the petition is proposed which 
appears to be in the public interest, the board may allow it when the issues 
and the territory are not unduly broadened by the amendment. 

Sec. 2. Minnesota Statutes 1986, section 221. 121, is amended by adding 
a subdivision to read: 

Subd. 6a. [HOUSEHOLD GOODS CARRIER.] A person holding out or 
desiring to operate as a carrier of household goods shall follow the pro
cedure established in subdivision I, and shall specifically request an ir
regular route common carrier permit with authority to transport household 
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goods. The board shall grant a permit to operate as an irregular route 
common carrier of household goods to a person who complies with this 
subdivision and subdivision 1. 

Sec. 3. Minnesota Statutes 1986, section 221.121, subdivision 7, is 
amended to read: 

Subd. 7. [FEES.] The permit holder shall pay a fee ofm$I50 into the 
treasury of the state of Minnesota for each kind of permit-, FeiRstetement, 
or extension of authority for which a petition is filed under this section. 

Sec. 4. Minnesota Statutes 1986, section 221.131, subdivision 2, is 
amended to read: 

Subd. 2. [PERMIT CARRIERS; ANNUAL VEHICLE REGISTRA
TION.] The permit holder shall pay an annual registration fee of $20 on 
each vehicle, including pickup and delivery vehicles, operated by the holder 
under authority of the permit during the 12-month period or fraction of 
the 12-month period. Trailers and semitrailers used by a permit holder in 
combination with power units may not be counted as vehicles in the com
putation of fees under this section if the permit holder pays the fees for 
power units. The commissioner shall furnish a distinguishing annual iden
tification card for each vehicle or power unit for which a fee has been paid. 
The identification card must at all times be carried in the vehicle or power 
unit to which it has been assigned. An identification card may be reassigned 
to another vehicle or power unit witheut fee by the eefflmissiener upon 
application of the permit holder and a transfer fee of$/ 0. An identification 
card issued under the provisions of this section is valid only for the period 
for which the permit is effeaive. The name and residence of the permit 
holder must be stenciled or otherwise shown on the outside of both doors 
of each registered vehicle operated under the permit. A fee of $3 $IO is 
charged for the replacement of an unexpired identification card that has 
been lost or damaged. 

Sec. 5. Minnesota Statutes 1986, section 221.131, subdivision 3, is 
amended to read: 

Subd. 3. [CERTIFICATE CARRIERS; ANNUAL VEHICLE REGIS
TRATION.] Regular route common carriers and petroleum carriers, op
erating under sections 221.011 to 221.291, shall annually 8ft a, llefere 
JeR1te•~· + ef eeeh ealeR!lar ye-, pay into the treasury of the state of 
Minnesota an annual registration fee of $20 for each vehicle, including 
pickup and delivery vehicles, operated during a calendar year. The com
missioner shall issue ·distinguishing identification cards as provided in sub
division 2. 

Sec. 6. (221.132] [PREPAID TEMPORARY VEHICLE IDENTIFICA
TION CARDS.] 

The commissioner may issue a prepaid temporary vehicle identification 
card to a permit or certificate holder for a fee of $5 per card. The card 
must be preprinted by the commissioner with the carrier's name, address, 
and permit or certificaJe number. The card may be used by the motor 
carrier to whom it is issued lo identify a vehicle temporarily added to its 
fleet. The card must be executed by the motor carrier by dating and signing 
the card and describing the vehicle in which it will be carried. The iden
tification card is valid for a period of ten days from the date the motor 
carrier places on .the card when the card is executed. The card must be 
used within one year from the date of issuance by the commissioner. The 
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card may not be used if the permit or certificate is not in full force and 
effect. The card may not be transferred. The commissioner may not refund 
the cost of unused prepaid temporary vehicle identification cards. 

Sec. 7. Minnesota Statutes 1986, section 221.296, subdivision 5, is 
amended to read: 

Subd. 5. [PERMIT FEES.] Upon filing a petition for a permit the pe
titioner shall pay to the commissioner as a fee for the issuance of the permit, 
the sum of~ $150, and shall thereafter pay an annual renewal fee of 
$75 plus $5 per motor vehicle if the local cartage carrier operates less than 
five motor vehicles, or $ I 00 plus $5 per motor vehicle if the local cartage 
carrier operates at least five but less than 15 motor vehicles, or $ I 50 plus 
$5 per motor vehicle if the local cartage carrier operates 15 or more vehicles 
p,evi<le<I that tile~ flOF ffl0leF ¥ehiele e1'&Fge tlees oot 111'1'½' to lo,.ieobs 
epeFole<I ltft8ef o lee&! eof!oge fl"FHHI. Upon issuance of the permit the 
commissioner shall assign the carrier a permit number, which must be 
painted or prominently displayed on both sides of vehicles used by the local 
cartage carrier under authority of the permit. 

Sec. 8. Minnesota Statutes 1986, section 221.60, subdivision 2, is amended 
to read: 

Subd. 2. [FORM AND FEES.] A motor carrier engaged in interstate 
commerce shall register its interstate transportation authority or exemption 
before February I of each year on a form prescribed by the commissioner. 
The fee for the initial registration is $25. The fee for each identification 
stamp is $5; however, a lesser fee may 6e collected pursuant to a reciprocal 
agreement authorized by section 221.65. !>le fee~ l!e eelleele<I ffetft o 
lee&! eof!oge eMFieF !hot p,evi<les ieleFslole IFoespeFloliee 0ftly WMffiR tile 
;,eee Elese,ibe<I ifl Yeile<I Slftles te<le, !We 49, seetian IQ5~e(b)(l )(1981). 
A lee&l eof!oge e&ffief shaU register .if.s inteFstete trans110rteti0n efteft y,ettF 
wltee ii l'ftYS tile lee&!~ eMFieF flOFHHI.,.-"' ,ene,,ol te..c" 

Amend the title as follows: 

Page I, line 9, delete everything after "sections" 

Page I, line 10, delete "subdivision;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 1412: A bill for an act relating to unemployment compens~tion; 
making various technical and housekeeping changes; defining "wages"; 
regulating benefits and contributions; providing for the administration of 
the unemployment compensation law; providing penalties; amending Min
nesota Statutes 1986, sections 268.04, subdivisions 9, 12, 24, 25, 26, 29, 
and by adding subdivisions; 268.06, subdivisions 2, 3a, 5, 6, 8, 19, 20, 
22, and 24; 268.07, subdivision 3; 268.08, subdivisions 3, 3a, and by 
adding a subdivision; 268.09, subdivisions I and 3; 268.12, subdivision 
8; 268.121; 268.15, subdivision 3; 268. 16, subdivision 2, and by adding 
subdivisions; 268.161, subdivisions I, 8, 9, and by adding a subdivision; 
268.18, subdivisions I, 2, 3, 4, 5, and by adding a subdivision; 268.65, 
subdivision 5; 270A.09, by adding a subdivision; and 508.25; proposing 
coding for new law in Minnesota Statutes, chapter 268; and repealing 



32NDDAY] MONDAY, APRIL 13, 1987 1303 

Minnesota Statutes I 986, section 268.24. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 747: A bill for an act relating to human services; establishing a 
system of state-operated, community-based residential programs for per
sons with mental retardation; prohibiting layoffs of employees in regional 
treatment centers and state nursing homes; stating the policy of the state 
relating to services to persons with mental retardation or related conditions; 
creating an exception to the intermediate care facility for persons with 
mental retardation or related conditions moratorium; establishing require
ments for determining waivered service rates; appropriating money; amend
ing Minnesota Statutes 1986, sections 16B.08, subdivision 7; 246.023, 
subdivision I; 252.291, subdivision 2; and 256B.50I, subdivision 4; pro
posing coding for new law in Minnesota Statutes, chapters 179A and 252; 
repealing Minnesota Statutes 1986, section 246.023, subdivisions 2 to 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section· 16B.08, subdivision 7, is 
amended to read: 

Subd. 7. [SPECIFIC PURCHASES.] (a) The following may be purchased 
without regard to the competitive bidding requirements of this chapter: 

(I) fiber used in the manufacture of binder twine, ply twines, and rope 
at the state correctional facilities; 

(2) merchandise for resale at state park refectories or facility operations; 

(3) farm and garden products, which may be sold at the prevailing market 
price on the date of the sale; 

( 4) meat for other. state institutions from the vocational school maintained 
at Pipestone by independent school district No. 583; and 

(5) furniture from the Minnesota correctional facility-St. Cloud. 

(b) The following may be purchased or rented without regard to the 
competitive bidding requirements of this chapter: supplies, materials, 
equipment, and utility services for use by a community-based residential 
facility operated by the commissioner of human services. 

(c) Supplies, materials, or equipment to be used in the operation of a 
hospital licensed under sections 144.50 to 144.56 that are purchased under 
a shared service purchasing arrangement whereby more than one hospital 
purchases supplies, materials, or equipment with one or more other hos
pitals, either through one of the hospitals or through another entity, may 
be purchased without regard to the competitive bidding requirements of 
this chapter if the following conditions are met: 

(I) the hospital's governing authority authorizes the arrangement; 

(2) the shared services purchasing program purchases items available 
from more than one source on the basis of cOmpetitive bids or competitive 
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quotations of prices; and 

(3) the arrangement authorizes the hospital's governing authority or its 
representatives to review the purchasing procedures to determine compli
ance with these requirements. 

Sec. 2. [179A.30] [REGIONAL TREATMENT CENTER, NURSING 
HOME, AND COMMUNITY-BASED FACILITY EMPLOYEES.] 

Subdivision 1. [EXCLUSIVE REPRESENTATIVE.] The exclusive rep
resentative of employees may meet and negotiate with the commissioner 
of employee relations, in consultation with the commissioner of human 
services, concerning possible changes in hours or work schedules that 
could produce cost reductions in the biennium in the regional treatment 
centers. 

Subd. 2. [COMMISSIONER OF EMPLOYEE RELATIONS.] The com
missioner of employee relations shall meet and negotiate in accordance 
with chapter 179A with the appropriate exclusive representative of the 
regional treatment center employees concerning the terms and conditions 
of employment that result from state-operated, community-based residen
tial programs established under section 4. 

Subd. 3. [STAFF REDUCTIONS.] Notwithstanding any other law, and 
provided there is no conflict with a collective bargaining agreement, re
gional treatment center or state nursing home position reductions may be 
accomplished through attrition, transfers, and retirements. No employee 
otherwise subject to layoff shall be laid off unless first offered a position 
for which the employee has been trained and is qualified, with no loss in 
pay. 

Sec. 3. Minnesota Statutes 1986, section 246.023, subdivision I, is 
amended to read: 

Subdivision I. [LEGISLATIVE POLICY.] It is recognized that closure 
and consolidation of s-t-afe Resf!itals regional treatment centers have negative 
economic effects upon public employees and communities. It is the policy 
of the state that deinstitutionalization policies shall be carried out in a 
manner that ensures fair and equitable arrangements to protect the interests 
of employees and communities affected by deinstitutionalization ef stale 
kespi!als. To the extent possible, employees affected by position reductions 
in the regional treatment centers must be afforded options that assure 
continued employment of displaced employees. 

Sec. 4. [252.035] [STATE-OPERATED, COMMUNITY-BASED RESI
DENTIAL PROGRAMS.] 

Subdivision 1. [RESIDENTIAL PROGRAMS ESTABLISHED.] The 
commissioner may establish a system of noninstitutional, state-operated, 
community-based residential services for persons with mental retardation 
or related conditions. For purposes of this section, "state•operated, com
munity-based residential facility" means a residential program adminis
tered by the state to provide treatment and habilitation in noninstitutional 
community settings to persons with mental retardation or related condi• 
tions. Employees of the facilities must be state employees under chapters 
43A and 179A. The establishment of state-operated, community-based res
idential facilities must be within the context of a comprehensive definition 
of the role of state-operated services in the state. The role of state-operated 
services must be defined within the context of a comprehensive system of 
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services for persons with mental retardation and related conditions. Serv
ices may include, but are not limited to, community group homes, foster 
care, supportive living arrangements, and respite care qrrangements. The 
commissioner shall operate the pilot projects established under Laws 1985, 
First Special Session chapter 9, article I, section 2, subdivision 6, and 
may, within the limits of available appropriations, establish additional 
state-operated, community-based services for regional treatment cent"er 
residents who are persons with mental retardation. Day program services 
for clients living in state-operated, community-based residential facilities 
must not be provided by a regional treatment center or a state-operated, 
community-based program. 

Subd. 2. [AUTHORIZATION TO BUILD OR PURCHASE.] Within the 
limits of available appropriations, the commissioner may build, purchase 
or lease suitable buildings for state-operated, community-based residential 
facilities. Facilities must be homelike and adaptable to the needs of persons 
with mental retardation or related conditions. 

Subd. 3. [ALTERNATIVE FUNDING MECHANISMS.] To the extent 
possible, the commissioner may amend the medical assistance home and 
community-based waiver and, as appropriate, develop special waiver pro• 
ce(}ures for targeting services to persons currently.in state regional centers. 

Subd. 4. [COUNTIES.] State-operated, community-based residential fa· 
cilities may be developed in conjunction with existing county responsi
bilities and authorities for persons with mental retardation. Asse,ssment, 
placement, screening, ca~e management responsibilities, and determina
tion of need procedures must be consistent with county responsibilities 
established under law and rule. Counties may enter into shared service 
agreements with state-operated programs. 

Sec. 5. [252.045] [REGIONAL CENTER AND COMMUNITY-BASED 
FACILITY EMPLOYEES.] 

In accordance with section 43A .2 I, the commissioner shall develop pro-
cedures to assure that: · 

(I) there are workers employed at state regional centers and nursing 
homes who are skilled in the treatment of persons with severe and profound 
mental retardation or related conditions, behavioral problems, and medical 
needs, to facilitate adjustment to community living; 

(2) suitable training programs exist for regional treatment center and 
state-operated, community-based residential facility staff; and 

(3) state employees under the jurisdiction of the commissioner who are 
affected by a position reduction plan have the option of rransferring to a 
community-based program; to a similar, comparable classification in an
other regional center setting; or to a position in another- state agency. 

Sec. ·6. Minnesota Statutes 1986, section 252,28, is amended by adding 
a subdivision to read: 

Subd. 5. [TRAINING PROGRAM.] The commissioner of human serv
ices, in consultation with the commissioner of employee relations and the 
mental retardation and related condition$ advisory task force, shall develop 
a plan to establish a comprehensive training program for public and private 
employees who provide services to persons with mental retardation and 
related conditions. 
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Sec. 7. Minnesota Statutes 1986, section 252.291, subdivision 2, is 
amended to read: 

Subd. 2. [EXCEPTIONS.] The commissioner of human services in co
ordination with the commissioner of health may approve a new state
operated or private community-based intermediate care facility for persons 
with mental retardation or related conditions only in the following circum
stances and only if the size of the facility is less than seven beds: 

(a) when the facility is developed in accordance with a request for pro
posal system established pursuant to subdivision 3, clause (b); or 

(b) when the facility is necessary to serve the needs of identifiable persons 
with mental retardation or related conditions who are seriously behaviorally 
disordered or who are physically or sensorily impairedt "' 

~ ffl lteense ~ flt BeW ffteilities whefe ~ was de~ermiRed 9f die 
eemmisoieeer lffiaf ffl flHle -W; -1-98:l. 

Sec. 8. [WAGE PARITY STUDY.] 

The state planning director shall conduct a study of the differences 
between the wages and benefits paid to employees of public and private 
community-based providers of care to persons with mental retardation and 
related conditions, and shall report the findings to the legislature by April 
I, /988. 

Sec. 9. [APPROPRIATION.] 

Subdivision I. [HUMAN SERVICES.] $, ___ is .appropriated from 
the general fund to the commissioner of human services to establish state
operated, community-based residential facilities. 

Subd. 2. [STATE PLANNING AGENCY.]$, ___ is appropriated from 
the general fund to the director of the state planning agency to conduct a 
wage parity study. 

Sec. IO. [REPEALER.] 

Minnesota Statutes, section 246.023, subdivisions 2, 3, 4, and 5, are 
repealed. 

Sec. 11. [EFFECTIVE DATE.] 

Section 8 and section 9, subdivision 2, are effective the day following 
final enactment." 

Delete the title and insert: 

"A bill for an act relating to human services; establishing a system of 
state-operated, community-based residential programs for persons with mental 
retardation; requiring that employees of regional treatment centers and state 
nursing homes be offered other positions prior to layoff; requiring a study; 
appropriating money; amending Minnesota Statutes 1986, sections 168.08, 
subdivision 7; 246.023, subdivision I; 252.28, by adding a subdivision; 
and 252.291, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapters 179A and 252; repealing Minnesota Statutes 1986, sec
tion 246.023, subdivisions 2 to 5." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S. F. No. 1149: A bill for an acr relating to human services; establishing 
a floor for rate limitation ratios that apply to a nursing home's interim 
property-related cost rate; appropriating money; amending Minnesota Stat
utes 1986, section 256B.431, subdivision 3. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 895: A bill for an act relating to human services; creating a new 
chapter establishing a single, unitary process for the determination of res
idence and financia_l respoi1sibility for all human service programs; amend
ing Minnesota Statutes 1986, section 253B.23, subdivision I; proposing 
coding for new law as Minnesota Statutes, chapter 256G; repealing Min
nesota Statutes 1986, sections 256.73, subdivision 4; 256.76, subdivision 
2; 256.79; 256B.02, subdivisions I, 2, and 3; 256D.18; 256D.37, subdi
vision 3; and 256E.08, subdivision 7. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Ms, Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 732: A bill for an act relating to human services; allowing certain 
facilities to choose higher payment limits; requiring a study of geographic 
groups; amending Minnesota Statutes 1986, section 256B.43 l, subdivision 
2b. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 14, before "Facilities" insert "For rate years beginning on 
or after July I, 1987, or until the new base period is established," 

Page 2, line 20, after the period, insert "The efficiency incentive for 
geographic group I nursing homes shall be ca.lculated based on geographic 
group I limits. The phase-in shall be established utilizing geographic group 
II limits. For purposes of this provision, all definitions shall be based on 
Minnesota Rules, parts 9549.0050 to 9549.0059 (temporary) and 9549.00/0 
and 9549.0080." 

Page 4, delete section 2 

Amend the title as follows: 

Page I, line 3, delete "requiring" 

Page I, line 4, delete "a study of geographic groups;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1233: A bill for an act relating to human services; extending the 
deadline for community work experience program pilot projects; amending 
Minnesota Statutes 1986, section 256. 737, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 10, strike "The" 

Page 2, lines 11 to 16, strike the old language and delete the new language 

Page 2, after line 16, insert: 

"Sec. 2. Minnesota Statutes 1986, section 256.737, subdivision 2, is 
amended to read: 

Subd. 2. [ADDITIONAL PROGRAMS.] In addition to the pilot programs 
established in subdivision I, the commissioner ffi11Y appr0',e lhe applieation 
ef "I' le eiglt! aeeitional eounties le e!ller ittte a shall establish additional 
community work experience tnogram. programs at the request of counties 
that desire to operate a program. The programs under this subdivision are 
governed by subdivision I except as in paragraphs (a) and (b). 

(a) As a condition to placing a person receiving aid to families with 
dependent children in a program under this subdivision, the county shall 
first provide the recipient the opportunity to participate in the following 
services: · 

(I) placement in suitable subsidized or unsubsidized employment; or 

(2) basic educational or vocational or occupational training for an iden
tifiable job opportunity. 

(b) If the recipient refuses suitable employment and a training program, 
the county may require the recipient to participate in a community work 
experience program as a condition of eligibility." 

Page 2, line 17, delete "2" and insert "3" 

Amend the title as follows: 

Page I, line 4, after "256. 737" delete the comma and insert a period 
Page I, delete line 5 

And when so amended the bill .do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

H.E No. 436: A bill for an act relating to agriculture; providing minimum 
standards for seed potatoes; proposing coding for new law in Minnesota 
Statutes, chapter 21. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete line 8 and insert: 

"Seed potatoes" 

Page 1,. line 9, after .. may" insert "not" 



32NDDAY] MONDAY, APRIL 13, 1987 

Page I, line 10, delete "that" and insert "the" 

Page I, line 11 , delete "those" and insert "the" 

1309 

Page I, line 16, delete "also" and delete "used whether or notthey have 
completed the" and insert "planted without" 

Page I, line 17, delete "process" and delete "been inspected in the" 
and insert "had at least" and after ''field" insert "inspection" 

Page I, line 20, delete ",firm, or corporation" and after "plants" insert 
•• seed" 

Page 2, line I, delete "Civil" 

Page 2, delete lines 2 and 3 

Page 2, line 4, delete "Minnesota" and insert "this state" 

Page 2, lines 5 and 6, delete "Minnesota" 

Page 2, line 11, after "seed" insert "potatoes" 

Page 2, line 14, delete "an affidavit of compliance" and insert "records" 

Page 2, line 19, delete "an individual" and insert "a grower" 

Page 2, line 20, delete "reports or" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.F. No. 1244: A bill for an act-relating to agriculture; clarifying certain 
appropriations; prohibiting importation of certain bees; changing certain 
milk inspection fees and requirements; changing time for sale of certain 
state-owned property; eliminating certain requirements for grain buyers 
licenses; paying certain claims; appropriating money; amending Minnesota 
Statutes 1986, sections 17B.15, subdivision I; 19.58, subdivision I; 32.394, 
subdivisions 8, 8b, and 9; 41.56, subdivision 4; and 223.17, subdivision 
I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [APPROPRIATIONS; STATE BOARD OF VOCATIONAL 
TECHNICAL EDUCATION.] 

Subdivision I. [STAFF SUPPORT.] $1,922,500 is appropriated from the 
general fund to the state board of vocational technical education for the 
biennium ending June 30, 1989, to provide the following services: 

(]) support staff for farm business 
management instructors $ 202,500 

(2) additional farm business and 
small business management 
programs $1,350,000 

( 3) workshops for farmers for 
marketing, alternative 
enterprises, and financial 
management $ 200,000 
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/4) staff development workshops $ 50,000 
/5) beginning farmer programs $ 120,000 

Subd. 2. [FARM OPERATION FINANCIAL PLANNING.] $112,500 is 
appropriated from the general fund to the state board of vocational tech
nical education.for the fiscal year ending June 30, /987, to provide salary 
and travel to hire 15 support staff knowledgeable in financial planning 
for farm operations to assist farm business management instructors with 
unusually heavy workloads due to demand by farmers for assistance with 
mediation, obtaining credit, application for assistance programs such as 
interest buy-down, and in areas where bank closures may occur. 

These 15 support staff shall be assigned to the area vocational technical 
institutes where area vocational agricultural coordinators are located. The 
area vocational agricultural coordinator shall then assign them to farm 
business management staff in their respective areas. 

Funding must be used for salary and travel for up to three months at 
$7,500 for each staff person. 

Sec. 2. [APPROPRIATION; FARM ADVOCATE PROGRAM.] 

$8/0,800 is appropriated from the genera/fund to the commissioner of 
agriculture in the fiscal years indicated for the farm advocate program for 
the following purposes: 

(a) Salary contracts 
(b) Training, including FINPACK 
/c) Expenses 

/988 
$350,000 

46,000 
23,300 

/989 
$350,000 

25,000 
16,500 

If the appropriation for either year is insufficient, the appropriation for 
the other year is available." 

Delete the title and insert: 

"A bill for an act relating to agriculture; appropriating money for farm 
business management programs and the farm advocate program." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.E No. 1051: A bill for an act relating to independent school district 
No. 206, Alexandria; providing for elections of the school board. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
re-referred 

S.E No. 459: A bill for an act relating to the zoo board; exempting 
members of the board from filing statements of economic interest; amend
ing Minnesota Statutes 1986, section 85A.01, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Pehler from the Committee on Education, to which was referred 

S. E No. 649: A bill for an act relating to education; clarifying the au
thority of school boards to appoint directors of area vocational technical 
institutes; amending Minnesota Statutes 1986, section 136C.05, subdivi
sion I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 912: A bill for an act relating to education; providing for expanded 
offerings at Metropolitan State University; appropriating money. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 13: A bill for an act relating to libraries; permitting the joint 
financing of their construction among government units; allowing cities 
and counties to levy above limits for library construction; amending Min
nesota Statutes 1986, section 275.50, subdivision 5; proposing coding for 
new law in Minnesota Statutes, chapter 134. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 1379: A bill for an act relating to unemployment compensation; 
appropriating federal money received for unemployment compensation 
administration. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 17, delete "$728,000" and insert "$731,000" 

Page 2, after line 21, insert: 

"Sec. 2. [CONTINGENCY] 

In the event that funds for the upgrade of the facilities in section I, 
paragraph (j), become available through passage of other legislation, 
$7 31,000 is available for a job search and self-assessment unemployment 
insurance eligibility system." 

Page 2, line 22, delete "2" and insert "3" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary. to which was re-referred 

S.E No. 619: A bill for an act relating to human services; providing for 
the establishment of a mental illness information management system; 
proposing coding for new _law in Minnesota Statutes, chapter 245. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page I, line 10, delete "Subdivision 1. [ESTABLISHMENT.]" 

Page I, line 12, delete "capable of' and insert "for" and delete "and 
providing accurate" and insert '"data about" 

Page I, delete lines 13 to 16 

Page I, line 17, delete "(a) i'!formation listing" and delete "are suf
fering" and insert "suffer" 

Page 1, line 18, delete "are currently" 

Page I, line 19, delete "receiving" and insert .. receive" and ·delete the 
semicolon and insert a period 

Page 1, delete lines 20 to 25 

Page 2, delete lines I to 16 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1081: A bill for an act relating to custody; providing that evidence 
of domestic abuse is relevant to determinations of custody; amending Min
nesota Statutes 1986, sections 518.17, subdivision I; and 518B.0l, by 
adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 9, delete "a finding is made that" and insert "related to" 

Page 2, line 10, after the comma, insert "that" 

Page 2, line 16, delete "BINDING" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 928: A bill for an act relating to medical records; providing for 
patient access to medical records; amending Minnesota Statutes 1986, 
section 144.335, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, after "request" insert a comma 

Page I, line 14, after "provider" insert a comma 

Page I, line 15, after "patient" insert a comma 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1204: A bill for an act relating to community dispute resolution 
programs; authorizing the state and municipalities to make grants to pro-
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grams; proposing coding for new law in Minnesota Statutes. chapter 494. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I. line 9, delete "Notwithstanding any other law" 

Page I, line IO, delete "to the contrary," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. l097: A bill for an act relating to crimes; domestic assault; 
requiring courts to issue written orders for conditional release; requiring 
arrest on violation of conditions of release; providing for notice to alleged 
victims of conditions of release; amending Minnesota Statutes 1986, sec
tion 629.72, subdivision 2, and by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 21, after "victim" insert "of the alleged assault" 

Page 2, line 25, after '"person" insert "'or its designee" 

Page 2, line 26, delete "orally" and after "victim" insert "orally" 

Page 2, line 28, delete "and" 

Page 2. line 31, after "appearance" insert"; and 

(4) the location and telephone number of the area battered women's 
shelter as designated by the department of corrections" 

Page 2, delete line 32 and insert: 

"(b) Within 24 hours after the order for conditional" 

Page 2, line 34, after "person" insert "or its designee" and after "de
liver" insert .. or mail" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1200: A bill for an act relating to family law; appropriating 
money to the University of Minnesota for the Hubert H. Humphrey Institute 
of Public Affairs to study mediation in marriage dissolution cases. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines IO and 11, delete "Hubert H. Humphrey Institute of Public 
Affairs" and insert "Center for Urban and Regional Affairs Conflict and 
Change Project" 

Page I, line 12, after the period, insert "This appropriation is not ai•ail-
ahle unless matching funds in the amount of$, ___ are obtained from 
other sources for the purpose of the study." 

Amend the title as follows: 
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Page 1, lines 3 and 4, delete "Hubert H. Humphrey Institute of Public 
Affairs" and insert "Center for Urban and Regional Affairs Conflict and 
Change Project" 

And when so amended the bill do ~ass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1088: A bill for an act relating to crimes; juveniles; limiting 
detention of juveniles in adult jails; amending Minnesota Statutes 1986, 
section 260.173, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 14, delete everything before "contact" and insert "prevents" 

Pages 2 and 3, delete section 2 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.E No. 1268: A bill for an act relating to energy and economic devel
opment; providing for the powers and duties of the commissioner of energy 
and economic development; classifying certain government data; providing 
definitions; authorizing certain Indian tribes to create community energy 
councils; authorizing governmental units to accept certain money from the 
state or federal government and providing for restrictions on that money; 
providing the purpose for which an appropriation may be spent; amending 
Minnesota Statutes 1986, sections 116109; 1161 JO; I 16J.l 9, subdivision 
6; I 16127, by adding a subdivision; I 16J.36, subdivision 2; 1161.381, 
subdivision 2; and 471.65, subdivisions I and 2; Laws 1981, chapter 334, 
section I, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3. line 10, delete "emergency and permanent" and after "rules" 
insert ''under chapter 14" 

Page 5. line 5, after the period, insert .. The commissioner may not issue 
a variance after August 1, 1992, except variances issued before that date 
may be renewed under this subdivision." 

Page 5, delete section 4 

Pages 6 and 7, delete sections 7 and 8 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete everything after the semicolon 

Page I , line 5, delete everything before "definitions" and insert "clarifying" 

Page I , line 7, delete everything after the semicolon 

Page I, delete line 8 
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Page I, line 9, delete everything before the second "providing" 

Page I, line 12, delete everything after the second semicolon 

Page I, line 13, delete "subdivision;" 

Page I, line 14, delete "471.65, subdivisions I and 2;" 

1315 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 1145: A bill for an act relating to environment; requiring vehicle 
weighing scales at sanitary landfills; amending Minnesota Statutes I 986, 
section 169.872, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 169.872, subdivision 2, 
is amended to read: 

Subd. 2. [EVIDENCE.] Except for records relating to the loading and 
unloading of the first haul of unprocessed or raw farm products and the 
transportation of raw and unfinished forest products, a record kept and 
maintained as provided in sHhilivisieH I this section that shows that a vehicle 
has exceeded a gross weight limit imposed by this chapter is relevant 
evidence of a violation of this chapter. The foregoing provisions do not 
limit the introduction of other competent evidence bearing upon the ques
tion of whether or not there is a violation of the prescribed maximum 
weight limitation permitted by this chapter. 

Sec. 2. Minnesota Statutes 1986, section 169.872, subdivision 3, is 
amended to read: 

Subd. 3. [PENALTY.] A person who fails to keep, maintain, or open for 
inspection and copying, those documents as required in subdivision 1 is 
guilty of a misdemeanor. A person who does not accurately record the 
information required to be contained in those documents required in Sil-&
t1h· isieR -1- this section is guilty of a misdemeanor. 

Sec. 3. Minnesota Statutes 1986, section 169.872, is amended by adding 
a subdivision to read: 

Subd. la. [SCALES REQUIRED.] /a) The following facilities must be 
equipped with scales for weighing loaded vehicles: 

(I) a wasteJacility that is used for the disposal of solid waste; 

(2) a resource recovery facility, as defined in section 115A.03, subdi
vision 28; and 

(3) a transfer station, as defined in section JJSA.03, subdivision 33. 

A person loading or unloading a vehicle at one of these facilities shall 
weigh the loaded vehicle and record the weight as provided in subdivision 
}, 

(b) This subdivision does not apply to a facility on which the pollution 
control agency has served a notice of closing. 
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Sec. 4. [EFFECTIVE DATE.] 

Sections I to 3 are effective December 3/. 1987." 

Amend the title as follows: 

[32NDDAY 

Page I, line 3, delete "sanitary landfills" and insert "solid waste disposal 
facilities, resource recovery facilities. and waste transfer stations" 

Page I, line 4, after the second comma, insert "subdivisions 2 and 3, 
and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was re
referred 

S. F. No. I 100: A bill for an act relating to metropolitan government; 
regulating participation in a transportation program; providing conditions 
for incurrence of debt for certain purposes; removing fare restrictions; 
amending Minnesota Statutes 1986, section 473.388, subdivision 2; 473.39; 
and 473.446, subdivision I; repealing Minnesota Statutes 1986, section 
473.436, subdivisions 6 and 7; and Laws 1985, First Special Session chap
ter IO, section 122. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 9, delete "January" and insert "July" 

Page 3, delete lines 15 to 23 and insert: 

"Subd. la. [AMOUNT; l-,W4 1-AClb!TleS OBLIGATIONS.] (a) The 
council may issue certificates of indebtedness. bonds. or other obligations 
under this section in an amount not exceeding $8,!iOO,OOQ $17,000,000 
for eff:perulilt1Fe financial assistance to the commission, as prescribed in 
the implementation plan of the board and the capital program of the com
mission. Of #tis 

( b) The council may issue certificates of indebtedness, bonds, or other 
obligations under this section in an amount. ft6 fRMe tft&ft not exceeding 
$ I ,500,000 fft-aY be speM for land acquisition and capital improvements 
for park and 'ride lots and transit transfer stations planned for the interstate 
highway described in section 161. 123, clause (2), commonly known as 1-
394. These facilities may be constructed and maintained by" 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "allowing the metropolitan 
council to incur debt to provide assistance to the metropolitan transit 
commission;'' 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. 343: A bill for an act relating to transportation; requiring the 
licensing of limousine services by the registrar of motor vehicles; providing 
for conditions of licensure and operation of limousines; requiring bonds; 
providing penalties; amending Minnesota Statutes 1986, sections 169.01, 
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subdivision 50; and 169.71, subdivision 4; proposing coding for new law 
in Minnesota Statutes, chapter 326. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1986, section 168.01 l, is amended by 
adding a subdivision to read: 

Subd. 35. [LIMOUSINE.] "Limousine" means a passenger automobile 
for hire, other than a taxicab or a van, that is regularly engaged in the 
business of transporting persons and that has a rear seating capacity of 
not more than nine passengers. 

Sec. 2. [168.1261] [LIMOUSINE; LICENSE PLATES.] 

Subdivision J. [UNIQUE REGISTRATION CATEGORY] A unique ve
hicle registration category is established for limousines as defined in sec
tion I. 

Subd. 2. [LICENSE PLATES.] The registrar shall issue limousine license 
plates upon the applicant's compliance with laws relating to registration 
and licensing of motor vehicles and drivers. The applicant must provide 
the registrar with proof that a passenger tax and a $10 fee have been paid 
for each limousine receiving limousine license plates. The limousine license 
plates must be designed to specifically identify the vehicle as a limousine. 
Limousine license plates may not be transferred upon sale of the limousine, 
but may be transferred to another limousine owned by the same person 
upon notifying the registrar and paying a $5 transfer fee. 

Subd. 3. [INSURANCE.] The application must include a certificate of 
insurance verifying that a valid commercial insurance policy is in effect 
and giving the name of the insurance company and the number of the 
insurance policy. The policy must provide stated limits of liability, exclusive 
of interest and costs, with respect to each vehicle for which coverage is 
granted, of not less than $100,000 because of bodily injury to one person 
in any one accident and, subject to said limit for one person. of not less 
than $300.000 because of injury to two or more persons in any one ac
cident. The insurance company must notify the commissioner if the policy 
is canceled or if the policy no longer provides the coverage required by 
this subdivision. 

Sec. 3. Minnesota Statutes 1986, section 169. 71, subdivision 4, is amended 
to read: 

Subd. 4. No person shall drive or operate any motor vehicle required to 
be registered in the state of Minnesota upon any street or highway under 
the following conditions: 

(a) when the windshield is composed of, covered by, or treated with any 
material which has the effect of making the windshield more reflective or 
in any other way reducing light transmittance through the windshield; 

(b) when any window on the vehicle is composed of. covered by. or 
treated with any material that has a highly reflective or mirrored appearance: 

(c) when any side window or rear window is composed of or treated 
with any material so as to obstruct or substantially reduce the driver's clear 
view through the window or has a light transmittance of less than 50 percent 
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plus or minus three percent in the visible light range or a luminous re
flectance of more than 20 percent plus or minus three percent; or 

(d) when any material has been applied after August 1, 1985, to any 
motor vehicle window without an accompanying permanent marking which 
indicates the percent of transmittance and the percent of reflectance af
forded by the material. The marking must be in a manner so as not to 
obscure vision and be readable when installed on the vehicle. 

This subdivision does not apply to glazing materials which: 

(a) have not been modified since the original installation, nor to original 
replacement windows and windshields, that were originally installed or 
replaced in conformance with Federal Motor Vehide Safety Standard 205; 

(b) we,e are required to satisfy prescription needs of the driver of the 
vehicle IHffi if the driver is in possession of 1!tlek the prescription; or 

( c) we,e are applied to: 

(l) the rear windows of a pickup truck as defined' in section 168.01 I, 
subdivision 29,- e, t&; 

(2) the rear windows or the side windows on either side behind the driver's 
seat of a van as defined in section 168.01 I, subdivision 28, e,; 

(3) the side and rear windows of !tftY a vehicle used to transport human 
remains by a funeral esteelishR1eets establishment holding a permit under 
tfl-e pFO¾ isieRs ef section 149.08; or 

(4) the side and rear windows of a limousine as defined in section l ." 

Delete the title and insert: 

"A bill for an act relating to transportation; authorizing the issuance of 
limousine license plates; allowing limousines to have tinted windows; 
amending Minnesota Statutes 1986, sections 168.01 I, by adding a sub
division; and 169. 71, subdivision 4; proposing coding for new law in Min
nesota Statutes, chapter 168." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. 1369: A bill for an act relating to traffic regulations; repealing 
authorization of emergency speed limit by executive order; repealing Min
nesota Statutes 1986, section 169 .141. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 169.14, subdivision 2, is 
amended to read: 

Subd. 2. [SPEED LIMITS.] Whefe1te~heMffl~the fellewieg 
sree<ls ,;httH l,e l<twfiH, l>ltl !tftY sree<ls Except as otherwise provided in 
this section, a speed in excess of 1!tlek the following maximum speed limits 

_ stNtH t,e p,-itfta taeie e'.'idenee ~ ~ speeEi tS Itel 1eeseRehle 8f pr118eRt 
i!Hffi th&! it is unlawfult elteei,t th&! the speeEi ltRlil w;tl,itt ~ RlliRieipeliti· 

-~'..5hell ff Q ffl&niRlUfB fffft-M, ftft6 &Rf speee ift HeeSS #tefe8f sh&U ff l:IRl8 .t1ftll: 
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(I) 30 miles per hour in an urban district; 

(2) 65 miles per hour it,~ loealiees <ittHttg lite eayliftle on portions 
of interstate highways that are located outside of urbanized areas with a 
population of greater than 50,000, as determined by the commissioner; 

(3) 55 miles per hour it, sueh ~ loealioes CHIHftg Ille eighlliftle on all 
other highways; and 

( 4) ten miles per hour in alleys. 

''E>aylime'' ffleftltS fffllft ft half lieltf befefe Sltftfise le ft half lieltf aflef 
5ttftSer,- Meept at &HY ttffte- wheft tltte flt v,1eother 0f eHtef eeRfliti'eRs theFe 
is ftet sHffieieRt ligM flt feft8ef eleftfl.y eliseentiBle 13erseRs ftfte Yehieles lH 
ft aislaeee ef §00 feet,- "~lighllime" ffleftltS ft! aey ~ lieltf e, at aey 
lime whee <Ille le weather or elher eeeeitiees there ts ft0I sHffieieet lighl 
Ml feft8ef eleftfl.y 8iseen1ihle fleFSBHS ftft6 vehicles al a tlisteeee 9f MK) feel.-:. 

Sec. 2. Minnesota Statutes 1986, sec.lion 169.99, subdivision lb, is 
amended to read: 

Subd. 1 b. The uniform traffic ticket must provide a blank or space >,hereiR 
where an officer who issues a citation for a violation of section 169.141 
169 .14 must specify whether the speed was greater than ten miles per hour 
in excess of the speed designated under that section. 

Sec. 3. Minnesota Statutes 1986, section 171.12, subdivision 6, is amended 
to read: 

Subd. 6. [CERTAIN CONVICTIONS NOT RECORDED.] The depart
ment shall not keep on the record of a driver any conviction for a violation 
of seetien 169. 14 I the speed limit imposed by section I 69. /4, subdivision 
2, clauses(/), /3 ), and /4 ), unless the violation consisted of a speed greater 
than ten miles per hour in excess of the lawful speed designated under that 
section. 

Sec. 4. [REPEALER.] 

Minnesota Statutes /986, section 169./41, is repealed. 

Sec. 5. [EFFECTIVE DATE.] 

Sections I to 4 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to traffic safety; speed limit; increasing the 
speed limit on rural interstate highways to 65 miles per hour; allowing 
speed viol_ation to be recorded on driver's record if violation occurs on a 
rural interstate; repealing governor's authority to establish speed limits; 
amending Minnesota Statutes 1986, sections 169.14, subdivision 2; 169.99, 
subdivision I b; and 171.12, subdivision 6; repealing Minnesota Statutes 
1986, section 169.141." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 632: A bill for an act relating to the city of Little Falls; authorizing 
the issuance of general obligation bonds to refund certain tax increment 
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bonds of the city; authorizing the city to use the unexpended proceeds of 
the refunded bonds for other municipal purposes. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1226: A bill for an act relating to economic development; pro
viding for the selection of board members of community development 
corporations; amending Minnesota Statutes 1986, section l 16M.04, sub
division 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section l 16M.04, subdivision 7, 
is amended to read: 

Subd. 7. The authority shall approve a grant to a community development 
corporation only for a project carried on within the designated community, 
except when the corporation demonstrates that a project carried on outside 
will have a significant impact inside the designated community. The au
thority may approve a grant to a community development corporation for 
a project carried on under a joint venture agreement between the com
munity development corporation and a regional development commission." 

Delete the title and insert: 

"A bill for an act relating to economic development; authorizing certain 
project grants to community development corporations; amending Min
nesota Statutes 1986, section l 16M.04, subdivision 7." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1313: A bill for an act relating to insurance; liquor liability 
assigned risk plan; regulating assigned risk plan premiums; amending Min
nesota Statutes 1986, section 340A.409, subdivision 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 1157: A bill for an act relating to local government; authorizing 
the organization of a Crow Wing-Cass county airport authority; providing 
for the appointment of directors; providing for the financing and operations 
of the authority. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 
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Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1301: A bill for an act relating to waste control; appropriating 
money to reimburse Farmington for excess charges. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S. F. No. I 289: A bill for an act relating to law enforcement; providing 
for a program of Jaw enforcement grants to local government units; appro
priating money. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 858: A bill for an act relating to health and environment; pro
viding for asbestos regulation; directing the commissioner of health to 
regulate and license persons or entities enclosing, removing, or encapsu
lating asbestos; providing penalties; proposing coding for new law as Min
nesota Statutes, chapter 160. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [326.70] [TITLE.] 

Sections 1 to 13 may be cited as the "asbestos abatement act." 

Sec. 2. [326.71] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this section apply 
to sections 1 to 13. 

Subd. 2. [ASBESTOS.] ''Asbestos" means the asbestiform varieties of 
chrysotile (serpentine), crocidolite (riebeckite), amosite (cummingtonite
grunerite), anthophyllite, tremolite, and actinolite. 

Subd. 3. [ASBESTOS-CONTAINING MATERIAL.] "Asbestos-contain
ing material" means material.that contains more than one percent asbestos 
by weight. 

Subd. 4. [ASBESTOS-RELATED WORK.] ''Asbestos-related work" means 
the enclosure, removal, or encapsulation of asbestos-containing material 
in a quantity that meets or exceeds the United States Environmental Pro
tection Agency's requirement of 260 lineal feet of friable asbestos on pipes 
or 160 square feet of friable asbestos on other facility components. 

Subd. 5. [COMMISSIONER.] "Commissioner" means the commissioner 
of health and the commissioner's authorized delegates. 

Subd. 6. [CONTRACTING ENTITY.] "Contracting entity" means a 
public or private body, bo"ard, natural person, corporation; partnership, 
proprietorship, joint veniure, fund, authority, or similar entity that con-
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tracts with an employer or person to do asbestos-related work for the 
benefit of the contracting entity. 

Subd. 7. [EMPLOYEE.] "Employee" means a person who works directly 
or indirectly for an employer. 

Subd. 8. [EMPLOYER.] "Employer" means an individual, body, board, 
corporation, partnetship, proprietorship, joint venture.fund, authority, or 
similar entity directly or indirectly employing an employee. This term 
applies to private employers and to the state, its political subdivisions, 
and any boards, commissions, schools, institutions, or authorities created 
or recognized by them. 

Sec. 3. [326.72) [ASBESTOS LICENSE.] 

Subdivision I. [WHEN LICENSE REQUIRED.] An employer or other 
person within the state intending to directly perform or cause to be per
formed through subcontracting or similar delegation any asbestos-related 
work either for financial gain or with respect to the employer's or person's 
own property shall first apply for and obtain a license from the commis
sioner. The license shall be in writing, be dated when issued, contain an 
expiration date, be signed by the commissioner, and give the name and 
address of the employer or person to whom it is issued. 

Subd. 2. [DISPLAY OF LICENSE.] Licensees shall post a sign with the 
words, in letters four or more inches high, "licensed by the state of Min
nesota for asbestos work" in a conspicuous place outside of the asbestos 
abatement work area. The actual license or a copy certified by the com
missioner shall be readily available at the work site for inspection by the 
commissioner, other public officials charged with the health, safety, and 
welfare of the state's citizens, and the contracting entity. 

Sec. 4. [326.73) [EMPLOYEE ASBESTOS CERTIFICATIONS.] 

Before an employee performs asbestos-related work, the employee shall 
first obtain a certificate from the commissioner certifying that the employee 
is qualified to perform the work. No certificate shall be issued unless the 
employee has taken a course of training in asbestos control and removal, 
passed an examination in those subjects, and demonstrated to the com
missioner the ability to perform asbestos-related work safely in accordance 
with the current state-of-the-art technology. The commissioner shall specify 
the course of training necessary. The certificate issued by the commissioner 
shall be in writing, be dated when issued, contain an expiration date, be 
signed by the commissioner, and contain the name and address of the 
employee to whom it is issued. The certificate shall be carried by the 
employee and be readily available for inspection by the commissioner, 
other public officials charged with the health, safety, and welfare of the 
state's citizens, and the contracting entity. 

Sec. 5. (326.74] [REPORTING ASBESTOS WORK.] 

A licensed employer. at least five calendar days before engaging in 
asbestos-related work, shall give written notice to the commissioner of the 
project. The notice shall contain the following information: 

(I) a brief description of the work to be performed; 

(2) the name of the contracting entity; 

( 3 / the location and address of the project work site; 
\ 
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(4) the approximate duration of the project; 

(5) the approximate amount of the asbestos involved in the project; 

(6) the name of any project manager; and 

(7) other information required by the commissioner. 

Sec. 6. [326.75] [FEES.] 

Subdivision I. [LICENSING FEE.] An employer ar other person required 
to be licensed under section 3 shall, before receipt of the license and before 
causing asbestos-related work to be performed, pay the commissioner an 
annual license fee of $100. 

Subd. 2. [CERTIFICATION FEE.] Employees required to be certified 
under section 3 shall, before performing asbestos-related work, pay the 
commissioner a certification fee of $50 . . 

Subd. 3. [PERMIT FEE.] Before beginning asbestos-related work, a 
licensee shall pay a project permit fee to the commissioner equal to one 
percent of the total costs of the asbestos-related work. Proceeds of the fee 
are continually appropriated to the commissioner and shall be used by the 
commissioner to pay for necessary project inspections and air testing. 

Subd. 4. [DEPOSIT OF FEES.] Fees collected under this section shall 
be deposited in the asbestos abatement revolving fund created by section 
13. 

Sec. 7. [326.76] [DUTIES OF CONTRACTING ENTITIES.] 

A contracting entity intending to have asbestos-related work performed 
for its benefit shall include in the specifications and contracts for the work 
a requirement that the work be performed by contractors and subcontrac
tors licensed by the commissioner under sections 1 to 13. No contracting 
entity shall allow asbestos-related work to be performed for its benefit 
unless it has seen that the employer has a valid license. A contracting 
entity's'failure to comply with this section does not relieve an employer 
from any of its responsibilities under sections I to 13. 

Sec. 8. [326.77] [INDOOR AIR STANDARD.] 

(a) The commissioner may adopt rules e'stablishing an indoor air Stan~ 
dard for asbestos. 

/b) Until the rules become effective, asbestos remaining in the air fol
lowing the completion of an abatement project shall not exceed .OJ fibers 
greater than five microns in length per cubic centimeter of air. 

Sec. 9. [326.78] [DUTIES OF THE COMMISSIONER.] 

Subdivision I. [RULEMAKING.] The commissioner shall, before July 
I, 1988, adopt and begin enforcement of rules necessary to implement 
sections I to 13. The rules adopted shall not be duplicative of rules adopted 
by the commissioner of the department of Labor and industry. The rules 
shall include rules in the following areas: 

(I) application, enclosure, removal. and encapsulation procedures; 

(2) license and certificate qualification requirements; 

(3) examinations for obtaining a license and certificate; 

(4) training necessary for employee certification; 
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(5) qualifications for managers of asbestos abatement projects; 

(6) abatement specifications; 

(7) any contractor bonding and insurance requirements deemed neces• 
sary by the commissioner; 

(8) license and certificate issuance and revocation procedures; 

(9) suspension or revocation of licenses ot certificates; 

(10) license and certificate suspension and revocation criteria; 

( 11 I cleanup standards; 

( 12) continuing education requirements; and 

(13) other rules necessary to implement sections I to 13. 

Subd. 2. [ISSUANCE OF LICENSES AND CERTIFICATES.] The com
missioner may issue licenses to employers and certificates to employees 
who meet the criteria in sections 1 to 13 and the commissioner's rules. 
Licenses and certificates shall be valid for at least 12 months. 

Subd. 3. [DELEGATION.] The commissioner may, in writing, delegate 
the inspection and enforcement authority granted in sections 1 to 13 to 
other state agencies regulating asbestos. 

Subd. 4. [ACCESS TO INFORMATION AND PROPERTY.] (a/ Any 
person who the commissioner has reason to believe is engaged in asbestos
related work, or who is the owner of real property where the asbestos
related work is being undertaken, when requested by the commissioner, or 
any member. employee, or agent thereof who is authorized by the com
missioner; shall furnish the commissioner any information that the person 
may have or may reasonably obtain that is relevant to the asbestos-related 
work. 

( b) The commissioner or any person authorized by the commissioner; 
upon presentation of credentials, and with reason to believe that violation 
of this act may be occurring, may: 

( 1) examine and copy any books, papers, records, memoranda, or data 
related to the asbestos-related project of any person who has a duty to 
provide information to the department under paragraph (a); and 

(2) enter upon any public or private property to take action authorized 
by this section including obtaining information from any person who has 
a duty to provide the information under paragraph (a), and conducting 
surveys or investigations. 

Subd. 5. [SUBPOENAS.] In matters under investigation by or pending 
before the commissioner under sections I to 13, the commissioner may 
issue subpoenas and compel the attendance of witnesses and the production 
of papers, books, records, documents, and other relevant evidentiary ma
terial. A person failing or refusing to comply with the subpoena or order 
may, upon application by the commissioner to the district court in any 
district, be ordered by the court to comply with the order or subpoena. 
The commissioner may also administer oaths and affirmations to witnesses. 
Depositions may be taken within or without the state in the manner provided 
by law for the taking of depositions in civil actions. A subpoena or other 
process or paper may be served upon any person anywhere within the state 
by an officer authorized to serve subpoenas in civil actions, with the same 
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fees and mileage costs paid, and in the manner as prescribed by law, for 
process of the state district courts. Fees and mileage and other costs of 
persons subpoenaed by the commissioner shall be paid in the manner 
prescribed for proceedings in district court. 

Subd. 6. [CEASE AND DESIST ORDER.] (a) The commissioner may 
issue an order requiring an employer to cease asbestos-related work if the 
commissioner determines that a condition exists that poses an immediate 
danger to the public health. For purposes of this subdivision, an immediate 
danger to the public health exists if the commissioner determines that: 

( 1) air quality standards are being exceeded; 

(2) asbestos-related work is being undertaken in a manner violative of 
applicable state or federal law; 

( 3) the employer or an employee working at the project site is not licensed 
or certified, or in possession of a current license or certificate, as the case 
may be; or 

(4) the employer has not reported the project under section 5. 

(bi The order is effecfivefor a maximum of60 days. Following issuance 
of the order. the commissioner shall provide the contractor or individual 
with an opportunity for a hearing under the contested case provisions of 
chapter 14. At the hearing, the commissioner shall decide whether to 
rescind, modify, or reissue the previously made order. A modified or reis
sued order is effective for a maximum of 60 days from the date of modi
fication or reissuance. 

Subd. 7. [ORDER FOR CORRECTIVE ACTION.] After notice and op
portunity for hearing under the contested case provisions of chapter 13, 
the commissioner may issue an order requiring anyone violating sections 
1 to 13 or a rule of the commissioner to take corrective action as the 
commissioner determines will accomplish the purpose of the project and 
prevent future violation. The order shall contain a date by which the vi
olation must be corrected. 

Subd. 8. [INJUNCTIVE RELIEF.] In addition to any other remedy pro
vided by law, the commissioner may bring an action for injunctive relief 
in the district court in Ramsey county or, at the commissioner's discretion, 
in the district court in the county in which an asbestos-related work is 
being undertaken to halt the work or an activity connected with it. A 
temporary restraining order or other injunctive relief may be granted by 
the court in the proceeding if continuation of the work or an activity 
connected with it would result in an imminent risk of harm to any person. 

Sec. 10. [326.79] [MISDEMEANOR PENALTY.] 

A person who: 

( 1) hinders or delays the commissioner or the commissioner's authorized 
representative in the performance of the duty to enforce sections I to 13; 

(2) undertakes asbestos-related work without a license or with a revoked, 
expired, or suspended license; 

(3) refuses to make a license or certificate accessible to either the com
missioner or the commissioner's authorized representative; 

(4) uses an employee who does not have a certificate to do asbestos
related work; 
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(5) fails to report asbestos-related work as required by section 5; 

(6) undertakes asbestos-relatedworkforwhich the person is not qualified 
under department rules; or 

(7) makes a material false statement related to a license, certificate, 
report, or other document required under sections I to /3 

is guilty of a misdemeanor.and may be sentenced to payment of a fine of 
not more than $700, imprisonment for not more than 30 days, or both, for 
each violation. 

Sec. 11. [326.80] [SUSPENSIONS; REVOCATIONS.] 

As an alternative, or in addition to, the criminal penalties provided in 
section JO, the commissioner or the commissioner's designee may suspend 
or revoke a license or certificate for repeated or serious violations of 
sections 1 to 13 in accordance with procedures adopted by rule by the 
commissioner and the contested case procedures of chapter 14. 

Sec. 12. [326.81] [DISCRIMINATION; SANCTIONS.] 

An employer who discriminates against or otherwise sanctions an em
ployee who complains to or cooperates with the commissioner in admin
istering sections 1 to 13 is guilty of a misdemeanor. 

Sec. 13. [326.82] [ASBESTOS ABATEMENT REVOLVING FUND.] 

Subdivision 1. [CREATION; APPROPRIATION.] The asbestos abate
ment revolving fund is created as a separate account in the state treasury. 
The fund consists of the fees collected under section 6. The money in the 
fund is continually appropriated to the commissioner for the purposes of 
sections 1 to 13. 

Subd. 2. [UNOBLIGATED EXCESS TRANSFERRED.] When the unob
ligated money in the asbestos abatement revolving fund exceeds $500,000 
at the end of any fiscal year. the unobligated amouni in excess of that 
amount shall be transferred to the general fund. 

Sec. 14. [APPROPRIATION.] 
$180,000 is appropriated from the genera/fund to the commissioner of 

health for the purposes of sections 1 to 13, to be available until June 30, 
1989. 

Sec. 15. [EFFECTIVE DATE.] 

Sections 8, paragraph (a); 9; 10: and 14 are effective the day following 
final enactment. Sections I to 7; 8, paragraph (b); and 11 to 13 are effective 
on the date on which rules adopted by the commissioner under section 9 
become effective." 

Delete the title and insert: 

"A bill for an act relating to health; providing for asbestos regulation; 
directing the commissioner of health to regulate and license persons or 
entities enclosing, removing, or encapsulating asbestos; providing penalties; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 326." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1113: A bill for an act relating to human services; regulating 
the licensure of programs for the care of children or of adults with certain 
disabilities; providing penalties; replacing the existing licensure law; pro
posing coding for new law as Minnesota Statutes, chapter 245A; repealing 
Minnesota Statutes 1986, sections 245. 781; 245. 782; 245. 783; 245. 791: 
245.792; 245.80!; 245.802; 245.803; 245.804; 245.805; 245.811; 245.812; 
245.88; 245.881; 245.882; 245.883; 245.884; and 245.885. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 33, delete "rehabilitiation" and insert "rehabilitation" 

Page 3, line I, after "illness" insert "with no significant physical or 
medical problem that necessitates nursing home care" 

Page 3, line 7, after the period, insert "Nonresidential programs include 
home and community-based services and semi-independent living Services 
for persons with mental retardation that are provided in or outside of a 
person's own home." 

Page 3, line 23, after "home" insert ", boarding care home," 

Page 3, line 24, delete "more than" and after "five" insert "or more" 

Page 3, line 25, after "illness" insert "with no significant physical or 
medical problem that necessitates nursing home care" 

Page 3, line 3 I, after "funds" insert "under chapter 2548. Residential 
programs include home and community-based services and semi-independ
ent living services for persons with mental retardation that are provided 
in or outside of a person's own home" 

Page 4, line 30, delete ". except as specified in section 2, subdivisions 
10 and" 

Page 4, line 3 I, delete "/4" 

Page 4, line 32, delete "boarding care homes" and insert "board and 
lodge facilities" 

Page 4, line 33, delete "unless they" and insert "that" 

Page 4, line 35, delete "and" 

Page 5, line 4, delete "or" 

Page 5, line 6, delete the period and insert a semicolon 

Page 5. after line 6, insert: 

"( /2) programs nor located in family or group family day care homes 
whose primary purpose is to provide activities outside of the regular school 
day for children age five and older, until such time as appropriate rules 
have been adopted by the commissioner; 

(13) head start nonresidential programs which operate for less than 3 I 
days in each calendar year; or 

( /4) non-certified boarding care homes unless they provide services for 
five or more persons whose primary diagnosis is mental illness or mental 
retardation." 
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Page 8, line 22, delete "under the" 

Page 8, line 23, delete "Minnesota government data practices act" 

Page IO, line 12, delete everything after "to" and insert "a contested 
case hearing under chapter 14" 

Page IO, line 13, delete everything before the period 

Page 10, line 33, delete "commissioner" and insert "department of 
human services" 

Page 11, line 24, delete everything after "to" and insert "a contested 
case hearing under chapter 14" 

Page 11, line 25, delete everything before the period 

Page 11, line 28, after the period, insert "A timely appeal shall stay 
forfeiture of the fine until the commissioner issues a final order under 
section 8, subdivision 5." 

Page 12, line 25, delete "immediately" and insert'"propose to" 

Page 13, line 3, delete everything after "to" and insert "a contested 
case hearing under chapter 14" 

Page 13, line 4, delete everything before "must" 

Page 13, line 22, delete everything after "to" and insert "a contested 
case hearing under chapter 14" 

Page 13, line 23, delete everything before the period 

Page 13, line 32, delete everything after "shall" and insert "issue a 
notice of and order for hearing to the appellant under chapter /4." 

Page 13, delete lines 33 and 34 

Page 14, line 7, after "license" insert "for family day care or foster 
care" 

Page 14, line 12, after "proof' insert "in hearings involving suspension, 
immediate suspension, revocation, or making probationary a family day 
care or foster care license" 

Page 14, line 13, delete "appellant" and insert "license holder" 

Page 14, delete lines 14 to 16 and insert "the license holder was in full 
compliance with those laws or rules that the commissioner alleges the 
license holder violated, al the time that the commissioner alleges the vi
olations of law or rules occurred._" 

Page 14, line 17, delete "appellant" and insert "applicant" 

Page 14, after line 21, insert: 

"(c) At all other hearings under this section, the commissioner bears 
the burden of proof to demonstrate, by a preponderance of the evidence, 
that the violations of Jaw or rule alleged by the commissioner occurred." 

Page 15, delete lines 8 to 13 

Page 23, line 26, delete "/8" and insert "/2" 

Page 26, after line 6, insert: 

"Sec. 17. [STUDY.] 
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The commissioner shall study current zoning and land use laws and 
practices to determine any impediments that may exist to the full imple
mentation of the policy set forth in section I 1, subdivision 1. By January 
1, 1988, the commissioner shall report the findings of the study and make 
proposals that will ensure full implementation of this policy." 

Page 26, line 13, delete "17'' and insert "18" 

Renumber the sections in sequence 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1008: A bill for an act relating to occupations and professions; 
providing for the regulation of the practice of chiropractic: providing for 
peer review of services and fees; providing grounds for license revocation; 
prescribing penalties: appropriating money; amending Minnesota Statutes 
1986, sections 148.06, subdivision I; 148.07, subdivision 2; 148.08, sub
division 3; 148.10, subdivisions 1, 3, and by adding a subdivision; and 
319A.02, subdivision 2; proposing coding for new law in Minnesota Stat
utes, chapter 148; repealing Minnesota Statutes 1986, section 148. IOI. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, lines 27 and 28, reinstate the stricken language 

Page 6, line 21, after the period, insert "Unless otherwise required by 
law. written records need not be retained for more than seven years and" 

Page 8, line 22, delete "; and" and insert ". As used in this clause, 
"advertise" means solicitation by the licensee by means of handbills, pos
ters, circulars, motion pictures, radio, newspapers, television, or in any 
other manner. In addition to the board's power to punish for violations of 
this clause, violation of this clause is also a misdemeanor;" 

Page 8, line 23, after "(h)" insert "Accepting for services rendered 
assigned payments from any third-party payor as payment in full, if the 
effect is to eliminate the need of payment by the patient of any required 
deductible or copayment applicable in the patient's health benefit plan, 
except as hereinafter provided; or collecting a fee or charge for a service 
or treatment different from the fee or charge the licensee submits to a third
party payor for that service or treatment, except as hereinafter provided. 
This clause is intended to prohibit offerings to the public of the above 
listed practices and those actual practices as well, except that in instances 
where the intent is not to collect an excessive remuneration from the third
party payor but rather to provide services at a reduced rate to a patient 
unable to afford the deductible or copayment, the services may be per
formedfor a lesser charge or fee. The burden of proof for establishing that 
this is the case shall be. on the licensee; and 

( i )" 

Page 8, delete lines 24 to 29 

Page 9, line 30, delete "A state or local" 

Page 9, delete lines 31 and 32 
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Page 9, line 33, delete everything before "If' 

Page 9, line 34, delete "the society has received" and insert "a state 
or local chiropractic society receives" 

Page 9, line 36, delete "on which it has not taken any disciplinary 
action" 

Page IO, line I, delete "and the reason why it has" 

Page IO, line 2, delete "not taken action on it" 

Page 12, line 22, delete "either or both of the following: (1 )" 

Page 12, line 23, delete "adjustment; (2) chiropractic manipulation;" 

Page 12, line 26, delete "persons" and insert "person" 

Page 12, line 27, delete "use" and insert "uses" and delete "are" and 
insert "is" 

Page 12, line 30, delete "or" 

Page 13, delete lines 34 to 36 

Page 14, delete lines I to 4 and insert: 

"(c) "Unconscionable fees" means charges submitted for services per
formed that are unnecessary or unreasonable charges in the judgment of 
the peer review committee. In determining the unconscionability of costs, 
the committee must consider, among other appropriate factors, charges by 
health care providers other than chiropractors for the same or similar 
services." 

Page 14, line 30, delete "It is the intent of the legislature" 

Page 14, delete lines 31 to 35 and insert "The board shall review directly 
or by contract information relating to certain chiropractic providers for 
the purposes identified in section 145 .61." 

Page 15, line 9, delete the second "the" and insert "its findings under 
subdivision 2." 

Page 15, delete line IO 

Page 15, line 11, delete everything before "The" 

Page 15, line 33, delete "submitted to it" and insert "reviewed" 

Page 17, line IO, after the period, insert "The peer review commi11ee 
shall file with the board a complaint against a health care provider if it 
determines that reasonable cause exists to believe the health care provider 
has violated any portion of this chapter or rules adopted under it, for 
which a licensed chiropractor may be disciplined. The peer review com
mittee shall transmit all complaint information it possesses to the board." 

Page 17, line 12, after the period, insert "The patient records obtained 
by the board pursuant to this section must be used solely for the purposes 
of the board relating to peer review or the disciplinary process." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
wh-ich was referred 

S.E No. 784: A bill for an act relating to human services; increasing the 
state share of costs for certain assistance programs; amending Minnesota 
Statutes 1986, sections 256.82, subdivision I; 256B.19, subdivision I; and 
256D.03, subdivisions 2 and 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete sections I and 2 

Page 2, line 36, delete "Sec. 3" and insert "Section I" 

Page 3, line 7, strike "65" and insert "90" 

Page 3, line 19, delete "4" and insert "2" 

Amend the title as follows: 

Page I, line 4, delete "sections 256.82, subdivision" 

Page I, line 5, delete" I; 256B.19, subdivision I; and" and insert "section" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1270: A bill for an act relating to child abuse; authorizing the 
department of human services to establish a 24-hour toll-free hotline; ap
propriating money; proposing coding for new law in Minnesota Statutes, 
chapter 626. 

Reports the same back with lhe recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [626.562] [CHILD ABUSE TOLL-FREE PROFESSIONAL 
CONSULTATION TELEPHONE LINES.] 

Subdivision J. [ESTABLISHMENT OF TELEPHONE LINES.] The com
missioner of human services shall contract for at least one toil-free 24-
hour telephone line for the purpose of providing consultative and training 
services for physicians,_ therapists, child protection workers, and other 
professionals involved in child protection. Services provided shall include 
emergency and longer-term consultation on individual child protection 
cases. 

Subd. 2. [CONTRACT AUTHORITY.] The commissioner shall contract 
for the establishment of the telephone services described in subdivision I. 
The commissioner shall consult with the state interagency child abuse team 
in determining the ability of any agency to provide services. 

Subd. 3. [CONFIDENTIALITY; CHILD ABUSE REPORTING.] Unless 
the caller is a physician, therapist, child protection worker. or other profes
sional involved in child protection, the contracting agency may not ask 
for the identity of any caller as a prerequisite to disseminating information. 
A communication with any telephone line established under this section 
by a person mandated to report abuse or neglect under section 626.556 
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does not satisfy the person's obligations to report under that section. 

Sec. 2. [APPROPRIATION.] 

$ ·s appropriated from the general fund to the commissioner of 
human services for the purpose of implementing and administering the 
toll-free telephone lines as provided in section 1." 

Amend the title as follows: 

Page I, line 4, delete "hotline" and insert "professional consultation 
telephone line" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce. to which was referred 

S.E No. 995: A bill for an act relating to commerce; industrial loan and 
thrift companies; removing a restriction on the sale and issuance of cer
tificates of indebtedness; prescribing the qualifications of the directors of 
certain companies; regulated loans; specifying the loan fees and charges 
that may be imposed by regulated lenders; amending Minnesota Statutes 
1986, sections 53.04, subdivisions 3a and 5; 53.06; 56.12; 56.125, sub
division 3; 56. 13 I, subdivision 2; and 56.14. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, after line 25, insert: 

"Sec. 3. Minnesota Statutes 1986, section 53.05, is amended to read: 

53.05 [POWERS, LIMITATION.] 

No industrial loan and thrift company may do any of the following: 

(I) carry demand banking accounts; use the word "savings" unless the 
institution's investment certificates, savings accounts, and savings deposits 
are insured by the federal deposit insurance corporation and then only if 
the word is not followed by the words "and loan" in its corporate name; 
use the word .. bank" or "banking" in its corporate name; operate as a 
savings bank; 

(2) have outstanding at any one time certificates of indebtedness, savings 
accounts, and savings deposits, exclusive of those held by the company, as 
security for loans made by it of more than seven times the sum of the 
contributed capital and appropriated reserves of the company until July I, 
1985, or the date an industrial loan and thrift company obtains a com
mitment for insurance or guarantee of accounts acceptable to the commis
sioner as required by section 53. JO, whichever is earlier, and thereafter 15 
times the sum of contributed capital and appropriated reserves of the company; 

(3) accept trusts, except as provided in section 47. 75, subdivision I, or 
act as guardian, administrator, or judicia) trustee in any form; 

(4) deposit any of its funds in any banking corporation, unless that 
corporation has been designated by vote of a majority of directors or of 
the executive committee present at a meeting duly called, at which a quorum 
was in attendance; 

(5) change any allocation of capitalmade pursuant to section 53.03 or 
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reduce or withdraw in any way any portion of the contributed capital and 
appropriated reserves without prior written approval of the commissioner 
of commerce; 

(6) take any instrument in which blanks are left to be filled in after 
execution; 

(7) lend money in excess of ten percent of its contributed capital and 
appropriated reserves to a person primarily liable, except that an industrial 
loan and thrift operating under this chapter with consent or holding a 
certificate of authorization which includes the right to sell and issue for 
investment certificates of indebtedness, savings accounts, and savings de
posits may not lend money in excess of 15 percent of its contributed capital 
and appropriated reserves to a person primarily liable. "Contributed cap
ital and appropriated reserves" means the total of the company's contributed 
capital and appropriated reserves at all its authorized locations. 

If a loan has been made to a person primarily liable and payments have 
been made on a certificate of indebtedness securing it, the amount of the 
payments may be added to the limitation contained in this clause for the 
purpose of determining whether additional loans may be made to that 
person; or 

(8) issue cashier's checks pursuant to section 48.151, unless and at all 
times the aggregate liability to all creditors on these instruments is protected 
by a special fund in cash or due from banks to be used solely for payment 
of the cashier's checks." 

Page 4, line 22, after "chapter" insert", except that this limitation does 
not apply to an open-end loan under section 56./25" 

Page 4, line 24, after "section" insert"and section 56.125, subdivision 
2" 

Page 6, after line 6, insert: 

"Sec. 6. Minnesota Statutes 1986, section 56.125, subdivision 2, is 
amended to read: 

Subd. 2. [REAL.ESTATE AS SECURITY.) A licensee may take a lien 
upon real estate as security for any open-end loan ft! e, efte, 5llelt ame as 
ate outsteadieg boleeee HfSfc e,teeeds S1,7QQ. A subset:tuent FeEhtetion Ht 
ffle beleeee bel0w ~ lies ft0 ~ 9fl ffle Hee. A licensee may retain 
the security interest until it terminates the open-end account. If there is no 
outstanding balance in the account and there is no commitment by the 
licensee to a line of credit ift """"5S af ~. the licensee shall, within 
20 days following written demand by the borrower, deliver to the borrower 
a release of the mortgage on any real property taken as security for the 
open-end loan agreement. A real estate mortgage authorized for a financial 
institution secures all advances and obligations thereunder from the date 
of recording." · 

Page 9, line 13, delete "7" and insert "9" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "increasing lending limits;" 

Page I, line 9, before "53.06;" insert "53.05;" 
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Page I, line 10, delete the first "subdivision" and insert "subdivisions 
2 and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 235 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

235 24 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred · 

H.E No. 656 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

656 736 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 656 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 656 and 
insert the language after the enacting clause of S.E No. 736, the first 
engrossment; further, delete the title of H.E No. 656 and insert the title of 
S.E No. 736, the first engrossment. 

And when so amended H.E No. 656 will be identical to S.E No. 736, 
and further recommends that H.E No. 656 be given its second reading and 
substituted for S.E No. 736, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1119 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1119 1005 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1119 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 11 I 9 and 
insert the language after the enacting clause of S. F. No. I 005, the first 
engrossment; further, delete the title of H.F. No. 1119 and insert the title 
of S. F. No. 1005, the first engrossment. 

And when so amended H.F. No. I I I 9 will be identical to S. F. No. I 005, 
and further recommends that H.F. No. 1119 be given its second reading 
and substituted for S.F. No. 1005, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Veterans, to which was referred the 
following appointment as reported in the Journal for March 12, 1987: 

DEPARTMENT OF VETERANS AFFAIRS 
COMMISSIONER 

William Gregg 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.F. No. 1325: A bill for an act relating to the Minnesota humanities 
commission; requiring it to establish a humanities resource center; appro
priating money; amending Minnesota Statutes 1986, section 138.91, by 
adding a subdivision. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.F. No. 791: A bill for an act relating to animals; authorizing access by 
certain humane officers to animal research institutions; proposing coding 
for new law in Minnesota Statutes, chapter 343. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [343.13] [ACCESS TO INSTITUTIONS.] 

Upon reasonable belief that any animal protection laws are being vio-
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lated, and during the normal business hours of an institution, as defined 
in section 35.71, a practicing veterinarian accompanied by a member of 
the county humane society in the county where the facilities being inspected 
are located may enter the institution to view its facilities and the way 
animals are treated by persons at the institution. The member of the county 
humane society or the veterinarian inspecting the facility may photograph 
or otherwise document conditions at the institution the member or veter
inarian considers to be in violation of animal protection laws." 

Amend the title as follows: 

Page I, line 3, delete "humane officers" and insert "members of a county 
humane society" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.F. No. 1230: A bill for an act relating to the Minnesota state historical 
society; providing for preservation and interpretation of public areas of the 
state capitol; amending Minnesota Statutes 1986, section 138.67; proposing 
coding for new law in Minnesota Statutes, chapter 138. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I 

Page 1, line I 8, delete "3" and insert "2" 

Page 2, line 14, delete everything after "and" and insert "a room as 
designated by the joint rules of the house of representatives and the senate." 

Page 2, line 18, delete the second "of' and insert ''for visitors to" 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 1273: A bill for an act relating to public safety; providing that 
local governing body may appoint local board of appeal for order issued 
under the state fire code; providing for finding on cost-benefit ratio obtained 
by complying with order; providing for notice; providing for liability of 
owners of dwellings for nonfunctioning smoke detectors; providing pen
alties; amending Minnesota Statutes 1986, sections 299F.01 I, subdivisions 
5, 6, and by adding a subdivision; and 299F.362, subdivisions 5 and 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 299F.0l l, is amended by 
adding a subdivision to read: 

Subd. 5a. [LOCAL BOARD OF APPEAL.] Local governing bodies may 
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appoint boards of appeal to hear and rule on appeals from orders issued 
under the fire code. An appeal from a local board of appeal may be made 
to the local governing body. If a board of appeal is not appointed, the 
appeals of orders must be made directly to the governing body. Local boards 
of appeal and governing bodies are not liable for damages in connection 
with granting variances, abatements, denials, or modifications of orders 
from the fire code that are made in good faith. 

Sec. 2. Minnesota Statutes 1986, section 299F.0I I, is amended by adding 
a subdivision to read: 

Subd. 5b. When considering appeals for variances from the fire code, 
the local appeal board or governing body, the state fire marshal, a state 
administrative law judge, and a court shall take into consideration the 
benefit to be obtained by complying with the fire marshal's orders and the 
effect on affordable housing. 

Sec. 3. Minnesota Statutes 1986, section 299F.0l l, subdivision 6, is 
amended to read: 

Subd. 6. A person who violates a provision of the uniform fire code 
shall be guilty of a misdemeanor. No person shall be convicted for violating 
the uniform fire code unless the person shall have been given notice of the 
violation in writing and reasonable time to comply. The notice must contain 
a statement explaining the right to appeal the orders. 

Sec. 4. Minnesota Statutes I 986, section 299F.362, subdivision 5, is 
amended to read: 

Subd. 5. [MAINTENANCE RESPONSIBILITIES.] For all occupancies 
covered by this section where the occupant is not the owner of the dwelling 
unit or the guest room, the owner is responsible for maintenance of the 
smoke detectors. An owner may file inspection and maintenance reports 
every six months with the local fire marshal for establishing evidence of 
inspection and maintenance of smoke detectors. 

Sec. 5. Minnesota Statutes 1986, section 299F.362, subdivision 6, is 
amended to read: 

Subd. 6. [Pll~IALTY PENALTIES.] (a) Any person who violates any 
provision of this section shall be subject to the same penalty incurred for 
violation of the uniform fire code, as specified in section 299F.0 I I, sub
division 6. 

(b) An occupant who willfully disables a smoke detector or causes it to 
be nonfunctioning. resulting in damage or injury to persons or property, 
is guilty of a misdemeanor." 

Delete the title and insert: 

"A bill for an act relating to public safety; providing that local governing 
body may appoint local board of appeal for order issued under the state 
fire code; providing for notice; providing for smoke detector maintenance; 
providing penalties; amending Minnesota Statutes 1986, sections 299F.0 11, 
subdivision 6, and by adding subdivisions; and 299F.362, subdivisions 5 
and 6." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S.E No. 1203: A bill for an act relating to state government; reorganizing 
the department of agriculture, the department of energy and economic 
development, and the department of public service, and providing for the 
powers and duties of the three departments; changing the name of the 
department of energy and economic development to the department of trade 
and economic development; designating the department of jobs and training 
as the administrative agency for certain juvenile justice and delinquency 
prevention purposes: providing grants for youth intervention programs; 
transforming the Minnesota world trade center board into a public corpo
ration; changing the membership of its governing board; establishing the 
world trade center institute as a joint venture of the corporation and the 
Minnesota trade office; authorizing the corporation and the world trade 
center office to contract for certain services and programs; transferring 
assets and liabilities of the world trade center board to the corporation; 
appropriating money; amending Minnesota Statutes 1986, sections 15.057; 
17.03, subdivision I; 18.023, subdivision I I; 18.024, subdivision I; 43A.08, 
subdivision I; 44A.0l; 44A.02; 44A.03 l; 44A.08; 104.35, subdivisions 2 
and 3; 115A. I 2, subdivision 2; l l 6C.03, subdivision 2; 11610 I; 116103; 
116158, subdivision 2; 116160; and 116163, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapters 17; 44A; 1161; and 
268; proposing coding for new law as Minnesota Statutes, chapter 216C; 
repealing Minnesota Statutes 1986, sections 4.09; I 7 .03, subdivision 5; 
44A.03; 44A.04; 44A.05; 44A.06; 44A.07; l 16J.404; and 1161405. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 8, after the semicolon, insert "and" 

Page 5, line 14, delete "; and" and insert a period 

Page 5, delete lines 15 to 22 

Page 5, line 25, delete "section 8" and insert "this section" 

Renumber the subdivisions in sequence 

Pages 7 and 8, delete section 11 

Page 9, delete sections 13 and 14 and insert: 

"Sec. 12. Minnesota Statutes 1986, section 17.101, subdivision I, is 
amended to read: 

St:tBElivisieH -1-:- {DEPART>.1E~lTAL DUTIES.] For the purposes of ex
panding, improving, and developing the markets for products of Minnesota 
agriculture, the commissioner shall encourage and promote the marketing 
of these products by means of: 

(a) advertising Minnesota agricultural products; 

(b) assisting state agricultural commodity organizations; 

(c) developing methods to increase processing and marketing of agri
cultural commodities including commodities not being produced in Min
nesota on a commercial scale, but which may have economic potential in 
national and international markets; 

(d) investigating and identifying new marketing technology and methods 
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to enhance the competitive position of Minnesota agricultural products; 

(e) evaluating livestock marketing opportunities; 

(f) assessing and developing national and international markets for Min
nesota agricultural products; 

(g) studying the conversion of raw agricultural products to manufactured 
products including ethanol; 

(h) hosting the visits of foreign trade teams to Minnesota and defraying 
the teams' expenses; 

(i) assisting Minnesota agricultural businesses desiring to sell their prod
ucts Ht Rational llfttl inteFnetionel ffl&Flwts; and 

(j) other activities the commissioner deems appropriate tO promote Min
nesota agricultural products tft nalieAol tHttl- intemetieRel meFIEets, provided 
that the activities do not duplicate programs or services provided by the 
Minnesota trade office." 

Page 12, delete lines I to 3 and insert; 

"+ha Each office at tou£ism is under the direction of a director sf tourism 
in the unclassified service. l'l!e ga,•efRBf sltall "l'l'ffi"l the di,eeler ef 
teurism." 

Page 15, after line 5, insert: 

"Subd. 2. [AGRICULTURAL DEVELOPMENT GRANTS.] To carry 
out the duties in subdivision I, the commissioner, in addition to whatever 
other resources the department may commit, shall make grants and enter 
into contracts tofu/fill the obligations of subdivision 1. The commissioner 
may contract with, a:mong others, agricultural commodity organizations 
and agriculture related bus'int:_sses to fulfill the duties. The commissioner 
shall make permanent or emergency rules for the administration of these 
grants and contracts. The rules must specify at a minimum: 

/a) eligibility criteria; 

/b) application procedures; 

(c) provisions for application review and project approval; 

( d) provisions for program moriitoring and review for all approved grants 
and contracts; and 

( e) other provisions the commissioner finds necessary. 

Contracts entered into by the Commissioner under this subdivision may 
not exceed 75 percent of the cost of the project supported by the commis
sioner's grant. In any biennium, no organization may receive more than 
$70,000 in grants from the commissioner. 

Subd. 3. [AUDITS.] The books, records, documents, and accounting 
procedures and practices of any organization receiving/a grant from the 
commissioner under the provisions of subdivision 2 are' subject to exami
nation by the department. The commissioner may prescribe uniform meth
ods of accounting to be used by grant recipients. 

Subd. 4. [ADVISORY GROUP.] The commissioner may establish an ad 
hoc advisory group to assist in evaluating grant requesis made under 
subdivision 2 ... 
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Page 15, line 6, delete "2" and insert "5" 

Page 16, line 20, delete "16" and insert "14" 

Page 16, line 32, delete "22" and insert "20" 

[32NDDAY 

Page 16, line 33, before the period, insert "includes the division of 
policy. analysis" 

Page 17, delete line 11 

Page 17, line 16, delete "/2" and insert "JO" 

Renumber the sections of article 1 in sequence 

Page 17, line 29, delete "corporation" 

Page 17, delete lines 30 and 31 

Page 17, line 33, delete "5" and insert "4" 

Renumber the subdivisions in sequence 

Page 18, delete lines 4 to 16 and insert: 

"Subdivision I. [MEMBERSHIP.] (a) A The world trade center board is 
created to facilitate and support Minnesota world trade center programs 
and services and promote the growth of international trade in Minnesota. 
The world trade center board consists of ttifte I 3 voting members appointed 
by the governor and serving at the governor's pleasure and four legislators 
serving as nonvoting members. +kfee Voting members at=e FepFesentHti,•es 
ef tfte HtembeFship ef #te MiRResote W6Fki tftMle eetttef-;- 0tte member +s a 
represenhtti¥e must be knowledgeable or experienced in international trade 
in manufactured products, agricultural products, or services or be repre
sentatives of the international business community, tlfttl eRe fftember ts a 
represenutfr•le ef the agrieultural eeftlmunity or of those segments of the 
domestic business community most likely to benefit from an expansion of 
Minnesota's participation in international trade and commerce." 

Page 19, delete section 3 

Page 19, line 33, delete everything after"/." 

Page 19, delete lines 34 and 35 

Page 19, line 36, delete "Subd. 2." and delete "corporation" and insert 
"board" 

Page 20, line 9, delete "without" 

Page 20, line I 0, delete everything before the period 

Page 20, line 12, delete "5 and 6" and insert "4 and 5" and delete 
.. corporation" and insert '"board" 

Page 20, lines 23, 25, 30, 32, 34, and 36, delete "corporation" and 
insert "board" 

Page 20, line 25, delete "between" 

Page 20, delete lines 26 and 27 

Page 20, line 28, delete everything before the period 

Page 20, line 34, delete "shall" and insert "may" 

Page 21, line 3, delete "corporation shall" and insert "board may" 
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Page 21, line 6, delete everything after the period 

Page 21, delete lines 7 and 8 

1341 

Page 21. line 12, reinstate the stricken "board" and delete "corporation" 

Pages 21 and 22, delete sections 8 and 9 

Page 22, lines 18 and 20, delete "corporation" and insert "board" 

Page 22, delete sections 11 and 12 

Page 23, line I, after "sections" insert "17./01, subdivisions 2, 3, and 
4;" 

Page 23, line 2, delete "44A.06;" 

Page 23, line 4, delete "/3" and insert "8" 

Renumber the sections of article 2 in sequence 

Amend the title as follows: 

Page I, line 12, delete "transforming the" 

Page I, delete line 13 

Page I, line 14, delete "corporation;" and delete "its governing" and 
insert "'the world trade center" 

Page I, delete line 16 

Page I, line 17, delete "Minnesota trade office" and delete "corporation" 
and insert "board" 

Page I, line 18, delete everything before "to" 

Page I , line 19, delete everything after the semicolon 

Page I , delete line 20 

Page I, line 21, delete everything before "amending" 

Page I, line 22, delete "15 .057;" and after the second semicolon, insert 
"17.101, subdivision l;" 

Page I, line 24, delete "44A.02;" and delete "44A.08;" 

Page I, line 29, delete "17;" 

Page I, line 32, after the first semicolon, insert "17.101, subdivisions 
2, 3, and 4;" and delete "44A.06;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Mr. Davis questioned the reference thereon and, under 
Rule 35, the bill was referred to the Committee on Rules and Administration. 

Mr. Moe, D.M. from the Committee on Government.al Operations, to 
which was referred 

S. E No. I 261: A bill for an act relating to the state building code; 
changing certain provisions relating to public buildings; amending Min~ 
nesota Statutes 1986, sections 16B.60, subdivisions 3 and 6; 16B.61, by 
adding a subdivision; and 16B. 71. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 1159: A bill for an act relating to corrections; removing the 
Minnesota correctional industries from state competitive bidding require
ments; amending Minnesota Statutes 1986, section 241.27, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S.F. No. 167: A bill for an act relating to the Minnesota zoological garden; 
requiring board appointments to be subject to the advice and consent of 
the senate; increasing the size of the board; clarifying the appointment 
process for the board; amending Minnesota Statutes 1986, section 85A.0l, 
subdivision I . 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 85A.0l, subdivision I, is 
amended to read: 

Subdivision I. The Minnesota zoological garden is established under the 
supervision and control of the Minnesota zoological board. The board 
consists of~ 30 public and private sector members having a background 
or interest in zoological societies or zoo management or an ability to 
generate community interest in the Minnesota zoological garden. Twenty
nine members shall be appointed by the ge,·e•HeF board after consideration 
of a list supplied by board members serving on a nominating committee. 
Terms, compensation, and removal of members &ft6 filttftg 0f Y&eeneies 
are as provided in section 15.0575. In making appointments, the ge¥eFHeF 
board shall utilize the appointment process as provided under section 
15 .0597 and consider, among other factors, the ability of members to garner 
support for the Minnesota zoological garden. In eeHsHllalieH will! One 
member shall be appointed by the Dakota county board tile "9aFd sltall 
RoHliRe:te tmtl the go, effl:or !iftttH OflflOint as 0fte ef fhe H fftefftBers et: the 
~ ee&f6: a who must be a resident of Dakota county and who may be a 
member of the county board. 

A member of the board may not be an employee of or have a direct or 
immediate family financial interest in a business that provides goods or 
services to the zoo. A member of the board may not be an employee of 
the zoo. 

Sec. 2. [TRANSITION.] 

Notwithstanding section I, the additional 15 members appointed to the 
state zoological board after July I, /987, shall be initially appointed by 
the governor after consideration of a list supplied by members of the 
zoological board serving on a nominating committee. 

Sec. 3. [EFFECTIVE DATE.] 

Sections I and 2 are effective July I, /987." 

Delete the title and insert: 
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"A bill for an act relating to the Minnesota zoological garden; increasing 
the size of the zoological board; permitting the board to appoint new 
members to the board; amending Minnesota Statutes 1986, section 85A.01, 
subdivision I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 1260: A bill for an act relating to state government; providing 
reimbursement for certain child care expenses incurred in connection with 
service on state boards, councils, committees, and task forces; amending 
Minnesota Statutes 1986, sections 15.0575, subdivision 3; 15.059, sub
divisions 3 and 6; and 214.09, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 17, delete "on" and insert "attending" and delete "activ
ities" and insert .. meetings" 

Page 2, line 10, delete "on" and insert "attending" and delete "activ
ities" and insert .. meetings" 

Page 3, lines 9 and 22, delete "on" and insert "attending" and delete 
.. activities" and insert ·•meetings" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 802: A bill for an act relating to education; state university board; 
allowing a choice from among three low bidders in capital projects; pro
posing coding for new law in Minnesota Statutes, chapter 136. 

Reports the same .back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 136.142, is amended by 
adding a subdivision to read: 

Subd. la. [LITIGATION PROCEEDS.] Notwithstanding any other law 
to the contrary, the state university board may retain funds received from 
successful litigation by or against the board. Awards made to the state or 
the board resulting from litigation by or against the board must be retained 
by the board to the credit of the account from which the litigation was 
originally funded. 

Sec. 2. Minnesota Statutes 1986, section 136.24, is amended by adding 
a subdivision to read: 

Subd. 3. [DIRECT PURCHASE OF EQUIPMENT.] The state university 
board may directly buy scientific and technical equipment and related 
supplies without complying with chapter 16B. In formulating procedures 
to administer this subdivision, the board shall ensure that purchases are 
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made through a competitive process and that efforts are made to assist in 
the economic development of small businesses and small businesses owned 
and operated by socially or economically disadvantaged persons. 

Sec 3. [136.27] [CAPITAL PROJECTS BIDDING PROCEDURES.] 

In awarding contracts for capital projects under section /68.09, the 
board shall consider documentation provided by the bidders regarding 
their qualifications, including evidence of having successfully completed 
similar work or having delivered services or products comparable to the 
service or product being requested. The board shall formulate procedures 
to administer this section, including procedures designed to as_sist in the 
economic development of small businesses and small businesses owned and 
operated by socially or economically disadvantaged persons. 

Sec. 4. [136.28] [STATE UNIVERSITY CONSTRUCTION.] 

Subdivision I. [FUNDING.] Notwithstanding any other law to the con
trary. the state university board may accept money from nonstate sources 
if the money is dedicated to university building projects. The building 
projects may be built on state-owned land. 

Subd. 2. [SUPERVISION.] Notwithstanding sections /68.24, /68.30, 
/68.3/, or any other law to the contrary, the state university board shall 
supervise and control the preparation of plans and specifications for the 
construction, alteration, enlargement, and repair and betterment of state 
university buildings and structures funded under subdivision I. The state 
university board shall advertise for bids and award contracts, supervise 
and inspect the work, approve necessary changes in the plans and spec
ifications, approve estimates for payment, and accept the improvements 
when completed according to the plans and specifications. 

Subd. 3. [LAND PURCHASE.] (a) Notwithstanding section 168.04 or 
any other law to the contrary, the state university board may buy land as 
it determines necessary for the effective management of the state university 
system and its programs. 

(b) The board shall make written request to the department of admin
istration, real estate management division, indicating the need to buy 
property, specifying the property to be bought, and indicating the source 
and sufficiency of money needed for the acquisition. 

Subd. 4. [PROCEDURE FOR LAND PURCHASE.] (a) The commis
sioner of administration, through the real estate management division, 
shall proceed with acquisition in accordance with this subdivision. 

(b) The title to the property must be examined by an attorney for the 
division. A field title report must be prepared by the division based on 
information from the owner or a representative of the owner. The purpose 
and nature of the acquisition must be explained to the owner at the time 
of the field title interview. If there are occupied buildings involved, a 
relocation study must be made to ensure that those displaced can be re
located without undue hardship. 

( c) A legal description of the property must be written. If necessary, a 
written engineering assessment must be obtained from the state architect's 
office. 

(d) The property to be acquired must be appraised. The appraiser must 
be selected by the director or the assistant director and may be a state 
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employee or a fee appraiser selected from a list of qualified fee appraisers 
maintained by the division. The fee to be paid to the appraiser must be 
agreed upon by the appraiser and the director or the'fssistant director. 

(e) The appraisal must be reviewed by members of the division staff If 
they approve the appraisal, the amount approved, plus damages, where 
applicable, must be certified by the director or the assistant director. 

(f) Instruments needed for the acquisition must be requested from the 
attorney general's office. 

( g) A direct purchase offer must be submitted to the property owner, in 
p'erson, if possible and practical. A detailed explanation of the state's 
acquisition policies and of the owner's options must be made to the owner. 
including, where applicable, a full explanation of relocation benefits avail
able to the owner. 

(h) If the owner accepts the offer, the property must be bought. The 
division is responsible for proper execution of instruments, the closing of 
the transaction, the recording of instruments, the payment to the owner, 
relocation assistance to the owner, and removal of buildings, if necessary. 

Subd. 5. [LAND TRADE.] Notwithstanding chapter 168 or any other 
law to the contrary, the state university board may trade land owned by 
the state but under the control of the board for real property of equal or 
greater value as it determines necessary for the management of its property 
or programs. The procedure for the trade must follow that determined for 
the board acquisition of real property in subdivision 4. 

Subd. 6. [LEGISLATIVE CONSULTATION.] Before taking action under 
this section, the state university board shall consult with the chairs of the 
senate finance committee and the house appropriations committee about 
the proposed action." 

Delete the title and insert: 

"A bill for an act relating to education; appropriating funds from litigation 
to the state university board; authorizing the board to directly purchase 
equipment; clarifying that the state university board may consider the qual
ifications of bidders in capital project awards; allowing the board to receive 
nonstate funds for building on state land and to control bidding, contract 
awards and construction; authorizing the board to buy land; requiring the 
real estate management division of the department of administration to 
perform cert~in duties; authorizing the board to trade state land; requiring 
legislative consultation before the board proceeds with construction, land 
purchases or trades; amending Minnesota Statutes 1986, sections 136.142, 
by adding a subdivision; and 136.24, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 136." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 1281: A bill for an act relating to agriculture; establishing a task 
force on improving agricultural commodity utilization; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 17.03, is amended by 
adding a subdivision to read: 

Suhd. 6. [AGRICULTURAL DIVERSIFICATION.] The commissioner 
shall establish a program of agricultural diversification. The commissioner 
must assist the horticultural industry, help producers diversify farming 
operations, and coordinate state agency efforts regarding agricultural di
versification, after consulting with farm groups, the University of Min
nesota and applicable institutions of higher learning. The commissioner 
shall report to the governor and legislature annually on activities and 
actions that should be taken in these matters. 

Sec. 2. [17.50] [POLICY.] 

The state must explore alternative uses for agricultural products to en
able the state's agricultural economy to reach its full potential. The state 
must promote and encourage cooperative efforts between public and pri
vate interests in conducting basic research and disseminating the results 
on aBricultural commodity utilization. 

Sec. 3. [AGRICULTURAL COMMODITIES UTILIZATION.] 

Subdivision I. [REVIEW AND STUDY.] The commissioner must review 
and study basic research for commodity utilization. 

Subd. 2. [CONTACTS.] In conducting the review and studv, the com
missioner must contact knowledgeable people in all areas ofbaSic resellrch 
for commodity utilization including commOdity groups, university and re
search facilities, private industry, farmers, farm groups, and other inter
ested persons as determined-by the commissioner. 

Subd. 3. [REPORT.] The commissioner must prepare a report on the 
research findings and submit it to the agriculture committees of the leg
islature by February/, 1988. 

Subd. 4. [RESPONSIBILITIES.] The commissioner's report must include 
recommendations for: 

( J) defining the parameters of basic research for commodity utilization; 

(2) identifving appropriate entities to conduct basic research on com
modity utilization; 

(3) establishing a procedure for disseminating information received through 
research efforts: and 

/4) the size and scope of state efforts including funding and time schedules. 

Sec. 4. [APPROPRIATION.] 

$25,000 is appropriated to the commissioner of agriculture to conduct 
the review, study, and report under section 2. This appropriation is not 
effective until $25,000 is received to match this appropriation." 

Amend the title as follows: 

Page I, line 2, delete everything after the semicolon and insert "au
thorizing the commissioner of agriculture to study and report on ways of" 

Page I, line 4, before the period, insert"; amending Minnesota Statutes 
1986, section 17.03, by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapter I 7'' 
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And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to Which was referred · 

S.F. No. 935: A bill for an act relating to public safety; manufactured 
homes; requiring manufactured home· park owners to provide underground 
shelter for residents during severe weather; amending Minnesota Statutes 
1986, section 327.20, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 327.20, subdivision I, is 
amended to read; 

Subdivision I. [RULES.] No domestic animals or house pets ofoccupants 
of manufactured home parks or recreational camping areas shall be allowed 
to run at large, or commit any nuisances within the limits of a manufactured 
home park or recreational camping area. Each manufactured home park or 
recreational camping area licensed under the provisions·of sections 327 .10, 
327.11. 327.14 to 327.28 shall; among other things. provide for the fol
lowing. in the manner hereinafter specified: 

(I) A responsible attendant or caretaker shall be in charge of every 
manufactured home park or recreational camping area at all times, who 
shall maintain the park or area, and its facilities and equipment in a clean, 
orderly and sanitary condition. In any manufactured home park containing 
more than 50 lots. the attendant, caretaker, or other responsible park em~ 
ployee. shall be readily available at all times in case of emergency. 

(2) All manufactured home parks shall be well drained and be located 
so that the drainage of the park area will not endanger any water supply. 
No waste water from manufactured homes or recreational camping v_ehicles 
shall be deposited on the surface of the ground. All sewage and other water 
carried wastes shall be discharged into a municipal sewage system whenever 
available. When a municipal sewage system is not available, a sewage 
disposal system acceptable to the state commissioner of health shall be 
provided. 

(3) No manufactured home shall be located closer than three feet to the 
side lot lines of a manufactured home park, if the abutting property is 
improved property, or closer than ten feet to a public street or alley. Each 
individual site shall abut or face on a driveway or clear unoccupied space 
of not less than 16 feet in width, which space shall have unobstructed access 
to a public highway or alley. There shall be an open space of at least ten 
feet between the sides of adjacent manufactured homes including their 
attachments and at least three feet between manufactured homes when 
parked end to end. The space between manufactured homes may be used 
for the parking of motor vehicles and other property. if the vehicle or other 
property is parked at least ten feet from the nearest adjacent manufactured 
home position. The requirements of this paragraph shall not apply to rec
reational camping areas and variances may be granted by the sta.te com
missioner of health in manufactured home parks when the. variance is 
applied for in writing and in the opinion of the commissioner the variance 
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will not endanger the health, safety and welfare of manufactured home park 
occupants. 

(4) An adequate supply of water of safe, sanitary quality shall be fur
nished a_t each manufactured home park or recreational camping area. The 
source of the water supply shall first be approved by the state department 
of health. At least one water supply outlet shall be provided at convenient 
locations throughout the manufactured home park or recreational camping 
area. 

(5) All plumbing shall be installed in accordance with the rules of the 
state commissioner of hea1th and the provisions of the Minnesota plumbing 
code. 

(6) In the case of a manufactured home park with less than JO manu
factured homes, a plan for the sheltering or the safe evacuation to a safe 
place of shelter of the residents of the park in times of severe weather 
conditions, such as tornadoes, high winds and floods. The shelter or ·evac
uation plan shall be developed with the assistance and approval of the 
municipality where the park is located and shall be posted at conspicuous 
locations throughout the park. Nothing in this paragraph requires the de
partment of health to review or approve any shelter or evacuation plan 
developed by a park. Failure of a municipality to approve a plan submitted 
by a park shall not be grounds for action against the park by the department 
of health if the park has made a good faith effort to develop the plan and 
obtain municipal approval. 

(7) If accessible storm shelter is not available within reasonable walking 
distance of the manufactured home park for sheltering residents during 
times of severe weather under paragraph (6 ), the manufactured home park 
owner or lessor shall provide storm shelter for the residents in a manu
factured home park with JO or more manufactured homes. 

Sec. 2. [RULES.] 

The commissioner of administration shall adopt rules by March I, 1988, 
to implement and administer standards for shelters under section I and 
shall ensure by rules that park residents will not be displaced. 

Sec. 3. [FEASIBILITY STUDY.] 

The commissioner of administration shall conduct a study to determine 
the feasibility of requiring emergency storm shelters in above-grade single
famil_v housing and shall submit the study to the legislature by January 
15, J.988. 

Sec. 4. [APPROPRIATION.] 

$ ___ is appropriated from the general Jund to the commissioner of 
administration for the feasibility study required in section 3. 

Sec. 5. [EFFECTIVE DATE.] 

Section I is effective March I, 1989." 

Delete the title and insert: 

"A bill for an act relating to public safety; manufactured homes; requiring 
manufactured home park owners to provide underground shelter for resi
dents during severe weather; requiring a feasibility study; appropriating 
money; amending Minnesota Statutes 1986, section 327.20, subdivision 
I." 
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And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 260: A bill for an act relating to elections; authorizing combi
nation of certain municipalities for election purposes; amending Minnesota 
Statutes 1986, sections 204B.14, subdivisions 2, 4, 5, and by adding a 
subdivision; 204B. I 6, subdivision I; and 204B.2 I, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 204B.14, subdivision 2, 
is amended to read: 

Subd. 2. [SEPARATE PRECINCTS; REQUIREMENTS.] The following 
shall constitute at least one election precinct: 

(a) Each city ward; and 

(b) Each town and each statutory city, unless a l<>wft !tft<I slalNIOFj ei¼y 
municipalities are combined for election purposes under section 4. Not
withstanding any law to the contrary, each town and each statutory city 
located within the metropolitan area as defined in section 473.121, sub
division 2 shall constitute at least one election precinct. 

Sec. 2. Minnesota Statutes I 986, section 204B.14, subdivision 4, is 
amended to read: 

Subd. 4. [BOUNDARY CHANGE PROCEDURE.] Any change in the 
boundary of an election precinct shall be adopted at least 90 days before 
the date of the next election, and shall not take effect until notice of the 
change has been posted in the office of the municipal clerk or county 
auditor for at least 60 days. Except in the case of the combination or 
separation of municipalities for election purposes under section 4, the 
municipal clerk or county auditor shall notify each affected registered voter 
of the change in election precinct boundaries at least 30 days prior to the 
first election held after the change takes effect. 

Sec. 3. Minnesota Statutes 1986, section 204B.14, subdivision 5, is 
amended to read: 

Subd. 5. [PRECINCT BOUNDARIES; DESCRIPTION; MAPS.] Each 
municipal clerk shall prepare and file with the county auditor of each county 
in which the municipality is located, with the secretary of stale and with 
the state planning director maps showing the correct boundaries of each 
election precinct in the municipality. At least 30 days before any change 
in an election precinct or in a corporate boundary becomes effective. the 
municipal clerk shall prepare maps showing the new boundaries of the 
precincts and shall forward copies of these maps to the secretary of state, 
the appropriate county auditors and the state planning director. The clerk 
shall retain copies of the precinct maps for public inspection. The county 
auditor shall prepare and file precinct boundary maps for precincts in 
unorganized territories, and the municipal clerk designated in the com
bination agreement shall prepare and file precinct boundary maps in the 
case of municipalities combined for election purposes under section 4. in 
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the same manner as provided for precincts ir.. municipalities. For every 
election held in the municipality the election judges shall be furnished 
precinct maps as provided in section 201.061, subdivision 6. 

Sec. 4. Minnesota Statutes 1986, section 204B.14, is amended by adding 
a subdivision to read: 

Subd. 8. [COMBINED PRECINCT J / a) Up to four contiguous munic
ipalities contained in the same legislative district, congressional district, 
and county commissioner district may enter a combination agreement to 
form one precinct for state and county election purposes, upon the approval 
of the county auditor. A combination agreement must be approved by res
olutions of all of the governing bodies of the combining municipalities on 
or before April I of an election year. A copy of the combination agreement 
must be submitted to the county auditor for approval, on or before May I 
of an election year. 

(b) A combination agreement remains in effect until one municipality in 
the combined precinct withdraws from the combination by a resolution of 
the governing body of the withdrawing municipality, passed on or before 
April I of an election year. The withdrawing municipality shall file the 
resolution with the county auditor no later than May 1 of an election year. 

( c) The combination agreement must specifv the designated polling place 
and the municipal election officials or governing bodies responsible for 
appointing election judges and the chair of the election board, posting 
notices, preparing precinct maps, and carrying out other election duties 
required by law. 

(d) In combining or separating, the municipalities must meet the time 
requirements specified in this section for changing precinct boundaries 
and in section 2048./6, subdivision 3, for designating a different polling 
place. 

Sec. 5. Minnesota Statutes 1986. section 204B.2I. subdivision 2, is 
amended to read: 

Subd. 2. [APPOINTING AUTHORITY; POWERS AND DUTIES.] Elec
tion judges for precincts in a municipality shall be appointed by the gov
erning body of the municipality. Election judges for precincts in unorga
nized territory shall be appointed by the county board. Election judges for 
a precinct composed of two or more municipalities must be appointed by 
the governing body of the municipality or municipalities responsible for 
appointing election judges as provided in the agreement to combine for 
election purposes. Appointments shall be made from lists furnished pur
suant to subdivision I subject to the eligibility requirements and other 
qualifications established or authorized under section 204B. 19. If no lists 
have been furnished or if additional election judges are required after all 
listed names have been exhausted. the appointing authority may appoint 
any other i!]dividual to serve as an election judge subject to the same 
requirements and qualifications. The appointments shall be made at least 
25 days before the election at which the election judges will serve. 

Sec. 6. Minnesota Statutes 1986. section 204B.22. subdivision I. is 
amended to read: 

Subdivision I. [MINIMUM NUMBER REQUIRED.] A minimum of 
three election judges shall be appointed for each precinct. In a precinct of 
municipalities combined for election purposes under section 4. at least 
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one judge must be appointed from each municipality in the combined 
precinct, provided that not less than three judges shall be appointed for 
each combined precinct. The appointing authorities may appoint election 
judges for any precinct in addition to the number required by this subdi
vision including additional election judges to count ballots after voting has 
ended. 

Sec. 7. [PRECINCT BOUNDARY CHANGES.] 

Notwithstanding section 204B.14, subdivision 3, municipalities may en• 
ter a combination agreement as provided in section 4 until April 1, 1988. 

Sec. 8. [204B.45] [MAIL BALLOTING.] 

Subdivision I. [AUTHORIZATION.] Any town having fewer than 400 
registered voters and not located in a metropolitan county as defined by 
section 473./21 may apply to the county auditor to provide balloting by 
mail at any county or state election with no polling place other than the 
office of the auditor or clerk. The county board may provide for balloting 
by mail in unorganized territory. 

Subd. 2. [PROCEDURE.] Notice of the election and the special mail 
procedure must be given at least six weeks prior to the election. No earlier 
than 20 days or later than 18 days prior to the election, the auditor shall 
mail ballots by nonforwardable mail to all voters registered in the town 
or. unorganized territory. Eligible voters not registered at the time the 
ballots are mailed may apply for ballots as provided in chapter 203B. 
Ballot return envelopes, with return postage provided, must be pread
dressed to the auditor or clerk and the. voter mav return the ballot bv mail 
or in person to the office of the auditor or clerk. The costs of the ,,;ailing 
shall be paid by the election jurisdiction in which the voter resides. Any 
ballot received by 8:00 p.m. on the day of the election must be counted. 

Subd. 3. [ELECTION LAW APPLIED; RULES.] The Minnesota election 
law is applicable to mail balloting except as provided by this section or 
by rules adopted by the secretary of state, but only paper ballots may be 
used. The secretarv of state shall adopt rules for the conduct of mail 
balloting, including instructions to voters, procedures for challenge of 
voters, public observation of the counting of ballots, and procedures for 
proper handling and safeguarding of ballots to ensure the integrity of the 
election." 

Delete the title and insert: 

"A bill for an act relating to elections; authorizing combination of certain 
municipalities for election purposes; providing for mail balloting; amending 
Minnesota Statutes I 986, sections 204B.14, subdivisions 2, 4, 5, and by 
adding a subdivision; 204B.21, subdivision 2; and 204B.22, subdivision I; 
proposing coding for new law in Minnesota Statutes. chapter 204B." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.E No. 100: A bill for an act relating to elections; requiring confiden
tiality of certain matters before the ethical practices board: raising certain 
campaign contribution disclosure limits; changing the method of calculat-
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ing certain campaign expenditure limits; amending Minnesota Statutes 1986, 
sections I0A.02, subdivision 11; IOA.12, subdivision 5; IOA.20, subdi
visions 3 and 5; IOA.25, subdivisions 2 and 7; and IOA.255. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section IOA.12, subdivision 5, is 
amended to read: 

Subd. 5. Notwithstanding subdivision I, any association may, if not 
prohibited by other law, deposit in its political fund money derived from 
dues or membership fees. Pursuant to section I0A.20, the treasurer of the 
fund shall disclose the name of any member whose dues, membership fees 
and contributions deposited in the political fund together exceed~ $JOO 
in any one year. 

Sec. 2. Minnesota.Statutes 1986, section I0A.20, subdivision 3, is amended 
to read: 

Subd. 3. Each report under this section shall disclose: 

(a) The amount of liquid assets on hand at the beginning of the reporting 
period; 

(b) The name, address and employer, or occupation if self-employed, of 
each individual, political committee or political fund who within the year 
has made one or more transfers or donations in kind to the political com
mittee or political fund, including the purchase of tickets for all fund raising 
efforts, which in aggregate exceed ~ fer legisleti·.-e eaReieetes Of $ I 00 
for legislative or statewide candidates or ballot questions, together with 
the amount and date of each transfer or donation in kind, and the aggregate 
amount of transfers and donations in kind within the year from each source 
so disclosed. A donation in kind shall be disclosed at its fair market value. 
An approved expenditure is listed as a donation in kind. A donation in kind 
is considered consumed in the reporting period in which it is received. The 
names of contributors shall be listed in alphabetical order; 

(c) The sum of contributions to the political committee or political fund 
during the reporting period; 

(d) Each loan made or received by the political committee or political 
fund within the year in aggregate in excess of$ I 00, continuously reported 
until repaid or forgiven. together with the name, address, occupation and 
the principal place of business, if any, of the lender and any endorser and 
the date and amount of the loan. If any loan made to the principal campaign 
committee of a candidate is forgiven at any time or repaid by any entity 
other than that principal campaign committee, it shall be reported as a 
contribution for the year in which the loan was made; 

(e) Each receipt in excess of $100 not otherwise listed under clauses (b) 
to (d); 

(f) The sum of all receipts of the political committee or political fund 
during the reporting period; 

(g) The name and address of each individual or association to whom 
aggre"gate e~penditures, including approved expenditures, have been made 
by or on behalf of the political committee or political fund within the year 



32NDDAYJ MONDAY, APRIL 13, 1987 1353 

in excess of $ I 00, together with the amount, date and purpose of each 
expenditure and the name and address of, and office sought by, each can
didate on whose behalf the expenditure was made, identification of the 
ballot question which the expenditure is intended to promote or defeat, and 
in the case of independent expenditures made in opposition to a ·candidate, 
the name, address and office sought for each such candidate; 

(h) The sum of all expenditures made by or on behalf of the political 
committee or political fund during the reporting period; 

(i) The amount and nature of any advance of credit incurred by the 
political committee or political fund, continuously reported until paid or 
forgiven. If any advance of credit incurred by the principal campaign com
mittee of a candidate is forgiven at any time by the creditor or paid by any 
entity other than that principal campaign committee, it shall be reported 
as a donation in kind for the year in which the advance of credit was 
incurred; 

(j) The name and address of each political committee, political fund, or 
principal campaign committee to which aggregate transfers in excess of 
$ IO0 have been made within the year, together with the amount and date 
of each transfer; 

(k) The sum of all transfers made by the political committee, political 
fund. or principal campaign committee during the reporting period; 

(I) For principal campaign committees only, the sum of noncampaign 
disbursements made in each category listed in section IOA.01, subdivision 
I0c during the reporting period; and 

(m) The sum of all noncampaign disbursements made by the political 
committee, political fund, or principal campaign committee during the 
reporting period. 

Sec. 3. Minnesota Statutes 1986, section I0A.20, subdivision 5, is amended 
to read: 

Subd. 5. In any statewide election any contribution or contributions from 
any one source totaling $2,000 or more, or in any legislative election 
totaling~ Of more than $400, received between the last day covered in 
the last report prior to an election and the election shall be reported to the 
board in one of the following ways: 

(I) in person within 48 hours after its receipt; 

(2) by telegram or mailgram within 48 hours after its receipt; or 

(3) by certified mail sent within 48 hours after its receipt. 

These contributions must also be reported in the next required report. 

Sec. 4. Minnesota Statutes 1986, section I0A.32, subdivision 3, is amended 
to read: 

Subd. 3. As a condition of receiving any money from the state elections 
campaign fund, a candidate shall agree by stating in writing to the board 
that f&) the candidate's expenditures and approved expenditures shall not 
exceed the expenditure limits as set forth in section I 0A. 25 att<I !ha! f!,t 
the eantlitlate sl>all oot aeeept eont,ibu!ions Of &llew apprn, ea e"pentlitu,es 
te be made"" the eantlitlate 's behalf fuF the i,e,ie<I beginning With JanuaF) 
+ ef the eleetion )"'ftf Of with the ,egist,ation et tlte eantlitlate's p,ineipal 
ean,paign eon,n,i!lee, whiehe, e, GeffifS litte,, and~ Deeen,be, 3+ ef 
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!he eleeliBR yet¼f-;wl>iel! agg•egale e0a1ribu1i0Rsi1Rd apprnYed ""P••dilures 
e><€eed lhe di~feFeaee bel" eea lhe - wlttel! may legally be •"peaded 
by eF fuF lhe eaadidale, aft<! lhe -w!Heh lhe eaadidale FeeeiYes ff0FR 
the s-t-a-te eleetiens eempaigR Htfttl. The agreement, insofar as it relates to 
the expenditure limits set forth in section IOA.25. remains effective until 
the dissolution of the principal campaign committee of the candidate or 
the opening of filings for the next succeeding election to the office held 
or sought at the time of agreement, whichever occurs first. Meftey tft the 
aeesual ef lhe priReipal eaffipaiga eBlfllflillee of a eaadidale ""Jaauar) + 
<>f lhe eleelieR yea, fuF lhe e#i€e hekl eF ~ 51,a111,e esasidered e01t-

1,ibu1ieas aeeeplea by th<K eamlidate ia th<K yea, fuF !he purpeses ef this 
st:11:lElivisieA. +ha-t afflount ef aH eontFib1:1tiens eeeepteEl lry- a eenElidete tft 
tlfl election yeat= Wfl-i€fl ettttttk the ametHtt e-f noneempoigR disl:ntFsements 
&ft6 eontriButiens ftft6 eiq=:,enditures te promote 0f ee-fea.t a ea-Het- EJUestion 
wiHeh.,.. ffiiltle by th-at eaadidale ia th<K yea, 51,a11 ftel - tew<tF<I lhe 
aggFegale e0Rlribu1i0as amt appre•,ed e,,peaailure ttfflit ilflpesetl by this 
subaiYisiea. Atty a!floua1 by wiHeh !he agg,egale e0a1,ibu1ieas aft<! ap
~ ""P••tlitures agreed le uH<leF elituse fl,) e><€eed lhe ainereaee 51,a11 
~ rel1:1rneEl te the s-t-ate treasurer Ht the fflftftftef proYiEie8 Ht sub di, isioR ~ 
1ft oo ease sl,all lhe OffiBURt retuFRed e,teeetl lhe - reeeiYea fFeFR lhe 
st-ate elections campaign fltfta-;-

The candidate may submit the signed agreement to the filing officer on 
the day of filing the affidavit of candidacy or petition to appear on the 
ballot, or to the board no later than September I. 

The board prior to the first day of filing for office shall forward forms 
for the agreement to all filing officers. The filing officer shall without delay 
forward signed agreements to the board. An agreement may not be rescinded 
after September I. 

For the purposes of this subdivision only, the total amount to be distrib
uted to each candidate is calculated to be the candidate's share of the total 
estimated funds in the candidate's party account as provided in subdivision 
3a. plus the total amount estimated as provided in subdivision 3a to be in 
the general account of the state elections campaign fund and set aside for 
that office divided by the number of candidates whose names are to appear 
on the general election ballot for that office. If for any reason the amount 
actually received by the candidate is greater than the candidate's share of 
the estimate, and the contributions thereby exceed the difference. the agree
ment shall not be considered violated." 

Delete the title and insert: 

"A bill for an act relating to elections; raising certain campaign contri
bution disclosure limits; amending Minnesota Statutes 1986, sections IOA.12, 
subdivision 5; IOA.20, subdivisions 3 and 5; and IOA.32, subdivision 3." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy. to which 
was referred 

S.F. No. 1194: A bill for an act relating to utilities; requiring the public 
utilities commission to annually review authorized rates of return: requiring 
the commission to consider nonutility income under certain circumstances: 
amending Minnesota Statutes 1986, section 2168.16, by adding \Ubdivisions. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 216B. 16, is amended by 
adding a subdivision to read: 

Subd. I I. [ANNUAL REVIEW; RATE OF RETURN.] The commission 
may annually review the rate of return being earned by each public utility 
since the utility's most recent general rate case. The commission must 
examine whether the rate of return being earned by the utility and cal
culated in the same manner as in the utility's most recent general rate case 
reflects current market conditions. In making its determination the com
mission shall determine the utility's cost of capital and consider rates of 
return being authorized to comparable utilities. If. after a hearing, the 
commission determines that the rate of return being earned by the public 
utility is excessive, the commission may order that utility to file a general 
rate case within 120 days of the order. In a proceeding held under this 
subdivision, the public utility has the burden to show that its current earned 
rate of return is reasonable. If the utility fails to comply with the order, 
the commission shall order that the authorized rate of return be appro
priately revised and order the utility to revise its rates accordingly." 

Amend the title as follows: 

Page I, line 4, delete everything after the semicolon 

Page I , delete line 5 

Page I, line 7, delete ·•subdivisions" and insert "a subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and -Human Services, to 
which was referred 

S.F. No. 1010: A bill for an act relating to human services; establishing 
service principles and rate-setting procedures for day training and habili
tation services provided to adults with mental retardation and related con
ditions; amending Minnesota Statutes I 986, sections 245. 782, subdivision 
5; 252.21; 252.22; 252.23; 252.24, subdivisions I and 4; 252.25; 256B.501, 
subdivisions I, 2. and 8; 256E.09, subdivision 3; proposing coding for new 
law in Minnesota Statutes, chapter 252: repealing Minnesota Statutes 1986, 
sections 256B.501, subdivisions 5, 6, 7, and 9; and 256E.06, subdivision 
2a; repealing Minnesota Rules. parts 9525. 1210. subparts 11 and 12; 
9525. I 230, subpart 2; 9525 .1260; 9525. 1270: 9525. 1280: and 9525 .1310. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 9. delete "who are not eligible" 

Page 2, line IO. delete "for educational" and insert "for whom local 
educational agencies are not mandated to provide" 

Page 5, line IL after "directors" insert", or public schools from ad
ministering programs under their presefll administrative structure·· 

Page 5. line 17. afler "are" insert .. authorized to be" 
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Page 5. line· 35, after "supported employment" insert ", work-related 
activities," 

Page 7, line 13, after "job" insert "for which public funds are necessary 
to provide ongoing training and support throughout the period of the 
person's employment. and" 

Page 7, line 16, delete "are" and after "also" insert "may be" 

Page 7, delete lines 17 to 19 

Page 7, line 20, delete the paragraph coding and delete "(3)" and insert 
"and" 

Page 7. line 22, after "caregivers" insert"; or 

(2) the person engages in work that a nondisabled person would typically 
perform by himself or herself in a setting where the interaction with other 
individuals is limited by the nature of the job" 

Page 8, line 3, delete "must" 

Page 8, line 4, delete "adhere to" and insert "should reflect" 

Page 8, line 21, after ''services" insert "which includes services" 

Page 8, after line 23, insert: 

"(5) A person with mental retardation or a related condition shall par
ticipate in the patterns, conditions, and rhythms of everyday living and 
working that are consistent with the norms of the mainstream of society." 

Page 8, line 32, delete "governing" and insert "for" 

Page 10, lines 25 and 26, delete "JO" and insert "JI" 

Page 12, line 2, after "when" insert "the vendor requests and" 

Page 12, line 4, after the period, insert "The countv board shall review 
all vendors' payment rates that are 20 percent lowl'r than the average 
rates for the regional development commission district to which the county 
belongs. If the coumv determines that the payment rates do not provide 
sufficient revenue to the vendor for authorized service delivery the county 
must recommend a variance under this section. This review must occur 
prior to November 1. 1987. •· 

Page 12, after line 29, insert: 

"Subd. 7. [TIME REQUIREMENTS AND APPEALS PROCESS FOR 
VARIANCES.) The commissioner shall notify in writing countv boards 
requesting variances within 60 days of receiving the variance request from 
the county board. The noflfication shall give reasons for denial of the 
variance, if it is denied." 

Page 13, lines 7 and 28, delete "JO" and insert" II" 

Page 13. ·line 22, delete "done b_v a certified public accountant" and 
insert "that complies with the requirements of Minnesota Rules, parts 
9550.0010 to 9550.0092" 

Page 13, line 34, delete "emergency or" 

Page 14, line 3, delete "such" and insert "the following" and delete 
"as" 

Page 14, line 6, delete the second "and" 
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Page 14, line 7, after "efficiently" insert", effectively," 

Page 14, line IO, after "regulations" insert "; 

/4) increased liability insurance costs; 

1357 

/5) costs incurred for the development and continuation of supported 
employment services; 

(6) cost variations in providing services to people with different needs; 

(7) the adequacy of reimbursement rates that are more than 15 percent 
below the statewide average; and 

/8) other appropriate factors" 

Renumber the subdivisions in sequence 

Page 14, line 26, after the period, insert "The commissioner shall es
tablish an advisory task force to advise and make recommendations to the 
commissioner during the rulemaking process. The advisory task force must 
include legislators, vendors, residential -service providers, counties; con
sumers, department personnel, and others as determined by the 
commissioner." · 

Page 14, after line 26, insert: 

"Sec. 16. Minnesota Statutes 1986, section 256B.02, subdivision 8, is 
amended to read: 

Subd. 8. [MEDICAL ASSISTANCE; MEDICAL CARE.] "Medical as
sistance" or "medical care" means payment of part or all of the cost of the 
following care and services for eligible individuals whose income and re
sources are insufficient to meet all of this cost: 

(I) Inpatient hospital services. A second medical opinion is required 
prior to reimbursement for elective surgeries. The commissioner shall pub
lish in the State Register a proposed list of elective surgeries that require 
a second medical opinion prior to reimbursement. The list is not subject 
to the requirements of sections 14.01 to 14. 70. The commissioner's decision 
whether a second medical opinion is required, made in accordance with 
rules governing that decision, is not subject to administrative appeal; 

(2) Skilled nursing home services and services of intermediate care 
facilities, including training and habilitation services, as defined in section 
~!i~B .!iO, sHeais•isieR I 9, subdivision 3, for persons with mental retar
dation or related conditions who are residing in intermediate care facilities 
for persons with mental retardation or related conditions. Medical assistance 
must not be used to pay the costs of nursing care provided to a patient in 
a swing bed as defined in section 144.562; 

(3) Physicians' services; . 

(4) Outpatient hospital or nonprofit community health clinic services or 
physician-directed clinic services. The physician-directed clinic staff shall 
include at least two physicians, one of whom is on the premises whenever 
the clinic is open, and all services shall be provided under the direct 
supervision of the physician who is on the premises. Hospital outpatient 
departments are subject tO the same limitations and reimbursements as 
other enrolled vendors for all services, except initial triage, emergency 
services, and services not provided or immediately available in clinics, 
physicians' offices, or by other enrolled providers. "Emergency services" 



1358 JOURNAL OF THE SENATE [32NDDAY 

means those medical services required for the immediate diagnosis and 
treatment of medical conditions that, if not immediately diagnosed and 
treated, could lead to serious physical or mental disability or death or are 
necessary to alleviate severe pain. Neither the hospital. its employees, nor 
any physician or dentist, shall be liable in any action arising out of a 
determination not to render emergency services or care if reasonable care 
is exercised in determining the condition of the person, or in determining 
the appropriateness of the facilities, or the qualifications and availability 
of p.ersonnel to render these services consistent with this section; 

(5) Community mental health center services, as defined in rules adopted 
by the commissioner pursuant to section 256B.04, subdivision 2, and pro
vided by a community mental health center as defined in section 245.62, 
subdivision 2; 

(6) Home health care services; 

(7) Private duty nursing services; 

(8) Physical therapy and related services; 

(9) Dental services, excluding cast metal restorations; 

(I 0) Laboratory and X-ray services; 

( 11) The following if prescribed by a licensed practitioner: drugs, eye
glasses, dentures, and prosthetic devices. The commissioner shall designate 
a formulary committee which shall advise the commissioner on the names 
of drugs for which payment shall be made, recommend a system for reim
bursing providers on a set fee or charge basis rather than the present system, 
and develop methods encouraging use of generic drugs when they are less 
expensive and equally effective as trademark drugs. The commissioner shall 
appoint the formulary committee members no.later than 30 days following 
July I. 1981. The formulary committee shall consist of nine members, 
four of whom shall be physicians who are not employed by the department 
of human services. and a majority of whose practice is for persons paying 
privately or through health insurance, three of whom shall be pharmacists 
who are not employed by the department of human services, and a majority 
of whose practice is for persons paying privately or through health insur
ance. a consumer representative, and a nursing home representative. Com
mittee members shall serve two-year terms and shall serve without com
pensation .. The commissioner may establish a drug formulary. Its establishment 
and publication shall not be subject to the requirements of the administrative 
procedure act, but the formulary committee shall review and comment on 
the formulary contents. Prior authorization may be required by the com
missioner. with the consent of the drug formulary committee, before certain 
formulary drugs are eligible for payment. The formulary shall not include: 
drugs or products for which there is no federal funding; over-the-counter 
drugs, except for antacids, acetaminophen, family planning products, as
pirin. insulin. prenatal vitamins, and vitamins for children under the age 
of seven: or any other over-the-counter drug identified by the commissioner, 
in consultation with the appropriate professional consultants under contract 
with or employed by the state agency, as necessary, appropriate and cost 
effective for the treatment of certain specified chronic diseases, conditions 
or disorders, and this determination shall not be subject to the requirements 
of chapter 14. the administrative procedure act; nutritional products, except 
for those products needed for treatment of phenylketonuria, hyperlysinemia, 
maple syrup urine disease, a combined allergy to human milk. cow milk, 
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and soy formula. or any other childhood or adult diseases, conditions, or 
disorders identified by the commissioner as requiring a similarly necessary 
nutritional product; anorectics; and drugs for which medical value has not 
been established. Separate payment shall not be made for nutritional prod
ucts for residents of long-term care facilities; payment for dietary require
ments is a component of the per diem rate paid to these facilities. Payment 
to drug vendors shall not be modified before the formulary is established 
except that the commissioner shall not permit payment for any drugs which 
may not by- law be included in the forrnulary, and the commissioner's 
determination shall not be subject to chapter 14, the administrative pro
cedure act. The commissioner shall publish conditions for prohibiting pay
ment for specific drugs after considering the formulary committee's 
recommendations. 

The basis for determining the amount of payment shall be the actual 
acquisition costs of the drugs plus a fixed dispensing fee established by 
the commissioner. Actual acquisition cost 'includes quantity and other spe
cial discounts except time and cash discounts. Establishment of this fee 
shall not be subject to the requirements of the administrative procedure 
act. Whenever a generically equivalent product is available, payment shall 
be on the basis of the actual acquisition cost of the generic drug, unless 
the prescriber specifically indicates "dispense as written" on the prescrip
tion as required by section 151.21, subdivision 2. 

Notwithstanding the above provisions. implementation of any change in 
the fixed dispensing fee which has not been subject to the administrative 
procedure act shall be limited to not more than 180 days, unless, during 
that time, the commissioner shall have initiated rulemaking through the 
administrative procedure act; 

( 12) Diagnostic, screening, and preventive services; 

(13) Health care prepayment plan premiums and insurance premiums if 
paid directly to a vendor and supplementary medical insurance benefits 
under Title XVIII of the Social Security Act; 

(14) Abortion services, but only if one of the following conditions is 
met: 

(a) The abortion is a medical necessity. "Medical necessity" means (I) 
the signed written statement of two physicians indicating the abortion is 
medically necessary to prevent the death of the mother, and (2) the patient 
has given her consent to the abortion in writing unless the patient is phys
ically or legally incapable of providing informed consent to the procedure, 
in which case consent will be given as otherwise provided by law; 

(b) The pregnancy is the result of criminal sexual conduct as defined in 
section 609.342, clauses (c), (d), (e)(i), and (f), and the incident is reported 
within 48 hours after the inc-ident occurs to a valid law enforcement agency 
for investigation, unless the victim is physically unable to report the criminal 
sexual conduct, in which case the report shall be made within 48 hours 
after the victim becomes physically able to report the criminal sexual con
duct; or 

(c) The pregnancy is the result of incest, but only if the incident and 
relative are reported to a valid law enforcement agency for investigation 
prior to the abortion; 

( 15) Transportation costs incurred solely for obtaining emergency med-
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ical care or transportation costs incurred by nonambulatory persons in 
obtaining emergency or nonemergency medical care when paid directly to 
an ambulance company. common carrier, or other recognized providers of 
transportation services. For the purpose of this clause, a person who is 
incapable of transport by taxicab or bus shall be considered to be 
nonambulatory; 

(16) To the extent authorized by rule of the state agency, costs of bus or 
taxicab transportation incurred by any ambulatory eligible person for ob
taining nonemergency medical care; 

( 17) Personal care attendant services provided by an individual, not a 
relative, who is qualified to provide the services, where the services are 
prescribed by a physician in accordance with a plan of treatment and are 
supervised by a registered nurse. Payments to personal care attendants shall 
be adjusted annually to reflect changes in the cost of living or of providing 
services by the average annual adjustment granted to vendors such as nurs
ing homes and home health agencies; and 

(18) Any other medical or remedial care licensed and recognized under 
state law unless otherwise prohibited by law, except licensed chemical 
dependency treatment programs or primary treatment or extended care 
treatment units in hospitals that are covered under Laws 1986, chapter 394, 
sections 8 to 20. The commissioner shall include chemical dependency 
services in the state medical assistance plan for federal reporting purposes, 
but payment must be made under Laws 1986, chapter 394, sections 8 to 
20." 

Page 16, line 7, after the stricken "6," insert .. including rates established 
under section 14 when they apply to services provided to residents of 
intermediate care facilities for persons with mental retardation or related 
conditions,'' 

Page 17, after line I 8, insert: 

"Sec. 21. [TASK FORCE. l 

Subdivision 1. (TASK FORCE CREATED.] The director of the state 
planning department shall form a task force to review and make recom
mendations regarding the appropriate roles of developmental achievement 
centers and sheltered workshops in providing supported work opportunities 
to people with disabilities. 

Subd. 2. [MEMBERSHIP] The task force must include representatives 
from sheltered workshops, community-based employment programs, de
velopmental achievement centers, county government, advocacy organi
zations from the Minnesota supported employment project advisory com
mittee, the departments of human services and jobs and training and the 
start! planning agency. Membership on the task force must not exceed ten 
people, no more than half of whom may be from state and local government. 

Subd. 3. iSCOPE OF THE TASK FORCE.] The task force shall review 
and make recommendations to the legi.,;/ature and affected state depart
ments on the following: 

( J) the role and/unction of developmental achievement centers, sheltered 
workshops, and other services providing employment to people who are 
se_verely disabled; 

(2) mechanisms/or identifying and placing clients in appropriate services; 
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( 3) current and recommended funding methods for developmental 
achievement centers and extended employment programs and the relation
ship between funding and placement of clients; and 

( 4) improved ways of providing employment services to all disabled 
persons regardless of the severity of their disabilities, including persons 
not currently receiving services through existing programs. 

Subd. 4. [REPORT.] The taskforce shall present conclusions and make 
recommendations to the legislature by February 1, 1988." 

Page 17, line 28, delete "20" and insert "22" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 11, after "252.25;" insert "256B.02, subdivision 8;" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1048: A bill for an act relating to health; making nutrition data 
reporting discretionary rather than mandatory; governing the hazardous 
substance injury compensation board; authorizing the commissioner to 
control activities of carriers of communicable diseases; regulating licensure 
and inspections of hospitals, nursing homes, life support transportation 
systems, and eating places; clarifying powers of the office of health facility 
complaints; changing certain duties of the interagency board for quality 
assurance; providing penalties; amending Minnesota Statutes 1986, sec
tions 115B.28, subdivision 4; 144.0722; 144.092; 144.50, subdivisions 1 
and 2; 144.55, by adding a subdivision; 144.653, subdivision 3; 144.804, 
subdivision 7; 144A. 10, subdivisions I and 2; 144A. 16; 144A.3 l; 144A.53, 
subdivision l; 145.881, subdivision l; 157.01; 157.02; 157.04; 157.09; 
and 157 .14; proposing coding for new law in Minnesota Statutes, chapters 
144 and 144A; repealing Minnesota Statutes I 986, sections 144.422; 144.424; 
144.425; 144.471; 144.49, subdivision 5; 144.692; and 144.94. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 115B.28, subdivision 4, 
is amended to read: 

Subd. 4. [ADMINISTRATIVE PERSONNEL AND SERVICES.] The 
board may appoint an executive director who is not a member of the board. 
The executive director is in the unclassified service. The commissioner of 
health shall provide staff assistance, administrative services, and office 
space under a contract with the board. The board shall reimburse the 
commissioner for the staff, services. and space provided. In order to perform 
its duties, the board may request information from the supervising officer 
of any state agency or state institution of higher education. When requesting 
health data as defined in section 13.38 or sections 144.67 to 144.69, the 
board must submit a written release signed by the subject of the data or. 
if the subject is deceased, a representative of the deceased, authorizing 
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release of the data in whole or in part. The supervising officer shall comply 
with the board's request to the extent possible considering available agency 
or institution appropriations and may assign agency or institution employees 
to assist the board in performing its duties under sections l 158.25 to 
1158.37. 

Sec. 2. Minnesota Statutes I 986, section 144.0722, is amended to read: 

144.0722 [RESIDENT REIMBURSEMENT CLASSIFICATIONS; PRO
CEDURES FOR RECONSIDERATION.] 

Subdivision I. [RESIDENT REIMBURSEMENT CLASSIFICATIONS.] 
The commissioner of health shall establish resident reimbursement clas
sifications based upon the assessments of residents of nursing homes and 
boarding care homes conducted under sections 144.072 and 144.0721, or 
under ruJes established by the commissioner of human services under sec
tions 2568.41 to 256B.48. The reimbursement classifications established 
by the commissioner must conform to the rules established by the com
missioner of human services. 

Subd. 2. [NOTICE OF RESIDENT REIMBURSEMENT CLASSIFI
CATION.] The commissioner of health shall notify each resident, and the 
nursing home or boarding care home in which the resident resides, of the 
reimbursement classification established under subdivision I. The notice 
must inform the resident of the classification that was assigned, the op
portunity to review the documentation supporting the classification, the 
opportunity to obtain clarification from the commissioner, and the oppor
tunity to request a reconsideration of the classification. The notice of res
ident classification must be sent by first-class mail. The individual resident 
notices may be sent to the resident's nursing home or boarding care home 
for distribution to the resident. The nursing home or boarding care home 
is responsible for the distribution of the notice to each resident, to the 
person responsible for the payment of the resident's nursing home expenses, 
or to another person designated by the resident. This notice must be dis
tributed within three working days after the facility's receipt of the notices 
from the department. 

Subd. 3. [REQUEST FOR RECONSIDERATION.] The resident or the 
nursing home or boarding care home may request that the commissioner 
reconsider the assigned reimbursement classification. The request for re
consideration must be submitted in writing to the commissioner within tett 
werl,ing 30 days of the receipt of the notice of resident classification. For 
reconsideration requests submitted by or on behalf of the resident, the time 
period for submission of the request begins as of the date the resident or 
the resident's representative receives the classification notice. The request 
for reconsideration must include the name of the resident, the name and 
address of the facility in which the resident resides, the reasons for the 
reconsideration, the requested classification changes, and documentation 
supporting the requested classification. The documentation accompanying 
the reconsideration request is limited to documentation establishing that 
the needs of the resident at the time of the assessment resulting in the 
disputed classification justify a change of classification. 

Subd. 3a. [ACCESS TO INFORMATION.] Upon written request, the 
nursing home or boarding care home must give the resident or the resident's 
representative a copy of the assessment form and the other documentation 
that was given to the department to support the assessment findings. The 
nursing home or boarding care home shall also provide access to and a 
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copy of other information from the resident's record that has been requested 
by or on behalf of the resident to support a resident's reconsideration 
request. A copy of any requested material must be provided within three 
working days of receipt of a written request for the information. If a facility 
fails to provide the material within this time, it is subject to the issuance 
of a correction order and penalty assessment under sections 144.653 and 
l44A.JO. Notwithstanding those sections, any correction order issued un
der this subdivision must require that the facility immediately comply with 
the request for information and that as of the date of the issuance of the 
correction order. the facility shall forfeit to the state a $JOO fine the first 
day of noncompliance, and an increase in the $100 fine by $50 increments 
for each day the noncompliance continues. For the purposes of this section, 
"representative" includes the resident's guardian or conservator. the person 
authorized to pay the nursing home expenses of the resident, a represen
tative of the nursing home ombudsman's office whose assistance has been 
requested, or any other individual designated by the resident. 

Subd. 3b. [FACILITY'S REQUEST FOR RECONSIDERATION.] In ad
dition to the information required in subdivi#on 3. a reconsideration re
quest from a nursing home or boarding care home must contain the fol
lowing information: the date the resident reimbursement classification 
notices were received by the facility; the date the classification notices 
were distributed to the resident or the resident's representative; and a copy 
of a notice sent to the resident or to the resident's representative. This 
notice must tell the resident or the resident's representative that a recon
sider_ation of the resident's classification is being requested, the reason for 
the request, that the resident's rate will change if the request is approved 
by the department and the extent of the change, that copies of the facility's 
request and supporting documentation are available for review, and that 
the resident also has the right to request a reconsideration. If the facility 
fails to provide this information with the reconsideration request, the re
quest must be denied, and the facility may not make further reconsideration 
requests on that specific reimbursement classification. 

Subd. 4. [RECONSIDERATION.] The commissioner's reconsideration 
must be made by individuals not involved in reviewing the assessment that 
established the disputed classification. The reconsideration must be based 
upon the initial assessment and upon the information provided to the com
missioner under subdivision 3. If necessary for evaluating the reconsider
ation request. the commissioner may conduct on-site reviews. In its dis
cretion, the commissioner may review the reimbursement classifications 
assigned to all residents in the facility. Within 15 working days of receiving 
the request for reconsideration, the commissioner shall affirm or modify 
the original resident classification. The original classification must be mod
ified -if the commissioner determines that the assessment resulting in the 
classification did not accurately reflect the needs of the resident at the time 
of the assessment. The resident and the nursing home or boarding care 
home shall be notified within five working days after the decision is made. 
The commissioner's decision under this subdivision is the final adminis
trative decision of the agency. 

Subd. 5. [AUDIT AUTHORITY.] The department of health may audit 
assessments of nursing home and boarding care home residents. These 
audits may be in addition to the assessments completed by the department 
under section 144 .072 I. The. audits may be conducted at the facility, and 
the department may conduct- the audits on an unannounced basis. 
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Sec. 3. Minnesota Statutes 1986, section 144.092, is amended to read: 

144.092 [COORDINATED NUTRITION DATA COLLECTION.] 

The commissioner of health slt&H may develop and coordinate a reporting 
system to improve the state's ability to document inadequate nutrient and 
food intake of Minnesota's children and adults and to identify problems 
and determine the most appropriate strategies for improving inadequate 
nutritional status. The board on a§ing slt&H may develop a method to 
evaluate the nutritional status and requirements of the elderly in Minnesota. 
The commissioner of health and the board on aging slt&H may report to 
the legislature on each July I, beginning in 1988, on the results of their 
investigation and their recommendations on the nutritional needs of 
Minnesotans. 

Sec. 4. [144.4171] [SCOPE.] 

Subdivision I. [AUTHORITY.] Under the powers and duties assigned 
to the commissioner in sections /44 .05 and 144./2, the commissioner shall 
proceed according to sections 4 to 19 with respect to persons who pose a 
health threat to others or who engage in noncompliant behavior. 

Subd. 2. [PREEMPTION.] Sections 4 to 19 preempt and supersede any 
local ordinance or rule concerning persons who pose a health threat to 
others or who engage in noncompliant behavior. 

Sec. 5. [144.4172] [DEFINITIONS.] 

Subdivision I. [CARRIER.] "Carrier" means a person who harbors or 
who the commissioner reasonably suspects of harboring a specific infec
tious agent whether or not there is present discernible clinical disease and 
who serves as a potential source of infection. In the absence of a medically 
accepted test, the commissioner may reasonably suspect an individual of 
carrier status only when a determination based upon specific facts justifies 
an inference that the individual harbors a specific infectious agent. 

Subd. 2. [COMMUNICABLE DISEASE.] "Communicable disease" means 
a disease or condition that causes serious illness, serious disability, or 
death. the infectious agent of which may pass or be carried, directly or 
indirectly, from the body of one person to the body of another. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commissioner 
of health. 

Subd. 4. [CONTACT NOTIFICATION PROGRAM.] "Contact notifi
cation program" means an ongoing program established by the commis
sioner to encourage carriers of a communicable disease whose primary 
route of transmission is through an exchange of blood, semen, or vaginal 
secretions, such as treponema pallidum, neisseria gonorrhea, chlamydia 
trachomatis, and human immunodeficiency virus, to identify others who 
may be ar risk by virtue of contact with the carrier. 

Subd. 5. [HEALTH DIRECTIVE.] "Health directive" means a written 
statement, or, in urgent circumstances, an oral statement followed by a 
written statement within seven days.from the commissioner. or local board 
of health with delegated authority from the commissioner, issued to a 
carrier who constitutes a health threat to others. A health directive must 
be individual, specific, and cannot be issued to a class of persons. The 
directive may require a carrier to cooperate with health authorities in 
efforts to prevent or control transmission of communicable disease, in-



32NDDAYJ MONDAY, APRIL 13, 1987 1365 

eluding participation in education, counseling, or treatment programs, 
and undergoing medical tests necessary to verify the person's carrier status. 
The written directive may be personally delivered to the carrier or mailed 
to the carrier's last known address. 

Subd. 6. [LICENSED HEALTH PROFESSIONAL.] "Licensed health 
professional" means a person licensed in Minnesota to practice those 
professions described in section 214.01, subdivision,2. 

Subd. 7. [HEALTH THREAT TO OTHERS.] "Health threat to others" 
means that a carrier demonstrates an inability or unwillingness to conduct 
himself or herself in such a manner as to not place others at risk of exposure 
to infection that causes serious illness, serious disability, or death. It 
includes one or more of the following: 

( 1) behavior by a carrier of a communicable disease which has been 
demonstrated epidemiologically to transmit or which evidences a careless 
disregard for the transmission of the disease to others; 

(2) an intention to transmit or a careless disregard for the transmission 
of a communicable disease to others as is evidenced by statements by a 
carrier, except that statements that are not credible indicators of the car
rier's intention may not be used to satisfy the requirements of this subdi
vision; or 

( 3) violation by a carrier of any part of a court order issued pursuant 
to this chapter. 

Subd. 8. [NONCOM PLIANT BEHAVIOR.] "Noncompliant behavior" 
means a failure or refusal to comply with a health directive. 

Subd. 9. [RESPONDENT.] "Respondent" means any person against 
whom an action is commenced under sections 4 to 19. 

Sec. 6. [144.4173] [CAUSE OF ACTION.] 

Subdivision 1. [COMPLIANCE WITH DIRECTIVE.] Failure or refusal 
of a carrier to comply with a health directive is grounds for proceeding 
under subdivision 2. 

Subd. 2. [COMMENCEMENT OF ACTION.] The commissioner. or a 
local board of health with express delegated authority from the commis
sioner; may commence legal action against a carrier engaged in noncom~ 
pliant behavior by filing with the district court in the county in which 
respondent resides, and serving upon respondent, a petition.for relief and 
notice of hearing. 

Sec. 7. [144.4174] [STANDING.] 

Only the commissioner; or a local board of health, with express delegated 
authority from the commissioner; may commence an action under sections 
4 to 19. 

Sec. 8. [ 144.4175 I [REPORTING. l 

Subdivision 1. [VOLUNTARY REPORTING.] Any licensed healthprofes
sional or other human services professional regulated by the state who has 
knowledge or reasonable cause to believe that a person is a health threat 
to others or has engaged in noncompliant behavior may report that in
formation to the commissioner. 

Subd. 2. [LIABILITY FOR REPORTING.] A licensed health professional 



1366 JOURNAL OF THE SENATE f32NDDAY 

or other human services professional regulated by the state who has knowl
edge or reasonable cause to believe that a person is a health threat to 
others or has engaged in noncompliant behavior, and who makes a report 

,., under subdivision 1, is not subject to liability for reporting in any civil, 
administrative, disciplinary, or criminal action. 

Subd. 3. [WAIVER OF PRIVILEGE.] Any privilege otherwise created 
in section 595 .02 is waived with respect to information about a person as 
a health threat to others or about a p'erson's noncompliant behavior in any 
investigation or action under sections 4 to 19. This waiver of privilege 
does not apply to the privileges described in section 595 .02, subdivision 
I, clauses (b) and (c). 

Sec. 9. [144.4176] [PETITION; NOTICE.] 

Subdivision I. [PETITION.] The petition must set forth the following: 

(I) the grounds and underlying facts that demonstrate that respondent 
is a carrier, and has engaged in noncompliant behavior; 

(2) the petitioner's efforts to alleviate the health threat to others prior 
to the issuance of a health directive; 

( 3) the type of relief sought; and 

(4) a request for a court hearing on the a/legations contained in the 
petition. 

Subd. 2. [HEARING NOTICE.] The notice must contain the following 
information: 

(I) the time, date, and place of the hearing; 

(2) respondent's right to appear at the hearing; 

(3) respondent's right to present and cross-examine witnesses; and 

(4) respondent's right to counsel, including the right, if indigent, to 
representation by counsel designated by the court or county of venue. 

Sec. 10. [144.4177] [TIME OF HEARING.] 

A hearing on the petition must be held before the district court in the 
county in which respondent resides as soon as possible, but no later than 
14 days from service of the petition and hearing notice. 

Se.c. 11. f 144.4178] [CRIMINAL IMMUNITY] 

In accordance with section 609.09, subdivision 2. no person shall be 
excused in an action under sections 4 to 19 from giving testimony or 
producing any documents, books, records, or correspondence, tending to 
be self-incriminating; but the testimony or evidence, or other testimony or 
evidence derived- from it, must not be used against the person in any 
criminal case, except for perjury committed in the testimony. 

Sec. 12. [144.4179] [STANDARD OF PROOF; EVIDENCE.] 

Subdivision,/. [CLEAR AND CONVINCING.] The commissioner must 
prove the allegations in the petition by clear and convincing evidence. 

Subd. 2. [ALL RELEVANT EVIDENCE.] The court shall admit all 
reliable relevant evidence. Medical and epidemiologic data must be ad
mitted if it otherwise comports with section 145.30, chapter 600, Min
nesota Rules of Evidence 803(6). or other statutes or rules that permit 
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reliable evidence to be admitted in civil cases. 

Subd. 3. [FAILURE TO APPEAR.] If a party fails to appear at the 
hearing without prior court approval, the hearing may proceed without 
the absent party and the court may make its determination on the basis 
of all reliable evidence submitted at the hearing. 

Subd. 4. [RECORDS.] The court shall take and preserve an accurate 
stenographic record of the proceedings. 

Sec. 13. [144.4180] [REMEDIES.] 

Subdivision I. [REMEDIES AVAILABLE.] Upon a finding by the court 
that respondent has engaged in noncompliant behavior, the court may order 
that the respondent must: 

(I) participate in a designated education program; 

(2) participate in a designated counseling program; 

(3) participate in a designated treatment program; 

(4) undergo medically accepted tests to verify respondent's status as a 
carrier. or treatment that is consistent with standard medical practice as 
necessary to make respondent noninfectious; 

(5) notify or appear before designated health ojficials for verification 
of status, testing, or other purposes consistent with monitoring; 

(6) cease and desist the conduct which constitutes a health threat to 
others; 

(7) live part time or full time in a supervised selling.for the period and 
under the conditions set by the court; 

(8) be commilled to an appropriate institutional facility for the period 
and under the conditions set by the court, but not longer than six months, 
until the respondent is made noninfectious, or until the respondent com
pletes a course of I reatment prescribed by the l·ourt, whichever occurs 
first. unless the commissioner shows good cause for continued commitment; 
and 

(9) comply with any combination of the remedies in clauses (I) to (8). 
or other remedies considered just by the court. In no case may a respondent 
be committed to a correctional facility. 

Subd. 2. [CONSTRUCTION. I This section shall be construed so that 
the least restrictive alternative is used to achieve the desired purpose of 
preventinx or controlling communicable disease. 

Subd. 3. I ADDITIONAL REQUIREMENTS. I If commitment or super
vi.\·ed living is ordered, the court shall require the head of the institutional 
facility or the person in charge of supervision to submit a wrillen report, 
with a copy to both the commissioner and the respondent, at least 60 days, 
but not more than 90 days, from the start of respondent's commitment or 
supervised livinx arranxement, selling forth the followin,;: 

(I) the types of support or therapy groups, ~f'any, n>spondent is allendinx 
and how often respondent attends; 

(2) the type of care or treatment respondent is receiving, and what.fllture 
care or treatment is necessar_v; 

(3) whether respondent has been l'Ured or made noninfectious, or oth-
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erwise no longer poses a threat to public health; 

(4) whether continued commitment or supervised living is necessary; 
and 

(5) other information the court considers necessary. 

Sec. 14. [144.4181] [APPEAL.] 

The petitioner or respondent ma)l appeal the decision of the district 
court. The court of appeals shall hear the appeal within 30 days after 
service of the notice of appeal. However, respondent's status as determined 
by the district court remains unchanged, and any remedy ordered by the 
district court remains in effect while the appeal is pending. 

Sec. 15. [144.4182] [TEMPORARY EMERGENCY HOLD.] 

Subdivision I. [APPREHEND AND HOLD.] To protect the public health 
in an emergency, the court may order a health officer or peace officer to 
take a person into custody and transport the person to an appropriate 
emergency care or treatment facility for observation, examination, testing, 
diagnosis. care, treatment, and, if necessary, temporary detention. If the 
person is already institutionalized, the court may order the institutional 
facility to hold the person. These orders must be issued in an ex parte 
proceeding upon an affidavit of the commissioner or a designee of the 
commissioner. An order shall issue upon a determination by the court that 
reasonable cause exists to believe that the person is a carrier of a com
municable disease and: (a) has evidenced an intention to imminently trans
mit or a careless disregard for the imminent transmission of the disease 
to other persons; or (b) has evidenced an intention to flee and is a health 
threat to others. 

The affidavit must set forth the specific facts upon which the order is 
sought and must be served on the person immediately upon apprehension 
or detention. An order under this section may be executed on any day and 
at any time. 

Subd. 2. [DURATION OF HOLD.] No person may be held under sub
division I longer than 72 hours, exclusive of Saturdays, Sundays, and legal 
holidays, without a court hearing to determine if the emergency hold should 
continue. 

Sec. 16. [ 144.4183] (EMERGENCY HOLD HEARING.] 

Subdivision I. [TIME OF NOTICE.] Notice of the emergency hold hear
ing must be served upon the person held under section 15, subdivision I, 
at least 24 hours before the hearing. 

Subd. 2. [CONTENTS OF NOTICE.] The notice must contain the fol
lowing information: 

(I) the time. date. and place of the hearing; 

(2) the grounds and underlying facts upon which continued detention is 
sought; 

(3) the person"s right to appear at the hearing; 

(4) the person's right to present and cross-examine witnesses; and 

(5/ the person"s right to counsel. including the right, if indigent. to 
representation_ by counsel designated by the court or county of venue. 
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Subd. 3. [ORDER FOR CONTINUED EMERGENCY HOLD.] The court 
may order the continued holding of the person if it finds, by a preponder
ance of the evidence, that the person would pose a threat to the public 
health if released. However. in no case may the emergency hold continue 
longer than five days, unless a petition is filed under section 6. /fa petition 
is filed, the emergency hold must continue until a hearing on the petition 
is held under section 10. That hearing must occur within five days of the 
filing of the petition, exclusive of Saturdays, Sundays, and legal holidays. 

Sec. 17. (144.4184] [CONTACT DATA.] 

Identifying information voluntarily given to the commissioner. or an 
agent of the commissioner. by a carrier through a contact notification 
program must not be used as evidence in a court proceeding to determine 
noncompliant behavior. 

Sec. 18. (144.4185] [COSTS.] 

Subdivision 1. [COSTS OF CARE.] The court shall determine what part 
of the cost of care or treatment ordered by the court, if any, the respondent 
can pay. The respondent shall provide the court documents and other 
information necessary to determine financial ability. If the respondent 
cannot pay the full cost of care, the rest must be paid by the county in 
which respondent resides. If the respondent provides inaccurate or mis
leading information, or later becomes able to pay the Juli cost of care, the 
respondent becomes liable to the county for costs paid by the county. 

Subd. 2. [COURT-APPOINTED COUNSEL.] If the court appoints coun
sel to represent respondent free of charge, counsel must be compensated 
by the county in which respondent resides. except to the extent that the 
court finds that the respondent is financially able to pay for counsel's 
services. 

Subd. 3. [REPORT.] The commissioner shall report any recommenda
tions for appropriate changes in the modes of financing of services provided 
under subdivision 1 by January 15, 1988. 

Sec. 19. (144.4186] [DATA PRIVACY.] 

Subdivision 1. [NONPUBLIC DATA.] Data contained in a health direc
tive are classified as protected nonpublic data under section 13 .02. sub
division 13, in the case of data not on individuals, and private under section 
I 3 .02. subdivision 12, in the case of data on individuals. 

Subd. 2. [PROTECTIVE ORDER.] Once an action is commenced, any 
party. may seek a protective order to protect the disclosure of portions of 
the court record identifying individuals or entities. 

Sec. 20. Minnesota Statutes 1986, section 144.50, subdivision I, is 
amended to read: 

Subdivision I. /a) No person, partnership, association, or corporation, 
nor any state, county, or local governmental units, nor any division, de
partment, board, or agency thereof, shall establish, operate, conduct, 0F 

maintain, or advertise in the state any hospital, sanatorium or other insti
tution for the hospitalization or care of human.beings without first obtaining 
a license therefor in the manner provided in sections 144.50 to 144.56. 

(b) A violation of this subdivision is a misdemeanor punishable by a fine 
of not more than $300. The commissioner may seek an injunction in the 
district court against the continuing operation of the unlicensed institution. 
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Proceedings for securing an injunction may be brought by the attorney 
general or by the appropriate county attorney. 

(c) The sanctions in this subdivision do not restrict other available 
sanctions. 

Sec. 21. Minnesota Statutes 1986, section 144.50, subdivision 2, is 
amended to read: 

Subd. 2. Hospital, sanatorium or other institution for the hospitalization 
or care of human beings, within the meaning of sections 144.50 to 144.56 
shall mean any institution. place, building, or agency, in which any ac
commodation is maintained, furnished. or offered for five or more persons 
for: the hospitalization of the sick or injured; the provision of care in a 
swing bed authorized under section 144.562; elective outpatient surgery 
for preexamined, prediagnosed low risk patients; emergency medical serv
ices offered 24 hours a day, seven days a week, in an ambulatory or out
patient setting in a facility not a part of a licensed hospital; or the insti
tutional care of human beings. Nothing in sections 144.50 to 144.56 shall 
apply to a clinic, a physician's office or to hotels or other similar places 
that furnish only board and room, or either, to their guests. 

Sec. 22. [144.555] [HOSPITAL CLOSINGS; PATIENT RELOCATIONS.] 

Subdivision I. [NOTICE OF CLOSING OR CURTAILING SERVICE.] 
If a facility licensed under sections 144.50 to /44.56 voluntarily plans to 
cease operations or to curtail operations to the extent that residents must 
be relocated, the controlling persons of the facility must notify the com
missioner of health at least 90 days before the scheduled cessation or 
curtailment. The commissioner shall cooperate with the controlling persons 
and advise them about relocating the residents. 

Subd. 2. [PENALTY.] Failure to notify the commissioner under subdi
vision I may result in issuance of a correction order under section /44 .653, 
subdivision 5. 

Sec. 23. Minnesota Statutes 1986, section 144.653, subdivision 3, is 
amended to read: 

Subd. 3. [ENFORCEMENT.] With the exception of the department of 
public safety which has the exclusive jurisdiction to enforce state fire and 
safety standards, the state commissioner of health is the exclusive state 
agency charged with the responsibility and duty of inspecting facilities 
required to be licensed under the provisions of sections 144.50 to 144.58 
and enforcing the rules and standards prescribed by it. 

The commissioner may request and must be given access to and copies 
of relevant information, records, incident reports, or other documents in 
the possession of a licensed facility if the commissioner considers them 
necessary for the _discharge of responsibilities. For the purposes of in
spections and securing information to determine compliance with the Ii
censure laws and rules, the commissioner need not present a release, 
waiver, or consent of the individual. The identities of patients or residents 
must be kept private as defined by section 13 .02. subdivision 12. 

Sec. 24. Minnesota Statutes 1986, section 144.802, subdivision 3, is 
amended to read: 

Subd. 3. (a) Each prospective licensee and each present licensee wishing 
to offer a new type or types oflife support transportation service, to establish 
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a new base of operation, or to expand a primary service area, shall make 
written application for a license to the commissioner on a form provided 
by the commissioner. 

(b) For applications for the provision of life support transportation 
services in a service area located within a county, the commissioner shall 
promptly send notice of the completed application to the ltealth S)'Stems 
a-ge,ttey0f agencies, the county board and to each comqrnnity health service 
ageHey 0f agencies board, regional emergency medical services system 
designated under section 144.8093, life support transportation service, 
and eaelt municipality aft<! eetH½ty in the area in which life support trans
portation service would be provided by the applicant. The commissioner 
shall publish the notice, at the applicant's expense, in the state register and 
in a newspaper in the municipality in which the 5ef-Y-iee wettltl 0e f)F0Yi6e8 
base of operation will be located, or if no newspaper is published in the 
municipality or if the service would be provided in more than one munic
ipality, in a newspaper published at the county seat of the county oc eouHties 
in which the service would be provided. 

W I c) For applications for the provision of life support transportation 
services in a service area larger than a county, the commissioner shall 
promptly send notice of the completed application to the municipality in 
which the service's base of operation will be located and to each community 
health board, county board, regional emergency medical services system 
designated under section 144 .8093, and life support transportation service 
located within the service area described by the applicant. The commis
sioner shall publish this not ice, at the applicant's expense, in the state 
register and in a newspaper with statewide circulation. 

( d) The commissioner shall request that the chief administrative law 
judge appoint an administ"rative law judge to hold a public hearing in the 
municipality in which the servJce's base of operation will be loL'ated. 

(e) Each municipality, county, community health service, regional emer
gency medical services system, life support transportation service, and 
other person wishing to make recommendations concerning the disposition 
of the application shall make written recommendations to the ltealth S} stems 
&geHeYffi½tsflfe£1:administrative law judge within 30 days of the publication 
of notice of the application in the state register. 

~ If) The ltealth systems ageHey <>r age•eies administrative law judge 
shall: 

(I) hold a public hearing in the municipality in which the service's base 
of operations is or will be located; 

(2) provide notice of the public hearing in the newspaper or newspapers 
in which notice was published under part faj (b) or /c) for two successive 
weeks at leas! ten days before the date of the hearing; 

(3) allow any interested person the opportunity to be heard, to be rep
resented by counsel, and to present oral and written evidence at the public 
hearing; 

(4) provide a transcript of the hearing at the expense of any individual 
requesting it; and 

(5) follow any further procedure not inconsistent with chapter 14, which 
it deems appropriate. 
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faj ( g) The health systems ~ er ogeneies administrative law judge 
shall review and comment upon the application and shall make written 
recommendations as to its disposition to the commissioner within 90 days 
of receiving notice of the application. In making the recommendations, the 
-l=teal-th sys~em:s ~ 0f ageReies administrative law judge shall consider 
and make written comments as to whether the proposed service, change in 
base of operations, or expansion in primary service area is needed, based 
on consideration of the following factors: 

(I) the relationship of the proposed service, change in base of operations 
or expansion in primary service area to the current health systems flft6 
!lflfttlal im~lemenlatisn piaHs community health plan as approved by the 
commissioner under section 145 .918; 

(2) the recommendations or comments of the governing bodies of the 
counties and municipalities in which the service wou)d be provided; 

(3) the deleterious effects on the public health from duplication, if any, 
of life support transportation services that wou)d result from granting the 
license; 

( 4) the estimated effect of the proposed service, change in base of op
eration or expansion in primary service area on the public health; 

(5) whether any benefit accruing to the public health would outweigh 
the costs associated with the proposed service. change in base of operations. 
or expansion in primary service area. 

The he£tl.t.l:i. systems aget'l€y 61' ageH:eies administrative law judge shall 
recommend that the commissioner either grant or deny a license or rec
ommend that a modified license be granted. The reasons for the recom
mendation shall be set forth in detail. The health systems~ or ogeneies 
administrative law judge shall make the recommendations and reasons 
available to any individual requesting them. 

Sec. 25. Minnesota Statutes 1986, section 144.802, subdivision 4, is 
amended to read: 

Subd. 4. Within 30 days after receiving the health systems ogeney Fee-
0fflffleREtatiaH:s administrative law judge's report, the commissioner shall 
grant or deny a license to the applicant. In granting or denying a license, 
the commissioner shall consider the health s~slem.s ~- Feeemmen0e 
tttH½& administrative law judge's report, the evidence contained in the ap
plication, and any hearing record and other applicable evidence, and whether 
any benefit aeeruing ta the f"'l>lie health W<>Ul<I sut\'. eigh the easts ass&

eiate<! with the prspsse!I se"·iee, ehange iftbase 61' e~eratisns, 8f ellpansisn 
tfl. pFimaF~ set:¥iee Mee. The commissioner:5 decision shall be based on a 
consideration of the factors contained in subdivision 3, clause (f). If the 
commissioner's decision is different from the kea-1-th S) stems -agettey ad
ministrative law judge's recommendations, the commissioner shall set forth 
in detail the reasons for differing from the recommendations. 

Sec. 26. Minnesota Statutes 1986, section 144.804, subdivision 7, is 
amended to read: 

Subd. 7. [DRIVERS OF LIFE SUPPORT TRANSPORTATION SERVICE 
VEHICLES.) A life support transportation service vehicle may be staffed 
by a driver possessing a f-1-t current first responder certificate issued under 
United States Department of Transportation standards, 8f ~ a -¥a!i<I elass 
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C llfiver' s Heettse ~•aviaea a si-re1H1t><i flaskieg #gills are ft8! 1tSeti """tile 
velti-elei-s<lfi¥eftwi-ffti-ft ~Sj!ee<lffflli-fs;- if,i-ftei-!itef eas&;-the life support 
transportation service vehicle is also staffed by two or more attendants 
meeting the following qualifications: (a) attendants staffing a basic life 
support transportation service vehicle shall meet the qualifications con
tained in subdivision I; and (b) attendants staffing an advanced life support 
transportation service vehicle shall- possess a current certification as an 
emergency medical technician or an emergency medical technician-par
amedic, provided that at least one attendant is an emergency medical tech
nician-paramedic. 

Sec. 27. Minnesota Statutes 1986, section 144A.I0, subdivision I, is 
amended to read: 

Subdivision I. [ENFORCEMENT AUTHORITY.] The commissioner of 
health is the exclusive state agency charged with the responsibility and 
duty of inspecting all facilities required to be licensed under section 144A.02. 
The commissioner of health shall enforce the rules established pursuant to 
sections 144A.0l to 144A.17, subject only to the authority of the depart
ment of public safety respecting the enforcement of fire and safety standards 
in nursing homes and the responsibility of the commissioner of human 
services under sections 245.781 to 245.821 or 252.28. 

The commissioner. may request and must be gf.ven access to and copies 
of"re/evant information, records, incident reports, or other documents in 
the possession of a licensed facility if the commissioner considers them 
necessary for the discharge of responsibilities. For the purposes of in
spections and securing information to determine compliance with the li
censUre laws and rules, the commissioner need not present a release, 
waiver, or consent of the individual. The identities· of patients or residents 
must be kept private as defined by section 13.02, subdivision 12. 

Sec. 28. Minnesota Statutes I 986, section 144A. I0, subdivision 2, is 
amended to read: 

Subd. 2. [INSPECTIONS.] The commissioner of health shall inspect 
each nursing home to ensure compliance with sections l44A.01 to 144A. l 7 
and the rules promulgated to implement them. The inspection shall be a 
full inspection of the nursing home. If upon a reinspection provided for in 
subdivision 5 the representative of the commissioner of health finds one 
or more uncorrected violations, a second inspection of the facility shall be 
conducted. The second inspection need not be a full inspection. No prior 
notice shall be given of an inspection conducted pursuant to this subdivi
sion. Any employee of the commissioner of health who willfully gives or 
causes to be given any advance notice of an inspection required or au
thorized by this subdivision shall be subject to suspension or dismissal in 
accordance with chapter 43A. An inspection required by a federal rule or 
statute may be conducted in conjunction with or subsequent to any other 
inspection. Any inspection required by this subdivision may be in addition 
to or in conjunction with the reinspections required by subdivision 5. 
Nothing in this subdivision shall be construed to prohibit the commissioner 
of health from making more than one unannounced inspection of any 
nursing home during its license year. The commissioner of health shall 
coordinate inspections. of nursing homes. with inspections by other state 
and local agencies consistent with the requirements of this section and the 
Medicare and Medicaid certification programs. 

The commissioner shall conduct inspections and reinspections of health 
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facilities with a frequency and in a manner calculated to produce the greatest 
benefit to residents within the limits of the resources available to the com
missioner. In performing this function, the commissioner may devote pro
portionately more resources to the inspection ·of those. facilities in which 
conditions present the most serious concerns with respect to resident health, 
treatmenJ, comfort, safety, and well-being. 

These conditions include but are not limited to: change in ownership; 
frequent change in administration in excess of normal turnover rates; com
plaints about care, safety, or rights; where previous inspections or rein
spections have resulted in cvrrection orders related to care, safety, or rights; 
and, where persons involved in ownership or administration of the facility 
have been indicted for alleged criminal activity. Any facility that has none 
of the above conditions or any other_condhion established by the com
missioner that poses a risk to resident care, safety, or rights shall be in
spected once every two years. 

Sec. 29. [144A. l 15] [VIOLATIONS; PENALTIES.] 

Subdivision 1. [OPERATING WITHOUT A LICENSE.] The operation 
of a facility required to be licensed under sections 144A.02 to 144A.J0 
without a license is a misdemeanor punishable by a fine of not more than 
$300. 

Subd. 2. [ADVERTISING WITHOUT A LICENSE.] A person or entity 
that adveriises a facility required to be licensed under sections 144A.02 
to /44A.J0 before obtaining a license is guilty of a misdemeanor. 

Subd. 3. [OTHER SANCTIONS.] The sanctions in this section do not 
restrict other available sanctions. 

Sec. 30. Minnesota Statutes 1986, section 144A.16, is amended to read: 

144A.16 [CESSATION OF OPERATIONS.] 

If a nursing home voluntarily plans to cease operations or to curtail 
operations to the extent that relocation of residents is necessary, the con
trolling persons of the facility' shall notify the commissioner of health at 
least 90 days prior to the scheduled cessation or curtailment. The com
missioner of health shall cooperate with and advise the controlling persons 
of the nursing home in the resettlement of residents. Failure to comply with 
this section shall be a violation of section 144A. IO. 

Sec. 31. Minnesota Statutes 1986, section 144A.3 l, is amended to read: 

144A.31 [INTERAGENCY BOARD FOR QUALITY ASSURANCE.] 

Subdivision I. [INTERAGENCY BOARD. J The commissioners of health 
and human services shall establish. by July I, 1983, an interagency board 
of employees of their respective departments who are knowledgeable and 
employed in the areas of long-term care, geriatric care, long-term care 
facility inspection, or quality of care assurance. The number of interagency 
board members shall not exceed se¥eft eight; three members each to rep
resent the commissioners of health and human services and one member 
each to represent the eomffiissioner ef ~ safety ift .ff½e enf.ereement -ef 
fi.t:e &Ra safety stan8aFds ifi AUFsing ~ ~ eommissioaeF 9¥ fttlflHtft 
ser'iiees 0f a designee 5ft-Eltt €fliltf ane convene #te eeftfd directors of state 
planning and housing finance. The board shall identify long-term care 
issues requiring coordinated interagency policies and shall conduct anal-
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yses, coordinate policy development, and make recommendations to the 
commissioners for effective implementation of these policies. The com
missioner of human services and the commissioner of health or their des
ignees shall annually alternate chairing and convening the board. The 
board may utilize the expertise and time of other individuals employed by 
either department as needed. The board may recommend that the com
missioners contract for services as needed. The board shall meet as often 
as necessary to accomplish its duties, but at least HtoHthly quarterly. The 
board shall establish procedures, including public hearings, for allowing 
regular opportunities for input from residents, nursing homes, and other 
interested persons. 

Subd. 2. [INSPECTIONS.] No later than January I, -1-984 1988, the 
board shall develop and recommend implementation and enforcement of 
an effective _system to ensure quality of care in each -nursing home in the 
state. Quality of care includes evaluating, using the resident's care plan, 
whether the resident's ability lo function is optimized and should not be 
measured solely by the number or amount of services provided. 

The board shall assist the commissioner of health in eHSHFiHg developing 
methods ·10 ensure that inspections and reinspections of nursing homes are 
conducted with a frequency and in a manner calculated to most effectively 
and appropriately fulfill its quality assurance· responsibilities and achieve 
the greatest benefit to nursing home residents. The board shall identify 
and recommend criteria and methods for identifying those nursing homes 
that present the most serious· concerns with respect to rf!sident health, 
treatment, comfort, safety, and well-being: The commissi0ner of health 
shall require a higher frequency and extent of inspections· with respect to 
those nursing homes that present the most serious concerns with respect 
to resident health, treatment, comfort, safety, arid well-being. These con
cerns-include but are not limited to: complaints about care, safety, or rights; 
situations where previous inspections or reinspections have resulted in 
correction orders related to care, safety, or rights; instances of frequent 
change in administration in excess of n_ormal turnover rates; and situations 
where persons involved in ownership or administration of the nursing home 
have been convicted of engaging in criminal activity. A nursing home that 
presellts none of these concerns or any other concern or condition rec
ommended by the board and established by the bellf<I commissioner that 
poses a risk to resident care. safety, or rights shall be inspected once every 
two years for compliance with key requirements as determined by the board. 

The board shall develop and recommend to the commissioners mecha
nisms beyond the inspection process to protect resident care, safety, and 
rights, including but not limited tp coordination with the office of health 
facility complaints and the nursing home ombudsman program. 

Subd. 3. [METHODS FOR DETERMINING RESIDENT CARE NEEDS.] 
The board shall develop and recommend to the commissioners definitions 
for levels of care and methods for determining resident care needs for 
implementation on July I, 1985 in order to adjust payments for resident 
care based on the mix of resident needs in a nursing home. The methods 
for determining resident care needs shall include assessments of ability to 
perform activities of daily living and assessments of medical and therapeutic 
needs. 

Subd. 4. [ENFORCEMENT. I The board shall develop and recommend 
for implementation effective methods of enforcing quality of care standards. 
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Wliefl ;t <leetoo Reeessary, 0i!<I wl>eft all e«ier methods of eRfereemeRt are 
Hat appFopria:fe, the heafll sltttl-l reeemmend le the eommissioner ef heftk-1:t 
elestHe <>fall 0f !"'ff <>fa RursiRg heme 0f eertified eoardiRg eare heme 
£lfKI reYeeation ef the lieense. The board shall develop and monitor, and 
the commissioner of human services shall implement, a resident relocation 
plan that instructs the a county in which the a nursing home or certified 
boarding care home is located of procedures to ensure that the needs of 
residents in nursing homes or certified boarding care homes about to be 
closed are met. The duties of a county under the relocation plan also apply 
when residents are to be discharged from a nursing home or certified 
boarding care home as a result of a change in certification, closure, or loss 
or termination of the facility's medical assistance provider agreement. The 
resident relocation plans and county duties required in this subdivision 
apply to the voluntary or involuntary closure, or reduction in services or 
size of. an intermediate care facility for the mentally retarded. The relo
cation plan for intermediate care facilities for the mentally retarded must 
conform to Minnesota Rules, parts 4655 .6810 to 4655 .6830, 9525 .0015 
to 9525 .0165. and 9546.0010 to 9546.0060, or their successors. The com
missioner of human services may waive a portion of existing rules that 
the commissioner determines does not apply to persons with mental re
tardation or related conditions. The county shalJ ensure appropriate place
ment m swiHg l,e,ls Ht hospitals, pleeemeRt iB HReeeupied beds Ht effler 
nuFsing ft0fftes, utili:2atien of residents in licensed and certified facilities 
or other alternative care such as home health care et=t -e: tempeFaFy 9-8:StS, 
and foster care placement, eF ether appFepFiate aheFnati,.•e ettFe. In pre
paring for relocation, the board shall ensure that residents and their families 
or guardians are involved in planning the relocation. 

Subd. 5. [REPORTS.] The board shall prepare a report and the com
missioners of health and human services shall deliver this report to the 
legislature no later than January 15, 1984, on the board's proposals and 
progress on implementation of the methods required under sub8i,. isieRs 
subdivision 2-, J-, 8iffi 4. The commissioners shall recommend changes in 
or additions to legislation necessary or desirable to fulfill their responsi
bilities. The board shall prepare an annual report and the commissioners 
shall deliver this report annually to the legislature, beginning in January, 
1985, on the implementation ftftB eRfeFeemeRt of the provisions of this 
section. 

Subd. 6. (DATA.] The interagency board may have access to data from 
the commissioners of health, human services. and public safety for carrying 
out its duties under this section. The commissioner of health and the com
missioner of human services may each have access to data on persons. 
including data on vendors of services, from the other to carry out the 
purposes of this section. If the interagency board, the commissioner of 
health, or the commissioner of human services receives data on persons, 
including data on vendors of services, that is collected, maintained, used 
or disseminated in an investigation, authorized by statute and relating to 
enforcement of rules or law, the board or the commissioner shall not disclose 
that information except: 

(a) pursuant to section 13.05; 

(b) pursuant to statute or valid court order; or 

(c) to a party named in a civil or criminal proceeding. administrative or 
judicial, for preparation of defense. 
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Data described in this subdivision is classified as public data upon its 
submission to an administrative law judge or court in an administrative or 
judicial proceeding. 

Sec. 32. Minnesota Statutes I 986, section 144A.53, subdivision I, is 
amended to read: 

Subdivisi.on I. [POWERS.] The director may: 

(a) Promulgate by rule, pursuant to chapter 14, and within the limits set 
forth in subdivision 2, the methods by which complaints against health 
facilities, health care providers or administrative agencies are to be made, 
reviewed, investigated, and acted upon: provided, however, that a fee may 
not be charged for filing a complaintt. 

(b) Recommend legislation and changes in rules to the state commis
sionerofhealth, legislature, governor, administrative agencies orthe federal 
governmentt. 

(c) Investigate, upon a complaint or upon initiative of the director, any 
action or failure to act by a health care provider or a health facilityt. 

(d) Request and receive access to relevant information, records, incident 
reports, or documents in the possession of an administrative agency, a 
health care provider, or a health facility, and issue investigative subpoenas 
to individuals and facilities for oral information and written information, 
including privileged information which the director deems necessary for 
the discharge of responsibilitiest. For purposes of investigation and se
curing information to determine violations, the director need not present 
a release. waiver, or consent of an individual. The identities of patients or 
residents must be kept private as defined by section 13 .02. subdivision 12. 

(e) Enter and inspect, at any time, a health facility and be permitted to 
interview staff: provided that the director shall not unduly interfere with 
or disturb the provision of care and services within the facility or the 
activities of a patient or resident unless the patient o-r resident consentst, 

(f) Issue a correction order pursuant to section 144.653 or any other law 
which provides for the issuance of correction orders to health care facilities1. 
Afacilit_v's refusal to cooperate in providing lawfully requested information 
may also be grounds for a correction order. 

(g) Recommend the certification or decertification of health facilities 
pursuant to Title XVlll or Title XIX of the United States Social Security 
Actt. 

(h) Assist patients or residents of health facilities in the enforcement of 
their rights under Minnesota !awt ftfttl. 

(i) Work with administrative agencies, health facilities, health care pro
viders and organizations representing consumers on programs designed to 
provide information about health facilities to the public and to health facility 
residents. 

Sec. 33. Minnesota Statutes 1986, section 145.881, subdivision I. is 
amended to read: 

Subdivision I. [COMPOSITION OF TASK FORCE.] The commissioner 
shall establish and appoint a maternal and child health advisory task force 
consisting of 15 members who will provide equal representation from: 

(I) professionals with expertise in maternal and child health services: 
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(2) representatives of local health boards as defined in section 145.913; 
and 

(3) consumer representatives interested in the health of mothers and 
children. 

No members shall be employees of the state department of health. Task 
force members shall be appointed and removed as provided in section 
15 .059, subEli,·isieA e. ~le!" i!hslaAElieg 5e€4ffi!I 15 .Q59, subElivisiees Sflft<I 
~ subdivisions 2 and 4. The maternal and child health advisory task force 
shall terminate on J.t>fle JG, .J.-98-+ the date provided b_v section I 5 .059, 
subdivision 5, and members shall receive compensation as provided in 
section 15.059, subdivision 6. 

Sec. 34. Minnesota Statutes 1986, section 145.882, subdivision 4, is 
amended to read: 

Subd. 4. [DISTRIBUTION FORMULA.] The amount available for each 
community health services area is determined according to the following 
formula: 

(a) Each community health services area is allocated an amount based 
on the following three variables: 

( 1) the proportion of resident mothers within the city, county, or counties 
who are under 20 years of age or over 35 years of age, as determined by 
averaging the data available for the three most current years; 

(2) the proportion of resident infants within the city, county, or counties 
whose weight at birth is less than 2,500 grams, as determined by averaging 
the data available for the three most current years; and 

(3) the proportion of resident children within the city, county, or counties 
under the age of 19 who are on general assistance or medical assistance 
and the proportion of resident women within the city, county, or counties 
aged 19 to 49 who are on general assistance or medical assistance, as 
determined by using the data available for the most current year, 

(b) Each variable is expressed as a city or county score consisting of the 
city or county frequency of each variable divided by the statewide frequency 
of the variable. 

(c) A total score for each city or county jurisdiction is computed by 
totaling the scores of the three factors and dividing the total by three. The 
resulting amounr is added to the total score for the most recent two-year 
grant period and the sum is divided by two. 

(d) Each community health services area is allocated an amount equal 
to the total score obtained above for the city, county, or counties in its area 
multiplied by the amount of money available for special projects of local 
significance. 

Sec. 35. Minnesota Statutes 1986, section 157.01. is amended to read: 

157.01 [DEFINITIONS.] 

Subdivision I. [TYPES OF ESTABLISHMENTS.] Every building or 
structure or enclosure. or any part thereof. kept. used as, maintained as, 
or advertised as, or held out to the public to be an enclosure where sleeping 
accommodations are furnished to the public and furnishing accommoda
tions for periods of less than one week shall for the purpose of this chapter 
be deemed an hotel. 
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Every building or other structure or enclosure, or any part thereof and 
aB buildings in connection, kept, used or maintained as, or advertised as, 
or held out to the public to be an enclosure where meals or lunches are 
served or prepared for service elsewhere shall for the purpose of this chapter 
be deemed to be a restaurant, and the person in charge thereof, whether 
as owner, lessee, manager or agent, for the purpose of this chapter shall 
be deemed the proprietor of the restaurant, and .whenever the word "res
tauram" occurs in this chapter, it shall be construed to mean a structure 
as described in this section. 

Every building or structure. or any part thereof, kept, used as, maintained 
as, advertised as, or held out to be a place where sleeping accommodations 
are furnished to the public as regular roomers, for periods of one week or 
more, and having five or more beds to let to the public, shall, for the purpose 
of this chapter, be deemed a lodging house. 

Every building or structure or enclosure, or any par.I thereof, used as, 
maintained as, or advertised as, or heli;I out to be an enclosure where meals 
or lunches are furnished to five or more regular boarders, whether with or 
without.sleeping accommodations, for periods of one week or more, shall, 
for the purpose of this chapter, be deemed a boarding house. 

Every building or structure, or any part thereof, used as, maintained as, 
or advertised as, or held out to be a place where confectionery, ice cream, 
or drinks of various kinds are made, sold or served at retail, shall, for the 
purpose of this chapter, be deemed to be a place of refreshment. This 
chapter shall not be applicable in any manner to a general merchandise 
store. grocery store, oil Station, cigar stand. confectionery store. or drug 
store not providing meals, lunches, lodging, or fountain, bar, booth. or table 
service. 

For the purpose of this chapter, a resort means any building, structure, 
or enclosure, or any part thereof, located on, or on property neighboring, 
any lake, stream, or skiing or hunting area for purpos_es of providing con
venient access thereto. kept, used. maintained. or advertised as. or held 
out to the public to be an enclosure where sleeping accommodations are 
furnished to the public, and primarily to those seeking recreation, for per
iods of one day, one week, or longer, and having for rent five or more 
cottages, rooms. or enclosures. 

Subd. 2. (LEVELS OF RISK.] /a) "High-risk establishment" means any 
lodging house, hotel, motel. restaurant, boarding house. place of refresh
ment, or resort that: 

(I) serves potentially hazardous foods that require extensive processing 
on the premises, including manual handling, cooling. reheating, or holding 
for service; 

(2) prepares foods several hours or days before service: 

(3) serves menu items that epidemio/ogk experience has demonstrated 
to be common i•ehic/es of food-borne illness: 

(4) has a public swimmin_g pool; 

(5) draws its drinking i,vater from a-surface water supply; or 

(6) has· an on-site sewage disposal system· and is located in an area 
where conditions are less favorable for the successful operation of such a 
system. 
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( b) "Medium-risk establishment" means a hotel, motel, restaurant, lodg
ing house, boarding house, place of refreshment, or resort that: 

(I) serves potentially hazardous foods but with minimal holding between 
preparation and serv~ce; 

(2) serves low-risk foods that may or may not be potentially hazardous 
but require extensive handling, such as baked goods and pizzas; 

(3) serves large volumes of food even though the food-borne illness risk 
is low; or 

(4) is a lodging establishment with 25 or more units. 

(c) "Low-risk establishment" means a hotel, motel. restaurant. lodging 
house. boarding house. place of refreshment, or resort that is not a high
risk or m"edium-risk establishment. 

Sec. 36. Minnesota Statutes 1986, section 157.02, is amended to read: 

157.02 [HOTEL INSPHCTOR INSPECTION RECORDS.] 

The ltetel iRspeeler commissioner of health shall keep a set of books for 
public use and inspection showing the condition of all hotels, motels, 
restaurants, lodging houses, boarding houses, resorts, and places of re
freshment, together with the name of the owner, proprietor, or manager 
thereof. showing their sanitary condition, and any other information that 
may be for the betterment of the public service, and lil,ewise asstst i-R !he 
enfoFeemenf e.f atty 0f0efS, f!FOFR1:1lgeted by the~ eoRuBissioner ef aeaklt 
&ft6 the elepaFtRlent e.f agFieHltiue issue orders for correction of violations 
relating to hotels, motels, restaurants, lodging houses, boarding houses, 
resorts, and places of refreshment. 

Sec. 37. Minnesota Statutes 1986, section 157.04, is amended to read: 

157.04 [ANNUAL INSPECTION.] 

It shall be the duty of the he!cl iRspeeler commissioner of health to 
inspect, or cause to be inspected, at le"5½e!l€e aRRaally, every hotel, motel, 
restaurant, lodging house. boarding house, or resort, or place of refreshment 
in this state. The frequency of inspections must be based on the degree of 
hazard to the public. High-risk establishments must be inspected at least 
once a year. Medium-risk establishments must be inspected at least once 
every 18 months. Low-risk establishments must be inspected at least once 
every two vears. For !l!i5 the purpose of conducting inspections, the ifl.
si,eeter commissioner shall have the right to enter and have access thereto 
at any time during the conduct of business and when, upon inspection, it 
shall be found that the business and property so inspected is not being 
conducted, or is not equipped, in the manner required by the provisions 
of this chapter or the rules of the state commissioner of health, or is being 
conducted in violation of any of the laws of this state pertaining to the 
business, it.shall thereupon be the duty of the ltetel iRspeeter commissioner 
to nobfy the owner, proprietor, or agent in charge of the business, or the 
owner or agent of the buildings so occupied. of the condition so found. 
Each owner, proprietor, or agent shall forthwith comply with the provisions 
of this chapter or the rules of the commissioner. unless otherwise herein 
provided. A reasonable time may be granted by the ltetel i•sreeEer com
missioner foi compliance with the provisions of this chapter. 

Sec. 38. Minnesota Statutes 1986, section 157.09. is amended to read: 
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157.09 [REVOCATION OF LICENSE.] 

It shall be the duty of the Sfate hetol iaspeeler commissioner of health 
to revoke a license, on the iRSf)ecter's commissionerS·finding that a place 
of business is being operated iri violation of the provisions of this chapter 
or rules of the state commissioner of health, so as to constitute a filthy, 
unclean. and insanitary condition and dangerous to public health; or, if the 
owner or proprietor persistently refuses or fails to comply with the provi
sions of this chapter or rules of the commissioner. Upon revocation of a 
license, the place of business shall be immediately closed to public pa
tronage until such time as the owner or proprietor shall have complied with 
the provisions of this chapter, as certified to by the issuance of a new 
license. 

The third revocation of license in any one year and on any one proprietor 
shall be made permanent for a period of one year from the date of the last 
revocation. 

Sec. 39. Minnesota Statutes 1986, section 157.14, is amended to read: 

157.14 [EXEMPTIONS.] 

This chapter shall not be construed to apply to interstate carriers under 
the supervision of the United States Department of Health, Education and 
Welfare or to any building constructed and primarily used for religious 
worship, nor to any building owned, operated and used by a college or 
university in accordance with regulations promulgated by the college or 
university. Any person, firm or corporation whose principal mode of busi
ness is licensed under sections 28A.04 and 28A.05 is exempt at that prem
ises from licensure as a place of refreshment or restaurant; provided, that 
the holding of any license pursuant to sections 28A.04 and 28A.05 shall 
not exempt any person, firm, or corporation from the applicable provisions 
of the chapter or the rules of the state commissioner of health relating to 
food and beverage service establishments. This chapter does not apply to 
family day-care homes or group family day-care homes governed by sec
tions 245.781 to 245.812. 

Sec. 40. [INSTRUCTION TO REVISOR.] 

In the next and later editions of Minnesota Statutes, the revisor of statutes 
shall change the words "life support transportation service" to "ambu
lance service" in sections 144.801 to 144.8093 and 174.29. 

Sec. 41. !REPEALER.] 

Minnesota Statutes 1986, sections 144 .422; 144 .424; 144 .425; 144 .471; 
/44.49, subdivision 5; 144.692; 144.801, subdivision 8: and 144.94 are 
repealed." 

Delete the title and insert: 

"A bill for an act relating to health; making nutrition data reporting 
discretionary rather than mandatory: governing the hazardous substance 
injury compensation board; restructuring the commissioner's authority to 
control activities of carriers of communicable diseases; regulating licensure 
and inspections of hospitals, nursing homes. life support transportation 
systems, and eating places; clarifying powers of the office of health facility 
complaints; changing certain duties of the interagency board for quality 
assurance: providing penalties; amending Minnesota Statutes 1986. sec
tions I I 58.28, subdivision 4; 144.0722: 144.092: 144.50, subdivisions l 
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and 2; 144.653, subdivision 3; 144.802, subdivisions 3 and 4; 144.804, 
subdivision 7; 144A. IO, subdivisions I and 2; 144A. 16; 144A.3 I; 144A.53, 
subdivision I; 145.881, subdivision I; 145.882, subdivision 4; 157.01; 
157.02; 157.04; 157.09; and 157.14; proposing coding for new law in 
Minnesota Statutes, chapters 144 and 144A; repealing Minnesota Statutes 
1986, sections 144.422; 144.424; 144.425; 144.471; 144.49, subdivision 
5; 144.692; 144.801, subdivision 8; and 144.94." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1293: A bill for an act relating to human services; providing for 
hospice care payments under medical assistance; amending Minnesota Stat
utes I 986, section 256B.02, subdivision 8. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 6, line 22, before the period, insert ", to the extent authorized by 
rule" 

Page 6, line 24, delete "1987" and insert "1988" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 720: A bill for an act relating to human services; endorsing the 
Store-to-Door grocery delivery program for certain elderly citizens; ap
propriating money; proposing coding for new law in Minnesota Statutes, 
chapter 256. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , delete lines IO to I 3 

Page I, line 14, delete "Subd. 2. [STUDY.]" 

Page I, line 15, delete everything after "conducted" 

Page I, line 16, delete "Communit_v" 

Page 2, line 20, delete", subdivision 2" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Bergfin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 436: A bill for an act relating to human services; raising income 
Standards for medical assistance; amending Minnesota Statutes I 986. sec
tion 256B.06, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page 3, line 36, delete "133-113" and insert ".for the aged, blind, and 
disabled 120 percent and for families with children JOO" 

Page 4, line I, after "percent" insert a comma 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr .. Lessard from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.E No. I 349: A bill for an act relating to state departments and agencies; 
renaming the division of emergency services; amending Minnesota Statutes 
1986, section 12.04. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1265: A bill for an act relating to natural resources; changing 
requirements for arrowheads used. for big gaflle hunting; amending Min
nesota Statutes 1986, section 97B.21 I, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 97B.211, subdivision 2, 
is amended to read: 

Subd. 2. [ARROWHEAD REQUIREMENTS.] Arrowheads used for tak
ing big game must be sharp flfle_, have a minimum of two metal cutting 
edges, be of a barbless broadhead design, and l>iwe a lttflgle tv. o edged 
l,li!<le at least <>He tfl€ft wiile. ... three ... - blaaes at least three iflehes 
ffl eiFel-lH'l:fereRee. :i:he aFFswAeaEI fltttS-t ee fft0tle et:- must have a diameter 
of at least seven-eighths inch 

\-1) hiea,~OH steel""" weiglt at least +I{) g,,ttffi\ ... 

(-2) mill tem~e,ed Sf'l'iflg steel w#h_ a pJastie etHe "'femtle att<I weiglt 
at least 9() g,tttftS.,, 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1308: A bill for an act relating to game and fish; designation 
and use of waterfowl feeding or resting areas; amending Minnesota Statutes 
I 986. section 97 A.095, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 97A.095. subdivision 2, 
is amended to read: 
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Subd. 2. [WATERFOWL FEEDING AND RESTING AREAS.] The com
missioner may, by order designate any part of "f' 16 H ~ a Jake. as a 
migratory feeding flft6 or resting area. Before designation, the commissioner 
must receive a petition signed by at least ten resident licensed hunters 
describing the area of the a lake that is a substantial feeding ftft<i or resting 
gffit1ft<1 area for migratory waterfowl, and find that the statements i.n the 
petition are correct, and that adequate, free public access to the lake exists 
near the designated area. The commissioner shall post the area as a mi
gratory waterfowl feeding and resting area. A person may not enter a posted 
migratory waterfowl feeding and resting area during the open migratory 
waterfowl season with watercraft or aircraft propelled by a motor, other 
than an electric motor of less than 30 pounds thrust. The commissioner 
may, by order, further restrict the use of electric motors in migratory 
waterfowl feeding and resting areas.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1240: A bill for an act relating to natural resources; authorizing 
the taking of elk and amending related laws; authorizing compensation for 
certain crop damage caused by elk; appropriating money; amending Min
nesota Statutes 1986, sections 97 A.421, subdivision 6; 97 A.431; 97 A.465, 
subdivisions I and 3; 97A.471, subdivision 3; 97A.475, subdivision 2; 
97A.525, subdivision I; 97A.535; and 97B.201; proposing coding for new 
law in Minnesota Statutes, chapters 3 and 97B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delele everything after lhe enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 3.736, subdivision 3, is 
amended to read: 

Subd. 3. [EXCLUSIONS.] Without intent to preclude the courts from 
finding additional cases where the state and its employees should not. in 
equity and good conscience, pay compensation for personal injuries or 
property losses, the legislature declares that the state and its employees 
are not liable for the following losses: 

(a) Any loss caused by an act or omission of a state employee exercising 
due care in the execution of a valid or invalid statute or rule; 

(b) Any loss caused by the performance or failure to perform a discre
tionary duty. whether or not the discretion is abused; 

(c) Any loss in connection with the assessment and collection of taxes; 

(d) Any loss caused by snow or ice conditions on any highway or public 
sidewalk that does not abut a publicly-owned building or a publicly-owned 
parking lot, except when the condition is affirmatively caused by the neg
ligent acts of a state employee; 

(e) Any loss caused by wild animals in their natural state, except as 
provided in section 2; 

(f) Any loss other than injury to or loss of property or personal injury 
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or death; 

(g) Any loss caused by the condition of unimproved real property owned 
by the state, which means land that the. state has not improved, and ap
purtenances, fixtures and attachments to land that the state has neither 
affixed nor improved; 

(h) Any loss incurred by a user within the boundaries of the outdoor 
recreation system and arising from the construction, operation, or main
tenance of the system, as defined in section 86A.04, or from the clearing 
of land, removal of refuse, and creation of trails or paths Without artificial 
surfaces, or from the construction, operation, or maintenance of a water 
access site created by the iron range resources and rehabilitation board, 
except that the state is liable for conduct that would entitle a trespasser to 
damages against a private person; 

(i) Any loss of benefits or compensation due under a program of public 
assistance or public welfare, except where state compensation for loss is 
expressly required by federal Jaw in order for the state to receive federal 
grants-in-aid; 

(j) Any loss based on the failure of any person to meet the standards 
needed for a license, permit, or other authorization issued by the state or 
its agents; 

(k) Any loss based on the usual care and treatment, or Jack of care and 
treatment, of any person at a state hospital or state corrections facility 
where reasonable use of available appropriations has been made to provide 
care; 

(I) Any Joss, damage, or destruction of property of a patient or inmate 
of a state institution; 

(m) Any loss for which recovery is prohibited by section 169.121, sub
division 9. 

The state will not pay punitive damages. 

Sec. 2. [3.7371] [COMPENSATION FOR CROP DAMAGE CAUSED 
BY ELK.] 

Subdivision J. [AUTHORIZATION.] A person who owns an agricultural 
crop shall be compensated by the commissioner of agriculture for an ag· 
ricultural crop that is damaged or destroyed by elk as provided in this 
section. 

Subd. 2. [CLAIM FORM.] The crop owner mustprepare a claim on 
forms provided by the commissioner of agriculture ·and available at the 
county extension agent's office. The claim form must be filed with the 
commissioner of agriculture. 

Subd. 3. [COMPENSATION DETERMINATION.] (a) The commissioner 
of agriculture, upon recommendation of the ·county"extension agent where 
the damaged or destroyed crop is located or a federal crop adjuster. shall 
determine the amount of crop damage or destruction caused by elk, if any. 
The commissioner shall pay the crop owner the target price of the crop 
that is damaged or destroyed by elk, plus adjustments for yield loss de
termined according to agricultural stabilization and conservation service 
programs for individual farms, adjusted annually, as determined by the 
commissioner of agriculture. 
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(b) A crop owner may not be compensated for crops damaged or de
stroyed by elk if the amount is less than $100. A crop owner may be 
compensated up to $20,000 for damages and destruction to crops in a 
calendar year, provided normal harvest procedures for the area are followed. 

(c) Payments authorized under this section must be reduced by amounts 
received by the crop owner as proceeds from an insurance policy covering 
crop losses, or compensation for the crops from other sources including 
federal programs. 

(d) A crop owner who receives compensation under this section may 
open land owned or controlled by the owner to licensed elk hunters during 
the next open elk season by written permission at the landowner's discretion. 

Subd. 4. [APPROPRIATION.] The amount of money necessary to pay 
the compensation awarded by the commissioner is appropriated annually 
to the commissioner of agriculture from the general fund. 

Subd. 5. [DENIAL OF CLAIM; APPEAL.] (a) If the commissioner 
denies compensation claimed by a crop ownt'r under this section, the 
commissioner shall issue a written decision based upon the available evi
dence including a statement of the facts upon which the decision is based 
and the conclusions on the material issues of the claim. A copy of the 
decision must be transmitted to the crop owner by first class mail. 

{b) A decision denying compensation claimed under this section is not 
subject to the contested case review procedures of chapter 14, but a crop 
owner may have the claim reviewed in a trial de nova in the county court 
in the county where the loss occurred. The decision of the county court 
may be appealed as in other civil cases. Review in the county court may 
be obtained by the filing of a petition for review with the administrator of 
the county court within 60 days following receipt of a decision under this 
section. Upon the filing of a petition, the administrator of the county court 
shall mail a copy of it to the commissioner and set a time for hearing 
within 90 days after the filing of the petition. 

Subd. 6. [RULES.] The commissioner of agriculture shall adopt rules 
and may adopt emergency rules to implement this section including: 

( J) methods for determining values of damaged or destroyed crops; 

(2) criteria/or determining the cause of the crop damage or destruction; 

(3) requirements for an owner of a damaged or destroyed crop to notify 
the commissioner; and 

(4) other matters necessary to implement this section. 

Sec. 3. Minnesota Statutes 1986, section 97 A.421, subdivision 6, is 
amended to read: 

Subd. 6. [APPLICABILITY TO MOOSE OR ELK LICENSES.] In this 
section the term "license" includes an application for a license to take 
moose or elk. 

Sec. 4. Minnesota Statutes 1986, section 97 A.431, subdivision 3, is 
amended to read: 

Subd. 3. [APPLICATION FOR LICENSE.] An application for a moose 
license must be on a form provided by the commissioner and accompanied 
by a M $3 nonrefundable application fee per person and a $10 fee per 
person for elk. A person may not make more than one application for each 
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season. If a person makes more than one application, the person is ineligible 
for a license for that season after determination by the commissioner, 
without a hearing. 

Sec. 5. [97A.433] [ELK LICENSES.] 

Subdivision I. [NUMBER OF LICENSES.] The commissioner shall in
clude the number of licenses /o be issued in an order setting the dates for 
an elk season. 

Subd. 2. [ELIGIBILITY.] Persons eligible for an elk license shall be 
determined under this section and commissioner's order. A person is eligible 
for an elk license only if the person: 

( l) is a resident; 

(2) is at least age 16 before the season opens; and 

( 3) has never been issued an elk license. 

Subd. 3. [APPLICATION FOR LICENSE.] An application for an elk 
license must be on a form provided by the commissioner and accompanied 
by a $10 nonrefundable application fee per person. A person may not make 
more than one application for each season. If a person makes more than 
one application, the person is ineligible for a license for that season after 
det'ermination by the commissioner. without a hearing. 

Subd. 4. [SEPARATE SELECTION; ELIGIBILITY.] The commissioner 
may conduct a separate selection for up to 20 percent of the elk licenses 
to be issued for an area. Only owners of. and tenants living on, at least 
l 60 acres of agricultural or grazing land in the area are eligible for the 
separate selection. Persons that are unsuccessfUl in a separate selection 
must be included in the selection for the remaining licenses. Persons who 
obtain an elk license in a separate selection must allow public elk hunting 
on their land during the elk season for which the license is valid. 

Sec. 6. Minnesota Statutes 1986, section 97 A.465, subdivision I, is 
amended to read: 

Subdivision I.· [RESIDENTS ON LEAVE.] A resident that is in the armed 
forces of the United States, stationed outside of the state, and in the state 
on leave, may hunt and fish without. a license if the resident possesses 
official military leave papers. The resident must obtain the seals, tags, and 
coupons required of a licensee, which must be furnished without charge. 
This subdivision does not apply to the taking of moose or elk. 

Sec. 7. Minnes.ota Statutes 1986, section 97A.465, subdivision 3, is 
amended to read: 

Subd. 3. [NONRESIDENTS STATIONED IN THE STATE.] The com
missioner may issue a resident license to take fish or ga_me to a person in 
the armed forces of the United States that is stationed in the state. This 
subdivision does not apply to the taking of moose or elk. 

Sec. 8. Minnesota Statutes 1986, section 97 A.471, subdivision 3, is 
amended to read: 

Subd. 3. [NON APPLICABILITY TO MOOSE HUNTING.] This section 
does not apply to taking moose or elk. 

Sec. 9. Minnesota Statutes 1986, section 97A.475, subdivision 2, is 
amended to read: 
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Subd. 2. [RESIDENT HUNTING.] Fees for the following licenses, to 
be issued to residents only, are: 

(I) for persons under age 65 to take small game, $7; 

(2) for persons age 65 or over, $3.50; 

(3) to take turkey, $10; 

(4) to take deer with firearms, $15; 

(5) to take deer by archery, $15; 

(6) to take moose, for a party of not more than four persons, $200; aBtl 

(7) to take bear, $25; and 

(8) to take elk, for a party of not more than two persons, $200. 

Sec. IO. Minnesota Statutes 1986, section 97A.525, subdivision I, is 
amended to read: 

Subdivision I. [RESIDENTS.] A resident may transport wild animals 
within the state by common carrier without being in the vehicle if the 
resident has the license required to take the animals and they are shipped 
to the resident. The wild animals that may be transported by common 
carrier are: 

(I) deer, bear, elk, and moose; 

(2) undressed game birds; and 

(3) fish. 

Sec. 11. Minnesota Statutes 1986, section 97 A.535, is amended to read: 

97A.535 [POSSESSION AND TRANSPORTATION OF DEER, BEAR, 
ELK, AND MOOSE.] 

Subdivision I. [TAGS REQUIRED.] A person may not possess or trans
port deer, bear, elk, or moose taken in the state unless a tag is attached to 
the carcass in a manner presc•ibed by the commissioner. The commissioner 
must prescribe the type of tag that has the license number of the owner, 
the year of its issue, and other information prescribed by the commissioner. 
The tag must be attached to the deer, bear, elk, or moose when: 

(I) the animal is in a camp, or a place occupied overnight or the yard 
surrounding the place; or 

(2) the animal is on a motor vehicle. 

Subd. 2. [DEER TAKEN BY ARCHERY, ELK, AND MOOSE MUST 
HAVE ADDITIONAL TAG.] Deer taken by archery, elk, and moose must 
be tagged as prescribed by the commissioner, in addition to the tag required 
ii1 subdivision I. 

Subd. 3. [TRANSPORTATION PERIOD RESTRICTED.] A person may 
transport one deer, one bear, one elk, or one moose during the open season 
and the two days following the season, and afterwards as prescribed by the 
commissioner. 

Subd. 4. [TRANSPORTATION BY PERSON OTHER THAN LICEN
SEE.] A person other than the licensee may transport deer, bear, elk, or 
moose that the licensee has registered as prescribed by the commissioner. 
The person must transport the animal by the most direct route. A tag must 
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be attached to the animal and marked in ink with the address, license 
number, signature of the licensee, and the locations from which and to 
which the animal is being transported. 

Subd. 5. [HEADS, HIDES, AND CLAWS.] A resident that has a license 
to take deer, bear, elk. or moose may transport the head or hide of the 
animal within or out of the state for mounting or tanning. The hides of 
deer, bear, elk, and moose, and the claws of bear legally taken and with 
the tags that are required by this section, may be bought, sold, and trans
ported at any time. 

Sec. 12. Minnesota Statutes 1986, section 97B.201, is amended to read: 

97B.201 [NO OPEN SEASON FOR EbK-; CARIBOU, AND ANTELOPE.] 

There may not be an open season on elk, caribou, or antelope. 

Sec. 13. [97B.515) [ELK; LICENSE REQUIRED, SEASONS, 
RESTRICTIONS.] 

Subdivision l. [LICENSE REQUIRED.) A person may not take an elk 
without an elk license. 

Subd. 2. [SEASON AND RESTRICTIONS.] The commissioner may, by 
order, prescribe the open season and the areas and conditions for the taking 
of elk when the population of elk in the state before calving exceeds 20 
animals. 

Subd. 3. [STAND RESTRICTIONS.) A person may not take elk from a 
constructed plaiform or other structure higher than nine feet above the 
ground. The restriction does not apply to a portable stand that is chained, 
belted, clamped, or tied with rope. 

Sec. 14. [ELK MANAGMENT PLAN.] 

The commissioner of natural resources must prepare an elk management 
plan that: 

( I) recognizes the value and uniqueness of elk; 

(2) affords multiple recreational opportunities; and 

( 3) attempts to restrict elk to public land. 

The commissioner of natural resources inust submit the elk management 
plan. to the chairs of the environment and natural resources committees of 
the house of representatives and the senate. 

Sec. 15. [REPEALER.] 

Laws 1985, chapter 272, sections 2 and 3, are repealed. 

Sec. 16. [EFFECTIVE DATE.] 

Sections l to l 5 are effective the day following final enactment, except 
a person may not apply for compensation for crop damage until after the 
commissioner of agriculture promulgates rules under section 2 and a per
son is only eligible for crop. damage occurring after January l, 1985." 

Delete the title and insert: 

"A bill for an act relating to natural resources; authorizing the taking of 
elk and amending related laws; authorizing compensation for certain crop 
damage caused by elk; appropriating money; amending Minnesota Statutes 
1986, sections 3. 736, subdivision 3; 97 A.421, subdivision 6; 97 A.431, 
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subdivision 3; 97A.465, subdivisions I and 3; 97A.471, subdivision 3; 
97A.475, subdivision 2; 97A.525, subdivision I; 97A.535; and 97B.201; 
proposing coding for new law in Minnesota Statutes, chapters 3, 97 A, and 
97B; repealing Laws 1985, chapter 272, sections 2 and 3." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was re
referred 

S.E No. 729: A bill for an act relating to motor fuels; providing that 
unleaded gasoline having an octane rating of 90 or less and sold after June 
30, I 988, must be blended with ethanol; amending Minnesota Statutes 
1986, section 296.05, by adding a subdivision; repealing Minnesota Stat
utes 1986, section 296.02, subdivision 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 9, insert: 

"Section I. Minnesota Statutes 1986, section 296.01, subdivision 24, 
is amended to read: 

Subd. 24. [ETHANOL.] "AgFieulluml aloohal gassline" "Ethanol" means 
a gasoline bleft<I "I' te left f""€"itt ef whieh is agriculturally derived fer
mentation ethanol of a purity of at least 99 percent, determined without 
regard to any added denaturants, denatured in conformity with one of the 
approved methods set forth by the United States Department of Treasury, 
Bureau of Alcohol, Tobacco and Firearms, and derived from agricultural 
products such as cereal grains, cheese whey, sugar beets, or forest products 
or other renewable resources." 

Page I, line 17, delete "subdivision 7, is" and insert "subdivisions 7 
and 8, are" 

Page I, line 20, delete "Section I is" and insert "Sections I and 2 are" 
and delete "2" and insert "3" 

Renumber the sections in sequence 

Amend the title as follows: 

Page l, line 5, delete "section" and insert "sections 296.0 I, subdivision 
24; and" 

Page I, line 7, delete "subdivision 7" and insert "subdivisions 7 and 
8" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 728: A bill for an act relating to commerce; requiring that 
solicitations for new open-end credit contain specific disclosures respecting 
conditions and costs; prescribing penalties; providing remedies; proposing 
coding for new law in Minnesota Statutes, chapter 334. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section I. [3250.40] [CITATION.] 

Sections 1 to 6 may be cited as the "credit card disclosure act." 

Sec. 2. [3250.41] [DEFINITIONS AND COMPUTATIONS.] 

Subdivision 1. [GENERALLY.] Except as otherwise provided, the terms 
used in sections 1 to 6 have the meanings prescribed in Code of Federal 
Regulations, title 12, part 226. Except as otherwise provided, the com
putations required under sections 1 to 6 shall be made as provided in Code 
of Federal Regulations, title 12, part 226. 

Subd. 2. [CREDIT CARD APPLICATION.] "Credit card application" 
means any written form, document, or material distributed by or on behalf 
of a creditor and designed to be used by a consumer to request or accept 
the issuance of a credit card. 

Subd. 3. [CREDITOR.] "Creditor" includes any credit card issuer that 
extends either open-end credit or credit that is not subject to a finance 
charge and is not payable in installments. 

Sec. 3. [3250.42] [CREDIT CARD DISCLOSURES.] 

Subdivision 1. [REQUIRED DISCLOSURES.] A credit card application 
distributed in this state must disclose the following terms of the credit card 
plan, if applicable: 

(]) Any periodic rate or rates that may be applied to the account, 
expressed as an annual percentage rate or rates. If the account is subject 
to a variable rate, the creditor may disclose the rate as of a specific date 
and indicate that the rate may vary, or may identify the index and any 
amount or percentage added to, or subtracted from, that index and used 
to determine the rate. For purposes of this section, the amount or per
centage must be referred to as the "spread." If charges incurred by use of 
the credit card are due and payable upon receipt of a periodic statement 
of charges, then that fact must be disclosed. 

(2) Any membership, participation, or similar fee that may be imposed 
as a condition of the issuance or renewal of a credit card, expressed as 
an annual amount. 

(3) Any minimum, fixed, transaction, activity, or similar charge. 

(4) Any other fees that may be charged to the account, including late 
payment fees and charges for exceeding credit limits. 

(5) The date or occasion upon which the finance charge, if any, begins 
to accrue on a transaction. 

Subd. 2. [FORM OF DISCLOSURES.] The disclosures required under 
this section shall be written in plain language, as defined in section 325G.3l; 
shall be in boldface type of a minimum size of ten points; shall be clear 
and conspicuous; and shall be prominently set apart from the remaining 
portions of the credit card application or other written material, by the 
use of margins, enclosures, underlining, contrasting colors, or similar 
methods. 

Subd. 3. [OPTIONAL DISCLOSURE CHART.] A creditor need not pre
sent the disclosures required by subdivision I in any specific form other 
than as provided in subdivision 2. However, the disclosures are conclusively 
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presumed to satisfy the requirements of subdivision I if the disclosures 
satisfy the requirements of subdivision 2 and are presented in a chart, 
substantially similar to the following description: 

(I) The chart shall consist of contiguous boxes, and each required dis
closure shall appear exclusively within one of the boxes. 

(2) The first box shall contain the wording ''ANNUAL PERCENTAGE 
RATE" if the creditor charges a fixed rate, or "VARIABLE RATE INDEX 
AND SPREAD," if appropriate, underneath which the creditor's rate will 
appear. If full payment is due upon receipt of a periodic statement of 
charges, then the first box shall state "Full payment due upon receipt of 
billing statement." 

(3) The second box shall contain the wording "OTHER FEES" and shall 
disclose all other fees, including late payment penalties and any charges 
for exceeding the credit limit. 

(4) The third box shall contain the wording ''ANNUAL FEE," underneath 
which the appropriate information shall be disclosed. 

(5) The fourth box shall contain the wording "TRANSACT/ON FEE," 
underneath which the appropriate information shall be disclosed. 

(6) The fifth box shall contain the wording "FREE PERIOD" or "GRACE 
PERIOD," underneath which the appropriate information shall be dis
closed. For example, "30 days," or "yes, if full payment is received by 
next billing date," or "yes, if full new balance is paid by due date." 

Subd. 4. [ADDITIONAL DISCLOSURES PERMITTED.] Nothing in 
this section prohibits a creditor from disclosing additional terms, condi
tions, or information, whether or not relating to the disclosures required 
under this section, in conjunction with the disclosures required by this 
section. 

Subd. 5. [EXCEPTION.] This section does not apply to any advertise
ment, catalogue, or other written document or material which does not 
contain a credit card application. 

Sec. 4. [325G.43] [PENALTIES.] 

A person violating section 3 is subject to the penalties provided in section 
8.31. 

Sec. 5. [3250.44] [DAMAGES.] 

A person injured by a violation of section 3 may recover actual damages 
in an action other than a class action, together with costs and disburse
ments, including a reasonable attorney's fee, and receive other equitable 
relief as determined by the court. 

Sec. 6. (3250.45] [FEDERAL LAW] 

If a creditor is required under federal law to make disclosure of the 
terms required in section 3 in connection with the distribution of a credit 
card application, then the creditor is considered to have complied with the 
requirements of section 3 if the creditor complies with the federal disclosure 
requirement. 

Sec. 7. [EFFECTIVE DATE.] 

Sections I to 6 are effective January I, 1988." 
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Delete the title and insert: 

"A bill for an act relating to commerce; requiring that credit card ap
plications contain specific disclosures respecting conditions and costs; pre
scribing penalties; providing remedies; proposing coding for new law in 
Minnesota Statutes, chapter 325G." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 966: A bill for an act relating to unclaimed property; enacting 
the Uniform Unclaimed Property Act (1981); amending Minnesota Statutes 
1986, sections 80C.03; 149.12; 198.231; 345.25; 356.65, subdivision 2; 
and 624.68; proposing coding for new law in Minnesota Statutes, chapter 
345; repealing Minnesota Statutes 1986, sections 345.31 to 345.60. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 8, delete "or" and after .. union" insert ", or cooperative 
bank, industrial loan and thrift company or investment company" 

Page 4, lines 6 and 13, after "address" insert "or state of residence" 

Page 10, line 30, after "utility" insert "after January 1, 1960," 

Page 13, line 28, after" abandoned" insert" except as provided in section 
524.3-914" 

-Page 15, line 18, delete "May" and insert "October" 

Page 16, lines I and 32, delete everything after "than" and insert "April 
]" 

Page 16, line 2, delete everything before "of' 

Page 16, line 3, delete "a week" 

Page 16, line 4, delete "for two consecutive weeks" 

Page 16, line 22, delete "before" 

Page I 6, delete line 23 and insert "within 65 days from the date of the 
published not ice, " 

Page 16, line 24, delete everything before "the" 

Page 16, line 25, delete everything after "than" and insert "85 days 
after the publication date" 

Page 16, line 26, delete everything before "in" 

Page 16, delete line 33 

Page 16, line 34, delete "1," 

Page 19, delete lines 33 to 36 

Page 20, delete lines 1 to 4 

Page 20, line 14, delete everything after "administrator" 

Page 20, line 15, delete everything before "to" and insert "shall sell 
all abandoned property delivered to him or her" 
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Page 20, line 18, after the period, insert "The sale may be held whenever 
the commissioner deems necessary but at least once every ten years." 

Page 21, line 32, delete "The" 

Page 21, delete lines 33 and 34 

Page 21, line 35, delete everything before "Before" 

Page 22, after line 7, insert: 

"There is hereby appropriated to the persons entitled to a refund, from 
the fund in the state treasury to which the money was credited, an amount 
sufficient to make the refund and payment." 

Page 28, delete lines 28 to 31 and insert: 

"It is unlawful for a person to Seek or receive from another person or 
contract with a person for a fee or compensation for locating property 
knowing it to have been reported or paid or delivered to the state treasurer 
pursuant to chapter 345 prior to seven months after the date of delivery 
of the property by the holder to the commissioner under section 19. 

No agreement entered into after seven months from the date of delivery 
of the property by the holder to the commissioner is valid if a person 
thereby undertakes to locate property included in a report for a fee or 
other compensation exceeding ten percent of the value of the recoverable 
property unless the agreement is in writing and signed by the owner and 
discloses the nature and value of the property and the name and address 
of the holder thereof as such facts have been reported. Nothing in this 
section shall be construed to prevent an owner from asserting at any time 
that an agreement to locate property is based upon an excessive or unjust 
consideration." 

Page 28, delete section 36 

Page 29, after line 14, insert: 

"(c) Except as to property required to be reported pursuant to sections 
48.521 to 48.528, sections 1 to 38 do not apply to property which became 
due or payable or which was in the possession of the holder before January 
/, 1944." 

Renumber the sections of article l in sequence 

Page 33, after line 20, insert: 

"Sec. 9. [EFFECTIVE DATE.] 

Articles 1 and 2 are effective June 30, 1987." 

An_d when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1175: A bill for an act relating to courts; authorizing the court 
to sell computer software and apply the proceeds to court functions; es
tablishing a client security fund; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapters 480 and 481. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and ·insert: 

"Section I. [480.236] [SOFTWARE SALES.] 

The supreme court m_ay sell or license self-developed or vendor custom
developed computer software products or systems through whatever sales 
method the supreme court; in its discretion, deems appropriate, in order 
to offset its software development costs. Prices for the software products 
or systems may be based on market considerations. Proceeds of the· sale 
or licensing of software products or systems by the supreme court must be 
deposited in the state treasury and credited to a software sales account. 
Investment income and investment losses attributable to investment of the 
software sales account must be credited to the account. Money in the 
account is appropriated to the supreme court to operate and improve the 
trial court information system and other court information systems. 

Sec. 2. Minnesota Statutes 1986, section 481.02, subdivision 3, is amended 
to read: 

Subd. 3. [PERMITTED ACTIONS.] The provisions of this section shall 
not prohibit: 

(I) any person from drawing, without charge, any document to which 
the person, an employer of the person, a firm of which the person is a 
member, or a corporation whose officer or employee the person is, is a 
party, except another's will or testamentary disposition or instrument of 
trust serving purposes similar to those of a will; 

(2) a person from drawing a will for another in an emergency if the 
imminence of death leaves insufficient time to have it drawn and its exe
cution supervised by a licensed attorney at law; 

(3) any one, acting as broker for the parties or agent of one of the parties 
to a sale or trade or lease of property or to a loan, from drawing or assisting 
in drawing, with or without charge, papers incident to the sale, trade, lease, 
or loan; 

(4) any insurance company from causing to be defended, or from offering 
to cause to be defended through lawyers of its selection, the insureds in 
policies issue~ or to be issued by it, in accordance with 'the .terms of the 
policies; 

(5) a licensed attorney at law from acting for several common-carrier 
corporations or any of its subsidiaries pursuant to arrangement between 
the corporations; 

(6) any bona fide labor organization from giving legal advice to its 
members in matters arising out of their employment; 

(7) any person from conferring or cooperating with a licensed attorney 
at law of another in preparing any legal document, if the attorney is not, 
directly or indirectly, in the employ of the person or of any person, firm, 
or corporation represented by the person; 

(8) any licensed attorney at law of Minnesota, who is an officer or 
employee of a corporation, from drawing, for or without compensation, any 
document to which the corporation is a party or in which it is interested 
personally or in a representative capacity, except wills or testamentary 
dispositions or instruments of trust serving purposes similar to those of a 
will, but any charge made for the legal work connected with preparing and 
drawing the document shall not exceed the amount paid to and received 
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and retained by the attorney, and the attorney shall not, directly or indirectly, 
rebate the fee to or divide the fee with the corporation; 

(9) any person or corporation from drawing, for or without a fee, farm 
or house leases, notes, mortgages, chattel mortgages, bills of sale, deeds, 
assignmenls, satisfactions or any other conveyances except testamentary 
dispositions and instruments of tru·st; 

(I 0) a licensed attorney at law of Minnesota from rendering to a cor
poration legal services to itself at the expense ·of one or more of its bona 
fide principal stockholders by whom the attorney is employed and by whom 
no compensation is. directly or indirectly, received for the services;. 

( 11) any person or corporation engaged in the business of making col
lections from engaging or turning over to an attorney at law for the purpose 
of instituting and conducting suit or making proof of clairil of a creditor 
in any case in which the attorney at law receives the entire compensation 
for the work; 

(12) any regularly established farm journal or newspaper, devoted to 
general news, from publishing a department of legal questions and answers 
to them, made by a licensed attorney at law, if no answer is accompanied 
or at any time preceded or followed by any charge for it, any disclosure 
of any name of the maker of any answer, any recommendation of or ref
erence to any one to furnish legal advice or services, or by any legal advice 
or service for the periodical or any one connected with it or suggested by 
it, directly or indirectly; 

(I 3) any authorized management agent of an owner of rental property 
used for residential purposes, whether the management agent is a natural 
person, corporation, partnership, limited partnership, or any other business 
entity, from commencing, maintaining, conducting, or defending in its own 
behalf any action in any court in this state to recover or retain possession 
of the property, except that the provision of this clause does not authorize 
a person who is not a licensed attorney at law to conduct a jury trial or to 
appear before a district court or the court of appeals or supreme court 
pursuant to an appeal; and 

( 14) any person from commencing, maintaining, conducting, or defend
ing on behalf of the plaintiff or defendant any action in any e&IHtly e, 

munieifJel court of this state pursuant to the provisions of section 566.175 
or sections 566. 18 to 566.33 or from commencing, maintaining, conduct
ing, or defending on behalf of the plaintiff or defendant any action in any 
e&IHtly 0f e&IHtly fflHRieipel court of this state for the recovery of rental 
property used for residential purposes pursuant to the provisions of sections 
566.02 or 566.03, subdivision I, except that the provision of this clause 
does not authorize a person who is not a licensed attorney at law to conduct 
a jury trial or lo appear before a district court or the court of appeals or 
supreme court pursuant to an appeal, and provided that, except for a non
profit corporation, a person who is not a licensed attorney al law shall not 
charge or collect a separate fee for services rendered pursuant to this clause. 

Sec. 3. [481.20) [CLIENT SECURITY ACCOUNT.] 

Fees received under rules or orders adopted by the supreme court gov
erning a client security fund or account must be deposited in the state 
treasury and credited to a client security account. Investment income and 
investment losses attributable to investment of the client security account 
must be credited to the account. Money in the account is appropriated to 
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the supreme court to pay the expenses of the client security board and 
claims approved by the board." 

Amend the title as follows: 

Page 1, line 4, after the first semicOlon, insert "clarifying provisions 
related to the unauthorized practice of law;" and delete "fund" and insert 
''account" 

Page I, line 5, after the semicolon, insert "amending Minnesota Statutes 
1986, section 481.02, subdivision 3;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1323: A bill for an act relating to statutes; conforming various 
laws to judicial decisions of unconstitutionality and suggestions for clarity; 
amending Minnesota Statutes 1986, sections 169.121, subdivision 4; 
l79A.20, subdivision 4; 197.46; 268.04, subdivisions 26 and 29; 268.06, 
subdivision 5; 340A.501; and 352B.15; repealing Minnesota Statutes 1986, 
sections 466.03, subdivision 2; 487.39; and 595.04. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I to 7, delete sections I to 6 

Page 7, after line 24, insert: 

"Sec. 3. [INSTRUCTION TO RF.VISOR.] 

The revisor of statutes shall correct statUtory cross-references in ac
cordance with the repeal of Minnesota Statutes, section 487.39, contained 
in section 4." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, delete "169.121, subdivision 4; 179A.20," 

Page I , delete line 6 

Page I, line 7, delete "268.06, subdivision 5;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 432: A bill for an act proposing an amendment to the Minnesota 
Constitution. article IV. section 12; eliminating references to .. legislative 
days" and the restriction on the length of legislative sessions to 120 leg
islative days. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Rules and Administration. Report 
adopted. 
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Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 1382: A bill for an act relating to elections; limiting campaign 
expenditures by congressional candidates who choose to receive a public 
subsidy for their campaigns; making related changes in the ethics in gov
ernment act; imposing penalties; amending Minnesota Statutes 1986, sec
tions lOA.01, subdivisions 7, 10, !Ob, 15, and by adding subdivisions; 
lOA.25, subdivision 10, and by adding subdivisions; lOA.255; lOA.27, 
by adding a subdivision; lOA.275; lOA.28; lOA.30, subdivision 2; lOA.31, 
subdivisions I, 2, 3, 5, 6, 7, 8, 9, 10, II, and by adding subdivisions; 
I0A.33; lOA.335; and 290.06, subdivision 11; proposing coding fotnew 
law in Minnesota Statutes, chapter lOA; repealing Minnesota Statutes 1986, 
sections I0A.02, subdivision I la; lOA.25, subdivision 7; lOA.27, sub
division 5; and I0A.32. 

Reports the same back with the recommendation that the bill do pass. 
Mr. Luther questioned the reference thereon and, under Rule 35, the bill 
was referred to the Committee on Rules and Administration. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 1433: A bill for an act relating to public offices; fixing resignation 
effective dates; prohibiting contingent resignations; permitting the sub
mission and withdrawal of prospective resignations in certain circum
stances; providing for appeals in statewide election contests; amending 
Minnesota Statutes 1986, sections 2.722, subdivision 4; 209.09; 351.01; 
and 480A.06, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 209.09, is amended to 
read: 

209.09 [APPEALS.] 

Subdivision I. [MOST CONTESTS.] If the decision of the district court 
in any contest under this chapter is appealed, the appellant shall file in the 
district court a bond of $500 for the payment of all costs incurred by the 
respondent if appellant fails on the appeal. Except for a statewide contest 
or a state legislative contest, the notice of appeal must be served and filed 
in the court of appeals in the case of a general election no later than ten 
days and, in the case of a primary, no later than five days after the entry 
of the district court's decision in the contest. The record on appeal must 
be made, certified, and filed in the court of appeals within I 5 days after 
service of notice of appeal. The appeal may be brought on for hearing in 
the court at any time, upon notice from either party, as the court determines; 
and may be heard and determined summarily by the court. 

Subd. 2. [STATEWIDE OFFICES AND QUESTIONS.] Section 209./0, 
subdivision 4, applies to a contest regarding a statewide office, a consti
tutional amendment, or other question voted on statewide. A copy of the 
supreme court's decision must be forwarded to the contestant and the 
contestee. 
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Sec. 2. Minnesota Statutes 1986, section 351.01, is amended to read: 

351.01 [RESIGNATIONS.] 

Subdivision 1. [TO WHOM MADE. J Resignations shall be made in 
writing signed by the resigning officer: 

(I) By incumbents of elective offices, to the officer authorized by law 
to fill a vacancy in such office by appointment, or to order a special election 
to fill the vacancy; 

(2) By appointive officers, to the body, board, or officer appointing them, 
unless otherwise specially provided. 

Subd. 2. [WHEN EFFECTIVE.] Except as provided by subdivision 3 or 
other express provision of law or charter to the contrary, a resignation is 
effective when it is received by the officer. body, or board authorized to 
receive it. 

Subd. 3. [CONTINGENT RESIGNATIONS PROHIBITED; EXCEP
TION.) (a) Except as provided in paragraph (b), no resignation may be 
made to take effect upon the occurrence of a future contingency. Statements 
explaining the reasons for a resignation must not be considered to be 
contingencies unless expressly stated as contingencies. 

(b) A resignation may be made expressly to take effect at a stated future 
date. Unless it is withdrawn as provided under subdivision 4, a resignation 
is effective at /2:01 a.m. on the stated.date. 

Subd. 4. [WITHDRAWAL OF RESIGNATION.] A prospective resigna
tion permitted by subdivision 3 may only be withdrawn by a written state
ment signed by the officer and submitted in the same manner as the res
ignation, before it has been accepted by resolution of the body or board 
or a written acceptance of the officer authorized to receive it. 

Sec. 3. Minnesota Statutes 1986, section 480A.06, subdivision I, is 
amended to read: 

Subdivision I. [FINAL DECISIONS.] The court of appeals has juris
diction of appeals from all final decisions of the trial courts, other than 
the conciliation courts, of the state of Minnesota, except that it shall not 
have jurisdiction of appeals in legislative or statewide election contests or 
criminal appeals in cases in which the defendant has been convicted of 
murder in the first degree. 

Sec. 4. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to public offices; fixing resignation effective 
dates; prohibiting· contingent resignations; permitting the submission and 
withdrawal of prospective resignations in certain circumstances; providing 
for appeals in statewide election contests; amending Minnesota Statutes 
1986, sections 209.09; 351.01; and 480A.06, subdivision I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Davis from the Committee on Agriculture, to which was referred 

S.F. No. 1416: A bill for an act relating to agriculture; allowing certain 
small commercial and industrial uses on metropolitan agricultural preserves 
by permit; amending Minnesota Statutes 1986, sections 40A.152, subdi
vision I; 473H.10, subdivision 3; and 473H. l 7, subdivisions I and 2, and 
by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 40A.03, subdivision 2, is 
amended to read: 

Subd. 2. [PLANS AND OFFICIAL CONTROLS.] By fll½' :I- December 
3 l, l 987, each pilot county selected under subdivision I shall submit to 
the commissioner and to the regional development commission in which 
it is located, if one exists, a proposed agricultural land preservation plan 
and proposed official controls implementing the plan. The commissioner, 
in consultation with the regional development commission, shall review 
the plan and controls for consistency with the elements in this chapter and 
shall submit written comments to the county within 90 days of receipt of 
the proposal. The comments must include a determination of whether the 
plan and controls are consistent with the elements in this chapter. The 
commissioner shall notify the county of its determination. If the commis
sioner determines that the plan and controls are consistent, the county shall 
adopt the controls within 60 days of completion of the commissioner's 
review. 

Sec. 2. Minnesota Statutes 1986, section 40A.15, subdivision 4, is amended 
to read: 

Subd. 4. [FINANCIAL ASSISTANCE.] The commissioner shall ad
minister grants for up to 50 percent of the cost of the activity to be funded, 
except that grants to the pilot counties shall be for I 00 percent of the cost 
up to $30,000 of preparing new plans and official controls required under 
this chapter. Provided, however, that grants to eligible recipients other than 
the pilot counties shall not be available until the pilot county program has 
been completed and a report on the pilot county experiences has been 
presented to the legislature. This report shall be completed by July 1, 1988. 
Grants may not be used to reimburse the recipient for activities that are 
already completed. Grants may be used to employ and train staff, contract 
with other units of government or private consultants. and pay other ex
penses related to promoting and implementing agricultural land preser
vation and conservation activities. The commissioner shall prepare and 
publish an inventory of sources of financial assistance. To the extent prac
ticable. the commissioner shall assist recipients in obtaining matching grants 
from other sources. 

Sec. 3. Minnesota Statutes 1986, section 40A.152, subdivision I, is 
amended to read: 

Subdivision I. [FEE.] A county that is a metropolitan county under 
section 473.121, subdivision 4, has allowed exclusive agricultural zones 
to be created under this chapter, that has <losigA&le<I l"""5 eligible fa, 
egrieullural preser,es ltRtleF seetien 4 '73H. Q 4 , or~ has elected to become 
an agricultural land preservation pilot county, shall impose an additional 
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fee ofµ $5 per transaction on the recording or registration of a mortgage 
subject to the tax under section 287 .05 and an additional µ $5 on the 
recording or registration of a deed subject to the tax under section 287 .21. 
One-half of the fee must be deposited in a special conservation account to 
be created in the county general revenue fund and one-half must be trans
ferred to the commissioner of revenue for deposit in the state treasury and 
credited to the Minnesota conservation fund. 

Sec. 4. Minnesota Statutes 1986, section 40A.152, subdivision 2, is 
amended to read: 

Subd. 2. [USE OF ACCOUNT.] Money from the county conservation 
account must be spent by the county to reimburse the county and taxing 
jurisdictions within the county for revenue lost under the conservation tax 
credit under section 273. 119 or the valuation of agricultural preserves under 
section 473H.10. If expenditures from other county funds for the same 
purposes remain at /east equal to the amount spent in the previous county 
budget year, money remaining in the account after ¼l>ese payff!eRls the 
reimbursements are made may be spent for the following purposes: 

(I) agricultural land preservation and conservation planning and imple-
mentation of official controls under this chapter or chapter 473H; 

(2) soil conservation activities and enforcement of soil loss ordinances; 

(3) incentives for lando~ners who create exclusive agricultural use zones; 

(4) payments to municipalities within the county for the purposes of 
clauses (I) to (3). 

Sec. 5. Minnesota Statutes 1986, section 473H.10, subdivision 3, is 
amended to read: 

Subd. 3. [COMPUTATION OF TAX; STATE REIMBURSEMENT.] (a) 
After having determined the market value of all land valued according to 
subdivision 2, the assessor shall compute the assessed value of those prop
erties by applying the appropriate classification percentages. When com
puting the rate of tax pursuant to section 275.08, the county auditor shall 
include the assessed value of land as provided in this clause. 

(b) The county auditor shall compute the tax on lands valued according 
to subdivision 2 and nonresidential buildings by multiplying the assessed 
value times the total rate of tax for all. purposes as provided in clause (a). 

(c) The county auditor shall then compute the maximum ad valcirem 
property tax on lands valued according to subdivision 2 and nonresident_ial 
buildings by multiplying the assessed value times 105 percent of the pre
vious· year's statewide average mill rate levied o.n property loCated within 
townships for all purposes. 

(d) The tax due and payable by the owner of preserve land valued ac
cording to subdivision 2 and nonresidential buildings will be the amount 
determined in clause (b) or (c), whichever is less. If the gross tax in clause 
( c) is less than the gross tax in clause (b), the state shall reimburse the 
taxing jurisdictions for the amount of difference. Residential buildings shall 
continue to be valued arid classified according to the provisions of sections 
273.11 and 273.13, as they would be in the absence of this section, and 
the tax on those buildings shall not be subject to the limitation contained 
in this clause. 

The county may transfer money from the county conservation account 
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created in section 40A. l 52 to the county revenue fund to reimburse the 
fund for the tax lost as a result of this subdivision or to pay taxing juris
dictions within the county for the tax lost. The county auditor shall certify 
to the commissioner of revenue on or before June I the total amount of 
tax lost to the county and taxing jurisdictions located within the county as 
a result of this subdivision and the extent that the tax lost exceeds funds 
available in the county conservation account. Payments shall be made by 
the state as provided in section 27.l. 13, subdivision 15a to each of the 
affected taxing jurisdictions if the county conservation account is insuf• 
ficient to make the reimbursement. There is annually appropriated from 
the Minnesota conservation fund under section 40A. l 5 l to the commis
sioner of revenue an amount sufficient to make the reimbursement provided 
in this subdivision. //the amount available in the Minnesota conservation 
fund is insufficient, the balance that is needed is appropriated from the 
general fund. 

Sec. 6. Minnesota Statutes 1986, section 473H.17, subdivision I, is 
amended to read: 

Subdivision I. Land within an agricultural preserve shall be maintained 
for agricultural production. The average maximum density of residential 
structures within an agricultural preserve shall not exceed one unit per 40 
acres. The location of any new structure shall conform to locally applicable 
zoning regulations. Commercial and _industrial uses shall not be permitted 
except ffKtl SRtEtH en filFffl eoR1ffleFeie:I 0f iridtts-triol opeFBtions nerfflolly 
esseeiate8 wi#t itft6 important ta farmiRg Ht tfte ftfetl may he permiueEI hy 
the as provided in section 7 after the user is issued a permit by the authority. 
The authority shall be responsible for enforcing this section. 

Sec. 7. Minnesota Statutes 1986, section 473H. I 7, is amended by adding 
a subdivision to read: 

Subd. la. [ALLOWED COMMERCIAL AND INDUSTRIAL OPERA
TIONS.] (a) Commercial and industrial operations are not allowed on land 
within an agricultural preserve except: 

(I) small on-farm commercial or industrial operations normally asso
ciated with and important to farming in the agricultural preserve area; 

(2) storage use of existing farm buildings that does not disrupt the 
integrity of the agricultural preserve; and 

( 3) small commercial use of existing farm buildings for trades not dis
ruptive to the integrity of the agricultural preserve such tis a carpentry 
shop, small scale mechanics shop, and similar activities that a farm op
erator might conduct. 

(b) "Existing" in paragraph (a). clauses (2) and (3). means existing on 
August I. 1987. 

Sec. 8. Minnesota Statutes 1986, section 473H. I 7, subdivision 2, is 
amended to read: 

Subd. 2. [DENSITY RESTRICTION AFTER SUBDIVISION.) When a 
separate parcel is created for a residential structure, commercial, or in
dustrial use permitted under subdivision I, the parcel shall cease to be an 
agricultural preserve unless the eligibility requirements of section 473H.03 
are met. However, the resiEleHfial l:tftt1: separate parcel shall eontinue fa ae 
ineluEleEI tft remain under the maximum residential density restrictions in 
effect for the original preserve at the time it was placed into the preserve 
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until the agricultural preserve status for the original parcel ends. 

Sec .. 9. [APPROPRIATION.] 

$60,000 is appropriated from the ·general fund to the commissioner of 
agriculture to provide technical assistance for agricultural land preser
vation and conservation activities, including preparation and publication 
of an agricultural land preservation planning handbook for use by local 
units of government, and for a study and report on the costs of providing 
public services to agricultural and other land uses." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "appropriating money;" 

Page I, line 5, delete everything after "sections" and insert "40A.03, 
subdivision 2; 40A.15, subdivisio'n 4; 40A.152, subdivisions I and 2;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Commitiee on Agriculture, to which was referred 

S.E No. 806: A bill for an act relating to public finance; changing the 
rural finance administration's qualified agricultural loan program and name; 
clarifying the duties and powers of the administration; amending Minnesota 
Statutes 1986, sections 41B.01; 41B.02; 41B.03; 41B.035; 41B.04, sub
divisions I, 7, 8; 9, I 0, 11, and I 2; 41 B. 19, subdivisions 5 and 6; proposing 
coding fat new law in Minnesota Statutes, chapter 4IB; repealing Min
nesota Statutes 1986, sections 41B.04, subdivisions 6, 13, 14, 15, and 16; 
and 41B.05. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

RURAL FINANCE AUTHORITY 

Section I. Minnesota Statutes 1986, section 41.56, subdivision 4, is 
amended to read: 

Subd. 4. [SALE OF DEFAULTED PROPERTY.] In the event that title 
to any property is acquired by the state, upon conveyance of title to the 
state and expiration of the period of redemption, the commissioner shall 
undertake to sell the. property by publishing a notice of the impending sale 
at least once each week for four successive weeks in a legal newspaper and· 
also in a newspaper of general distribution in the county in which the 
property to be sold is situated. The notice must describe the lots or tracts 
to be offered and the terms of sale. Except as further provided, the terms 
and method of sale shall be determined by the commissioner. 

The commissioner shall first attempt to sell the property to a person 
who is eligible for a family .farm security loan. If the commissioner is 
unable to effect a sale to an eligible person, the commissioner shall attempt 
to sell the property for cash as provided in subdivision 4a. If the commis
sioner is unable to effect a sale to an eligible person or for cash. or if the 
commissioner finds that sale to an eligible person or for cash would not 
best protect the interests of the state. the commissioner may sell the property 
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on terms which the commissioner finds will best protect the interests of 
the state. The commissioner may lease any real property which the com
missioner is unable to sell with reasonable promptness. In any event, any 
acquired farm property must be sold within three years after the conveyance 
of title to the state or after the expiration of the period of redemption. The 
commissioner may contract for the services of a licensed real estate agent 
or broker to assist in selling any property acquired under this section and 
may pay for the services from the pnrceeds of the sale before proceeds are 
distributed under subdivision 4b. 

In lieu of selling property under this subdivision, the commissioner may 
utilize participation under the beginning farmer program under chapter 
4/B. 

In selling property acquired under this section, the commissioner may 
not sell the property to a relative within the second degree of kindred 
according to common law of a person who has defaulted resulting in the 
commissioner acquiring the property. 

Sec. 2. Minnesota Statutes I 986, section 41B.01, subdivision 2, is amended 
to read: 

Subd. 2. [PURPOSE.] Sections 4!B.0l to 41B.23 create and establish 
the Minnesota rural finance edmiRislmlioR authority and establish a pro
gram under which state bonds are authorized to be issued and proceeds of 
their sale are appropriated under the authority of article XI, section 5, 
clause (h) of the Minnesota Constitution, to develop the state's agricultural 
resources by extending credit on real estate security. The purpose of the 
program and of the bonds issued to finance or provide security for the 
program is to purchase participation interests in loans to be made available 
by agricultural lenders to farmers in order to restructure existing debt and 
to make available additional credit to farmers who own or purchase agri
cultural properties on terms and conditions not otherwise available from 
other credit sources. It is hereby found and declared that there presently 
exist in the state economic conditions which have severely adversely af
fected the economic viability of farms to the detriment of the rural economy 
and to the detriment of the economy of the state of Minnesota as a whole. 
It is further found and declared that as a result of public agricultural policies, 
agricultural market conditions, and other causes, the condition of the· farm 
economy of the state of Minnesota is such as to jeopardize the continued 
existence and successful operation of farms in this state, necessitating the 
establishment of the ~•egmm programs in sections 41B.01 to 41B.23 to 
provide new sources of credit on favorable terms and conditions. It is further 
found and declared that providing credit for farmers on favorable terms and 
conditions will serve and promote the public welfare by assuring the via
bility of farm operations, by preventing erosion of the tax base in rural 
areas, by reducing foreclosures on farm property, and by enhancing the 
financial stability of farmers and of the businesses which depend on farmers 
as customers. It is further found and declared that in establishing a Min
nesota rural finance e1:h11iRistra~ieR authority and in authorizing the pro
grams in sections 41B.01 to 41B.23, the legislature is acting in all respects 
for the benefit of the people of the state of Minnesota to serve the public 
purpose of improving and otherwise promoting their health, welfare, and 
prosperity and that the Minnesota rural finance· admiRis~FeHee authority, 
as created and established, is empowered to act on behalf of the people of 
the state of Minnesota in serving this public purpose for the benefit of the 
general public. 
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The purpose of the programs and of bonds issued to finance or provide 
secu,:ity for the programs is to purchase participation interests in loans 
to be made available by agricultural lenders to farmers to restructure 
existing debt and to make available additional credit to farmers who own 
or purchase agricultural properties on terms and conditions not otherwise 
available from other credit sources. 

Sec. 3. Minnesota Statutes I 986, section 418.02, subdivision 4, is amended 
to read: 

Subd. 4. [ELIGIBLE AGRICULTURAL LENDER; ELIGIBLE LENDER.] 
"Eligible agricultural lender" or "eligible lender" means lift~ ef the 
tift6 deseFi8ed Ht seet-i-eR, 118 .Q4, sHhdi\•isieR 8-; wftieh eRfefS HH0 aft 
agreeftlent Wiff\ ate adfHiRistret~eR 13re-.•iding +et= t-he 13ttreRase ~ the ~ 
ministratioR ef partiei13aH0A iAterests tft eligihle agrie1:1hurel leatts efigt-
Batee aR6 ser,1iee8 'BY the flH&lifiecl agrieHlhual left6ef any bank, credit 
union, savings and loan association chartered by the state or federal gov
ernment. a subdivision of the Farm Credit System, the Federal Deposit 
Insurance Corporation, the Federal Savings and Loan Insurance Corpo
ration, iind any insurance company, fund, or other financial institution 
doing business as an agricultural lender within the state if the authority 
determines that the agricultural lender has sufficient personnel and other 
resources to efficiently and properly originate and service qualified ag
ricultural loans. An eligible agricultural lender must enter into one or more 
agreements with the authority providing for the origination and servicing 
of qualified agricultural loans on the terms and conditions-the authority 
determines to be appropriate. 

Sec. 4. Minnesota Statutes 1986, section 41B.02, subdivision 5, is amended 
to read: 

Subd. 5. [ELIGIBLE BORROWER.] "Eligible borrower" means a bor
rower who meets the eligibility criteria for a program in section 41B.03. 

Sec. 5. Minnesota Statutes I 986, section 418.02, subdivision 6, is amended 
to read: 

Subd. 6. [QUALIFIED AGRICULTURAL LOAN.] "Qualified agricul
tural loan" means a loan to an eligible borrower made ~ BR eligi~le og
rie1:1lt1ual leftdef whteft #te admiRistmtioR ~1:1Feheses et= Ht Wftieft t-lte atl
miRistFatioR p1:1reh.ases a partiei~a•ion interest pursuant to agricultural 
programs established and implemented by the authorit_v. 

Sec. 6. Minnesota Statutes 1986, section 41B.02, subdivision 9, is amended 
to read: 

Subd. 9. [PRIMARY PRINCIPAL.] "Primary principal" means that por
tion of the ~Fineipal outstanding balance on a loan covered by sections 
41B.0l to 4IB.23 that is equal to the current market value of the property 
secured by the loan. 

Sec. 7. Minnesota Statutes I 986. section 418.02. subdivision 11, is 
amended to read: 

Subd. 11. [BASIC INTEREST.] "Basic interest" means that part of 
interest on primary principal that is payable BRRaelly while the loan is in 
~{feet. 

Sec. 8. Minnesota Statutes 1986, section 418.02, subdivision 13, is 
amended to read: 
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Subd. 13. [CURRENT MARKET VALUE.] "Current market value" means, 
for the purposes of section 418.04, the value determined by an appraisal 
considering comparable sales in the area where the real estate is located 
and the reasonable productive value of the property based on past production 
history. The state and the eligible agricultural lender must mutually agree 
on the current market value. 

Sec. 9. Minnesota Statutes I 986, section 4 I B.02, subdivision 14, is 
amended to read: 

Subd. 14. [BORROWER.] "Borrower" means the person or persons liable 
on a ,eslFHSIUFe<l ft0le qualified agricultural loan. 

Sec. 10. Minnesota Statutes 1986, section 41B.02, subdivision 15, is 
amended to read: 

Subd. 15. [ORIGINAL LOAN.] "Original loan" means a Joan prior to 
restructuring as provided in section 41B.04. 

Sec. 11. Minnesota Statutes 1986, section 41B.03, is amended to read: 

41B.03 [BORROWER ELIGIBILITY CRITERIA.] 

Subdivision I. [ELIGIBILITY GENERALLY.] To be eligible for a pro
gram in sections 41B.01 to 41B.23: 

W (I) a borrower must be a resident of Minnesota or a domestic family 
farm corporation, as defined in section 500.24, subdivision 2a; 

+et (2) the borrower or one of the borrowers must be the principal operator 
of the farm-:- or. for a prospective homestead redemption borrower. must 
have at one time been the principal operator of a farm; and 

( 3) the borrower must not previously have received assistance pursuant 
to sections 418.01 to 418.23. 

Subd. 2. [ELIGIBILITY FOR RESTRUCTURED LOAN.] In addition to 
the eligibility requirements of subdivision I, a prospective borrower for a 
restructured loan must: 

~ the bsFFswe, eF""" <>f the bsFFswe,s ffHfSt (I) have received at least 
50 percent of average annual gross income from farming/or the past three 
years or for homesteaded property received at least 40 percent of average 
gross income from farming in the past three years. and farming must be 
the principal occupation of the borrowera; 

AA +he 8BFFBV.eF ffHfSt (2) have a debt-to-asset ratio equal to or greater 
than 50 percent-: and in determining this ratio. the assets must be 8:etefffiine8: 
ey lite valued at their current market value <>f the--.-

fet +he llsFFswef's /3) have projected annual expenses. including op
erating expenses. family living. and interest expenses after the restructuring, 
ffHfSt that do not exceed 95 percent of the borrower's projected annual 
income considering prior production history and projected prices for farm 
production-:, except the authority may reduce the 95 percent requirement 
if it finds that other significant facton· in the loan application support the 
making of the loan; and 

ff} +he llsFFev.e, fltttSt be lttlitl>le 16 meet /4) demonstrate substantial 
d1fficulty in meeting projected annual expenses without restructuring the 
loan. 

~ +Re heFF0 111eF ffittS-t -Rel r:neviousl) h-a-¥e Feeehe8 FestF1:1etuFing as-
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sistanee fH:tFsuant fa sections 418 .QI te 1 I B .23. 

Subd, 3. [BEGINNING FARMER LOANS.] In addition to the require
ments under subdivision I a prospective borrower for a beginning farm 
loan must: 

(I) have· sufficient education, training, or experience in the type of 
farming for which the loan is desired; 

(2) have a total net worth, including assets and liabilities of the bor-
rower's spouse and dependents of less than $100,000; 

(3) .demonstrate a need for the loan; 

(4) demonstrate an ability to repay the loan; 

(5) demonstrate that the agricultural land to be purchased will be used 
by the borrower for agricultural purposes; and 

(6). demonstrate that farming will be the principal occupation of the 
borrower. 

Subd. 4. [CONTINUING ELIGIBILITY REQUIREMENTS.] After qual
if.ving for a restructured loan. a borrower must only continue to meet the 
requirements of subdivision 1, clauses (I) and (2). 

Sec. 12. Minnesota Statutes 1986, section 41B.035, subdivision 5, is 
amended to read: 

Subd. 5, [BOARE> ACTIONS OF THE AUTHORITY.] +ke fl6wef'S ef 
!Re 1'eaftl are wile mem~ers ifl effiee ffeflt tiftle le time, A majority of the 
members ofthe-90tlfll. authoriiy, excluding vacancies, constitutes a quorum 
for the purpose of conducting its business and exercising its powers and 
for all other purposes. Action may be taken by the 1'eaftl authority upon 
a vote of a majority of a quorum present. 

Sec. 13. Minnesota Statutes 1986, section 41B.035, is amended by add-· 
ing a subdivision to read: 

Subd. 8. [TECHNICAL ASSISTANCE.] The authoritv must make tech
nical Gssistance available to potential lenders and app!iCants to encourage 
appltcations for loans. 

Sec. 14. 141B.037] !HOMESTEAD REDEMPTION PROGRAM.) 

The authority may establish and implement a homestead redemption 
program under sections 4/8.0/ to 418.23. The purpose of the program is 
to assist persons who have lost their farms due to foreclosure. grantin"g a 
deed in lieu of foreclosure. or other actions necessary to settle their ag
ricultural debts, and who are otherwise unable to secure the credit nec
essary to repurchase their farm homestead. The authority may enter into 
agreements with any eligible lender for the purposes of this program, The 
authorit_v may, by rule, establish eligibility standards for this program that 
are different from those established for other programs of the authority. 
The authority's interest in a homestead redemption loan may not exceed 
one-half of the loan amount or $25,000. whichever is less. 

Sec. 15. 141B.038) !PROGRAMS FOR COMMITMENTS TO OTHER 
ENTITIES.] 

The authority may establish programs to make or purchase and enter 
into commitments to make or purchase qualified agricultural loans or 
portions of the loans issued to persons described in section 41 B.03, sub-
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division I. The agricultural loans must be insured or guaranteed by the 
United States Department of Agriculture, Farmers Home Administration, 
Farm Credit System, a subdivision of the Farm Credit System, or any similar 
federal agency or federally chartered institution whose obligations are 
directly or indirectly guaranteed or insured by the United States. For this 
purpose the authority may exercise the powers in sections 41B.05 and 
41B.08. 

Sec. 16. [41B.039] [BEGINNING FARMER PROGRAM.] 

Subdivision I. [ESTABLISHMENT.] The authority may establish, de
velop criteria, and implement a beginning farmer program. The program 
must assist persons entering farming. which is a person who has not owned 
a farm before entering the beginning farmer program. 

Subd. 2. [STATE PARTICIPATION.] The state may participate in a loan 
with an eligible lender to a beginning farmer to the extent of one-fourth 
of the principal of the loan or $25,000, whichever is less. A loan to a 
beginning farmer may not exceed $100,000. Terms of the loan include 
both principal and interest payments. The terms of the authority's partic
ipation may be different than the terms of the lender's portion of the loan. 

Subd. 3. [SOIL AND WATER CONSERVATION AGREEMENTS.] /a) 
As a condition of receiving a beginning farmer loan the borrower must 
agree to implement an approved soil and water conservation plan on the 
land. 

(b) The borrower must place marginal Land as defined in section 40.42, 
subdivision 6, in a permanent conservation easement as provided in section 
40.43. The authority must compensate the borrower for the easement as 
provided in section 40.43, subdivision 6. 

Subd. 4. [FARM MANAGEMENT.] A borrower must agree to partici
pate in a farm management program approved by the commissioner for at 
Least the first eight years of the Loan. 

Subd. 5. [LOAN REVIEW.] The authority shall refer all applications 
for the beginning farmer program to the family farm advisory council to 
review the loan with the beginning farmer and make recommendations to 
the authority. 

Sec. 17. [41B.0391] [USE AND DISPOSITION OF PROPERTY.] 

Subdivision I. [AUTHORITY MAY SELL OR LEASE PROPERTY.] The 
authority may sell or lease acquired property. Persons desiring to purchase 
or lease property must apply to the authority. 

Subd. 2. [MANAGING AND SELLING PROPERTY IN AGRICUL
TURAL LAND BANK.] /a) The authority must attempt to sell agricultural 
propeity to persons entering farming and farmers that need additional 
property to continue their farming operations. 

(b) The authority must give priority to applicants desiring to purchase 
or lease property who: 

/ 1) are residents of the state of Minnesota; 

/2) have sufficient education, training, or experience in the type of 
farming for which the propert_v is desired and agree to continued partic
ipation in a farm management program, approved by the authority, for at 
least the first ten years; 
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( 3) have, including the applicant's dependents and spouse, a total net 
worth valued at less than $100,000 and have demonstrated a need for 
acquiring property from the authority; 

/4) intend to purchase farm land to be used by the applicant for agri
cultural purposes; and 

I 5) are credit worthy according to standards prescribed by the authority. 

(c) Agricultural property may be leased with an option to purchase to 
accommodate a sale. The authority should avoid long•term leasing of 
property. 

Subd. 3. [REMOVAL FROM AGRICULTURAL USE.] If the authority 
determines that acquired property should be taken out of agricultural use 
completely or particular agricultural uses should be restricted, the au
thority shall have the attorney general prepare an easement restricting 
the agricultural use and file the easement with the county recorder where 
the property is located. If agricultural use is not allowed on the property, 
the authority may transfer administrative control to the appropriate state 
agency. 

Subd. 4. [EXCLUSIVE AGRICULTURAL USE.] The authority may 
place easements on acquired property restricting development and allow
ing" only agricultural or conservation use. 

Sec. 18. Minnesota Statutes 1986, section 41B.04, subdivision 7, is 
amended to read: 

Subd. 7. [RESTRUCTURING PROCEDURE.] (a) The eligible agricul
tural lender or borrower shall propose restructuring a loan to the ft<IR,ift
istmtien authority. Within 30 days of receiving adequate information con
cerning a proposal, the aElminislFatien authority and the eligible lender 
shall notify the borrower of their determination of eligibility. An eligible 
agricultural lender shall then expeditiously eenEluel neeessary apprnisals 
ftft6- draft the loan restructuring agreement which must be consistent with 
this section and documents previously approved by the aaministrntien 8"" 
eligihle leftEleFs authority. +he !eat, Festrneturi11g agreement IIIHSI be ttp
l'ffl¥00 by the eligible iellEleF, the aEIRliAiSIFalien, 8"" the 88FF8WeF. 

(b) An eligible borrower may participate in the restructured loan or the 
homestead redemption loan, but not both loans. 

Sec. 19. Minnesota Statutes 1986, section 41B.04, subdivision 8, is 
amended to read: 

Subd. 8. [STATE'S PARTICIPATION.] With respect to loans that are 
eligible for restructuring under sections 41 B. 0 I to 41 B. 23 and upon ac
ceptance by the edfflinistFetien authority, the edffliAistFetien .mthority shall 
enter into a participation agreement or other financial arrangement whereby 
it shall participate in a restructured loan to the extent of one-quarter of the 
primary principal or $50,000, whichever is less, aeepl !fttll the ft<IR,ift
istFotien may paFtieipate ffl FestFuetHFed J.ettfts ffl-86e ffif tee Fedemptien e.f 
heR1esteaEls 16 the - ef ene half ef the pFiRlaF) p•i11eipel 0F $25,000, 
whiehe:YeFisless. The odFHinistF&tien 's authority's portion of the loan must 
theFeafteF be protected during the authority's participation by the first 
mortgage held by the eligible lender to the extent of its participation in the 
loan. 

Sec. 20. Minnesota Statutes 1986, section 41B.04. subdivision 9, is 
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amended to read: 

Subd. 9. [RESTRUCTURED LOAN AGREEMENT.] (a) All payments 
on the primary and secondary principal of the restructured loan, all pay
ments of interest on the secondary principal, and an agreed portion of the 
interest payable to the eligible agricultural lender on the primary principal 
must be deferred to the end of the term of the loan. 

(b) A borrower may prepay the restructured loan, with all primary and 
secondary principal and interest and deferred interest at any time without 
prepayment penalty. 

( c) Interest on secondary principal must accrue at a below market interest 
rate. 

( d) At the conclusion of the term of the restructured loan, the borrower 
owes primary principal, secondary principal, and deferred interest on pri
mary and secondary principal. However,.part of this balloon payment may 
be forgiven following an appraisal by the lender and the eemiHistfelioH 
author:ity to determine the current-market value of the real estate subject 
to the mortgage. If the current market value of the land after appraisal is 
less than the amount of debt owed by the borrower to the lender and 
eemiHislfetion authority on this obligation, that portion of the obligation 
that exceeds the current market value of the real property must be forgiven 
by the lender and the eeminist,elioR authority in the following order: 

(I) deferred interest on secondary principal; 

(2) secondary principal; 

(3) deferred interest on primary principal; 

( 4) primary principal as provided in an agreement between the admin
istration and the lender; and 

(5) accrued but not deferred interest on primary principal. 

+he ae&t forgi•, eness m-ay Be eembiRe8 WAA a: renegotiate8 fflftfl, 6ft the 
uHfofgi,·en belenee tll!e tf tile boffOWef is 6"le to esleblish tltet tilere ftfe 

,eesoneble p,ospeels of repeymenl en a <lebt e<tual 16 tile etlffeRl ffttlfl<et 
-¥a!tte sf real estate at tilen el<isliHg iiNerest f6!e,r, If -, the lean flHfSt l,e 
reemorti~ea 6ft tefffts flfltl eenc!itions aeeeptahle te the lefttleF.;. the fttHRHl
istratien, flfltl the Hlrffler. 

(e) The authority may not participate in refinancing a restructured loan 
at the conclusion of the restructured loan. 

Sec. 21. Minnesota Statutes 1986, section 41B.04, subdivision IO, is 
amended to read: 

Subd. 10. [INTEREST RATE.] Unless the authority determines that it 
is not in the best interests of the restructured loan program, the interest 
rate per annum on the portion of the restruet1:1ring restructured loan rep
resented by the participation interest purchased by the a8ministratieR au
thority must be that rate of interest determined by the aElministratieR au
thority to be necessary to provide for the timely payment of principal and 
interest when due on bonds or other obligations issued by the eeminislFOlion 
authority, and to provide for the reasonable and necessary costs of issuing, 
carrying, administering, and securing the bonds or notes and to pay the 
costs incurred and to be incurred by the administratieR authority in the 
implementation of the program. The interest rate per annum borne by the 
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primary principal portion of the restructuring loan retained by the eligible 
agricultural lender must be a rate of interest approved by the ad1RiRis!FalioR 
authority. The adffiinistFatioA authority may specify the points, fees, and 
other charges which the eligible agricultural lender may charge to the 
eligible borrower. 

Sec. 22. Minnesota Statutes 1986, section 41B.04, subdivision 11, is 
amended to read: 

Subd. 11. [ADMINISTRATION.] The eligible lender shall administer 
the loans and shall bear all costs of the loan administration. Ordinary costs 
of administration include appraisals, litigation, abstracts of title, and ·similar 
costs. ~ eElmiRisfratioA &gfeeS fa Sft£tfe ffi 8-ftf ~ FeSflORsil:!Hities 00fft-
ffl0ft fa a le&Ft fl&FtieipeHee agreemetH. · · 

Sec. 23. Minnesota Statutes 1986, section 41B.04, subdivision 12, is 
amended to read: 

Subd. 12. [ASSIGN ABILITY.] Loans restructured under this section may 
not be assigned to anyone other than a <iifee! deseeadaRt ef Ike o,igiaal 
borrower ftft6 the assignee ~ tfHefte fa ea-gage iR tfte EH-Feef orieratioa 
&Re Rl&Aagement ef tBe f.a.fHt wh-iek ts stH:ljeef f8 tfl-e fflortgege meeting the 
eligibility requirements of section 418.03, subdivision I, and any other 
requirements imposed or approved by the authority. If such an assignment 
is contemplated, the borrower must obtain prior written approval of the 
eligible lender and the administration and the assignee shall thereafter be 
subject to the same terms and conditions and events of default as the original 
borrower. If assigned to some other party, the eligible agricultural lender 
may exercise its foreclosure remedies as provided by its contracts and by 
law. 

Sec. 24. Minnesota Statutes 1986, section 41B.05, is amended to read: 

41 B.05 [GENERAL POWERS OF THE APMIJl!IS+HcA+IQJI! 
AUTHORITY.] 

For the purpose of exercising the specific powers granted in section 
41B.04 and effectuating the other purposes of sections 4IB.0I to 4IB.23 
the edffiinistretion authority has the general powers granted in this section. 

(a) It may sue and be sued. 

(b) It may have a seal and alter the seal. 

(c) It may make, and from time to time, amend and repeal rules consistent 
with sections 4IB.0I to 4IB.23. 

( d) It may acquire, hold, and dispose of personal property for its corporate 
purposes. 

( e) It may enter into agreements, contracts, or other transactions with 
any federal or state agency, any person and any domestic or foreign part
nership, corporation, association, or organization, including contracts or 
agreements for administration and implementation of all or part of sections 
41B.01 to 41B.23. 

(f) It may acquire real property, or an interest therein, in its own name, 
by purchase or foreclosure, where such acquisition is necessary or appropriate. 

(g) It may provide general technical services related to rural finance. 

(h) It may provide general consultative assistance services related to rural 
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finance, 8fte Sft&H. ft½He avoilaflle teehRieal assistaAee ie poteAtiol -lefteefs 
&Re apr,lieants ffi eReourege Bf'pHeatiot1s fef leafts. 

(i) It may promote research and development in matters related to rural 
finance. 

(j) It may enter into agreements with lenders, borrowers, or the issuers 
of securities for the purpose of regulating the development and management 
of farms financed in whole or in part by the proceeds of qualified agri
cultural loans. 

(k) It may enter into agreements with other appropriate federal, state, or 
local governmental units to foster rural finance. It may give advance res
ervations of loan financing as part of the agreements, with the understand
ing that the adR1iflis1,atioR authority will only approve the loans pursuant 
to normal procedures, and may adopt special procedures designed to meet 
problems inherent in such programs. 

(I) It may undertake and carry out studies and.analyses of rural financing 
needs within the state and ways of meeting such needs including: data with 
respect to geographical distribution; farm size; the distribution of farm 
credit needs according to debt ratios and similar factors; the amount and 
quality of available financing and its distribution according to factors af
fecting rural financing needs and the meeting thereof; and may make the 
results of such studies and analyses available to the public and may engage 
in research and disseminate information on rural finance. 

(m) It may survey and investigate the rural financing needs throughout 
the state and make recommendations to the governor and the legislature as 
to legislation and other measures necessary or advisable to alleviate any 
existing shortage in the state. 

(n) It may establish cooperative relationships with such county and mul
ticounty authorities as may be established and may develop priorities for 
the utilization of admiRistretiee :iuthority resources and assistance within 
a region in cooperation with county and multicounty authorities. 

(o) It may contract with, use, or employ any federal, state, regional, or 
local public or private agency or organization, legal counsel, financial 
advisors, investment bankers or others, upon terms it deems necessary or 
desirable, to assist in the exercise of any of the powers granted in sections 
41B.01 to 41B.23 and to carry out the objectives of sections 41B.01 to 
41B.23 and may pay for the services from aElmiAistre.tieA authority funds. 

(p) It may establish cooperative relationships with counties to develop 
priorities for the use of e.dtHiAistrotion :zuthority resources and assistance 
within counties and to consider county plans and programs in the process 
of setting the priorities. 

(q) It may delegate any of its powers to its officers or staff 

(r) It may enter into agreements with qualified agricultural lenders or 
others insuring or guaranteeing to the state the payment of all or a portion 
of qualified agricultural loans. 

(s) It may enter into agreements with eligible agricultural lenders pro
viding for advance reservations of purchases of participation interests in 
restructuring loans, if the agreements provide that the authority may only 
purchase participation interests in restructuring loans pursuant to normal 
procedure. The authority may provide in an agreement for special pro-
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cedures or requirements designed to meet specific conditions or requirements. 

Sec. 25. Minnesota Statutes 1986, section 4IB.08, subdivision 4, is 
amended to read: 

Subd. 4. [REQUIRED RATING.] No bonds may be issued unless a rating 
of "A"· or better has been awarded to the bonds by a na1ional bond rating 
agency. The ''A" rating is not required if the bonds are initially sold to 
corporations or financial institutions for investment purposes and.not for 
the purpose of remarketing the bonds to the public. 

Sec. 26. Minnesota Statutes 1986, section 4IB.12, is amended to read: 

4 I B. 12 [REVENUE BONDS; NONLIABILITY OF INDIVIDUALS.] 

P.1either The members of the admieistraHae B0f authority and its staff 
and any person executing the bonds is liel>le are not personally liable on 
the bonds or subject to any personal liability or accountability by reason 
of their issuance. · 

Sec. 27. Minnesota Statutes 1986, section 4 IB. I 9, subdivision 5, is 
amended to read: 

Subd. 5. [RURAL FINANCE ADMlmSTRATIQN AUTHORITY SE
CURITY ACCOUNT.] The commissioner of finance shall maintain a sep
araie state building fund account designated as the rural finance &<IH!Hl
islfllli011 authority security account, into which must be deposited the proceeds 
of the rural renewal general obligation bonds issued as provided in this 
section. The commissioner of finance shall maintain a separate bookkeep
ing account to record receipts and disbursements of money transferred to 
or from the security account and to record income from the investment of 
money in the account. Upon the written request of the aemi11is1,a1i011 au
thority, the commissioner of finance shall transfer fromthe security account 
to an account or accounts the administration authority shall designate, a 
sum of money sufficient in amount, if available, when added to the balances 
then on hand in the designated accounts, to pay bonds issued by the a<l
mi11is1,a1i0n authority under sections 4IB.01 to 4IB.23 and the interest on 
them due and to become due on the next succeeding date for the payment 
of the principal of and interest on the bonds of the administration or to 
restore to any debt service reserve fund established in connection with the 
bonds any amount withdrawn from the debt service reserve account to pay 
the bonds. When no revenue bonds secured by the security account are 
outstanding under the resolution authorizing their issuance, the commis
sioner of finance shall fuFlhef transfer tfflFII all money and securities on 
hand in the security account 6ft eF befefe me tlate 6ft Wftielt 811-Y i11slallmen1 
ef 4fle f)Fiaeif)al ef ftOO inteFCSt ett 98ft8S 811:theFi:Z:eEl a,,-~ seefieft fs ffl:le;' 
a 5tl-ffl suff.ieieRt ffl BftlBHRt, Wfteft &6dee ta the 8alanee theft ett ft&OO flt 
!he fllf<>I ,enewal befl<i aeeaHRI, 18 rey all eellEls i&s....i iHMlef lltis seeffeR 
&Htl #le ~ 00: ffleRt tkte &Htl ffi beee·me Ek:te 6ft tfte fteti st1eeeeEfrng 
tlate for f'&yme111 ef me eellEls to the state bond Jund. 

Sec. 28. Minnesota Statutes 1986, section 4IB.19, subdivision 6, is 
amended to read: 

Subd. 6. [INVESTMENT OF SECURITY ACCOUNT.] (a/ Money from 
time to time on deposit in the security account must be invested by the 
state board of investment at the request of the admiRislf91i011 authority in 
any investment authorized by this subdivision. Money on deposit in the 
security account may be invested in: 
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( 1) certificates of deposit iASHFed ~ ~ Federal E>eposit les1:1Faeee Ger 
poratioe eF FeEleF8l SoYiegs &REl be8ft lnsur-aeee CeFporaHee; ~ eefffff
~ ef ~ tswe4 6" eligi91e egrieHlt1:1ral lenders, ,1;he01er Of Bet fltHy 
ies1:1Fed er- seettred issued or interest-bearing time deposits with a national 
banking association or by a bank and trust company organized under the 
laws of any state; 

~ (2) deposits secured by obligations of the United States or of the 
state of a market value equal at all times to the amount of the deposit and 
all banks and trust companies are authorized to give security for those 
deposits; 

~ ( 3) qualified agricultural loans or in participation interests in qualified 
agricultural loans; or 

~ (4) qualified restructured loans. 

( b) The principal amount of the investment under paragraph ( a), clause 
( 1 ), must be fully insured by the Federal Depo~it Insurance Corporation 
or Federal Savings and Loan Insurance Corporation. If not fully insured, 
the institution issuing the certificate of deposit or accepting the time de
posit must be rated in the AA or a higher category as defined by a nationally 
recognized bond rating agency or in an equivalent or higher rating cat' 
egory based on any later redefinition. 

( c) if and to the extent money has been transferred from the security 
account to provide for the timely payment of the principal of and interest 
on bonds issued by the administration authority, or to transfer money to a 
debt service reserve fund established in connection with the bonds, the 
aElmi0is1,a1ie0 authority shall transfer to the security account on or before 
December I of each succeeding year an amount equal to that previously 
transferred from the security account, provided that the odtHieistF&Hea' s 
authority's obligation to transfer money to the security account is limited 
to money then on hand in funds or accounts of the admiRistFatioe authority 
in excess of those appropriated to other purposes or required to provide for 
the payment of the principal of and interest on bonds issued by the aEl
miRiSIFalieR authority and to pay the costs of issuing, carrying, adminis
tering, and securing the bonds of the aElmiRislFalieR authority and of ad
ministering and implementing the programs of the administFation authority 
financed by the bonds. 

Sec. 29. [41B.195] [ADDITIONAL USE OF GENERAL OBLIGATION 
BONDS.] 

Notwithstanding the limit set forth in section 418.19, subdivision I, the 
commissioner of finance, upon the request of the rural finance authority, 
may issue the general obligation bonds authorized by section 4/8.19 and 
use the proceeds of the bonds to purchase participations in qualified ag
ricultural loans if the commissioner: determines that it is not practical or 
efficient to issue revenue bonds pursuant to section 418.08 for the purpose 
of section 41B.04 and sections 13, 15, and 16 as a result of reduced 
program size or increased program costs. Subject to the other provisions 
of this section, the proceeds of the bonds must be deposited, held, and 
disbursed from a separate state building fund account, the bonds are pay
able from the bond account established by section 418.19, subdivision 4, 
and the participations purchased with the bond proceeds must be held as 
assets of the bond account. If the rural finance authority later determines 
to issue revenue bonds pursuant to section 418.08 for the purposes specified 
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in section 41B.04, the commissioner may by order provide for the transfer 
of all or a portion of the remaining bond proceeds and interest thereon, 
and all or a portion of the participations purchased with the bond proceeds 
and proceeds thereof. to be transferred to the security account established 
in section 41B.19, subdivision 5, and used for the purposes specified in 
sect ion 418.19, subdivisions 1 and 5. 

Sec. 30. [4IB.211) [DATA PRIVACY.) 

Financial information, including credit reports, financial statements, 
and net worth calculations, received or prepared by the authority regarding 
any authority loan and the name of each individual who is the recipient 
of a loan are private data on individuals, under chapter 13. 

Sec. 31. [INSTRUCTIONS TO REVISOR.J 

The revisor of statutes is instructed to change the phrases ''rural finance 
administration" and ''administration" when the term is applied to the 
rural finance administration to "rural finance authority" and "authority" 
respectively in Minnesota Statutes. The revisor is further instructed to 
rearrange the subdivisions of Minnesota Statutes 1986, section 418.02, so 
that the terms defined therein are in alphabetical order. 

The revisor of statutes shall renumber each section of Minnesota Statutes 
specified in column A with the number set forth in column B. The revisor 
shall also make necessary cross-reference changes consistent with the 
renumbering. 

Column A 
418.035 
418.05 

Sec. 32. [REPEALER.] 

Column 8 
41B.025 
418.036 

Minnesota Statutes 1986, sections 418.02, subdivision 17; 418.035, 
subdivision4;and41B.04, subdivisions 6, 13, 14, 15, and 16, are repealed. 

Sec. 33. [EFFECTIVE DATE.] 

This article is effective on the day following final enactment. 

ARTICLE 2 

RIGHT OF FIRST REFUSAL 

Section I. Minnesota Statutes I 986, section 500.24, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] For the purposes of this section, the terms 
defined in this subdivision have the meanings here given them: 

(a) "Farming" means the production of (I) agricultural products; (2) 
livestock or livestock products; (3) milk or milk products; or (4) fruit or 
other horticultural products. It does not include the processing,. refining or 
packaging of said products, nor the provision of spraying or harvesting 
services by a processor or distributor of farm products. It does not include 
the production of timber or forest products or the production of poultry or 
poultry products. 

(b) "Family farm" means an unincorporated farming unit owned by one 
or more persons residing on the farm or actively engaging in farming. 

(c) "Family farm corporation" means a corporation founded for the pur-
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pose of farming and the ownership of agricultural land in which the majority 
of the voting stock is held by and the majority of the stockholders are 
persons or the spouses of persons related to each other within the third 
degree of kindred according to the rules of the civil law, and at least one 
of said related persons is residing on or actively operating the farm, and 
none of whose stockholders are corporations; provided that a family farm 
corporation shall not cease to qualify as such hereunder by reason of any 
devise or bequest of shares of voting stock. 

(dJ "Authorized farm corporation" means a corporation meeting the fol-
lowing standards: 

(I) Its shareholders do not exceed five in number; 

(2) All its shareholders, other than any estate are natural persons; 

(3) It does not have more than one class of shares; and 

( 4) Its revenues from rent, royalties, dividends, interest and annuities 
does not exceed 20 percent of its gross receipts; and 

(5) Shareholders holding a majority of the shares must be residing on 
the farm or actively engaging in farming. 

(e) "Agricultural land" means land used for farming. 

(f) "Pension or investment fund" means a pension or employee welfare 
benefit fund, however organized, a mutual fund, a life insurance company 
separate account, a common trust of a bank or other trustee established for 
the investment and reinvestment of money contributed to it, a real estate 
investment trust, or an investment company as defined in United States 
Code, title 15, section 80a-3. "Pension or investment fund" does not include 
a benevolent trust established by the owners of a family farm, authorized 
farm corporation or family farm corporation. 

(g) "Farm homestead" means a house including _adjoining buildings that 
has been used as part of a farming operation or is part of the agricultural 
land used for a farming operation. 

Sec. 2. Minnesota Statutes 1986, section 500.24, subdivision 6, is amended 
to read: 

Subd. 6. [DISPOSAL OF LAND.] (a) A state or federal agency or a 
corporation, other than a family farm corporation or an authorized farm 
corporation, wl½eft !eastt>g may not lease or seittftg fllffft sell agricultural 
land or a farm homestead - effef that was acquired by enforcing a debt 
against the agricultural land or farm homestead, including foreclosure of 
a mortgage, accepting a deed in lieu of foreclosure, terminating a contract 
for deed, or accepting a deed in lieu of terminating a contract for deed, 
before offering or flt8l<e making a good faith effort to offer the land for 
sale or lease to the immediately preceding former owner at a price no higher 
than the highest price offered by a third party that is acceptable to the seller 
or lessor. The offer must be made on the notice to offer form under section 
3. Selling or leasing property at a price is prima facie evidence that the 
price is acceptable to the seller or lessor. 

( b) This subdivision applies to a seller or lessor for five years after the 
agricultural land is acquired. An offer to lease to the immediately preceding 
former owner is •required only 6ft until after the first occasion 6ft wllielt 
the property is leased.· An offer to sell to the immediately preceding former 
owner is required ~ eR until the fifst aeeosiaR eR wllielt ~ property is 
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sold. The notice of an offer deli, e,ed under section 3 personally delivered 
with a receipt or sent by certified mail with a receipt of mailing to the 
immediately preceding former owner's last known address is a good faith 
offer. 

(c) For purposes of this subdivision, the term "a price no higher than 
the highest price offered by a third party" means the acceptable cash price 
offered by a third party or the acceptable time-price offer made by a third 
party. A cash price offer is one which involves simultaneous transfer of 
title. If the acceptable offer made by a third party is a time-price offer, the 
seller or lessor must make the same time-price offer or an equivalent cash 
offer to the immediately preceding former owner. An equivalent cash offer 
is equal ta the total of the payments made over a period of the time-price 
offer discounted by the current Federal Intermediate Credit Bank of St. 
Paul interest rate plus 1.5 percent. A time-price offer is an offer that defers 
payment of any portion of the price and does not involve a transfer of fee 
title until full payment is made. 

(d) This subdivision does not apply to a sale or lease that occurs after 
the seller or lessor has held the property for five years or longer. 

( e) For purposes of this subdivision, if the immediately preceding former 
owner is a bankruptcy estate the debtor in the bankruptcy is the immediately 
pre'ceding owner. 

(f) The immediately preceding former owner must exercise the right to 
lease fftffft agricultural land or a homestead located on agricultural land 
in writing within left 15 days after Feeei~iRg an offer to lease under this 
subdivision is mailed with a receipt of mailing or personally delivered. 
The immediately preceding former owner must exercise the right to buy 
faHR the agricultural land or farm homestead located on agricultural land, 
in writing, within eQ 65 days after FeeeiYiHg an offer to buy under this 
subdivision7 +hffl su~di•>'isiaH dees He! ftj>j>ly tf ¼he f6fFReF ewReF ts a 
l:,eH:11:rnple~• ~ is mailed with a receipt of mailing or is personally 
delivered. Within ten days after exercising the right to lease or buy by 
accepting the offer, the immediately preceding owner must fully perform 
according to the terms of the offer including paying the amounts due. A 
seller may sell and a lessor may lease the agricultural land or farm home
stead subject to this subdivision to the third party in accordance with their 
lease or purchase agreement if: 

(I) the immediately preceding former owner does not accept an offer to 
lease or buy before the offer terminates; or 

(2) the immediately preceding former owner does not perform the ob
ligations of the offer, including paying the amounts due, within ten days 
after accepting the offer. 

(g) A certificate indicating whether or not the property contains agri
cultural land or a farm homestead that is signed by the county assessor 
where the property is located and recorded in the office of the county 
recorder or the registrar of titles where the property is located is prima 
facie evidence of whether the property is agricultural land or a farm 
homestead. 

(h) As prima facie evidence that an offer to sell or lease agricultural 
land or a farm homestead has terminated, a receipt of mailing the notice 
under section 3 and an affidavit, signed by a person authorized to act on 
behalf of a state, federal agency, or corporation selling or leasing the 



1418 JOURNAL OF THE SENATE [32NDDAY 

agricultural land or a farm homestead may be filed in the office of the 
county recorder or registrar of titles of the county where the agricultural 
land or farm homestead is located. The affidavit must state that: 

(I) notice of an offer lo buy or lease the agricultural land or farm 
homestead was provided to the immediately preceding former owner at a 
price no higher than the highest price offered by a third party that is 
acceptable; 

(2) the time period during which the immediately preceding former owner 
is required to exercise the right to buy or lease the agricultural land or 
farm homestead has expired; 

( 3) the immediately preceding former owner has. not exercised the right 
to buy or lease the agricultural land or farm homestead as provided in 
this subdivision or has accepted an offer and has not fully performed 
according to the terms of the offer; and 

(4) the offer to the immediately preceding for,µer owner has terminated. 

(i) The right of an immediately preceding former owner to receive an 
offer to lease or purchase agricultural land under this subdivision or to 
lease or purchase at a price no higher than the highest price offered by a 
third party that is acceptable to the seller or lessor may be extinguished 
or limited by an express statement signed by the immediately preceding 
owner that complies with the plain language requirements of section 325G.3 J. 
The right may not be extinguished or limited except by the express statement 
in a deed in lieu of foreclosure or in a deed in lieu of a termination of a 
contract for deed for the agricultural land. 

(j) The right of an immediately preceding former owner to receive an 
offer to lease or purchase agricultural land under this subdivision may 
not be assigned or transferred, but may be inherited. 

Sec. 3. Minnesota Statutes 1986, section 500.24, is amended by adding 
a subdivision to read: 

Subd. 7. [NOTICE OF OFFER.] (a) The state, a federal agency, or a 
corporation subject to subdivision 6 must provide a notice of an offer to 
sell or lease agricultural land substantially as follows, after inserting the 
appropriate terms within the parentheses: 

"NOTICE OF OFFER TO (LEASE, BUY) AGRICULTURAL LAND 

TO: (__Immediately preceding former owner __ ) 
FROM: ( __ The state, federal agency, or corporation 

subject to subdivision 6 __ ) 
DATE: ( __ date notice is mailed or personally delivered __ ) 

( __ The state,federal agency, or corporation __ ) HAS ACQUIRED 
THE AGRICULTURAL LAND DESCRIBED BELOW AND HAS RE
CEIVED AN ACCEPTABLE OFFER TO (LEASE, SELL) THE AGRICUL
TURAL LAND FROM ANOTHER PARTY. UNDER MINNESOTA STAT
UTES, SECTION 500.24, SUBDIVISION 6, AN OFFER FROM ( __ the 
state, federal agency, or corporation __ ) MUST BE MADE TO YOU AT 
A PRICE NO HIGHER THAN THE HIGHEST OFFER MADE BY AN
OTHER PARTY. 

THE AGRICULTURAL LAND BEING OFFERED CONTAINS AP
PROXIMATELY ( __ approximate number of acres __ ) ACRES AND 
JS INFORMALLY DESCRIBED AS FOLLOWS: 
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(Informal description of the agricultural land being offered that rea
sonably describes the land. This description does not need to be a legal 
description.) 

( __ The state, federal agency, or corporatio"----/ OFFERS TO (SELL, 
LEASE) THE AGRICULTURAL LAND DESCRIBED ABOVE FOR A CASH 
PRICE OF $( __ cash price or equivalent cash price for lease and lease 
period, or cash price or equivalent cash price for sale of land __ ), 
WHICH IS NOT HIGHER THAN THE PRICE OFFERED BY ANOTHER 
PARTY. THE PRICE IS OFFERED ON THE FOLLOWING TERMS: 

(Terms, if any, of acceptable offer) 

IF YOU WANT TO ACCEPT THIS OFFER YOU MUST NOTIFY ( __ 
the state, federal agency, or corporation __ ) IN WRITING THAT YOU 
ACCEPT THE OFFER OR SIGN UNDERNEATH THE FOLLOWING PAR
AGRAPH AND RETURN A COPY OF THIS NOTICE BY ( I 5 for a lease, 
65 for a sale) DAYS AFTER THIS NOTICE JS PERSONALLY DELIVERED 
OR MAILED TO YOU THE OFFER IN THIS NOTICE TERMINATES ON 
(_date of termination - I 5 days for lease and 65 days for sale after 
date of mailing or personal delivery __ ). 

ACCEPTANCE OF OFFER 

I ACCEPT THE OFFER TO (BUY. LEASE) THE AGRICULTURAL LAND 
DESCRIBED ABOVEAT THE PRICE OFFERED TO ME IN THIS NO
TICE. AS PART OF ACCEPTING THIS OFFER I WILL PERFORM AC
CORDING TO THE TERMS OF THE OFFER, INCLUDING MAKING 
PAYMENTS DUE UNDER THE OFFER. WITHIN TEN DAYS AFTER THE 
DATE I ACCEPT THIS OFFER. 

Signature of Former Owner Accepting Offer 

Date" 

(b) For an offer to sell, a copy of the purchase agreement containing 
the price and terms of the highest offer made by a third party that is 
acceptable to the seller must be included with the notice under this sub
division. At the seller's discretion, reference to the third party's identity 
may be deleted from the copy of the purchase agreement. 

Sec. 4. [EFFECTIVE DATE.] 

This article is effective July I. /987, except sections I to 3 apply to 
offers made under section 500.24, subdivision 6, after July I. 1987. 

ARTICLE 3 

WAIVER OF DEBTOR'S RIGHTS 

Section I. [550.42] [WAIVER OF AGRICULTURAL DEBTOR'S 
RIGHTS.] 

Subdivision I. [WAIVER IS VOID.] ( a) A waiver of statutory rights of 
a debtor in a contract, loan agreement, or security agreement as a con
dition for a loan of money for agricultural production is void unless the 
waiver is expressly authorized by law. 

(b) A waiver of mediation rights under chapter 583, the right to an offer 
under section 500.24, subdivision 6, or the debtor's statutory rights under 
chapter 580, 581. or 582 for a mortgage on agricultural property, is void 



. 1420 JOURNAL OF THE SENATE [32NDDAY 

unless the waiver is expressly authorized by law. 

Subd. 2. [PENALTY.] A person, corporation, financial institution, or 
other legal entity is liable to a debtor for up to $2,500 plus attorney fees 
that: 

( 1) requires a waiver subject to subdivision I in a contract, loan agree~ 
ment, or security agreement, and does not acknowledge that the waiver 
subject to subdivision 1 is void; or 

(2) attempts to enforce a waiver that is void under subdivision I. 

Sec. 2. [EFFECTIVE DATE.] 

This article is effective July 1, 1987, except: section 1, subdivision 1, 
is effective the day after final enactment; and section 1, subdivision 2, 
applies to contracts, loan agreements, and security agreements entered 
into after July 1, 1987. 

ARTICLE 4 

DESIGNATION OF HOMESTEADS AND SEPARATE 
AGRICULTURAL TRACTS 

Section 1. Minnesota Statutes 1986, section 582.041, subdivision I, is 
amended to read: 

Subdivision I. [NOTIFICATION OF HOMESTEAD DESIGNATION.] If 
a mortgage on real property is foreclosed and the property contains a portion 
of the a homestead ef the ffl:ertgager, the mertgoger person in possession 
of the real property must be notified by the foreclosing mortgagee that the 
homestead may be sold and redeemed separately from the remaining prop
erty. The notice in subdivision 2 must be iHehule0 tft served with the notice 
of foreclosure that is served on the mertgeger 1:Ht6ef person in possession 
of the real property with the requirements in section~ 580.03 or for 
a foreclosure by action under chapter 581, in the summons and complaint 
served on the person in possession of the real property. 

Sec. 2. Minnesota Statutes 1986, section 582.041, subdivision 2, is 
amended to read: 

Subd. 2. [HOMESTEAD DESIGNATION NOTICE.] (a) The following 
notice must be included in served with the foreclosure notice of property 
containing a homestead that is served on the H1ortgagor person in possession 
of the real property under section~ 580.03. The notice is not to be 
published. The notice must be in I 0-point capitalized letters. 

"IF PART OF THE PROPERTY TO BE SOLD CONTAINS YOUR 
HOUSEa, YOU MAY DESIGNATE AN AREA AS A HOMESTEAD TO 
BE SOLD AND REDEEMED SEPARATELY. 

YOU MAY DESIGNATE THE HOUSE YOU OCCUPY AND ANY 
AMOUNT OF THE PROPERTY AS A HOMESTEAD. THE DESIGNA
TED HOMESTEAD PROPERTY MUST CONFORM TO THE LOCAL 
ZONING ORDINANCES AND BE COMPACT SO THAT IT DOES NOT 
UNREASONABLY REDUCE THE VALUE OF THE REMAINING 
PROPERTY. 

YOU MUST PROVIDE THE PERSON FORECLOSING ON THE PROP
ERTY, THE SHERIFF, AND THE COUNTY RECORDER WITH A COPY 
OF THE LEGAL DESCRIPTION OF THE HOMESTEAD YOU HAVE 
DESIGNATED BY TEN BUSINESS DAYS BEFORE THE DATE THE 
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PROPERTY IS TO BE SOLD." 

(b) The following notice must be served with the summons and complaint 
in an action to foreclose a mortgage of property containing a homestead 
under chapter 581. The notice must be in JO-point capitalized letters and 
is not to be published with the summons ,f the summons is published. 

"IF PART OF THE PROPERTY TO BE SOLD CONTAINS YOUR 
HOUSEa, YOU MAY DESIGNATE AN AREA AS A HOMESTEAD TO 
BE SOLD AND REDEEMED SEPARATELY. 

YOU MAY DESIGNATE THE HOUSE YOU OCCUPY AND ANY 
AMOUNT OF THE PROPERTY AS A HOMESTEAD. THE DESIGNA
TED HOMESTEAD PROPERTY MUST CONFORM TO THE LOCAL 
ZONING ORDINANCES AND BE COMPACT SO THAT IT DOES NITT 
UNREASONABLY REDUCE THE VALUE OF THE REMAINING 
PROPERTY. 

YOU MUST PROVIDE THE COURT WITH A LEGAL DESCRIPTION 
OF THE HOMESTEAD YOU HAVE DESIGNATED." 

Sec. 3. Minnesota Statutes 1986, section 582.041, subdivision 3, is 
amended to read: 

Subd. 3. [DESIGNATION OF HOMESTEAD PROPERTY.] The flleft
gage, person who is homesteading the property must designate a legal 
description of the homestead property to be sold separately. The homestead 
property designated may include any amount of the property. The desig
nation must conform to local zoning, include the dwelling occupied by the 
mertgager person homesteading the property, and be compact so that it 
does not unreasonably affect the value of the remaining property. The 
martgager person homesteading the property must serve a copy of the 
designation on the foreclosing mortgagee, the sheriff, and the county re
corder or registrar of titles by ten business days before the sale is scheduled, 
or for a foreclosure by action under chapter 581, a copy of the designation 
must be provided to the court. 

Sec. 4. Minnesota Statutes 1986, section 582.041, subdivision 5, is 
amended to read: 

Subd. 5. [REDEMPTION.) +he martgeger A party who has a right of 
redemption may redeem the designated homestead, the remaining property, 
or the entire property including the homestead. The period of redemption 
is the period for the entire property including the designated homestead. 

Sec. 5. [582.042] [FORECLOSURE OF AGRICULTURAL LAND THAT 
INCLUDES SEPARATE TRACTS.] 

Subdivision 1. [NOTIFICATION OF SEPARATE TRACT DESIGNA
TION. J /fa mortgage on real property that is agricultural land is foreclosed 
and the property contains separate tracts, the person in possession of the 
real property must be notified by the foreclosing mortgagee that the sep
arate tracts may be sold and redeemed separately. The notice in subdivision 
2 must be served with the notice of foreclosure that is served on the person 
in possession of the property under section 580 .03 or for a foreclosure by 
action under chapter 581, in the summons and complaint. 

Subd. 2. [DESIGNATION NOTICE.) (a/ The fol/owing notice must be 
served with the foreclosure notice of the property that is served on the 
person in possession of the real property under section 580.03. The notice 
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must be in JO-point capitalized letters and the notice is not to be published. 

"IF THE PROPERTY TO BE SOLD CONTAINS SEPARATE TRACTS. 
YOU MAY REQUEST THAT THE TRACTS BE SOLD AND REDEEMED 
SEPARATELY. EACH OF THE SEPARATE TRACTS MUST CONFORM TO 
LOCAL ZONING ORDINANCES. MUST HAVE AN ENTRANCE BY DI
RECT ACCESS TO A PUBLIC ROAD OR BY PERMANENT EASEMENT. 
AND MUST NOT UNREASONABLY AFFECT THE VALUE OF THE RE
MAINING PROPERTY. 

YOU MUST PROVIDE THE PERSON FORECLOSING ON THE PROP
ERTY, THE SHERIFF, AND THE COUNTY RECORDER WITH A COPY 
OF THE LEGAL DESCRIPTIONS OF EACH OF THE TRACTS YOU HAVE 
DESIGNATED TO BE SOLD SEPARATELY BY TEN BUSINESS DAYS BE
FORE THE DATE THE PROPERTY JS TO BE SOLD." 

( b) The following notice must be served with the summons and complaint 
in an action to foreclose a mortgage of real property containing separate 
tracts under chapter 58/. The notice must be in JO-point capitalized letters 
and is not to be published with the summons if the summons is published. 

"IF THE PROPERTY TO BE SOLD CONTAINS SEPARATE TRACTS. 
YOU MAY REQUEST THAT THE TRACTS BE SOLD AND REDEEMED 
SEPARATELY. EACH OF THE SEPARATE TRACTS MUST CONFORM TO 
LOCAL ZONING ORDINANCES. 

YOU MUST PROVIDE THE COURT WITH A COPY OF THE LEGAL 
DESCRIPTIONS OF EACH OF THE TRACTS YOU HAVE DESIGNATED 
TO BE SOLD SEPARATELY." 

Subd. 3. [DESIGNATION OF SEPARATE TRACTS.] The person being 
foreclosed must designate legal descriptions of each of the tracts to be 
sold separately. The tracts designated must be previously recorded as sep
arate tracts. Each of the separate tracts must conform to local zoning 
ordinances, must have an entrance by direct access to a public road or by 
permanent easement, and must not unreasonably affect the value of the 
remaining property. The person being foreclosed must serve a copy of the 
legal descriptions of the tracts to be sold separately on the foreclosing 
mortgagee, the sheriff. and the county recorder or registrar of titles by 
ten business days before the sale is scheduled, or for a foreclosure by 
action under chapter 58/. a copy of the legal descriptions of the tracts to 
be sold separately must be provided to the court. 

Subd. 4. [SALE OF PROPERTY.] If the sheriff receives a designation 
of separate tracts under subdivision 3, or is ordered by the court, the 
sheriff must offer and sell the tracts separately. 

Subd. 5. [REDEMPTION.] The designated tracts may be redeemed sep
arately or the entire foreclosed property may be redeemed. The period of 
redemption is the period for the entire property including all of the des
ignated tracts. 

Sec. 6. [EFFECTIVE DATE.] 

This article is effective July I, /987. except: sections I to 5 apply to 
foreclosures where the first publication occurs on or after July I. /987. 
and to foreclosures under chapter 581 where the first service or publication 
occurs on or after July I, /987. 
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ARTICLE 5 

AGRICULTURAL DATA COLLECTION TASK FORCE 

Section I. [REACTIVATION OF THE AGRICULTURAL COLLECTION 
DATA TASK FORCE.] 

The agricultural data collection task force created by Laws /985, chap
ter /9, as reactivated and amended by Laws 1986, chapter 398, article 
11, is reactivated. 

Sec. 2. Laws 1985, chapter 19, section 6, subdivision 6, as amended by 
Laws 1986, chapter 398, article 11, section 4, is amended to read: 

Subd. 6. [EXPIRATION.] The data collection task force expires Jemlftfy 
April 15, +98+ 1989, or 15 days after reporting to the legislature whichever 
date comes later, but in no circumstance later than Mttt=eh June I, -1-98,+. 
/989. 

Sec. 3. [EFFECTIVE DATE.] 

This article is effective the day following final enactment. 

ARTICLE 6 

MINNESOTA GROWN 

Section I. Minnesota Statutes 1986, section 17. I 02, is amended to read: 

17.102 [MINNESOTA PRODUCTS, STATE bGGO OR GROWN 
LABEL.] 

Subdivision I. [ESTABLISHMENT AND USE OF LABEL.] (a) The 
commissioner shall establish a "Minnesota grown" logo or labeling state
ment for use in identifying fued agricultural products wkielt ere MiRResate 
tf0'WR'; prneessefl, 0f m:anHH¼etuFe8. +he eommissioneF 5h-aH fJFBHn:1:lg&fe 
flt!es eutha,i,iRg and ga•teflliRg the use ef the !age ar la~eliRg state111eR1. 
The Minnesota grown logo or labeling statement may be used on food 
products: 

(I) consisting of raw agricultural products that are not processed into 
a different physical form or frozen, only if 80 percent of the agricultural 
product is produced in this state; or 

(2) other than raw agricultural products that are not processed into a 
different physical form or frozen, only if the agricultural product is processed 
or manufactured in this state. 

(b) The Minnesota grown logo or labeling statement may not be used 
without a license from the commissioner. 

Subd. 2. [LABEL DOES NOT REPLACE OTHER REQUIREMENTS.] 
The logo or labeling statement SftftH does not supersede or replace any 
federal label or grade standard wkielt that is required by law ftftti tlS llSe 
skttH 9e diseFetionaFy wfth. a gFo•.ver, fJFOeessoF, 0f man1:1fuetl:1FeF. 

Subd. 3. [LICENSE.] A person may not use the Minnesota grown logo 
or labeling without an annual license from the commissioner. The com
missioner shall issue licenses for a fee of $25. 

Subd. 4. [MINNESOTA GROWN ACCOUNT.] The Minnesota grown 
account is established as an account in the state treasury. license fee 
receipts and penalties collected under this section must be deposited in 
the state treasury and credited to the Minnesota grown account. The money 
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in the account is continuously appropriated to the commissioner to imple
ment and enforce this section and to promote the Minnesota grown logo 
and labeling. 

Subd. 5. [PENALTY.] A person who uses the Minnesota grown logo or 
labeling without a license after being notified by the commissioner that a 
license is required is subject to a civil penalty up to $1.000. 

Subd. 6. [RULES. J The commissioner shall promulgate rules authorizing 
and licensing the use of the logo or labeling statement. 

Sec. 2. [MINNESOTA GROWN MATCHING ACCOUNT.] 

Subdivision 1. [ESTABLISHMENT.] The Minnesota grown matching 
account is established as a separate account in the state treasury. The 
account shall be administered by the commissioner of agriculture as pro
vided in this section. 

Subd. 2. [FUNDING SOURCES.) The Minnesota grown matching ac
count shall consist of contributions from private Sources and appropriations. 

Subd. 3. [APPROPRIATIONS MUST BE MATCHED BY PRIVATE 
FUNDS.] (a) Appropriations to the Minnesota grown matching account 
may be expended only to the extent that they are matched with contributions 
to the account from private sources as provided in paragraph (b)for fiscal 
years 1988 and 1989. Appropriations to the account that are not matched 
by the end of the fiscal year of the appropriation cancel to the general 
fund. 

(b) Private contributions shall be matched on a basis of four to one for 
the first $50,000 of private contributions. Matching funds are not available 
after the first $50,000 of private contributions in each fiscal year. Private 
contributions made from January 1, 1987, until the end of fiscal year 1987 
shall be matched by the appropriation for fiscal year l 988. 

Subd. 4. [EXPENDITURES.] The amount in the Minnesota grown match
ing account that is matched by private contributions and the private con
tributions are appropriated to the commissioner of agriculture for pro
motion of products using the Minnesota grown logo and labeling. 

Sec. 3. [EFFECTIVE DATE.] 

Section 2 is effective the day following final enactment. 

ARTICLE 7 

AGRICULTURAL PRESERVES 

Section I. Minnesota Statutes 1986, section 40A.03, subdivision 2, is 
amended to read: 

Subd. 2. [PLANS AND OFFICIAL CONTROLS. J By Jt¼½' + December 
3 l, 1987, each pilot county selected under subdivision I shall submit to 
the commissioner and to the regional development commission in which 
it is located, if one exists, a proposed agricultural land preservation plan 
and proposed official controls implementing the plan. The commissioner, 
in consultation with the regional development commission, shall review 
the plan and controls for consistency with the elements in this chapter and 
shall submit written comments to the county within 90 days of receipt of 
the proposal. The comments must include a determination of whether the 
plan and controls are consistent with the elements in this chapter. The 
commissioner shall notify the county of its determination. If the commis-
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sioner determines that the plan and controls are consistent, the county shall 
adopt the controls within 60 days of completion of the commissioner's 
review. 

Sec. 2. Minnesota Statutes 1986, section 40A. 15, subdivision 4, is amended 
to read: 

Subd. 4. [FINANCIAL ASSISTANCE.] The commissioner shall ad
minister grants for up to 50 percent of the cost of the activity to be funded, 
except that grants to the pilot counties shall be for 100 percent of the cost 
up to $30,000 of preparing new plans and official controls required under 
this chapter. Provided, however, that grants to eligible recipients other than 
the pilot counties shall not be available until the pilot county program has 
been completed and a report on the pilot county experiences has been 
presented to thelegislature. This report shall be completed by July I, /988. 
Grants may not be used to reimburse the recipient for activities that are 
already completed. Grants may be used to employ and train staff, contract 
with other units of government or private consultants, and pay other ex
penses related to promoting and implementing agricultural land preser
vation and conservation activities. The commissioner shall prepare and 
publish an inventory of sources of financial assistance. To the extent prac
ticable, the commissioner shall assist recipients in obtaining matching grants 
from other sources. 

Sec. 3. Minnesota Statutes 1986, section 40A.152, subdivision I, is 
amended to read: 

Subdivision I. [FEE.] A county that is a metropolitan county under 
section 473./2/, subdivision 4, has allowed exclusive agricultural zones 
to be created under this chapter, !l!at bas tlesigRatetl laR<ls eligible H>f 
agriet1l!t1ral Jlfesef\ es IHl<lerseetioo 473H.04, or!l!at has elected to become 
an agricultural land preservation pilot county, shail impose an additional 
fee of~ $5 per transaction on the recording or registration of a mortgage 
subject to the tax under section 287. 05 and an additional ~ $5 on the 
recording or registration of a deed subject to the tax under section 287.21. 
One-half of the fee must be deposited in a special conservation account to 
be created in the county general revenue fund and one-half must be trans
ferred to the commissioner of revenue for deposit in the state treasury and 
credited to the Minnesota conservation fund. 

Sec. 4. Minnesota Statutes 1986, section 40A.152, subdivision 2, is 
amended to read: · 

Subd. 2. [USE OF ACCOUNT.] Money from the county conservation 
account must be spent by the county to reimburse the county and taxing 
jurisdictions within the county for revenue lost under the conservation tax 
credit under section 273.119 or the valuation of agricultural preserves under 
section 473H. IO. If expenditures from other county funds for the same 
purposes remain at least equal to the amount spent in the previous county 
budget year, money remaining in the account after tllese paymeHIS the 
reimbursements are made may be spent for the following purposes: 

(1) agricultural land preservation and conservation planning and imple-
mentation of official controls under this chapter or chapter 473H; 

(2) soil conservation activities and enforcement of soil loss ordinances; 

(3) incentives for landowners who create exclusive agricultural use zones; 

(4) payments to municipalities within the county for the purposes of 
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clauses (I) to (3). 

Sec. 5. Minnesota Statutes 1986, section 473H.10, subdivision 3, is 
amended to read: 

Subd. 3. [COMPUTATION OF TAX; STATE REIMBURSEMENT.] (a) 
After having determined the market value of all land valued according to 
subdivision 2, the assessor shall compute the assessed value of those prop
erties by applying the appropriate classification percentages. When com
puting the rate of tax pursuant to section 275.08, the county auditor shall 
include the assessed value of land as provided in this clause. 

(b) The county auditor shall compute the tax on lands valued according 
to subdivision 2 and nonresidential buildings by multiplying the assessed 
value times the total rate of tax for all purposes as provided in clause (a). 

(c) The county auditor shall then compute the maximum ad valorem 
property tax on lands valued according to subdivision 2 and nonresidential 
buildings by multiplying the assessed value times 105 percent of the pre
vious year's statewide average mill rate levied on property located within 
townships for all purposes. 

(d) The tax due and payable by the owner of preserve land valued ac
cording to subdivision 2 and nonresidential buildings will be the amount 
determined in clause (b) or (c), whichever is less. If the gross tax in clause 
( c) is less than the gross tax in clause (b), the state shall reimburse the 
taxing jurisdictions for the amount of difference. Residential buildings shall 
continue to be valued and classified according to the provisions of sections 
273. 11 and 273 .13, as they would be in the absence of this section, and 
the tax on those buildings shall not be subject to the limitation contained 
in this clause. 

The county may transfer money from the county conservation account 
created in section 40A.152 to the county revenue fund to reimburse the 
fund for the tax lost as a result of this subdivision or to pay taxing juris
dictions within the county for the tax lost. The county auditor shall certify 
to the commissioner of revenue on or before June I the total amount of 
tax lost to the county and taxing jurisdictions located within the county as 
a result of this subdivision and the extent that the tax lost exceeds funds 
available in the county conservation account. Payments shall be made by 
the state as provided in section 273.13, subdivision 15a to each of the 
affected taxing jurisdictions if the county conservation account is insuf
ficient to make the reimbursement. There is annually appropriated from 
the Minnesota conservation fund under section 40A.15 l to the commis
sioner of revenue an amount sufficient to make the reimbursement provided 
in this subdivision. If the amount available in the Minnesota conservation 
fund is insufficient, the balance that is needed is appropriated from the 
general fund. 

Sec. 6. Minnesota Statutes I 986, section 473H. l 7, subdivision I, is 
amended to read: 

Subdivision 1 . Land within an agricultural preserve shall be maintained 
for agricultural production. The average maximum density of residential 
structures within an agricultural preserve shall not exceed one unit per 40 
acres. The location of any new structure shall conform to locally applicable 
zoning regulations. Commercial and industrial uses shall not be permitted 
except that SfftllH OH farm eom:FAereial er iR8l::lstrie.l eperetiees HOFffle.Hy 

e.ssoeioteel Wifft &Ha impeftoet te farming i-H the Mea ffl&Y ae permiueel ~ 
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the as provided in section 7 after the user is issued a permit by the authority. 
The authority shall be responsible for enforcing this section. 

Sec. 7. Minnesota Statutes 1986, section 473H.17, is amended by adding 
a subdivision to read: 

Subd. Ia. [ALLOWED COMMERCIAL AND INDUSTRIAL OPERA
TIONS.] (a) Commercial and industrial operations are not allowed on land 
within an agricultural preserve except: 

( 1) small on-farm commercial or industrial operations normally asso
ciated with and important to farming in the agricultural preserve area; 

/2) storage use of existing farm buildings that does not disrupt the 
integrity of the agricultural preserve; and 

/3) small commercial use of existing farm buildings for trades not dis
ruptive to the integrity of the agricultural preserve such as a carpentry 
shop, small scale mechanics shop, and similar activities that a farm op
erator might conduct. 

(b) "Existing" in paragraph (a), clauses (2) and (3), means existing on 
August I, 1987. 

Sec. 8. Minnesota Statutes 1986, section 473H.17, subdivision 2, is 
amended to read: 

Subd. 2. [DENSITY RESTRICTION AFTER SUBDIVISION.] When a 
separate parcel is created for a residential structure, commercial, or in
dustrial use permitted under subdivision I, the parcel shall cease to be an 
agricultural preserve unless the eligibility requirements of section 473H.03 
are met. However, the resiEleetial l:tfttt separate parcel shall eontintte ~ he 
inelttded Ht remain under the maximum residential density restrictions in 
effect for the original preserve at the time it was placed into the preserve 
until the agricultural preserve status for the original parcel ends. 

ARTICLE 8 

AGRICULTURAL COMMODITIES UTILIZATION 

Section I. Minnesota Statutes 1986, section 17.03, is amended by adding 
a subdivision to read: 

Subd. 6. [AGRICULTURAL DIVERSIFICATION.] The commissioner 
shall establish a program of agricultural diversification. The commissioner 
must assist the horticultural industry, help producers diversify farming 
operations, and coordinate state agency efforts regarding agricultural di
versification, after consulting with farm groups, the University of Min
nesota and applicable institutions of higher learning. The commissioner 
shall report to the governor and legislature annually on activities and 
actions that should be taken in these matters. 

Sec. 2. [17.50] [POLICY.) 

The state must explore alternative uses for agricultural products to en
able the state's agricultural economy to reach its full potential. The state 
must promote and encourage cooperative efforts between public and pri
vate interests in conducting basic research and disseminating the results 
on agricultural commodity utilization. 

Sec. 2. [AGRICULTURAL COMMODITIES UTILIZATION.] 

Subdivision I. [REVIEW AND STUDY.] The commissioner must review 
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and study basic research for commodity utilization. 

Subd. 2. [CONTACTS.] In conducting the review and study, the com
missioner must contact knowledgeable people in all areas of basic research 
for commodity utilization including commodity groups, university and re
search facilities, private industry, farmers, farm groups, and other inter
ested persons as determined by the commissioner. 

Subd. 3. [REPORT.] The commissioner must prepare a report on the 
research findings and submit it to the agriculture committees of the Leg
islature by February 1, 1988. 

Subd. 4. [RESPONSIBILITIES.] The commissioner's report must include 
recommendations for: 

( 1) defining the parameters of basic research for commodity utilization; 

(2) identifying appropriate entities to conduct basic research on com
modity utilization; 

( 3) establishing a procedure for disseminating information received through 
research efforts; and 

(4) the size and scope of state efforts including funding and time schedules. 

ARTICLE 9 

APPROPRIATIONS 

Section I. [AGRICULTURAL DATA COLLECTION TASK FORCE.] 

$70,000 is appropriated from the genera/fund to the legislative advisory 
commission to fund the activities of the agricultural data collection task 
force to be available until June 30, 1989. 

Sec. 2. [MINNESOTA GROWN MARKETING ACCOUNT.] 

$400,000 is appropriated from the genera/fund to the Minnesota grown 
marketing account to be available in the amounts for the fiscal years 
indicated 

1988 
$200,000 

1989 
$200,000 

Sec. 3. [AGRICULTURAL PRESERVES DEFICIENCY.] 

$90,000 is appropriated from the general fund to the commissioner of 
revenue to pay for deficiencies in the agricultural preserves program for 
1986. 

Sec. 4. [AGRICULTURAL LAND PRESERVATION PLANNING GUIDE.] 

$60,000 is appropriated from the general fund to the commissioner of 
agriculture to provide technical assistance for agricultural land preser
vation and conservation activities, including preparation and publication 
of an agricultural land preservation planning handbook for use by local 
units of government, and for a study and report on the costs of providing 
public services to agricultural and other land uses. 

Sec. 5. [AGRICULTURAL COMMODITIES UTILIZATION.] 

$25,000 is appropriated from the general fund to the commissioner of 
agriculture to conduct the review, study, and report on agricultural com
modities utilization. This appropriation is not effective until it is matched 
by $25,000 in private contributions. 
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Sec. 6. [INTERSTATE COMPACT ON GRAIN MARKETING.] 

$50,000 is appropriated from the general fund to the commissioner of 
agriculture for payment of financing the operations of the state's portion 
of the interstate compact on grain marketing. 

Sec. 7. [SUSTAINABLE AGRICULTURE CHAIR.] 

Subdivision 1. [APPROPRIATION.] $100,000 is appropriated from the 
genera/fund to the University of Minnesota to establish an endowment for 
a chair in sustainable agriculture subject to the conditions of subdivision 
2. This appropriation is to be included in the nonstate sources of endow
ment under section 137.022, subdivision 3. Sustainable agriculture rep
resents the best aspects of traditional and modern agriculture by utilizing 
a fundamental understanding of nature, as well as the latest scientific 
advances to create integrated, self-reliant, resource conserving practices 
that enhance the enrichment of the environment and provide short- and 
long-term productive agriculture. 

Subd. 2. [PRIVATE CONTRIBUTIONS REQUIRED.] The appropriation 
under subdivision I is not effective until sufficient private contributions 
or pledges have been made so that the private contributions and pledges, 
plus the appropriation under subdivision l, are sufficient to establish the 
endowment for a chair in sustainable agriculture. The appropriation can
cels on June 30, 1992, if sufficient private contributions and pledges have 
not been made. 

Sec. 8. [SWEET SORGHUM RESEARCH.] 

$394,000 is appropriated from the general fund to the state board of 
vocational technical education for a demonstration project at the Mankato 
vocational technical institute involving butanol and ethanol production 
from sweet sorghum, for the biennium ending June 30, 1989. 

Sec. 9. [WILD RICE RESEARCH.] 

$48,000 is appropriated from the general fund to the University of 
Minnesota for the agricultural experimental station to conduct wild rice 
research to be available until June 30, 1989, as follows: 

(a) for experiments on use of fertilizers 
(b) for experiments on the influence of 

rotation and residue removal on 
diseases, weeds, and yield 

I c) to evaluate cost advantages and 
effect on yields of leveling and 
tiling 

(d) to conduct controlled-site experiments 
into the advantages of existing and 
future varieties of wild rice 

$10,000 

$10,000 

$ 8,000 

$20,000 

Sec. 10. [STATE BOARD OF VOCATIONAL TECHNICAL EDUCATION.] 

Subdivision 1. [STAFF SUPPORT.] $1,922,500 is appropriated/ram the 
general fund to the state board of vocational technical education for the 
biennium ending June 30, 1989, to provide the following services: 

/1) support staff for farm business 
management instructors $ 202,500 
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(2) additional farm business and 
small business management 
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programs $1,350,000 
( 3) workshops for farmers for 

marketing, alternative 
enterprises, and financial 
management $ 200,000 

/4) staff development workshops $ 50,000 
/5) beginning farmer programs $ 120,000 

Subd. 2. [FARM OPERATION FINANCIAL PLANNING.] $112,500 is 
appropriated from the general fund to the state board of vocational Jech
nical education, for the fiscal year ending June 30, 1987, to provide salary 
and travel to hire 15 support staff knowledgeable in financial planning 
for farm operations to assist farm business management instructors with 
unusually heavy workloads due to demand by farmers for assistance with 
mediation, obtaining credit, application for assistance programs such as 
interest buy-down, and in areas where bank closures may occur. 

These 15 support staff shall be assigned to the area vocational technical 
institutes where area vocational agricultural coordinators are located. The 
area vocational agricultural coordinator shall then assign them to farm 
business management staff in their respective areas. 

Funding must be used for salary and travel for up to three months at 
$7,500 for each staff person. 

Sec. 11. [FARM ADVOCATE PROGRAM.] 

$810,800 is appropriated from the genera/fund to the commissioner of 
agriculture in the fiscal years indicated for the farm advocate program for 
the following purposes: 

(a) Salary contracts 
(b) Training, including FINPACK 
( c) Expenses 

1988 
$350,000 

46,000 
23,300 

1989 
$350,000 

25,000 
16,500 

lfthe appropriation for either year is insufficient, the appropriation for 
the other year is available. 

Sec. 12. [RURAL FINANCE AUTHORITY.] 

Subdivision 1. [RURAL FINANCE AUTHORITY.] $300,000 is appro
priated from the general fund to the rural finance authority for adminis
tering the beginning farmer loan program. 

The complement of the authority is increased by __ positions. 

Subd. 2. [DEBT SERVICE.] $, ___ is appropriated from the general 
fund to the rural finance authority for debt service on general obligation 
bonds issued for the beginning farmer program." 

Delete the title and insert: 

"A bill for an act relating to agriculture; amending the rural relief act; 
allowing an additional method to sell defaulted family farm security prop
erty; authorizing rural finance authority participation in a beginning farmer 
program; providing a homestead redemption loan program; amending duties 
and powers of the rural finance authority; amending and clarifying the right 
of farmers who have been foreclosed by corporations to receive an offer to 
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purchase or lease the farm; clarifying procedures to be used by a corporation 
offering a farm to a preceding former owner; voiding a waiver of statutory 
rights of a debtor as a condition for an agricultural production loan; voiding 
a waiver of mediation, right of first refusal, and mortgage rights of a debtor; 
providing penalties for persons who enfotce voided waivers; amending no
tification procedures to designate a separate homestead after foreclosure; 
providing notification and designation of separate tracts of agricultural land 
after foreclosure; reactivating the agricultural data collection task force; 
restricting the use of the Minnesota grown labeling; providing a penalty 
for unauthorized use of the Minnesota grown label; extending the deadline 
for pilot counties to submit agricultural land preservation plans and con
trols; increasing a certain portion of fees for recording and registering 
mortgages and deeds that are deposited into the Minnesota conservation 
fund; allowing reimbursement to the Minnesota conservation fund from 
the general fund under certain conditions; allowing certain commercial and 
industrial use of metropolitan agricultural preserves; establishing a program 
and policy for agricultural commodities utilization and diversification; ap
propriating money; amending Minnesota Statutes 1986, sections 17. 03, by 
adding a subdivision; 17 .102; 40A.03, subdivision 2; 40A.15, subdivision 
4; 40A.152, subdivisions I and 2; 41.56, subdivision 4; 41B.01, subdivision 
2; 41B.02, subdivisions 4, 5, 6, 9, II, 13, 14, and 15; 41B.03; 41B.035, 
subdivision 5, and by adding a subdivision; 41B.04, subdivisions 7, 8, 9, 
10, 11, and 12; 41B.05; 41B.08, subdivision 4; 41B. 12; 41B.19, subdivi
sions 5 and 6; 473H.10, subdivision 3; 473H.17, subdivisions I and 2, and 
by adding a subdivision; 500.24, subdivisions 2 and 6, and by adding a 
subdivision; 582.041, subdivisions I, 2, 3, and 5; Laws 1985, chapter 19, 
section 6, subdivision 6, as amended; proposing coding for new law in 
Minnesota Statutes, chapters 17, 41B, 550, and 582; repealing Minnesota 
Statutes 1986, sections 41B.02, subdivision 17; 41 B.035, subdivision 4; 
41B.04, subdivisions 6, 13, 14, 15, and 16." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was re-referred 

S.F. No. 841: A bill for an act relating to natural resources; conservation 
reserve program; definitions, eligibility for inclusion, applications, agree
ments, payments, and other terms and conditions; native prairie bank pro
gram; applications, agreements, payments, and other terms and conditions; 
appropriating funds; amending Minnesota Statutes 1986, sections 40.41; 
40.42, subdivision 5, and by adding a subdivision; 40.43, subdivisions 2, 
5, 6, and 7; 40.44, subdivisions 2 and 3; 84.943, subdivisions l, 3, and 
5; 84.944, subdivision I; 84.95, by adding a subdivision; 105.391, sub
division 3; 105.392, subdivisions l, 2, 3, 4, 5, and 6; proposing coding 
for new law in Minnesota Statutes, chapter 84. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 17, insert: 

"Sec. 4. Minnesota Statutes 1986, section 40.42, is amended by adding 
a subdivision to read: 

Subd. 7. [WINDBREAK.] "Windbreak" means a strip or belt of trees, 
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shrubs, or grass barriers at least six rows deep and within 300 feet of the 
right-of-way of a highway." 

Page 2, line 27, delete "or" 

Page 2, line 34, before the period, insert "; or 

(4) is land that with a windbreak would be beneficial to resource pro-
tection, including protection of marginal land" 

Page 2, line 36, before the comma, insert "except for a windbreak" 

Page 5, line 18, delete "7" and insert "J 6" 

Page 6, after line 22, insert: 

'"( c) The commissioner of transportation must provide technical advice 
and assistance to the commissioners of agriculture and natural resources 
on the planting of windbreaks adjacent to highways." 

Page 6, delete section 9 

Page 8, after line 30, insert: 

"Sec. 14. Minnesota Statutes 1986, section 84.95, subdivision 2, is 
amended to read: 

Subd. 2. [PURPOSES AND EXPENDITURES.] Money from the reinvest 
in Minnesota resources fund may only be spent for the following fish and 
wildlife conservation enhancement purpose~: 

(I) development and implementation of the comprehensive fish and wild
life management plan under section 84.942; 

(2) implementation of the conservation reserve program established by 
section 40.43; 

(3) soil and water conservation practices to improve water quality, reduce 
soil erosion and crop surpluses; 

( 4) enhancement of fish and wildlife habitat on lakes, streams, wetlands, 
and public and private forest lands; 

(5) acquisition and development of public access sites and recreation 
easements to lakes, streams, and rivers for fish and wildlife oriented recreation; 

(6) matching funds with government agencies, federally recognized In
dian tribes and bands, and the private sector for acquisition and improve
ment of fish and wildlife habitat; 

(7) research and surveys of fish and wildlife species and habitat; 

(8) enforcement of natural resource laws and rules; 

(9) information and education; 

(10) implementing the aspen recycling program under section 88.80; and 

( 11) necessary support services to carry out these purposes." 

Page IO, lines 4 to 11, reinstate the stricken language 

Page IO, line 12, reinstate the stricken "benefits" and after the reinstated 
"benefits" insert "from agricultural use" and reinstate the stricken "to the 
owner or owners which would result from" 
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Page 10, lines 13 to 17, reinstate the stricken language 

Page 13, line I, reinstate the stricken "shall (I) make" and after the 
stricken "payment" insert "payments" and reinstate the stricken "to the" 

Page 13, lines 2 to 4, reinstate the stricken language 

Page 13, line 5, delete "must" 

Page I 3, lines 7 to 10, reinstate the stricken language 

Page 13, line 10, after the reinstated "program" insert a period 

Page 13, line 11, after "must" insert "offer to" and after "make" insert 
", as a minimum," 

Page 14, delete section 22 

Page 16, after line 25, insert: 

"Sec. 25. [84.961] [PRAIRIE LAND MANAGEMENT.] 

Subdivision I. [NATIVE PRAIRIE VALUES.] The commissioner of nat
ural resources must recognize the values of native prairie resources taking 
into consideration the wildlife, scientific, erosion control, educational, and 
recreational benefits of native prairie. 

Subd. 2. [PLANNING.] The commissioner must plan for management, 
development and restoration of: 

( 1) prairie land under the commissioner's jurisdiction; and 

(2) prairie landscape reserves comprised of an integrated network of 
protected prairie lands, prairie restoration sites, and private prairie lands. 

Subd. 3. [PRAIRIE LANDSCAPE RESERVES.] The commissioner must 
develop and manage permanent prairie landscape reserves to maintain the 
native plant and animal populations, landscape features, and habitat types 
that are characteristic. of intact native prairie ecosystems. Management 
practices may include haying and grazing. 

Subd. 4. [PRAIRIE BIOLOGIST.] The position of prairie biologist is 
established in the department of natural resources as part of the scientific 
and natural areas program to plan, develop, and manage native prairie 
reserves and prairie land. The prairie biologist shall be located within the 
prairie region. 

Sec. 26. [84.963] [PRAIRIE PLANT SEED PRODUCTION AREAS.] 

The commissioner of natural resources shall study the feasibility of 
establishing private or public prairie plant seed production areas within 
prairie land locatio'ns. If prairie plant seed production is feasible, the 
commissioner may aid the establishment of production areas. The com
missioner may enter cost-share or sharecrop agreements with landowners 
having easements for conservation purposes of ten or more years on their 
land to commercially produce prairie plant seed of Minnesota origin. The 
commissioner may aid prairie plant seed production areas only on agri
cultural land used to produce crops before December 23, 1985, and cropped 
three out of five years between 1981 and /985. 

Sec. 27. [EXISTING AND NEW EMERGENCY RULES.] 

The commissioner of agriculture may adopt emergency rules to imple
ment this act. The emergency rules adopted on August 27, 1986, shall 
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remain in effect until amended or replaced by emergency or permanent 
rules." 

Page 17, line I 5, after "expended" insert: 
". The commissioner shall provide the 
necessary professional services for the 
performance of duties under this clause 
from the amount appropriated for the 
various purposes" 

Page 17, lines 28 and 30, delete "21" and insert "22" 

Page 17, line 31, delete "$13,500,000" and insert 
"$/4,000,000" 

Page 17, after line 53, insert: 

"I c) from the bond proceeds account of 
the reinvest in Minnesota resources 
fund for improvements and acquisition 
of native prairie land $ 500,000" 

Page 18, lines 4 and 6, delete "21" and insert "22" 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to natural resources; amending requirements 
for eligibility, applications, agreements, payments, and other terms and 
conditions of the conservation reserve program; changing requirements to 
drain privately owned inventoried wetlands and public waters; amending 
and changing requirements for the waterbank program; changing require
ments for persons selling land under a waterbank agreement; establishing 
a _native prairie bank program; providing for prairie management applica~ 
tions, agreements, payments, and other terms and conditions; appropriating 
funds; amending Minnesota Statutes 1986, sections 40.41; 40.42, subdi
vision 5, and by adding subdivisions; 40.43, subdivisions 2, 5, 6, and 7; 
40.44, subdivision 2; 84. 943, subdivisions I, 3, and 5; 84. 944, subdivision 
I; 84. 95, subdivision 2, and by adding a subdivision; I 05 .391, subdivision 
3; 105.392, subdivisions 1, 2, 3, 4, 5, and 6; proposing coding for new 
law in Minnesota Statutes, chapter 84." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1412, 1051, 459, 649, 1081, 928, 1204, 1097, 1088, 1268, 
1145, 343, 1369, 1226, 1313, 995, 791, 1230, 1273, 1261, 1159, 167, 
802, 260, 100, I 194, 1048, 1349, 1265, 1308, 728,966, 1323 and 1433 
were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 436, 235, 656 and 1119 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Lessard moved that the names of Mrs. Lantry, Messrs. Samuelson, 
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Purfeerst and Knaak be added as co-authors to S. E No. 2. The motion 
prevailed. 

Mr. Frederickson, D.R. moved that the name of Mr. Beckman be added 
as a co-.author to S.E No. 370. The motion prevailed. 

Mr. Pogemiller moved that the name of Mr. Beckman be added as a co
author to S.E No. 738. The motion prevailed. 

Mr. Wegscheid moved that the name of Mr. Storm be added as a co
author to S.E No. 834. The motion prevailed. 

Mrs. Lantry moved that the name of Mr. Pehler be added as a co-author 
to S. E No. 1048. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Knaak be added as a co
author to S.E No. 1142. The motion prevailed. 

Ms. Peterson, D.C. moved that the names of Messrs. Marty; Moe, D.M. 
and DeCramer be added as co-authors to S.E No. 1309. The motion prevailed. 

Mr. Vickerman moved that the name of Mr. Renneke be added as a co
author to S.E No. 1349. The motion prevailed. 

Ms. Berglin moved that the names of Messrs. Samuelson, Benson and 
Knutson be added as co-authors to S. E No. 1396. The motion prevailed. 

Mr. Metzen moved that the name of Mr. Jude be added as a co-author 
to S.E No. 1428. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Merriam be added as a co-author 
to S.E No. 1430. The motion prevailed. 

Mr. Pehler introduced-

Senate Resolution No. 53: A Senate resolution congratulating the Huskies 
men's basketball team from St. Cloud State University for winning the North 
Central Conference title. 

Referred to the Committee on Rules and Administration. 

Messrs. Belanger and. Freeman introduced-

Senate Resolution No. 54: A Senate resolution congratulating the Jef
ferson Jaguars Boys Basketball Team of Bloomington for winning the 1987 
Class AA Boys State High School Basketball Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Bertram introduced-

Senate Resolution No. 55: A Senate resolution congratulating the Spar
tans girls basketball team from Rocori High School, Cold Spring, for win
ning second place in the 1987 Class AA State High School Basketball 
Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Davis moved that S.E No. 1 be withdrawn from the Committee on 
Rules and Administration. The motion prevailed. 

Mr. Moe, R. D. moved that the report from the Committee on Govern
mental Operations, on S.E No. 1, reported in the Journal Thursday, April 
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9, I 987, be now adopted. The motion prevailed. Amendments adopted. 
Report adopted. 

CALENDAR 
S.F. No. 63: A bill for an act relating to motor vehicles; providing that 

passenger automobile license plates be issued for a six-year period; pro
viding for license plate replacement fees; amending Minnesota Statutes 
l 986, section l 68.12, subdivisions l, 2a, and 5; repealing Minnesota Stat
utes 1986, section 168.12, subdivisions 3 and 4. 

Pursuant to Rule 22, Mr. Waldorf moved to be excused from voting on 
all matters pertaining to S. F. No. 63. The motion prevailed. 

S. F. No. 63 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 34 and nays 29, as follows: 
Those who voted in the affirmative were: 

Anderson 
Belanger 
Bernhagen 
Brataas 
Chmielewski 
Cohen 
DeCramer 

Dicklich 
Diessner 
Frederick 
Frederickson, D.J. 
Freeman 
Hughes 
Johnson, D.E. 

Johnson, D.J. 
Knutson 
Laidig 
Lantry 
Larson 
Lessard 
McQuaid 

Those who voted in the negative were: 

Mehrkens 
Metzen 
Moe, D.M. 
Moe, R.D. 
Novak 
Olson 
Pehler 

Adkins Dahl Langseth Peterson, R.W 
Beckman Davis Luther Pogemiller 
Berg Frank Marty Ramstad 
Berglin Frederickson, D.R. Merriam Reichgott 
Bertram Jude Morse Renneke 
Brandl Kroening Peterson, D.C. Samuelson 

So the bill passed and its title was agreed to. 

Piper 
Purfeerst 
Schmitz 
Storm 
Taylor 
Wegscheid 

Solon 
Spear 
Stumpf 
Vickerman 
Willet 

S.F. No. 593: A bill for an act relating to human services; clarifying 
statutes relating to the preadmission screening program; amending Min
nesota Statutes 1986, section 256B.09!, subdivisions 2, 3, 4, 6, and 8. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 64 and nays 0, as follows: 
Those who voted in the affirmative were: 

Adkins Davis Knutson Moe, D. M. 
Anderson De Cramer Kroening Moe, R. D. 
Beckman Dicklich Laidig Morse 
Belanger Diessner Langseth Novak 
Berg Frank Lantry Olson 
Berglin Frederick Larson Pehler 
Bernhagen Frederickson, D.l Lessard Peterson, D.C. 
Bertram Frederickson, D.R. Luther Peterson, R. W. 
Brandl Freeman Marty Piper 
Brataas Hughes McQuaid Pogemiller 
Chmielewski Johnson, D.E. Mehrkens Purfeerst 
Cohen Johnson, D.J. Merriam Ramstad 
Dahl Jude Metzen Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.F. No. 248: A bill for an act relating to elections; ensuring the avail
ability of absentee ballots for statewide elections; amending Minnesota 
Statutes I 986, sections 40.05, subdivision 3; 203B.05, subdivision 2; 204B.09, 



32NDDAY] MONDAY, APRIL 13, 1987 1437 

subdivision 2; 204B.35, subdivision 4; 205.065, subdivisions 2 and 3; and 
205.13, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 
Jude Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson. D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.F. No. 557: A bill for an act relating to Ramsey county; providing for 
a charter commission to recommend a form of county government and 
providing for its adoption. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 54 and nays 9, as follows: 
Those who voted in the affirmative were: 

Anderson DeCramer Jude Moe, R.D. Samuelson 
Beckman Dicklich Knutson Morse Schmitz 
Belanger Diessner Langseth Olson Solon 
Berg Frank Lantry Pehler Spear 
Berglin Frederick Larson Peterson, D.C. Stumpf 
Bernhagen Frederickson, D.J. Lessard Piper Tuylor 
Bertram Frederickson, D.R. Luther Pogemiller Vickerman 
Chmielewski Freeman Marty Purfeerst Waldorf 
Cohen Hughes McQuaid Ramstad Wegscheld 
Dahl Johnson, D.E. Mehrkens Reichgott Willet 
Davis Johnson, D.J. Metzen Renneke 

Those who voted in the negative were: 
Brandl Knaak Laidig Moe, D.M. Storm 
Brataas Kroening Merriam Peterson, R. W 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

S.F. No. 464: A bill for an act relating to natural resources; authorizing 
counties to retain certain fees for the issuance of cross country ski licenses; 
amending Minnes'Ola Statutes 1986, section 85 .4 I, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 1, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis Knutson 
DeCramer Laidig 
Dicklich Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 
Knaak Moe, D.M. 

Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Mr. Kroening voted in the negative. 

So the bill passed and its title was agreed to. 
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Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.F. No. 614: A bill for an act relating to natural resources; authorizing 
the commissioner to set the date for "Take a Kid Fishing Weekend"; amend
ing Minnesota Statutes 1986, section 97A.445, subdivision l. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 
Jude Merriam 

Metzen 
Moe, D.M. 

·Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. Nos. 250, 1015, 348,737, 424, 1110, 916, 494, 793 and H.F. Nos. 
554 and 469, which the committee recommends to pass. 

H.F. No. 28, which the committee recommends to pass, subject to the 
following motion: 

Mr. Cohen moved that the amendment made to H.F. No. 28 by the Com
mittee on Rules and Administration in the report adopted March 30, 1987, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. 

S.F. No. 783, which the committee recommends to pass with the following 
amendment offered by Mr. Solon: 
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Page I, line 16, after "includes" insert"(/)" 

Page I, line 18, strike ", and" and insert "; (2)" 
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Page I, line 21, strike the the period and delete "Minimum 9ll" and 
insert "; and ( 3 )" 

Page I, line 22, delete "service also includes the" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Merriam, Knutson, Novak, Renneke and Metzen introduced

S.F. No. 1440: A bill for an act relating to motor vehicles; providing for 
authority to levy wheelages taxes in metropolitan counties; repealing c;er
tain mandatory levy reductions; awending Minnesota Statutes 1986, section 
163.051. 

Referred to the Committee on Transportation. 

Mr. Moe, R.D. introduced-

S.F. No. 1441: A bill for an act relating to taxation; property; allowing 
the county board to grant a reduction in property taxes on nonhomestead 
property that is accidentally destroyed; amending Minnesota Statutes 1986, 
section 273.123, subdivision 7. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Pehler, Mrs. Adkins and Mr. Frank introduced-

S.F. No. 1442: A bill for an act relating to railroads; providing reporting 
and disclosure requirements for railroad acquisitions; preserving contracts 
between acquiring railroad carriers and shippers, governmental entities, 
and labor organizations; proposing coding for new law in Minnesota Stat
utes, chapter 222. 

Referred to the Committee on Employment. 

Ms. Piper introduced-

S.F. No. 1443: A bill for an act relating to vocational rehabilitation; 
establishing a legislative commission to study and make recommendations 
regarding job and training options for persons with mental illness; appro
priating funds. 

Referred to the Committee on Health and Human Services. 

Ms. Piper introduced-

S.F. No. 1444: A bill for an act relating to veterans affairs; requiring a 
study on the use of regional treatment centers to provide care to veterans. 
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Referred to the Committee on Veterans. 

Mr. Willet introduced-

[32NDDAY 

S.F. No. 1445: A bill for an act relating to natural resources; defining 
state forest management roads; providing for the establishment, construc
tion, administration, and maintenance of state forest management roads; 
amending Minnesota Statutes 1986, sections 89.001, by adding a subdi
vision; and 89.19; proposing coding for new law in Minnesota Statutes, 
chapter 89. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Benson, Mehrkens and Larson introduced-

S.F. No. 1446: A bill for an act relating to education; proposing initiatives 
in testing, teaching, teacher choice, and school based management; appro
priating money; amending Minnesota Statutes 1986, sections 121.11, sub
division 8; 121.165; 121.20; 123.3514, subdivisions 2, 3, and 4; 123.39, 
by adding a subdivision; 123.58, subdivision 8; l24A.036, by adding a 
subdivision; 125.185, by adding subdivisions; and 126.70, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapters 121; 125; 
and 126. 

Referred to the Committee on Education. 

Messrs. Stumpf, Wegscheid and Hughes introduced-

S. F. No. 144 7: A bill for an act relating to education; authorizing the 
legislative commission on public education to contract for a project; re
quiring reports; appropriating money. 

Referred to the Committee on Education. 

Messrs. Frederick, Taylor and Beckman introduced-

S.F. No. 1448: A bill for an act relating to appropriations; appropriating 
funds to the city of Waseca for lake rehabilitation. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Novak and Pogemiller introduced-

S.F. No. 1449: A bill for an act relating to taxation; requiring a registration 
certificate for park trailers; imposing a registration tax on park trailers; 
requiring unregistered park trailers to pay property tax; imposing motor 
vehicle excise tax on park trailers; providing that motor vehicle dealers may 
sell park trailers; amending Minnesota Statutes I 986, sections 168.011, 
subdivisions 4 and 8; 168.012, subdivision 9; 168.013, subdivision I, and 
by adding a subdivision; 168.053, subdivision 2; 168.27, subdivision I; 
and 297B.0 I, subdivision 5; proposing coding for new law in Minnesota 
Statutes, chapter 168. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Stumpf, Berg and Bertram introduced-

S. F. No. 1450: A bill for an act relating to game and fish; establishing 
game refuge advisory_ committees; proposing coding for new law in Min-
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nesota Statutes, chapter 97 A. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Benson; Frederickson, D.R. and Larson introduced-

S.F. No. 1451: A bill for an act relating to taxation; property; modifying 
the method of determining certain adjusted assessed value; modifying the 
method of determining agricultural market value for property tax purposes; 
amending Minnesota Statutes 1986, sections 124.2131, subdivision I; and 
273.11, subdivision I, and by adding a subdivision. 

Referred to the Committee on Agriculture. 

Messrs. Fredrickson, D.J. and Langseth introduced-

S.F. No. 1452: A bill for an act relating to state departments and agencies; 
abolishing the Minnesota humane society as a state agency and authorizing 
its formation as a state federation of county and district societies; providing 
for the powers and duties of coun~y and district societies and for the pre
vention of cruelty to animals; amending Minnesota Statutes 1986, sections 
16B.51, subdivision I; 43A.27, subdivision 2; 343.01; 343.06; 343. 10; 
343.12; 343.22, subdivision I; 343.29, subdivision I; 346.37, subdivision 
6; and 347.37; repealing Minnesota Statutes 1986, section 343.08. 

Referred to the Committee on General Legislation and Public Gaming. 

Ms. Piper, Mr. Vickerman, Ms. Berglin, Mr. Beckman and Mrs. Adkins 
introduced-

S.F. No. 1453: A bill for an act relating to human services; requiring 
notification to spouse of nursing home resident; amending Minnesota Stat
utes 1986, section 256B.48, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Messrs. Beckman, DeCramer, Lessard, Benson and Gustafson intro
duced-

S.F. No. 1454: A bill for an act relating to small business; authorizing 
the bureau of small business within the department of energy and economic 
development to engage in certain collaborative activities with small busi
ness development centers; appropriating money; proposing coding for new 
law in Minnesota Statutes. chapter 1161 

Referred to the Committee on Economic Development and Housing. 

Messrs. Waldorf. Vickerman, Benson and Moe, R.D. introduced-

S.F. No. 1455: A bill for an act relating to human services; providing an 
incentive for refinancing of nursing home debt; authorizing a limited grand
father for those nursing homes over the rental rate; allowing nursing homes 
receiving less than the rental to receive an accelerated phase-up to the rental 
rate: defining changes of ownership and reorganization of a provider entity; 
amending Minnesota Statutes 1986, sections 256B.42 l; and 256B.43 l, by 
adding subdivisions. 

Referred to the Committee on Health and Human Services. 
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Mr. Langseth introduced-

S.F. No. 14S6: A bill for an act relating to boilers; regulating allowable 
pressure in stationary show boilers; amending Minnesota Statutes 1986, 
section 183.S6. 

Referred to the Committee on Employment. 

Mr. Cohen introduced-

S.F. No. 1457: A bill for an act relating to public safety; providing for 
access to criminal justice datacommunications network and defining pur
poses for its use; amending Minnesota Statutes 1986, sections 299C.46, 
subdivision 3; and 299C.48. 

Referred to the __ Committee on Judiciary. 

Mr. Langseth introduced-

S.F. No. 14S8: A bill for an act relating to commerce; modifying various 
statutory fees collected by the commissioner; amending Minnesota Statutes 
1986, sections 60A.14, subdivision I; 60A.206, subdivision 2; 60A.23, 
subdivision 7; 70A.14, subdivision 4; 83.23, subdivisions 2 and 3; 83.30, 
subdivision 2; and 332.33, subdivisions 3 and 4. 

Referred to the Committee on Commerce. 

Messrs. Frederickson. D.J. and DeCramer introduced-

S.F. No. 14S9: A bill for an act relating to education; appropriating money 
to the department of education for independent school district No. 892, 
Clarkfield and independent school district No. 77S, Kerkhoven. 

Referred to the Committee on Education. 

Messrs. Vickerman and DeCramer introduced-

S.F. No. 1460: A bill for an act relating to education; appropriating money 
to the department of education for a grant to the Des Moines river valley 
telecommunications projecl. 

Referred to the Committee on Education. 

Messrs. Frederickson, D.J. and DeCramer introduced-

S.F. No. 1461: A bill for an act relating to education; appropriating money 
for a grant for the Redwood county telecommunications network. 

Referred to the Committee on Education. 

Mr. Dahl introduced-

S.F. No. 1462: A bill for an act relating to housing; enabling counties 
and cities to establish low income housing trust funds; assessing a mortgage 
registry tax to finance the low income housing trust fund, and providing 
for the uses of the funds; amend'ing Minnesota Statutes 1986, sections 
287.0S, by adding a subdivision; and 287.12; proposing coding for new 
law in Minnesota Statutes, chapters 373 and 462. 

Referred to the Committee on Economic Development and Housing. 
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MEMBERS EXCUSED 
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Mr. Benson was excused from the Session of today. Mr. Gustafson was 
excused from the Session of today from 2:00 to 3:00 p.m. Mr. Knaak was 
excused from the Session of today from 2: 15 to 2:30 p.m. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 

Wednesday, April 15, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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THIRTY-THIRD DAY 

St. Paul, Minnesota, Tuesday, April 14, 1987 

The House of Representatives met on Tuesday, April 14, 1987, which 
was the Thirty-Third Legislative Day of the Seventy-Fifth Session of the 
Minnesota State Legislature. The Senate did not meet on this date. 
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THIRTY-FOURTH DAY 

St. Paul, Minnesota, Wednesday, April 15, 1987 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Frank imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Kenneth L. O'Hotto. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Braiidl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.l Larson 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Ramstad 
Reichgott 

The President declared a quorum present. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communic.ations were received and referred to the com
mittee indicated. 

January 13, 1986 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Council on Quality Education is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Helen M. Johnson, 408 N. Cherry, Braham, Isanti County, has been 
appointed by me, effective January 17, 1986, for a term expiring the first 
Monday in January, 1990. 
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(Referred to the Committee on Education.) 

Sincerely, 

[34THDAY 

Rudy Perpich, Governor 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

April 9, 1987 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S. F. Nos. 117, 245 
and 499. 

Sincerely, · 

Rudy Perpich, Governor 

April IO, I 987 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
1987 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1987 1987 

I 15 April 7 April 7 
127 16 April 7 April 7 
166 17 April 7 April 7 
364 18 April 7 April 7 

97 19 April 7 April 7 
137 20 April 7 April 7 
306 21 April 7 April 7 
529 22 April 7 April 7 
653 Res. No. 3 April 7 

737 Res. No. 4 April 9 
369 23 April 9 April 9 

117 24 April 9 April 9 
245 25 April 9 April 9 
499 26 April 9 April 9 

Sincerely, 

Joan Anderson Growe 
Secretary of State 
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MESSAGES FROM THE HOUSE 
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I have the honor to announce the adoption by the House of the following 
House Concurrent Resolution, herewith transmitted: 

House Concurrent Resolution No. 9: A House concurrent resolution des
ignating the "Red Ribbon" to commemorate Minnesota citizens who are 
still missing in action or are being held against their will in Asian countries. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 13, 1987 

Mr. Moe, R. D. moved that House Concurrent Resolution No. 9 be laid 
on the table. The motion prevailed. 

Mr. President: 

l have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 440: A bill for an act relating to statutes; removing certain 
substantive gender references in Minnesota Statutes; amending Minnesota 
Statutes 1986, sections 13.83, subdivision 2; 88.11, subdivision I; 176.111, 
subdivisions 3, 15, and 21; 218.021, subdivision 2; 252.07; 315.44; 315.48; 
353.01, subdivision 2b; 358.14; 387.15; 387.16; 540.05; 548.06; 593.01, 
subdivision I; 631.412; 641.06; 641.14; and 642.08; repealing Minnesota 
Statutes 1986, sections 176.01 I, subdivision 13; 315.49; 382.17; 459. 16; 
and 593.02. 

Senate File No. 440 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 13, I 987 

CONCURRENCE AND REPASSAGE 

Ms. Piper moved that the Senate concur in the amendments by the House 
to S. F. No. 440 and that the bill be placed on its re passage as amended. 
The motion prevailed. 

S.F. No. 440: A bill for an act relating to statutes; removing certain 
substantive gender references in Minnesota Statutes; amending Minnesota 
Statutes 1986, sections 13.83, subdivision 2; 88.11, subdivision I; 176.111, 
subdivisions 15 and 21; 218.021, subdivision 2; 252.07; 315.44; 315.48; 
353.01, subdivision 2b; 358.14; 387 .15; 387.16; 540.05; 548.06; 593.01, 
subdivision I; 631.412; 641.06; 641.14; and 642.08; repealing Minnesota 
Statutes 1986, sections 176.01 I, subdivision 13; 315.49; 382.17; and 593.02. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Ramstad 
Renneke 

[34THDAY 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 200, 308, 332, 234, 1077, 
1159, 1042, 1207, 1223, 1083, 1390 and 1416. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 13, 1987 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 404,499,534,556,643,677, 
772, 823, 836, 983, 1028, 1127, 1224, 839, 924 and 948. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 14, 1987 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time.and referred to the committees 
indicated. 

H.E No. 200: A bill for an act relating to abuse and neglect reporting; 
providing a standard for the disclosure of a reporter's name under the child 
abuse reporting act and the vulnerable adults reporting act; amending Min
nesota Statutes 1986, sections 626.556, subdivision 11; and 626.557, sub
division 12. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 424, now on the Calendar. 

H. E No. 308: A bill for an act relating to crimes; including live per
formances in the statute regulating exposure of minors to sexually provoc
ative material; amending Minnesota Statutes 1986, sections 617.291; and 
617.294. 

Referred to the Committee on Judiciary. 
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H.F. No. 332: A bill for an act relating to environment; authorizing the 
pollution control agency to issue administrative orders assessing penalties; 
establishing a hearing procedure; providing for the distribution and ex
penditure of monetary penalties; proposing coding for new law in Min
nesota Statutes, chapter 116. 

Referred to the Committee on Environment and Natural Resources. 

H.F. No. 234: A bill for an act relating to employment; establishing unpaid 
leave of absences for new parents; setting conditions on return from leave; 
creating a cause of action; prohibiting cost of parental leave from increasing 
unemployment insurance experience rating; amending Minnesota Statutes 
I 986, section 268.06, subdivision 5; proposing coding for new law in 
Minnesota Statutes, chapter 181. 

Referred to the Committee on Employment. 

H.F. No. 1077: A bill for an act relating to retirement; conforming man
datory retirement provisions for public employees to the federal Age Dis
crimination in Employment Amendments of 1986; amending Minnesota 
Statutes 1986, sections 43A.34, subdivisions I and 4; 181.81, subdivision 
I; 181.811; 354.44, subdivision la; 354A.21; 422A.09, subdivision 3; and 
423.076; repealing Minnesota Statutes I 986, sections 43A.34, subdivision 
2; 125.12, subdivision 5; and 473.419. 

Referred to the Committee on Governrnental Operations. 

H.F. No. 1159: A bill for an act relating to retirement; public pension 
plan or fund assets; prohibiting certain transfers or uses of assets; proposing 
coding for new law in Minnesota Statutes, chapter 356. 

Referred to the Committee on Governmental Operations. 

H.F. No. 1042: A bill for an act relating to motor carriers; exempting 
drivers of intrastate charter ·carriers from having in possession a medical 
examiner certificate if the driver has a school bus endorsement; amending 
Minnesota Statutes 1986, section 221.031, by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 988. 

H.F. No. 1207: A bill for an act relating to real property; altering certain 
redemption periods; amending Minnesota Statutes 1986, section 580.23, 
subdivision 2. 

Referred to the Committee on Agriculture. 

H.F. No. 1223: A bill for an act relating to Morrison county; removing 
special qualifications for newspapers; repealing Laws 1980, chapter 526. 

Referred to the Committee on Local and Urban Government. 

H.F. No. 1083: A bill for an act relating to government liability; au
thorizing municipal insurers to settle tort claims; clarifying that instru
mentalities of municipalities incorporated as nonprofit corporations may 
be included in the self insurance pool; amending Minnesota Statutes 1986, 
sections 466.06; 466.08; and 471.98, subdivision 2. 

Referred to the Committee on Judiciary. 

H.F. No. 1390: A bill for an act relating to utilities; providing for rep
resentation of small business by attorney general in certain proceedings 
relating to utility rates, service, and other matters; amending Minnesota 
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Statutes 1986, section 8.33. 

Referred to the Committee on Public Utilities and Energy. 

H.E No. 1416: A bill for an act relating to the city of Minneapolis; 
providing for the appointment of the director of the office of emergency 
preparedness; amending Laws 1969, chapter 937, section I, by adding a 
subdivision. 

Referred to the Committee on Local and Urban Government. 

H.E No. 404: A bill for an act relating to railroads; providing for des
ignation of exempt railroad grade crossings; requiring stop signs at railroad 
grade crossings; amending Minnesota Statutes 1986, sections 169.28; and 
219.20. 

Referred to the Committee on Transportation. 

H.E No. 499: A bill for an act relating to metropolitan government; 
changing the treatment of current value credits and modifying the cost 
allocation system of the metropolitan waste control commission; providing 
for a reserve fund for the commission; authorizing appointment of advisory 
committees by the commission; authorizing an implementation period for 
transition to a new cost allocation system; amending Minnesota Statutes 
1986, sections 473.511, subdivision 4; and 473.517, subdivisions I, 2, 3, 
and 9; repealing Minnesota Statutes 1986, section 473.517, subdivisions 
4, 5, and 7. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 348, now on the Calendar. 

H.E No. 534: A bill for an act relating to the collection and dissemination 
of data; classifying data; proposing classifications of data as private, non
public, and protected nonpublic; clarifying issues relating to the adminis
tration of data; amending Minnesota Statutes 1986, sections 13.03, sub
division 3; 13.04, subdivision 2; 13.05, subdivision 4; 13.38; 13.39, 
subdivision 3; 13.41, subdivision 4; 13.43, by adding a subdivision; 13.46, 
subdivision 7, and by adding a subdivision; and 13. 76; proposing coding 
for new law in Minnesota Statutes, chapter 13. 

Referred to the Committee on Judiciary. 

H.E No. 556: A bill for an act relating to human services; establishing 
difficulty of care payments for children in foster care; amending Minnesota 
Statutes 1986, section 256.82, subdivision 3, and by adding a subdivision. 

Referred to the Committee on Finance. 

H.E No. 643: A bill for an act relating to domestic abuse; prohibiting 
modification or vacation of certain orders for protection _in a marriage 
dissolution proceeding; providing that certain actions are not violations of 
an order for protection; requiring written notice to respondents of penalties 
for violation of an order; requiring notice to peace officers; requiring 
recording of hearings; amending Minnesota Statutes 1986, sections 518. 13 I, 
subdivision 2; and 518B.0l, subdivisions 4, 6, 14, and by adding subdivisions. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 539, now on General Orders. 

H.E No. 677: A bill for an act relating to education; requiring school 
districts to establish local literacy policies and standards for high school 
graduation; amending Minnesota Statutes 1986, section 126.66, by adding 
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a subdivision. 

Referred to the Committee on Education. 

H.F. No. 772: A bill for an act relating to retirement; establishing a 
voluntary retirement plan for certain qualified employees of public and 
private ambulance services; proposing coding for new law as Minnesota 
Statutes, chapter 353A. 

Referred to the Committee on Governmental Operations. 

H.F. No. 823: A bill for an act relating to labor; prohibiting certain 
terminations; requiring notice of reasons for terminations; providing a pen
alty; proposing codin.g for new law in Minnesota Statutes, chapter 18 I. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 701, now on General Orders. 

H.F. No. 836: A bill for an act relating to natural resources; revising the 
boundary of Lost. River State Forest; amending Minnesota Statutes 1986, 
section 89.021, sub.'ivision 59. 

Referred to the· Committee On Environment arid Natural Resources. 

H.F. No. 983: A bill for an act relating to education; adding post-sec
ondary vocational technical representation to UFARS and ESV computer 
councils; clarifying certain duties of the state board of vocational technical 
education and the state director of vocational technical education; applying 
a consistent name to schools operating under standards of the state board 
of vocational technical education; amending Minnesota Statutes 1986, sec
tions 15.014, subdivision 3; 120.05; 121.901, subdivision I; 121.933; 
121. 934, subdivisions I and 2; 123.37, subdivision la; 126. 12, subdivision 
2; 136C.04, subdivision 12, and by adding a subdivision; and 136C.29, 
subdivision 5; repealing Minnesota Statutes 1986, sections I36C.32; and 
I36C.35. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 929. 

H.F. No. 1028: A bill.for an act relating to labor; regulating mediation, 
fact finding, and other functions of the bureau of mediation services; pro
viding for violations of the labor union democracy act; amending Minnesota 
Statutes 1986, sections 179.02, subdivision 2, and by adding a subdivision; 
179.07; 179.08; 179.083; 179.22; 179.38; proposing coding for new law 
in Minnesota Statutes, chapter 179; repealing Minnesota Statutes 1986, 
sections 179.05; 179.23; and 179.24. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1110, now on the Calendar. 

H.F. No. I 127: A bill for an act relating to utilities; providing for the 
establishment of Oexible gas utility rates for certain customers subject to 
effective competition; requiring the department of public service to conduct 
a study; providing for recovery of study costs; proposing coding for new 
law in Minnesota Statutes, chapter 2168. 

Referred t.o the Committee. on Public Utilities and Energy.· 

H.F. No. 1224: A bill for an act relating to local government; permitting 
the establishment of a joint economic development authority in Cook county; 
authorizing a lodging tax in certain towns. 
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Referred to the Committee on Economic Development and Housing. 

H.E No. 839: A bill for an act relating to public safety; local emergency 
telephone service; requiring automatic location identification for public 
safety answering points; amending Minnesota Statutes 1986, section 403.02, 
subdivision 6, and by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 783, now on the Calendar. 

H.E No. 924: A bill for an act relating to corrections; removing the 
Minnesota correctional industries from state competitive bidding require
ments; amending Minnesota Statutes 1986, section 241.27, subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1159, now on General Orders. 

H.E No. 948: A bill for an act relating to state government; providing 
for affirmative action improvements; regulating job eligibility lists; pro
viding for the title of state agency heads; giving the commissioner of health 
access to private or confidential data on individual state employees for 
purposes of epidemiologic studies; setting a mandatory age for certain 
employees and abolishing it for others; regulating hiring and personnel 
practices; amending Minnesota Statutes 1986, sections 15.06, subdivision 
I; 15.46; 43A.08, subdivision I; 43A.13, subdivisions I and 7; 43A.18, 
subdivision 4; 43A. 191, subdivision 3; 43A.24, subdivision 2; 43A.30, 
subdivision 4; 43A.33, subdivision 3; 43A.34, subdivisions I, 3, and 4; 
repealing Minnesota Statutes 1986, sections 15.45, subdivision 3; 15.47; 
and 43A.34, subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 98 I , now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S.E Nos. 156, 1044 and 187. 
The motion prevailed. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was re-referred 

S.E No. 69: A bill for an act relating to agriculture; establishing a com
mercial fish raising program; proposing coding for new law in Minnesota 
Statutes, chapter 17. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [17.50] [PROGRAM ESTABLISHMENT.] 

The commissioner shall establish and promote a program for the com
mercial raising of fish in fish farms in consultation with an advisory 
committee consisting of the aquaculture section of the fish and wildlife 
division of the University of Minnesota, the commissioner of natural re
sources, representatives of private fish raising industry, and the chairs of 
the fish and wildlife subcommittees of the house of representatives and 
senate. 
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Sec. 2. Minnesota Statutes 1986, section 97 A.475, is amended by adding 
a subdivision to read: 

Subd. 29a. [FISH FARMS.] The fees for the following licenses to be 
issued to residents and nonresidents are: 

(I) for a fish farm, $250; and 

(2) to take sucker eggs from public waters for a fish farm, $150, plus 
$3 for each quart in excess of I 00 quarts. 

Sec. 3. [97C.203] [DISPOSAL OF STATE HATCHERY EGGS OR FRY.] 

( a) The commissioner shall dispose of game fish eggs and fry according 
to the following order of priorities: 

( I) distribution of fish eggs and fry to state hatcheries to hatch fry or 
raise fingerlings for stocking waters of the state for recreational fishing; 

(2) sale of fish eggs and fry to private fish hatcheries to hatch fry or 
raise fingerlings to stock waters of this state with fingerlings for recrea
tional fishing; and 

(3) sale of fish eggs and fry to private fish hatcheries and fish farms to 
hatch fry or raise fingerlings for sale. 

(b) Until July I, 1990, the commissioner must make at least two percent 
of the game fish eggs collected available to private hatcheries. 

Sec. 4. [97C.209] [FISH FARMS.] 

Subdivision I. [LICENSE REQUIRED.] A person may not operate a 
fish farm without a fish farm license. A fish farm is a facility for com
mercially raising fish for sale or human consumption. 

Subd. 2. [ACQUISITION OF FISH.] (a) A person operating a fish farm 
may not obtain fish or fish eggs outside of the state unless the fish are 
approved by the commissioner. The commissioner must either approve or 
deny the acquisition within 30 days after receiving a written request for 
approval. 

(b/ If the commissioner denies approval, a written notice must be sub
mitted to the applicant stating the reasons for the denial and the commis
sioner must: 

( I) designate approved sources to obtain the desired fish or fish eggs; 
or 

(2) sell the fish or fish eggs from state fish hatcheries at fair market 
value. 

Subd. 3. [RULES FOR OPERATION.] The commissioner shall prescribe 
rules that allow a person to maintain and operate a fish farm to raise and 
dispose offish. The commissioner shall prescribe and assess a fee to cover 
the cost of inspection and disease certification of fish farms. 

Sec. 5. Minnesota Statutes 1986, section 97C. 211 , subdivision 1, is 
amended to read: 

Subdivision I. [LICENSE REQUIRED.] A person may not operate a 
private fish hatchery without a private fish hatchery license. A private fish 
hatchery is a facility for raising fish for sale for stocking waters. 
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Sec. 6. Minnesota Statutes 1986, section 97C.211, subdivision 2, is 
amended to read: 

Subd. 2. [RULES FOR OPERATION.] The commissioner shall prescribe 
rules that allow a person to maintain and operate a private fish hatchery 
to raise and dispose of fish ieEligeneus te SffNe WfKeFS. The commissione; 
shall establish and assess a fee to cover the cost of inspection and disease 
certification of private hatcheries. 

Sec. 7. Minnesota Statutes 1986, section 97C.2 l l, is amended by adding 
a subdivision to read: 

Subd. 2a. [ACQUISITION OF FISH.] (a) A private fish hatchery may 
not obtain fish outside of the state unless the fish are approved by the 
commissioner. The commissioner must either approve or deny the acqui.
sition within 30 days after receiving a written request for approval. 

(b) If the commissioner denies approval, a written notice must-be sub-.. 
milted to the applicant stating the reasons for the denial and the cdmrtJis~ 
sioner must: 

(I) designate approved sources to obtain the desired fish; or 

(2) sell the fish or fish eggs from state fish hatcheries at fair market 
value. 

Sec. 8. Minnesota Statutes 1986, section 97C.391, is amended to.read: 

97C. 39 I [BUYING AND SELLING FISH.] 

Subdivision I. [GENERAL RESTRICTIONS.] A person may not buy or 
sell fish taken from the waters of this state, except: 

(I) minnows; 

(2) rough fish excluding ciscoes; 

(3) fish taken under licensed commercial fishing operations; 

(4) fish raised in a fish farm that are identified as prescribed by the 
commissioner; 

t41 I 5) fish raised in a private hatchery that are tagged or labeled or 
otherwise identified as prescribed by the commissioner; and 

~ (6) fish lawfully taken and subject to sale from other states and 
countries. 

Subd. 2. [RESTRICTIONS ON CERTAIN GAME FISH.] Largemouth 
bass, smallmouth bass, rock bass, muskellunge, and sunfish may not be 
bought or sold, unless bought or sold by a private hatchery or fish farm 
to stock waters for recreational fishing as prescribed by the commissioner." 

Delete the title and insert: 

"A bill for an act relating to natural resources; establishing a commercial 
fish raising program; amending Minnesota Statutes 1986, sections 97A.475, 
by adding a subdivision; 97C.21 I, subdivisions I and 2, and by adding a 
subdivision; and 97C.391; proposing coding for new law in Minnesota 
Statutes, chapters 17 and 97C." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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· Mr. Spear from the Committee on Judiciary, to which was re-referred 

.... s:E.No. 8-10: A bill for an act relating to human services; requiring court
ordered group.health insurance benefits be paid to providers; requiring all 
·parti¢s :to sign workers' compensation settlement agreements; requiring 
.:notifi_c;ation to commissioner regarding workers' compensation payments; 
· establi~hing a public assistance lien; establishing third party payer liability; 
requiring reporting of group insurance coverage; providing for reimpurse-
ment of benefits from programs with federal participation; amending Min
nesota Statutes 1986, sections 62A.046; 256B.02, by adding a subdivision; 

· 256It042, subdivisions 2, 3, and by adding subdivisions; 256B.37, sub
.divisions 1, 2, and by adding subdivisions; 256D.03, by adding a subdi

. yision; 268.121; 473.405, subdivision 13; and 514.69; proposing coding 
for new law in Minnesota Statutes, chapter 256. 

Reports the same back with the recommendation that the bill be amended 
as follows: -

page 6, line 16, delete "An attorney representing" and delete "on" and 
ins~rt '.'who is a party to" 

Page 8, line 7, delete "An attorney representing" and delete "on" and 
insert "who is a party to" 

Page 11, line l, delete "An attorney representing" and delete "on" and 
insert ''.who.is a party to" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F.-Jllo. 652: A bill for an act relating to agriculture; providing a com
putedzed filing system and central data base for uniform commercial code 
financing statements and lien statements; imposing a penalty; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 336. 

Reports the same back with the recommendation that the bill be amended 
as fo.Hows: 

Page I, after line 9, ·insert: 

"Section I. Minnesota Statutes 1986, section 336.9-407, is amended to 
rea:d: 

336.9-407 [INFORMATION FROM FILING OFFICER.] 

. (I) If the person filing any financing statement, termination statement, 
statement of assignment, or statement of release, furnishes the filing officer 
a copy thereof, the filing officer shall upon request note upon the copy the 
file number and date and hour of the filing of the original an_d deliver or 
send the copy to such person. 

(2) Upon request of any person, the filing officer shall conduct a search 
of a file for any effective financing statements naming a particular debtor 
and any statement of assignment thereof. The filing officer shall report the 
findings as of that date and hour by issuing: 

(a) a certificate listing the file number, date, and hour of each filing and 
the_ names and addresses of each secured party therein; 

(b) photocopies of the original documents on file; or, 
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( c) upon request, both the certificate and photocopies of the statements. 

The uniform fee for conducting the search and for preparing a certificate 
showing up to five listed filings or for preparing up to five photocopies of 
original documents, or any combination of up to five listed filings and 
photocopies, shall be $5 if the request is in the standard form prescribed 
by the secretary of state and otherwise shall be $10. Another fee, at the 
same rate, shall also be charged for conducting a search and preparing a 
certificate showing federal and state tax liens on file with the filing officer 
naming a particular debtor. There shall be an additional fee of 50 cents for 
each financing statement and each statement of assignment or tax lien listed 
on the certificate and for each photocopy prepared in excess of the first 
five. Notwithstanding the fees set in this section, a natural person who is 
the subject of data to be searched must, upon the person's request, be shown 
the data without charge, and upon request be provided with certificates 
and photocopies of the data upon payment of the actual cost of making, 
certifying, and compiling copies." 

Page 2, line 36, delete "(a) Except as provided in (b)," 

Page 3, delete lines 5 to 8 

Page 3, line I 7, after the period, insert "The surcharge does not apply 
to a search request made by a natural person who is the subject of the 
data to be searched." 

Page 3, line 24, delete "l" and insert "2" and delete "3" and insert 
"4" 

Page 3, line 30, delete "this article" and insert "section 2" 

Page 4, line 7, delete "This article is" and insert "Sections 2 to 5 are" 

Page 4, lines 10 and 12, delete "I" and insert "2" 

Page 4, line 19, delete "3" and insert "4" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, after the third semicolon, insert "amending Minnesota 
Statutes 1986, section 336.9-407;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F No. 915: A bill for an act relating to crime; prohibiting harassment 
on private property; prohibiting following and stalking with intent to harass, 
abuse, or threaten; removing requirement that caller not disclose identity 
for purposes of misdemeanor harassing telephone calls; making it a mis
demeanor to intentionally harass another by delivering a letter or object; 
providing penalties; amending Minnesota Statutes I 986, sections 609. 746; 
609.79, subdivision 1; and 609.795. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 609.605, subdivision I, 
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is amended to read: 

Subdivision I. [MISDEMEANOR.] Whoever intentionally does any of 
the following is guilty of a misdemeanor: 

(1) smokes in a building, area, or common carrier in which "no smoking" 
notices have been prominently posted, or when requested not to by the 
operator of the common carrier; or 

(2) trespasses or permits animals under the actor's control to trespass 
upon a railroad track; or 

(3) permits domestic animals or fowls under the actor's control to go 
upon the lands of another within a city; or 

( 4) interferes unlawfully with any monument, sign, or pointer erected or 
marked to designate a point of a boundary, line or a political subdivision, 
or of a tract of land; or 

(5) trespasses upon the premises of another and, without claim of right, 
refuses to depart therefrom on demand of the lawful possessor thereof; or 

(6) occupies or enters the dwelling of another, without claim of right or 
consent of the_ owner or the consent of one who has the right to give consent, 
except in an emergency situation. As used in this clause, "dwelling" means 
the building or part of the building used by an individual as a place of 
residence on either a full-time or a part-time basis. The dwelling may be 
part of a multidwelling or multipurpose building, or a manufactured home 
as defined in section 168.0ll, subdivision 8; or 

(7) enters the premises of another with intent to take or injure any fruit, 
fruit trees, or vegetables growing thereon without the permission of the 
owner or occupant; or 

(8) refuses the request of the operator of a public conveyance to either 
pay the required fare or leave the conveyance; or 

(9) takes any animal on a public conveyance without the consent of the 
operator; or 

(I 0) without the permission of the owner, tampers with or gets into or 
upon a motor vehicle as defined in section 609.55, subdivision I, or rides 
in or upon such motor vehicle knowing it was taken and is being driven 
by another without the permission of the owner; or 

(l l) enters or is found upon the premises of a public or private cemetery 
without authorization during hours the cemetery is posted as closed to the 
public; or 

(l 2) without authorization of the adjutant general enters or is present 
upon the Camp Ripley military reservation; or 

(13) returns to the property of another with the intent to harass, abuse, 
or threaten another, after being told to leave the property and not to return, 
if the actor has no claim of right to the property and no consent of one 
with authority to consent. 

Sec. 2. Minnesota Statutes 1986, section 609.746, is amended to read: 

609.746 [INTERFERENCE WITH PRIVACY] 

Subdivision I. [SURREPTITIOUS INTRUSION.] -Aft'/ A person who 
enters upon another's property and surreptitiously gazes, stares, or peeps 
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in the window of a house or place of dwe)ling of another with intent to 
intrude upon or interfere with the -privacy of a mem.ber _of the household 
!Refeef is guilty of a misdemeanor,. · · 

Subd. 2. [INTRUSION ON PRIVACY. l A persJn who, with the intent to 
harass, abuse, or threaten another, •repeatedlyf,;,llows• or stalks another, 
after being told not to do so by. the person' beingfollowed or stalked, is· 
guilty of a misdemeanor: ·. · · 

Sec. 3. Minnesota Statutes 1986, se~iion.609.19, subdivision I, is amended 
to read: · · 

Subdivision I. Whoever, 

(I) By means of a telephone, 

(a) Makes any comment, request, suggestion or proposal which is ob
scene, lewd, or lascivious, ~ er_ inEiee_ent, · 

(b) Repeatedly makes a telephone eaH call-1, whether <)r not conversation 
ensues, •.viOteHt Eliselesing ~ ~_'i~eRtity ~-_wi_t_h intent to~ 
abuse, threaten, or harass ftftY peRi0R_fK ~-~ Rt:tHlbeF, 

(c) Makes or causes the telephone of anothetrJpeatedly or continuously 
to ring, with intent to harass any person_ at the called number, or 

(2) Having control of a telephone, knowingly perrilifs it to be used for 
any purpose prohibited by this section, shall be guilty of a misdemeanor. 

Sec. 4. Minnesota Statutes 1986,-sectio11·609.795_; is amended to read: 

609. 795 [OPE~!l~IG SE/\bEE> LETTER; TELEGRAM; OR PACKAGE; 
OPENING; HARASSMENT.] 

Whoever does ettltef any of the following is guilt}' of a misdemeanor: 

(I) Knowing that the actor does not have:the conseqt of either the sender 
or the addressee, intentionally opens any sealed letter, telegram, or package 
addressed to another; or 

(2) Knowing that a sealed letter, telegram; or package has been opened 
without the consent of either the sender or addressee, intentionally publishes 
any of the contents thereof; or . · 

(3) With the intent to harass, abuse, or thtei:zten,-. repeatedly uses the 
mails or delivers letters, telegrilms, or paCkages. 

Sec. 5. [EFFECTIVE DATE.] 

Sections 1 to 4 are effective August 1, /987, and apply to crimes com-
mitted on or after that date." · 

Delete the title and insert: 

''A bill for an act relating to crime; amending trespass law to prohibit 
harassment on private property; prohibiting following and stalking with 
intent to harass, abuse, or threaten; removing requirement that caller not 
disclose identity for purposes of misdeme.anor harassing telephone calls; 
prohibiting intentional harassment by delivering a letter or object; providing 
penalties; amending Minnesota Statutes 1986, sections 609.605, subdivi
sion l; 609.746; 609.79, subdivision l; and 609.795." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

. S.E No. 785: A,billf~r an.aci relating to crimes; authorizing filing of 
felony charges before .the 14-day requirement when the crime charged is 
depriving another of.parelitlihrights; amending Minnesota Statutes 1986, 
section 609.2~. subdivisi,fo~ 2 and 5, · 

. Reports the same bi1ck·wiihtherecqmmendation that the bill be amended 
as follqws: · · · 

Delete everyihing ;fter the enI81ingclause and insert: 

"Section L Minnesota Stiitutes 1986, sectiqn 609.26, subdivision 2, is 
amended to read: · · · · · 

Subd. 2. [DEl'ENiES.f Ni\ per~cin violates subdivision I if the actiqn: 

. (I) is taken tq prci;Jci the;child fr~m physical or sexual assault QT sub-
stantial emotional-harm;. · · · · 

(2) is taken to protec~tl!e1,ersi)nt;kirtg the action from physical or sexual 
assault; or - - - , ' - - , , 

(3) ts e1~n½S_Ot=t"telt~-·w·~ ~~Br~~t.)~Opp~rent,· et= l-egal eHstediaR s·eekisg 
pFosee1:1HoR·; ~ · · 

f4t is otherwise· authodzed by a court order issued prior to the violation 
of subdivision I. 

The defenses provided inthis subdivision are in addition to and do not 
limit other defenses .available under this chapter or chapter 611. 

Sec. 2. Minnesota Statutes 1986, section 609 .26, subdivision 5, is amended 
to read: 

Subd. 5. [DISMISSAL OF CHARGE.] A felony charge brought under 
this section shall be dismissed if: 

(a) the person voluntarily ret~rns the child within 14 days after taking, 
detaining, ot failing t() teiurn -the child in violation of this section; or 

(b )(I) the person taking the action and the child have not left the state 
of Minnesota; and (2) within a period of 14 days after taking the action, 
(i) a motion or proceeding under chapter 518, 518A, 518B, or 518C is 
commenced by the person taking the action, or (ii) the attorney representing 
the person• taking the. action. has consented to service of process by the 
party whose rights are being deprived, for any motion or action pursuant 
to chapter 518, 518A, 518B, or 518C. 

Clause (a) does notapplyifthe person returns the child as a result of 
being located by law enforcement authorities. 

This subdivision does notprohibit the filing of felony charges or an 
offense report before the expiration of the 14 days. 

Sec. 3. Minnesota Statu~s 1986, section 609.26, subdivision 6, is amended 
to read: · · · · 

Subd. 6. [PENALTY.J ·Ex,ept as otherwise provided in subdivision 5, 
whoever violates this section may be sentenced to imprisonment for not 
more than eae yee, &Re eae tkiy two years or to payment of a fine of 
~ $4,000, or both." 

Delete the title and insert: 
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''A bill for an act relating to crimes; eliminating consent defense to charge 
of depriving another of parental rights; allowing filing of felony charges 
before I 4 days have elapsed; increasing penalty for depriving another of 
parental rights; amending Minnesota Statutes 1986, section 609.26, sub
divisions 2, 5, and 6." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 236: A bill for an act relating to obscenity; prohibiting the 
distribution and exhibition of obscene materials and performances; pre
scribing penalties; amending Minnesota Statutes 1986, section 617.241. 

Reports the same back with the recommen.dation that the bill be amended 
as follows: 

Page 1, line 24, strike "patently offensive" 

Page 3, line 21, delete everything after "effective" and insert "August 
I, 1987, and applies to crimes committed on or after that date." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1007: A bill for an act relating to courts; providing court of 
appeals representation on the sentencing guidelines commission; clarifying 
the membership on judicial appeal panels; permitting retired judges to 
solemnize marriages; clarifying judicial representation on the judicial stan
dards board; authorizing the supreme court to adopt court rules; restricting 
mileage reimbursement for law clerks; amending Minnesota Statute, 1986, 
sections 244.09, subdivision 2; 253B.19, subdivision 1; 480.051; 484.545, 
subdivision 3; 484.62; 490. 15, subdivision I; 517 .04; and 525 .06. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 30, strike"; RULES" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 1279: A bill for an act relating to agriculture; clarifying and 
amending the required offer of the state, a federal agency, or a corporation 
to offer a lease or sale of agricultural land to the immediately preceding 
owner; clarifying and amending provisions relating to designating a home
stead and allowing designation of separate agricultural tracts in foreclosure 
proceedings; prohibiting waiver of statutory rights of debtors and allowing 
damages against persons who violate waiver prohibitions; amending Min
nesota Statutes 1986, sections 500.24, subdivisions 2, 6, and by adding a 
subdivision; and 582.041, subdivisions 1, 2, 3, and 5; proposing coding 
for new law in Minnesota Statutes, chapters 550 and 582. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page 5, line 27, before the semicolon, insert "or has accepted an offer 
and has not fully performed according to the terms of the offer" 

Page 7, line 5, after "cash price" insert .. or equivalent cash price" 

Page 7, line 6, after "price" insert "or equivalent cash price" and delete 
"or equivalent cash offer" 

Page 8, line 10, before the period, insert "unless the waiver is expressly 
authorized by law" 

Page 9, line 8, before "The" insert "The notice is not to be published." 

Page 11, line 3, before the period, insert "and the notice is not to be 
published" 

Page 12, line 16, delete "August" and insert "July" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 830: A bill for an act relating to commerce; regulating nonre
newals and transfers of franchises; providing civil liability for unfair prac
tices in relation to franchises; amending Minnesota Statutes 1986, sections 
80C.14; and 80C.17, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 9, delete '"subdivisions" and insert "subdivision" 

Page 2, line 10, delete "and" and insert "or" 

Page 3, line 10, reinstate the stricken "has been" 

Page 3, line 11, reinstate the stricken "given" and after the reinstated 
"given" insert "the right" and reinstate the stricken "to recover the fran
chisee's" and after the reinstated "franchisee's" insert "fair market value 
of the franchi.se as a going concern" 

Page 3, line 12, reinstate the stricken .. unless the failure to renew is for 
good cause as" 

Page 3, line 13, reinstate the stricken "defined in" and after the reinstated 
"in" insert "subdivision 3," and reinstate the stricken "clause (b)" and 
delete .. either:" 

Page 3, delete lines 14 to 18 

Page 3, line 19, delete the new language 

Page 3, delete lines 20 to 30 and insert: 

"Subd. 5. [WITHHOLDING CONSENT TO TRANSFER.] It i, unfair 
and inequitable for a person to unreasonably withhold consent to an as
signment, transfer, or sale of the franchise whenever the franchisee to be 
substituted meets the present qualifications and standards required of the 
franchisees of the particular franchi,or." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 446: A bill for an act relating to civil actions; limitations on 
commencement of actions; providing for the limitation of actions before 
administrative agencies; amending Minnesota Statutes 1986, section 541.0 I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 541.07, is amended to 
read: 

541.07 [TWO OR THREE YEAR LIMITATIONS.] 

Except where the uniform commercial code or this section otherwise 
prescribes, the following actions shall be commenced within two years: 

(I) For libel, slander, assault, battery, false imprisonment, or other tort, 
resulting in personal injury, and all actions against physicians, surgeons, 
dentists, other health care professionals as defined in section 145. 61, and 
veterinarians as defined in chapter 156, hospitals, sanatoriums, for mal
practice, error, mistake or failure to cure, whether based on contract or tort; 
provided a counter-claim may be pleaded as a defense to any action for 
services brought by a physician, surgeon, dentist or other health care profes
sional or veterinarian, hospital or sanatorium, after the limitations herein 
described notwithstanding it is barred by the provisions of this chapter, if 
it was the property of the party pleading it at the time it became barred 
and was not barred at the time the claim sued on originated, but no judgment 
thereof except for costs can be rendered in favor of the party so pleading 
it; 

(2) Upon a statute for a penalty or forfeiture; 

(3) For damages caused by a dam, other than a dam used for commercial 
purposes; but as against one holding under the preemption or homestead 
laws, the limitations shall not begin to run until a patent has been issued 
for the land so damaged; 

(4) Against a master for breach of an indenture of apprenticeship; the 
limitation runs from the expiration of the term of service; 

(5) For the recovery of wages or overtime or damages. fees or penalties 
accruing under any federal or state law respecting the payment of wages 
or overtime or damages, fees or penalties except, that if the employer fails 
to submit payroll records by a specified date upon request of the department 
of labor and industry or if the nonpayment is willful and not the result of 
mistake or inadvertence, the limitation is three years. The limitation periods 
in this paragraph apply whether the action is brought in court or before 
an administrative agency. (The term "wages" means all remuneration for 
services or employment, including commissions and bonuses and the cash 
value of all remuneration in any medium other than cash, where the re
lationship of master and servant exists and the term .. damages," means 
single, double, or treble damages, accorded by any statutory cause of action 
whatsoever and whether or not the relationship of master and servant exists); 

(6) For damages caused by the establishment of a street or highway grade 
or a change in the originally established grade; 

(7) For sales or use taxes imposed by the laws of any other state; 
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(8) Against the person who applies the pesticide for injury or damage 
to property resulting from the application, but not the manufacture or sale, 
of a pesticide." 

Amend the title as follows: 

Page 1, line 3, after the second "actions" insert "for the recovery of 
wages" 

Page 1, line 5, delete "541.01" and insert "541.07" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S. E No. 577: A bill for an act relating to business corporations; regulating 
mergers and exchanges; amending Minnesota Statutes 1986, sections 
302A.471, subdivisions I and 3; 302A.601, subdivision 2; 302A.611; 
302A.613; 302A.615; 302A.631; and 302A.641, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1 , after line 8, insert: 

"Section I. Minnesota Statutes 1986, section 302A. l l l, subdivision 2, 
is amended to read: 

Subd. 2. [STATUTORY PROVISIONS THAT MAY BE MODIFIED ONLY 
IN ARTICLES.] The following provisions govern a corporation unless mod
ified in the articles: 

(a) A corporation has general business purposes (section 302A. IOI); 

(b) A corporation has perpetual existence and certain powers (section 
302A.161); 

(c) The power to adopt, amend, or repeal the bylaws is vested in the 
board (section 302A.181); 

(d) A corporation must allow cumulative voting for directors (section 
302A.215); 

(e) The affirmative vote of a majority of directors present is required 
for an action of the board (section 302A.237); 

(f) A written action by the board taken without a meeting must be signed 
by all directors (section 302A.239); 

(g) The board may authorize the issuance of securities and rights to 
purchase securities (section 302A.40l, subdivision l ); 

(h) All shares are common shares entitled to vote and are of one class 
and one series (section 302A.401; subdivision 2, clauses (a) and (b)); 

(i) All shares have equal rights and preferences in all matters not oth
erwise provided for by the board (section 302A.401, subdivision 2, clause 
(b)); 

U) The par value of shares is fixed at one cent per share for certain 
purposes and may be fixed by the board for certain other purposes (section 
302A.401, subdivision 2, clause (c)); 
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(k) The board or the shareholders may issue shares for any consideration 
or for no consideration to effectuate share dividends or splits, and determine 
the value of nonmonetary consideration (section 302A.405, subdivision I); 

(I) Shares of a class or series must not be issued to holders of shares of 
another class or series to effectuate share dividends or splits, unless au
thorized by a majority of the voting power of the shares of the same class 
or series as the shares to be issued (section 302A.405, subdivision I); 

(m) A corporation may issue rights to purchase securities whose terms, 
provisions, and conditions are fixed by the board (section 302A.409); 

(n) A shareholder has certain preemptive rights, unless otherwise pro
vided by the board (section 302A.413); 

(o) The affirmative vote of the holders of a majority of the voting power 
of the shares present and entitled to vote at a duly held meeting is required 
for an action of the shareholders, except where this chapter requires the 
affirmative vote of a majority of the voting power of all shares entitled to 
vote (section 302A.437, subdivision I); 

(p) Shares of a corporation acquired by the corporation may be reissued 
(section 302A.553, subdivision I); and 

(q) AH e,eekaHge HCe<I fl0! ee ·~~•e•,·ea l>y ska,ekelaeFS.,. tlie ·•~uiFiHg 
eer-poration ttttle5-S tfte otttstaR:dieg ~ entitle8 ~¥eteef tft&t eorperatieR 
will be iHe,easea by ffi0Fe thaft ;!() f!ereeH1 immediately afteF tlie e"ekaHge 
(seetioR 30:ZA.613, s1:1Bdi:isioe J, el-tH¼Se ~ 

f'1 An e1'ekaHge ftee8 fl0! l,e -~~•e ,ea ey ska,ekelaeFS <>f tiie ·•~uiFiHg 
ee~e•alieH Uflless ffle eutstaHaiHg ~•niei~atiHg sliaFes <>f tltat ee~e•alieH 
will be iHe,easea by ffi0Fe theft;!() f!ereeH1 immediately afteF tlie e"ekaHge 
(seetieH 302A.e13, sueaiYisieH ~ el<Ktse f"1ft .....i 

W Each share has one vote unless otherwise provided in the terms of 
the share (section 302A.445, subdivision 3)." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after "sections" insert "302A. l l 1, subdivision 2;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 156: A biJI for an act relating to certain commercial transactions; 
adopting an article of the uniform commercial code that governs leases; 
amending Minnesota Statutes I 986, section 336. 1-20 I; proposing coding 
for new law in Minnesota Statutes, chapter 336. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 59, after line 3, insert: 

"Sec. 103. [EFFECTIVE DATE.] 

This act is effective August I, /988." 

And when so amended the bill do pass. Mr. Solon questioned the ref-
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erence thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1340: A bill for an act relating to courts; authorizing the court 
of appeals to publish only certain decisions; amending Minnesota Statutes 
1986, sections 480A.08; and 480A.09, subdivisions I, 2, and 4. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Spear from the Committee on Judiciary. to which was referred 

S. F. No. 896: A bill for an act relating to probate; providing for the award 
of sentimental property to the decedent's children; amending Minnesota 
Statutes 1986, sections 525.15; and 525.151; proposing coding for new 
law in Minnesota Statutes, chapter 525. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, after line 25, insert: 

"Sec. 4. [EFFECTIVE DATE.] 

This act is effective August 1, 1987, and applies to estates of decedents 
dying on or after that date." 

And when so amende.d the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 321: A biH for an act relating to public safety; clarifying the 
evidentiary use of partial alcohol concentration breath tests; expanding the 
crimes of driving a motor vehicle or a motorboat while under the influence 
of alcohol or certain substances; amending Minnesota Statutes 1986, sec
tions 169.121, subdivisions I, 2, and 6; 169.123, subdivisions 2, 2a, 3, 
4, and 6; 361.12, subdivisions I, 3, and 4; and 361.121, subdivisions I, 
3, 4, and 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 13, delete the new language 

Pages 3 to 8, delete sections 3 to 8 

Pages 9 and IO, delete section 10 

Page IO, line 18, delete the new language 

Pages 11 to 13, delete sections 12 to I 5 

Page 13, line 20, delete "15" and insert "4" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete everything after the semicolon 

Page I, delete line 3 
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Page I, delete lines 7 to 9 and insert "sections 169.121, subdivisions I 
and 2; and 361. 12, subdivisions I and 4." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 537: A bill for an act relating to public safety; imposing man
datory minimum penalties on habitual DWI offenders; amending Minnesota 
Statutes 1986, section 169.121, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 25, delete "section" and insert "sections 609./J and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1050: A bill for an act relating to property transfers; expanding 
the manner for creating custodial property under the uniform transfers to 
minors act; amending Minnesota Statutes 1986, section 527.29. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1117: A bill for an act relating to crimes; taxes; providing for 
collection from convicted person's tax refund of court-ordered restitution 
to crime victims; amending Minnesota Statutes 1986, sections 270A.02~ 
and 270A.03, subdivisions 2, 5, and by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1222: A bill for an act relating to firearms; allowing possession 
of machine guns by ammunition manufacturers for testing purposes only; 
amending Minnesota Statutes 1986, section 609.67, subdivision 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 872: A bill for an act relating to human services; regulating 
medical assistance payments for therapies provided to nursing home resi
dents; permitting sanctions for unnecessary services; providing for moni
toring of therapy costs; setting payment criteria; setting recordkeeping and 
cost-allocation requirements; providing penalties; amending Minnesota 
Statutes I 986, sections 256B.064, subdivision la; 256.421, subdivision I; 
256.433; 256B.47, subdivision I, and by adding subdivisions; and 256B.48, 
subdivision I. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1986, section 256B.064, subdivision la, 
is amended to read: 

Subd. la. [GROUNDS FOR MONETARY RECOVERY AND SANC
TIONS AGAINST VENDORS.] The commissioner may seek monetary 
recovery and impose sanctions against vendors of medical care for any of 
the following: fraud, theft, or abuse in connection with the provision of 
medical care to recipients of public assistance; a pattern of presentment of 
false or duplicate claims or claims for services not medically necessary; a 
pattern of making false statements of material facts for the purpose of 
obtaining greater compensation than that to which the vendor is legally 
entitled; suspension or termination as a Medicare vendor; and refusal to 
grant the state agency access during regular business hours to examine all 
records necessary to disclose the extent of services provided to program 
recipients. Ne saneHeR mey ee i1H130oed 8f FReHeta£y reem•er) e~teiRed 
~ ~ ¥efte6f ef RttrsiRg heft:te 8f eeez. aleseent etHe +af 13reviding 
se.,·iees Bet meElieally Reeessa,y wileft file ser>'iees p•e•dElea were e,ae,ea 
ey a HeenseB ~ 13rofesoieRal ft8f aft emplayee ef ~ ,1e1180r. The 
determination of services not medically necessary shall be made by the 
commissioner in consultation with a f:"FO'• i8er peer advisory committee 
appointed by the commissioner on the recommendation of appropriate 
professional organizations. 

Sec. 2. Minnesota Siatutes 1986, section 256B.421, subdivision l, is 
amended to read: 

Subdivision l. [SCOPE.] For the purposes of this section and sections 
256B.4 l, 256B.41 l, 256B.431, 256B.433, 256B.47, 256B.48, 256B.50, 
and 256B.502, the following terms and phrases shall have the meaning 
given to them. 

Sec. 3. Minnesota Statutes 1986, section 256B.433, is amended to read: 

256B.433 [ANCILLARY SERVICES. J 
Subdivision J. [SETTING PAYMENT; MONITORING USE OF THER

APY SERVICES.] The commissioner shall promulgate rules pursuant to 
the administrative procedure act to set the amount and method of payment 
for ancillary materials and services provided to recipients residing in leag
~ &&fe foeiHties nursing homes. Payment for materials and services may 
be made to either the nursing home in the operating cost per diem, to the 
vendor of ancillary services pursuant to Minnesota Rules, parts 9500.0750 
to 9500.1080 or to a nursing home pursuant to Minnesota Rules, parts 
9500.0750 to 9500.1080. Payment for the same or similar service to a 
recipient shall not be made to both the nursing home and the vendor. The 
commissioner shall ensure the avoidance of double payments through au
dits and adjustments to the nursing home's annual cost report as required 
by section 256B.47, and that charges for ancillary materials and services 
are as would be incurred by a prudent and cost conscious buyer. Therapy 
services provided to a recipient muSt be medically necessary and appro
priate to the medical condition of the recipient. If the provider of therapy 
services or ordering physician cannot provide adequate medical necessity 
just,fication, as determined by the commissioner in consultation with an 
advisory_committee that meets the requirements of section 256B.064, sub-
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division la, the commissioner may recover or disallow the payment for 
the services and may require prior authorization for therapy services as 
a condition of payment or may impose administrative sanctions to limit 
the provider of therapy services or ordering physician's participation in 
the medical assistance program. For purposes of sections 1 to 7, "provider 
of therapy services" means the person or organization who is enrolled in 
the medical assistance program and under whose provider number therapy 
services are billed. 

Subd. 2. [CERTIFICATION THAT TREATMENT IS APPROPRIATE.] 
The physical therapist, occupational therapist, speech therapist, or au
diologist who provides or supervises the provision of therapy services, 
other than an initial evaluation, to a medical assistance recipient must 
certify in writing that the therapy's nature, scope, duration, and intensity 
are appropriate to the medical condition of the recipient every 30 days. 
The therapist's statement of certification must be maintained in the recip
ient's medical record together with the specific orders by the physician and 
the treatment plan. If the recipient's medical record does not include these 
documents, the commissioner may recover or disallow the payment for 
such services. If the therapist determines that the therapy's nature, scope, 
duration, or intensity is not appropriate to the medical condition of the 
recipient, the therapist must provide a statement to that effect in writing 
to the nursing home for inclusion in the recipient's medical record. The 
commissioner shall utilize a peer review program that meets the require
ments of section 256B.064, subdivision la, to make recommendations re
garding the medical necessity of services provided. 

Subd. 3. [SEPARATE BILLINGS FOR THERAPY SERVICES.] Until 
new procedures are developed pursuant to subdivision 4, payment for 
therapy services provided to nursing home residents that are billed sep
arately from the nursing home's payment rate or according to Minnesota 
Rules, parts 9500.0750 to 9500.1080, shall be subject to the following 
requirements: 

(a) The practitioner invoice must include, in a format specified by the 
commissioner, the provider number of the nursing home where the medical 
assistance recipient resides regardless of the service setting. 

(b) The commissioner shall require reporting of all revenues relating to 
the provision of therapy services and shall establish a medical assistance 
cost to medical assistance revenue ratio for the reporting year ending in 
1986. The commissioner shall determine the ratio as follows: 

(I) For each nursing home, establish the medical assistance cost for 
therapy services by dividing the nursing home's total medical assistance 
revenues by total revenues for therapy services and multiplying the result 
by the costs for therapy services determined in section 2568.47. 

(2) For each nursing home, establish the medical assistance cost to 
revenue ratio for therapy services by dividing the medical assistance cost 
for therapy services as determined in clause ( 1) by the medical assistance 
revenues for therapy services. 

The commissioner shall establish a weighted average medical assistance 
cost to revenue ratio for therapy services for the nursing home industry 
based on individual nursing home ratios. Nursing homes with an individual 
medical assistance cost to revenue ratio that is equal to or greater than 
the industry's weighted average ratio are subject to paragraph (c), Nursing 
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homes with an individual medical assistance cost to revenue ratio that is 
less than the industry's weighted average ratio shall offset the lesser of 
the amount determined in paragraph (c) or the amount of offset that is 
imputed based on one minus the industry's weighted average ratio multi
plied by the nursing home's medical assistance revenues for therapy serv
ices. In subsequent reporting years, the individual nursing home's cost to 
revenue ratio may increase five percentage points in total until a new base 
year is established under paragraph (f). 

(c) Nursing homes that are related by ownership, control, agreement, 
affiliation, or employment status to the vendor of therapy services shall 
report, in a format specified by the commissioner, the revenues received 
during the reporting year for therapy services provided to residents of the 
nursing home. The commissioner shall offset the medical assistance rev
enues received during the reporting year for therapy services provided to 
residents of the nursing home to the total payment rate of the nursing home 
by dividing the amount of offset by the nursing home's actual resident days. 
Except as specified in paragraph (b), the amount of offset shall be the 
medical assistance revenues in excess of 105 percent of the medical as
sistance cost as determined in paragraph (b ), clause ( I), removed from 
the cost report resulting from the requirement of the commissioner to ensure 
the avoidance of double payments as determined by section 2568.47. In 
establishing a new base period for the purpose of setting operating cost 
payment rate limits and rates, the commissioner shall not include the 
medical assistance revenues offset in accordance with this section. 

( d) Nursing homes shall limit charges in total to vendors of therapy 
services for renting space, equipment, or obtaining other services during 
the rate year to I 05 percent of the annualized cost removed from the 
reporting year cost report resulting from the requirement of the commis
sioner to ensure the avoidance of double payments as determined by section 
2568.47. If the arrangement for therapy services is changed so that a 
nursing home is subject to this paragraph instead of paragraphs (b) and 
(c). the cost that is used to determine rent must be adjusted to exclude the 
annualized costs for therapy services that are not provided in the rate year. 
The maximum charges to the vendors shall be based on the commissioner's 
determination of annualized cost and may be subsequently adjusted upon 
resolution of appeals. 

(e) This section does not allow unrelated nursing homes to reorganize 
related organization therapy services and provide services among them
selves to avoid offsetting revenues. Nursing homes that are found to be in 
violation of this provision shall be subject to the penalty requirements of 
section 2568.48. subdivision I, paragraph (f). 

(f) The commissioner may establish a new reporting year base for de
termining the cost to revenue ratios. 

Subd. 4. [ADVISORY COMMITTEE.] The commissioner shall convene 
an advisory committee consisting of nursing home consumers, therapists 
from each discipline, and representatives of the nursing home industry. 
The commissioner; in consultation with the advisory committee, shall study 
alternative methods of payment for therapy services provided to nursing 
home residents and report to the legislature by February I, 1989. 

Sec. 4. Minnesota Statutes 1986, section 256B.47, subdivision 1, is 
amended to read: 
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Subdivision I. [NONALLOWABLE COSTS.] The following costs shall 
not be recognized as allowable: (I) political contributions; (2) salaries or 
expenses of a lobbyist, as defined in section IOA.01, subdivision 11, for 
lobbying activities; (3) advertising designed to encourage potential residents 
to select a particular nursing home; (4) assessments levied by the com
missioner of health for uncorrected violations; (5) legal and related ex
penses for unsuccessful challenges to decisions by governmental agencies; 
(6) memberships in sports, health or-similar social clubs or organizations; 
ftft<! (7) costs incurred for activities directly related to influencing employees 
with respect to unionization; and (8) direct and indirect costs of providing 
services which are billed separately from the nursing home's paymeitt rate 
or pursuant to Minnesota Rules, parts 9500.0750 to 9500.1080. The com
missioner shall by rule exclude the costs of any other items not directly 
related to the provision of resident care. 

Sec. 5. Minnesota Statutes 1986, section 256B.4 7, is amended by adding 
a subdivision to read: 

Subd. 3. [ALLOCATION OF COSTS.] To ensure the avoidance of double 
payments as required by section 256B.433, the direct and indirect reporting 
year costs of providing residents of nursing homes that are not hospital
attached with therapy services that are billed separately from the nursing 
home payment rate or according to Minnesota Rules, parts 9500.0750 to 
9500.1080, must be determined and deducted from the appropriate cost 
categories of the annual cost report as follows: 

( a) The costs of wages and salaries for employees providing or partic
ipating in providing and consultants providing services shall be allocated 
to the therapy service based on direct identification. 

(b) The costs of fringe benefits and payroll taxes relating to the costs 
in paragraph ( a) must be allocated to the therapy service based on direct 
identification or the ratio of total costs in paragraph ( a) to the sum of 
total allowable salaries and the costs in paragraph (a). 

(c) The costs of housekeeping, plant operations and maintenance, real 
estate taxes, special assessments, property and insurance, other than the 
amounts classified as a fringe benefit, must be allocated to the therapy 
service based on the ratio of service area square footage to total facility 
square footage. 

(d) The costs of bookkeeping and medical records must be allocated to 
the therapy service either by the method in paragraph (e) or based on 
direct identification. Direct identification may be used if adequate docu
mentation is provided to, and accepted by, the commissioner. 

(e) The costs of administrators, bookkeeping, and medical records sal
aries, except as provided in paragraph ( d), must be allocated to the therapy 
service based on the ratio of the total costs in paragraphs ( a) to ( d) to the 
sum of total allowable nursing home costs and the costs in paragraphs ( a) 
to (d). 

Sec. 6. Minnesota Statutes 1986, section 256B.47, is amended by adding 
a subdivision to read: 

Subd. 4. [ALLOCATION OF COSTS; HOSPITAL-ATTACHED FACIL
ITIES.] To ensure the avoidance of double payments as required by section 
256B.433, the direct and indirect reporting year costs of providing therapy 
services to residents of a hospital~atrached nursing home, irhen the services 
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are billed separately from the nursing home's payment rate or according 
to Minnesota Rules, parts 9500.0750 to 9500.1080, must be determined 
and deducted from the appropriate cost categories of the annual cost report 
based on the Medicare step-down as prepared in accordance with instruc
tions provided by the commissioner. 

Sec. 7. Minnesota Statutes 1986, section 256B.48, subdivision I, is 
amended to read: 

Subdivision I. [PROHIBITED PRACTICES.] A nursing home is not 
eligible to receive medical assistance payments unless it refrains from all 
of the following: 

(a) Charging private paying residents rates for similar services which 
exceed those which are approved by the state agency for medical assistance 
recipients as determined by the prospective desk audit rate, except under 
the. following circumstances: the nursing home may (I) charge private 
paying residents a higher rate for a private room, and (2) charge for special 
services which. are· not included in the daily rate if medical assistance 
residents are charged separately at the same rate for the same services in 
addition to the daily rate paid by the commissioner. Services covered by 
the payment rate must be the same regardless of payment source. Special 
services, if offered, must. be offered to all residents and charged separately 
at the· same rate. Residents are free to select or decline special services. 
Special services must not include services which must be provided by the 
nursing home in order to comply' with licensure or certification standards 
and that if not provided would result in a deficiency or violation by the 
nursing home. Services beyond those required to comply with licensure or 
certification standards must not be charged separately as a special service 
if they were included in the payment rate for the previous reporting year. 
A nursing home that charges a private paying resident a rate in violation 
of this clause is subject to an action by the state of Minnesota or any of 
its subdivisions oragencies for civil damages. A private paying resident or 
the resident's legal representative has a cause of action for civil damages 
against a nursing home that charges the resident rates in violation of this 
clause. The damages awarded shall include three times the payments that 
result from the violation, together with costs and disbursements, including 
reasonable attorneys' fees or their equivalent. A private paying resident or 
the resident's legal re_presentative, the state, subdivision or agency, or a 
nursing home may request a hearing to determine the allowed rate or rates 
at issue in the cause of action. Within 15 calendar days after receiving a 
request for such a hearing, the commissioner shall request assignment of 
an administrative law judge under sections 14.48 to 14.56 to conduct the 
hearing as soon as possible or according to agreement by the parties. The 
administrative law judge shall issue a report within 15 calendar days fol
lowing the close of the hearing. The prohibition set forth in this clause 
shall not apply to facilities licensed as boarding care facilities which are 
not certified as skilled or intermediate care facilities level I or II for reim
bursement through medical assistance;. 

(b) Requiring an applicant for admission to the home, or the guardian 
or conservator of the applicant, as a condition of admission, to pay any 
fee or deposit in excess of$ 100, loan any money to the nursing home, or 
promise to leave all or part of the applicant's estate to the home;. 

(c) Requiring any resident of the nursing home to utilize a vendor of 
health care services who is a licensed physician or pharmacist chosen by 
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the nursing home-;. 

(d) Providing differential treatment on the basis of status with regard to 
public assistancet. 

(e) Discriminating in admissions, services offered, or room assignment 
on the basis of status with regard to public assistance. Admissions dis
crimination shall include, but is not limited to: 

(I) basing admissions decisions upon assurance by the applicant to the 
nursing home, or the applicant's guardian or conservator, that the applicant 
is neither eligible for nor will seek public assistance for payment of nursing 
home care costs; and 

(2) engaging in preferential selection from waiting lists based on an 
applicant's ability to pay privately. 

The collection and use by a nursing home of financial information of 
any applicant pursuant to the preadmission screening program established 
by section 256B.091 shall not raise an inference that the nursing home is 
utilizing that information for any purpose prohibited by this paragrapht. 

(f) Requiring any vendor of medical care as defined by section 256B.02, 
subdivision 7, who is reimbursed by medical assistance under a separate 
fee schedule, to pay any amount based on utilization or service levels or 
any portion of the vendor's fee to the nursing home except as payment for 
renting or leasing space or equipment ef tke RHFsing heme or purchasing 
support services, if lll<,se from the nursing home as limited by section 
2568.433. All agreements ...., must be disclosed to the commissionert 9ft<! 
upon request of the commissioner. Nursing homes and vendors of ancillary 
services that are found to be in violation of this provision shall each be 
subject to an action by the state of Minnesota or any of its subdivisions 
or agencies for treble civil damages on the portion of the fee in excess of 
that allowed by this provision and section 2568.433. Damages awarded 
must include three times the excess payments together with costs and 
disbursements including reasonable attorney fees or their equivalent. 

(g) Refusing, for more than 24 hours, to accept a resident returning to 
the same bed or a bed certified for the same level of care, in accordance 
with a physician's order authorizing transfer, after receiving inpatient hos
pital services. 

The prohibitions set forth in clause (b) shall not apply to a retirement 
home with more than 325 beds including at least 150 licensed nursing home 
beds and which: 

(I) is owned and operated by an organization tax-exempt under section 
290.05, subdivision I, clause (i); and 

(2) accounts for all of the applicant's assets which are required to be 
assigned to the home so that only expenses for the cost of care of the 
applicant may be charged against the account; and 

(3) agrees in writing at the time of admission to the home to permit the 
applicant, or the applicant's guardian, or conservator, to examine the records 
relating to the applicant's account upon request, and to receive an audited 
statement of the expenditures charged against the applicant's individual 
account upon request; and 

( 4) agrees in writing at the time of admission to the home to permit the 
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applicant to withdraw from the home at any time and to receive, upon 
withdrawal, the balance of the applicant's individual account. 

For a period not to exceed 180 days, the commissioner may continue to 
make medical assistance payments to a nursing home or boarding care 
home which is in violation of this section if extreme hardship to the residents 
would result. In these cases the commissioner shall issue an order requiring 
the nursing home to correct the violation. The nursing home shall have 20 
days from its receipt of the order to correct the violation. If the violation 
is not corrected within the 20-day period the commissioner may reduce 
the payment rate to the nursing home by up to 20 percent. The amount of 
the payment rate reduction shall be related to the severity of the violation, 
and shall remain in effect until the violation is corrected. The nursing home 
or boarding care home may appeal the commissioner's action pursuant to 
the provisions of chapter 14 pertaining to contested cases. An appeal shall 
be considered timely if written notice of appeal is received by the com
missioner within 20 days of notice of the commissioner's proposed action. 

In the event that the commissioner determines that a nursing home is 
not eligible for reimbursement for a resident who is eligible for medical 
assistance, the commissioner may authorize the nursing home to receive 
reimbursement on a temporary basis until the resident can be relocated to 
a participating nursing home. 

Certified beds in facilities which do not allow medical assistance intake 
on July 1, 1984, or after shall be deemed to be decertified for purposes 
of section 144A.071 only." 

Amend the title as follows: 

Page I, line 9, delete "256.421" and insert "256B.421" and delete 
"256.433" and insert "2568.433" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 175: A bill for an act relating to health; health maintenance 
organizations; requiring disclosure of certain exclusions and limitations on 
coverage; amending Minnesota Statutes 1986, sections 62D.05, subdivision 
2; 62D.07, subdivision 3; and 62D.12, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, after line 24, insert: 

"Sec. 4. [EFFECTIVE DATE.] 

Sections I, 2, and 3 are effective January I, 1988." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 817: A bill for an act relating to human services; providing a 
grant program for on-site employer child care services; appropriating money; 
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proposing coding for new law in Minnesota Statutes, chapter 245. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (245.829] [EMPLOYER DAY CARE GRANTS.] 

Subdivision I. [GRANT AMOUNTS; COVERED EXPENSES.] The 
commissioner of human services shall administer a program to provide 
grants to employers who want to provide child day care services for the 
benefit of their employees at the site of employment or within close prox
imity to the site of employment and who meet the criteria listed in sub
division 2. The grant shall be equal to 50 percent of total expenditures 
paid or incurred by the employer during the first two years for planning, 
site preparation, construction, renovation, or acquisition of facilities to 
establish a child care facility for use by the children of the employer's 
employees, including equipment installed for permanent use and kitchen 
appliances for use in delivering meals to the children. No employer may 
receive a grant in excess of $40,000 in either of the first two years of the 
day care services operation. 

If two or more employers share in the cost of establishing or operating 
a facility for the children of their employees, the commissioner shall ap
portion the grant between the employers in relation to the respective share 
paid by the employer to the total expenditures for the services during the 
year. If the grant is apportioned, the total amount of the grant apportioned 
may not exceed $40,000. 

Subd. 2. [ GRANT PRIORITIES.] In reviewing grant proposals for fund
ing, the commissioner will give priority to employers who will: 

( 1) provide day care services in accordance with all day care licensing 
laws; 

(2) provide day care services at the site of employment or within rea
sonable walking distance of the employment site; 

(3) provide day care services for infants and toddlers; 

(4) allow employees with children using the day care services provided 
under this section flexibility in work schedules to enable visiting time; and 

(5) agree to pay child care workers at least 125 percent of the median 
wages for child care workers in the county. 

The employer may not receive any profit from the provision of the day 
care services or rent from the child care site. In addition, an employer 
receiving a grant under this section must continue to provide the day care 
services program for four years after state funding under this section has 
ended. If the employer does not continue the program, the state's attorney 
general shall seek to recover the full amount of the grant from the employer. 

Subd. 3. [RULES.] The commissioner may adopt rules under chapter 
14 necessary to administer and implement the grant program established 
under this section. 

Sec. 2. [APPROPRIATION.] 

$500,000 is appropriated from the general fund to the commissioner of 
human services for the pui-pose of administering the grant program and 
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a/locating grants under the provisions of section 1. The appropriation is 
available until expended. The amount of the appropriation available to the 
commissioner for admin-istrative expenses must not exceed three percent." 

Amend the title as follows: 

Page I, line 3, delete "on-site" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 962: A bill for an act relating to health; prohibiting smoking in 
day care homes and centers, schools, and health care facilities; prohibiting 
free distribution of smoking tobacco products; restricting sales and adver
tising of tobacco products; amending Minnesota Statutes 1986, sections 
144.412; 144.414; and 325F.77, subdivision 2; proposing coding for new 
law in Minnesota Statutes, chapter 144. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I 

Page 2, line 5, after '"in" insert "certain" 

Page 2, line 36, after "nursing home" insert ", boarding care facility, 
or licensed residential facility" 

Page 3, line I, after "treatment program" insert "or mental health 
program" 

Page 3, delete section 4 

Page 3, line 19, delete "3" and insert "2" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, delete lines 4 and 5 

Page I, line 6, delete "products;" 

Page I, line 7, after" 144.412;" insert "and" and delete everything after 
"144.414" and insert a period 

Page I, delete lines 8 and 9 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which Was 
referred 

S.F. No. 4: A bill for an act relating to workers' compensation; making 
technical changes in benefit levels; authorizing the commissioner of labor 
and industry to perform various tasks; imposing a filing fee for certain 
appeals; making various administrative changes; providing penalties; 
amending Minnesota Statutes 1986, sections I 76.011, subdivisions 2 and 
7a; I 76. IOI, subdivisions 3a, 3b and 3j; 176. !02, subdivision 3a; 176. 103, 
subdivision 3; I 76. !05, subdivision 4; 176.129, subdivisions 11 and 13; 
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176.131, subdivisions I, la, and 8; 176.139; 176.179; 176.181, subdivi
sion 3; 176.182; 176.191, subdivisions 1 and 2; 176.225, subdivision 2; 
176.2421, subdivision 1; I 76.511, subdivisions I and 3; repealing Min
nesota Statutes 1986, section 176.243. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 14.48, is amended to read: 

14.48 [CREATION OF OFFICE OF ADMINISTRATIVE HEARINGS; 
CHIEF ADMINISTRATIVE LAW JUDGE APPOINTED; OTHER AD
MINISTRATIVE LAW JUDGES APPOINTED.] 

A state office of administrative hearings is created. The office shall be 
under the direction of a chief administrative law judge who shall be learned 
in the law and appointed by the governor, with the advice and consent of 
the senate, for a term ending on June 30 of the' sixth calendar year after 
appointment. Senate confirmation of the chief administrative law judge 
shall be as provided by section 15.066. The chief administrative law judge 
may hear cases and shall appoint additional administrative law judges and 
compensation judges to serve in the office as necessary to fulfill the duties 
prescribed in sections 14.48 to 14.56 and chapter 176. The chief admin
istrative law judge may delegate to a subordinate employee the exercise of 
a specified statutory power or duty as deemed advisable, subject to the 
control of the chief administrative law judge. Every delegation must be by 
written order filed with the secretary of state. All administrative law judges 
and compensation judges shall be in the classified service except that the 
chief administrative law judge shall be in the unclassified service, but may 
be removed only for cause. All administrative law judges shall have dem
onstrated knowledge of administrative procedures and shall be free of any 
political or economic association that would impair their ability to function 
officially in a fair and objective manner. All workers' compensation judges 
shall be learned in the law, shall have demonstrated knowledge of workers' 
compensation laws and shall be free of any political or economic association 
that would impair their ability to function officially in a fair and objective 
manner. 

Sec. 2. Minnesota Statutes 1986, section 175.007, subdivision I, is 
amended to read: 

Subdivision I. The commissioner shall appoint an advisory council on 
workers' compensation, which consists of five representatives of employers 
and five representatives of employees; five nonvoting members representing 
the general public; llll6 two persons who have received or are currently 
receiving workers' compensation benefits under chapter 176 and the chair
persons of the rehabilitation review panel and the medical services review 
board. The council may consult with any party it desires. The terms and 
removal of members shall be as provided in section 15.059. The council 
is not subject to section 15.059, subdivision 5. 

Sec. 3. Minnesota Statutes 1986, section 175.101, subdivision 2, is 
amended to read: 

Subd. 2. The commissioner shall keep a full and true record of all 
proceedings of the workers' compensation division, issue all necessary 
processes, writs, warrants, and notices which the division is required or 
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authorized to issue and generally act as the administrator of the division 
of workers' compensation in the department of labor and industry. Notices 
and other documents required to be served or filed on the division of 
workers' compensation 0f the wefl<o,s' eempeesalieR """'1 ef 9f'l"'ltls shall 
be served on the commissioner. 

Sec. 4. Minnesota Statutes 1986, section 176.011, subdivision 2, is 
amended to read: 

Subd. 2. [CHILD.] "Child" includes a posthumous child, a child entitled 
by law to inherit as a child of a deceased person, a child of a person 
adjudged by a court of competent jurisdiction to be the father of the child, 
and a stepchild, grandchild, or foster child who was a member of the family 
of a deceased employee at the time. of injury and dependent upon the 
employee for support. A stepchild is a "child" within the meaning of section 
176.041. 

Sec. 5. Minnesota Statutes 1986, section 176.01 l, subdivision 6, is 
amended to read: 

Subd. 6. (!) "Court of appeals" means the workers' compensation court 
of appeals of Minnesota. 

(2) "Division" means the workers' compensation division of the depart
ment of labor and industry. 

(3) "Department" means the department of labor and industry. 

(4) "Commissioner", unless the context clearly indicates otherwise, means 
the commissioner of labor and industry. 

(5) "Office" means the office of administrative hearings. 

Sec. 6. Minnesota Statutes I 986, section 176.01 I, subdivision 7a, is 
amended to read: 

Subd. 7a. [COMPENSATION JUDGE.] +lie hl!e refefee"" ttSed"' t1>is 
ehap1e,, ,elaliRg te wefl<e•s' eempeRsalieR is ilefel>y ehaRgea le ( l) Com
pensation judge means a workers' compensation judge at the office of 
administrative hearings. 

(2) "Calendar judge" means a workers' compensation judge at the office 
of administrative hearings. 

( 3) "Settlement judge" means a compensation judge at· the department 
of labor and industry. Settlement judges may conduct settlement confer
ences, issue summary decisions, approve settlements and issue awards 
thereon, determine petitions for. attorney fees and costs, and make other 
determinations, decisions, orders, and awards as may be delegated to them 
by the commissioner. 

Sec. 7. Minnesota Statutes 1986, section 176.01 l, subdivision 9, is 
amended to read: 

Subd. 9. [EMPLOYEE.] "Employee" means any person who performs 
services for another for hire including the following: 

(l) an alien; 

(2) a minor; 

(3) a sheriff, deputy sheriff, constable, marshal, police officer, firefighter, 
county highway engineer, and peace officer while engaged in the enforce-
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men! of peace or in the pursuit or capture of any person charged with or 
suspected of crime and any person requested or commanded to aid an 
officer in arresting any person, or in retaking any person who has escaped 
from lawful custody, or in executing any legal process in which case, for 
purposes of calculating compensation payable under this chapter, the daily 
wage of the person requested or commanded to assist an officer or to execute 
a legal process shall be the prevailing wage for similar services where the 
services are performed by paid employees; 

( 4) a county assessor; 

(5) an elected or appointed official of the state, or of any county, city, 
town, school district or governmental subdivision in it. An officer of a 
political subdivision elected or appointed for a regular term of office, or 
to complete the unexpired portion of a regular term, shall be included only 
after the governing body of the political subdivision has adopted an ordi-
nance or resolution to that effect; · 

(6) an executive officer of a corporation, except ""&ffieef ef a~ 
ffiffil OOffJOFation e-s 8efine8 tft seetieft 500.24, sub9i .risian I, elftttse (-eh 
0f tlft e1~ecu~iYe e#+eef ef a efesel.y heffl eoffJOF&HoR ·N-Re -is FefeHeEI -te Ht 
seelteR 176.()12 those executive officers excluded by section 176.041; 

(7) a voluntary uncompensated worker, other than an inmate, rendering 
services in state institutions under the commissioner of human services 
and state institutions under the commissioner of corrections similar to those 
of officers and employees of these institutions, and whose services have 
been accepted or contracted for by the commissioner of human services or 
the commissioner of corrections as authorized by law, shall be employees. 
In the event of injury or death of the voluntary uncompensated worker, the 
daily wage of the worker, for the purpose of calculating compensation 
payable under this chapter, shall be the usual going wage paid at the time 
of the injury or death for similar services in institutions where the services 
are performed by paid employees; 

(8) a voluntary uncompensated worker engaged in peace time in the civil 
defense program when ordered to training or other duty by the state or any 
political subdivision of it, shall be an employee. The daily wage of the 
worker for the purpose of calculating compensation payable under this 
chapter, shall be the usual going wage paid at the time of the injury or 
death for similar services where the services are performed by paid employees; 

(9) a voluntary uncompensated worker participating in a program estab
lished by a county welfare board shall be an employee. In the event of 
injury or death of the voluntary uncompensated worker, the wage of the 
worker, for the purpose of calculating compensation payable under this 
chapter, shall be the usual going wage paid in the county at the time of the 
injury or death for similar services where the services are performed by 
paid employees working a normal day and week; 

( 10) a voluntary uncompensated worker accepted by the commissioner 
of natural resources who is rendering services as a volunteer pursuant to 
section 84.089 shall be an employee. The daily wage of the worker for the 
purpose of calculating compensation payable under this chapter, shall be 
the usual going wage paid at the time of injury or death for similar services 
where the services are performed by paid employees; 

(11) a member of the military forces, as defined in section 190.05, while 
in state active service, as defined· in section 190.05, subdivision 5a. The 
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daily wage of the member for the purpose of calculating compensation 
payable under this chapter shall be based on the member's usual earnings 
in civil life. If there is no evidence of previous occupation or earning, the 
trier of fact shall consider the member's earnings as a member of the military 
forces; 

(12) a voluntary uncompensated worker, accepted by the director of the 
Minnesota historica) society, rendering services as a volunteer, pursuant to 
chapter 138, shall be an employee. The daily wage of the worker, for the 
purposes of calculating compensation payable under this chapter, shall be 
the usual going wage paid at the time of injury or death for similar services 
where the services are performed by paid employees; 

( 13) a voluntary uncompensated worker, other than a student, who renders 
services at the Minnesota School for the Deaf or the Minnesota Braille and 
Sight-Saving School, and whose services have been accepted or contracted 
for by the state board of education, as authorized by law, shall be an 
employee. In the event of injury or death of the voluntary uncompensated 
worker, the daily wage of the worker, for the purpose of calculating com
pensation payable under this chapter, shall be the usual going wage paid 
at the time of the injury or death for similar services in institutions where 
the services are performed by paid employees; 

('14) a voluntary uncompensated worker, other than a resident of the 
veterans home, who renders services at a Minnesota veterans home, and 
whose services have been accepted or contracted for by the commissioner 
of veterans affairs, as authorized by law, is an employee. In the event of 
injury or death of the voluntary uncompensated worker, the daily wage of 
the worker, for the purpose of calculating compensation payable under this 
chapter, shall be the usual going wage paid at the time of the injury or 
death for similar services in institutions where the services are performed 
by paid employees; 

( 15) a worker who renders in-home attendant care services to a physically 
handicapped person, and who is paid directly by the commissioner of human 
services for these services, shall be an employee of the state within the 
meaning of this subdivision, but for no other purpose; 

( 16) those students enrolled in and regularly attending the medical school 
of the University of Minnesota, whether in the graduate school program 
or the post-graduate program, notwithstanding that the students shall not 
be considered employees for any other purpose. In the event of the student's 
injury or death, the weekly wage of the student for the purpose of calculating 
compensation payable under this chapter, shall be the annualized educa
tional stipend awarded to the student, divided by 52 weeks. The institution 
in which the student is enrolled shall be considered the "employer" for the 
limited purpose of determining responsibility for paying benefits payable 
under this chapter; 

(17) a faculty member of the University of Minnesota employed for the 
current academic year is also an employee for the period between that 
academic year a·nct the succeeding academic year if: 

(a) the faculty member has a contract or reasonable assurance of a con
tract from the University of Minnesota for the succeeding academic year; 
and 

(b) the personal injury for which compensation is sought arises out of 
and in the course of activities related to the faculty member's employment 
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by the University of Minnesota; and 

( 18) a worker who performs volunteer ambulance driver or attendant 
services is an employee of the political subdivision, nonprofit hospital, 
nonprofit corporation, or other entity for which the worker performs the 
services. The daily wage of the worker for the purpose of calculating 
compensation payable under this chapter is the usual going wage paid at 
the time of injury or death for similar services if the services are performed 
by paid employees; and 

( 19) a voluntary uncompensated worker. accepted by the commissioner 
of administration, rendering services as a volunteer at the department of 
administration. In the event of injury or death of the voluntary uncom
pensated worker, the daily wage of the worker, for the purpose of calculating 
compensation payable under this chapter, shall be the usual going wage 
paid at the time of the injury or death for similar services in institutions 
where the services were performed by paid employees. 

In the event it is difficult to determine the dally wage as provided in this 
subdivision, then the trier of fact may determine the wage upon which the 
compensation is payable. 

Sec. 8. Minnesota Statutes 1986, section 176.011, subdivision 17, is 
amended to read: 

Subd. 17. [PHYSICIAN.] "Physician" means one aullie,i,eEI 8'.)' law le 
~••eliee tlie meaieal ~Fefessien witliitt ooe ef tlie Yfti!e8 Slales ftft8 ift geed 
staH:diRg tft the J:'FOfessieR, &He iRelt18es stn-geeR licensed by the Minnesota 
state board of medical examiners or other comparable licensing authority 
in other states of the United States, to practice medicine. 

Sec. 9. Minnesota Statutes I 986, section 176.01 I, is amended by adding 
a subdivision to read: 

Subd. 17a. [ATTORNEY.] ''Attorney" means a person licensed to prac
tice law in Minnesota. 

Sec. 10. Minnesota Statutes 1986, section 176.011, is amended by add
ing a subdivision to read: 

Subd. 17b. [CHIROPRACTOR.] "Chiropractor" means a person li
censed to practice chiropractic by the state board of chiropractic examiners. 

Sec. 11. Minnesota Statutes 1986, section 176.01 I, is amended by add
ing a subdivision to read: 

Subd. 27. [ADMINISTRATIVE CONFERENCE.] An "administrative 
conference" is a meeting conducted by a commissioner's designee where 
parties can discuss on an expedited basis and in an informal setting their 
viewpoints concerning disputed issues arising under section 176.102, 
176.103, 176.135, 176.136, or section 60. If the parties are unable to 
resolve the dispute, the commissioner's designee shall issue an adminis
trative decision under section 27 or 60. 

Sec. 12. Minnesota Statutes 1986, section 176.021, subdivision la, is 
amended to read: 

Subd. la. [BURDEN OF PROOE] All disputed issues of fact arising 
under this chapter shall be determined by a preponderance of the evidence, 
and in accordance with the principles laid down in section 176.001. Pre
ponderance of the evidence means evidence produced in substantiation of 
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a fact which, when weighed against the evidence opposing the fact, has 
more convincing force and greater probability of truth. The possible etiol
ogy of an injury must be included in reports and evidence submitted by 
those licensed as physicians or chiropractors. 

Questions of law arising under chapter 176 shall be determined on an 
even-handed basis in accordance with the principles laid down in section 
176.001. 

Sec. 13. Minnesota Statutes 1986, section 176.041, subdivision I, is 
amended to read: 

Subdivision I. [EMPLOYMENTS EXCLUDED. J This chapter does not 
apply to any of the following: 

(a) a person employed by a common carrier by railroad engaged in 
interstate or foreign commerce and who is covered by the Federal Em
ployers' Liability Act, United States Code, title 45, sections 51 to 60, or 
other comparable federal law; 

te (b) a person employed by a family farm as defined by section 176.011, 
subdivision l la-,; 

e, ( c) the spouse, parent, and child, regardless of age, of a farmer
employer working for the farmer-employer; 

(d) a sole proprietor, or the spouse, parent, and child, regardless of age, 
of a sole proprietor; 

te ( e) a partner engaged in a farm operation or a partner engaged in a 
business and the spouse, parent, and child, regardless of age, of a partner 
in the farm operation or business; 

te (f) an executive officer of a family farm corporation; 

te ( g) an executive officer of a closely held corporation ,efeFFea te ff! 
see¼iefl l76.(H2 having less than 22,880 hours of payroll in the preceding 
calendar year, if that executive officer owns at least 25 percent of the stock 
of the corporation; 

te (h) a spouse, parent, or child, regardless of age, of an executive officer 
of a family farm corporation as defined in section 500.24, subdivision 2, 
and employed by that family farm corporation; 

te (i) a spouse, parent, or child, regardless of age, of an executive officer 
of a closely held corporation ,efeFFea le ff!~ 176.912 who is referred 
to in paragraph ( g); 

te (j) another farmer or te a member of the other farmer's family ex
changing work with the farmer-employer or family farm corporation op
erator in the same community; 

te (k) a person whose employment at the time of the injury is casual and 
not in the usual course of the trade, business, profession, or occupation of 
the employer; 

(I) persons who are independent contractors as defined by rules adopted 
by the commissioner pursuant to section 176.83 except that this exclusion 
does not apply to an employee of an independent contractor; fl& see,; !liis 
el!av1e, •l'I'½' te 

(m) an officer or a member of a veterans' organization Whose emplo"yment 
relationship arises solely by virtue of attending meetings or conventions 
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of the veterans' organization, unless the veterans' organization elects by 
resolution to provide coverage under this chapter for the officer or member-:-; 

~leillter <lees Ille e!taf,ler "l'f'lr te (n) a person employed as a household 
worker in, for, or about a private home or household who earns less than 
$1,000 in cash in a three-month period from a single private home or 
household provided that a household worker who has earned $1,000 or more 
from the household worker's present employer in a three-month period 
within the previous year is covered by this chapter regardless of whether 
or not the household worker has earned $1,000 in the present quarter,; 

+iii,; e!taf,ler <lees Bet "l'f'lr te ffleSe ( o) persons employed by a closely 
held corporation if 11,e,.,e l'•rse!ls who are related by blood or marriage, 
within the third degree of kindred according to the rules of civil law, to 
Ille affieers an officer of the corporation, &B<i who is referred to in para
graph ( g ), if the corporation files a written election with the commissioner 
to ~ ffleSe 1'••sa11s eKehulea frerl! !ltis e!taf,1er elieept tltat exclude such 
individuals. A written election is not required for: a person who is otherwise 
excluded from this chapter by this sectiona; 

+iii,; e!taf,ler <lees Bet "l'f'lr te (p) a nonprofit association which does 
not pay more than $1,000 in salary or wages in a yeara; 

+iii,; e!taf,ler <lees Bet "l'f'lr te / q) persons covered under the Domestic 
Volunteer Service Act of 1973, as amended, United States Code, title 42, 
sections 5011, et. seq. 

Sec. 14. Minnesota Statutes 1986, section 176.041, is amended by add
ing a subdivision to read: 

Subd. I a. [ELECTION OF COVERAGE.] The persons, partnerships and 
corporations described in this subdivision may elect to provide the insur• 
ance coverage required by this chapter. 

(a) An owner or owners of a business or farm may elect coverage for 
themselves. 

( b) A partnership owning a business or farm may elect coverage for any 
partner. 

(c) A family farm corporation as defined in section 500.24, subdivision 
2, clause (c), may elect coverage for any executive officer. 

(d) A closely held corporation which had less than 22,880 hours of 
payroll in the previous calendar year may elect coverage for any executive 
officer if that executive officer is also an owner of at least 25 percent of 
the stock of the corporation. 

( e) A person, partnership, or corporation hiring an independent con
tractor, as defined by rules adopted by the commissioner, may elect to 
provide coverage for that independent contractor. 

A person, partnership, or corporation may charge the independent con
tractor a fee for providing the coverage only if the independent contractor 
( I) elects in writing to be covered, (2) is issued an endorsement setting 
forth the terms of the coverage, the name of the independent contractors, 
and the fee and how it is calculated. 

The persons, partnerships and corporations described in this subdivision 
may also elect coverage for an employee who is a spouse, parent or child, 
regardless of age, of an owner, partner, or executive officer, who is eligible 
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for coverage under this subdivision. Coverage may be elected for a spouse, 
parent or child whether or not coverage is elected for the related owner, 
partner or executive director and whether or not the person, partnership 
or corporation employs any other person to perform a service for hire. 
Any person for whom coverage is elected pursuant to this subdivision shall 
be included within the meaning of the term employee for the purposes of 
this chapter. 

Notice of election of coverage or of termination of election under this 
subdivision shall be provided in writing to the insurer. Coverage or ter
mination of coverage is effective the day following receipt of notice by the 
insurer or at a subsequent date if so indicated in the notice. The insurance 
policy shall be endorsed to indicate the names of those persons for whom 
coverage has been elected or terminated under this subdivision. An election 
of coverage under this subdivision shall continue in effect as long as a 
policy or renewal policy of the same insurer is in effect. 

Nothing in this subdivision shall be construed to limit the responsibilities 
of owners, partnerships or corporations to provide coverage for their 
employees, if any, as required under this chapter. 

Sec. 15. Minnesota Statutes 1986, section I 76.081, subdivision 2, is 
amended to read: 

Subd. 2. An application for attorney fees in excess of the amount au
thorized in subdivision I shall be made to the ,li'lisieR commissioner, 
compensation judge, or district judge, before whom the matter was heard. 
An appeal of a decision by the commissioner, a compensation judge, or 
district court judge on additional fees may be made to the workers' com
pensation court of appeals. The application shall set forth the fee requested 
and the basis for the request and whether or not a hearing is requested. 
The application, with affidavit of service upon the employee, shall be filed 
by the attorney requesting the fee. If a hearing is requested by an interested 
party, a hearing shall be set with notice of the hearing served upon known 
interested parties. In all cases the employee shall be served with notice of 
hearing. 

Sec. 16. Minnesota Statutes 1986, section 176. 102, subdivision 2, is 
amended to read: 

Subd. 2. [ADMINISTRATORS.] The commissioner shall hire a director 
of rehabilitation services in the classified service. The commissioner shall 
monitor and supervise rehabilitation servi~es, including, but not limited 
to, making determinations regarding the selection and delivery of rehabil
itation services and the criteria used to approve qualified rehabilitation 
consultants and rehabilitation vendors. The commissioner may also make 
determinations regarding fees for rehabilitation services, fl>e fffRess ef 
f)t1eliffe8 Fehabi1itetiot1 eOest1het1ts &Be , eR0ors w eeRtieue te he &JJflFoveEl 
tttteef #tis seet4eft ftft6 ftftS authorit, f'e Elisei131iee, &y Hfte a, otherwise,~ 
ee11s1:1:hants 0f vendors Wft8 aet fft violatioA e.f fftts-~ 0f RHeS £:tdo~ted 
f)HfSH&RI le a,;,. ~- The commissioner may hire qualified personnel 
to assist in the commissioner's duties under this section and may delegate 
the duties and performance. 

Sec. 17. Minnesota Statutes 1986, section 176.102, subdivision 3, is 
amended to read: 

Subd. 3. [REVIEW PANEL.] There is created a rehabilitation review 
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panel composed of the commissioner or a designee, who shall serve as an 
ex officio member and two members each from employers, insurers, re
habilitation, and medicine, one member representing chiropractors, and 
four members representing labor. The members shall be appointed by the 
commissioner and shall serve four-year terms which may be renewed. Com
pensation for members shall be governed by section 15.0575. The panel 
shall select a chair. The panel shall review and make a determination with 
respect to fa-j appeals regorEling eligiBility f0f 1eAabiHtetiea ser;riees, fe-

Robilitatioa JMt}ftS aft& rehabilitaHen BeRefits l:lfl4ef s\ibElivisieas 9 &fta ++t 
tat appeals oo ftftY mftef rehabilitatien tsStte H½e eoRuHissieaer deterfflines 
lffl<ief this seelioa; llft<i +et appeals from orders of the commissioner re
garding fee Gisp1:1tes, 13enahies, eliseifJliRe, certification approval ef rev-e
ealieft ef ,egis1,a1ioa of qualified rehabilitation consultants and •~~•o,·ea 
vendors. The hearings are de novo and initiated by the panel under the 
contested case procedures of chapter 14, and are appealable to the workers' 
compensation court of appeals in the manner provided by section 176.421. 

Subd. 3a. [DISCIPLINARY ACTIONS.] The panel has authority to dis
cipline qualified rehabilitation consultants and vendors and may impose 
a penalty of up to $1,000 per violation, and may suspend or revoke cer
tzfication. Complaints against registered qualified rehabilitation consul~ 
tants and vendors shall be made to the commissioner who shall investigate 
all complaints. If the investigation indicates a violation of this chapter or 
rules adopted under this chapter, the commissioner may initiate a contested 
case proceeding under the provisions of chapter 14. In these cases, the 
rehabilitation review panel shall make the final decisionfollowing receipt 
of the report of an administrative law judge. The decision of the panel is 
appealable to the workers' compensation court of appeals in the manner 
provided by section 176.421. The panel shall continuously study rehabil
itation services and delivery llft<i, develop and recommend rehabilitation 
rules to the commissioner, and assist the commissioner in accomplishing 
public education. 

The commissioner may appoint alternates for one-year terms to serve as 
a member when a member is unavailable. The number of alternates shall 
not exceed one labor member, one employer or insurer member, and· one 
member representing medicine, chiropractic, or rehabilitation. 

Sec. 18. Minnesota Statutes 1986, section 176.102, subdivision 3a, is 
amended to read: 

Subd. 3<r. 3b. [REVIEW PANEL APPEALS DETERMINATIONS.] Ai,
~ ~ the fe¥teW ~ Recommendations from the administrative law 
judge following a contested case hearing shall be lte&F<i l>efeFe determined 
by a j!ftAel ef fj.ye memee,s Eiesigaa1ea ~ the Fe¥iew panel. Eael> fi¥e... 
R1etRber ~ SRiH-1 OOftSffH ef al ~ eae ffHl0f R1eR1ber, ftl ~ eae 
efflf)l0'l0f er tftSttfef 1He1HbeF, ftft6 al~ eae FReR1beF FOf)Fe □eRliRg meti
fe.tfte.; ehire13raetie, er FehabilitaHeR. +Re RUFRbeF &f laeef RlOHlbCFS ftft6 
efflpla~•er er tftSttfef R1eR1bers eR the five ffiember ~ -9ft&H ee ~ 
+he deterffiiRalieR ef the fi1.•e mefftber ~ SftftH. ~ ey tt mftjerHy ¥ele 
&Be Sfttl-H. represeRl the deteFmiRalioA 9f the eMtfe f&1lieW ptttte-1- &Be ½S eat 
sttejeet te fe¥iew ~ tlle j!ftAel as a w1,e1e-, WIien eoaaueliag a Fe¥iew ef 
fftt) e01HR1issiener' s deterFBineHoR regMding &&y rehabiliteHoR +sstieerfH'(tft 
tlle j!ftAel &ltaH gi¥e tlle jfflffies Aeliee fflal tlle ~ wiH l,e heaFth +ilis 
Aeliee &ltaH l,e gi¥eA al least ten werl1ieg ~ ptief te tlle hea,ieg. +lie 
fttMiee shttH ~ ~ f)&ffies fftftY \te Fe13FeseRted ~- eouRsel 1H the AeariRg. 
Ill eoaaue1iag iffi Fe¥iew tlle j!ftAel &ltaH f'Ol"Aitilll ia1e,es1ea ~!Iffy te jlfOSOftl 
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rele 1aF1t, eompeteet, efftl:. ·0f wfi.ffeft evideRee ftftft f8 eress eJ~aftline eir 
pesiBg eviEleaee. Hvideaee 1neseRleEI is Bet fffBffed f0 the evideRee ~ 
¥ieasl;r, st:181HiUed f0 4he eommissioRer .. A fee0f6 0f the 1noeeedieg i,ha-1,l 
be fft86e ~the~~ deterrBinaHea ef the issue fFesented, the~ 
~ i5S1te ffi the iaterestetl ~ a wfiffeft deeisioe ftftti 8ffler.. ~ tle
eisiet½Bee&ftel eeRlaiR a ,eeilalieR ef!l!e eYieeRee p,eseR!ee aHhe heaFiRg, 
l>lll shall l>e fffBffed te the ~ basis feF ffle eeeisieR. The panel may 
adopt rules of procedure which may be joint rules with the medical services 
review board. 

Sec. 19. Minnesota Statutes 1986, section 176.102, subdivision .4, is 
amended to read: 

Subd. 4. [REHABILITATION PLAN; DEVELOPMENT.] (a) An em
ployer or insurer shall provide rehabilitation consultation by a qualified 
rehabilitation consultant or by another person permitted by rule to provide 
consultation to an injured employee within five days after the employee 
has 60 days of lost work time due to the personal injury, except as otherwise 
provided in this subdivision. Where an employee has incurred an injury to 
the back, the consultation shall be made within five days after the employee 
has 30 days of lost work time due to the injury. The lost work time in either 
case may be intermittent lost work time. If an employer or insurer has 
medical information at any time prior to the time specified in this subdi
vision that the employee will be unable to return to the job the employee 
held at the time of the injury rehabilitation consultation shall be provided 
immediately after receipt of this information. 

For purposes of this section "lost work time" means only those days 
during which the employee would actually be working but for the injury. 
In the case of the construction industry, mining industry, or other industry 
where the hours and days of work are affected by seasonal conditions, "lost 
work time" shall be computed by using the normal schedule worked when 
employees are working full time. 

The qualified rehabilitation consultant appointed by the employer or 
insurer shall disclose in writing at the first meeting or written commu
nication with the employee any ownership interest or affiliation between 
the firm which employs the qualified rehabilitation consultant and the 
employer, insurer, adjusting or servicing company, including the nature 
and extent of the affiliation or interest. 

If the employee objects to the employer's selection of a qualified reha
bilitation consultant, the employee shall notify the. employer and the com
missioner in writing of the objection. The notification shall include the 
name, address, and telephone number of the qualified rehabilitation con
sultant chosen by the employee to provide rehabilitation consultation. 

~ ~ ef tlte ft0tiee ef objection, Hte eotHfflissiener ffitty seheelule 
ftR aElmieistmth•e eoefereeee feFffle purpose of eletefftliniRg whiett llualifieel 
rehabilitatioR eoes_ultaet may 9e 1ttutually ae8epta91e. On an employee's 
first request for appointment or change of qualified rehabilitation con
sultant, the employee has the final decision on which qualified rehabilitation 
consultant is to be utilized. After the employee has chosen a qualified 
rehabilitation consultant, subsequent requests shall be determined by the 
commissioner or compensation judge according to the best interests of the 
parties. 

The employee and employer shall enter into a program if one is prescribed 
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in a rehabilitation plan. A copy of the plan, including a target date for 
return to work, shall be submitted to the commissioner. 

(b) If the employer does not provide rehabilitation consultation as re
quired by this section, the commissioner or compensation judge shall notify 
the employer that if the employer fails to appoint a qualified rehabilitation 
consultant or other persons as permitted by clause (a) within 15 days to 
conduct a rehabilitation consultation, the commissioner or compensation 
judge shall appoint a qualified rehabilitation consultant to provide the con
sultation at the expense of the employer unless the commissioner or com
pensation judge determines the consultation is not required. 

(c) In developing a rehabilitation plan consideration shall be given to 
the employee's qualifications, including but not lirnited to age, education, 
previous work history, interest, transferable skills, and present and future 
labor marketconditions. 

(d) The commissioner or compensation judge may waive rehabilitation 
eoesulteHee services under this section if the commissioner or compen
sation judge is satisfied that the employee will return to work in the near 
future or that rehabilitation eoes11ltatioe services will not be useful in 
returning an employee to work. 

Sec. 20. Minnesota Statutes 1986, section 176.102, subdivision 6, is 
amended to read: 

Subd. 6. [PLAN, ELIGIBILITY FOR REHABILITATION, APPROVAL 
AND APPEAL.] The commissioner or a compensation judge shall deter
mine eligibility for rehabilitation services and shall review, approve, modify 
or reject rehabilitation plans developed under subdivision 4. The commis
sioner or a compensation judge shall also make determinations regarding 
rehabilitation issues not necessarily part of a plan including, but not limited 
to, determinations regarding whether an employee is eligible for further 
rehabilitation and the benefits under subdivisions 9 and 11 to which an 
employee is entitled. A Eleeisiee ef ¼he eemmissieRer fftftY M appealed te 
ffle rehehilit:etieH fe¥iew ,panel,~~ Elays ef ~ eom.missioner's tle
eisffHt:. ~ Eleeisioe ef tfte p&fttH' ffiftY' &e appealed ffi ffte i.,erke,s' e&fft

peesotion eettfl ef appeals ift file S&tRe meAner as mhef fftftMefs &pfleeled 
~~- . 

Sec. 21. Minnesota Statutes 1986, section 176.102, subdivision 8, is 
amended to read: 

Subd. 8. [PLAN MODIFICATION.) Upon request to the commissioner 
or compensation judge by the employer, the insurer, or employee, or upon 
the commissioner's own request, the plan may be suspended, terminated 
or altered upon a showing of good cause, including: 

(a) a physical impairment that does not allow the employee to pursue 
the rehabilitation plan; 

(b) the employee's performance level indicates the plan will not be suc
cessfully completed; 

(c) an employee does not cooperate with a plan; 

(d) that the plan or its administration is substantially inadequate to achieve 
the rehabilitation plan objectives; . 

(e) that the employee is not likely to benefit from further rehabilitation 
services. 



34THDAY] WEDNESDAY, APRIL 15, 1987 1487 

An employee may request a change in a rehabilitation plan once because 
the employee feels ill-suited for the type of work for which rehabilitation 
is being provided. If the rehabilitation plan includes retraining, this request 
must be made within 90 days of the beginning of the retraining program. 
Ally deeisisn ef #te eBRHHissisner regerding • elieHge m II J'fflft flla,' l,e 
appealed te t-ke i:ekebilHation Fe¥ieW fMHtel ~~days ef t-ke deeision. 

Sec. 22. Minnesota Statutes 1986, section 176.102, subdivision 10, is 
amended to read: 

Subd. 10. [REHABILITATION; CONSULTANTS AND VENDORS.] The 
commissioner shall approve rehabilitation consultants who may propose 
and implement plans if they satisfy rules adopted by the commissioner for 
rehabilitation consultants. A consultant may be an individual or public or 
private entity, but may not be a vendor or the agent of a vendor of reha
bilitation services. The commissioner shall also approve rehabilitation ven
dors if they satisfy rules adopted by the commissioner. 

Sec. 23. Minnesota Statutes I 986, section 176.102, subdivision 13, is 
amended to read: 

Subd. 13. [DISCONTINUANCE.] All benefits payable under chapter 
176 may, after a determination and order by the commissioner or com
pensation judge, be discontinued or forfeited for any time during which 
the employee refuses to submit to any reasOnable examinations and eval
uative procedures ordered by the commissioner or compensation judge to 
determine the need for and details of a plan of rehabilitation. or refuses to 
participate in rehabilitation evaluation as required by this section or does 
not make a good faith effort to participate in a rehabilitation plan. A 
discontinuance under this section is governed by seeti<>n 1'76.212 sections 
59 and 60. 

Sec. 24. (176.1021] [CONTINUING EDUCATION; COMPENSATION 
JUDGES.] 

The commissioner and the chief administrative law judge shall provide 
continuing education and training for workers' compensation judges in 
the conduct of administrative hearings, new trends in workers' compen
sation, techniques of alternative dispute resolution and,_ at least annually, 
continuing education in the areas of physical and vocational rehabilitation. 

Sec. 25. Minnesota Statutes 1986, section 176.103, subdivision 2, is 
amended to read: 

Subd. 2. [SCOPE.] (a) The commissioner shall monitor the medical and 
surgical treatment provided to injured employees, the services of other 
health care providers and shall also monitor hospital utilization as it relates 
to the treatment of injured employees. This monitoring shall include de
terminations concerning the appropriateness of the service, whether the 
treatment is necessary and effective, the proper cost of services, the quality 
of the treatment, the right of providers to receive payment under this chapter 
for services rendered or the right to receive payment under this chapter for 
future services. +kc eommissiener f8ftY penaliZ:e, disEJ:ualif)1, 6f suspend a 
f'FBYider ff8fft reeei'ling poyfflent feF ser-.•iees rendered t:1-ftEief Htts chapter, 
if the ·eommissiaRer determines ffwK. fhe prevideF hes , ieleted ftftY JHtff ef 
#tis elutf'leF .,. fltie edspled lHl<lef tltis el!epler. The commissioner shall 
report the results of the monitoring to the medical services review board. 
The commissioner may, either as a result of the monitoring or as a result 
of an investigation folio.wing receipt of a complaint, if the commissioner 
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believes that any provider of health care services has violated any provision 
of this chapter or rules adopted under this chapter. initiate a contested 
case proceeding under chapter 14. In these cases, the medical services 
review board shall make the final decision following receipt of the report 
of an administrative law judge. The commissioner's authority under this 
section also includes the authority to make determinations regarding any 
other activity involving the questions of utilization of medical services, and 
any other determination the commissioner deems necessary for the proper 
administration of this section, but does not include the authority to make 
the initial determination of primary liability. 

~ as p,e, ided if, pa,agmph (I+, the eeftlftlissieneF has the sele 
autheFit~ te fft&lte deteFftlinatiens tift<ieF this seeff0R with a Fight af apj>elli 
te the ftledieal se,viees ~ l>ellffl as p•e•lided if, subdi\ isien 3 llR6 the 
weFlceFs· eomf)eRsatieR €ffl:tft ef e1:1peals. A eemfJeRsotion jutige ftftS ft0 

juris8ietien ffl makiRg deteratiRatiaas ttfleef tl=tts seetieR. 

fl>t +he eeftlftlissisne, has autherity uR<leF tt,is seeff0R te fft&lte aeteF
fflinatiens regortling meElieal eousatian. Oa-jeetiens le these determinatieRs 
5haH be FeHmed te the eltief adftlinislFaliYe law jtKlge feF a <le"""" heaFiflg 
hefere a eefflpensatien jt,<lge, with a Fight te reYiew by the we,keFS' ffiftl

pensatien e<>UFI of appeals, as pr6'1ided itt tltts ehapteF. 

Sec. 26. Minnesota Statutes 1986, section 176.103, subdivision 3, is 
amended to read: 

Subd. 3. [MEDICAL SERVICES REVIEW BOARD; SELECTION; 
POWERS.] (a) There is created a medical services review board composed 
of the commissioner or the commissioner's designee as an ex officio mem
ber, two persons representing chiropractic, one person representing hospital 
administrators, and six physicians representing different specialties which 
the ·commissioner determines are the most frequently utilized by injured 
employees. The board shall also have one person representing employees, 
one person representing employers or insurers, and one person representing 
the general public. The members shall be appointed by the commissioner 
and shall be governed by section 15.0575. Terms of the board's members 
may be renewed. +he l>ellffl 5haH •~~eint ffeffi llllt0Rg tis eliftieal ftleftlbeFs 
il elinieel advisor, su8eommiuee 0ft eliRieel ~ &ft6 a eHftie.e.l. advisory 
sul:!eofflffliUee 6ft eliRieel east eoRtatRmeRt. Hae-4:t su8eeH1H1ittee sh-a-H eeR

sist af at teas! three ftleftlbers """ af wJ,.,.. 5haH be a ftleftlbeF wh6 ts net 
a ehirepreetor 0f lieeRsed physieieR The board may appoint from its mem
bers whatever subcommittees it deems appropriate. 

The commissioner may appoint alternates for one-year terms to serve as 
a member when a member is unavailable. The number of alternates shall 
not exceed one chiropractor, one hospital administrator, three physicians. 
one employee representative, one employer or insurer representative, and 
one representative of the general public. 

The eliRieal ~ su8eefHmiUee board shall review clinical results for 
adequacy and recommend to the commissioner scales for disabilities and 
apportionment. 

The eliRieal ees-l eeRtaimaent su8eemmiUee board shall review and 
recommend to the commissioner rates for individual-clinical procedures 
and aggregate costs. +he subesftlftlittees 5haH fft&lte regtlfflf fej!0Fls te the 
l>eamllR6the eeftlftlissieneF whieh 5haH e•,•aluate lhefej!0Flsfef the pu,pese 
ef Eletermieing ,., hether eF Bel e. partieu.lar ftefl-kh eat=e pre•lider eeRtieues 
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¼e ~ fer 1'ft)'me1tt lHt!lef this eftftjl!ef"' issttl,jee! ¼e iiftYe!l!el' sa1tetie1ts 
eF peRalties authoFi:t;ed ttft6ef fhis seet-ieft ftftS ff! deteFmiRe •.vhether HR 
eml'le)'ee has l!eeR eff W0fi< laftgef lk&R 1teeessaf'.,'. The board shall assist 
the commissioner in accomplishing public education. 

In evaluating the clinical consequences of the services provided to an 
employee by a clinical health care provider, the board shall consider the 
following factors in the priority listed: 

(I) the clinical effectiveness of the treatment; 

(2) the clinical cost of the treatment; and 

(3) the length of time of treatment. 

1ft ~ eonsideratieR ef these faetors, ffte 96ftfEI sk-ftl.l ~ ~ ~ 
~tHMI reeoftlmeedetions deYeloped bythesuheefRHtittees. IR addition, 
the eeaf6 shaH ~ aay- tHltef ookl dcy;elopeEl ~ the s1:18eomfftiUees 
p1:1rsuaat te the fflffies a_ssigneEI ffi ffte st18eo1BmiHees l:lft6ef tftis seetioa. 

AAef fROltieg a SeterHtinatioR, the~5ft&H~tf;s reeemmendatien 
in wfitiftg ¼e <1,e eemmissieeer. The board shall advise the commissioner 
on the adoption of rules regarding all aspects of medical care and services 
provided to injured employees. 

(b) +l>e l>ear<I SBaH ar!'eiet ffli'ee ef m mem~ers ta ftellf al'l'•als f-rem 
decisions af the eofflftlissioaer reg&Fdieg ~ eeBtf&I- ftfHi surienisioR 
ef medical Sftfet ftftf mhef Elisputes regardieg medieol, s1:1rgieal, ftft6 hefr 
pi+al e-afei' deeisioRs rege:fdieg tft0 eligibility ef meElieal pF8 ;i8ers tefeeei-Ye 
paymeRts; et= ~ ~ determiRatioRs ef the eommissieRer 11urs1:1aRt ta 
st1hEli¥isi0a ~ :fhe tluee ffte_mber fKtHe151:taH l,e eemposeEI ef eae.fftemher 
Wft6 eees ft0t represeRt a~ eet=C speeiolty, ette mefB:0er Wfte ·.=epreseRts 
the stHBe speeie1ty as the Sf1eeiel~• at fssae. eF-; # ffle S&Hte speeio1ty ts~ 
a¥aileble, eBe member w-hese speeialty is as elese as pessi9le eeasidering 
the beard's ee_mpesitieR, ftft6 eBe fftember represeRtiRg a 8:ifferent spe
~~ three member ~s-ltttH een0uet a heoFing iR ~ Sitffte m&RRer, 
gi-¥iftg the SftfRC ~ ftfKI fellewiag etflef preeeElures reetuireEI e.f the 
rellaeililatiee re¥iew ~ in seetien 1'7e .192, su811ivisiee 31h A majorit'.,' 
YtKe ef the three mem9er pattel eenstitutes the Seeisien sf the tlffl: eaaffi-:
'.HH-s- Seeisien· may ee appeale0 ta the workers' eempeRsotien eettt=t •ef 
ft!'l'•als The medical services review board may, upon petition from the 
commissioner and after hearing, issue a penalty of $100 per violation, 
disqualify, or suspend a provider from receiving payment for services 
rendered under this chapter if a provider has violated any part of this 
chapter or rule adopted under this chapter. The hearings are initiated by 
the commissioner under the contested case procedures of chapter 14. The 
board shall make the final decision following receipt of the recommendation 
of the administrative law judge. The board's decision is appealable to the 
workers' compensation court of appeals in the manner provided by section 
176.421. 

(c) fflftftj· situatien whefea eenAiet of Htlffe8l pre-.eRts Ute opf!BiRtmeAt 
ef a fall three ffteffiber fHtRC'l, 0f ift ftBt tKftef situMies whefe the eemfflis 
s-iefte¥ tleems-it Aeeessary ta-resel-Ye tt eet1tliet of it1terest, +ke eefflm:issieeer 
may appeiAt a temf)erary substiH1te ~ meFAber ta Sef¥e ttftfi.l the~ 
at-ieft ereatiRg the eeAfliet ef iAteoost 1tas·Heft resel .ieEI. 

W The board may adopt rules of procedure. The rules may be joint rules 
with the rehabilitation review panel. 
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Sec. 27. (176.106) [ADMINISTRATIVE CONFERENCE.] 

Subdivision 1. [SCOPE.) All determinations by the commissioner pur
suant to section 176.102, 176.103, 176.135, or 176.136 shall be in ac
cordance with_ the procedures contained in this section. 

Subd. 2. [REQUEST FOR CONFERENCE.) Any party may request an 
administrative conference by filing a request on a form prescribed by the 
commissioner. 

Subd. 3. [CONFERENCE.) The matter shall be scheduled for an ad
ministrative conference within 60 days after receipt of the request for a 
conference. Notice of the conference shall be served on all parties no later 
than 14 days prior to the conference, unless the commissioner determines 
that a conference shall not be held. The commissioner may order an ad
ministrative conference whether or not a request for conference is filed. 

The commissioner, at his discretion, may refuse to hold an administrative 
conference and refer the matter for a settlement or pretrial conference or 
may certify the matter to the office of administrative hearings for a full 
hearing before a compensation judge. 

Subd. 4. [APPEARANCES.) All parties shall appear either personally, 
by telephone, by representative, or by written submission. The commis
sioner shall determine the issues in dispute based upon the information 
available at the conference. 

Subd. 5. [DECISION.) A written decision shall be issued by the com
missioner or an authorized representative determining all issues considered 
at the conference or if a conference was not held, based on the written 
submissions. Disputed issues of fact shall be determined by a preponder
ance of the evidence. The decision must be issued within 30 days after the 
close of the conference or if no conference was held, within 60 days after 
receipt of the request for conference. The decision must include a statement 
indicating the right to request a de novo hearing before a compensation 
judge and how to initiate the request. 

Subd. 6. [PENALTY.) At a conference, if the insurer does not provide 
a specific reason for nonpayment of the items in dispute, the commissioner 
may assess a penalty of $300 payable to the special compensation fund, 
unless it is determined that the_ reason for the lack of specificity was the 
failure of the insurer; upon timely request, to receive information necessary 
to remedy the lack of specificity. This penalty is in addition to any penalty 
that may be applicable for nonpayment. 

Subd. 7. [REQUEST FOR HEARING.) Any party aggrieved by the 
decision of ihe commissioner may request a formal hearing by filing the 
request with the commissioner no later than 30 days after the decision. 
The request shall be referred to the office of administrative hearings for 
a de novo hearing before a compensation judge. The commissioner shall 
refer a timely request to the office of administrative hearings within five 
working days after filing of the request and the hearing at the office of 
administrative hearings must be held on the first date that all parties are 
available but not later than 60 days after the office of administrative 
hearings receives the matter. Following the hearing, the compensation 
judge must issue the decision within 30 days. The decision of the compen
sation judge is appealable pursuant to section 176 .421. 

Subd. 8. [DENIAL OF PRIMARY LIABILITY.] The commissioner does 
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not have authority to make determinations relating to medical or reha
bilitation benefits when there is a genuine dispute over whether the injury 
initially arose out of and in the course of employment, except as provided 
by section 176.305. 

Subd. 9. [SUBSEQUENT CAUSATION ISSUES.] If initial liability for 
an injury has been admitted or established and an issue subsequently arises 
regarding causation between the employee's condition and the work injury, 
the commissioner may rr.rake the subsequent causation determination sub
ject to de nova hearing by a compensation judge with a right to review by 
the court of appeals, as provided in this chapter. 

Sec. 28. Minnesota Statutes 1986, section 176.111, subdivision 17, is 
amended to read: 

Subd. 17. [PARTIAL DEPENDENTS.] Partial dependents are entitled 
to receive only that proportion of the benefits provided for actual dependents 
which the average amount of wages regularly contributed by the deceased 
to such partial dependents at the time of and for a reasonable time im
mediately prior to the injury bore to the total income of the dependent 
during the same time; and if the amount regularly contributed by the de" 
ceased to such partial dependents cannot be ascertained because of the 
circumstances of the case, the commissioner, compensation judge, or W0fk-. 
~ eempeRsatieH court of appeals, in cases upon appeal, shall make a 
reasonable estimate thereof taking into account all pertinent factors of the 
case. 

Sec. 29. Minnesota Statutes 1986, section 176.133, is amended to read: 

176.133 [ATTORNEY'S FEES, SUPPLEMENTARY BENEFITS.] 

Attorney's fees may be approved by the commissioner. a compensation 
judge, or by the workers' compensation court of appeals from the supple
mentary workers' compensation benefits provided by section 176.132 if the 
case involves the obtaining of supplementary workers' compensation ben
efits. When such fees are allowed an amount equal to 25 percent of that 
portion of the fee which is in excess of $250 shall be added to the employee's 
benefit as provided in section 176.08 I rather than deducted as a portion 
thereof. The fees shall be determined according to section 176.08 I. 

Sec. 30. Minnesota Statutes 1986, section 176.135, subdivision I, is 
amended to read: 

Subdivision I. [MEDICAL, CHIROPRACTIC, PODIATRIC, SUR
GICAL, HOSPITAL.](a) The employer shall furnish any medical, chiro
practic, podiatric, surgical and hospital treatment, including nursing, med
icines, medical, chiropractic, podiatric, and surgical supplies, crutches and 
apparatus, including artificial members, or, at the option of the employee, 
if the employer has not filed notice as hereinafter provided, Christian Sci
ence treatment in lieu of medical treatment, chiropractic medicine and 
medical supplies, as may· reasonably be required at the time of the injury 
and any time thereafter to cure and relieve from the effects of the injury. 
This treatment shall include treatments necessary to physical rehabilitation. 
The employer shall furnish replacement or repair for artificial members, 
glasses, or spectacles, artificial eyes, podiatric orthotics, dental bridge work, 
dentures or artificial teeth, hearing aids, canes, crutches or wheel chairs 
damaged by reason of an injury arising out of and in the course of the 
employment. In case of the employer's inability or refusal seasonably to 
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do so the employer is liable for the reasonable expense incurred by or on 
behalf of the employee in providing the same. The employer shall pay for 
the reasonable value of nursing services by a member of the employee's 
family in cases of permanent total disability. ~ as pra,•iEleEI in 1'8flt
gmph fDh 0ffiefS ei t,k(! eo1t1Rtissioner wtfft respeet te th-is st:tbtliYisieR fftQf 
ee FC\ ie , ... ea &y the medieal SCPtiees fe¥i.ew '96ftf8 fH:lfSt:tent te seekeft 
176. rn3. Greers 61' the !fleaieal serYiees r<Wiew boor<I with respeet le mi,; 
sl:ibEli\ ision fttttY Be reYiewed by the werkers' eoRtpensetiaR OOt:Htef op peals 
eR petitian ffi ftR aggrie¥e8 f"lfty pursuant la seetiefl 176. IQ3. GrElefs ffi 
lhe e<>ltft <>f appeals ff18Y be revieweEI by writ <>f eertiamri le lhe suprelfle -(b) +he eSlfllflissianer has autharity le fB!ll<e Eleterlflinatians regaraing 
lfleaieal eausatian aft<! regaraing the ~uestiaR wl,ether tlle !fleaieal eaR<li
tieft-, Wftieft reEj_uired. the RlrAished. treatmeRt 0f st:tpplies, ts a eonseEj_t:tenee 
<>f lhe ifl:ittry. O1,jeetiaRs le ""Y erE1e, 61' lhe ealfllflissiaRer with respeet le 
11,is paragraph shaH be referreEI ts lhe ehief aEllfliRistratiYe law jti<lge fer 
ft <le 88¥8 hearing befere a e01F1peRsalisR j,,<lge, with ft right le re¥iew l,y 
lhe wsrl,ers' e01F1peRsati0R e<>ltft <>f appeals, as prs·,iEleEI ift mi,; ehapler 
Both the commissioner and the compensation judges have authority to 
make determinations under this section in accordance with section 27 and 
section 176.305. 

Sec. 31. Minnesota Statutes 1986, section 176.135, subdivision la, is 
amended to read: 

Subd. la. [NONEMERGENCY SURGERY; SECOND SURGICAL 
OPINION.] The employer is required to furnish surgical treatment pursuant 
to subdivision I 0Rly ftffeHhe elflpla) ee has a~taiReEI two surgieal apiRiaRs 
e011eeRtiAg whether when the surgery is reasonably required to cure and 
relieve the effects of the personal injury or occupational disease. Hat least 
ene <>f lhe spiniaRs &ffifrtts that the surgery is reaseRa~ly requires, the 
elflplsyee lflft)' eheese te uRElerga the surgery. An employee may not be 
compelled to undergo surgery. If an employee desires a second opinion on 
the necessity of the surgery, the employer shall pay the costs of obtaining 
the second opinion. The employer is required to pay the reasonable value 
of the surgery unless the commissioner or compensation judge determines 
that the surgery is not reasonably required. A seeenEI surgieal apiRiaR ;,, 
110! ,equireEI ift eases 61' elflergeRe)' surger)' or when the e1F1pl0yer ftR8 
empleyee ag,ee ffHtt the epinien ts Rel neeessaFy. 

Sec. 32. Minnesota Statutes 1986, section 176.135, subdivision 2, is 
amended to read: 

Subd. 2. [CHANGE OF PHYSICIANS, PODIATRISTS, OR CHIRO
PRACTORS.] The commissioner <>f the ElepartlfleRt sf laoor &88 iREluslr)' 
shall lfttll<elhe neeess&F)' adopt rules fer establishing standards and criteria 
to be ·used when a dispute arises over a change of physicians, podiatrists, 
or chiropractors in the case that either the employee or the employer desire 
a change ftfta ffif the designatien af a physician, pediatFist, eF ehirnpFttetor 
suggesteEI i,y lhe ffljtlfC6 elflplsyee 0f lhe eslfllflissisRer ef the Ele~artlfleRt 
<>f laoor ftR8 iRElustry. ltt ..,el, ease If a change is agreed upon or ordered, 
the e"peRse lhere<>f medical expenses shall be borne by the employer upon 
the same terms and conditions as provided in subdivision 1 &R8f6r !fleaieal, 
pediatrie, ekirapFaetie £HKI surgieal treatment £HKI atteRdaRee. 

Sec. 33. Minnesota Statutes 1986, section 176.135, subdivision 3, is 
amended to read: 
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Subd. 3. [LIMITATION OF LIABILITY.] The pecuniary liability of the 
employer for the treatment, articles and supplies required by this section 
shall be limited to the charges therefor as prevail in the same community 
for similar treatment, articles and supplies furnished to injured persons of 
a like standard of living when the same are paid for by the injured persons. 
On this basis the commissioner, fftetlieel serYiees re¥iew~ffl' werkers' 
eempeRselieR eetHt ef appeals en ftJ3llettt or compensation judge may de
termine the reasonable value of all such services and supplies and the 
liability of the employer is limited to the amount so determined. 

Sec. 34. Minnesota Statutes 1986, section 176.135, is amended by add
ing a subdivision to read: 

Subd. 6. [COMMENCEMENT OF PAYMENT.] As soon as reasonably 
possible, and no later than 30 calendar days after receiving the bill: the 
employer or insurer shall pay the charge or any portion of the charge 
which is not denied, deny all or a part of the charge on the basis of 
excessiveness or noncompensability, or specify the additional data needed, 
with written notification to the employee and the provider. 

Sec. 35. Minnesota Statutes 1986, section 176. 135, is amended by add
ing a subdivision to read: 

Subd. 7. [MEDICAL BILLS AND RECORDS.] Health care providers 
shall submit to the insurer an itemized statement of charges as well as 
copies of medical records or reports that substantiate the nature of the 
charge and its relationship to the work injury. No charge may be made 
for copies of any records or reports that are in existence.and directly relate 
to the items for which payment is sought under this chapter. 

A health care provider shall not collect, attempt to collect, refer a bill 
for collection, ·or commence an action for collection against the employee, 
employer, or any other party until the information required by this section 
has been furnished. 

Sec. 36. Minnesota Statutes 1986, section 176.136, subdivision 2, is 
amended to read: 

Subd. 2. [EXCESSIVE FEES.] If the f"lyet' employer or insurer deter
mines that the charge for a health service or medical service is excessive, 
no payment in excess of the reasonable charge for that service shall be 
made under this chapter nor may the provider collect or attempt to collect 
from the injured employee or any other insurer or government amounts in 
excess of the amount payable under this chapter unless the commissioner, 
IHeElical services review B0tlftl compensation judge, or ,,,effteFS' cempen 
satieft court of appeals determines otherwise. In such a case, the health 
care provider may initiate an action under this chapter for recovery of the 
amounts deemed excessive by the employer or insurer, but the employer or 
insurer shall have the burden of proving excessiveness. 

Sec. 37. Minnesota Statutes I 986, section 176.1361, is amended to read: 

176. 1361 [TESTIMONY OF PROVIDERS.] 

When the commissioner; a compensation judge, or the weF-lters' eem
l'ensalieR court of appeals has reason to believe that a medical or other 
provider of treatment services has submitted false testimony or a false report 
in any proceeding under this chapter, the commissioner, compensation judge, 
or the we,l,e•s' eempensalieR court of appeals shall refer the matter to an 
appropriate licensing body or other professional certifying organization for 
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review and recommendations. Based upon their recommendation, the €8ffl-" 
fflissiener medical services review board, after hearing, may bar the pro
vider from making an appearance, and disallow the admission into evidence 
of written reports of the provider, in any proceeding under this chapter for 
a period not to exceed one year in the first instance and three years in the 
second instance, and may permanently bar the provider from appearance 
and the provider's reports from admission in evidence thereafter. 

Sec. 38. Minnesota Statutes 1986, section 176.139, is amended to read: 

176.139 [NOTICE OF RIGHTS POSTED.] 

A Bet-tee, +ft ffifflt eppr0•1ed by the eemmissiener af lttlJet: &ft6 industry, 
siHtH be j>0Slea itt " e0ns~ie11011s j>laee al e&elt j>laee ef em~I•~ ment Sub
division 1. [POSTING REQUIREMENT.] All employers required or elect
ing to carry workers' compensation coverage in the state of Minnesota 
shall post and display in a conspicuous location a notice, in a form ap
proved by the commissioner, advising employees of their rights and obli
gations under this chapter, assistance available to them, and the operation 
of the workers' compensation system, the name and address of the workers' 
compensation carrier insuring them or the fact that the employer is self
insured. 

The notice shall be displayed at all locations where the employer is 
engaged in business. 

Subd. 2. [FAIWRE TO POST; PENALTY.] The commissioner may as
sess a penalty of $300 against the employer payable to the special com
pensation fund if, after notice from the commissioner; the employer violates 
the posting requirement of this section. 

Sec. 39. Minnesota Statutes 1986, section 176.155, subdivision I, is 
amended to read: 

Subdivision I. [EMPLOYER'S PHYSICIAN.] The injured employee must 
submit to examination by the employer's physician, if requested by the 
employer, and at reasonable times thereafter upon the employer's request. 
The employee is entitled upon request to have a personal physician present 
at any such examination. Each party shall defray the cost of that party's 
physician. Any report or written statement made by the employer's physician 
as a result of an examination of the employee, regardless of whether the 
examination preceded the injury or was made subsequent to the injury, shall 
be made available, upon request and without charge, to the injured employee 
or representative of the employee. The employer shall pay reasonable travel 
expenses incurred by the employee in attending the examination including 
mileage, parking, and, if necessary, lodging and meals. The employer shall 
also pay the employee for any lost wages resulting from attendance at the 
examination. A self-insured employer or insurer who is served with a claim 
petition pursuant to section 176.271, subdivision 1, or 176.291, shall 
schedule any necessary examinations of the employee, if an examination 
by the employer's physician or health care provider is necessary to evaluate 
benefits claimed. The examination shall be completed and the report of 
the examination shall be served on the employee and filed with the com
missioner within 120 days of service of the claim petition. 

No evidence relating to the examination or report shall be received or 
considered by the commissioner; a compensation judge, or the court of 
appeals in determining any issues unless the report has been served and 
filed as required by this section, unless a written extension has been granted 
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by the commissioner or compensation judge. The commissioner or a com
pensation judge shall extend the time for completing the adverse exami
nation and filing the report upon good cause shown. The extension must 
not be for the purpose of delay and the insurer must make a good faith 
effort to comply with this subdivision. Good cause shall include but is not 
limited to: 

(I) that the extension is necessary because of the limited number of 
physicians or health care providers available with expertise in the partic
ular injury or disease, or that the extension is necessary due to the com
plexity of the medical issues, or 

(2) that the extension is necessary to gather addition information which 
was not included on the petition as required by section 176.291. 

Sec. 40. Minnesota Statutes 1986, section 176.155, subdivision 2, is 
amended to read: 

Subd. 2. [NEUTRAL PHYSICIAN.] In each case of dispute as to the 
injury the commissioner of labor and industry, or in case of a hearing the 
compensation judge conducting the bearing, or the workers' compensation 
court of appeals if the matter is before it, may with or without the request 
of any interested party, designate a neutral physician from the list of neutral 
physicians developed by the commissioner of labor and industry to make 
an examination of the injured worker and report the findings to the com
missioner of labor and industry, compensation judge, or the workers' com
pensation court of appeals, as the case may be; provided that the request 
of the interested party must comply with the rules of the commissioner of 
labor and industry and the workers' compensation court of appeals regu
lating the proper time and forms for the request, and further provided that 
when an interested party requests, not later than 30 days prior to a scheduled 
prehearing conference, that a neutral physician be designated, the com
pensation judge shall make such a designation. When a party has requested 
the designation of a neutral physician prior to a prehearing conference, that 
party may withdraw the request at any time prior to the hearing. The 
commissioner of labor and industry, compensation judge, or the workers' 
compensation court of appeals, as the case may be, may request the neutral 
physician to answer any particular question with reference to the medical 
phases of the case, including questions calling for an opinion as to the 
cause and occurrence of the injury insofar as medical knowledge is relevant 
in the answer. A copy of the signed certificate of the neutral physician shall 
be mailed to the parties in interest and either party, within five days from 
date of mailing, may demand that the physician be produced for purposes 
of cross-examination. The signed certificate of a neutral physician is com
petent evidence of the facts stated therein. The expense of the examination 
shall be paid as ordered by the commissioner of labor and industry, com
pensation judge, or the workers' compensation court of appeals. The neutral 
physician must also send a copy of the signed certificate to the medical 
services.review board. If the board determines that the physician's certif
icate indicates a pattern of a lack of neutrality, the commissioner must 
remove the physician from the list of neutrals. 

The commissioner of labor and industry shall develop and maintain a 
list of neutral physicians available for designation pursuant to this subdi
vision or section 176.391, subdivision 2. 

Sec. 41. Minnesota Statutes 1986, section 176.155, subdivision 3, is 
amended to read: 
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Subd. 3. [REFUSAL TO BE EXAMINED.] If the injured employee 
refuses to comply with any reasonable request for examination, the right 
to compensation may be suspended by order of the Elh·isie&, commissioner 
or a compensation judge et= woFbefs' eompeesetioe e&Hff ef apf!eols tft a 
ffi&ffef eefefe if, and no compensation shall be paid while the employee 
continues in the refusal. 

Sec. 42. Minnesota Statutes 1986, section 176.155, subdivision 5, is 
amended to read: 

Subd. 5. [TESTIMONY OF HEALTH CARE PROVIDER.] Any physi
cian or other health care provider designated by the commissionel';- or 
compensation judge, 8F woF1EeFS • eeRtpeesetioa e&l:lff ef opf1eels or whose 
services are furnished or paid for by the employer, or who treats, examines, 
or is present at any examination, of an injured employee, may be required 
to testify as to any knowledge acquired by the physician or health care 
provider in the course of the treatment or examination relative to the injury 
or disability resulting from the injury only tf 1M e01H1Hissie&er e, ft eeBr

peesetioR jtttlge flt6kes- a Wfi.ffettffft0iftg dtal fhe &pf'e&Feeee af Hie pltysieieR 
8F lte&kft e&Fe pFO~ i:der is et=t:teifH: ~ -ffte- ftCCl:tffttC BeteFmiAatioe e.f ¼he 
Offl~leyee's <iis&hilily in cases involving occupational disease, cardiopul
monary injuries or diseases, injuries resulting from cumulative trauma, 
issues of apportionment of liability, and mental disorders, or upon an order 
of a compensation judge. In all other cases all evidence related to health 
care must be submitted by written report as prescribed by the chief ad
ministrative law judge. A party may cross-examine by deposition a physician 
or health care provider who has examined or treated the employee. If a 
physician or health care provider is not available for cross-examination prior 
to the hearing and the physician's or health care provider's written report 
is submitted at the hearing, the compensation judge shall, upon request of 
the adverse party, require the physician or health care provider to testify at 
the hearing or to be present at a posthearing deposition for the purpose 
of being cross-examined by the adverse party. All written evidence relating 
to health care must be submitted prior to or at the time of the hearing and 
no evidence shall be considered which was submitted after the hearing 
unless the compensation judge orders otherwise, and, in no case later than 
30 days following the final hearing date unless an extension is granted by 
the compensation judge. Existing medical reports mu.St be submitted with 
a claim petition or answer as provided in sections 176.291 and 176.321. 
All reports shall substantially conform to rules prescribed by the chief 
administrative law judge. When a written report is used to present the 
testimony, it shall be admitted into evidence without the necessity for 
foundational testimony and shall be considered as primafacie evidence of 
the opinions it contains. 

Sec. 43. Minnesota Statutes 1986, section 176.179, is amended to read: 

176.179 [PAYMENTS OF COMPENSATION RECEIVED IN GOOD 
FAITH.] 

Notwithstanding section 176.521, subdivision 3, or any other provision 
of this chapter to the contrary, except as provided in this section, no lump 
sum or weekly payment, or settlement, which is voluntarily paid to an 
injured employee or the survivors of a deceased employee in apparent or 
seeming accordance with the provisions of this chapter by an employer or 
insurer, or is paid pursuant to an order of the workers• compensation di-
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vision, a compensation judge, or court of appeals relative to a claim by an 
injured employee or the employee's survivors, and received ·in good faith 
by the employee or the employee's survivors shall be refunded to the paying 
employer or insurer in the event that it is subsequently determined that the 
payment was made under a mistake in fact or law by the employer or insurer. 
When the payments have been made to a person who is entitled to receive 
further payments of compensation for the same injury, the mistaken com
pensation may be taken as a full credit against future lump sum benefit 
entitlement and as a partial credit against future weekly benefits. The credit 
applied against further payments of temporary total disability, temporary 
partial disability, permanent total disability, retraining benefits, death ben
efits, or weekly payments of economic recovery or impairment compen
sation shall not exceed 20 percent of the amount that would otherwise be 
payable. 

A credit may not be applied against medical expenses due or payable. 

Sec. 44. Minnesota Statutes 1986, section 176.185, is amended by add
ing a subdivision to read: 

Subd. 5a. [PENALTY FOR IMPROPER WITHHOLDING.] An employer 
who violates subdivision 5 after notice from the commissio_ner is subject 
to a penalty of 200 percent of the amount withheld from or charged the 
employee. The penalty shall be imposed by the commissioner. Fifty percent 
of this penalty is payable to the special compensation fund and 50 percent 
is payable to the employee. 

Sec. 45. Minnesota Statutes 1986, section 176.191, subdivision I, is 
amended to read: 

Subdivision I. Where compensation benefits are payable under this chap
ter, and a dispute exists between two or more employers or two or more 
insurers as to_ which is liable for payment, the commissioner, compensation_ 
judge, or ,;orlEefs' eem_peAsaHeR court of appeals upo~ appeal sh al.I direct, 
u_nless action is taken under subdivision 2, that one or more of the employers 
or insurers make payment of the benefits pending a determination of lia
bility. A temporary order may be issued under this subdivision whether or 
not the employers or insurers agree to pay under the order. 

When liability has been determined, the party held liable for the benefits 
shall be ordered to reimburse any other party for payments which the latter 
has made, including interest at the rate of 12 percent a year. The claimant 
shall also be awarded a reasonable attorney fee, to be paid by the party 
he.Id liable for the benefits. 

An order directing payment of benefits pending a determination of li
ability may not be used as evidence before a compensation judge, the 
workers' compensation court of appeals, or court in which the dispute is· 
pending. 

Sec. 46. Minnesota Statutes 1986, section 176.191, subdivision 2, is 
amended to read: . 

Subd. 2. Where compensation benefits are payable under this chapter, 
and a dispute exists between two or more employers or two or more insurers 
as to which is liable for payment, the commissioner or a compensation 
judge upon petition shall a111hari~e order, unless action is taken under 
subdivision I, the special compensation fund established in section 176.131 
to make payment of the benefits pending a determination of liability. 
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The personal injury for which the commissioner or a compensation judge 
shall order compensation from the special fund is. not limited by section 
176.131, subdivision 8. 

When liability has been determined, the party held liable for benefits 
shall be ordered to reimburse the special compensation fund for payments 
made, including interest at the rate of 12 percent a year. 

Sec. 47. [176.194] [PROHIBITED PRACTICES.] 

Subdivision 1. [CLAIMS PRACTICES.] Notwithstanding section 72A.20, 
subdivision 12a, paragraph (j), any insurer authorized to sell workers' 
compensation insurance pursuant to section 60A.06, subdivision 1, clause 
(5/, item (b/, or any employer authorized to self-insure workers' compen
sation liability pursuant to section 176.181, subdivision 2, shall be subject 
to sections 72A.17 to 72A.325 and rules adopted pursuant thereto relaiing 
to the regulation of trade practices, except ( a) to the extent that the nature 
of workers' compensation insurance of self-insurance renders such sections 
clearly inappropriate and (b) that enforcement shall be by the commissioner 
of labor and industry and not the commissioner of commerce. 

Subd. 2. [SELF-INSURANCE AUTHORITY. J In addition to any other 
penalties imposed for violation of subdivision 1, the commissioner of labor 
and industry may revoke the authority of any employer to self-insure 
granted under section 176.181. The commissioner of labor and industry 
shall advise the commissioner of commerce immediately of the revocation. 

Sec. 48. Minnesota Statutes 1986, section 176.195, is amended by add
ing a subdivision to read: 

Subd. lb. [AGENTS.] For purposes of this section and section 47, an 
adjuster licensed pursuant to section 72B.03, subdivision 2, clause (a/, 
who acts on behalf of an insurer, self-insured, employer plan administrator, 
or vendor of risk management services licensed pursuant to section 60A.23, 
subdivision 8, shall be deemed to be an agent of the insurer, self-insurer, 
vendor, or the assigned risk plan established pursuant to sections 79 .25 I 
and 79 .252 on whose behalf the adjuster acts. A violation of this section 
or section 47 by an adjuster shall, in addition to other violations enum
erated, be a cause for denial, suspension, or revocation of an adjuster's 
license pursuant to section 728:08. 

Sec. 49. Minnesota Statutes 1986, section 176.195, subdivision 3, is 
amended to read: 

Subd. 3. [COMPLAINT, ANSWER; HEARING.] A complaint against 
an insurer shall include a notice and order for hearing, shall be in writing 
and shall specify clearly the grounds upon which the license is sought to 
be suspended or revoked. The insurer moy shall file a written answer to 
the complaint &REI ff! e111i1leEi t& ,eeei¥e II hellfieg tft tis <IWft l!ehaY l!efefe 
!he eo111111issio11er of eo111111eree within 20 days of service of the complaint. 
The hearing shall be conducted under chapter I 4. 

Sec. 50. Minnesota Statutes I 986, section 176.195, is amended by add
ing a subdivision to read: 

Subd. 5a. [CIVIL PENALTIES.] After a hearing as provided in this 
section, the commissioner may impose a civil penalty of not more than 
$5,000 for each offense. 

Sec. 51. Minnesota Statutes 1986, section 176.221, subdivision I, is 
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amended to read: 

Subdivision I. [COMMENCEMENT OF PAYMENT.] Within 14 days of 
notice to or knowledge by the employer of an injury compensable under 
this chapter the payment of temporary total compensation shall commence. 
Within 14 days of notice to or knowledge by an employer of a new period 
of temporary total disability which is caused by an old injury compensable 
under this chapter, the payment of temporary total compensation shall 
commence; provided that the employer or insurer may file for an extension 
with the commissioner within this 14-day period, in which case the com
pensation need not commence within the 14-day period but shall commence 
no later than 30 days from the date of the notice to or knowledge by the 
employer of the new period of disability. Commencement of payment by 
an employer or insurer does not waive any rights to any defense the employer 
has on any claim or incident either with respect to the compensability of 
the claim under this chapter or the amount of the compensation due. Where 
there are multiple employers, the first employer shall pay, unless it is shown 
that the injury has arisen out of employment with the second or subsequent 
employer. Liability for compensation under this chapter may be denied by 
the employer or insurer by giving the employee written notice of the denial 
of liability. If liability is denied for an injury which is required to be reported 
to the commissioner under section 176.231, subdivision I, the denial of 
liability must be filed with the commissioner within I 4 days after notice 
to or knowledge by the employer of an injury which is alleged to be 
compensable under this chapter. If the employer or insurer has commenced 
payment of compensation under this subdivision but determines within 30 
days of notice to or knowledge by the employer of the injury that the 
disability is not a result of a personal injury, payment of compensation 
may be terminated upon the filing of a notice of denial of liability within 
30 days of notice or knowledge. After the 30-day period, payment may be 
terminated only by the filing of a notice as provided under section l7~.242 
60. Upon the termination, payments made may be recovered by the em
ployer if the commissioner or compensation judge finds that the employee's 
claim of work related disability was not made in good faith. A notice of 
denial of liability must state in detail specific reasons explaining why the 
claimed injury or occupational disease was determined not to be within 
the scope and course of employment and shall include the name and tele
phone number of the person making this determination. 

Sec. 52. Minnesota Statutes 1986, section 176.221, subdivision 3, is 
amended to read: 

Subd. 3. [PENALTY.] If the employer or insurer does not begin payment 
of compensation within the time limit prescribed under subdivision 1 or 
8, the commissioner may assess a penalty, payable to the special compen
sation fund, af ltf' I<> .J.QQ pe,eeRI which shall be a percentage of the amount 
of compensation to which the employee is entitled eeeeuse 8f lite ffljllfY 
to receive up to the date compensation payment is made I<> lite employee 
6f the eemr,easa~iee t-e whteh the emr,loyee ts eRlWetl te reeei-Ye ttp .fe the 
<late the pe,,ttlty ts impesed, iH edditieR te "8" e4keF pe,,tt1ty etke,wise 
p,e,·ided lry steltt!e. +!>is peReily "'6" &lse ee imposed 0ft 11ft employ•• OF 

fflStl-fef whe vielates seeaett 178.242 6f 176.213 inelu8i0g, lltltffffi ~ 
t&, 1,•ie]oting tfte e01Bmissieeer's deeisioR aette fiiseoRtiRue eom~ensetien. 

The amount of penalty shall be determined as follows: 
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Numbers of days 
late 

1 - 15 

16 - 30 

31 - 60 

61 or more 

Penalty 

25 percent of 
compensation due, 
not to exceed $375, 

50 percent of 
compensation due, 
not to exceed $1,140, 

75 percent of 
compensation due, 
not to exceed $2,878, 

100 percent of 
compensation due, 
not to exceed $3,838. 

[34THDAY 

The penalty under this section is in addition to any penalty otherwise 
provided by statute. 

Sec. 53. Minnesota Statutes 1986, section 176.221, subdivision 7, is 
amended to read: 

Subd. 7. [INTEREST.] Any payment of eempeRsatieR, charges for treat
ment under section I 76.135 or rehabilitation expenses under 176.102, 
subdivision 9 not made when due shall bear interest at the rate of eight 
percent a year from the due date to the date the payment is made or the 
rate set by section 549.09, subdivision l, Whichever is greater. Any com
pensation due and payable to an employee or to the dependents of an 
employee that is not paid when due, whether due periodically or otherwise, 
and penalties assessed under this chapter, shall bear interest at the rate 
of 15 percent a year, computed from the due date to the date of payment. 

For the purposes of this subdivision, permanent partial disability pay
ment is due 14 days after receipt of the first medical report which contains 
a disability rating if such payment is otherwise due under this chapter, 
and charges for treatment under section 176. 135 are due 30 calendar days 
after receiving the bill and necessary medical data. 

If the claim of the employee or dependent for compensation is contested 
in a proceeding before a compensation judge or the commissioner; the 
decision of the judge or commissioner shall provide for the payment of 
unpaid interest on all compensation awarded, including interest accruing 
both before and after the filing of the decision. 

Sec. 54. Minnesota Statutes 1986, section 176.225, subdivision I, is 
amended to read: 

Subdivision I. [GROUNDS. J Upon reasonable notice and hearing or 
opportunity to be heard, the SivisiaR commissioner, a compensation judge, 
or upon appeal, the werlw,s' eempensatien court of appeals or the supreme 
cour.t may award compensation, in addition to the total amount of com
pensation award, of up to 25 percent of that total amount where an employer 
or insurer has: 

(a) instituted a proceeding or interposed a defense which does not present 
a real controversy but which is frivolous or for the purpose of delay; or, 

(b) unreasonably or vexatiously delayed payment; or, 
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(c) neglected or refused to pay compensation; or, 

(d) intentionally underpaid compensation; or 
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(e) unreasonably or vexatiously discontinued compensation in violation 
of Seeff0R 1'76.242 sections 59 and 60. 

Sec. 55. Minnesota Statutes 1986, section 176.225, subdivision 4, is 
amended to read: 

Subd. 4. [HEARING BEFORE COMMISSIONER OF COMMERCE.] 
Upon receipt of a complaint filed under subdivision 3, the commissioner 
of commerce shall hear and determine the matter in the manner provided 
by 111i5 chapter 14. On finding that a charge made by the complaint is true, 
the commissioner of commerce SB£tU. may suspend or revoke the license 
of the insurer to do business in this state. The insurer may appeal from the 
action of the commissioner revoking the license in the manner provided in 
llli5 chapter 14. 

Sec. 56. Minnesota Statutes 1986, section 176.231, subdivision 2, is 
amended to read: 

Subd. 2. [INITIAL REPORT, WRITTEN REPORT. J Where subdivision 
I requires an injury to be reported within 48 hours, the employer may make 
an initial report by telephone, telegraph, or personal notice, and file a 
written report of the injury within seven days from its occurrence or within 
such time as the commissioner of labor and industry designates. All written 
reports of injuries required by subdivision 1 shall include the date of injury, 
amounts of payments made, if any, and the date of the first payment. The 
reports shall be ts ~uaafu~lieale on a form designed by the commissioner, 
with !We ~ the original to the commissioner am!, one copy to the 
insurer, and one copy to the employee. 

If an insurer or self-insurer repeatedly fails to pay benefits within three 
days of the due date, pursuant to section 176.221, the insurer or self-insurer 
shall be ordered by the commissioner to explain, in person, the failure to 
pay benefits due in a reasonable time. If prompt payments are not thereafter 
made, the commissioner shall refer the insurer or self-insurer to the com
missioner of commerce for action pursuant to section 176.225, subdivision 
4. 

Sec. 57. Minnesota Statutes 1986, section 176.231, subdivision 10, is 
amended to read: 

Subd. I 0. [FAILURE TO FILE REQUIRED REPORT, PENALTY.) If an 
employer, insurer, physician, chiropractor, or other health provider fails to 
file with the commissioner any report required by this section in the manner 
and within the time limitations prescribed, or otherwise fails to provide a 
report required by this section in the manner provided by this section, the 
commissioner may impose a penalty of up to $200 for each failure: 

The imposition of a penalty may be appealed to a compensation judge 
within 30 days of notice of the penalty. 

Penalties collected by the state under this subdivision shall be paid into 
the special compensati~n fund. · 

Sec. 58. Minnesota Statutes 1986, section 176. 231, is amended by add
ing a subdivision to read: 

Subd. 11. [FAILURE TO FILE REQUIRED REPORT; SUBSTITUTE 
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FILING.] Where this section requires the employer to file a report of injury 
with the commissioner, and the employer is unable or refuses to file the 
report, the insurer shall file the report within ten days of a request from 
the division. The report shall be filed in the manner prescribed by this 
section. If both the employer and the insurer fail to file the report within 
30 days of notice of the injury, the commissioner shall file the report. 

The filing of a report of injury by the commissioner does not subject an 
employee or the dependents of an employee to the three-year time limi
tations under section 176.151, paragraphs (I) and /2). 

A substitute filing under this subdivision shall not be a defense to a 
penalty assessed under subdivision IO. 

Sec. 59. [176.238] [NOTICE OF DISCONTINUANCE OF TEMPO
RARY TOTAL, TEMPORARY PARTIAL, OR PERMANENT TOTAL 
COMPENSATION.] 

Subdivision I. [NECESSITY FOR NOTICE AND SHOWING; CON
TENTS.] Except as provided in section 176.221, subdivision I. once the 
employer has commenced payment of benefits, the employer may not dis
continue payment of compensation until it provides the employee with 
notice in writing of intention to do so. A copy of the notice shall be filed 
with the division by the employer. The notice to the employee and the copy 
to the division shall state the date of intended discontinuance and set forth 
a statement of facts clearly indicating the reason for the action. Copies of 
whatever medical reports or other written reports in the employer's pos
session which are relied on for the discontinuance shall be attached to the 
notice. 

Subd. 2. [CONTINUANCE OF EMPLOYER'S LIABILITY; SUSPEN
SION.] /a) [DISCONTINUANCE BECAUSE OF RETURN TO WORK.] If 
the reason for discontinuance is that the employee has returned to work, 
temporary total compensation may be discontinued effective the day the 
employee returned to work. Written notice shall be served on the employee 
and filed with the division within 30 days of the date the employer has 
notice that the employee has. returned to work. 

/b) [DISCONTINUANCE FOR REASONS OTHER THAN RETURN 
TO WORK.] If the reason for the discontinuance is for other than that the 
employee has returned to work, the liability of the employer to make 
payments of compensation continues until the copy of the notice and reports 
have been filed with the division. When the division has received a copy 
of the notice of discontinuance, the statement of facts and available medical 
reports. the duty of the employer to pay compensation is suspended, except 
as provided in the following subdivisions and in section 60. 

Subd. 3. [INTERIM ADMINISTRATIVE DECISION.] An employee may 
request the commissioner to schedule an administrative discontinuance 
conference to obtain an expedited interim decision concerning the discon
tinuance of compensation. Procedures relating to discontinuance confer
ences are set forth in section 60. 

Subd. 4. [OBJECTION TO DISCONTINUANCE.] An employee may 
serve on the employer and file with the commissioner an objection to 
discontinuance if: 

( a) the employee elects not to request an administrative conference under 
section 60; 
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(b) if the employee fails to timely proceed under that section; 

(c) if the discontinuance is not governed by that section; or 
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(d) if the employee disagrees with the commissioner's decision issued 
under that section. Within ten calendar days after receipt of an objection 
to discontinuance, the commissioner shall refer the matter to the office for 
a de novo hearing before a compensation judge to determirle the right of 
the employee to further compensation. 

Subd. 5. [PETITION TO DISCONTINUE.] Instead of filing a notice of 
discontinuance, an employer may serve on the employee and file with the 
commissioner a petition to discontinue compensation. A petition to dis
continue compensation may also be used wh_en the employer disagrees with 
the commissioner's decision under section 60. Within ten calendar days 
after receipt of a_ petition to discontinue, the commissioner shall refer the 
matter to the office for a de nova- hearing before a compensation judge to 
determine the right of the employer to discontinue compensation. 

The petition shall include copies of medical reports or other written 
reports or evidence in the possession of the employer bearing on the 
physical condition or other present status of the employee which relate to 
the proposed discontinuance. The employer shall continue payment of 
compensation until the filing of the decision of the compensation judge 
and thereafter as the compensation judge, court of appeals, or the supreme 
court directs, unless, during the interim, occurrences arise justifying the 
filing of a notice under subdivision 1 or 2 and the discontinuance is 
permitted by the commissioner's order or no conference under section 60 
is requested. 

Subd. 6. [EXPEDITED HEARING BEFORE A COMPENSATION 
JUDGE.] A hearing before a compensation judge sha/l be scheduled within 
30 calendar days after the office receives the file from the commissioner 
if: 

(a) an objection to discontinuance has been filed under subdivision 4 
within 60 calendar days after the notice of discontinuance was filed and 
where no administrative conference has been h~ld; 

(b) an objection to _discontinuance has been filed under subdivision 4 
within 60 calendar days after the commissioner's decision under this section 
has been issued; 

(c) a petition to discontinue has been filed by the insurer in lieu of filing 
a notice of discontinuance; or 

(d) a petition to discontinue has been filed within 60 calendar days after 
the commissioner's decision under this section has been issued. 

If the petition or objection is filed later than the deadlines listed above, 
the expedited procedures in this section apply only where the employee is 
unemployed at the time of filing the objection and shows, to the satisfaction 
of the chief administrative judge, by sworn affidavit, that the failure to file 
the objection within the deadlines was due to some infirmity or incapacity 
of the employee or to circumstances beyond the employee's control. The 
hearing shall be limited to the issues raised by the notice or petition unless 
all parties agree to expanding the issues. If the issues are expanded, the 
time limits for hearing and issuance of a decision by the compensation 
judge under this subdivision shall not apply. 
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Once a hearing date has been set, a continuance of the hearing date 
will be granted only under the following circumstances: 

(a) the employer has agreed, in writing, to a continuation of the payment 
of benefits pending the outcome of the hearing; or 

(bl the employee has agreed, in a document signed by the employee, 
that benefits may be discontinued pending the outcome of the hearing. 

Absent a clear showing of surprise at the hearing or the unexpected 
unavailability of a crucial witness, all evidence must be introduced at the 
hearing. If it is necessary to accept additional evidence or testimony after 
the scheduled hearing date, it must be submitted no later than 14 days 
following the. hearing, unless the compensation judge, for good cause, 
determines otherwise. 

The compensation judge shall issue a decision pursuant to this subdi
vision within 30 days following the close of the hearing record. 

Subd. 7. [ORDER OF COMPENSATION JUDGE.] lf the order of the 
compensation judge confirms a_ discontinuance of compensation, the serv
ice and filing of the order relieves the employer from further liability for 
compensation subject to the right of review provided by this chapter, and 
to the right of the compensation judge to set aside the order at any time 
prior to the review and to grant a new hearing pursuant to this chapter: 
Once an appeal to the workers' compensation court of appeals is filed, a 
compensation judge may not set aside the order: In any appeal from the 
compensation judge's decision under this section, the court of appeals shall 
conclude any oral arguments by the parties within 60 days following cer
tification of the record from the office. 

Subd. 8. [NOTICE FORMS.] Notices under this section shall be on forms 
prescribed by the commissioner: 

Subd. 9. [SERVICE ON ATTORNEY.] If the employee is presently rep
resented by an attorney for the same injury, all notices required by this 
section shall also be served on the attorney. 

Subd. JO. [FINES; VIOLATION.] An employer who violates require
ments set forth in this section or section 60 is subject to a fine of up to 
$500 for each violation payable to the special compensation fund. 

Subd. 11. [APPLICATION OF SECTION.] This section shall not apply 
to those employees who have been adjudicated permanently totally dis
abled, or to those employees who have been administratively determined 
pursuant to division rules to be permanently totally disabled. 

Sec. 60. [176.239] [ADMINISTRATIVE DECISION CONCERNING 
DISCONTINUANCE OF COMPENSATION.] 

Subdivision I. [PURPOSE.] The purpose of this section is to provide a 
procedure for parties to obtain an expedited interim administrative decision 
in disputes over discontinuance of temporary total, temporary partial, or 
permanent total compensation. · 

Subd. 2. [REQUEST FOR ADMINISTRATIVE CONFERENCE. J lf the 
employee disagrees with the notice of discontinuance, the employee may 
request that the commissioner schedule an administrative conference to be 
conducted pursuant to this section. 
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If temporary total, temporary partial, or permanent total compensation 
ha.s been discontinued because the employee has returned to work, and 
the employee believes benefits should be reinstated due to occurrences 
during the initial 14 calendar days of the employee's return to work, the 
employee's request must be received by the commissioner within 21 calendar 
days after the employee has returned to work. If the employer has Jailed 
to properly serve and file the notice as provided in section 59, the em
ployee's time period to request an administrative conference is extended 
up to and including the 40th calendar day subsequeni to the return to 
work. · 

If temporary total, temporary partial, or permanent total compensation 
has been discontinued for a reason other than a return to work, the em
ployee's request must be received by the commissioner within 12 calendar 
days after the notice of discontinuance is received by the commissioner. If 
the employer discontinues compensation without giving notice as required 
by section 59. the employee_'s time period/or requesting an administrative 
conference is extended up to and including the 40th calendar day after 
which the notice should have been served and filed. 

The commissioner may determine that an administrative conference is 
not necessary under this section for reasons prescribed by rule and permit 
the employer to discontinue compensation, subject to the employee's right 
to file an objection to discontinuance under section 59, subdivision 4. 

In lieu of making a written request/or an administrative conference with 
the commissioner; an employee may make.an in-person or telephone request 
for the administrative conference. 

Subd. 3. [PAYMENT THROUGH DATE OF DISCONTINUANCE CON
FERENCE.] If a notice of discontinuance has been served and filed due 
to the employee's return to work, and the employee requests a conference, 
the employer is not obligated to reinstate or otherwise pay temporary total, 
temporary partial, or permanent total compensation unless so ordered by 
the commissioner. 

When an administrative conference is conducted under circumstances 
in which the employee has not returned to work, compensation shall be 
paid through the date of the administrative conference unless: 

/a) the employee has returned to work since the notice was filed; 

/b) the employee Jails to appear at the scheduled.administrative con
ference; or 

( c) due to unusual circumstances or pursuant ·10 the rules of the division, 
the commissioner orders otherwise. 

Subd. 4. [SCHEDULING OF CONFERENCE.] If the employee timely 
requests an administrative conference under this section, the commissioner 
shall schedule a conference within ten calendar days after receiving the 
request. 

Subd. 5. [CONTINUANCES.] An employee or employer may request a 
continuance of a scheduled administrative conference. If the commissioner 
determines there· is good cause for a continuance, the commissioner may 
grant the continuance for not more than 14 calendar days unless the parties 
agree to a longer continuance. If compensation is payable through the day 
of the administrative conference pursuant to subdivision 3, and the em
ployee i-s granted a continuance, compensation need not be paid during 
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the period of continuance unless the commissioner orders otherwise. If the 
employer is granted a continuance and compensation is payable through 
the day of the administrative conference pursuant to subdivision 3, then 
compensation shall continue to be paid during the continuance. The com
missioner may grant an unlimited number of continuances provided that 
payment of compensation during any continuance is subject to this 
subdivision. 

Subd. 6. [SCOPE OF THE ADMINISTRATIVE DECISION.] If benefits 
have been discontinued due to the employee's return to work, the com
missioner shall determine whether. as a result of occurrences arising during 
the initial 14 calendar days after the return to work, the employee is entitled 
to. additional payment of temporary total, temporary partial, or permanent 
total compensation. 

If periodic payment of temporary total, temporary partial, or permanent 
total compensation has been discontinued for reasons other than a. return 
to work, the commissioner shall determine whetner the employer has .rea
sonable grounds to support the discontinuance. Only information or rea
sons specified on the notice of discontinuance shall provide a basis for a 
discontinuance, unless the parties agree otherwise. 

Subd. 7 .. [INTERIM ADMINISTRATIVE DECISION.] After consider
ing the information provided by the parties at the administrative confer
ence, the commissioner shall issue to all interested parties a written de
cision on payment of compensation. Administrative decisions under this 
section shall be issued within five working days from the close of the 
conference. Disputed issues of fact shall be determined by a preponderance 
of the evidence. 

Subd. 8. [DISAGREEMENT WITH ADMINISTRATIVE DECISION.] 
An employee who disagrees with the commissioner's decision ·under this 
section may file an objection to discontinuance. under section 59, subdi
vision 4. An employer who disagrees with the commissioner's decision 
under this section may file a petition to discontinue under section 59, 
subdivision 5. 

Subd. 9. [ADMINISTRATIVE DECISION BINDING; EFFECT OF 
SUBSEQUENT DETERMINATIONS.] The commissioner's decision under 
this section is binding upon the parties and the rights and obligations of 
the parties are governed by the decision. · 

If an objection or a petition is filed under subdivision 8, the commis
sioner's administrative decision remains in effect and the parties' obli
gations or rights to pay or receive compensation are governed by the 
commissioner's administrative decision, pending a determination by a com
pensation judge pursuant to section 59, subdivision 6. 

If the commissioner has denied a discontinuance or otherwise ordered 
commencement of benefits, the employer shall continue paying compen
sation until an order is issued by a compensation judge, the court of 
appeals, or the supreme court, allowing compensation to be discontinued, 
or unless, during the interim, occurrences arise justifying the filing of a 
notice under section 59, subdivision I or 2, and the discontinuance is 
permitted by the commissioner or no conference is requested. If a com
pensation judge, the court of appeals, or the supreme court Later rules that 
the discontinuance was proper or that benefits were otherwise not owing 
the employee, payments made under the commissioner's administrative 
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decision and order shall be treated as an overpayment which the insurer 
may recover from the employee subject to section 176.179. 

If the commissioner has permitted a discontinuance or otherWise not 
ordered commencement of benefits, the service and filing of the adminis
trative decision relieves the employer from further liability for compen
sation subject to the right of review afforded by this chapter. 

Subd. JO. [APPLICATION OF SECTION.] This section is applicable to 
all cases in which the employee's request for an administrative conference 
is received by the division after the effective date of this section even if 
the injury occurred prior to the effective date. This section shall not apply 
to those employees who have been adjudicated permanently totally dis
abled, or to those employees who have been administratively determined 
pursuant to division rules to be permanently totally disabled. 

Sec. 61. Minnesota Statutes 1986, section 176.271, subdivision I, is 
amended to read: 

Subdivision I. Unless otherwise provided by this chapter or by the com
missioner ef !ai,ef aft<! ieE111slf)', all proceedings eefefe ffle Eii-.·isiee under 
this chapter are initiated by the filing of a written petition on a prescribed 
form with the commissioner ef !ai,ef afld ieEl11s111• at the commissioner's 
principal office. All claim petitions shall include the information required 
by ·section 176 .291. 

Sec. 62. Minnesota Statutes 1986, section 176.275, is amended to read: 

176.275 [FILING OF PAPERS; PROOF OF SERVICE.] 

Subdivision I. [FILING.] If a document is required to be filed by this 
chapter or any rules adopted pursuant to authority granted by this chapter, 
the filing shall be completed by the receipt of the document at the division, 
department, office, or the court of appeals. The viterkers' eom13ensatioA 
division, department, office, and the workers' eompensatioA court of ap
peals shall file accept any ~ document which has been delivered to it 
for legal filing immediately upon its receipt HI ffle effiee ef Ike e0R1R1is 
SiEtftef 0f ate 8eportFBent af lae8f aftQ iaduotry. ~ eomfftissioner ef ~ 
Eiepaf!meel ef !ai,ef aoo iREiusl<y 5"&H file aay ~ w1,ie1, l!fts l!eeH 
deli'l1e,re8 t0 #te eoffimissieeer f.ef Hffftg ilft1Beeliolely tlfl8R f4;s ~. 

A notice or other document required to be served or filed at either the 
department, the office, or the court of appeals which is inadvertently served 
or filed at the wrong one of these agencies shall be deemed to have been 
served or filed with the proper agency. The receiving agency shall note 
the date of receipt of a document and shall forward the documents to the 
proper agency no later than two working days following receipt. 

Subd. 2. [PROOF OF SERVICE.] Whenever a provision of this chapter 
or rules adopted pursuant to authority granted by this chapter require 
either a proof of service or affidavit of service, the requirement is satisfied 
by the inclusion of a proof of service on the document which has been 
served, in a form acceptable by the state district courts or approved by 
the commissioner. 

Sec. 63. Minnesota Statutes 1986, section 176.291, is amended to read: 

176.291 [DISPUTES AN9 01,F,A,Yb'.fS; PETITIONS; PROCEDURE.] 

Where there is a dispute as to a question of law or fact in connection 
with a claim for compensation, 6f wilefe lfte£e l!fts eeett a <lefllllH HI ffle 
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payRleAt ef eompensaHoR fef a ~ ef ~ ears,- a party may ~ 
serve on all other parties and file a ve,i~ied notarized petition te with the 
commissioner stating the matter in dispute "' a... f8e! et eefalllt. The 
petition shall be on a form prescribed by the commissioner. 

The petition shall also state and include, where applicable: 

(I) names and residence or business address of parties; 

(2) facts relating to the employment at the time of injury, including 
amount of wages received; 

(3) extent and character of injury; 

( 4) notice to or knowledge by employer of injury; 

(5) ~ whteR ffte eomfflissioner Bf flHe reeiuires; &REI, 

f4t fnteft ethef ~ as Me. ACOCSSOI)' fef #le iRferJRetiOA ef Hie eem
Rlissioeer. a eempeesetios .ftte-ge 8f ffte: werlrnrs' eompensetioe ~ ef 
appeals copies of written medical reports or other information in support 
of the claim; 

(6) names and addresses of all known witnesses intended to be called 
in support of the claim; 

(7) the desired location of any hearing and estimated time needed to 
present evidence at the hearing; 

(8) any requests for a prehearing or settlement conference; 

(9) a list of all known third parties, including the departments of human 
services and jobs and training, who may have paid any medical bills or 
other benefits to the employee for the injuries or disease alleged in the 
petition or for the time the employee was unable to work due to the injuries 
or disease, together with a listing of the amounts paid by each; 

(10) the nature and extent of the claim; and 

(1 I) a request for an expedited hearing which must include an attached 
affidavit of significant financial hardship which complies with the require
ments of section 79. 

Incomplete petitions may be stricken from the calendar as provided by 
section 68. Within 30 days of a request by a party, an employee who has 
filed a claim petition pursuant to section 176.271 or this section shall 
furnish a list of physicians and health care providers from whom the em
ployee has received treatment for the same or a similar condition as well 
as authorizations to release relevant information, data, and records to the 
requester. The petition may be stricken from the calendar upon motion of 
a party for failure to timely provide the required list of health care providers 
or authorizations. 

Sec. 64. Minnesota Statutes 1986, section 176.301, subdivision I, is 
amended to read: 

Subdivision 1. [TRIAL BY COURT; REFERENCE TO COMMIS 
SIO~l6R CHIEF ADMINISTRATIVE LAW JUDGE.] When a workers' 
compensation issue llas i,eei, ;eifte<i is present in the district court action, 
the court may try the action itself without a jury, or refer the matter to the 
eo11uHissioner. 1ft ffle ~ ease, ffle e0FA1Hissim-1er 5ftftH. Fefef #le fftftHef 
te a... chief administrative law judge for assignment to a compensation 
judge. The compensation judge shall report findings and decisions to the 

( 
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district court. The court may approve or disapprove such decision in the 
same manner as it approves or disapproves the report of a referee. The 
court shall enter judgment upon such decision. 

Sec. 65. Minnesota Statutes 1986, section 176.305, subdivision I, is 
amended to read: 

Subdivision I. [HEARINGS ON PETITIONS.] The petitioner shall serve 
a copy of the petition on each adverse party personally or by first class 
mail. The original petition shall then be filed with the commissioner to
gether with an appropriate affidavit of service. When any petition has been 
filed with the workers' compensation division, the commissioner shall, 
within ten days, refer the matter presented by the petition 16 a selllement 
jii<lge-, +he seulement ju<lge sh&H selleeule a settlement eonferenee if "l'
flFSf'Fiate withitt 60 ~ If a seUlement eeHfereAee is Het BfJftFOJ)Fiate, 8f 
# Stteh- a eonfereeee 6f' eonfeFeRees tie_ ftet feSttlt HI: 1negress tewttftl a 
seUletBent, ¼he seulement ju<lge ~ ~ ~ ftlfHteF fef a ReeriAg befere 
a eom~ensation ju<lge ftflQ sh&H flO!ef #ie fftftl¼ef 16 #ie eltief aeminist,ati,•e 
law ju<lge 16 % ileafll hy a eom~ensalion jll<ige for a settlement conference 
under this section, for an administrative conference under section 27, or 
for hearing to the office. 

Sec. 66. Minnesota Statutes 1986, section 176.305, is amended by add
ing a subdivision to read: 

Subd. la. [SETTLEMENT AND PRETRIAL CONFERENCES; SUM
MARY DECISION. I The commissioner shall schedule a settlement con
ference, if appropriate, within 60 days after receiving the petition. All 
parties must appear at the conference, either personally or by represen
tative, must be prepared to discuss settlement of all issues, and must be 
prepared to discuss or present the information required by the joint rules 
of the division and the office. If a representative appears on behalf of a 
party, the representative must have authority to fully settle the matter. 

If settlement is not reached, the presiding officer may require the parties 
to present copies of all documentary evidence not previously filed and a 
summary of the evidence they will present at a formal hearing. If appro
priate, a written summary decision shall be issued within ten days after 
the conference stating the issues and a determination of each issue. If a 
party fails to appear at the conference, all issues may be determined 
contrary to the absent party's interest, provided· the party in attendance 
presents a prima facie case. 

The summary decision is final unless a written request for a formal 
hearing is served on all parties and filed with the commissioner within 30 
days after the date of service and filing of the summary decision. Within 
ten days after receipt of the request, the commissioner shall certify the 
matter to the office for a de novo hearing. 

Sec. 67. Minnesota Statutes 1986, section 176.305, subdivision 2, is 
amended to read: 

Subd. 2. [COPY OF PETITION.) The commissioner shall deliver the 
original petition and answer, after certification for a hearing eefet:e a e6ffl

pe•s&tio• ju<lge hy Q selllement ju<lge, to the office of administrative hear-
ings for assignment to a compensation judge. · 

Sec. 68. Minnesota Statutes 1986, section 176.305, is amended by add
ing a subdivision to read: 
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Subd. 4. [STRIKING FROM CALENDAR.] A compensation judge or 
the commissioner; after receiving a properly served motion, may strike a 
case from the active trial calendar after the employee has been given 30 
days to correct the deficiency if it is shown that the information on the 
petition or included with the petition is incomplete. Once a case is stricken, 
it may not be reinstated until the missing information is provided to the 
adverse parties and filed with the commissioner or compensation judge. 
If a case has been stricken from the calendar for one year or more and 
no corrective action has been taken, the commissioner or a compensation 
judge may, upon the commissioner's or judge's own motion or a motion of 
a party which is properly served on all parties, dismiss the case. The 
petitioner must be given at least 30 days advance notice of the proposed 
dismissal before the dismissal is effective. 

Sec. 69. Minnesota Statutes 1986, section 176.306, subdivision I, is 
amended to read: 

Subdivision I. [CHIEF ADMINISTRATIVE LAW JUDGE.] The chief 
administrative law judge shall schedule workers' compensation hearings on 
as regular a schedule as may be practicable in no fewer than six widely 
separated locations throughout the state, including at least four locations 
outside of the seven county metropolitan area and Duluth, for the purpose 
of providing a convenient forum for parties to a compensation hearing and 
shall maintain a permanent office in Duluth staffed by at least one com
pensation judge. Continuances of the scheduled hearing date may be granted 
only under section 77. 

Sec. 70. Minnesota Statutes 1986, section 176.306, is amended by add
ing a subdivision to read: 

Subd. 3. [SCHEDULING MATTERS.] A compensation judge may sched
ule a pretrial or settlement conference, whether or not a party requests 
such a conference. 

Sec. 71. Minnesota Statutes 1986, section 176.312, is amended to read: 

176.312 [Al'l'IE>l,VITAFF/DAV/TSOF PREJUDICE AND PETITIONS 
FOR REASSIGNMENT.] 

In accordance with rules adopted by the chief administrative law judge, 
an affidavit of prejudice for cause may be filed by a party to the claim 
against a compensation judge, tft the SiHfte meR:R:er as aft effida1dt ef -prej-
ll<H<!e ;,; tiled ~liFSHaRt 10 law a, ftl!e et tliSffief - assigned to hear a 
case. +he f.H.i.ttg af &fl affifltnrit af prejufliee agaiflst a eompenseHon jtKlge 
IHts the same effeet aed shall lie treetetl ift the same maRRer &S ift tliSffief -A petition for reassignment of a case to a different compensation judge 
for hearing may be filed once, in any case, by a party to the claim within 
ten days after the filing party has received notice of the assigned judge. 
Upon receipt of a timely petition for reassignment, the chief administrative 
law judge shall assign the case to another judge. 

An affidavit of prejudice or a petition for reassignment shall be filed 
with the chief administrative law judge and shall not result in the contin
uance or delay of a hearing scheduled under section I 76 .34 I. 

This section does not apply to prehearing or settlement conferences. 

Sec. 72. Minnesota Statutes 1986, section 176.321, subdivision 2, is 
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amended to read: 

Subd. 2. [CONTENTS.] The answer shall admit, deny, or affirmatively 
defend against the substantial averments of the petition, and shall state the 
contention of the adverse party with reference to the matter in dispute. 

Each fact alleged by the petition or answer and not specifically denied 
by the answer or reply is deemed admitted, but the failure to deny such a 
fact does not preclude the worlters' eORtfJeAsatioR eeutt ef epfJeals, eam
missioReF, eF compensation judge from requiring proof of the fact. 

The answer shall include the names and addresses of all known witnesses; 
whether or not the employer intends to schedule an adverse examination 
and, if known, the date, time, and place of all adverse examinations; the 
desired Location for a hearing; any request for a prehearing or settlement 
conference; the estimated time needed to present evidence at a hearing; 
and, if an affidavit of significant financial hardship and request for an 
.expedited hearing are included with the petition, any objection the em
ployer may have to that request. If the date, time, and place of all adverse 
examinations is unknown at the time the answer is filed, the employer must 
notify the commissioner in writing of the date, time, and place of all adverse 
examinations within 50 days of the filing of the claim petition. 

Sec. 73. Minnesota Statutes 1986, section 176.321, subdivision 3, is 
amended to read: 

Subd. 3. [EXTENSION OF TIME IN WHICH TO FILE ANSWER.] 
Upon showing of cause, the commissioner ef !he eepeflftleRI ef la80f 8flQ 
iR<iHSIF)' may extend the time in which to file an answer or reply for not 
more than 30 additional days. The time to file an answer or reply may also 
be extended upon agreement of the petitioner, provided that the agreement 
must be filed with the commissioner; and provided that the commissioner 
must be notified in writing by the employer no later than five days beyond 
the time required for the filing of the answer of the fact that an agreement 
has been reached, including the length of the extension. If 8ft 8IISWeF is 
He! fiW 8flQ .i...... l,es 1'eefl oo e"teRsioR i,y 0f9ef ef the eoR1R1issioRer 0f 

i,y egreeftleRI, tile feilHfe 16 file 8ft 8IISWeF shell !,e lfellled as e defeltlt 
Any case received by the office that does not include an answer or written 
extension order or agreement shall be immediately set for a hearing at the 
first available date under section 176.33/. 

Sec. 74. (176.322) [SUMMARY JUDGMENT.] 

If the parties agree to a stipulated set of facts and only legal issues 
remain, the commissioner or compensation judge may determine the matter 
without a hearing based upon the stipulated facts and the determination 
is appealable to the court of appeals pursuant to sections 176.421 and 
176.442. 

Sec. 75. Minnesota Statutes 1986, section 176.331, is amended to read: 

176.331 [AWARE> B-¥ E>EFAUbT PROCEEDINGS WHEN ANSWER 
NOT FILED.] 

Except in cases involving multiple employers or multiple insurers, if an 
adverse party fails to file and serve an answer 8flQ the petitioRer preseRls 
JtF98f ef ~ ~ the e0111missiener 9F eomr,eesatioR judge may eftfef 
whate,·er eweffl e, 0f9ef 16 wkielt the petitioner is entitlee en the basis ef 
tile feels alleged;,, the petition, 1"'t lite eoftlpensetion judge ffi8)' ""ltHfe 
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fff89{ ef tHt ftl.legetl flle+:- If the eommissioneF Feqlfires pF98f or obtain an 
extension from the commissioner or the petitioner as required by section 
176 .32 I, subdivision 3, the commissioner shall fe<jlleSf refer the matter to 
the chief administrative law judge 16 assigft lite fRft!lef 16 a eompeesation 
jtt<lge for an immediate hearing and prompt award or other order. The 
adverse party that failed to file an answer may appear at the hearing, 
present evidence and question witnesses, but shall not be granted a con
tinuance for any reason. 

If an adverse party who fails to serve and file an answer is neither 
insured for workers' compensation liability nor a licensed self-insured as 
required by section 176.181 and the special compensation fund is a party 
t.o the proceeding, the commissioner or_ compensation judge may enter an 
order awarding benefits to the petitioning party without a hearing if so 
requested by the special compensation fund. 

Whefe itt a ilefattlt ease fflc petitioe !lees fl6! state faefS sHIJieieet 16 
sup130Ft ae &-Witffl;. the eompeRsation jtt<lge sh&H- gt¥e the fJClitioeer 0f the 
petitioneF's aUomey wfiMeft ft0ffee ef this ElefieieRey. +he petitioner fBe;' 
theR!Hpoe &efYe ftft<I file eeother petilion as itt lite ease ef llll origieal 
petition. 

Sec. 76. Minnesota Statutes 1986, section 176.341, subdivision 3, is 
amended to read: 

Subd. 3. [NOTICE MAILED TO EACH PARTY.] Unless section 79 
applies, at least 30 days prior to the date of hearing, the chief administrative 
law judge shall mail a notice of the time and place of hearing to each 
interested party. This subdivision does not apply to hearings which have 
been continued from an earlier date. In those cases, the notice shall be 
given in a manner deemed appropriate by the chief administrative law judge 
after considering the particular circumstances in each case. 

Sec. 77. Minnesota Statutes 1986, section 176.341, is amended by add
ing a subdivision to read: 

Subd. 4. [CONTINUANCES.] Only the chief administrative law judge 
or designee, on a showing of good cause, may grant a continuance of a 
hearing at the office. Except in cases of emergency or other good cause 
shown, any request for a continuance must be signed by both the party 
and the attorney seeking the continuance. 

A continuance of a hearing will be granted only upon a showing of good 
cause. Good cause is established when the underlying eventuality is un
foreseen, is not due to lack of preparation, is relevant, is brought to the 
chief administrative law judge's attention in a timely manner and does not 
prejudice the adversary. 

Continuances will not be granted for the reason that an at/orney for 
one o/the pariies has scheduled a vacation for the date set for the hearing 
unless the attorney has, prior to the setting of the hearing date, notified 
the office of the unavailable dates. 

Continuances which are requested during the course of a hearing are 
subject to the same standards but may be granted or denied by the' com
pensation judge assigned to the hearing. Continuances of prehearing or 
settlement conferences at the department or at the office are subject to the 
same standards but may be granted or denied by a settlement judge, the 
calendar judge, comprnsation judge, or other presiding officer assigned 
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to the prehearing or·settlement conference. 

Sec. 78. Minnesota Statutes 1986, section 176.341, is amended by add
ing a subdivision to read: 

Subd. 5. [EVIDENCE. J Absent a clear showing of surprise at the hearing 
or the unexpected unavailability of a crucial witness, all evidence must be 
submitted at the time of the hearing. Upon a showing of good cause, the 
compensation judge may grant an extension not to exceed 30 days following 
the hearing date. 

Sec. 79. Minnesota Statutes 1986, section 176.341, is amended by add
ing a subdivision to read: 

Subd. 6. [SIGNIFICANT FINANCIAL HARDSHIP; EXPEDITED 
HEARINGS.] An employee may file a request for an expedited hearing 
which must be granted upon a showing of significant financial hardship. 
In determining whether a significant financial hardship exists, consider
ation shall be given to whether the employee is presently employed, the 
employee's income from all sources, the nature and extent of the employee's 
expenses and debts, whether the employee is the sole support of any de
pendents, whether either foreclosure of homestead property or repossession 
of necessary personal property is imminent, and any other matters which 
have a direct bearing on the employee's ability to provide food, clothing, 
and shelter for the employee and any dependents. 

A request for an expedited hearing must be accompanied by a sworn 
affidavit of the employee providing facts necessary to satisfy the criteria 
for a significant financial hardship. The request may be made at the time 
a claim petition is filed or any time thereafter. Unless the employer objects 
to the request in the answer to the claim petition or within 20 calendar 
days of the filing of a request made subsequent to the filing of the claim 
petition, the affidavit is a sufficient showing of significant financial hardship. 

If a request for an expedited hearing has been served and filed, the 
commissioner or compensation judge shall issue an order granting or 
denying the request, provided that where the parties agree that significant 
financial hardship exists or no objection to the request is timely filed, the 
request is automatically granted and the compensation judge or commis• 
sioner need not issue an order. If it is denied, the matter will be returned 
to the regular calendar of cases and the request for an expedited hearing 
may be renewed at a settlement conference. lfno objection has been timely 
filed or if the request is granted, the commissioner shall immediately refer 
the matter to the office to commence prehearing procedures. 

The calendar judge shall issue a prehearing order and notice of the 
date, time, and place for a prehearing conference which shall be set for 
no later than 45 days following the filing of the affidavit of significant 
financial hardship. The prehearing order shall require the parties to serve 
and file prehearing statements no later than five working days prior· to 
the date set for the prehearing conference. The pre hearing statements shall 
include those items listed in the joint rules of the division and the office 
which the calendar judge deems appropriate. 

Following any prehearing conference and absent an agreement or stip
ulation from the parties, the commissioner or compensation judge shall 
issue an order establishing deadlines for the parties to complete their 
preparation for hearing and, after consultation with the calendar judge, 
_establishing the date, time, and place for a hearing. 
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Sec. 80. Minnesota Statutes 1986, section 176.351, subdivision 2a, is 
amended to read: 

Subd. 2a. (SUBPOENAS NOT PERMITTED.] A member of the reha
bilitation review panel or medical services board or an employee of the 
department who has conducted an administrative or settlement conference 
or hearing under seetieft. 11ti. JQ2~ 11ti.1Q3, 17ti.13§, 17ti.13ti, 176.212, 
er l+ti.113 section 27 or 60, shall not be subpoenaed to testify regarding 
the conference, hearing, or concerning a mediation session. A member of 
the rehabilitation review panel, medical services board, or an employee of 
the department may be required to answer written interrogatories limited 
to the following questions: 

(a) Were all statutory and administrative procedural rules adhered to in 
reaching the decision? 

(b) If the answer to question (a) is no, what deviations took place? 

(c) Did the person making the decision consider all the information 
presented prior to rendering a decision? 

(d) Did the person making the decision rely on information outside of 
the information presented at the conference or hearing in making the decision? 

(e) If the answer to question (d) is yes, what other information was relied 
upon in making the decision? 

In addition, for a hearing with a compensation judge and with the consent 
of the compensation judge, an employee of the department who conducted 
an administrative conference. hearing, or mediation session, may be re
quested to answer written interrogatories relating to statements made by a 
party at the prior proceeding. These interrogatories shall be limited to 
affirming or denying that specific statements were made by a party. 

Sec. 81. Minnesota Statutes I 986, section 176.361, subdivision 2, is 
amended to read: 

Subd. 2. [WRITTEN APPLICATION.] A person desiring to intervene 
in a workers' compensation case as a party, including but not limited to a 
health care provider who has rendered services to an employee or an insurer 
who has paid benefits under section 176.191, shall submit a timely written 
application to intervene to the eefflt3eAsa1ieR M seUlefflent jaege fa Wft8lft 
tlte ease lt&s eeeR essigReEI. If tlte ease lt&s tt<tt yel l>eeB essigReEI, tlte 
a1313lieatieR Sft&H.MfftEMlete~ ealeRBM jaege#ffteeeseftftS'eeeft eeFtified 
te the effiee-; e, fft $e divisieA if ffte ease ftftS Raf eeeft eet1ifieEI ie com
missioner, the office, or to the mediatieR 0f FeRaBilitatieA ftft6 medieel 
seF\•iees seeff0ft # Hie ffl&Mef ts 13eadiag Ht fftftl seeff0ft court of appeals, 
whichever is applicable. 

(a) The application must be served on all parties either personally, by 
first class mail, or registered mail, return receipt requested. An application 
to intervene must be served and filed within 30 days after a person has 
received notice that a claim has been filed or a request for mediation made. 
An untimely application is subject to denial under subdivision 7. 

(b) In any other situation, timeliness will be determined by the com
missioner, compensation judge, or awarding authority in each case based 
on circumstances at the time of filing. The application must show how the 
applicant's legal rights, duties, or privileges may be determined or affected 
by the case; state the grounds and purposes for which intervention is sought; 
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and indicate the statutory right. to intervene. The application must be ac
companied by the following, if applicable, except that if the action is pend
ing in the mediation or rehabilitation and medical services section, clause 
(6) is not required and the information listed in clauses (I) to (5) may be 
brought to the conference rather than attached to the application: 

(I) an itemization of disability payments showing the period during 
which the payments were or are being made; the weekly or monthly rate 
of the payments; and the amount of reimbursement claimed; 

(2) a summary of the medical or treatment payments, or rehabilitation 
services provided by the division of vocational rehabilitation, broken down 
by creditor, showing the total bill submitted, the period of treatment or 
rehabilitation covered by .that bill, the amount of payment on that bill, and 
to whom the payment was made; 

(3) copies of all medical or treatment bills on which some payment was 
made; · 

(4) copies of the work sheets or other information stating how the pay
ments on medical or treatment bills were calculated; 

(5) a copy of the relevant policy or contract provisions upon which the 
claim for reimbursement is based; 

(6) a proposed order allowing intervention with sufficient copies to serve 
on all parties; 

(7) the name and telephone number of the person representing the in
tervenor who has authority to reach a settlement of the issues in dispute; 

(8) proof of service or copy of the registered mail receipt; 

(9). at the option of the intervenor, a proposed stipulation which states 
that all of the payments for which reimbursement is claimed are related to 
the injury or condition in dispute in the case and that, if the petitioner is 
successful in proving the compensability of the claim, it is agreed that the 
sum be reimbursed to the intervenor; and 

(10) if represented by an attorney, the name, address, telephone number, 
and Minnesota Supreme Court license number of the attorney. 

Sec. 82. Minnesota Statutes 1986, section 176.361, subdivision 5, is 
amended to read: · 

Subd. 5. [ORDER.] If an objection to intervention remains following 
settlement or pretrial conferences, the eoleRdor commissioner or compen
sation judge shall rule on the intervention and the order is binding on the 
compensation judge to whom the case is assigned for hearing. 

Sec. 83. Minnesota Statutes I 986, section 176.361, subdivision 7, is 
amended to read: 

Subd. 7. [EFFECTS OF NONCOMPLIANCE.) Failure to comply with 
this section shall not result in a denial of the claim for reimbursement 
unless the compensation judge. or commissioner, 81' seulement :ftttl-ge de
termines that the noncompliance has materially prejudiced the interests of 
the other parties. 

Sec. 84. Minnesota_Statutes 1986, section 176.371, is amended to read: 

176.371 [AWARD OR DISALLOWANCE OF COMPENSATION.] 
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The compensation judge to whom a petition has been assigned for hear
ing, shall hear all competent, relevant evidence produced at the hearing. 
All questions of fact and law submitted to a compensation judge at the 
hearing shall be disposed of and the judge's decision shall be filed with 
the commissioner, except where expedited procedures require a shorter 
time, within 60 days after the submission, unless sickness or casualty pre
vents a timely filing, e, lite #Hie io el!leitded by Wfi!teft ee11se111 of lite 
peFlies, or the chief administrative law judge extends the time for good 
cause. The compensation judge's decision shall include a determination of 
all contested issues of fact and law and an award or disallowance of com
pensation or other order as the pleadings, evidence, this chapter and rule 
require. A compensation judge's decision shall include a memorandum only 
if necessary to delineate the reasons for the decision or to discuss the 
credibility of witnesses. A memorandum shall not contain a recitation of 
the evidence presented at the hearing but shall be limited to the compen
sation judge's basis for the decision. 

No part of the salary of a compensation judge shall be paid unless the 
chief administrative law judge determines that all decisions of that judge 
have been issued within the time HAttf limits prescribed by this seeffefl 
chapter. 

Sec. 85. Minnesota Statutes 1986, section 176.411, subdivision I, is 
amended to read: 

Subdivision 1. [CONDUCT OF HEARINGS AND INVESTIGATIONS.] 
Except as otherwise provided by this chapter, when a compensation judge 
makes an investigation or conducts a hearing, the compensation judge is 
bound neither by the common law or statutory rules of evidence nor by 
technical or formal rules of pleading or procedure. Hearsay evidence which 
is reliable is admissible. The investigation or hearing shall be conducted 
in a manner to ascertain the substantial rights of the parties. 

Findings of fact shall be based upon eempeleel relevant and material 
evidence only, as presented by competent witnesses, and shall comport 
with section 176.021. 

Sec. 86. Minnesota Statutes 1986, section 176.421, is amended by add
ing a subdivision to read: 

Subd. 3a. [CROSS-APPEAL.] The respondent may cross-appeal within 
the 30-day period for taking an appeal, or within I 5 days after service of 
the notice of appeal on that respondent, whichever is later. 

Sec. 87. Minnesota Statutes 1986, section 176.421, subdivision 4, is 
amended to read: 

Subd. 4. [SERVICE AND FILING OF NOTICE; COST OF TRAN
SCRIPT.] Within the 30-day period for taking an appeal, the appellant 
shall: 

(I) serve a copy of the notice of appeal on each adverse party; 

(2) fil.e the original notice, with proof of service by admission or affidavit, 
with the chief administrative law judge and file a copy with the commissioner; 

(3) in order to defray the cost of the preparation of the record of the 
proceedings appealed from, pay to the state treasurer, office of adminis-
trative hearings account the sum of $25. · 
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The first party to file an appeal is liable for the original cost of preparation 
of the transcript. Cross-appellants or any other persons requesting a copy 
of the transcript are liable for the cost of the copy. The chief administrative 
law judge may require payment for transcription costs to be made in 
advance of the transcript preparation. The cost of a transcript prepared 
by a nongovernmental source shall be paid directly to that source and shall 
not exceed the cost that the source would be able to charge the state for 
the same service. 

Upon a showing of cause, the chief administrative law judge may direct 
that a transcript be prepared without expense to the party requesting its 
preparation, in which case the cost of the transcript shall be paid by the 
office of administrative hearings. 

All fees received by the office of administrative hearings for the prep
aration of the record for submission to the workers' compensation court of 
appeals or for the cost of transcripts prepared by the office shall be de
posited in the office of administrative hearings account in the state treasury 
and shall be used solely for the purpose of keeping the record of hearings 
conducted under this chapter and the preparation of transcripts of those 
hearings. 

Sec. 88. Minnesota Statutes 1986, section 176.442, is amended to read: 

176.442 [APPEALS FROM DECISIONS OF COMMISSIONER.] 

Except for a commissioner's decision which may be heard de novo in 
another proceeding including but not limited to a decision from an admin
istrative conference under section 176. 102, 176.103, 17e.242, er l7e.20, 
27, 60, or a summary decision under section 176.305, any decision or 
determination of the commissioner affecting a right, privilege, benefit, or 
duty which is imposed or conferred under this chapter is subject to review 
by the workers' compensation court of appeals. A person aggrieved by the 
determination may appeal to the workers' compensation court of appeals 
by filing a notice of appeal with the commissioner in the same manner and 
within the same time as if the appeal were from an order or decision of a 
compensation judge to the workers' compensation court of appeals. 

Sec. 89. Minnesota Statutes 1986, section 176.5 I I, subdivision I, is 
amended to read: 

Subdivision I. [PARTIES NOT AWARDED COSTS.] Except as provided 
otherwise by this chapter and specifically by this section, in appeals before 
the worlters • eomr,eRsatioR court of appeals or heeFiRgs proceedings before 
the division or a compensation judge, !he Fehaeililaliea r<Wiew l'fHk'I, 6f 

Hie Htedieal seFYiees re¥iew B8ftffi costs shall not be awarded to eiffleF any 
party. 

Sec. 90. Minnesota Statutes 1986, section 176.511, subdivision 2, is 
amended to read: 

Subd. 2. [DISBURSEMENTS, TAXATION.] The commissioner or com
pensation judge, the eoRttBissieRer 0ft eehalf ef ~ rehahilitatioR rev-iew 
fHHtel et= tfle Medieal serYiees rev-iew ~ or on &f)peals te appeal the 
workers' compensation court of appeals, tfle •Norlcers' eoJRf)CRsatien eettf:l 
of appeals may award the prevailing party reimbursement for actual and 
necessary disbursements. These disbursements shall be taxed upon five 
days written notice to adverse parties. 

Sec. 91. Minnesota Statutes 1986, section 176.511, subdivision 3, is 
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amended to read: 

Subd. 3. [ATTORNEY'S FEE, ALLOWANCE.] Where upon an appeal 
to the workers' compensation court of appeals, an award of compensation 
is affirmed, or modified and affirmed, or an order disallowing compen
sation is reversed, the workers' compensation court of appeals may include 
in its award as an incident to its review on appeal an amount to cover a 
reasonable attorney's fee, or it may allow the fee in a proceeding to tax 
disbursements. 

If the employer or insurer files a notice of discontinuance of an em
ployee's benefits and an administrative conference is held to resolve the 
dispute, but the employer or insurer fails to attend the administrative 
conference, the commissioner or compensation judge may order the em
ployer or insurer to pay the employee's attorney fees as a cost under this 
section if the employee's benefits are continued. 

Sec. 92. Minnesota Statutes 1986, section 17(,.521, is amended to read: 

176.521 [SETTLEMENT OF CLAIMS.] 

Subdivision I. [VALIDITY.] An agreement between an employee or an 
employee's dependent and the employer or insurer to settle any claim, which 
is not upon appeal before the weFl:Eers • eoR1.pensat:ieR court of appeals, for 
compensation under this chapter is valid where it has been executed in 
writing and signed by the parties and intervenors in the matter, and, where 
one or more of the parties is not represented by. an attorney, the division 
commissioner or a compensation judge has approved the settlement and 
made an award thereon. If the matter is upon appeal before the weRf.eFs' 
eompeesation court of appeals or district court, the workeFs' eompeRsatieR 
court of appeals or district court is the approving body. 

Subd. 2. [APPROVAL.] Settlements shall be approved only if the terms 
conform with this chapter . . 

The 8i•1ision commissioner, a compensation judge, the workers' eem-
l'•nsatien court of appeals, and the district court shall exercise discretion 
in approving or disapproving a proposed settlement. 

The parties to the agreement of settlement have the burden of proving 
that the settlement is reasonable, fair, and in conformity with this• chapter. 
A settlement agreement where both the employee or the employee's de
pendent and the employer or insurer ftfffl iHter • en ors ½ft ffte fftftffef are 
represented by an attorney shall be conclusively presumed to be reasonable, 
fair, and in conformity with this chapter except when the settlement purports 
to be a full, final, and complete settlement of an employee's right to medical 
compensation under this chapter or rehabilitation under section 176.102. 
A settlement which purports to do so must be approved by the di•,.isien 
commissioner, a compensation judge, or \Yorlrnrs · eomr:,ensatioA court of 
appeals. 

The conclusive presumption in this subdivision applies to a settlement 
agreement entered into on or after January 15, 1982, whether the injury 
to which the settlement applies occurred prior to or on or after January 
15, 1982. 

Subd. 2a. [SETTLEMENTS NOT SUBJECT TO APPROVAL.] When a 
settled case is not subject to approval, upon receipt of the stipulation for 
settlement, the commissioner, a compensation judge, a seUlement judge;, 
or the we,l,eFS • eeml'ensotien court of appeals shall immediately sign the 
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award and file it with the commissioner. Payment pursuant to the award 
shall be made within 14 days after it is- filed with the commissioner. The 
commissioner may correct mathematical or clerical errors at any time. 

Subd. 3. [SETTING ASIDE AWARD UPON SETTLEMENT.] Notwith
standing the provisions of subdivision I, 2, or 2a, or any provision in the 
agreement of settlement to the contrary, upon the filing of a petition by 
any party to the settlement, the woFheFS • eOfftfJeesetioe court of appeals 
may set aside an award made upon a settlement, pursuant to this chapter. 
In appropriate cases, the woFk:ers' eom.fJensatioe court of appeals may refer 
the matter to the chief administrative law judge for assignment to a com-
pensation judge for hearing. · 

Sec. 93. Minnesota Statutes 1986, section 176.541, subdivision 2, is 
amended to read: 

Subd. 2. [DEFENSE OF CLAIM AGAINST STATE.] When the com
·missioner of~ tle13&Mmeet ef ~ &Re ieflttstry employee relations be
lieves that a claim against the state for compensation should be contested, 
the commissioner shall defend the state claim. 

Sec. 94. Minnesota Statutes 1986, section 176.541, subdivision 3, is 
amended to read: 

Subd. 3. [DUTIES OF ATTORNEY GENERAL.] At any stage in such 
a compensation proceeding, the attorney general may assume the duty of 
defending the state. When the commissioner of !he eopllflmont &f l&98f 
8ftd intlust,y employee relations or a department of this state requests the 
attorney general to assume the defense, the attorney general shall do so. 

Sec. 95. Minnesota Statutes I 986, section 176.541, subdivision 4, is 
amended to read: 

Subd. 4. [MEDICAL EXAMINATION OF EMPLOYEE; WITNESSES; 
CONDUCT OF DEFENSE.] In conducting a defense against a claim for 
compensation, the commissioner of the department of l&98f an4 indust,y 
employee relations or the attorney general, as the case may be, may require 
that an employee submit to a medical examination, procure the attendance 

· of expert and other witnesses at a hearing, and do any other act necessary 
to conduct a proper defense. 

Sec. 96. Minnesota Statutes I 986, section 176.541, subdivision 6, is 
amended to read: 

Subd. 6. [LEGAL AND CLERICAL HELP.] The commissioner ef !he 
deportment of l&98f an4 ineust,y employee relations may employ such 
legal and clerical help as authorized by the department of administration. 
The salaries of these persons shall be paid from the state compensation 
revolving fund, but shall be apportioned among the several departments 
of the state in relation to the amount of compensation paid to employees 
of any department as against the total amount of compensation paid to 
employees of all departments. 

Sec. 97. Minnesota Statutes 1986, section 176.571, subdivision 1, is 
amended to read: 

. Subdivision 1. [PRELIMINARY INVESTIGATION.] When the head of 
a department has filed a report or the commissioner ef !he deportment of 
l&98f an4 indus!Fy employee relations has otherwise received information 
of the occurrence of an injury to a state. employee for which liability to 
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pay compensation may exist, the commissioner ef ffte El.ep&Ft:ffteAt of l-aeef 
&11<1 ie<l11s!F)' employee relations shall make a preliminary investigation to 
determine the question of probable liability. 

In making this investigation, the commissioneref 11,e <lepoflmeel of kbef 
&11<1 ie<l11slF)' employee relations may require the assistance of the head of 
any department or any employee of the state. The commissioner ef 11,e 
depttrt:ment of ff¼88f &ft6 iAdustry employee relations may require that all 
facts be furnished which appear in the records of any state department 
bearing on the issue. 

Sec. 98. Minnesota Statutes 1986, section 176.571, subdivision 2, is 
amended to read: 

Subd. 2. [Fl~IE>l~IGS OI' ~. PRGlPGlSllD GlRDllR DETERMINA
TION BY DEPARTMENT.] When the commissioner of the department of 
kbef tlR<i ie<l11si,y employee relations has completed an investigation, the 
commissioner shall lft8!<e fie<liegs ef flle! tlR<i silell ee!ef"" ftW8fl!"' elfteF 
8f6ef Wffieft ~ eommissioner proposes fl:l mak-e PehHiRg fl:l ffte HahiHty ef 
11,e sl9le le ~ eempeesalioe inform the claimant, the head of the em
ploying department, and the commissioner of finance in writing of the 
action taken. 

Sec. 99. Minnesota Statutes 1986, section 176.572, is amended to read: 

176.572 [CONTRACT WITH INSURANCE CARRIERS.] 

The commissioner of employee relations may contract with group health 
insurance carriers or health maintenance organizations to provide health 
care services and reimburse health care payments for injured state em
ployees entitled to benefits under this chapter. 

Sec. 100. Minnesota Statutes I 986, section 176.581, is amended to read: 

176.581 [Fl~IDINGS M>m Fl~IAb GlRDllR PAYMENT TO STATE 
EMPLOYEES.] 

Subdivision ~ fFILl~lC Qr' CERTIFIED COPU~S.] ~ eOFHfflissioaer 
ef tBe dep&Ft:FAent ef fft98f ftft6 ieEl.ustr~' SftftH. Hie a eeffiffed OOl)Y ef ffte 
ffR0iAgs ftft6 #ft.a.I efaef Witft $e auorRey geReffH ftft6 ffte eommissieRer -
ef HRORSO. 

Stie<h 2. [PAYM!l~IT OP GGlMPllNSATIGl~I.) Upon a warrant prepared 
by the commissioner of the department of kbef &Rd ie<l11sley employee 
relations and approved by the commissioner of finance, and in accordance 
with the terms of the order awarding compensation, the state treasurer shall 
pay compensation to the employee or the employee's dependent. These 
payments shall be made from money appropriated for this purpose. 

~ ~ [R:E:CEIPTS FILl3E>.] ~ fJffSeft te Wft9ffi eomt1ensatieR ts 
jMtieSftftH.Hlewftfiffte eoftlftlissioeer of fftt) ftepaffFAent ef lftaefftftd inElustry 
ft4.I. e\tffefll HHeftfft ftft6 ffftfH Feeeipts ief su-eh .po~•ment as ts FeEfHiFe8 ef 
effi13loye1s. 

Sec. 101. Minnesota Statutes 1986, section I 76.591, subdivision 3, is 
amended to read: 

Subd. 3. [COMPENSATION PAYMENTS UPON WARRANTS.] The state 
treasurer shall make compensation payments from the fund only as au
thorized by this chapter upon warrants of the commissioner of the de
partment of fft98f ftfte inel1:1st1y employee relations. 
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Sec. 102. Minnesota Statutes 1986, section 176.603, is amended to read: 

176.603 [COST OF ADMINISTERING CHAPTER, PAYMENT.] 

The annual cost to the commissioner of the department of !ft90f 8fltl 
ied11sl•y employee relations of administering this chapter in relation to 
state employees and the necessary expenses which the department of !ft90f 
&Rtl inth1:siry employee relations or the attorney general incurs in investi
gating, administering, and defending a claim against the state for compen
sation shall be paid from the state compensation revolving fund. 

Sec. 103. Minnesota Statutes 1986, section 176.83, subdivision 5, is 
amended to read: 

Subd. 5. [EXCESSIVE MEDICAL SERVICES.] In consultation with the 
medical services review board or the rehabilitation review panel, rules 
establishing standards and prOcedures for determining whether a provider 
of health care services and rehabilitation services, including a provider of 
medical, chiropractic, podiatric, surgical, hospital or other services, is per
forming procedures or providing services at a level or with a frequency 
that is excessive, based upon accepted medical standards for quality health 
care af\d accepted rehabilitation standards. 

If it is determined by the payer that the level, frequency or cost of a 
procedure or service of a provider is excessive according to the standards 
established by the rules, the provider shall not be paid for the excessive 
procedure, service, or cost by an insurer, self-insurer, or group self-insurer. 
and the provider shall not be reimbursed or attempt to collect reimbursement 
for the eX:cessive procedure, service, or cost from any other source, including 
the employee, another insurer, the special compensation fund, or any gov
ernment program unless the commissioner, ft'ledieol seF, iees r-e-YteW ~ 
er •uoF:lrnFs' eoffl.pensotion e0tlfl ef o~peols or compensation judge deter
mines at a hearing or administrative conference that the level, frequency, 
or cost was not excessive in which case the insurer, self-insurer, or group 
self-insurer shall make the payment deemed reasonable. 

A health or rehabilitation provider who is determined by the eemmis 
sieRef rehabiUtation review board, after hearing, to be consistently per
forming procedures or providing services at an excessive level or cost may 
be prohibited from receiving any further reimbursement for procedures or 
services provided under this chapter. A prohibition imposed on a provider 
under this subdivision may be grounds for revocation or suspension of the 
provider's license or certificate of registration to provide health care or 
rehabilitation service in Minnesota by the appropriate licensing or certi
fying body. 

The rules adopted under this subdivision shall require insurers, self
insurers, and group self-insurers to report medical and other data necessary 
to implement the procedures required by this clause. 

Sec. 104. Minnesota Statutes 1986, section 176.83, subdivision 7, is 
amended to read: 

Subd. 7. [MISCELLANEOUS RULES.] Rules necessary for imple
menting and administering the provisions of sections 176.131, 176.132, 
176.134, sections 17~.242 (iO and 17~.243 61; sections 176.251, 176.66 
to 176.669, and. rules regarding proper allocation of compensation under 
section 176.111. Under the rules adopted under section 176.111 a party 
may petition for a hearing before a compensation judge to determine the 
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proper allocation. In this case the compensation judge may order a different 
allocation than prescribed by rule. 

Sec. 105. Minnesota Statutes 1986, section 176.83, subdivision 11, is 
amended to read: 

Subd. 11. [SfJITABbll GAl~ll'Yb HMPb0YMHMT INDEPENDENT 
CONTRACTORS.] Rules establishing criteria to be used by the division, 
compensation judge, and werkers' eempeesetiee court of appeals to de
termine "suitehle gttiRful empleymeet" aed "independent contractor." 

Sec. 106. Minnesota Statutes I 986, section 176.84, is amended to read: 

176.84 [SPECIFICITY OF NOTICE OR STATEMENT.] 

Subdivision I. [SPECIFICITY REQUIRED.] All Notices e, stetemeets 
FequiFetl ~ this ehapter ieeludieg, mil Bel~ fflo' ~ ef statements 
puFSueet to seetiees J7e. Hl'.!; 17e.221; 17e.24 I; 17e.242; aed l'le.2O of 
discontinuance and denials of liability shall be sufficiently specific to 
convey clearly, without further inquiry, the basis upon which the . party 
issuing the notice or statement is acting. If the commissioner or compen
sation judge determines that a notice .or statement is not sufficiently specific 
to meet the standard under this section, the notice or statement may be 
rejected as unacceptable and the party issuing it shall be informed of this. 
The rejected notice or statement may be amended to meet the requirement 
of this section or a new one may be filed. 

Subd. 2. [EFFECTIVE DATE.] This section shall not be effective until 
the commissioner adopts rules which specify what is required to be con
tained in the notice of discontinuance and the denial of liability. 

Sec. 107. Minnesota Statutes 1986, section 176B.02, is amended to read: 

176B.02 [PEACE OFFICERS BENEFIT FUND.] 

There is hereby created in the state treasury an account to be known as 
peace officers benefit fund. Funds in the peace officers benefit fund shall 
consist of moneys appropriated to that fund. The administrator of the fund 
is the commissioner of lal,e, ·aed ioeustry employee relations, who shall 
follow the procedures specified in section 176.541, subdivisions 2, 3, and 
4. 

Sec. 108. Minnesota Statutes I 986, section I 76B.05, is amended to read: 

176B.05 [ATTORNEY'S FEES FOR CLAIMING BENEFITS.] 

No fee for legal services which is claimed for the work of an attorney 
relating to a claim made pursuant to the provisions of sections 176B.OI to 
I 76B.05 is binding unless the amount of the fee charged is determined and 
approved in writing by the commissioner, compensation judge, or the work
ers' compensation court of appeals. 

Sec. 109. [REPEALER.) 

Minnesota Statutes 1986, sections 176.0/2; 176.101, subdivision 3v; 
176.102, subdivision 6a; 176.103, subdivision 4; 176.136, subdivision 4; 
176.195, subdivisions 4, 5, and 6; 176.241; 176.242; 176.2421; 176.243; 
176.244; 176.271, subdivision 2; 176.501; 176.571, subdivisions 3, 4, 5, 
6, and 7; and 176.602, are repealed." 

Delete the title and insert: 
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"A bill for an act relating to workers compensation; providing a general 
administrative reform; providing for certain proceedings to be expedited; 
providing penalties; amending Minnesota Statutes 1986, sections 14.48; 
175.007, subdivision I; 175. IOI, subdivision 2; 176.0ll, subdivisions 2, 
6, 7a, 9, 17, and by adding subdivisions; 176.021, subdivision la; 176.041, 
subdivision 1, and by adding a subdivision; 176.081, subdivision 2; 176.I02, 
subdivisions 2, 3, 3a, 4, 6, 8, IO, and 13; 176.103, subdivisions 2 and 3; 
176.lll, subdivision 17; 176.133; 176.135, subdivisions 1, la, 2, 3, and 
by adding subdivisions; 176.136, subdivision 2; 176.1361; 176.139; 176.155, 
subdivisions 1, 2, 3, and 5; 176.179; 176.185, by adding a subdivision; 
176.191, subdivisions 1 and 2; 176.195, subdivision 3, and by adding 
subdivisions; 176.221, subdivisions 1, 3, and 7; 176.225, subdivisions 1 
and 4; 176.231, subdivisions 2, IO, and by adding a subdivision; 176.271, 
subdivision l; 176.275; 176.291; 176.301, subdivision l; 176.305, sub
divisions I, 2, and by adding subdivisions; 176.306, subdivision 1, and 
by adding a subdivision; I 76.312; 176.321, subdivisions 2 and 3; 176.33 I; 
176.341, subdivision 3, and by adding subdivisions; 176.351, subdivision 
2a; 176.361, subdivisions 2, 5, and 7; 176.371; 176.411, subdivision l; 
176.421, subdivision 4, and by adding a subdivision; 176.442; 176.511, 
subdivisions 1, 2, and 3; 176.521; 176.541, subdivisions 2, 3, 4, and 6; 
176.571, subdivisions 1 and 2; 176.572; 176.581; 176.591, subdivision 3; 
176.603; 176.83, subdivisions 5, 7, and ll; 176.84; 176B.02; and 176B.05; 
proposing coding for new law in Minnesota Statutes, chapter 176; repealing 
Minnesota Statutes 1986,. sections 176.012; 176. IOl, subdivision 3v; 
176.102, subdivision 6a; 176. !03, subdivision 4; 176. 136, subdivision 4; 
176.195, subdivisions 4, 5, and6; 176.241; 176.242; 176.2421; 176.243; 
176.244; 176.271, subdivision 2; 176.501; 176.571, subdivisions 3, 4, 5, 
6, and 7; and 176.602." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

H.E No. 489: A bill for an act relating to local government; authorizing 
annexation proceedings for certain land between the city of Nashwauk and 
the town of Nashwauk. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

H. E No. 289: A bill for an act relating to the city of St. Paul; setting the 
maximum amounts and other conditions for the issuance· of capital im
provement bonds; amending Laws I 971, chapter 773, section t, subdivision 
2, as amended; and section 2, as amended; repealing Laws 1963, chapter 
881, as amended. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 
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Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

H.E No. 357: A bill for an act relating to the city of Saint Paul; permitting 
the city to adopt certain regulations for smoke detection devices; amending 
Minnesota Statutes 1986, section 299E362, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

H.E No. 345: A bill for an act relating to local government; allowing 
certain cities to appropriate money for advertising; amending Minnesota 
Statutes 1986, section 465.56, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 6, insert: 

"Section !. Minnesota Statutes 1986, section 44.04, subdivision 4, is 
amended to read: 

Subd. 4. [MEETINGS.] The board shall hold regular and special meet
ings as provided by its rules. All meetings and hearings shall be open to 
the public. Two members of the board shall constitute a quorum. Members 
shall be paid all necessary expenses. The board shall select a secretary to 
serve at the pleasure of the board. The secretary may be a member of the 
board or an employee of the municipality. The council may authorize the 
payment of compensation for the secretary's services, fl8t eKeeelli11g ~ 
a yeM and ""'Y aulhe•i~e tl,e ~•yme111 ef eom~eRselioR for the members 
of the board ft&f: e*eeediRg ~ pet= ~ in an amount to be determined 
by the council." 

Renumber the section in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "providing for additional 
compensation for employees and members of municipal civil service boards;" 

Page 1, line 4, delete "section" and insert "sections 44.04, subdivision 
4; and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

H.E No. 502: A bill for an act relating to counties; allowing counties to 
charge fees for services; providing conditions for emergency contracts; 
amending Minnesota Statutes 1986, sections 375.21, subdivision I; and 
375 :48, subdivision I; proposing coding fornew law in Minnesota Statutes, 
chapter 373; repealing Minnesota Statutes 1986, section 375A.07. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, after line 6, insert: 
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"Sec. 4. [BELTRAMI COUNTY; DOG AND CAT CONTROL; POWERS.] 

Notwithstanding Minnesota Statutes, sections 347 .09 to 347 .14, the Bel
trami county board may adopt an ordinance for the control of dogs and 
cats within the county. It may provide that: 

/a) The county may declare certain activities of a dog or cat off the 
property of its owner or the person who has it in possession to be a 
nuisance. 

(b) The county may establish a procedure to quarantine and control 
dogs or cats involved in bite cases including a procedure for the humane 
destruction of a dog or cat which has a history of biting. An administrative 
hearing allowing due process to the owner or person in possession of the 
dog or cat must occur before the destruction. 

(c) The sheriff. department of public health, or the Beltrami county 
humane society may impound a dog or cat that is abandoned or creates 
a nuisance and provide for its humane destfuction if it is not reclaimed 
after five days'· notice to its owner or the person who had it in possession. 

(d) The county may provide penalties for a person who abandons a dog 
or cat or permits a dog or cat to create a nuisance. 

( e) The county may provide that the owner or person in possession of 
a dog or cat shall be responsible for all the costs of confinement, including 
costs for veterinary services and rabies immunization, as a result of an 
impoundment that occurs under the ordinance." 

Renumber the section in sequence 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "authorizing the Beltrami 
county board to adopt an ordinance regulating dogs and cats within the 
county;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S. E No. 781: A bill for an act relating to education; providing quality 
assessment activities for post-secondary institutions; establishing a task 
force; developing pilot projects; appropriating money; amending Minnesota 
Statutes 1986, section 135A.06; proposing coding for new law in Minnesota 
Statutes, chapter 135A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

· .. Section I. Minnesota Statutes 1986, section l35A.06, is amended to 
read: · 

l35A.06 [SYSTEM PLANS AND MISSIONS.] 

Subdivision I. [SUBMISSION OF PLANS.] It is the intent of the leg
islature that the planning efforts of the public post-secondary education 
systems be summarized and. reported to the legislature. It is the further 
intent that the system missions be differentiated from one another to best 
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serve the needs of the citizens of Minnesota. In order lo accomplish these 
goals, the University of Minnesota board of regents, the state university 
board, the state board for community colleges, and the state board of 
vocational technical education shall each submit lo the governor and the 
legislature on December I of each even-numbered year a planning report 
for its system. The planning report shall contain the mission of the system 
and short- and long-range plans for programs, staff, and facilities. The 
report shall specify the mission and plans for two, five, and ten years. The 
assumptions used in developing the plans shall be included. The report 
shall also include plans for and progress toward achieving mission differ
entiation while maintaining the state's overall post-secondary objectives. 
The report shall include plans for and progress in developing quality 
assessment activities to improve student learning and to enhance the ef
fectiveness of academic programs. 

Suh<!. 2. [MISSION.] Each system shall review its mission as it relates 
to instruction. research, and public service. The systems in cooperation 
with the higher education coordinating board shall jointly review their 
missions and develop strategies to achieve clearer mission differentiation 
and an overall intersystem plan that ensures achieving the state's overall 
post-secondary objectives. 

Subd. 2a. [QUALITY] Each system shall, in cooperation with the higher 
education Coordinating board, develop measures and prepare plans to 
assess the quality of its institutions and programs. 

Subd. 3. [SYSTEM PLANS.] Each system shall develop a program plan 
for instruction, research, and public service. "Each system shall consult with 
the higher education coordinating board and with the other systems through
out the planning process. The higher education coordinating board shall 
coordinate intersystem efforts in the development of the program plans to 
achieve intersystem cooperation and differentiation. The board shall co
ordinate intersystem efforts to develop quality assessment standards and 
methods. 

Each planning report shall consider at least the following elements: 

(a) A statement of program priorities for undergraduate, graduate, and 
professional education. Program plans shall also include data about program 
cost and average class size within each institution. 

(b) A review of plans for adjusting the number of facilities, staff, and 
programs to projected level of demand. Plans for adjustments shall consider 
campus and program mergers, campus and program closings, new gover
nance structures, the relationship between fixed costs and projected en
rollment changes, and other methods including consolidation of institutions, 
services. and programs that serve the same geographic area under different 
governing boards. 

(c) Enrollment projections for two, five, and ten years. If a system uses 
projections which are different from the most recent available projections 
produced by the higher education coordinating board, the system shall 
compare its projections with enrollment projections prepared by the higher 
education coordinating board, and the system shall identify the method and 
assumptions used to prepare its projections. 

( d) Estimated financial costs and savings of alternative plans for adjusting 
facilities, staff, and programs to declining enrollments and fiscal resources. 
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(e) Opportunities for providing services cooperatively with other public 
and private institutions in the same geographic area. 

(I) Differentiating and coordinating missions to reduce or eliminate du
plication of services and offerings. 

( g) Methods for assessing the quality of programs and institutions and 
using assessment results to improve student learning. 

Subd. 4. [CAPITAL REQUESTS.] A capital budget request submitted 
by a system must specifically relate a proposed capital project to the plans 
required under this section. 

Subd. 5. [HECB REVIEW AND COMMENT.] The higher education 
coordinating board shall review and comment on the reports prepared by 
the systems. In order to provide sufficient time for this review, systems 
shall submit the reports to the coordinating board on September I prior to 
the December 1 submission to the governor and legislature. Before the 
higher education coordinating board forwards its review and comment to 
the legislature, each system shall be given the opportunity by the higher 
education coordinating board to respond to the higher education coordi
nating board review. In order to provide sufficient time for the systems to 
respond, the HECB shall provide copies of its review and comment to the 
systems by October I 5 and the systems shall submit any responses to the 
higher education coordinating board by November 15, prior to the Decem
ber I submission to the governor and the legislature. The system responses 
shall accompany the higher education coordinating board review and com
ment when it is submitted to the governor and the legislature. As part of 
its review and comment, the higher education coordinating board shall 
present information on the costs, enrollment, and participation in public 
post-secondary institutions ftll<i, on the progress the systems and the board 
are making toward an integrated intersystem planning effort, and on efforts 
to assess the quality of institutions. 

Subd. 6. [PRIVATE COLLEGES AND PROPRIETARY SCHOOLS.] The 
members of the private college council and the Minnesota association of 
private proprietary schools shall perform the duties relating to quality 
assessment required of public post-secondary systems by this section. 

Sec. 2. [TASK FORCE ON QUALITY ASSESSMENT.] 

Subdivision J. [PURPOSE.] A task force on quality in post-secondary . 
education is established. The task force shall select appropriate strategies 
for enhancing quality and assuring ongoing assessment of quality. 

Subd. 2. [MEMBERSHIP.] The members of the task force shall be ap
pointed by a committee composed of: the executive directo_r of the higher 
education coordinating board, the president of the University of Minnesota, 
the chancellor of the stat.e universities, the chancellor of the community 
colleges, and the state director of vocational technical education. The 
committee shall choose from a list of nominees provided by each group 
represented on the'taskforce. Members of the taskforce shall be selected 
to represent all geographical regions of the state. The membership of the 
task force shall consist of the following: 

(]) one representative of the higher education coordinating board; 

(2) two representatives of each of the public post-secondary systems: 

(3) two representatives of the private college council; 
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(4) two representatives of the Minnesota association of private post-
secondary schools; 

(5) one faculty member from each of the public post-secondary systems; 

(6) one faculty member from the private college council; 

(7) one faculty member from the Minnesota association of private post
secondary schools; 

(8) six post-secondary students, one from each of the student organi
zations enumerated in section 136A.02, subdivision 7; 

(9) one representative of the state board of education; 

( 10) three secondary school teachers nominated by the commissioner of 
education; and 

( 11) two members from the general public nominated by the governor. 

The executive director of the board or a designee shall convene the task 
force. 

Subd. 3. [DUTIES.) The task force shall conduct an inventory of as
sessment methods currently used by the post-secondary systems and in
stitutions. The task force shall analyze the use of all assessment methods 
included in the inventory. 

The task force shall specify appropriate goals of post-secondary edu
cation for students, institutions, systems, and the state. These goals should 
include the general learned abilities that distinguish people who have 
completed an undergraduate program, regardless of field of specialization. 
Appropriate goals shall be specified for cognitive learning, and may be 
specified for socialization, citizenship, and, if applicable, occupational 
preparation. 

The task force shall assist each public post-secondary system and private 
institutions in determining methods to assess the quality of individual 
programs and ways for institutions to use assessment results. 

Subd. 4. [STAFF] The board shall provide staff assistance and support 
services for the task force, to accomplish the following: 

( 1) establishment of work plan, agendas, and meetings; 

(2) provision of appropriate research and background materials; and 

( 3) exchange of information about assessment tools and mechanisms 
among institutions, through conferences and dissemination of documents 
produced. 

Subd. 5. [REPORT.) The task force shall provide a report on its work 
to the higher education coordinating board and the higher education ad
visory council, and the education and higher education committees, and 
the education subcommittees of the finance and appropriation committees 
of the legislature by September 1, 1988. 

Sec. 3. [APPROPRIATIONS.] 

$, ___ is appropriated in fiscal year 1988 and $ ___ in fiscal 
year 1989 from the general fund to the higher education coordinating 
board for the task force established in section 2. Of these sums, $ __ _ 
for fiscal year 1988 and $, ___ for fiscal year 1989 are for each of the 
following: private college council and Minnesota association of private 
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proprietary schools. 

$ ___ for fiscal year I 988 and $ ___ for fiscal year 1989 is 
appropriated from the general fund for each of the following: University 
of Minnesota, state university board, state board for community colleges, 
and state board of vocational technical education." 

Amend the title as follows: 

Page I, line 4, delete everything after the first semicolon 

Page I, line 6, delete everything after "135A.06" and insert a period 

Page I, delete line 7 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S. E No. 1119: A bill for an act relating to education; providing for capital 
expenditure funding by school districts; amending Minnesota Statutes I 986, 
sections 124.245, by adding a subdivision; and 275.125, by adding a 
subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [ROBBINSDALE REPAIR AND BETTERMENT LEVY AND 
BONDING.] 

Subdivision I. [FACILITY REPAIR AND BETTERMENT.] The school 
board of independent school district No. 281, Robbinsdale, by resolution 
adopted by a majority vote after notice and hearing, may adopt a capital 
facility repair and betterment program for its existing district-owned fa
cilities. The program must set forth the facilities to be improved, a schedule 
of work not exceeding five years from the adoption or amendment of the 
program, the estimated cost of-the improvements to be made, and the 
proposed methods of financing the program. The program is subject to 
commissioner review under section 121.15. The program must be a part 
of the capital improvement program of the district according to the pro
cedures in section 473 .863. The program must be reviewed by the district 
annually before July I after notice and hearing. After the district's review 
the program may be amended to include the ensuing five-year period. 

Subd. 2. [SPECIAL CAPITAL EXPENDITURE LEVY.) After the adop
tion of a program, the school board, by resolution adopted by majority 
vote, may annually levy an amount not more than two percent of the insured 
replacement value of district•owned facilities as certified to ·the commis• 
sioner by the board, but the aggregate amount levied must not exceed the 
actual or estimated cost, whichever is less, of the improvements identified 
in the program. The proceeds of the levies must be paid into a special 
account in the capital expenditure fund of the district and used solely for 
capital expenditures identified in the program, including principal and 
interest on obligations issued under subdivision 6. The levy authorized by 
this subdivision may be made in addition to all other authorized levies. 

Subd. 3. [TERMINATION OF LEVY.] If a contract for one or more 
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improvements identified in the program has not been entered into within 
one year after the date of adoption of or amendment to the program, the 
authority to levy under subdivision 2 shall end. Any money in the special 
account must then be transferred to and irrevocably pledged to the debt 
service fund of the district to be used solely to reduce levies for bonded 
indebtedness of the district, or if there is no debt service fund, to the capital 
expenditure fund of the district. When the program ends, any balance in 
the special account must be used as provided in this subdivision. 

Subd. 4. [PUBLIC HEARING.] Adoption of a program must be preceded 
by a public hearing. The hearing must be held after two weekly publications 
of a notice of the hearing in a newspaper of general circulation in the 
district. The second publication of the notice must be at least five days 
before the hearing. 

Subd. 5. [REFERENDUM.] The authorization for the levy under sub
division 2 may be revoked or reduced as provided in this subdivision. A 
referendum on the question of revoking or reducing the authorized amount 
must be called on the written petition of two percent of the residents of 
the school district as determined by the most recent census. A petition to 
revoke or reduce the levy must be received by September 1 of the year in 
which the levy is proposed to be certified, and, if required, the referendum 
must be held by October JO of that year. The ballot must state the number 
of mills required to raise the authorized amount. The ballot question must 
read substantially as follows: 

"Shall the authority to make an extra capital expenditure levy in (year) 
granted to independent school district No. _. __ in (this act) be (revoked! 
reduced from $, ___ to $, ___ )?" 

In other respects the referendum must be conducted as other elections 
are conducted under sections 123.32 and 124A.03. 

Subd. 6. [ISSUE BONDS.] The district, by resolution adopted by a two
thirds vote of the board, may issue and sell general obligation bonds within 
net debt limits to finance all or a part of the cost of the improvements 
identified in the program. The obligations must be issued and sold as 
provided in chapter 475, except that voter approval for issuance is not 
required. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day after final enactment." 

Delete the title and insert: 

"A bill for an act relating to education; authorizing independent school 
district No. 28 I, Robbinsdale, to issue bonds and levy for repair and bet
terment of school buildings; providing for a reverse referendum." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S. F. No. I 044: A bill for an act relating to education; providing for teacher 
seniority and severance pay in districts entering into agreements for sec
ondary education and tuitioning agreements; amending Minnesota Statutes 
1986, sections 122.535, subdivision 2; 122.541, subdivision I; and 123.39, 
by adding a subdivision. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 122.535, subdivision 2, 
is amended to read: 

Subd. 2. [AGREEMENT.] The school board may enter into one or more 
agreements providing for instruction of its secondary pupils in one or more 
districts. The agreement shall be effective on July I and shall be for a 
specified or indefinite number of years. The agreement shall set forth the 
obligations of transportation, the tuition to be paid to the providing district, 
and all additional charges and fees to be paid to the providing district. The 
amount of tuition shall not be subject to the provisions of section 124.18, 
subdivision 2. +he agreement IH9Y ~•e·,<iae feF negetietien ef e j>leR feF 
the assigemeRt er em.fJloymeet ta<1 fJf8Yidiag atStAetftSttft enelumge tefteket: 
eeeeFtlieg ff'~ 125. 13, er pleeem.eftt en 1:m:rettuesteef lea-Ye &f abseRee 
&f teachers whese positions Ofe eliseeaHet1ed as ft result ef the agreefftent. 
The school board and the exclusive representative of the teachers of all of 
the districts entering into an agreement may negotiate a plan for assignment 
or employment of teachers or for placing on unrequested leave of absence 
those teachers whose positions are discontinued as a result of the agree
ment. If a plan is not negotiated before May I, teachers who are employed 
in these districts and who have acquired continuing contract rights must 
be placed on unrequested leave of absence as provided in section 125. 12, 
subdivision 6b, in the fields in which they are licensed and have taught 
within the previous five years, in the inverse order in which they were 
employed by the districts according to a combined seniority list of teachers . 
.. Teacher" has the meaning given it in section 125.12, subdivision 1. 

Sec. 2. Minnesota Statutes 1986, section 122.541, subdivision 1, is 
amended to read: 

Subdivision I. The boards of two or more school districts may, after 
consultation with the department of education, enter into an agreement 
providing for the discontinuance by a district of any of grades kindergarten 
through 12 or portions of those grades, including any subject, and the 
instruction in a cooperating district of the pupils in the discontinued grades 
or portions of grades, including any subject; provided, the board of a district 
discontinuing a grade pursuant to the agreement shall continue to maintain 
a school enrolling pupils in at least three grades. Before making final an 
agreement permitted by this subdivision, the boards shall provide a copy 
of this agreement to the Commissioner of education. 

Sec. 3. Minnesota Statutes 1986, section 123 .39, subdivision 4, is amended 
to read: 

Subd. 4. The board may provide for the instruction of any resident pupil 
in another district when inadequate room, distance to school, unfavorable 
road conditions, or other facts or conditions make attendance in the pupil's 
own district unreasonably difficult or impractical, in which case such dis
trict shall pay to the district so attended the tuition agreed upon or charged, 
pursuant to section I 24.18, subdivision 2, and may provide transportation; 
provided, that such pupil shall continue to be a pupil of the district of 
residence for the payment of apportionment and other state aids. The school 
boards and the exclusive representatives of the teachers may negotiate a 
plan for assignment or employment of teachers or for placing on unreM 



1532 JOURNAL OF THE SENATE [34THDAY 

quested leave of absence those teachers whose positions are discontinued 
as a result of the instructional arrangements provided according to this 
subdivision. If a plan is not negotiated before May I and it is necessary 
to place continuing contract teachers on unrequested leave of absence, the 
teachers must be placed on unrequested leave of absence infields in which 
they are licensed and have taught within the previous five years, in the 
inverse order in which they were employed, according to a combined sen
iority list of all teachers from both districts." 

Delete the title and insert: 

"A bill for an act relating to education; providing for combined seniority 
list of certain teachers in districts entering into agreements for secondary 
education and tuitioning agreements unless otherwise negotiated; amending 
Minnesota Statutes 1986, sections 122.535, subdivision 2; 122.541, sub
division I; and 123.39, subdivision 4." 

And when so amended the bill do pass. Mr. Moe, D. M. questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 1057: A bill for an act relating to education; establishing a center 
at the University of Minnesota; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting. clause and insert: 

"Section I. [STUDY] 

The University of Minnesota shall study the feasibility of establishing a 
center for alternative methods to animal testing. The overall purpose of a 
center would be to encourage the development of alternative methods for 
toxicity testing and other experimentation on animals. 

Sec. 2. [POTENTIAL ACTIVITIES. J 
In its study, the University shall consider the following possible functions 

for the center: 

( 1) facilitating acquisition of federal funding for research in alternative 
methods; 

(2) coordinating and facilitating development of private support for 
research on alternative methods at the university; 

( 3) serving as a liaison with the public and the press concerning animal 
research and alternative methods; 

(4 )' coordinating a seminar program and otherwise fostering and en
hancing interest in alternative methods at the university; and 

(5) evaluating proposals for seed funds for promising research in alter
native methods and allocating the funds if they become available. 

Sec. 3. [REPORT.] 

The university shall report its findings and recommendations to the 
education committee of the senate, higher education committee of the house 
of representatives and the appropriations and finance committees of the 
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legislature by January 1, 1988." 
Delete the title and insert: 
"'A bill for an act relating to education; requiring the University of Min

nesota to study alternative methods for animal testing." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 
S.E No. 899: A bill for an act relating to education; establishing the Fond 

du Lac Higher Education Center; appropriating money. 
Reports the same back with the recommendation that the bill be amended 

as follows: 
Delete everything after the enacting clause and insert: 
"Section I. [FOND DU LAC HIGHER EDUCATION CENTER.) 
Subdivision 1. [PILOT PROJECT TO SERVE AREA.) The Fond du Lac 

higher education center is established as a pilot project. The project must 
include day and evening classes and extension and workshop offerings in 
the Fond du Lac service area. The center must be in operation by fall of 
1987. 

Subd. 2. [GOVERNANCE AND ADMINISTRATION. J The Fond du Lac 
higher education center must be governed by the state board for community 
colleges and administered by Arrowhead Community College. 

Sec. 2. Laws I 986, First Special Session chapter I, article 10, section 
I, subdivision 9, is amended to read: 

Subd. 9. Governor 50,000 0 

The governor, after consulting with the Fond 
du Lac reservation and the higher education 
coordinating board, shall appoint a task force 
of 13 members to study the feasibility of es-
tablishing a coordinate campus of Arrowhead 
Community College on the Fond du Lac Indian 
reservation that would be open and available 
to all. The task force shall report to the leg-
islature on the results of its study by February 
I, 1987. The task force shall provide copies 
of its report to the state board for community 
colleges and the higher education coordinating 
board. Those boards shall respond to. the leg-
islature on the report of the task force by March 
I, 1987. The task force (I) is ...i,_jeet le Mia-
BeSelft Statutes, eeelieft 15.959, suhi!i,·isiee ~ 
shall continue to operate until June 30, 1989, 
to oversee the establishment of the Fond du 
Lac higher education center, (2) may accept 
money from nonstate sources to do its work, 
(3) shall cooperate with and invite the partic-
ipation before it of the federal government, 
including the Bureau of Indian Affairs, and (4) 
shall report on, among other things, the avail-
ability of federal tribal community college 
funding. 
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Sec. 3. [APPROPRIATION.] 

$800,000 in fiscal year 1988 is appropriated from· the general fund to 
the state board for community colleges to establish and operate the Fond 
du Lac higher education center. The appropriation is available until June 
30, 1989." 

Delete the title and insert: 

"A bill for an act relating .to education; establishing the Fond du Lac 
higher education center; continuing the Fond du Lac higher education task 
force; appropriating money; amending Laws 1986, First Special Session 
chapter I, article IO, section I, subdivision 9." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 1269: A bill for an act relating to education; appropriating money 
for Worthington community college to join certain telecommunications 
networks. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 14, after the comma, insert "all money paid according to 
this section shall be returned by the state board for community colleges 
and" · 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee· on Education, to which was referred 

S.F. No. 827: A bill for an act relating to public improvements; appro
priating money for a Red Lake tribal archives, library, and interpretive 
center. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 15, after "project" insert "of $2,155,000" and delete "by 
other sources" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 363: A bill for an act relating to education; increasing the capital 
expenditure revenue allowance; decreasing the capital expenditure levy; 
amending Minnesota Statutes 1986, sections 124.245, subdivision I; and 
275. 125, subdivision Ila. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [SPECIAL ASSESSMENT LEVY FOR SARTELL.] 
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Independent school district No. 748, Sartell, may levy for excess capital 
expenditures an amount equal to the special assessment levied in I 987 by 
the city of Sartell against the property on which the high school is located. 
Each year the levy shall be an amount not less than $29,000. When the 
cumulative amount levied according to this section equals the amount of 
the special assessment plus interest, the levy shall be discontinued. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective the day following compliance with Minnesota Stat
utes, section 645.021, subdivision 3, by the school board of indepedent 
school district No. 748, Sartell." 

Delete the title and insert: 

"A bill for an act relating to education; authorizing independent school 
district No. 748, Sartell, to levy for excess capital expenditures." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 1307: A bill for an act relating to education; adopting a common 
course numbering system for higher education; assigning the planning for 
implementation of a common course numbering system for higher education 
to a task force assisted by the staff of the higher education coordinating 
board; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 135A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I 

Page 2, line 17, delete "bill" and insert "section" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete everything after the semicolon 

Page I, line 3, delete everything before "assigning" 

Page I, line 7, delete "; proposing" and insert a period 

Page I, delete line 8 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 1001: A bill for an act relating to school districts; creating a 
debt service anticipation levy; amending Minnesota Statutes 1986, sections 
121.15, subdivision 3; 275.125, by adding a subdivision; proposing coding 
for new law in Minnesota Statutes, chapter 124. 

Reports the same back with the recommendation that the biH be amended 
as follows: 

Page I, line 25, after "account" insert "in the building construction 
fund" 
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Page I, line 26, delete ". The money in the" and insert "that would 
otherwise be paid by using" 

Page 2, line I, delete "account must be used to reduce the amount of' 
and insert "proceeds of' and delete "that would" 

Page 2, line 2, delete "otherwise be" 

Page 2, line 6, delete "anticipated debt service" and insert "the con
struction costs approved by the referendum in this subdivision. The district 
shall comply with section 121 ./ 5 prior to initiation of the referendum" 

Page 2, line 13, after the comma, insert "which shall be the maximum 
amount of the increased levy in dollars, must" 

Page 2, line 14, after "and" insert "must" 

Page 2, line 33, delete "necessary" and insert "approved by referendum 
according to section 2, subdivision 2," 

Page 2, line 34, after the period, insert "If the construction project for 
which the levy is made is not built or is otherwise abandoned, the levy 
proceeds shall be transferred to the debt redemption fund." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 1252: A bill for an act relating to education; modifying post
secondary scholarships, grants-in-aid, part-time student grants-in-aid, and 
work-study grants; amending Minnesota Statutes I 986, sections I 36A. IO I, 
by adding a subdivision; I 36A. l 2I, subdivisions 4, 5, and IO; l36A. l 32, 
subdivisions 3, 6, and 7; and 136A.233, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 14, delete "under" and insert "in" and delete "and" and 
insert ", as amended, and applicable regulations, except that the age 
requirement shall be 22 instead of 24 years." 

Page I , delete line 15 

Page 4, line 2, after the period, insert "However, an institution shall not 
receive less than it would have received under the allocation formula used 
prior to fiscal year 1988 unless appropriations attributable to this section 
are reduced." 

Page 4, line 23, after the period, insert "The institution shall not receive 
less than it would have received under the allocation formula used prior 
to fiscal year 1988 unless appropriations attributable to this section are 
reduced. No more than one-half of any increase in appropriations, attrib
utable to this section, above the level before fiscal year 1988 shall be 
allocated on the basis of iden,ified student employment needs at eligible 
institutions." 

And when so amended the bill do pass and be re 0 referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 860: A bill for an act relating to school districts; authorizing a 
capital expenditure levy for surplus school buildings used for community 
purposes; amending Minnesota Statutes I 986, section 275 .125, by adding 
a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 12, delete"$ __ ,, and insert "$5" 

Page I, after line 17, insert: 

"Sec. 2. Minnesota Statutes 1986, section 275.125, is amended by add
ing a subdivision to read: 

Subd. I le. [REFERENDUM.] The authorization for the levy in section 
I may be revoked or reduced as provided in this subdivision. A referendum 
on the question of revoking or reducing the authorized amount must be 
called on the written petition of two percent of the residents of the school 
district as determined by the most recent census. A petition to revoke or 
reduce the levy authorized by section I must be received by September I 
of the year in which the levy will be certified, and, if required, the ref
erendum must be held by October JO of that year. The ballot must state 
the number of mills required to raise the authorized amount. The ballot 
question must read substantially as follows: 

"Shall the authority to make an extra capital levy in (year) granted to 
independent school district No. __ in (this act) be (revoked/reduced from 
$. ___ to$, ___ )?" 

In other respects the referendum must be conducted as o.ther elections 
are conducted under sections 123.32 and /24A.03." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "providing for a reverse 
referendum;" 

Page I, line 5, delete "a subdiv.ision" and insert "subdivisions" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S. F. No. 1182: A bill for an act relating to independent school district 
No. 625; authorizing the issuance of bonds for the purpose of deferred 
capital improvements; authorizing a tax levy for debt service; authorizing 
an excess levy for deferred capital maintenance; providing for local approval. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 6, insert: 

"Subd. 2. [ADDITIONAL BONDING AUTHORITY.] In addition to bonds 
authorized by other law, independent school district No. 625 may (ssue 
$400,000 in bonds in 1987. Except for the dollar limits, the bonds are 
subject to subdivision I. 

The bonds must not be issued until the school district has conveyed to 
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the city of Saint Paul, by recordable deed, all of the interest of independent 
school district No. 625 in property legally described as King's Park View, 
Block 2. The property is otherwise known as the Edgecumbe school site 
and is bounded by Hamline Avenue, Pinehurst Avenue, Syndicate Avenue, 
and Ford Parkway." 

Page 2, line 7, delete "2" and insert "J" 

Page 2, line 8, delete "subdivision I" and insert "subdivisions I and 
2" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 759: A bill for an act relating to education; clarifying the au
thority of contracting school districts to select. an individual to provide 
services as a superintendent; amending Minnesota Statutes 1986, section 
123.34, subdivision 9. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 21, delete "absolute" 

Page I, line 22, delete "right" and insert "authority" and delete "the 
individual to perform the services" and insert "one of the individuals 
employed to serve as superintendent in one of the contracting districts" 

Page I, line 25, delete", or based on a present" 

Page 2, line I, delete everything before the period 

Page 2, line 4, delete "at any time during the" 

Page 2, line 5, delete "year to facilitate this cooperation" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 749: A bill for an act relating to independent school district No. 
271, Bloomington; authorizing excess capital outlay levies in 1987 and 
1988 to replace deteriorating roofs. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Pehler from the Committee on Education, to which was re-referred 

S.F. No. 476: A bill for an act relating to agriculture; providing funds to 
be added by private contributions to establish an endowed chair at the 
University of Minnesota for a sustainable agriculture program; appropri
ating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, after the period, insert "Sustainable agriculture rep
resents the best aspects of traditional and modern agriculture by utilizing 
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a fundamental understanding of nature, as well as the latest scientific 
advances to create integrated, self-reliant, resource conserving practices 
that enhance the enrichment of the environment and provide short- and 
long-term productive agriculture." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 870: A bill for an act relating to education; increasing the special 
operating debt levy in independent school district No. 712, Mountain lron
Buhl; amending Laws I 984, chapter 463, article 6, section 15, subdivision 
I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Laws 1984, chapter 463, article 6, section 15, subdivision 
I, is amended to read: 

Subdivision I. [AUTHORIZATION.] In 1985 and each year thereafter, 
the. newly created district formed by the consolidation of Independent School 
District No. 694, Buhl, and Independent School District No. 703, Mountain 
Iron, may make an additional levy to eliminate a deficit in the net unap
propriated e~••aliRg fttR<ls balance in the general fund of the newly created 
district, determined as of June 30, 1985, and certified and adjusted by the 
commissioner. This levy each year may be an amount not to exceed H 
4.0 mills times the adjusted assessed valuation of the newly created district 
for the preceding year as determined by the equalization aid review com
mittee. When the cumulative amount of the levies made pursuant to this 
subdivision equals the total amount of the certified deficit of the newly 
created district, the levy shall be discontinued. 

Sec. 2. Laws 1984, chapter 463, article 6, section 15, is amended by 
adding a subdivision to read: 

Subd. I a. [BOARD RESOLUTION.] Each year before the district levies 
according to this section, the board shall adopt a resolution, by a majority 
vote of the entire board, approving the am<?unt to be levied." 

Amend the title as follows: 

Page I, line 5, before the period, insert ", and by adding a subdivision" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 187: A bill for an act relating to liens; personal property; es
tablishing a lien on personal property held in self-service storage facilities; 
pr~viding for the enforcement of these liens; regulating rental agreements 
and advertising; proposing coding for new law in Minnesota Statutes, chap
ter 514. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page I, lines II and 15, delete "7'' and insert "JO" 

Page 2, line 6, delete "a person who is" and insert "one or more persons, 
jointly or severally, who are" 

Page 2, line 7, after "facility" insert a comma 

Page 2, line 8, after "facility" insert a comma and delete " receives" 
and insert ••receive" 

Page 2, line 17, delete "self-storage" and insert "self-service storage" 

Page 2, after line 21, insert: 

"Subd. 7. [DEFAULT.] "Default" means failure of the occupant to pay 
the rent and other charges becoming due under the rental agreement within 
15 days of the rents and other charges becoming due under the terms of 
the rental agreement . .'' 

Page 2, line 29, delete "or" and insert "and,'' 

Page 2, line 32, delete "reasonable" and insert "reasonably" 

Page 2, lines 35 and 36, delete "provided for in this section" 

Page 3, lines 2 and 3, delete "personal property is brought to" and 
insert .. occupant is in default unless the occupant obtains a court order 
to recover possession of personal property in" 

Page 3, line 3, after "self-service" insert "storage" 

Page 3, line 4, after "from" insert "the" 

Page 3, after line 6, insert: 

"Subd. 3. [SECURITY DEPOSITS.] No lien is created under subdivision 
I if the owner has possession of a security deposit sufficient to cover rents 
and other charges at the time of an alleged default. 

Subd. 4. [DENIAL OF ACCESS.] Upon default the owner shall mail 
notice of default to the occupant at the last known address of the occupant. 
The notice of default must state that the occupant will be denied access to 
the occupant's property until the owner's claim has been satisfied. The 
notice of default must state that any dispute regarding denial of access can 
be raised by the occupant in court. Notice of default must further state the 
rights of the occupant contained in subdivision 5. 

Subd. 5. [ACCESS TO CERTAIN ITEMS.] The occupant may remove 
from the self-service storage facility personal papers, health aids, personal 
clothing of the occupant and the occupant's dependents, and personal 
property that is necessary for the livelihood of the occupant and that has 
a market value of less than $50 if demand is made to any of the persons 
listed in section 7, subdivision I. The occupant shall present a list of the 
items, and may remove them during the facility's ordinary business hours 
prior to the sale authorized by section 4. lfthe owner unjustifiably denies 
the Occupant access for the purpose of removing the items specified in this 
subdivision, the occupant is entitled to an order allowing access to the 
storage unit for removal of the specified items. The self-service storage 
facility is liable to the occupant for the costs, disbursements and attorney 
fees expended by the occupant to obtain this order." 

Page 3, line 8,. delete "7" and insert "JO" 

Page 3, line 9, delete .. may" and insert "must" 
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Page 3, line 18, after "include" insert "a disclosure of' 

Page 3, line 20, delete "and" 
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Page 3, line 21, after the period, insert "A rental agreement may not 
exempt an owner from liability for damages to an occupant's personal 
property caused by the owner's negligence. The rental agreement must 
request the occupant to insert an alternate mailing address." 

Page 3, after line 21, insert: 

"Sec. 7. [514.976] [DISCLOSURE AND ACTIONS.] 

Subdivision 1. [DISCLOSURE.] There shall be disclosed to the occupant 
either in the rental agreement or (Jtherwise in writing prior to commence
ment of the occupancy the name and address of: 

(1) the person authorized to manage the premises; and 

(2) an owner of the premises or an agent authorized by the owner to 
accept service of process and receive and give receipt for notices and 
demands. 

Subd. 2. [POSTING OF NOTICE.] A printed or typewritten notice con
taining the information that must be -disclosed under subdivision 1 must 
be placed in a conspicuous place on the premises. 

Subd. 3. [ALTERNATE SERVICE.] If subdivisions 1 and 2 have not 
been complied with and an occupant desiring to make service of process 
upon or give a notice or demand to the owner does not know the name 
and address of the owner or the owner's agent, as that term is used in 
subdivision 1, then a caretaker or manager of the premises or an individual 
to whom rental payments for the premises are made is deemed to be an 
agent authorized to accept service of process and receive and give receipt 
for notices and demands on behalf of the owner. 

Subd. 4. [ACTION.] Except as otherwise provided in this subdivision, 
an owner may not maintain an action to recover rent or possession of the 
premises unless the information required by this section has been disclosed 
to the occupant, or unless the information is known by or has been disclosed 
to the occupant at least 30 days prior to the initiation of the action. Failure 
by the owner to post a notice required by subdivision 2 does not prevent 
any action to recover rent or possession of the premises. 

Subd. 5. [APPLICATION.] This section applies to any successor owner. 
caretaker; manager; or individual to whom rental payments for the storage 
space are made. 

Sec. 8. [514.977] [DEFAULT.] 

If an occupant defaults in the payment of rent or otherwise breaches the 
rental agreement, the owner may commence an unlawful detainer action 
under section 566.01. 

Sec. 9. [514.978] [WAIVER OR MODIFICATION PROHIBITED.] 

The owner and occupant may not waive or modify the provisions of 
sections 1 to JO . ., 

Page 3, line 22, delete "[514.976]" and insert "[514.979]" 

Page 3, line 25, delete "which" and insert "that" 

Page 3, line 3 1, delete "7" and insert "/0" 
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Page 3, line 32, delete "existing as of that date or" and after "into" 
insert •· on or" 

Renumber the sections in sequence 

And when so amended the bill do pass. Mr. Novak questioned the ref
erence thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1381: A bill for an act relating to courts; authorizing the court 
to require parties in a contested civil action to·enter mediation; proposing 
coding for new law in Minnesota Statutes, chapter 484. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 17, delete "sections 518B.01,".and insert "chapter 518, 
except as provided in section 518.619, or chapter 518A, 518B, or 518C. 
or sections 144.651, 144.652, 626.556, or" and delete", or" 

Page I, line 18, delete "144.651 and 144.652" 

Page 2, line 5, before "The" insert "Subject to the provisions of chapter 
563." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1345: A bill for an act relating to the judiciary; public 1efenders; 
requiring the state board of public defense to adopt standards governing 
district public defender offices; authorizing the state board of public defense 
to fix the salary of the state public defenders; requiring the state public 
defender to provide training for state and district public defenders; providing 
that compensation of district public defenders may not exceed compensation 
of county attorneys; allowing representation of indigents by public defender 
before formal appointment; providing for state funding of district public 
defenders by weighted caseload; appropriating money; amending Minnesota 
Statutes 1986, sections 611.215, subdivisions I and 2; 611.216, subdivi
sions I, 2, and 3; 611.23; 611.24; 611.25; 611.26, subdivisions I, 2, 3, 
4, and 6; and 611.27, subdivisions I, 2, and 3; proposing coding for new 
law in Minnesota Statutes, chapter 6 I I; repealing Minnesota Statutes 1986, 
sections 611.22; and 611.26, subdivisions 5 and 8. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page I, line 25, delete "611 .215, 611 .216, 611 .22, 611 .23, 611 .24, 
611.25," 

Page I, line 26, delete the comma 

Page 2, line 3, delete .. , appeals court, or supreme court" 

Page 2, line 21, strike "shall" 

Page 2, line 22, delete "appoint" and insert "appoints" 

Page 2, line 23, delete "shall serve''. and insert "serves" 
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Page 2, lines 24, 27, and 32, delete "shall" and insert "must" 

Page 3, line 5, after "the" insert "eligibility for appointment," 

Page 3, line 6, delete. the second "of' and insert "for" 

Page 3, line 9, delete "or" and insert "and" 
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Page 3, lines 32 and 33, strike "Within its geographic area of respon-
sibility each" and insert "A" 

Page 3, line 33, strike "shall" and insert "may" 

Page 3, lines 35 and 36, delete the new language 

Page 4, line 6, after "money" insert "or in-kind contribution" 

Page 4, line 7, delete "or in-kind contribution," 

Page 5, line 8, delete "control" 

Page 5, line 9, delete "and" 

Page 5, line 27, after "defender" insert", subject to the supervision of 
the state board of public defense," 

Page 5, line 29, delete "as authorized by the" 

Page 5, line 30, delete "state board of public defense" 

Page 6, line 20, delete the first comma 

Page 8, line 9, after "district" insert "public" 

Page 8, line 26, after "Assistant" insert "district" 

Page 8, line 28, after "assistant" insert "district" 

Page 8, line 35, delete ", or a person appealing from a" 

Page 8, delete line 36 

Page 9, line I, delete "the timefor appeal has expired," 

Page 9, line 2, delete «. the court of appeals, the supreme court, or 
the" 

Page 9, line 3, delete everything before the period 

Page 9, line 7, delete "individuals" and insert "a person" 

Page 9, line 12, after "total" insert "compensation and" and after "ex-
penses" insert •·, including office equipment and supplies," 

Page 9, line 30, strike "which" and insert "that" 

Page 11, line 16, delete "shall" and insert "must" 

Page 11, delete section 18 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line, I 8, delete "I, 2, and 3" and insert "I and 2" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Moe, R.O. from the Committee on Rules and Administration, to 
which was referred 

H. E No. 269 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

269 102 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 269 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 269 and 
insert the language after the enacting clause of S.E No. 102; further, delete 
the title of H.E No. 269 and insert the title of S.E No. 102. 

And when so amended H.E No. 269 will beidentical to S.E No. 102, 
and further recommends that H.E No. 269 be given its second reading and 
substituted for S.E No. 102, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 755 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

755 904 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 755 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 755 and 
insert the language after the enacting clause of S.E No. 904, the first 
engrossment; further, delete the title of H.E No. 755 and insert the title of 
S.E No. 904, the first engrossment. 

And when so amended H.E No. 755 will be identical to S.E No. 904, 
and further recommends that H.E No. 755 be given its second reading and 
substituted for S.E No. 904, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R. 0. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1049 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F No. S.F No. H.F No. S.F No. H.F No. S.F No. 

1049 1074 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F No. 1049 be amended as follows: 

Delete all the language after the enacting clause of H.F No. 1049 and 
insert the language after the enacting clause of S.F No. 1074; further, delete 
the title of H.F No. 1049 and insert the title of S.F No. 1074. 

And when so amended H.F No. 1049 will be identical to S.F No. 1074, 
and further recommends that H.F No. 1049 be given its second reading 
and substituted for S.F No. 1074, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on 'Transportation, to which was referred 

S.F No. 988: A bill for an act relating to motor carriers; exempting 
drivers of intrastate charter carriers from having in possession a medical 
examiner certificate if the driver has a school bus endorsement; amending 
Minnesota Statutes 1986, section 221.031, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

H.F No. 567: A resolution memorializing the President and Congress to 
give states more authority to regulate interstate pipelines and to improve 
federal regulation of pipelines. 

Reports the same back with the recommendation that the resolution do 
pass and be placed on the Consent C_alendar. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F No. 1174: A bill for an act relating to the office of the attorney 
general; removing the numerical limit on the number of assistant attorneys 
general; authorizing the attorney general to delegate contract review duties; 
amending Minnesota Statutes 1986, section 8.02, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapter 8. 

Reports the-same back with the recommendation that the bill be amended 
as follows: 

Page I, line 15, delete the new language and insert "25" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 587: A bill for an act relating to state government; adding certain 
emergency personnel to the list of people eligible for benefits from the 
peace officers benefit fund; amending Minnesota Statutes 1986, section 
176B.0l, subdivision 2. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 1358: A bill for an act relating to employment and training; 
establishing a committee; authorizing pilot projects in service delivery; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 267. · 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 1197: A bill for an act relating to state government; creating the 
council on Martin Luther King, k holidays and providing for the council's 
powers and duties; proposing coding for new law as Minnesota Statutes, 
chapter 44B. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was re-referred 

S. F. No. 10 I 6: A bill for an act relating to agriculture; transferring au
thority of the commissioner of energy and economic development relating 
to governor's council on rural development to the commissioner of agri
culture; authorizing loan and grant programs; providing for new members; 
appropriating money; amending Minnesota Statutes I 986, sections 1161951; 
116J. 955; and 116196 I, subdivisions I, 2, 3, 5, 8, and 9; proposing coding 
for new law in Minnesota Statutes, chapter 17; repealing Minnesota Statutes 
1986, section I 16J.961, subdivision 10. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. I 165: A bill for an act relating to state government; prohibiting 
certain mandated leaves of absence for state employees; amending Min
nesota Statutes 1986, section 43A.32, subdivision 2, and by adding a 
subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page 1, line I I, strike "officer or" and insert "state" 

Page I, line 12, strike "in the" and delete "executive branch" 

Page I, delete lines 13 to 15 and insert: 
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"(a) Take leave of absence upon assuming an elected federal "' sla!e 
poolie effiee., ineludieg eleefee Mftff1 legisleti;•e office or an elected state 
office other than state legislative office or, if elected to state legislative 
office, during times .that the legislature is in session;" 

Page I, lines 16 and 17, reinstate the stricken language 

Page I, line 20, reinstate the stricken "(c)" and delete "(b)" 

Page 2, lines 4 and 7, delete "(a)" and insert "(b)" 

Page 2, line 11, delete "officer or" and insert "state" 

Page 2, line 12, delete "in the executive branch," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 98: A bill for an act relating to retirement; providing lump sum 
payments to certain retired or disabled public employees or their surviving 
spouses; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [POSTRETIREMENT ADJUSTMENT; LUMP SUM 
PAYMENTS.] . 

Subdivision 1. [COVERED RETIREMENT FUNDS.] The following re
tirement funds shall pay the postretirement adjustment provided for in this 
section: 

( 1) public employees retirement fund; 

(2) public employees police and fire fund; 

( 3) teachers retirement fund; 

(4) state patrol retirement fund; 

(5) state employees retirement fund of the Minnesota state retirement 
system; and 

(6) Minneapolis employees retirement fund. 

Subd. 2. [ENTITLEMENT.] A person receiving a retirement annuity, 
disability benefit, or surviving spouse's annuity or.benefit from a retirement 
fund named in subdivision I is entitled to receive.the postretirement ad
justment provided for in this section if the annuity or benefit the person 
is receiving is: 

( 1) an.annuity or benefit from the fund named in subdivision 1, clause 
(4), computed under the laws in effect before June 1, 1973; 

(2) an annuity or benefit from the funds named in subdivision 1, clause 
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(J ), (2), ( 3 ), or (5 ), computed under the laws in effect before July 1, 1973; 

(3) an annuity from the fund named in subdivision 1, clause (6), com
puted under the laws in effect before March 5, 1974; 

/4) a "$2 bill and annuity" annuity from the fund named in subdivision 
1, clause (6); or 

/5) an annuity or benefit from the fund named in subdivision 1, clause 
(5 ), computed under the metropolitan transit commission-transit operating 
division employees retirement fund document in effect before January 1, 
1978. 

Subd. 3. [AMOUNT OF ADJUSTMENT.] Each retirement fund named 
in subdivision I shall pay the postretirement adjustments provided for in 
this section to each person eligible for an annuity or benefit on November 
30, 1987, or November 30, 1988, and entitled to an adjustment under 
subdivision 2. An adjustment for an individual recipient must be a lump 
sum payment in an amount equal to $25 in 1987and $25 in 1988for each 
full year of allowable service credited to the recipient by the fund. Ad
justments are payable on December 1, 1987, to recipients eligible for an 
annuity or benefit on November 30, 1987, and on December 1, 1988, to 
recipients eligible for an annuity or benefit on November 30, 1988. Nothing 
in this section authorizes a fund to pay an adjustment to an estate. Not
withstanding Minnesota Statutes, section 356.18, a fund shall pay the 
adjustments provided for in this section without being requested to do so 
unless an intended recipient files a written notice with the fund requesting 
that the adjustment not be paid. 

Subd. 4. [TERMINAL AUDIT.] Each retirement fund named in subdi
vision 1, as soon as practical after payment of the December 1, 1988, 
post retirement adjustment, shall calculate the amount of any appropriation 
apportioned to it in excess of the amount required to pay the adjustments, 
report its calculation in writing to the commissioner of finance, and return 
any excess amount to the general fund. The commissioner of finance shall 
verify the calculation reported by each fund. 

Sec. 2. [APPROPRIATION.] 

$13,620,682 is appropriated from the general fund to the retirement 
funds named in section 1, subdivision 1, to pay the postretirement ad
justments provided for in section 1. The appropriation is apportioned as 
follows: 

Public employees retirement fund 
Public employees police and fire fund 
Teachers retirement fund 
State patrol retirement fund 
State employees retirement fund 
Minneapolis employees retirement fund 

Sec. 3. [EFFECTIVE DATE.] 

Fiscal Year 
1988 

$2,277,600 
96,600 

1,915,275 
82,500 

1,600,000 
1.024,650 

Sections I and 2 are effective July 1, 1987." 

Fiscal Year 
1989 

$2,140,950 
91,775 

1,803,225 
77,500 

1,537,500 
973,107 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was re-referred 

S. f. No. 834: A bill for an act relating to human services; establishing 
the office of assistant commissioner of mental health; establishing a state 
advisory council on mental health; creating a mental health division in the 
department of human services; proposing coding for new law in Minnesota 
Statutes, chapter 245. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines II to 22 and insert: 

"Subdivision 1. [MENTAL HEALTH DIVISION.] The mental health 
division of the department of human services is under the supervision of 
an assistant commissioner of mental health appointed by the commissioner. 
At the direction of the commissioner, the division shall coordinate the 
administration and enforcement of laws relating to mental health that are 
administered and enforced by the commissioner. The commissioner, working 
with the assistant commissioner of mental health, shall oversee and co
ordinate services to persons with. mental illness in both community pro
grams and regional treatment centers throughout the state." 

Page 2, line 10, delete everything after "as" 

Page 2, line 11, delete everything before the semicolon and insert "di
rected by the legislature" 

Page 3, delete lines I 5 to 36 and insert: 

"Subdivision 1. [MEMBERS.] (a) The state advisory council on mental 
health consists of the assistant commissioner· of mental health, a repre
sentative of the department of human services responsible for the medical 
assistance program, designated by the commissioner, and 23 "members ap
pointed by the governor in accordance with paragraph ( b) and with federal 
requiremei:Jts. Terms, compensation, and removal of members and filling 
of membership vacancies are governed by section 15.059, except that 
members may not receive a per diem. The council does not expire as 
provided in section 15.059. 

(b) The members appointed by the governor must include: 

(I) one member from each of the four core mental health professional 
disciplines, namely psychiatry, psychology, social work, and nursing; 

(2) providers of mental health services; 

( 3) consumers of mental health services; 

(4) family members of persons with mental illnesses; 

(5) sociql service agency directors; 

(6) county commissioners; and 

(7) other members reflecting a broad range of community interests." 

Page 4, delete lines I to 13 

Page 4, line 23, after the semicolon, insert "and" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. ·Report adopted. 
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Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1206: A bill for an act relating to insurance; correcting certain 
errors; removing ambiguities; expanding certain insurers' investment au
thority; authorizing the commissioner to adopt investment rules; providing 
for miscellaneous changes and clarification; amending Minnesota Statutes 
1986, sections 60A.II, subdivisions 10, 11, 13, 14, 15, 17, 18, 19, 21, 
23, 24, 26, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 60A.11, subdivision 10, 
is amended to read: 

Subd. 10. [DEFINITIONS.] The following terms have the meaning as
signed in this subdivision for purposes of this section and section 60A. I I 1: 

(a) "Admitted assets," for purposes of computing percentage limitations 
on particular types of investments, means the assets as shown by the com
pany's annual statement, required by section 60A. I 3, as of the December 
31 immediately preceding the date the company acquires the investment; 

(b) "Clearing corporation" means The Depository Trust Company or 
any other clearing agency registered with the federal securities and ex
change commission pursuant to the Federal Securities Exchange Act of 
1934, section 17 A, Euro-clear Clearance System Limited and CED ELS. A., 
a,nd, with the approval of the commissioner, any other clearing corporation 
as defined in section 336.8-102; 

(c) "Control" has the meaning assigned to that term in, and must be 
determined in accordance with, section 60D.0I, subdivision 4; 

(d) "Custodian bank" means a bank or trust company or a branch of a 
bank or trust company that is acting as custodian and is supervised and 
examined by state or federal authority having supervision over the bank or 
trust company or with respect to a company's foreign investments only by 
the regulatory authority having supervision over banks or trust companies 
in the jurisdiction in which the bank, trust company, or branch is located, 
and specifically includes Euro-clear Clearance System Limited and CEDEL 
S.A., acting as custodians; 

(e) ·•issuer" means the corporation. business trust, governmental unit, 
partnership, association, individual or other entity which issues or on behalf 
of which is issued any form of obligation; 

(f) "Member bank" means a national bank, state bank or trust company 
which is a member of the Federal Reserve System; 

(g) "National securities exchange" means an exchange registered under 
section 6 of the Securities Exchange Act of 1934 or an exchange regulated 
under the laws of the Dominion of Canada; 

(h) "Obligations" include bonds, notes,.debentures, transportation equip
ment certificates, repurchase agreements, bank certificates of deposit, time 
deposits, bankers' acceptances, and other obligations for the payment of 
money not in default as to payments of principal and interest on the date 
of investment, whether constituting general obligations of the issuer or 
payable only out of certain revenues or certain funds pledged or otherwise 
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dedicated for payment. Leases are considered obligations if the lease is 
assigned for the benefit of the company and is nonterminable by the lessee 
or lessees thereunder upon foreclosure of any lien upon the leased property, 
and rental payments are sufficient to amortize the investment over the 
primary lease term; 

(i) "Qualified assets" means the sum of (I) all investments qualified in 
accordance with this section other than investments in affiliates and sub
sidiaries, (2) investments in obligations of affiliates as defined in section 
60D.01, subdivision 2 secured by real or personal property sufficient to 
qualify the investment u.nder subdivision 19 or 23, (3) qualified investments 
in subsidiaries, as defined in section 60D.0l, subdivision 9, on a consol
idated basis with the insurance company without allowance for goodwill 
or other intangible value, and (4) cash on hand and on deposit, agent's 
balances or uncollected premiums not due more than 90 days, assets held 
pursuant to section 60A.12, subdivision 2, investment income due and 
accrued, funds due or on deposit or recoverable on loss payments under 
contracts of reinsurance entered into pursuant to section 60A.09, premium 
bills and notes receivable, federal income taxes recoverable, and equities 
and deposits in pools and associations; 

(j) "Qualified net earnings" means that the net earnings of the issuer 
after elimination of extraordinary nonrecurring items of income and ex
pense and before income. taxes and fixed charges over the five immediately 
preceding completed fiscal years, or its period of existence if less than five 
years, has averaged not less than 1-1/4 times its average annual fixed charges 
applicable to the period; 

(k) "Required liabilities" means the sum of (I) total liabilities as required 
to be reported in the company's most recent annual report to the commis
sioner of commerce of this state, (2) for companies operating under the 
stock plan, the minimum paid-up capital and surplus required to be main
tained pursuant to section 60A.07, subdivision 5a, (3) for companies op
erating under the mutual or reciprocal plan, the minimum amount of surplus 
required to be maintained pursuant to section 60A. 07, subdivision 5b, and 
( 4) the amount, if any, by which the company's loss and loss adjustment 
expense reserves exceed 350 percent of its surplus as it pertains to poli
cyholders as of the same date. The commissioner may waive the requirement 
in clause (4) unless the company's written premiums exceed 300 percent 
of its surplus as it pertains to policyholders as of the same date. In addition 
to the required amounts pursuant to clauses (I) to (4), the commissioner 
may require that the amount of any apparent reserve deficiency that may 
be revealed by one to five year loss and loss adjustment expense devel
opment analysis for the five years reported in the company's most recent 
annual statement to the commissioner be added to required liabilities; and 

(I) "Unrestricted surplus" means the amount by which qualified assets 
exceed 110 percent of required liabilities. 

Sec. 2. Minnesota Statutes 1986, section 60A. JI, subdivision 26, is 
amended to read: 

Subd. 26. [RULES.] (a) The commissioner may ~•omHlgele adopt ap
propriate rules to carry out the purpose and provisions of this section. 

(b) A company may make qualified investments in any additional se
curities or property of any kind with the written order of the commissioner. 
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This approval is at the discretion of the commissioner. 

(c) Nothing authorized in this subdivision negates or reduces the in-
vestment authority granted in subdivisions I to 25. 

Sec. 3. [EFFECTIVE DATE.] 

Sections I and 2 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to insurance; regulating investments of domestic 
companies; defining terms; providing additional investment authority; 
amending Minnesota Statutes 1986, section 60A.l l, subdivisions IO and 
26." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1428: A bill for an act relating to the attorney general; creating 
a consumer protection account; providing for its administration; amending 
Minnesota Statutes 1986, section 8.31, subdivisions 2b, 3, and by adding 
subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete lines 4 to 13 and insert: 

"Subd. 2c. [CONSUMER EDUCATION ACCOUNT. J If a court of com
petent jurisdiction finds that a sum recovered under this section for the 
benefit of injured persons cannot reasonably be distributed to the victims, 
because the victims cannot readily be located or identified, or because the 
cost of distributing the money would outweigh the benefit to the victims, 
then the court may order that the money be paid into a consumer education 
account. All sums recovered must be deposited into the state treasury and 
credited to the consumer education account. All money in the consumer 
education account is appropriated to the attorney genera/for the following 
purposes: 

( 1) to prepare and distribute educational materials to inform ihe public 
regarding consumer protection laws and consumer rights; 

(2) to underwrite educational seminars and other forms of educational 
projects for the benefit of consumers and businesses; and 

(3) to contract for or conduct educational or research projects in the 
field of consumer protection, to further the purposes of the laws referred 
to in subdivision 1." 

Page 2, line 2 I, strike "and" and insert a comma 

Page 2, line 23, before the period, insert "as provided in section 4" 

Page 2, line 34, delete "except money may be" and insert ", but sums 
recovered and deposited pursuant to section 2 must be credited to a con
sumer education account as provided in section 2" 

Page 2, delete line 35 

Page 2, line 36, delete the new language 
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Page 3, line 9, delete "large classes of' and delete ", and to order 
administrator's fees to" and insert ••.· Upon the order of a court having 
jurisdiction over the matter; reasonable fees and expenses may be paid to 
the administrator out of any sums recovered under this section or admin
istered by the administrator." 

Page 3, delete lines 10 and 11 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 1372: A bill for an act relating to commerce; clarifying unre
gulated sales of eyeglasses; amending Minnesota Statutes 1986, section 
148.56, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 18, strike "or fishing" 

Page 1, line 20, strike "without" and insert "provided that there is no" 

Page I, line 21, strike "if" and insert "and the seller makes" and strike 
•• is" 

Page 1, line 22, strike "made" 

Page 1, line 23, after the period, insert "The seller shall prominently 
display a sign on the counter or rack or other display device where the 
spectacles are offered for sale that reads as follows: "If you have expe
rienced a vision loss, the selection of these glasses should not take the 
place of an eye exam."" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S. F. No. 1280: A bill for an act relating to public safety; increasing taxable 
gross weight of vehicles at which proof of payment of use tax is required; 
providing for permits for new vehicles used in events for promotion pur
poses; changing trip permit conditions; increasing fine for unlawful use of 
registration plates or certificates; allowing police to give age of parties in 
traffic accident to media; providing for service of notice of driver's license 
revocation by court; providing for chemical tests to determine presence of 
alcohol or controlled substance; prescribing contents of petition for judicial 
review of driver's license revocation; subjecting alcohol problem assessment 
rules to administrative procedure act~ prescribing actions by drivers on one
way road when emergency vehicle approaching; requiring school buses on 
one-way, separated roads with shoulders to load and unload without flashing 
lights; allowing peace officers to weigh pickup towing trailer or semitrailer; 
providing for $1 O' fee for class A classified provisional driver's license; 
allowing inspection of school buses for approved wheelchair devices; 
amending Minnesota Statutes 1986, sections 168.013, subdivision 20; 
168.187, subdivision 17; 168.36, subdivision 2; 169.09, subdivision 13; 
169.121, subdivision 7; 169.123, subdivision 5c; 169.124, subdivision 2; 
169.20, subdivision 5; 169.44, subdivision 2; 169.85; 171.06, subdivision 
2; and 299A.11; proposing coding for new law in Minnesota Statutes, 
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chapter 168. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete section 2 

Page 2, after line 24, insert: 

"Sec. 3. Minnesota Statutes 1986, section 168.27, subdivision 16, is 
amended to read: 

Subd. 16. [PLATES, DISTINGUISHING NUMBERS.] (a) The registrar 
shall issue to every motor vehicle dealer, upon a request from the motor 
vehicle dealer licensed as provided in subdivisions 2 or 3, one or more 
plates displaying a general distinguishing number upon the payment of $10 
to the registrar. In addition the dealer shall pay a motor vehicle excise tax 
of $15 annually for each dealer plate purchased as required by section 
297B. 035. The registrar shall deposit the tax in the state treasury and it 
shall be credited as provided in section 297B.09. Motor vehicles, new or 
used, owned by the motor vehicle dealer and bearing the number plate, 
except vehicles leased to the user who is not an employee of the dealer 
during the term of the lease, held for hire, or customarily used by the dealer 
as a tow truck, service truck, or parts pickup truck, may be driven upon 
the streets and highways of this state as follows: 

I I) by the motor vehicle dealer, or any employee of the motor vehicle 
dealer or by any member of the immediate family of the dealer or employee 
for either private or business purposes; e, ""'Y l,e <lfi¥eft "I""' !he SlfeefS 
!Hid higlw,ays · 

(1) for demonstration purposes by any prospective buyer thereof for a 
period of 48 hours or in the case of a truck, truck-tractor, or semitrailer, 
for a period of seven days; or 

( 3) in a promotional event, such as a parade or golf tournament, in 
which at least three motor vehicles are involved. 

(b) A new or used motor vehicle sold by the motor vehicle dealer and 
bearing the motor vehicle dealer's number plate may be driven upon the 
public streets and highways for a period of 72 hours by the buyer for either 
of the following purposes: (I) Removing the vehicle from this state for 
registration in another state, or (2) permitting the buyer to use the motor 
vehicle before the buyer receives number plates pursuant to registration. 
Use of a motor vehicle by the buyer under the provisions of clause (2) of 
the preceding sentence before the buyer receives number plates pursuant 
to registration constitutes a use of the public streets or highways for the 
purpose of the time requirements for registration of motor vehicles." 

Page 4, line 14, delete ", ages," and strike "and" and insert a comma 
and after "addresses" insert ", and dates of birth" 

Page 4, after line 30, insert: 

.. Notwithstanding other provisions of this subdivision to the contrary, 
the commissioner of public safety shall give to the commissioner of trans
portation the name and address of a carrier subject to section 121.031 
that is named in an accident report filed under subdivision 7 or 8. The 
commissioner of transportation may not release the name and address to 
any person. The commissioner shall use this information to enforce ac
cident report requirements under chapter 221. In addition the commis-
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sioner of public safety may give to the United States Department of Trans
portation commercial vehicle accident information in connection with federal 
grant programs relating to safety." 

Page 5, lines I to 4, delete the new language and insert "unless the 
commissioner has already revoked the person's driving privileges or served 
the person with a notice of revocation for a violation of section 169.123 
arising out of the same circumstances that gave rise to the violation of 
this section" 

Pages 9 and 10, delete section 11 and insert: 

"Sec. I I. Minnesota Statutes I 986, section 169.44, subdivision 16, is 
amended to read: 

Subd. 16. [OVERHEAD BOOK RACKS.] Types I and II school buses 
may be equipped with padded, permanent overhead book racks which do 
not hang over the center aisle of the bus. +Re eeRnRissieeeF ef ef:h:teotion 
slt&H ilflplelfleet tflis subEli,•isioe by fllie pFolflulgateEI before July -I,~ 

Sec. 12. Minnesota Statutes 1986, section 169.44, subdivision 17, is 
amended to read: 

Subd. 17. ["MN" DESIGNATION IN BUS BODY SERIAL NUMBER.] 
School bus bodies manufactured after January I, 1986 and used on streets 
and highways in this state must bear the designation "MN" in the bus body 
identification number. The manufacturer of the school bus body certifies 
by the "MN" designation .that the bus body has been manufactured to meet 
the minimum standards required of school bus bodies by law. A school bus 
body manufactured before January 2, 1986, that does not bear a current 
inspection sticker on Jitee July I, ~ 1987, may not be used on streets 
and highways in the state after July I, ~ 1987, unless its manufacturer 
recertifies that the school bus body meets minimum standards required of 
school bus bodies by law. ~ eommissioneF M et:hteotioR ~ implemeRt 
t1w.i su~El.i•lisioe &y fltle pronn1lgated eefeF.e. -1-ttly -I, -1-98-:§..:." 

Page 11, line 15, after "vehicle" insert ", other than a school bus 
manufactured before January 1, 1988," 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 9, after the semicolon, insert "providing for the disclosure 
of certain information from accident reports;" 

Page I, line 19, delete everything after the semicolon and insert "re
moving obsolete deadlines;" 

Page I, line 20, delete everything before "providing" 

Page I, line 28, after the first semicolon, insert "168. 27, subdivision 
16;" and delete "subdivision 2" and insert ''subdivisions 2, 16, and I 7'' 
and delete "I 69. 85;" 

Page I, line 29, delete "; proposing coding" and insert a period 

Page I, delete line 30 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 
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Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was re-referred 

S.E No. 855: A bill for an act relating to retirement; various employee 
pension plans; specifying that exemptions from legal process do not include 
marital property divisions; requiring the provision of certain pension plan 
information in marriage dissolution actions; providing for court appointed 
actuaries in marriage dissolution actions; amending Minnesota Statutes 
1986, sections 69.5 l; 352.15, subdivision l; 352. 96, by adding a subdi
vision; 352B.071; 353.15; 354.10; 354A. l l; 422A.24; 423.39; 423.61; 
423.813; 424.27; 518.54, subdivision 5, and by adding subdivisions; and 
518.58; proposing coding for new law in Minnesota Statutes, chapter& 356 
and 518. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 4, after "Upon" insert "written" and before the comma, 
insert '"by a person with access to the data under subdivision 3" 

Page l 0, line 19, after the period, insert "If liquid or readily liquidated 
marital property other than property representing vested pension benefits 
or rights is available, the court, so far as possible, shall divide the property 
representing vested pension benefits or rights by the disposition of an 
equivalent amount of the liquid or readily liquidated property." 

Page l l, line 30, before "benefit" inseri-"annuity or" 

Page l l, line 31 , before the period, insert ", determined under the plan 
documents of the pension plan then in effect and the actuarial assumptions 
then in effect for calculating optional annuity forms by the pension plan 
or for calculating the funding requirements of the pension plan if no op
tional annuity forms are provided by the pension plan" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 1034: A bill for an act relating to retirement; teacherretirement 
funds; providing for an increase in employer contributions; separating cer
tain employer contributions into employer matching and employer addi
tional contributions; amending Minnesota Statutes l 986, sections 354.42, 
subdivision 5; and 354A. l2, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page 3, after line 3, insert: 

"Duluth teachers retirement 
fund association 2 .02 percent"' 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S. F. No. 536: A bill for an act relating to environment; establishing a 
petroleum tank release cleanup program; authorizing state action to prevent 
or correct health· and environmental damage resulting from releases from 
petroleum storage tanks; establishing a petroleum tank release cleanup fund; 
establishing a petroleum tank release compensation board; authorizing 
reimbursement from the fund; requiring rulemaking; providing for admin
istration by the pollution control agency and the department of commerce; 
requiring certification of tank installers; appropriating money; amending 
Minnesota Statutes 1986, sections 116.46, by adding subdivisions; 116.47; 
and 116.48, subdivision 4; proposing coding for new law in Minnesota 
Statutes, chapter 116; proposing coding for new law as Minnesota Statutes, 
chapter 115C. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 17, delete "must" and insert "shall" 

Page 6, line 31, delete everything after the first "board" 

Page 6, line 32, delete "shall consist" and insert "consists" 

Page 7, line 3, delete "'is" and insert "are" 

Page 7, line 17, delete "established as" 

Page 7, line 19, delete "shall" and insert "must" 

Page 8, line 8, delete "shall" and insert "must" 

Page 11, line 35, delete "shall" and insert "must" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 1150: A bill for an act relating to state government; civil service; 
providing opportunities for persons with disabilities; amending Minnesota 
Statutes 1986, sections 43A.10, subdivision 8; 43A.13, subdivision 7; 
43A. l 91, by adding a subdivision; 43A.42; proposing coding for new law 
in Minnesota Statutes, chapter 43A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [43k071] [SERVICE WORKER.] 

The disability levels and types covered under the se'rvice worker category 
in the state civil service may in_clude persons with physical disabilities, 
mental health disabilities, and mental retardation. 

Sec. 2. Minnesota Statutes 1986, section 43A.10, subdivision 8, is amended 
to read: 

Subd. 8. [ELIGIBILITY FOR QUALIFIED HANDICAPPED EXAMI
NATIONS.] The commissioner shall establish examination procedures for 
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candidates whose handicaps are of such a severe nature that the candidates 
are unable to demonstrate their abilities in competitive examination processes. 
The examination procedures shall consist of up to 700 hours on-the-job 
trial work experience which will be in lieu of a competitive examination 
and for which the disabled person has the option of being paid or unpaid. 
Up to three persons with severe disabilities and their job coach shall be 
allowed to demonstrate their job competence as a unit through the on-the
job trial work experience examination procedure. This work experience 
shall be limited to candidates for appointment, promotion, or transfer who 
have a physical or mental impairment for which there is no reasonable 
accommodation in the examination process. Implementation of provisions 
of this subdivision shall not be deemed a violation of other provisions of 
Laws 1981, chapter 210 or 363. · 

Sec. 3. [43A.421] [SUPPORTED WORK PROGRAM.] 

A total of 50 additional full-time positions within agencies of state 
government may be selected for inclusion for a supported work program 
for persons with severe disabilities. A full-time position may be shared by 
up to three persons with severe disabilities and their job coach." 

Amend the title as follows: 

Page I, line 4, delete "sections" and insert "section" 

Page I , line 5, delete everything after the first semicolon 

Page I, line 6, delete everything before "proposing" 

And when so amended the bill do pass. -Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.R No. 980: A bill for an act relating to retirement; public pension plans; 
establishing, codifying, clarifying, and revising the obligations, responsi
bilities, and liabilities of public pension plan fiduciaries; amending Min
nesota Statutes 1986, sections llA.01; llA.04; llA.07, subdivision 4; 
IIA.08, subdivisions 5 and 6; llA.09; l lA.13, subdivision I; 69.30; 
69.77, subdivision 2g; 69.775; 136.80, subdivision I; 136.84: 352.03, 
subdivisions I, 4, 6, 7, and 11; 352.05: 352.92, by adding a subdivision; 
352. 96, subdivision 3; 352B.03; 352B.05; 352B.07; 352C.091, subdivision 
I; 352D.09, subdivision I; 353.03, subdivisions I and 3a; 353.05; 353.06; 
353.08; 353.68, subdivision I; 354.06, subdivisions I, 2a, and 3; 354.07, 
subdivisions 3 and 4; 354A.021, subdivision 6; 354A.08; 422A.05, sub
divisions 2a, 2c, and 2d; 423.374; 423.45; 423.805; 423A.2 I, subdivision 
4; 424.06; 424A.00I, subdivision 7; 424A.04, subdivision 2; 490.122; and 
490.123, subdivision 2; proposing coding for new law in Minnesota Stat
utes, chapters 3A and 490; proposing coding for new law as Minnesota 
Statutes, chapter 356A; repealing Minnesota Statutes 1986, sections 69.05 I, 
subdivision 2; 69.30, subdivision 3; 356.71; 423.374, subdivision 3; 423.45, 
subdivision 3; 423.812; and 424.06, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 30, delete everything after "over" 

Page 5, line 31, delete "takes part in" and delete "such" and after the 
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second "a" insert "covered pension" 

Page 5, line 3 2, delete everything after "plan" 

Page 5, line 33, delete "plan" 

Page 6, line 4, before "position" insert "fiduciary" 

1559 

Page 6, line 36; after "the" insert "governing" and delete everything 
after the first "board" · 

Page 7, line 4, delete "providing" and insert "who provides" 

Page 7, line 20, delete "no" and insert "a" 

Page 7, line 21, after "may" insert "not" 

Page 7, line 26, delete "no" and insert "a" and delete "may" and insert 
.. that" 

Page 7, delete line 27 

Page 7, line 28, delete everything before "is" 

Page 7, line 29, after "and" insert "for which" 

Page 7, line 31, before the period, insert "may not provide consulting, 
management, or advisory services to a covered pension plan" 

Page 8, after line 15, insert: 

"Subd. 5. [DOCUMENTATION.] In determining the applicability of this 
section, the state board of investment or a public pension plan may rely 
on any applicable disclosure form meeting the requirements of the federal 
Investment Adviser Act of 1940, as amended through the effective date of 
this section, and filed with the state board of investment or the pension 
plan." 

Page 8, delete lines 25 to 30 

Page 8, line 31, delete everything before "(a)" and insert: 

"Subd. 2. [PRUDENT PERSON STANDARD.]" 

Page 9, delete lines 8 to 14 

Page 9, line 31, delete "but" and insert "than" 

Page IO, line 6, after "plan" insert "or of the state board of investment" 

Page 10, line 32, after the period, insert "A disclosure form meeting the 
requirements of the federal Investment Adviser Act of 1940, as amended, 
and filed with the state board of investment or the pension plan meets the 
requirements of this subdivision." 

Page 11, line 11, after the period, insert "For the state board of in
vestment, the disclosure document may be included as a part of any regular 
annual report of the board and. will be considered to have been filed on a 
timely basis." 

Page II, line 15, delete "do any of the following" 

Page 12, line 16, delete "has issued" and insert "issues" 

Page 13, line 3, delete "mutual fund" and insert "investment company" 

Page 13, line 8, delete "covered" and insert "described" and delete 
"may" and insert ", paragraph (a), shall only" 
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Page 13, line 9, delete "only" 

Page 13, line 12, delete "covered" and insert "described" and after "6" 
insert ", paragraph (a)," 

Page 14, line 21, after "shall" insert "prepare and" 

Page 14, line 26, afterthe period, insert "The chief administrative officer 
may utilize the services of the covered governmental entity in providing 
the summary." 

Page 14, line 29, delete "APPEALS" and insert "REVIEW" 

Page 14, line 30, delete "prepare" and.insert "propose" 

Page 14, line 32, delete "hearing and deciding the appeal of' and insert 
"reviewing" · 

Page 14, line 35, after the period, insert "The review procedure may 
afford the plan participant or benefit recipient an opportunity to present 
views at any review proceeding conducted, but is not a contested case 
under chapter 14." 

Page 15, line 10, delete "way" and insert "method used in funding" 
and delete "is funded" 

Page 15, line 21, delete "evaluation" and insert "valuation" 

Page 15, line 28, delete "a place accessible to the" 

Page 15, delete lines 29 to 33 and insert "compliance with section 
471.705." 

Page 15, line 35, after "plan" insert "or a direct relative of a fiduciary" 

Page 16, lines 6 and 10, delete "applicable" 

Page 16, line 13, delete "an applicable" and insert "the" 

Page 16, line 18, delete everything after the first comma 

Page 16, delete lines 19 and 20 and insert "deliberate, or the product 
of gross negligence." 

Page 16, line 26, after the second comma, insert "or" 

Page 16, line 27, delete ", or criminal sanctions" 

Page 16, line 30, delete "or" 

Page 16, line 31, delete "unintentional" 

Page 17, line 3, delete the comma and insert". Compensatory damages 
are" 

Page 17, lines 4 and 9, delete "7" and insert "6" 

Page 17, line 5, delete "Punitive damages are the" 

Page 17, delete line 6 

Page 17, line 7, delete "fiduciary breach." and insert "A fiduciary may 
also be personally liable for punitive damages for an intentional fiduciary 
breach if the breach is particularly egregious." 

Page 17, line I 9, before the semicolon, insert ", unless the person is an 
elected official" 
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Page 17, line 23, delete "fiduciary act or" and insert "ministerial" 

Page 17, delete lines 24 to 32 

Page 18, line 9, before "other" insert "fiduciary activities of the" 

Page 18, line 16, after "or" insert "to appropriate" 

Page 18, line 28, after the second "activities" insert "specifically" 

Page 18, line 31, after "not" insert "specifically" 

Page 21, line 14, before "bonding" insert "fidelity" 

Page 21, line 15, after "fiduciary" insert "who is an employee of the 
pension plan and" and delete everything after "for" 

Page 21, line 18, before the period, insert ", unless the person is exempt 
by law from being bonded as a state official or as a state employee" 

Page 21, line 19, after "For" insert "a" and delete "plans" and insert 
"plan" 

Page 21, line 24, after "For" insert ··a" and delete "plans" and insert 
"plan other than a first-class city teachers retirement fund association" 

Page 21, after line 25, insert: 

"(d) For a first-class city teachers retirement fund association, the board 
of the association shall set the amount of the bond." 

Page 21, line 26, delete "(d)" and insert "(e)" 

Pages 21 to 23, delete sections 17 and 18 

Page 23, delete lines 17 to 21 

Page 24, delete lines 10 to 20 

Page 24, line 21, delete "/7)" and insert "/ /)" 

Page 24, line 22, delete "/8)" and insert "/2)" 

Page 24, line 23, delete "/9 )" and insert "( 3 )" 

Page 24, line 27, delete "(10)" and insert "(4)" 

Page 24, line 28, delete "(II)" and insert "(5)" 

Renumber the subdivisions in sequence 

Page 26, delete section 21 

Page 26, delete line 14 

Page 26, line 15, delete "18 to 21" and insert: 

"Sections I to 18" 

Renumber the sections of article 1 in sequence 

Page 29, line 27, delete "356A.10" and insert "356A.15" 

Page 30, line 13, before "shall" insert ", for the investment of funds 
other than pension fund assets," and after "in" reinstate the stricken language 

Page 30, lines 14 to 18, reinstate the stricken language 

Page 30, line 19, reinstate the stricken language and before" accordance" 
insert "and, for the investment of pension fund assets, shall act in",, 
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Page 38, line 13, delete .. 3., and insert "2" 

Page 41, line 12, delete "3" and insert "2" 

Page 47, line 22, delete "3" and insert "2" 

Page 51, line 22, delete "3" and insert "2" 

[34THDAY 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 281: A bill for an act relating to motor vehicles: abolishing 
authority to appoint corporations as deputy registrars;.providing for transfer 
of appointments of corporations as deputy registrars to individuals under 
certain conditions; amending Minnesota Statutes 1986, section 168.33, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 168.012, subdivision le, 
is amended to read: 

Subd. le. W The annual administrative fee for a tax-exempt vehicle 
under this section is $5. The license plate_ fee for•a tax-exempt vehicle, 
except a trailer, is $10 for two plates per vehicle, payable only on the first 
tax-exempt registration of the vehicle. The registration period for a tax
exempt vehicle is biennial. The administrative fee is due on March I bien
nially and payable the preceding January I, with validating stickers issued 
at time of payment. 

f&1 +he 6Wftef ef a tan e1te1Bpt ¥eft4.ele. shall apply fflf tmt e,rnmpt lieeftse 
lffllle&, 1111& l'8" the admi11is1,atiYe atKI j>l8le fees, 1111& the flltftg fee <HtEleF 
seelieB I e8. 33, subdi¥isi011 7, eR!y le a ~y ••gist•a• ill the"""""' ill 
w1,iei, the ¥eiHele is demieilod. 

Sec. 2. Minnesota Statutes 1986, section 168.33, subdivision 2, is amended 
to read: 

Subd. 2. [POWERS.] (a) The registrar shall have the power to appoint, 
hire and discharge and fix the compensation of the necessary employees, 
in the manner provided by law, as may be required to enable the registrar 
to properly carry out the duties imposed by the provisions of this chapter. 
As ef Apm-1-4-, +9-+&;, fhe FegisffilF ftHtY appoint, MMI fflf ettttSe diseontinue. 
a ~ ,egist•a• f0F &Ry ei!y as the f"ll>lie iRleFest &Rd e011•.·e11ie11ee fll"Y 
FequiFe, wilheul Fe!lftf<I le •,. helher the """""' att<liteF al' the """""' ill 
whieh t-he ~ is situated htts lteeH &f'f)Ointed ftS file ~ FegistFBF f8F 
#te eetffHY 6f ftftS heefl diseontinue8 as fhe ~ Fegistrer fflf fhe eeHRt)', 
tlft6 without Fe!lftf<I ta whether tlte OOHRt-y ffl Wffieft #te ~ is sit11oted kits 
estahlished a eetlftty HeeRSe ffllfetW wltfeh issues~ -Ye1tie1e lieenses as 
J!FO•fided in seeli&ft 3+3.32. 

Eit+eetiYe Attgast -I, ~ 4he FegistraF may appeint, ftftd fflf eause 
diseoalieue, a~ registrar feF &ftf ~ as t-he f"ll>lie iRleFest &tttl ee&
,eaienee fftfey reet1:1iFe, if the att<liteF fflf the~ ift wMeh the~ ts 
sit1:1oted eheeses Bet te Beeetff oppeintment as the ~ FegistF&F ffif tlte 
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~ aF is 8iseeetiaeed as a ~- NgistFOf, 8f ff ffte eeHftfy- Ht whteh 
ffl-e etey ts sitli&te8 ft8:S ftet established a~ 1-ieeftSe 9ttfe8½l whteh tSStiff 
fft8fef ¥efti-eleH-eeaseas pre ,ide8 Htseeff0fl 3'73.31. Atty~ appaieted 
~ ffte registrar as a ~ registF&r fat= ftftf etfy SftftH he a resideRt e.f ffte 
eeaftly fft wltieft ~ etey- ts sitHeted. 

( b) The registrar ""'Y shall appoint, and may for cause discontinue, the 
county auditor of each county that has not established a county license 
bureau under section 373 .32 or the director of the county license bureau 
of each county that has established such a bureau as a deputy registrar. 
Before appointing a county auditor as a deputy registrar in a county that 
has not established a county license bureau under section 373.32, the 
registrar shall notify the county board of its option to establish a county 
license bureau. If.the county board notifies the registrar that it chooses 
not to establish a county license bureau, or if it takes no action within 90 
days of its notification by the registrar, the registrar may appoint the 
auditor as a deputy registrar. Each auditor or director shall maintain and 
operate at least one registration and motor vehicle-tax collection bureau 
in the county seat. 

(c) Upon approval of the county board, the auditor or director, with the 
approval of the Elireeter e.f ~ vdtieles registrar, may appoint, and for 
cause discontinue, the clerk or equivalent officer of each city or ftf1Y ~ 
pet=S0ft an officer, director, or other perso·n representing and accepting the 
appointment on behalf of a nonprofit corporation as a deputy registrar as 
public interest and convenience may require, regardless e.fff:tt) appoietee's 
eettftly e.f resideeee. Netwithstae8ieg L¼Rf elBef pro•.risieR, a tJefS8ft efftef 
fffflft ft The county auditor or ft director ef ft eelHl!y Heease BHfeaH, wile 
W&S Bpf)BiAted 9Y #te FegistF&f eefeFe ~ ,I, +9+6-, ftS a~ FegistF&f 
fef ftf1Y ~ may eoe1ie11e contract With any other person, in accordance 
with this subdivision and with rules adopted by the registrar, to se,w, as 
provide services that ordinarily would be provided by a deputy registrar 
ftft8 fft8jl ~ diseefttiRtted feF e&t+5e 8ftl.y- 91 Hte FegistFar. A county auditor 
or director may contract for services as a deputy registrar only if: 

(I) the auditor or director has established that interests of public need 
and convenience would be served by the establishment of a deputy regis
trar's office at a location at which one does not exist; 

(2) the proposed office would not be within I 5 miles or 25 minutes 
driving time of an existing office; 

( 3) no city clerk or equivalent officer is available for appointment as 
deputy registrar to serve that location, or the city has declined to have a 
city officer serve as deputy registrar; and 

(4) the projected estimated number of applications that would be processed 
at the proposed office is not great enough to support the establishment of 
a county or city office to serve that location, and in any event would not 
exceed 25,000 a year. . 

A contract must be awarded to the lowest qualified bidder, but in no 
event may the compensation paid to a contractor for each application 
processed by the contractor exceed the filing fee set by subdivision 7. The 
county auditor or director who appointed or contracted with the deputy 
registrars wll ee or contractors is responsible for the acts of deputy 
registrars appointed or awarded contracts by the auditor or director. Each 
such deputy, before entering upon the discharge of duties, shall take and 
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subscribe an oath to faithfully discharge the duties and to uphold the laws 
of the state. If A contractor or a deputy registrar appaiRteEI heFeuRder who 
is not an officer or employee of a county or city, 5'left ~ shall in 
addition give bond to the state in the sum of $10,000, or such larger sum 
as m,ay be required by the registrar, conditioned upon the faithful discharge 
of duties as deputy registrar. -A eofl30roH0R go1,•erned ~ ~ ~ ffiftY 
ee appointed a~ registrar. ~ epplieotioR by &n iRElbi81:1el ~ 
as a ~ registrar &ft& the gi-Y+ttg ef ¼Re re1.tuisite 98ft6 as 13rovided tft 
s1:1~8iYisieR ~ perseRally ass1.ued '9y- t-fte ie8i1,•ithml 0f another iRElividuol 
approves ey ffte eommissieeer ef jHfMie ~ a eo~oreHeR ftftffiee tft ftft 
BfJplieetion Sftftl.l Beeome Hie attl;' ap13eiRte8 llfte qualified sHeeesser 10 the 
~ registrar. Each deputy.registrar B"flpBiRted hereHAder and contr4ctor 
shall keep and maintain, in a convenient public place within the place for 
which appointed, a registration and motor vehicle tax collection bureau, to 
be approved by the registrar, for the registration of motor vehicles and the 
collection of motor vehicle taxes ihereeR. 

(d) The registrar shall adopt rules requiring the operation of registration 
and motor vehicle tax collection bureaus outside normal business hours 
at locations where public interest and convenience may require such op
eration and where such operation would not impose undue hardship or 
expense on a county or city. 

(e) A courier or other person transmitting applications, payments, cer
tificates, licenses, or other documents and materials connected with the 
registration of motor vehicles and the payment of motor vehicle taxes 
between the office of a deputy registrar or c_ontractor and a motor vehicle 
dealer, bank or other financial institution, or insurance office or agency 
must be an employee of that deputy registrar or contractor. If a deputy 
registrar or contractor wishes to provide courier service to a place and 
another deputy or contractor maintains an office closer to that place, the 
deputy or contractor wishing to provide the service may do so only if the 
distance from that deputy's or contractor's office to the place to be served 
is no more than 150 percent of the distance from that place to the closest 
office of a deputy or contractor. 

(f) The deputy registrar shall keep such records and make such reports 
to the registrar as tltat e!lieer, ffeffl tiHiete tHMr the registrar may require. 
Such records Sft6H must be maintained at the facility of the deputy registrar. 
The records and facilities of the deputy registrar Sft6H must at all times be 
open to the inspection of the registrar or the registrar's agents. The deputy 
registrar shall report to the registrar by the next working day following 
receipt all registrations made and taxes and fees collected by the deputy 
registrar. The filing fee imposed ~HfSHOAt to by subdivision 7 s1,aH must 
be deposited in the treasury of the place for which the deputy registrar is 
appointed or the county to which the contractor is under contract, er # 
1181 a ~ affieiol, 9l¼elt ~ sl,aH ~ a.e fiffi,g +e&-; but the reg
istration tax and any additional fees for delayed registration the deputy 
registrar has collected the deputy registrar shall deposit by the next working 
day following receipt in an approved state depository to the credit of the 
state through the state treasurer. 

( g) The state auditor shall audit the books and accounts of each deputy 
registrar who is not a public official and each contractor providing services 
of a deputy registrar once each year or as often as funds and personnel 
of the state auditor. permit. The deputy registrar or contractor shall pay 
to,.the state the total cost and expenses of the examination, including the 
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salaries paid to the auditors while actually engaged in making the ex
amination. The revolving fund of the state auditor must be credited with 
all collections made for any examination. 

(h) The place for which the deputy registrar is appointed through its 
governing body shall provide the deputy registrar with facilities and per
sonnel to carry out the duties imposed by this subdivision if such deputy 
is a public official. In all other cases, the deputy or contractor shall maintain 
a suitable facility for serving the public. 

Sec. 3. [TRANSFER OF APPOINTMENT.] 

Notwithstanding section 168.33, subdivision 2, an appointing authority 
shall transfer the appointment of a corporation as a deputy registrar to 
the person who, in an individual capacity, held the appointment for that 
office before the appointment of the corporation or, if a corporation has 
been sold or transferred since its appointment as a deputy registrar but 
before February 19, 1987, to the purchaser or transferee or, if more than 
one, one of the purchasers or transferees. To qualify for a transfer of an 
appointment under this section, a person shall apply in writing to the 
registrar by August l, 1987. 

Sec. 4. [TERMINATION OF APPOINTMENTS.] 

Subdivision l. [DEFINITION.] For purposes of this section, "private 
deputy registrar" means a deputy registrar of motor vehicles who is neither 
a public official nor a person representing and accepting appointment as 
deputy registrar on behalf of a nonprofit corporation. 

Subd. 2. [EXISTING PRIVATE DEPUTY REGISTRARS.] Notwithstand
ing section 168.33, subdivision 2, a deputy registrar holding an appoint
ment on the effective date of this act, or a person to whom an appointment 
is transferred under section 3, may continue to serve as a deputy registrar 
until the deputy registrar retires, dies, or voluntarily terminates operations. 
Nothing in section 168.33, subdivision 2, or section 3 prevents a private 
deputy registrar or a contractor providing the services of a deputy registrar 
from operating an office as a business corporation so long as the ap
pointment as deputy registrar is held by an individual. 

Subd. 3. [OPERATIONS IN COUNTY SEATS; EXCEPTIONS.] Not
withstanding section 168.33, subdivision 2, a county auditor or director 
of a county license bureau in a county where a private deputy registrar 
covered by subdivision 2 operates a registration and motor vehicle tax 
collection bureau in the county seat need not maintain andoperate a bureau 
in the county seat until the private deputy registrar ceases operations 
there. 

Subd. 4. [COMPENSATION.] By January 1, 1988, the registrar of motor 
vehicles shall submit to the legislature a plan for compensating persons 
who, before February 19, 1987, purchased a corporation appointed as a 
deputy registrar for the loss of the resale value of that purchase. The plan 
must include a method by which the registrar will determine the loss for 
each purchaser." · 

Delete the title and insert: 

"A bill for an act relating to motor vehicles; abolishing authority to 
appoint corporations or private individuals other than persons acting on 
behalf of nonprofit corporations as deputy registrars; providing for transfer 
of appointments of corporations as deputy registrars to individuals under 
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certain conditions; requiring county auditors or directors of county license 
bureaus to operate and maintain registration and motor vehicle tax collec
tion bureaus in county seats; providing certain exceptions; permitting coun
ties to contract with private individuals for deputy registrar services in 
certain instances; requiring the registrar of motor vehicles to adopt rules 
governing the hours of operation of deputy registrar offices; requiring the 
registrar to notify counties of their option to establish county license bureaus 
before appointing county auditors as deputy registrars; regulating courier 
services; requiring the audit of private deputy registrars and contractors; 
permitting private individuals holding appointments as deputy registrars 
or qualifying for transfers of appointments held by corporations to continue 
to operate as deputy registrars; requiring the registrar of motor vehicles to 
develop a plan for compensating persons who by a certain date purchased 
corporations holding appointments as deputy registrars; amending Min
nesota Statutes 1986, sections 168.012, subdivision le; and 168.33, sub
division 2." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 674: A bill for an act relating to public employees; setting salaries 
and salary ranges for certain employees; amending Minnesota Statutes 
1986, sections 15A.081, subdivisions I, 6, 7, 7b, and by adding a sub
division; 15A.083, subdivisions I and 4; and 298.22, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , strike line 21 and insert: 

"Commissioner of finance; $60,000-$78,500" 

Page 1, line 22, strike "finance" and insert "education" 

Page 2, line I, strike "$50,000-$60,000" and insert 
"$55 ,000-$67,500" 

Page 2, line 3 I, strike "$40,000-$52,500" and insert 
"$47,500-$60,000" 

Page 4, lines 17 and 35, after the period, insert "In June of the year in 
which a salary increase is to be adopted, and" 

Page 5, line 4, delete "95 percent of' 

Page 5, delete line 5 and insert "maximum salary set for the commis-
sioner of administration under subdivision I." 

Page 5, line 17, delete "$79,719" and insert "$80,000" 

Page 5, line 20, delete "73,981" and insert "75,000" 

Page 5, line 23, delete "71,169" and insert "72,500" 

Page 5, line 26, delete "68,249" and insert "70,000" 

Page 6, line 24, strike "32,000-44,000" and insert 
"$34,000-$48,000" 

Page 6, after line 25, insert: 
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"Sec. 8. Minnesota Statutes 1986, section 214.04, subdivision 3, is 
amended to read: 

Subd. 3. The executive secretary of each health-related and non-health
related board shall be the chief administrative officer for the board but 
shall not be a member of the board. The executive secretary shall maintain 
the records of the board, account for all fees received by it, supervise and 
direct employees servicing the board, and perform other services as directed 
by the board. The executive secretaries and other employees of the following 
boards shall be hired by the board, and the executive secretaries shall be 
in the unclassified civil service, except as provided in this subdivision: 

(I) dentistry; 

· (2) medical examiners; 

(3) nursing; 

(4) pharmacy; 

(5) accountancy; 

(6) architecture, engineering, land surveying and landscape architecture; 

(7) barber examiners; 

(8) cosmetology; 

(9) electricity; 

(I 0) teaching; and 

( 11) peace officer standards and training. 

The board of medical examiners shall set the salary of its executive 
director, which may not. exceed 95 percent of the .top of the salary range 
set for the commissioner of health in· section 15A.081, subdivision I. In 
June of the year in which a salary increase is to be adopted, and at least 
30 days before the board of medical examiners adopts a salary increase for 
its executive director, the board shall submit the proposed salary increase 
to the legislative commission on employee relations forits<eYiewapproval, 
modification, or rejection in the manner provided in section 43A.18, sub
division 2. 

The executive secretaries serving the remaining boards shall be hired 
by those boards, and shall be in the unclassified civil service except for 
part-time executive secretaries, who are not required to be in the unclas
sified service. Boards not requiring a full-time executive secretary may 
employ such services on a part-time basis. To the extent practicable the 
sharing of part-time executive secretaries by' boards being servic'ed by the 
same department is encouraged. Persons providing services to those boards 
not listed in this subdivision, except executive secretaries of the boards and 
employees of the attorney general, shall be classified civil service em
ployees of the department servicing the board. To the extent practicable 
the commissioner shall insure that staff services are shared by the boards 
being serviced by the department. If necessary, a board may hire part-time, 
temporary employees to administer and grade examinations." 

Page 6, line 26, delete "8" and iOsert "9" 

Page 7, line 3, after "commission" insert "and may not exceed the 
maximum salary set for the commissioner of administration under section 
l5A.08/, subdivision/" 
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Page 7, after line 15, insert: 

"Sec. 10. [RATIFICATION.] 

The salaries for certain agency heads recommended for approval by the 
legislative commission on employee relations on March 31, 1987, are 
ratified, retroactive to January 16, 1987." 

Amend the title as follows: 

Page I, line 6, after the semicolon, insert "214.04, subdivision 3;" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S. E No. 776: A bill for an act relating to natural resources; creating the 
state board of water and soil resources and providing for its administration 
and powers and duties; abolishing the state soil and water conservation 
board and the water resources board; amending the duties of the environ
mental quality board; amending Minnesota Statutes I 986, sections 40.01, 
subdivision 4; 40.03, subdivision 4; 40.035, subdivision 2; 40.21, sub
divisions I and 3; 40.43, subdivision I; 105.73; II0B.02, subdivision 2; 
112.35, subdivision 4; I 16C.03, subdivision 2; 473.876, by adding a sub
division; 473.877, subdivision 2; 473.8771, subdivisions I and 2; and 
473.878, subdivisions 7 and 8; proposing coding for new law in Minnesota 
Statutes, chapter I I OB; repealing Minnesota"Statutes 1986, sections 40.03, 
subdivisions I, la, 2, and 3; 105. 71; 116C.40, subdivision 3; and l 16C.41, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 27, delete "15" and insert "11" 

Page 5, line 32, delete "seven" and insert "three" 

Page 5, line 33, delete "managers" 

Page 6, line 4, delete everything after "least" 

Page 6, delete lines 5 to 13 

Page 6, line 14, delete the paragraph coding and delete "(6)" and delete 
'"six" and insert "five" 

Page 6, line 17, delete the paragraph coding and delete "(7/ seven 
members," 

Page 6, delete lines I 9 to 27 

Page 7, line 6, delete everything after "employees" 

Page 7, line 7, delete "duties. Compensation of employees shall be 
determined" 

Renumber the subdivisions in sequence 

Page 12, line 32, delete "TRANSFER OF EMPLOYEES" and insert 
"MEMBERSHIP; COMPLEMENT OF BOARD" 

Page 12, after line 32, insert: 
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"Subdivision I. [TRANSITION MEMBERSHIP.] In addition to the mem
bers specified in section 9, the initial board shall have for a period of 
three years four temporary members who shall be soil and water conser
vation district supervisors." 

Page 12, line 33, before "All" insert: 

"Subd. 2. [TRANSFER OF EMPLOYEES.]" 

Page 12, line 33, after "state" insert "positions and" 

Page 12, line 35, delete "may be" and insert "are" 

Page 12, line 36, after "resources" insert "in accordance with section 
I 5 .039, subdivision 7" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S.E No. 1112: A bill for an act relating to athletic and sporting events; 
creating the Minnesota amateur sports commission and providing its powers 
and duties; requiring the sponsorship of certain amateur athletic events; 
authorizing an admission tax; appropriating money; proposing coding for 
new law as Minnesota Statutes, chapter 240A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 20, delete "real or" 

Page I, line 21, delete "or both" 

Pages I and 2, delete section 2 and insert: 

"Sec. 2. [240A.02] [MINNESITTA AMATEUR SPORTS COMMISSION.] 

Subdivision I. [MEMBERSHIP; COMPENSATION; CHAIR. J The Min-
nesota amateur sports commission consists of nine members, four of whom 
must be experienced in promoting amateur sports, appointed by the gov
ernor to six-year terms. Compensation and removal of members and the 
filling of membership vacancies are as provided in section 15.0575. A 
member may be reappointed. The governor shall appoint the chair of the 
commission after consideration of the commission's recommendation. 

Subd. 2. [MEETINGS.] The commission shall meet at least quarterly 
and at other times determined by the commission and shall adopt rules 
governing its proceedings. 

Subd. 3. [STAFF] The commission shall appoint an executive director, 
who may hire other employees authorized by the commission. The executive 
director and any other employees are in the unclassified service under 
section 43A.08." 

Page 2, line.s 28 and 32, delete "real or" 

Page 2, line 31, delete "construct," 

Page 2, lines 32 and 33, delete "or both" 

Page 2, line 34, delete "Real or" 
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Page 3, line 4, delete "shall be" and insert "are" 

Page 3, line 8, delete everything after the period 

Page 3, delete lines 9 to 18 

Page 3, line 20, delete "real or" 

[34THDAY 

Page 3, line 26, delete ", and may employ" and insert "with" 

Page 4, delete lines 12 to 19 

Page 4, line 20, delete "11" and insert "JO" 

Page 4, line 29, delete "12" and insert "11" 

Page 4, lines 31 and 32, delete "The rules and procedures are exempt 
from the rulemaking requirements of chapter 14." 

Page 5, delete lines I to 36 and insert: 

"(/) promote the development of olympic tra_ining centers; 

(2) promote physical fitness by promoting participation in sports; 

(3) develop, foster, and coordinate physical fitness services and programs; 

(4) sponsor amateur sport workshops, clinics, and conferences; 

(5) provide recognitionfor outstanding developments, achievements, and 
contributions to amateur sports; 

(6) stimulate and promote amateur sport research; 

(7) collect, disseminate, and communicate amateur sport information; 

(8) promote amateur sport and physical fitness programs in schools and 
local communities; 

(9) develop programs to promote personal health and physical fitness 
by participation in amateur sports in cooperation with medical, dental, 
sports medicine, and similar professional societies; 

( 10) promote the development of recreational amateur sport opportun
ities and activities in the state, including the means of facilitating acqui
sition, financing, construction, and rehabilitation of sports facilities for 
the holding of amateur sporting events; 

( 11) promote national and international amateur sport competitions and 
events; 

( J 2) sanction or sponsor amateur sport competition; and 

( 13) take membership in regional or national amateur sports associa· 
tions or organizations." 

Page 6, lines 11, 15, and 22, de,lete "shall" and insert "must" 

Page 6, after line 27, insert: 

"Sec. 8. [INITIAL APPOINTMENTS.] 

Notwithstanding section 2, the governor shall appoint the initial mem
bers of the commission as follows: 

( l) three members to two-year terms; 

(2) three members to four-year terms; and 
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(3) three members to six-year terms." 

Page 6, line 28, delete "8" and insert "9" 

Page 6, line 29, delete "7" and insert "8" 
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And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 1173: A bill for an act relating to education; changing the name 
of the school of the arts; increasing the powers of its board; permitting its 
staff and certain students to be in the unclassified service; appropriating 
money; amending Minnesota Statutes 1986, sections 43A.08, subdivisions 
I and la; 43A. 18, subdivision 4; 129C. IO, subdivisions I, 3, 4, 5, 6, and 
by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, delete section 3 

Pages 5 to 7, delete section 5 and insert: 

"Sec. 4. Minnesota Statutes 1986, section l29C.10, subdivision 3, is 
amended to read: 

Subd. 3. [POWERS AND DUTIES OF BOARD.] (a) The board has the 
powers necessary for the care, management, and control of the Minnesota 
school e.f and resource center for the arts aft& Fesau.Fee ~ and all its 
real and personal property. The powers shall include, but are not limited 
to, tlte FeltewiHg: those listed in this subdivision. 

fB le (b) The board may employ and discharge necessary employees, 
and contract for other services to ensure the efficient operation of the school 
and resource center;. 

~ le ( c) The board may establish a charitable foundation and accept, 
in trust or otherwise, any gift, grant, bequest, or devise for educational 
purposes and hold, manage, invest, and dispose of them and the proceeds 
and income of them according to the terms and conditions of the gift, grant, 
bequest, or devise and its acceptancet. 

Bi le ( d) The board may establish or coordinate evening, continuing 
education, extension, and summer programs through the resource center 
for teachers and pupilst. 

f4, le (e) The board may develop and pilot test an interdisciplinary 
education program. An academic curriculum must be offered with special 
programs in daQce, literary arts, media arts, music, theater, and visual arts 
in both the popular and fine arts traditionst. 

~ le (f) The board may determine the location for the Minnesota school 
~ and resource center for the arts aft& Feseu.Fee ~ and any additional 
facilities related to the school, including the authority to lease a temporary 
facilitn. 

W le (g) The board may plan for the enrollment of pupils to ensure 
statewide access and partici,pationt. 
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fB te (h) The board may establish advisory committees as needed to 
advise the board on policies and issues; ftft<I. 

f&1 te /i) The board may request the commissioner of education for 
assistance and services. 

(j) The board may enter into contracts with other public and private 
agencies and institutions to provide residential and building maintenance 
services if it determines that these services could be provided more effi
ciently and less expensively by a contractor than by the board itself The 
board may also enter into contracts with public or private agencies and 
institutions, school districts or combinations of school districts, or edu
cational cooperative service units to provide supplemental educational 
instruction and services. 

(k) The board. may provide or contract for services and programs by 
and for the school for the arts, including a school store, operating in 
connection with the school; theatrical events; and other programs and 
services that, in the determination of the board. serve the purposes of the 
school for the arts. 

(1) The board may provide for the transportation of pupils to and from 
the school for the arts for all or part of the school year, as the board 
considers advisable and subject to its rules. Notwithstanding any other law 
to the contrary, the board may charge a reasonable fee for the transpor
tation of pupils. Every driver providing transportation of pupils under this 
paragraph must possess all qualifications required by the state board of 
education. The board may contract for furnishing authorized transpor
tation under rules established by the commissioner of education and may 
purchase gasoline and furnish it to a contract carrier for use in the per
formance of a contract with the board for transportation of pupils to and 
from the school for the arts. When transportation is provided, scheduling 
of routes, establishment of the location of bus stops, the manner and method 
of transportation, the control and discipline of pupils, and other related 
matters are within the sole discretion, control, and management of the 
board. 

(m) The board may provide room and board for its pupils. 

(n) The board may establish and set fees for services and programs 
without regard to chapter 14. In the event that the board sets fees not 
authorized or prohibited by the Minnesota public school fee law, it may 
do so without complying with the requirements of section 120.75, subdi
vision 1." 

Pages 7 and 8, delete section 8 and insert: 

"Sec. 7. Minnesota Statutes 1986, section l29C.I0, is amended by 
adding a subdivision to read: 

Subd. 4a. [ADMISSION AND CURRICULUM REQUIREMENTS 
GENERALLY.] (a) The board may adopt rules for admission to and dis
charge from the school and rules regarding the operation of the school 
and resource center. including the transportation of its pupils. Rules cov
ering admission and discharge are governed by chapter 14. Rules regarding 
the operation of the school are not governed by chapter 14. 

(b) Proceedings concerning admission to or discharge from the school, 
a pupil's program at the school, and a pupil's progress at the school are 
governed by the rules adopted by the board and are not contested cases 
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governed by chapter 14. 

(c)Notwithstanding section 120.10, subdivision 1, the board may require 
pupils to attend school more than 200 days a school year." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, delete "43A.18, subdivision 4;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Education. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S.E No. 514: A bill for an act relating to human services; creating the 
office of ombudsman for mental health and mental retardation; providing 
for the powers and duties of the ombudsman; creating a medical ·review 
board; requiring reporting of abuse and neglect to the ombudsman for 
mental health and mental retardation; amending Minnesota Statutes 1986, 
sections 13.66; 626.556, subdivisions 9 and 10; and 626.557, subdivision 
9; proposing coding for new law in Minnesota Statutes, chapter 245. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete section I and insert: 

"Section I. Minnesota Statutes 1986, section 13.46, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] As used in this section: 

(a) "Individual" means an individual pursuant to section 13.02, subdi
vision 8, but does not include a.vendor of services. 

(b) "Program" includes all programs for which authority is vested in a 
component of the welfare system pursuant to statute or federal law. 

( c) "Welfare system" includes the department of human services, county 
welfare boards, county welfare agencies, human services boards, commu
nity mental health center boards, state hospitals, state nursing homes, the 
ombudsman for mental health and mental retardation, and persons, agen
cies, institutions, organizations, and other entities under contract to any of 
the above agencies to the extent specified in the contract. 

(d) "Mental health data" means data on individual clients and patients 
of community mental health centers, established under section 245.62,.,. 
mental health divisions of Counties and other providers under contract to 
deliver mental health services, or the ombudsman for mental health and 
mental retardation." 

Page 3, line 3, delete "office of' 

Page 3, line 4, delete "is created. The ombudsman" 

Page 3, line 22, delete "shall.be" and insert "are" 

Page 5, lines 19 and 20, delete "shall" and insert "may" 

Page 6, line 27, delete "ESTABLISHMENT;" and delete "An" and 
insert "The" 
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Page 6, line 28, delete "'consisting" and insert "consists" and delete 
"shall be" 

Page 6, line 29, before the period, insert "to three-year terms" 

Page 7, line 8, delete "TERMS OF SERVICE" and insert "COMPEN-
SATION" and delete "Members shall be" 

Page 7, delete lines 9 to 12 

Page 7, line 13, delete everything before "Members" 

Page 7, line 29, delete "shall" and insert "must" 

Page 7, lines 33 and 34, delete "has the power to" and insert "may" 

Page 8, line 16, after "committee" insert "and the filling of membership 
vacancies" 

Page 8, lines 16 and 17, delete ", except as provided in this section" 

Page 12, after line 34, insert: 

"Sec. 12. [INITIAL APPOINTMENTS.] 

Notwithstanding section 8, the governor shall appoint the initial mem-
bers of the ombudsman committee as follows: 

( 1) five members to one-year terms; 

(2) five members to two-year terms; and 

(3) three members to three-year terms.,. 

Amend the title as follows: 

Page I, line 8, delete "13.66" and insert "13.46, subdivision I" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 1033: A bill for an act relating to retirement; clarifying the 
responsibilities of the actuary retained by the legislative commission on 
pensions and retirement; clarifying and revising various actuarial deter
minations and procedures; authorizing the retention of actuarial advisors 
by various retirement funds; specifying the contents and methods for sup
plemental and alternative actuarial valuations; establishing a separate fund 
for the correctional employees retirement fund; amending Minnesota Stat
utes 1986, sections 3.85, subdivision 12; 3A.II, subdivision I; IIA.18, 
subdivisions 6, 9, and II; 69.77, subdivisions 2b and 2h; 69.772, subdi
vision 3; 69.773, subdivisions 2 and 4; 136.82, subdivision 2; 352.01, 
subdivision 12; 352.03, subdivision 6; 352.116, subdivisions I, 3, and by 
adding a subdivision; 352.119, subdivision 2; 352.85, subdivision 6; 352.86, 
subdivision 4; 352B.0I, by adding a subdivision; 352B.02, subdivision I; 
352B.08, subdivision 2; 352B.26, subdivision 3; 353.01, subdivision 14; 
353.03, subdivision 3a; 353.271; 353.29, subdivision 6; 353.30, subdi
vision 3; 354.05, subdivision 7; 354.06, subdivision 2a; 354.07, subdi
vision I; 354.35; 354.42, subdivision 5; 354.44, subdivision 2; 354.45; 
354.48, subdivision 3; 354.532, subdivisions I and 2; 354.55, subdivisions 
11, 12, and 13; 354.58; 354.62, subdivision 5; 354.63, subdivision 2; 
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354A.0ll, subdivision 17, and by adding a subdivision; 354A.02I, by 
adding a subdivision; 354A.32; 354A.41, subdivision 2; 356.20, subdi
visions 2, 3, and 4; 356.215; 356.216; 356.22, subdivision 2; 356.23; 
356.41; 356.451, subdivision 1; 422A.0I, subdivisions 6, 7, and IO; 422A.04, 
subdivisions 2 and 3; 422A.06, subdivisions 2, 5, 7, and 8; 422A.10I; 
422A.15, subdivisions 2 and 3; 422A.16, subdivisions 2,Ja, and IO; 422A.17; 
422A.23, subdivisions 6 and 7; 490.121, subdivision 20; and 490.124, 
subdivision 11; proposing coding for new law in Minnesota Statutes, chapter 
352; repealing Minnesota Statutes 1986, section 352B.26, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 35, strike "preceding" 

Page 3, line 1, strike "For funds" 

Page 3, strike lines 2 and 3 

Page 3, line 4, before .. year" insert "plan" 

Page 3, line 5, strike "1988" and insert "1987" 

Page 3, line 34, strike "date" and delete "on" and insert "last business 
day of the month in" 

Page 4, line 12, after "PLANS" insert"; TRANSFER OR REQUIRED 
RESERVES" 

Page 4, line 13, before "Any" insert "(a)" 

Page 4, line 15, strike "commencement of a" and insert "last business 
day of the month in which the" 

Page 4, line 16, after "fund" insert "begins" 

Page 4, line 23, after the period, insert: 

"( b) If the exact amount of the actuarially determined required reserves 
is not readily calculable as of the date of the commencement of a benefit 
payment, the initial transfer must be based on the best estimate by the 
executive dire·ctor of the retirement fund involved and shall be made on a 
timely basis. Any necessary adjustments based on specific calculations of 
actuarially determined required reserves must be made in later transfers. 
If a best estimate initial transfer is insufficient, the later transfer from the 
retirement fund must include interest on the amount of the required reserve 
insufficiency at the greater of the following rates: 

(I) the average short-term investment return rate earned by the state 
board over the 30-day period ending with the last business day of the 
month before the month in which the later tidjustment transfer is made; or 

(2) the preretirement interest assumption/or the retirement fund as spec
ified in section 356.215, subdivision 4d, stated as a monthly rate. 

Interest on the amount of a required reserve insufficiency payable by a 
retirement fund shall be compounded on a monthly basis. No interest shall 
be payable from the post retirement investment fund in the event of a re
quired reserve oversufficiency. 

(c)" 

Page 5, line 10, delete "or under a procedure specified by" 
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Page 5, line 21, delete "or the participating" 

Page 5, line 22, delete the new language 

[34THDAY 

Page 6, line 9, delete "or the participating public pension plan or fund," 

Page 6, line 10, delete "whichever is applicable" 

Page 6, line 11, delete "or under a procedure specified by" 

Page 6, line 17, strike "l00" 

Page 6, line 18, strike "percent of" 

Page 7, after line 11, insert: 

.. (e) A retirement annuity payable in the event of retirement before 
becoming eligible for social security benefits as provided in sections 352.116, 
subdivision 3; 353.29. subdivision 6; or 354.35 must be treated as the 
sum of a period certain retirement annuity and a life retirement annuity 
for the purposes of any postretirement adjustment. The period certain 
retirement annuity plus the life retirement annuity shall be the annuity 
amount payable until age 62 or 65, whichever applies. A postretirement 
adjustment granted on the period certain retirement annuity must terminate 
when the period certain retirement annuity terminates." 

Page 17, line IO, strike ", and" 

Page 17, line 11, strike "may deposit" and insert "by depositing" 

Page 17, line 18, after "to" insert "the" 

Page 18, line 17, delete "trustees" and in~ert "directors" 

Page 21, line 18, before the period, insert "or establish an optional 
annuity which takes the form of a joint and survivor annuity providing 
that, if after the joint and survivor annuity becomes payable, the person 
with the designated remainder interest in the annuity dies before the former 
member, the annuity amount must be reinstated to a normal single life 
annuity amount as of the first day of the month after the day the person 
dies. In addition, the board may also establish an optional annuity that 
takes the form of an annuity calculated on the basis of the age of the retired 
employee at retirement and payable foY' the period before the retired em
ployee becomes eligible for social _security old age retirement benefits in 
a greater amount than the amount of the annuity calculated under sub
division 2 on the basis of the age of the retired employee at retirement but 
equal so far as possible to the social security old age retirement benefit 
and the adjusted retirement annuity amount payable immediately after the 
retired employee becomes eligible for social security old age retirement 
benefits and payable for the period after the retired employee becomes 
eligible for social security old age retirement benefits in an amount less 
than the amount of the annuity calculated under subdivisions 2 and 3. The 
social security leveling option may be calculated based on broad average 
social security old age retirement benefits" 

Page 22, line 13, strike "date" and delete "of retirement" and insert 
"last business day of the month in which the retirement annuity or-disability 
benefit begins" 

Page 27, line 5, before "in" insert "as of the last business day of the 
month in which the retirement annuity begins" 

Page 30, line 24, strike "date of retirement" and insert "last business 
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day of the month in which the retirement annuity begins" 

Page 31, line 18, after the period, insert "The social security leveling 
option may be calculated based on broad average social security old age 
retirement benefits." 

Page 35, line 28, delete everything after "member" and insert "attains 
the age of 65 years" 

Page 35, line 29, delete "retirement benefits" 

Page 36, line I, after the period, insert "The social security leveling 
option may be calculated based on broad average social security old age 
retirement benefits." 

Page 36, line 18, after "liability" insert "computed under the entry age 
actuarial cost method and" 

Page 38, line 27, after "deductions" insert "and interest accrued to the 
date of retirement" 

Page 42, line 29, after "teaching" insert "service" 

Page 42, line 35, delete "retired" and insert "retires" 

Page 44, line 9, delete "in effect on July 1, 1969" 

Page 44, line 25, reinstate the stricken language 

Page 44, line 26, reinstate the stricken language and delete the new 
language 

Page 44, lines 27 and 28, delete the new language 

Page 45, line 13, strike "an" 

Page 45, line 14, before "interest" insert "the applicable postretirement" 
and strike "of five percent" and insert "specified in section 356.215" 

Page 46, line 24, before "354.44" insert "354.35," 

Page 47, line 11, strike "date of retirement" and insert "last business 
day of the month in which the retirement annuity begins" 

Page 49, after line 21, insert: 

"Sec. 50. Minnesota Statutes 1986, section 354A.33, is amended to 
read: 

354A.33 [SOCIAL SECURITY LEVELING ADJUSTMENT OPTION.] 

Any coordinated member who retires prior to the time the member 
becomes eligible for social security old age retirement benefits shall be 
entitled to elect to receive a social security leveling adjustment optional 
annuity from the teachers re_tirement fund association. The social security 
leveling adjustment optional annuity shall be established by the board of 
the teachers retirement fund association. It shall take the form of an annuity 
payable for the period prior to the member's becoming eligible for social 
security old age retirement benefits in an amount greater than the amount 
of the member's annuity calculated pursuant to section 354A.3 I on the 
basis of the age of the member at retirement but equal insofar as possible 
to the social security old age retirement benefit and the adjusted retirement 
annuity amounts payable immediately subsequent to becoming eligible for 
social security old age retirement benefits in an amount less than the amount 
of the member's annuity calculated pursuant to section 354A.31 on the 
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basis of the age of the member at retirement. The optional form shall be 
the actuarial equivalent to the normal forms provided in section 354A. 31. 
Iii establishing the optional form, the board shall obtain the written rec
ommendation of &11 &ffFeYed the commission-retained actuary and the 
recommendation shall be a part of the permanent records of the board." 

Page 52, line 18, strike "and" and insert", cash" and after "equivalents" 
insert "', and short-term securities" 

Page 52, after line 21, insert: 

"Equity in the Minnesota postretirement investment fund" 

Page 53, line 11, before "Annuity" insert "Retirement" 

Page 53, after line 11, insert: 

"Disability benefit payments" 

Page 53, line 26, strike "annuities" and insert "benefits" 

Page 53, line 27, strike "spouses' annuities'' and insert "spouse and 
child benefits" 

Page 53, strike line 28 

Page 53, line 33, strike "benefits" and insert "annuities" 

Page 54, line 17, strike "benefit payments," and insert "the payment 
of' 

Page 54, line 18, strike the first "benefits" and insert "annuities" 

Page 55, line 19, strike ", and" and delete "to determine" and strike 
the second "the" 

Page 55, line 20, strike "payment necessary to prevent any increase in 
any" 

Page 55, line 21 , strike the old language and delete the new language 

Page 55, line 22, delete the new language 

Page 57, line 22, strike "sixth" and insert "eleventh" 

Page 60, lines 6 and 7, after "unfunded" insert "actuarial" 

Page 60, line 9, strike "be" and insert "include" 

Page 60, line JO, strike "organized in" and strike "manner" 

Page 60, line 12, strike "and" and insert", cash" and after "equivalents" 
insert '', and short-term securities" 

Page 60, after line 15, insert: 

"Equity in the Minnesota postretirement investment fund" 

Page 60, line 25, after "Actuarial" insert "present" and after "of" insert 
"credited projected" 

Page 60, line 29, strike "annuities" and insert "benefits" 

Page 60, line 30, strike "spouses' annuities" and insert "spouse and 
child benefits" 

Page 60, strike line 31 

Page 61, lines 13 and 16, before "liability" insert "actuarial" 
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Page 65, line 19, strike "be submitted in" and insert "contain" 

Page 65, line 20, strike "form" and insert "i,iformation" 

Page 65, strike line 22 

Page 65, line 23, strike "Payroll" 

Page 65, line 36, strike "Annual" 

Page 66, line I, strike "Annuity" and delete "or" 

Page 66, line 2, strike "Benefit" 
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Page 66, line 14, strike "Disabled annuitants" and insert "Disability 
benefit recipients" 

Page 66, line 15, strike "annuitants" and insert "benefit recipients" 

Page 66, line 16, strike "children annuitants" and insert "child benefit 
recipients" 

Page 66, line 27, strike "which substantiates" and insert "of the expe-
rience of the fund or association and a comparison of the experience with" 

Page 66, line 30, strike the colon 

Page 66, strike lines 3 I to 34 

Page 66, line 35, strike "(b) Separately" and delete "concerning" and 
strike .. new entrants for each" 

Page 66, line 36, delete the new language 

Page 67, line I, delete the new language and strike the period 

Page 67, line 2, strike "(2)" 

Page 67, line 3, strike the semicolon 

Page 67, strike line 4 

Page 67, line 5, strike "date of the experience study" 

Page 67, line 6, strike "(b) Separately" and delete "concerning" and 
strike "new retirements for each" 

Page 67, line 7, delete the new language 

Page 67, line 8, delete the new language and strike the period 

Page 67, line 18, before the period, insert "and the standards for ac
tuarial work adopted by the legislative commission on pensions and 
retirement" 

Page 67, after line 18, insert: 

"Subd. 7. [ESTABLISHMENT OF ACTUARIAL ASSUMPTIONS.) Ac
tuarial assumptions used for actuarial valuations under this section that 
are other than those set forth in this section may be changed only with the 
approval of the legislative commission on pensions and retirement. A change 
in the applicable actuarial assumptions may be proposed by the governing 
board of the applicable pension fund or relief association, by the actuary 
retained by the legislative commission on pensions and retirement, by the 
actuarial advisor retained by a pension fund governed by chapter 352, 
353. 354, or 354A, or by the actuary retained by a local police or fire 
fighters relief association governed by sections 69.77 or 69.771 to 69.776." 
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Page 77, line 30, before the period, insert "as of the last business day 
of the month in which the retirement allowance begins" 

Page 77, line 33, after the period, insert "A required reserve calculation 
for the retirement benefit fund must be made by the actuary retained by 
the legislative commission on pensions and retirement and must be certified 
to the retirement board by the commission-retained actua_ry." 

Page 91, line 4, delete "1986" and insert "1987" 

Page 91, after line 5, insert: 

"Sec. 82. [TEMPORARY PROVISION.] 

The provisions of sections II, 12, 14 to 16, 23, 25, 28 to 30, 33, 35 to 
38, 40, 44, 46, 47, 49, 61, 62, 65, 69, 71 to 74, and 78 to 80 may not 
be construed to require any immediate change in current actuarial as
sumptions, optional annuity forms, _optional annuity factors, and early 
retirement reduction factors and shall only apply to any changes in these 
items after the effective date of this section and may not be construed to 
require any change without ll significant deviation from actual experience." 

Page 91, line 10, delete "This act is" and insert "Sections 1 to 19 and 
21 to 83 are" and after the period, insert "Section 20 is effective as soon 
as is practicable following final enactment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 31, after "354A.32;" insert "354A.33;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment. to which was 
referred 

H.E No. l073: A bill for an act relating to occupations and professions; 
providing advertising restrictions for plumbers; imposing penalties; amend
ing Minnesota Statutes, section 326E75. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

H.E No. 946: A bill for an act relating to employment; prohibiting res
idency requirements for employees; proposing coding for new law in Min
nesota Statutes, chapter 181. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 176: A bill for an act relating to labor; prohibiting the charging 
of a fee in connection with a job application; providing penalties; proposing 
coding for new law in Minnesota Statutes, chapter 18 I. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (181.93] [FEE FOR JOB APPLICATIONS PROHIBITED.] 

A fee may not be charged any individual to make an application for 
employment. A person who is found to have violated this section is subject 
to the penalties and remedies, including a private right of action to recover 
damages, as provided in section 8.31." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

H.F. No. 340: A bill for an act relating to natural resources; allowing elk 
to be bred on game and fur farms; amending Minnesota Statutes 1986, 
section 97A.105, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

H.F. No. 653: A bill for an act relating to wild animals; use of lights in 
taking or in tending traps; length of otter season; setting traps near water; 
amending Minnesota Statutes 1986, sections 97B.08 I; 97B. 921; 97B. 931; 
and 97B. 945. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

H.F. No. 505: A bill for an act relating to state lands; authorizing con
veyance of certain state easement. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

H.F. No. 102: A bill for an act relating to game and fish; use of mechanical 
release bows during archery seasons; amending Minnesota Statutes 1986, 
section 97B.035, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 97B.035, subdivision I, 
is amended to read: 

Subdivision I. [HUNTING WITH BOWS RELEASED BY MECHAN-
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ICAL DEVICES.] (a) A person may not hunt with a bow drawn, held, or 
released by a mechanical device, except with a disabled hunter permit issued 
under section 97B.315 or as provided in paragraph (b). 

( b) A person may use a mechanical device attached to the bowstring if 
the person's own strength draws, holds, and releases the bowstring.•· 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S. E No. 879: A bill for an act relating to natural resources; providing for 
the deposit of receipts from private forest management services into the 
forest management fund; appropriating money; amending Minnesota Stat
utes 1986, sections 88.79, subdivision 2; and 89.04. 

Reports the same back with the recommendation that the bill be amended -~~E . 
Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 88.79, subdivision 2, is 
amended to read: 

Subd. 2. [CHARGE FOR SERVICE; RECEIPTS TO Glo~lllRAb FOR
EST MANAGEMENT FUND.] The commissioner of natural resources may 
charge the owner receiving such services such sums as the commissioner 
shall determine to be fair and reasonable. The receipts from such services 
shall be def!esiled itt credited to the geHefft! forest management fund. 

Sec. 2. Minnesota Statutes 1986, section 89.04, is amended to read: 

89.04 [FOREST MANAGEMENT FUND.] 

Subdivision I. [FUND ESTABLISHED; SOURCES.] The forest man
agement fund. is created as an account in the state treasury and may be 
spent only for the purposes provided in subdivision 2. The following revenue 
shall be deposited in the forest management fund: 

fat (I) money transferred from the state forest fund as provided in section 
89.036; 

fbt (2) money transferred from the state forest suspense account as pro
vided in section 16A.125, subdivision 5, which may be appropriated to 
implement the state forest resource management policy and plan only on 
state forest trust fund lands as defined in section 16A.125, subdivision 5; 

~ ( 3) money from the sale of tree planting stock as provided in section 
89.37, subdivision 4; &R<I 

(4) money from forest management services provided under section 88.79; 
and 

fat /5) interest accruing from investment of the fund. 

Subd. 2. [PURPOSES OF FUND.] Subject to appropriation by the leg
islature, money in the forest management fund may be spent by the de
partment of natural resources in accordance with the forest resource man
agement policy and plan for any of the following purposes: 

fat (I) reforestation consistent with the state reforestation policy and 
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forest resource management plan; 

fl>t (2) forest road improvements consistent with the state forest road 
policy and forest resource management plan; 

~ ( 3) equipment and training needed for the prevention and suppression 
of forest fires; 

W (4) forest pest prevention and treatment; and 

(5)forest management servicuauthorized by section 88.79. 

Sec. 3. [APPROPRIATION.) 
$, ___ is appropriated from money deposited in the forest manage-

ment fund pursuant to section 89.04, subdivision 1, clause (4), to the 
commissioner of natural resources for private forest managemeni services 
authorized under section 88.79. 

Sec. 4. [EFFECTIVE DATE.] 

This act is effective July 1, 1987." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

Senate Concurrent Resolution No. 7: A Senate concurrent resolution 
proclaiming 1987 as Minnesota Veterans Home Centennial Year. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. · 

Mr. Moe, R.D. moved that Senate Concurrent Resolution No. 7 be laid 
on the table. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S. E No. 898: A bill for an act relating to economic development; creating 
the rural initiatives program; providing for a mineral development program; 
creating the. greater Minnesota corporation and providing for its powers 
and duties; creating the rural initiatives revolving funds program; providing 
for grants to displaced workers; extending the interest rate buy-down pro
grams; providing mediation services for rural small businesses; providing 
for rural telecommuµications grants; appropriating money; amending Min
nesota Statutes 1986, sections 256D.05 I, subdivision 4; 583.22, subdivi
sion 2, and by adding a subdivision; 583.24, subdivision 2; Laws 1986, 
chapter 398, article 23, section I, subdivisions 5 and 6; proposing coding 
for new law in Minnesota Statutes, chapters 84; 129B; and 268; proposing 
coding for new law as Minnesota Statutes, chapter 116N. 

Reports the same back with the recommendation that the report from 
the Committee on Economic Development and Housing, shown in the 
Journal for April 9, 1987, be amended to read: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Agriculture". Amendments adopted. Report 
adopted. 
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Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 1203: A bill for an act relating to state government; reorganizing 
the department of agriculture, the department of energy and economic 
development, and the department of public service, and providing for the 
powers and duties of the three departments; changing the name of the 
department of energy and economic development to the department of trade 
and economic development; designating the department of jobs and training 
as the administrative agency for certain juvenile justice and delinquency 
prevention purposes; providing grants for youth intervention programs; 
transforming the Minnesota world trade center board into a public corpo
ration; changing the membership of its governing board; establishing the 
world trade center institute as a joint venture of the corporation and the 
Minnesota trade office; authorizing the corporation and the world trade 
center office to contract for certain services and programs; transferring 
assets and liabilities of the world trade center .board to the corporation; 
appropriating money; amending Minnesota Statutes .1986, sections I 5 .057; 
17.03, subdivision I; 18.023, subdivision 11; 18.024, subdivision I; 43A.08, 
subdivision I; 44A.01; 44A.02; 44A.031; 44A.08; 104.35, subdivisions 2 
and 3; l 15A.12, subdivision 2; I 16C.03, subdivision 2; I 16101; 116103; 
I 16158, subdivision 2; I 16160; and 116163, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapters 17; 44A; l 16J; and 
268; proposing coding for new law as Minnesota Statutes, chapter 216C; 
repealing Minnesota Statutes 1986, sections 4.09; 17 .03, subdivision 5; 
44A.03; 44A.04; 44A.05; 44A.06; 44A.07; 1161404; and I 161405. 

Reports the same back with the recommendation that the report from 
the Committee on Governmental Operations, shown in the Journal for April 
13, 1987, be amended to read: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Agriculture". Amendments adopted. Report 
adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S. E No. 11: A bill for an act relating to local government; permitting 
the establishment of a fire protection district for the city of Moose Lake 
and surrounding territory. 

Reports the same back with the recommendation .that the report from 
the Committee on Local and Urban Government, shown in the Journal for 
April 8, 1987, be amended to read: 

. "the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Taxes and Tax Laws". Amendments adopted. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 929: A bill for an act relating to education; adding post-secondary 
vocational technical representation to UFARS and ESV computer councils; 
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authorizing certain state board of vocational technical education powers; 
changing certain state director duties; clarifying school days; amending 
Minnesota Statutes 1986, sections 121.901, subdivision I; 121.934, sub
divisions I and 2; 123.37, subdivision la; 136C.04, subdivision 12, and 
by adding a subdivision; 136C.13, by adding a subdivision; l36C.15; 136C.29, 
subdivision 5;. and 136C.35; repealing Minnesota Statutes 1986, section 
136C.32. 

Reports the same back with the recommendation that the report from 
the Committee on Education, shown in ihe Journal for April 8, I 987, be 
adopted; that committee recommendation being: 

"the bill be amended and when so amended the bin do pass". Amend
ments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 1382: A bill for an act relating to elections; limiting campaign 
expenditures by congressional candidates who choose to receive a public 
subsidy for their campaigns; making related changes in the ethics in gov
ernment act; imposing penalties; amending Minnesota Statutes 1986, sec
tions IOA.01, subdivisions 7, IO, !Ob, 15, and by adding subdivisions; 
IOA.25, subdivision 10, and by adding subdivisions; IOA.255; IOA.27, 
by adding a subdivision; IOA.275; IOA.28; IOA.30; subdivision 2; IOA.3 I, 
subdivisions I, 2, 3, 5, 6, 7, 8, 9, 10, II, and by adding subdivisions; 
IOA.33; IOA.335; and 290.06, subdivision 11; proposing coding for new 
law in Minnesota Statutes, chapter I 0A; repealing Minnesota Statutes 1986, 
sections IOA.02, subdivision Ila; I0A.25, subdivision 7; IOA.27, sub
division 5; and IOA.32. 

Reports the same .back with the recommendation that the report from 
the Committee on Elections and Ethics, shown in the Journal for April 13, 
1987, be amended to read: · 

"the bill do pass and be re-referred to the Committee on Taxes and Tax 
Laws"., Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental· Operations, . to 
which was referred 

S.E No. 317: A bill for an act relating to retirement; police and salaried 
firefighters relief associations; authorizing the voluntary c.onsolidation of 
local relief associations with the public employees police and fire fund; 
authorizing the individual election of applicable benefit coverage upon 
consolidation; amending Minnesota Statutes 1986, sections 353.01, sub
divisions 2b, 10, and 16; 353.271; 353.64, subdivision l; and 353.65, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapter 
353; proposing coding for new law as Minnesota Statutes, chapters 353A 
and 353B. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 353.01, subdivision 2b, 
is amended to read: 
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; 

Subd. 2b. [EXCLUDED EMPLOYEES.] The following persons are ex
cluded from the meaning of "public employee": 

(a) Persons employed for professional services where such service is 
incidental to regular professional duties. 

(b) Election officers. 

(c) Independent contractors and their employees. 

(d) Patient and inmate help in governmental subdivision charitable, penal 
and correctional institutions. 

(e) Members of boards, commissions, bands and others who serve the 
governmental subdivision intermittently. 

(f) Employees who hold positions of an essentially temporary or seasonal 
character, provided such employment does not continue for a period in 
excess of 120 working days in any calendar year. Immediately following 
the expiration of such 120 working days if such employees continue in 
public service and earn in excess of $325 in any one calendar month, the 
department heads must then report all such employees for membership and 
must cause employee contributions to be made on behalf of such employees 
in accordance with section 353.27, subdivision 4, and they shall remain 
members until termination of public service. 

(g) Part-time employees who receive monthly compensation not exceed
ing $325, and part-time employees and elected officials whose annual 
compensation is stipulated in advance to be not more than $3,900 per year, 
except that members shall continue their membership until termination of 
public service. 

(h) Persons who first occupy an elected office after March I, 1978, the 
compensation for which does not exceed $325 per month. 

(i) Emergency employees who are employed by reason of work caused 
by fire, flood, storm or similar disaster. 

(j) Employees who by virtue of their employment as an officer or em
ployee of a governmental subdivision are required by law to be a member 
of and to contribute to ftRf mheF ffeosiee, feffef er FetiFement fttfKI ~ 
lisl:tee f9f die ~ et ofHeeFs &REI eH1f1loyees ef tt geverRffi@Rtol stt&-
EliYisieR, ~ the state employees retirement fund, the teachers retire
ment fund, the state patrol retirement fund, the Duluth teachers retirement 
fund association, the Minneapolis teachers retirement fund association, 
the St. Paul teachers retirement fund association, the Minneapolis em
ployees retirement fund, the Minnesota state retirement system correctional 
officers retirement plan or any police or firefighters relief association 
governed by section 69. 77 which has not consolidated with the public 
employees police and fire fund and for which the employee has not elected 
coverage by the public employees police and fire fund benefit plan as 
provided in sections 8 to 17, other than as an act of the legislature has 
specifically enabled participation by employees of a designated govern
mental subdivision in a plan supplemental to the public employees retire
ment association, jlfe,·iEleEI fflal. This clause shall not prevent a person 
from being a member of and contributing to the public employees retirement 
association and also belonging to or contributing to another public pension 
fund for other service occurring during the same period of time. 

(k) Police matrons employed in a police department of any city who are 
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transferred to the jurisdiction of a joint city and county detention and 
corrections authority. 

(I) Chaplains and nuns who have taken a vow of poverty as members of 
a religious order. 

(m) Full-time students who are enrolled and are regularly attending 
classes at an accredited school, college or university; provided, no person 
employed full time by a governmental subdivision shall be exempt under 
this paragraph. 

(n) Resident physicians, medical interns and pharmacist interns who are 
serving in public hospitals. 

(o) Appointed or elected officers, paid entirely on a fee basis, and who 
were not members on June 30, 1971. 

(p) Nothing in Laws 1973, chapter 753 shall be interpreted to impair or 
revoke any option exercised under Laws 1963, chapter 793. 

(q) Persons employed in subsidized on-the-job training, work experience 
or public service employment as enrollees under the federal Comprehensive 
Employment and Training Act from and after March 30, I 978, unless the 
person has as of the later of March 30, 1978 or the date of employment 
sufficient service credit in the retirement fund to meet the minimum vesting 
requirements for a deferred retirement annuity, or the employer agrees in 
writing on forms prescribed by the executive director to make the required 
employer contributions, including any employer additional contributions, 
on account of that person from revenue sources other than funds provided 
under the federal Comprehensive Training and Employment Act, or the 
person agrees in writing on forms prescribed by the executive director to 
make the required employer contributions in addition to the required em
ployee contribution. 

( r) Town, city or county assessors elected or appointed pursuant to chapter 
273 who do not receive compensation in excess of $325 per month from 
any one employing governmental subdivision or who are employed pursuant 
to an employment contract which sets forth the total compensation to be 
paid and the length of service, not to exceed three months in duration, 
required for the performance of the contract and which was entered into 
in advance· of the commencement of employment. 

(s) Af"'1'501' Persons holding a part time adult supplementary vocational 
technical school license who ,eeEle,s render part time teaching service in 
a vocational technical school if (I) the service is incidental to the person's 
regular nonteaching occupation; and (2) the applicable vocational technical 
school stipulates annually in advance that the part time teaching service 
will not exceed 300 hours in a fiscal year; and (3) the part time teaching 
service actually does not exceed 300 hours in a fiscal year. 

(t) A~ Persons exempt from licensure pursuant to section 125.031. 

Sec. 2. Minnesota Statutes 1986, section 353.01, subdivision 10, is 
amended to read: 

Subd. 10. [SALARY.] "Salary" means the periodical compensation of 
any public employee, before deductions for deferred compensation or sup
plemental retirement plans, and also means "wages" and includes net in
come from fees. Fees paid to district court reporters shall not be considered 
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a .salary. Lump sum annual leave payments and severance payments shall 
not be deemed to be salary. Prior to the time that an sick leave has been 
used, amounts paid to an employee pursuant to a disability insurance policy 
or program where the · employer paid the premiums shall be considered 
salary, and after all sick leave has been used, the payment shall not be 
considered salary. Workers' compensation payments shall not be considered 
salary. For any public employee who has prior service covered by a local 
police or firefighters relief association which has consolidated with the 
public employees police and fire fund and who has elected coverage by 
the public employees police and fire fund benefit plan as provided in section 
15 following the consolidation, the term means the rate of salary upon 
which member contributions to the special fund of the relief association 
were made prior to the effective date of the consolidation as specified in 
the applicable general law, special law, and bylaw provisions governing 
the relief association as of the date of the initiation of the consolidation 
procedure and the actual periodical compensation of the public employee 
after the effective date of the consolidation. 

Sec. 3. Minnesota Statutes 1986, section 353.01, subdivision 16, is 
amended to read: 

Subd. 16. [ALLOWABLE SERVICE.] "Allowable service" means: 

(I) Service during years of actual membership in the course of which 
employee contributions were currently made; periods covered by payments 
in lieu of salary deductions made as provided in section 353.35, and service 
in years during which the public employee was not a member but for which 
the member later elected, while a member, to obtain credit by making 
payments to the fund as permitted by any law then in effect. 

(2) Any period of authorized leave of absence with pay from which 
deductions for employee contributions are made, deposited, and credited 
to the fund. 

(3) Any period of authorized leave of absence without pay which does 
not exceed one year, and during or for which a member obtained credit by 
payments to the fund made in lieu of salary deductions, provided that such 
payments are made in an amount or amounts based on the member's average 
salary .on which deductions were paid (a) for the last six months of public 
service, or (b) that portion of the last six months while the member was 
in public service, to apply to the period .in either case immediately preceding 
commencement of such leave of absence; provided. however. that if the 
employee elects to pay employee contributions for the period of any leave 
of absence without pay, or for any portion thereof, the employee shall also, 
as a condition to the exercise of such election, pay to the fund an amount 
equivalent to both the required employer and additional employer contri
butions therefor, such payment to be made currently or within one year 
from· the date the leave of absence terminates, unless the employer by 
appropriate action of its governing body and made a part of its official 
records, prior to the date of the first payment of such employee contribution, 
certifies to the association in writing that it will cause to be paid such 
employer and additional employer contributions from the proceeds of a tax 
levy made pursuant to section 353.28. Payments under this clause shall 
include interest at the rate of six percent per annum from the date of the 
termination of the leave of absence to the date payment is made. 

( 4) Any period during which a member is on an authorized sick leave 
of absence, without pay limited to one year, or an authorized temporary 
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layoff. 

(5) Any period during which a member is on an authorized leave of 
absence to enter military service, provided-that the member returns to public 
service upon discharge from military service pursuant to section 192.262, 
and pays into the fund employee contributions based upon the employee's 
salary at the date of return from military service. After June 30, 1983 
payment must be made within five years of the date of discharge from the 
military service. The amount of these contributions shall be in accord with 
the contribution rates and salary limitations, if any, in effect during such 
leave, plus interest thereon at six percent per annum compounded annually 
from the date of return to public service to the date payment is made. In 
such cases the matching employer contribution and additional employer 
contribution provided in section 353.27, subdivisions 3 and 3a, shall be 
paid by the department employing such member upon return to public 
service and the governmental subdivision involved is hereby authorized to 
appropriate money therefor. Such member shall not receive credit for any 
voluntary extension of military service at the instance of the member beyond 
the initial period of enlistment, induction or call to active duty. 

(6) For calculating benefits under sections 353.30, 353.31, 353.32, and 
353.33 for state officers and employees displaced by the community cor
rections act, Minnesota Statutes 1984, chapter 401, and transferred into 
county service under Minnesota Statutes 1984, section 401 .04, allowable 
service means combined years of allowable s.ervice as defined in Minnesota 
Statutes 1984, section 352.01, subdivision 11, and Minnesota Statutes 
1984, section 353.01, subdivision 16, paragraphs (I) to (5). 

(7) For any public employee who has prior service covered by a local 
police or firefighters relief association which has consolidated with the 
public employees police and fire fund, and who has elected coverage by 
the public employees police and fire fund benefit plan as provided in section 
15 following ihe consolidation, any period of service credited by the local 
police or firefighters relief association as of the effective date of the con
solidation. based on the applicable general law, special law, and bylaw 
provisions governing the relief association as of the date of the initiation 
of the consolidation procedure. 

Sec. 4. Minnesota Statutes 1986, section 353.271, is amended to read: 

353.271 [PARTICIPATION IN MINNESOTA POSTRETIREMENT IN
VESTMENT FUND.] 

Subdivision I. [AUTHORIZATION.] The public employees retirement 
association, including the public employees police and fire fund but ex
cluding the various local relief association consolidation accounts, is hereby 
authorized to participate in the Minnesota postretirement investment fund. 
There shall be one general participation in the Minnesota postretirement 
investment fund for all purposes by the public employees retirement as
seeiatieR fund and one general participation in the Minnesota postretire
ment investment fund for all purposes by the public employees police and 
fire fund. 

Subd. 2. [VALUATION OF ASSETS; ADJUSTMENT OF BENEFITS.] 
(1) fflf memflers retiriRg, The required reserves for retirement annuities 
payable as provided in this chapter other than those payable from the 
various local relief association consolidation accounts, as determined in 
accordance with the appropriate mortality table adopted by the board of 
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trustees based on the experience of the fund as recommended by the actuary 
retained by the legislative commission on pensions and retirement, and 
using the postretirement interest assumption specified in section 356.215, 
subdivision 4d, shall be transferred to the Minnesota postretirement in
vestment fund as of the date of retirement. 

(2) Annuity payments other than those payable from the various local 
relief association consolidation accounts shall be adjusted in accordance 
with the provisions of section l lA.18. 

(3) Notwithstanding section 356.18, increases in payments pursuant to 
this section or from the various local relief association consolidation ac
counts, if applicable, will be made automatically unless the intended re
cipient files written notice with the public employees retirement association 
requesting that the increase shall not be made. 

Sec. 5. Minnesota Statutes 1986, section 353.64, subdivision 1, is amended 
to read: 

Subdivision I. [POLICE AND FIRE FUND MEMBERSHIP.] Any person 
who prior to July I, 1961, was a member of the police and fire fund, by 
virtue of being a police officer or firefighter, shall as long as the person 
remains in either position, be deemed to continue membership in the fund. 
Any person who was employed by a governmental subdivision as a police 
officer and was a member of the police and fire fund on July I, 1978 by 
virtue of being a police officer as defined by this section on that date shall 
be entitled, if employed by the same govern~ental subdivision in a position 
in the same department in which the person was employed on that date, to 
continue membership in the fund whether or not that person has the power 
of arrest by warrant after that date. Any person who was employed by a 
governmental subdivision as a police officer or a firefighter, whichever 
applies, was an active member of the local police or salaried firefighters 
relief association located in that governmental subdivision by virtue of 
that employment as of the effective date of the consolidation as authorized 
by sections 8 to 17, and has elected coverage by the public employees 
police and fire fund benefit plan, shall be considered to be a member of 
the police and fire fund after that date if employed by the same govern
mental subdivision in a position in the same department in which the person 
was employed on that date. Any other employee serving on a full-time 
basis as a police officer or firefighter on or after July I, 1961, shall become 
a member of the public employees police and fire fund. Any employee 
serving on less than a full-time basis as a police officer shall become a 
member of the public employees police and fire fund only after a resolution 
is adopted by the governing body of the governmental subdivision em
ploying the person declaring that the position which the person holds is 
that of a police officer. Any employee serving on less than a full-time basis 
as a firefighter, other than a volunteer firefighter, shall become a member 
of the public employees police and fire fund only after a resolution is 
adopted by the governing body of the governmental subdivision employing 
the person declaring that the position which the person holds is that of a 
firefighter. Any police officer or firefighter, other than a volunteer fire
fighter, employed by a governmental subdivision who by virtue of that 
employment is required by law to be a member of and to contribute to any 
mket= peAsiaR, police or firefighter relief-, 6f FeHFefflent fltBti est&Blished 
.feF the &eReHt ef offieeFs 0f efflployees ef a ge,•eFnffl:eAt&l suBdivision 
association governed by section 69.77 which has not consolidated with 
the public employees police and fire fund and for which the employee has 
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not elected coverage by the public employees police and fire fund benefit 
plan as provided in sections 8 to 17 other than a volunteer firefighters 
relief association to which sections 69. 771 to 69. 776 apply shall not be a 
member of this fund. 

Sec. 6. Minnesota Statutes 1986, section 353.65, subdivision I, is amended 
to read: 

Subdivision I. There is a special fund known as the "public employees 
police and fire fund." In that fund there shall be deposited employee con
tributions, employer contributions and other amounts authorized by law 
including all employee and ernployer contributions of members transferred. 
Within the public employees police and fire fund are accounts for each 
municipality known as the "local telief association consolidation ac
counts," which are governed by section 16. 

Sec. 7. [353.659) [LOCAL RELIEF ASSOCIATION CONSOLIDATION 
ACCOUNT BENEFITS.] 

For any person who has prior service covered by a local police or 
firefighters relief association which has consolidated with the public em
ployee police and fire fund and who has elected coverage by the public 
employees police and fire fund benefit plan as provided in section /5 
following the consolidation, any retirement benefits payable shall be gov
erned by the applicable provisions of this chapter. For any person who has 
prior service covered by a local police or firefighters relief association 
which has consolidated with the public employees police and fire fund and 
who has not elected coverage by the public employees police and fire fund 
benefit plan as provided in section I 5 following the consolidation, any 
retirement benefits payable shall be governed by the provisions of sections 
I 8 to 30 which apply to the relief association. 

Sec. 8. [353A.01) [LEGISLATIVE INTENT AND POLICY.] 

It is the intent and policy of the legislature in sections 8 to 17 to authorize, 
on a voluntary elective basis, any local police or salaried firefighters relief 
association and the respective municipality to effect the consolidation of 
the local relief association into the public employees police and fire fund 
established by chapter 353. 

Sec. 9. [353A.02] [DEFINITIONS.) 

Subdivision I. [GENERALLY.) When used in sections 8 to 17, each of 
the following words and phrases shall have the meaning ascribed to it in 
this section unless the context clearly indicates otherwise. 

Subd. 2. [ACTIONS PRELIMINARY.) ':-\ctions preliminary to consol
idation finalization" means those actions undertaken by the commission, 
the state board, the public employee retirement association, the local police 
or firefighters relief association, and the municipality following initiation 
of the consolidation procedure as provided in sectfon I/. 

Subd. 3. [ASSETS.] ')\ssets" means the investment securities and other 
items of value held by the special fund of the relief association. 

Subd. 4. [BENEFICIARY.) "Beneficiary" means the natural person des
ignated by any active, deferred, or retired member of the fund or of the 
local relief association consolidation account of the fund, whichever ap
plies, as the recipient of any remainder interest to the credit of the des
ignating person under law upon the death of the_designating person, in-
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eluding the natural person receiving or entitled to receive the remainder 
portion of any elected optional retirement annuity form or automatic sur
vivor benefit portion of a service pension or disability benefit. 

Subd. 5. [BENEFIT PLAN.] "Benefit plan" means that portion of a 
pension plan which deals specifically with the service pension or retirement 
annuity and retirement benefit coverage provided by the relief association 
or the fund, whichever applies, including, but not limited to, the types of 
coverage, the initial and continuing eligibility for and entitlement to service 
pensions or retirement annuities and retirement benefits, the amount of 
service pensions or retirement annuities and retirement benefits and the 
adjustment of service pensions or retirement annuities and retirement benefits. 

Subd. 6. [BOARD OF TRUSTEES.] "Board of trustees" means the 
managing board of the local police or firefighters relief association. 

Subd. 7. [CHIEF ADMINISTRATIVE OFFICER.] "Chief administra
tive officer" means the person who has primary responsibility for the 
execution of the administrative affairs of the municipality, in the case of 
a municipality. or of the relief association in the case of a local police or 
firefighters relief association, or the designee of that person. 

Subd. 8. [COMMISSION.] "Commission" means the legislative com
mission on pensions and retirement established by section 3 .85. 

Subd. 9. [DEFERRED MEMBER.] "Deferred member" means a person 
who has credit for sufficient service in the relief association to gain en
titl_ement to an eventual service pension but who has not yet applied for 
or started receipt of that service pension. 

Subd. JO. [EFFECTIVE DATE OF THE CONSOLIDATION.] "Effective 
date of the consolidation" means the date on which the consolidation shall 
occur as determined under section 13. 

Subd. 11. [EXISTING RELIEF ASSOCIATION BENEFIT PLAN.] "Ex
isting relief association benefit plan" means the benefit plan of the relief 
association in effect on the day before the initiation of the consolidation 
procedure as provided in section 11. 

Subd. 12. [FUND.] "Fund" means the public employees police and fire 
fund established by sections 353.63 to 353.68. 

Subd. 13. [INAPPROPRIATE INVESTMENTS.] "Inappropriate in
vestments" means any investment security or other asset held by the relief 
association at or after the initiation of the consolidation procedure which 
does not comply with any applicable investment guidelines or objectives 
which are established and published by the state board. 

Subd. 14. [INELIGIBLE INVESTMENTS.] "Ineligible investments" means 
any investment security or other asset held by the relief association at or 
after the initiation of the consolidation procedure which does not comply 
with the applicable requirements or limitations of sections 11A.09, 11A.18, 
IIA.19, IIA.23, and IJA.24. 

Subd. 15. [LOCAL POLICE OR FIREFIGHTERS RELIEF ASSOCI
ATION.] "Local police or firefighters relief association" means the Duluth 
firefighters relief association, the Duluth police relief association, the St. 
Paul fire department relief association, and the St. Paul police relief as
sociation, but does not mean the Bloomington fire department relief as
sociation or a relief association that is a member of the Minnesota police 
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pension council or the Minnesota professional firefighters pension council. 

Subd. /6. [LOCAL RELIEF ASSOCIATION CONSOLIDATION AC
COUNTS.] "Local relief association consolidation accounts" means the 
special accounts created within the fund by sections 6, and /6, subdivision 
I. 

Subd. 17. [MAJORITY VOTE.] "Majority vote" means: 

( I )for a local police or firefighters relief association, a number of votes 
of the · membership of the relief association that equals or exceeds the 
percentage required by the bylaws of the relief association to approve the 
initiation of the consolidation of the relief association with the fund, or, 
if no minimum percentage 1s specified in the bylaws, a number of votes of 
the membership of the relief association that equals or exceeds 50 percent 
of the number of members voting; or 

(2)for a relief association that is not a local police or firefighters relief 
association, a number of votes that equals or exceeds 50 percent of the 
membership of the relief association. 

Subd. /8. [MEMBERSHIP OF THE RELIE_F ASSOCIATION.] "Mem
bership of the relief association" means: 

(1) for purposes of section II, subdivision 2, the active members of a 
local police or firefighters relief association or the active, deferred, and 
retired members and the survivors of active, deferred, and retired members 
of a relief association that is not a local police or firefighters relief as
sociation; or 

(2) for purposes of section I I, subdivision 4, the active, deferred, and 
retired members and the survivors of active, deferred, and retired members 
of a local police or firefighters relief association or a relief association 
that is not a local police or firefighters relief association. For purposes of 
section 11, subdivision 4, an active, deferred, or retired member is entitled 
to one vote. The survivor or survivors of an active, deferred, or retired 
member is entitled to one vote. If there is more than one survivor, the vote 
must be cast by the eldest survivor if that person is of the age of majority 
or. if not, by the guardian of the eldest survivor. Volunteer firefighters or 
their survivors may not be included in determining the membership of a 
relief association. 

Subd. /9. [MINIMUM REQUIRED PROPORTION OF RELIEF AS
SOCIATION MEMBERSHIP.] "Minimum required proportion of relief as
sociation membership" means the percentage of the membership of the 
relief association, less than a majority, that equals or exceeds the per
centage required by the bylaws of the relief association to initiate the 
consolidation of the relief association with the fund or, if no minimum 
percentage is specified in the bylaws. ten percent of the active membership 
of a local police or firefighters relief association or 30 percent ofthe total 
membership of a relief association that is not a local police or firefighters 
relief association. 

Subd. 20. [MINNESOTA POSTRETIREMENT INVESTMENT FUND.] 
"Minnesota post retirement investment fund" means the post retirement ad
justment mechanism and investment fund established by section I I A. /8. 

Subd. 2/. [OTHER ITEMS OF VALUE.] "Other items of value" means 
any real prQperty, personal property, or interest in real or personal prop
erty not evidenced by or appropriately characterized as a security as that 
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term is defined by section 524.1-201, clause /37). 

Subd. 22. [PENSION PLAN.] "Pension plan" means the various aspects 
of the relationship between a municipality and its police officers or salaried 
firefighters, whichever applies, who are members of the local police or 
firefighters relief association regarding the retirement benefit coverage 
provided by the relief association. 

Subd. 23. [POSTRETIREMENT ADJUSTMENT.] "Postretirement ad
justment" means any periodic or regular procedure for modifying the amount 
of a retirement annuity, service pension, disability benefit, or survivor 
benefit after the start of that annuity, pension, or benefit, including but 
not limited to modifications of amounts from the Minnesota postretiremenl 
investment fund under section 1 JA.18, subdivision 9, or any benefit es
calation or benefit amount modification based on changes in the salaries 
payable to active police officers or salaried firefighters or changes in a 
cost-of-living index as provided for in the existing relief association benefit 
plan. 

Subd. 24. [PUBLIC EMPLOYEES POLICE AND FIRE FUND BENE
FIT PLAN.] "Public employees police and fire fund benefit plan" means 
the provisions of sections 353.63 to 353.68, any general provisions of 
chapter 353 which may be applicable, any applicable provisions of chapter 
11 A or 356, any applicable provisions of any rules issued by the board of 
the public employees retirement association and any applicable amend
ments in those statutes or rules. 

Subd. 25. [PUBLIC HEARING.] "Public hearing" means a meeting 
held by the board of trustees of the relief association or the governing 
body of the municipality in which the relief association is located, which
ever applies, in a place and at a time accessible to members of the general 
public, which is reasonably calculated to allow for participation by all 
affected interests, for which proper notice has been given and at which the 
views of the general public may be heard. 

Subd. 26. [REFERENDUM.] "Referendum" means a vote of the total 
membership ofa relief association on the question of the consolidation of 
the relief association with the fund as provided in section 11 which shall 
occur upon the initiation of the consolidation and shall be conducted 
through the use of a secret, written ballot and in accordance with proce
dures established by the board of trustees of the relief association for the 
issuance and collection of absentee ballots and for contacting deferred 
members who reside outside the geographical boundaries of the munici
pality in which the relief association is located. 

Subd. 27. [RELIEF ASSOCIATION.] "Relief association" means the 
local police or firefighters relief association for which consolidation pro
cedures have been initiated. 

Subd. 28. [SPECIAL BENEFIT COVERAGE.] "Special benefit cover
age" means any benefit provided for in the articles of incorporation or 
bylaws of the local relief association which, in the judgment of the executive 
director of the public employees retirement association, is not of the type 
regularly provided by the public employees police and fire fund because 
it involves one or a combination of the following factors: 

(a) the benefit is other than a service pension, a disability or super
annuation benefit, or a survivor benefit; 
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(b) the payment of the benefit does not occur monthly and does not 
continue beyond one or a small number of payments; or 

( c) the payment of amounts from the pension fund is not made to indi
vidual benefit recipients or former members. 

Subd. 29. [STATE BOARD.] "State board" means the state board of 
investment operating under chapter 11 A. 

Subd. 30. [SURVIVOR.] "Survivor" means the person who has or the 
persons who have, as of the death of the active; deferred, or retired member 
of the relief association, the relationship to the member of the legally 
married spouse or the dependent minor child as defined or specified by 
the benefit plan of the relief association. 

Sec. 10. [353A.03] [VOLUNTARY CONSOLIDATION OPTION.] 

(a) Except as provided in paragraph (b), notwithstanding any provision 
of law to the contrary, any local police or firefighters relief association, 
as defined in section 9, subdivision 15, may consolidate with the public 
employees police and fire fund as provided in sections 8 to 17. 

(b) A relief association with current assets as defined in section 356.215 
in an amount that is less than the actuarially determined present value of 
future benefits for current benefit recipients, for deferred members and for 
active members who qualify for or who are within two years of qualifying 
for a service pension, under the benefit plan providing the largest present 
value, based on either age or service, may not consolidate with the public 
employees police and fire fund as provided in sections 8 to 17. 

Sec. 1 I. [353A.04] [CONSOLIDATION PROCEDURE.] 

Subdivision 1. [SOURCE OF CONSOLIDATION INITIATION.] The con
solidation of a relief association may be initiated by the board of trustees 
of the relief association or by the minimum required proportion of the relief 
association membership. 

Subd. 2. [INITIATION PROCEDURE.] To initiate the consolidation pro
cedure, one of the following events shall occur: 

(a) the board of trustees.fol/owing a public hearing on the issue, adopts 
by majority vote a resolution of the board recommending to the membership 
of the relief association and to the municipality that the relief association 
be consolidated into the fund and setting forth the procedure for a mem
bership referendum as provided in subdivision 4; or 

(b) the minimum required proportion of the relief ass'ociation member
ship submits a signed petition to the board of trustees recommending to 
the board, the balance of the membership of the relief association and to 
the municipality that the relief association be consolidated into the fund. 
Upon receipt of the petition and authentication of the signatures contained 
in it, the board of trustees shall hold a public hearing on the issue and 
shall adopt a resolution setting forth its recommendation to the membership 
and to the municipality on the issue and setting forth the procedure for a 
membership referendum as provided in subdivision 4. 

Subd. 3. [BOARD OF TRUSTEES RESPONSE.] In responding to a 
petition of the minimum required proportion of the relief association mem
bership, the board of trustees shall hold a special meeting within one 
month of the receipt and authentication of the petition at which the public 
hearing shall be conducted. The resolution of the board of trustees setting 
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forth its recommendation and the membership referendum procedure shall 
be adopted either at that special meeting or at the regular scheduled 
meeting of the board of trustees next following the special meeting. 

Subd. 4. [MEMBERSHIP REFERENDUM PROCEDURE.] The reso
lution of the board of trustees setting forth the membership referendum 
procedure shall provide for a referendum by the membership of the relief 
association. The referendum must be conducted by a secret ballot in a 
manner agreeable to the chief administrative officer of the relief associ
ation and the representative of the municipality on the relief association 
board who is most senior in rank. The resolution must specify the language 
of the referendum question, the time and place for the referendum, the 
procedure for absentee referendum balloting. and the form and content of 
any informational or explanatory materials that may be distributed with 
the referendum ballot. Approval or disapproval of consolidation shall be 
determined by majority vote. 

Subd. 5. [APPROVAL TIME LIMITS.] If the consolidation process is 
initiated by the board of trustees of the relief association or by the minimum 
required proportion of the relief association membership, the governing 
body of the municipality shall approve or disapprove the consolidation 
action by a resolution of the governing body of the municipality within 
four months of the receipt of the initiating action by the relief association. 

Subd. 6. [IMPACT OF DISAPPROVAL.] If a consolidation action is 
disapproved by action of the governing body of the municipality or by 
majority referendum vote of the membershtp of the relief association, no 
consolidation action may be initiated until after January 1 of the year 
next following the date of disapproval. 

Subd. 7. [CERTIFICATION OF APPROVAL.] If a consolidation action 
is approved, the chief administrative officer of the municipality shall notify 
the executive director of the public employees retirement association, the 
executive director of the state board, the executive director of the com
mission, the commissioner of finance, the secretary of state, and the state 
auditor of the approval. The notification to the state auditor shall also 
contain a certification by the chief administrative officer of the munici
pality and by the secretary of the relief association that there was com
pliance with the procedures set forth in this section in approving that 
consolidation action and shall include a copy of any relevant documentation. 

Subd. 8. [FINAL MUNICIPAL APPROVAL.] If a consolidation action 
is approved, the remaining actions preliminary to the finalization of the 
consolidation provided for in section 12 shall take place and consolidation 
shall occur pending final approval of the consolidation by the governing 
body of the municipality. Final action on the question of the approval of 
the consolidation by the governing body of the municipality shall occur at 
a public hearing held for that purpose and shall occur within one month 
of the conclusion of the remaining actions preliminary to the finalization 
of the consolidation. If the governing body of the municipality upon its 
final action on the consolidation disapproves the consolidation, or the 
deadline for the municipality to take final action upon the question of 
consolidation expires, the approvals by the relief association and the mu• 
nicipality to initiate the consolidation shall no longer be effective. 

Subd. 9. [DIVISION OF SALARIED AND VOLUNTEER FIREFIGHT
ER RELIEF ASSOCIATION.] If the relief association includes in its mem
bership both volunteer firefighters and salaried firefighters, the board of 
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trustees of the relief association shall, before the effective date of the 
consolidation, undertake the necessary steps to separate the volunteer 
firefighters portion of the relief association from the salaried firefighters 
portion of the relief association and to establish the volunteer firefighters 
portion of the relief association as a distinct relief association governed 
by chapter 424A. Any special fund assets of the original relief association 
shall be valued at their fair market value and divided between the new 
volunteer firefighters relief association and the existing relief association 
on the basis of their relative actuarial accrued liabilities as determined 
by an approved actuary as provided in section 356.215. The municipality 
shall adopt a resolution specifying how any fire state aid received by the 
municipality under sections 69.011 to 69.051 shall be allocated between 
the newly established volunteer firefighters relief association and the ex
isting relief association or the fund, whichever applies, as of the date of 
allocation. 

Sec. 12. [353A.05) [ACTIONS PRELIMINARY TO CONSOLIDATION 
FINALIZATION.] 

Subdivision 1. [COMMISSION ACTIONS.] Upon initiation of consol
idation as provided in section 1 I, the executive director of the commission 
shall direct the actuary retained by the commission to undertake the prep• 
aration of the actuarial calculations necessary to complete the consolidation. 

These actuarial calculations shall include for each active member, each 
deferred former member, each retired member, and each current beneficiary 
the computation of the present value of future benefits, the future normal 
costs, if any, and the actuarial accrued liability on the basis of the existing 
relief association benefit plan and on the basis of the public _employees 
police and fire fund benefit plan. These actuarial calculations shall also 
include for the total active, deferred, retired, and benefit recipient mem· 
bership the sum of the present value of future benefits, the future normal 
costs, if any, and the actuarial accrued liability on the basis of the existing 
relief association benefit plan, on the basis of the public employees police 
and fire fund benefit plan and on the basis of the benefit plan which 
produced the largest present value of future benefits for each person. The 
actuarial calculations shall-be prepared using the entry age actuarial cost 
method for ail components of the benefit plan and using the actuarial 
assumptions applicable to the Jund for the most recent actuarial valuation 
prepared under section 356.215, except that the actuarial calculations on 
the basis of the existing relief association benefit plan shall be prepared 
using an interest rate actuarial assumption during the postretirement pe
riod which is in the same amount as the interest rate actuarial assumption 
applicable to the preretirement period. The actuarial calculations shall 
include the computation of the p'resent value of the initial postretirement 
adjustment anticipated by the executive director of the state board as 
payable after the effective date of the consolidation from the Minnesota 
postretirement investment fund under section l /A./8. 

The chief administrative officer of the relief association shall, upon 
request, provide in a timely manner to the executive director of the com• 
mission and to the actuary retained by the commission the most current 
available information or documents, whichever applies, regarding the dem· 
ographics of the active, deferred, retired, and benefit recipient membership 
of the relief association, the financial condition of the relief association 
and the existing benefit plan of the relief association. 
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Upon completion of the actuarial calculations required by this subdi
vision, the actuary retained by the commission shall issue a report in the 
form of an appropriate summary of the actuarial calculations and shall 
provide a copy of that report to the executive director of the commission, 
the executive director of the public employees retirement association, the 
chief administrative officer of the relief association, the chief administra
tive officer of the municipality in which the relief association is located, 
the state auditor, and the legislative auditor. For purposes of determining 
whether or not the relief association has authority to consolidate, the report 
shall include the total present value of future benefits for current benefit 
recipients, for deferred members and for active members who qualify for 
or who are within two years of qualifying for a service pension, under the 
benefit plan providing the largest present value, based on either age or 
service. 

Subd. 2. [STATE BOARD ACTIONS.] Upon approval of consolidation 
by the membership as provided in section 11, the executive director of the 
state board shall review the existing investment portfolio of the relief 
association/or compliance with the requirements and limitations set forth 
in sections l lA.14, I IA.18, I lA.23, and l IA.24 and for appropriateness 
for retention in the light of the established investment objectives of the 
state board. The executive director of the state board, using any reporting 
service retained by the state board, shall determine the approximate market 
value of the existing assets of the relief association upon the effective date 
of consolidation and the transfer of assets from the relief association to 
the individual relief association consolidation accounts at market value. 

The state board may require that the relief association liquidate any 
investment security or other item of value which is determined to be in
eligible or inappropriate for retention by the state board. The liquidation 
shall occur before the effective date of consolidation and transfer of assets. 

If requested to do so by the chief administrative officer of the relief 
association or of the municipality, the state board shall provide advice on 
the means and procedures available to liquidate investment securities and 
other assets determined to be ineligible or inappropriate. 

Subd. 3. [FUND ACTIONS.] Upon approval of consolidation by the 
membership as provided in section 11, the executive director of the public 
employees retirement association shall request from the relief association 
and the municipality the information necessary to allow the fund to com
plete the consolidation, which at a minimum shall include the information 
required to be provided to the executive director of the commission and to 
the actuary retained by the commission by subdivision 1. The chief ad
ministrative officer of the relief association and the chief administrative 
officer of the municipality shall provide the requested information in a 
timely manner. The data shall be reported on forms or in a manner pre~ 
scribed by the executive director of the public employees retirement as
sociation. The data shall be current as of the date of the approval of the 
consolidation by the membership and shall thereafter include updated data 
on a monthly basis following the initial collection of data, also in the 
manner or on forms prescribed by the executive director of the public 
employees retirement association. The chief administrative officer of the 
municipality and the chief administrative officer of the relief association 
shall certify as to the accuracy of the data reported to the public employees 
retirement association, and the public employees retirement association 
may rely on that data without undertaking any affirmative duty to verify 
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the data. 

Sec. 13. [353A.06] [FINALIZATION OF CONSOLIDATION.] 

Upon the completion of the applicable actions preliminary to consoli
dation finalization under section /2, each entity shall report the result of 
those actions to the relief association and to the municipality. Upon final 
approval by the municipality as provided in section J J, subdivision 8, the 
consolidation of the relief association with the public employee police and 
fire fund shall be scheduled to occur. The consolidation shall be effective 
as of the date established for consolidation by the board of the public 
employees retirement association. The effect of the consolidation shall be 
as provided in sections 14 to 16. 

Sec. 14. [353A.07] [EFFECT ON ADMINISTRATION.] 

Subdivision l. [TRANSFER OF ADMINISTRATION.] On the effective 
date of consolidation, the administration of the special fund and the benefit 
plah of the relief association is transferred to the executive director and 
the board of trustees of the public employees retirement association. 

Subd. 2. [TRANSFER OF RECORDS.] On the effective date of con
solidation, the chief administrative officer of the relief association shall 
transfer all records and documents relating to the special fund of the relief 
association to the fund. To the extent possible, original copies of all records 
and documents shall be transferred. For any records and documents which 
apply to both the genera/fund and the special fund of the relief association, 
the chief administrative officer may transfer a photostatic copy of the 
applicable original record or document if the copy is accompanied by a 
certification by the chief administrative officer that the copy is a true and 
exact copy of the original. Any photostatic copy of any document so cer
tified may be treated by the fund for all purposes as an original copy. 

Subd. 3. [TRANSFER OF ASSETS.] On the effective date of consoli
dation, the chief administrative officer of the relief association shall effect 
the transfer of the entire assets of the special fund of the relief association 
to the fund. The transfer may include. any investment securities of the 
special fund which are not determined to be ineligible or inappropriate by 
the executive director of the state board under section 12, subdivision 2, 
at the markd value of the investment security as of the effective date of 
the consolidation. The transfer shall include any accounts receivable de
termined by the executive director of the state board as capable of being 
collected. The transfer shall also include an amount, in cash, representing 
any remaining investment security or other asset of the special fund which 
was liquidated, after defraying any accounts payable. 

As of the effective date of consolidation, subject to the authority of the 
state board, the board of trustees of the public employee retirement as
sociation shall have legaf title to and management responsibility for any 
transferred assets as trustees for any person having a beneficial interest 
arising out of benefit coverage provided by the relief association. The fund 
shall be the successor in interest for all claims for and against the special 
fund of the relief association or the municipality with respect to the special 
fund of the relief association, except any claim against the relief association 
or the municipality or any person connected with the relief association or 
the municipality in a fiduciary capacity, based on any act or acts by that 
person which were not done in good faith and which constituted a breach 
of the obligation of the person as a fiduciary. As a successor in interest, 
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the fund may assert any applicable defense in any judicial proceeding 
which the board of the relief association or the municipality would have 
otherwise been entitled to assert. 

Subd. 4. [TERMINATION OF SPECIAL FUND.] As of the effective date 
of consolidation and the transfer of administration, records, assets, and 
liabilities from the relief association to the separate. consolidation fund, 
the special fund of the relief association shall cease to exist as a legal 
entity. If the relief association has a general fund as of the effective date 
of consolidation, the general fund may continue to exist as a legal entity 
at the discretion of the board of the relief association: If the relief asso
ciation does not have a general fund as of the effective date of consoli
dation, the board of the relief association may establish a general fund, 
which may conduct business on behalf of the relief association as the board 
of the relief association may direct. Following consolidation, the general 
fund may retain the name of the relief association, shall be the only fund 
of the relief association and shall continue to be governed by any applicable 
general or special law provision other than any jJrovisions governing the 
benefits previously payable from the special fund of the relief association. 
Any relief association continuing in the form of the general fund shall 
function as a fraternal organization. 

The municipality shall maintain the service previously provided to assist 
the relief association through making the appropriate payroll deduction 
of relief association membership dues from relief association members. 

Subd. 5. [COSTS OF CONSOLIDATION.} The reasonable and necessary 
costs arising from the actions of the commission, the state board, and the 
fund preliminary to consolidation as provided in section 12 shaU be paid 
by the relief association from the special fund as those costs are incurred 
before the effective date of the consolidation and shall be considered to 
be authorized administrative expenses of the relief association for section 
69.80. lfthe governing body of the municipality fails to grant final approval 
of the consolidation as provided in section I 1, subdivision 8, the munic
ipality shall reimburse the special fund of the relief association for any 
costs arising from the actions preliminary to consolidation which it has 
incurred. The reimbursement shall occur within 30 days of the date on 
which the municipality declined to grant final approval of the consolidation 
or the date on which the deadline for final approval by the municipality 
of the consolidation expired. 

Subd. 6. [POSTCONSOLIDATION BYLAW AMENDMENTS.] Follow
ing the effective date of consolidation, if the relief association continues 
in the form of the general fund, the board of the relief association shall 
adopt the appropriate amendments to its bylaws and articles of incorpo
ration to reflect its change in status and operation. The amendments shall 
be effective upon filing the applicable amendments with the executive 
director of the commission and with the state auditor and shall not require 
municipal ratification as provided in section 69.77, subdivision 2a. 

Sec. 15. [353A.08] [EFFECT ON BENEFIT COVERAGE.] 

Subdivision I. [ELECTION OF COVERAGE BY CURRENT RETI
REES.] Any person who is receiving a service pension, disability benefit, 
or survivorship benefit shall have the option to elect to have benefit cov
erage provided under the relevant provisions of the public employees police 
and fire fund benefit plan or to retain benefit coverage provided under the 
relief association benefit plan in effect on the effective date of the con-
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solidation. The relevant provisions of the public employees police and fire 
fund benefit plan for the person electing that benefit coverage shall be 
limited to participation in the Minnesota postretirement investment Jund 
for any future postretirement adjustments in the amount of the benefit or 
pension payable as of the effective date of the consolidation, the date as 
of which pension or benefit payments are to be paid and the termination 
of a survivor or disability benefit or suspension of a retirement annuity 
before the death of the person. The survivorship benefit payable on behalf 
of any service pension or disability benefit recipient who elects benefit 
coverage provided under the relevant provisions of the public employees 
police and fire Jund benefit plan shall be calculated under the relief as
sociation benefit plan in effect on the effective date of the consolidation 
and shall be subject to participation in the Minnesota postretirement in
vestment fund for any future postretirement adjustments in the amount of 
the survivorship benefit payable. 

By electing the public employees police and fire fund benefit plan, any 
current service pension or disability benefit recipient who, as of the first 
January 1 occurring after the effective date of consolidation, has been 
receiving the pension or benefit for at least 18 months or any survivor 
benefit recipient who, as of the first January 1 occurring after the effective 
date of consolidation, has been receiving the benefit on the person's own 
behalf or in combination with a prior applicable service pension or dis
ability benefit for at least 18 months shall be entitled to-receive any 
adjustment payable from the Minnesota postretirement investment Jund 
under section l lA.18 as of the first January 1 occurring after the effective 
date of consolidation. · · 

The election by any pension or be(!ejit recipient shall be made on or 
before the deadline established by the· board of the public employees re
tirement association, which shall be established in a manner which rec
ognizes the number ofpersons eligible to make the election and the an
ticipated time required to conduct any required benefit counseling. 

Subd. 2. [ELECTION OF COVERAGE BY CURRENT DEFERRED RE
TIREES. I Any person who has terminated active employment as a police 
officer or firefighter. whichever applies, with the municipality, has suffi
cient credit for service to entitle the person to an eventual service pension 
and has not taken a refund of accumulated member contributions, if ap
plicable, shall have the option to elect to have benefit coverage provided 
under the relevant provisions of the public employees police and fire fund 
benefit plan or to retain benefit coverage provided by the relief association 
benefit plan in effect on the_ effective date of consolidation. The relevant 
provisions of the public employees police and fire fund benefit plan for 
the person electing that benefit coverage shall be the provisions specified 
in subdivision 1. 

The election _shall .be made when the person files an application for 
receipt of the deferred service pension. and shall accompany that application. 

. Subd. 3. [ELECTION OF COVERAGE BY ACTIVE MEMBERS.] Any 
person wh6J is employed as a police officer or as II firefighter other than 
a volunteer firefighter, whichever applies, by the municipality and is an 
active member of the reliefassociation sh.all have the option to elect to 
have benefit coverage provided under the relevant provisions of the public 
employees police and fire fund benefit plan i>r to retain benefit coverage 
provided by the relief association benefit .plan in effect on the effective 
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date of consolidation. The relevant provisions of the public employee police 
and fire fund benefit plan for the person electing that benefit coverage 
shall be the relevant provisions of the public employee police and fire fund 
benefit plan applicable to retirement annuities, disability benefits, and 
survivor benefits, including participation in the Minnesota postretirement 
investment fund, but excluding any provisions governing the purchase of 
credit for prior service or making payments in lieu of member contribution 
deductions applicable to any period which occurred before the effective 
date of consolidation. 

An active member shall be eligible to make an election at one of the 
following times: 

(a) on or before the date occurring 180 days after the effective date of 
consolidation; 

(b) after the date on which the active member attains the age of 49 years 
and six months and before the date on which the active member attains 
the age of 50 years; or 

( c) on the date on which the active member terminates active employment 
as a police officer or firefighter, whichever applies, with the municipality 
in which the local relief association subject to consolidation was located. 

Subd. 4. [IRREVOCABLE ELECTION.] Any election made under this 
section shall be irrevocable once it has been filed. Each election shall be 
made on a form prescribed by the executive director of the public employees 
retirement association and shall be filed with the executive director. If the 
current retiree, current benefit recipient, current deferred retiree, or cur
rent active member has, as of the effective date of consolidation or the 
election of benefit coverage, whichever applies, a spouse or other person 
who has reached the age of majority who under the benefit plan of the 
relief association would be entitled to receive a survivor benefit upon the 
death of the person making the election, the election made as provided in 
this section shall not be considered valid without a statement signed by 
the potential survivor and accompanying the election form which indicates 
that the potential survivor has been informed of the election and under
stands the consequences of the election. 

The election form, if validly executed and accompanied by any required 
statement or statements, shall be effective on the first day of the month 
next following its filing with the executive director of the public employees 
retirement association or the date of retirement, whichever is earlier. If 
the person making the election becomes disabled or dies before the effective 
date of the election, any disability or survivor benefits which are payable 
shall be governed by the existing benefit plan of the relief association. 

If the person entitled to make the election elects to retain coverage by 
the benefit plan of the relief association or Jails to make the election in a 
timely fashion, the person shall have future pension or benefit payments 
governed by the provisions of the existing benefit plan of the relief asso
ciation in effect on the effective date of consolidation. 

Subd. 5. [RETURNING DISABILITANTS; REEMPLOYED ANNUI
TANTS.] Any person who is receiving a disability benefit from a consol
idating local relief association as of the effective date of the consolidation 
and who recovers sufficiently from that disability following the effective 
date of the consolidation to allow for a return to active employment as a 
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police officer or firefighter. whichever applies, with the municipality in 
which the consolidating relief association was located shall retain eligi
bility to the local relief association benefit plan only and shall not be 
entitled to elect the public employees police and fire fund benefit plan as 
an active member. even if the public employees police and fire fund benefit 
plan was elected as a benefit recipient. 

Any person who becomes disabled following the effective date of the 
consolidation shall be entitled to make a benefit plan coverage election 
as an active member upon the termination of active employment and-com
mencement of the disability benefit and, upon any return to active service, 
shalt retain benefit plan coverage by the previously selected benefit plan 
coverage election. 

Any person who retired from a consolidating local relief association 
before the effective date of the consolidation or retires after the effective 
date of the consolidation, who has elected coverage by the public employees 
police and fire fund benefit plan and who returns to active employment 
with an employing unit covered by the public employees retirement asso
ciation following the effective date of consolidation shall be subject to the 
provisions of section 353.37, subdivision I. 

Subd. 6. [SPECIAL BENEFIT PROVISIONS.] If the benefit plan of the 
relief association as of the date on which colisolidation is-initiated provides 
for special benefit coverage as specified in section 9, subdivision 28, any 
person who would have otherwise been entitled to that special benefit 
coverage shalt retain entitlement upon consolidation to that special benefit 
coverage notwithstanding the election which the person makes regarding 
other aspects of the benefit coverage as provided in subdivision J, 2, or 
3. The special benefit coverage shall continue to be provided by the mu
nicipality and, if not provided through a contract with an insurance carrier 
which is authorized to do business in this state, shall be funded on an 
actuarial basis using the relevant provisions of section 69. 77, with the 
establishment by the municipality of a special account within the general 
fund of the municipality for this special benefit coverage, to be managed 
by the chief administrative officer of the municipality, with disbursements 
limited to payments of the special benefit or benefits based on the relevant 
portion of the benefit plan of the relief association which existed as of the 
date on which consolidation is initiated. 

No special account in the general fund of a municipality established to 
provide special preexisting benefit plan coverage as provided in this sub
division shalt be deemed to be a supplemental pension plan under section 
356 .24 or a local governmental pension plan or fund under section 356.25. 

Subd. 7. [COUNSELING.] The executive director of the public employ
ees retirement association shall undertake all reasonable efforts to provide 
any necessary benefit counseling to persons who are entitled to make ·or 
who are affected by an election, if benefit counseling is requested by the 
person. 

Sec. 16. [353A.09] [EFFECT ON CONTRIBUTIONS AND FUNDING.] 

Subdivision 1. [ESTABLISHMENT OF SPECIAL LOCAL RELIEF AS
SOCIATION ACCOUNTS.] The board of the public employees retirement 
association shall establish special accounts to be known as the local relief 
association consolidation accounts of the municipalities that consolidate 
with the fund. In that account shall be credited the assets of a consolidating 
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local relief association upon transfer, member contributions received after 
consolidation under subdivision 5, municipal contributions received after 
consolidation under subdivision 6, and a proportionate share of any in
vestment income earned after consolidation by the public employees police 
and fire fund. From that account the transfer of any required reserves to 
the Minnesota postretirement investment fund on account of persons elect
ing coverage by the public employees police and fire benefit plan under 
subdivision 2 and section 353 .271, subdivision 2 shall be made, the pension 
and benefit amounts on account of persons electing coverage by the relief 
association benefit plan under section 15 shall be paid, the benefit amounts 
not payable from the Minnesota post retirement investment fund on account 
of persons electing coverage by the public employees police and/ire benefit 
plan under section 15 shall be paid and any direct administrative expenses 
related to the special account and the proportional share of the general 
administrative expenses of the fund shall be paid. 

Except as otherwise provided for in this section the liabilities and the 
assets of the local felief association consolidation accounts must be con
sidered for all purposes to be separate from the balance of the public 
employees police and fire fund and shall be subject to separate accounting 
and separate actuarial valuation, reported as a separate exhibit in any 
annual financial report or actuarial valuation report of the fund, whichever 
applies. The executive director of the public employees retirement asso
ciation shall maintain separate accounting records for each consolidating 
local relief association and its balance in the special local relief association 
account. 

Subd. 2: [INITIAL ALLOCATION OF ASSETS UPON CONSOLIDA
TION.) As soon as is practicable following the effective date of consoli
dation, the executive director of the public employees retirement associ
ation shall transfer from the individual local relief association consolidation 
accounts to the Minnesota postretirement investment fund assets of that 
account equal to the required reserves for service pensions payable to 
persons electing coverage by the public employees police and fire fund 
benefit plan under section I 5 and any potential survivor benefit payable 
on account of those persons as determined in accordance with the appro
priate mortality table adopted by the board of the public employees re
tirement association based on the experience of the consolidating relief 
association or consolidating relief associations as recommended by the 
actuary retained by the legislative commission on pensions and retirement 
and using the applicable interest assumption specified in section 356.215, 
subdivision 4d. A transfer may be made only from the individual account 
for an electing person's municipality. The executive director may not trans
fer assets between individual municipal accounts, nor may the executive 
director _transfer assets from the public employees retirement association 
to the Minnesota postretirement fund to cover liabilities of an individual 
riiunicipal account. 

Subd. 3. [SUBSEQUENT POSTRETIREMENT FUND TRANSFERS.] 
Upon the retirement of any person who was entitled to a deferred service 
pension as of the effective date of consolidation or who was a current 
active member of the relief association as of the effective date of consol
idation and who elects coverage by the public employees police and fire 
fund benefit plan under section 15, the executive director of the public 
employees retirement association shall transfer from that lvcal relief as
sociation consolidation account to the Minnesota postretirement invest-
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ment fund assets equal to the required reserves for that retirement annuity 
and any potential survivor benefit payable under section 353 .27 I. The 
transfer for any person who was a current active member of the relief 
association as of the effective date of consolidation and elected coverage 
by the public employees police and fire fund benefit plan and who also 
has service credit as an employee of another governmental subdivision in 
the public employees police and fire fund shall be that amount of the .total 
required reserves which bears the same relationship that the service as an 
active member of the consolidating relief association bears to the total 
public employees police and fire fund membership. A transfer may be made 
only from the individual account for an electing person's municipality. The 
executive director may not transfer assets between individual municipal 
accounts, nor may the executive director transfer assets from the public 
employees retirement association to the Minnesota postretirement fund to 
cover liabilities of an individual municipal account. 

Subd. 4. [MEMBER CONTRIBUTIONS.] Following the effective date 
of consolidation, the applicable member contribution rate and applicable 
salary rate to which the member contribution rate applies for persons who 
were formerly members of the relief association shall be determined as 
follows: 

( 1) if the person has elected coverage by the public employees police 
and fire fund benefit plan under section 15, the applicable member con
tribution rate shall be that rate specified in section 353.65, subdivision 
2, and the applicable salary rate to which the member contribution rate 
applies shall be the actual salary of the person, as defined in section 
353.01, subdivision JO; and 

(2) if the person has not elected coverage by the public employees police 
and fire fund benefit plan under section 15, the applicable member con
tribution rate shall be the rate specified in section 69.77, subdivision 2a, 
or the rate specified in the applicable general law, special law or bylaw 
provision governing the relief association as of the date of the initiation 
of consolidation, whichever is greater, and the applicable salary rate to 
which the member contribution rate applies shall be the salary rate spec
ified in the applicable general law, special law or bylaw provision gov
erning the relief association as of the date of the initiation of consolidation 
or the actual salary of the person, including overtime pay and any regularly 
occurring special payments but excluding lump sum annual leave pay
ments, worker's compensation payments and severance payments, which
ever salary rate is greater. 

The member contribution rate and applicable salary rate to which the 
member contribution rate applies shall be effective as of the first day of 
the first pay period occurring after the effective date of consolidation. 

The chief administrative officer of the municipal police department or 
municipal fire department, whichever applies, shall cause the member 
contributions required under this subdivision to be deducted in the manner 
and subject to the terms provided in section 353.27, subdivision 4. 

Subd. 5. [REGULAR AND ADDITIONAL MUNICIPAL CONTRI
BUTIONS.] (a/ Following the effective date of consolidation, the applicable 
regular municipal contribution rate and applicable salary rate to which 
the regular municipal contribution rate applies on behalf of persons who 
were formerly members of the relief association shall be as follows: 
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( l) on behalf of persons who have elected coverage by the public em
ployees police and fire fund benefit plan under section 15, the applicable 
regular municipal contribution rate shall be that specified in section 353 .65, 
subdivision 3, and the applicable salary rate to which the regular municipal 
contribution rate applies shall be that specified in subdivision 5, clause 
(I); and 

(2) on behalf of persons who have not elected coverage by the public 
employees police and fire Jund benefit plan under section 15, the applicable 
regular municipal contribution rate shall be 12 percent and the applicable 
salary rate to which the regular municipal contribution rate applies shall 
be that specified in subdivision 5, clause (2). 

(b) Following the effective date of consolidation, the applicable addi
tional municipal contribution amount shall be the sum of the following: 

( l) the annual level dollar contribution as calculated by the actuary 
retained by the commission as of the effective date of consolidation which 
is required to amortize by December 31, 20/0 that portion of the present 
value of future benefits computed on the basis of the benefit plan producing 
the largest present value of future benefits for each individual which re
mains after subtracting the present value of future member contributions 
as provided in subdivision 5, the present value of future regular municipal 
contributions as provided in clause (a) and the assets of the relief asso
ciation transferred to the Jund; and 

(2) the proportional amount, based on the relationship which the total 
active, deferred, and retired membership attributable to the municipality 
in the account bears to the total active, deferred, and retired membership 
attributable to all municipalities in the account, of the annual contribution 
as calculated by the actuary retained by the commission as of the most 
recent actuarial valuation date which is required to amortize on a level 
annual dollar basis the amount of any. net actuarial experience loss in~ 
curred during the year which ended as of the day immediately before the 
most recent actuarial valuation date by December 31 of the year occurring 
15 years later. 

(c) Regular municipal contributions shall be made in the manner pro
vided in section 353.28. Additional municipal contributions shall be paid 
during the calendar following the annual certification of the amount of 
the annual additional municipal contribution by the executive director of 
the public employees retirement association and, if made during the month 
of January, shall be payable without any interest, or if made after January 
31, but before the next following December 31, shall be payable with 
interest for the period since January l at a rate which is equal to the 
preretirement interest rate assumption specified in section 356.215, sub
division 4d, applicable to the fund expressed as a monthly rate and com
pounded on a monthly basis or if made after December 31 of the year in 
which the additional municipal contribution is due shall be payable with 
interest at a rate which is four percent greater than the highest interest 
rate assumption specified in section 356.215, subdivision 4d, expressed 
as a monthly rate and compounded monthly from January I of the year in 
which the additional municipal contribution is due until the date on which 
payment is made. 

Subd. 6. [CERTIFICATION OF MUNICIPAL CONTRIBUTIONS.] The 
governing body of the municipality shall include the amount of any regular 
municipal contribution and additional municipal contribution in the budget 
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approved for the municipality and to the extent not paid from other revenue 
sources of the municipality, in the tax levy certified by the municipality 
to the county auditor. 

Subd. 7. [ACTUARIAL REPORTING.] In any actuarial valuation of the 
Jund prepared by the actuary retained by the commission or any supple
mental actuarial valuation of the fund prepared by an approved actuary 
retained by the executive director of the public .employees retirement as
sociation, there shall be included an exhibit setting forth the actuarial 
accrued liability, current assets, unfunded actuarial accrued liability, nor
mal cost, amortization requirement, and net actuarial experience gain or 
loss for the local relief association consolidation account and any other 
relevant items prepared in accordance with the applicable provisions of 
section 356.2/5. 

Sec. 17. [353A. l OJ [MISCELLANEOUS PROVISIONS.] 

Subdivision I. [PROHIBITION ON SERVICE CREDIT PURCHASES 
AND REPAYMENT OF REFUNDS.] No member of the.public employees 
retirement association or of the fund who has credit for service rendered 
before the consolidation as a member of a local police or firefighters relief 
association which has consolidated with the Jund shall be entitled to pur
chqse credit for that prior local relief association service, make payments 
in lieu of member contribution deductions for that prior local relief as, 
sociation service, or repay any refund of member contributions prev_iously 
taken. 

A person who-has credit for service in· more than one local police or 
firefighters relief association which have consolidated with the fund for 
service before the consolidation shall not be entitled to purchase credit 
for any of that local relief association service, but shall be entitled to 
receive allowable service credit for service previously credited by the most 
recent local relief association under section 353 .OJ, subdivisions I I, 16, 
and 18 if the person el.eels coverage by the public employee police and 
fire fund benefit plan. 

No person who was a member of a local police or firefighters relief 
association which has consolidated with the Jund shall be entitled to pur
chase credit in the fund for an)I prior service which at the time it was 
rendered was covered by the public employees retirement association, al
though a refund under section 353 .34 may be repaid in accordance with 
section 353.35, 353.71, or 356.30. 

No person who was a member of a local police or firefighters relief 
association which has consolidated with the fund shall be entitled to make 
any payments in lieu of salary deductions, voluntary assessments or_pur~ 
chases of credit for prior service to the fund in. connection with any service 
for which the person has already received credit by the local relief asso
ciation or by any other Minnesota public pension plan or for establishing 
a higher average salary rate than otherwise to the credit of the person. 

Subd. 2. [COLLECTION OF LATE CONTRIBUTIONS.] In the event of 
a refusal by a municipality in which was located a local police or fire
fighters relief association which has consolidated with the Jund to pay to 
the Jund any amount or amounts due under section 16, subdivision 6, the 
executive director of the public employees retirement association may no
tify the department of revenue; the department of finance, and the state 
auditor of the refusal and commence the necessary procedure to collect 
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the amount or amounts due from the amount of any state aid under sections 
69.011 to 69.051, amonization state aid under section 423A.02, or sup
plemental amortization state aid under Laws 1984, chapter 564, section 
48, as amended by Laws /986, chapter 359, section 20, which is payable 
to the municipality or to certify the amount or amounts due to the county 
auditor for inclusion in the next tax levy of the municipality or for collection 
from other revenue available to the municipality, or both. 

Subd. 3. [LEVY AND BONDING AUTHORITY.] A municipality in 
which was located a local police or firefighters relief association which 
has consolidated with the fund may issue special obligation bonds of the 
municipality to defray all or a portion of the principal amounts specified 
in section 16, subdivision 4 or 6, paragraph (b), clause (I) or certify to 
the county auditor an additional special levy in the amount necessary to 
defray all or a portion of the principal amount specified in section 16, 
subdivision 4 or the annual amount specified in section 16, subdivision 6, 
paragraph (b), clause(/), or both. Notwithstanding any law to the con
trary, any additional special levy shall not be-included in any limitation 
concerning rate or amount established by charter or law and shall be a 
special levy for the purposes of section 275.50, subdivision 5, clause (o) 
and any municipal bond issued shall not be included in the net debt of the 
municipality for purposes of any charter or statutory debt limitation nor 
shall any tax levy for the payment of bond principal or interest by subject 
to any limitation concerning rate or amount established by charter or law. 

Subd. 4. [REFUND OF CERTAIN MEMBER CONTRIBUTION 
AMOUNTS.] (a) The following persons shall be entitled to receive a refund 
of certain member contribution amounts under paragraph (b): 

(I) Any person who was an active member of a local police or firefighters 
relief association upon its consolidation with the fund, who does not elect 
coverage by the public employees police and fire benefit plan and who 
commences receipt of a service pension or a disability benefit from tlJ,e 
local relief association consolidation account; or 

(2) Any person who is the surviving spouse, or if none, the surviving 
minor child, or if none, the designated beneficiary of a person who was 
an active member of a local police or firefighters relief association upon 
its consolidation with the fund, who did not elect coverage by the public 
employees police and fire benefit plan and who dies prior to receiving a 
service pension or a disability benefit from the local relief association 
consolidation account. 

( b) The refund of certain member contribution amounts shall be the 
amount by which any member contributions made to the local relief as
sociation consolidation account under section 16, subdivision 5, exceeds 
the amount of employee or member contributions which would have been 
payable to the local relief association as provided in the benefit plan in 
effect on the effective date of consolidation, plus interest at the rate of six 
percent, compounded quarterly, from the date on which the contribution 
was made until the date on which the refund is paid. 

( c) Any refund of certain contribution amounts shall occur as soon as 
practicable following receipt of a valid application from the appropriate 
person and the commencement of receipt of the service pension or disability 
benefit or official notification of death, whichever applies. 

Subd. 5. [SAVINGS CLAUSE.] Notwithstanding any law to the contrary, 
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any person who has commenced receipt of a service pension, disability 
benefit, or survivor benefit, or who has become entitled to a deferred 
service pension from a local police or firefighters relief association before 
the effective date of consolidation with the fund, and who is or becomes 
a state employee as defined in section 352 .OJ, subdivisions 2 and 2a or 
a public employee as defined in section 353 .OJ, subdivisions 2 and 2a, on 
or after the effective date of the consolidation shall be entitled to retain 
any amounts previously received and to receive that pension or benefit 
provided by the applicable local relief association benefit plan as of the 
effective date of the consolidation despite that status as an active state or 
public employee. 

Subd. 6. [ALLOCATION OF STATE AID.) Any municipality in which 
was located a local police or firefighters relief association which has 
consolidated with the fund shall allocate to meet the municipal contribution 
and additional municipal contribution requirements as provided in section 
16, subdivision 6, an appropriate portion of any fire or police state aid 
under sections 69.011 to 69.051, any fire insurance premium tax sur
charge, any amortization state aid under section 423A.02 or any supple
mental amortization state aid under Laws 1984, chapter 564, section 48, 
as amended by Laws 1986, chapter 359, section 20. State aids for pension 
purposes referred to in this subdivision that were exclusively for payment 
to pension funds must continue to be dedicated to that purpose. 

Subd. 7. [APPLICABILITY OF CHAPTER 353. J The provisions of chap
ter 353 shall govern in all instances where not inconsistent with the pro
visions of sections 8 to 17 for the administration of the local relief asso
ciation consolidation account. 

Sec. 18. [3538.01) [LOCAL RELIEF ASSOCIATION BENEFIT PLANS; 
APPLICATION.) 

The provisions of this chapter shall govern the benefit coverage and 
payment of benefits of any person who was a member of a local relief 
association consolidating with the public employees police and fire fund 
as provided in sections 8 to 17 and who elects to retain benefit coverage 
in the local relief association benefit plan as provided in section 15. 

Sec. 19. (3538.02) [DEFINITIONS.] 

Subdivision 1. [TERMS.] Unless the language or content clearly indi
cates otherwise, each of the following terms shall have the meaning as
cribed to it in this section. 

Subd. 2. [ACCUMULATED CONTRIBUTIONS.] ')kcumulated contri
butions" means the amount of member contributions to the credit of a 
covered employee made before the effective date of the consolidation as 
indicated in the records of the consolidating local relief association trans
ferred to the public employees police and fire fund and the amount of 
member contributions made by the covered employee after the effective 
date of the consolidation. 

Subd. 3. [ALLOWABLE SERVICE.] ':4.llowable service" means any 
service rendered by a covered employee before the effective date of the 
consolidation as indicated in the records of the consolidating local relief 
association transferred to the public employees police andfire fund and 
any savice rendered by a covered employee as a police officer or a fire
fighter. whichever applies, in the municipality in which the local relief 
association is located. 
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Subd. 4. [COVERED EMPLOYEE.] "Covered employee" means a per
son who elects to retain benefit coverage in the local relief association 
benefit plan under section I 5 and who remains employed in the position 
of a police officer or firefighter. whichever applies, after the effective date 
of the consolidation. 

Subd. 5. [DISABILITY] "Disability" means the inability by virtue of 
any medically determinable injury or illness to perform the employment 
duties of a police officer or firefighter. whichever applies, in the munici
pality in which the consolidating relief association was located. 

Subd. 6. [FUND.] "Fund" means the public employees police and fire 
fund established by and operating under chapter 353. 

Subd. 7. [PRIOR SERVICE.] "Prior service" means any period of mil
itary service rendered in between periods of service as a police officer or 
firefighter. whichever applies, in the municipality in which the consoli
dating relief association was located. 

Subd. 8. [RETIRED MEMBER.] "Retired member" means any person 
who is receiving a service pension or disability benefit following termi
nation of active employment as a police officer or firefighter. whichever 
applies, in the municipality in which the consolidating relief association 
was located. 

Subd. 9. [RETIREMENT.] "Retirement" means the period following the 
termination of active employment as a police officer or firefighter, which
ever applies, in the municipality in which the consolidating relief asso
ciation was located and commencement of the payment of a service pension 
or disability benefit to the person. 

Subd. JO. [SALARY.] (a/ "Salary" for benefit computation and contri
bution purposes means the salary of a first class or first grade firefighter 
or patrol officer, whichever applies.for the former members of the following 
consolidating relief associations: 

(I) Anoka police relief association; 

(2) Austin firefighters relief association; 

(3) Austin police relief association; 

(4) Columbia Heights fire department relief association, paid division; 

(5) Columbia Heights police relief association; 

(6) Fairmont police benefit association; 

(7) Faribault fire department relief association; 

(8) Mankato fire department relief association; 

(9) Minneapolis fire department relief association; 

(10) Minneapolis police relief association; 

(II I Richfield fire department relief association; 

(12) Rochester fire department relief association; 

( 13) Rochester police relief association; 

(/4) St. Cloud fire department relief association; 

(15) St. Cloud police relief association; 
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(/6) St. Paul fire department relief association; 

(17) South St. Paul firefighters relief association; 

( I 8) West St. Paul firefighters relief association; 

(/9) West St. Paul police relief association; and 

(20) Winona fire department relief association. 

1611 

(b) "Salary" for benefit computation purposes means the salary of a 
first grade patrol officer for the second month of the previous fiscal year 
and for contribution purposes means the current salary of a first grade 
patrol officer, for the former members of the following consolidating relief 
associations: 

(I) Bloomington police relief association; 

(2) Crystal police relief association; 

( 3) Fridley police pension association; 

(4) Richfield police relief association; 

(5) St. Louis Park police relief association; and 

(6) Winona police relief association. 

(c) "Salary" for benefit computation purposes means the final salary 
and for contribution purposes means the current salary for the former 
members of the following consolidating relief associations: 

(I) Albert Lea firefighters relief association; 

(2) Albert Lea police relief association; 

(3) Buhl police relief association; 

(4) Chisholm firefighters relief association; 

(5) Crookston fire department relief association; 

(6) Crookston police relief association; 

(7) Faribault police benefit association; 

(8) Red Wing police relief association; and 

(9) Virginia fire department relief association. 

(d) "Salary" for benefit computation purposes means the average earn
ings or salary for the final six months of employment before retirement 
and for contribution purposes means the current salary for the former 
members of the following consolidating relief associations: 

(I) Chisholm police relief association; 

(2) Hibbing firefighters relief association; and 

(3) Hibbing police relief association. 

( e) "Salary" for benefit computation purposes means the greater of the 
final salary at retirement or the highest salary of a patrol officer and for 
contribution purposes means the greater of the current salary or the_current 
highest salary of a patrol officer for the former members of the following 
consolidating relief associations: 

(I) Brainerd police benefit association; and 
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(2) New Ulm police relief association. 

If) "Salary" for benefit computation and contribution purposes means 
the following for the former members of the consolidating relief associa
tions as indicated: 

( 1) maximum pay of a firefighter. Duluth firefighters relief association; 

(2) salary of a first class patrol officer with 16 years of service, Duluth 
police pension association; 

(3) base salary for the rank currently held, plus longevity pay, pay for 
eligibility for next higher rank and pay for first aid care, Mankato police 
benefit association; 

(4) average annual salary for highest three paid years for benefit com
putation purposes and current salary for contribution purposes, Red Wing 
fire department relief association; 

(5) pay of the highest grade full time firefighter. St. Louis Park fire 
department relief association; · 

(6) maximum monthly pay of a patrol officer. St. Paul police relief 
association; 

(7) prevailing base pay of rank held at retirement for benefit computation 
purposes and current salary for contribution purposes, South St. Paul 
police relief association; and 

(8) prevailing pay for rank held for at least six months before retirement 
for benefit computation purposes and current salary for contribution pur
poses, Virginia police relief association. 

Subd. 11. [SALARY BASE.] "Salary base" means the salary amount 
as defined in subdivision JO to which a specified percentage rate or rates 
shall be applied in determining a service pension, disability benefit, or 
survivor benefit. 

Subd. 12. [YEAR OF ALLOWABLE SERVICE.] "Year of allowable 
service" means any 12 calendar months, not necessarily consecutive, in 
which a member of a consolidating relief association received compen
sation for being a police officer or firefighter. whichever applies, from the 
municipality in which the consolidating relief association was located and 
was eligible to credit for service. 

Sec. 20. [353B.03] [COVERAGEANDTERMINATIONOFCOVERAGE.] 

Any person who was a member of a consolidating relief association and 
who is a police officer or firefighter. whichever applies, in the municipality 
in which the consolidating relief association was located on or after the 
effective date of consolidation shall be eligible for the applicable benefit 
coverage provided for in this chapter. 

Upon termination of active employment in the position which gave rise 
to the eligibility of the person for coverage by this chapter. that eligibility 
for benefit coverage shall terminate. 

Sec. 21. [353B.04] [ADMINISTRATION.] 

The benefit coverage under this chapter shall be administered by the 
public employees retirement association. Unless otherwise specified and 
where not inconsistent with a provision of this chapter, the provisions of 
chapter 353 shall govern in the administration of this chapter. 
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Sec. 22. [353B.05] [LOCAL RELIEF ASSOCIATION ACCOUNTS 
WITHIN FUND.] 

Subdivision I. [ACCOUNTS.] The local relief association consolidation 
accounts are governed by section 16. 

Subd. 2. [MEMBER CONTRIBUTION RATES.] ( a) Except as provided 
in paragraph (b), the member contribution rate for all consolidating local 
relief association members shall be eight percent of salary. 

(b) The member contribution rate shall be the following for the former 
members of the consolidating relief associations as indicated: 

(I) The federal insurance contribution act percentage amount plus four 
percent applied to salary equal to or less than the Federal Social Security 
Act taxable wage base and four percent applied to salary in excess of the 
Federal Social Security Act taxable wage base, Mankato fire department 
relief association, and Mankato police benefit associations; 

(2) 8.75 percent of salary, New Ulm police relief association; and 

(3) 8.25 percent of salary, St. Cloud police relief association. 

Subd. 3. [ACCOUNT DISBURSEMENT RESTRICTED.] A local relief 
association consolidation account shall be disbursed only for the purposes 
pro'vided in sections 8 to 17 and this chapter. The amounts necessary to 
make authorized disbursements from a local relief association consoli
dation account are annually appropriated. 

Sec. 23. [353B.06] [TREASURER OF ACCOUNTS; INVESTMENT.] 

Subdivision I. [TREASURER.] The state treasurer is the ex officio 
treasurer of the accounts as provided in section 353 .05. 

Subd. 2. [INVESTMENT.] The assets of the account shall be invested 
by the state board of investment as provided in section 353 .06. 

Sec. 24. [353B.07] [SERVICE PENSIONS.] 

Subdivision I. [AGE AND SERVICE ELIGIBILITY REQUIREMENTS.] 
(a) Except as provided in paragraph (b), upon termination of active em
ployment as a police officer or firefighter, whichever applies, in the city 
in which the consolidating local relief association was located, and person 
who was a member of a consolidating local relief association who has 
attained the age of at least 50 years and who has credit for at least 20 
years of allowable service shall be entitled upon application to receive a 
service pension. 

(b) The age and service eligibility requirements upon termination of 
active employment as a police officer or firefighter, whichever applies, in 
the city in which the consolidating local relief association was located for 
entitlement upon application for the receipt of a service pension shall be 
the following for the former members of the consolidating relief associa
tions as indicated: 

(I) attainment of the age of 55 years and the acquisition of credit for 
at least 20 years of allowable service, Chisholm firefighters relief asso
ciation and Chisholm police relief association; 

(2) attainment of the age of 60 years and the acquisition of credit for 
at least 20 years of allowable service, Crookston fire department relief 
association; 
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( 3) attainment of the age of 50 years and the acquisition of credit for 
at least ten years of allowable service, Crookston police relief association; 

(4) attainment of the age of 50 years and the acquisition of credit for 
at least ten years of allowable service, Fridley police pension association; 

(5) attainment of the age of 55 years and the acquisition of credit for 
at least 20 years of allowable service, Hibbing firefighters relief associ
ation and Hibbing police relief association; 

(6) attainment of the age of 50 years if first employed before January 
l, 1968, or of the age of 55 years if first employed after December 31, 
1967, and the acquisition of credit for at least 20 years of allowable service, 
Richfield fire department relief association; 

(7) attainment of the age of 55 years and the acquisition of credit for 
at least 20 years of allowable service credit, Richfield police relief association; 

(8) attainment of the age of 50 years if first employed prior to July l, 
1969, or of the age of 55 years if first employed after June 30, /969, and 
the acquisition of credit for at least 20 years of allowable service, Rochester 
fire department relief association and Rochester police relief association; 
and · 

(9) attainment of the age of 55 years and the acquisition of credit for 
at least 20 years of allowable service, West St. Paul firefighters relief 
association. 

Subd. 2. [SERVICE PENSION.] The service pension shall be the formula 
percentage rate or rates specified in subdivision 4 applied to the salary 
base cited in section 19, subdivision I 1. 

Subd. 3. [FORMULA PERCENTAGE RATE.] (a) The formula per
centage rate shall be 2 .333 percent per year of allowable service for each 
of the first 20 years of allowable service, 1.333 percent per year of al
lowable service for each year of allowable service in excess of 20 years 
but not in excess of 27 years, and .5 percent for each year of allowable 
service in excess of 25 years for the former members of the following 
consolidating relief associations: 

( l) Rochester fire department relief association; 

(2) Rochester police relief association; 

( 3) St. Cloud fire department relief association; 

(4) St. Cloud police relief association; 

(5) St. Louis Park police relief association; 

(6) Winona fire department relief association; and 

(7) Winona police relief association. 

( b) The formula percentage .rate shall be 2 .5 percent per year of allow
able service for each of the first 20 years of allowable service for the 
former members of the following consolidating relief associations: 

( J) Albert Lea police relief association; 

(2) Anoka police relief association; 

( 3) Faribault fire department relief association; 

/4) Faribault police benefit association; 
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(5) Mankato police benefit association; 

(6) Red Wing police relief association; and 

(7) West St. Paul police relief association. 
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( c) The formula percentage rate shall be 2 .5 percent per year of allow
able service for each of the the first 20 years of allowable service and .5 
percent per year of allowable service for each year of service in excess of 
25 years of allowable service for the former members of the following 
consolidating relief associations: 

(I) Austin firefighters relief association; 

(2) Austin police relief association; 

( 3) South St. Paul firefighters relief association; 

(4) South St. Paul police relief association; and 

(5) Virginia police relief association. 

(d) The formula percentage rate shall be 2./875 percent per year of 
allowable service for each of the first 20 years of allowable service and 
I .25 percent per year of allowable service for each year of allowable 
service in excess of 20 years of allowable service but not in excess of 27 
years of allowable service for the former members of the following con
solidating relief associations: 

( 1) Bloomington police relief associations; and 

(2) Columbia Heights police relief association. 

(e) The formula percentage rate shall be 2.65 percent per year of al
lowable service for eai:h of the first 20 years of allowable service and an 
additional annual benefit of $120 per year of allowable service in excess 
of 20 years of allowable service but not in excess of 25 years of allowable 
service for the former members of the following consolidating relief 
associations: 

( 1) Hibbing firefighters relief association; and 

(2) Hibbing police relief association. 

(/) The formula percentage rate or rates shall be the following for the 
former members of the consolidating relief associations as indicated: 

(1) 2 .5 percent per year of allowable service for each of the first 20 
years of allowable service, one percent per year of allowable service in 
excess of 20 years of allowable service but not more than 25 years of 
allowable service, and 1 .5 percent per year of allowable service in excess 
of 25 years of allowable service, Albert Lea firefighters relief association; 

(2) the greater of 2 .5 percent per year of allowable service for each of 
the first 20 years of allowable service applied to the final salary base, or 
two percent per year of allowable service for each of the first 20 years of 
allowable service applied to top grade patrol officer's salary base, Brainerd 
police relief association; ' 

(3) 4.25 percent per year of allowable service for each of the first 20. 
years of allowable service and an additional benefit of $JO per month per 
year of allowable service in excess of 20 years of allowable service but 
not more than 2~years of allowable service, Buhl police relief association; 
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(4) 2 .5 percent per year of allowable service for each of the first 20 
years of allowable service and an additional benefit of $5 per month per 
year of allowable service in excess of 20 years of allowable service but 
not more than 25 years of allowable service, Chisholm firefighters relief 
association; 

(5) 2 .5 percent per year of allowable service for each of the first 20 
years of allowable service and an additional benefit of $5 per month per 
year of allowable service in excess of 20 years of allowable service but 
not more than 25 years of allowable service and .5 percent per year of 
allowable service in excess of 25 years of allowable service, Chisholm 
police relief association; 

(6) 2.1875 percent per year of allowable service for each year of the 
first 20 years of allowable service, l .25 percent per year of allowable 
service in excess of 20 years of allowable service but not more than 25 
years of allowable service and l .75 percent per year of allowable service 
in excess of 25 years of allowable service, Columbia Heights fire depart-
ment relief association, paid divisi(?n: · 

(7) 2 .5 percent per year of allowable service for each year of the first 
20 years of allowable service and l .5 percent per year of allowable service 
rendered after attaining the age of 60 years, Crookston fire department 
relief association; 

( 8) 2 .5 percent per year of allowable service for each year of the first 
30 years of allowable service, Crookston police relief association; 

(9) 2 .25 percent per year of allowable service for each year of the first 
20 years of allowable service and 1.25 percent per year of allowable 
service in excess of 20 years of allowable service, but not more than 27 
years of service, Crystal police relief association; 

(JO) 1.99063 percent per year of allowable service for.each year of the 
first 20 years of allowable service, 1.25 percent for the 21st year of al
lowable service, and 2 .5 percent per year of allowable service in excess 
of 21 years of allowable service but not more than 25 years of allowable 
service, Duluth firefighters relief association; 

( 11) 1.9875 percent per year of allowable service for each year of the 
first 20 years of allowable service, 1.25 percent for the 21st year of al
lowable service, and 2 .5 percent per year of allowable service in excess 
of 21 years of allowable service but not more than 25 years of allowable 
service, Duluth police relief association; 

(12) 2 .5 percent per year of allowable service for each year of the first 
20 years of allowable service, and two percent per year of allowable service 
in excess of 20 years but not more than 25 years of allowable service and 
not to include any year of allowable service rendered after attaining the 
age of 55 years, Fairmont police benefit association; 

( 13) two percent per year of allowable service for each year of the first 
ten years of allowable service, 2 .67 percent per year of allowable service 
in excess of ten years of allowable service but not more than 20 years of 
allowable service and 1.3333 percent per year of allowable service in 
excess of 20 years of service but not more than 27 years of allowable 
service, Fridley police pension association; 

( 14) 2 .5 percent per year of allowable service for each year of the first 
20 years of allowable service and an additional annual amount of $30 per 
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year of allowable service in excess of 20 years of allowable service but 
not more than 30 years of allowable service, Mankato fire department 
relief association; 

( 15) 2 .0625 percent per year of allowable service for each year of the 
first 20 years of allowable service, 1 .25 percent per year of allowable 
service in excess of 20 years of allowable service but not more than 24 
years of allowable service and five percent for the 25th year of allowable 
service, Minneapolis fire department relief association; 

( 16) 2. 125 percent per year of allowable service for each year of the 
first 20 years of allowable service, 1 .25 percent per year of allowable 
service in excess of 20 years of allowable service but not more than 24 
years of allowable service, and five percent for the 25th year of allowable 
service, Minneapolis police relief association; 

(17) the greater of 2 .5 percent per year of allowable service for each 
of the first 20 years of allowable service applied to the final salary base, 
or two percent per year of allowable service for each of the first 20 years 
of allowable service applied to highest patrol officer's salary base plus .5 
percent of the final salary base per year of allowable service for each of 
the first three years of allowable service in excess of20 years of allowable 
service, New Ulm police relief association; 

(18) two percent per year ofallowable service for each of the first 25 
years of allowable service and J .5 percent per year of allowable service 
in excess of 25 years of allowable service, Red Wing fire department relief 
association; 

(19) 2 .55 percent per year of allowable service for each of the first 20 
years of allowable service, Richfield fire department relief association; 

(20) 2 .4 percent per year of allowable service for each of the first 20 
years of allowable service and 1 .3333 percent per year of allowable service 
in excess of 20 years of allowable service but not more than 27 years of 
allowable service, Richfield police relief association; 

(21) 2 .6 percent per year of allowable service for each of the first 20 
years Of allowable service and one percent per year of allowable service 
in excess of 20 years of allowable service but not more than 30 years of 
allowable service, St. Louis Park fire department relief association; 

(22) 1 .9375 percent per year of allowable service for each of the first 
20 years of allowable service, 2 .25 percent per year of allowable service 
in excess of 20 years of allowable service but not more than 25 years of 
allowable service, and .5 percent per year of a(lowable service in excess 
of 25 years of allowable service, St. Paul fire department relief association; 

(23) two percent per year of allowable service for each of the first 25 
years of allowable service and .5 percent per year of allowable service in 
excess of 25 years of allowable service, St. Paul police relief association; 

(24) 2 .25 percent per year of allowable service for each of the first 20 
years of allowable service and one percent per year of allowable service 
in excess of 20 years but not more than 25 years of allowable service and 
.5 percent per year of allowable service in excess of 25 years, Virginia 
fire department relief association; and 

(25) two percent per year of allowable service for each of the first 20 
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years of allowable service, one percent per year of allowable service in 
excess of 20 years but not more than 24 years of allowable service, three 
percent for the 25th year of allowable service and one percent per year 
of allowable service in excess of 25 years of allowable service but not 
more than 30 years of allowable service, West St. Paul firefighters relief 
association. 

Subd. 4. [APPLICATION.] The application for a service pension shall 
be made in writing on a form prescribed by the executive director of the 
public employees retirement association by the person entitled to the serv
ice pension, or by a person authorized to act on the behalf of that person, 
and shall be accompanied by appropriate substantiation in writing of the 
age of the person entitled to the service pension. 

Subd. 5. [ACCRUAL.] A service pension governed by this section shall 
accrue as provided in section 353.29, subdivision 7. 

Subd. 6. [PAYMENT.] Payment of a service pension governed by this 
section shall be made in. accordance with section 353.29, subdivision 8. 

Subd. 7. [REEMPLOYMENT OF SERVICE PENSIONER.] The reem
ployment of a person receiving a service pension governed by this section 
by the municipality in which the consolidating local relief association was 
located or any governmental subdivision as that term is defined in section 
353 .01, subdivision 6, shall not effect the amount of the service pension. 

Sec. 25. (353B.08] [DISABILITY BENEFITS.] 

Subdivision I. [DUTY DISABILITY ELIGIBILITY REQUIREMENTS.] 
/a) For any former member of a consolidating relief association, upon 
termination of active employment as a police officer or firefighter, which
ever applies, in the municipality in which the consolidating local relief 
association was located, any person who was a member of a consolidating 
local relief association who is not entitled to a service pension, who be
comes disabled from an injury or illness arising out of or in the course of 
the line of duty shall be entitled upon application to receive a duty disability 
benefit. 

I b) The additional requirement of the acquisition of credit for at least 
one month of allowable service credit shall apply for former members of 
the Winona fire department relief association. 

Subd. 2. [NONDUTY DISABILITY ELIGIBILITY REQUIREMENTS.] 
(a) For any former member of a consolidating relief association, upon 
termination of active employment as a police officer or firefighter, which
ever applies, in the municipality in which the consolidating local relief 
association was located, any person who was a member of a consolidating 
local relief association, who is not entitled. to a service pension, who 
becomes disabled from an injury or illness which does not arise out of or 
does not occur in the course of the line of duty shall be entitled upon 
application to receive a nonduty disability benefit. 

(b) The following additional requirement shall apply for the former 
members of the consolidating relief associations as indicated:· 

I I) the acquisition of credit for at least ten years of allowable service 
credit, Chisholm firefighters relief association; and 

(2) the acquisition of credit for at least one month of allowable service 
credit, Winona fire department relief associatiqn. 
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Subd. 2a. [CLASSES OF DISABILITIES IN CERTAIN INSTANCES.] 
(a) Except as specified in paragraph (b), there shall be no classes of 
disabilities or disability benefits for former members of consolidating relief 
associations. 

(b) The classes for disabilities and disability benefits shall be the fol
lowing for the former members of the consolidating relief associations as 
indicated: 

( 1) A first class disability shall be a total inability to engage in any 
gainful employment resulting from any medically determinable injury or 
illness, a second class disability shall be an inability to engage in any 
gainful employment resulting from any medically determinable injury or 
illness which is greater than a 50 percent inability and less than a total 
inability, and a third class disability shall be an inability to engage in any 
gainful employment resulting from any medically determinable injury or 
illness which is less than a 50 percent inability b'ut is an inability to perform 
the duties of a firefighter in the municipality, Hibbing firefighters relief 
association; and 

(2) A disability shall be an inability to perform the duties of a firefighter 
in the municipality resulting from any medically determinable injury or 
illness, with a first class disability additionally requiring an inability to 
perform any manual labor, a second class disability additionally encom
passing a disability less severe than a first class disability allowing for 
the performance of light manual labor or office work and a third class 
disability additionally encompassing a disability less severe than a second 
class disability allowing for the performance of manual labor which is 
less strenuous or demanding than light manual labor, Minneapolis fire 
department relief association. 

Subd. 3. [APPLICATION.] Every claim or demand for a disability benefit 
shall be initiated by ·a written application on a form prescrib'ed by the 
executive director of the public employees retirement association which 
shall be accompanied by medical evide'nce to support the claimed disability. 

Subd. 4. [MEDICAL EVIDENCE; BENEFIT ELIGIBILITY; DETER
MINATION.] The medical basis for the claimed disability and the eligibility 
for a disability benefit shall be evaluated by the medical advisor for the 
public employees retirement association. If the submitted medical evidence 
is not conclusive -to establish the claimed dis'ability and eligibility for a 
disability benefit, the medico{ advisor shall notify the executive director 
of the public employees retirement association of that situation and the 
executive director shall undertake referral of the applicant to the applicable 
medical consultants for examination and medical recommendation. The 
recommendation of the medical advisor and that of any medical consultants 
shall be reviewed by the executive director. If there is sufficient evidence 
of the claimed disability and eligibility fora disability benefit, the executive 
director of the public employees retiremerit association shall grant the 
person the disability benefit. An appeal of any adverse determina(ion may 
be made to the board of the public employees retirement association. 

Subd. 5. [BENEFIT ACCRUAL.] The benefit shall accrue from the first 
day of the month next following the commencement of the disability or the 
first day of the month next following the date on which any sick leave, 
annual leave or salary continuation payments cease. 

Subd. 6. [DUTY DISABILITY BENEFIT AMOUNT.] (a) The duty dis-
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ability benefit shall be an amount equal to the service pension amount to 
which the person would have been entitled if the person had credit for the 
greater of actual years of allowable service or 20 years of allowable 
service, had attained the minimum age for the receipt of a service pension 
and had applied for a service pension rather than a disability benefit for 
the former members of the following consolidating relief associations: 

( l) Albert Lea firefighters relief association; 

(2) Albert Lea police relief association; 

(3) Anoka police relief association; 

(4) Austin police relief association; 

( 5) Buhl police relief association; 

(6) Chisholm police relief association; 

(7) Duluth firefighters relief association; 

(8) Duluth police relief association; 

(9) Faribault fire department relief association; 

( 10) Mankato police benefit association; 

( l l) Minneapolis police relief association; 

(12) New Ulm police relief association; 

( 13) Red Wing police relief association; • 

( 14) St. Paul police relief association; 

( l 5) South St. Paul police relief association; and 

( l 6) Virginia police relief association. 

(b) The duty disability benefit shall be an amount equal to 48 percent 
of the salary base for the former members of the following consolidating 
relief associations: 

( l) Fridley police pension association; 

(2) Richfield police relief association; 

(3) Rochester fire department relief association; 

(4) Rochester police relief association; 

(5) St. Cloud fire department relief association; 

(6) St. Cloud police relief association; 

(7/ St. Louis Park police relief association; and 

(8/Winona police relief association. 

(c) The duty disability benefit shall be an amount equal to 50 percent 
of the salary base for the former members of the following consolidating 
relief associations: 

( l) Austin firefighters relief association; 

(2/ Crookston fire department relief association; 

(3) Fairmont police benefit association; 

(4) Mankato fire department relief association; 
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(5) Richfield fire department relief association; 

(6) South St. Paul firefighters relief association; and 

(7) Virginia fire department relief association. 
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(d) The duty disability benefit shall be an amount equal to 45 percent 
of the salary base for the former members of the following consolidating 
relief associations: 

( 1) Bloomington police relief association; and 

(2) Crystal police relief association. 

( e) The duty disability benefit shall be an amount equal to 40 percent 
of the salary base for the former members of the following consolidating 
relief associations: 

( 1) West St. Paul firefighters relief association; and 

(2) West St. Paul police relief association. 

(f) The duty disability benefit shall be the following for the former 
members of the consolidating relief associations as indicated: 

( 1) 40 percent of the top salary for a patrol officer, Brainerd police relief 
association; 

(2) $100 per month, Chisholm firefighters relief association; 

(3) 37.5 percent of the salary base if the person has credit for less than 
ten years of allowable service, 43.75 percent of the salary base if the 
person has credit for more than nine years but less than I 5 years of 
allowable service and 50 percent of the salary base if the person has credit 
for more than 14 years of allowable service credit, Columbia Heights fire 
department relief association, paid division; 

(4) 43. 75 percent of the salary base, Columbia Heights police relief 
association; 

(5) 25 percent of the salary base if the person has credit for less than 
12 years of allowable service and an additional amount equal to 2 .5 percent 
of the salary base per year if allowable service for each year of allowable 
service in exc"ess of 11 years of allowable service, not more than 50 percent, 
Crookston police relief association; 

(6) 12.5 percent of the salary base if the person has credit for less than 
six years of allowable service, 2 .5 percent of the salary base per year of 
allowable service if the person has more than five years of allowable 
service, but not more than 50 percent of the salary base, Faribault police 
benefit association; 

(7) the dollar amount which equals the benefit which would be payable 
under chapter 176 for a comparable benefit which qualifies for a worker's 
compensation benefit for a first class disability, 75 percent of the amount 
payable in the event of a first class disability for a second class disability 
and 50 percent of the amount payable in the event of a first class disability 
for a third class disability, Hibbing firefighters relief association; 

(8) $120 per month, Hibbing police relief association; 

(9) 51.25 percent of the salary base for a first class disability, 41.25 
percent of the salary base for a second class disability, and 3/ .25 percent 
of the salary base for a third class disability, Minneapolis fire department 
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relief association; 

(10) 40 percent of the salary base if the person has credit for less than 
20 years of allowable service and two percent of the salary base per year 
of allowable service if the person has more than 19 years of allowable 
service, but not more than 50 percent, Red Wing fire department relief 
association; 

( 11) 50 percent of the salary base if the person has credit for less than 
21 years of allowable service and an amount equal to the service pension 
amount to which the person would have been entitled based on the appli
cable amount of allowable service if the person had attained the minimum 
age for the receipt of a service pension and had applied for a service 
pension rather than a disability benefit and if the person has credit for at 
least 20 years of allowable service, St. Louis Park fire department relief 
association; 

(12) 50 percent of the salary base if the person is not able to perform 
the duties of any other gainful employment, 39.375 percent of the salary 
base if the person is only able to perform the duties of light manual labor 
or office employment and 33. 75 percent of the salary base if the person 
is able to perform the duties of other manual labor, St. Paul fire department 
relief association; and 

(13) 42 .667 percent of the salary base, Winona fire department relief 
association. 

Subd. 7. [NONDUTY DISABILITY BENEFIT AMOUNT.] (a) Except 
as specified in paragraph (b) or (c), the nonduty disability benefit shall 
be an amount equal to the amount of the duty disability benefit. 

( b) The nonduty disability benefit shall be the following for the former 
members of the consolidating relief associations as indicated: 

( 1) of the salary of a top patrol officer, 30 percent if the person has 
credit for less than ten years of allowable service and 40 percent if the 
person has credit for ten or _more years of allowable service, Brainerd 
police benefit association; 

(2) a percentage of the salary base ranging from 39.8125 percent to 
51 .0625 percent as determined by the executive director of the public 
employees retirement association based on the severity of the circum~ 
stances and the extent of disability of the person, applied in a uniform 
manner and reflective to the extent practicable or determinable to the past 
administrative practices of the board of the consolidating relief association 
before the effective date of the consolidation, Duluth firefighters relief 
association; 

( 3) two percent of the salary base per year of allowable service but in 
total not less than ten percent of the salary base and not more than 40 
percent of the salary base, Red Wing fire department relief association; 

(4) two percent of the salary base per year of allowable service but in 
total not more than 40 percent of the sa&iry base, St. Paul police relief 
association; and 

(5 )35 percent of the salary base, Virginia fire department relief association. 

( c) No nonduty benefit shall be payable from the Crookston fire de
partment relief association. 
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Subd. 8. [WORKERS' COMPENSATION OFFSET.] (a) Except as spec
ified in paragraph (b) and except to the extent that section 423A. /4 applies, 
there shall be no reduction in the amount of any disability benefit by virtue 
of the receipt of any workers' compensation benefit or amount under chap
ter 176. 

(b) The amount of any disability benefit payable shall be reduced by 
the amount of any workers' compensation benefit or amount received or 
receivable under chapter 176 for the former members of the following 
consoUdating relief associations: 

( J) Crookston fire department relief association; 

(2) Red Wing police relief association; and 

( 3) West St. Paul police relief association. 

Subd. 9. [OTHER BENEFIT OFFSETS.] (a) Except as specified in par
agraph (b) and except to the extent that section 423A.14 applies, there 
shall be no reduction in the amount of any disability benefit by virtue of 
any gainful compensation engaged in following the commencement of the 
disability benefit. 

( b) The amount of any disability benefit payable shall be reduced by 
the amount by which the benefit and income from any gainful employment 
exceeds J 20 percent of the salary base for the former members of the West 
St. Paul firefighters relief association. 

Subd. JO. [OTHER DISABILITY BENEFIT COVERAGE.) (a) For for
mer members of the Buhl police relief association, a disabled member shall 
be entitled to a short term disability benefit of $8 per day for a maximum 
of 26 weeks, during which period no duty or nonduty disability benefit 
shall be payable. 

(b) For former members of the Crookston police relief association, an 
additional benefit of $25 per month for each child of the disabled person 
who has not attained the age of J 8 years and who is actually dependent 
on the disabled person shall be payable, but in combination with the 
disability benefit payable as provided in subdivision 6 or 7, the rora/ benefit 
shall not exceed 50 percent of the salary base. 

Subd. J 1. [SUBSEQUENT MEDICAL REEXAMINATIONS.] Periodi
cally, upon the recommendation of the medical adviser appointed as pro
vided in section 353 .33, subdivision 6a, based on the medical nature of 
the initial qualifying disability and its potential for improvement or re
covery, the executive director of the public employees retirement associ
ation shall have aformer member of a consolidating relief association 
who is receiving a disability benefit reexamined and reevaluated for con
tinued entitlement to a disability benefit. If, upon the recommendation of 
the medical adviser.· the executive director determines that the person is 
no longer entitled to receive a disability benefit, the disability benefit shall 
be discontinued effective as of the first day of the second month following 
that determination and the person shall be considered for reemployment 
as a police officer or a firefighter, whichever applies, by the municipality 
in which the consolidating relief association was located. 

Subd. J 2. [RETURN TO SERVICE.) If a former member of a consoli
dating relief association who was receiving a disability benefit returns to 
active employment by a governmental subdivision, tht disability benefit 
shall terminate, the person shall return to the appropriate active member 
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status and shall retain any service credit rendered before the receipt of the 
disability benefit. 

Subd. 13. [RECOMPUTATION OF DISABILITY BENEFIT.] ( a) Except 
as additionally provided in paragraph (b), a disability benefit shall be 
recomputed as a service pension as provided in section 423A.ll. 

(b) A disability benefit shall be subject to the following recomputation 
as a service pension for the former members of the consolidating relief 
associations as indicated: 

(1 )for a person with 15 or more years of allowable service, the disability 
benefit shall be recomputed as a service pension upon the person attaining 
the age of 50 years based on credited allowable service, assuming a min
imum of 20 years of service, Columbia Heights fire department relief as
sociation, paid division; 

(2) for a person with more than 21 years of allowable service, the 
disability benefit shall be recomputed as a service pension upon the person 
attaining the age of 50 years based on credited allowable service, Crystal 
police relief association; and 

( 3) for a person with sufficient allowable service to result in a service 
pension amount greater than 40 percent of the salary base, the disability 
benefit shall be recomputed as a service pension upon the person attaining 
the age of 50 years based on credited allowable service, St. Paul police 
relief association. 

Sec. 26. [353B.09] [REFUND.] 

Subdivision 1. [ENTITLEMENT.] A former member of a consolidating 
relief association who terminates active employment as a police officer or 
firefighter, whichever applies, by the municipality in which the consoli
dating relief association is located, to whom no other benefit is payable 
and who is not reemployed by that or another governmental subdivision 
within a period of 30 days following the termination of employment shall 
be entitled to receive a refund. 

Subd. 2. [REFUND AMOUNT.] (a) Except as provided in paragraph 
(b), (c), or (d), the refund payable to a person entitled as provided in 
subdivision 1 shall be the total amount of accumulated member contri
butions, without interest. 

(b) The refund payable to a person entitled as provided in subdivision 
1 shall be 75 percent of the total amount of accumulated member contri
butions, without interest, for the former members of the following consol
idating relief associations: 

( 1) Bloomington police relief association; 

.(2) Fridley police pension association; 

(3) Richfield police relief association; 

(4} Rochester fire department relief association; 

(5) Rochester police relief association; 

(6) St. Cloud police relief association; 

(7) St. Louis Park police relief association; 

(8) Winona fire department relief association; and 
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(9) Winona police relief association. 

( c) The refund payable to a person entitled as provided in subdivision 
1 shall be $500 plus $100 per full year of allowable service in excess of 
five years of allowable service if the member terminates with at least five 
years of allowable service but less than 20 years of allowable service, for 
the former members of the Minneapolis police relief association. 

(d) No refund shall be payable for the former members of the following 
consolidating relief associations: 

( 1) Duluth firefighters relief association; 

(2) Duluth police pension association; 

(3) Minneapolis fire department relief association; 

(4) St. Paul fire department relief association; and 

(5) St. Paul police relief association. 

Set. 27. [353B.10] [DEFERRED SERVICE PENSION.] 

Subdivision 1. [ENTITLEMENT.] (a) Except as specified in paragraph 
(b), any former member of a consolidating relief association who has 
terminated active employment, who has acquired sufficient allowable serv
ice credit but who has not attained the age applicable to that former member 
specified in section 24, subdivision 1, may, in lieu of any refund to which 
the person may be entitled, leave the amount of any accumulated member 
contributions in the local relief association consolidation account and 
thereby be entitled to a deferred service pension upon or after attaining 
the specified age. 

( b) Any former member who has terminated active employment, may, in 
lieu of any refund to which the person may be entitled, leave the amount 
of any accumulated member contributions in the local relief association 
consolidation account and thereby be entitled to a deferred service pension 
upon or after allaining the applicable specified age if the person has 
acquired the amount of allowable service credit as indicated for the former 
members of the following consolidating relief associations: 

( 1) at least 20 years of allowable service if the member terminated active 
employment before allaining the age of 50 years, deferred until the at
tainment of the age of 50 years, or at least ten years of allowable service 
but less than 20 years of allowable service if the member terminated active 
employment before attaining the age of 57 years, deferred until the at
tainment of the age of 57 years, Albert Lea police relief association; 

(2) any period of allowable service, deferred until the allainment of the 
age of 50 years if first employed before January 1, 1968, or until the 
attainment of the age of 55 years if first employed after December 31, 
1967, Richfield fire department relief association; 

(3) any period of allowable service, deferred to the age of 55 years, 
Richfield police relief association; 

(4) at least ten years of allowable service, deferred until the /alter of 
the attainment of the age of50 years or the first day of the month following 
the date on which the person would have acquired 20 years of allowable 
service credit assuming continuous future service, St. Louis Park fire de~ 
partment relief association and St. Louis Park police relief association; 
and 
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(5) at least ten years of allowable service, deferred until the attainment 
of the age of 50 years, West St. Paul police relief association. 

Subd. 2. [DEFERRED SERVICE PENSION AMOUNT.] (a) Except as 
specified in paragraph (b), the deferred service pension shall be in the 
amount calculated as provided in section 24. 

( b) The deferred service pension shall be the following for the former 
members of the consolidating relief.associations as indicated: 

( 1) for a deferred service pension based on at least ten years of allowable 
service but less than 20 years of allowable service, 2 .5 percent of the 
salary base per year of allowable service, Albert Lea police relief association; 

(2) the amount calculated as provided in section 24, but not more than 
50 percent of the salary base, Crystal police relief association; 

( 3) 2 .5 percent per year of allowable service of the salary base, but not 
to exceed 50 percent of the salary base. Richfield fire department relief 
association; 

(4) the amount calculated as provided in section 24, but not more than 
54 .6667 percent of the salary base, if the person had at least 20 years of 
allowable service credit, or 2 .3333 percent of the salary base per year of 
allowable service, but not more than 46.6667 percent of the salary base, 
if the person had less than 20 years of allowable service credit, and if the 
person dies before attaining the age of 55 years with less than 20 years 
of allowable service credit, no survivor benefits shall be payable but a 
refund as provided in section 26 shall be payable, Richfield police relief 
association; 

( 5) the amount calculated as provided in section 24, but not more than 
53 .3333 percent of the salary base, St. Cloud fire department relief as
sociation and St. Cloud police relief association; 

(6) the amount calculated as provided in section· 24, but not more than 
56 percent of the salary base, if the person had at/east 20 years of allowable 
service credit or 2 .3333 percent of the salary base per year of allowable 
service, but not more than 46 .6667 percent of the salary base, if the person 
has less than 20 years of allowable service credit, St. Louis Park police 
relief association; 

(7) for each of the first 20 years of allowable service credit, .5 percent 
of the salary base per year of allowable service for each year of allowable 
service rendered before October 1, 1965, and two percent of the salary 
base per year of allowable service for each year of allowable service 
rendered after September 30, 1965, and for each year of allowable service 
in excess of 20 years, one percent of the salary base per year of allowable 
service, but not more than 52 percent of the salary base, West St. Paul 
firefighters relief associations; 

(8) the amount calculated as provided in section 24, but not more than 
50.6667 percent of the salary base, Winona fire department relief asso
ciation; and 

(9) the amount calculated as provided in section 24, but not more than 
53 .3333 percent of the salary base, Winona police relief association. 

Subd. 3. [AUGMENTATION.] The deferred service pension shall not be 
augmented as provided in section 353 .34,- subdivision 3. 
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Sec. 28. [353B.II] [SURVIVOR BENEFITS.] 

Subdivision I. [ELIGIBILITY; SURVIVING SPOUSE BENEFIT.] (a) 
Except as specified in paragraph (b). (c), (d), (e), or (f), the person who 
survives a deceased active, deferred,. or retired member, who was legally 
married to the member at the time of the death of the deceased member, 
who was legally married to the member for at least one year before the 
separation from active service if the deceased member was a deceased. 
deferred. or retired member and who was residing with the member at the 
time of the death of the deceased member shall be entitled to receive a 
surviving spouse benefit. 

(b) The person who survives a. deceased active. deferred. or retired 
member, who was legally married to the member at the time of the death 
of the deceased member, who was legally married to the member at the 
time of separation from active service if the deceased member was a 
deceased deferred or retired member and who was residing with the member 
at the time of the death of the member shall be entitled to receive a surviving 
spouse benefit in the case of former members of the following consolidating 
relief associations: 

(I) Albert Lea police relief association; 

(2) Anoka police relief association; 

( 3) Austin firefighters relief association; 

(4) Austin police relief association; 

(5) Brainerd police benefit association; 

(6) Columbia Heights police relief association; 

(7) Crookston fire department relief association; 

(8) Crookston police relief association; 

(9) Fairmont police benefit association; 

( 10) Faribault police benefit association; 

( 11) Mankato fire department relief association; 

(12) Red Wing police relief association; 

( 13) South St. Paul police. relief association; 

(14) Virginia fire department relief association; 

( 15) Virginia police relief association; and 

( 16) West St. Paul police relief association. 

(c) The person who survives a deceased active, deferred, or retired 
member, who was legally married to the member at the time of the death 
of the deceased member, and who was legally married to the member at 
the time of separation from active service if the deceased member was a 
deceased deferred or retired member shall be entitled to receive a surviving 
spouse benefit in the case of former members of the following consolidating 
relief associations: 

(I) Chisholm police relief association; 

(2) Hibbing police relief association; 

(3) Mankato police benefit association; and 
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(4) New Ulm police relief association. 

(d) The person who survives a deceased active, deferred, or retired 
member. who was legally married to the member at the time of the death 
of the deceased member, who was legally married to the member for at 
least one year before the separation from active service if the deceased 
member was the recipient of a service pension or was entitled to a deferred 
service pension and who was residing with the member at the time of the 
death of the deceased member in the case of former members of the Min
neapolis fire department relief association. 

(e) The person who survives a deceased active, deferred, or retired 
member. who was legally married to the member at the time of the death 
of the deceased member, who was legally married to the member for at 
least three years before the separationfrom active service if the deceased 
member was a deceased, retired, or deferred member and who was' residing 
with the member at the time of the death of the member shall be entitled 
to receive a surviving spouse benefit in the case of former members of the 
South St. Paul firefighters relief association. 

(j) The person who survives a deceased active, deferred, or retired 
member who was legally married to the member at the time of the death 
of the deceased member, who was legally married to the member for at 
least one year before the separation from active service if the deceased 
member was a deceased, deferred, or retired member and who had not 
deserted the member at the time of the death of the deceased member shall 
be entitled to receive a surviving spouse benefit in the case of former 
members of the St. Paul police relief association. 

Subd. 2. [ELIGIBILITY; SURVIVING CHILD BENEFIT.] (a) Except 
as specified in paragraph (b), (c), (d), (e), (f), or (g), the person who 
survives a deceased active, deferred, or retired member. who is the child 
of the deceased member and who is younger than age 18 at the time of 
the death of the deceased member shall be entitled to receive a surviving 
child benefit. 

(b) The person who survives a deceased active, deferred, or retired 
member. who is the child of the deceased member. and who is younger than 
age 18 if the person is not a full-time student or age 22 if the person is a 
full-time student shall be entitled to receive a surviving child benefit in 
the case of former members of the following consolidating relief associations: 

( 1) Buhl police relief association; 

(2) Columbia Heights fire department relief association, paid division; 

(3) Duluth firefighters relief association; 

(4) Duluth police pension association; 

(5) Minneapolis fire department relief association; 

(6) Minneapolis police relief association; and 

(7) St. Paul fire department relief association. 

(c) The person who survives a deceased active, deferred, or retired 
member. who is the child of the deceased member and who is younger than 
age 16 shall be entitled to receive a surviving child benefit in the case of 
former members of the following consolidating relief associations: 

( 1) Chisholm police relief association; and 
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(2) Hibbing police relief association. 

(d) The person who survives a deceased active, deferred, or retired 
member. who is the child of the deceased member and who is younger than 
age 19 shall be entitled to receive a surviving child benefit in the case of 
former members of the Albert Lea firefighters relief association. 

(e) The person who survives a deceased active, deferred, or retired 
member. who is the child of the deceased member and who is younger than 
age 18 if the person is not a full-time student or age 21 if the person is a 
full-time student shall be entitled to receive a surviving child benefit in 
the case of former members of the Crookston police relief association. 

(/) The person who survives a deceased active, deferred, or retired 
member. who is the child of the deceased member. who was dependent on 
the deceased member and who is younger than age 18 shall be entitled to 
receive a surviving child benefit in the case of former members of the Red 
Wing police relief association. 

( g) The person who survives a deceased active, deferred, or retired 
member; who is the child of the deceased member and who is younger than 
age 18 if the person is not a full time student or age 23 if the person is a 
full-time student shall be entitled to receive a surviving child benefit in 
the case of former members of the St. Paul police. relief association. 

Subd. 3. [AMOUNT; SURVIVING SPOUSE BENEFIT.] (a) The sur
viving spouse benefit shall be 30 percent of the salary base for the former 
members of the following ·consolidating relief associations: 

( l) Albert Lea firefighters relief association; 

(2) Albert Lea police relief association; 

( 3) Anoka police relief association; 

(4) Austin firefighters relief association; 

(5) Austin police relief association; 

(6) Brainerd police benefit association; 

(7) Crookston police relief association; 

(8) Faribault fire department relief association; and 

(9) West St. Paul firefighters relief association. 

(b) The surviving spouse benefit shall be 25 percent of the salary base 
for the former members of the following consolidating relief associations: 

( 1) Chisholm police relief association; 

(2) Duluth firefighters relief association; 

( 3) Duluth police pension association; 

(4) Fairmont police benefit association; 

(5) Red Wing fire department relief association; 

(6) South St. Paul police relief association; and 

(7) West St. Paul police relief association. 

( c) The surviving spouse benefit shall be 24 percent of the salary base 
for the former members of the following consolidating relief associaJions: 
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( 1) Fridley police pension association; 

(2) Richfield police relief association; 

(3) Rochester fire department relief association; 

(4) Rochester police relief association; 

(5) Winona fire department relief association; and 

(6) Winona police relief association. 

[34THDAY 

(d) The surviving spouse benefit shall be 40 percent of the salary base 
for the former members of the following consolidating relief associations: 

I I) Columbia Heights fire department relief association, paid division; 

/2) New Ulm police relief association; 

(3) Richfield fire department relief association; and 

/4) St. Louis Park fire department relief association. 

( e) The surviving spouse benefit shall be $250 per month for the former 
members of the following consolidating relief associations: 

I I) Hibbing firefighters relief association; and 

/2) Hibbing police relief association. 

(f) The surviving spouse benefit shall be 23. 75 percent of the salary 
base for the former members of the following c~nsolidating relief associations: 

I I) Crystal police relief associations; and 

(2) Minneapolis police relief association. 

(g) The surviving spouse benefit shall be 32 percent of the salary base 
for the former members of the following consolidating relief associations: 

(I) St. Cloud fire department relief association; and 

(2) St. Cloud police relief association. 

(h) The surviving spouse benefit shall be one-half of the service pension 
or disability benefit which the deceased member was receiving as of the 
date of death, or of the service pension which the deferred member would 
have been receiving if the service pension had commenced as of the date 
of death or of the service pension which the active member would have 
received based on the greater of the allowable service credit of the person 
as of the date of death or 20 years of allowable service credit if the person 
would have been eligible as of the date of death, for the former members 
of the following consolidating relief associations: 

I I) Virginia fire department relief association; and 

/2) Virginia police relief association. 

(i) The surviving spouse benefit shall be the following for the former 
members of the consolidating relief associations as indicated: 

(I) 25 .625 percent of the salary base, Bloomington police relief association; 

/2) 72.25 percent of the salary base, Buhl police relief association; 

/3) 50 percent of the service pension which the active member would 
have received based on allowable service credit to the date ofileath and 
prospective service from the date of death until the date on which the 
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person would have attained the normal retirement age, 50 percent of the 
service pension which the deferred member would have been receiving if 
the service pension had commenced as of the date of death or $175 per 
month if the deceased member was receiving a service pension or disability 
benefit as of the date of death, Chisholm firefighters relief association; 

/4) two-thirds of the service pension or disability benefit which the 
deceased member was receiving as of the date of death, or of the service 
pension which the deferred member wouldhave been receiving if the service 
pension had commenced as of the date of death or of the service pension 
which the active member would have received based on the greater of the 
allowable service credit of the person as of the date of death or 20 years 
of allowable service credit if the person would have been eligible as of the 
date of death, Columbia Heights police relief association; 

( 5) the greater of $300 per month or one-half of the service pension or 
disability benefit which the deceased member was receiving as of the date 
of death, or of the service pension which the deferred member would have 
been receiving if the service pension had commenced as of the date of 
death or of the service pension which the active member would have re
ceived based on the allowable service credit of the person as of the date 
of death if the person would have been eligible as of the date of death, 
Crookston fire department relief association; 

/6) $100 per month, Faribault police benefit association; 

/7) 60 percent of the service pension or disability benefit which the 
deceased member was receiving as of the date of death, or of the service 
pension which the deferred member would have been receiving if the service 
pension had commenced as of the date of death or of the service pension 
which the active member would have received based on the allowable 
service credit of the person as of the date of death if the person would 
have been eligible as of the date of death, Mankato fire department relief 
association; 

/8) $175 per month, Mankato police benefit association; 

/9) 26.25 percent of the salary base, Minneapolis/ire department relief 
association; 

( 10) equal to the service pension or disability benefit which the deceased 
member was receiving as of the date of death, or of the service pension 
which the deferred member would have been receiving if the service pension 
had commenced as of the date of death or of the service pension which 
the active member would have received based on the allowable service 
credit of the person as of the date of death if the person would have been 
eligible as of the date of death, Red Wing police relief association; 

( 11) 26 .6667 percent of the salary base, St. Louis Park police relief 
association; 

( 12) 27.5 percent of the salary base, St. Paul fire department relief 
association; · 

(13) 20 percent of the salary base, St. Paul police relief association; 
and 

(14) 27 percent of the salary base, South St. Paul firefighters relief 
association. 

Subd. 4. [AMOUNT; SURVIVING CHILD BENEFIT. J (a) The surviving 
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child benefit shall be eight percent of the salary base for the former 
members of the following consolidating relief associations: 

(1) Fridley police pension association; 

(2) Red Wing fire department relief association; 

(3) Richfield police relief association; 

(4 I Rochester fire department relief association; 

(5 I Rochester police relief association; 

(6/ St. Cloud police relief association; 

(7) St. Louis Park police relief association; 

(8/ South St. Paul firefighters relief association; 

(9) Winona fire department relief association; and 

(JO) Winona police relief association. 

(b/ The surviving child benefit shall be $25 per month for the former 
members of the following consolidating relief associations: 

I I I Anoka police relief association; 

(2) Austin firefighters relief association; 

(3/ Austin police relief association; 

(4) Faribault police benefit association;· 

(5) Hibbing firefighters relief association; 

(6) Mankato police benefit association; 

(7) South St. Paul police relief association; and 

(8) Virginia fire department relief association. 

( c) The surviving child benefit shall be ten percent of the salary base 
for the former members of the following consolidating relief associations: 

(I) Albert Lea police relief association; 

(2/ Crookston police relief association; 

( 3) Duluth firefighters relief association; 

/4) Duluth police pension association; 
' /5) Faribault fire department relief association; and 

/6) Minneapolis fire department relief association. 

(d) The surviving child benefit shall be five percent of the salary base 
for the former members of the following consolidating relief associations: 

( 1) Columbia Heights fire department relief association, paid division; 

(2) St. Louis Park/ire department relief association; 

(3 / St. Paul police relief association; and 

(4) West St. Paul firefighters relief associations. 

(t) The surviving child benefit shall be $15 per mon/hfor the former 
members of. the following consolidating relief associations: 
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(I) Crookston fire department relief association; 

(2) Hibbing police relief association; and 

( 3) West St. Paul police relief association. 
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(f) The surviving child benefit shall be 7.5 percent of the salary base 
for the former members of the following consolidating relief associations: 

(I) Bloomington police relief association; 

(2) Crystal police relief association; and 

(3) Minneapolis police relief association. 

( g) The surviving child benefit shall be the following for the former 
members of the consolidating relief associations as indicated: 

(I) ten percent of the salary base if a surviving spouse benefit is also 
payable, that amount between ten percent of the salary base and 50 percent 
of the salary base as determined by the executive director of the public 
employees retirement associaiion, based on the financial circumstances 
and need of the surviving child or surviving children, applied in a uniform 
manner, reflective to the extent practicable or determinable to the past 
administrative practices of the board of the consolidating relief association 
before the effective date of the consolidation if there is a surviving spouse 
but no surviving spouse benefit is also payable on account of the remar
riage of the surviving spouse, or 50 percent of the salary base, payable 
in equal shares for more than one surviving child, if there is no surviving 
spouse, Albert Lea firefighters relief association; 

(2) four percent of the salary base, Brainerd police benefit association; 

(3) $125 per month if a surviving spouse benefit is also payable or an 
amount equal to the surviving spouse benefit, payable in equal shares if 
there is more than one surviving child, if no surviving spouse benefit is 
payable, Buhl police relief association; 

(4) $/ 5 per month, Chisholm firefighters relief association; 

(5) $/25 per month, Chisholm police relief association; 

(6) $50 per month, Columbia Heights police relief association; 

(7) 6.25 percent of the salary base, Fairmont police benefit association; 

(8) 12.5 percent of the service pension or disability benefit which the 
deceased member was receiving as of the date of death, or of the service 
pension which the deferred member would have been receiving if the service 
pension had commenced as of the date of death or of the service pension 
which the active member would have received based on the allowable 
service credit of the person as of the date of death if the person would 
have been eligible as of the date of death, Mankato fire department relief 
association; 

(9) $25 per month if a surviving spouse benefit is also payable or an 
amount equal to the surviving spouse benefit, payable in equal shares if 
there is more than one surviving child, New Ulm police relief association; 

(IO) in an amount determined by the executive director of the public 
employees retirement association based on the financial circumstances and 
need of the surviving child or surviving children, applied in a uniform 
manner; reflective to the· extent practicable or determinable to the past 
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administrative practices of the board of the consolidating relief association 
before the effective date of the consolidation and not more than the largest 
surviving child benefit amount prescribed for any other actual or potential 
consolidating relief association as provided in this section, Red Wing police 
relief association; 

(II) five percent of the salary base if a surviving spouse benefit is also 
payable or I 5 percent of the salary base if no surviving spouse benefit is 
payable, Richfield fire department relief association; 

(12) 5.3334 percent of the salary base, St. Cloud fire department relief 
association; 

( I 3) ten percent of the salary base, St. Paul fire department relief as
sociation; and 

(14) $50 per month, Virginia police relief association. 

Subd. 5. [SURVIVOR BENEFIT MAXIMUM.] (a) No surviving children 
or surviving family maximum shall be applicable to former members of 
the following consolidating relief associations: 

(I) Buhl police relief association; 

(2) Chisholm firefighters relief association; 

(3) Chisholm police relief association; 

(4) Hibbing firefighters relief association; 

(5) Mankato police benefit association; 

(6) New Ulm police relief association; 

(7) Red Wing fire department relief association; 

· (8) Red Wing police relief association; 

(9) St. Paul police relief association; and 

(10) South St. Paul police relief association. 

( b) The surviving children maximum shall be 24 percent of the salary 
base, if a surviving spouse benefit is also payable or 48 percent of the 
salary base, if no surviving spouse benefit is also payable, for the former 
members of the following consolidating relief associations: 

(I )Fridley police pension association; 

(2) Richfield police relief association; 

(3) Rochester fire department relief association; 

(4) Rochester police relief association; 

(5) Winona fire department relief association; and 

(6) Winona police relief association. 

(c) The surviving family maximum shall be 50 percent of the salary base 
for the former members of the following consolidating relief associations: 

(I) Anoka police relief association; 

(2) Austin firefighters relief association; 

( 3) Austin police relief association; 
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(4) Duluth firefighters relief association; and 

(5) Richfield fire department relief association. 
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(d) The surviving family maximum shall be an amount equal to the service 
pension which a retiring member would have received based on 20 years 
of allowable service credit if the member had attained the age of at least 
50 years in the case of an active member, or of the se_rvice pension which 
the deferred member would have been receiving if the service pension had 
commenced as of the date of death in the case of a deferred member, or 
of the service pension or disability benefit which the dece_ased member 
was receiving as of the date of death, for the former members of the 
following consolidating relief associations: 

( 1) Columbia Heights police relief association; 

(2) Virginia fire department relief association; and 

( 3) Virginia police relief association. 

( e) The surviving children maximum shall be 25 percent of the salary 
base, if a surviving spouse benefit is also payable or 50 percent of the 
salary base, if no surviving spouse benefit is also payable, for the former 
members of the following consolidating relief associations: 

( 1) Duluth police pension association; and 

(2) Fairmont police benefit association. 

(f) The surviving children maximum shall be 22 .5 percent of the salary 
base, if a surviving spouse benefit is also payable or 45 percent of the 
salary base, if no surviving spouse benefit is also payable. for the former 
members of the following consolidating relief associations: 

( 1) Bloomington police relief association; and 

(2) Crystal police relief association. 

( g) The surviving children maximum shall be 16 percent of the salary 
base, if a surviving spouse benefit is also payable or 48 percent of the 
salary base, if no surviving spouse benefit is also payable, for the former 
members of the following consolidating relief associations: 

( J) St. Cloud fire department relief association; and 

(2) St. Cloud police relief association. 

(h) The surviving children maximum shall be 20 percent of the salary 
base, if a surviving spouse benefit is also payable or 50 percent of the 
salary base, if no surviving spouse benefit is also payable, for the former 
members of the following consolidating relief associations: 

( 1) Albert Lea firefighters relief association; 

(2) Albert Lea police relief association; and 

(3) Faribault fire department relief association. 

(i) The surviving family maximum shall be the following for the former 
members of ~he consolidating relief associations: 

( J) $450 per month, Crookston police relief association; 

(2) 80 percent of the service pension or disability benefit which the 
deceased member was receiving as of the date of death, or of the service 
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pension which the deferred member would have been receiving if the service 
pension had commenced as of the date of death or of the service pension 
which the active member would have received based on the greater of the 
allowable service credit of the person as of the date of death or 20 years 
of allowable service credit if the person would have been eligible as of the 
date of death, Mankato fire department relief association; and 

(3) 57.5 percent of the salary base, St. Paul fire department relief 
association. 

(j) The surviving child maximum shall be the following for the former 
members of the consolidating relief associations: 

( 1) 20 percent of the top salary payable to a patrol officer. Brainerd 
police benefit association; 

(2) ten percent of the salary base, if a surviving spouse benefit is also 
payable or 15 percent of the salary base, if no surviving spouse benefit 
is also payable, Columbia Heights fire department relief association, paid 
division; · 

(3) $105 per month if a surviving spouse benefit is also payable or $90 
per month if no surviving spouse benefit is also payable, Crookston fire 
department relief association; 

(4) $125 per month, Faribault police benefit association; 

(5) $30 per month if a surviving spouse benefit is also payable or $180 
per month if no surviving spouse benefit is also payable, Hibbing police 
relief association; 

(6) 25 percent of the salary base, if a surviving spouse benefit is also 
payable or 51 .25 percent of the salary base, ifno surviving spouse benefit 
is also payable, Minneapolis fire department relief association; 

(7) 17 .5 percent of the. salary base, if a surviving spouse benefit is also 
payable or 40 percent of the salary base, if no surviving spouse benefit 
is also payable, Minneapolis police relief association; 

(8) 50 percent of the salary base, St. Louis Park fire department relief 
association; 

(9) 24 percent of the salary base, St. Louis Park police relief association; 

(JO) 23 percent of the salary base, if a surviving spouse benefit is also 
payable or 50 percent of the salary base, if no surviving spouse benefit 
is also payable, South St. Paul firefighters relief association; 

( 11) ten percent of the salary base, West St. Paul firefighters relief 
association; and 

(12) $30 per month if a surviving spouse benefit is also payable or $75 
per month if no surviving spouse benefit is also payable, West St. Paul 
police relief association. 

Subd. 6. [DISCONTINUATION; SURVIVING SPOUSE BENEFIT.] (a) 
Except as specified in paragraph (b) or (c), a surviving spouse .benefit 
shall terminate upon the death or the subsequent marriage _of the person 
entitled to receive or receiving a surviving spouse benefit. 

( b) A surviving spouse benefit shall terminate upon the subsequent mar
riage of the person entitled to receive or receiving a surviving spouse 
benefit but shall reciJmmence at the appropriate amount without any ret-
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roactive payments in the event of the termination of the subsequent mar
riage for any reason for the former members of the following consolidating 
relief associations: 

(J) Albert Lea firefighters relief association; 

(2/ Albert Lea police relief association; 

( 3 I Duluth firefighters relief association; 

(4 / Duluth police pension association; 

(5) Minneapolis fire department relief association; 

(6) St. Paul fire department relief association; and 

(7) St. Paul police relief association. 

( c) A surviving spouse benefit shall terminate only upon the death of 
the person entitled 10 receive or receiving a surviving spouse benefil for 
the former members of the following consolidating relief associations: 

(I) Manka10 fire department relief associalion; 

(2/ St. Louis Park fire department relief association; 

(3) South St. Paul firefighters relief association; 

(4) South St. Paul police relief association; 

(5) West St. Paul firefighters relief association; and 

(6) Winona fire department relief association. 

Subd. 7. [DISCONTINUATION; SURVIVING CHILD BENEFIT.] A sur
viving child benefit shall terminate upon the loss of eligible surviving child 
status by the person previously entitled to receive or receiving a surviving 
child benefit. 

Subd. 8. [OTHER DEATH BENEFIT COVERAGE.] Any lump sum death 
benefit or funeral benefit provided for in the governing benefit plan doc
uments shall be considered to be special benefi1 coverage governed by 
section I 5, subdivision 6, for the former members of the following con
solidating relief associations: 

(I) Crookston fire department relief association; 

(2) Hibbing firefighters relief association; 

(3) Mankato fire department relief association; 

(4) Red Wing fire department relief association; and 

/5) Richfield fire department relief association. 

Sec. 29. [353B.12] [POSTRETJREMENT BENEFIT ADJUSTMENTS.] 

Subdivision I. [SERVICE PENSION.] (a) Except as specified in para-
graph (b), ( c), (d), or (e), any service pension payable to a former member 
of a consolidating relief association shall be increased annually by the 
same percentage that the salary base has increased. 

/bl The amount of any service pension other than any additional benefit 
on one-half of one percent of the salary baseper year of allowable service 
for allowable service in excess of 25 years of service shall be increased 
annually by the same percentage that the salary base has increased for 
former members of the following consolidating relief associations: 
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( 1) Austin firefighters relief association; 

(2) Austin police relief association; 
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(3) Columbia Heights fire department relief association, paid division; 

(4) Columbia Heights police relief association; 

(5) St. Paul fire department relief association; 

(6) St. Paul police relief association; 

(7) South St. Paul firefighters relief association; 

(8) South St. Paul police relief association; 

(9) Virginia police relief association; 

(10) Winona fire department relief association; and 

( 11) Winona police relief association. 

( c) The amount of any service pension other than any additional benefit 
on one-half of one percent of the salary base per year of allowable service 
for allowable service in excess of 25 years of service shall be increased 
annually by the same percentage that the salary base has increased for 
former members employed before July 1, 1969, and by one-half of the 
dollar amount of the increase payable to former members employed before 
July 1, 1969, for former members employed after June 30, 1969, of the 
following consolidating relief associations: 

( 1) Rochester fire department relief association; and 

(2) Rochester police relief association. 

(d) The amount of any service pension shall not be subject to any annual 
post retirement adjustment for former members of the following consoli
dating relief associations: 

( 1) Crookston fire department relief association; and 

(2) Crookston police relief association. 

( e) The amount of the annual postretirement adjustment shall be the 
following for the former members of the consolidating relief associations 
as indicated: 

( 1) the amount of any service pension other than any additional benefit 
of one-half of one percent of the salary base per year of allowable service 
for allowable service in excess of 25 years of service shall be increased 
annually by the same percentage that the salary of a top grade firefighter 
has increased, Albert Lea firefighters relief association; 

(2) the amount of any service pension shall be increased by the amount 
of any positive difference between the service pension payable for the 
month before the effective date of a postretirement increase and the amount 
equal to 50 percent of the salary of a first class patrol officer on the 
effective date of a post retirement increase, Albert Lea police relief association; 

(3) for a service pension calculated using the top salary of a patrol 
officer. the service pension shall be increased by an amount equal to the 
percentage that the top salary of a patrol officer has increased, Brainerd 
police benefit association; 

(4) the amount of any service pension shall be increased by 3 .5 percent 
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annually if there is any increase in the salary base, Buhl police relief 
association; 

(5) the amount of any service pension shall be increased by three percent 
annually if there is any increase in the salary base, Chisholm firefighters 
relief association; 

(6) the amount of any service pension other than any additional benefit 
of one-half of one percent of the salary base per year of allowable service 
for allowable service in excess of 25 years of service shall be increased 
by three percent annually, Chisholm police relief association; 

(7) the amount of any service pension shall be increased by an amount 
equal to one-half of the percentage that the salary base has increased, 
Faribault police benefit association; 

( 8) the amount of any service pension based on at least 20 years of 
allowable service shall be increased by the same percentage that the salary 
base has increased and the amount of any service pension based on less 
than 20 years of allowable service shall be increased by the percentage 
that the salary base has increased or by three percent, whichever is less, 
annually, Fridley police pension association; 

(9) the amount of any service pension shall be increased by one-half of 
the dollar amount of any increase in the salary base, Hibbing police relief 
association; 

(10) for a service pension calculated using the salary of the highest 
salaried patrol officer, the service pension other than any additional benefit 
of one-half of one percent of final salary for the first three years of al
lowable service in excess of20 years of allowable service shall be increased 
by the same percentage that the salary of the highest salaried patrol officer 
has increased, New Ulm police relief asfociation; 

(II) the amount of any service pension other than any additional benefit 
of one-half of one percent of the salary base per year of allowable service 
for allowable service in excess of 25 years of allowable service shall be 
increased by the same percentage that the consumer price index for all 
items for urban wage earners published by the federal Department of Labor, 
Bureau of Labor Statistics, has increased over the previous 12•month pe· 
riod, Red Wing fire department relief association; 

( 12) the amount of any service pension shall be increased by the same 
percentage that the consumer price index for all items for urban wage 
earners published by the federal Department of Labor, Bureau of Labor 
Statistics, has increased over the previous 12-month period, Red Wing 
police relief association; 

( 13) the amount of any service pension other than any additional benefit 
of one-half of one percent of the salary base per year of allowable service 
for allowable service in excess of 25 years of allowable service shall be 
increased by the same percentage that the salary base has increased or 
by 3.5 percent, whichever is less, annually, Virginia fire department relief 
association; and 

(14) the amount of any service pension payable to a person who has 
attained the age of at least 55 years shall be increased by the same per
centage that the salary base has increased or by 3 .5 percent, whichever 
is less, annually, West St. Paul police relief association. 
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Subd. 2. [DEFERRED SERVICE PENSION.] (a) Except as specified in 
paragraph (b), any deferred service pension payable to a former member 
of a consolidating relief association shall be credited annually with an 
increase of the same percentage or amount that a service pension is to be 
increased as provided in subdivision 1. The amount of any post retirement 
increases credited during the period of deferral shall be added to the 
amount of the service pension payable as of the date of the termination 
of employment as a police officer or firefighter, whichever applies, and 
payable as of the date of the initial service pension payment as provided 
in section 27. 

(b) Any deferred service pension shall not be subject to any postretire
ment adjustment for former members of the following consolidating relief 
associations: 

(I) Crookston fire department relief association; and 

(2) Crookston police relief association. 

Subd. 3. [DISABILITY BENEFIT.] (a) Except as specified in paragraph 
(b}, (c), and (d), any disability benefit payable to a former member of a 
consolidating relief association shall be increased annually by the same 
percentage or amount that a service pension is to be increased as provided 
in subdivision 1. 

(b) The amount of any disability benefit shall not be subject to any 
annual postretirement adjustment for former members of the following 
consolidating relief associations: 

(I) Crookston fire department relief association; 

(2) Crookston police relief association; and 

(3) Hibbing firefighters relief association. 

(c) The amount of any disability benefit shall be increased annually by 
the same percentage that the salary of the position which the disabled 
person held at the time of the disability has increased over the previous 
12-month period for former members of the Columbia Heights police relief 
association. 

(d) The amount of any disability benefit shall be increased annually by 
the amount of any positive difference between the disability benefit payable 
for the month before the effective date of a postretirement increase and 
the amount equal to 50 percent of the salary of a first class patrol officer 
on the effective date of a postretirement increase for former members of 
the Albert Lea police relief association. 

Subd. 4. [SURVIVING SPOUSE BENEFIT.] (a) Except as specified in 
paragraph (b}, ( c}, and ( d), any surviving spouse benefit payable on behalf 
of a deceased former member of a consolidating relief association shall 
be increased annually by the same percentage or amount that a service 
pension is to be increased as provided in subdivision 1. 

(b) The amount of any surviving spouse benefit shall not be subject to 
any annual postret irement adjustment for former members of the following 
consolidating relief associations: 

(I) Buhl police relief association; 

(2) Chisholm firefighters relief association; 
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(3) Chisholm police relief association; 

(4) Crookston fire department relief association; 

/5) Crookston police relief association; 

(6) Faribault police benefit association; 

(7) Hibbing firefighters relief association; 

(8) Hibbing police relief association; and 

(9) Mankato police benefit association. 
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( c) The amount of any surviving spouse benefit shall be increased an
nually by the percentage that the salary base has increased over the pre
vious 12-month period for former members of the West St. Paul police relief 
association. 

(d) The amount of any surviving spouse benefit shall be increased an
nually by the amount of any positive difference between the surviving 
spouse benefit payable for the month before the effective date of a post
retirement increase and the amount equal to 30 percent of the salary of a 
first class patrol officer on the effective date of a post
retirement increase for former members of the Albert Lea police relief 
association. 

Subd. 5. [SURVIVING CHILD BENEFIT.] (a) Except as specified in 
paragraph (b), (c), and /d), any surviving child benefit payable on behalf 
of a former member of a consolidating relief association shall be increased 
annually by the same percentage or amount that a service pension is to 
be increased as provided in subdivision 1. 

( b) The amount of any surviving child benefit shall not be subject to any 
annual postretirement adjustment for former members of the following 
consolidating relief associations: 

( 1) Anoka police relief association; 

(2) Austin firefighters relief association; 

(3) Austin police relief association; 

(4) Buhl police relief association; 

/5) Chisholm firefighters relief association; 

(6) Chisholm police relief association; 

(7) Columbia Heights police relief association; 

(8) Crookston fire department relief association; 

(9) Crookston police relief association; 

(10) Faribault police benefit association; 

( 11) Hibbing firefighters relief association; 

(12) Hibbing police relief association; 

(] 3) Mankato police benefit association; 

(14) Red Wing police relief association; 

(] 5) South St. Paul police relief association; 

(16) Virginia fire department relief association; 
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(17) Virginia police relief association; and 

(18) West St. Paul police relief association. 
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( c) The amount of any surviving child benefit shall be subject to an 
annual postretirement adjustment only if no surviving spouse benefit is 
also payable and the annual adjustment shall be the same percentage or 
amount that a service pension is to be increased as provided in subdivision 
I for former members of the New Ulm police relief association. 

( d) The amount of any surviving child benefit shall be increased annually 
by the amount of any positive difference between the surviving child benefit 
payable for the month before the effective date of a postretirement increase 
and the amount equal to ten percent of the salary of a first class patrol 
officer on the effective date of a postretirement increase for former mem
bers of the Albert Lea police relief association. 

Subd. 6. [FAMILY MAXIMUM BENEFIT.] (a) Except as specified in 
paragraph (b), any family maximum benefit payable on behalf of a former 
member of a consolidating relief association shall be increased as provided 
for its component surviving spouse or surviving child benefits. 

( b) The amount of any family maximum benefit shall be increased an
nually by the amount of any positive difference between the family maximum 
benefit payable for the month before the effective date of a postretirement 
increase and the amount equal to 50 percent of the salary of a first class 
patrol officer on the effective date of a postretirement increase for former 
members of the Albert Lea police relief association. 

Subd. 7. [EFFECTIVE DATE FOR POSTRETIREMENT INCREASES.] 
Any postretirement increases as provided in this section shall occur once 
per calendar year. If the postretirement increase is based on the increase 
in a base salary amount, the postretirement increase shall be payable as 
of the first of the month next following the effective date of the triggering 
salary increase. If more than one salary increase occurs in a calendar 
year, only one postretirement increase shall take effect in that calendar 
year and the next succeeding postretirement increase shall take into ac
count any additional salary increases which occurred since the immediately 
previous postretirement increase and shall occur on the-date occurring 12 
months after the date of the immediately previous postretirement increase 
or the first of the month next following the effective date of any triggering 
salary increase in that calendaryear, whichever occurs first. If the increase 
in the base salary amount upon which the post retirement increase is based 
includes retroactive payments to an earlier date, the applicable postre
tirement increase may also be payable retroactive to that date. If the 
postretirement increase is based on the consumer price index or is a set 
annual percentage amount, the postretirement increase shall be payable 
as of the first day of February. 

Sec. 30. [353B.13) [OTHER BENEFIT COVERAGE.] 

(a) A person who is a former member of the New Ulm police relief 
association, who retired from the New Ulm police department after October 
15, 1985, and who is receiving a service pension after the effective date 
of consolidation as provided in section 13, shall be entitled to receive a 
supplemental benefit of $80 per month for each month following the date 
of retirement until the last day of the month in which the person attains 
the age of 65 years. 
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(b) The payment of the premiums for medical and dental insurance 
coverage and the payment of a lump sum amount at retirement for former 
members of the St. Cloud fire department relief association and the payment 
of the premiums for medical insurance coverage and the payment of a lump 
sum amount at retirement for former members of the St. Cloud police relief 
association as provided for in the governing benefit plan documents shall 
be considered to be special benefit coverage governed by section 15, 
subdivision 6. 

I c) A person who is a former memba of the St. Paul fire department 
relief association who is unable to perform normally assigned fire de
partment service due to a medically determinable physical or mental illness 
or injury and who is removed from the fire department payroll, upon 
application, until recovery, or for a period of 90 days or for a period of 
I 50 days upon a showing of need and a medical report indicating a rea
sonable prognosis for recovery due to the extended period, whichever 
occurs first, shall be entitled to a sick relief benefit for each day of that 
inability, payable monthly, in an amount of I .5625 percent of the salary 
base per day. 

Sec. 31. [353B.14] [DISPUTE OVER BENEFIT AMOUNTS OR PLAN 
PROVISIONS.] 

in the event of any dispute by or on behalf of any former member of a~ 
consolidating relief association after the effective date of consolidation 
over the amount of a benefit to which the person may be entitled, the proper 
interpretation of a provision of sections /8 to 3/, or the conformity of the 
provisions of sections I 8 to 3 I to the provisions of the benefit plan of the 
consolidating relief association in effect immediately before the date on 
which the consolidation process was initiated, the dispute shall be sub
mitted in writing to the legislative commission on pensions and retirement 
by the person who is a party to the dispute or by the executive director of 
the public employees retirement association. The legislative commission 
on pensions and retirement shall review the dispute as part of its-delib
erations on proposed or pending retirement legislation and shall make iis 
recommendation on the resolution of the dispute, if any, to the appropriate 
committees of the senate and house of representatives with jurisdiction 
over public employee pension matters in the form of the necessary legis
lation amending the provisions of sections I 8 to 3 I, which legislation shall 
include retroactivity of any increase in a benefit amount or any omitted 
benefit amount to the date on which the benefit subject to dispute accrued 
or would have accrued. 

Sec. 32. (356.615] [LIMITATION ON USE OF PUBLIC PENSION PLAN 
ASSETS.] 

(a) Money held by or credited to a public pension plan as assets, in
cluding employer and employee contributions, state aid, appropriations 
from the state or a governmental subdivision, and accrued earnings on 
investments, constitutes a dedicated fund. The dedicated fund may be used 
exclusively to pay retirement annuities, service pensions, disability ben
efits, survivor benefits, refunds of contributions, or other benefits provided 
under the benefit plan document or documents governing the public pension 
plan and to pay reasonable administrative expenses approved by the gov
erning board of the public pension plan or by another appropriate au
thority. No assets of a public pension plan may be loaned or transferred 
to the state or a governmental subdivision or be used to fund an unfunded 
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actuarial accrued liability in another public pension plan or fund, whether 
or not the plan providing the assets consolidates or has consolidated with 
the plan receiving the assets. Nothing in this section prohibits a public 
pension plan or the state board of investment from investing assets of a 
plan as authorized by law, including the investment of the assets of public 
pension plans by the state board of investment in a commingled investment 
fund. 

( b) A public pension plan for purposes of this section means a pension 
plan or fund specified in section 356.20, subdivision 2, or 356.30, sub
division 3, or a retirement or pension plan or fund, including a supple
mental retirement plan or fund, established, maintained, or supported by 
a governmental subdivision or public body whose revenues are derived 
from taxation, fees, assessments, or other public sources. 

Sec. 33. [TRANSITIONAL PROVISION.] 

Before the August 1 which occurs immediately after the effective date 
of sections 8 to 17, the commission shall consider and adopt any necessary 
amendments and additions to the standards for actuarial work required 
under section 3 .85, subdivision 11, to appropriately provide for the prep
aration of any actuarial calculations or valuations required as provided 
in sections 12, subdivision l; 15, subdivision 6; and 16, subdivision 8. 

"' W Sec. 34. [EFFECTIVE DATE.] 

Sections 1 to 33 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to retirement; police and salaried firefighters 
relief associations; authorizing the voluntary consolidation of local relief 
associations with the public employees police and fire fund; authorizing 
the individual election of applicable benefit coverage upon consolidation; 
amending Minnesota Statutes 1986, sections 353.01, subdivisions 2b, IO, 
and 16; 353.271; 353.64, subdivision I; and 353.65, subdivision I; pro
posing coding for new law in Minnesota Statutes, chapters 353 and 356; 
proposing coding for new law as Minnesota Statutes, chapters 353A and 
353B." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F Nos. 69,915,785,236, 1007, 1279, 830,446,577,896,321,537, 
1050, 1222, 175,962, 4, 1057, 759,988, 1174, 1197, 1165, 1206, 1428, 
1372, 855, 1150, 980,281, 1033, 176,929 and 317 were read the second 
time. 

SECOND READING OF HOUSE BILLS 

H.F Nos. 489, 357, 345, 502, 269, 755, 1049, 567, 1073, 946, 340, 
653, 505 and 102 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Pogemiller moved that the name of Mr. Marty be added as a co
author to S.F No. 757. The motion prevailed. 

--=====----
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Mr. Dicklich moved that the name of Ms. Berglin be added as a co
author to S.E No. 1197. The motion prevailed. 

Mr. Luther moved that the name of Mr. Marty be added as a co-author 
to S.E No. 1204. The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Merriam be added as a co
author to S.E No. 1240. The motion prevailed. 

Mr. Dicklich moved that the name of Mr. Marty be added as a co-author 
to S.E No. 1367. The motion prevailed. 

Mr. Pehler moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1400. The motion prevailed. 

Mr. Beckman moved that the names of Messrs. Marty and Wegscheid be 
added as co-authors to S.E No. 1419. The motion prevailed. 

Mr. Cohen moved that the names of Ms. Piper and Mr. Wegscheid be 
added as co-authors to S.E No. 1422. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Marty be added as a co-author to 
S.E No. 1430. The motion prevailed. 

Mr. Ramstad introduced-

Senate Resolution No. 56: A Senate resolution congratulating the Trojans 
boys basketball team from Wayzata High School for being Lake Blue Con
ference co-champions in 1986-1987. 

Referred to the Committee on Rules and Administration. 

Mr. Pehler introduced-

Senate Resolution No. 57: A Senate resolution congratulating the St. 
Cloud State University Huskies Hockey Team for winning Third Place in 
the National Collegiate Athletic Association Men's Division III. 

Referred to the Committee on Rules and Administration. 

Ms. Peterson, D.C. moved that her name be stricken as chief author, 
shown as a co-author, and the name of Mr. Moe, D. M. be added as chief 
author to S.E No. 373. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1420. The motion prevailed. 

Ms. Peterson, D.C. moved that S.E No. 451, No. 19 on General Orders, 
be stricken and re-referred to the Committee on Finance. The motion prevailed. 

CALENDAR 

H.E No. 28: A bill for an act relating to financial institutions; extending 
the EFT law to terminals located on the premises of a financial institution; 
providing options for a financial institution relating to the availability of 
an electronic financial terminal for other financial institutions; permitting 
certain advertising relating to an electronic financial terminal; amending 
Minnesota Statutes 1986, sections 47.61, subdivision 3; 47.63; 47.64, 
subdivisions 1, 3, and 4; and 47.67. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those. who voted in the affirmative were: 

Adkins Dahl Jude Metzen Samuelson 
Anderson Davis Knaak Moe, D.M. Schmitz 
Beckman DeCramer Knutson Moe, RD Solon 
Belanger Dicklich Kroening Morse Spear 
Benson Diessner Laidig Novak Storm 
Berg Frank Langseth Olson Stumpf 
Berglin Frederick Lantry Pehler Taylor 
Bernhagen Frederickson, DJ. Larson Peterson, D.C. Vickerman 
Bertram Frederickson, D.R. Luther Peterson. R. W. Waldorf 
Brandl Freeman Marty Piper Wegscheid 
Brataas Gustafson McQuaid Pogemiller Willet 
Chmielewski Hughes Mehrkens Ramstad 
Cohen Johnson, D.J. Merriam Renneke 

So the bill passed and its title was agreed to. 

S.F. No. 250: A bill for an act relating to game and fish; requiring a 
firearms safety certificate to hunt big game with firearms and by archery; 
amending Minnesota Statutes 1986, sections 97 A.451, subdivision 3; and 
978.015, subdivision 5; proposing coding for new law in Minnesota Stat
utes, chapter 978. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R.W 
Piper 
Pogemiller 
Ramstad 
Renneke 
Samuelson 

So (he bill passed and its title was agreed to. 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

S.F. No. l015: A bill for an act relating to public safety; regulating boilers 
and their operation; amending Minnesota Statutes 1986, sections I 83.375, 
subdivision 2; 183.411, by adding a subdivision; 183.42; 183.545, sub
division 4; and 183.56; repealing Minnesota Statutes 1986, section 183.545, 
subdivision 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Anderson Davis Knaak Moe, D.M. Schmitz 
Beckman DeCramer Knutson Moe, R.D. Solon 
Belanger Dicklich Kroening Morse Spewc 
Benson Diessner Laidig Novak Storm 
Berg Frank Langseth Olson Stumpf 
Berglin Frederick Lantry Pehler Taylor 
Bernhagen Frederickson, DJ. Larson Peterson, D.C. Vickerman 
Bertram Frederickson, D.R. Luther Peterson, R. W. Waldorf 
Brandl Freeman Marty Piper Wegscheid 
Brataas Gustafson McQuaid Pogemiller Willet 
Chmielewski Hughes Mehrkens Ramstad 
Cohen Johnson, D.J. Merriam Renneke 
Dahl Jude Metzen Samuelson 

So the bill passed and its title was agreed to. 

S.E No. 737: A bill for an act relating to health; requiring the board of 
medical examiners to release certain information about disciplinary inves
tigations and proceedings; amending Minnesota Statutes I 986, section 14 7 .0 I, 
subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
De Cramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.l Luther 
Frederickson, D.R. Marty 
Freeman McQuaid 
Gustafson Mehrkens 
Hughes Merriam 
Johnson, D.l Metzen 

Moe, O.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson. D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Ramstad 
Renneke _ 
Samuelson 

So the bill passed and its title was agreed to. 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

H.E No. 554: A bill for an act relating to natural resources; changing 
certain provisions relating to state park motor vehicle permits; amending 
Minnesota Statutes 1986, section 85.05, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Jude Metzen Samuelson 
Anderson Davis Knaak Moe, DM. Schmitz 
Beckman DeCramer Knutson Moe. R.D. Solon 
Belanger Dicklich Kroening Morse Spear 
Benson Diessner Laidig Novak Storm 
Berg Frank Langse1h Olson Stumpf 
Berglin Frederick Lantry Pehler Taylor 
Bernhagen Frederickson. D.J. Larson Peterson, D. C. Vickerman 
Bertram Frederickson. D.R. Luther Peterson. R. W Waldorf 
Brandl Freeman Marty Piper Wegscheid 
Brataas Gustafson McQuaid Pogemiller Willet 
Chmielewski Hughes Mehrkens Ramstad 
Cohen Johnson. D.J. Merriam Renneke 
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So the bill passed and its title was agreed to. 

S.E No. 916: A bill for an act relating to workers' compensation; providing 
a permanent partial disability rating for certain losses; proposing coding 
for new law in Minnesota Statutes, chapter 176. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, DJ. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morn, 
Novak 
Olson 
Pehl~r 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Ramstad 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 494: A bill for an act relating to the Duluth airport authority; 
providing that authority employees hired after a certain date are not covered 
by any civil service system. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 

Metzen 
Moe, D.M. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Ramstad 
Renneke 

Messrs. Kroening and Merriam voted in the negative. 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.F. No. 793: A bill for an act relating to commerce; consumer protection; 
requiring the repair, refund, or replacement of new motor vehicles under 
certain circumstances; prescribing certain arbitration mechanisms for all 
automobile manufacturers doing business and offering express warranties 
on their vehicles sold in Minnesota; amending Minnesota Statutes I 986, 
section 325F.665. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
DeCramer Knulson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Pe1emm, R.W. 
Piper 
Pogemiller 
Ramstad 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

H.E No. 469: A bill for an act relating to food licenses; regulating certain 
vending machine inspection fees; amending Minnesota Statutes 1986, sec
tion 28A.09, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Cohen Hughes 
Dahl Johnson, D.J. 
Davis Jude 
DeCramer Knaak 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Marty 
Freeman McQuaid 
Gustafson Mehrkens 

Metzen 
Moe, D.M. 
Moe, RD. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Ramstad 

Samuelson 
Schmitz 
Solon 
Slorm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

Messrs. Knutson, Luther, Merriam and Spear voted in the negative. 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

S.E No. 1349: A bill for an act relating to state departments and agencies; 
renaming the division of emergency services; amending Minnesota Statutes 
1986, section 12.04. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 2, as follows: 

Those who voted in the affirmative were: 
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Adkins Cohen Hughes Mehrkens 
Anderson Dahl Johnson, D.J. Merriam 
Beckman Davis Jude Metzen 
Belanger DeCramer Knaak Moe, D.M. 
Benson Dicklich Knutson Moe, R.D. 
Berg Diessner Laidig Morse 
Berglin Frank Langseth Novak 
Bernhagen Frederick Lantry Olson 
Bertram Frederickson, D.J. Larson Pehler 
Brandl Frederickson, D.R. Luther .,. Peterson, D.C. 
Brataas Freeman Marty Peterson, R. W 
Chmielewski Gustafson McQuaid Piper 

Messrs. Kroening and Waldorf voted in the negative. 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

[34THDAY 

Pogemiller 
Ramstad 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Wegscheid 
Willet 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.E No. 341, which the committee recommends to pass with the following 
amendments offered by Mrs. Lantry: 

Page 13, line 18, delete the new language 

Page 13, delete lines 19 to 2 I 

Page 13, line 22, delete "equipment parts." 

The motion prevailed. So the amendment was adopted. 

Mrs. Lantry then moved to amend S. E No. 34 I as follows: 

Page 10, delete lines 12 to 15 and insert: 

"(7) requiring as a condition of payment of a claim that repairs to any 
damaged vehicle must be made by a particular contractor or repair shop 
or that parts, other than window glass, must be replaced with parts other 
than original equipment parts;" 

Page 13, line 23, after "used" insert", other-than window glass," 

Page 13, line 36, after "parts" insert", other than window glass," 

Page 14, line 35, after "parts" insert ", other than window glass," 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. DeCramer; Vickerman; Frederickson, D.J. and Frederickson, D.R. 
introduced-

S.E No. 1463: A bill for an act relating to veterans; requiring the com
missioner of veterans affairs to establish a veterans outreach center; au-
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thorizing the commissioner to establish a veterans home; providing for the 
operation of the center and home; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapters 196 and 198. 

Referred to the Committee on Veterans. 

Mr. Storm introduced-

S.E No. 1464: A bill for an act relating to education; transferring certain 
land from the Richfield school district to the Edina school district. 

Referred to the Committee on Education. 

Mr. Pogemiller, Ms. Peterson, D.C.; Mr. Spear, Ms. Reichgott and Mr. 
Mehrkens introduced-

S.F. No. 1465: A bill for an act relating to education; establishing a pilot 
truancy prevention program; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 124. 

Referred to the Committee on Education. 

Mr. Renneke introduced-

S. F. No. 1466: A bill for an act relating to agriculture; extending certain 
benefits under the family farm security act; amending Minnesota Statutes 
I 986, section 41.57, subdivision 4. 

Referred to the Committee on Agriculture. 

Messrs. Pehler and Purfeerst introduced-

S.F. No. 1467: A bill for an act relating to retirement; inclusion of li
brarians in the correctional officer's retirement plan; amending Minnesota 
Statutes 1986, section 352. 91, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Messrs. Pogemiller and Dahl introduced-

S.F. No. 1468: A bill for an act relating to state government; creating an 
international music and communications arts center task force; appropri~ 
ating money. 

Referred to the Committee on Economic Developme·nt and Ho'using. 

Messrs. Pogemiller and Stumpf introduced-

S.F. No. 1469: A bill for an act relating to education; changing licensing 
requirements for registered barbers and registered apprentice barbers; 
amending Minnesota Statutes 1986, sections 154.05; 154.07; 154.09; and 
154.18. 

Referred to the Committee on Commerce. 

Mr. Cohen introduced-

S.F. No. 1470: A bill for an act relating to elections; changing precinct 
caucus dates and procedures; changing the date of the slate primary; amend
ing Minnesota Statutes 1986, sections 202A. 14, subdivision I; 202A. l 8, 
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subdivision 2; 204B.21, subdivision I; 204B.33; and 204D.03, subdivision 
I. 

Referred to the Committee on Elections and Ethics. 

Mr. Taylor introduced-

S.E No. 1471: A bill for an act relating to the city of Mankato; permitting 
the establishment of special service districts; providing taxing and other 
authority. 

Referred to the Committee on Local and Urban Government. 

Mr. Spear introduced-

S.E No. 1472: A bill for an act relating to traffic regulations; requiring 
certain persons convicted of DWI or a DWI-related offense to undergo 
chemical use assessment; imposing an assessment on persons convicted of 
DWI for the purpose of financing these assessments; appropriating money; 
amending Minnesota Statutes 1986, sections 169.121, by adding a sub
division; 169.124; 169.125; and 169.126. 

Referred to the Committee on Judiciary. 

Messrs. Samuelson, Bertram and Davis introduced-

S.E No. 1473: A bill for an act relating to Morrison county; authorizing 
the board of county commissioners to levy a tax for the building fund. 

Referred to the Committee on Local and Urban Government. 

Mr. Samuelson introduced-

S.E No. 1474: A bill for an act relating to human services; creating a 
department of state institutions and medical services to administer human 
services facilities and medical programs; proposing coding for new law as 
Minnesota Statutes, chapter 2560. 

Referred to the Committee on Health and Human Services. 

Mr. Bertram introduced-

S.E No. 1475: A bill for an act relating to taxation; requiring a refund 
of certain taxes paid on property located in Stearns county. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Johnson, D.J. introduced-

S.E No. 1476: A bill for an act relating to education; providing options 
for swimming classes in public schools; proposing coding for new law in 
Minnesota Statutes, chapter 126. 

Referred to the Committee on Education. 

Messrs. Diessner, Kroening and Mrs. Brataas introduced-

S.E No. 1477: A bill for an act relating to workers' compensation; reg
ulating appointments to the workers' compensation court of appeals; amend
ing Minnesota Statutes 1986, section l 75A.0l, subdivision I. 
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Referred to the Committee on Employment. 

Mr. Spear introduced-
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S.E No. 1478: A bill for an act relating to adoption; requiring certain 
notifications to parents placing a child for adoption and to proposed adoptive 
parents; requiring a waiting period for adoption by persons whose parental 
rights to another child have been terminated; specifying circumstances that 
do not constitute good cause for terminating parental rights; amending 
Minnesota Statutes 1986, sections 259.23, subdivision 2; 259.24, subdi
vision 5; 259.25, subdivision I; 259.27, by adding a subdivision; and 
260. 221; proposing coding for new law in Minnesota Statutes, chapter 259. 

Referred to the Committee on Judiciary. 

Mr. Luther introduced-

S.E No. 1479: A bill for an act relating to economic development; es
tablishing the Minnesota council on quality and productivity and providing 
for its powers and duties; appropriating money. 

Referred to the Committee on Economic Development and Housing. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until immediately 
after the Joint Convention. The motion prevailed. 

The Senate reconvened at the proper time. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.E No. 38: Messrs. Spear, Luther and Anderson. 

S.E No. 397: Ms. Peterson, D.C.; Messrs. Luther and Laidig. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. · 

MEMBERS EXCUSED 

Messrs. Johnson, D.E.; Lessard and Purfeerst were excused from the 
Session of today. Mr. Knaak was excused from the Session of today at 12:50 
p.m. Ms. Reichgott was excused from the Session of today from 12: 15 to. 
12:45 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, April 20, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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THIRTY-FIFTH DAY 

St. Paul, Minnesota, Monday, April 20, 1987 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Willet imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Monsignor Ambrose V. Hayden. 

The roll was called, and the following Senators answered to their names: 
Adkins Davis Knaak Moe, R.D. 
Anderson DeCramer Knutson Morse 
Beckman Dicklich Kroening Novak 
Belanger Diessner Laidig • Olson 
Benson Frank Lantry Pehler 
Berg Frederick Larson Peterson, D. C. 
Berglin Frederickson, D.l Lessard Peterson, R. W. 
Bernhagen Frederickson, D.R. Luther Piper 
Bertram Freeman Marty Pogemiller 
Brandl Gustafson McQuaid Purfeerst 
Brataas Hughes Mehrkens Ramstad 
Chmielewski Johnson, D.E. Merriam Reichgott 
Cohen Johnson, D.J. Metz.en Renneke 
Dahl Jude Moe., D.M. Samuelson 

The President declared a quorum present. 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved-. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

To the Governor 
State of Minnesota 

To the Senate 
State of Minnesota 

CERTIFICATION 

To The House of Representatives 
State of Minnesota 

April 15, 1987 

This is to certify that the House of Representatives and the Senate in 
Joint Convention on Wednesday, April 15, 1987, have elected as members 
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of the Board of Regents of the University of Minnesota the following 
members each to hold his or her respective office for the term specified 
from the first Monday of February, 1987: 

Elton A. Kuderer, Second Congressional District, Six Years 

M. Elizabeth Craig, Third Congressional District, Six Years 

J.P. Grahek, Eighth Congressional District, Six Years 

David K. Roe, At-Large, Six years 

Jerome M. Hughes 
President of the Senate 

Fred C. Norton 
Speaker of the 
House of Representatives 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 296: A bill for an act relating to eminent domain; regulating 
relocation benefits for displaced persons; amending Minnesota Statutes 
1986, section 117.52, subdivision I. 

Senate File No. 296 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk. House of Representatives 

Returned April 15, 1987 

Mr. Moe, R.D. moved that S.E No. 296 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 462, 809, 903, 1145, 1376 
and 1521. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 15, 1987 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 462: A resolution memorializing the United States Congress to 
maintain the Veteran's Administration system of health care facilities. 

Referred to the Committee on Veterans. 

H.E No. 809: A bill for an act relating to natural resources; changing 
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requirements for arrowheads used for big game hunting; amending Min
nesota Statutes 1986, section 97B.211, subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1265, now on General Orders. 

H.E No. 903: A bill for an act relating to retirement; Clifton independent 
nonprofit firefighting corporation; Duluth township; providing for the trans
fer of assets and service credit upon the dissolution of the Clifton volunteer 
firefighters relief association. 

Referred to the Committee on Governmental Operations. 

H.E No. 1145: A resolution memorializing the President and Congress 
of the United States to award posthumous Medals of Freedom to Andrew 
Goodman, Michael Schwerner, and James Chaney. 

Referred to the Committee on Judiciary. 

H.E No. 1376: A bill for an act relating to state lands; directing sale and 
conveyance of certain state-owned lands to the city of Owatonna. 

Referred to the Committee on Environment and Natural Resources. 

H.E No. 1521: A bill for an act relating to local government; providing 
the Lake county housing and redevelopment authority with certain port 
authority powers. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1404. 

REPORTS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 710: A bill for an act relating to commerce; regulating mem
bership camping practices; prohibiting certain advertising practices; estab
lishing escrow requirements; regulating subdivided land sales practices; 
prohibiting certain advertising practices; amending Minnesota Statutes 1986, 
sections 82A.02, subdivisions 2, IO, and 19; 82A.04, subdivision 2; 82A.09, 
by adding a subdivision; 82A. ll, subdivision 3; 82A.21; and 82A.24, 
subdivisions 3 and 6; proposing coding for new law in Minnesota Statutes. 
chapters 82A and 83. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 5, reinstate the stricken language 

Page 2, line 6, reinstate the stricken "include individuals who refer 
persons" 

Page 2, line 6, after the reinstated "persons" insert ", provided that the 
referring party is a current member of the campground or does not directly 
or indirectly receive compensation of more than $150 per referral, does 
not make more than 15 referrals per year, and has entered into a referral 
agreement with a membership camping operator that prohibits the dis
cussion of terms or prices of camping memberships. The practice of sub
contracting referral services where referral fees are split or shared with 



35TH DAY] MONDAY, APRIL 20, 1987 

another person is prohibited" 

Page 7, line 5, delete "(a)" and insert "(i)" 

Page 7, line 7, delete "/ b )" and insert "( ii)" 
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Page 7, lines 7, 19, 29, and 34, delete "accomodations" and insert 
"accommodations" 

Page 7, line 11, delete "(c)" and insert "(iii)" 

Page 7, line 13, delete " ( d)" and insert " (iv)" 

Page 7, line 15, delete "(e)" and insert "(v)" 

Page 7, line 18, delete "(f)" and insert "(vi)" 

Page 7, line 20, delete "paragraph" and insert "subclause" 

Page 7, line 21, after the colon, insert "the retail price the item sells 
for in Minnesota; or if the item is not sold in Minnesota, the retail price 
the item sells for in states contiguous to Minnesota; or if the item is not 
sold in Minnesota or in a state contiguous to this state, the retail price the 
item sells for anywhere in the United States;" 

Page 7, delete lines 22 to 27 

Page 7, line 28, delete "(g)" and insert "(vii)" 

Page 7, line 33, delete "(h)" and insert "(viii)" 

Page 7, line 36, delete "(i)" and insert "(ix)" 

Page 8, line 4, delete "(j)" and insert "(x)" 

Page 8, line 17, reinstate the stricken language and delete the new language 

Page 8, line 18, before "days" insert "business" 

Page 8, line 25, delete "shall" and insert "must" 

Page 9, line I 5, delete the comma and insert a semicolon 

Page 9, lines 26 and 28, delete "shall" and insert "must" 

Page 10, after line 2, insert: 

"Subd. 6. [MEMBERSHIP CAMPING DUES.] A membership camping 
operator or the operator's salesperson shall deposit all membership dues 
received in an escrow account in a Minnesota bank, trust company, or 
savings and loan association, a foreign bank which authorizes the com
missioner to examine its records of these deposits upon demand by the 
commissioner. or an industrial loan and thrift c"ompany organized under 
chapter 53 with deposit liabilities. In any calendar year, total dues to be 
deposited in the escrow may not exceed an amount approved by the com
missioner as reasonably needed for that calendar year's maintenance budget 
submitted by the operator. The operator may draw funds from the escrow 
as needed provided that funds are expended for purposes identified by the 
budget." 

Page 10, line I 5, delete the new language 

Page 11, lines 19 and 25, delete "accomodations" and insert 
"accommodations" 

Page 11, line 23, delete " ( a)" and insert " ( i )" 
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Page 11, line 25, delete "(b)" and insert "(ii)" 

Page 11, line 29, delete " ( c )" and insert " ( iii)" 

Page 11, line 32, delete "(d)" and insert "(iv)" 

Page 11, line 34, delete "( e )" and insert " ( v )" 

Page 12, line I, delete "(f)" and insert "(vi)" 

[35THDAY 

Page 12, lines 2, 12, and 17, delete "accomodations" and insert 
"accommodations" 

Page 12, line 4, after the colon, insert "the retail price the item sells 
for in Minnesota; or if the item is not sold in Minnesota, the retail price 
the item sells for in states contiguous to Minnesota; or if the item is not 
sold in Minnesota or in any state contiguous to this state, the retail price 
the item sells for anywhere in the United States;" 

Page 12, delete lines 5 to I 0 

Page 12, line II, delete "(g)" and insert "(vii)" 

Page 12, line 16, delete "(h)" and insert "(viii)" 

Page 12, line 19, delete "(i)" and insert "(ix)" 

Page 12, line 23, delete "(j)" and insert "(x)" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

H.F. No. 432: A bill for an act relating to education; modifying certain 
provisions of the compulsory attendance laws; establishing new compulsory 
attendance requirements; amending Minnesota Statutes 1986, sections 121.11, 
subdivision 7; 123. 935, subdivision 7; 127 .19; and 127.20; proposing cod
ing for new law in Minnesota Statutes, chapter 120; repealing Minnesota 
Statutes 1986, sections 120. 10, subdivisions I, 2, 2a, and 2b; and 120.12. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 15, delete "the minimal" 

Page 2, delete lines 3 to 8 and insert: 

"Subd. 5. [AGES AND TERMS.] Every child between seven and 16 
years of age shall receive instruction for at least 170 days each year. Every 
child under the age of seven who is enrolled in a half-day kindergarten, 
or a full-day kindergarten program on alternate days, or other kinder
garten programs shall receive instruction at least equivalent to 170 half 
days. A parent may withdraw a child under the age of seven from enrollment 
at any time." 

Page 2, line 27, delete "demonstrate competency or" 

Page 3, line 10, delete "5" and insert "6" 

Page 3, line 16, after "performance" insert "on the total battery score" 

Page 3, line 17, delete "on the total battery score" 

Page 7, line 26, strike "charge or control" and insert "custody" 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

H.E No. 96: A bill for an act relating to the state high school league; 
requiring the league to arrange certain conference memberships; providing 
standards; amending Minnesota Statutes 1986, section 129.121, subdivi
sion I, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 19, delete "follow in" 

Page 2, line 20, delete "arranging" and insert "arrange" 

Page 2, line 21, delete "which" and insert "that" 

Page 2, line 22, delete "consideration of' and insert ", at least" 

Page 2, line 23, delete "among other factors," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1042 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1042 988 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H. E No. 499 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

499 348 

and that the above Senate File be indefinitely postponed. 
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Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 200 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

200 424 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 200 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 200 and 
insert the language after the enacting clause of S.F. No. 424, the first 
engrossment: further, delete the title of H.F. No. 200 and insert the title of 
S.F. No. 424, the first engrossment. 

And when so amended H.E No. 200 will be identical to S.F. No. 424, 
and further recommends that H.F. No. 200 be given its second reading and 
substituted for S.E No. 424, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1028 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.E No. H.F. No. S.E No. 

1028 1110 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 839 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

839 783 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 839 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 839 and 
insert the language after the enacting clause of S.E No. 783, the second 
engrossment; further, delete the title of H.E No. 839 and insert the title of 
S.E No. 783, the second engrossment. 

And when so amended H.E No. 839 will be identical to S.E No. 783, 
and further recommends that H.E No. 839 be given its second reading and 
substituted for S.E No. 783, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H. E No. 823 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

823 701 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 823 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 823 and 
insert the language after the enacting clause of S.E No. 701, the first 
engrossment; further, delete the title of H.E No. 823 and insert the title of 
S.E No. 701, the first engrossment. 

And when so amended H.E No. 823 will be identical to S.E No. 701, 
and further recommends that H.E No. 823 be given its second reading and 
substituted for S.E No. 701, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. · from the Committee O"Q._Rules and Administration, to 
which was referred 

H.E No. 924 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

924 1159 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 983 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

983 929 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 983 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 983 and 
insert the language after the enacting clause of S.E No. 929, the first 
engrossment; further, delete the title of H.F. No. 983 and insert the title of 
S. E No. 929, the first engrossment. 

And when so amended H.E No. 983 will be identical to S.E No. 929, 
and further recommends that H. E No. 983 be given its second reading and 
substituted for S.E No. 929, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H. E No. 948 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

948 981 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 948 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 948 and 
insert the language after the enacting clause of S.E No. 98 I, the first 
engrossment; further, delete the title of H. E No. 948 and insert the title of 
S. E No. 98 I, the first engrossment. 

And when so amended H.E No. 948 will be identical to S.E No. 981, 
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and further recommends that H. E No. 948 be given its second reading and 
substituted for S.E No. 981, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 643 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate .file 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

643 539 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 643 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 643 and 
insert the language after the enacting clause of S.E No. 539, the first 
engrossment: further, delete the title of H.E No. 643 and insert the title of 
S.E No. 539, the first engrossment. 

And when so amended H.E No. 643 will be identical to S.E No. 539, 
and further recommends that H.E No. 643 be given its second reading and 
substituted for S.E No. 539, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S. E No. 710 was read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 432, 96, 1042, 499, 200, 1028, 839, 823, 924, 983, 948 and 
643 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Marty moved that his name be stricken as a co-author to S. E No. 
220. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Brandl be added as a co-author 
to S.E No. 789. The motion prevailed. 

Ms. Piper moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1391. The motion prevailed. 

Ms. Piper moved that the name of Mr. Wegscheid be added as a co
author to S. E No. 1443. The motion prevailed. 

Mr. Frederick moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1448. The motion prevailed. 
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Mr. Spear moved that the name of Mr. Ramstad be added as a co-author 
to S.E No. 1472. The motion prevailed. 

Mr. Luther moved that the name of Mr. Pehler be added as a co-author 
to S.E No. 1479. The motion prevailed. 

Messrs. Moe. D.M.; Solon; Chmielewski; Wegscheid and Ms. Reichgott 
introduced-

Senate Resolution No. 58: A Senate resolution proclaiming Sunday, May 
17, as Ethnic American Day in the State of Minnesota. 

Referred to the Committee on Rules and Administration. 

Mr. Marty moved that S.E No. 1029, No. 92 on General Orders, be 
stricken and re-referred to the Committee on Finance. The motion prevailed. 

CALENDAR 

S.E No. 341: A bill for an act relating to insurance; regulating unfair 
settlement practices of automobile insurers; requiring repairs with original 
equipment parts; providing an exception; regulating insurance appraisals; 
revising the truth-in-repairs act to require disclosure of whether new parts 
are original equipment parts; amending Minnesota Statutes 1986, sections 
72A.20, subdivision 12a; 72B.091, subdivision 2; 325E56, subdivision 8; 
and 325E60, subdivision I. 

Was read the third time and placed on its.final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, DJ. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bi11 passed and its title was agreed to. 

CONSENT CALENDAR 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

H.E No. 567: A resolution memorializing the President and Congress to 
give states more authority to regu]ate interstate pipelines and to improve 
federal regulation of pipelines. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Jude Metzen Reichgott 
Anderson Davis Knaak Moe, D.M. Renneke 
Beckman DeCramer Knutson Moe, R.D. Samuelson 
Belanger Dicklich Kroening Morse Schmitz 
Benson Diessner Laidig Novak Solon 
Berg Frank Lantry Olson Spear 
Berglin Frederick Larson Pehler Storm 
Bernhagen Frederickson, D.J. Lessard Peterson, D. C. Stumpf 
Bertram Frederickson, D.R. Luther Peterson, R. W Taylor 
Brandl Freeman Marty Piper Vickerman 
Brataas Gustafson McQuaid Pogemiller Waldorf 
Chmielewski Johnsori, D. E. Mehrkens Purfeerst Wegscheid 
Cohen Johnson, D.J. Merriam Ramstad Willet 

So the resolution passed and its title was agreed to. 

S.E No. 1197: A bill for an act relating to state government; creating the 
council on Martin Luther King, Jr. holidays and providing for the council's 
powers and duties; proposing coding for new laW as Minnesota Statutes, 
chapter 44B. 

Mr. Dicklich moved that S.E No. 1197, No. 3 on the Consent Calendar, 
be stricken and placed at the top of General Orders. The motion prevailed. 

H.E No. 505: A bill for an act relating to state lands; authorizing con-
veyance of certain state easement. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Knaak Moe, R.D. Schmitz 
Anderson DeCramer Knutson Morse Solon 
Beckman Dicklich Kroening Novak Spear 
Belanger Diessner Laidig Olson Storm 
Benson Frank Lantry Pehler Stumpf 
Berg Frederick Larson Peterson, D.C. Taylor 
Berglin Frederickson, D.J. Lessard Peterson, R. W Vickerman 
Bernhagen Frederickson, D.R. Luther Piper Waldorf 
Bertram Freeman Marty Pogemiller Wegscheid 
Brandl Gustafson McQuaid Purfeerst Willet 
Brataas Hughes Mehrkens Ramstad 
Chmielewski Johnson, D.E. Merriam Reichgott 
Cohen Johnson, D.J. Metzen Renneke 
Dahl Jude Moe, D.M. Samuelson 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.E Nos. 235, 345 and H.E Nos. 235 and 750, which the committee 
recommends to pass. 

H.E No. l049, which the committee recommends to pass, subject to the 
following motion: 

Ms. Piper moved that the amendment made to H.E No. l049 by the 
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Committee on Rules and Administration in the report adopted April 15, 
1987, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

S.F. No. 922, which the committee recommends to pass with the following 
amendment offered by Mr.· Lessard: 

Page I, line 28, delete "120" and insert "90" 

Page 2, line 3, delete "120" and insert "90" 

Page 2, line 32, delete "120" and insert "90" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R. D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING. OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Lessard introduced-

S.F. No. 1480: A bill for an act relating to veterans; requiring the purchase 
or construction of a veterans home in Grand Rapids with the use of nonstate 
funds and providing for the operation and administration of the home; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter I 98. 

Referred to the Committee on Veterans. 

Messrs. Marty and Morse introduced-

S.F. No. 1481: A bill for an act relating to education; creating the Min
nesota education trust; proposing coding for new law in Minnesota Statutes, 
chapter I 35A. 

Referred to the Committee on Education. 

Messrs. Jude, Wegscheid, Ms. Piper, Messrs. Frederickson, D.R. and 
Freeman introduced-

S.F. No. 1482: A bill for an act relating to state government; authorizing 
the use of certain mechanical lifting devices in public buildings; amending 
Minnesota Statutes 1986, section 16B.61, subdivision 5. 

Referred to the Committee on Governmental Operations. 

Mr. Bertram introduced-

S. F. No. 1483: A bill for an act relating to the University of Minnesota; 
providing for development and research on health care delivery systems for 
dairy herds; appropriating money. 

Referred to the Committee on Finance. 
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Messrs. Frederickson, D.J. and Vickerman introduced-

S.E No. 1484: A bill for an act relating to grain grading and testing; 
providing that state grades and test results may be the basis for market 
price; amending Minnesota Statutes 1986, section 17B.05. 

Referred to the Committee on Agriculture. 

Mr. Frank introduced-

S.E No. 1485: A bill for an act relating to drivers' licenses; amending 
age for provisional license from I 9 to 21 years; imposing curfew on minor 
drivers, with exceptions; providing for fees; amending Minnesota Statutes 
1986, sections 171.02, subdivision 3; 171.07, subdivision I; 171.171; and 
171.27; proposing coding for new law in Minnesota Statutes, chapter 169. 

Referred to the Committee on Transportation. 

Messrs. Luther, Kroening and Willet introduced-

S.E No. 1486: A bill for an act relating to employment; requiring certain 
employers to make available a plan of health care coverage to all employees; 
proposing coding for new law in Minnesota Statutes, chapter 177. 

Referred to the Committee on Employment. 

Mrs. Brataas introduced-

S.E No. 1487: A bill for an act relating to workers' compensation; chang
ing basis of calculating minimum weekly temporary total disability ben
efits; amending Minnesota Statutes 1986, section 176.101, subdivision I. 

Referred to the Committee on Employment. 

Mrs. Brataas introduced-

S.E No. 1488: A bill for an act relating to workers' compensation; elim
inating supplemental benefits for new claims; amending Minnesota Statutes 
1986, section 176.132, subdivision I. 

Referred to the Committee on Employment. 

Mrs. Brataas introduced-

S.E No. 1489: A bill for an act relating to workers' compensation; pro
hibiting benefits for injuries caused by employees use of drugs; amending 
Minnesota Statutes 1986, section 176.021, subdivision I. 

Referred to the Committee on Employment. 

Mr. Pogemiller introduced-

S.E No. 1490: A bill for an act relating to crimes; providing for sentencing 
repeat offenders up to the maximum sentence provided by law for the offense 
of conviction; prescribing penalties; amending Minnesota Statutes 1986, 
sections 244.04, by adding a subdivision; 244.05, subdivision I, and by 
adding a subdivision; and 244.10; proposing coding for new law in Min
nesota Statutes, chapter 609. 

Referred to the Committee on Judiciary. 



1668 JOURNAL OF THE SENATE [35THDAY 

MEMBERS EXCUSED 

Mr. Langseth was excused from the Session of today. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Wednesday, April 22, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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THIRTY-SIXTH DAY 

St. Paul, Minnesota, Wednesday, April 22, I 987 

The Senate met at 12 :00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mrs. McQuaid imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Hal Hoekstra. 

The roll was called, and the following Senators answered to their names: 
Adkins Dahl Jude Merriam Reichgott 
Anderson Davis Knaak Metzen Renneke 
Beckman DeCramer Knutson Moe, D. M. Samuelson 
Belanger Dicklich Kroening Moe, R.D. Schmitz 
Benson Diessner Laidig Morse Solon 
Berg Frank Langseth Novak Spear 
Berglin Frederickson, O.J. Lantry Olson Storm 
Bernhagen Frederickson, D.R. Larson Pehler Stumpf 
Bertram Freeman Lessard Peterson. D.C. Vickerman 
Brandl Gustafson Luther Peterson, R. W Waldorf 
Brataas Hughes Marty Piper Willet 
Chmielewski Johnson, D.E. McQuaid Pogemiller 
Cohen Johnson. D.J. Mehrkens Ramstad 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittee indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

April I 6, 1987 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 128, 291, 
279 and 403. 

Sincerely, 

Rudy Perpich, Governor 
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April 20, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S. E No. 457. 

Sincerely, 

Rudy Perpich, Governor 

April 17, 1987 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
I 987 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.E H.E Session Laws Date Approved Date Filed 
No. No. Chapter No. I 987 1987 
128 27 April 16 April 17 
279 28 April 16 April 17 
291 29 April 16 April 17 
403 30 April 16 April 17 

II 31 April 16 April 17 
23 32 April 16 April 17 

202 33 April 16 April 17 
348 34 April 16 April 17 
400 35 April I 6 April 17 
424 36 April 16 April 17 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

April 9, 1987 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Hazardous Substance Injury Compen
sation Board is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Ralph E. Deger, 717 W. 41st St., Hibbing, St. Louis County, has been 
appointed by me, effective April 14, 1987, for a term expiring the first 
Monday in January, 1989. 

(Referred to the Committee on Judiciary.) 
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Sincerely, 

Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the fol\owing 
Senate File, herewith returned: S. F. No. 73. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 20, 1987 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
House Concurrent Resolution, herewith transmitted: 

House Concurrent Resolution No. 8: A House concurrent resolution com
memorating the life and work of John Mariucci. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 20, 1987 

Mr. Moe, R.D. moved that House Concurrent Resolution No. 8 be laid 
on the table. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the request 
of the Senate for the appointment of a Conference Committee, consisting 
of three members of the House, on the amendments adopted by the House 
to the following Senate File: 

S.F. No. 38: A bill for an act relating to alcoholic beverages; permitting 
certain transactions by brewers and wholesalers; authorizing cities to issue 
temporary off-sale licenses for the sale of vintage wine at auctions; amend
ing Minnesota Statutes 1986, sections 340A.308; and 340A.405, by adding 
a subdivision. 

There has been appointed as such committee on the part of the House: 

Jacobs, Ogren and Bennett. 

Senate File No. 38 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 20, 1987 

Mr. President: 

I have the honor to announce that the House has acceded to the request 
of the Senate for the appointment of a Conference Committee, consisting 
of three members of the House, on the amendments adopted by the House 
to the following Senate File: 
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S.E No. 397: A bill for an act relating to elections; setting times for 
changing election precincts and redistricting certain election districts; 
amending Minnesota Statutes 1986, sections 204B.14, subdivision 3; and 
375 .025, subdivision I; proposing coding for new law in Minnesota Stat
utes, chapter 204B. 

There has been appointed as such committee on the part of the House: 

Scheid. Osthoff and Knickerbocker. 

Senate File No. 397 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 20, 1987 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 31,119,217,532,170,457, 
596, 1009, 561, 1225, 1267, 642, 1054, 1112, 904,947, 1371, 1120, 
1170 and 1213. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 20, 1987 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 31: A bill for an act relating to labor; prohibiting the charging 
of a fee in connection with a job application; providing penalties; proposing 
coding for new law in Minnesota Statutes, chapter 18 I. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 176, now on General Orders. 

H.E No. 119: A bill for an act relating to employment; providing the 
option for certain employees at a state university to obtain state employee 
fringe benefits; amending Minnesota Statutes 1986, section 43A.27, by 
adding a subdivision. 

Referred to the Committee on Governmental Operations. 

H.E No. 217: A bill for an act relating to traffic regulations; providing 
for the operation by police departments and sheriff's offices of specially 
marked vehicles for highway traffic law enforcement; amending Minnesota 
Statutes 1986, section 169.98, subdivision I, and by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1188. 

H.E No. 532: A bill for an act relating to public safety; motorized bi
cycles; establishing standards for the safe operation of motorized bicycles; 
amending Minnesota Statutes I 986, sections 65B.001, by adding a sub
division; 65B.43, subdivision 13; 168.01 I, subdivision 27; 169.01, sub
division 4a; 169.223; I 71.01, subdivision 20; and I 71.02, subdivision 3. 



36THDAYJ WEDNESDAY, APRIL 22, 1987 1673 

Referred to the Committee on Finance. 

H.F. No. 170: A bill for an act relating to firearms; allowing ammunition 
manufacturers to possess machine guns for ammunition testing purposes; 
permitting certain licensed dealers and ·manufacturers to own or possess 
machine guns and short-barreled shotguns for certain purposes; amending 
Minnesota Statutes 1986, section 609.67, subdivisions 3 and 4. 

Referred to the Committee on Judiciary. 

H.F. No. 457: A bill for an act relating to retirement; public employees 
retirement association administrative changes; privacy of certain member
ship data; amending Minnesota Statutes 1986, sections 353 .01, subdivi
sions 2b and 20; 353.03, subdivision 3; 353.27, subdivisions 4, IO, and 
12; 353.28, subdivision 5; 353.29, subdivision 8; 353.33, by adding a 
subdivision; 353.34, by adding a subdivision; 353.36, subdivision 2; 353.64, 
subdivisions 1 and 2; 353.656, subdivision 6, and by adding a subdivision; 
and 353.657; proposing coding for new law in Minnesota Statutes, chapter 
13; repealing Minnesota Statutes 1986, section 353.64, subdivision 6. 

Referred to the Committee on Governmental Operations. 

H.F. No. 596: A bill for an act relating to jails; providing for the detention 
and confinement of minors subject to prosecution as adults; amending 
Minnesota Statutes 1986, sections 641. 14; and 636.07. 

Referred to the Committee on Judiciary. 

H.F. No. 1009: A bill for an act relating to transportation; providing for 
standards for special transportation service; requiring changes in the ad
ministration of special transportation service in the metropolitan area; 
amending Minnesota Statutes 1986, sections 174.30, subdivisions 1, 2, 4, 
6, 7, and by adding subdivisions; 473.386, subdivisions 1, 2, 3, 4, and 6; 
repealing Minnesota Statutes 1986, section 473.386, subdivision 7. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1108, now on General Orders. 

H.F. No. 561: A bill for an act relating to government data; providing for 
access to data by protection and advocacy· systems; amending Minnesota 
Statutes 1986, section 13.89. 

Referred to the Committee on Judiciary. 

H.F. No. 1225: A bill for an act relating to employment; requiring certain 
employers to make available a plan of health care coverage to all employees; 
proposing coding for new law in Minnesota Statutes, chapter 177. 

Referred to the Committee on Employment. 

H.E No. 1267: A bill for an act relating to insurance; regulating invest
ments of domestic companies; defining terms; providing additional in
vestment authority; amending Minnesota Statutes 1986, section 60A. l l, 
subdivisions 10 and 26. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1206, now on General Orders. 

H.F. No. 642: A bill for an act relating to human services; prohibiting 
licensing of supportive living residences; requiring monitoring of facilities; 
providing for various levels of care for persons with mental illness; directing 
the commissioner of human services to review and alter rules relating to 
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residential care facilities for persons with mental illness; requiring study 
of housing needs for persons with mental illness; prohibiting payment to 
newly-licensed facilities having more than four residents with mental ill
ness; amending Minnesota Statutes 1986, sections 245.802, subdivision 
la, and by adding subdivisions; 256D.01, by adding a subdivision; and 
256D.37, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

H.E No. 1054: A bill for an act relating to vocational rehabilitation; 
limiting grants to sheltered workshops; providing for use of community
based employment; regulating and defining vocational rehabilitation pro
grams; amending Minnesota Statutes 1986, sections 129A.01; 129A.03; 
129A.06; 129A.07; and 129A.08. 

Referred to the Committee on Health and Human Services. 

H.E No. 1112: A bill for an act relating to human services; defining 
directors, officers, and partners as vendors of medical care for the purpose 
of medical assistance; allowing the commissioher to charge interest on 
money recovered from certain medical assistance providers; allowing sanc
tion authority; amending Minnesota Statutes 1986, sections 256B.02, sub
division 7; 256B.064, subdivision le; and 256B.27, subdivisions 3 and 4. 

Referred to the Committee on Finance. 

H.E No. 904: A bill for an act relating to human services; requiring 
notification to spouse of nursing home resident; amending Minnesota Stat
utes 1986, section 256B.48, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

H.E No. 947: A bill for an act relating to state lands; authorizing private 
sales of certain tax-forfeited land in St. Louis county. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 940, now on General Orders. 

H.E No. 1371: A bill for an act relating to courts; specifying certain 
locations for holding court in Ramsey county; proposing coding for new 
law in Minnesota Statutes, chapter 488A. 

Referred to the Committee on Judiciary. 

H.E No. 1120: A bill for an act relating to grain grading and testing; 
providing that state grades and test results may be the basis for market 
price; amending Minnesota Statutes 1986, section 17B.05. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1484. 

H.E No. 1170: A bill for an act relating to state government; prohibiting 
certain mandated leaves of absence for state employees; amending Min
nesota Statutes 1986, section 43A.32, subdivision 2, and by adding a 
subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. I I 65, now on General Orders. 

H.E No. 1213: A bill for an act relating to retirement; teachers retirement 
association; making various changes in the law governing the association 
for the purpose of facilitating administration of retirement benefits and 
contributions; amending Minnesota Statutes 1986, sections 354.05, sub-
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division 35, and by adding a subdivision; 354.06, subdivision I; 354.07, 
subdivision 3; 354.094, subdivision I; 354.44, subdivision 5; 354.46, sub
division 5; 354.48, subdivision 7; 354.51, subdivision 5; 354.55, subdi
vision 11; 354.62, subdivision 5, and by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 13; repealing Minnesota 
Statutes 1986, section 354.44, subdivision la. 

Referred to the Committee on Governmental Operations. 

REPORTS OF COMMITTEES 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that Joint Rule 2.03 be suspended as to S.F. No. 
583. The motion prevailed. 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1056: A bill for an act relating to natural resources; increasing 
certain game, fish, and related license and other fees; amending Minnesota 
Statutes 1986, sections 84.091, subdivision 3; 97A.4l5, subdivision I; 
97A.475, subdivisions 2, 3, 6, 7, 8, 9, 11, 12, 13, and 20. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1986, section 84.091, subdivision 3, is 
amended to read: 

Subd. 3. [LICENSE FEES.] (a) The fees for the following licenses, to 
be issued to residents only, are: 

(I) for harvesting wild rice, $-HI $12 .50; 

(2) for buying and selling wild ginseng, $5; 

(3) for a wild rice dealer's license to buy and sell 50,000 pounds or less, 
$70; and 

(4) for a wild rice dealer's license to buy and sell more than 50,000 
pounds, $250. 

(b) The weight of the wild rice shall be determined in its raw state. 

Sec. 2. Minnesota Statutes 1986, section 97A.065, is amended by adding 
a subdivision to read: 

Subd. 5. [SALE OF FISH EGGS AND FRY] Money received from the 
sale offish eggs and fry is continuously appropriated to the commissioner 
for fish management operations. 

Sec. 3. Minnesoia Statutes 1986, section 97 A.065, is amended by adding 
a subdivision to read: 

Subd. 6. [HUNTER EDUCATION SURCHARGE.] The commissioner 
may only use the revenue from the small game and deer hunter education 
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surcharge for firearms safety and hunter education programs. 

Sec. 4. Minnesota Statutes 1986, section 97A.415, subdivision I, is 
amended to read: 

Subdivision I. [ONE LICENSE PER PERSON.] Only one license of 
each kind may be issued to a person in a license year, except the resident 
and nonresident short-term angling lieeftse licenses, unless authorized by 
commissioner's order. 

Sec. 5. Minnesota Statutes 1986, section 97A.475, subdivision 2, is 
amended to read: 

Subd. 2. [RESIDENT HUNTING.] Fees for the following licenses, to 
be issued to residents only, are: 

(I) for persons under age 65 to take small game, $-7 $10; 

(2) for persons age 65 or over, ~ $5; 

(3) to take turkey,~ $12 .50; 

(4) to take deer with firearms, m $20; 

(5) to take deer by archery, m $20; 

(6) to take moose, for a party of not more than four persons, ~ $250; 
and 

(7) to take bear, $U $30. 

Sec. 6. Minnesota Statutes 1986, section 97A.475, subdivision 3, is 
amended to read: 

Subd. 3. [NONRESIDENT HUNTING.] Fees for the following licenses, 
to be issued to nonresidents, are: 

(I) to take small game, $46 $51; 

(2) to take deer with firearms, $100; 

(3) to take deer by archery, $100; 

(4) to take bear, $150; 

(5) to take turkey, $30; and 

(6) to take raccoon, bobcat, fox, coyote, or lynx, ,UOO $125. 

Sec. 7. Minnesota Statutes 1986, section 97A.475, is amended by adding 
a subdivision to read: 

Subd. 4a. [SMALL GAME HUNTER EDUCATION SURCHARGE.] 
Fees for licenses for residents under age 65 to take small game under 
subdivision 2, clause (2), are increased by a surcharge of 25 cents for 
hunter education and firearms safety. 

Sec. 8. Minnesota Statutes I 986, section 97 A.475, is amended by adding 
a subdivision to read: 

Subd. 4b. [DEER LICENSE HUNTER EDUCATION SURCHARGE.] 
Fees for licenses for residents to take deer by firearms or archery under 
subdivision 2, clauses (4) and (5 ), are increased by a surcharge of 50 cents 
for hunter education and firearms safety. 

Sec. 9. Minnesota Statutes 1986, section 97A.475, subdivision 6, is 
amended to read: 
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Subd. 6. [RESIDENT FISHING.] Fees for the following licenses, to be 
issued to residents only, are: 

(I) to take fish by angling, for persons under age 65, ~ $10; 

(2) to take fish by angling, for persons age 65 and over, $3.50; 

~ ( 3) to take fish by angling, for a combined license for a married 
couple,~ $13.50; all<I 

(4) to take fish by angling, for a period of 24 hours from the time of 
issuance, $4 .50; and 

B1 (5) to take fish by spearing from a dark house, ~ $12. 

Sec. 10. Minnesota Statutes 1986, section 97A.475, subdivision 7, is 
amended to read: 

Subd. 7. [NONRESIDENT FISHING.] Fees for the following licenses, 
to be issued to nonresidents, sltal-l ~ are: 

(I) to take fish by angling, $M $18; 

(2) to take fish by angling, limited to seven consecutive days, W $15; 

(3) to take fish by angling, for three days, $-HJ $12; all<I 

( 4) to take fish by angling, for a family combined license fuf a famtty, 
m..w$30.50; 

(5) to take fish by angling, for a period of 24 hours from the time of 
issuance, $4 .50; and 

(6) to take fish by angling.for a married couple combined license, limited 
to 14 consecutive days, $22.50. 

Sec. 11. Minnesota Statutes 1986, section 97A.475, subdivision 8, is 
amended to read: 

Subd. 8. [MINNESOTA SPORTING.] The commissioner shall issue 
Minnesota sporting licenses to residents only. The licensee may take fish 
by angling and small game. The fee for the license is: 

(I) for an individual, W $15.50; and 

(2) for a combined license for a married couple to take fish, and for one 
spouse to take small game, $M $19.50. 

Sec. 12. Minnesota Statutes 1986, section 97A.475, subdivision 9, is 
amended to read: 

Subd. 9. [FISHING SURCHARGE.] The fees for the following licenses 
must be increased by a surcharge of $2.50: 

(I) resident angling, under subdivision 6, clauses (I), (3), and~ (4); 

(2) nonresident angling, under subdivision 7; 

(3) Minnesota sporting, under subdivision 8; 

(4) nonresident fish houses, under subdivision 12; and 

(5) to net fish for domestic use, under subdivision 13. 

Sec. 13. Minnesota Statutes 1986, section 97A.475, subdivision 11, is 
amended to read: 

Subd. 11. [FISH HOUSES AND DARK HOUSES; RESIDENTS.] Fees 
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for the following licenses are: 

(I) for a fish house or dark house that is not rented, ~ $8; and 

(2) for a fish house or dark house that is rented,~ $18. 

Sec. 14. Minnesota Statutes 1986, section 97A.475, subdivision 12, is 
amended to read: 

Subd. 12. [FISH HOUSES; NONRESIDENT.] The fee for a fish house 
license for a nonresident is~ $19.50. 

Sec. 15. Minnesota Statutes 1986, section 97A.475, subdivision 13, is 
amended to read: 

Subd. 13. [NETTING WHITEFISH AND CISCOES FOR PERSONAL 
CONSUMPTION.] The fee for a license to net whitefish and ciscoes in 
inland lakes and international waters for personal consumption is, for each 
net,~ $5. 

Sec. 16. Minnesota Statutes 1986, section 97A.475, subdivision 20, is 
amended to read: 

Subd. 20. [TRAPPING LICENSE.] The fee for a license to trap fur-
bearing animals is: 

(I) for persons over age 13 and under age 18, ~ $5; and 

(2) for persons age 18 and older, W $16. 

Sec. 17. Minnesota Statutes 1986, section 97C.305, is amended to read: 

97C.305 [TROUT AND SALMON STAMP.] 

Subdivision 1. [REQUIREMENT.] Except as provided in subdivision 2, 
a person over age 16 and under age 65 required to possess an angling 
license must have a trout and salmon stamp in possession to take fish by 
angling in: 

(I) a stream designated by the commissioner as a trout stream; 

(2) a Jake designated by the commissioner as a trout Jake; or 

(3) Lake Superior. 
Subd. 2. [EXEMPTION.] A trout and salmon stamp is not required for 

a person taking fish by angling under a 24-hour license under section 
97A.475, subdivision 6, clause (4), or subdivision 7, clause (5). 

Sec. 18. [REPEALER.] 

Minnesota Statutes 1986, section 97 A.451, subdivision 1, is repealed. 

Sec. 19. [EFFECTIVE DATE.] 

Except as provided in this section, sections 1 to 16 are effective for the 
licensing year beginning March 1, 1988, and for each licensing year after 
that date. The 24-hour resident and nonresident angling licenses, and the 
nonresident married couple 14-day angling licenses are effective beginning 
June 1, 1987, and for each licensing year after that date." 

Delete the title and insert: 

"A bill for an act relating to natural resources; increasing certain game, 
fish, and related license and other fees; amending Minnesota Statutes 1986, 
sections 84.091, subdivision 3; 97 A.065, by adding subdivisions; 97 A.415, 
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subdivision I; 97A.475, subdivisions 2, 3, 6, 7, 8, 9, II, 12, 13, and 20, 
and by adding subdivisions; and 97C.305; repealing Minnesota Statutes 
1986, section 97A.451, subdivision I.'' 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 388: A bill for an act relating to environment; authorizing the 
pollution control agency to issue administrative orders assessing penalties; 
establishing a hearing procedure; providing for the distribution and ex
penditure of monetary penalties; amending Minnesota Statutes 1986, sec
tion 115B.20, subdivisions 2, 3, and 4; proposing coding for new law in 
Minnesota Statutes, chapter 116. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [116.072] [ADMINISTRATIVE PENALTIES FOR HAZ
ARDOUS WASTE VIOLATIONS.] 

Subdivision 1. [AUTHORITY TO ISSUE PENALTY ORDERS.] The 
director may issue an order requiring violations to be corrected and ad
ministratively assessing monetary penalties for hazardous waste violations 
under sections 115.061 and 116.07, and Minnesota Rules, chapter 7045. 
The order must be issued as provided in this section. 

Subd. 2. [AMOUNT OF PENALTY; CONSIDERATIONS.] (a) The di
rector may issue an order assessing a penalty up to $10,000 for all vio-
lations identified during an inspection. .· 

,lb) In determining the amount of a penalty the director may consider: 

(1) the willfulness of the violation; 

(2) the gravity of the violation, including damage to humans, animals, 
air, water, land, or other natural resources of the state; 

(3) the history of past violations; 

(4) the number of violations; 

(5) the economic benefit gained by the person by allowing or committing 
the violation; and 

(6) other factors as justice may require, if the director specifically iden
tifies the additional factors in the director's order. 

(c) For a violation after an initial violation, the director shall, in de
termining the amount of a penalty, consider the factors in paragraph (b) 
and the: 

(l) similarity of the most previous violation and the violation to be 
penalized; 

(2) time elapsed since the last violation; 

(3) number of previous violations; and 

( 4) response of the person to the most previous violation identified. 
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Subd. 3. [CONTENTS OF ORDER.] An order assessing an administra
tive penalty under this section shall include: 

( 1) a concise statement of the facts alleged to constitute a violation; 

(2) a reference to the section of the statute, rule, variance, order, stip
ulation agreement, or term or condition of a permit that has been violated; 

(3) a statement of the amount of the administrative penalty to be imposed 
and the factors upon which the penalty is based; and 

(4) a statement of the person's right to review of the order. 

Subd. 4. [CORRECTIVE ORDER.] (a) The director may issue an order 
assessing a penalty and requiring the violations cited in the order to be 
corrected within 30 calendar days from the date the order is received. 

(b) The person to whom the order was issued shall provide information 
to the director before the 31st day after the order was received demon
strating that the violation has been corrected or that appropriate steps 
toward correcting the violation have been taken. The director shall deter
mine whether the violation has been corrected and notify the person subject 
to the order of the director's determination. 

Subd. 5. [PENALTY.] (a) Except as provided in paragraph (b), if the 
director determines that the violation has been corrected or appropriate 
steps have been taken to correct the action, the penalty must be forgiven. 
Unless the person requests review of the order under subdivision 6 or 7 
before the penalty is due, the penalty in the order is due and payable: 

/1) on the 31st day after the order was received, if the person subject 
to the order fails to provide information to the director showing that the 
violation has been corrected or that appropriate steps have been taken 
toward correcting the violation; or 

(2) on the 20th day after the person receives the director's determination 
under subdivision 4, paragraph (b), if the person subject to the order has 
provided information to the director that the director determines is not 
sufficient to show the violation has been corrected or that appropriate 
steps have been taken toward correcting the violation. 

( b) For a repeated or serious violation, the director may issue an order 
with a penalty that will not be forgiven after the corrective action is taken. 
The penalty is due by 31 days after the order was received unless review 
of the order under subdivision 6, 7, or 8 has been sought. 

(c) lnterest at the rate established in section 549.09 begins to accrue 
on penalties under this subdivision on the 31st day after the order with 
the penalty was received. 

Subd. 6. [EXPEDITED ADMINISTRATIVE HEARING.] (a) Within 30 
days after receiving an order or within 20 days after receiving notice that 
the director has determined that a violation has not been corrected or 
appropriate steps have not been taken, the person subject to an order under 
this section may request an expedited hearing to review the director's 
action. The person to whom the order is directed and the director are the 
parties to the expedited hearing. The director must notify the person to 
whom the order is directed of the time and place of the hearing at least 
20 days before the hearing. The expedited hearing must be held within 30 
days after a request for hearing has been filed with the director unless the 
parties agree to a later date. 
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(b) All written arguments must be submitted within ten days following 
the close of the hearing. The hearihg shall be conducted under th'e con
ference contested case rules of the office of administrative hearings, as 
modified by this subdivision. The office of administrative hearings may, 
in consultation with the agency, adopt rules specifically applicable to cases 
under this section. 

(c) The administrative law judge shall issue a report making recom
mendations about the director's action to the director within 30 days fol
lowing the close of the record. The administrative law judge may not 
recommend a change in the amount of the proposed penalty unless the 
administrative law judge determines that, based on the factors in subdi
vision 2, the amount of the penalty is unreasonable. 

(d) If the administrative law judge makes a finding that the hearing was 
requested solely for purposes of delay or that the hearing request was 
frivolous, the director may _add to the amount of the penalty the costs 
charged to the agency by the office of administrative hearings for the 
hearing. 

(e) If a hearing has been held, the director may not issue a final order 
until at least five days after receipt of the report of the administrative law 
judge. The person to whom an order is issued may, within those five days, 
comment to the director on the recommendations and the director will 
consider the comments. The final order may be appealed in the manner 
provided in sections 14.63 to 14.69. 

If) If a hearing has been held and a final order issued by the director, 
the penalty shall be paid by 30 days after the date the final order is received 
unless review of the final order is requested under sections 14.63 to /4 .69. 
If review is not requested or the order is reviewed and upheld, the amount 
due is the penalty, together with interest accruing from 31 days after the 
original order was received at the rate established in section 549.09. 

Subd. 7. [DISTRICT COURT HEARING.] (a) Within 30 days after the 
receipt of an order or within 20 days of receipt of notice that the director 
has determined that a violation has not been corrected or appropriate steps 
have not been taken, the person subject to an order under this section may 
file a petition.in district court for review of the order in lieu of requesting 
an administrative hearing under subdivision 6. The petition shall be filed 
with the court administrator with proof of service on the director. The 
petition shall be captioned in the name of the person making the petition 
as petitioner and the director as respondent. The petition shall state with 
specificity the grounds upon which the petitioner seeks rescission of the 
order, including the facts upon which each claim is based. 

(b) At trial, the director must establish by a preponderance of the evi
dence that a violation subject to this section occurred, the petitioner is 
responsible for the violation, a penalty immediately assessed as provided 
for under subdivision 5, paragraph /bl or (c), is justified by the violation, 
and the factors listed in subdivision 2 were considered when the penalty 
amount was determined and the penalty amount is justified by those factors. 

Subd. 8. [MEDIATION.] In addition to review under subdivision 6 or 
7, the director is authorized to enter into mediation concerning an order 
issued under this section if the director and the person to whom the order 
is issued both agree to mediation. 

Subd. 9. [ENFORCEMENT.] (a) The attorney general may proceed on 
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behalf of the stale to enforce penalties that are due and payable under this 
section in any manner provided by law for the collection of debts. 

(b) The attorney general may petition the district court to file the ad
ministrative order as an order of the court. At any court hearing, the only 
issues parties may contest are procedural and notice issues. Once entered, 
the administrative order may be enforced in the same manner as a final 
judgment of the district court. 

/c) If a person fails to pay the penalty, the attorney general may bring 
a civil action in district court seeking payment of the penalties, injunctive, 
or other appropriate relief including monetary damages, attorney fees, 
costs, and interest. 

Subd. IO. [REVOCATION AND SUSPENSION OF PERMIT. J If a person 
fails to pay a penalty owed under this section the agency has grounds to 
revoke or refuse to reissue or renew a hazardous waste permit issued by 
the agency. 

Subd. II. [CUMULATIVE REMEDY] The authority of the agency to 
issue a corrective order assessing penalties is in addition to other remedies 
available under statutory or common law. The payment of a penalty does 
not preclude the use of other enforcement provisions in connection with 
the violation for which the penalty was assessed." 

Delete the title and insert: 

"A bill for an act relating to environm~nt; authorizing the pollution 
control agency to issue administrative orders assessing penalties; estab
lishing a hearing procedure; providing for the distribution and expenditure 
of monetary penalties; proposing coding for new law in Minnesota Statutes, 
chapter 116." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 346: A bill for an act relating to health; establishing a statewide 
cancer surveillance system; providing for rule authority to administer the 
system and collect and distribute data; appropriating money; amending 
Minnesota Statutes 1986, sections 144.68; and 144.69; proposing coding 
for new law in Minnesota Statutes, chapter 144; repealing Minnesota Stat
utes 1986, sections 144.66 and 144.67. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [144.671] [CANCER SURVEILLANCE SYSTEM; 
PURPOSE.] 

The commissioner of health shall establish a statewide population-based 
cancer surveillance system. The purpose of this system is to: 

(I) monitor incidence trends of cancer to detect potential public health 
problems, predict risks, and assist in investigating cancer clusters; 

(2) more accurately target intervention resources for communities and 
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patients and their families; 
( 3) inform health professionals and citizens about risks, early detection, 

and treatment of cancers known to be elevated in their communities; and 

/4) promote high quality research to provide better information for 
cancer control and to address public concerns and questions about cancer. 

Sec. 2. [144.672] [DUTIES OF COMMISSIONER; RULES.] 

Subdivision 1. [RULE AUTHORITY] The commissioner of health shall 
collect cancer incidence information, analyze the information, and conduct 
special studies designed to determine the potential public health signifi
cance of an increase in cancer incidence. 

The commissioner shall adopt rules to administer the system, collect 
information, and distribute data. The rules must include, but not be limited 
to, the following: 

(J) the type of data to be reported; 

(2) standards for reporting specific types of data; 

(3) payments allowed to hospitals, pathologists, and registry systems to 
defray their costs in providing information to the system; 

(4) criteria relating to contracts made with outside entities to conduct 
studies using data collected by the system. The criteria may include re
quirements for a written protocol outlining the purpose and public benefit 
of the study, the description, methods, and projected results of the study, 
peer review by other scientists, the methods and facilities to protect the 
privacy of the data, and the qualifications of the researcher proposing to 
undertake the study; 

/5) specification of fees to be charged under section 13 .03, subdivision 
3, for all out-of-pocket expenses for data summaries or specific analyses 
of data requested by public and private agencies, organizations, and in• 
dividU.als, and which are not otherwise included in the commissioner's 
annual summary reports. Fees collected are appropriated to the commis
sioner to offset the cost of providing the data; and 

(6) establishment of a committee to assist the commissioner in the review 
of system activities. 

Subd. 2. [BIANNUAL REPORT REQUIRED.] The commissioner of health 
shall prepare and transmit to the governor and to members of the legislature 
a biannual report on the incidence of cancer in Minnesota and a compi
lation of summaries and reports from special studies and investigations 
performed to determine the potential public health significance of an in
crease in cancer incidence, together with any findings and recommenda• 
lions. The first report shall be delivered by February 1989, with subsequent 
reports due in February of each of the following odd-numbered years. 

Sec. 3. Minnesota Statutes 1986, section 144.68, is amended to read: 

144.68 [RECORDS AND REPORTS REQUIRED.] 

Subdivision I. [PERSON PRACTICING HEALING ARTS.] Every per
son licensed to practice the hea1ing arts in any form, upon request of the 
state commissioner of health, shall prepare and forward to the commis
sioner, in the manner and at such times as the commissioner designates, a 
detailed record of each case of FBeligRent efsee.se cancer treated or seen 
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by the person professionally. 

Subd. 2. [HOSPITALS AND SIMILAR INSTITUTIONS.] Every hos
pital, saeateri1:1m, rn:1rsiHg OOffie medical clinic, medical laboratory, or other 
institution for the hospitalization, clinical or laboratory diagnosis, or care 
of human beings, upon request of the state commissioner of health, shall 
prepare and forward to the commissioner, in the manner and at the times 
designated by the commissioner, a detailed record of each case of malignant 
disease ha¥tng been ff½efeifl cancer. 

Subd. 3. [l~IJ.lORMATION REPORTING WITHOUT LIABILITY.] The 
furnishing of the information required under subdivisions 1 and 2 shall not 
subject the person, hospital, saeaterittm, imrsiRg heme medical clinic, 
medical laboratory, or other plftee institution furnishing the information, 
to any action for damages or other relief. 

Sec. 4. Minnesota Statutes 1986, section 144.69, is amended to read: 

144. 69 [INJ.lORMATIO~I NGT AVAILABLE +O +HE PUBLIC CLAS
SI FICATJON OF DATA ON INDIVIDUALS.] 

Ne Sifeit rep"'4;- e, f'8FI the,eef, 00f ftftY OOJ>Y ef !he same 8f j>8Ft the,eef, 
shnll be 0fle!I le !he pttl,lie, ft0f shnll ""Y ef !he eentents !heFeef be <lis
el<>se<I,;,, aft)' manne,, by ""Y efficial e, elefl, e, ether empleyee e, i""'S0ft 
ha¥tng aeees,; the,ete, bt,t all &Itel! infe,matien Notwithstanding section 
13 .05, subdivision 9, data collected on individuals by the cancer surveil
lance system, including the names and personal identifiers of persons 
required in section 144 .68 to report, shall be eenfidential private and may 
on]y be used for the purposes set forth in sections -1-44-:-ee te J and 2 and 
144.68 and 144.69. And any 5""h disclosure other than is provided for in 
sections -144,ee le I and 2 and 144.68 and 144.69, is he,el>y declared to 
be a misdemeanor and punishable as such. Ne Except as provided by rule, 
and as part of an epidemiologic investigation, an officer or employee of 
the eeai'6 5ft£tY commissioner of health may interview ftftj' paHeHt patients 
named in any such report, Hef -a FelatiYe or relatives of any such patient, 
-t:HtteSS- only after the consent of the attending physician fHtti or surgeon is 
fifst obtained. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1986, sections 144.66 and 144.67, are repealed. 

Sec. 6. [APPROPRIATION.] 

$1,520,000 is appropriated from the general fund to the commissioner 
of health to implement the provisions of sections 1 to 4, to establish a 
statewide cancer surveillance system, to develop and maintain a comput
erized record linkage system, to manage and analyze the data, and to 
conduct follow-up investigations on clusters of disease and unusual case 
distributions identified by the system, to be available until June 30, 1989. 

Sec. 7. [EFFECTIVE DATE.] 

Sections I to 5 are effective the day following final enactment. Section 
6 is effective July I, 1987." 

Delete the title and insert: 

"A bill for an act relating to health; establishing a statewide cancer 
surveillance system; providing for rule authority to administer the system 
and collect and distribute data; appropriating money; amending Minnesota 
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Statutes 1986, sections 144.68; and 144.69; proposing coding for new law 
in Minnesota Statutes, chapter 144; repealing Minnesota Statutes 1986, 
sections 144.66 and 144.67." 

And when so amended the bill do pass and be re 0 referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.f No. 1396: A bill for an act relating to human services; setting forth 
appeal procedure for recipients of case management services; ameqding 
Minnesota Statutes 1986, sections 256.045, subdivisions I, 3, 4, 5, 6, 7, 
and 10, and by adding a subdivision; repealing Minnesota Statutes 1986, 
section 256.045, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 15, delete "2" and insert "3" 

Page 1, line 16, after "5" insert ", and section 4" 

Page 2, line 30, strike "2 or" and after "3" insert "or section 4" 

Page 3, after line 17, insert: 

"Sec. 4. Minnesota Statutes 1986, section 256.045, is amended by add
ing a subdivision to read: 

Subd. 4a. [CASE MANAGEMENT APPEALS.] Any recipient of case 
management services pursuant to section 2568.092, subdivisions 1 to I b, 
who contests the local agency's action or failure to act in the provision of 
those services, other than a failure tO act with reasonable promptness or 
a _suspension, reduction, denial or termination of services, must submit a 
written request for review to the local agency. The local agency shall inform 
the commissioner of the receipt of a request for review when it is submitted 
and shall schedule a conciliation conference. The local agency shall notify 
the recipient, the commissioner, and all interested persons of the time, date, 
and location of the conciliation conference. The commissioner shall des
ignate a repreSentative to be present at the conciliation conference to assist 
in the resolution of the dispute without the need for a hearing. Within 30 
days, the local agency shall conduct the conciliatio.n conference and inform 
the recipient in writing of the action the local agency is going to take and 
when that action will be taken and notify the recipient of the right to a 
hearing under this subdivision. The conciliation conference shall be con
ducted in a manner consistent with the procedures for reconsideration of 
an individual service plan or an individual habilitation plan pursuant to 
Minnesota Rules, parts 9525.0075, subpart 5, and 9525.0/05, subpart 6. 
If the county fails t.o conduct the conciliation conference and issue its 
report within 30 days, or. at any time up to 90 days after the conciliation 
conference is held, a recipient may submit to the commissioner a written 
request for a hearing before a state human services referee to determine 
whether case management services have been provided in accordance with 
applicable laws and rules or whether the local agency has assured that 
the services identified in the recipient's individual service plan have been 
delivered in accordance with the laws and rules governing the provision 
of those services. The state human services referee shall recommend an 
order to the-commissione,;·who shall, in accordance with the procedure in 
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subdivision 5, issue a final order within 60 days of the receipt of the request 
for a hearing, unless the commissioner refuses to accept the recommended 
order, in which event a final order shall issue within 90 days of the receipt 
of that request. The order may direct the local agency to take those actions 
necessary to comply with applicable laws or rules . ., 

Page 3, line 18, delete "4" and insert "5" 

Pages 3 to 5, delete section 5 

Page 5, line 11, after "subdivision 3" insert "or section 4" 

Page 5, line 17, strike "2 or" and after "3" insert "'or section 4" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 582: A bill for an act relating to health; allowing health main
tenance organizations to adjust premiums paid based on actual health serv
ices utilization; amending Minnesota Statutes 1986, section 62D.04, sub
division I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 62D.04, subdivision I, is 
amended to read: 

Subdivision I. Upon receipt of an application for a certificate of authority, 
the commissioner of health shall determine whether the applicant for a 
certificate of authority has: 

(a) demonstrated the willingness and potential ability to assure that health 
care services will be provided in such a manner as to enhance and assure 
both the availability and accessibility of adequate personnel and facilities; 

(b) arrangements for an ongoing evaluation of the quality of health care; 

( c) a procedure to develop, compile, evaluate. and report statistics relating 
to the cost of its operations, the pattern of utilization of its services, the 
quality, availability and accessibility of its services, and such other matters 
as may be reasonably required by regulation of the commissioner of health; 

( d) reasonable provisions for emergency and out of area health care 
services; 

(e) demonstrated that it is financially responsible and may reasonably be 
expected to meet its obligations to enrollees and prospective enrollees. In 
making this determination, the commissioner of health may consider: 

( I) the financial soundness of its arrangements for health care services 
and the proposed schedule of charges used in connection therewith; 

(2) the adequacy of its working capital; 

(3) arrangements which will guarantee for a reasonable period of time 
the continued availability or payment of the cost of health care services in 
the event of discontinuance of the health maintenance organization; 
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(4) agreements with providers for the provision of health care services; 
and 

(5) any deposit of cash or securities submitted in accordance with section 
62D.041. 

(f) demonstrated that it will assume full financial risk on a prospective 
basis for the provision of comprehensive health maintenance services, in
cluding hospital care; provided, however, that the requirement in this par
agraph shall not prohibit the following: 

( 1) a health maintenance organization from obtaining insurance or mak
ing other arrangements (i) for the cost of providing to any enrollee com
prehensive health maintenance services, the aggregate value of which ex
ceeds $5,000 in any year, (ii) for the cost of providing comprehensive health 
care services to its members on a nonelective emergency basis, or while 
they are outside the area served by the organization, or (iii) for not more 
than 95 percent of the amount by which the health maintenance organi
zation's costs for any of its fiscal years exceed 105 percent of its income 
for such fiscal years; and 

(2) a health maintenance organization from having a provision in a 
group health maintenance contract allowing an adjustment of premiums 
paid based upon the actual health services utilization of the enrollees 
covered under the contract, except that at no time during the life of the 
contract shall the contract holder fully self-insure the financial risk of 
health care services delivered under the contract. Risk sharing arrange
ments shall be subject to the requirements of sections 62D.01 to 62D.30. 

(g) otherwise met the requirements of sections 62D.0I to 62D.29. 

Sec. 2. Minnesota Statutes 1986, section 62D.08, subdivision 3, is amended 
to read; 

Subd. 3. Such report shall be on forms prescribed by the commissioner 
of health, and shall include: 

(a) A financial statement of the organization, including its balance sheet 
and receipts and disbursements for the preceding year certified by an in
dependent certified public accountant, reflecting at least (I) all prepayment 
and other payments received for health care- services rendered, (2) expen
ditures to all providers, by classes or groups of providers, and insurance 
companies or nonprofit health service plan corporations engaged to fulfill 
obligations arising out of the health maintenance contract, ftll<i (3) ex
penditures for capital improvements, or additions thereto, including but not 
limited to construction, renovation or purchase of facilities and capital 
equipment, and (4) a supplementary statement of assets, liabilities, pre
mium revenue and expenditures for risk sharing business under section 
62D.04, subdivision 1, on forms prescribed by the commissioner; 

(b) The number of new enrollees enrolled during the year, the number 
of enrollees as of the end of the year and the number of enrollees terminated 
during the year; 

(c) A summary of information compiled pursuant to section 620.04, 
subdivision I, clause ( c) in such form as may be required by the commis
sioner of health; 

( d) A report of the names and addresses of all persons set forth in section 
62D.03, subdivision 4, clause (c) who were associated with the health 
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maintenance organization or the major participating entity during the pre
ceding year, and the amount of wages, expense reimbursements, or other 
payments to such individuals for services to the health maintenance organ
ization or the major participating entity, as those services relate to the 
health maintenance organization, including a full disclosure of all financial 
arrangements during the preceding year required to be disclosed pursuant 
to section 62D.03, subdivision 4, clause (d); and 

(e) Such other information relating to the performance of the health 
maintenance organization as is reasonably necessary to enable the com
missioner of health to carry out the duties under sections 62D.01 to 62D.29. 

Sec. 3. Minnesota Statutes 1986, section 62D. IO, is amended by adding 
a subdivision to read: 

Subd. 6. Health maintenance organization contracts under section 62D.04, 
subdivision I, shall include a clear statement of the risk sharing 
arrangement." 

Delete the title and insert: 

"A bill for an act relating to health; allowing health maintenance organ
izations to adjust premiums based on actual health services utilization; 
amending Minnesota Statutes 1986, sections 62D.04, subdivision I; 62D.08, 
subdivision 3; and 62D. IO, by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 789: A bill for an act relating to human services; establishing 
prepaid health plans under medical assistance; appropriating money; amending 
Minnesota Statutes 1986, sections 256.045, subdivision 3; 256B.02, by 
adding a subdivision; 256B. I 9, subdivision I; 256B.69, by adding subdi
visions; 256D.03, subdivision 4; proposing coding fornew law in Minnesota 
Statutes, chapter 256B; repealing Minnesota Statutes 1986, section 256.966. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 4, delete "For persons" 

Page 2, delete lines 5 and 6 

Page 2, line 7, delete "the responsibility of the prepaid health plan." 
and insert "The prepaid health plan must notify the ombudsman on the 
same day of any complaint made under section 62D.J I by persons enrolled 
in a prepaid health plan under chapter 256B or 256D. At the time a 
complaint is made, the prepaid.health plan must notify the recipient of the 
name and telephone number of the ombudsman. Recipients may request 
the assistance of the ombudsman in the complaint system process." 

Page 2, line 9, after the period, insert "The ombudsman may waive the 
requirement that the complaint system procedures be exhausted prior to 
an appeal if the ombudsman determines that the complaint must be resolved 
expeditiously in order to protect the recipient's health." 

Page 2, after line 24, insert: 
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"(d) In a notice of appeal from a ruling of a prepaid health plan, a 
recipient may request an expedited hearing, The ombudsman, after dis
cussing with the recipient his or her condition and in consultation with a 
health practitioner who practices in the specialty area of the recipient's 
primary diagnosis, shall investigate and determine whether an expedited 
appeal is warranted. In making the determination, the ombudsman shall 
evaluate whether the medical condition of the recipient, if not expeditiously 
diagnosed and treated, could cause physical or mental disability, sub
stantial deterioration of physical or mental health, continuation of severe 
pain, or death. The ombudsman may order a second medical opinion from 
the prepaid health plan or order a second medical opinion from a non
prepaid health plan provider at prepaid health plan expense. If the om
budsman determines that an expedited appeal is warranted, the state wel
fare referee shall hear the appeal and render a decision within a time 
commensurate with the level of urgency involved, based on the individual 
circumstances of the case. In urgent or emergency situations in which a 
prepaid health plan provider has prescribed treatment, and the prepaid 
health plan has denied· authorization for that treatment, the referee may 
order the health plan to authorize treatment pending the outcome of the 
appeal if an expedited hearing would not prevent disability. deterioration, 
severe pain, or death." 

Page 3, line 36, delete "and" 

Page 4, line I, after "62D" insert ", and vendors of medical care and 
organizations participating in prepaid programs under section 256D.03, 
subdivision 4, clause (b)," 

Page 4, line 2, after the period, insert "Notwithstanding any other law, 
health insurers may enter into contracts with the commissioner under this 
section. As a condition of the contract, health insurers and health service 
plan corporations must agree to comply with the requirements of section 
62D.04, subdivision I, clauses (a), (b), (c), (d), and (f), and provide a 
complaint procedure that satisfies the requirements of section 62D.l l. 
Nothing in this section permits health insurers not licensed as health main
tenance organizations under chapter 62D to offer a prepaid health plan 
as defined in section 2 to persons other than those receiving medical 
assistance or ·general assistance medical care under this section." 

Page 4, line 10, delete everything after the period 

Page 4, delete line 11 

Page 5, line 7, afterthe period, insert "/fa prepaid health plan contracts 
to provide services only within one county, an individual county maximum 
allowable per capita rate must be established for purposes of rates paid 
to that plan." 

Page 5, line 11, delete "payment rates" and insert "the commissioner 
shall contract with an independent .actuary to establish prepayment rates." 

Page 5, delete lines 12 to 15 

Page 5, line 16, delete "percent of the prepaid health plans submitting 
bids." 

Page 5, delete lines 20 to 33 and insert: 

"Subd. 5. [FREE CHOICE LIMITED.] (a) The commissioner may re
quire recipients of aid to families with dependent children to enroll in a 
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prepaid health plan and receive services from or through the prepaid health 
plan. Aid to families with dependent children recipients who become eligible 
on or after December 1, 1987, must be enrolled when eligibility is determined. 

(b) If the recipient does not choose a health plan within 45 days, the 
commissioner shall" 

Page 5, line 34, delete "randomly" and after "plan" insert "according 
to paragraph ( c )" 

Page 5, line 36, delete "December 20, 1987" and insert "January 15, 
1988" 

Page 6, line I, delete "December 20, 1987" and insert "January 15, 
1988" 

Page 6, line 2, delete "randomly" 

Page 6, line 3, after the first "plan" insert "according to paragraph 
( C )" 

Page 6, line 3, after the period, insert "Each recipient shall be enrolled 
in the health plan for a minimum period of six months following the effective 
date of enrollment, except that the recipient may change health plans once 
within the first 60 days after initial enrollment. The commissioner shall 
request a waiver from the federal Health Care Financing Administration 
to extend the minimum period to 12 months." 

Page 6, after line 5, insert: 

"(c) If a recipient does not choose a prepaid health plan within the 
required period and the recipient has received services within the past year 
from a provider under contract with a participating prepaid health plan, 
the commissioner shall, to the extent possible, assign the recipient to a 
plan that will allow the recipient to continue to receive services from the 
provider. In other cases involving a recipient who does not choose a plan, 
the commissioner shall randomly assign the recipient ·to a plan." 

Page 6, line 6, before "Women" insert "(d)" 

Page 6, line 12, before "If' insert "(e)" 

Page 6, after line 29, insert: 

"Subd. 7. [SERVICES PENDING APPEAL.] If the recipient appeals in 
writing to the state agency on or before the tenth day after the decision 
of the prepaid health plan to reduce, suspend or terminate services which 
the recipient had been receiving, and the treating physician or another 
plan physician orders the services to be continued at the previous level, 
the prepaid health plan must continue to proVide services at a level equal 
to the level ordered by the plan's physician until the state agency renders 
its decision. 

Subd. 8. [CONTRACT CASE MANAGEMENT.] In counties where the 
commissioner has fewer than two prepaid health plans under contract to 
provide health care services to eligible classes of recipients, the commis
sioner may require recipients to choose a case manager. The case manager 
is a health care provider who manages an array of health services identified 
by the commissioner in a contract, and provides or makes referrals for 
contract health services necessary for the recipient. Reimbursement to case 
managers must be subject to performance standards established by the 
commissioner. The commissioner may seek appropriate federal waivers and 



36THDAY] WEDNESDAY, APRIL 22, 1987 1691 

adopt rules necessary to implement this subdivision. The commissioner 
may contract with case managers only when the cost of the contract is 
anticipated to be less than the projected expenditures without the contract. 

Subd. 9. [PREPAYMENT COORDINATOR.] The local agency shall 
designate a ·prepayment coordinator to assist the state agency in imple
menting this section, section 256B.69, and section 256D.03, subdivision 
4. Assistance must include educating recipients about available health care 
options, enrolling recipients under subdivision 5, providing necessary el
igibility and enrollment information to health plans and the state agency, 
and coordinating complaints and appeals with the ombudsman established 
in subdivision 6. 

Subd. JO. [IMPACT ON PUBLIC OR TEACHING HOSPITALS AND 
COMMUNITY CLINICS.] (a) Before implementing prepaid programs in 
counties with a county operated or affiliated public teaching hospital or 
a hospital or clinic operated by the University of Minnesota, the commis
sioner shall consider the risks the prepaid program creates for the hospital 
and allow the county or hospital the opportunity to participate in the 
program, provided the terms of participation in the program are compet
itive with the terms of other participants. 

(b) Prepaid health plans serving counties with a nonprofit community 
clinic must contract with the clinic to provide services to clients who choose 
to receive services from the clinic, if the clinic agrees to payment rates 
that are competitive with rates paid to other providers for similar services. 

Sec. 5. Minnesota Statutes 1986, section 256B.69, subdivision 6, is 
amended to read: 

Subd. 6. [SERVICE DELIVERY.] (a) Each demonstration provider shall 
be responsible for the health care coordination for eligible individuals. 
Demonstration providers: 

fat ( 1) shall authorize and arrange for the provision of all needed health 
services including but not limited to the full range of services listed in 
section 2568.02, subdivision 8, in order to ensure appropriate health care 
is delivered to enrollees; 

W (2) shall accept the prospective, per capita payment from the com
missioner in return for the provision of comprehensive and coordinated 
health care services for eligible individuals enrolled in the program; 

(<Sf ( 3) may contract with other health care and social service practitioners 
to provide services to enrollees; and 

f<l-t (4) shall institute recipient grievance procedures according to the 
method established by the project, utilizing applicable requirements of 
chapter 62D. Disputes not resolved through this process shall be appealable 
to the commissioner as provided in subdivision 11. 

(b) Demonstration providers must comply with the standards for claims 
settlement under section 72A.20, subdivision 12a, paragraphs (d), (e), 
(g), and (h), when contracting with other health care and social service 
practitioners to provide services to enrollees. A demonstration provider 
must pay a claim within 30 business days of the date of acceptance of the 
claim." 

Page 7, line 7, after "services" insert "or may be expedited based on 
the request of a recipient appealing for nonemergency services" and after 
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the period, insert "The ombudsman, after discussing the recipient's con
dition with the recipient and in consultation with a health practitioner who 
practices in the specialty area of the recipient's diagnosis, shall investigate 
and determine whether an expedited appeal is warranted. In making the 
determination, the ombudsman shall evaluate whether the medical con
dition of the recipient, if not expeditiously diagnosed and treated, could 
cause physical or mental disability. substantial deterioration of physical 
or mental health, continuation of severe pain, or death. The ombudsman 
may order a second medical opinion from the prepaid health plan or order 
a second medical opinion from a nonprepaid health plan provider at prepaid 
health plan expense. lf the ombudsman determines that an expedited appeal 
is warranted, the panel shall hear the appeal and render a decision within 
a time commensurate with the level of urgency involved, based on the 
individual circumstances of the case." 

Page 8, after line 18, insert: 

"Sec. II. Minnesota Statutes 1986, section 2568.69, is amended by 
adding a subdivision to read: 

Subd. 16. [PROJECT EXTENSION.] Minnesota Rules, parts 9550./450; 
9500./451; 9500.1452; 9500.1453; 9500.1454; 9500./455; 9500.1456; 
9500.1457; 9500.1458; 9500.1459; 9500.1460; 9500.1461; 9500.1462; 
9500.1463; and 9500.1464, are extended until December 31, 1990." 

Page 11, line 4, delete "$163,400" and insert"$, __ _ 

Page 11, line 6, delete "$60,000" in both places and insert 
"$ ___ " in both places 

Page 11, line 7, delete "two" and insert "five" 

Page JI, line 8, after "services" insert ", including one client om• 
budsman, three persons to work with county agencies, ·and one person to 
handle appeals" 

Page 11, line 14, delete "section" and insert "sections" and delete "is" 
and insert "and 2568.05, subdivision 4, are" 

Page I I, line 17, delete "I 2" and insert "I 4" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, after "2568.69," insert "subdivisions 6 and 11, and" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

H.E No. 557: A bill for an act relating to state departments and agencies; 
renaming the mental retardation division of the department of human serv
ices; amending Minnesota Statutes 1986, section 245.072. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1368: A bill for an act relating to human services; creating a 
new formula for distribution of administrative aid to counties; eliminating 
equalization aid to counties; amending Minnesota Statutes 1986, section 
256D.22; repealing Minnesota Statutes 1986, section 245.74. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 998: A bill for an act relating to human services; defining 
directors, officers, and partners as vendors of medical care for the purpose 
of medical assistance; allowing the commissioner to charge interest on 
money recovered from certain medical assistance providers; allowing sanc
tion authority; amending Minnesota Statutes _I 986, sections 256B.02, sub
division 7; 256B.064, subdivision le; and 256B.27, subdivisions 3 and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 5, after the period, insert "The term only includes directors 
and officers of corporations who personally receive a portion of the dis
tributed assets upon liquidation or dissolution, and their liability is limited 
to the portion of the claim that bears the same proportion to the total claim 
as their share of the distributed assets bears to the total distributed assets." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 563: A bill for an act relating to human services; extending 
subsidized adoption program; amending Minnesota Statutes 1986, section 
259.40, subdivisions I, 2, and 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 33, delete "in the care" and insert "is the legal or financial 
dependent" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1041: A bill for an act relating to health; providing for a local 
public health act; defining the powers and duties of boards of health; 
providing discretionary county ordinancing power; authorizing the com
munity health service subsidy; authorizing grants; providing penalties; 
amending Minnesota Statutes 1986, sections 35 .67; 35.68; 144.36; 144.37; 
145 .075; and 145. 923; and Laws 1969, chapter 235, section 3, subdivisions 
2 and 4; proposing coding for new law as Minnesota Statutes, chapter 
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145A; repealing Minnesota Statutes 1986, sections 145.01 to 145.07; 145.08 
to 145.125; 145.17 to 145.23; 145.24, subdivisions I and 2; 145.47 to 
145.55; 145.911; 145.912, subdivisions I to 8, IO to 15, 19, and 20; 
145.913 to 145.92; and 145.922. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 15, delete "a nuisance as defined in sections 561 .OJ and" 

Page 4, delete line 16 and insert "any activity or failure to act that 
adversely affects the public health." 

Page 8, delete lines 15 and 16 and insert "enforce, or to enjoin as a 
public health nuisance any activity or failure to act that adversely affects 
the public health." 

Page 24, line 2 I, strike "promulgate" and insert "adopt, or to enjoin as 
a public health nuisance any activity or failure to act that adversely affects 
the public health" 

Page 24, lines 22 and 23, strike the old language and delete the new 
language 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

H.E No. 923: A bill for an act relating to human services; regulating 
budgets and procedures of human services boards; amending Minnesota 
Statutes 1986, sections 402.02, subdivision 2; 402.05, subdivision Ia; and 
402.062, subdivisions I and 2; repealing Minnesota Statutes 1986, section 
402.095. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 917: A bill for an act relating to human services; requiring 
director of state planning agency to contract for development of client 
advisory committees; appropriating money; proposing coding for new law 
in Minnesota Statutes, chapter 252. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 18, delete "director of the state" and insert "commissioner 
of jobs and training, through the division of rehabilitation resources" 

Page I, delete line 19 

Page I, line 20, delete "disabilities" 

Page l, line 22, delete the first comma and insert "and" and delete the 
second comma 

Page I, line 23, delete everything before the second "and" 
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Page I, line 24, delete "as appropriate to" and insert "and technical 
assistance to client advisory committees in" 

Page 2, line 11, delete "Members of' 

Page 2, line 12, after "committee" insert .. shall consist of not more than 
12 members who" 

Page 2, line I 6, delete "director of the state planning agency" and insert 
"commissioner of jobs dnd training" 

Amend the title as follows: 

Page I, lines 2 and 3, delete "director of state planning agency" and 
insert "commissioner of jobs and training" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 575: A bill for an act relating to organ donation; appropriating 
money to print driver's license renewal notice communications about organ 
donation. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. I I 90: A bill for an act relating to the Minneapolis park and 
recreation board; permitting the establishment of a park board personnel 
system; requiring the park board to adopt current Minneapolis civil service 
commission provisions; providing employee protections. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

H.E No. 1416: A bill for an act relating to the city of Minneapolis; 
providing for the appointment of the director of the office of emergency 
preparedness; amending Laws 1969, chapter 937, section I, by adding a 
subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. I 162: A bill for an act relating to local improvements; permitting 
the issuance of general obligation bonds for certain pedestrian skyways; 
amending Minnesota Statutes 1986, section 429.091, subdivision 2. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 
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Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 1241: A bill for an act relating to metropolitan government; 
providing for qualifications of commission members, budget criteria, plans, 
and reports; amending Minnesota Statutes 1986, sections 473.141, sub
division 2, and by adding a subdivision; 473. 161, subdivision le; 473. 1623, 
subdivisions 4 and 5; 473.303, by adding a subdivision; 473.377, subdi
vision I; and 473.604, subdivision I, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 473. 14 I, subdivision 2, 
is amended to read: 

Subd. 2. [MEMBERSHIP; APPOINTMENTS.] (a) Each agency consists 
of eight members, plus a chair appointed as provided in subdivision 3. The 
metropolitan council shall appoint the eight members on a nonpartisan 
basis after consultation with the members of the legislature from the district 
for which the member is to be appointed. The consultation with legislators 
in the affected district must include informing each legislator of the name, 
address, and background of each candidate for appointment and soliciting 
and reporting to the appointments committee the recommendations of each 
legislator on the appointment. 

(b) In addition to the notice required in section 15.0597, subdivision 4, 
notice of vacancies and expiration of terms must be published in newspapers 
of general circulation in the metropolitan area and the appropriate districts. 
The council shall notify in writing the governing bodies of the statutory 
and home rule charter cities, counties, and towns having territory in the 
district for which the member is to be appointed. The notices must describe 
the appointment process and invite participation and recommendations on 
the appointment. 

( c) The council shall establish an appointments committee, composed 
of members of the council, to screen and review candidates. Following the 
submission of member applications to the metropolitan council as provided 
under section 15.0597, subdivision 5, the appointments committee shall 
conduct public meetings, following appropriate notice, to accept statements 
from or on behalf of persons who have applied or been nominated for 
appointment and to allow consultation with and secure the advice of the 
public and local elected officials. The committee shall hold the meeting 
on each appointment in the district or in a reasonably convenient and 
accessible location in the part of the metropolitan area in which the district 
is located. The committee may consolidate meetings. Following the meet
ings, the committee shall submit to the council a written report that lists 
the persons who have applied or been nominated or recommended for the 
position, along with a description of the background and qualifications of 
each. In making its recommendation, the committee specifically shall con
sider evidence of the candidate's commitment to regularly communicate on 
issues before the agency with metropolitan council members, legislators 
and local elected officials in the district, and the committee shall report 
its findings on this subject in its written report to the council. 

(d) One member shall be appointed from each of the following agency 
districts: 



36TH DAY] WEDNESDAY, APRIL 22, 1987 

(I) district A, consisting of council districts I and 2; 

(2) district B, consisting of council districts 3 and 7; 

(3) district C, consisting of council districts 4 and 5; 

(4) district D, consisting of council districts 6 and 10; 

(5) district E, consisting of council districts 8 and 9; 

(6) district F, consisting of council districts 11 and 12; 

(7) district G, consisting of council districts 13 and 14; and 

(8) district H, consisting of council districts 15 and 16. 

1697 

Sec. 2. Minnesota Statutes I 986, section 473 .141, is amended by adding 
a subdivision to read: 

Subd. 3a. [MEMBERS; DUTIES.] Each member shall communicate reg
ularly with metropolitan council members, legislators, and local govern
ment officials in the district the member represents. 

Sec. 3. Minnesota Statutes 1986, section 473.161, subdivision le, is 
amended to read: 

Subd. le. [SERVICES AND SYSTEMS MANAGEMENT.] The plan 
muSt include a services and systems management component that describes 
the levels and costs of services that will be provided to service areas and 
populations within the metropolitan area. The component must describe: 
(I) service needs, objectives, and priorities; (2) changes in existing services; 
(3) deployment of new services; (4) distribution and coordination of serv
ices; (5) timing, priority, and location, with maps, of service areas, routes, 
levels of service, and similar matters, as appropriate to the type of service; 
(6) delivery methods and providers;~ (7) system management and ad
ministration; f+t (8) costs; fl4 (9) manner of finance and revenue sources, 
including federal and state funds, private funds, taxes, and user charges; 
and f9j ( 10) fiscal effects. 

Sec. 4. Minnesota Statutes 1986, section 473. I 623, subdivision 2, is 
amended to read: 

Subd. 2. [FINANCIAL REPORTING AND MANAGEMENT ADVI
SORY COMMITTEE.] A financial reporting and management advisory 
committee is created, consisting of the chairs of the council and the fol
lowing metropolitan agencies: the waste control commission, transit board, 
transit commission, metropolitan airports commission, and sports facilities 
commission. The committee is established to assist and advise the council 
and other governing boards in meeting the requirements of this section. 
Staff and administrative services for the committee must be provided by 
the council and the member agencies. Other agencies shall make financial 
information available upon request. 

Sec. 5. Minnesota Statutes 1986, section 473.1623, subdivision 4, is 
amended to read: 

Subd. 4. [FINANCIAL REPORTING; BUDGETING.] ( a) The advisory 
committee, with the assistance of the state auditor and the legislative au
ditor, shall develop uniform or consistent standards, formats, and proce
dures for the budgets and financial reports of the council and all metro
politan agencies. The council shall report to the legislature from time to 
time on progress made by the committee in improving the uniformity and 
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quality of budgets and financial reports and on legislation that may be 
needed for this purpose. 

(b) The council and each metropolitan agency shall prepare a summary 
budget for agency fiscal year 1988 and each year thereafter. The advisory 
committee, with the assistance of the state auditor and the legislative 
auditor. shall develop guidelines and models for the summary budgets. The 
purpose of the summary budget is to increase public knowledge and agency 
accountability by providing citizens outside of the agency with a condensed, 
accessible, and graphic description of the financial affairs of the agency. 
The document should contain a coherent, effectively communicated, un• 
derstandable statement of: financial trends and forecasts; budget policies 
and policy changes; agency financial assumptions, objectives and plans; 
revenue sources and expenditures by program category; personnel policies, 
decisions, and allocation; budgetary performance measures; and similar 
matters serving the purpose of the document. 

Sec. 6. Minnesota Statutes 1986, section 473.1623, subdivision 5, is 
amended to read: · 

Subd. 5. [ADMINISTRATIVE COORDINATION.] The advisory com
mittee shall evaluate the benefits, costs, methods, and effects, including 
operational effects, of joint or uniform and coordinated exercise of powers 
by the council and metropolitan agencies for appropriate administrative 
functions. The study must include at least ongoing managerial reporting, 
contracts, purchasing, data processing, and personnel. The council shall 
report to the legislature from time to time on the findings and recommen
dations of the advisory committee to date l>y JaRHBF)' -1, -1-98+, and on legal 
and other impediments to increased coordination of administrative func
tions. Before submitting the report, the council shall request comments on 
the report from the affected metropolitan agencies, and the comments must 
be submitted along with the report. 

Sec. 7. (473. 166] [METROPOLITAN TRANSIT PLANNING PROCESS.] 

By January 15, 1988, the council shall report to the legislature a rec
ommended process for coordinating the planning of transit development 
by regional railroad authorities. 

Sec. 8. (473.247] [METROPOLITAN AGENCIES; PUBLIC 
INFORMATION.] 

The council shall publish a consolidated metropolitan bulletin or register 
containing official notices, meeting and hearing schedules, notices of adopted 
ordinances, rules, policies, and similar matters for the council and all 
metropolitan agencies. Metropolitan agencies shall cooperate with the 
council in providing timely information for publication. 

Sec. 9. Minnesota Statutes 1986, section 473.303, is amended by adding 
a subdivision to read: 

Subd. 3a. [MEMBERS; DUTIES.] Members have the duties imposed by 
section 2. 

Sec. 10. Minnesota Statutes 1986, section 473.377, subdivision I, is 
amended to read: 

Subdivision I. [REQUIREMENT.] The transit board shall prepare, sub
mit to the council, and adopt an implementation plan as provided in section 
4 73. 161 . The services and systems management component of the board's 



36THDAY] WEDNESDAY, APRIL 22, 1987 1699 

plan must include a description of the special transportation service pro
vided under section 473.386. The board shall prepare an implementation 
plan meeting the requirements of this section and submit the plan to the 
council by August I, 1986, and thereafter at a time prescribed by the 
council. 

Sec. II. Minnesota Statutes 1986, section 473.604, subdivision I, is 
amended to read: 

Subdivision l. The following persons and their respective successors 
shall constitute the members and governing body of the corporation, namely: 

(I) All of the members and commissioners in office January I, I 973, 
for the remainder of the terms for which they were appointed or otherwise 
selected, respectively; 

(2) The mayor of each of the cities, or a qualified voter appointed by 
the mayor, for the term of office as mayor; 

(3) A member of the council of each of the cities, appointed by the 
council for a term of four years commencing in July, 1977; 

(4) A member of the park board of Minneapolis appointed by that board 
and a second member of the council of St. Paul, appointed by it, each for 
a term of two years commencing in July, 1979; 

(5) One additional resident of each city, who does not hold any office 
under the state or any of its political subdivisions except that of notary 
public, herein termed a "citizen commissioner," such member in St. Paul 
to be appointed by the mayor, with the approval of the council, and in 
Minneapolis by the council, with the approval of the mayor; each for a 
term of two years commencing in July, 1979; 

(6) Six additional members, each appointed by the governor on a non
partisan basis, and each holding no other office under the state or any of 
its political subdivisions except that of notary public; for terms and with 
residence qualifications as follows: 

(a) (I) A resident of the area of the counties of Washington and Ramsey, 
outside of St. Paul, for a four-year term commencing in July, 1974, and a 
successor for a term ending July I, 1981; 

(2) A resident of the county of Anoka, for a four-year term commencing 
in July, 1974, and a successor for a term ending July I, I 981; 

(3) Three residents of the area of the counties of Carver, Scott and 
Hennepin, outside Minneapolis, for a two-year term commencing in July, 
1974, and their successors for a term ending July I, 1981; 

(4) A resident of the county of Dakota, for a four-year term commencing 
in July, I 974, and a successor for a term ending July I, 1981; 

(b) As successors to all members referred to in paragraphs (2) to (6)(a), 
whose terms will expire in July, 1981, a number of members appointed 
from precincts equal or nearest to but not exceeding half the number of 
districts which are provided by law for the selection of members of the 
metropolitan council in section 473.123. Each member shall be a resident 
of the precinct represented. The members shall be appointed by the gov
ernor as follows: a number as near as possible to one-fourth, for a term of 
one year~ a similar number for a term of two years; a similar number for 
a term of three years; and a similar number for a term of four years, all of 
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which terms shall commence on July I, 198 I. The successors of each 
member shall be appointed for four-year terms commencing in July of each 
fourth year after the expiration of the original term. Before making an 
appointment, the governor shall consult with each member of the legislature 
from the precinct for which the member is to be appointed, to solicit the 
legislator's recommendation on the appointment; 

(7) One member appointed by the governor of the state, who shall be 
chair of the corporation, appointed for a term coterminous with that of the 
governor. 

Sec. 12. Minnesota Statutes 1986, section 473.604, is amended by add
ing a subdivision to read: 

Subd. 7. [MEMBERS; DUTIES.] Members appointed under subdivision 
/, clause (b), have the duties imposed by section 2. 

Sec. 13. [REPORT; METROPOLITAN AGENCIES.] 

By January I, 1988, the council and each agency represented on the 
advisory committee established under section 473. 1623 shall report to the 
legislature on the following: 

( 1) agency personnel practices, including an analysis of trends, com
pliance with legal requirements, health care and other benefits, and salary 
levels in comparison with relevant job markets; 

(2) ethical practices requirements for board members and employees of 
each agency, including the sources of the requirements, agency compari
sons, and comparison with requirements for state and local government 
officers and employees. 

Sec. 14. [APPLICATION.] 

Sections 1 to JO are effective in the counties of Anoka, Carver, Dakota, 
Hennepin, Ramsey, Scott, and Washington. 

Sec. 15. [REPEALER.] 

Minnesota Statutes 1986, section 473.398; is repealed. 

Sec. 16. [EFFECTIVE DATE.] 

Section 7 is effective the day following final enactment .. " 

Amend the title as follows: 

Page I , line 7, after "subdivisions" insert "2 ," and after "4" insert a 
comma 

Page I, line 9, before the period, insert "; proposing coding for new 
law in Minnesota Statutes, chapter 473; repealing Minnesota Statutes 1986, 
section 4 73. 398" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Transportation. Amendments adopted. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 1322: A bill for an act relating to towns; providing procedures 
for their organization and dissolution; amending Minnesota Statutes l 986, 
sections 365.45; 368.47; and 379.01. 



36THDAY] WEDNESDAY, APRIL 22, 1987 1701 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 365.45, is amended to 
read: 

365.45 [DISSOLUTION OF TOWNS.] 

When the eleeloFS ef ""Y tewft-; at the ftflffilftl meeliRg, 0F at a Sjl<!eial 
mee!iRg ealled feF tftft! ~Hffl0Se, shall lta¥e ~ by l>allet, lo eissoh•e 
the loWft orgaRi,alioR l!erem,eer, the loWft eear<I thereef shall atlei,t a 
resolH!ioR selliflg feFllt Stiel! faels aH<! asl<iBg feF the eissolHlioR ef the 
lowftj aH<! a ""f'Y ef the resolHlioR, a petition signed by a majority of the 
registered voters of the town calling for the dissolution of the town or
ganization is filed with the town clerk at least 60 days before a regular 
or special town election, the question of whether to dissolve the town shall 
be submitted to the voters at the regular or special town election in the 
same manner provided in section 368.47. The result of the election, duly 
certified by the town clerk, shall be presented to the board of county 
commissioners of the county in which stteh the town is located, SH-eh. The 
board of county commissioners may shall, or whenever the tax delinquency 
in any town exceeds 70 percent in any one year, the board of county 
commissioners of the county wherein s-t:teh the town is situated, on its own 
initiative, may, by resolution, dissolve Stiel! the town and attach the territory 
formerly embraced therein to an adjoining town or towns, or provide for 
the government of Stiel! the territory as unorganized territory of the county. 
If Stiel! the dissolved territory is added to an adjoining town the proposal 
!l!erefer shall first have the approval of a five-eighths majority of the voting 
electors of Stiel! the town to which the dissolved territory is added. Upon 
the adoption of the resolution by the county board Stiel! the town shall be 
dissolved and no longer entitled to exercise any of the powers or functions 
of an organized town. The county auditor shall give ten days notiCe, by 
one publication in the paper in which the proceedings of the county board 
are published, of the meeting of the county board at which stteh pelilioa 
the dissolution of the town will be considered. 

Sec. 2. Minnesota Statutes 1986, section 368.47, is amended to read: 

368.47 [TOWNS MAY BE DISSOLVED.] 

When the voters residing within a town in this state have failed to elect 
any town officials for more than ten years continuously iRtmedia~ely ~ 
1o AJ"'H ;!4, -1-93-+, or the town has failed and omitted for a period of ten 
years to exercise any of the powers and functions of a town, as provided 
by law, or when the assessed valuation of any town drops to less than 
$40,000, or when the tax delinquency of any such town, exclusive of taxes 
that are delinquent or unpaid by reason of taxes being contested in pro
ceedingsfor the enforcement of taxes, amounts to 50 percent of its assessed 
valuation, or where the state or federal government has acquired title to 50 
percent of the real estate of such town, which facts, or any of them, may 
be found and determined by the resolution of the county board of the county 
in which the town is located, according to the official records in the office 
of the county auditor, the county board by resolution may declare any such 
town, naming it, duly dissolved and no longer entitled to exercise any of 
the powers or functions of a town. 10· counties having a population according 
to the 1930 federal census of not more than 16,000 nor less than 15,000 
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and having not more than 77 nor less than 75 full or fractional congressional 
townships, and in counties having a population according to the 1930 federal 
census of not more than 28,000 nor less than 27,000 and having not more 
than 9 I nor less than 90 full or fractional congressional townships, and in 
counties having a population according to the 1930 federal census of not 
more than 210,000 nor less than 200,000 and having not more than 202 
nor less than 200 full or fractional congressional townships, before any 
such dissolution shall become effective the lfeehaltlers voters of the town 
may shall express their approval or disapproval of such dissolution. The 
clerk of the town shall, upon the ~•liliaR af teR legal ¥elefs ef stteh a 
petition signed by a majority of the registered voters of the town, filed 
with the clerk at least H 60 days before any regular or special town election 
thereof, give notice at the same time and in the same manner of such 
election that the question of dissolution of such town will be submitted for 
determination at such election. At such election when so petitioned for the 
question shall be voted upon by a separate ballot, the terms of which shall 
be either "for dissolution" or "against dissolution," which ballot shall be 
deposited in a separate ballot box to be provided and the result of such 
voting shall be duly canvassed, certified, and returned in the same manner 
and at the same time as other facts and returns of the election. If a majority 
of the votes cast at the election shall be for dissolution, such town shall 
be dissolved; and, if a majority of the votes cast at the election shall be 
against dissolution, the town shall not be dissolved. 

When a town is dissolved under the provisions of sections 368.47 to 
368.49 the county shall acquire title to any telephone company or any other 
business being conducted by such town and such business shall be operated 
by the board of county commissioners until such time as a sale thereof can 
be made; provided that the subscribers or patrons of such businesses shall 
have the first opportunity of purchase. If such dissolved town has any 
outstanding indebtedness chargeable to such business, the auditor of the 
county wherein such dissolved town is located shall levy a tax against the 
property situated in the dissolved town for the purpose of paying the in
debtedness as it becomes due. 

Sec. 3. Minnesota Statutes 1986, section 379.01, is amended to read: 

379.01 [ORGANIZATION.] 

Subdivision I. [MANNER; PETITION; NAME.] When a majority of 
the legal registered voters of any congressional township containing not 
less than 25 legal voters petition the county board to be organized as a 
town such board shall forthwith call an election on the question. If a 
majority of the vote in the township is in favor of organization, the county 
board shall proceed to fix and determine the boundaries of such new town 
and name the same and make and file with the auditor a full report of its 
proceedings in relation to the establishment thereof. Towns thus formed 
shall be named in accordance with the expressed wish of a majority of its 
voters. If they fail to request a name, the board shall select one. 

Subd. 2. [PETITION BY FREEHOLDERS.] When a majority of the 
resident freeholders of any one, two, three, four, or five congressional 
townships containing in the aggregate not less than 25 freeholders who are 
legal voters petition the county board to be organized as a town such board 
shall forthwith call an election on the question. If a majority of the vote 
in the townships is in favor of organization, the county board shall proceed 
to fix and determine the boundaries of such new town and name the same 
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and make and file with the county auditor a full report of its proceedings 
in relation to the establishment thereof. For the purposes of this section 
the word "freeholders" shall be construed to include any person who is a 
legal voter in any such town occupying real estate therein under the home
stead or preemption laws of the United States or under contract of purchase 
from any person or corporation or from the state of Minnesota. 

Subd. 3. [ORGANIZATIONAL MEETING.] If the result of an election 
held under this section is in the affirmative the county shall arrange for 
the holding of the first organizational meeting not more than 30 days after 
the election in the township to be organized. 

Subd. 4. [CONDUCT OF ELECTION; COSTS.] The county auditor shall 
have the ballots printed for an election under this section, and shall oth
erwise make preparation for the election including having a notice pub
lished in the official newspaper of the county once a week for two successive 
weeks stating the date of the election and the question to be voted on. The 
last publication shall be no later than ten days before the election. The 
cost of the election shall be borne by the county." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

H.F. No. 1223: A bill for an act relating to Morrison county; removing 
special qualifications for newspapers; repealing Laws 1980, chapter 526. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 6, insert: 

"Section I. Minnesota Statutes 1986, section 331A.02, subdivision I, 
is amended to read: 

Subdivision I. [QUALIFICATION.] No newspaper in this state shall be 
entitled to any compensation or fee for publishing any public notice unless 
it is qualified as a medium of official and legal publication. To be qualified 
as a medium of official and legal publication, a newspaper shall: 

(a) be printed in the English language in newspaper format and in column 
and sheet form equivalent in printed space to at least 1,000 square inches; 

(b) if a daily, be distributed at least five days each week, or if not a daily, 
be distributed at least once each week, for 50 weeks each year. In any week 
in which a legal holiday is included, not more than four issues of a daily 
paper are necessary; 

(c) in at least half of its issues each year, have no more than 75 percent 
of its printed space comprised of advertising material and paid public 
notices. In all of its issues each year, have 25 percent, if published more 
often than weekly, or 50 percent, if weekly, of its news columns devoted 
to news of local interest to the community which it purports to serve. Not 
more than 25 percent of its total nonadvertising column inches in any issue 
may wholly duplicate any other publication unless the duplicated material 
is from recognized general news services; 

( d) be circulated in the local public corporation which it purports to 
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serve, and either have at least 500 copies regularly delivered to paying 
subscribers a!!<I ha¥e e!llfy as see0ft<I efftSS fflftltef ift its leeal jl05t e#tee, 
or have at least 500 copies regularly distributed without charge to local 
residents; 

(e) have its known office of issue established in either the county in 
which lies, in whole or in part, the local public corporation which the 
newspaper purports to serve, or in an adjoining county; 

(f) file a copy of each issue immediately with the state historical society; 

(g) be made available at single or subscription prices to any person, 
corporation, partnership, or other unincorporated association requesting 
the newspaper and making the applicable payment, or be distributed without 
charge to local residents; 

(h) have complied with all the foregoing conditions of this subdivision 
for at least one year immediately preceding the date of the notice publication; 

(i) the newspaper must before January I of each year publish and submit 
to the secretary of state, along with a filing fee of $25, a sworn United 
States Post Office second-class statement of ownership and circulation or 
a statement of ownership and circulation verified by a recognized inde
pendent circulation auditing agency covering a period of not less than one 
year ending at least 120 days before the filing deadline." 

Page 1 , line 11, delete "this act" and insert "section 2" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, delete lines 2 and 3 and insert "relating to legal newspapers; 
modifying certain requirements to qualify as a legal newspaper; removing 
special qualifications for newspapers in Morrison county; amending Min
nesota Statutes 1986, section 33 IA.02, subdivision I; repealing Laws 1980," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. 29: A bill for an act relating to drivers' licenses; permitting 
limited license for homemaker; amending Minnesota Statutes 1986, section 
171.30, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete line 19 and insert "educational, medical, or nutritional 
needs of the family of the homemaker;" 

Page 2, line I 3, before the period, insert "or another dependent person" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

H.F. No. 542: A bill for an act relating to transportation; providing an 
alternative procedure to record town roads; proposing coding for new law 
in Minnesota Statutes, chapter I 64. 
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Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Local and Urban Government. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 634: A bill for an act relating to motor vehicles; permitting 
seven characters on personalized license plates; amending Minnesota Stat
utes 1986, section 168.12, subdivision 2a. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to. which was referred 

S.E No. 228: A bill for an act relating to motor vehicles; taxation; pro
viding for taxation of pickup trucks with a carrying capacity of 2,000 
pounds or less; amending Minnesota Statutes 1986, section 168.01 I, sub
division 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: . 

"Section I. Minnesota Statutes 1986, section 168,013, subdivision le, 
is amended to read: 

Subd. le. [TRUCKS; TRACTORS; COMBINATIONS; EXCEPTIONS.] 
On trucks and tractors except those in this chapter defined as farm trucks, 
on truck-tractor and semitrailer combinations except those defined as farm 
combinations, and on commercial zone vehicles, the tax based on total 
gross weight shall be graduated according to the Minnesota base rate sched
ule prescribed in this subdivision, l>Ht and in no event less than $120, 
except in the case of vehicles registered at a gross weight o/9,000 pounds 
or less that are in the. ninth or succeeding year of vehicle life the tax is 
$35. 

Minnesota Base Rate Schedule 
Scheduled taxes include five percent 
surtax provided for in subdivision 14 

A 
B 
C 
D 
E 
F 
G 
H 
I 
J 
K 
L 
M 
N 

TITTAL GROSS WEIGHT 
IN POUNDS 

TAX 
$ 15 

20 
25 
35 
45 
70 

105 
145 
190 
270 
360 
475 
595 
715 

0 - 1,500 
1,501 - 3,000 
3,001 - 4,500 
4,501 - 6,000 
6,001 - 9,000 

9,001 , 12,000 
12,001 - 15,000 
15,001 - 18,000 
18,001 - 21,000 
21,001 - 26,000 
26,001 - 33,000 
33,001 - 39,000 
39,001 - 45,000 
45,001 - 51,000 
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51,001 - 57,000 
57,001 - 63,000 
63,001 - 69,000 
69,001 - 73,280 
73,281 - 78,000 
78,001 - 81,000 

865 
l015 
1185 
1325 
1595 
1760 
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For purposes of the Minnesota base rate schedule, for vehicles with six 
or more axles in the "S" and "T" categories, the base rates are $1,520 
and $1,620 respectively. 

For each vehicle with a gross weight in excess of 8 I ,000 pounds an 
additional tax of $50 is imposed for each ton or fraction thereof in excess 
of 8 I ,000 pounds, subject to subdivision 12. 

Truck-tractors except those herein defined as farm and commercial zone 
vehicles shall be taxed in accord with the foregoing gross weight tax sched
ule on the basis of the combined gross weight of the truck-tractor and any 
semitrailer or semitrailers which the applicant proposes to combine with 
the truck-tractor. 

Commercial zone trucks include only trucks, truck-tractors, and semi
trailer combinations which are: 

(I) used by an authorized local cartage carrier operating under a permit 
issued under section 221 .296 and whose gross transportation revenue con
sists of at least 60 percent obtained solely from local cartage carriage, and 
are operated solely within an area composed of two contiguous cities of 
the first class and municipalities contiguous thereto as defined by section 
221.011, subdivision 17; or, 

(2) operated by an interstate carrier registered under section 221.60, or 
by an authorized local cartage carrier or other carrier receiving operating 
authority under chapter 221, and operated solely within a zone exempt 
from regulation by the interstate commerce commission pursuant to United 
States Code, title 49, section I0526(b). 

The license plates issued for commercial zone vehicles shall be plainly 
marked. A person operating a commercial zone vehicle outside the zone 
or area in which its operation is authorized is guilty of a misdemeanor and, 
in addition to the penalty therefor, shall have the registration of the vehicle 
as a commercial zone vehicle revoked by the registrar and shall be required 
to reregister the vehicle at I 00 percent of the full annual tax prescribed in 
the Minnesota base rate schedule, and no part of this tax shall be refunded 
during the balance of the registration year. 

On commercial zone trucks the tax shall be based on the total gross 
weight of the vehicle and during each of the first eight years of vehicle life 
shall be 75 percent of the Minnesota base rate schedule. During the ninth 
and succeeding years of vehicle life the tax shall be 50 percent of the 
Minnesota base rate schedule. 

On trucks, truck-tractors and semitrailer combinations, except those de
fined as farm trucks and farm combinations, except for pickup trucks with 
a carrying capacity of 2,000 pounds or less and in the ninth or succeeding 
year of vehicle life, and except for those commercial zone vehicles specif
ically provided for in this subdivision, the tax for each of the first eight 
years of vehicle life shall be I 00 percent of the tax imposed in the Minnesota 
base rate schedule, and during the ninth and succeeding years of vehicle 
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life, the tax shall be 75 percent of the Minnesota base rate prescribed by 
this subdivision. 

For a truck with a manufacturer's nominal rated carrying capacity of 
2,000 pounds or less, in the ninth or succeeding year of vehicle life, that 
would conform to the definition of pickup truck except that the carrying 
capacity of the truck is greater than 1,500 pounds, the tax is the same as 
for a pickup truck of the same age, taxed under subdivision la. lfthe truck 
does not have a manufacturer's rated carrying capacity, the capacity is 
computed by subtracting the unladen weight of the truck from its gross 
vehicle weight. The truck must retain its commercial license plates." 

Delete the title and insert: 

"A bill for an act relating to motor vehicles; taxation; providing for 
taxation of pickup trucks with a carrying capacity of 2,000 pounds or less; 
amending Minnesota Statutes 1986, section 168.013, subdivision le." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

1:1.E No. 575: A resolution memorializing the President and Congress to 
immediately direct the Farmers Home Administration to participate in and 
cooperate with the Farmer-Lender Mediation Program in the State of 
Minnesota. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 1484: A bill for an act relating to grain grading and testing; 
providing that state grades and test results may be the basis for market 
price; amending Minnesota Statutes 1986, section 17B.05. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines 15 to 18 and insert "price of Sl>el¼ the grain, an 
average sample af al leas! tl>fee Ej<fflfls of sai<I the grain in dispute may be 
taken by either or both of the parties interested. Saia Sftffij>le el' The com
missioner shall prescribe a procedure for taking samples and having the 
samples SftflH l,e certified ¼e by both the _, aft<! Feeei'.'eF" 

Page I, line 21, delete everything after "sampled" 

Page I, delete lines 22 to 25 

Page 2, line I, delete the new language 

Page 2, delete lines 6 and 7 and insert "~Fogmm division of the MiAnese~e 
department af og,ieullu,e wi>e Sftall-; "f'0R ••~uest,. The head of the grain 
inspection division shall examine seie- gaift samples submitted, and ecij1:10ge" 

Page 2, line 9, strike "or" and before "other" insert "and" 

Page 2, line 13, after the period, insert "The test results must be based 
on the arithmetic mean of the samples submitted." 

Page 2, line 15, delete "qualities" and insert "factors" 
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Page 2, delete lines 16 to 27 and insert "only the requested tests on the 
samples. Befefe ff>e feStffffl ef ¼lie iespeetiaH ..., ,eleaseEI ¼e a,e A person 
requesting the inspection, S&itl l"'fS"" Sftflll FRW paymeHI sf must pay the 
required fee before the results of the inspection are released. The fee 
charged sl>all must be the same as that required for similar services rendered 
by the grain inspection p,ag,am division. Payment for the grain involved 
in a disagreement must be made on the basis of grade, dockage, moisture 
content, protein content, and other market pricing factors certified by the 
department on samples submitted. An appeal of the determination made 
by the department may be made as provided under the United States Grain 
Standards Act, United States Code, title 7, section 79, subsection (c), and 
the code of Federal Regulations, title 7, sections 800.125 to 800.140. A 
person receiving or delivering grain that is subject to this section is liable 
for damages resulting from not abiding by the determination made by the 
department. A person who violates this section is subject to penalties 
prescribed in section 17B.29." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 583: A bill for an act relating to education; removing references 
to repealed statutes; removing obsolete language; amending Minnesota 
Statutes 1986, sections 122.541, subdivision 2; 125.61 I, subdivisions 10, 
11, 12, and 13; 136D.27; 136D.74, subdivision 2; and 136D.87; repealing 
Minnesota Statutes I 986, section 125. 611, subdivisions 8 and 9. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

''ARTICLE I 

FOUNDATION AND GENERAL EDUCATION REVENUE 

Section I. Minnesota Statutes 1986, section I 24.17, is amended by 
adding a subdivision to read: 

Subd. lb. [AFDC PUPIL UNITS.] In a district in which the number of 
pupils from families receiving aid to families with dependent children equals 
six percent or more of the actual pupil units in the district for the same 
year, as computed in subdivision I, each such pupil shall be counted as 
an additional one-tenth of a pupil unit for each percent of concentration 
over five percent of such pupils in the district. The percent of concentration 
shall be rounded down to the nearest whole percent. In a district in which 
the percent of concentration is less than six, additional pupil units may 
not be counted for such pupils. A pupil may not be counted as more than 
.6 additional pupil unit under this subdivision. The weighting in this sub
division is in addition to the weighting provided in subdivision 1. 

Sec. 2. Minnesota Statutes 1986, section 124.2162, is amended by add
ing a subdivision to read: 

Subd. 3. [REDISTRIBUTION.] For purposes of aid calculations, the 
commissioner may redistribute current year teacher retirement and FICA 
obligations among districts that have agreements for sharing staff or for 
cooperative education of pupils to adjust for changes in staffing patterns 
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between the base year and the current year resulting from the agreements. 

Sec. 3. Minnesota _Statutes 1986, section 124A.02, subdivision 9, is 
amended to read: 

Subd. 9. [FORMULA ALLOWANCE.] "Foundation aid formula allow
ance" or "formula allowance" means the amount of revenue per pupil unit 
used in the computation of foundation aid for a particular school year and 
in the computation of permissible levies for use in that school year. +lie 
fe,mula allowa11ee sha!-1 !,e ~ fef tl!e -1-9%1 pai·a~le ~~IHI<¼ 
fef feuada1ie11 aid fef tile 1985 1986 seheel ye&F, The formula allowance 
shall be $1,690 for the I 985 payable 1986 levies and for foundation aid 
for the 1986-1987 school year. The formula allowance is $1,700 for the 
1986 payable 1987 levies and for foundation aid for the 1987-1988 school 
year. 

Sec. 4. Minnesota Statutes 1986, section l24A.02, subdivision 16, is 
amended to read: 

Subd. 16. [PUPIL UNITS, AFDC.] ¥OF tl!e 1984 1985 &AE! 1985 198a 
seooel ye&fS-; ''A~DC ~ ~-~ f""'eelltef tl!e ~ ~ 
i8entifieel ifl 1\4innesot-a Sf&tlUes +98Q, seeti0ft 124 .17, subEiivisieR +, el-at:tses 
f4) &Ad ~ ttHITo 1980 I 98 I seheel ye&F, 

¥OF tile 198a 1987 seheel :)'eftf IHI<¼ eaelT ~ lhe,eaftef, "AFDC pupil 
units" means pupil units identified in section 124.17, sul,!li. isieR -I-ii. 

Sec. 5. Minnesota Statutes 1986, section l24A.21, is amended to read: 

124A.21 [ISOLATED SCHOOL AID FOR ST. LOUIS COUNTY 
DISTRICT.] 

In the 1985 1986 llfl6 1986 1987 1987-1988 school years, a district 
having more than 2,500 square miles in area and operating six or more 
secondary schools shall be entitled to additional foundation aid. The ad
ditional aid shall equal $50 times the actual pupil units in eaelT ef tl!ese 
the school ye!lfS year. 

Sec. 6. [l24A.22] [GENERAL EDUCATION REVENUE.] 

Subdivision 1. [GENERAL EDUCATION REVENUE.] The general ed
ucation revenue for each district equals the sum of the district's basic 
revenue, compensatory education revenue, training and experience reve• 
nue, and sparsity revenue. 

Subd. 2. [BASIC REVENUE.] The basic revenue for each district equals 
the formula allowance times the actual pupil units for the school year. The 
formula allowance is $2,724 for the /988-1989 school year. 

Subd. 3. [COMPENSATORY EDUCATION REVENUE.] The compen
satory education revenue for each district equals the formula allowance 
times the AFDC pupil units counted according to section 1 for the school 
year. 

Subd. 4. [TRAINING AND EXPERIENCE REVENUE.] The training 
and experience revenue for each district equals the greater of zero or the 
result of the following computation: 

(a) Subtract 1.6 from the training and experience index. 

(b) Multiply the result in clause (a) by the product of $700 times the 
actual pupil units for the school year. 
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Subd. 5. [DEFINITIONS.] The definitions in this subdivision apply only 
to subdivision 6. 

(a) "High school" means a secondary school that has pupils enrolled 
in at least the 10th, 11th, and 12th grades. if there is no secondary school 
in the district that has pupils enrolled in at least the 10th, 11th, and 12th 
grades, the commissioner shall designate one school in the district as a 
high school for the purposes of this section. 

(b) "Secondary average daily membership" means, for a district that 
has only one high school, the average daily membership of resident pupils 
in grades seven through 12. For a district that has more than one high 
school, "secondary average daily membership" for each high school means 
the product of the average daily membership of resident pupils in grades 
seven through 12 in the high school, times the ratio of six to the number 
of grades in the high school. 

(c) "Attendance area" means the total surface area of the district, in 
square miles, divided by the number of high schools in the district. 

(d) "Isolation index" for a high school means the square root of one
half the attendance area plus the distance in miles, according to the usually
traveled routes, between the high school and the nearest high school. 

(e) "Qualifying high school" means a high school that has an isolation 
index greater than 23 and that has secondary average daily membership 
of less than 400. 

Subd. 6. [SPARSITY REVENUE.] A district's sparsity revenue for a 
school year equals the sum of the results of the following calculation for 
each qualifying high school in the district: 

( 1) the formula allowance for the school year, multiplied by 

(2) the secondary average daily membership of the high school, multi
plied by 

(3) the quotient obtained by dividing 400 minus the secondary average 
daily membership by 400 plus the secondary daily membership, multiplied 
by 

(4) the lesser of one or the quotient obtained by dividing the isolation 
index minus 23 by ten. 

Sec. 7. [124A.23] [GENERAL EDUCATION LEVY AND AID.] 

Subdivision 1. [GENERAL EDUCATION MILL RATE.] The commis
sioner of revenue shall establish and certify the general education mill 
rate to the commissioner of education by August 1 of each year for levies 
payable in the following year. The general education mill rate shall be a 
rate, rounded up to the nearest tenth of a mill, which, when used to calculate 
the levy in subdivision 2 for all districts, raises the amount specified in 
this subdivision. The general education mill rate for the 1989 fiscal year 
shall be sufficient to raise $1,067,000,000. The general education mill 
rate certified by the commissioner of revenue may not be changed due to 
changes or corrections made to a district's adjusted assessed valuation 
after the mill rate has been certified. 

Subd. 2. [GENERAL EDUCATION LEVY.] To obtain general education 
revenue, a district may levy an amount not to exceed the general education 
mill rate times the adjusted assessed valuation of the district for the pre-
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ceding year. If the amount of the general education levy would exceed the 
general education revenue, the amount of the general education levy must 
be limited to the amount of the general education revenue minus any 
payments made according to section !24A.035, subdivision 4. The adjusted 
assessed valuation must be determined each year by the equalization aid 
review committee according to section 124.2131. 

Subd. 3. [GENERAL EDUCATION AID.] A district's general education 
aid is the difference between the general education revenue and the general 
education levy, multiplied times the ratio of the actual amount levied to 
the permitted levy. 

Subd. 4. [USES OF REVENUE.] General education revenue may be 
used during the regular school year and the summer for general and special 
school purposes. 

Sec. 8. [124A.24] [RESERVED REVENUE FOR CERTAIN PROGRAMS.] 

Subdivision I. [REQUIREMENT.] Two and one-fourth percent of the 
basic revenue under section 6, subdivision 2, shall be reserved and may 
be used only to provide one or more of the programs enumerated in this 
section. The school board shall determine which programs to provide, the 
manner in which they will be provided, and the extent to which other money 
may be used for the programs. The remaining basic revenue under section 
6, subdivision 2, may be used to provide one or more of the programs 
enumerated in this section. 

Subd. 2. [STATE ASSISTANCE.] The state board of education and the 
commissioner of education shall provide assistance to school boards of
fering the programs enumerated in this section. The state board or com
missioner may establish an advisory committee for any program area. 
Technical assistance shall be provided commensurate with school board 
and district needs. State board of education rules apply to all programs 
or portions of programs offered. 

Subd. 3. [SEPARATE RECORDS.] A district offering any program enum
erated in this section shall maintain records of the expenditures for each 
program offered. 

Subd. 4. [ARTS EDUCATION AND COMPREHENSIVE ARTS PLAN
NING PROGRAMS.] A school board may use the reserved revenue to 
provide a variety of arts education programs for its pupils and staff The 
programs may involve comprehensive arts planning, staff development, 
curriculum offerings, and arts activities for all forms of creative and 
artistic endeavors. 

Subd. 5. [CHEMICAL ABUSE PREVENTION.] A school board may 
use the reserved revenue to offer a program to prevent chemical abuse 
among pupils in public and nonpublic schools and area vocational technical 
institutes. 

Subd. 6. [GIFTED AND TALENTED.] A school board may use the 
reserved revenue to offer programs for gifted and talented pupils. 

Subd. 7. [INTERDISTRICT COOPERATION TO EXPAND CURRIC
ULUM.] A school board may use the reserved revenue to expand curricular 
offerings in secondary mathematics, secondary science.foreign languages, 
and computer usage by entering into cooperation agreements with other 
school boards. The agreements shall emphasize instruction and minimize 
administrative costs. 
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Subd. 8. [MASTERY LEARNING IN READING.] A school board may 
use the reserved revenue to offer a mastery learning program with indi
vidualized learning plans for reading for pupils in kindergarten to grade 
three. 

Subd. 9. [PLANNING, EVALUATING, REPORTING, AND ASSESS
ING.] A school board may use the reserved revenue to fulfill its obligations 
under article 8, section 14, and section 126.67 to plan, evaluate, report, 
and assess. 

Subd. 10. [PROGRAMS OF EXCELLENCE.] A school board may use 
the reserved revenue for a secondary academic program designated by the 
commissioner of education as a program of excellence. The commissioner 
shall establish criteria for the programs of excellence and may approve 
applications of not more than JOO nonresident pupils to attend the programs 
full-time. The district of attendance may count a pupil attending a program 
as a resident pupil for the purpose of determining aids and levies. 

Subd. I I. [REGIONAL MANAGEMENT AND EDUCATIONAL SERV
ICES FOR DISTRICTS.] A school board may use the reserved revenue to 
obtain the services of an educational cooperative service unit or other 
regional provider of management, computer, and educational services for 
pupils and staff 

Subd. 12. [SECONDARY VOCATIONAL EDUCATION.] A school board 
may use the reserved revenue to offer secondary vocational education 
programs. The rules of the state board of education shall enable a pupil 
to enroll in courses in these programs for less than an entire school year. 
The rules must not require a school board to offer more than four credits 
or 560 hours of these course offerings in any school year. The rules must 
not incorporate provisions of the state plan for vocational education by 
reference. 

Subd. I 3. [TOBACCO USE PREVENTION.] A school board may use 
the reserved revenue to offer a program to prevent tobacco use among 
pupils in public and nonpublic schools and area vocational technical in
stitutes. The program must prohibit tobacco use by minors on school premises. 

Sec. 9. [124A.25] [REDUCTION TO GENERAL EDUCATION 
REVENUE.] 

Subdivision I. [REVENUE REDUCTION.] A district's general education 
revenue for a school year shall be reduced if the net unappropriated op
erating fund balance as of June 30 in the second prior school year exceeds 
$600 times the actual pupil units in the second prior year. The amount of 
the reduction shall equal the lesser of: 

(I) the amount of the excess, or 

(2) $150 times the actual pupil units for the school year. 

Subd. 2. [LEVY REDUCTION.] If a district's general education revenue 
is reduced, the general education levy shall be reduced by the following 
amount: 

(I) the reduction specified in subdivision I, times 

(2) the ratio of the district's general education levy to its general edu
cation revenue. 
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Subd. 3. [AID REDUCTION.] A district's general education aid shall 
be reduced by an amount equal to the difference between the revenue 
reduct ion and the levy reduction. 

Sec. 10. [124A.26] [COMPENSATORY EDUCATION REVENUE.] 

Subdivision l. [USE OF THE REVENUE.] The compensatory education 
revenue under section 6, subdivision 3, may be used only to meet the 
special educational needs of pupils whose educational achievement is be
low the level that is appropriate for pupils of their age. These needs may 
be met by providing these pupils at least some of the following: 

( 1) remedial instruction in reading, language arts, and mathematics to 
improve the achievement level of the pupils; 

/2) additional teachers and teacher aides to provide more individualized 
instruction to these pupils; 

(3) summer programs that enable these pupils to improve their achieve
ment or that reemphasizes material taught during the regular school year; 

(4) in-service education for teachers, teacher aides, principals, and other 
personnel to recognize these pupils and provide appropriate responses to 
their needs; 

/5) for instruction of these pupils, textbooks, workbooks, periodicals, 
pamphlets, photographs, reproductions, filmstrips, prepared slides, pre
recorded video programs, sound recordings, desk charts, games, study 
prints and pictures, desk maps, models, learning kits, blocks and cubes, 
flashcards, instructional computer software programs, pencils, pens, cray
ons, notebooks, duplicating fluids, and papers; 

(6) programs to reduce truancy, encourage completion of high school, 
enhance self-concept, provide health services, provide nutrition services, 
provide a safe and secure learning environment, provide coordination for 
pupils receiving services from other governmental agencies, provide psy• 
chological services to determine the level of social, emotional, cognitive, 
and intellectual development, and provide counseling services, guidance 
services, and social work services; and 

/7) bilingual programs, bicultural programs, and programs for pupils 
of limited English proficiency. 

Subd. 2. [SEPARATE ACCOUNTS.] Each district receiving compen
satory education revenue shall maintain separate accounts to identify ex
penditures for salaries and programs related to this revenue. 

Sec. 11. [124A.27] [SUPPLEMENTAL REVENUE.] 

Subdivision l. [GENERAL REVENUE ALLOWANCE.] "General rev
enue allowance" for a school year means the result of the following 
computation: 

I 1) a district's general education revenue for the same year, minus any 
revenue reduction according to section 9, divided by 

/2) the district's actual pupil units for the same year. 

Subd. 2. [CATEGORICAL ALLOWANCE.] "Categorical allowance"for 
a district means the sum of its direct categorical aid, direct categorical 
levies, and indirect categorical revenue, divided by its 1987-1988 actual 
pupil units. 
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Subd. 3. [DIRECT CATEGORICAL AID.] "Direct categorical aid" means 
the total aid earned by a district for the 1987-1988 school year for the 
following categories: 

(]) chemical dependency aid, according to Minnesota Statutes 1986, 
section 124 .246; 

(2) gifted and talented education aid, according to Minnesota Statutes 
1986, section 124.247; 

(3) tobacco use prevention aid, according to Minnesota Statutes 1986, 
section 124 .252; 

( 4) interdistrict cooperation aid, according to Minnesota Statutes 1986, 
section 124.272; 

(5) aid for planning, evaluation, and reporting process, according to 
Minnesota Statutes, section 124.274; 

(6) arts education aid, according to Minnesota Statutes 1986, section 
124.275; 

(7) secondary vocational education aid, according to Minnesota Statutes 
1986, section 124.573; 

(8) summer program aid, according to Minnesota Statutes 1986, section 
124A.033; 

(9) programs of excellence grants, according to Minnesota Statutes 1986, 
section 126.60; 

( 10) venture fund grants, according to Minnesota Statutes 1986, section 
/29B.04; and 

( 11) comprehensive arts in education planning grants, according to 
Minnesota Statutes 1986, section 129B.20. 

Subd. 4. [DIRECT CATEGORICAL LEVIES.] "Direct categorical lev
ies" means the sum of the tax levies certified by a district in 1986 for the 
following purposes: 

( 1 )financial audits, according to Minnesota Statutes 1986, section 6.62; 

(2) summer programs, according to Minnesota Statutes 1986, section 
I24A.03; 

(3) unemployment insurance costs, according to Minnesota Statutes 1986, 
section 268.06, subdivision 25; 

(4) civil service retirement, according to Minnesota Statutes 1986, sec
tion 275.125, subdivision 6a; 

(5) interdistrict cooperation, according to Minnesota Statutes 1986, 
section 275.125, subdivision Ba; and 

(6) liability insurance costs, according to Minnesota Statutes 1986, sec
tion 466.06. 

Subd. 5. [INDIRECT CATEGORICAL REVENUE.] "Indirect categor
ical revenue" means the total amount allocated to the district by inter
mediate districts and other employing units of which the district is a mem
ber. for the following categories of revenue for the 1987-1988 school year: 

( 1) contracts for regional services for educational effectiveness, ac
cording to Minnesota Statutes 1986, section 121.609, subdivision 4; 



36THDAYJ WEDNESDAY, APRIL 22, 1987 1715 

(2) regional reporting subsidy grants, according to Minnesota Statutes 
1986, section 121,935, subdivision 5; 

(3) teacher retirement and FICA aid, according to Minnesota Statutes 
1986, section /24.2/63; 

(4) secondary vocational education aid, according to Minnesota Statutes 
/986, section 124.573; 

(5) levies for secondary vocational education certified in /986 by in
termediate or joint school boards, according to Minnesota Statutes 1986, 
sections 136D.27, 136D.74, and 136D.87; and 

(6) payments by the state for general administration of educational 
cooperative service units. 

For the purposes of this subdivision, intermediate school districts and 
other employing units, as defined in Minnesota Statutes 1986, section 
124.216/, shall allocate the amounts of all revenues described in this 
subdivision among their member districts. 

Subd. 6. [MINIMUM ALLOWANCE.] "Minimum allowance" for a dis
trict means the categorical allowance plus $15 plus the result of the fol
lowing computation: 

(I) the sum of the basic foundation revenue, cost differential tier revenue, 
second tier revenue, third tier revenue, fourth tier revenue, fifth tier rev
enue, declining pupil unit revenue, and teacher retirement and FICA aid 
the district would have received for the /988-/989 school year if the 
provisions of Minnesota Statutes /986, sections 124.2/6/ and 124.2/62 
and chapter 124A, had been effective for the /988-/989 school year, divided 
by 

(2) the district's actual pupil units for the /988-/989 school year. 

The minimum allowance shall be calculated assuming aformula allow
ance of$/ ,700 for the /988-1989 school year. 

Subd. 7. [REVENUE AMOUNT.] If a district's minimum allowance 
exceeds its general revenue allowance for a school year, the district shall 
receive supplemental revenue equal to the amount of the excess times the 
actual pupil units for the school year. 

Subd. 8. [SUPPLEMENTAL LEVY] To obtain supplemental revenue, a 
district may levy an amount not to exceed the product of its supplemental 
revenue for the school year times the ratio of its general education levy 
to its general education revenue for the same year. 

Subd. 9. [SUPPLEMENTAL AID.] A district's supplemental aid is the 
difference between its supplemental revenue and its supplemental levy, 
times the ratio of the actual amount levied to the permitted levy. 

Subd. JO. [USES OF REVENUE.] Supplemental revenue may be used 
during the regular school year and the summer for general and special 
school purposes. 

Sec. 12. Minnesota Statutes 1986, section 129B.43, subdivision I, is 
amended to read: 

Subdivision I. [AUTHORIZATION.] A school district or group of dis
tricts ½hat wishes 16 reeei¥e a gfllflt ™ may establish an improved learning 
f:JFOgrams may -apv,ly te the ee11Reil es ~ e811eatieR +er a1313ra ,cal pro-
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gram. Prng,ams may be apprnYeEI fef eae j>0flieft et a selt0ttt p0~11lati0n, 
""""' se¥efal al!eRElaRee - 0f eae"' a gfflltf' et aist,iets. 

Sec. 13. Minnesota Statutes 1986, section 129B.43, subdivision 4, is 
amended to read: 

Subd. 4. [RULES AND RIGHTS.] On ,eeelftmendotien et the eetttteil 
ef ~ e8ueation, The state board of education may waive school district 
compliance with its rules which would prevent implementation of an im
proved learning program. Participation in an improved learning program 
as a principal-teacher, counselor-teacher, or career teacher shall not affect 
seniority in the district or rights under the applicable collective bargaining 
agreement. 

Sec. 14. Minnesota Statutes 1986, section 136D.27, is amended to read: 

136D.27 [TAX LEVIES, CERTIFICATES OF INDEBTEDNESS.] 

Each year. the joint school board may eaelt ye-. fef the p11Ff'0se ef 
p..,.tng llftY ailminislFaliYe, planeieg, epe,ating, 0f ~ e,epeeses iH
~ et= te &e ineuHe8 fflf area •10eati0nal teeReieal sehools, certify to 
each participating school district the - levy speeified ift seeti<ttt 275 .125, 
subdivision -H, elitttse ~ A80itieRal tax levies ffHtY ae eertifieEl Wftiffi 
that shall not in any year exceed .6 mills on each dollar of adjusted assessed 
valuation for special education aed -"1- mills "" eaelt <i<>llaF et adjusted 
essesseEl valuatioR .fef e~tf)eRses fef seeon8ary Yoeatiot1al e8ueatios. Each 
participating school district shall include such tax levies in the next tax 
roll which it shall certify to the county auditor or auditors, and shall remit 
the collections of such levies to the board promptly when received. Such 
levies shall not be included in computing the limitations upon the levy of 
any district under sections l24A.03, 124A.06, subdivision 3a, 124A.08, 
subdivision 3a, 124A.10, subdivision 3a, 124A.12, subdivision 3a, 124A.14, 
subdivision 5a, and 275.125. The board may, any time after such levies 
have been certified to the participating school districts. issue and sell cer
tificates of indebtedness in anticipation of the collection of such levies, 
but in aggregate amounts such as will not exceed the portion of the levies 
which is then not collected and not delinquent. 

Sec. 15. Minnesota Statutes 1986, section 136D.74, subdivision 2, is 
amended to read: 

Subd. 2. [TAX LEVY.] Each year the intermediate school board may ift 
eaelt yea, fef the p11,p ase 9f p..,.tng ooy aamieist,ati•,e, pleeeieg, ape,atieg, 
61'~ eRpet1ses it1euFFe8 &ffihe ineuFFe8 certify to each county auditor 
of each county in which said intermediate school district shall lie, as a 
single taxing district, the lftl< Je,,•y speeifiea ift seetH>R 275 .125, s11l,Eli•,isiaH 
-1-J.; elaw.;e ~ AilaitiaHel tax levies may he ee,tifiea whiel½ that shall not 
in any year exceed .6 mills on each dollar of adjusted assessed valuation 
for expenses for special education aed ➔ llffHs ""eaelt d0HaF ef adj11s!ea 
assessed Yalualien .feF eJt~enses fer seeoe8ary Yoeational e8ueation. Said 
annual tax levies shall be certified pursuant to section 275.07. Upon such 
certification the county auditor or auditors and other appropriate county 
officials shall levy and collect such levies and remit the proceeds of col
lection thereof to the intermediate school district as in the case with in
dependent school districts. Such levies shall not be included in computing 
the limitations, if any, upon the levy of the intermediate district or any of 
the participating districts under sections 124A.03, 124A.06, subdivision 
3a, 124A.08, subdivision 3a, 124A.IO, subdivision 3a, 124A.12, subdi-
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vision 3a, 124A.14, subdivision 5a, and 275.125. 

Sec. 16. Minnesota Statutes 1986, section 136D.87, is amended to read: 

136D.87 [TAX LEVIES, CERTIFICATES OF INDEBTEDNESS.] 

Each year the joint school board may eaei, ye-. fe, the ~Uf!l0Se ,;r 
~ lift'/ aElmiRislFali·.'e, ~l&RRiRg, e~ernliRg, eF eapital •"~•Rses ift.. 
ellfreli eF la 1'e iReuFFeEI foF area .,,aeatieRal leehRieal seheals, certify to 
each participating school district the fftl< le¥y •~•eifieEI;,, seetieR 27:i .12:i, 
subaiYisieR I~ clattse ~- AEIElilieRal tax levies may l,o eeFlifieEI wi1ie1, 
that shall not in any year exceed .6 mills on each dollar of adjusted assessed 
valuation for expenses for special education &REI~ fllills 0R eaei, dalllH af 
eEljusted assesseEI YeluatieR fur e~Epenses lei' seeendary , eeationel eattett
liatt. Each participating school district shall include such tax levies in the 
next tax roll which it shall certify to the county auditor or auditors, and 
shall remit the collections of such levies to the board promptly when 
received. Such levies shall not be included in computing the limitations 
upon the levy of any district under sections 124A.03, l24A.06, subdivision 
3a, 124A.08, subdivision 3a, 124A. IO, subdivision 3a, 124A.12, subdi
vision 3a, 124A.14, subdivision 5a, and 275.125. The board may, any time 
after such levies have been certified to the participating school districts, 
issue and sell certificates of indebtedness in anticipation of the collection 
of such levies, but in aggregate amounts such as will not exceed the portion 
of the levies which is then not collected and not delinquent. 

Sec. 17. Minnesota Statutes 1986, section 275.125, subdivision 4, is 
amended to read: 

Subd. 4. [MISCELLANEOUS LEVY AUTHORIZATIONS.] A school 
district may levy the amounts necessary to make payments for bonds issued 
and for interest thereon, including the bonds and interest thereon, issued 
as authorized by Minnesota Statutes 1974, section 275. 125, subdivision 
3, clause (7) (Ch a,; it read ;,, MiRResele Stalules -1-974; the amounts 
necessary for repayment of debt service loans and capital loans; the elftounts 
Reeess&F)' la l"'Y the ElislFiel' s ebligelieRs llfl<leF seeliatt ~ the amount 
authorized for liabilities of dissolved districts pursuant to section 122.45; 
tke eR10uats neeessary l6 pay the Elisu=iet's ebligetiens l:tfttleF seetieA 268.96, 
subdiYisieR ~ the 8ffl01:lH:ts Reeessary te pay fflf jee 13leeemeRt ser•liees 
effe.retl te emple~ ees whe ffiitY Beeeme eligihle .fe.f Benefifs f'liFSHent te 
seeHOR 268.98; the amounts necessary to pay the district's obligations under 
section 127.05; the amounts authorized by section 122.531; and the amounts 
necessary to pay the district's obligations under section 122.533t &REI the 
emeunts neeesseFy t0 pay the disfFiefs insttrenee f)Femittffl eests tHtdef 
seeliatt 46Ml9. 

Sec. 18. [APPROPRIATION.] 

Subdivision 1. [TO DEPARTMENT OF EDUCATION.] There is appro
priated from the general fund, or another named Jund, to the department 
of education the sums indicated in this section for the fiscal years ending 
June 30 in the years designated. 

Subd. 2. [FOUNDATION AID.] For foundation aid there is appropriated: 

$860,319,700 __ 1988, 

$126,482,100 __ 1989. 

The appropriation for aid for fiscal year 1988 includes $121,712,400 



1718 JOURNAL OF THE SENATE [36THDAY 

for aid for fiscal year 1987 payable in fiscal year 1988 and $738,607,300 
for aid for fiscal year 1988 payable in fiscal year 1989. 

The appropriation for aid for fiscal year 1989 is for aid for fiscal year 
1988 payable in fiscal year 1989. 

Subd. 3. [GENERAL AND SUPPLEMENTAL EDUCATION AID.] For 
general and supplemental education aid there is appropriated: 

$989,747,000 __ 1989. 

The appropriation is for aid for fiscal year 1989 payable in fiscal year 
1989. $659,500 is from the public health fund and $989,087,500 is from 
the general fund. 

Subd. 4. [TEACHER RETIREMENT AND FICA AID.] For teacher 
retirement and FICA aid there is appropriated: 

$235,255,000 __ 1988, 

$ 35,520,000 __ 1989. 

The appropriation for aid for fiscal year 1988 includes $33,975,000 for 
aid for fiscal year 1987 payable in fiscal year 1988 and $201,280,000 for 
aid for fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 is for aid for fiscal year 
1988 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of $236,800,000 for 
fiscal year 1988. · 

Subd. 5. [SUMMER PROGRAMS.] For summer program aid according 
to Minnesota Statutes, section J 24A.033, subdivision 3, there is appropriated: 

$8,177,800 __ 1988. 

The appropriation for fiscal year 1988 is for aid for programs in summer 
1987. 

Subd. 6. [CANCELLATION.] Except as provided in Minnesota Statutes, 
section 124.14, subdivision 7; none of the amounts appropriated in sub
division 3 shall be expended for a purpose other than the purpose indicated. 

Sec. 19. [REPEALER.] 

Subdivision 1. [JUNE 30, 1987 .] Minnesota Statutes 1986, sections 
124.185; 124.65; 124.66; 124A.02, subdivisions 2, 7, and /4; /24A.03, 
subdivisions 1, la, 3, 4, and 6; l24A.06, subdivision 3a; /24A.08, sub
division 3a; l24A.JO, subdivision 3a; /24A./2, subdivision 3a; /24A.14, 
subdivision5a; 124A.20, subdivision2; 129B.O/; /29B.02; 129B.04; 129B.05; 
and 275.125, subdivisions 3, 6a, and Sa, are repealed June 30, /987. 

Subd. 2. [MAY 30, 1988.] Minnesota Statutes /986, section 124A.033, 
is repealed May 30, /988. 

Subd. 3. [JUNE 30, 1988.] Minnesota Statutes 1986, sections /21.935, 
subdivision 5; /23.3514, subdivision 9; 124./7, subdivisions la and 2d; 
/24.216/; 124.2162; 124.2/63; 124.246; 124.247; 124.252; 124.272; 
124.274; 124.275; 124.573; 124A.OJ; /24A.02, subdivisions 5, 6, 9, JO, 
11, 12, and I 3; I 24A.035, subdivision 1; /24A.04; 124A.06, subdivisions 
I, la, lb, 2, and 4; 124A.08, subdivisions I, 2, 4, and 5; 124A./O, 
subdivisions 1, 2, and 4; J24A.12, subdivisions 1, 2, and 4; /24A.14, 
subdivisions I, 2, 3, 4, 5, and 6; /24A.16; 124A.20, subdivisions I and 
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3; 124A.21; 126.031, subdivision 2; 126.264, subdivision 3; 126.267; 
126.268, subdivision 2; 126.60; 126.62; 126.64; 126.65; 126.70; 126.71; 
126.72; 126.80; 126.81; 129B.17; 129B.20; 129B.21; 129B.35; 129B.43, 
subdivisions 2, 3. and 6; 129B.6/; 129B.62; 129B.63; 129B.64; 129B.65; 
129B.66; and 129B.67 are repealed June 30, 1988. 

Subd. 4. [EFFECT OF REPEALER.] According to Minnesota Statutes, 
section 645.35, the repeal of the sections listed in this section does not 
affect the right of a school district to receive nor the obligation of the 
commissioner of education to pay aids payable in fiscal year 1989, that 
are attributable to the 1987-1988 school year under or by virtue of the 
sections repealed. 

Sec. 20. [EFFECTIVE DATE.] 

Sections 1, 6, 7. 8, 9, JO, and 11 are effective for revenue for the 1988-
1989 school year and thereafter. 

ARTICLE 2 

PUPIL TRANSPORTATION 

Section I. Minnesota Statutes 1986, section 124.225, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For purposes of this section, the terms 
defined in this subdivision have the meanings given to them. 

(a) "FTE" means a transported full-time equivalent pupil whose trans
portation is authorized for aid purposes by section 124.223. 

(b) "Authorized cost for regular transportation" means the sum of: 

(I) all expenditures for transportation in the regular category, as defined 
in clause (e)(l), for which aid is authorized in section 124.223, plus 

(2) an amount equal to one year's depreciation on the district's school 
bus fleet and mobile units computed on a straight line basis at the rate of 
12-112 percent per year of the cost of the fleet, plus 

(3) an amount equal to one year's depreciation on district school buses 
reconditioned_ by the department of corrections computed on a straight line 
basis at the rate of 33-1/3 percent per year of the cost to the district of the 
reconditioning, plus 

( 4) an amount equal to one year's depreciation on the district's type three 
school buses, as defined in section 169.44, subdivision 15, which were 
purchased after July I, 1982 for authorized transportation of pupils, with 
the prior approval of the commissioner, computed on a straight line basis 
at the rate of 20 percent per year of the cost of the type three school buses. 

(c) "Adjusted authorized predicted cost per FTE" means the authorized 
cost predicted by a multiple regression formula determined by the depart
ment of education, and adjusted pursuant to subdivision 7a. 

(d) "Aid entitlement per FTE" means the adjusted authorized predicted 
cost per FTE, inflated pursuant to subdivision 7b. 

(e) "Transportation category" means a category of transportation service 
provided to pupils. J:i0f fhe 198 4 198§ alld 198§ 1986 seliee! ~ eaelt 
eetegory ineluees trens~ortetion ~•01•ieee tluffltg fhe regu!af seliee! year 
alld tt1 eonjunetion wtll! 11 summer ~•egrern eligible fer &it! ftAti ie¥Y .....ie. 
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seetiens 124A.m <HIS 124A.933. Fer puFpeses ef tltis seetien, tfansper 
tatien eatege,ies fer tl,e 1984 1985 ftfta 1985 l98~ selteel years are as 
fellews: 

fB regttfftf tre:Rsporlatien ts tfaespertation serYiees pFOvided ttDaef see
tieft 124. 223, elaHses fB ltftti ~. e"eluaing t,anspeRatieR eetweeR selrnels 
Hft8ef seetff>R 124.223, e!altse fB; 

~ F1:01uegt1lar traHsportatien tS transt:ieFtation serviees pro .rided betv,•eeR 
seheels Hft8ef seetM>n 124 .223, e!altse fB; iHld transpertatien ser¥iees l'fe
¥iee<l Hft8ef seetM>n I 24 .223, elaHses ~ f4+, % f6t, fl+. f9'i, ltftti ~ 

( 1) For the purposes of this section, transportation categories for the 
1986-1987 and 1987-1988 school year iHl8 thereafter years are as follows: 

fB (i) regular transportation is transportation services provided during 
the regular school year under section 124.223, clauses (l) and (2), ex
cluding transportation between schools under section 124.223, clause (l); 
and 

~ (ii) nonregular transportation is transportation services provided be
tween schools under section 124.223, clause (l); and transportation serv
ices provided under section 124.223, clauses (3), (4), (5), (6), (7), (8), 
(9), and (10). 

(2) For purposes of this section, for the 1988-1989 school year and 
thereafter, regular transportation is transportation services provided dur
ing the regular school year under section 124.223, clauses (1) and (2), 
excluding the following transportation services provided under section 
124.223, clause (1 ): 

( i) transportation between schools; 

(ii) noon transportation to and from school for kindergarten pupils 
attending half-day sessions; 

(iii) late transportation home from school for pupils involved in after 
school activities; and 

(iv) transportation of pupils to and from schools Located outside their 
normal attendance areas under the provisions of a plan for desegregation 
mandated by the state board of education or under court order. 

Nonregular transportation is transportation services provided under 
section 124.223, clause ( 1 ), that are excluded from the regular category, 
and transportation services provided under section 124.223, clauses (3), 
(4), (5), (6), (7), (8), (9), and (10). 

(f) "Pupil weighting factor" means the ratio of the actual district average 
cost per FTE in a particular transportation category in the base year to the 
actual district average cost per FTE in the regular transportation category 
in the base year. 

(g) "Weighted FTE's" means the number of FTE's in each transportation 
category multiplied by the pupil weighting factor for that category. 

(h) "Mobile unit" means a vehicle or trailer designed to provide facilities 
for educational programs and services, including diagnostic testing, guid
ance and counseling services and health services. A mobile unit located 
off nonpublic school premises is a neutral site as defined in section 123. 932, 
subdivision 9. 
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(i) "Current year" means the school year for which aid will be paid. 

U) "Base year" means the second school year preceding the school year 
for which aid will be paid. 

(k) "Base cost" for the 1984-1985 and 1985-1986 base years means the 
authorized regular transportation cost per FTE in the base year in the regular 
transportation category, excluding summer school transportation. Base cost 
in the 1986-1987 base year and after means the ratio of: 

(]) the sum of 

(i) the authorized cost in the base year for regular transportation as 
defined in clause (b), plus 

(ii) the actual cost in the base year for transportation to and from school 
of secondary pupils who live more than one mile but less than two miles 
from the public school that they could attend or from the nonpublic school 
actually attended, plus 

(iii) the actual cost in the base year for transportation costs that are 
necessary because of extraordinary traffic hazards, 

(2) to the sum of 

(i) the number of FTE pupils transported in the regular category in the 
base year. plus 

(ii) the number of secondary pupils transported to and from school in 
the base year who live more than one mile but less than two miles from 
the public school that they could attend or from the nonpublic school 
actually attended, plus 

(iii) the number of pupils residing less than one mile from school who 
were transported to and from school in the base year because of extraor
dinary traffic hazards. 

(I) "Predicted base cost" means the base cost as predicted by subdivision 
3. 

Sec. 2. Minnesota Statutes 1986, section 124.225, subdivision 4b, is 
amended to read: 

Subd. 4b. [FORMULA TERMS, 1984-1985 AND AFTER.] To predict 
the logarithm of the base. cost for each district pursuant to subdivision 3 
for eae1, seltoo! ~ the 1985-1986 base year, the multiple regression 
formula shall use the following terms for each district: 

(I) the logarithm of the lesser of (a) the number of authorized FTE's 
per square mile transported by the district in the regular transportation 
category, or (b) 200; 

(2) whether the district is nonrural, based upon criteria established by 
the department of education; and 

(3) the logarithm of the percentage of all FTE's transported in the regular 
category using buses that are·not owned by the district. 

To predict the logarithm of the base cost for each district according to 
subdivision 3 for the 1986-1987 base year and thereafter, the multiple 
regression formula shall use the following terms for each district: 

( 1) the logarithm of the lesser of: 
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(a) 200; or 

( b) the quotient obtained by dividing the sum of: 

( i) the number of FTE pupils transported in the regular category in the 
base year, plus 

(ii) the number of secondary pupils transported to and from school in 
the base year who live more than one mile but less than two miles from 
the public school which they could attend or from the nonpublic school 
actually attended, plus 

(iii) the number of pupils residing less than one mile from school who 
were transported to and from school in the base year because of extraor
dinary traffic hazards, 

(c) by the area of the district in square miles; 

(2) whether the district is nonrural, based upon criteria established by 
the department of education; and 

(3) the logarithm of the percentage of all FTE's transported in the regular 
category using buses that are not owned by the district. 

Sec. 3. Minnesota Statutes 1986, section 124.225, subdivision 7b, is 
amended to read: 

Subd. 7b. [INFLATION FACTORS.] The adjusted authorized predicted 
cost per FTE determined for a district under subdivision ?a for the base 
year shall be increased by~ 6.0 percenno determine the district's aid 
entitlement per FTE for the I 98 4 I 98§ 1986-1987 school year, by ~ 5 .4 
percent to determine the district's aid entitlement per FTE for the ~ 
.J..98e l 987-1988 school year, and by &.-G 5. l percent to determine the 
district's aid entitlement per FTE for the 198e 1987 1988-1989 school year. 

Sec. 4. Minnesota Statutes 1986, section 124.225, subdivision 8a, is 
amended to read: 

Subd. 8a. [AID.]J.efffle 1984 198§aft<! 198§ 198eselteel:)'e!lfS&Eiis-
~ tFanstJeFtatieA a½ti- shal-1 ~ et}Uftt ta ffte Stlift ef its &9:Si€ trenspeFtatieA 
ate pursuant ta suB8i,;isiea Sb, #s Aonregl•der tfB:HsportatioA atd f)UrsuaRt 
¼a subdiYision -8+; &REI -i-t-& RBRregu.lar trenstJOFte.tieR le¥y- ef1U&lizatieR aiti 
1nust1a11t ¼a sab8i"¥ isi.os &j, ffl+ftttS ft.& eoatraeteel ser:..riees Elffl reelttetioR 
fH::IFSl:iBRt te subElivisioR ~ flHfttiS the ameunt ffl+Seti ey +.-+3- mHk +tffleS 
the ad-jHsteEI assessed valuation Wftt€ft ts u-seti ~ eetHpute ate trenspeff:atien 
~ limitaHeR f8f Hie le.y.y eurihtttahle ffl tftftf: ~year.A~ m-ay 
le,;-r less fflltft !lae emeuAI ffHSe<! ~ ~ ~- TraAspertetie11 aid 5ftftll ee 
eemputeEI 8<l tf !fte ~ lta<l le¥ietl !fte ameuAI ffHSe<! ~ ~ ~ 

(a) For the 1986-1987 and 1987-1988 school year!tlltieaeityear!ftefe
af!er years, a district's transportation aid shall ee equal .a the sum of its 
basic transportation aid pursuant to subdivision 8b, its nonregular trans
portation aid pursuant to subdivision 8i, and its nonregular transportation 
levy equalization aid pursuant to subdivision 8j, minus its contracted serv
ices aid reduction pursuant to subdivision 8k, minus the amount raised by 
2. 25 mills times the adjusted assessed valuation which is used to compute 
the transportation levy limitation for the levy attributable to that school 
year. A district may levy less than the amount raised by 2.25 mills. Trans
portation aid shall be computed as if the district had levied the amount 
raised by 2.25 mills. 
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(ii) For the 1988-1989 school year and thereafter, a district's transpor
tation aid is equal to the sum of its basic transportation aid under sub
division 8b, its nonregular transportation aid under subdivision Bi, and 
its nonregular transportation levy equalization aid under subdivision 8j, 
minus its contracted services aid reduction under subdivision Bk, minus 
its basic transportation levy limitation for the levy attributable to that 
school year under section 275.125, subdivision 5. 

(c) If the total appropriation for transportation aid for any fiscal year is 
insufficient to pay all districts the full amount of aid earned, the department 
of education shall reduce each district's aid in proportion to the number of 
resident pupils in average daily membership in the district to the state total 
average daily membership, and shall reduce the aid entitlement of off
formula districts in the same proportion. 

Sec. 5. Minnesota Statutes 1986, section 124.225, subdivision 8i, is 
amended to read: 

Subd. 8i. [NONREGULAR TRANSPORTATION AID.] Fe!' the -1-984-
~ sel>e&I yea, aft<! eaelt yea, lke,eaf!e,, ( a) A district's nonregular trans
portation aid shall be determined pursuant to this subdivision. 

(b) For the 1986-1987 and 1987-1988 school years, nonregular trans
portation aid shall equal W (1) 20 percent of the first $IO of actual cost 
in the current year for nonregular transportation services per total pupil 
unit, plus 40 percent of the next $10 of actual cost in the current year for 
nonregular transportation services per total pupil unit, plus 60 percent of 
the actual cost in the current year for nonregular transportation services 
per total pupil unit which exceeds $20, times fl,j (2) the number of total 
pupil units in the district in the current year. 

(c) For the 1988-1989 school year and thereafter, nonregular transpor
tation aid equals (1) 60 percent of the actual cost in the current year for 
nonregu/ar transportation services per total pupil unit which exceeds $30, 
times (2) the number of total pupil units in the district in the current year. 

Sec. 6. Minnesota Statutes 1986, section 124.225, subdivision 10, is 
amended to read: 

Subd. 10. [DEPRECIATION.] Any school district which owns school 
buses or mobile units shall transfer annually from the unappropriated fund 
balance account in its transportation fund to the appropriated fund balance 
account for bus purchases in its transportation fund at least an amount equal 
to 12-1 /2 percent of the original cost of each type one or type two bus or 
mobile unit until the original cost of each type one or type two bus or 
mobile unit is fully amortized, plus 20 percent of the original cost of each 
type three bus included in the district's authorized cost under the provisions 
of subdivision I, clause (b)(4), until the original cost of each type three 
bus is fully amortized, plus 33-1/3 percent of the cost to the district as of 
July I of each year for school bus reconditioning done by the department 
of corrections until the cost of the reconditioning is fully amortized; pro
vided, if the district's transportation aid is reduced pursuant to subdivision 
8a because the appropriation for that year is insufficient, this amount shall 
be reduced in proportion to the reduction pursuant to subdivision Sa as a 
percentage of the sum of 

(I) the district's total transportation aid without the reduction pursuant 
to subdivision 8a, plus 
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(2) fef fiseftl ye,,,s ~ ftH<i -1-9&9 "" &fflffitft! ~ !e ~ mHls tifAes 
ffte aEljusted assesses vahmtion ef tfle ~ f8f ffte preeediRg y-e£tF; ftft6 
fef fiseftl ~ -l-9&+ ftH<i the•eafter, ~ mHls 1ii,ies the aEljusteEI assesseEI 
; ahmtioR ef tfle ~ f8f tfle 13reeediRg y-et:tF; ~ the district's basic 
transportation levy limitation under section 275.125, subdivision 5; 

(3) the district's contract services aid reduction under subdivision 8k, 
plus 

(4) the district's nonregular transportation levy limitation under section 
275.125, subdivision 5c. 

Sec. 7. Minnesota Statutes 1986, section 275.125, subdivision 5, is 
amended to read: 

Subd. 5. [BASIC TRANSPORTATION LEVY.] 1-efsel!eeltFaRspertatieR 
serviees, a seheel ~ may le¥y ftft flffi0Uftt Rm fft ~ tfle flffi0Uftt 
ffltSe9 &y a le-¥y ef ~ ffttHs ti-ffies tfle ad-justeEl assessed val1:1:ation ef tfte 
~ pFepeFI)' ef the~ fef the pFeeeaiRg ~ Each year, a school 
district may levy for school transportation services an amount not to exceed 
the basic transportation mill rate times the adjusted assessed valuation of 
the district for the preceding year. The commissioner of revenue shall 
establish and certify the basic transportation mill rate to the commissioner 
of education by August I of each year for levies payable in the following 
year. The basic transportation mill rate shall be a rate, rounded up to the 
nearest hundredth of a mill, that, when used to calculate the levy for all 
districts, raises the amount specified in this~subdivision. The basic trans· 
portation mill rate for the 1988-1989 school year shall be sufficient to 
raise $7 I ,437,600. The basic transportation mill rate certified by the 
commissioner of revenue may not be changed due to changes or corrections 
made to a district's adjusted assessed valuation after the mill rate has been 
certified. 

Sec. 8. [1987 DESEGREGATION LEVY.] 

In addition to the levy authorized in Minnesota Statutes, section 275 .125, 
subdivision 6e, in 1987 any district that is implementing a plan for de
segregation mandated by the state board of education may levy for trans
portation for desegregation an amount not to exceed 1.5 mills times the 
a_djusted assessed valuation of the district. Notwithstanding Minnesota 
Statutes, section 121.904, the proceeds of this levy may be recognized as 
revenue for the fiscal year in which the levy is certified. This levy shall 
not be considered in computing aid adjustments according to Minnesota 
Statutes, section 124.155. 

Sec. 9. [APPROPRIATIONS.] 

Subdivision I. [TO DEPARTMENT OF EDUCATION.] There is appro
priated from the general fund to the department of education the sums 
indicated in this section for the fiscal years ending June 30 in the years 
designated. 

Subd. 2. [TRANSPORTATION AID.] For transportation aid there is 
appropriated: 

$91,005,800 __ 1988, 

$87,876,700 __ /989. 

The appropriation for aid for fiscal year 1988 includes $12,194,300 for 
aid for fiscal year 1987 payable in fiscal year 1988 and $78,8/J ,500 for 
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fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 includes $13,907,800 for 
aid for fiscal year 1988 payable in fiscal year 1989 and $73,968,900 for 
fiscal year 1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of $92,719,300 for 
fiscal year 1988 and $87,022,200 for fiscal year 1989. 

Subd. 3. [TRANSPORTATION AID FOR POST-SECONDARY EN
ROLLMENT OPTIONS.] For transportation of pupils who attend post
secondary institutions according to Minnesota Statutes, section 123.3514, 
there is appropriated: 

$75,000 __ ]988, 

$75,000 __ ]989. 

The commissioner shall allocate this appropriation among school dis
tricts based upon guidelines adopted by the state board of education under 
Minnesota Statutes, section 123.3514, subdivision 8. 

Subd. 4. [PRORATION.] Except as provided in Minnesota Statutes, sec
tion 124. 14, subdivision 7, none of the amounts appropriated in this section 
shall be expended for a purpose other than the purpose indicated. If the 
appropriation amount attributable to either year for any purposes indicated 
plus the amount of any transfers made according to Minnesota Statutes, 
section 124.14, subdivision 7, is insufficient, the aid for that year shall 
be prorated among all qualifying districts in the manner prescribed in 
Minnesota Statutes, section 124.225, subdivision 8a. 

Sec. IO. [REPEALER.] 

Minnesota Statutes 1986, section 124.225, subdivision Ia, is repealed. 

ARTICLE 3 

SPECIAL EDUCATION PROGRAMS 

Section I. Minnesota Statutes 1986, section 120.03, subdivision I, is 
amended to read: 

Subdivision I. Every child who has a hearing impairment, visual hand
icap, speech or language impairment, physical handicap, other health im
pairment, mental handicap, emotional/behavioral disorder, specific learn
ing disability, or deaf/blind handicap and needs special instruction and 
services, as determined by the standards of the state board, is a handicapped 
child. In addition, every child under age five who needs special instruction 
and services, as determined by the standards of the state board, because 
the child has a substantial delay or has an identifiable physical or mental 
condition known to hinder normal development is a handicapped child. 

Sec. 2. Minnesota Statutes 1986, section 120 .17, subdivision I , is amended 
to read: 

Subdivision I. [SPECIAL INSTRUCTION FOR HANDICAPPED CHIL
DREN.] Every district shall provide special instruction and services, either 
within the district or in another district, for handicapped children ef oelt<>el 
age who are residents of the district and who are handicapped as set forth 
in section 120. 03. Sekeel &geffieall<Hile agesef lkfee 16 Special instruction 
and services must be provided from birth until September I after the 
handicapped child becomes 21 years lei' eililEIFeR wile ftfC liaRdieapped as 
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ee~iRee iR seetieft ~ aR8 old but shall not extend beyond secondary 
school or its equivalent. Ntf puffJeses ef ffliS suBdiYisieR, the age 8f a 
Aen8iee.ppe8 eaHe shaH ee the age as ef Sef!tember + 8f the ealeREiar yea, 
ffi wl,ielt the selteel ye<lf fef wl,ielt the el,il<I seelts ~ iRSIFueliaR aR8 
ser, iees eeRlffiORees. E-¥et=y atS-tfi.et fftftY previtie ~ instrHeHeR f.tft6 
serviees fef ftaR8iea13pe8 eRHdreR -Wft8 htwe Rel eUaineEI sekeel age-:- Local 
health, education, and social service agencies shall refer children ff8ffi 
under age tl>fee ta five who are known to need or suspected of needing 
special instruction and services to the school district. A school district is 
encouraged to contract with a developmental achievement center when the 
center is cost efficient for the district and when the center provides con
tinuity of special instruction and services for handicapped children under 
the age of five and their families. Districts with less than the minimum 
number of eligible handicapped children as determined by the state board 
shall cooperate with other districts to maintain a full range of programs 
for education and services for handicapped children. This subdivision does 
not alter the compulsory attendance requirements of section 120.10. 

Sec. 3. Minnesota Statutes I 986, section 120.17, is amended by adding 
a subdivision to read: 

Subd. I b. [HIGH SCHOOL DIPLOMA.] Upon completion of secondary 
school or the equivalent, a handicapped pupil who satisfactorily attains 
the objectives in the pupil's individual education plan shall be granted a 
high school diploma that is identical to the diploma granted to a nonhand
icapped pupil. 

Sec. 4. Minnesota Statutes 1986, section 120.17, subdivision 2, is amended 
to read: 

Subd. 2. [METHOD OF SPECIAL INSTRUCTION.] Special instruction 
and services for handicapped children must be based on the assessment 
and individual education plan. The instruction and services may be pro
vided by one or more of the following methods: 

(a) in connection with attending regular elementary and secondary school 
classes; 

(b) establishment of special classes; 

( c) at the home or bedside of the child; 

(d) in other districts; 

( e) instruction and services +ft by special education cooperative centers 
established under this section, or in another member district of the coop
erative center to which the resident district of the handicapped child belongs; 

(f) tft a~ 1:mii.1ersity Jaboratory seaeel &Fa URiversity ef ~fiRResota 
laberetery seheeh 

fg-) in a state residential school or a school department of a state institution 
approved by the commissioner; 

W ( g) in other states; 

fi1 (h) by contracting with public, private or voluntary agencies; 

f:ii ( i) for children under age five and their families, programs and services 
established through collaborative efforts with other agencies 8f withift the 
atS-tfi.et; aR8 
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(j) for children under age five and their families, programs in which 
handicapped children are served with nonhandicapped children; and 

(k) any other method approved by the commissioner. 

Preference shall be given to providing special instruction and services 
to children under age three and their families in the residence of the child 
with the parent or primary caregiver or both present. 

The primary responsibility for the education of a handicapped child shall 
remain with the district of the child's residence regardless of which method 
of providing special instruction and services is used. The district of resi
dence must inform the parents of the child about the methods of instruction 
that are available. 

Sec. 5. Minnesota Statutes 1986, section 120.17, subdivision 3, is amended 
to read: 

Subd. 3. [RULES OF THE STATE BOARD.] The state board shall prom
ulgate rules relative to qualifications of essential personnel, courses of 
study, methods of instruction, pupil eligibility, size of classes, rooms, equip
ment, supervision, parent consultation, and any other rules it deems nec
essary for instruction of handicapped children. These rules shall provide 
standards and procedures appropriate for the implementation of and within 
the limitations of subdivisions 3a and 3b. These rules shall also provide 
standards for the discipline, control, management and protection of hand
icapped children. The state board shall not adopt rules for pupils served 
in level I, 2, or 3, as defined in Minnesota Rules, part 3525.2340, estab
lishing either case loads or the maximum number of pupils that may be 
assigned to special education teachers. The state board, in consultation with 
the departments of health and human services, may adept elfleFgency ftH5 
Qft6 shall adopt permanent rules for instruction and services for children 
fFe!fl under age 11,ree te five and their families. Until June 30, 1988, a 
developmental achievement center eeAtFaetieg wi#t under contract to a 
school district to provide special instruction and services is eligible for 
variance from rules relating to personnel licensure. Until June 30, 1988, 
the licensure variance for a developmental achievement center shall be 
granted according to the same procedures and criteria used for granting a 
variance to a school district. The state board shall, according to section 
14.05, subdivision 4, notify a district applying for a variance from the 
rules within 45 calendar days of receiving the request whether the request 
for the variance has been granted or denied. If a request is denied, the 
board shall specify the program standards used to evaluate the request and 
the reasons for denying the request. 

Sec. 6. Minnesota Statutes 1986, section 120.17, subdivision 3a, is 
amended to read: 

Subd. 3a. [SCHOOL DISTRICT OBLIGATIONS.] Every district shall 
ensure thats the provisions in this subdivision apply to all handicapped 
children. 

(a) All handicapped children...., shall be provided the special instruction 
and services -Wfti€ft that are appropriate to their needs-;. An individual 
education plan shall address the child's need to develop skills to live and 
work as independently as possible within the community. By grade nine or 
age 14, the plan shall address the child's needs for transition from sec
ondary services to post-secondary education, employment, and community 
living. 
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(b) Handicapped children ffeffi under age ffH'ee le five and their families 
ttre shall be provided special instruction and services appropriate to the 
child's level of functioning and needs;. 

(c) Handicapped children and their parents or guardians are shall be 
guaranteed procedural safeguards and the right to participate in decisions 
involving identification, assessment and educational placement of handi
capped children;. 

(d) To the maximum extent appropriate, handicapped children, including 
those in public or private institutions or other care facilities, Me shall be 
educated with children who are not handicapped, and tlttt! special classes, 
separate schooling, or other removal of handicapped children from the 
regular educational environment eeetifS may occur only when and to the 
extent that the nature or severity of the handicap is such that education in 
regular classes with the use of supplementary services cannot be achieved 
satisfactorily-;-. 

(e) In accordance with recognized professional standards, testing and 
evaluation materials and procedures utilized for the purposes of classifi
cation and placement of handicapped children are shall be selected and 
administered so as not to be racially or culturally discriminatory; ftfl<i. 

(f) The rights of the child are shall be protected when the parents or 
guardians are not known or not available, or the child is a ward of the state. 

Sec. 7. Minnesota Statutes 1986, section 120.17, subdivision 3b, is 
amended to read: ' 

Subd. 3b. [PROCEDURES FOR DECISIONS.] Every district shall utilize 
at least the following procedures for decisions involving identification, 
assessment and educational placement of handicapped children: 

(a) Parents and guardians shall receive prior written notice of: 

(I) any proposed formal educational assessment or proposed denial of 
a formal educational assessment of their child; 

(2) a proposed placement of their child in, transfer from or to, or denial 
of placement in a special education program; or 

(3) the proposed provision. addition, denial or removal of special edu
cation services for their child; 

(b) The district shall not proceed with the initial formal assessment of 
a child, the initial placement of a child in a special education program or 
the initial provision of special education services for a child without the 
prior written consent of the child's parent or guardian. The refusal of a 
parent or guardian to consent may be overridden by the decision in a hearing 
held pursuant to clause ( d) at the district's initiative &fief a; letts! eRe auempt 
te eetttift th-ts eensent thra1:1gh t1 eoneiliotien eonfeFeRee heki fH:tFs1:1ant te 
elattsefej; 

(c) Parents and guardians shall have an opportunity to meet with appro
priate district staff in at least one conciliation conference if they object to 
any proposal of which they are notified pursuant to clause (a); 

(d) Parents, guardians and the district shall have an opportunity to obtain 
an impartial due process hearing initiated and conducted in the school 
district where the child resides, if affef al lettsl ette eeneiliatien eenfeFeAee 
the parent or guardian continues to object to: 
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' · (I) a proposed formal educational assessment or proposed denial of a 
. formal educational assessment of their child; 

·.. (2) the proposed placement of their child in, or transfer of their child to 
· · .. ·a· 'special education program; 

· > (3) the proposed denial of placement of their child in a special education 
· .. ,:program or the transfer of their child from a special education program; 

. (4) the proposed provision or addition of special education services for 
their child; or 

(5), the proposed denial or removal of special education services for their 
.child; . 

. · ),.t le;~tfive calendar days before the hearing, the objecting party shall 
provide the other party with a brief written statement of the objection and 
t.he, reasons for the objection . 

. ,The hearing shall take place before an impartial hearing officer mutually 
agreed to by the school board and the parent or guardian. If the school 
bo.ard and the parent or guardian are unable to agree on a hearing officer, 
the school board shall request the commissioner to appoint a hearing officer. 

, _ The. hearing officer shall not be a school board member or employee of 
'the-school district where the child resides or of the child's school district 

, - ,·of residence, an employee of any other public agency involved in the ed
.· u,catio,n or care of the child, or any person with a personal or professional 

interest which would conflict with the person's objectivity at the hearing. 
-. ; A:_person who otherwise qualifies as a hearing officer is not an employee 

,ofthe,district solely because the person is paid by the district to serve as 
a hearing officer. If the hearing officer requests an independent educational 
assessment of a child, the cost of the assessment shall be at district expense. 

, The proceedings shall be recorded and preserved, at the expense of the 
~Ch?ol district, pending ultimate disposition of the action. 

', (e) The decision of the hearing officer pursuant to clause (d) shall be 
'-rendered not more than 45 calendar days from the date of the receipt of 
, ihe·requestfor the hearing. A hearing officer may grant specific extensions 
of.time beyond the 45-day period at the request of either party. The decision 
of the hearing officer shall be binding on all parties unless appealed to the 
hearing review officer by the parent, guardian, or the school board of the 
.district where the child resides pursuant to clause (f). 

· 'The local decision shall: 

: ( I) b.ein writing; 

(2) ·state the controlling facts upon which the decision is made in suf-
-'ficient detail to apprise the parties and the hearing review officer of the 

basis_ ·and reason for the decision; 

,'., 0):state whether the special education program or special education 
·seryicesappropriate to the child's needs can be reasonably provided within 
the-_resources available to the responsible district or districts; 

'',( 4) state the amount and source of any additional district expenditure 
, ~ecessary to implement the decision; and 

(5) be based on the standards set forth in subdivision 3a and the rules 
of:the state board. 

-(f) Any local decision issued pursuantto clauses (d) and (e) may be 
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appealed to the hearing review officer within I 5 calendar days of receipt 
of that written decision, by the parent, guardian, or the school board of 
the district where the child resides. 

If the decision is appealed, a written transcript of the hearing shall be 
made by the school district and shall be accessible to the parties involved 
within five calendar days of the filing of the appeal. The hearing review 
officer shall issue a final decision based on an impartial review of the local 
decision and the entire record within 30 calendar days after the filing of 
the appeal. The hearing review officer shall seek additional evidence if 
necessary and may afford the parties an opportunity for written or oral 
argument; provided any hearing held to seek additional evidence shall be 
an impartial due process hearing but shall be deemed not to be a contested 
case hearing for purposes of chapter 14. The hearing review officer may 
grant specific extensions of time beyond the 30-day period at the request 
of any party. 

The final decision shall: 

(I) be in writing; 

(2) include findings and conclusions; and 

(3) be based upon the standards set forth in subdivision 3a and in the 
rules of the state board. 

(g) The decision of the hearing review officer shall be final unless 
appealed by the parent or guardian or school board to the court of appeals. 
The judicial review shall be in accordance with chapter 14. 

(h) The commissionerof education, having delegated general supervision 
of special education to the appropriate staff, shall be the hearing review 
officer except for appeals in which: 

(1) the commissioner has a personal interest in or specific involvement 
with the student who is a party to the hearing; 

(2) the commissioner has been employed as an administrator by the 
district that is a party to the hearing; 

(3) the commissioner has been involved in the selection of the admin
istrators of the district that is a party to the hearing; 

(4) the commissioner has a personal, economic, or professional interest 
in the outcome of the hearing other than the proper administration of the 
federal and state laws, rules, and policies; 

(5) the appeal challenges a state or local policy which was developed 
with substantial involvement of the commissioner; or 

( 6) the appeal challenges the actions of a department employee or official. 

For any appeal to which the above exceptions apply, the state board of 
education shall name an impartial and competent hearing review officer. 

In all appeals, the parent or guardian of the handicapped student or the 
district that is a party to the hearing may challenge the impartiality or 
competence of the proposed hearing review officer by applying to the state 
board of education. 

(i) Pending the completion of proceedings pursuant to this subdivision, 
unless the district and the parent or guardian of the child agree otherwise, 
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the child shall remain in the child's current educational placement and shall 
not be denied initial admission to school. 

(j) The child's school district of residence, if different from the district 
where the child actually resides, shall receive notice of and may be a party 
to any hearings or appeals pursuant to this subdivision. 

Sec. 8. Minnesota Statutes 1986, section 120.17, subdivision 5, is amended 
to read: 

Subd. 5. [SCHOOL OF PARENTS' CHOICE.] Nothing in this chapter 
shall be construed as preventing parents of a handicapped eEIHeaele child 
from sending such child to a school of their choice, if they so elect, subject 
to admission standards and policies le lie adopted pHFSHBRI according to 
t-he f3FO, isieas ef see~ioss 128l.t.Ol ~ l28A.Q::J 1:hapter 128A, and all other 
provisions of chapters 120 to 129. 

Sec. 9. Minnesota Statutes 1986, section 120.17, subdivision 7a, is 
amended to read: 

Subd. 7a. [ATTENDANCE AT SCHOOL FOR THE HANDICAPPED.] 
Responsibility for special instruction and services for a visually disabled 
or hearing impaired child attending the Minnesota Seheel state academy 
for the deaf or the Minnesota Bfllille""" Sight Sa•,ieg Seheel state academy 
for the blind shall be determined in the following manner: 

(a) The legal residence of the child shall be the school district in which 
the child's parent or guardian resides. 

(b) When it is determined pursuant to section l28A.05, subdivisions I 
or 2 that the child is entitled to attend either school, the state board shall 
provide the appropriate educational program for the child. The state board 
shall make a tuition charge to the child's district of residence for the actual 
cost of providing the program; provided, however, that effective for the 
1983-1984 school year and thereafter, the amount of tuition charged shall 
not exceed the sum of $1,000 plus the foundation aid formula allowance 
of the district for that child, for an entire school year, or a prorated amount 
based on the portion of the school year for which the child is a resident of 
the district or is actually in membership in the program. For purposes of 
this subdivision, "foundation aid formula allowance" shall have the meaning 
attributed to it in section 124.32, subdivision la. The district of the child's 
residence shall pay the tuition and may claim foundation aid for the child. 
The district of the child's residence shall not receive aid pursuant to section 
124.32, subdivision 5, for tuition paid pursuant to this subdivision. All 
tuition received by the. state board shall be deposited in the state treasury. 

(c) When it is determined that the child can benefit from public school 
enrollment but that the child should also remain in attendance at the ap
plicable school, the school district where the institution is located shall 
provide an appropriate educational program for the child and shall make a 
tuition charge to the state board for the actual cost of providing the program, 
less any amount of aid received pursuant to section 124.32. The state board 
shall pay the tuition and other program costs including the unreimbursed 
transportation costs. Aids for handicapped children shall be paid to the 
district providing the special instruction and services. Special transporta
tion shall be provided by the district providing the educational program 
and the state shall reimburse such district within the limits provided by 
law. 
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(d) Notwithstanding the provisions of clauses (b) and (c), the state _board · 
may agree to make a tuition charge for less than the amount specified in 
clause (b) for pupils attending the applicable school who are residents of . 
the district where the institution is located and who do not board at the .
institution, if that district agrees to make a tuition charge to the state board" 
for less than the amount specified in clause ( c) for providing appropriate, 
educational programs to pupils attending the applicable school. 

(e) Notwithstanding the provisions of clauses (b) and (c), the state b9l\rcl 
may agree to supply staff from the Minnesota 8elie<H state academy for• 
the deaf and the Minnesota Bfetlle tlft<I Sight SeYiRg 8elie<H state academy 
for the blind to participate in the programs provided by the district where · 
the institutions are located when the programs are provided to students jn', _ 
attendance at the state schools. __ " 

Sec. 10. Minnesota Statutes 1986, section 120.17, is amended by adding 
a subdivision to read• 

Subd. I I a. [STATE INTERAGENCY COORDINATING COUNCIL] An _ • 
interagency coordinating council of 15 members is established. The .fru{ln-< 
bers and the chair shall be appointed by the governor. The council' shall . 
be composed of at least three parents of handicapped children under iige · . 
seven, a representative of each of the commissioners of education, health,, , · · 
and human services, three representatives of public or private provi_d~f's · 
of services for handicapped children under age five, one member of the 
senate, one member of the house of representatives, one representative-.of __ _ 
teacher preparation programs in early childhood-special education, _at ' 
least one representative of advocacy organizations for handicapped chil- · 
dren, and other members knowledgeable about handicapped children under. 
age five. Section I 5 .059 applies to the council, except that the cou11ci/is · 
permanent and does not expire. The council shall meet at least quartefly. 

The council shall address methods of developing, implementing, and 
financing comprehensive, coordinated, multidisciplinary, interagencypro~ . . 
grams of early intervention services for handicapped children and their', 
families. The duties of the council include recommending both fiscal and ' 
program policies to ensure a comprehensive and coordinated system ofa/1·,_ 
state and local agency services for handicapped children under age five 
and their families. The policies must address ways to incorporate·each' · 
agency's services into a unified state and local system ofmultidisciplinar:j 
assessment practices, individual intervention plans, comprehensive syste,ns 
to find children in need of services, methods to improve public awareness, 
and assistance in determining the role of interagency early intervention: 
committees. 

Each year by January I 5 the council shall submit its recommendations 
to the education committees of the legislature, the governor; and the com
missioners of education, health, and human services. 

Sec. 11. Minnesota Statutes 1986, section 120.17, subdivision 12, is. 
amended to read: 

Subd. 12. [INTERAGENCY EARLY bEARMIMG INTERVENTION 
COMMITTEE.) A district, group of districts, or special education coop
erative. in cooperation with the county or counties in which the district or 
cooperative is located, shall establish an interagency early leemieg inter
vention committee for handicapped children under age five and their fam
ilies. Members of the committee shall be representatives of local and re-
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gional health, education, and county human service agencies; ele\'elepmental 
aehie,•eH1eRt eeRlefs early childhood family education programs; current 
service providers; parents of young handicapped children; and other private 
or public agencies as appropriate. The committee shall elect a chair from 
among its members and shall meet ,egHla,ly at least quarterly. The com
mittee shall perform the following ongoing duties: 

(I) identify current services and funding being provided within the com
munity for handicapped children under the age of five and their families; 

(2) establish and evaluate the identification, referral, and community 
learning systems to recommend, where necessary, alterations and 
improvements; 

(3) facilitate the development of iate,ageRe)' individual education plans 
and individual service plans when necessary to appropriately serve hand
icapped children under the age of five and their families and recommend 
assignment of financial responsibilities to the appropriate agencies; 

(4) implement a pr,ocess for assuring that services involve cooperating 
agencies at all steps leading to individuaUzed programs; 

( 5) review and comment on the early learning section of the total special 
education system for the district and the county social services plan; and 

f§-1 fe¥½eW ftft6 eomfftent 8ft ffte flln8iAg soure·es ffMtl euffen~I) ~ ~ 
ffte ser=. ieeo set-ag previEled ~ han8iea13ped ehildren ½tft6ef the age ef #¥e 
&Ra tfteH families tft !fie at=ea 

(6) facilitate the development of a transitional plan if a service provider 
is not recommended to continue to provide services. 

The_ departments of education, health, and human services are encour
aged to provide assistance to the local agencies in developing cooperative 
plans for providing services. 

Sec. 12. Minnesota Statutes 1986, section 120.17, is amended by adding 
a subdivision to read: 

Subd. 12a. [COMMUNITY INTERAGENCY COMMITTEE.] Districts 
located in a city of the first class shall establish or participate in an 
established community interagency committee for handicapped youth and 
their families. Members of the committee may consist of representatives 
from special education, vocational and regular education, community ed
ucation, post-secondary education and training institutions, parents of 
handicapped youth, local business or industry, rehabilitation services, 
county social services, health agencies, and additional public or private 
adult service providers as appropriate. The committee shall elect a chair 
and shall meet regularly. The committee shall: 

( l) identify current services, programs, and funding sources provided 
within the community for elementary, secondary. and post-secondary hand
icapped youth and their families; 

(2) facilitate the development of multiagency teams to address present 
and future service needs of individual students on their individual education 
plans; 

(3) develop a community plan to include mission, goals, and objectives, 
and an implementation plan to assure that service needs of handicapped 
individuals are met; 
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( 4) recommend changes or improvements in the community system of 
services; 

(5) exchange agency information such as appropriate data, effectiveness 
studies, special projects, exemplary programs, and creative funding of 
programs; and 

(6) prepare a yearly summary assessing the progress of services in the 
community for handicapped youth and their families and disseminate it to 
all youth and adult services agencies involved in the planning and to the 
commissioner of education by September 1 of each year. 

Sec. 13. Minnesota Statutes 1986, section 120.17, is amended by adding 
a subdivision to read: 

Subd. 14. [MAINTENANCE OF EFFORT BY COUNTIES AND SCHOOL 
DISTRICTS.] A county human services agency or county board shall con
tinue to provide services for handicapped children under age five and their 
families as set forth in their county social s~rvice agency plan or as 
specified in the individual service plan and individual habilitation plan of 
each child. Special instruction and services for which a handicapped child 
is eligible under this section are not the responsibility of a county human 
services agency or county board. School districts and counties are en
couraged to enter into agreements to cooperatively serve and provide 
funding for handicapped children under age five and their families. 

Sec. 14. Minnesota Statutes 1986, section 120.17, is amended by adding 
a subdivision to read: 

Subd. I 5. [THIRD PARTY PAYMENT.] Nothing in this section relieves 
an insurer or similar third party from an otherwise valid obligation to pay 
or changes the validity of an obligation to pay for services to a handicapped 
child. 

Sec. 15. Minnesota Statutes 1986, section 123.39, subdivision I, is 
amended to read: 

Subdivision I. The board may provide forthe free transportation of pupils 
to and from school, and to schools in other districts for grades and de
partments not maintained in the district, including high school, at the 
expense of the district, when funds are available therefor and if agreeable 
to the district to which it is proposed to transport the pupils, for the whole 
or a part of the school year, as it may deem advisable, and subject to its 
rules. Every driver shall possess all the qualifications required by the rules 
of the state board of education. In any school district, the board shall 
arrange for the attendance of all pupils living two miles or more from the 
school through suitable provision for transportation or through the boarding 
and rooming of the pupils who may be more economically and conveniently 
provided for by that means. The board shall provide transportation to and 
from the home of a handicapped child not yet enrolled in kindergarten 
when special instruction and services under section 120.17 are provided 
in a location other than in the child's home. When transportation is pro
vided, scheduling of routes, establishment of the location of bus stops, 
manner and method of transportation, control and discipline of school 
children and any other matter relating thereto shall be within the sole 
discretion, control and management of the school board. The district may 
provide for the transportation of pupils or expend a reasonable amount for 
room and board of pupils whose attendance at school can more econom-
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ically and conveniently be provided for by that means or who attend school 
in a building rented or leased by a district within the confines of an adjacent 
district. 

Sec. 16. Minnesota Statutes 1986, section 124.17, subdivision 1, is 
amended to read: 

Subdivision I. [PUPIL UNIT.] Pupil units for each resident pupil in 
average daily membership shall be counted ttS follews: according to this 
subdivision. 

fB (a) A handicapped prekindergarten pupil who is enrolled for the 
entire school year in a program approved by the commissioner, fef eaelt 
l!aRdieapped p•eleiRde,gaF!eR jlltf'H, eRe llalf l"'l'H llfttl fef and has an 
individual education plan requiring up to 437 hours of assessment and 
education services in the school year a,; jlfB'>'ided ie tlle f"ljlH' s iRdi, idual 
edueatieR plaft 0f, fef is counted as one-half of a pupil unit. If the plan 
requires more than 437 hours of assessment and education services, a 
Rumhe• af jlltjli-l llfttls ~ I<> the pupil is counted as the ratio of the 
number of hours of assessment and education service Fequire8 Ht ffle seft06l
yea,~ tlle f'l'jlil-'s iRdi¥idual edueatieR prng••m jllaft, de¥eleped puFsuaRI 
I<> tlle Rtles ef tlle state beaFd, to 875, but not more than one l"'l'H tttt#;. 

~ ffl ftft elementar, ~ 

( b) A handicapped prekindergarten pupil who is enrolled for less than 
the entire school year in a program approved by the commissioner is 
counted as the greater of (I) one-half times the ratio of the number of 
instructional days from the date the pupi_l is enrolled to the date the pupil 
withdraws to the number of instructional days in the school year, or (2) 
the ratio of the number of hours of assessment and education service 
required in the school year by the pupil's individual education program 
plan to 875, but not more than one. 

(c) A prekindergarten pupil who is assessed but determined not to be 
handicapped is counted as the ratio of the number of hours of assessment 
service to 875. 

W fef eaelt (d) A handicapped kindergarten pupil, as defiRed iR seetieR 
120.EH, who is enrolled in a program approved by the commissioner,• 
Humber af jlltjli-l llfttls ~ I<> is counted as the ratio of the number of 
hours of assessment and education services required in the school year by 
the pupil's individual education program plan, de•;eleped pursuaRI !e tlle 
Rtles ef tlle state beaFd, to 875, but not more than one l"'l'H tttt#;. 

AA fef ( e) A kindergarten jlltjli-ls, etitef H>a1Hhese iR elatise +ah eRrelled 
iR eRe llalf ~- sessieRs tll,euglleut the seheel Y"llf er tlle e<jui, aleRI thereef, 
eRe llalf jlltjli-l tttt#t aR<I pupil who is not included in paragraph ( d) is 
counted as one-half of a pupil unit. 

fet fef e!her elemeRtar~· jlltjli-ls, ooe l"'l'H llfttl (f) A pupil who is in any 
of grades one to six is counted as one pupil unit. 

Bt iR seeeRdary selleels, ( g) A pupil who is in any of grades seven to 
12 is counted as 1-4110 pupil units. Pupils eRFelled ie ffle se•teRtll aftd 
eiglHI, ~ ef aey seheel sllal! be eeHRled os seeeRda•y ~ 

Sec. 17. Minnesota Statutes 1986, section 124.175, is amended to read: 

124.175 [AFDC PUPIL COUNT.]~ 
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Each year by March I, the department of human services shall certify 
to the department of education, for each school district, each participating 
American Indian school, and each tribal contract school. as defined in 
section 19, the number of pupils from families receiving aid to families 
with dependent children who were enrolled in a public school, participating 
American Indian school, or tribal contract school on October I of the 
preceding year. 

Sec. 18. Minnesota Statutes 1986, section 124.223, is amended to read: 

124.223 [TRANSPORTATION AID AUTHORIZATION.] 

School transportation and related services for which state transportation 
aid is authorized are: 

(I) [TO AND FROM SCHOOL; BETWEEN SCHOOLS.] Transportation 
or board of resident elementary pupils who reside one mile or more from 
the public schools which they could attend; transportation or board of 
resident secondary pupils who reside two miles or more from the public 
schools which they could attend; transportatiori to, from, or between the 
schools the resident pupils attend pursuant to a program approved by the 
commissioner of education; transportation of resident elementary pupils 
who reside one mile or more from a nonpublic school actually attended; 
transportation of resident secondary pupils who reside two miles or more 
from a nonpublic school actually attended; but with respect to transportation 
of pupils to nonpublic schools actually attended, only to the extent permitted 
by sections 123.76 to 123.79; 

(2) [OUTSIDE DISTRICT.] Transportation to and from or board and 
lodging in another district, of resident pupils of a district without a sec
ondary school; the pupils may attend a classified secondary school in 
another district and shall receive board and lodging in or transportation to 
and from a district having a classified secondary school at the expense of 
the district of the pupil's residence; 

(3) [SECONDARY VOCATIONAL CENTERS.] Transportation to and 
from a state board approved secondary vocational center for secondary 
vocational classes for resident pupils of any of the districts who are members 
of or participating in programs at that center; 

(4) [HANDICAPPED.] Transportation or board and lodging of a hand
icapped pupil when that pupil cannot be transported on a regular school 
bus, the conveying of handicapped pupils between home and school and 
within the school plant, necessary transportation of handicapped pupils 
from home or from school to other buildings, including centers such as 
developmental achievement centers, hospitals and treatment centers where 
special instruction or services required by section l 20. l 7 are provided, 
within or outside the district where services are provided, and necessary 
transportation for resident handicapped pupils required by section 120.17, 
subdivision 4a. Transportation of handicapped pupils between home and 
school shall not be subject to any distance requirement for children not 
yet enrolled in kindergarten or to the requirement in clause (I) that ele
mentary pupils reside at least one mile from school and secondary pupils 
reside at least two miles from school in order for the transportation to 
qualify for aid; 

(5) [BOARD AND LODGING; NONRESIDENT HANDICAPPED.] When 
necessary, board and lodging for nonresident handicapped pupils in a district 
maintaining special classes; 
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(6) [SHARED TIME.] Transportation from one educational facility to 
another within the district for resident pupils enrolled on a shared time 
basis in educational programs approved by the commissioner of education, 
and necessary transportation required by section 120.17, subdivision 9 for 
resident handicapped pupils who are provided special instruction and serv
ices on a shared time basis; 

(7) [FARIBAULT STATE SCHOOLS.] Transportation for residents to and 
from the Minnesota school for the deaf or the Minnesota braille and sight-
saving school; · 

(8) [SUMMER INSTRUCTIONAL PROGRAMS.] Services described 
in clauses (I) to (7) and (9) and (10) when provided in conjunction with a 
summer program eligible for aid and levy under sections 124A.03 and 
124A.033; 

(9) [COOPERATIVE ACADEMIC AND VOCATIONAL.] Transporta
tion to, from or between educational facilities located in any of two or more 
school districts jointly offering academic classes approved by the com
missioner or secondary vocational classes not provided at a secondary 
vocational center which are approved by the commissioner for resident 
pupils of any of these districts; and 

(10) [NONPUBLIC SUPPORT SERVICES.] Necessary transportation 
within district boundaries between a nonpublic school and a public school 
or a neutral site for nonpublic school pupils who are provided pupil support 
services pursuant to section 123.935. 

Sec. 19. [124.482] [AMERICAN INDIAN SCHOOLS.] 

Subdivision 1. [DEFINITIONS.] (a) "Tribal contract school" or "school" 
means a school that is operated by a tribal government, is not an exper
imental school associated with a school district, and receives aid through 
a financial assistance contract with the Bureau of Indian Affairs. 

(b) "Federal payment" means an amount paid to a school by the Bureau 
of Indian Affairs. 

(c) "Participating American Indian school" or "participating school" 
means a school that meets all of the following: 

(I) is nonsectarian and controlled by American Indians; 

(2) is accredited by or making progress toward accreditation by the 
north c"entral association commission on schools; 

(3) has been in existence for at least three consecutive school years; 
and 

(4) serves pupils who are members of or qualified for membership in 
one or more federally recognized Indian tribes. 

Subd. 2. [FOUNDATION OR GENERAL EDUCATION AID.] Each year 
the state shall pay foundation aid or general education aid to a tribal 
contract school. The amount of aid equals: 

(I) the foundation aid formula allowance or 90 percent of the general 
education formula allowance times the school's actual pupil units, cal
culated in the same manner as that used for school districts; minus 

(2) the total federal payment to the school for basic programs for the 
same year. 
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Subd. 3. [COMPENSATORY EDUCATION REVENUE.] Each year the 
school district in which a participating American Indian school is located 
shall pay compensatory education revenue to that school. The district shall 
not place any restrictions or conditions on the payment. The payment 
equals the foundation aid or general education formula allowance times 
the school's AFDC pupil units, calculated in the same manner as that used 
for school districts. 

Subd. 4. [GRANTS.] Tribal contract and participating American Indian 
schools are eligible to apply to the state board or commissioner of edu
cation, as applicable, for any grants that are available to school districts. 

Sec. 20. Minnesota Statutes 1986, section 126.54, subdivision I, is 
amended to read: 

Subdivision I. [GRANTS; PROCEDURES.] l-6f Each fiscal~ W8J, 
,!.J}84, ftfttl ~ year the state board of education shall make grants to no 
fewer than six school year American Indian language and culture education 
programs. At least three programs shall be in uraan areas and at least three 
shall be on or near reservations. The board of a local district, a participating 
school or a group of boards may develop a proposal for grants in support 
of American Indian language and culture education programs. Proposals 
may provide for contracts for the provision of program components by 
nonsectarian nonpublic, community, tribal or alternative schools. The state 
board shall prescribe the form and manner of application for grants, and 
no grant shall be made for a proposal not complying with the requirements 
of sections 126.45 to 126.55. The state board shall submit all proposals 
to the state advisory task force on American Indian language and culture 
education programs for its recommendations concerning approval, modi
fication, or disapproval and the amounts of grants to approved programs. 

Sec. 21. Minnesota Statutes 1986, section l28A.01, is amended to read: 

l28A.0l [LOCATION.] 

The Minnesota state academy for the deaf and the Minnesota state acad
emy for the blind shall be e0Alim1ed located at Faribault as residential 
schools and as a resource center for school districts, and shall be grouped 
and classed with the educational institutions of the state. 

Sec. 22. Minnesota Statutes 1986, section l 28A.02, subdivision 2, is 
amended to read: 

Subd. 2. The state board shall promulgate rules regarding the operation 
of both academies and the individuals in attendance, and shall perform all 
duties necessary to provide the most beneficial and least restrictive program 
of education for each child handicapped by visual disability or hearing 
impairment. The academies shall provide various levels of service, as 
defined in the rules of the state board of education, for the pupils. De
velopmental needs of the pupils shall be addressed by the academies. The 
academies shall provide opportunities for the pupils to be educated with 
nonhandicapped pupils, according to assessments and individual education 
plans. 

Sec. 23. Minnesota Statutes 1986, section 128A.02, subdivision 4, is 
amended to read: 

Subd. 4. The state board may enter into contracts with other public and 
private agencies and institutions to provide residential and building main
tenance services if it determines that these services could thus be provided 
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in a more efficient and less expensive manner. The state board may also 
enter into contracts with public and private agencies and institutions. school 
districts e-r eom.BiRe.lioRs Htefeef, ftft6 educational cooperative service units, 
and counties to provide respite care and supplementary educational in
struction and services, including assessments and counseling. 

Sec. 24. [128A.021] [RESOURCE CENTER FOR THE HEARING IM
PAIRED AND VISUALLY IMPAIRED.] 

A resource center for hearing impaired and visually impaired pupils is 
established at the Minnesota state academy for the deaf and the Minnesota 
state academy for the blind. The resource center shall offer such programs 
as summer institutes for hearing impaired and visually impaired pupils in 
various regions of the state, workshops for teachers, and leadership de
velopment for teachers. Programs offered through the resource center shall 
promote and develop education programs offered by school districts and 
other organizations and shall provide assistance to school districts and 
other organizations in developing innovative programs. The resource cen
ter may contract with appropriate nonprofit organizations to provide pro
grams through the resource center. The advisory council for the academies 
shall serve as the advisory council for the resource center. 

Sec. 25. [128A.09] [SERVICE, SEMINAR, AND CONFERENCE FEES.] 

Subdivision 1. [DEPOSIT; CREDIT.] Fees collected by the academies 
for services, seminars, and conferences must be deposited in the state 
treasury and credited to the revolving fund of the academies. 

Subd. 2. [ADMINISTRATOR'S VOUCHERS.] Payment may be made 
from the revolving fund only according to vouchers authorized by the 
administrator of the academies. Money in the revolving fund is annually 
appropriated to the academies to defray expenses of the services, seminars, 
and conferences. " 

Sec. 26. [COMMISSION SPECIAL EDUCATION STUDY.] 

The sum of $100,000 is appropriated for fiscal year 1988 from the 
general fund to the legislative commission on public education for the 
commission to conduct a comprehensive qualitative and quantitative eval
uation and analytical study of special education instruction and related 
service. The sum is available until June 30, /989. 

Sec. 27. [APPROPRIATIONS.] 

Subdivision I. [DEPARTMENT OF EDUCATION.] There is appropri
ated from the general fund to the department of education the sums in
dicated in this section for the fiscal years ending June 30 in the years 
designated. 

Subd. 2. [NETT LAKE LIABILITY INSURANCE.] For a grant to in
dependent school district No. 707, Nett Lake, to pay insurance premiums 
under Minnesota Statutes, section 466.06, there is appropriated: 

$40,000 __ /988. 

The sum is available until June 30, 1989. 

Subd. 3. [AMERICAN INDIAN TRIBAL CONTRACT SCHOOLS.] For 
aid to American Indian tribal contract schools there is appropriated: 

$21,300 __ /988, 
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$394,700 __ /989. 

The appropriation for aid in fiscal year I 988 includes $21,300 for aid 
for fiscal year 1988 payable in fiscal year I 988. 

The appropriation for aid in fiscal year /989 includes $3,700 for aid 
for fiscal year /988 payable in fiscal year /989 and $39/ ,000 for aid for 
fiscal year I 989 payable in fiscal year I 989. 

The appropriations are based on aid entitlements of $25,000 for fiscal 
year 1988 and $460,000 for fiscal year 1989. 

Subd. 4. [COOK COUNTY INDIAN EDUCATION GRANT.] For grants 
to independent school district No. /66, Cook county.for Indian education 
at the Grand Portage elementary school there is appropriated: 

$50,000 __ /988, 

$50,000 __ /989. 

The district must comply with the conditions in subdivision 6. 

Subd. 5. [AMERICAN INDIAN EDUCATION.] For certain American 
Indian education programs in school districts there is appropriated: 

$174,755 __ /988, 

$174,755 __ /989. 

The appropriation for aid for fiscal year /988 includes $26,213 for aid 
for fiscal year /987 payable in fiscal year 1988 and $148,542 for aid for 
fiscal year 1988 payable in fiscal year /988. 

The appropriation for fiscal year /989 includes $26,213 for aid for 
fiscal year /988 payable in fiscal year /989 and $148,542 for aid for 
fiscal year /989 payable in fiscal year /989. 

The appropriations are based on aid entitlements of $174,755 for fiscal 
year 1988 and $174,755 for fiscal year /989. 

These appropriations are available for expenditure with the approval of 
the commissioner of education. 

The commissioner shall not approve the payment of any amount to a 
school district pursuant to this subdivision unless that school district is in 
compliance with all applicable laws of this state. 

Up to the following amounts may be distributed to the following school 
districts for each fiscal year: $54,848 to independent school district No. 
309-Pine Point School: $9,685 to independent school district No. /66; 
$14,949 to independent school district No. 432; $14,053 to independent 
school district No. 435; $42,163 to independent school district No. 707; 
and $39,057 to independent school district No. 38. These amounts shall 
be expended only for the benefit of American Indian students and for the 
purpose of meeting established state educational standards or statewide 
requirements. 

These appropriations are available only if there will not be available 
for the districts enumerated in this subdivision for the applicable school 
year any operation support funds from the federal Bureau of Indian Affairs 
pursuant to the Johnson-O'Malley Act, Public Law Number 73-167, or 
Code of Federal Regulations, title 25, section 273 .31, or equivalent money 
from the same or another source. 
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Before a district can receive moneys pursuant to this subdivision, the 
district must submit to the commissioner of education evidence that it has: 

( 1) complied with the uniform financial accounting and reporting stan
dards act, Minnesota Statutes, sections 121.90 to 121.917. For each school 
year. compliance with Minnesota Statutes, section 121 .908, subdivision 
3a, shall require the school district to prepare one budget including the 
amount available to the district pursuant to this subdivision and one budget 
which does not include these moneys. The budget of that school district 
for the 1989-1990 school year prepared according to Minnesota Statutes, 
section 121.908, subdivision 3a, shall be submitted to the commissioner 
of education at the same time as 1988-1989 budgets and shall not include 
any moneys appropriated in this subdivision; 

(2) conducted a special education needs assessment and prepared a 
proposed service delivery plan according to Minnesota Statutes, sections 
120.03 and 120.17; Public Law Number 94-142, an act of the 94th Con
gress of the United States cited as the "Education for All Handicapped 
Children Act of 1975"; and applicable state board of education rules; and 

(3) compiled acc:urate daily pupil attendance records. 

Prior to approving payment of any amount to a school district pursuant 
to this subdivision, the commissioner shall review and evaluate each af
fected district's compliance with clauses(]), (2), and (3), and any other 
applicable laws, and each affected district's need for the moneys. Each 
affected district's net unappropriated fund balance in all operating funds 
as of June 30 of the previous school year shall be taken into consideration. 

Subd. 6. [AMERICAN INDIAN LANGUAGE AND CULTURE PRO
GRAM AID.] For grants to American Indian language and culture edu
cation programs according to Minnesota Statutes, section 126.54, sub
division 1, there is appropriated: 

$588,400 __ ]988, 

$588,300 __ ]989. 

The appropriation for aid for fiscal year 1988 includes $88,300 for aid 
forfiscal year 1987 payable infiscal year 1988 and $500,JOOfor aid for 
fiscal year 1988 payable in fiscal year I 988. 

The appropriation for aid for fiscal year 1989 includes $88,200 for aid 
for fiscal year 1988 payable in fiscal year I 989 and $500,100 for aid for 
fiscal year 1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of $588,300 for fiscal 
year 1988 and $588,300 for fiscal year 1989. 

Subd. 7. [AMERICAN INDIAN POST-SECONDARY PREPARATION 
GRANTS. J For Indian post-secondary preparation grants, according to 
Minnesota Statutes, section 124.481, there is appropriated: 

$781,400 __ ]988, 

$781,400 __ ]989. 

Subd. 8. [AMERICAN INDIAN SCHOLARSHIPS.) For American In
dian scholarships, according to Minnesota Statutes, section 124.48, there 
is appropriated: 

$1,581,800 __ ]988, 
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$/ ,581 ,800 __ /989. 

Any unexpended balance remaining in the first year does not cancel but 
is available for fiscal year I 989. 

Subd. 9. [HEARING IMPAIRED SUPPORT SERVICES AID.] For pay
ment of support services for hearing impaired persons according to Min
nesota Statutes, section 121.201. there is appropriated: 

$60,000 __ /988, 

$60,000 __ ]989. 

The appropriations are based on aid entitlements of $60,000 for fiscal 
year 1988 and $60. 000 for fiscal year 1989. 

Subd. 10. [LIMITED ENGLISH PROFICIENCY PUPILS PROGRAM 
AID.] For aid to educational programs for pupils of limited English pro
ficiency according to Minnesota Statutes, section 124.273, there is 
appropriated: 

$3,011,100 __ ]988, 

$3,126,300 __ ]989. 

The appropriation for aid for fiscal year 1988 includes $430,800 for 
aid for fiscal year 1987 payable in fiscal year 1988 and $2,580,300 for 
aid for fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 includes $455,300 for 
aid for fiscal year 1988 payable in fiscal year 1989 and $2,671,000 for 
aid for fiscal year 1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of $3,035,600 for fiscal 
year 1988 and $3,142,300 for fiscal year 1989. 

Subd. 11. [RESIDENTIAL FACILITIES AID.] For aid according to 
Minnesota Statutes, section 124.32, subdivision 5, there is appropriated: 

$1,573,000 __ ]988, 

$/ ,564,000 -· _1989. 

Subd. 12. [SECONDARY VOCATIONAL HANDICAPPED.] For aid for 
secondary vocational education/or handicapped pupils according to Min
nesota Statutes, section 124.574, there is appropriated: 

$4,526,400 __ 1988, 

$4,744.400 __ 1989. 

The appropriation for aid for fiscal year 1988 includes $543,600 for 
aid for fiscal year 1987 payable in fiscal year 1988 and $3,982,800 for 
aid for fiscal year /988 payable in fiscal year /988. 

The appropriation for aid for fiscal year 1989 includes $702,800 for 
aid for fiscal year 1988 payable in fiscal year 1989 and $4,041,600 for 
aid for 1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of$4,685 ,600 for fiscal 
year 1988 and $4,754,800 for fiscal year 1989. 

Subd. 13. [SPECIAL EDUCATION AID.] For special education aid there 
is appropriated: · 

$150,402,900 __ ]988, 
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$155,698,300 __ ]989. 

The appropriation for aid for fiscal year 1988 includes $21,811,800 for 
aid for fiscal year 1987 payable in fiscal year 1988 and $128,591 ,JOO for 
aid for fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 includes $23,072,500 for 
aid for fiscal year 1988 payable in fiscal year 1989 and $132,625,800 for 
aid for fiscal year 1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of $151,663,600 for 
fiscal year 1988 and $156,410,300/or fiscal year 1989. 

Subd. 14. [SUMMER SCHOOL SPECIAL EDUCATION AID.] For spe-
cial education aid for summer school programs there is appropriated: 

$5,582,100 __ ]988, 

$5,650,100 __ ]989. 

The appropriation for 1988 is for 1987 summer school programs. 

The appropriation for 1989 is for 1988 summer school programs. 

Subd. 15. [TRAVEL FOR HOME-BASED SERVICES.] For aid for teacher 
travel for home-based services for handicapped children under age five 
and their families there is appropriated: 

$246,300 __ ]988, 

$359,200 __ ]989. 

The appropriation for aid for fiscal year 1988 includes $35,100 for aid 
for fiscal year 1987 payable in fiscal year 1988 and $211,200 for aid for 
fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 includes $37,200 for aid 
for fiscal year 1988 payable in fiscal year 1989 and $322,000 for aid for 
fiscal year 1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of $248,400 for fiscal 
year 1988 and $378,800 for fiscal year 1989. 

Subd. 16. [PRORATION.] Except as provided in Minnesota Statutes, 
section 124.14, subdivision 7, none of the amounts appropriated in this 
section shall be expended for a purpose other than the purpose indicated. 
If the appropriation amount attributable to either year for the purpose 
indicated plus the amount of any transfers made according to Minnesota 
Statutes, section 124.14, subdivision 7, is insufficient, the aid for that year 
shall be prorated among all qualifying districts and the state shall not be 
obligated for any additional amount for these purposes. 

Sec. 28. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF ECONOMIC SECURITY.] There is 
appropriated from the genera/fund to the department of economic security 
the sums indicated in this section for the fiscal years ending June 30 in 
the years designated. 

Subd. 2. [PINE POINT UNEMPLOYMENT COMPENSATION.] For 
payment of the obligation of independent school district No. 309, Pine 
Point, for unemployment compensation there is appropriated: 

$32,000 __ ]988. 
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The sum is available until June 30, 1989. 

Subd. 3. [NETT LAKE UNEMPLOYMENT COMPENSATION.] For 
payment of the obligation of independent school district No. 707, Nett 
Lake, for unemployment compensation there is appropriated: 

$20,000 __ 1988. 

The sum is available until June 30, 1989. 

Sec. 29. [REPEALER.] 

Minnesota Statutes 1986, sections 120.17, subdivision 13, and 124.273, 
subdivision 2b, are repealed. 

Sec. 30. [EFFECTIVE DATE.] 

Sections 1, 2, and 4 are effective July 1, 1988. 

ARTICLE 4 

COMMUNITY AND ADULT EDUCATION 

Section I. Minnesota Statutes 1986, section 121.88, subdivision 7, is 
amended to read: 

Subd. 7. [PROGRAM APPROVAL.] To be eligible for handicapped adult 
program revenue, a program and budget must receive approval from the 
community education section in the department of education. Approval 
may be for one or two years. For programs offered cooperatively, the request 
for approval must include an agreement on the method by which local 
money is to be derived and distributed. +ke tlepaFlmeRt ""'Y R0l e,,eeee 
¼he omo1:1At DflflFBprioteEI wheft &flflFO\ ing programs &ftft lnu:lgets. A request 
for approval must include all of the following: 

(I) characteristics of the people to be served; 

(2) description of the program services and activities; 

(3) program budget and amount of aid requested; 

( 4) participation by handicapped adults in developing the program; 

(5) assessment of the needs of handicapped adults; and 

(6) cooperative efforts with community organizations. 

Sec. 2. Minnesota Statutes 1986, section 123.703, subdivision 3, is 
amended to read: 

Subd. 3. [REPORT.] The state board of education, in cooperation with 
the state commissioner of health, shall report to the legislature by February 
I of each odd-numbered year on the results of the screening programs in 
accomplishing the purposes specified in section 123.701. The report shall 
include information on the rates of children's participation in screening 
programs, on districts' costs for implementing the various components of 
the screening program, and on any exemptions granted from screening 
requirements because of financial infeasibility. 

Sec. 3. Minnesota Statutes 1986, section 123.705, is amended to read: 

123.705 [HEALTH SCREENING AID.] 

Subdivision I. [ AID AMOUNTS.] The de~a•tmeRI ef etlueatieR state 
shall pay each school district for the cost of screening services provided 
pu,suant according to sections 123. 70 I to 123. 705c +ke payment shaH R0l 
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e,eeee,1 ~ I"" ehil<I se,eened iD meal yeaF ~ ~ I"" ehil<I 
se,eened in meal yeaF -1-986 aftll an amount equal to $8. 15 per child 
screened iD meal yeaF -1-98+. 

Sec. 4. Minnesota Statutes 1986, section 124.26, is amended by adding 
a subdivision to read: 

Subd. lb. [PROGRAM REQUIREMENTS.] An adult basic and contin
uing education program is a day or evening program offered by a district 
that is for people over 16 years of age who do not attend an elementary 
or secondary school. The program offers academic instruction necessary 
to earn a high school diploma or equivalency certificate. Tuition and fees 
may not be charged for instruction subsidized under this section, except 
for a security dej:,osit to assure return of materials, supplies. and equipment. 

Sec. 5. Minnesota Statutes 1986, section 124.26, is amended by adding 
a subdivision to read: 

Subd. Jc. [ADULT BASIC AND CONTINUING EDUCATION AID.] 
The state shall pay aid for adult basic and continuing education programs 
equal to 75 percent of the salary for each teacher, counselor, coordinator 
of volunteers, and non-licensed instructional staff ln addition, the state 
shall pay aid equal to 75 percent of the expenditures for benefits, contracted 
services, supplies, and materials. Expenditures for which the district re
ceives federal aid shall not qualify for state aid. 

Sec. 6. Minnesota Statutes 1986, section 124.271, subdivision 2b, is 
amended to read: 

Subd. 2b. [Ail)s +98/t;- -1-98+, -1-983 AND AFTER. J (I) Each fiscal year 
a district whieh to epereting that operates a community education program 
ffl eomplianee with fltles premulgate8 ~ the ~ OOftffi shall receive 
community education aid. 

feF meal yeaF -1-986, the &id slt&H he an amount """81 le the differenee 
ohteined by suhtmeting 

Wan amount C<jtlal le~ mill times the adjusted assessed ·,·eluetion llSed 
ffl eempute the eemmunity e8ueefien levy limitetien 4er the le.y.y fttfft&
tt!fthle le ff>ftt seke0I yetlf, ffi>ffl 

f&)thegre-.ef 

$7,000, OF 

~ times the f'Oflulelion af the distFiel. 

feF meal yeaF -1-98+, the &id slt&H he an eH1011nt """81 le the diffe,enee 
ohteinell by suht,eeting 

W"" amount """81 le~ mill IHHes the adjusted assessed , eluelion usell 
t-e eempute the eemmunily e8ueotieR kwy limitation 4er the le.y.y attrie
tt!fthle le ff>ftt seke0I yetlf, ffi>ffl 

fl>) the grettteF ef 

$7,H0, 0F 

~ IHHes the f'Ojluletion of the dist,iet. For fiscal year 1988 a...i eaeh 
year the,eefte,, the aid shall be an amount equal to the difference obtained 
by subtracting 

(a) an amount equal to .8 mill times the adjusted assessed valuation used 
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to compute the community education levy limitation for the levy attrib
utable to that school year, from 

(b) the greater of 

$7,340, or 

$5. 50 times the population of the district. 

For fiscal year 1989 and each year thereafter, the aid shall be an amount 
equal to the difference obtained by subtracting 

(a) an amount equal to .8 mill times the adjusted assessed valuation 
used to compute the community education levy limitation for the levy 
attributable to that school year, from 

( b) the greater of 

$7,670, or 

$5 .75 times the population of the district. 

(2) However, for any district which certifies less than the maximum 
permissible levy under the provisions of section 275.125, subdivision 8, 
ela..... fB paragraph (a), the district's community education aid under 
clause (I) of this subdivision shall be reduced by multiplying the aid amount 
computed pursuant to clause (I) of this subdivision by the ratio of the 
district's actual levy under section 275.125, subdivision 8, ela..... fB par
agraph (a), to its maximum permissible levy under section 275.125, sub
division 8, ela..... fB paragraph (a). For purposes of computing the aid 
reduction pursuant to this clause, the amount certified pursuant to section 
275.125, subdivision 8, ela..... fB paragraph (a), shall not reflect reduc
tions made pursuant to section 275.125, subdivision 9. 

Sec. 7. Minnesota Statutes 1986, section 124.271, subdivision 7, is 
amended to read: 

Subd. 7. [HANDICAPPED ADULT PROGRAM AID.] A district or 
group of districts offering an approved program for handicapped adults 
shall receive aid equal to the lesser of $~/l,000 $30,000 or one-half of the 
amount of the approved budget. A district or group of districts shall provide 
the remaining half from other public or private sources, the levy authorized 
in section 275.125, subdivision 8, cl&l>se f4t paragraph (d), or combi
nations of sources. 

Sec. 8. Minnesota Statutes I 986, section 124.2711, subdivision 1, is 
amended to read: 

Subdivision I. [DEFINITION OF MAXIMUM REVENUE.] l'ef fise&I 
y-eM +986 tBe ''meKimum FCYenue'' ffif eaFly ehihlhood HliftHy edlfe.etion 
prng,ams fOF a sehe0I ')'eflf HteflflS the tlffl0ltft! ef ,e,·enue e<jUal le the 
p•eduet of fi.¥e pereeRt ef the feundatien ai<I feffflula allewanee feF the 
ettFFeftt sehe0I yeftf;- times the grealef ef W -1-3\i, .,. W the numhe• of 
i,eej>le ...,<le, fi.¥e ')'eflfS ef age residing ift the <listriet en Septemhe• -1- ef 
the p•eeeding se!,ee1 ye-. For fiscal year 1987 and each year thereafter, 
the "maximum revenue" for early childhood family education programs for 
a school year means the amount of revenue equal to the product of five 
percent of the foundation aid formula allowance for the prior school year, 
times the greater of (a) 150, or (b) the number of people under five years 
of age residing in the district on September 1 of the preceding school year. 

Sec. 9. Minnesota Statutes 1986, section 275. 125, subdivision 8, is 
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amended to read: 

Subd. 8. [COMMUNITY EDUCATION LEVY.] fB (a) Each year, a 
district which has established a community education advisory council 
pursuant to section 121.88, may levy the amount raised by .8 mill times 
the most recent adjusted assessed valuation of the district, but no more 
than the greater of 

~ $5 .75 times the population of the district, or 

$+;34-Q$7,670. 

~ (b) In addition to the levy authorized in el&ttse fB paragraph (a), 
each year a district may levy an additional amount for community education 
programs equal to the difference obtained by subtracting 

fat (I) the sum in fiscal year 1984 of 

(i) the district's estimated maximum permissible revenue for fiscal year 
1985 from community education aid under section 124.271, subdivision 
2b, clause (I), and 

(ii) the community education levy authorized in el&ttse fB paragraph 
(a) of this subdivision, from 

fl>j (2) the sum in fiscal year 1983 of 

(i) the district's maximum permissible revenue from community edu
cation aid under Minnesota Statutes 1984, section 124.271, subdivision 2, 
excluding any reductions from community education aid made pursuant to 
Laws 1981, Third Special Session chapter 2, article 2, section 2, clause 
(mm), and Laws 1982, Third Special Session chapter I, article 3, section 
6, and 

(ii) the maximum community education levy authorized in this subdi
vision for the district for the levy made in I 98 I, payable in I 982, before 
any reduction in the levy pursuant to subdivision 9. 

f.B ( c) A district having an approved adult basic and continuing education 
program, according to section 124.26, may levy an amount not to exceed 
the amount raised by . I mill times the adjusted assessed valuation of the 
district for the preceding year. 

\4t (d) A district having an approved program and budget may levy for 
a handicapped adult program. The levy amount may not exceed the lesser 
of one-half of the amount of the •l'I''". ed bu<lgel feF the .,,ag,am actual 
expenditures for approved programs for the fiscal year beginning in the 
calendar year after the levy is certified or $25 ,QQ(l $30,000 for one program. 
In the case of a program offered by a group of districts, the levy amount 
shall be divided among the districts according to the agreement submitted 
to the department. The proceeds of the levy shall be used only for a 
handicapped adult program eF;- if the p•ag,am i-s su~••~uently HOt alfe,ed, 
feF eemmueily eduealiae pFagF&ms. JleF p,ag,ams Ret elfered, the de-
1'&Flmee1 ef eduealiee skaH ftlduee !he ea1Hmuei1y eduealiae kl¥y- l,y the 
amauel le¥ie<I the l'FOYiaus yea, feF kaedie•l'P•d adull p,ag,ams. 

f5t ( e) The levies authorized in this subdivision shall be used for com
munity education, including nonvocational adult programs, recreation and 
leisure time activity programs, and programs authorized by seclions 121.85 
to 121.88 and 129B.06 to 129B.09, and 121.882. A school district may 
levy pursuant to this subdivision only after it has filed a certificate of 
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compliance with the commissioner of education. The certificate of com
pliance shall certify that the governing boards of the county, municipality 
and township in which the school district or any part thereof is located 
have been sent 15 working days written notice of a meeting and that a 
meeting has been held to discuss methods of increasing mutual cooperation 
between such bodies and the school board. The failure of a governing board 
of a county, municipality or township to attend the meeting shall not affect 
the authority of the school district to levy pursuant to this subdivision. 

«;t (f) The population of the district for purposes of this subdivision is 
the population determined as provided in section 275.14 or as certified by 
the department of education from the most recent federal census. 

Sec. 10. [1987 LEVY FOR HANDICAPPED ADULT PROGRAMS.] 

Notwithstanding Minnesota Statutes 1986, section 275.125, subdivision 
8, clause (4), in 1987 a school district may levy the amount by which the 
levy for handicapped adult programs for fiscal years 1986, 1987, and 1988 
was reduced because of proration of program budgets according to Min
nesota Statutes 1986, section 121.88. 

Sec. 11. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] There is appropri
ated from the general fund to the department of education the sums in
dicated in this section for the fiscal years ending June 30 in the years 
designated. 

Subd. 2. [ADULT BASIC AND CONTINUING EDUCATION AID.] For 
adult basic and continuing education aid according to Minnesota Statutes, 
section 124 .26, there is appropriated: 

$3,181,400 ... 1988, 

$4,126,500 ... 1989. 

The amount appropriated for aid for fiscal year 1988 includes $278,000 
for aid for fiscal year 1987 payable in fiscal year 1988 and $2,903,400 
for aid for fiscal year 1988 payable in fiscal year 1988. 

The amount appropriated for aid for fiscal year 1989 includes $512,300 
for aid for fiscal year 1988 payable in fiscal year 1989 and $3,614,200 
for aid for fiscal year 1989 payable in fiscal year I 989. 

The appropriations are based on aid entitlements of $3,415,700 for fiscal 
year 1988 and $4,252,000 for fiscal year 1989. 

Subd. 3. [ADULT HANDICAPPED PROGRAM AID.] For aid for hand
icapped adult programs according to Minnesota Statutes, section 124.271, 
there is appropriated: 

$450,000 1988, 

$550,000 ... 1989. 

Any unexpended balance remaining from the appropriations in this sub
division for 1988 does not cancel and is available for the second year of 
the biennium. 

Subd. 4. [COMMUNITY EDUCATION AID.] For community education 
aid according to Minnesota Statutes, section 124.271. there is appropriated: 

$2,153,100 ... 1988, 
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$2,678,300 1989. 

The amount appropriated for aid for fiscal year /988 includes $260,/00 
for aid for fiscal year 1987 payable in fiscal year 1988 and $1,893,000 
for aid for fiscal year I 988 payable in fiscal year I 988. 

The amount appropriated for aid for fiscal year 1989 includes $334,000 
for aid for fiscal year 1988 payable in fiscal year 1989 and $2,344,300 
for aid for fiscal year 1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements o/$2 ,227,000 for fiscal 
year 1988 and $2,758,000 for fiscal year 1989. 

Subd. 5. [EARLY CHILDHOOD FAMILY EDUCATION AID.] For early 
childhood family education· aid according to Minnesota ·Statutes, section 
124.2711, there is appropriated: 

$7,279,000 ... 1988, 

$8,236,700 ... 1989. 

The appropriation for aid for fiscal year 1988 includes $870,000 for 
aid for fiscal year 1987 payable in fiscal year 1988 and $6,409,000for 
aid for fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 includes$/, 130,900 for 
aid for fiscal year I 988 payable in fiscal year I 989 and $7,105,800 for 
aid for fiscal year 1989 payable in fiscal year /989. 

The appropriations are based on aid entitlements o/$7,539,900 for fiscal 
year 1988 and $8,359,800 for fiscal year 1989. 

Subd. 6. [HEALTH AND DEVELOPMENTAL SCREENING.] For health 
and developmental screening aid according to Minnesota Statutes, section 
I 23. 705, there is appropriated: 

$436,400 ... 1988, 

$429,400 ... 1989. 

The appropriation for aid for fiscal year 1988 includes $65,800 for aid 
for fiscal year 1987 payable in fiscal year 1988 and $370,600 for aid for 
fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 includes $65,400 for aid 
for fiscal year 1988 payable in fiscal year 1989 and $364,000 for aid for 
fiscal year 1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of $436,000 for fiscal 
year 1988 and $428,200 for fiscal year 1989. 

Subd. 7. [PRORATION.] Except as provided in Minnesota Statutes, sec
tion 124.14, subdivision 7, none of the amounts appropriated in this section 
shall be expended for a purpose other than the purpose indicated. If the 
appropriation amount attributable to either year for the purpose indicated 
plus the amount of any transfers made according to Minnesota Statutes, 
section /24./4, subdivision 7, is insufficient, the aid for that year shall 
be prorated among all qualifying districts, and the state shall not be 
obligated for any additional amount for these purposes. 

Sec. 12. [REPEALER.] 

Minnesota Statutes 1986, section 124.26, subdivisions I and 6, are 
repealed. 
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ARTICLE 5 

STATE AGENCIES' 
APPROPRIATIONS FOR EDUCATION 

Section I. TOTAL APPROPRIATIONS. 

[36THDAY 

The sums shown in the columns marked "APPROPRIATIONS" are ap
propriated from the general fund, or any other fund named, to the agencies 
and for the purposes specified in this article, to be available for the fiscal 
year indicated for each purpose. The figures "1988" and "1989 ," where 
used in this article, mean that the appropriation or appropriations listed 
under them are available for the year ending June 30, 1988, or June 30, 
I 989, respectively. 

SUMMARY BY FUND 

1988 1989 TOTAL 

General $ 23,915,800 $ 23,447,600 $ 47,363,400 
Trunk Highway $ 20,700 $ 20,700 $ 41,400 
Public Health $ 60,000 $ 60,000 $ 120,000 
TOTAL $ 23,996,500 $ 23,528,300 $ 47,524,800 

SUMMARY BY AGENCY - ALL FUNDS 
Department of 

Education $ 21,740,300 $ 20,803,800 $ 42,544,100 
Department of Employee 

Relations $ 
Arts School $ 

50,000 
2,206,200 $ 

Sec. 2. DEPARTMENT OF EDUCATION 
Subdivision 1. Total 

$ 50,000 
2,724,500 $ 4,930,700 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1988 1989 

Appropriation $21,740,300 $20,803,800 

Approved Complement 

State - 1988 = 412.0, and 1989 = 412.0 

Other = 10.5 each year 

Federal = 152.4 each year 

The amounts that may be spent from this 
appropriation for each program are spec
ified in the following subdivisions. 

The commissioner of education, with the 
approval of the commissioner of finance, 
may transfer unencumbered balances 
among the programs during the bien
nium. Transfers must be reported im
mediately to the senate and house of rep
resentatives education committees. 
During the biennium, the commissioner 
of education may transfer money among 
the various object of expenditure cate-
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gories and activities within each pro
gram, unless restricted by executive order. 

The commissioner of education, with the 
approval of the commissioner of finance, 
may transfer complement among funds 
if necessary. The commissioner must re
port material changes to the senate and 
house of representatives education 
committees. 

The commissioner of education during 
the biennium may spend federal block 
grant money received under the Educa
tion Consolidation and Improvement Act 
of 1981, as amended, United States Code, 
title 20, chapter 51, as shown in the bien
nial budget. Changes may be made to 
accommodate adjustments in salary or 
other costs. The commissioner must re
port material changes to the senate and 
house of representatives education 
committees. 

The commissioner of education shall de
velop an organizational management plan 
for the department of education for the 
purpose of implementing state education 
policies as established by the legislature. 
The plan must be contained within the 
existing department budget and comple
ment. The plan must include (I) methods 
for effectively implementing legislative 
education policies; (2) methods of sub
stantially increasing direct services to 
school district teachers, principals, su
perintendents, and school boards in 
meeting legislative requirements and the 
educational needs of students; and (3) 
methods of using regional organizations 
to increase direct services to districts. 

The management analysis team of the 
department of administration shall eval
uate the plan and report the findings and 
recommendations to the house of rep
resentatives and senate education com
mittees by January 15, 1988. 

The commissioner of education shall 
present the organizational management 
plan to the house of representatives and 
senate education committees for ap
proval by January 15, 1988. 

Subd. 2. Educational Services 

1988 1989 
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$ 9,977,600 
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$ 9,109,300 

$20,700 the first year and $20,700 the 
second year are from the trunk highway 
fund. 

$60,000 the first year and $60,000 the 
second year are from the public health 
fund. 

The commissioner of education shall 
provide for direct local technical assist
ance to districts in meeting the curric
ulum requirements specified in the plan
ning, evaluating, and reporting process. 
In addition to existing curriculum serv
ices, the commissioner shall enter into 
performance contract agreements for 
general curriculum specialist services 
with educational cooperative service units 
or other regional educational service 
agencies. If more than one agency sub
mits a proposal to provide services to 
school districts within an educational co
oper;ative service unit region. the de
partment shall encourage the agencies to 
develop a joint proposal. The commis
sioner shall evaluate the performance 
agreements annually. This assistance shall 
be provided in conjunction with the ed
ucational effectiveness delivery system. 
$400,000 in each year is for this purpose. 

$135,000 each year is for exemplary 
teacher education grants by the board of 
teaching according to Minnesota Stat-
utes, section 126.81. · 

$167,300 each year is for staff devel
opment programs for administrators, 
principals. and assistant principals, and 
to support the school management as
sessment center at the University of 
Minnesota. 

$2 I 1,400 each year is for educational 
effectiveness programs according to 
Minnesota Statutes, sections 121.608 and 
121.609. 

$478,900 each year is for contracts for 
regional educational effectiveness s.erv
ices according to Minnesota Statutes, 
section 121.609, subdivision 4. 

$100,000 each year is for teacher center 
grants by the board of teaching. 

An advisory task force is established to 

[36THDAY 
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assist the board of teaching during fiscal 
years 1988 and 1989 in various aspects 
of teacher centers. The advisory task force 
consists of 15 persons appointed as fol
lows: ( 1) two e]ementary, two secondary, 
and one special area teacher appointed 
by the Minnesota federation of teachers; 
(2) two elementary, two secondary, and 
one special area teacher appointed by the 
Minnesota education association; (3) one 
member appointed by the Minnesota 
school boards association; ( 4) one mem
ber representing the faculty of post-sec
ondary colleges of education appointed 
by the higher education coordinating 
board; (5) one member appointed by the 
board of teaching; (6) one member ap
pointed by the commissioner of educa
tion; and (7) one member appointed by 
the state board of education. 

The board of teaching, through the ad
visory task force, shall prescribe the form 
and manner of applications for grants for 
teacher centers. Each application must 
include the approval of the teachers' ex
clusive representatives and the school 
boards of all participating districts. 

Upon approval of an application by the 
advisory task force, the board of teach
ing shall award a planning grant of not 
more than $75,000 for a teacher center. 
The grant shall be used to develop a final 
plan of operation for a teacher center. 
The advisory task force shall recom
mend the amount of a planning grant 
based on the number of teachers to be 
served by the center. 

Each grant recipient shall provide infor
mation to the board of teaching about 
how the proceeds of the grant were used. 
A report about the use of the money shall 
be submitted by the board of teaching to 
the state board of education and the ed
ucation committees of the legislature by 
January I, 1988. 

$18,000 each year is for the state cur
riculum advisory committee according 
to Minnesota Statutes, section 123.742. 

$270,000 each year is for the assessment 
item bank according to Minnesota Stat
utes, section 126.67. 

$45,000 each year is for assurance of 
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mastery. 

$95,000 each year is for model learner 
expectations. 

One professional complement is added 
in each year in the curriculum services 
section for research and development of 
learner outcomes. 

$421,100 for fiscal year 1988 and 
$293, I 00 for fiscal year 1989 is for tech
nology curriculum and integration serv
ices according to Minnesota Statutes, 
sections 1298.32 to 129B.40. 

$355,000 for fiscal year 1988 is for 
courseware integration centers accord
ing to Minnesota Statutes, section 
1298.375. 

$190,000 for fiscal year 1988 is for pur
chase of principles of technology course
ware according to Minnesota Statutes, 
section 1298.39. 

$25,000 for fiscal year 1988 is for tech
nology information dissemination. 

$150,000 for fiscal year 1988 is for pur
chase of courseware package duplication 
rights according to Minnesota Statutes, 
section l29B.39. 

$75,400 each year is for the academic 
excellence foundation. 

$77,000 each year is for the office on 
transition services. 

$31 ,500 each year is for assistance to 
districts in planning, implementing, and 
evaluating early childhood family edu
cation programs. 

$37,500 for fiscal year 1988 is for the 
comprehensive arts planning program 
according to Minnesota Statutes, section 
1298.21. 

The commissioner shall combine the 
council on youth and the secondary vo
cational student organization center into 
the council on youth and student organ
izations. $198,300 each year is for the 
purposes of the new council. 

Two professional and one clerical com
plement are transferred from the special 
education section to the Faribault resi
dential academies and resource center for 

[36THDAY 
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the purpose of establishing a resource 
center for hearing-impaired and visu
ally-impaired students. $125,000 is 
available each year for this purpose. 

Beginning in fiscal year 1989, respon
sibility for the education research infor
mation service established by the council 
on quality education is transferred to the 
interagency resource and information 
center. 

Subd. 3. Administration and Financial 
Services 

1988 
$5,372,300 

1989 
$5,322,100 

The commissioner of education shall 
maintain no more than six total comple
ment in the categories of commissioner, 
deputy commissioner, assistant commis
sioner, assistant to the commissioner, or 
executive assistant. 

The commissioner of education shall 
consolidate within the state management 
assistance section all computation, anal
ysis, payment, and data functions for aids 
and levies for special education, com
munity education, and secondary voca
tional education. Each year's appropri
ation includes $83,500 transferred from 
educational services for this purpose. Two 
complement each year are transferred 
from educational services for this purpose. 

The state management assistance com
plement is increased by three as follows: 
one risk management position, one school 
bus safety coordinator, and one cost 
analysis position for education aids and 
levies. $150,000 each year is for the in
crease in complement and $75,000 each 
year for management assistance for school 
districts. 

$60,000 for fiscal year I 988 is for de
velopment of program cost analysis ca
pability in the education aids and levies 
section and a study of program costs un
der the direction of the legislative com
mission on public education. Any unex
pended balance does not cancel and is 
available for the second year. 

Subd. 4. Faribault Residential 
Academies and Resource Center 

1988 1989 

1755 
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$6,390,400 
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$6,372,400 

Sec. 3. DEPARTMENT OF EMPLOYEE 
RELATIONS 

Total Appropriations 

This amount is to develop a plan to allow 
teachers and school boards the option of 
participating in the state health benefits 
program. The sum is available until June 
30, I 989. 

Sec. 4. SCHOOL AND RESOURCE 
CENTER FOR THE ARTS 

Total Appropriations 

Approved Complement 

State - 1988 = 15, and 1989 = 21 

$ 50,000 

$2,206,200 

[36THDAY 

$ 

$2,724,500 

Sec. 5. Minnesota Statutes 1986, section 43A.08, subdivision I, is amended 
to read: 

Subdivision I. [UNCLASSIFIED POSITIONS.] Unclassified positions 
are held by employees who are: 

(a) Chosen by election or appointed to fill an elective office; 

(b) Heads of agencies required by law to-be appointed by the governor 
or other elective officers, and the executive or administrative heads of 
departments, bureaus, divisions and institutions specifically established by 
law in the unclassified service; 

(c) Deputy and assistant agency heads, and one confidential secretary 
in the agencies listed in subdivision 1 a; 

(d) The confidential secretary to each of the elective officers of this state 
and, for the secretary of state, state auditor, and state treasurer, an additional 
deputy, clerk, or employee; 

(e) Intermittent help employed by the commissioner of public safety to 
assist in the issuance of vehicle licenses; 

(f) Employees in the offices of the governor and of the lieutenant gov
ernor, and one confidential employee for the governor in the office of the 
adjutant general; 

(g) Employees of the legislature and of legislative committees or com
missions; provided that employees of the legislative audit commission, 
except for the legislative auditor, the deputy legislative auditors, and their 
confidential secretaries, shall be employees in the classified service; 

(h) Presidents, vice presidents, deans, other managers and professionals 
in academic and academic support programs, administrative or service 
faculty, teachers, research assistants and student employees eligible under 
terms of the federal economic opportunity act work study program in the 
school and resource center for the arts, state universities and community 
colleges. This paragraph shall not be construed to include the custodial, 
clerical or maintenance employees, or any professional or managerial em
ployee performing duties in connection with the business administration 
of these institutions. 
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(i) Officers and enlisted persons in the national guard; 

(j) Attorneys, legaj_a~sistants, examiners, and three confidential em
ployees appointed by t~e attorney general or employed with the attorney 
general's authorization; ... 

(k) Judges and all empfoy~es of the judicial branch, referees, receivers, 
jurors, and notaries public; except referees and adjusters employed by the 
department of labor an\J-iniJustry; 

(I) Members of the state patrol; provided that selection and appointment 
of state patrol troopers shal_l,be made in accordance with applicable laws 
governing the classified SetVjce: 

(m) Chaplains employed by _the state; 

(n) Examination _moDttOt,s· .. and intermittent training instructors employed 
by the departments of employee relations and commerce; 

( 0) Student workers; :and 

(p) Employees unclassified pursuant to other statutory authority. 

Sec. 6. Minnesota: St~tu:1Js 1986, section 43A.08, subdivision la, is 
amended to read: · · · · 

Subd. la. [ADDITIOijA~JJNCLASSIFIED POSITIONS.] Appointing 
authorities for the followJrig'agencies may designate additional unclassified 
positions _according t(]'thjS·:~_iJbdivision: the departments of administration; 
agriculture; coinmerce;-'c;o·rrection.s; jobs and training; education; employee 
relations; energy arid.ec;·Qi;ioIT}i.~ development; finance; health; human rights; 
labor and industry; _ii_#'tuf~l--(rd>Oul"C_es;· office of administrative hearings; 
public safety;, pub\ic serviqi; p\Jl:llic welfare; revenue; transportation; and 
veterans affairs; the housirig,finance, state planning, and pollution control 
agencies; the state· board~gf. i,ilvestl11ent; the offices of the secretary of state, 
state auditor,· and sta:t~Jteasurer;·ftfte the state board of vocational technical 
education; and-the __ sch(!ql and re_sOurce center for the arts. 

A position deiignated b·/~n appointing authority according to this sub
division must meet :the-JopoWing s.tandards and crit_eria: 

(a) the designaticin of-the_.-position would not be contrary to other law 
relating specifically IQ tha,t agency; 

(b) the person occupying the position would report directly to the agency 
head or deputy agency head and would be designated as part of the agency 
head's. management te~m; 

(c) the duties of the -position would involve significant discretion and 
substantial involvement·in.the development, interpretation, and implemen-
tation of agency policy; · 

(d) the duties of the ·position would not require primarily personnel, 
accounting, or other tec_hnicaI- expertise where continuity in the position 
would be iinportant; , -

(e) there ·would be:--a_,Ileed-.for the person occupyirig the poSition to be 
accountable to, loyal to, and compatible with the governor and the agency 
head, or the employing;c_onstitutional officer; 

(f) the position would be at the .level of division or bureau director or 
assistant to .the agency head; and 



1758 JOURNAL OF THE SENATE [36THDAY 

(g) the commissioner has approved the designation as being consistent 
with the standards and criteria in this subdivision. 

Sec. 7. Minnesota Statutes 1986, section 129C.10, subdivision I, is 
amended to read: 

Subdivision I. [GOVERNANCE.] The board of the Minnesota school 
et and resource center for the arts ttftQ reseuFee eeffiff shall consist of 15 
persons. The members of the board shall be appointed by the governor 
with the advice and consent of the senate. At least one member must be 
appointed from each congressional district. 

Sec. 8. Minnesota Statutes 1986, section 129C.10, subdivision 3, is 
amended to read: 

Subd. 3. [POWERS AND DUTIES OF BOARD.] (a) The board has the 
powers necessary for the care, management. and control of the Minnesota 
school ef and resource center for the arts flfl<l ,esaliFee - and all its 
real and personal property. The powers shall include, but are not limited 
to, ffte fellev,ring: those listed in this subdivision. 

fB le (b) The board may employ and discharge necessary employees, 
and contract for other services to ensure the efficient operation of the school 
and resource center;-. 

~ le (c) The board may establish a charitable foundation and accept, 
in trust or otherwise, any gift, grant, bequest, or devise for educational 
purposes and hold, manage, invest, and dispose of them and the proceeds 
and income of them according to the terms arid conditions of the gift, grant, 
bequest, or devise and its acceptancet. 

f.B le (d) The board may establish or coordinate evening, continuing 
education, extension, and summer programs through the resource center 
for teachers and pupilst. 

t4t le (e) The board may develop and pilot test an interdisciplinary 
education program. An academic curriculum must be offered with special 
programs in dance, literary arts, media arts, music, theater, and visual arts 
in both the popular and fine arts traditionst. 

~ le (f) The board may determine the location for the Minnesota school 
ef and resource center for the arts ftfltl Fes01:1Fee eettteF and any additional 
facilities related to the school, including the authority to lease a temporary 
facilityt. 

f{,j le (g) The board may plan for the enrollment of pupils to ensure 
statewide access and participationt. 

f-7, le (h) The board may establish advisory committees as needed to 
advise the board on policies and issuest flfta. 

f8-, le (i) The board may request the commissioner of education for 
assistance and services. 

(j) The board may enter into contracts with other public and private 
agencies and institutions to provide residential and building maintenance 
services if it determines that these services could be provided more effi
ciently and less expensively by a contractor than by the board itself The 
board may also enter into contracts with public or private agencies and 
institutions, school districts or combinations of school districts, or edu
cational cooperative service units to provide supplemental educational 
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instruction and services. 

(k) The board may provide or contract for services and programs by 
and for the arts high school, including a school store, operating in con
nection with the school; theatrical events; and other programs and services 
that, in the determination of the board, serve the purposes of the arts high 
school. 

(I) The board may provide for transportation of pupils to and from the 
school and resource center for the arts for all or part of the school year, 
as the board considers advisable and subject to its rules. Notwithstanding 
any other law to the contrary, the board may charge a reasonable fee for 
transportation of pupils. Every driver providing transportation of pupils 
under this paragraph must possess all qualifications required by the state 
board of education. The board may contract for furnishing authorized 
transportation under rules established by the commissioner of education 
and may purchase and furnish gasoline to a contract carrier for use in 
the performance of a contract with the board for transportation of pupils 
to and from the school and resource center for the arts. When transpor
tation is provided, scheduling of routes, establishment of the location of 
bus stops, the manner and method of transportation, the control and dis
cipline of pupils, and any other related matter is within the sole discretion, 
control, and management of the board. 

(m) The board may provide room and board for its pupils, 

(n) The board may establish and set fees for services and programs 
without regard to chapter 14. If the board sets fees not authorized or 
prohibited by the Minnesota public school fee law, it may do so without 
complying with the requirements of section 120.75, subdivision I. 

Sec. 9. Minnesota Statutes 1986, section 129C. IO, is amended by adding 
a subdivision to read: 

Subd. 3a. [ARTS HIGH SCHOOL FUND APPROPRIATION.] There is 
established in the state treasury an arts high school fund. All money 
collected by the board shall be deposited in the fund. Money in the fund, 
including interest earned, is annually appropriated to the board for the 
operation of its services and programs. 

Sec. IO. Minnesota Statutes 1986, section 129C. IO, subdivision 4, is 
amended to read: 

Subd. 4. [EMPLOYEES.] (a) (I) The board shall appoint a director of 
the school ef and resource center for the arts lift<! Feseu,ee eeftlef who shall 
serve in the unclassified service. 

(2) The b_oard shall employ, upon recommendation of the director, a 
coordinator of the resource center who shall serve in the unclassified service. 

(3) The board shall employ, upon recommendation of the director, up to 
six department chairs who shall serve in the unclassified service. The chairs 
shall be licensed teachers unless no licensure exists for the subject area or 
discipline for which the chair is hired. 

(4) The board may employ other necessary employees, upon recom
mendation of the director. 

(5) The board shall employ, upon recommendation of the director, an 
executive secretary for the director, who shall serve in the unclassified 
service. 
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I b) The employees hired under this ·subdivision and other necessary 
employees hired by the board shall be state er\ployees in the executive 
branch. 

. . 

Sec. 11. Minnesota Statutes 1986, section 129C:.10, ii amended by add
ing a subdivision to read: 

Subd. 4a. [ADMISSION AND CURRICULUM REQUIREMENTS 
GENERALLY.] /a) The board may adopt ru/es.Jqr admission to and dis
charge from the school and rules regarding the· operation of the school 
and resource center, including transportation·OfitSpupils; .. Rules covering 
admission and discharge are governed by chapte~ 14: l(ules regarding the 
operation of the school are not governed by·chiipter /4. 

/b) Proceedings concerning admission to o;;di;~harge from the school, 
a pupil's program at the school, and a pupil's progress at the school are 
governed by the rules adopted by .the board w1d a.re not contested cases 
governed by chapter 14. · · 

/c) Notwithstanding section 120, /0, subdivis/6nf, t/leboardmay require 
pupils to attend school more than 200 days duNng the school year. 

Sec. 12. Minnesota Statutes 1986, se~tiori.@k. 10",subdivision 5, is 
amended to read: ·· · · 

Subd. 5. [RESOURCE CENTER.) 8e'g:ierii~{ te•flle 198~ 198~ seheel 
yellf', The resource center shall offer programs ihatare directed at improving 
arts education in elementary and secondafY:s~hools t~roughout the state. 
The programs offered shall include at least .sunimer .ihsiitutes offered to 
pupils in various regions of the state, in-service _Workshops for teachers, 
and leadership development programs forteachers. The.board.shall establish 
a resource center advisory council composed.~o_feJ~mentary· and ·secondary 
arts educators, representatives from pcist;secp_ndary educational. institu
tions, department of education, state arts bo~ril, regional arts councils, 
educational cooperative service units, school-4jstrict administrators, par
ents, and other organizations involved_:-i-r(·~n~::·(!~u~at_ion_. .. The advisory 
council shall include representatives from ,(variety of arts disciplines and 
from various areas of the state. The advisory,c<>i!ncil shall advise the board 
about the activities of the center.• Programs offered through the resource 
center shall promote and develop arts educatiorf programs offered by school 
districts and arts organizations and -s_hall ass!~J _s~h9ol d,istric;ts and arts 
organizations in developing innovative pfOgrarp_s·. :The'_l;,oard inay coqtract 
with eee~•efit arts organizations to provide prpgrams, ihrough lhe resource 
center. The advisory council shall advise the l!.oafd ·oii cogtracts and pro
grams related to the operation of th.e resource :center:, . . 

Sec. 13. Minnesota Statutes 1986, secti6h·12§c.)o, subdivision 6, is 
amended to read: · -· ' · ,--~· · · · 

Subd. 6. [PUBLIC POST-SECONDARY INi'i'ITtJ.TibNS; PROVIDING 
SPACE.] Public post-secondary institutions-shalt-provide space for pro
grams offered by the Minnesota school af and,resourc~ center for the arts 
&11& ,eseu,ee eeftlef at no cost to the Minnesoia,scho@l af and resource 
center for the arts w ,eseu,ee eeftleF to the.extent that space is available 
at the public post-secondary institutions. 
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ARTICLE 6 

OTHER DISTRICT AIDS AND LEVIES 

Section I. [124.244] [CAPITAL EXPENDITURE REVENUE.] 

Subdivision 1. [REVENUE AMOUNT.] The capital expenditure revenue 
for each district equals $153 times its actual pupil units counted according 
to section 124.17, subdivision ],for the school yeat: 

Subd. 2. [CAPITAL EXPENDITURE LEVY.] To obtain capital expend
iture revenue, a district may levy an amount not to exceed five mills times 
the adjusted assessed valuation of the district for the preceding year. 

Subd. 3. [CAPITAL EXPENDITURE AID.] A district's capital expend
iture aid is the difference between the capital expenditure revenue and the 
capital expenditure levy. If a district does not levy the entire amount 
permitted, capital expenditure aid must be reduced in proportion to the 
actual amount levied. 

Subd. 4. [USES OF REVENUE.] Capital expenditure revenue may be 
used only for the following purposes: 

(l) to acquire land for school purposes; 

(2) to acquire or construct buildings for school purposes, if approved 
by the commissioner of education according to applicable rules; 

(3) to rent or lease buildings for school purposes; 

(4) to equip, reequip, improve, and repair school sites, buildings and 
permanent attached fixtures; 

(5) to eliminate barriers or increase access to school buildings by hand
icapped individuals; 

(6) to bring school buildings into compliance with the uniform fire code 
adopted according to chapter 299F; 

(7) to remove asbestos from school buildings, encapsulate asbestos, or 
make asbestos-related repairs; 

( 8) to clean up and dispose of polychlorinated biphenyls found in school 
buildings; 

(9) to clean up, remove, dispose of, and make repairs related to storing 
heating fuel or transportation fuels such as alcohol, gasoline.fuel oil, and 
special fuel, as defined in section 296.01; 

(10) for energy audits for school buildings and to make modifications 
lf the audit indicates the costs can be recovered within ten years; 

(11) to improve buildings that are leased according to section 123 .36, 
subdivision JO; 

(12) to pay special assessments levied against school property but not 
to pay assessments for service charges; 

( 13) to pay capital expenditure assessments of an educational cooper
ative service unit; 

(14) to pay principal and interest on state loans for energy conservation 
according to section I 161.37 or loans made under the northeast Minnesota 
economic protection trust fund act according to sections 298.292 to 298.298; 
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( 15) to purchase or lease computers and related materials, copying 
machines, and telecommunications equipment; 

( 16) to purchase or lease equipment for secondary vocational education 
programs or senior secondary industrial arts programs; and 

(17) to purchase textbooks. 

Sec. 2. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] There is appropri
ated from the general fund, or another named fund, to the department of 
education the sums indicated in this section for the fiscal years ending 
June 30 in the years designated. 

Subd. 2. [ABATEMENT AID.) For abatement aid according to Min-
nesota Statutes, section 124.214, there is appropriated: 

$ 6,592,800 ... 1988, 

$ 6,592,800 ... 1989. 

Subd. 3. [ARTS EDUCATION AID.] For arts education aid according 
to Minnesota Statutes, section 124.275, there is appropriated: 

$ 1,048,700 ... 1988. 

Subd. 4. [CAPITAL EXPENDITURE AID.) For capital expenditure aid 
according to Minnesota Statutes, section 124 .245, for fiscal year 1988 and 
section 1 for fiscal year 1989, there is appropriated: 

$ 473,600 ... 1988, 

$11,511,900 ... 1989. 

The appropriation for aid for fiscal year 1988 includes $45,200 for aid 
for fiscal year 1987 payable in fiscal year 1988 and $428,400 for aid for 
fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 includes $75,500 for aid 
for fiscal year 1988 payable in fiscal year 1989 and $11,436,400 for aid 
for 1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of $503,900 for fiscal 
year 1988 and $13,454,500 for fiscal year 1989. 

Subd. 5. [HAZARDOUS SUBSTANCE CAPITAL EXPENDITURE.] 
For hazardous substance capital expenditure aid according to Minnesota 
Statutes, section 124 .245, there is appropriated: 

$ 50,600 ... 1988, 

$ 7,700 ... 1989. 

The appropriation for aid for fiscal year 1988 includes $6,800 for aid 
for fiscal year 1987 payable in fiscal year 1988 and $43,800 for aid for 
fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 includes $7,700 for aid 
for fiscal year 1988 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of $51,500 for fiscal 
year 1988. 

Subd. 6. [CHEMICAL ABUSE PROGRAMS.] For aid/or chemical abuse 
programs according to Minnesota Statutes, section 124.246, there is 
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appropriated: 

$ 1,023,700 ... 1988, 

$ 153,600 ... 1989. 

The appropriation for aid for fiscal year 1988 includes $153,000 for 
aid for fiscal year 1987 payable in fiscal year 1988 and $870,700 for aid 
for fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 includes $153,600 for 
aid for fiscal year I 988 payable in fiscal year I 989. 

The appropriations are based on aid entitlements of$1,024,300for fiscal 
year 1988. 

Subd. 7. [GIFTED AND TALENTED AID.] For aid for gifted and tal
ented education programs according to Minnesota Statutes, section 124.247, 
there is appropriated: 

$] ,372,500 ... 1988, 

$ 205,900 ... 1989. 

The appropriation for aid for fiscal year 1988 includes $205,700 for 
aid for fiscal year 1987 payable in fiscal year 1988 and $J,166,800for 
aid for fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 includes $205,900 for 
aid for fiscal year 1988 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of$1,372, 700 for fiscal 
year 1988. · 

Subd. 8. [INTERDISTRICT COOPERATION AID.] For aid for inter
district cooperation according to Minnesota Statutes, section 124.272, 
there is appropriated: 

$2,306,000 ... 1988, 

$ 360,000 ... 1989. 

The appropriation for aid for fiscal year 1988 includes $265,900 for 
aid for fiscal year 1987 payable in fiscal year 1988 and $2,040, JOO for 
aid for fiscal year I 988 payable in fiscal year I 988. 

The appropriation for aid for fiscal year 1989 includes $360,000 for 
aid for fiscal year I 988 payable in fiscal year I 989. 

The appropriations are based on aid entitlements of$2 ,400,100 for fiscal 
year 1988. 

Subd. 9. [MAXIMUM EFFORT SCHOOL LOAN FUND.] For the max-
imum effort school loan fund there is appropriated: 

$] ,615,200 ... 1988, 

$2,025,100 ... 1989. 

Subd. JO. [NONPUBLIC PUPIL AIDS.] For nonpublic pupil education 
aids according to Minnesota Statutes, sections 123.931 to 123.947, there 
is appropriated: 

$8,376,400 ... 1988, 

$9,050,600 ... 1989. 
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The appropriation for aid/or fiscal year 1988 includes $1,087,100 for 
aid for fiscal year 1987 payable in fiscal year 1988 and $7,289,300 for 
aid for fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid/or fiscal year 1989 includes $1,286,300 for 
aid for fiscal year 1988 payable in fiscal year 1989 and $7,764,300 for 
aid for 1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of $8,575,600 for fiscal 
year 1988 and $9,134,400 for fiscal year 1989. 

Subd. 11. [PLANNING, EVALUATION, AND REPORTING PROCESS 
AID.] Foraidforthe planning, evaluation, and reporting process according 
to Minnesota Statutes, section 124.274, there is appropriated: 

$1,014,300 ... 1988. 

Subd. 12. [SCHOOL LUNCH AND FOOD STORAGE AID.] For school 
lunch aid according to Minnesota Statutes, section 124.646, and/or food 
storage and transportation costs for USDA donated commodities there is 
appropriated: 

$4,625,000 ... 1988, 

$4,625,000 ... 1989. 

Any unexpended balance remaining from the appropriations in this sub
division shall be prorated among participating schools based on the num
ber of fully-paid lunches served during that school year in order to meet 
the state revenue matching requirement of the USDA National School Lunch 
Program. 

If the appropriation amount attributable to either year is insufficient, 
the rate of payment for each fully-paid student lunch shall be reduced and 
the aid for that year shall be prorated among participating schools so as 
not to exceed the total authorized appropriation for that year: 

Subd. 13. [SECONDARY VOCATIONAL EDUCATION AID.] For sec
ondary vocational education aid according to Minnesota Statutes, section 
124.573, there is appropriated: 

$19,549,600 ... 1988, 

$ 2,925,300 ... 1989. 

The appropriation for aid/or fiscal year 1988 includes $2,972,300 for 
aid for fiscal year 1987 payable in fiscal year 1988 and $16,577,300/or 
aid for fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 includes $2,925,300 for 
aid for fiscal year 1988 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of $19,502,600 for 
fiscal year 1988. 

Subd. 14. [TOBACCO USE PREVENTION AID.] For tobacco use pre
vention aid according to Minnesota Statutes, section 124.252, there is 
appropriated from the public health fund: 

$632,900 ... 1988. 

Sec. 3. [REPEALER.] 

Subdivision/. [JUNE 30, 1987.] Minnesota Statutes 1986, sections 
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275.125, subdivisions I la, llc, and 12, are repealed June 30, 1987. 

Subd. 2. [JUNE 30, 1988.] Minnesota Statutes 1986, section 124.245, 
is repealed June 30, 1988. 

Subd. 3. [EFFECT OF REPEALER.] According to Minnesota Statutes, 
section 645 .35, the repeal of the sections listed in this section does not 
affect the right of a school district to receive nor the obligation of the 
commissioner of education to pay aids attributable to the I 987-1988 school 
year and payable in fiscal year 1989 under or by virtue of the sections 
repealed. 

Sec. 4. [EFFECTIVE DATE.] 

Section I is effective for the 1988-1989 school year and thereafter. 

ARTICLE 7 

MISCELLANEOUS 

Section I. Minnesota Statutes I 986, section 121.11, is amended by 
adding a subdivision to read: 

Subd. 16. [COURSES OFFERED IN SUMMER.] A school board may 
comply with curriculum rules of the state board by offering any elective 
secondary course during the summer. 

Sec. 2. Minnesota Statutes 1986, section 121.912, subdivision I, is 
amended to read: 

Subdivision I. [LIMITATIONS.] Except as provided in this subdivision, 
sections 121.9121, 123.36, 475.61, and 475.65, a school district may not 
permanently transfer money from (I) an operating fund to a nonoperating 
fund; (2) a nonoperating fund to another nonoperating fund; or (3) a non
operating fund to an operating fund. Permanent transfers may be made 
from any fund to any other fund to correct for prior fiscal years' errors 
discovered after the books have been closed for that year. Permanent trans
fers may be made from the general fund to eliminate deficits in another 
fund when that other fund is being discontinued. When a district discon
tinues operation of a district-owned bus fleet or a substantial portion of a 
fleet, permanent transfers may be made from the fuHtl 1,alaRee account 
entitled "pupil transportation fund appropriated for bus purchases" to the 
capital expenditure fund, with the appFeYal ef the eeFRFRissieRer or to the 
unreserved account in the transportation fund. The levy authorized pur
suant to section 275. 125, subdivision I la, shall be reduced by ftfHIFR<>ttft! 
"tl<HII I<> the amount transferred to the capital expenditure fund. Any school 
district may transfer any amount from the unappropriated fund balance 
account in its transportation fund to any other operating fund or to the 
appropriated fund balance account for bus purchases in its transportation 
fund. 

Sec. 3. Minnesota Statutes 1986, section 121.912, is amended by adding 
a subdivision to read: 

Subd. 5. [ACCOUNT TRANSFER FOR CERTAIN SEVERANCE PAY.] 
A school district may maintain in its unreserved severance pay account 
not more than 50 percent of the amount necessary to meet the obligations 
for the portion of severance pay that constitutes compensation for accu
mulated sick leave to be used for payment of premiums for group insurance 
provided for former employees by the district. The amount necessary shall 
be calculated according to standards established by the advisory council 
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on uniform financial accounting and reporting standards. If there is a 
deficit in any year in any reserved Jund balance account, the district shall 
transfer the amount necessary to eliminate the deficit from the unreserved 
severance pay account to the reserved fund balance account. 

Sec. 4. Minnesota Statutes 1986, section 121.932, subdivision 3, is 
amended to read: 

Subd. 3. [EXEMPTION FROM CHAPTER 14.] Except as provided in 
section 121.931, subdivision 8, !l!e ae¥elepH1eet ef the data element dic
tionary puFs11ent te subdivisien +, tHt6 tfle, annual data acquisition calendar 
pHFSUoHt ffi subdivision ~ Sfttll.l. he, and essential data elements are exempt 
from the administrative procedure act but, to the extent authorized by law 
to adopt rules, the board may use the provisions of section 14.38, subdi
visions 5 to 9. 

Sec. 5. Minnesota Statutes 1986, section 121.932, is amended by adding 
a subdivision to read: 

Subd. 5. [ESSENTIAL DATA.] The department shall maintain a list of 
essential data elements which must be recorded and stored for each pupil, 
licensed and nonlicensed staff member, and educational program. Each 
school district shall send the essential data to the ESV regional computer 
center to which it belongs, where it shall be assembled and transmitted to 
the department in the form and format prescribed by the department. 

Sec. 6. Minnesota Statutes 1986, section 121.934, subdivision I, is 
amended to read: 

Subdivision I. [CREATION.] An advisory council to the state board 
consisting of -H 12 members appeietea 1,y !l!e ge·,e,ee• is l!erel,y estab
lished. All members except the member from the department of education 
shall be appointed by the governor. Section 15.059, subdivisions 2, 4, and 
5, shall govern membership terms, eempeRscttiee ef ffleffl.l:iefs, removal of 
members, and !l!e filling of membership vacancies Sftft!I be as pra¥iaea ie 
~ ~- +he £0YeFROF is eReOHFctge8 ffi ~ tfte st:tggesHoRS af 
tfte stftte heaFtl, tfte g0•1eHtiRg eetlffl.s af regioRctl RlctHctgemeRt iRfuffflctHeH 
eeRtefs, ftft6 seheel eeaffls ½ft seleetiRg 11temBeFs e.f tfte eeuReil. 

Sec. 7. Minnesota Statutes 1986, section 121.934, subdivision 2, is 
amended to read: 

Subd. 2. [MEMBERSHIP.] The council shall be composed of: 

(a) four representatives of school districts, including one school district 
administrator from a rural school district, one school district administrator 
from an urban school district, one school board member from a rural school 
district, and one school board member from an urban school district; 

(b) three persons employed in management positions in the private sector, 
at least two of whom are data processing managers or hold an equivalent 
position in the private sector; 

( c) three persons employed in management positions in the public sector 
other than elementary, secondary, or vocational education, at least two of 
whom are data processing managers or hold an equivalent position in the 
public sector; aed 

(d) one person from the general public; and 

( e) one person from the department of education appointed by the com-
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missioner of education. 

Members selected pursuant to clauses (b) and (c) shall not be employees 
or board members of leelH school districts or the department of education. 
The council shall include at least one resident of each congressional district. 

Sec. 8. Minnesota Statutes 1986, section 121.934, subdivision 6, is 
amended to read: 

Subd. 6. [STAFF.~ SUPPORT SERVICES.) The - &eftf<! sh&H 
emJ:Jloy ~ ~ eoneuFFeeee ef Hie eattBeH eee prefessioRel iadivielH:al, 
e1~perieeee8 fft IB&Ragieg ~ proeessiag services, whe sh-aH 9e ffi Mte 
H:AelessiHeEI etYtt serviee, whe s-h-&1,1 ftffl 9e -a ffl.efflt.er a.f -Hte eoueeil, ftR6 
whe sl:taH r,ro•dde 5-kl# assistaRee ffi ate eouaeil. The -s4&le ~ com
missioner shall provide all necessary materials and assistance fef !ile ff'llft5-
aeaeft sf to transact the business of the council. The e*peeses af ltREief-. 
lill<iRg Ille fflllies iR lilis seeffeR sl,&H l>e jllli<l fef ffeR1 appraprialiaes HNl<le 
ffi Mte SflHe eet.½fa ef edt1eatiea. The commissioner is not required to pay 
compensation or expenses of the council. 

Sec. 9. Minnesota Statutes 1986, section 122.541, subdivision 2, is 
amended to read: 

Subd. 2. A district entering into an agreement permitted in subdivision 
I shall: 

(I) Continue to count its resident pupils who are educated in a cooperating 
district as resident pupils in the calculation of pupil units for all purposes, 
including the calculation of state aids and levy limitations. Notwithstanding 
section 124.18, subdivision 2, an agreement permitted by subdivision I 
shall provide for the tuition payments the cooperating districts determine 
are necessary and equitable to compensate each district for the instruction 
of nonresident pupils; and 

(2) Continue to provide transportation and collect transportation aid for 
its resident pupils pursuant to sections 123.39, 124.222 ae<I 124.223, and 
124 .225. This clause shall not be construed to prohibit a district from 
providing some or all transportation to its resident pupils by contracting 
with a district wlHelt that has entered the agreement. For purposes of aid 
calculations pursuant to section 124.222 124.225, the commissioner may 
adjust the base cost per eligible pupil transported to reflect changes in costs 
resulting from an agreement which provides for a district to discontinue at 
least one grade. 

Sec. 10. Minnesota Statutes 1986, section 123.35, is amended by adding 
a subdivision to read: 

Subd. 16. [SCHOOL NURSE.] A board of a district with 1,000 pupils 
or more must employ at least one full-time licensed school nurse. The 
board may contract with a public health agency for nursing services. The 
board shall not reduce the number of licensed school nurses that it em
ployed during the 1986-1987 school year, except, if the enrollment of the 
district declines, the district may reduce the equivalent services of licensed 
school nurses proportionately. 

Sec. 11. Minnesota Statutes 1986, section 124.14, subdivision 7, is 
amended to read: 

Subd. 7. [APPROPRIATION TRANSFERS.] If a direct appropriation to 
the eotBffl:issioner department of education for any education fti&S aid au-
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thorized in this chapter and chapters 121, 123, 124A, 125, 126, 129B, and 
134 exceeds the amount required fef payffleRt ef fl½e ee,,espeReiRg ai<I 
eRtidemeRt, the commissioner of education may transfer the excess to any 
education aid or grant appropriation that is insufficient !t> ffteel the ••~ui,ee 
pa)'ffleRI, except that a deficiency in the direct appropriation for foundation 
aid must be met by use of the appropriation in section l 24A.032. +he 
eeeuaissioeer shttH Eletefffli11e ffte mefftea fef eUoeetiag Excess appropri
ations shall be allocated proportionately among aids or grants that have 
insufficient appropriations. The commissioner of finance shall make the 
necessary transfers among appropriations according to the determinations 
of the commissioner of education. The commissioner of education shall 
report appropriation transfers to the education committees of the legislature 
each year by January 15. 

Sec. 12. Minnesota Statutes 1986, section 124.195, subdivision 8, is 
amended to read: 

Subd. 8. [PAYMENT PERCENTAGE FOR REIMBURSEMENT AIDS.] 
The following aids shall be paid at 100 percent of the entitlement for the 
prior fiscal year: summer program aid according to section 124A.033; 
abatement aid according to section 124.214, subdivision 2; special edu
cation residential aid according to section 124.32, subdivision 5; special 
education summer school aid, according to section 124.32, subdivision 10; 
planning, evaluating, and reporting process aid according to section 130.7431 
124.274; and extended leave IID<I part ti111e teael>eF &i<ls according to chap
ters 354 and 354A. 

Sec. 13. Minnesota Statutes 1986, section 124.273, subdivision 5, is 
amended to read: 

Subd. 5. [NOTIFICATION; AID PAYMENTS.] The department shall 
inform each applicant district of the amount of aid it will receive pursuant 
to this section within a month after the application deadline, ftfl8 fl½e tle
JIBFtment MlitH JHtY the ate w4tfi.t.ft H, ~ affef ROtifyiRg ffte ~ fft&l 
# wiH ,eeewe !Md. BegiRRiRg with ff½e 1981 1983 sel>eel yeftf-; ~ i,et'eeftl 
af ff½e tti<I sltaH l,e j!lliEl "'*""' ~ <lays llf!ef ff½e &i<I ROlil'ieatioR """ff½e 
FeffteiniRg atti ffi e&eh ~ SftftH ee fKH'6' ea et= .eefet:e Oetel:ier H et ffte 
felle\\iRg sel>eeJ yea,. 

Sec. 14. Minnesota Statutes 1986, section 124A.031, subdivision 4, is 
amended to read: 

Subd. 4. [LOST REVENUE AID.] Each year, based on current year tax 
data reported in the abstracts of tax lists, the commissioner of revenue 
shall determine the distribution to each school district of the amount of 
revenue lost as a result of the reduction in property taxes provided in section 
124.2137. On or before July 15 of each year, the commissioner of revenue 
shall certify the amounts so determined to the department of education. 
The department of education shall pay each school district its distribution 
as part of the foundation aid payment to each district in accordance with 
the payment dates in su~ei,·isieR .J. section 124.195, as applicable. 

Sec. 15. Minnesota Statutes 1986, section 125.03, subdivision 5, is 
amended to read: 

Subd. 5. "Teachers" for the purpose of examination means persons ap
plying for initial teaching licenses e, pe,seRs applyiRg !or eeeitieRel fiel<is 
ef lieeRsure to provide direct instruction to pupils in prekindergarten, el-
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ementary, secondary, and special education programs. It does not mean 
persons applying for licenses as supervisory or support personnel nor does 
it mean librarians, school social workers, school psychologists, audio-visual 
directors or coordinators, or media .generalists or superv_isors. 

Sec. 16. Minnesota Statutes 1986, section 125.05, subdivision I, is 
amended to read: 

Subdivision I. [QUALIFICATIONS.] The authority to license teachers 
as defined in section 125.03, subdivision I, is vested in the board of 
teaching except that the authority to license supervisory and support per
sonnel as defined in section 125.03, subdivision 4, is vested in the state 
board of education. Licenses shall be issued to such persons as the board 
of teaching or the state board of education finds to be competent for their 
respective positions. For teachers, as defined in section 125 .03, subdivision 
5, competency includes.for persons applying for initial licenses, successful 
completion of aa eJE&miAotieA e.f oeadeHtie kRe•.vledge tft eaeh fteki ef 
Heenstlfe &Fte-; f8f f'CFsons B:fJpl,1isg ffif tftHtftl lieenses, an examination of 
skills in reading, writing, and mathematics. Qualifications of teachers and 
other professional employees except supervisory and support personnel 
shall be determined by the board of teaching under the rules wlHeft it 
promulgates. Licenses under the jurisdiction of the board of teaching shall 
be .issued. through the licensing section of the department of education. 
Licenses under the jurisdiction of the state board of education shal.l be 
issued through the licensing section of the department of education. 

Sec. 17. Minnesota Statutes 1986, section 125.611, subdivision 11, is 
amended to read: 

Subd. 11. Notwithstanding the provisions of suMiYisians Jubdivision 2, 
~ anEI +; a teacher who has entered into an agreement for termination of 
services and withdrawal from active teaching service with an early ret,ire
ment incentive may be employed as a substitute teacher after retirement. 

Sec. 18. Minnesota Statutes 1986, section 125.611, subdivision 12, is 
amended to read: 

Subd. 12. Any amount of unemployment insurance wlHeft that the teacher 
receives and for which the district is required to pay into the unemployment 
compensation fund pursuant to section 268.06, subdivision 25, &lftfty#me 
tiref the teaeftef h-as eRteFe6 HH0 ftft agreeffieAt pursuant~ stt8ElivisieR +; 
may be deducted by the district from the amount of the teacher's early 
retirement incentive or recovered by the district from the teacher up to the 
amount of the early retirement incentive. +ke ~ sl!ftll !'a,'~ re,eent 
e.f ftftY B:RlOURt se dedHeteEI er reeo•1ere8 ~ t-he departmeRt e.f e8HeatieR, 
&ftG atty amount se reeeh•eel ey t-he Elepanment she:H 9e Ele13ostte8 HI t-he 
5-tafe treasury. 

Sec. 19. Minnesota Statutes 1986, section 125.611, subdivision 13, is 
amended to read: 

Subd. 13. [APPLICATIONS AFTER JUNE 30, 1984.] +ke s!&le sl!ftll 
B&t reim8urse ~ ~ fef t¼ftY ~ e{ tl-ft e&f-1.y FetiFemeet ieeeetiYe 
fef ~· applieatieRG SH8Rtitteti £tffeF :H½fte ~ ~ BegiRRiRg 0ft ~ +, 
.J.984,- A teacher meeting the requirements of subdivision I may apply to 
the school board of the employing district for a contract for termination of 
services, withdrawal. from active teaching service, and payment of an early 
retirement incentive. This application shall be submitted on or before Feb
ruary I of the school year at the end of which the teacher wishes to retire. 
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A school board shall approve or deny the application within 30 days after 
it is received by the board. The amount of the early retirement incentive 
shall be agreed upon between the teacher and the school board. The early 
retirement incentive shall be paid by the employing district at the time and 
in the manner mutually agreed upon by a teacher and the board. 

Sec. 20. [126.201] [ADMINISTRATION OF MEDICATION BY SCHOOL 
PERSONNEL.] 

A licensed school nurse or, in the absence of the nurse, a principal or 
teacher may administer medication prescribed for a pupil under the con· 
ditions set forth in this section. Administration of medication by school 
personnel must only be done according to the written order of a licensed 
physician and written authorization of a parent. Medication to be admin
istered must be brought to school in a container appropriately labeled by 
the pharmacy or physician. Medications that are not taken orally or that 
have the potential of dangerous side effects may be administered only by 
a licensed school nurse. 

Sec. 21. Minnesota Statutes 1986, section 126.56, subdivision 3, is 
amended to read: 

Subd. 3. [FINANCIAL NEED.] Need for financial assistance shall be 
based on family income, family size, and special necessary expenditures 
of the family. The higher education coordinating board shall Ele1erR1iRe 
review the financial need of each pupil l>ase& 6ft to meet the actual el!orges 
fllO<le costs of attending the summer program, as determined by the insti
tution sponsoring the summer program ""6. The board shall award schol
arships within the limits of the appropriation for this section. If the amount 
appropriated is insufficient le fll!ll<e • fltH ........i le eael! opplieoRI, the 
board shall allocate the amount appropriated in the manner it determines. 
8el!elorsl!ips .1 scholarship shall not l,e less fflaR ~ e, mere ffl&II exceed 
$1,000. 

Sec. 22. Minnesota Statutes 1986, section 126.56, subdivision 6, is 
amended to read: 

Subd. 6. [INFORMATION.] The higher education coordinating board, 
in cooperation with the academic excellence foundation, shall assemble 
and distribute information about scholarships and eligible programs. It rR&y 
seelt Heftstete ~ fa 13el40Fftl ffS ~ 

Sec. 23. [126.63] [ADVANCED PLACEMENT AND INTERNA
TIONAL BACCALAUREATE EXAMINATION FEES.] 

The state shall pay $30 of the examination fees for the international 
baccalaureate program and for the college board advanced placement 
program for public school pupils in the 1 Ith and 12th grades. Each year 
by May 30 each school district shall report to the commissioner of edu
cation the number of pupils who take examinations by examination subject. 

Sec. 24. Minnesota Statutes 1986, section 129B. 39, is amended to read: 

129B.39 [PURCHASE OF COURSEWARE PACKAGE DUPLICATION 
RIGHTS.] 

Rights to duplication of courseware packages may be purchased, and 
volume purchase agreements may be established by the department of 
education, if the department determines that the courseware packages qual
ify as high quality according to section 129B.37, and if the courseware 
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packages are available to the state at a lower cost than if purchased by 
school districts individually. The department shall contract with any com
pany that submits the lowest bid and that has the capability to duplicate 
and distribute courseware packages obtained by the department under this 
section. The materials shall be available to districts witl,aut at cost e,<eej>t 
fa,, including nominal costs of reproduction and distribution. Money from 
the sale of courseware packages is annually appropriated to the department 
of education to purchase additional courseware packages according to this 
section. 

Sec. 25. Minnesota Statutes 1986, section 171.29, subdivision 2, is 
amended to read: 

Subd. 2. (a) A person whose drivers license has been revoked as provided 
in subdivision I, except under section 169.121 or 169. 123, shall pay a $30 
fee before the person's drivers license is reinstated. 

(b) A person whose drivers license has been revoked as provided in 
subdivision I under section 169. 121 or 169. 123 shall pay a $150 fee before 
the person's drivers license is reinstated to be credited as follows: 

(I) 50 percent shall be credited to the trunk highway fund; 

(2) 25 percent shall be credited to a separate account to be known as the 
county probation reimbursement account. Money in this account is appro
priated to the commissioner of corrections for the costs that counties assume 
under Laws 1959, chapter 698, of providing probation and parole services 
to wards of the commissioner of corrections. This money is provided in 
addition to any money which the counties currently receive under section 
260.311, subdivision 5; and 

(3) 25 percent shall be credited to a separate account 10 lie ""9Wft as 
ffte aleeft94 impaiFed ilft.¥eF edueatiee aeeelinL MeBey HI: ffte ileeeuat ts 
oppropFiated fflffte eommissioeeref edueatioa faf gFftlHS ffi de•releJJ aleeft94 
impoireEi Ekwet- edue~ioe pregF&ms Hl elemeetory, seeoede,y, fHIEl ~ 
seeoRdar~ seheels. +Be Sffte ~ ef edueaHeR shaH estaBlish gttideliaes 
fef ♦he distrihutioa ef ffte ~ ~ eemmissioaer ef edueotioe shaH 
~ fa ffte legisl~ure 9'· Joeaa.ry -l➔,. .J..988..; 8ft ffte eJ~r,eediture 0f gFftlH 
fifflasfflleeftl>iseia!ISe. 

Sec. 26. Laws 1986, First Special Session chapter I, article 5, section 
9, is amended to read: 

Sec. 9. [TEMPORARY CHANGE IN PAYMENT OF AIDS AND CRED
ITS TO SCHOOL DISTRICTS.] 

If the commissioner of finance determines that modifications in the 
payment schedule are required to avoid state short-term borrowing, the 
commissioner of education shall modify payments to school districts ac
cording to this section. The modifications shall begin no sooner than Sep
tember I, 4986 1987, and shall remain in effect until no later than May 
30, +98+ 1989. In calculating the payment to a school district pursuant to 
Minnesota Statutes, section 124.195, subdivision 3, the commissioner may 
subtract the sum specified in that subdivision, plus an ad8itieaal amount 
no greater than the following: 

(I) the net cash balance in the district's four operating funds on June 30, 
4986 of the preceding fiscal year; minus · 

(2) the product of $150 times the number of actual pupil units in the 
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198• I 98e sekeal preceding fiscal year; minus 

(3) the amount of payments made by the county treasurer during the 
preceding fiscal year-1-98(;, pursuant to Minnesota Statutes, section 276.11, 
wl>ieh that is considered revenue for the 198e 1987 current school year. 
However, no additional amount shall be subtracted if the total of the net 
Hn&pf!FOprio•eEI unreserved fund balances in the district's four operating 
funds on June 30,-1-98(; of the preceding fiscal year, is less than the product 
of $350 times the number of actual pupil units in the 198a 198e selteel 
preceding fiscal year. The net cash balance shall include all cash and 
investments, less certificates of indebtedness outstanding, and orders not 
paid for want of funds. 

A district may appeal the payment schedule established by this section 
according to the procedures established in Minnesota Statutes, section + 
124./95, subdivision 3a. 

Sec. 27. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] There is appropri
ated from the general fund to the department of education the sums in
dicated in this section for the fiscal years ending June 30 in the years 
designated. 

Subd. 2. [AP AND 18 EXAMINATION FEES.] For reimbursement of 
advanced placement and international baccalaureate examination fees there 
is appropriated: 

$100,000 ... 1988, 

$120,000 ... 1989. 

Any remaining balance from fiscal year 1988 shall not cancel and shall 
be available for fiscal year 1989. 

Subd. 3. [COUNCIL ON QUALITY EDUCATION.] For the council on 
quality education venture fund grants and dissemination according to Min
nesota Statutes, sections /29B.01 to 129B.05, there is appropriated: 

$308,900 ... 1988, 

$43,200 "' 1989. 

The appropriation for aid for fiscal year 1988 includes $63,900 for aid 
for fiscal year 1987 payable in fiscal year 1988 and $245,000 for aid for 
fiscal year I 988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 includes $43,000 for aid 
for fiscal year 1988 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of $288,200 for fiscal 
year 1988. 

Subd. 4. [EDUCATIONAL COOPERATIVE SERVICE UNITS.] For ed-
ucational cooperative service units there is appropriated: 

$748,000 ... 1988, 

$/l2,000 ... 1989. 

The appropriation for aid for fiscal year 1988 includes $112,200 for 
aid for fiscal year 1987 payable in fiscal year 1988 and $635,800 for aid 
for fiscal year 1988 payable in fiscal year 1988. 
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The appropriation for aid for fiscal year 1989 includes $112,000 for 
aid for fiscal year 1988 payable in fiscal year 1989. 

The appropriations are based on aid entitlemenis of $748,000 for fiscal 
year 1988. 

Funds from this appropriation shall be transmitted to ECSU boards of 
directors for general operations in the amount of $68,000 per ECSU for 
fiscal year 1988; however, the ECSU whose boundaries coincide with the 
boundaries. of development region 11 and the ECSU whose boundaries 
encompass development regions six and eight shall each receive $136,000 
for fiscal year 1988 for general operations. 

Subd. 5. [EXTENDED LEAVES OF ABSENCE.] For the state's obli
gations according to Minnesota Statutes, sections 354.094 and 354A.091, 
there is appropriated: 

$196,900 ... 1988. 

Subd. 6. [REGIONAL MANAGEMENT INFORMATION CENTERS.] 
For regional management information centers there is appropriated: 

$3,410,700 ... 1988. 

Subd. 7. [COMPREHENSIVE ARTS PLANNING PROGRAM.] For grants 
for the comprehensive arts planning program according to Minnesota Stat
utes, section 129B.20, there is appropriated: 

$37,500 ... 1988. 

Sec. 28. [APPROPRIATIONS.] 

Subdivision 1. [HIGHER EDUCATION COORDINATING BOARD.] There 
is appropriated from the genera/fund to the higher education coordinating 
board the sums indicated in this section for the fiscal years ending June 
30 in the years designated. 

Subd. 2. [SUMMER PROGRAM SCHOLARSHIPS.] For scholarship 
awards for 1988 and 1989 summer programs according to Minnesota Stat
utes, section 126.56, there is appropriated: 

$213,700 ... 1988, 

$213,700 ... 1989. 

Of this appropriation, the amount required may be used for the higher 
education coordinating board's costs of administering the program. 

Sec. 29. [REPEALER.] 

Minnesota Statutes 1986, sections 124A.031, subdivision 1; 125 .611, 
subdivisions 8, 9, and JO; 354.66, subdivisions 4a and 9; 354A.094, sub
divisions 4a and 9; and Laws 1985, First Special Session chapter 12, 
article 8, section ·46, are repealed. 

Sec. 30. [EFFECTIVE DATE.] 

Section 10 is effective July 1, 1988. Sections 21 and 22 are effective 
the day following final enactment. 
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ARTICLE 8 

ACCESS TO EXCELLENCE 

[36TH DAY 

Section I. Minnesota Statutes 1986, section 121.609, subdivision 4, is 
amended to read: 

Subd. 4. [REGIONAL SERVIC~.J The department of education shall 
contract with educational cooperative service units or other regional ed
ucational service agencies to provide assistance to the school districts in 
an educational cooperative service unit region in implementing educational 
effectiveness. In selecting an agency to provide assistance to the school 
districts, the department shall consider such factors as support of the pro
posal by the participating school districts and the extent to which the 
proposal provides for participation by school district staff. If more than 
one agency submits a proposal to provide services to school districts within 
an educational cooperative service unit region, the department shall en
courage the agencies to develop a joint proposal. Every other year. the 
department shall evaluate the performance of the required service provid
ers and consider new proposals to provide regional services. 

Sec. 2. [122.91) [EDUCATION DISTRICT ESTABLISHMENT.] 

Subdivision I. [PURPOSE.) The purpose of an education district is to 
increase educational opportunities for pupils by increasing cooperation 
and coordination among school districts. 

Subd. 2. [AGREEMENT.] School boards meeting the requirements of 
subdivision 3 may enter into a written agreement to establish an education 
district. The agreement and subsequent amendments must be adopted by 
majority vote of the full membership of each board. 

Subd. 3. [REQUIREMENTS FOR FORMATION.) An education district 
must have one of the following at the time of formation: 

( I) at least five districts; 

(2) at least 5,000 pupils in average daily membership; or 

/3) at least 2,000 square miles. 

Subd. 4. [NOTICE AND HEARING.] Before entering into an agreement, 
the school board of each member district shall publish at least once in a 
newspaper of general circulation in the district a summary of the proposed 
agreement and its effect upon the district. The board shall conduct a public 
hearing on the proposed agreement not more than ten days after the notice 
and at Least 30 days before entering i_nto an agreement. 

Subd. 5. [JOINDER AND WITHDRAWAL.] A process for a district to 
join or withdraw from an education district shall be included in the ed
ucation district agreement. 

Subd. 6. [EDUCATIONAL COOPERATIVE SERVICE UNITS.] If re
quested, educational cooperative service units shall provide assistance to 
districts in establishing education districts. The assistance may include 
determination of appropriate boundaries of the education district and 
development of the agreement. The educational cooperative service units 
may provide any other services requested by_ the education district. 

Sec. 3. [122.92) [EDUCATION DISTRICT BOARD.] 

The education district board shall be composed of at least.one repre-
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sentative appointed by the school board of each member district. The 
representative shall serve at the pleasure of the appointing school board 
and may be recalled by a majority vote of the appointing school board. 
Each representative shall serve for the term that is specified in the agree
ment. The board shall select its officers from among its members and shall 
determine the terms of the officers. The board shall adopt by-laws for the 
conduct of its business. 

Sec. 4. [122.93] [POWERS AND DUTIES OF THE BOARD.] 

Subdivision I. [COORDINATION.] An education district board shall 
coordinate the programs and services of the education district according 
to the terms of the written agreement. The board shall implement the 
agreement for delivering educational services needed in the education 
district. 

Subd. 2. [RESEARCH AND DEVELOPMENT.) The board shall im
plement the portion of the agreement, set forth in section 5, subdivision 
2, clause (2), relating to research, planning, and development. 

Subd. 3. [PERSONNEL.) The board may employ personnel as necessary 
to provide and support the programs and services of the education district. 
Education district staff shall participate in retirement programs. 

Subd. 4. [CONTRACTS.) The board may enter into contracts with school 
districts and other public and private agencies to provide services needed 
in the education district. 

Subd. 5. [GENERAL LAW.] The board shall be governed, unless spe
cifically provided otherwise, by laws applicable to independent school 
districts. 

Subd. 6. [ADVISORY COUNCIL.) An advisory council, consisting of 
representatives from the program areas covered by the agreement, shall 
be appointed by the education district board. 

Subd. 7. [REPORT TO MEMBERS.] The board shall submit a quarterly 
report to the member districts about the activities of the education district. 

Sec. 5. [122.94] [EDUCATION DISTRICT AGREEMENT.) 

Subdivision I. [ESTABLISHMENT.) An education district board shall 
adopt a comprehensive agreement for continuous learning. The agreement 
must address methods to improve the educational opportunities available 
in the education district. It must be submitted for review by all educational 
cooperative service units serving the education district. The education 
district board shall review the agreement annually and propose necessary 
amendments to the member districts. 

Subd. 2. [MANDATORY PROVISIONS.] The agreement must provide 
for the following: 

(I) coordination of member district and education district programs for 
handicapped pupils, gifted and talented pupils, secondary vocational ed
ucation, improved learning, community education. early childhood family 
education, career education, and low incidence academic programs; 

(2) research, planning, and development functions, including acquiring 
and disseminating research information and developing methods to im
plement research, such as educational effectiveness programs and im
proving education based on educational research; and 
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( 3) methods to meet pupil needs for health services, library services, 
and counseling services. 

Subd. 3. [OPTIONAL PROVISIONS.] The agreement may contai~ the 
following: 

( 1) methods for sharing administrative and management services; 

/2) professional development programs; 

(3) programs that use learning time available during the summer; or 

/4) use of technology for education programs and management assistance. 

Subd. 4. [EXTENDED YEAR.] The agreement may provide opportun-
ities for pupils to receive instruction throughout the entire year and for 
teachers to coordinate educational opportunities and provide instruction 
throughout the entire year. Pupils may receive instruction for more than 
or less than the daily number of hours required by the rules of the state 
board of education. However. the pupil must receive instruction each year 
for at least the total number of instructional ·hours required by statutes 
and rules. A teacher who is employed for the extended year may develop, 
in consultation with pupils and parents, individual educational programs· 
for not more than 125 pupils. 

Subd. 5. [ATTENDANCE IN OTHER DISTRICTS.] The agreement may 
provide for a pupil who is a resident of a member district to enroll in 
programs or courses offered by another member district or transfer to 
another member district. A pupil and parent shall consult with a career 
teacher, counselor; or principal before transferring to another district. The 
agreement shall specify procedures for reimbursement among the member 
districts. The district of residence shall count all resident pupils who enroll 
in programs or courses or transfer to another district as its pupils for the 
purpose of state aid and levy limitations. The agreement shall determine 
whether transportation is available for pupils enrolled in programs or 
courses or transferring to another district. 

Sec. 6. (122.95] [TEACHING POSITIONS.] 

Subdivision I. [DEFINITION.] For the purposes of this section, "teacher" 
has the meaning given it in section 125.12, subdivision 1, except that it 
does not include a superintendent. 

Subd. 2. [FILLING POSITIONS.] /a) When an education district board 
or a member board is filling a position resulting from implementation of 
the agreement, the board may offer the position to a teacher currently 
employed by a member district according to the exchange teacher provi
sions of section 125.13. 

(b) lfthe position is not filled by a currently employed teacher, the board 
shall offer the position to an available teacher in the order of seniority in 
fields of licensure on a combined seniority list of all available teachers in 
the member districts. An available teacher is a teacher in a member district 
who: 

( 1) was placed on unrequested leave of absence by a member district, 
according to section 125.12, subdivision 6a or 6b, or 125.17, subdivision 
11, not more than one year before the initial formation of an education 
district; 

(2) was placed on unrequested leave of absence by a member district, 
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according to section 125.12, subdivision 6a or 6b, or 125.17, subdivision 
11, as a result of implementing the education district agreement, after the 
formation of the education district:.or 

(3) is placed on unrequested leave of absence by a member district, 
according to section 125.12, subdivision 6a or 6b, or 125.17, subdivision 
11, in the same year the position is filled. 

( c) if the position is not filled by an available teacher, the board shall 
offer the position to a teacher who was placed on unrequested leave of 
absence by a member district, according to section 125.12, subdivision 
6a or 6b, or 125 .17, subdivision 11,for reasons unrelated to implementing 
the agreement. 

( d) If no currently employed teacher, available teacher, or other teacher 
on unrequested leave of absence accepts the position, the board may fill 
the position with another teacher. 

( e) Any teacher on unrequested leave of absence has a right to a position 
only as long as the teacher has a right to reinstatement under section 
125.12, subdivision 6a or 6b, or 125.17, subdivision 11. 

Subd. 3. [PROBATION AND TERMINATION.] Notwithstanding section 
125 .12, subdivision 3, a teacher who transfers employment from one mem
ber district to another member district does not have to serve a proba
tionary period. A teacher who is terminated or discharged according to 
section 125.12, subdivision 6 or 8, has no right to any position. 

Subd. 4. [DETERMINATION OF REASON FOR LEAVE.] At the time 
a member board places a teacher on unrequested leave of absence, ac
cording to section 125.12, subdivision 6a or 6b, the board shall make a 
determination whether the placement is a result of implementing the ed
ucation district agreement. That determination shall be included in the 
notice of proposed placement, may be reviewed at a hearing upon request 
of the teacher, and shall be included in the notice of final action by the 
board. if the determination is not disputed by the teacher before June 1, 
the teacher shall be deemed to acquiesce to the board's determination. 

Sec. 7. [122.96] [BONDS FOR EDUCATION DISTRICTS.] 

Subdivision 1. [PURPOSE OF BONDS.] The education district board, 
acting on its own behalf may issue bonds for the acquisition of secondary 
school facilities or for funding or refunding related outstanding bonds, 
warrants, orders, or certificates of indebtedness. The board shall comply 
with the provisions of chapter 475. 

Subd. 2. [APPROVAL RESOLUTION.] The purpose and the amount of 
any borrowing shall first be approved by resolution of the board of the 
education district. When the resolution has been adopted by the board it 
shall be published once in a newspaper of general circulation in the ed
ucation district. 

Subd. 3. [ELECTION.] The education district board shall not sell and 
issue bonds for acquisition purposes until the question of their issuance 
has been submitted to the voters of the education district at a special 
election held in and for the education district. The date of the election, 
the question to be submitted, and all other necessary conduct of the election 
shall be fixed by the board. The election shall be conducted and canvassed 
under the direction of the education district board in accordance with 
section 123.32, insofar as may be applicable. 
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If a majority of the total number of votes cast on the question within 
the education district is in favor of the question, the board may proceed 
with the sale and the issuance of the bonds. 

Subd. 4. [OBLIGATION FOR PAYMENT.] The full faith, credit, and 
unlimited taxing powers of the education district shall be pledged to the 
payment of all bonds and certificates of indebtedness. None of the obli
gations shall be included in the net debt, as defined by section 475.5/, 
subdivision 4, of any member school district. 

Subd. 5. [TAX LEVIES.] The education district board, upon awarding 
a contract for the sale of the bonds, shall certify to the county auditor or 
county auditors the years and amounts of taxes required to be levied for 
the payment of the bonds as provided by section 475 .6/. The county auditor 
shall cause the taxes to be spread in each year until bonds and interest 
have been paid upon all of the assessable, taxable valuation of the edu
cation district. 

Subd. 6. [TAX-EXEMPT SECURITIES.] The bonds are authorized se
curities within the provisions of section 50./4, and shall be deemed in
struments of a public governmental agency. 

Sec. 8. Minnesota Statutes 1986, section 123.34, subdivision 9, is amended 
to read: 

Subd. 9. [SUPERINTENDENT.] All districts maintaining a classified 
secondary school shall employ a superintendent who shall be an ex officio 
nonvoting member of the school board. The authority for ,selection and 
employment of a superintendent shall be vested in the school board in all 
cases. Notwithstanding the provisions of sections 122.532, 122.541, 125. 12, 
subdivision 6a or 6b, or any other law to the contrary, no individual shall 
have a right to employment as a superintendent based on seniority or order 
of employment in any district. When two or more school boards have a 
written agreement to purchase or share the services of a superintendent, 
the boards may select a superintendent from any of the districts to perform 
the services without regard to that superintendent's relative seniority or 
order of employment among the superintendents in all of the districts. 
Unless otherwise provided in the superintendent's contract, a superinten• 
dent who is not selected to perform the services may exercise any rights 
provided by section 125. I 2. The superintendent of a district shall perform 
the following: 

(a) visit and supervise the schools in the district, report and make rec
ommendations about their condition when advisable or on request by the 
board; 

(b) recommend to the board employment and dismissal of teachers; 

(c) superintend school grading practices and examinations for promotions; 

(d) make reports required by the commissioner of education; and 

(e) perform other duties prescribed by the board. 

Sec. 9. [126.661] [PER DEFINITIONS.] 

Subdivision I. [APPLICABILITY.) For the purposes of sections 9 to /4 
and section 126.67 the following terms have the meanings given them. 

Subd. 2. [CURRICULUM.) "Curriculum" means written plans for pro
viding learning experiences tltat lead to the acquisition of knowledge, skills, 

• 
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and attitudes. 

Subd. 3. [LEARNER OUTCOME.] "Learner outcome" means a specific 
educational goal of the curriculum. 

Subd. 4. [INSTRUCTION.] "Instruction" means methods of providing 
learning experiences that facilitate pupil progress in attaining outcomes. 

Subd. 5. [ESSENTIAL LEARNER OUTCOMES.] "Essential learner 
outcomes" means the specific basic learning experiences that must be 
provided for all students. 

Subd. 6. [PER PROCESS.] "Planning, evaluating, and reporting process" 
or "PER process" means a process, described in sections 9 to 14 and 
126.67, to establish a cycle for curriculum identification, implementation, 
review, and improvement that is reported to the community and the state. 

Sec. 10. [126.662] [PER FINDINGS.] 

To ensure equity in education programs for all pupils, the legislature 
finds that a process is needed to facilitate decisions by school boards and 
communities concerning education curriculum planning, evaluation for 
curriculum, instruction improvement, and determining the services that 
can or should be provided by institutions, such as the family, private or 
public organizations and agencies, in addition to being provided by public 
education. 

Sec. 1 I. [ 126.663] [PER CURRICULUM ACCOUNTABILITY AND 
IMPROVEMENT PROCESS.] 

Subdivision I. [STATE PROCESS.] The state board, with the advice of 
the state curriculum advisory committee, shall adopt a state PER process 
and standard procedures for district planning, evaluating, and reporting 
processes and reporting. 

Subd. 2. [MODEL STATE CORE CURRICULUM.] The state board shall 
adopt a set of learner outcomes that it considers to be essential for each 
subject area. The department of education, in cooperation with the state 
curriculum advisory committee, shall develop a validated research-based 
process to identify a set of learner outcomes that are essential for each 
subject area. 

Subd. 3. [MODEL LEARNER OUTCOMES.] The department shall de
velop and maintain sets of learner outcomes in state board identified 
subject areas that it considers to be model learner outcomes. The depart
ment shall make the sets available for use by a district at the option of the 
district. The sets shall be for pupils in kindergarten to grade 12. The 
department shall consult with each of the public post-secondary systems 
and with the higher education coordinating board in developing model 
learner outcomes appropriate for entry into post-secondary institutions. 

Sec. 12. [126.664] [TECHNICAL ASSISTANCE.] 

The commissioner of education shall make technical assistance for plan
ning and evaluation available to school districts. The department shall 
collect the annual reports from districts, as provided in section 14, sub
division 4, and shall make these reports available, upon request, to any 
person. If requested, the department shall provide technical assistance to 
a district developing methods for measuring group or individual pupil 
progress. 
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Sec. 13. [126.665] [STATE CURRICUWM ADVISORY COMMITTEE.] 

The commissioner shall appoint a state curriculum advisory committee 
of 11 members to advise the state board and the department on the PER 
process. Nine members shall be from each of the educational cooperative 
service units and two members shall be at-large. The committee shall 
include representatives from the state board of education, parents, teach
ers, administrators, and school board members. Each member shall be a 
present or past member of a district curriculum advisory committee. The 
state committee shall provide information and recommendations about at 
least the following: 

( 1) department procedures for reviewing reports and disseminating 
information; 

(2) exemplary PER processes; 

(3) recommendations for improving the PER process; and 

(4) developing a process for identifying and attaining essential learner 
outcomes. 

By February 1 of each year, the commissioner, in cooperation with the 
state curriculum advisory committee, shall prepare a report for the edu
cation committees of the legislature. The report shall include the recom
mendations of the state curriculum advisory committee. 

Sec. 14. [126.666] [SCHOOL DISTRICT PROCESS.] 

Subdivision 1. [ADOPTING POLICIES.] Each school board shall adopt 
a written PER policy that includes the following: 

(1) district curriculum goals; 

(2) learner outcomes for each subject area at each grade level that 
include the essential learner outcomes adopted by the state board under 
section 11, subdivision 2; 

(3) a process for evaluating each student's progress toward attaining 
learner outcomes and for identifying strengths and weaknesses of the 
curriculum; 

(4) a system for periodically reviewing all curriculum; 

(5) curriculum and instruction improvement plans; and 

(6) an instruction plan that includes education effectiveness processes 
developed according to section 121 .608 and integration of curriculum and 
technology developed under section 129B.33. 

At least every three years, in formulating the policy, the school board 
shall consider integrating consumer and economic literacy education into 
elementary and secondary education. The school board is encouraged to 
adopt the learner outcomes for consumer education developed by the de
partment of education. 

Subd. 2. [CURRICULUM ADVISORY COMMITTEE.] Each school board 
shall establish a curriculum advisory committee to permit active com
munity participation in all phases of the PER process. The advisory com
mittee shall represent the district and include principals, teachers, parents, 
support staff, and other community representatives. Whenever possible, 
parents and other community representatives shall comprise at least two-
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thirds of the advisory group. The curriculum advisory committee shall 
develop comprehensive integrated standards of excellence in learning pro
grams. The standards must recognize and incorporate community educa
tion, improved learning, and early childhood family education components, 
as well as other components traditionally required for accreditation. The 
committee shall make recommendations to the board about the programs 
enumerated in article 1, section 8, that the committee determines should 
be offered. The recommendations shall be based on district needs and 
priorities. 

Subd. 3. [BUILDING TEAM.] A team may be established at each school 
building to develop and implement an education effectiveness plan to im
prove curriculum and instruction. The team shall advise the board and the 
advisory committee about the development of an instruction improvement 
plan that aligns curriculum, assessment of student progress, and instruction. 

Subd. 4. [REPORT.] By October 1 of each year, the school board shall 
adopt a report that includes the following: 

( 1) learner outcomes adopted for that year; 

(2) results of local assessment data, and any additional test data; 

I 3) the annual school district improvement plans; and 

/4) information about progress that has been made toward the improve
ment plans that were previously adopted by the board. 

The school board shall publish the report in the local newspaper with 
the largest circulation in the district or by mail. The report shall be avail
able for inspection by the public. A copy of the report shall be sent to the 
commissioner of education by October 15 of each year. 

Subd. 5. [BIENNIAL EVALUATION; ASSESSMENT PROGRAM.] At 
least once every two years the report shall include an evaluation of the 
testing programs, according to the following: 

( 1) written objectives of the curriculum; 

(2) names of tests and grade levels tested; 

(3) use of test results; and 

/4) implementation of assurance of mastery program. 

Sec. 15. Minnesota Statutes 1986, section 126.67, is amended by adding 
a subdivision to read: 

Subd. 2b. [DISTRICT ASSESSMENTS.] As part of the PER process, 
each year a district shall, in at least three grades, conduct assessments 
among at least a sample of pupils, for each subject area in that year of 
the curriculum review cycle. The district's curriculum review cycle for 
communication, mathematics, science, and social studies shall not extend 
beyond five years. Assessments may not be conducted in the same curric
ulum area during two consecutive years. The district may use tests from 
the assessment item bank, the local assessment program developed by the 
department, or other tests. As they become available, districts shall use 
state developed measures to assure state progress toward the state core 
curriculum. Funds are provided for districts which choose to use the local 
assessment program or the assessment item bank. 

Sec. 16. Minnesota Statutes 1986, 'section 126.67, subdivision 3a, is 
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amended to read: 

Subd. 3a. [ASSURANCE OF MASTERY.] Each school board shall adopt 
a policy establishing a process to assure individual pupil mastery in com
munications and mathematics. This process shall include at least the following: 

( 1) procedures, which may include multiple or separate criteria, for the 
evaluation and identification of nonspecial education pupils and pupils with 
limited English proficiency who are not making sufficient progress in the 
mastery of communications and mathematics; 

(2) procedures for implementation in grades kindergarten to 12, eegHl
fti,ag m me I 98~ I 987 selteel ye..., and requiring evaluation of progress 
toward mastery at least once during grades K to 3, once during grades 4 
to 6, once during grades 7 to 9, and once during grades 10 to 12; 

(3) procedures for parent conferences to establish an individualized re
mediation or modified instruction plan for each pupil who is not making 
sufficient progress toward mastery of communication or mathematic skills; 
and 

(4) procedures which shall consider and address the special needs of 
handicapped pupils and pupils with limited English proficiency. 

Sec. 17. Minnesota Statutes I 986, section 126.67, subdivision 6, is 
amended to read: 

Subd. 6. [ADDITIONAL TESTING.] The department upon written 
agreement with l,eeal school districts may perform additional testing and 
evaluation of students. The department may collect a reasonable fee not to 
exceed the actual cost of services. The department may also sell products 
and services as a part of the assessment item bank program to public and 
private entities outside of the state. Money from the sale of these products 
and services is annually appropriated to the department for the item bank. 

Sec. 18. [129B.52] [AREA LEARNING CENTER ORGANIZATION.] 

Subdivision 1. [GOVERNANCE.] A school district may establish an 
area learning center either by itself or in cooperation with other districts, 
an ECSU, an intermediate school district, public and private secondary 
and post-secondary institutions, public agencies, businesses, and foun
dations. Except for a district located in a city of the first class, a center 
must serve the geographic area of at least two districts. 

Subd. 2. [ACCESS TO SERVICES.] A center shall have access to the 
district's regular education programs, technology facilities, and staff It 
may contract with individuals or post-secondary institutions. It shall seek 
the involvement of community education programs, post-secondary insti
tutions, community resources, businesses, and other federal, state, and 
local public agencies. 

Subd. 3. [NONRESIDENT PUPILS.] A pupil who does not reside in the 
district may attend a center without consent of the school board of the 
district of residence. All nonresident pupils must be assessed by the center 
to determine if the pupil is eligible. 

Sec. 19. [129B.53] [CENTER PROGRAMS AND SERVICES.] 

Subdivision 1. [PROGRAM FOCUS.] The programs and services of a 
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center must focus on academic and learning skills, trade and vocational 
skills, work experience, and transition services. 

Subd. 2. (PEOPLE TO BE SERVED.] A center shall provide programs 
for secondary pupils and adults. Secondary pupils to be served are those 
who are chemically dependent, not likely to graduate from high school, 
need assistance in vocational and basic skills, can benefit from employment 
experiences, and need assistance in transition from school to employment. 
Adults to be served are dislocated homemakers and workers and others 
who need basic educational and social services. In addition to offering 
programs, the center shall coordinate the use of other available educational 
services, social services, and post-secondary institut_ions in the community. 
The center may also provide programs for elementary and secondary pupils 
who are not a/lending the center to assist them in completing high school. 

Subd. 3. [RULES EXEMPTION.] Notwithstanding any law to the con
trary, the center programs must be available throughout the entire year. 
Pupils in a center may receive instruction for more than or less than the 
daily number of hours required by the rules of the state board of education. 
However, a pupil must receive instruction each year for at least the total 
number of instructional hours required by statutes and rules. A center may 
petition the state board under Minnesota Rules, part 3500.1000, for ex
emption from other rules. 

Subd. 4. [GRADUATION.] Upon successful completion of the center 
program, a pupil is entitled to receive a high school diploma. The pupil 
may elect to receive a diploma from either the district of residence or the 
district in which the center is located. 

Sec. 20. (129B.54] (RESOURCE CENTER FOR OTHER PROGRAMS.] 

An area learning center must serve as a resource for other districts, 
educational, community, and business organizations. The center may charge 
a fee for these services. The following services shall be provided for a 
region or the state: 

(I) information and research for alternative programs; 

/2) regional or state workshops on awareness, identification, programs, 
and support for these pupils; and 

I 3) recommendations for staff qualifications to ensure the most qualified 
staff can be selected for the programs. 

Sec. 21. (129B.55] [CENTER FUNDING.] 

Subdivision I. [OUTSIDE SOURCES.] A center may accept: 

( 1) resources and services from post-secondary institutions serving cen
ter pupils; 

/2) resources from job training partnership act programs, including 
funding for jobs skills training for various groups .and the percentage 
reserved for education; 

I 3) resources from the department of human services and county welfare 
funding; or 

/4) private resources, foundation grants, gifts, corporate contributions, 
and other grants. 

Subd. 2. [FOUNDATION REVENUE.] For each nonresident pupil at-



1784 JOURNAL OF THE SENATE [36THDAY 

tending the center, the district of residence shall pay tuition to the district 
in which the center is Located. The tuition shall be the nonresident district's 
foundation and tier revenue or general education revenue that is attrib
utable to the pupil. 

Sec. 22. [EXPENSE REIMBURSEMENT.) 

The members of an education district may apply to the state board of 
education not later than October 1,. 1988, for reimbursement of initial 
expenses incurred in forming an education district. Reimbursement for all 
the members of a single education district may not exceed $250,000. 
Expenses may include legal fees for preparing an agreement, publication 
costs, and other necessary costs. Personnel expenses shall be limited to 
reimbursement for travel. The state board shall establish guidelines to 
determine the expenses that are necessary. The state board shall approve 
reimbursements within the limits of the appropriation. At least half of the 
amount appropriated shall be reserved for districts located outside of the 
seven-county metropolitan area. 

Sec. 23. [PLANNING GRANTS FOR FISCAL YEARS 1988 AND 1989. I 
Subdivision 1. [EXISTING PROGRAMS. J Up to 20 planning grants of 

$5,000 may be awarded for fiscal year 1988 for existing alternative pro
grams. The grants are to prepare a plan for an existing program to become 
an area learning center by expanding or redesigning its services. 

Subd. 2. [ELIGIBILITY REQUIREMENTS.] To qualify for a planning 
grant, an existing program must have the following: 

(]) an educational program that includes at least some of the programs 
in section 19, subdivision 2; 

(2) outreach activities; and 

( 3) an established policy of accepting nonresident pupils. 

Subd. 3. [GRANT AWARDS.] The commissioner of education shall award 
planning grants based on short descriptions of applicants' current and 
proposed programs. Grant recipients must be geographically disbursed 
throughout the state. 

Subd. 4. [PLANS. J A grant recipient shall submit a plan to the com-
missioner by January 1, 1988. The plan must include: 

(]) the variety of people to be served; 

(2) alternative approaches to services; 

(3) interagency cooperation; 

(4) community, business, parent, and pupil involvement; 

(5) methods to identify potential dropouts; 

(6) outreach activities; 

(7) needs assessment of community services; 

(8) sources of funding; 

(9) services for jobs and employability skills; 

(JO) commitments from cooperating agencies, businesses, and others; 

( 11) resource services to be provided to other programs and agencies; 
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(/2) criteria for evaluation, including measuring learner outcomes; 

( 13) methods by which the area learning center will provide practical 
expertise and leadership for other .centers; and 

I 14) how the program will attempt to meet the requirements. 

Sec. 24. [1988 SELECTION OF EXEMPLARY CENTERS.] 

Based on the plans, the commissioner of education shall select four sites 
to be designated exemplary area learning centers. The sites must be geo
graphically distributed throughout the state. The commissioner shall award 
each site a grant of $50,000. 

Sec. 25. [ I 989 AND 1990 EVALUATION.] 

The commissioner of education shall provide for independent evaluation 
of the program and cost of the area learning centers during fiscal years 
1989 and 1990. A preliminary report shall be submitted to the legislature 
by February 1, 1989. The final report shall be submitted by February 1, 
1990. Both reports must provide information about: 

(I) whether the programs were implemented according to the plan; 

/2) the success of the programs; 

( 3) the financial and other resources available to and used by the centers; 

/4) cooperation and coordination among agencies; 

(5) programs that were offered; and 

(6) the cost of the programs. 

Sec. 26. [1988-1989 GRANTS FOR TEACHER CENTERS.] 

Subdivision I. [DEFINITION.] For the purposes of this section, "teacher" 
has the meaning given it in section 179A.03, subdivision 2. 

Subd. 2. [ESTABLISHMENT.] During the biennium, a teacher center 
may be established by one or more school boards and the exclusive rep
resentatives of the teachers. A grant from the board of teaching may be 
used to plan the center. The teacher center shall serve at least ten dfstricts 
or 3,000 teachers. 

Subd. 3. [POLICY BOARD MEMBERSHIP.] Representatives of exclu
sive representatives and representatives of the school boards shall mutually 
determine the composition of the policy board according to the guidelines 
in this subdivision. A majority of the policy board must be teachers. The 
number of policy board members from each participating district must be 
in proportion to the number of teachers in each district. The board shall 
be composed of elementary, secondary, and special area teachers, parents, 
and representatives of school boards, post-secondary education, and either 
business or labor. At least one teacher from each participating district 
shall be a member of the board. 

Subd. 4. [BOARD POWERS AND DUTIES.] The board shall formulate 
policy, designate a fiscal agent, control the budget, expend funds to ac
complish the purposes of the center, contract for technical and other as
sistance, and perform other managerial or supervisory activities consistent 
with the rules of the state board of education. The board may employ staff 
or contract for consulting services. 

Subd. 5. [CENTER FUNCTIONS.]A teachercentershallperformfunc-
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tions according to this subdivision. The center shall assist teachers, di
agnose learning needs, experiment with the use of multiple instructional 
approaches, assess pupil outcomes, assess staff development needs and 
plans, and teach school personnel about effective pedagogical approaches. 
The center shall develop and produce curricula and curricular materials 
designed to meet the educational needs of pupils being served by applying 
educational research and new and improved methods, practices, and tech
niques. The center shall provide programs to improve the skills of teachers 
to meet the special educational needs of pupils. The center shall provide 
programs to familiarize teachers with developments in curriculum for
mulation and educational· research, including how research can be used 
to improve teaching skills. The center shall facilitate sharing of resources, 
ideas, methods, and approaches directly related to classroom instruction 
and improve teachers' familiarity with current teaching materials and 
products for use in their classrooms. The center shall provide in-service 
programs. 

Sec. 27. [APPROPRIATIONS.] 

Subdivision l. [DEPARTMENT OF EDUCATION.] There is appropri
ated from the general Jund to the department of education the sums in
dicated in this section for the fiscal years ending June 30 in the years 
designated. 

Subd. 2. [EDUCATION DISTRICT EXPENSE REIMBURSEMENT.] For 
reimbursement of district expenses in forming an education disirict there 
is appropriated: 

$1,500,000 ... 1988. 

The appropriation for fiscal year 1988 shall not cancel but shall be 
available until June 30, 1989. 

Subd. 3. [CENTER PLANNING GRANTS.] For area learning center 
planning grants there is appropriated: 

$100,000 ... 1988. 

Subd. 4. [EXEMPLARY SITES FOR AREA LEARNING CENTERS.] 
For grants for exemplary sites for area learning centers there is appropriated: 

$200,000 ... 1989. 

Subd. 5. [INDEPENDENT EVALUATION.] For independent evaluation 
of area learning centers there is appropriated: 

$20,000 ... 1989. 

Sec. 28. [REPEALER.] 

Minnesota Statutes 1986, sections 121 .20, 126.65, 126.66, and 126.67, 
subdivisions 1, la, 2a, 5b, and 9, are repealed. 

Sec. 29. [EFFECTIVE DATE.) 

Se.ction 8 is effective the day following final enactment. 

ARTICLE 9 

LIBRARIES 

Section I. Minnesota Statutes 1986, section 134.1 O, is amended to read: 

134. IO [BOARD VACANCIES; COMPENSATION.] 
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The library board president shall report vacancies in the board to the 
council or the board of county commissioners. The council or board of 
county commissioners shall fill the vacancies by appointment for the unex
pired term. Library board members shall receive no compensation for their 
services but may be reimbursed for actual and necessary traveling expenses 
incurred in the discharge of library board duties and activities or a per 
diem allowance according to section 375.47 in place of the expenses. 

Sec. 2. (134.341] [COUNTY FINANCIAL SUPPORT.] 

To ensure the availability of public library service to all people, every 
county shall provide financial support for public library services at no 
less than minimum amounts as specified in sections 134 .33 and I 34 .34 
and shall participate in the regional public library system to which it is 
assigned by the state board of education under section I 34 .34, subdivision 
3. Each county board of commissioners shall appoint at least one county 
resident to serve as a representative on the regional public library system 
board and may appoint more than one representative under terms and 
conditions of the regional public library system contract. 

Sec. 3. [APPROPRIATION.] 

Subdivision I. [DEPARTMENT OF EDUCATION.] There is appropri
ated from the general fund to the department of education the sums in
dicated in this section for the fiscal years ending June 30 in the years 
designated. 

Subd. 2. [BASIC SUPPORT GRANTS.] For basic support grants pur
suant to sections 134 .32 to I 34 .35 for the provision of library service 
there is appropriated: 

$4,899,700 ... 1988, 

$4,974,800 .... 1989. 

The appropriation for 1988 includes $671 ,JOO for aid for fiscal year 
/987 payable in fiscal year 1988 and $4,228,600 for aid for fiscal year 
I 988 payable in fiscal year I 988. 

The appropriation for 1989 includes $746,200 for aid for fiscal year 
1988 payable in fiscal year 1989 and $4,228,600 for aid for fiscal year 
1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements o/$4 ,974,800 for fiscal 
year 1988 and $4,974,800 for fiscal year 1989. 

Subd. 3. [MULTICOUNTY, MULTITYPE LIBRARY SYSTEMS.] For 
grants pursuant to sections I 34 .353 and I 34 .354 to multicounty, multitype 
library systems there is appropriated: 

$216,800 ... 1988, 

$221,500 ... 1989. 

The appropriation for 1988 includes $28,500 for aid for fiscal year 1987 
payable in fiscal year 1988 and $188,300 for aid for fiscal year 1988 
payable in fiscal year 1988. 

The appropriation for 1989 includes $33,200/or fiscal year 1988 pay
able in fiscal year 1989 and $188,300/or aid for fiscal year 1989 payable 
in fiscal year 1989. 
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The appropriations are based on aid entitlements of $22 I ,500 for fiscal 
year /988 and $221,500 for fiscal year /989. 

Sec. 4. [EFFECTIVE DATE.] 

Section 2 is effective January I, /989." 

Delete the title and insert: 

"A bill for an act relating to education; providing for aids for education 
and the distributions of tax revenues; providing for certain powers and 
duties of school boards, the state board of education, the commissioner of 
education, and others; establishing general education revenue that is com
posed of basic, compen$atory education, training and experienc_e. and spar
sity revenue; combining certain categorical aids; providing special instruc
tion and services for handicapped children from birth; making certain 
modifications to the school of the arts and resource center; establishing 
education districts and area learning centers; modifying requirements for 
school district planning, evaluating, and reporting; requiring counties to 
participate in regional public library systems; appropriating money; amend
ing Minnesota Statutes 1986, sections 43A.08, subdivisions I, and la; 
120.03, subdivision I; 120.17, subdivisions I, 2, 3, 3a, 3b, 5, 7a, 12, and 
by adding subdivisions; 121.11, by adding a subdivision; 121.609, sub
division 4; 121.88, subdivision 7; 121.912, subdivision I, and by adding 
a subdivision; 121.932, subdivision 3, and by adding a subdivision; 121.934, 
subdivisions I, 2, and 6; 122.541, subdivision 2; 123.34, subdivision 9; 
123.35, by adding a subdivision; 123.39, subdivision I; 123.703, subdi
vision 3; 123.705; 124.14, subdivision 7; 124.17, subdivision I, and by 
adding a subdivision; 124.175; 124.195, subdivision 8; 124.2162, by add
ing a subdivision; 124.223; 124.225, subdivisions I, 4b, 7b, 8a, 8i, and 
IO; 124.26, by adding subdivisions; 124.271, subdivisions 2b, and 7; 
124.2711, subdivision I; 124.273, subdivision 5; 124A.02, subdivisions 
9, and 16; 124A.031, subdivision 4; 124A.21; 125.03, subdivision 5; 125.05, 
subdivision I; 125.61 I, subdivisions 11, 12, and 13; 126.54, subdivision 
I; 126.56, subdivisions 3, and 6; 126.67, subdivisions 3a, and 6, and by 
adding a subdivision; 128A.01; 128A.02, subdivisions 2, and 4; 129B.39; 
129B.43, subdivisions I, and4; 129C.I0, subdivisions I, 3, 4, 5, 6, and 
by adding subdivisions; 134. IO; 136D.27; 136D.74, subdivision 2; 136D.87; 
171.29, subdivision 2; 275.125, subdivisions 4, 5, and 8; and Laws 1986, 
First Special Session chapter 1, article 5, section 9; proposing coding for 
new law in Minnesota Statutes, chapters 122, 124, 124A, 126, 128A, 1298, 
and 134; repealing Minnesota Statutes 1986, sections 120.17, subdivision 
13; 121.20; 121.935, subdivision 5; 123.3514, subdivision 9; 124.17, 
subdivisions la, and 2d; 124.185; 124.2161; 124.2162; 124.2163; 124.225, 
subdivision la; 124.245; 124.246; 124.247; 124.252; 124.26, subdivisions 
I, and 6; 124.272; 124.273, subdivision 2b; 124.274; 124.275; 124.573; 
124.65; 124.66; 124A.01; 124A.02, subdivisions 2, 5, 6, 7, 9, IO, 11, 
12, 13, and 14; 124A.03, subdivisions I, la, 3, 4, and 6; 124A.031, 
subdivision I; 124A.033; 124A.035, subdivision I; 124A.04; 124A.06, 
subdivisions I, la, lb, 2, 3a, and 4; 124A.08, subdivisions I, 2, 3a, 4, 
and S; 124A.10, subdivisions I, 2, 3a, and4; 124A.12, subdivisions I, 2, 
3a, and 4; 124A.14, subdivisions I, 2, 3, 4, 5, 5a, and 6; 124A.16; 124A.20, 
subdivisions I, 2, and 3; 124A.21; 125.611, subdivisions 8, 9, and 10; 
126.031, subdivision 2; 126.264, subdivision 3; 126.267; 126.268, sub
division 2; 126.60; 126.62; 126.64; 126.65; 126.66; 126.67, subdivisions 
I, la, 2a, Sb, and 9; 126.70; 126.71; 126.72; 126.80; 126.81; 129B.0l; 
129B.02; 129B.04; 129B.05; 129B.17; 129B.20; 129B.21; 129B.35; 129B.43, 
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subdivisions 2, 3, and 6; 129B.6!; 129B.62; 129B.63; 129B.64; 129B.65; 
129B.66; 129B.67; 275.125, subdivisions 3, 6a, Sa, I la, I le, and 12; 
354.66, subdivisions 4a and 9; 354A.094, subdivisions 4a and 9; and Laws 
1985, First Special Session chapter 12, article 8, section 46." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted._ Report adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.E No. 1267: A bill for an act relating to energy; authorizing loans to 
cities and counties for energy conservation _investments and authorizing 
repayment of those loans; authorizing issuance of bonds; appropriating 
money; amending Minnesota Statutes 1986, sections I 16137; 275.50, sub
division 5; 471.65; and 475.51, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Amend the title as follows: 

Page l, line 2, after "cities" insert ", towns/' 

Page 1, line 4, delete"; authorizing" 

Page I, line 5, delete "issuance of bonds; appropriating money" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Moe, R.n from the Committee on Rules and Administration, to 
which was referred 

H.E No. 510 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

510 617 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 809 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

809 1265 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 809 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 809 and 
insert the language after the enacting clause of S.F. No. 1265, the first 
engrossment; further, delete the title of H.F. No. 809 and insert the title of 
S.F. No. 1265, the first engrossment. 

And when so amended H.F. No. 809 will be identical to S.F. No. 1265, 
and further recommends that H.F. No. 809 be given its second reading and 
substituted for S. F. No. 1265, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S. F. No. 818: A bill for an act relating to environment; providing criminal 
penalties for violation of laws and rules relating to hazardous waste; pro
viding for the distribution and expenditure of monetary penalties; amending 
Minnesota Statutes 1986, sections I 15.071, subdivision 2; I 15B.20, sub
divisions 2, 3, and 4; and 609.531; proposing coding for new law in Min
nesota Statutes, chapter 115; repealing Minnesota Statutes 1986, section 
115.071, subdivisions 2a and 2b. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1986, section 115.071, subdivision 2, 
is amended to read: 

Subd. 2. [CRIMINAL PENALTIES.] (a) [VIOLATIONS OF LAWS; OR
DERS; PERMITS.] (I) Except as provided in s111lei•, isiens :la &n<i~ section 
3, any person who willfully or negligently violates any provision of this 
chapter or chapter 116, or any standard, rule, variance, order, stipulation 
agreement, schedule of compliance or permit issued or adopted by the 
agency thereunder, which violation is not included in clause (2), shall upon 
conviction be guilty of a misdemeanor. 

(2) Any person who willfully or negligently violates any effluent standard 
and limitation or water quality standard adopted by the agency, any National 
Pollutant Discharge Elimination System permit or any term or condition 
thereof, any duty to permit or carry out any recording, reporting, moni
toring, sampling, information entry, access, copying, or other inspection 
or investigation requirement as provided under applicable provisions of this 
chapter and, with respect to the pollution of waters of the state, chapter 
116, or any National Pollutant Discharge Elimination System filing re
quirement, shall upon conviction be punished by a fine of not less than 
$2,500 in the event of a willful violation or not less than $300 in the event 
of a negligent violation. In any case the penalty shall not be more than 
$40,000 per day of violation or by imprisonment for not more than one 
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year, or both. If the conviction is for conduct committed after a first con
viction of such person under this subdivision, punishment shall be by fine 
of not more than $50,000 per day of violation, or by imprisonment for not 
more than two years, or both. 

(b) [INFORMATION AND MONITORING.] Any person who knowingly 
makes any false statement, representation, or certification in any applica
tion, record, report, plan, or other document filed or required to be main
tained under this chapter and, with respect to the pollution of the waters 
of the state, chapter 116, or standards, rules, orders, stipulation agreements, 
schedule of compliance or permits pursuant hereto, or who falsifies, tampers 
with, or knowingly renders inaccurate any monitoring device or method 
required to be maintained under this chapter and, with respect to the pol
lution of waters of the state, chapter 116, or standards, rules, variances, 
orders, stipulation agreements, schedules of compliance, or permits pur
suant thereto, shall upon conviction, be punished by a fine of not more 
than $20,000 per day of violation, or by imprisonment for not more than 
six months, or both. 

(c) [DUTY OF LAW ENFORCEMENT OFFICIALS.] It shall be the duty 
of all county attorneys, sheriffs and other peace officers, and other officers 
having authority in the enforcement of the general criminal laws to take 
all action to the extent of their authority, respectively, that may be necessary 
or proper for the enforcement of said provisions, rules, standards, orders, 
stipulation agreements, variances, schedule of compliance, or permits. 

Sec. 2. Minnesota Statutes 1986, section 609.531, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For the purpose of this section, the 
following terms have the meanings given them. 

(a) "Conveyance device" means a device used for transportation in con
nection with a designated offense and includes, but is not limited to, motor 
vehicles, tra~lers, snowmobiles, airplanes, and vessels. The term "convey
ance device" does not include property which is, in fact, itself stolen or 
taken in violation of the law. 

(b) "Primary container" means a fundamental receptacle other than a 
conveyance device used to store or transport property. 

(c) "Weapon used" means weapons used in the furtherance of a crime 
and defined as a dangerous weapon under section 609.02, subdivision 6. 

(d) "Property" means property as defined in section 609.52, subdivision 
I, clause (I). 

(e) "Contraband property" means property which is illegal to possess 
under Minnesota law. 

(f) "Appropriate agency" means either the bureau of criminal apprehen
sion, Minnesota state patrol, county sheriffs and their deputies, or city 
police departments. 

(g) "Designated offense" includes: 

(I) For weapons used: any violation of this chapter; 

(2) For all other purposes: violation of, or an attempt or conspiracy to 
violate, section 609.185; 609.19; 609.195; 609.21; 609.221; 609.222; 
609.223; 609.2231; 609.24; 609.245; 609.25; 609.255; 609.322, subdi-
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vis10n I or 2; 609.342, subdivision I, clauses (a) to (f); 609.343, subdi
vision I, clauses (a) to (f); 609.344, subdivision I, clauses (a) to (e), and 
(h) to U); 609.345, subdivision I, clauses (a) to (e), and (h) to U); 609.42; 
609.425; 609.466; 609.485; 609.487; 609.52; 609.521; 609.525; 609.53; 
609.54; 609.551; 609.561; 609.562; 609.563; 609.582; 609.59; 609.595; 
section 3, subdivisions 3, 4, and 5; 609.687; 609.825; 609.86; 609.88; 
609.89; or 617.246, when the violation constitutes a felony. 

(h) "Communications device or component" means a device or system 
used to facilitate in any manner the creation, storage, dissemination, or 
transmission of data in connection with a designated offense and includes 
computers and computer-related components as defined in section 609. 87 
and any other device or system that by means of electric, electronic or 
magnetic impulses may be used to facilitate in any manner the creation, 
storage, dissemination, or transmission of data. 

Sec. 3. [609.671] [HAZARDOUS WASTE; CRIMINAL PENALTIES.] 

Subdivision 1. [DEFINITIONS.] The definitions in this subdivision apply 
to this section. 

(a) ')\gency" means the pollution control agency. 

(b) "Deliver" or "delivery" means the transfer of possession of haz
ardous waste, with or without consideration. 

(c) "Dispose" or "disposal" has the meaning given it in section I l 5A.03, 
subdivision 9. 

(d) "Hazardous waste" means any waste identified as hazardous under 
the authority of section 116.07, subdivision 4, except for those wastes 
exempted under Minnesota Rules, part 7045.0120, and wastes generated 
under Minnesota Rules, part 7045.0213 or 7045 .0304. 

( e) "Permit" means a permit issued by the pollution control agency or 
interim status for a treatment, storage, or disposal facility for hazardous 
waste that qualifies under the agency rules. 

Subd. 2. [PROOF OF KNOWING STATE OF MIND.] (a) Knowledge 
possessed by a person other than the defendant but not by the defendant 
may not be attributed to the defendant. In proving a defendant's actual 
knowledge, circumstantial evidence may be used, including evidence that 
the defendant took affirmative steps to shield the defendant from relevant 
information. 

(b) Proof of a defendant's reason to know may not consist solely of the 
fact that the defendant held a certain job or position of management re
sponsibility. If evidence of the defendant's job or position is offered, it must 
be corroborated by evidence of defendant's reason to know. Corroborating 
evidence must include evidence that the defendant had information re
garding the offense for which the defendant is charged, that the information 
pertained to hazardous waste management practices directly under the 
defendant's control or within the defendant's supervisory responsibilities, 
and that the information would cause.a reasonable and prudent person in 
the defendant's position to learn the actual facts. 

Subd. 3. [FELONY PENALTY FOR KNOWING ENDANGERMENT.] 
(a) A person is guilty of a felony if the person: 

(I) knowingly, or with reason to know, transports, treats, stores, or 
disposes of hazardous waste in violation of subdivision 4 or 5; and 
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(2) at the time of the violation knowingly places, or has reason to .know 
that ·the person's conduct places, another person in imminent danger of 
death, great bodily harm, or substantial bodily harm. 

(b) A person convicted under this subdivision may be sentenced to im
prisonment for not more than ten years, or to pay a fine of not more than 
$100,000, or both, except that a defendant that is an organization may be 
sentenced to pay a fine of not more than $1,000,000. 

Subd. 4. [FELONY PENALTY FOR UNLAWFUL DISPOSAL. J A person 
who knowingly, or with reason to know, disposes of hazardous waste or 
arranges for the disposal of hazardous waste at a location other than one 
authorized by the pollution control agency or the United States Environ
mental Protection Agency, or in violation of any material term or condition 
of a hazardous waste facility permit, is guilty of a felony and may be 
sentenced to imprisonment for not more than five years or to pay a fine 
of not more than $50,000, or both. 

Subd. 5. [FELONY PENALTY FOR UNLAWFUL TREATMENT, 
STORAGE, TRANSPORTATION, OR DELIVERY; FALSE STATE
MENTS.] (a) A person is guilty of a felony who knowingly, or with reason 
to know, does any of the following: 

( 1) delivers hazardous waste to any person other than a person who is 
authorized to receive the waste under rules adopted under section 116.07, 
subdivision 4, or under United States Code, title 42, sections 9601 to 9675; 

(2) treats or stores hazardous waste without a permit if a permit is 
required, or in violation of a material term or condition of a permit held 
by the person, unless: 

(i) the person notifies the agency prior to the time a permit would be 
re(Juired that the person will be treating or storing waste without a permit; 
or 

(ii/for a violation of a material term or condition ofa permit, the person 
immediately notifies the agency issuing the permit of the circumstances of 
the violation as soon as the person -becomes aware OJ the violation; 

( 3) transports hazardous waste to any location other than a facility that 
is authorized to receive, treat, store, or dispose of the hazardous waste 
under rules adopted under section 116.07, subdivision 4, or under United 
States Code, title 42, sections 9601 to 9675; 

(4) transports hazardous waste without a manifest as required by the 
rules under section 116.07, subdivision 4, and section 221.172; 

(5) transports hazardous waste without a license required for the trans
portation of hazardous waste by chapter 221; 

(6) makes a false material statement or representation, or a material 
omission, in an application for a permit or license required by chapter 116 
or 221 to treat, transport,. store, or dispose of hazardous waste; or 

(7) makes a false material statement or representation, or a material 
omission, in or on a label, manifest, record, report, or other document 
filed, maintained, or used for the purpose of compliance with chapter 116 
or 221 in connection with the generation, transportation, disposal, treat
ment, or storage of hazardous waste. 

( b) A person convicted under this subdivision may be sentenced to im-
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prisonment for not more than three years, or to pay a fine of not more 
than $25,000, or both. A person convicted for a second or subsequent 
offense may be sentenced to imprisonment for not more than five years, 
or to pay a fine of not more than $50,000, or both. 

Subd. 6. [NEGLIGENT VIOLATION AS GROSS MISDEMEANOR.] A 
person who commits any of the violations set forth in subdivision 4 or 5 
as a result of the person's gross negligence is guilty of a gross misdemeanor 
and may be sentenced to imprisonment for not more than one year, or to 
pay a fine of not more than $15,000, or both. 

Subd. 7. [AGGREGATION.] When two or more offenses in violation of 
subdivision 4 are committed by the same person in two or more counties 
within a two-year period, the offenses may be aggregated and the accused 
may be prosecuted in any county in which one of the offenses was committed. 

An individual is not eligible to receive a reward if the individual is a 
peace officer, an employee of the agency or county engaged in enforcement 
of hazardous waste regulations, an employee- of the waste management 
board, or an individual engaged in providing technical assistance to per
sons managing hazardous waste under a technical assistance program . 
supported by a grant of state funds. 

Sec. 4. Minnesota Statutes 1986, section 628.26, is amended to read: 

628. 26 [LIMITATIONS.] 

(a) Indictments or complaints for murder may be found or made at any 
time after the death of the person killed. 

(b) Indictments or complaints for violation of section 609 .42, subdivision 
I , clause (I) or (2) shall be found or made and filed in the proper court 
within six years after the commission of the offense. 

(c) Indictments or complaints for violation of sections 609.342 to 609.345 
if the victim was under the age of 18 years at the time the offense was 
committed, shall be found or made and filed in the proper court within 
seven years after the commission of the offense. 

(d) Indictments or complaints for violation of sections 609.466 and 609.52, 
subdivision 2, clause (3)(d) shall be found or made and filed in the proper 
court within six years after the commission of the offense. 

(e) Except/or violations relating to false material statements, represen
tations or omissions, indictments or complaints for violations of section 3 
shall be found or made and filed in the proper court within five years after 
the commission of the offense. 

(f) In all other cases, indictments or complaints shall be found or made 
and filed in the proper court within three years after the commission of 
the offense; but the time during which the defendant shall not be an in
habitant of, or usually resident within, this state, shall not constitute any 
part of the limitations imposed by this section. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1986, section 115.071, subdivisions 2a and lb, are 
repealed. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 1 to 4 are effective August 1, 1987, and apply to violations 
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occurring on or after August 1, 1987." 

Delete the title and insert: 

"A bill for an act relating to environment; providing criminal penalties 
for violation of laws and rules relating to hazardous waste; providing for 
the distribution and expenditure of monetary penalties; amending Min
nesota Statutes 1986, sections I 15.071, subdivision 2; 609.531, subdivi
sion I; and 628. 26; proposing coding for new law in Minnesota Statutes, 
chapter 609; repealing Minnesota Statutes 1986, section ll5.071, subdi
visions 2a and 2b." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 388,582, 1041, 1190, 1322, 29,634 and 1484 were read the 
second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 557,923, 1416, 1223, 575,510 and 809 were read the second 
time. 

MOTIONS AND RESOLUTIONS 

Mr. Belanger moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 29. The motion prevailed. 

Mr. Solon moved that the name of Mr. Kroening be added as a co-author 
to S.E No. 1152. The motion prevailed. 

Mr. Dicklich moved that the name of Mr. Wegscheid be added as a co
author to S. E No. 1197. The motion prevailed. 

Mr. DeCramer moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1212. The motion prevailed. 

Mr. Davis moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1244. The motion prevailed. 

Mr. Waldorf moved that the name of Mr. Wegscheid be added as a co
author to S. E No. 1245. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Wegscheid be added as 
a co-author to S. E No. 1248. The motion prevailed. 

Mr. Dicklich moved that the name of Mr. Wegscheid be added as a co
author to S. E No. 1252. The motion prevailed. 

Mr. Bertram moved that the name of Mr. Lessard be added as a co-author 
to S.E No. 1254. The motion prevailed. 

Mr. Vickerman moved that the name of Mr. Wegscheid be added as a 
co-author to S.E No. 1289. The motion prevailed. 

Mr. Waldorf moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1312. The motion prevailed. 

Mr. Metzen moved that the name of Mr. Lessard be added as a co-author 
to S.E No. 1325. The motion prevailed. 
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Mr. Knaak moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1342. The motion prevailed. 

Mr. Dicklich moved that the names of Mr. Johnson, D.J. and Mrs. Adkins 
be added as co-authors to S.E No. 1365. The motion prevailed. 

Mr. Benson moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1451. The motion prevailed. 

Mr. Johnson, D.E. introduced-

Senate Resolution No. 59: A Senate resolution congratulating the Wild
cats girls basketball team from New London-Spicer High School for their 
fourth place finish in the 1987 State High School Girls Basketball Tournament. 

Referred to the Committee on Rules and Administration. 

Mr. Pehler introduced-

Senate Resolution No. 60: A Senate resolution· congratulating the Huskies 
women's basketball team from St. Cloud State University for winning third 
place in the North Central Conference. 

Referred to the Committee on Rules and Administration. 

Mr. Moe, R.D. moved that House Concurrent Resolution No. 9 be taken 
from the table and referred to the Committee on Rules and Administration. 
The motion prevailed. 

Mr. Willet moved that H.E No. 332 be withdrawn from the Committee 
on Environment and Natural Resources and re-referred to the Committee 
on Rules and Administration for comparison with S.E No. 388 now on 
General Orders. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Peterson, R.W.; Frank; Merriam and Laidig introduced-

S.E No. 1491: A bill for an act relating to courts; authorizing additional 
district court judges for the tenth judicial district; amending Minnesota 
Statutes 1986, section 2. 722, subdivision I. 

Referred to the Committee on Judiciary. 

Mr. Peterson, R. W. introduced-

S.E No. 1492: A bill for an act relating to education; providing for capital 
improvements at the Cambridge Community College Center; providing for 
the issuance of state building bonds. 

Referred to the Committee on Finance. 

Mr. DeCramer introduced-

S.E No. 1493: A bill for an act relating to state land; providing for the 
transfer of a parcel. 

Referred to the Committee on Environment and Natural Resources. 
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Mr. Novak introduced-

S.E No. 1494: A bill for an act relating to metropolitan government; 
adding the chair of the transit commission to membership on the metro
politan financial reporting and management advisory committee; amending 
Minnesota Statutes 1986, section 473.1623, subdivision 2. 

Referred to the Committee on Local and Urban Government. 

Mr. Novak and Ms. Reichgott introduced-

S.E No. 1495: A bill for an act relating to wild animals; directing a 
report to the legislature on raptor population; appropriating funds. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Beckman, Vickerman, Ms. Piper, Messrs. Frederickson, D.J. and 
Morse introduced-

S.E No. 1496: A bill for an act relating to taxation;·increasing the value 
of commercial-industrial property that is assessed at a lower ratio; amend
ing Minnesota Statutes 1986, section 273.13, subdivision 24. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Dahl introduced-

S.E No. 1497: A bill for an act relating to water pollution; providing for 
grants and loans for the construction and rehabilitation of wastewater treat
ment facilities and systems; authorizing rulemaking; appropriating money; 
amending Minnesota Statutes 1986, sections 116.16, subdivision 5; 116.167; 
116.18, subdivisions 2a, 3a, and by adding subdivisions; proposing coding 
for new law in Minnesota Statutes, chapter 116. 

Referred to the Committee on Environment and Natural Resources. 

MEMBERS EXCUSED 
Mr. Wegscheid was excused from the Session of today. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 ·p;m., 

Thursday, April 23, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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THIRTY-SEVENTH DAY 

St. Paul, Minnesota, Thursday, April 23, 1987 

The Senate met at 2:00 p. m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Peg Chemberlin. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson. D.R.Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson. D.J. Merriam 
Jude Metzen 

Moe. D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Pe1erson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

The President declared a quorum present. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

April 21, 1987 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
I 987 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 
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S.E H.E Session Laws Date Approved Date Filed 
No. No. Chapter No. 1987 1987 
457 37 April 20 April 21 

134 38 April 20 April 21 
312 39 April 20 April 21 
838 40 April 20 April 21 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 
Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned_: S.E Nos. 136, 725 and 1067. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 22, 1987 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 554: 

H.E No. 554: A bill for an act_relating to natural resources; changing 
certain provisions relating to state park motor vehicle permits; amending 
Minnesota Statutes 1986, section 85.05, subdivision 2. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Rukavina, Munger and Thiede have been appointed as such committee 
on the part of the House. 

House File No. 554 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 22, 1987 

Mr. Pehler moved that the Senate accede to the request of the House for 
a Conference Committee on H.E No. 554, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the 
part of the Senate, to act with a like Conference Committee appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 638, 706 and 1141. 

Edward A. Burdick, Chief Clerk, House of Representatives 



1800 JOURNAL OF THE SENATE 

Transmitted April 22, 1987 

Mr. President: 

[37THDAY 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 490, 1147, 1355, 830 and 
1266. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 22, 1987 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 638: A bill for an act relating to elections; requiring election 
judges to inform voters of certain laws; providing for selection of a party 
in certain primary elections; amending Minnesota Statutes 1986. sections . 
204C.13, subdivision 2; and 206.80. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 550, now on General Orders. 

H.F. No. 706: A bill for an act relating to juveniles; clarifying certain 
recent changes to the juvenile court act; clarifying the hearing and records 
procedures of the juvenile court; providing for the enforcement of juvenile 
court restitution orders; permitting administrative docketing of certain un
paid county reimbursements; clarifying certain crime victim notification 
and protection laws; amending Minnesota Statutes 1986, sections 260.155, 
subdivisions I and la; 260.156; 260.161; 260.185, by adding a subdivision; 
548.091, subdivision I; 595.02, subdivision 4; 609.115, subdivision I; 
609.3471; 61 IA.031; and 6llA.035; proposing coding for new law in 
Minnesota Statutes, chapter 61 IA; repealing Minnesota Statutes 1986, 
sections 609.115, subdivisions lb and le; and 636.08. 

Referred to the Committee on Judiciary. 

H.F. No. 114 I: A bill for an act relating to the city of Champlin; per
mitting the city to use unexpended public improvement funds for a low
j.Ilcome special assessment grant program. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1087, now on General Orders. 

·· . H.E.-No. 490: A bill for an act relating to elections; increasing the size 
oLthe board of education of special school district No. I of the city of 
Minneapolis to nine members providing for six members lo be elected by 

-diStr-icts;, r~quiring compliance with certain campaign disclosure provisions; 
amending Minnesota Statutes 1986, sections 383B.041; 383B.042, sub
divisions 5 and 9; 383B.053, subdivision I; and 383B.058; and Laws 1959, 
chapter 462, section 3, subdivision I, as amended and renumbered . 

. . R~ferred .to the Committee on Rules and Administration for comparison 
with S. F. .No. )IO L 

H.F. No. 1147: A bill for an act relating to public employment; state 
univer:sity and community·:college supplemental retirement plan; reducing 
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the age for the redemption of investment shares; investment options; de
fining terms and conditions of public employment; allowing expanded pay
ment of certain accumulated sick leave; amending Minnesota Statutes 1986, 
sections 136.81, subdivision 3; 136.82, subdivision I; 179A.03, subdi; 
vision 19; and 465.72, subdivision 2. 

Referred to the Committee on Governmental Operations. 

H. E No. 1355: A bill for an act relating to the city of Minneapolis; giving 
the city certain powers pertaining to conventions and tourism activities; 
providing for the use of certain tax revenues; amending Laws 1986, chapter 
396, section 4, subdivision 3. 

Referred to the. Committee on Taxes and Tax Laws. 

H.E No. 830: A bill for an act relating to state energy contracts; imposing 
additional requirements on bidders for state energy efficiency installment 
purchase contracts; amending Minnesota Statutes 1986, section 16B.16, 
subdivision l. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 206, now on General Orders. 

H.E No. 1266: A bill for an act relating to Hennepin county; providing 
bonding authority for library construction and betterment; amending Min
nesota Statutes 1986, section 383B.245. 

Referred to the Committee on Taxes and Tax Laws. 

REPORTS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports ai the Desk be now 
adopted, with the exception of reports pertaining to appointments. The 
motion prevailed. 

Mr. Purfeerst from ihe Committee on Transportation, to which was referred 

S.E No. 1188: A biH for an act relating to traffic regulations; providing 
for the operation by certain police departments and sheriff's offices of 
specially marked vehicles for highway traffic law enforcement; amending 
Minnesota Statutes 1986, section 169.98, subdivision 1, and by adding a 
subdivision. 

Reports the same backwith the recommendation that the bill be amended 
as follows: 

Page 2, delete section 2 and inserl: 
"Sec. 2. Minnesota Statutes 1986, section 169.98, is amended by adding 

a subdivision to read: -

Subd. 2a. The chiefof police of a home rule or statutory city, and the 
sheriff of a county, may authorize within the jurisdiction the use of specially 
marked police or sheriffs vehicles for primary use in the enforcement of 
highway traffic laws and ordinances when in the judgment of the chief of 
police or sheriff the use of specially marked vehicles will contribute to the 
safety of the traveling public. A specially marked vehicle is a .vehicle that 
is marked only with the shield of the city or county and the name of the 
proper authority on the right front door of the vehicle ... The number of 
specially marked vehicles owned by a police department of a city of the 
first class .may not exceed ten petcent of the- total rrumber of.vehicles used 
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by that police department in /raffic law enforcement, and a city or coun1y 
that uses fewer 1han I I vehicles in traffic law enforcement may not own 
more than one specially marked vehicle. A specially marked vehicle may 
be operated only by a uniformed officer and must be equipped and operated 
to indicate clearly to 1he driver of a vehicle signalled to stop that the 
specially marked vehicle is being operated by a police departmenl or 
sheriffs office." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

H.F. No. 1390: A bill for an act relating to utilities; providing for rep
resentation of small business by attorney general in certain proceedings 
relating to utility rates, service, and other matters; amending Minnesota 
Statutes 1986, section 8.33. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 1309: A bill for an act relating to children; creating an office 
for children in the state planning agency; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 116K. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 17, delete "An" and insert "The" 

Page I, line 18, delete "is created" and delete "to" and insert "shall" 

Page I, line 21, delete "agencies" and insert "departmen1s" 

Page 2, line 6, delete the first "and" and after "families" insert", and 
other appropriate councils and commissions" 

Page 2, line 21, delete "and" 

Page 2, line 23, before the period, insert "; and 

(7) conlinually assess options and alternative models for coordination 
of policies, programs, and services for Minnesota children" 

Page 2, line 27, delete "shall" and insert "must" 

Page 2, line 34, delete "compliment shall be" and insert "complement 
is" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S.F. No. 924: A bill for an act relating to human services; creating the 
office of ombudsman for older Minnesotans; proposing coding for new law 
in Minnesota Statutes, chapter 256. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I and insert: 

"Section I. (256.974] [OFFICE OF OMBUDSMAN FOR OLDER MIN
NESOTANS; LOCAL PROGRAMS.) 

The ombudsman for older Minnesotans serves in the cli:Jssified service 
under section 256.01, subdivision 7, in an office within the Minnesota 
board on aging that incorporates the long-term care ombudsman program 
required by the Older Americans Act, Public Law 98-456, United States 
Code, title 42, section 3027/a)( 12), and established within the Minnesota 
board on aging. The Minnesota board on aging may make grants to local 
programs or area agencies on aging for the provision of ombudsman serv
ices to clients in county or multicounty areas. Individuals providing local 
ombudsman services must be qualified to perform the duties required by 
section 3·." · 

Page 2, line 2, delete "(a)" and insert "/ /)" 

Page 2, line 3, delete "(b)" and insert "/2)" 

Page 2, line 16, delete everything after "The" and insert "ombudsman 
shall:" 

Page 2, line 17, delete "to" 

Page 3, line 2, delete "Any" and insert "A" 

Page 3, line 3, delete "pursuant to" and insert "Under" 

Page 3, line 4, delete '"his or her" and insert .. the person's" 

Page 3, lines 10 and II, delete "shall be" and insert "is" 

Page 3, lines 11, 13, 21, 27, and 32, delete "office" and insert 
"ombudsman" 

Page 3, lines 14 and 15, delete "or acute care facility" 

Page 3, line 16, after "/2)" insert "enter any acute care facility without 
notice during normal business hours; 

(3 )" 

Page 3, line 18, delete "(3)" and insert "(4)" 

Page 3, line 21, delete "shall have" and insert "has" 

Page 3, line 23, delete "office's" and insert "ombudsman's" 

Page 3, line 27, delete .. must" and insert "shall" 

Page 4, delete section 5 and insert: 

"Sec. 5. [256.9744] [OFFICE DATA.] 

Subdivision 1. [CLASSIFICATION.] Except as provided in this section, 
data maintained by the office under sections 1 to 6 are private data on 
individuals or nonpublic data as defined in section 13 .02, subdivision 9 
or I 2, and must be maintained in accordance with the requirements of 
Public Law 98-459, United States Code, title 42, section 3027(a)(l2)(D). 

Subd. 2. [RELEASE.] Data maintained by the office that does not relate 
to the identity of a complainant or a resident of a long-term facility may 
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be released at the discretion of the ombudsman responsible for maintaining 
the data. Data relating to the identity of a complainant or a resident of a 
long-term facility may be released only with the consent of the complainant 
or resident or by court order." 

Page 4, line 18, delete "shall" and insert "must" 

Page 4, line 23, delete "shall be as provided in" and insert "are governed 
by" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

H.E No. 354: A bill for an act relating to state government; providing 
for a job class entitled chiropractor in the state civil service; proposing 
coding for new law in Minnesota Statutes, ch'IJ)ter 43A. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 468: A bill for an act relating to state government; appropriating 
money to fund a nonprofit institute for invention and innovation; proposing 
coding for new law in Minnesota Statutes, chapter 138. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [INVENTION/INNOVATION CENTER; GRANT AWARD.] 

Subdivision I. [ELIGIBLE CORPORATIONS.] The Minnesota historical 
society shall award a grant to a nonprofit corporation incorporated under 
Minnesota Statutes, chapter 317, that meets the requirements specified in 
this section. The grant shall be used to establish an invention/innovation 
center and support system that shall administer programs throughout the 
state. 

Subd. 2. [INVENTION/INNOVATION CENTER PLAN.] In order to be 
considered/or a grant award, a corporation must submit a comprehensive 
invention/innovation center plan .to the Minnesota historical society that 
includes the following: 

( 1) the objectives of the corporation for the invention/innovation center; 

(2) the specific activities or means by which the corporation intends to 
pursue or implement the objectives; 

(3) the extent to which the specific activities will encourage and assist 
in the creation, development, and expansion of businesses located in Min~ 
nesota and will provide employment opportunities; 

/4) a statement of the intended outcomes to be achieved by implemen
tation of the plan and the estimated time over which they will occur; 

(5) a financing program and budget that identifies the financial resources 
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necessary to implement the plan; and 

(6) any other information that the Minnesota historical society may 
require. 

Subd. 3. [ANNUAL FINANCIAL AUDIT.] At the end of each calendar 
year beginning in 1988, the legislative auditor shall conduct a financial 
audit to review the spending of state funds under this act. Before spending 
any state funds to implement an invention/innovation center plan, the 
corporation must consult with the legislative auditor to determine appro
priate accounting methods and principles that will assist the legislative 
auditor in conducting its financial audit. The results of the financial audit 
must be submitted to the legislative audit commission. 

Subd. 4. [ANNUAL REPORT.] A corporation that receives a grant under 
this section must ptovide a detailed annual report on the invention/inno
vation center plan being implemented. The report must describe the status 
of the plan implementation and analyze whether the plan objectives are 
being met. The report must be submitted to the Minnesota historical society 
and to the legislature by June 30 of each year, as provided in Minnesota 
Statutes, section 3.195. 

Sec. 2. [APPROPRIATION.] 

$, ___ is appropriated from the general fund to the Minnesota his-
torical society for the purposes specified in section I, to be available until 
June 30, 1989." 

Delete the title and insert: 

"A bill for an act relating to state government; providing for a grant to 
establish an invention/innovation center and support system; appropriating 
money." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 1454: A bill for an act relating to small business; authorizing 
the bureau of small business within the department of energy and economic 
development to engage in certain collaborative activities with small busi
ness development centers; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 1161. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I 

Page 1, line 19, delete "1161682" and insert "1161681" 

Page 2, line 14. delete "2" and insert "l" 

Page 2, line 16, delete", 2, and 3" and insert "and 2" 

Renumber the sections in sequence 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S. E No. 1404: A bill for an act relating to local government; providing 
the Lake county housing and redevelopment authority with certain port 
authority powers. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 10, after "458.192," insert "subdivision JO," 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 1223: A bill for an act relating to state departments and agencies; 
creating a commission for the quincentennial of the Hispanic presence in_ 
the western hemisphere. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines 8 to 10 and insert: 

"Subdivision 1. [MEMBERSHIP.] The Minnesota Hispanic quincenten
nial commission consists of seven members, as follows:" 

Page I, line 11, delete "one member of the governor's staff' and insert 
"three members knowledgeable in Hispanic history and culture," 

Page I, delete lines 13 to I 6 

Page I, line 17, delete "(4)" and insert "(2)" 

Page I, line 19, delete "(5)" and insert "(3)" 

Page I, line 21, delete "(6)" and insert "(4)" 

Page I, line 23, delete "(7)" and insert "(5)" 

Page 2, line 8, delete "shall have power to" and insert "may" 

Page 2, line 9, delete "shall" and insert "must" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.E No. 1296: A bill for an act relating to Gillette Children's Hospital; 
clarifying the hospital's exemption from certain tax provisions; amending 
Minnesota Statutes 1986, section 250.05, by adding subdivisions. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 
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Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.E No. 1441: A bill for an act relating to taxation; property; allowing 
the county board to grant a reduction in property taxes on nonhomestead 
property that is accidentally destroyed; amending Minnesota Statutes 1986, 
section 273.123, subdivision 7. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 760: A bill for an act relating to taxation; providing for convey
ance of certain tax-forfeited land to its previous owner. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S. E No. 852: A bill for an act relating to taxes; exempting from gasoline 
excise tax propane fuel for vehicles operating under permit; amending 
Minnesota Statutes 1986, sections 296.01, subdivision 25; 296.02, sub
division la; 296.025, subdivision la; 296.026; and 296.028. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.E No. 955: A bill for an act relating to port authority powers for the 
city of Roseville; amending Laws 1985, chapter 301, section 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred. 

S.E No. 748: A bill for an act relating to local improvements; authorizing 
the levy of special assessments for highway sound barriers; amending Min
nesota Statutes 1986, sections 429.01 I, by adding a subdivision; and 429.021, 
subdivision I. · 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1009 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1009 1108 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1009 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1009 and 
insert the language after the enacting clause of S.F. No. 1108, the first 
engrossment; further, delete the title of H.F. No. 1009 and insert the title 
of S. F. No. 1108, the first engrossment. 

And when so amended H.F. No. 1009 will be identical to S.F. No. 1108, 
and further recommends that H.F. No. 1009 be given its second reading 
and substituted for S.F. No. I 108, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 947 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

947 940 

· Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 947 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 947 and 
insert the language after the enacting clause of S.F. No. 940, the first 
engrossment; further, delete the title of H.F. No. 947 and insert the title of 
S. F. No. 940, the first engrossment. 

And when so amended H.F. No. 947 will be identical to S.F. No. 940, 
and further recommends that H.F. No. 947 be given its second reading and 
substituted for S.F. No. 940, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

. H.F. No. 1170 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File 
as follows: 



37TH DAY) THURSDAY, APRIL 23, 1987 1809 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1170 1165 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1170 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 1170 and 
insert the language after the enacting clause of S.E No. I 165, the first 
engrossment; further, delete the title of H.E No. 1170 and insert the title 
of S.E No. I 165, the first engrossment. 

And when so amended H. E No. 1170 will be identical to S. E No. 1165, 
and further recommends that H.E No. 1170 be given its second reading 
and substituted for S.E No. 1165, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1267 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1267 1206 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H. E No. 31 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

31 176 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 



1810 JOURNAL OF THE SENATE [37THDAY 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 332 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

332 388 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 332 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 332 and 
insert the language after the enacting clause of S.F. No. 388, the first 
engrossment; further, delete the title of H.F. No. 332 and insert the title of 
S.F. No. 388, the first engrossment. 

And when so amended H.F. No. 332 will be identical to S.F. No. 388, 
and further recommends that H.F. No. 332 be given its second reading and 
substituted for S.F. No. 388, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1120 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1120 1484 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1120 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. I I 20 and 
insert the language after the enacting clause of S.F. No. 1484, the first 
engrossment; further, delete the title of H.F. No. 1120 and insert the title 
of S.F. No. 1484, the first engrossment. 

And when so amended H.F. No. 1120 will be identical to S.F. No. 1484, 
and further recommends that H.F. No. 1120 be given its second reading 
and substituted for S. F. No. 1484, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Davis from the Committee on Agriculture, to which was referred 

S.F. No. 1234: A bill for an act relating to agriculture; appropriating 
money for control of pseudorabies in swine herds. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Pehler from the Committee on Education, to which was re-referred 

S.F. No. 1082: A bill for an act relating to special school district No. I, 
Minneapolis; requiring a subsidy be paid to Minneapolis retired teachers 
for health insurance; authorizing a levy; repealing Minnesota Statutes 1986, 
section 62E.08 I. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 1426: A bill for an act relating to insurance; clarifying the 
authority of school districts to self-insure for property and casualty cov
erage; amending Minnesota Statutes 1986, section 471.98, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. I: A bill for an act relating to economic development; rural 
development; renaming and providing powers to the i!¼lricultural resource 
loan guaranty board; establishing a mineral resources program; establishing 
duties for the community development division in the department of energy 
and economic development; transferring the independent wastewater treat
ment grant program from the pollution control agency to the Minnesota 
public finance authority; changing the membership of the Minnesota job 
skills partnership board; establishing the rural development board; estab
lishing the challenge grant program; establishing the customized training 
program; establishing the greater Minnesota corporation; establishing the 
state supplemental education grant program; establishing the Minnesota 
public finance authority; appropriating money; amending Minnesota Stat
utes 1986, sections 16A,80, subdivision 2a; 41A.01; 41A.02, subdivisions 
3, 4, 6, II, and by adding subdivisions; 41A.05, subdivisions I and 2; 
116.16, subdivisions 2, 5, 9, and by adding subdivisions; 116.18, subdi
visions 2a and 3a; II 6J. 36, subdivisions 2, 3b, 3c, 8, 8a, and 11; l l 6J. 37, 
subdivision I; 116J.955, subdivisions I and 2; 116L.03, subdivision 2; 
462.384, subdivision 7; 462.385, subdivisions I and 3; 462.386, subdi
vision I; 462.387, subdivisions I, 3 and 4; 462.39, subdivisions 2 and 3; 
462.391, subdivisions 2, 3 and 4; 462.395; 462.396, subdivision I; and 
462.398; Laws 1983, chapter 334, sec\ion 7; proposing coding for new law 
in Minnesota Statutes, chapters 41A; 93; I 16J; I 16L; and 136A; proposing 
coding fornew law as Minnesota Statutes, chapters 116N; 116P; and 446A; 
repealing Minnesota Statutes 1986, sections 41A.06, subdivision 2; 116.167; 
116J.951; 116J.961; 1161965; 116M.0l; 116M.02; 116M.03; ll6M.04; 
116M.05; 116M.06; 116M.07; 116M.08; 116M.09; 116M.IO; 116M.ll; 
116M.12; 116M.13; 472.11, subdivisions 3, 5, 6, 7, 8, and 9; 472.12, 
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subdivisions 2, 3, and 4; 472.125; and 472.13, subdivisions 2, 3, and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 8, insert: 

"Subd. 4. [LOCAL GOVERNMENTAL UNIT.] "Local governmental 
unit" means a home rule charter or statutory city when the project is 
located in an incorporated area, a county when the project is located in 
an unincorporated area, or an American Indian tribal council when the 
project is located within a federally recognized American Indian reser
vation or community." 

Renumber the subdivisions in sequence 

Page 3, line 21 , after "board's" insert "staff and" 

Page 4, line 11, after "award" insert "up to $500,000 in" 

Page 5, line 20, delete"$ ___ ,, and insert "$1,000,000" 

Page 7, line 5, delete everything after the period 

Page 7, delete lines 6 to 11 

Page 7, after line 31, insert: 

"Subd. 9. [LOCAL GOVERNMENTAL UNIT LOANS.] A local gov
ernmental unit may receive a revolving loan under this section if the local 
governmental unit has established a local-revolving loan Jund and can 
provide at least an equal match to the loan received from a regional 
organization. The maximum revolving loan available to a local govern
mental unit under this section is $50,000. The money loaned to a local 
governmental unit by a regional organization must be matched by the local 
revolving loan fund and used to provide loans to businesses to promote 
local economic development. One-half of the money loaned to a local 
governmental unit under this section by a regional organization must be 
repaid into the regional organization's revolving loan fund. One-half of 
the money may be retained by the local governmental unit's revolving loan 
fund for further distribution by the local governmental unit." 

Page 7, delete lines 32 to 34 and insert: 

"Subd. JO. [REGIONAL COOPERATION.] An organization that re
ceives challenge grant funds shall cooperate with other regional organi
zations, including regional development commissions, community devel
opment corporations, community action agencies, and the Minnesota small 
business development centers and satellites, in carrying out challenge 
grant program responsibilities." 

Renumber the subdivisions in sequence 

Page 8, line 14, delete ""503"" 

Page 11, after line 3, insert: 

"Sec. 10. [APPROPRIATION.] 

$300,000 is appropriated from the genera/fund to the commissioner of 
energy and economic development to be used to provide grants to regional 
organizations selected under section 7 to administer the regional revolving 
loan program . ." 
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Page 14, line 7, delete "dollar-for-dollar" 

Page 14, line 18, delete "state" and insert "department of commerce or 
the department of public service" 

Page 14, line 36, after "may" insert "require the commissioner of finance 
to" 

Page 15, line I, delete "Money in" 

Page 15, delete line 2 

Page 15, line 3, delete everything before "Money" 

Page 15, line 6, delete "may" and insert .. is appropriated to the cor
poration to" 

Page 17, line 1, delete"$ ___ " and insert "$10,000,000" and after 
'"fund" insert "for transfer" 

Page 17, line 2, delete everything after "Minnesota" 

Page 17, line 3, delete everything before the period and insert "fund" 

Page 19, line 26, delete "exempt" and insert "waive the federal planning 
requirement for" 

Page 19, line 27, delete everything after "1,500" 

Page 19, delete lines 28 to 30 

Page 19, line 31 , delete everything before the period and insert "by 
rules" 

Page 20, lines 31 and 33, delete "agency" and insert "state pollution 
control director" 

Page 24, line 15, delete the second "and" and insert". The department 
of energy and economic development" 

Page 25, lines 7 and 17, delete "authority" and insert "department of 
energy and economic development" 

Page 25, line 14, delete "municipal" and insert "municipalities'" 

Page 25, line 27, delete "ACCOUNT" and insert "FUNDS" 

Page 25, line 32, delete everything after "works" and insert "and other 
purposes specified under section 116.16, subdivision 2, paragraphs (6), 
(7), and (8)." 

Page 25, delete lines 33 to 36 

Page 28, line 24, delete "and" 

Pages 28 to 30, delete section 15 

Page 30, line 15, delete "446A.09" and insert "446A.08" 

Pages 31 to 36, delete sections 17 to 21 

Page 36, line 12, delete "446A.15" and insert "446A.09" 

Page 37, after line I, insert: 

"Sec. 19. [STATE INDEPENDENT GRANTS PROGRA_M.J 

(a) The state pollution control agency may award independent grants 
for projects for 50 percent or. if the population of the municipality is 25,000 
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or less, 80 percent of the eligible cost of construction. These grants may 
be awarded in separate steps for planning and design in addition to actual 
construction. Until December 3/, 1990, not more than 20 percent of the 
total amount of grants awarded under this subdivision in any single fiscal 
year may be awarded lo a single grantee. 

(b) Grants may also be awarded under this subdivision to reimburse 
municipalities willing to proceed with projects and be reimbursed in a 
subsequent year conditioned upon appropriation of sufficient money under 
subdivision I for that year. 

(c) A municipality that applies for a state independent grant to be reim
bursed for a project must receive an additional five percent of the total 
eligible cost of construc/i.on beyond the normal percentage to which the 
municipality is entitled under paragraph (a)." 

Page 37, line 3, after the period, insert "Section /9 is repealed July I, 
/988." 

Page 37, line 5, delete "2," and delete "6," and delete everything after 
.. 13," and insert .. and 18 are'' 

Page 37, line 6, after the period, insert "Section /9 is effective the day 
following final enactment." 

Renumber the sections of article 3 in sequence 

Page 39, line 31, delete"$ ___ " and insert "$2,000,000" 

Page 39, line 36, delete"$ ___ " and insert "$500,000" 

Page 40, line I, delete "$ " and insert "$500,000" 

Page 40, line 8, delete "a" and insert "for the diversification of the 
state's mineral economy through" 

Page 40, line 9. delete "commitment to" and insert "support of' and 
after "exploration" insert a comma 

Page 40, line 10, delete everything after "commercialization" 

Page 40, line 11, delete everything before the period 

Page 40, line 14, delete "provide planning and assistance" and insert 
.. plan" 

Page 40, line 33, after the semicolon, insert "and" 

Page 40, line 34, delete "provide for" and insert "promote" and delete 
"; and" and insert a period 

Page 40, delete lines 35 and 36 and insert: 

"The plan must also include a two-year plan that establishes funding 
priorities for the minerals programs under subdivision 3. The funding 
priorities must be updated every two years ... 

Page 4 I, lines 17 and 18, delete "recommendations for funding priorities 
of the mineral diversification plan" and insert "the two-year funding prior
ity plan required under subdivision 2" 

Page 41, line 29, delete "and" 

Page 41. line 30, after .. programs" insert .. , the main street program, 
the Minnesota community improvement program, the governor's design 
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team, the Minnesota beautiful program, and the enterprise zone program" 

Page 42, after line 8, insert: 

"Subd. 2. [GENERAL COMPLEMENT AUTHORITY.] The community 
development division may combine all related state and federal complement 
positions into general complement positions, to carry out the responsi
bilities under subdivision 1. The number of general complement positions 
must not exceed the aggregate number of all state and federal positions 
that are to be combined. Records of the actual number of employee hours 
charged to each state and federal account must be maintained for each 
general complement position." 

Page 42, line 32, after "2" insert ", 4," 

Page 49, after line 19, insert: 

"Sec. 21. [DEPARTMENT OF ENERGY AND ECONOMIC DEVEL
OPMENT; REORGANIZATION.] 

Subdivision 1. [FINANCIAL MANAGEMENT DIVISION.] The finan
cial management division of the department of energy and economic de
velopment is abolished. Incumbents of the division are transferred as pro
vided in subdivision 2, paragraph (a), to the community development division 
of the department of energy and economic development. All employee 
benefits and classifications of the transferred incumbents are maintained. 

Subd. 2. [COMMUNITY DEVELOPMENT DIVISION.] (a) The com
munity development division of the department of energy and economic 
development is increased by a complement of 17. Four positions must be 
assigned to the Minnesota development program. Thirteen positions must 
be assigned to the Minnesota public facilities authority. 

(b) The community development division of the department of energy 
and economic development is increased by a complement of five, to serve 
in the unclassified service under the rural development board. 

Subd. 3. [BUSINESS FINANCE SPECIALIST POSITIONS.] Six busi
ness finance positions in the project management office of the department 
of energy and economic development are abolished." 

Page 49, line 21, delete"$, ___ " and insert "$1,000,000" 

Page 49, line 30, delete"$, ___ " and insert "$1,750,000" 

Page 50, line 3, delete"$, ___ " and insert "$250,000" 

Renumber the sections of article 5 in sequence 

Page 50. line 28, delete "rural small business" and insert "economic" 

Page 51, line 15, delete "extensive" 

Page 51, line 3 I, after "products," delete "or" 

Page 5 I, line 33, after ''fish" insert ", or (4) real or personal property 
used or useful in connection with a new or expanding business, that is not 
used for the production of livestock, other than poultry, or for the pro• 
duction of crops, plants, or milk" 

Page 52, line 2, after the period, insert "The land in clause (2) does not 
include land used for the growing or raising of crops or the grazing of 
livestock other than poultry." 
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Page 52, line 17, after "means" insert ": (J )" 

Page 52, lines 20 and 2 I, delete ", as amended from time to time" and 
insert .. ; or (2) a business eligible to receive assistance under section 12" 

Page 53, delete section 9 and insert: 

"Sec. 9. [41A.022] [MINNESOTA ENERGY AND ECONOMIC DE
VELOPMENT AUTHORITY; SUCCESSOR STATUS.] 

The board is the legal successor in all respects of the Minnesota energy 
and economic development authority under the general bond resolution 
for the Minnesota small business development loan program, as amended 
and restated by the authority on September 24, 1986. All bonds, resolu
tions, contracts, and liabilities of the Minnesota energy and economic 
development authority relating to the Minnesota small business develop
ment loan program are the bonds, resolutions, contracts, and liabilities of 
the Minnesota development board." 

Page 53, line 36, after "fees" insert "without regard to chapter 14 and 
section 16A.128" 

Page 54, line 6, after "business" insert "development" 

Page 54, line 20, delete "RURAL" 

Page 55, after line 32, insert: 

"Subd. 3. [LOAN CRITERIA.] A business is not eligible to receive 
assistance under this section unless the board passes a resolution desig
nating the business as being in need of special assistance. The resolution 
shall include findings that the designation and receipt of the special as
sistance is of exceptional benefit to the state in that at least three of the 
following criteria are met: 

( 1) in order to expand or remain in Minnesota, the business has dem
onstrated that it is unable to obtain suitable financing from other sources; 

(2) special assistance will enable a business not currently located in 
Minnesota to locate a facility within Minnesota which directly increases 
the number of jobs within the state; 

( 3) the business will create or retain significant numbers of jobs within 
a community in Minnesota; 

(4) the business has a significant potential for growth and jobs or eco
nomic activities within Minnesota within the ensuing five-year period; and 

(5/ the business will maintain a significant level of productivity within 
Minnesota within the ensuing five-year period. 

Subd. 4. [LOCAL GOVERNMENTAL UNIT SPONSOR; RESOLU
TION.] A business applying for a loan must be sponsored by a resolution 
of the governing body of the local governmental unit within whose juris
diction the project is located. For purposes of this paragraph, "local 
governmental unit" means a home rule charter or statutory city when the 
project is located in an incorporated area, a county when the project is 
located in an unincorporated area, or an American Indian tribal council 
when the project is located within a federally recognized American Indian 
reservation or community." 

Page 56, line 12, after "may" insert "maintain or" 
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Page 56, line 13, strike "funds" and insert "accounts" and before "or" 
insert .. trustee accounts, special guaranty fund accounts," 

Page 56, line 15, strike the period 

Page 56, line 19, after the stricken "program" insert". The board may 
enter into pledge and escrow agreements or indentures in trust with a 
trustee for the purpose of maintaining the accounts" and reinstate the 
stricken period 

Page 58, delete section 17 

Page 58, line 21, delete "established in article 3, section JO" 

Page 58, line 34, after .. county," insert "home rule charter or statutory" 

Page 59, line 29, after "provide" insert "district heating system" and 
strike "for planning related" 

Page 59, line 30, strike everything before the period and insert "certified 
by the department of public service as eligible to receive planning grants" 

Page 60, line 11, after "provide" insert "qualified energy improvement" 

Page 60, line 12, strike everything after "municipalities" 

Page 60, line 13, strike everything before the period and insert" certified 
by the department of public service as eligible to receive planning grants" 

Page 60, line 25, delete "authority" and insert "director of the public 
service department" and reinstate the stricken "and submit to the" 

Page 60, line 26, reinstate the stricken "authority" and after "separate" 
insert "priority" 

Page 60, lines 28 and 30, after "The" insert "priority" and strike "shall 
contain" 

Page 60, lines 29 and 31, strike everything before "subdivisions" and 
insert "must be based on the requirements under" 

Page 60, line 32, strike everything after the period 

Page 60, li~e 33, strike "transmitted to the commissioner of finance." 

Page 60, line 34, after "and" insert "the authority shall" 

Page 60, line 36, strike "authority" and insert "director of the public 
service department" 

Page 61, lines 6, 17, and 19, delete "authority" and insert "department 
of public service" 

Page 61, line 10, after "board" insert ", the authority," 

Page 61, line 18, after the period, insert "The authority shall adopt 
permanent rules and may adopt emergency rules for the administration of 
programs under this section." 

Page 62, after line 7, insert: 

"Sec. 9. Minnesota Statutes 1986, section 116137, is amended by adding 
a subdivision to read: 

Subd. 8. [TECHNICAL SUPPORT.) The department of public service 
shall prepare and submit to the authority the technical evaluation of all 
applicants under this section." 
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Page 65, line 10, delete "FINANCE" and insert "ENERGY AND ECO
NOMIC DEVELOPMENT" 

Page 65, line 13, delete "finance" and insert "energy and economic 
development" 

Page 65, line 16. delete "and" and after "program" insert"; the tourism 
loan program created under section 116M.07; the energy loan insurance 
program under section 116M, 11; the energy development fund program 
under section 116M.12; and the Minnesota fund program under sections 
472.11 to 472.13. Loan repayments, earnings, releases from insurance 
reserve accounts, and other income from the programs specified in this 
subdivision must be deposited in the greater Minnesota fund" 

Page 65, line 18, before "The" insert "(a)" 

Page 65, line 20, delete everything after "le;" 

Page 65, line 21, delete everything before "the" 

Page 65, line 22, delete "the energy loan" 

Page 65, line 23, delete everything before "the" 

Page 65, line 25, after" 116J.36" insert"; the waste tire recycling loan 
and grant program under section ll6M.07, subdivision 3; and all other 
programs under the Minnesota energy and economic development authority 
not provided/or in this section" 

Page 65, line 27, delete "established in article 3, section JO" 

Page 65, line 28, before "Section" insert: 

" ( b) Except as otherwise provided in this paragraph," and after the 
period, insert "The commissioners of energy and economic development 
and public service shall determine which classified and unclassified po
sitions associated with the responsibilities of the planning grant programs 
under section l16J.36 and the school energy loan program under section 
1161.37 are transferred to the department of public service and which 
positions are transferred to the community development division of energy 
and economic development, in order to carry out the purposes of sections 
2, 3, 4, 5, 6, and 7." 

Page 65. lines 33 and 34. delete "established in article 1, section 2" 

Page 66, delete lines I to 13 and insert "DEVELOPMENT BOARD.] 
The responsibilities under the general bond resolution for the Minnesota 
small business development loan program, as amended and restated by the 
authority on September 24, 1986, are transferred from the Minnesota 
energy and economic development authority to the Minnesota development 
board. Except as otherwise provided in article 5, section 21, section 15 .039 
applies to the transfer of responsibilities. To carry out the purposes spec
ified in article 6, section 9, the board may exercise all powers granted to 
the Minnesota energy and economic development authority under Min
nesota Statutes 1986, sections 116M.06, 116M.07, and 116M.08." 

Page 66, line 16, delete "FINANCE" and insert "ENERGY AND ECO
NOMIC DEVELOPMENT" 

Page 66, line 17, after "business" insert "development" and after "pro
gram·· insert "specified" 

Page 66, line 18, delete "ll6M.07, subdivision 2" and insert "ll, sub-
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division 4" 

Page 66, lines 20 and 27, delete "finance" and insert "energy and 
economic development" 

Page 66, line 23, delete "/3" and insert "14" 

Page 66, line 25, delete "/3" and insert "14, except for the programs 
specified in this subdivision," 

Page 66, line 32, delete everything before the period and insert" l 161.36 
and 1161.37" 

Page 67, line I, delete "established in article 3, section JO" 

Page 67, line 2, delete "FUND" and insert "AND ENERGY FUNDS" 

Page 67, line 4, after "4," insert "and the energy fund created in section 
I 16M.105," 

Page 67, lines 6 and 7, delete "created in article 2, section 7" 

Page 67, lines 10 and 14, after .. business" insert "development" 

Page 67, line_ 11, delete "under section 116M.07, subdivision 2" and 
insert "specified under section 11, subdivision 4" 

Page 67, line 13, delete "finance" and insert "energy and economic 
development" 

Page 67, lines 14 and 15, delete "under section 116M.07, subdivision 
2" and insert "specified under section I 1, subdivision 4" 

Page 67, line 16, delete everything before "to" 

Page 67, line 17, delete "with" and insert "in" 

Renumber the sections of article 7 in sequence 

Page 67, after line 23, insert: 

"ARTICLE 8 

URBAN REVITALIZATION PROGRAMS 

Section I. Minnesota Statutes 1986, section 281.17, is amended to read: 

281.17 [PERIOD FOR REDEMPTION.] 

The period of redemption for all lands sold to the state at a tax judgment 
sale shall be three years from the date of sale to the state of Minnesota if 
the land is within an incorporated area unless it is: (a) nonagricultural 
homesteaded land as defined in section 273.13, subdivision 22, (b) home
steaded agricultural land as defined in section 273 .13, subdivision 23, 
paragraph (a), or (c) seasonal recreational land as defined in section273. I 3, 
subdivision 27, paragraph (a), or subdivision 22, paragraph (c), in which 
event the period of redemption is five years from the date of sale to the 
state of Minnesota. 

The period of redemption for all homesteaded lands as defined in section 
273.13, subdivision 22, located in a targeted neighborhood as defined in 
section 4 and sold to the state at a tax judgment sale shall be two years 
from the date of sale. The period of redemption for all other lands in a 
targeted neighborhood as defined in section 4 and sold to the state at a 
tax judgment sale shall be one year from the date of sale. 
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The period of redemption for all other lands sold to the state at a tax 
judgment sale shall be five years from the date of sale. 

Sec. 2. Minnesota Statutes 1986, section 462.445, subdivision I, is 
amended to read: 

Subdivision I. [SCHEDULE OF POWERS.] An authority shall be a 
public body corporate and politic and shall have all the powers necessary 
or convenient to carry out the purposes of sections 462.415 to 462. 705 
(but not the power to levy and collect taxes or special assessments except 
as provided in sections 462.515 to 462.545 with respect to redevelopment 
projects only) including the following powers in addition to others granted 
in these sections: 

(I) To sue and be sued; to have a seal, which shall be judicially noticed, 
and to alter the same at pleasure; to have perpetual succession; and to make, 
and from time to time to amend and repeal, rules and regulations not 
inconsistent with these sections; 

(2) To employ an executive director, technical experts, and such officers, 
agents, and employees, permanent and temporary, as it may require, and 
determine their qualifications, duties, and compensation; for such legal 
services as it may require. to call upon the chief law officer of the munic
ipality or to employ its own counsel and legal staff; so far as practicable, 
to use the services of local public bodies, in its area of operation, such 
local public bodies, if requested, to make such services available; 

(3) To delegate to one or more of its agents or employees such powers 
or duties as it may deem proper; 

( 4) Within its area of operation to undertake, prepare, carry out, and 
operate projects and to provide for the construction, reconstruction, im
provement, extension, alteration, or repair of any project or part thereof; 

(5) Subject to the provisions of section 462.511, to give, sell, transfer, 
convey, or otherwise dispose of real or personal property or any interest 
therein and to execute such leases, deeds, conveyances, negotiable instru
ments, purchase agreements, and other contracts or instruments, and take 
such action, as may be necessary or convenient to carry out the purposes 
of these sections; 

(6) Within its area of operation to acquire real or personal property or 
any interest therein by gifts, grant, purchase, exchange, lease, transfer, 
bequest, devise, or otherwise, and by the exercise of the power of eminent 
domain, in the manner provided by Minnesota Statutes 1945, chapter 117, 
and any amendments thereof or supplements thereto, to acquire real prop
erty which it may deem necessary for its purposes under these sections, 
after the adoption by it of a resolution declaring that the acquisition of the 
real property is necessary to eliminate one or more of the conditions found 
to exist in the resolution adopted pursuant to section 462.425 or found to 
exist by section 462.415, subdivision 5, or is necessary to carry out a 
redevelopment project as defined in section 462.421, subdivision 13; 

(7) Within its area of operation, and without the adoption of an urban 
renewal plan, to acquire, by all means as set forth in clause (6) of this 
subdivision, including by the exercise of the power of eminent domain, in 
the manner provided by chapter 117, and without the adoption of a reso
lution provided for in subdivision I, clause (6), real property, and to de
molish, remove, rehabilitate or reconstruct the buildings and improvements 
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or construct new buildings and improvements thereon, or to so provide 
through other means as setforth in Laws 1974, chapter 228, or to grade, 
fill and construct foundations or otherwise prepare the site for improve
ments, and to dispose of said property pursuant to section 462. 525, provided 
that the provisions of section 462.525 requiring conformance to an urban 
renewal plan shall not apply, and to finance such activities by means of 
the redevelopment project fund or by means of tax increments or tax in
crement bonds or by the methods of financing provided for in section 
462.545 or by means of contributions from the municipality provided for 
in section 462.581, clause (9), or by any combination of such means; 
provided that, real property with buildings or improvements thereon shall 
only be acquired when the buildings or improvements are substandard; and 
provided further that the exercise of the power of eminent domain under 
this clause shall be limited to real property which contains buildings and 
improvements which are vacated and substandard. For the purpose of this 
subparagraph, substandard buildings or improvements mean hazardous 
buildings as defined in section 463.15, subdivision 3, or buildings or 
improvements that are dilapidated or obsolescent, faultily designed, lack 
adequate ventilation, light, or sanitary facilities, or any combination of 
these or other factors that are detrimental to the safety or health of the 
community. 

(8) Within its area of operation to determine the level of income con
stituting low or moderate family income. Such income level shall be that 
level below which there is not available within the area of operation a 
substantial supply of decent, safe and sanitary housing provided by private 
enterprise without subsidy at prices or rents within the financial means of 
persons and families of such incomes. The authority may establish various 
income levels for various family sizes. In making its determination the 
authority may consider income levels which may be established by the 
federal housing administration or a similar or successor federal agency for 
the purpose of federal loan guarantees or subsidies for persons of low or 
moderate income. The authority may use such determination as a basis for 
the maximum amount of income for admissions to housing development 
projects owned or operated by it; 

(9) To provide in federally assisted projects such relocation payments and 
assistance as may be necessary to comply with the requirements of the 
Federal Uniform Relocation Assistance and Real Property Acquisition Pol
icies Act of 1970, and any amendments or supplements thereto. 

Sec. 3. [DEFINITIONS.] 

Subdivision 1. [TERMS DEFINED.] For the purposes of sections 3 to 
JO, the following terms have the meanings given in this section. 

Subd. 2. [CITY.] "City" means the city of Minneapolis or the city of 
Saint Paul. For each city, any port authority, housing and redevelopment 
authority or other_ agency or instrumentality, the jurisdiction of which is 
the territory of the city, is included within the meaning of city. 

Subd. 3. [CITY COUNCIL.] "City council" means either the city council 
of Minneapolis or the city council of Saint Paul. 

Subd. 4. [CITY MATCHING FUNDS. J "City matching funds" means 
the funds of a city specified in a revitalization and financing program to 
be expended to implement a revitalization program. The sources of city 
matching funds may include: 
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(I) funds from the general fund or any special fund of a city used to 
implement a revitalization program; 

(2) funds paid or repaid to a city from the proceeds of any grant that a 
city has received from the federal government, any profit or nonprofit 
corporation, or any other entity or individual, that are to be used to 
implement a revitalization program; 

(3) tax increments received by a city under sections 273.71 to 273.78 
or other law, if eligible, to be expended in the targeted neighborhood; 

(4) the greater of the fair market value or the costto the city of acquiring 
land, buildings, equipment, or other real or personal property that a city 
contributes, grants, or loans to a profit or nonprofit corporation, or other 
entity or individual in connection with the implementation of a revitali
zation program; 

(5) city funds to be used to install, reinstall, repair, or improve the 
infrastructure facilities of a targeted neighborhood; 

(6) funds contributed by a city to pay issuance costs or to otherwise 
provide financial support for revenue bonds or obligations issued by a city 
for a project or program related to the implementation of a revitalization 
program; 

(7) funds derived from fees received by a city in connection with its 
community development activities that are to be used in implementing a 
revitalization program. 

City matching funds do not include: 

( I) any city funds used to provide a service or exercise a function that 
is ordinarily provided throughout the city unless an increased level of the 
service or function is to be provided in a targeted neighborhood in ac
cordance with a revitalization program; 

(2) the proceeds of any revenue bonds issued by the city under chapter 
458, 462C, 472, or 474; or 

(3) any administrative expenses that are incurred in connection with the 
planning or implementation of sections 4 to 9. 

Subd. 5. [LOST UNIT.] "Los't unit" means a rental housing unit that is 
lost as a result of revitalization activities because it is demolished, con
verted to an owner-occupied unit which is not a cooperative, converted to 
a nonresidential use, or if the gross rent to be charged exceeds 125 percent 
of the gross rent charged for the unit six months prior to the start of 
rehabilitation. 

Subd. 6. [TARGETED NEIGHBORHOOD.] "Targeted neighborhood" 
means an area including one or more census tracts as determined and 
measured by the bureau of census of the United States Department of 
Commerce that meet the criteria of section 4, subdivision 2, and any 
additional area designated under section 4, subdivision 3. 

Subd. 7. [TARGETED NEIGHBORHOOD FUNDS.] "Targeted neigh
borhood funds" means the funds designated in the revitalization program 
to be used to implement the revitalization program. 

Subd. 8. [TARGETED NEIGHBORHOOD REVITALIZATION AND FI
NANCING PROGRAM.] "Targeted neighborhood revitalization and fi
nancing program," "revitalization program," or "program" means the 
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targeted neighborhood revitalization and financing program adopted in 
accordance with section 5. 

Sec. 4. [DESIGNATION OF TARGETED NEIGHBORHOODS.] 

Subdivision 1. [CITY AUTHORITY] A city may by resolution designate 
targeted neighborhoods within its borders after adopting detailed findings 
that the designated neighborhoods meet the eligibility requirements set 
forth in subdivision 2 or 3. 

Subd. 2. [ELIGIBILITY REQUIREMENTS FOR TARGETED NEIGH
BORHOODS.] An area within a city is eligible for designation as a targeted 
neighborhood if the area meets two of the following three requirements: 

I a) The area had an unemployment rate that was twice the unemployment 
rate for the Minneapolis and Saint Paul standard metropolitan statistical 
area as determined by the 1980 federal decennial census. 

( b) The median household income in the area was equal to or less than 
50 percent of the median household income for the Minneapolis and Saint 
Paul standard metropolitan statistical area as determined by the 1980 
federal decennial census. 

I c) The area is characterized by residential dwelling units in need of 
substantial rehabilitation. An area qualifies under this clause if (I) 25 
percent or more of the residential dwelling units are in substandard con
dition as determined by the city; or (2) 70 percent or more of the residential 
dwelling units in the area were built before 1940 as determined by the 
1980 federal decennial census. 

Subd. 3. [ADDITIONAL AREA ELIGIBLE FOR INCLUSION IN TAR
GETED NEIGHBORHOOD.] The city may add to the area designated as 
a targeted neighborhood under subdivision 2 additional area extending up 
to four contiguous city blocks in all directions from the designated targeted 
neighborhood. For the purpose of this subdivision, "city block" shall have 
the meaning determined by the city. 

Sec. 5. [TARGETED NEIGHBORHOOD REVITALIZATION AND FI
NANCING PROGRAM REQUIREMENTS.] 

Subdivision I. [COMPREHENSIVE REVITALIZATION AND FI
NANCING PROGRAM.] For each targeted neighborhood for which a city 
requests state financial assistance under section 6, the city must prepare 
a comprehensive revitalization and financing program that includes the 
following: 

(I) the revitalization objectives of the city for the targeted neighborhood; 

(2) the specific activities or means by which the city intends to pursue 
and implement the revitalization objectives; 

/3) the extent to which the activities identified in clause (2) will benefit 
low and moderate income families, will alleviate the blighted condition of 
the targeted neighborhood, or otherwise assist in the revitalization of the 
targeted neighborhood; 

( 4) a statement of the intended outcomes to be achieved by implemen• 
tat ion of the revitalization program, how the outcomes will be measured 
both qualitatively and quantitatively, and the estimated time over which 
they will occur; and 

/5) a financing program and budget that identifies the financial resources 
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necessary to implement the revitalization program. The financing program 
and budget must include the following items: 

(i) the estimated total cost to implement the revitalization program; 

(ii) the estimated cost to implement each activity in the revitalization 
program identified in clause (2); 

(iii) the estimated amount of financial resources that will be available 
from all sources other than from the appropriation available under section 
6 to implement the revitalization program; 

(iv) the estimated amount of the appropriation available under section 
6 that will be necessary to implement the revitalization program; 

(v) a description of the activities identified in the revitalization program 
for which the state appropriation will be used and the time or times at 
which the state appropriation will be committed or expended; and 

(vi) a statement of how the city intends to meet the requirement for a 
financial contribution matching the state appropriation from city matching 
funds in accordance with section 6, subdivision 3. 

Subd. 2. [TARGETED NEIGHBORHOOD PARTICIPATION IN REVI
TALIZATION PROGRAM DEVELOPMENT.] The city must develop a 
process to consult the residents in the targeted neighborhood concerning 
the development, drafting, and implementation of the revitalization pro
gram. The process may include the establishment of an advisory board in 
each city. The process must include at least one public hearing. 

Subd. 3. [PRELIMINARY CITY REVIEW; STATE AGENCY REVIEW.] 
Before adoption of the revitalization program under subdivision 4, the city 
must submit a draft program to the department of energy and economic 
development, and the Minnesota housing finance agency for their comment. 
The city may not adopt the revitalization program until comments have 
been received from the state agencies or 30 days have elapsed without 
response after the program was sent to them. Any comments received by 
the city from the state agencies within the 30-day period must be responded 
to in writing by the city before adoption of the program by the city. 

Subd. 4. [CITY APPROVAL.] The city may adopt the revita[ization 
program only after holding a public hearing after the program has been 
prepared. Notice of the' hearing must be provided in a newspaper of general 
circulation in the city and in the targeted neighborhood not less than ten 
days nor more than 30 days prior to the date of the hearing. 

Subd. 5. [PROGRAM CERTIFICATION.] A certification by the city that 
a revitalization program has been approved by the city council for the 
targeted neighborhood must be provided to the community development 
division of the department of energy and economic development together 
with a copy of the program. A copy of the program must also be provided 
to the Minnesota housing finance agency. 

Subd. 6. [REVITALIZATION PROGRAM MODIFICATION.] The re
vitalization program may be modified at any time by the city council after 
a public hearing, notice of which is published in a newspaper of general 
circulation in the city and in the targeted neighborhood not less than ten 
days nor more than 30 days before the date of the hearing. If the city 
council determines that the proposed modification is a significant modi
fication to the program originally certified under subdivision 5, it must 
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implement the revitalization program approval and certification process 
of subdivisions 2 to 5 for the proposed modification. 

Sec. 6. [DISBURSEMENT; CITY MATCHING FUNDS; DRAWDOWN; 
USES OF STATE FUNDS.] 

Subdivision 1. [DISBURSEMENT OF STATE FUNDS. J Upon receipt 
from a city of the certification that a revitalization program has been 
adopted or modified, the community development division of the depart
ment of energy and economic development must, within 30 days, disburse 
to the city the amount of state funds identified as necessary to implement 
the revitalization program or program modification. State funds may be 
disbursed to the city only to the extent that the appropriation limit for the 
city specified in subdivision 2 is not exceeded. Once the state funds have 
been disbursed to the city, they shall become targeted neighborhood funds 
for use by the city.i11 accordance with an adopted revitalization program 
and subject only to the restrictions on their use contained in sections 3 to 
JO. 

Subd. 2. [FUND DISBURSEMENT.) A city may receive a part of the 
appropriations made available that is the proportion that the population 
of that city bears to the combined population of Minneapolis and Saint 
Paul. One city may agree to reduce its entitlement amount so that the other 
may receive an amount in excess of its entitlement amount. The population 
of each city for the purposes of this subdivision shall be determined ac
cording to the most recent estimates available to the community devel
opment division of the department of energy and economic development. 
Any interest earned by ·a city from funds disbursed to the city must be 
rebated to the community development division of the department of energy 
and economic development atlnually u'nless the revitalization program iden
tifies the interest as necessary to implement the revitalization program and 
the requirement for city matching funds is satisfied with respect to the 
interest. 

Subd. 3. [CITY MATCHING FUNDS; DRAWDOWN OF STATE FUNDS; 
RESTRICTION ON USE OF STATE FUND~c] A city may expend state 
funds only if the revitalization program identifies city matching funds to 
be used to implement"th.e program in- an amount equal to the state appro
priation. A city must keep the state funds in a segregated fund for ac
counting purposes. No state funds shall be used to pay the general ad
ministrative expenses of a city that are incurred in connection with the 
planning or implementation of sections 3 to JO. 

Sec. 7. [CITY POWERS AND ELIGIBLE USES OF TARGETED 
NEIGHBORHOOD FUNDS.] 

Subdivision J. [CONSOLIDATION OF EXISTING POWERS IN TAR
GETED NEIGHBORHOODS.] A city may exercise any of its corporate 
powers within a targeted neighborhood including, but not limited to, all 
of the powers enumerated and granted by chapters 458, 462, 462C, 472, 
472A, and 474. For the purposes of chapter 458, a targeted neighborhood 
shall be considered an industrial development district. A city may exercise 
the powers of chapter458 in Conjunction with, and in Qddition to, exercising 
the powers granted by chapters 462 and 462C in order to promote and 
assist housing construction and rehabilitation within a targeted neigh
borhood. For the purposes of section 462C.02, subdivision 9, a targeted 
neighborhood shall be considered a "targeted area." 
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Subd. 2. [GRANTS AND LOANS.] In addition to the authority granted 
by other law, a city may make grants and loans to individuals, for-profit 
and nonprofit corporations, and other organizations to implement a re
vitalization program. The grants and loans shall contain the terms con
cerning use of funds, repayment, and other conditions the city deems proper 
to implement a revitalization program. 

Subd. 3. [ELIGIBLE USES OF TARGETED NEIGHBORHOOD FUNDS.] 
The city may expend targeted neighborhood funds for any purpose au
thorized by subdivision 1 or 2. Any use of targeted neighborhood funds 
must be authorized by a revitalization program. 

Sec. 8. [HAZARDOUS BUILDING PENALTY.] 

A city may assess a penalty equal to one percent of the assessed value 
of a building located in a targeted neighborhood defined in section 4 that 
the city determined to be hazardous as defined in section 463.15, subdi
vision 3. If the owner of the building has not paid the penalty and fixed 
the property within JO days after receiving notice of the penalty, the penalty 
shall be considered delinquent and is increased by 25 percent each 60 days 
the penalty is not paid and the property remains hazardous. For the pur
poses of this section, a penalty which is delinquent shall be considered as 
a delinquent property tax and subject to Minnesota Statutes, chapters 279, 
280. and 281, in the same manner as delinquent property taxes. 

Sec. 9. [ANNUAL AUDIT AND REPORT.] 

Subdivision 1. [ANNUAL FINANCIAL AUDIT.] In 1988 and subse
quent years, at the end of each calendar year, the legislative auditor shall 
conduct a financial audit to review the spending of state funds under 
sections 3 to JO. Before spending any state funds to implement a revital
ization program. the city must consult with the legislative auditor to de
termine appropriate accounting methods and principles that will assist the 
legislative auditor in. co_nducting its financial audit. The results of the 
financial audit must be. submitted to the legislative audit commission, the 
state planning agency, the department of energy and economic develop
ment, and the Minnesota housing finance agency. 

Subd. 2. [ANNUAL REPORT.] A city that begins to implement a revi
talization program in any calendar year must, by March 1 of the succeeding 
calendar year. provide a detailed report on the revitalization program or 
programs being implemented in tht? city. The report must describe the 
status of the program implementation and analyze whether the intended 
outcomes identified in section 5, subdivision 1, clause (4), are being 
achieved. The report must include at least the following: 

(a) The number of housing units removed, created, lost, replaced, re
located, and assisted as a result .of the program. The level of rent of the 
units and the income of the households affected must be included in the 
report. 

( b) The number and type of commercial establishments removed, created, 
and as_sisted as a result of a revitalization program. The report must include 
information regarding the number of new jobs cre9ted b)' category, whether 
the jobs are full time or part time, and the salary or wage levels of both 
new and expanded jobs in the affected commercial establishments. 

(c)A description of a :Statement of the cost of the public improvement 
projects that are part of the program and the·number of jobs created per 
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each $20,000 of funds expended on commercial projects and applicable 
public improvement projects, 

(d) The increase in the assessed valuation for the city as a result of the 
assistance to commercial and housing assistance. 

(e) The amount of private investment that is a result of the use of public 
funds. in a targeted neighborhood. 

The report must be submitted to the department of energy and economic 
development, the Minnesota housing finance agency, and the legislative 
audit commission, and must be available to the public. 

Sec. IO. [APPROPRIATION; DISTRIBUTION.] 

$16,000,000 is appropriated from the genera/fund to the commissioner 
of energy and economic development for disbursement to the cities of 
Minneapolis and Saint Paul as provided in section 6, to be available until 
June 30, 1989. 

Sec, 11. [REPEALER.] 

Laws /969, chapters 833 and 984, are repealed, 

Sec. 12. [EFFECTIVE DATE; LOCAL APPROVAL] 

Sections 3 to JO are effective for the city of Minneapolis the day after 
compliance with section 645,021, subdivision 3, by the governing body of 
the city of Minneapolis. 

Sections 3 to JO are effective for the city of Saint Paul the day after 
compliance with section 645 .021, subdivision 3, by the governing body of 
the city of Saint Paul. 

ARTICLE 9 
IRON RANGE RESOURCES AND REHABILITATION 

Section I. [NORTHEAST MINNESOTA ECONOMIC DEVELOPMENT 
FUND,) 

Subdivision 1. [APPROPRIATION.] $7,000,000 is appropriated from 
the general fund to the commissioner of iron range resources and reha
bilitation. The amount appropriated under this section shall not cancel but 
shall remain available until expended. 

Subd. 2, [PURPOSE OF EXPENDITURES.] The money appropriated 
in this section may be used for projects and programs for which techno
logical and economic feasibility have been demonstrated and that have the 
following purposes: 

( 1) creating and maintaining productive, permanent, skilled employment, 
including employment in technologically innovative businesses; and 

(2) encouraging diversification of the economy and promoting the de
velopment of minerals, alternative energy sources utilizing indigenous fuels, 
forestry, small business, and tourism. 

Subd. 3. [USE OF MONEY.] The money appropriated under this section 
may be used to provide loans, loan guarantees, interest buy-downs, and 
other forms of participation with private sources of financing, provided 
that a loan to a private enterprise shall be for a principal amount not to 
exceed one-half of the cost of the project for which financing is sought, 
and the rate of interest on a loan shall be no less th.an the lesser of ( 1) 
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eight percent or (2) the rate of interest set by the Minnesota development 
board for comparable small business development loans at that time. 

Money appropriated in this section shall be expended only in or for the 
benefit of the tax relief area defined in Minnesota Statutes, section 2 73 .134. 

Subd. 4. [PROJECT APPROVAL.] The board shall by August I, 1987, 
and each year thereafter prepare a list of projects to be funded from the 
money appropriated in this section with necessary supporting information 
including description of the projects, plans, and cost estimates. These 
projects shall not be approved by the board unless it finds that: 

( 1) the project will materially assist, directly or indirectly, the creation 
of additional long-term employment opportunities; 

(2) the prospective benefits of the expenditure exceed the anticipated 
costs; and 

( 3) in the case of assistance to private enterprise, the project will serve 
a sound business purpose. 

To be proposed by the board, a project must be approved by at least 
eight iron range resources and rehabilitation board members and the com
missioner of iron range resources and rehabilitation. The list of projects 
shall be submitted to the legislative advisory commission for its review. 
The list with the recommendation .of the legislative- advisory commission 
shall be submitted to the governor, who shall, by November I 5 of each 
year; approve or disapprove, or return for further consideration, each 
project. The money for a project may be expended only upon approval of 
the project by the governor. 

The board may submit supplemental projects for approval at any time. 
Supplemental projects must be submitted to the members of the legislative 
advisory commission for their review and recommendations of further 
review. If a recommendation is not provided within ten days, no further 
review by the legislative advisory commission is required, and the governor 
shall approve or disapprpve each project or return it for further consid
eration. If the recommendation by any member is for further review, the 
governor shall submit the request to the legislative advisory commission 
for its review and recommendation. Failure or refusal of the commission 
to make a recommendation promptly is a negative recommendation. 

Subd. 5. [ADVISORY COMMITTEES.] Before submission to the board 
of a proposal for a project for expenditure of money appropriated under 
this section, the commissioner of iron range. resources and rehabilitation 
shall appoint a technical advisory committee consisting of at least seven 
persons who are knowledgeable in areas related to the objectives of the 
proposal. If the project involves investment in a scientific research pro
posal, at least four of the committee members must be knowledgeable in 
the specific scientific research area relating to the project. Members of 
the committees shall be compensated as provided in Minnesota Statutes, 
section 15 .059, subdivision 3. The board shall not act on a proposal until 
it has received the evaluation and recommendations of the technical ad
visory committee. 

Subd. 6. [USE OF REPAYMENTS AND EARNINGS.] Principal and 
interest received in repayment of loans made pursuant to this section shall 
be deposited in the state treasury. These receipts are appropriated to the 
board for the purposes of this section. 
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Sec. 2. Minnesota Statutes 1986, section 298.292, is amended to read: 

298.292 [POLICY.] 

Subdivision I. [PURPOSES.] The legislature is cognizant of the severe 
economic dislocations and widespread unemployment that result when a 
single industry on which an area is largely dependent, experiences a drastic 
reduction in activity. The northeast Minnesota economic protection trust 
fund is hereby created to be devoted to economic rehabilitation and diver
sification of industrial enterprises where these conditions ensue as the result 
of the decline of such a single industry. Priority shall be given to using 
the northeast Minnesota economic protection trust fund for the following 
purposes: 

W (I) projects and programs that are designed to create and maintain 
productive, permanent, skilled employment, including employment in tech
nologically innovative businesses; 

f"1 /2) projects and programs to encourage diversification of the economy 
and to promote the development of minerals, alternative energy sources 
utilizing indigenous fuels, forestry, small business, and tourism; and 

fej / 3 / projects and programs for which technological and economic 
feasibility have been demonstratedt. 

f<l1 Subd. 2. [USE OF FUNDS.] Money in the northeast Minnesota 
economic protection trust fund may be used for the following purposes: 

I I) to provide loans, loan guarantees, interest buy-downs and other forms 
of participation with private sources of financing, but a loan to a private 
enterprise shall be for a principal amount not to exceed one-half of the 
cost of the project for which financing is sought, and the rate of interest 
on a loan shall be no less than the lesser of (I) eight percent or (2 / the 
rate of interest set by the Minnesota development board for comparable 
small business development loans ill that time; 

fej ltiRaiRg /2 / to fund reserve accounts established to secure the payment 
when due of the principal of and interest on bonds issued pursuant to 
section 298.2211; Bfl6 

#+ ( 3) to pay in periodic payments or in a lump sum payment any or all 
of the interest on bonds issued pursuant to chapter 474 for the purpose of 
constructing, converting, or retrofitting heating facilities in connection with 
district heating systems or systems utilizing alternative energy sources; and 

(4) to invest in a venture capital fund or enterprise that will provide 
capital to other entities that are engaging in, or that will engage in, projects 
or programs that have the purposes set forth in subdivision 1. No such 
investments may be made in a venture capital fund or enterprise unless at 
least two other unrelated investors make investments of at least $500,000 
in the venture capita/Jund or enterprise, and the investment by the northeast 
Minnesota economic protection trust fund may not exceed the amount of 
the largest investment by an unrelated investor in the venture capital fund 
or enterprise. For purposes of this subdivision, an "unrelated investor" is 
a person or entity that is not related ( 1) to the entity in which the investment 
is made or (2/ to any individual'who owns more than 40 percent of the 
value of the entity, in any of the following relationships: spouse, parent, 
child, sibling, employee, or owner of interest in the entity that exceeds ten 
percent of the value of all interests in it. For purposes of determining the 
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limitations under this clause, the amount of investments made by an investor 
other than the northeast Minnesota economic protection trust fund shall 
be the sum of all investments made in the venture capital Jund or enterprise 
during the period beginning one year prior to the date of the investment 
by the northeast Minnesota economic protection trust fund. 

Money from the trust fund shall be expended only in or for the benefit 
of the tax relief area defined in section 273.134. 

Sec. 3. Minnesota Statutes 1986, section 298.296, subdivision 2, is 
amended to read: 

Subd. 2. [EXPENDITURE OF FUNDS.] Before January I, 2002, funds 
may be expended on projects and for administration of the trust fund only 
from the net interest, earnings, and dividends arising from the investment 
of the trust al any time, including net interest, earnings, and dividends that 
have arisen prior lo July 13, 1982, plus $10,000,000 made available for 
use in fiscal year 1983, except that any amount required lo be paid out of 
the trust fund to provide the property tax relief specified in Laws 1977, 
chapter 423, article X, section 4, and to make school bond payments and 
payments to recipients of taconite production tax proceeds pursuant to 
section 298.225, may be taken from the corpus of the trust. On and after 
January I, 2002, funds may be expended on projects and for administration 
from any assets of the trust. Annual administrative costs, not including 
detailed engineering expenses for the projects, shall not exceed five percent 
of the net interest, dividends, and earnings arising from the trust in the 
preceding fiscal year. 

Principal and interest received in repayment of loans made pursuant to 
this section, and earnings on other investments made pursuant to section 
298.292, subdivision 2, clause /4), shall be deposited in the state treasury 
and credited to the trust. These receipts are appropriated to the board for 
the purposes of sections 298.291 to 298.298. 

Sec. 4. [EFFECTIVE DATE.] 

Section 2 is effective the day following final enactment." 

Amend the title as follows: 

Page I, line 17, after "authority;" insert "providing a program for re
vitalization of the cities of St. Paul and Minneapolis; creating a program 
for funding economic development projects in the taconite tax relief area; 
permitting investment of earnings of the northeast Minnesota economic 
protection trust in venture capital enterprises;'' 

Page I, line 24, after the first" I" insert", and by adding a subdivision" 

Page I, line 25, after "2;" insert "281.17; 298.292; 298.296, subdivision 
2·" 

Page I, line 29, delete "and" and after "462. 398;" insert "and 462.445, 
subdivision l;,. 

Page I, lines 34 and 35, delete "41A.06, subdivision 2;" 

Page I, line 39, delete the second "and" 

Page I, line 40, after "4" insert"; and Laws 1969, chapters 833 and 
984" 

And when so amended the bill do pass and be re-referred to the Com-



37TH DAY] THURSDAY, APRIL 23, 1987 1831 

mittee on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 
' S.E No. 478: A bill for an act relating to insurance; requiring notification 

of group life or health coverage changes; imposing certain bond or securities 
requirements on workers compensation self-insurers; eliminating manda
tory temporary insurance agent licenses; requiring those who solicit in
surance to act as agent for the insured; regulating surplus lines insurance; 
regulating rates and forms; regulating insurance plan administrators; reg
ulating the renewal, nonrenewal, and cancellation of commercial liability 
and property insurance policies; providing continued group life coverage 
upon termination or layoff; requiring an assignment of reinsurance rights 
upon insolvency; providing for the establishment and operation of the in
surance guaranty association and the life and health guaranty association; 
regulating accident and health insurance; providing for the extraterritorial 
application of coverages; prohibiting duplicate coverages; requiring the 
treatment of pregnancy-related conditions in the same manner as other 
illnesses; mandating certain coverages; clarifying coverage for handicapped 
dependents; providing continued group accident and healt_h coverage upon 
termination or layoff; requiring coverage of current spouse and children; 
imposing surety bond requirements on certain health benefit plans; regu
lating Medicare supplement plan premium refunds; authorizing the renewal 
of certain long-term health policies; providing for the establishment and 
operation of the comprehensive health association and the joint under
writing association; p:roviding comp.rehensive health insurance coverage for 
certain employees not eligible for Medicare; regulating fraternal benefit 
associations; regulating automobile insurance; limiting the cancellation of 
fire insurance binders and policies; providing for administration of the FAIR 
plan; requiring accident prevention course premium reductions; limiting 
the grounds for cancellation or reduction in limits during the policy period; 
extending basic economic loss benefit protection; requiring coverages for 
former spouses; regulating collision damage waiver fees; specifying mem
bership on the assigned claims bureau; extending no-fault benefits to pe
destrians who are struck by motorcycles; regulating township mutual in
surance companies; authorizing investments in certain insurers; regulating 
trade practices; requiring life and health insurers to substantiate the un
derwriting standards they use; providing assigned risk plan coverage for 
certain vehicles used by the handicapped; regulating motor vehicle repairs; 
granting immunity from liability for volunteer coaches, managers, and 
officials; prescribing penalties; amending Minnesota Statutes 1986, sec
tions 45.024, subdivision 2; 60A. l 7, subdivisions 2c, 11, and 13; 60A. l 96; 
60A.197; 60A.198, subdivision 3; 60A.23, subdivision 8; 60A.30; 60B.44, 
subdivisions I, 4, 5, and 9; 60C.03, subdivision 8; 60C.08, subdivision I; 
60C.09; 60C. IO, by adding a subdivision; 6IB.05, subdivision I; 62A.O 1; 
62A.02, subdivision 2; 62A.03, by adding a subdivision; 62A.041; 62A.043, 
by adding a subdivision; 62A.14 I; 62A.146; 62A. l 7; 62A.21; 62A.43, 
subdivision 2; 62A.48, by adding a subdivision; 62E. IO, subdivision 2; 
62E.14, by adding a subdivision; 62H.04; 621.02, by adding a subdivision; 
621.03, subdivision 5; 621.04; 621.16, subdivisions 3 and 4; 64B.11, sub
division 4; 64B.27; 65A.01, subdivision 3a; 65A.03, subdivision I; 65A. IO; 
65A.29, by adding a subdivision; 65A.35, subdivision 5; 65B.03, subdi
vision I; 65B. I 311; 65B. I 5, subdivision I; 65B.16; 65B.21, subdivision 
2; 65B.28; 65B.46; 65B.63, subdivision I; 67A.05, subdivision 2; 67A.06; 
67A.231; 70A.04, subdivision 2; 70A.08, subdivision 3; 72A.20, subdi-
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visions 11, 12a, and by adding a subdivision; 72A.51, subdivision 2; and 
169.045, by adding a subdivision; proposing coding for new law in Min
nesota Statutes, chapters 60A; 61A; 62A; 62E; 65B; and 604; repealing 
Minnesota Statutes 1986, sections 62F.04, subdivision I a; 621.02, subdi
vision 3; 67 A.43, subdivision 3; and 466.07, subdivision 4; and Minnesota 
Rules, parts 2700.2400 to 2700.2440. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 16A.133, subdivision 1, 
is amended to read: 

Subdivision 1. [CREDIT UNION; ORGANIZATION; COMPANY.] An 
agency head may, with the written request of an employee, deduct from 
the pay of the employee a requested amount to be paid to any state em
ployees' credit union, or the Minnesota benefit association, or to any or
ganization contemplated by section l 79A.06, of which the employee is a 
member, or to a company that has contracted to insure the employee for 
the medical costs of cancer or intensive care. If an employee is a member 
of more than one such credit union or more than one such organization, 
or is insured by more than one company, only one credit union and one 
organization and one company may be paid money by payroll deduction 
from the employee's pay. No deduction may be made from the salary of an 
employee for payment to a credit union or organization or company unless 
l 00 employees request deductions for payment to the credit union or or
ganization or company. The 100 employee minimum does not apply to 
credit unions and organizations which received authorized payroll deduc
tion payments on June 5, 1971. 

Sec. 2. Minnesota Statutes 1986, section 43A.27, is amended by adding 
a subdivision to read: 

Subd. 6. [FOOD SERVICE EMPLOYEES.] Employees of a contracted 
food service operation employed at Bemidji state university, St. Cloud state 
university, or Southwest state university, if the employer and the repre
sentative of employees, defined under section 179 .OJ, subdivision 5, agree, 
may elect to enroll themselves and their dependents at their own or their 
employer's expense in the appropriate life insurance, hospital, medical, 
and dental benefits, and optional coverages at the time, in the manner, and 
under the conditions of eligibility the commissioner prescribes and oth
erwise approves. 

Sec. 3. Minnesota Statutes 1986, section 45.024, subdivision 2, is amended 
to read: 

Subd. 2. [DELEGATION.] The commissioner of commerce may delegate 
to &Re eF mere ef the a deputy eemmissieRers commissioner, assistant 
commissioner, or director the exercise of the commissioner's statutory pow
ers and duties, including the authority to decide and issue final orders in 
contested cases, rulemaking proceedings, and other hearings held under 
chapter 14. 

Sec. 4. [60A.084] [NOTIFICATION ON GROUP POLICIES.] 

An employer providing life or health benefits may not change benefits, 
limit coverage, or otherwise restrict participation until the certificate 
holder or enrollee has bfen notified of any changes. limitations. or re-
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strict ions. Notice in a format which meets the requirements of the Employee 
Retirement Income Security Act, 29 U.S.C.A., sections 1001 to 1461, is 
satisfactory for compliance with this section. 

Sec. 5. Minnesota Statutes 1986, section 60A.17,. subdivision la, is 
amended to read: 

Subd. la. [LICENSE APPLICATION.] (a) [PROCEDURE.] An appli
cation for a license to act as an insurance agent shall be made to the 
commissioner by the person who seeks to be licensed. The application for 
license shall be accompanied by a written appointment from an admitted 
insurer authorizing the applicant to act as its agent under one or both classes 
of license. The insurer must also submit its check payable to the state 
treasurer for the amount of the appointment fee prescribed by section 60A.14, 
subdivision I, paragraph (c), clause (9) at the time the agent becomes 
licensed. The application and appointment shall be on forms prescribed by 
the commissioner. 

If the applicant is a natural person, no license shall be issued until that 
natural person has become qualified. 

If the applicant is a partnership or corporation, no license shall be issued 
until at least one natural person who is a partner, director, officer, stock
holder, or employee shall be licensed as an insurance agent. 

(b) [RESIDENT AGENT.] The commissioner shall issue a resident in
surance agent's license to a qualified resident of this state as follows: 

(I) a person may qualify as a resident of this state if that person resides 
in this state or the principal place of business of that person is maintained 
in this state. Application for a license claiming residency in this state for 
licensing purposes, shall constitute an election of residency in this state. 
Any license issued upon an application claiming residency in this state 
shall be void if the licensee, while holding a resident license in this state, 
also holds, or makes application for, a resident license in, or thereafter 
claims to be a resident of, any other state or jurisdiction or if the hcensee 
ceases to be a resident of this state; provided, however, if the applicant is 
a resident of a community or trade area, the border of which is contiguous 
with the state line of this state, the applicant may qualify for a resident 
license in this state and at the same time hold a resident license from the 
contiguous state; 

(2) the commissioner shall subject each applicant who is a natural person 
to a written examination as to the applicant's competence to act as an 
insurance agent. The examination shall be held at a reasonable time and 
place designated by the commissioner; 

(3) the examination shall be approved for use by the commissioner and 
shall test the applicant's kn_owledge of the lines of insurance, policies, and 
transactions to be handled under the class of license applied for, of the 
duties and responsibilities of the licensee, and pertinent insurance laws of 
this state; 

( 4) the examination shall be given only after the applicant has completed 
a program of classroom studies in a school, which shall not include a school 
eeAElueleEl ~ 11ft aEllflilleEl ffiSIH'Cf sponsored by, offered by, or affiliated 
with an insurance company or its agents; except that this limitation does 
not preclude a bona fide professional association of agents, not acting on 
behalf of an insurer.from offering courses. The course of study shall consist 
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of 30 hours of classroom study devoted to the basic fundamentals of in
surance for those seeking a Minnesota license for the first time, 15 hours 
devoted to specific life and health topics for those seeking a life and health 
license, and 15 hours devoted to specific property and casualty topics for 
those seeking a property and casualty license. The program of studies or 
study course shall have been approved by the commissioner in order to 
qualify under this clause. If the applicant has been previously licensed for 
the particular line of insurance in the state of Minnesota, the requirement 
of a program of studies or a study course shall be waived. A certification 
of compliance by the organization offering the course shall accompany the 
applicant's license application. This program of studies in a school or a 
study course shall not apply to farm property perils and farm liability 
applicants, or to agents writing such other lines of insurance as the com
missioner may exempt from examination by order; 

(5) the applicant must pass the examination with a grade determined by 
the commissioner to indicate satisfactory knowledge and understanding of 
the class or classes of insurance for which the applicant seeks qualification. 
The commissioner shall inform the applicant as to whether or not the 
applicant has passed; · 

(6) an applicant who has failed to pass an examination may take sub
sequent examinations. Examination fees for subsequent examinations shall 
not be waived; and 

(7) any applicant for a license covering the same class or classes of 
insurance for which the applicant was licensed under a similar license in 
this state, other than a temporary license, within the three years preceding 
the date of the application shall be exempt from the requirement of a written 
examination, unless the previous license was revoked or suspended by the 
commissioner. An applicant whose license is not renewed under subdivision 
20 is exempt from the requirement of a written examination. 

(c) [NONRESIDENT AGENT.] The commissioner shall issue a nonres
ident insurance agent's license to a qualified person who is a resident of 
another state or country as follows: 

( 1) A person may qualify for a license under this section as a nonresident 
only if that person holds a license in another state, province of Canada, or 
other foreign country which, in the opinion of the commissioner, qualifies 
that person for the same activity as that for which a license is sought; 

(2) The commissioner shall not issue a license to any nonresident ap
plicant until that person files with the commissioner a designation of the 
commissioner and the commissioner's successors in office as the applicant's 
true and lawful attorney upon whom may be served all lawful process in 
any action, suit, or proceeding instituted by or on behalf of any interested 
person arising out of the applicant's insurance business in this state. This 
designation shall constitute an agreement that this service of process is of 
the same legal force and validity as personal service of process in this state 
upon that applicant. 

Service of process upon any licensee in any action or proceeding com
menced in any court of competent jurisdiction of this state may be made 
by serving the commissioner with appropriate copies of the process along 
with payment of the fee pursuant to section 60A.14, subdivision 1, para
graph (c), clause (4). The commissioner shall forward a copy of the process 
by registered or certified mail to the licensee at the last known address of 
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record or principal place of business of the licensee; and 

(3) A nonresident license shall terminate automatically when the resident 
license for that class of license in the state, province, or foreign country in 
which the licensee is a resident is terminated for any reason. 

(d) [DENIAL.] (I) If the commissioner finds that an applicant for a 
resident or nonresident license has not fully met the requirements for li
censing, the commissioner shall refuse to issue the license and shall promptly 
give written notice to both the applicant and the appointing insurer of the 
denial, stating the grounds for the denial. All fees which accompanied the 
application and appointment shall be deemed earned and shall not be 
refundable. 

(2) The commissioner may also deny issuance of a license for any cause 
that would subject the license of a licensee to suspension or revocation. If 
a license is denied pursuant tO this clause, the provisions of subdivision 
6c, paragraph ( c) apply. 

(3) The applicant may make a written demand upon the commissioner 
for a hearing within 30 days of the denial of a license to determine whether 
the reasons stated for the denial were lawful. The hearing shall be held 
pursuant to chapter 14. 

(e) [TERM.] All licenses issued pursuant to this section shall remain in 
force until voluntarily terminated by the licensee, not renewed as prescribed 
in subdivision Id, or until suspended or revoked by the commissioner. A 
voluntary termination shall occur when the license is surrendered to the 
commissioner with the request that it be terminated or when the licensee 
dies, or when the licensee is dissolved or its existence is terminated. In the 
case of a nonresident license, a voluntary termination shall also occur upon 
the happening of the event described in paragraph (c), clause (3). 

Every licensed agent shall notify the commissioner within 30 days of 
any change of name, address, or information contained in the application. 

(f) [SUBSEQUENT APPOINTMENTS.] A person who holds a valid 
agent's license from this state may solicit applications for insurance on 
behalf of an admitted insurer with which the licensee does not have a valid 
appointment on file with the commissioner; provided, that the licensee has 
permission from the insurer to solicit insurance on its behalf and, provided 
further, that the insurer upon receipt of the application for insurance submits 
a written notice of appointment to the commissioner accompanied by its 
check payable to the state treasurer in the amount of the appointment fee 
prescribed by section 60A.14, subdivision I, paragraph (c), clause (9). 
The notice of appointment shall be on a form prescribed by the commissioner. 

(g) [AMENDMENT OF LICENSE.] An application to the commissioner 
to amend a license to reflect a change of name, or to include an additional 
class of license, or for any other reason, shall be on forms provided by the 
commissioner and shall be accompanied by the applicant's surrendered 
license and a check payable to the state treasurer for the amount of fee 
specified in section 60A.14, subdivision I, paragraph (c). 

An applicant who surrenders an insurance license pursuant to this clause 
retains licensed status until an amended license is received. 

(h) [EXCEPTIONS.] The following are exempt from the general licensing 
requirements prescribed by this section: 
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(I) agents of township mutuals who are exempted pursuant to subdivision 
lb; 

(2) fraternal beneficiary association representatives exempted pursuant 
to subdivision le; 

(3) any regular salaried officer or employee of a licensed insurer, without 
license or other qualification, may act on behalf of that licensed insurer in 
the negotiation of insurance for that insurer; provided that a licensed agent 
must participate in the sale of any such insurance; 

( 4) employers and their officers or employees, and the trustees or em
ployees of any trust plan, to the extent that the employers, officers, em
ployees, or trustees are engaged in the administration or operation of any 
program of employee benefits for the employees of the employers or em
ployees of their subsidiaries or affiliates involving the use of insurance 
issued by a licensed insurance company; provided, that the activities of the 
officers, employees and trustees are incidental to clerical or administrative 
duties and their compensation does not vary with the volume of insurance 
or applications therefor; 

(5) employees of a creditor who enroll debtors for life or accident and 
health insurance; provided the employees receive no commission or fee 
therefor; ftll6 

(6) clerical or administrative employees of an insurance agent who take 
insurance applications or receive premiums in the office of their employer. 
if the activities are incidental to clerical or administrative duties and the 
employee's compensation does not vary with the volume of the applications 
or premiums; and 

(7/ rental vehicle companies and their employees in connection with the 
offer of rental vehicle personal accident insurance under section 72A. l 25. 

Sec. 6. Minnesota Statutes 1986, section 60A.l7, subdivision 2c, is 
amended to read: 

Subd. 2c. [MA~IDA+ORY TEMPORARY LICENSES.) The commis
sioner sh&!! may grant a temporary insurance agent's license to a person 
who has submiue8 ftft ep13lieetieR f0f a Fesidetlt HeeftSe wltteh ts aeeepte8 
~ tfte SOfflfflissiener &fi6 Wft0 ftttS successfully completed the examination, 
if any, required by the commissioner. The temporary license sl:tal-l- may be 
granted Be 1-~ as of the date upon which the applicant receives 
written notice from the commissioner that the e.ppHeatioR f9f FesideRt 
HeeftSe has heea e.eeepieEl by the eofflRtissioReF tifl6 ~ the person has 
passed any required examination. A temporary license will permit the 
applicant to act as an insurance agent for the original appointing insurer 
for the class of business specified therein until the earlier of (a) receipt by 
the applicant of the resident license, or (b) the expiration of 90 days from 
the date on which the temporary license was granted. 

Sec. 7. Minnesota Statutes 1986, section 60A. l 7, subdivision 11, is 
amended to read: 

Subd. 11. [YHi COMPA~IY AGH~l+S INSURER'S AGENT.] Any per
son who sh&!! s<>liei¼ itH appliealien fef solicits insurance lljl6R 11,e life et 
e.naUrnF shttH-, tft ftftY eontre • ersy '3etween the assured et= the e.ss1:tFed's 
'3eRefieiary tifl6 +Re e_eRtpOR) issttHtg ftft:Y ~ ttpeH &l¼€fl appheaiieR, ee 
regaFded as is the agent of the eempaA}' insurer and not the agent of the 
assttFed insured. 
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Sec. 8. Minnesota Statutes 1986, section 60A.17, subdivision 13, is 
amended to read: 

Subd. 13. [AGENTS; VARIABLE CONTRACTS.] (a) [LICENSE RE
QUIRED.] No person shall sell or offer for sale a contract on a variable 
basis unless prior to making any solicitation or sale the person has obtained 
from the commissioner a license therefor. The license shall only be granted, 
upon the written requisition of an insurer, to a qualified person who holds 
a current license authorizing the person to solicit and sell life insurance 
and annuity contracts in this state. To become qualified, a person shall 
complete a written application on a form prescribed by the commissioner 
and shall take and pass an examination prescribed by the commissioner. 
Pfief tethetak-ittg ef tho e,mmiR&HoR, 0fttpefl reeJmmieatien. t-lte 8flfllieant 
Sftftl-1 tFBnsJHit fa the eemmissioeeF, DY fB8ftey eRlet= 0f eashiers elteek 
flByable t0 the SffKe treasurer, ftft eJe:am.inaHoR .fee ef $-1-G-:, 

(b) [EXCEPTIONS.] (I) Any regularly salaried officer or employee of 
a licensed insurer may, without license or other qualification, act on behalf 
of that licensed insurer in the negotiation of a contract on a ,variable basis, 
provided that a licensed agent must participate in the sale of any contract. 

(2) Any person who, on July I, 1969, holds a valid license authorizing 
the person to solicit and sell life insurance and annuity contracts and who 
also holds a valid license issued by the department of commerce authorizing 
the person to sell or offer for sale contracts on a variable basis shall be 
issued a license by the commissioner of commerce upon application therefor 
and payment of a $2 fee, which license shall expire on May 31, 1970, 
unless renewed by an insurer as provided in paragraph (a). 

(3) Any person who holds a valid license to solicit and sell life insurance 
and annuity contracts may solicit and sell contracts on a ·variable basis 
without acquiring a license under this subdivision if the contract is based 
on an account which is excluded from the definition of investment company 
under the Investment Company Act of 1940, United States Code, title 15, 
section 80a-3(11). · 

(c) [RULES.] The commissioner may by rules waive or modify any of 
the foregoing requirements or prescribe additional requirements deemed 
necessary for the proper sale and solicitation of contracts on a variable 
basis. 

Sec. 9. Minnesota Statutes 1986, section 60A.170I, subdivision 7, is 
amended to read: 

Subd. 7. [CRITERIA FOR COURSE ACCREDITATION.] (a) The com
missioner may accredit a course only to the extent it is designed to impart 
substantive and procedural knowledge of the insurance field. The burden 
of demonstrating that the course satisfies this requirement is on the indi
vidual or organization seeking accreditation. The commissioner shall ap
prove any educational program approved by Minnesota Continuing Legal 
Education relating to the insurance field. 

(b) The commissioner may not accredit a course: 

( l) that is designed to prepare students for a license examination~ 

(2) in mechanical office or business skills, including typing, speedread
ing, use of calculators, or other machines or equipment; 

(3) in sales promotion, including meetings held in conjunction with the 
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general business of the licensed agent; or 

(4) in motivation, the art of selling, psychology, or time management; 

(5) unless the student attends classroom instruction conducted by an 
instructor approved by the department of commerce; 

(6) which can be completed by the student at home or outside the class
room without the supervision of an instructor approved by the department 
of commerce. 

Sec. 10. Minnesota Statutes 1986, section 60A.1701, subdivision 8, is 
amended to read: 

Subd. 8. [MINIMUM EDUCATION REQUIREMENT.] Each person 
subject to this section shall complete annually a minimum of 20 credit 
hours of courses accredited by the commissioner. Any person teaching or 
lecturing at an accredited course qualifies for 1-1/2 times the number of 
credit hours that would be granted to a person completing the accredited 
course. GFe<lit hettfs <>Yef ;!(I eame<I ffl ""Y""" yeftf ffiftY 1,e e&ffie<I fer .,•er~ 
fet= lltt; fellowing twe yeDf5-:- :i:lte eommissioner may Feeo·gni~e aeeredited 
eot1rses eom13leted ffl +98-J, -1--984-, et= -1-98-§. .fef Hte- ffliniFA1::1m eEIHeotion 
reer1:1iremeRt ffif ~ No more than ten credit hours per year may be 
credited to a person for courses sponsored by, offered by, or affiliated with 
an insurance company or its agents. Courses sponsored by, offered by, or 
affiliated with an insurance company or agent may restrict its students to 
agents of the company or agency. 

Sec. 11. Minnesota Statutes 1986, section 60A.196, is amended to read: 

60A.196 [DEFINITIONS.] 

Unless the context otherwise requires, the following terms have the mean
ings given them for the purposes of sections 60A. l 95 to 60A.209: 

(a) "Surplus lines insurance'' means insurance placed with an insurer 
permitted to transact the business of insurance in this state only pursuant 
to sections 60A.195 to 60A.209. 

(b) "Eligible surplus lines insurer" means an insurer recognized as el
igible to write insurance business under sections 60A.195 to 60A.209 but 
not licensed by any other Minnesota law to transact the business of insurance. 

(c) "Ineligible surplus lines insurer" means an insurer not recognized 
as an eligible surplus lines insurer pursuant to sections 60A. 195 to 60A. 209 
and not licensed by any other Minnesota law to transact the business of 
insurance. "Ineligible surplus insurer" includes a risk retention group as 
defined under the Liability Risk Retention Act, Public Law Number 99-
563. 

(d) "Surplus lines licensee" or "licensee" means a person licensed under 
sections 60A. l 95 to 60A.209 to place insurance with an eligible or ineligible 
surplus lines insurer. 

( e) "Association" means an association registered under section 60A.208. 

(f) "'Alien insurer" means any insurer which is incorporated or otherwise 
organized outside of the United States. 

(g) "Insurance laws" means chapters 60 to 79 inclusive. 

Sec. 12. Minnesota Statutes 1986, section 60A. l 97, is amended to read: 
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60A.197 [RATES AND FORMS.] 

(a) Rates used by eligible and ineligible surplus lines insurers shall not 
be subject to the insurance laws except that a rate shall not be excessive, 
inadequate, or unfairly discriminatory and shall be subject to sections 
70A.04, 70A.05, and 70A.ll. 

(b) Forms used by eligible and ineligible surplus lines insurers pursuant 
to sections 60A. I 95 to 60A. 209 sliall Bet be are subject to the iASHFftAee 
fflW&; e,,eej!Hhft! a section 70A .08, subdivision 3. If a rate service organ
ization has not adopted a form for a particular type of insured, or if the 
commissioner has not restricted approval to the form adopted by the rate 
service organization, then forms used by surplus lines insurers are not 
subject to section 70A .08, subdivision 3. No policy sliall Bet may contain 
language which misrepresents the true nature of the policy or class of 
policies. Except as otherwise required in this section, forms used by surplus 
lines insurers under sections 60A.I92 to 60A.I95 are not subject to the 
insurance laws. 

Sec. 13. Minnesota Statutes 1986, section 60A. 198, subdivision 3, is 
amended to read: 

Subd. 3. [PROCEDURE FOR OBTAINING LICENSE.] A person li
censed as a Fesident an agent in this state pursuant to other law may obtain 
a surplus lines license by doing the following: 

(a) filing an application in the form and with the information the com
missioner may reasonably require to determine the ability of the applicant 
to act in accordance with sections 60A.195 to 60A.209; 

(b) maintaining a FesideRt ageRt an agent's license in this state; 

( c) delivering to the commissioner a financial guarantee bond from a 
surety acceptable to the commissioner for the greater of the following: 

(I) $5,000; or 

(2) the largest semiannual surplus lines premium tax liability incurred 
by the applicant in the immediately preceding five years; and 

(d) agreeing to file with the commissioner of revenue no later than 
February 15 and August 15 annually, a sworn statement of the charges for 
insurance procured or placed and the amounts returned on the inslirance 
canceled under the license for the preceding six-month period ending De
cember 31 and June 30 respectively, and·at the time of the filing of this 
statement, paying the commissioner a tax on premiums equal to three 
percent of the total written premiums less cancellations; and 

(e) annually paying a fee as prescribed by section 60A.14, subdivision 
I, paragraph (c), clause (11). 

Sec. 14. [60A.2095) [CONSTRUCTION.] 

Nothing in sections 60A.I95 to 60A.209 shall be construed to permit 
the state to impose requirements beyond those granted by the Liability 
Risk Retention Act, Public Law Number 99-563. 

Sec. 15. Minnesota Statutes 1986, section 60A.23, subdivision 8, is 
amended to read: 

Subd. 8. [SELF-INSURANCE OR INSURANCE PLAN ADMINISTRA
TORSt WHO ARE VENDORS OF RISK MANAGEMENT SERVICES.] 
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(I) [SCOPE.) This subdivision applies to any vendor of risk management 
services and to any entity which administers, for compensation. a self
insurance or insurance plan. This subdivision does not apply (a) to an 
insurance company authorized to transact insurance in this state, as defined 
by section 60A.06, subdivision I, clauses (4) and (5); (b) to a service plan 
corporation, as defined by section 62C.02, subdivision 6; (c) to a health 
maintenance organization, as defined by section 62D.02, subdivision 4; (d) 
to an employer directly operating a self-insurance plan for its employees' 
benefits; or (e) to an entity which administers a program of health benefits 
established pursuant to a collective bargaining agreement between an em
ployer. or group or association of employers, and a union or unions. 

(2) [DEFINITIONS.] For purposes of this subdivision the following terms 
have the meanings given them. 

(a) "Administering a self-insurance or insurance plan" means (i) process
ing, reviewing or paying claims, (ii) establishing or operating funds and 
accounts, or (iii) otherwise providing necessary administrative services in 
connection with the operation of a self-insurance or insurance plan. 

(b) "Employer" means an employer, as defined by section 62E.02, sub
division 2. 

(c) "Entity" means any association, corporation, partnership, sole pro
prietorship, trust, or other business entity engaged in or transacting business 
in this state. 

(d) "Self-insurance or insurance plan" means a plan providing life, med
ical or hospital care, accident, sickness or disability insurance, as an em
ployee fringe benefit, or a plan providing liability coverage for any other 
risk or hazard, which is or is not directly insured or provided by a licensed 
insurer, service plan corporation, or health maintenance organization. 

(e) "Vendor of risk management services" means an entity pro\iiding for 
compensation actuarial, fin·ancial management, accounting, legal or other 
services for the purpose of designing and establishing a self-insurance or 
insurance plan for an employer. 

(3) [LICENSE.) No vendor of risk management services or entity ad
ministering a self-insurance or insurance plan may transact this business 
in this state unless it is licensed to do so by the commissioner. An applicant 
for a license shall state in writing the type of activities it seeks authorization 
to engage in and the type of services it seeks authorization to provide. The 
license may be granted only when the commissioner is satisfied that the 
entity possesses the necessary organization, background, expertise, and 
financial integrity to supply the services sought to be offered. The com
missioner may issue a license subject to restrictions or limitations upon 
the authorization, including the type of services which may be supplied or 
the activities which may be engaged in. The license fee is $100. All licenses 
are for a period of two years. 

(4) [REGULATORY RESTRICTIONS; POWERS OF THE COMMIS
SIONER.] To assure that self-insurance or insurance plans are financially 
solvent, are administered in a fair and equitable fashion, and are processing 
claims and paying benefits in a prompt, fair, and honest manner, vendors 
of risk management services and entities administering insurance or self
insurance plans are subject to the supervision and examination by the 
commissioner. Vendors of risk management services, entities administering 
insurance or self-insurance plans, and insurance or self-insurance plans 
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established or operated by them are subject to the trade practice require
ments of sections 72A.19 to 72A.30. · 

(5) [RULE MAKING AUTHORITY.] To carry out the purposes of this 
subdivision, the commissioner may adopt rules, including emergency rules, 
pursuant to sections 14.01 to -14.-+G 14.69. These rules may: 

(a) establish- reporting requirements for administrators of insurance or 
self-insurance plans; 

(b) establish standards and guidelines to assure the adequacy of financing, 
reinsuring, and administration of insurance or self-insurance plans; 

(c) establish bonding requirements or other provisions assuring the fi
nancial 'integrity of entities administering insurance or self-insurance plans; 
or 

(d) establish other reasonable requirements to further the purposes of 
this subdivision. 

Sec. 16. Minnesota Statutes 1986; section 60A.29, subdivision 2, is 
amended to read: 

Subd. 2. [PURPOSE.] The purpose of this section is to authorize the 
establishment of trust funds for the purpose of indemnifying nonprofit 
beneficiary organizations and their officers, directors, and agents for fi
nancial loss due to the imposition of legal liability or for damage or de
struction of property, and to regulate the operation of trust funds estab
lished under this section. 

Sec. 17. Minnesota Statutes 1986, section 60A.29, subdivision 5, is 
amended to read: · 

Subd. 5. [INELIGIBLE RISKS.] No trust fund established under this 
section shall indemnify any beneficiary for ~•e~efl) Jess, liabilities in
curred under the workers' compensation act, or. for benefits provided to 
employees pursuant to any medical, dental, life, or disability income pro
tection plan. 

Sec. 18. Minnesota Statutes 1986, section 60A.29, subdivision 16, is 
amended to read: 

Subd. 16. [REINSURANCE.] Authorized trust funds may insure or rein
sure their obligations and liabilities with: 

( 1) insurance companies authorized to do business in Minnesota, pur
suant to section 60A.06, e, w#lt; 

(2) insurance companies similarly authorized in any other state of the 
United States; 

(3) insurance companies not authorized in Minnesota or any other state 
if the unauthorized insurance company establishes reinsurance ·security in 
favor of the ceding trust fund conforming to the general rules for allowance 
of reinsurance credits stated in the Financial Condition Examiners Hand
book adopted by the National Association of Insurance Commissioners; or 

(4) other trust funds organized under this section or under similar laws 
of any other state if the reinsuring trust fund establishes reinsurance se
curity as specified in. clause ( 3) in favor of the ceding trust fund. 

Sec. 19. Minnesota Statutes 1986, section 60A. 29; is amended by adding 
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a subdivision to read: 

Subd. 22. [FOREIGN TRUST FUNDS.] A trust fund organized and 
existing under the laws of another state for the sole purpose of indemnifying 
nonprofit beneficiary organzations and their officers, directors, and agents 
for financial loss due to the imposition of legal liability or for damage or 
destruction of property, as provided in subdivisions 2 and 4, may apply 
to the commissioner for authority to operate within this state, provided 
~: . . 

(1) the trust fund has been continuously in operation for a period of not 
less than five years prior to the date it applies for authorization under this 
subdivision, during which period it must have issued only nonassessable 
indemnification agreements to its beneficiaries, and during each of those 
years the trust fund received not less than $1,000,000 in contributions 
from beneficiaries for protections afforded by the trust fund; 

(2) the trust fund has been authorized by and is subject to regulation 
and examination by the department of insurance of its domiciliary state; 

(3) the trust fund must file with the commissioner its trust agreement, 
bylaws or plan of operation, schedule ofbenefits,forms of indemnification 
agreements, and contribution schedules applicable to beneficiaries in this 
state; 

(4) the trust fund must be governed by a board of not fewer than five 
trustees, all of whom must be elected by the beneficiaries of the trust fund, 
and none of whom may receive compensation for service as a trustee; 

(5) the trust fund has, as of the last day of the calendar year immediately 
prior to its application for authority, a net fund balance surplus of not 
less than $1,000,000, as evidenced by its financial statements certified by 
an independent certified public accountant in accordance with generally 
accepted accounting principles consistently applied; and 

(6) the trust fund must, upon and at all times after authorization by the 
commissioner; maintain a registered office within this state. 

Sec. 20. Minnesota Statutes 1986, section 60A.29, is amended by adding 
a subdivision to read: 

Subd. 23. [STANDARDS FOR AUTHORIZATION.] Within 60 days after 
receipt of the documents specified under subdivision 22 and supporting 
evidence which establishes compliance with the standards set forth under 
that subdivision, the commissioner shall grant to the trust fund a certificate 
of authority to conduct operations in this state. The operations in this state 
are subject to the limitations and standards set forth in subdivisions 4 to 
22 of this section. In the event an authorized foreign trust fund violates 
one of those subdivisions or the rules of the commissioner applicable to 
foreign trust funds, the commissioner may suspend or revoke the certificate 
of authority. 

Sec. 21. Minnesota Statutes 1986, section 60A.29, is amended by adding 
a subdivision to read: 

Subd. 24. [RULES.] The commissioner may adopt rules to enforce and 
administer requirements of sections 19 and 20. 

Sec. 22. Minnesota Statutes 1986, section 60A.30, is amended to read: 

60A.30 [RENEWAL OF INSURANCE POLICY WITH ALTERED 
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RATES.] 

If an insurance company licensed to do business in this state offers or 
purports to offer to renew any commercial liability and/or property insur
ance policy at less favorable terms as to the dollar amount of coverage or 
deductibles, higher rates, and/or higher rating plan, the new terms, the new 
rates and/or rating plan may take effect on the renewal date of the policy 
if the insurer has sent to the policyholder notice of the new terms, new 
rates and/or rating plan at least 3G 60 days prior to the expiration date. If 
the insurer has not so notified the policyholder, the policyholder may elect 
to cancel the renewal policy within the ~ 60-day period after receipt 
of the notice. Earned premium for the period of coverage, if any, shall be 
calculated pro rata upon the prior rate. This subdivision does not apply to 
ocean marine insurance, accident and health insurance, and reinsurance. 

This section does not apply if the change relates to guide "a" rates or 
excess rates also known as "consent to rates." 

Sec. 23. Minnesota Statutes 1986, section 60A.31, is amended to read: 

60A.3 l [MIDT!l&M CA~IC!lbb,",TIQ~I WORKER'S COMPENSATION 
INSURANCE.] 

In addition to the requirements of Minnesota Statutes I 984, section 
I 76.185, subdivision 1, 11e a policy of insurance issued to cover the liability 
to pay compensation under Minnesota Statutes 1984, chapter 176, shall ee 
eaneeled l,y ¼lie fftSllfef ~ ¼lie f'6liey i,e,ied llnless ¼lie iftsitfef ltas Ilise 
eoffiflieB with the FeetuireFAeAts 0f Siteft fltles. ftS ~ commissioner ef eeff½

met=ee fftaf ~ ffi fe#&f6 ffl the eaHeel1atiot1 ef eomFAereial lial:iility aft6f 
8f eefftFAereial f)FOf)erty iRsuraeee f)Olieies comply with sections 60A.30 
and 60A.35 to 60A.38. 

Sec. 24. [60A.35] [SCOPE.] 

Except as specifically limited in section 60A.30, sections 24 to 27 apply 
to all commercial liability and/or property insurance policies issued by 
companies licensed to do business in this state except ocean marine in
surance, accident and health insurance, excess insurance, surplus lines 
insurance, and reinsurance. 

Sec. 25. [60A.36] [MIDTERM CANCELLATION.] 

Subdivision I. [REASON FOR CANCELLATION.] No insurer may can
cel a policy of commercial liability and/or property insurance during the 
term of the policy, except for one or more of the following reasons: 

(II nonpayment of premium; 

(2/ misrepresentation or fraud made by or with the knowledge of the 
insured in obtaining the policy or in pursuing a claim under the policy; 

( 3) actions by the insured that have substantially increased or substan
tially changed the risk insured; 

(4) refusal of the ·insured to eliminate known conditions that increase 
the potential for loss after notification by the insurer that the condition 
must be removed; 

(5) substantial change in the risk assumed, except to the extent that the 
insurer should reasonably have foreseen the change or contemplated the 
risk in writing the contract; 
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(6) loss of reinsurance by the insurer which provided coverage to the 
insurer for a significant amount of the underlying risk insured. A notice 
of cancellation under this clause shall advise the policyholder that the 
policyholder has ten days from the date of receipt of the notice to appeal 
the cancellation to the commissioner of commerce and that the commis
sioner will render a decision as to whether the cancellation is justified 
because of the loss of reinsurance within five business days after receipt 
of the appeal; 

(7) a determination by the commissioner that the continuation of the 
policy could place the insurer in violation of the insurance laws of this 
state; or 

(8) nonpayment of dues to an association or organization, other than 
an insurance association or organization, where payment of dues is a 
prerequisite to obtaining or continuing the insurance. This provision for 
cancellation for failure to pay dues does not apply to persons who are 
retired at 62 years of age or older or who are disabled according to social 
security standards. 

Subd. 2. [NOTICE.) Cancellation under subdivision 1, clauses (2) to 
(8), shall not be effective before 60 days after notice to the policyholder. 
The notice of cancellation shall contain a specific reason for cancellation 
as provided in subdivision 1. 

A policy shall not be canceled for nonpayment of premium pursuant to 
subdivision 1, clause ( 1 ), unless the insurer. at least ten_ days before the 
effective cancellation date, has given notice to the policyholder of the 
amount of premium due and the due date. The notice shall state the effect 
of nonpayment by the due date. No cancellation for nonpayment of premium 
shall be effective if payment of the amount dueis made before the effective 
date in the notice. 

Subd. 3. [NEW POLICIES.] Subdivisions 1 and 2 do not apply to any 
insurance policy that has not been previously renewed if the policy has 
been in effect less than 90 dqys at the time the notice of cancellation is 
mailed or delivered. No cancellation under this subdivision is effective 
until at least ten days after the written notice to the policyholder. 

Subd. 4. [LONGER TERM POLICIES.) A policy may be issued for a 
term longer than one year or for an indefinite term with a clause providing 
for cancellation by the insurer for the reasons stated in subdivision 1 by 
giving notice as required by subdivision 2 at least 60 days before any 
anniversary date. 

Sec. 26. [60A.37] [NONRENEWAL.J 

Subdivision 1. [NOTICE REQUIRED.] At least 60 days before the date 
of expiration provided in the policy, a notice of intention not to renew the 
policy beyond the agreed expiration date must be made to the policyholder 
by the insurer. If the notice is not given at least 60 days before the date of 
expiration provided in the policy, the policy shall continue in force until 
60 days after a notice of intent not to renew is received by the policyholder. 

Subd. 2. [EXCEPTIONS.) This section does not apply if the policyholder 
has insured elsewhere, has accepted replacement Coverage, or has re
quested or agreed to nonrenewal. 

Sec. 27. [60A.38) [INTERPRETATION AND PENALTIES.] 



37THDAY] THURSDAY, APRIL 23, 1987 1845 

Subdivision 1. [SECTIONS NOT EXCLUSIVE.] Sections 24 to 27 are 
not exclusive, and the commissioner may-also consider other provisions 
of Minnesota law to be applicable to the circumstances or situations ad
dressed by sections 24 to 27. The rights provided by sections 24 to 27 are 
in addition to and do not prejudice any other rights the policyholder may 
have at common law, under statute, or rules. 

Subd. 2. [PENALTIES.] A violation of any provisions of sections 24 to 
27 shall be deemed to be an unfair trade practice in the business of 
insurance and shall subject the violator to the penalties provided by sec
tions 72A.17 to 72A.32 in addition to any other penalty provided by law. 

Subd. 3. [NOTICES REQUIRED.] A/I notices required by sections 24 
to 27 shall only be made by first class mail addressed to the policyholder's 
last known address or by delivery to the policyholder's last known address. 
Notice by first class mail is effective upon deposit in the United States 
mail. In addition to giving notice to the policyholder, the insurer must also 
give notice to the agent of record, if any, in the manner specified for the 
policyholder. 

Sec. 28. Minnesota Stat_utes 1986, section 60B.44, subdivision I, is 
amended to read: 

Subdivision I. [DEDUCTIBLE PROVISION.] The distribution of claims 
from the insurer's estate shall be in the order stated in this section with a 
descending degree of preference for each subdivision. +he fifst ~ ef !he 
efRount allo•Ned ffft eaeh effttffl Ht ffte ektsses ttft0ef subdi, isioRs ; te + 
shftH he EleElueteEI ffefftlhe e1aiR, llfHi iHeluEleEI ifl !he el&sstHH!er suhEli,·isieH 
9-:- tffHfltS ~ Bel Be eumulated by assignfftent te ttY6i6 applieatiee ef the 
~ dedueW:1le flFO•tisioe. Subjeet te the~ deductible JJF0\1ision, Every 
claim in each class shall be paid in full or adequate funds retained for the 
payment before the members of the next class receive any payment. No 
subclasses shall be established within any class. 

Sec. 29. Minnesota Statutes 1986, section 60B.44, subdivision 4, is 
amended to read: 

Subd. 4. [LOSS CLAIMS; INCLUDING CLAIMS NOT COVERED BY 
A GUARANTY ASSOCIATION.] All claims under policies or contracts of 
coverage for losses incurred including third party claims, and all claims 
against the insurer for liability for bodily injury or for injury to or destruc
tion of tangible property which are not under policies or contracts, -eri 
!he fifst ~ ef lesses etherwise l'•Y•hle le ""Y eleiffleHI "8Eief this sul,-
1:ti•;isieR. All claims under life insurance and annuity policies, whether for 
death proceeds, annuity proceeds, or investment values, shall be treated as 
loss claims. tffHfltS ""'Y He! 1,e euffluleteEI h-y essigHRIOHI le 8¥&i<! "l'f'li
eatit>H ef !he~ EleEluetihle f'FO ,·isieH. That portion of any loss for which 
indemnification is provided by other benefits or advantages recovered or 
recoverable by the claimant shall not be included in this class, other than 
benefits or advantages recovered or recoverable in discharge of familial 
obligations of support or by way of succession at death or as proceeds of 
life insurance, or as gratuities. No payment made by an employer to an 
employee shall be treated as a gratuity. Claims not covered by a guaranty 
association are loss claims. If any portion of a claim is covered by a 
reinsurance treaty or similar contractual obligation, that claim shall be 
entitled to a pro rata share, based upon the relationship the claim amount 
bears to all claims payable under the treaty or contract, of the proceeds 
received under that treaty or contractual obligation. 
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Claims receiving pro rata payments shall not, as to any remaining unpaid 
portion of their claim, be treated in a different manner than if no such 
payment had been received. 

Sec. 30. Minnesota Statutes 1986, section 60B.44, subdivision 5, is 
amended to read: 

Sub<I. 5. [UNEARNED PREMIUMS MID SMALL LQSS CLAIMS.] 
Claims under nonassessable policies.-0r contracts of coverage for unearned 
premiums or subscription rates or other refunds &R<i ¼ke fifS! ~ ef less 
•~••~led by ¼ke ded11etible ~•e•,isieH i-o s11bdi,·isieH 4. 

Sec. 31. Minnesota Statutes 1986, section 60B.44, subdivision 9, is 
amended to read: 

Subd. 9. [MISCELLANEOUS SUBORDINATED CLAIMS.] The re
maining claims or portions of claims not already paid, with interest as in 
subdivision 8. 

(a) =Fite fifS! ~ ef eael, el&iffl iH ¼ke el&sses tHl<ief subdivisieHs 3 te + 
suborElinaled tlft6ef fftts seeHoe; 

f&t Claims under section 60B.39, subdivision 2; 

fet (b) Claims subordinated by section 60B.61; 

~ ( c) Except to the extent excused or otherwise permitted pursuant to 
section 60B.37, claims filed late; 

fet (d) Portions of claims subordinated under subdivision 6; and 

ff) ( e) Claims or portions of claims payment of which is provided by 
other benefits or advantages recovered or recoverable by the claimant. 

Sec. 32. Minnesota Statutes 1986, section 60C.08, subdivision I, is 
amended to read: 

Subdivision I. The board of directors of the association shall consist of 
nine persons. Two of the directors shall be public members and seven shall 
be insurer members. The public members shall be appointed by the com
missioner. Public members may include licensed insurance agents. The 
insurer members of the board shall be selected by association members 
subject to the approval of the commissioner. Vacancies on the board shall 
be filled for the remaining period of the term in the same manner as initial 
appointments. The term of appointment for all members is two years. 

Sec. 33. Minnesota Statutes I 986, section 60C.09, is amended to read: 

60C.09 [COVERED CLAIMS.] 

Subdivision I. [DEFINITION.] A covered claim is any unpaid claim, 
including one for unearned premium, which: 

(a) ( 1) Arises out of and is within the coverage of an insurance policy 
issued by a member insurer if the insurer becomes an insolvent insurer 
after April 30, 1979; or 

(2) Would be within the coverage of an extended reporting endorsement 
to a claims-made insurance policy if insolvency had not prevented the 
member insurer from fulfilling its obligation to issue the endorsement, if: 

(i) the claims-made policy contained a provision affording the insured 
the right to purchase a reporting endorsement; 
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(ii) coverage will be no greater than if a reporting endorsement had 
been issued; 

(iii) the insured has not purchased other insurance which applies to the 
claim; and 

(iv) the insured's deductible under the policy is increased by an amount 
equal to the premium for the reporting endorsement, as provided in the 
insured's claims-made policy, or if not so provided, then as established by 
a rate service organization. 

(b) Arises out of a class of business which is not excepted from the scope 
of Laws 1971, chapter 145 by section 60C.02; and 

(c) Is made by: 

(i) A policyholder, or an insured beneficiary under a policy, who, at the 
time of the insured event, was a resident of this state; or 

(ii) A person designated in the policy as having an insurable interest in 
or related to property situated in this state at the time of the insured event; 
or 

(iii) An obligee or creditor under any surety bond, who, at the time of 
default by the principal debtor or obligor, was a resident of this state; or 

(iv) A third party claimant under a liability policy or surety bond, if: (a) 
the insured or the third party claimant was a resident of this state at the 
time of the insured event; (b) the claim is for bodily or personal injuries 
suffered in this state by a person who when injured was a resident of this 
state; or (c) the claim is for damages to real property situated in this state 
at the time of damage; or 

( v) A direct or indirect assignee of a person who except for the assignment 
might have claimed under (i), (ii) or (iii). 

For purposes of paragraph I c), item (i). unit owners of condominiums, 
townhouses, or cooperatives are consid_ered as having an insurable interest. 

A covered claim also includes any unpaid claim which arises or exists 
within 30 days after the time of entry of an order of liquidation with a 
finding of insolvency by a court of competent jurisdiction unless prior 
thereto the insured replaces the policy or causes its cancellation or the 
policy expires on its expiration date. 

Subd. 2. [LIMITATION OF AMOUNT. J Payment of a covered claim. 
except a claim/or unearned premium by any single claimant, whether upon 
a single policy or multiple policies of insurance, is limited to the amount 
by which the allowance on any claim exceeds $100 and is less than $300,000. 
In the case of claim for unearned premium, the entire claim up to $300,000 
shall be allowed. The limitation on the amount of payment for a covered 
claim does not apply to claims for workers' compensation insurance. In no 
event is the association obligated to the policyholder or claimant in an 
amount in excess of the obligation of the insurer under the policy from 
which the claim arises. 

Sec. 34. Minnesota Statutes 1986, section 60C. I 2, is amended to read: 

60C.12 [APPEAL AND REVIEW] 

Subdivision I. [APPEAL.] A claimant whose claim has been declared 
to be not covered or reduced by the board under section 60C. l O may appeal 
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to the board within 30 days after the claimant has been notified of the 
board's decision and of the rights of the claimant under this section. 

Subd. 2. [REVIEW.] Decisions of the board under subdivision I are 
subject to jtulieiol Fe¥iew appeal to the commissioner of commerce who 
may overturn, affirm, or modify the board's actions or take other action 
the commissioner considers appropriate. 

The appeal to the commissioner,must be in the manner provided in 
chapter /4. 

Subd. 3. [JUDICIAL REVIEW.] A final action or order of the commis
sioner under this subdivision is subject to judicial review in the manner 
provided by chapter 14. In lieu of the appeal to the commissioner under 
subdivision 2, a claimant may seek judicial review of the board's actions. 

Sec. 35. [60E.0l] [ESTABLISHMENT.] 

Any three or more employers, excluding the state and its political sub
divisions as described in section 471.617, subdivision 1, who are author
ized to transact business in Minnesota may jointly self-insure for any 
property and/or casualty or automobile liability. Joint plans must meet all 
conditions and terms of this chapter. 

Sec. 36. [60E.02] [EXCESS STOP-LOSS COVERAGE.] 

A joint self-insurance plan must include aggregate excess stop-loss cov
erage and individual excess stop-loss coverage provided by an insurance 
company licensed by the state of Minnesota. Aggregate excess stop-loss 
coverage must include provisions to cover the excess claims of incurred, 
unpaid claim liability even in the event of plan termination. The joint plan 
must bear the risk of coverage for any member of the pool that becomes 
insolvent with outstanding contribution due by providing a surety bond 
from a Minnesota Licensed surety in the amount of one year's contribution. 
In addition, the plan of self-insurance must have participants fund an 
amount at least equal to the point at which the excess or stop-loss insurer 
must assume JOO percent of the excess coverage limits of additional lia
bility. A joint self-insurance plan must submit its proposed excess or stop
loss insurance contract to the commissioner of commerce at least 30 days 
prior to the proposed plan's effective date and at least 30 days subsequent 
to any renewal date. The commissioner shall review the contract to deter
mine if it meets the standards established by this chapter and respond 
within a 30-day period. An excess or stop-loss insurance plan must be 
noncancelable for a minimum term of one year. 

Sec. 37. [60E.03] [LIMITATION ON ADMINISTRATIVE SERVICES.] 

No joint self-insurance plan may offer marketing, risk management, or 
administrative services unless these services are provided by vendors duly 
licensed by the commissioner to provide these services. No vendor of these 
services may be a trustee of a joint self-insurance plan for which they 
provide marketing, risk management, or administrative services. 

Sec. 38. [60E.04] [APPLICABILITY OF PROVISIONS.] 

A joint self-insurance plan is subject to the requirements of the applicable 
parts of chapters 60A, 65A, 65B, 72A.20, 72B, and 72C, unless otherwise 
specifically exempt. A joint self-insurance plan must offer a plan which 
complies with all applicable rules and statutes. 

Sec. 39. [60E.05] [FUND MANAGEMENT.] 
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Funds collected from the participants under joint self-insurance plans 
must be held in trust subject to the following requirements: 

(a) A board of trustees elected by the participants shall serve as fund 
managers on behalf of participants. Trustees must be plan participants. 
No participants may be represented by more than one trustee. A minimum 
of three and a maximum of seven trustees may be elected. Trustees shall 
receive no remuneration, but they may be reimbursed for actual and rea
sonable expenses incurred in connection with duties·as trustees: 

(b) Trustees must be bonded in an amount not less than $100,000 nor 
more than $500,000 from a licensed bonding company. 

(c) Investment of plan funds is subject to the same restrictions as are 
applicable to political subdivisions pursuant to section 475 .66. All in
vestments must be managed by a bank or other investment organization 
licensed to operate in Minnesota. 

(d) Trustees, on behalf of the fund, shall file annual reports with the 
commissioner of commerce within 30 days immediately following the end 
of each calendar year. The reports must summarize the financial condition 
of the Jund, itemize collection from participants, and detail all fund 
expenditures. 

Sec. 40. [60E.06] [RULES.] 

The commissioner of commerce shall adopt rules, including emergency 
rules, to ensure the solvency and operation of all self-insured plans subject 
to this chapter. The commissioner may examine the joint self-insurance 
plans pursuant to sections 60A.03 and 60A.031. 

Sec. 41. [60E.07] [REVENUE FEE.] 

A joint self-insurance plan shall pay a two percent revenue fee. This 
revenue must be computed based on two percent of the paid claims level 
for the most recently completed calendar year. This revenue must be de
posited in the general fund. 

Sec. 42. [60E.08] [APPLICABILITY.] 

A joint self-insurance plan is not an insurer for purposes of chapter 60C. 

Sec. 43. [61A.092] [CONTINUATION OF COVERAGE FOR LIFE 
INSURANCE.] 

Subdivision 1. [CONTINUATION OF COVERAGE.] Every group in
surance policy issued or renewed within this state after August 1, 1987, 
providing coverage for life insurance benefits shall contain a provision 
that permits covered employees who are voluntarily or involuntarily ter
minated or laid off from their employment, if the policy remains in force 
for any active employee of the employer, to elect to continue the coverage 
for themselves and their dependents. 

An employee is considered to be laid off from employment if there is a 
reduction in hours to the point where the employee is no longer eligible 
for coverage under the· group life insurance policy. Termination does not 
include discharge for gross misconduct. 

Subd. 2. [RESPONSIBILITY OF EMPLOYEE.] Every covered employee 
electing to continue coverage shall pay the employee's former employer, 
on a monthly basis, the cost of the continued coverage. In no event shall 
the amount of premium charged exceed 102 percent of the cost to the plan 
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for such period of coverage for other similarly situated employees with 
respect to whom neither termination nor layoff has occurred, without 
respect to whether such cost is paid by the employer or employee. The 
employee is eligible to continue the coverage until the employee obtains 
coverage under another group policy, or for a period of 18 months after 
the termination or layoff from employment, whichever is shorter. 

Subd. 3. [NOTICE OF OPTIONS.] Upon termination of or layoff from 
employment of a covered employee, tlie employer shall inform the employee 
of: 

(]) the employee's right to elect to continue the coverage: 

(2) the amount the employee must pay monthly to the employer to retain 
the coverage; 

( 3) the manner in which and the office of the employer to which the 
payment to the employer must be made; and 

(4) the time by which the payments to the employer must be made to 
retain coverage. 

The employee has 60 days within which to elect coverage. The 60-day 
period shall begin to run on the date coverage would otherwise terminate 
or on the date upon which notice of the right to coverage is received, 
whichever is later. 

Notice must be in writing and sent by first class certified mail to the 
employee's last known address which the employee has provided to the 
employer. 

A notice in substantially the following form is sufficient: ')\s a terminated 
or laid off employee, the law authorizes you to maintain your group in
surance benefits for a period of up to I 8 months. To do so, you must notify 
your former employer within 60 days of your receipt of this notice that 
you intend to retain this coverage and must make a monthly payment of 
$ ___ at ___ by the ___ of each month." 

Subd. 4. [RESPONSIBILITY OF EMPLOYER AND INSURER.] If the 
employer fails to notify a covered employee of the options set forth in 
subdivision 3. or if after timely receipt of the monthly payment from a 
covered employee the employer fails to make the payment to the insurer, 
with the result that the employee's coverage is terminated, the employer is 
still liable for the employee's coverage to the same extent as the insurer 
would be if the coverage were still in effect. 

Subd. 5. [CONVERSION TO INDIVIDUAL POLICY] A group insur
ance policy that provides posttermination or layoff coverage as required 
by this section must also include a provision allowing a covered employee, 
surviving spouse, or dependent at the expiration of the posttermination or 
layoff coverage provided by subdivision 2 to obtain from the insurer of
fering the group policy, at the employee's, spouse's, or dependent's option 
and expense, without further evidence of insurability and without inter
rupt ion of coverage, an individual policy of insurance contract providing 
the same or substantially similar benefits. 

A policy providing reduced benefits at a reduced premium rate may be 
accepted by the employee, the spouse, or a dependent in lieu of the coverage 
otherwise required by this subdivision. 

Sec. 44. Minnesota Statutes 1986, section 61A.28, subdivision 12, is 
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amended to read: 

Sub<!. 12. [ADDITIONAL INVESTMENTS.] Investments of any kind, 
without regard to the categories, conditions, standards, or other limitations 
set forth in the foregoing subdivisions and section 61A.3I, subdivision 3, 
except that the prohibitions in clause (d) of sub<livision 3 remains appli
cable. may be made by a domestic life insurance company in an amount 
not to exceed the lesser of the following: 

(I) Five percent of the company's total admitted assets as of the end of 
the preceding calendar year, or 

(2) Fifty percent of the amount by which its capital and surplus as of 
the end of the preceding calendar year exceeds $675,000. Provided, how
ever, that a company's total investment under this section in the common 
stock of any corporation, other than the stock of the types of corporations 
specified in subdivision 6(a), may not exceed ten percent of the common 
stock of the corporation. Provided, further, that no investment may be made 
under the authority of this clause or clause (I) by a company that has not 
completed five years of actual operation since the date of its first certificate 
of authority. 

If, subsequent to being made under the provisions of this subdivision, 
an investment is determined to have become qualified or eligible under any 
of the other provisions of this chapter, the company may consider the 
investment as being held under the other provision and the investment need 
no longer be considered as having been made under the provisions of this 
subdivision. 

In addition to the investments authorized by this subdivision, a domestic 
life insurance company may make qualified investments in any additional 
securities or property authorized by subdivision 6, paragraph (f), with the 
written order of the commissioner. This approval is at the discretion of the 
commissioner. This authorization does not negate or reduce the investment 
authority granted in subdivision 6, paragraph (f), or this subdivision. 

Sec. 45. Minnesota Statutes 1986, section 6 I B.05, subdivision I, is 
amended to read: 

Subdivision I. [COMPOSITION OF BOARD.] The board of directors 
of the association shall consist of nine members. Two of the directors shall 
be public members and seven shall be insurer members. Public members 
may include licensed insurance agents. The public members shall be ap
pointed by the commissioner. The insurer members of the board shall be 
selected by the association members subject to the approval of the com
missioner. Vacancies on the board shall be filled for the remaining period 
of the term in the manner described in the plan of operation. The term of 
office for members is two years. 

Sec. 46. Minnesota Statutes 1986, section 61B.09, is amended to read: 

61 B.09 [DUTIES AND POWERS OF THE COMMISSIONER.] 

fat Subdivision I. The commissioner shall: 

(I) Notify the board of directors of the existence of an impaired insurer 
within three days after a determination of impairment is made or the com
missioner receives notice of impairment; 

(2) Upon request of the board of directors, provide the association with 
a statement of the premiums in the appropriate states for each member 
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insurer; and 

(3) When an impairment is declared and the amount determined, serve 
a demand upon the impaired insurer to make good the impairment within 
a reasonable time. Notice to the impaired insurer shall constitute notice to 
its shareholders. The failure of the insurer to promptly comply with the 
demand shall not excuse the association from performance under sections 
61B.01 to 61B. 16. 

W Subd. 2. The commissioner may, after notice and hearing, suspend 
or revoke the certificate of authority to transact insurance in this state of 
any member insurer which fails to pay an assessment when due or to comply 
with the plan of operation. As an alternative, the commissioner may levy 
a forfeiture on any member insurer which fails to pay an assessment when 
due. A forfeiture shall not exceed five percent of the unpaid assessment 
per month, but no forfeiture shall be less than $ l00 per month. 

fet Subd. 3. Any action of the board of directors or the association may 
be appealed to the commissioner l,y any ftleftleer HISIH'ef within 30 days 
of the eecuFFeRee notice of the action. Any final action or order of the 
commissioner shall be subject to judicial review in a court of competent 
jurisdiction, in the manner provided by chapter 14. In lieu of the appeal 
to the commissioner under this subdivision, a claimant may seek judicial 
review of the board's actions. 

f<lt Subd. 4. The liquidator, rehabilitator, or conservator of any impaired 
insurer may notify all interested persons of the effect of sections 61B.0l 
to61B.16. 

Sec. 47. Minnesota Statutes 1986, section 62A.041, is amended to read: 

62A.041 [MATERNITY BENEFITS-; U~IMARRIED WOME~I.] 

Each group policy of accident and health insurance and each group health 
maintenance contract shall provide the same coverage for maternity benefits 
to unmarried women and minor female dependents that it provides to mar
ried women including the wives of employees choosing dependent family 
coverage. If an unmarried insured or an unmarried enrollee is a parent of 
a dependent child, each group policy and each group contract shall provide 
the same coverage for that child as that provided for the child of a married 
employee choosing dependent family coverage if the insured or the enrollee 
elects dependent family coverage. 

Each individual policy of accident and health insurance and each indi
vidual health maintenance contract shall provide the same coverage for 
maternity benefits to unmarried women and minor female dependents as 
that provided for married women. If an unmarried insured or an unmarried 
enrollee is a parent of a dependent child, each individual policy and each 
individual contract shall also provide the same coverage for that child as 
that provided for the child of a married insured or a married enrollee 
choosing dependent family coverage if the insured or the enrollee elects 
dependent family coverage. 

Except for policies which only provide coverage for specified diseases, 
each group subscriber contract of accident and health insurance or health 
maintenance contract, issued or renewed after August I, 1987, shall in
clude maternity benefits in the same manner as any other illness covered 
under the policy or contract. 

For the purposes of this section, the term "maternity benefits" shall not 
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include elective, induced abortion whether performed in a hospital, other 
abortion facility, or the office of a physician. 

This section applies to policies and contracts issued, delivered, or re
newed after August 1, 1985, that cover Minnesota residents. 

Sec. 48. Minnesota Statutes 1986, section 62A.043, is amended by 
adding a subdivision to read: 

Subd. 3. Except for policies which only provide coverage for specified 
diseases, no policy or certificate of health, medical, hospitalization, or 
accident and sickness insurance regulated under this chapter. or subscriber 
contract provided by a nonprofit health service plan corporation regulated 
under chapter 62C, or health maintenance organization regulated under 
chapter 62D, shall be issued, renewed, continued, delivered, issued for 
delivery, or executed in this state after August I, 1987, unless the policy, 
plan, or contract specifically provides coverage on the same basis as for 
other covered benefits for surgical and nonsurgical treatment of tempo
romandibular joint disorder and craniomandibular disorder. Coverage shall 
be the same as that for treatment to any other joint in the body, and shall 
apply if the treatment is administered or prescribed by a physician or 
dentist. This section is effective for all group policies, all group subscriber 
contracts, and all health maintenance contracts within the scope of Min
nesota Statutes, chapters 62A, 62C, and 62D, that are issued or renewed 
after August 1, 1987. 

Sec. 49. Minnesota Statutes 1986, section 62A. 141, is amended to read: 

62A.141 [COVERAGE FOR HANDICAPPED DEPENDENTS.] 

No group policy or plan of health and accident insurance regulated under 
this chapter, chapter 62C, or 620, which provides for dependent coverage 
may be issued or renewed in this state after August I, 1983, unless it covers 
the handicapped dependents of the insured, subscriber, or enrollee of the 
policy or plan. Consequently, the policy or plan shall not contain any 

· provision concerning preexisting condition limitations, insurability, eli
gibility, or health underwriting approval concerning handicapped dependents. 

If ordered by the commissioner of commerce, the insurer of a Minnesota
domiciled nonprofit association which is composed solely of agricultural 
members may restrict coverage under this section to apply only to Minnesota 
residents. 

Sec. 50. Minnesota Statutes 1986, section 62A.146, is amended to read: 

62A.146 [CONTINUATION OF BENEFITS TO SURVIVORS.] 

No policy or plan of accident and health protection issued by an insurer, 
nonprofit health service plan corporation, or health maintenance organi
zation, providing coverage of hospital or medical expense on either an 
expense incurred basis or other than an expense incurred basis which in 
addition to coverage of the insured, subscriber, or enrollee, also provides 
coverage to dependents, shall, except upon the written consent of the sur
vivor or survivors of the deceased insured, subscriber or enrollee, terminate, 
suspend or otherwise restrict the participation in or the receipt of benefits 
otherwise payable under the policy or plan to the survivor or survivors until 
the earlier of the following dates: 

(a) the date af remaffiage ef the surviving spouse becomes covered under 
another group health plan; or 



1854 JOURNAL OF THE SENATE [37THDAY 

(b) the date coverage would have. terminated under the policy or plan 
had the insured, subscriber, or enrollee lived. 

The survivor or survivors, in order to have the coverage and benefits 
extended, may be required to pay the entire cost of the protection on a 
monthly basis. In no event shall the amount of premium or fee contributions 
charged exceed 102 percent of the cost to the plan for such period of 
coverage for other similarly situated spouses and dependent children who 
are not the survivors of a deceasea insured, without regard to whether 
such cost is paid by the employer or employee. Failure of the survivor to 
make premium or fee payments within 90 days after notice of the require
ment to pay the premiums or fees shall be a basis for the termination of 
the coverage without written consent. In event of termination by reason of 
the survivor's failure to make required premium or fee contributions, written 
notice of cancellation must be mailed to the survivor's last known address 
at least 30 days before the cancellation. If the coverage is provided under 
a group policy or plan, any required premium or fee contributions for the 
coverage shall be paid by the survivor to the group policyholder or contract 
holder for remittance to the insurer, nonprofit health service plan corpo
ration, or health maintenance organization. 

Sec. 51. Minnesota Statutes 1986, section 62A.152, subdivision 2, is 
amended to read: 

Subd. 2. [MINIMUM BENEFITS.] All group policies and all group 
subscriber contracts providing benefits for mental or nervous disorder treat
ments in a hospital shall also provide coverage, fft on the same basis as 
coverage for other benefits for at least ff>e - <>f 80 percent <>f ff>e fffSI 
~ of the cost of the usual and customary charges of the first ten hours 
of treatment incurred over a 12-month benefit period, for mental or nervous 
disorder consultation, diagnosis and treatment services delivered while the 
insured person is not a bed patient in a hospital, and at least 75 percent 
of the cost of the usual and customary charges for any additional hours 
of treatment during the same 12-month benefit period for serious and 
persistent mental or nervous disorders, if the services are furnished by ( 1) 
a licensed or accredited hospital, (2) a community mental health center or 
mental health clinic approved or licensed by the commissioner of human 
services or other authorized state agency, or (3) a licensed consulting psy
chologist licensed under the provisions of sections 148.87 to 148.98, or a 
psychiatrist licensed under chapter 147. Prior authorization from an ac
cident and health insurance company, or a nonprofit health service cor
poration, shall be required for an extension of coverage beyond ten hours 
of treatment. This prior authorization must be based upon the severity of 
the disorder. the patient's risk of deterioration without ongoing treatment 
and maintenance, degree of functional impairment, and a concise treatment 
plan. Authorization for extended treatment may not exceed a maximum of 
30 visit hours during any 12-month benefit period. 

For purposes of this section, covered treatment for a mi'nor shall include 
treatment for the family if family therapy is recommended by a provider 
listed above in item(]), (2) or (3). 

Sec. 52. [62A. I 55] [BENEFITS FOR TREATMENT OF EATING 
DISORDERS.] 

Subdivision I. [REQUIREMENT.] No group policy or group certificate 
of health, medical, hospitalization, or accident and sickness insurance 
regulated under this chapter, or group subscriber contract provided by a 
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nonprofit health service plan- corporation regulated under chapter 62C, 
or health maintenance organization regulated under chapter 62D, may be 
issued, renewed, continued, delivered, issued for delivery, or executed in 
this state after August 1, 1987, unless the policy, plan, or contract spe
cifically provides coverage for the surgical and nonsurgical treatment of 
bulimia, anorexia nervosa, or other eating disorder. Coverage applies only 
if the eating disorder was diagnosed as such by a physician and the treat
ment is administered or prescribed by a physician. 

Subd. 2. [EXCLUSION.] Subdivision 1 does not apply to group policies, 
certificates, or contracts designed primarily to provide coverage payable 
on a per diem, fixed indemnity, or nonexpense incurred basis, or policies 
that provide only accident coverage. 

Sec. 53. Minnesota Statutes 1986, section 62A. I 7, is amended to read: 

62A. I 7 [TERMINATION OF OR LAYOFF FROM EMPLOYMENT.] 

Subdivision I. [CONTINUATION OF COVERAGE.] Every group in-
surance policy, group subscriber contract, and health care plan included 
within the provisions of section 62A. 16, except policies, contracts, or health 
care plans covering employees of an agency of the federal government, 
shall contain a provision which permits every eligiBle covered employee 
who is voluntarily or involuntarily terminated or laid off from employment, 
if the policy, contract, or health care plan remains in force for active em
ployees of the employer, to elect to continue the coverage for the employee 
and dependents. 

An employee shall be considered to be laid off from employment if there 
is a reduction in hours to the point where the employee is no longer eligible 
under the policy, contract, or health care plan. Termination shall not in
clude discharge for gross misconduct. 

Subd. 2. [RESPONSIBILITY OF EMPLOYEE.] Every eligible covered 
employee electing to continue coverage shall pay the former employer, on 
a monthly basis, the cost of the continued coverage. If the policy, contract, 
or health care plan is administered by a trust, every eligible covered em
ployee electing to continue coverage shall pay the trust the cost of continued 
coverage according to the eligibility rules established by the trust. In no 
event shall the amount of premium charged exceed 102 percent of the cost 
for such period of coverage for similarly situated employees with respect 
to whom neither termination .nor layoff has occurred, without regard to 
whether such cost is paid by the employer or employee. The employee 
shall be eligible to continue the coverage until ,eemple)·ell ftftd eli!'lible f-o, 
heftlth eare C8',eF0!!i0 lfft6ef a gt'6ttJ' j>81iey, eeRtFael, 0f f'le.• speRS8fOB by 
the same er another emplo)•er the employee becomes covered under another 
group health plan, or for a period of H 18 months after the termination 
of or lay off from employment, whichever is shorter. 

SDb&.-;.., feLIGIBILITY I-QR COMTl~IUeD COVERAGe.] AR em
j>leyee shttH be eligible I<> .....i.e the eleetieR feF the emp!e) ee ftftd <lej,eR
tleftt-s p,e, illell feF i-R sul,lli, isieR -1- w. 

W 1ft the j>eHell p,eeelliRg tlte te,miRolieR af "' l<ty eff ffflRt emp!ey 
mtmt, the etHployee &fl6 8ependents w-ere covered dueugh elflpleyment ey 
B:gf0tlf) insuraneepeltey-, sHhseFiheF's eentFaet, &Fkealffi€-8feplafl included 
~ fflC pFevisieRs ot seetiefl 62/\. 16; 

AA +he. terfflinetion 6f 6f ttty e-ff ff0fft employment was .fet= Fees ens ethef 
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theft the Sisesntinue:nee e.f the business, baRkrttptey, et= the emplsyee's 
disaBility 8f retirement. 

Subd. 4. [RESPONSIBILITY OF EMPLOYER.] After timely receipt of 
the monthly payment from lift eligiele a covered employee, if the employer, 
or the trustee, if the policy, contract, or health care plan is administered 
by a trust, fails to make the payment to the insurer, nonprofit health service 
plan corporation. or health maintenance organization, with the result that 
the employee's coverage is terminated, the employer or trust shall become 
liable for the employee's coverage to the same extent as the insurer, nonprofit 
health service plan corporation, or health maintenance organization would 
be if the coverage were still in effect. 

In the case of a policy, contract or plan administered by a trust, the 
employer must notify the trustee within 30 days of the termination or layoff 
of a covered employee of the name and last known address of the employee. 

If the employer or trust fails to notify a covered employee, the employer 
or trust shall continue to remain liable for the employee's coverage to the 
same extent as the insurer would be if the coverage were still in effect. 

Subd. 5. [NOTICE OF OPTIONS.] Upon the termination of or lay off 
from employment of an eligible employee, the employer shall inform the 
employee within ten days after termination or lay off of: 

(a) the right to elect to continue the coverage; 

(b) the amount the employee must pay monthly to the employer to retain 
the coverage; 

( c) the manner in which and the office of the employer to which the 
payment to the employer must be made; and 

(d) the time by which the payments to the employer must be made to 
retain coverage. 

If the policy, contract, or health care plan is administered by a trust, the 
employer is relieved of the obligation imposed by clauses (a) to (d). The 
trust shall inform the employee of the information required by clauses (a) 
to (d). 

The employee shall have 60 days within which to elect coverage. The 
60-day period shall begin to run on the date plan coverage would otherwise 
terminate or on the date upon which notice of the right to coverage is 
received, whichever is later. 

Notice ff1ftY must be in writing and sent by first class certified mail to 
the employee's last known address which the employee has provided the 
employer or trust. If the e!llplsyer er trttst f&HS fe ""fl6tify the e!llplsyee 
whets preperly e1uelle6 ffl ~ preg;Fom, the employee Sft&ll.ftftYethe~ 
ffi relOtft eeveroge # the emple~•ee fHftkes ~ eleetieH withm eO days af 
the tlaltl lerffliAalee or laid e# ay fflaking the l'f"POF payfflent 16 the efll

ple,yef 0f ffllM te pre•li6e eoHtiHuou.s eo•1eroge. 

A notice in substantially the following form shall be sufficienta: "As a 
terminated or laid off employee, the law authorizes you to maintain your 
group medical insurance for a period of up to ~ 18 months. To do so you 
must notify your former employer within ten 60 days of your receipt of 
this notice that you intend to retain this coverage and must make a monthly 
payment of$, ___ to ---~t ___ by the __ ~of each month." 
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Subd. 6. [CONVERSION TO INDIVIDUAL POLICY.] A group insur
ance policy that provides posttermination or layoff coverage as required by 
this section shall also include a provision allowing a covered employee, 
surviving spouse, or dependent at the expiration of the posttermination or 
layoff coverage provided by subdivision 2 to obtain from the insurer offering 
the group policy or group subscriber contract, at the employee's, spouse's, 
or dependent's option and expense, without further evidence of insurability 
and without interruption of coverage, an individual policy of insurance or 
an individual subscriber contract providing at least the minimum benefits 
of a qualified plan as prescribed by section 62E.06 and the option of a 
number three qualified plan, a number two qualified plan, and a number 
one qualified plan as provided by section 62E.06, subdivisions I to 3, 
provided application is made to the insurer within 30 days following notice 
of the expiration of the continued coverage and upon payment of the 
appropriate premium. The required conversion contract must treat preg
nancy the same as any other covered illness under the conversion contract. 
A health maintenance contract issued by a health maintenance organization 
that provides posttermination or layoff coverage as required by this section 
shall also include a provision allowing a former employee, surviving spouse, 
or dependent at the expiration of the posttermination or layoff coverage 
provided in subdivision 2 to obtain from the health maintenance organi
zation, at the former employee's, spouse's, or dependent's option and ex
pense, without further evidence of insurability and without interruption of 
coverage, an individual health maintenance contract. Effective January I, 
1985, enrollees who have become nonresidents of the health maintenance 
organization's service area shall be given the option, to be arranged by the 
health maintenance organization, of a number three qualified plan, a num
ber two qualified plan, or a number one qualified plan as provided by 
section 62E.06, subdivisions I to 3 if an arrangement with an insurer can 
reasonably be made by the health maintenance organization. This option 
shall be made available at the enrollee's expense, without further evidence 
of insurability and without interruption of coverage: 

A policy providing reduced benefits at a reduced premium rate may be 
accepted by the employee, the spouse, or a dependent in lieu of the optional 
coverage otherwise required by this subdivision. 

The individual policy or contract shall be renewable at the covered under 
another qualified plan as defined in section 62E.02, subdivision 4, up to 
age 65 or to the day before the date of eligibility for coverage under title 
XVlll of the Social Security Act, as amended. Any revisions in the table 
of rate for the individual policy shall apply to the covered person's original 
age at entry and shall apply equally to all similar policies issued by the 
insurer. 

Sec. 54. [62A.20] [COVERAGE OF CURRENT SPOUSE AND 
CHILDREN.] 

Subdivision I. [REQUIREMENT.] Every policy of accident and health 
insurance providing coverage of hospital or medical expense on either an 
expense-incurred basis or other than an expense-incurred basis, which in 
addition to covering the insured also provides coverage to the spouse and 
dependent children of the insured shall contain: 

(I) a provision which permits the spouse and dependent children to elect 
to continue coverage when the insured becomes enrolled for benefits under 



1858 JOURNAL OF THE SENATE [37THDAY 

Title XV/ll of the Social Security Act (Medicare); and 

(2) a provision which permits the dependent children to continue cov
erage when they cease to be dependent children under the generally ap
plicable requirement of the plan. 

Subd. 2. [CONTINUATION PRIVILEGE.] The coverage described in 
subdivision 1 may be continued until the earlier of the following dates: 

(I) the date coverage would otherwise terminate under the policy; 

/2) 36 months after continuation by the spouse or dependent was elected; 
or 

( 3) the spouse or dependent children become covered under another 
group health plan. 

If coverage is provided under a group policy, any required premium 
contributions for the coverage shall be paid by the insured on a monthly 
basis to the group policyholder for remittance to the insurer. In no event 
shall the amount of premium charged exceed 102 percent of the cost to 
the plan for such period of coverage for other similarly situated spouse 
and dependent children to whom subdivision I is not applicable, without 
regard to whether such cost is paid by the employer or employee. 

Sec. 55. Minnesota Statutes 1986, section 62A.21, is amended to read: 

62A.21 [CONVERSION PRIVILEGES FOR INSURED FORMER 
SPOUSES AND CHILDREN.] 

Subdivision I. No policy of accident and health insurance providing 
coverage of hospital or medical expense on either an expense incurred basis 
or other than an expense incurred basis, which in addition to covering the 
insured also provides coverage to the spouse of the insured shall contain a 
provision for termination of coverage for a spouse covered under the policy 
solely as a result of a break in the marital relationship e,,eei,t by........., 
ef &R eRffy ef a ¥ftfftl 4effee ef Sissoh:nieR ef lfl&ffiage. 

Subd. 2a. [CONTINUATION PRIVILEGE.] Every policy described in 
subdivision I shall contain a provision which permits continuation of cov
erage under the policy for the insured's former spouse and dependent chil
dren upon entry of a valid decree of dissolution of marriage, if lite <leefee 
Fe~Hires tfte instued le provide eontinaeEI eo1w erage f0f these t3ersoas. The 
coverage f11ftY shall be continued until the earlier of the following dates: 

(a) The date ef reR10Frioge af eal!er lite ffiSltfe6 er the insured's former 
spouse becomes covered under any other group health plan; or 

(b) The date coverage would otherwise terminate under the policy. 

If the coverage is provided under a group policy, any required premium 
contributions for the coverage shall be paid by the insured on a monthly 
basis to the group policyholder for remittance to the insurer. In no event 
shall the amount of premium charged exceed 102 percent of the cost to 
the plan for such period of coverage for other similarly situated spouses 
and dependent children with respect to whom the marital relationship has 
not dissolved, without regard to whether such cost is paid by the employer 
or employee. 

Subd. 2b. [CONVERSION PRIVILEGE.] Every policy described in sub
division 1 shall contain a provision allowing a former spouse and dependent 
children of an insured. without providing evidence of insurability, to obtain 
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from the insurer at the expiration of any continuation of coverage required 
under subdivision 2a or seetieft sections 62A.146 and 62A.20, .,. Ujl8ft 
teflHinatioe ef ee'.'erage ~ feftS8ft &f &ft efth=y ef ft ¥ftl.i4 eeet=ee ef tHSSEr 
H:lff0ft wlHeh tlees- ftm feEttHf6 the iesuFeEI ffi pFevide eoetiRued e01, 1ere.ge 
ffif the f.eRBeF spettSe ftftft depeRtieRt ehildt=e:R, conversion coverage pro
viding at least the minimum benefits of a qualified plan as prescribed by 
section 62E.06 and the option of a number three qualified plan, a number 
two qualified plan, a number one qualified plan as provided by section 
62E.06, subdivisions I to 3, provided application is made to the insurer 
within 30 days following notice of the expiration of the continued coverage 
and upon payment of the appropriate premium. A policy providing reduced 
benefits at a reduced premium rate may be accepted by the former spouse 
and dependent children in lieu of the optional coverage otherwise required 
by this subdivision. The individual policy shall be renewable at the option 
of the former spouse as long as the former spouse is not covered under 
another qualified plan as defined in section 62E.02, subdivision 4, up to 
age 65 or to the day before the date of eligibility for coverage under Title 
XVIII of the Social Security Act, as amended. Any revisions in the table 
of rate for the individual policy shall apply to the former spouse's original 
age at entry, and shall apply equally to all similar policies issued by the 
insurer. 

Subd. 3. Subdivision I applies to every policy of accident and health 
insurance which is delivered, issued for delivery, renewed or amended on 
or after July 19, 1977. 

Subdivisions 2a and 2b apply to every policy of accident and health 
insurance which is delivered, issued for delivery, renewed, or amended on 
or after August I, 1981. 

Sec. 56. Minnesota Statutes 1986, section 62A.27, is amended to read: 

62A.27 [COVERAGE FOR ADOPTED CHILDREN.] 

No individual or group policy or plan of health and accident insurance 
regulated under this chapter or chapter 64B, subscriber contract regulated 
under chapter 62C, or health maintenance contract regulated under chapter 
62D, providing coverage for more than one person may be issued or renewed 
in this state after August I, 1983, unless the policy, plan, or contract covers 
adopted children of the insured, subscriber, or enrollee on the same basis 
as other dependents. Consequently, the policy or plan shall not contain 
any provision concerning-preexisting condition limitations. insurability, 
eligibility, or health underwriting approved concerning adopted children. 

The coverage required by this section is effective from the date of place
ment for the purpose of adoption and continues unless the placement is 
disrupted prior to legal adoption and the child is removed from placement. 

Sec. 57. [62A.28] [SURETY BOND OR SECURITY FOR CERTAIN 
HEALTH BENEFIT PLANS.] 

Subdivision I. [SURETY BOND OR SECURITY REQUIREMENT. J Any 
employer, except the state and its political subdivisions as defined in section 
65B.43, subdivision 20, who provides a health benefit plan to its Minnesota 
employees, which is to some extent self-insured by the employer. and who 
purchases stop-loss insurance coverage, or any other insurance coverage, 
in connection with the health benefit plan, shall annually file with the 
commissioner. within 60 days of the end of the employer's fiscal year, 
security acceptable to the commissioner in an amount specified under 
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subdivision 2, or a surety bond in the form and amount prescribed by 
subdivisions 2 and 3. An acceptable surety bond is one issued by a cor
porate surety authorized by the commissioner to transact this business in 
the state of Minnesota for the purposes of thiS section. The term "Minnesota 
employees" includes any Minnesota resident who is employed by the employer. 

Subd. 2. [AMOUNT OF SURETY BOND OR SECURITY.] The amount 
of surety bond or acceptable security required by subdivision I shall be 
equal to one-third of the projected annual medical and hospital expenses 
to be incurred by the employer or$/ ,000, whichever is greater, with respect 
to its Minnesota employees by reason of the portion of the employer's 
health benefit plan which is self-insured by the employer. 

Subd. 3. [FORM OF THE SURETY BOND.] The surety bond shall 
provide as follows: 

SURETY BOND 

KNOW ALL PERSONS BY THESE PRESENTS: That ( entity to be bonded), 
of (location), (hereinafter called the "principal"), as principal, and (bond
ing ·company name), a (name of state) corporation, of (location) (herein
after called the "surety"), as surety are held and firmly bound unto the 
commissioner of commerce of the state of M innesotafor the use and benefit 
of Minnesota residents entitled to health benefits from the principal in the 
sum of($, ___ ), for the payment of which well and truly to be made, 
the principal binds itself, its successor and assigns, and the surety binds 
itself and its successors and assigns, jointly and severally. firmly by these 
presents. 

WHEREAS, in accordance with section( ___ ) of the Minnesota Stat-
ute principal is required to file a surety bond with the commissioner of 
commerce of the state of Minnesota. 

NOW, THEREFORE, the condition of this obligation is such that if the 
said principal shall, according to the terms, provisions, and limitations of 
principals' health benefit program for its Minnesota employees pay all of 
its liabilities and obligations, including all benefits as provided in the 
attached plan, then, this obligation shall be null and void, otherwise to 
remain in full force and effect, subject, however, to the following terms and 
conditions: 

I. The liability of the surety is limited to the payment of the benefits of 
the employee benefit plan which are payable by the principal and within 
the amount of the bond. The surety shall be bound to payments owed by 
the principal for obligations arising from a default of the principal or any 
loss incurred during the period to which the bond applies. 

2. In the event of any default on the part of the principal to abide by 
the terms and provision of the attached plan, the commissioner of commerce 
may, upon ten-days notice to the surety and opportunity to be heard, require 
the surety to pay all of the principa/'s past and future obligations under 
the atiached plan with respect to the principal's Minnesota employees. 

3. Service on the surety shall be deemed to be service on the principals. 

4. This bond shall be in effect from ___ to ___ , and may not 
be canceled by either the surety or the principal. 

5. Any Minnesota employee of principal aggrieved by a default of prin
cipal under the attached plan, and/or the commissioner of commerce on 
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behalf of any such employee, may enforce the provisions of this bond. 

6. This bond shall become effective at (time of day, month, day, year). 

IN TESTIMONY WHEREOF, said principals and said surety have caused 
this instrument to be signed by their respective, duly authorized officers 
and their corporate seals to be hereunto affixed this (day, month, year). 

Signed, sealed and delivered in 
the presence of: Corporation Name 

Bonding Company Name 

Subd. 4. [PENALTY FOR FAILURE TO COMPLY.] Any employer which 
fails to comply with the provisions of this section is guilty of a felony. In 
addition the commissioner of revenue shall deny any business tax deduction 
to an employer for the employer's contribution to a health plan for the 
period which the employer fails to comply with this section. This section 
does not apply to trusts established under chapter 62H which have been 
approved by the commissioner. 

Subd. 5. [PETITION TO REDUCE BOND OR SECURITY AMOUNT.] 
An employer subject to this section may petition the commissioner to, and 
the commissioner may, allow the use of a surety bond not in the form 
specified in subdivisio.n 3, or grant a reduction in the amount of the surety 
bond or security required. 

Sec. 58. Minnesota Statutes 1986, section 62A.31, subdivision la, is 
amended to read: 

Subd. la. [APPLICATION TO CERTAIN POLICIES.] The requirements 
of sections 62A.31 to 62A.44 shall not apply to disability income protection 
insurance policies, long-term care policies issued pursuant to sections 62A.46 
to 62A.56, or group policies of accident and health insurance which do not 
purport to supplement medicare issued to any of the following groups: 

(a) A policy issued to an employer or employers or to the trustee of a 
fund established by an employer where only employees or retirees, and 
dependents of employees or retirees, are eligible for coverage. 

(b) A policy issued to a labor union or similar employee organization. 

( c) A policy issued to an association, a trust or the trustee of a fund 
established, created or maintained for the benefit of members of one or 
more associations. The association or associations shall have at the outset 
a minimum of I 00 persons; shall have been organized and maintained in 
good faith for purposes other than that of obtaining insurance; shall have 
a constitution and bylaws which provide that (I) the association or asso
ciations hold regular meetings not less frequently than annually to further 
purposes of the members, (2) except for credit unions, the association or 
associations collect dues or solicit contributions from members, efHI (3) 
the members have voting privileges and representation on the governing 
board and committees, and (4) the members are not directly solicited, 
offered, .or sold an insurance product, except exclusively by mail, if the 
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product is available as an association benefit within the first 30 days of 
membership in the association. 

Sec. 59. Minnesota Statutes 1986, section 62A.43, subdivision 2, is 
amended to read: 

Subd. 2. [REFUNDS.] Notwithstanding the provisions of section 62A. 38, 
an insurer which issues a medicare supplement plan to any person who has 
one plan then in effect, except as permitted in subdivision 1, shall, at the 
request of the insured, either refund the premiums or pay any claims on 
the policy, whichever is greater. Any refund of premium pursuant to this 
section or section 62A.38 shall be sent by the insurer directly to the insured 
within I 5 days of the request by the insured. 

Sec. 60. Minnesota Statutes 1986, section 62A.43, is amended by adding 
a subdivision to read: 

Subd. 4. [OTHER POLICIES NOT PROHIBITED.] The prohibition in 
this section against the sale of duplicate Medicare supplement coverage 
does not preclude the sale of insurance coverage, such as travel, accident, 
and sickness coverage, the effect or purpose of which is not to supplement 
Medicare coverage. Notwithstanding this provision, if the commissioner 
determines that the coverage being sold is in fact Medicare supplement 
insurance, the commissioner shall notify the insurer in writing of the de
termination. Jfthe insurer does not thereafter comply with sections 62A.3/ 
to 62A.44, the commissioner may, pursuant to chapter 14, revoke or sus
pend the insurer's authority to sell accident and health insurance in this 
state or impose a civil penalty not to exceed $10,000, or.both. 

Sec. 61. Minnesota Statutes 1986, section 62A.46, is amended by adding 
a subdivision to read: 

Subd. //. [BENEFIT PERIOD.] "Benefit period" means one or more 
separate or combined periods of confinement covered by a long-term care 
policy in a nursing facility or at home while receiving home care services. 
A benefit period begins on the first day the insured receives a benefit under 
the policy and ends when the insured has received no benefits for the same 
or related cause for an interval of I 80 consecutive days. 

Sec. 62. Minnesota Statutes I 986, section 62A.48, subdivision I, is 
amended to read: 

Subdivision I. [POLICY REQUIREMENTS.] No individual or group 
policy, certificate, subscriber contract, or other evidence of coverage of 
nursing home care or other long-term care services shall be offered, issued, 
delivered, or renewed in this state, whether or not the policy is issued in 
this state, unless the policy is offered, issued, delivered, or renewed by a 
qualified insurer and the policy satisfies the requirements of sections 62A.46 
to 62A.56. A long-term care policy must cover medically prescribed long
term care in nursing facilities and at least the medically prescribed long
term home care services in section 62A.46, subdivision 4, clauses (I) to 
(5), provided by a home health agency. Coverage under a long-term care 
policy AA must include: a maximum lifetime benefit limit of at least 
$100,000 for services, and nursing facility and home care coverages must 
not be subject to separate lifetime maximums, and a requirement of prior 
hospitalization for up to one day may be imposed only for long-term care 
in a nursing facility. Coverage under a long-term care policy A must include: 
a maximum lifetime benefit limit of at least $50,000 for services, nursing 
facility and home care coverages must not be subject to separate lifetime 
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maximums, and a requirement of prior hospitalization for up to three days 
may be imposed for long-term care in a nursing facility or home care 
services. If long-term care policies require the policyholder to be admitted 
io a nursing facility or begin home care services within a specified period 
after discharge from a hospital, that period may be no less than 30 days. 

Coverage under either policy designation must cover preexisting con
ditions during the first six months of coverage if the insured was not 
diagnosed or treated for the particular condition during the 90 days im
mediately preceding the effective date of coverage. Coverage under either 
policy designation may include a waiting period of up to 90 days before 
benefits are paid, but there must be no more than one waiting period per 
benefit period. No policy may exclude coverage for mental or nervous 
disorders which have a demonstrable organic cause, Sl!,Ch as Alzheimer's 
and related dementias. No policy may require the insured to meet a prior 
hospitalization test more than once during a single benefit period. The 
policy must include a provision that the plan will not be canceled or renewal 
refused except on the grounds of nonpayment of the premium, provided 
that the insurer may change the premium rate on a class basis on any policy 
anniversary date. Peliey eptiens iReltHle A provision that the policyholder 
may elect to have the premium paid in full at age 65 by payment of a higher 
premium up to age 65 iH!t1 may be offered. A provision that the premium 
would be waived during any period tt1 whieh eenefits ...., eeittg fl&ie le !he 
insured of confinement in a nursing facility must be offered. A nongroup 
policyholder may return a policy within 30 days of its delivery and have 
the premium refunded in full, less any benefits paid under the policy, if 
the policyholder is not satisfied for any reason. 

Sec. 63. Minnesota Statutes 1986, section 62A.48, subdivision 2, is 
amended to read: 

Subd. 2. [PER DIEM COVERAGE.] If benefits are provided on a per 
diem basis, the minimum daily benefit for care in a nursing facility must 
be the lesser of $60 or actual charges under a long.term care policy AA 
or the lesser of $40 or actual charges under a long-term care policy A and 
the minimum~ benefit per visit for home care under a long-term care 
policy AA or A must be the lesser of $25 or actual charges tlRftef " laftg
leffn eare peliey AA er !he lesser ef ~ er aetual ekarges fef ........, iH!tl 
therapy ser, iees £tft6 .m ffif heme heftkl:t &tee aft6 HBHffleElieal serYiees 
tlRftef a Ieng ler!R eare pe1iey ./'r, H kef!le eare sef\·iees are pre¥itletl less 
ffCflHCHtly ffl,ftft daily, the ffliHifRHfR 9eftefit ts tfle .t-esser ef aet-6-tH eftarges 
6f ftft 8fRBHHt 8eterffliHe8 &y fRHltir,lyiHg tfle HHfflBer ef tkty-s ef the~ 
&l:tf+fl-g wl:t+ee ser, iees will 8e pre, i8e8, er a reaseHaBle iHterval ef #te 
se£Yiee i,erie<I, By ~ itfltl tliYitling the resulliRg ftlR0Unl by !he nHffleer 
ef tkty-s &l:tf+fl-g tfttS ~ &ft WR-ieh heme etlfe serviees were reHdereEI. 
The home care services benefit must cover at least seven paid visits per 
week. 

Sec. 64. Minnesota Statutes I 986, section 62A.48, subdivision 6, is 
amended to read: 

Subd. 6. [COORDINATION OF BENEFITS.] A long-term care policy 
shttH may be secondary coverage for services provided under sections 62A.46 
to 62A.56. Nothing in sections 62A.46 to 62A.56 shall require the sec
ondary payor to pay the obligations of the primary payor nor shall it prevent 
the secondary payor from recovering from the primary payor the amount 
of any obligation of the primary payor that the secondary payor elects to 
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pay. 

There shall be no coordination of benefits between a long-term care 
policy and a policy designed primarily to provide coverage payable on a 
per diem, fixed indemnity or nonexpense-incurred basis, or a policy that 
provides only accident coverage. 

Sec. 65. Minnesota Statutes 1986, section 62A.48, is amended by adding 
a subdivision to read: 

Subd. 7. [EXISTING POLICIES.] Nothing in sections 62A.46 to 62A.56 
prohibits the renewal of policies sold outside the state of Minnesota to 
persons who at the time of sale were not residents of the state of Minnesota. 

Sec. 66. Minnesota Statutes 1986, section 62A.50, subdivision 3, is 
amended to read: 

Subd. 3. [DISCLOSURES.] No long-term care policy shall be offered 
or delivered in this state, whether or not the policy is issued in this state, 
and no certificate of coverage under a group long-term care policy shall 
be offered or delivered in this state, unless a statement containing at least 
the following information is delivered to the applicant at the time the 
application is made: 

(I) a description of the benefits and coverage provided by the policy and 
the differences between this policy, a supplemental medicare policy and 
the benefits to which an individual is entitled under parts A and B of 
medicare and the differences between policy designations A and AA; 

(2) a statement of the exceptions and limitations in the policy including 
the following language, as applicable, in bold print: "THIS POLICY DOES 
NOT COVER ALL NURSING CARE FACILITIES OR NURSING HOME 
ClR HOME CARE EXPENSES AND DOES NOT COVER RESIDENTIAL 
CARE. READ YOUR POLICY CAREFULLY TO DETERMINE WHICH 
FACILITIES AND EXPENSES ARE COVERED BY YOUR POLICY."; 

(3) a statement of the renewal provisions including any reservation by 
the insurer of the right to change premiums; 

(4) a statement that the outline of coverage is a summary of the policy 
issued or applied for and that the policy should be consulted to determine 
governing contractual provisions; 

(5) an explanation of the policy's loss ratio including at least the following 
language: "This means that, on the average, policyholders may expect that 
$, ___ of every $100 in premium will be returned as benefits to poli-
cyholders over the life of the contract."; and 

(6) a statement of the out-of-pocket expenses, including deductibles and 
copayments for which the insured is responsible, and an explanation of the 
specific out-of-pocket expenses that may be accumulated toward any out
of-pocket ma~imum as specified in the policy. 

Sec. 67. Minnesota Statutes 1986, section 620.05, is amended by adding 
a subdivision to read: 

Subd. 6. [SUPPLEMENTAL BENEFITS.] A health maintenance organ
ization may, as a supplemental benefit, provide coverage to its enrollees 
for health care services and supplies received from providers who are not 
employed by, under contract with, or otherwise affiliated with the health 
maintenance organization. The commissioner may, pursuant to chapter 14, 
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adopt, enforce, and administer rules relating to this subdivision, including: 
rules insuring that these benefits are supplementary and not substitutes 
for comprehensive health maintenance services; rules relating to protection 
against insolvency, including the establishment of necessary financial re
serves; rules relating to appropriate standards for claims processing; rules 
relating to marketing practices; and other rules necessary for the effective 
and efficient administration of this subdivision. The commissioner, in adopting 
rules, shall give consideration to existing laws and rules administered and 
enforced by the department of commerce relating to health insurance plans. 
Except as otherwise provided by law, a health maintenance organization 
may not advertise, offer, or enter into contracts for the coverage described 
in this subdivision until 30 days after the effective date of rules adopted 
by /he commissioner of health to implement this subdivision. 

Sec. 68. Minnesota Statutes 1986, section 62D.102, is amended to read: 

62D. l 02 [MINIMUM BENEFITS.] 

In addition to minimum requirements established in other sections, all 
group health maintenance contracts providing benefits for mental or nervous 
disorder treatments in a hospital shall also provide coverage for at least ten 
hours of treatment over a 12-month period with a copayment not to exceed 
the greater of $ 10 or 20 percent of the applicable usual and customary 
charge for mental or nervous disorder consultation, diagnosis and treatment 
services delivered while the enrollee is not a bed patient in a hospital and 
at least 75 percent of the cost of the usual and customary charges for any 
additional hours of ambulatory mental health treatment during the same 
12-month benefit period for serious and persistent mental or nervous 
disorders. 

Prior aUthorization may be required for an extension of coverage beyond 
ten hours of treatment. This prior authorization must be based upon the 
severity of the disorder, the patient's risk of deterioration without ongoing 
treatment and maintenance, degree of functional impairment, and a concise 
treatment plan. Authorization for extended treatment may not exceed a 
maximum of 30 visit hours during any 12-month benefit period. 

For purposes of this section, covered treatment for a minor shall include 
treatmentfor the family if family therapy is recommended by a health 
maintenance organization provider. 

Sec. 69. Minnesota Statutes 1986, section 62E.06, subdivision I, is 
amended to read: 

Subdivision I. [NUMBER THREE PLAN.] A plan of health coverage 
shall be certified as a number three qualified plan if it otherwise meets 
the requirements established by chapters 62A and 62C, and the other laws 
of this state, whether or not the policy is issued in Minnesota, and meets 
or exceeds the following minimum standards: 

(a) The minimum benefits for a covered individual shall, subject to the 
other provisions of this subdivision, be equal to at least 80 .percent of the 
cost of covered services in excess of an annual deductible which does not 
exceed $ I 50 per person. The coverage shall include a limitation of $3,000 
per person on total annual out-of-pocket expenses for services covered under 
this subdivision. The coverage shall be subject to a maximum lifetime 
benefit of not less than $250,000. 

The $3,000 limitation on total annual out-of-pocket expenses and the 
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$250,000 maximum lifetime benefit shall not be subject to change or 
substitution by use of an actuarially equivalent benefit. 

(b) Covered expenses shall be the usual and customary charges for the 
following services and articles when prescribed by a physician: 

(I) hospital services; 

(2) professional services for the diagnosis or treatment of injuries, ill
nesses. or conditions, other than e11~otieet melMel 8f dental, which are 
rendered by a physician or at the physician's direction; 

(3) drugs requiring a physician's prescription; 

( 4) services of a nursing home for not more than 120 days in a year if 
the services would qualify as reimbursable services under medicare; 

(5) services of a home health agency if the services would qualify as 
reimbursable services under medicare; 

(6) use of radium or other radioactive materials; 

(7) oxygen; 

(8) anesthetics; 

(9) prostheses other than dental; 

(I 0) rental or purchase, as appropriate, of durable medical equipment 
other than eyeglasses and hearing aids; 

( 11) diagnostic X-rays and laboratory tests; 

(12) oral surgery for partially or completely unerupted impacted teeth, 
a tooth root without the extraction of the entire tooth, or the gums and 
tissues of the mouth when not performed in connection with the extraction 
or repair of teeth; 

(13) services of a physical therapist; 6IIEI 

( 14) transportation provided by licensed ambulance service to the nearest 
facility qualified to treat the condition; or a reasonable mileage rate for 
transportation to a kidney dialysis center for treatment; and 

( I 5) services of an occupational therapist. · 

(c) Covered expenses for the services and articles specified in this sub
division do not include the following: 

(I) any charge for care for injury or disease either (i) arising out of an 
injury in the course of employment and subject to a workers' compensation 
or similar law, (ii) for which benefits are payable without regard to fault 
under coverage statutorily required to be contained in any motor vehicle, 
or other liability insurance policy or equivalent self-insurance, or (iii) for 
which benefits are payable under another policy of accident and health 
insurance, medicare or any other governmental program except as otherwise 
provided by law; 

(2) any charge for treatment for cosmetic purposes other than for recon
structive surgery when such service is incidental to or follows surgery 
resulting from injury, sickness or other diseases of the involved part or 
when such service is performed on a covered dependent child because of 
congenital disease or anomaly which has resulted in a functional defect as 
determined by the attending physician; 
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(3) care which is primarily for custodial or domiciliary purposes which 
would not qualify as eligible services under medicare; 

( 4) any charge for confinement in a private room to the extent it is in 
excess of the institution's charge for its most common semiprivate room, 
unless a private room is prescribed as medically necessary by a physician, 
provided, however, that if the institution does not have semiprivate rooms, 
its most common semiprivate room charge shall be considered to be 90 
percent of its lowest private room charge; 

(5) that part of any charge for services or articles rendered or prescribed 
by a physician, dentist, or other health care personnel which exceeds the 
prevailing charge in the locality where the service is provided; and 

(6) any charge for services or articles the provision of which is not within 
the scope of authorized practice of the institution or individual rendering 
the services or articles. 

( d) The minimum benefits for a qualified plan shall include, in addition 
to those benefits specified in clauses (a) and (e), benefits for well baby 
care, effective July 1, 1980, subject to applicable deductibles, coinsurance 
provisions, and maximum lifetime benefit limitations. 

( e) Effective July 1, 1979, the minimum benefits of a qualified plan 
shall include, in addition to those benefits specified in clause (a), a second 
opinion from a physician on all surgical procedures expected to cost a total 
of $500 or more in physician, laboratory and hospital fees, provided that 
the coverage need not include the repetition of any diagnostic tests. 

(f) Effective August I, 1985, the minimum benefits of a qualified plan 
must include, in addition to the benefits specified in clauses (a), (d), and 
(e), coverage for special dietary treatment for phenylketonuria when rec
ommended by a physician. 

( g) Outpatient mental health coverage is subject to section 6ZA. I 52, 
subdivision Z. 

Sec. 70. Minnesota Statutes 1986, section 62E. IO, subdivision 2, is 
amended to read: 

Subd. 2. [BOARD OF DIRECTORS; ORGANIZATION.] The board of 
directors of the association shall be made up of se¥eR indi•riEl11als nine 
members as follows: four insurer directors selected by participating mem
bers, subject to approval by the commissionera11~hwe;four public memee,s 
appei111ea by !he ge,•eF110F directors selected by the commissioner; and the 
commissioner. Public members may include licensed insurance agents. In 
determining voting rights at members' meetings, each member shall be 
entitled to vote in person or proxy. The vote shall be a weighted vote based 
upon the member's cost of self-insurance, accident and health insurance 
premium, subscriber contract charges, or health maintenance contract pay
ment derived from or on behalf of Minnesota residents in the previous 
calendar year, as determined by the commissioner. In approving memee,s 
directors of the board, the commissioner shall consider, among other things, 
whether all types of members are fairly represented. Hemee,s sf !he eea!'<I 
Insurer directors may be reimbursed from the money of the association for 
expenses incurred by them as memee•s directors, but shall not otherwise 
be compensated by the association for their services. The costs of con
ducting meetings of the association and its board of directors shall be borne 
by members of the association. 
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Sec. 71. Minnesota Statutes I 986, section 62E. IO, is amended by adding 
a subdivision to read: 

Subd. 2a. [APPEALS.] A person may appeal to the commissioner within 
30 days after notice of an action, ruling, or decision by the board. 

A final action or order of the commissioner under this subdivision is 
subject to judicial review in the manner provided by chapter 14. 

In lieu of the appeal to the commissioner, a person may seek judicial 
review of the board's action. 

Sec. 72. Minnesota Statutes 1986, section 62E. 10, is amended by adding 
a subdivision to read: 

Subd. 9. [EXPERIMENTAL DELIVERY METHOD.] The association 
may petition the commissioner of commerce for a waiver to allow the 
experimental use of alternative means of health care delivery. The com
missioner may approve the use of the alternative means the commissioner 
considers appropriate. The commissioner may waive any of the require
ments of chapters 60A, 62A, 62D, and 62£ in granting the waiver. The 
commissioner may also grant to the association any additional powers as 
are necessary to facilitate the specific waiver. 

This subdivision is effective until August I, /989. 

Sec. 73. Minnesota Statutes I 986, section 62E. I 4, is amended by adding 
a subdivision to read: 

Subd. 5. [TERMINATED EMPLOYEES.] An employee who is volun
tarily or involuntarily terminated or laid off from employment and unable 
to exercise the option to continue coverage under section 62A./7 may 
enroll, within 60 days of termination or lay-off, with a waiver of the 
preexisting condition limitation set forth in subdivision 3 and a waiver of 
the evidence of rejection set forth in subdivision I, paragraph (c). 

Sec. 74. [62E. 18] [HEALTH INSURANCE FOR RETIRED EMPLOY
EES NOT ELIGIBLE FOR MEDICARE.] 

A Minnesota resident who is age 65 or over and is not eligible for the 
health insurance benefits of the federal Medicare program is entitled to 
purchase the benefits of a qualified plan, one or two, offered by the Min
nesota comprehensive health association without any of the limitations set 
forth in section 62£./4, subdivision I, paragraph (c), and subdivision 3. 

Sec. 75. Minnesota Statutes 1986, section 62F.04 I, subdivision 2, is 
amended to read: 

Subd. 2. This section shall expire on June 30, -1-98+ /989. 

Sec. 76. Minnesota Statutes I 986, section 62F.06, subdivision I, is amended 
to read: 

Subdivision 1 . A policy issued by the association 5ftflil ppo,•ide ff!f " 
eontim1ot1s ~ ef eo•1erege Beginning w#h ffS effeetive a-Me &nti 4ef-
fftinating at1tomaHeally &t ~ ft-:flr. ell Ser,tefftber +, +988-; er seener as 
p•a•,ided ill seeliees ~le~ may not extend beyond a period of 
one year from the date on which the authorization under section 62F.04 
ends. The policy shall be issued subject to the group retrospective rating 
plan and the stabilization reserve fund authorized by section 62F.09, The 
policy shall be written to apply to claims first made against the insured 
and reported to the association during the policy period. No policy form 
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shall be used by the association unless it has been filed with the commis0 

sioner, and the commissioner may disapprove the form within 30 days if 
the commissioner determines it is misleading or violates public policy. 

Sec. 77. Minnesota Statutes 1986, section 62H.0l, is amended to read: 

62H.01 [JOINT SELF-INSURANCE EMPLOYEE HEALTH PLAN.] 

Any three or more employers, excluding the state and its political sub-
divisions as described in 471.617, subdivision I, who are authorized to 
transact business in Minnesota may jointly self-insure employee health, 
dental, or short-term disability benefits. Joint plans must have a minimum 
of 250 covered employees and meet all conditions and terms of sections 
62H.01 to 62H.08. Joint plans covering employers not resident in Min
nesota must meet the requirements of sections 62H.0J to 62H.08 as if the 
portion of the plan covering Minnesota resident employees was treated as 
a separate plan. A plan may cover employees resident in other states only 
if the plan complies with the applicable laws of that state. 

Sec. 78. Minnesota Statutes 1986, section 62H.02, is amended to read: 

62H.02 [REQUIRED PROVISIONS.] 

A joint self-insurance plan must include aggregate excess stop-loss cov
erage and individual excess stop-loss coverage provided by an insurance 
company licensed by the state of Minnesota. Aggregate excess stop-loss 
coverage must include provisions to cover incurred, unpaid claim liability 
in the event of plan termination. +he ei<eess 6f slop loss HISltref fltttSt l!eaf 
the fi.sk. ef ee,•eFege fut: &Rf member ef the peel- that heeomes insolvent 
wi-tll outsteadieg eontriButieR ffl:te-:- In addition, the plan of self-insurance 
must have participating employers fund an amount at least equal to the 
point at which the excess or stop-loss insurerfllttSt has contracted to assume 
100 percent of additional liability. A joint self-insurance plan must submit 
its proposed excess or stop-loss insurance contract to the commissioner of 
commerce at least 30 days prior to the proposed plan's effective date and 
at least 30 days subsequent to any renewal date. The commissioner shall 
review the contract to determine if they meet the standards established by 
sections 62H.0 I to 62H.08 and respond within a 30-day period. Any excess 
or stop-loss insurance plan must 9e B0RettAeel0:ble ffif a minimt:1m ~ ef 
twa yettfS contain a provision that the excess or stop-loss insurer will give 
the plan and the commissioner of commerce a minimum of 180 days notice 
of termination or nonren~wal. If the plan/ails to secure replacement cov
erage within 60 days after receipt of the notice of cancellation or nonre
newal, the commissioner shall issue an order providing for the orderly 
termination of the plan. 

Sec. 79. Minnesota Statutes 1986, section 62H.04, is amended to read: 

62H.04 [COMPLIANCE WITH OTHER LAWS.] 

A joint self-insurance plan is subject to the requirements of ehaj!lef 
chapters 62A, and 62£, and sections 72A. l 7 to 72A.32 unless otherwise 
specifically exempt. A joint self-ins_urance plan must not offer less than a 
number two qualified plan or its actuarial equivalent. 

Sec. 80. Minnesota Statutes 1986, section 621.02, subdivision I, is amended 
to read: 

Subdivision I. [CREATION.) The Minnesota joint underwriting asso
ciation is created to provide insurance coverage to any person or entity 
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unable to obtain insurance through ordinary methods if the insurance is 
required by statute, ordinance, or otherwise required by law, or is necessary 
to earn a livelihood or conduct a business and serves a public purpose. 
Prudent business practice or mere desire to have insurance coverage is not 
a sufficient standard for the association to offer insurance coverage to a 
person or entity. For purposes of this subdivision, directors' and officers' 
liability insurance is considered to be a business necessity and not merely 
a prudent business practice. The association shall be specifically author
ized to provide insurance coverage to day care providers, foster parents, 
foster homes, developmental achievement centers, group homes, and shel
tered workshops for mentally, emotionally, or physically handicapped per
sons, and citizen participation groups established pursuant to the housing 
and community redevelopment act of 1974, Public Law Number 93-383. 
Because the activities of certain persons or entities present a risk that is 
so great, the association shall not offer insurance coverage to any person 
or entity the board of directors of the association determines is outside the 
intended scope and purpose of the association because of the gravity of 
the risk of offering insurance coverage. The association shall not offer 
environmental impairment liability or product liability insurance. The as
sociation shall not offer coverage for activities that are conducted substan
tially outside the state of Minnesota unless the insurance is required by 
statute, ordinance, or otherwise required by law. Every insurer authorized 
to write property and casualty insurance in this state shall be a member 
of the association as a condition to obtaining and retaining a license to 
write insurance in this state. 

Sec. 81. Minnesota Statutes 1986, section 621.02, subdivision 3, is amended 
to read: 

Subd. 3. [REAUTHORIZATION.] The authorization to issue insurance 
to- day care providers, foster parents, foster homes, developmental activity 
centers, group homes, and sheltered workshops for mentally, emotionally, 
or physically handicapped persons, and citizen participation groups estab
lished pursuant to the housing and community redevelopment act of 1974, 
Public Law Number 93-383, is valid for a period of two years from the 
date it was made. The commissioner may reauthorize the issuance of in
surance for these groups and other classes of business for additional two
year periods pursuant to sections 621.21 and 621.22. This subdivision is 
not a limitation on the number of times the commissioner may reauthorize 
the issuance of insurance. 111:suranee may Bel 9e efferee 13ursuant ~ th+s 
seet-iaR ffi 13ers0ns 9f etHifies fHftef fftftft these ffStee Ht~ sHhdivision ailef 
Deeember~~ 

Sec. 82. Minnesota Statutes 1986, section 621.02, is amended by adding 
a subdivision to read: 

Subd. 4. The association shall have no liability for premium taxes under 
section 60A.15, or any other taxes or assessments imposed by the state. 

Sec. 83. Minnesota Statutes 1986, section 621.03, subdivision 5, is amended 
to read: 

Subd. 5. [DEFICIT.] "Deficit" means, for a particular policy year 8IHi 
fff!e 8f ~ ef i11sHFa11ee, that amount by which total paid and outstanding 
losses and loss adjustment expenses exceed premium revenue, including 
retrospective premium revenue. 

Sec. 84. Minnesota Statutes 1986, section .621.04, is amended to read: 
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621.04 [POLICY ISSUANCE.) 

Any person or entity that is a resident of the state of Minnesota who has 
a current Wffllefl notice of refusal to insure from an insurer licensed to 
offer insurance in the state of Minnesota may make written application to 
the association for coverage. The applicable premium or required portion 
of it must be paid prior to coverage by the association. 

The application shall be filed simultaneously with the association and 
the market assistance plan for the association. 

The association is authorized to (I) issue or cause to be issued insurance 
policies to applicants subject to limits specified in the plan of operation; 
(2) underwrite the insurance and adjust and pay losses with respect to it, 
or appoint service companies to perform those functions; (3) assume rein
surance from its members; and (4) cede reinsurance. 

Sec. 85. Minnesota Statutes 1986, section 621.12, subdivision I, is amended 
to read: 

Subdivision I. [ADMINISTRATOR.) The association shall be admin
istered by a qualified insurer or vendor of risk management services se
lected by the commissioner. If thy commissioner deems it necessary, .the 
commissioner may select more than one person to administer the associ
ation. At the option of the board, employees may participate in the state 
retirement plan and the state deferred compensation plan for employees 
in the unclassified service, and an insurance plan administered by the 
commissioner of employee relations under chapter 43A. 

Sec. 86. Minnesota Statutes 1986, section 621.13, is amended by adding 
a subdivision to read: 

Subd. 6. Notwithstanding any order of the commissioner or inconsistent 
provisions of this chapter, the board of directors may decline td offer 
coverage to any class of business or a member of a class of business if the 
board considers the action to be in· the best interest of the association. 

Sec. 87. Minnesota Statutes 1986, section 621.16, subdivision 3, is amended 
to read: 

Subd. 3. [SUPERVISION. J All money paid into the fund shall be held 
in trust by the corporate trustee selected by the board of directors. The 
corporate trustee may invest the money held in trust subject to the approval 
of the board. All investment income shall be credited to the fund. All 
expenses of the administration of the fund shall be charged against the 
fund. The money held in trust shall be used solely for the purpose of 
discharging when due any retrospective premium charges payable by pol
icyholders and any retrospective premium refunds payable to policyholders 
under the group retrospective rating plan. Payment of retrospective premium 
charges shall be made upon certification of the amount due. If all money 
accruing to the fund is exhausted in payment of retrospective premium 
charges, all liability and obligations of the association's policyholders with 
respect to the payment of retrospective premium charges shall terminate 
and shall be conclusively presumed to have been discharged. Any stabi
lization reserve fund charges from a particular policy year 8ft6 fftte 6f 1ype 
ef iRSUfOftee not used to pay retrospective premiums must be returned to 
policyholders after all claims and expense obligations from that particular 
policy year &fHI flfte 8f type ef ins11F&nee are satisfied. 
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Sec. 88. Minnesota Statutes 1986, section 621.22, subdivision 2, is amended 
to read: 

Subd. 2. [NOTICE.] The commissioner of commerce shall publish notice 
of the hearing in the State Register at least 30 days before the hearing date. 
The notice should be that used for rulemaking under chapter 14. Approval 
by the administrative law judge of the notice prior to publication is not 
required. The notice must contain a Statement that anyone wishing to 
oppose activation beyond 180 days for any particular class, must file a 
petition to intervene with the administrative law judge at least ten days 
before the hearing date. If no notice to intervene is filed for a class, then 
the class is activated beyond the I BO-day period without further action. 

Sec. 89. Minnesota Statutes 1986, section 621.22, is amended by adding 
a subdivision to read: 

Subd. 6. [CASE PRESENTATION.] The department of commerce, upon 
request by small businesses as defined by Minnesota Statutes, section 14.115, 
subdivision l, shall assist small businesses in any specific class requesting 
continuation of coverage beyond the IBO-day period, in coordinating the 
class and presenting the case in the contested hearing. 

Sec. 90. Minnesota Statutes 1986, section 648.11, subdivision 4, is 
amended to read: 

Subd. 4. [FILING OF AMENDMENTS BY FOREIGN OR ALIEN SO
CIETY.] Every foreign or alien society authorized to do business in this 
state shall Hie with the eemmissieRer .a Elttly eeflified eepy ef ftH. ameRd 
~ ef;. er odditieas fft;' if;s lftws. wt.hift 99 tlays aftef ~ CRBOtfflCRt ef 
S&1Be be subject to the requirements of section 72A.061, subdivision 2, as 
to amendments or additions to its bylaws. 

Sec. 91. Minnesota Statutes 1986, section 648.18, is amended to read: 

648.18 [BENEFITS NOT ATTACHABLE.] 

~&6pFevidedift~~~fft8ftey0feHtel°8eRefHs,eharity, 
,eHef; et= ate ta ae jffiffl,, r,re,•ided, et= rendere0 ~ aay seeiefy- a1:nheriled 
le~ BHSiRess 11116effflis~ slt&H-;Be#hef l>efereftef&f!ef eeiAg jHlffl-; 
ee ffft9le te aUaehRIOHt, gomishffleftt, 0f &Htef- preeess aRti shft.H. ftef ee 
eeesed, ~ epprepFieted, eF applied '9' &By iegal e, OflYiteble p,eeess 
e, eper1uiea ef laws te pay ftftf ~ er liebilit~ ef a eet=tifieate haklef er 
ef ft1tf l,eeeHeieFY Rftftled ift die eeFtifieate, 9f ef atty fff'FS8R wha may 
lta¥e 6ftY figlttlheFeHRBOf. The cash value, proceeds, or benefits under any 
matured or unmatured life insurance or annuity contract issued before, 
on, or after the effective date of this section, by any society authorized to 
do business under this chapter, is exempt from attachment, garnishment, 
execution, or other legal process to the extent provided by section 550.37, 
subdivisions IO, 23, and 24. 

Sec. 92. Minnesota Statutes 1986, section 648.27, is amended to read: 

648.27 [ANNUAL LICENSE.] 

Societies that are now authorized to transact business in this state may 
continue this business until the first day of June next succeeding August 
I, 1985. The authority of the societies and all societies hereafter licensed, 
may thereafter be renewed annually, subject to section 60A.13, subdivisions 
I, 5, 6, and 1. However, a license so issued shall continue in full force 
and effect until the new license is issued or specifically refused. lief eeeh 



37THDAY] THURSDAY, APRIL 23, 1987 1873 

Heettse 0f FOAev,sal the ~ SftftH JltlY the eofftffiissioner ~ A duly 
certified copy or duplicate of the license is prima facie evidence that the 
licensee is a fraternal benefit society within the meaning of this chapter. 

Sec. 93. Minnesota Statutes 1986, section 65A.0I, subdivision 3a, is 
amended to read: 

Subd. 3a. [CANCELLATION.] (I) There shall be printed in the policy 
or an endorsement attached to the policy a printed form in the following 
words: 

When this policy has been issued to cover buildings used for residential 
purposes other than a hotel or motel and has been in effect for at least m 
1110R!hs 60 days, or if it has been renewed, this policy shall not be canceled, 
except for one or more of the following reasons which shall be stated in 
the notice of cancellation: 

(a) Nonpayment of premium; 

(b) Misrepresentation or fraud made by or with the knowledge of the 
insured in obtaining the policy or in pursuing a claim thereunder; 

( c) An act or omission of the insured which materially increases the risk 
originally accepted; 

( d) Physical changes in the insured property which are not corrected or 
restored within a reasonable time after they occur and which result in the 
property becoming uninsurable; or 

( e) Nonpayment of dues to an association or organization, other than an 
insurance association or organization, where payment of dues is a prereq
uisite to obtaining or continuing the insurance. 

Provided, however, that this limitation on cancellation shall not apply to 
additional coverages in a divisible policy, other than a policy of fire and 
extended coverage insurance. If this company cancels the additional cov
erages, it may issue a new, separate fire policy at a premium calculated on 
a pro rata basis for the remaining period of the original policy. 

(2) The provisions of clause (l)(e) shall not be included in the language 
of the policy or endorsement unless the payment of dues to an association 
or organization, other than an insurance association or organization, is a 
prerequisite to obtaining or continuing the insurance. 

Sec. 94. Minnesota Statutes 1986, section 65A.03, subdivision I, is 
amended to read: 

65A.03 [BINDERS, TEMPORARY INSURANCE.] 

Subdivision I. [GENERALLY] Binders or other contracts for temporary 
insurance may be made orally or in writing, and shall be deemed to include 
all the terms of such standard fire insurance policy and all such applicable 
endorsements as may be designated in such contract of temporary insurance; 
except that the eaneellefioR el&ttse ef suel:t s4ande.rd fire i11suFeRee pe+i-ey 
BH<i the clause specifying the hour of the day at which the insurance shall 
commence, may be superseded by the express terms of such contract of 
temporary insurance. 

Sec. 95. Minnesota Statutes 1986, section 65A.I0, is amended to read: 

65A. IO [LIMITATION.] 

Nothing contained in sections 65A.08 and 65A.09 shall be construed to 
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preclude insurance against the cost, in excess of actual cash value at the 
time any loss or damage occurs, of actually repairing, rebuilding or re
placing the insured property. Subject to any applicable policy limits, where 
an insurer offers replacement cost insurance, the insurance must cover the 
cost of replacing, rebuilding, or repairing any loss or damaged property 
in accordance with the minimum code as required by state or local authorities. 

Sec. 96. Minnesota Statutes 1986, section 65A.29, is amended by adding 
a subdivision to read: ,.. 

Subd. 10. [RETURN OF UNEARNED PREMIUM.] Cancellation of a 
policy of homeowner's insurance pursuant to this section is not effective 
unless any unearned premium due the 'insured is returned to the insured 
with the notice of cancellation or is delivered or sent by mail to the insured 
so as to be received by the insured not later than the effective date of 
cancellation. If the premium has been paid by the insured's agent and 
debited to the agent's account with the company, upon cancellation, the 
unearned premium must be credited to the agent's account with the company. 

Sec. 97. Minnesota Statutes 1986, section 65A.35, subdivision 5, is 
amended to read: 

Subd. 5. [ADMINISTRATION.] (I) The facility shall be administered 
by a governing e0111111illee board of fi.ve 111e111beFs nine directors, five of 
whom are elected aeeually by the members of the facility-, and four a<I
Sitionel memhers who represent the public. Public directors may include 
licensed insurance agents. Public directors are appointed by the commis
sioner, ill lees! IIIFee ef Wft0ffi sl½11IH,e j>Ul>lie 111e111be•s. At least one elected 
member af the go•lem.ing eommittee director shall be a domestic stock 
insurer, and at least one eleeted tHetHheF af ~ govem.ing eommittee di
rector shall be a domestic nonstock insurer. In the election of 111e111beFs &f 
the geverBing eemmittee directors, each member of the facility shall be 
allotted votes bearing the same ratio to the total number of votes to be cast 
as its degree of participation in the facility bears to the total participation. 
Pending the deteFminatien af the degt=ee ef pertieipatien ef the fftemhers 
ie the faeility, eaeh 111e111be• ef the J'aetltly- s1i11H be allatted veles bea,ieg 
the same fftlie te the tel111 eu111be• &f - te be e!l5t as eaeli 111e111be,'s 
wfi.tte.R pFemit:n11 eR baste pFeperty insuranee ffi:lfiBg ealender yeat= +9e8 
eettfS- -te the state•Nide tefft-1 wt=itteft 1nemium f0f easte J'FOperty insuranee 
ffi:lfiBg Stleit ,.e-. +i,e fiFSI govemieg eo111111i11ee sltttll be eleeted Ill 11 
meeHng ef the memhers 8f ffteif autheFirted representatives. 

(2) Any vacancy among the elected 111e111be,s aelhe govemieg e0111111ittee 
directors shall be filled by a vote of the other elected 111e111be•s ef the 
ge•rerBing eommittee directors. 

(3) If at any time the 111e111be,s directors fail to elect the required number 
of members to the goverBing eemmittee board, or a vacancy remains 
unfilled for more than 15 days, the commissioner may appoint the members 
necessary to constitute a full ga,·e,eieg e0111111ittee board of directors. 

(4) Vacancies among directors appointed by the commissioner shall be 
filled by appointment by the commissioner. A person so appointed serves 
until the end of the term of the member they are replacing. 

( 5) All directors serve for a period of two years. The terms of all directors 
begin on January I of the year their appointment begins. 

(6) The plan of operation must provide for adequate compensation of 
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directors. A per diem amount and a procedure for reimbursement of ex
penses incurred in the discharge of their duties must be included in the 
plan. Directors whose employers compensate them while serving on the 
board or who would submit their compensation to their employer are not 
eligible for compensation under the plan. 

Sec. 98. [65A.375] [RATES FOR COOPERATIVE HOUSING AND 
NEIGHBORHOOD REAL ESTATE TRUST INSURANCE.] 

The commissioner shall set the insurance rates for cooperative housing, 
organized under chapter 308, and for neighborhood real estate trusts, 
characterized as nonprofit ownership of real estate with resident control. 
The rates must be actuarially sound. 

Sec. 99. Minnesota Statutes 1986, section 65A.39, is amended to read: 
65A.39 [RIGHT OF APPEAL.] 

· (a) Any applicant or participating insurer shall have the right of appeal 
to the ge¥eFRiRg eemmillee board of directors, which shall promptly de
termine saie the appeal. A decision of the eemmillee board may be appealed 
to the commissioner within 30 days from notice of the action or decision 
ef !he eemmillee, ftftli. The commissioner shall promptly determine saie 
the appeal. Each denial of insurance shall be accompanied by a statement 
that the applicant has the right of appeal to the ge','OFRiRg eemmillee board 
and the commissioner and setting forth the procedures to be followed for 
suek the appeal. A final action of the commissioner is subject to judicial 
review as provided in chapter 14. 

(b) In lieu of the appeal to the commissioner under paragraph (a), an 
applicant or insurer may seek judicial review of the board's action. 

Sec. 100. Minnesota Statutes 1986, section 65B.03, subdivision I, is 
amended to read: 

Subdivision I. [MEMBERSHIP.] The commissioner shall direct that an 
election be held among every insurer subject to this chapter, for the election 
of ft insurer representatives on the facility governing committee. The gov
erning committee shall be made up of eight nine individuals seleelea, five 
of whom shall be elected by participating members of the facility and ette 
fHt9ffe Rteftlber eppoie~ed ey #te goYeFROr ta two year teffftS four who shall 
be public members. Public members may include licensed insurance agents. 
The public members shall be appointed by the commissioner. Each insurer 
member of the governing committee shall be a participating member. The 
term of office for members of the governing committee is two years. 

Each participating member serving on the governing committee shall be 
represented by a salaried employee of that participating member, and not 
more than one participating member in a group under the same management 
shall serve on the governing committee at the same time. +Be eemmissieRer 
ef eoftl1HeFee 9f ft desigttee sh&H 9e ftft ~ effieie memher af ffte go11ereiRg 
eommiUee. 

Sec. 101. Minnesota Statutes 1986, section 65B.12, is amended to read: 

65B.12 [RIGHT TO HEARING; CONSTRUCTION OF PLAN OF 
OPERATION.] 

Subdivision I. Any participating member, applicant or person insured 
under a policy placed through the facili!y may request a formal hearing 
and ruling by the governing committee on any alleged violation of the plan 
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of operation or any alleged improper act or ruling of the facility Eli,eetly 
afreeting ta,, assessment, pFemittffl 0f eeYeFage Hunished, pravideB that 
St!eft Fight te hearing shttH ft0t ~ te ftftY effliffl ttRS-Htg ~ ef iHstuaaee 
pre• ideel lry-~ peFtiei1mting member. Stieff. The request for hearing must 
be filed within 30 days after the date of the alleged act or decision. 

Subd. 2. The plan of operation shall provide for prompt and fair hearings, 
and shall prescribe the procedure to be followed in stte!, the hearings. 

Subd. 3. Any formal ruling by the governing committee may be appealed 
to the commissioner by filing notice of appeal with the facility and the 
commissioner within 30 days after issuance c,f the ruling. Stiel, a The 
hearing shall be governed by the procedures for contested cases. 

Subd. 4. Upon a hearing pursuant to baws +9+I, eftftf!leF &H chapter 
I 4, the commissioner shall issue an order approving or disapproving the 
action or decision of the governing committee or directing the governi~g'. 
committee to reconsider the ruling. ~,__. 

Subd. 4a. ln lieu of the appeal to the commissioner, a member, applicant, 
or person may seek judicial review of the governing committee's action. 

Subd. 5. The plan of operation shall be interpreted to conform to the 
laws of this state with respect to automobile insurance coverage and any 
changes fflefeHt in the laws, unless the facility is specifically excluded from 
the applicability of stte!, these laws. 

Sec. 102. Minnesota Statutes 1986, section 65B.1311, is amended to 
read: 

65B.131 I [COVERAGE FOR FORMER SPOUSE.] 

Subdivision I. [NEW POLICY ISSUED.] Hlltefefmef sre-efattamea 
tftSl:tfe0 ttRaef a f'6liey 0f ~ passenger-v-ehiele iesHreRee ~withift 
6(l aays ef eft!fy ef a ¥&!id <leeFee af Elisseh1tieR ef lite FR&FFiage llR<I lite 
feFmeF Sf""l5" was ""tftSl:tfe0 <ifi.yef tH!tleF lite f'6liey fuf at~ H ""'8!h,; 

j>H0f 10 eftffY ef lite deeree, lite fflSttFef - issue ft jl0liey, "l"'fl ~ft) fRORt 

ef lite •~pFBpFiete pFeFRiHFR, 10 lite feFmeF Sf""l5" ""1y 0ft lite l>eSfff ef lite 
efi¥iHg reetlff! applieahle 10 lite feFmeF sre- ftft8 atty l"'fS"" wha is 10 
1'e an insu,eEI, as ElefineEI in see#an MB. 43 , ""8ef lite f'6liey 10 he is-:niea, 
JU0'. i8e8 the~ et' 1JeFS8RS te 9e tftSl:tfe0 meets the iRSl:IFeF'S eltgi~ 
sM:R8eF8s An insurer must issue a policy of private passenger insurance 
to the former spouse of a named insured, within the provisions of subdi
vision 2 of this section, if the following conditions are met: 

(I) the former spouse has been an insured driver under the former policy 
for at least the six months immediately preceding the entry of a valid decree 
of dissolution of marriage; 

(2) the former spouse makes application for a policy before the end of 
the policy period or within 60 days after the entry of the decree of dis
solution of marriage, whichever is Later; 

(3) the appropriate premium is paid; and 

(4) the former spouse and any person or persons who is to be an insured, 
as defined in section 65B.43, meets the insurer's eligibility standards for 
renewal policies. 

Subd. 2. [NAMED INSURED.] A named insured under a policy of 
private passenger vehicle insurance shall have the premium determined at 
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the first and any subsequent renewals of the policy after entry of a valid 
decree of dissolution of the marriage of the named insured only on the 
basis of the driving record and rating classification applicable to the named 
insured and any person who is to be an insured, as defined in section 
65B.43, under the policy to be renewed. 

Sec. 103. Minnesota Statutes 1986, section 65B.16, is amended to read: 

65B. 16 [STATEMENT OF REASONS FOR CANCELLATION OR 
REDUCTION.] 

No notice of cancellation or reduction in the limits of liability of coverage 
of an automobile insurance policy under section 65B. 15 shall be effective 
unless the specific underwriting or other reason or reasons for such can
cellation or reduction in the limits of liability of coverage are stated in 
such notice and the notice is mailed or delivered by the insurer to the named 
insured at least 30 days prior to the effective date of cancellation; provided, 
however, that when nonpayment of premium is the reason for cancellation 
or when the company is exercising its right to cancel insurance which has 
been in effect for less than 60 days at least ten days notice of cancellation, 
and the reasons for the cancellation, shall be given. Information regarding 
moving traffic violations or motor vehicle accidents must be specifically 
requested on the application in order for a company to use those incidents 
to exercise its right to cancel within the first 59 days of coverage. When 
nonpayment of premiums is the reason for cancellation, the reason must 
be given to the insured with the notice of cancellation; and if the company 
is exercising its right to cancel within the first 59 days of coverage and 
notice is given with less than ten days remaining in the 59-day period, the 
coverage must be extended, to expire ten days after notice was mailed. 

Sec. 104. [65B. 162] [NOTICE OF POSSIBLE CANCELLATION.] 

A written notice shall be provided to all applicants for private passenger 
insurance, at the time the application is submitted, containing the following 
language in bold print: "THE INSURER MAY ELECT TO CANCEL COV
ERAGE AT ANY TIME DURING THE FIRST 59 DAYS FOLLOWING IS
SUANCE OF THE COVERAGE FOR ANY REASON WHICH IS NOT SPE
CIFICALLY PROHIBITED BY STATUTE." 

Sec. 105. Minnesota Statutes 1986, section 65B.21, subdivision 2, is 
amended to read: 

Subd. 2. Upon receipt of a written objection pursuant to the provisions 
herein, the commissioner SftftH may notify the insurer of receipt of such 
objection and of the right of the insurer to file a written response thereto 
within ten days of receipt of such notification. The commissioner may also 
order an investigation of the objection or complaint, the submission of 
additional information by the insured or the insurer about the action by the 
insurer or the objections of the insured, or such other procedure as the 
commissioner deems appropriate or necessary. Within 23 days of receipt 
of such written objection by an insured the commissioner shall approve or 
disapprove the insurer's action and shall notify the insured and insurer of 
the final decision. Either party may institute proceedings for judicial review 
of the_ commissioner's decision; provided, however, that the commissioner's 
final decision shall be binding pending judicial review. 

Sec. 106. Minnesota Statutes 1986, section 65B.28, is amended to read: 

65B. 28 [ACCIDENT PREVENTION COURSE PREMIUM 
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REDUCTIONS.] 

Subdivision I. [REQUIRED REDUCTION.] An insurer must provide an 
appropriate premium reduction of at least ten percent on its policies of 
private passenger vehicle insurance, as defined in section 65B.001, sub
division 2, issued, delivered, or renewed in this state after January I, 1985, 
to insureds~ 55 years old and older who successfully complete an accident 
prevention course established under subdivision 2. , 

Subd. 2. [ACCIDENT PREVENTION COURSE; RULES.] The com
missioner of public safety shall, by January I, 1985, adopt rules estab
lishing and regulating a motor vehicle accident prevention course for per
sons ~ 55 years old and older. The rules must, at a minimum, include 
provisions: 

(I) establishing curriculum requirements; 

(2) establishing the number of hours required for successful completion 
of the course; 

(3) providing for the issuance of a course completion certification and 
requiring its submission to an insured as evidence of completion of the 
course; and 

( 4) requiring persons M 55 years old and older to retake the course every 
three years to remain eligible for a premium reduction. 

Sec. 107. Minnesota Statutes I 986, section 65B.46, is amended to read: 

65B.46 [RIGHT TO BENEFITS.] 

Subdivision I. If the accident causing injury occurs in this state, every 
person suffering loss from injury arising out of maintenance or use of a 
motor vehicle or as a result of being struck as a pedestrian by a motorcycle 
has a right to basic economic loss benefits. 

Subd. 2. If the accident causing injury occurs outside this state in the 
United States, United States possessions, or Canada, the following persons 
and their surviving dependents suffering loss from injury arising out of 
maintenance or use of a motor vehicle or as a result of being struck as a 
pedestrian by a motorcycle have a right to basic economic loss benefits: 

(I) Insureds, and 

(2) the driver and other occupants of a secured vehicle, other than (a) a 
vehicle which is regularly used in the course of the business of transporting 
persons or property and which is one of five or more vehicles under common 
ownership, or (b) a vehicle owned by a government other than this. state, 
its political subdivisions, municipal corporations, or public agencies. The 
reparation obligor may, if the policy expressly states, extend the basic eco
nomic loss benefits to any stated area beyond the limits of the United 
States, United States possessions and Canada. 

Subd. 3. For the purposes of sections 65B.41 to 65B. 71, injuries suffered 
by a person while on, mounting or alighting from a motorcycle do not arise 
oufof the maintenance or use of a motor vehicle although a motor vehicle 
is involved in the accident causing the injury. 

Sec. 108. Minnesota Statutes 1986, section 65B.49, is amended by add
ing a subdivision to read: 

Subd. 5a. [RENTAL VEHICLES.] (a) No plan of reparation security 
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may be issued or renewed after August 1, 1987, unless the plan provides 
that all coverages under the plan are extended to any motor vehicle while 
being rented by the named insured. The plan must also provide that, to the 
extent that all or any part of the obligation of the named insured for 
property damage to a rented vehicle would not be covered by the collision 
or comprehensive portion of the plan, the obligation will be covered by 
the property damage coverage portion of the plan. 

I b) A vehicle is rented for purposes of this subdivision if the rate for the 
use of the vehicle is determined on a weekly or daily basis. A vehicle is 
not rented for purposes of this subdivision if the rate for the vehicle's use 
is determined on a monthly- or longer period or the vehicle is rented ex
clusively for business purposes. 

( c) The policy or certificate issued by the plan must inform the insured 
of the application of the plan to rental vehicles and that the insured may 
not need to purchase addifional coverage from the rental company. 

(d) Where an insured has two or more plans of reparation security 
containing the rented mo.tor' vehicle covera:ge required under paragraph 
(a), claims must be made against the plan covering the motor vehicle most 
often driven by the insured. 

Sec. 109. [65B.491) [SENIOR CITIZENS.) 

After August 1, 1987, no plan of reparation security issued to or renewed 
with a person who has attained the age of 65 years may provide coverage 
for wage loss reimbursement that the insured will not reasonably be ex
pected to be able to receive. It is the responsibility of the person issuing 
or renewing the plan to inquire as to the applicability of this section. The 
rate for any plan for which coverage has been excluded or reduced pursuant · 
to this section must be reduced accordingly. This section does apply to 
self-insurance. 

Sec. 110. Minnesota Statutes 1986, section 65B.525, subdivision I, is 
amended to read: 

Subdivision I. The supreme court and the se'veral courts of general trial 
jurisdiction of this state shall by rules of court or other constitutionally 
allowable device, provide for the mandatory submission to arbitration of 
all cases at issue where " the total claim is in an amount of $5,000 or less 
-is MtMle ~ e fft9fflf Yeltiele eeeident ¥ieam, whether ift &R ft8tteft ffl recover 
eeonomie ies& 6f ·eoeeeonomie detfimeet f8f ~ allegedly Regligent ep
e,Mioe, maiRteeeeee. 0flt9eefafft8l8fwhiele~fhis.Sfflle:;,8fagainst 
&ft¥ the victim's reparation· obligor f8f Benefits es provided ift seetieRs 
a~B.111e a.~B.11. 

Sec. II L Minnesota Statutes 1986, section 65B.63, subdivision I, is 
amended to read: 

Subdivision I. Reparation obligors providing basic economic loss in
surance in this state shall organize and maintain, subject to approval and 
regulation by the commissioner, an assigned claims bureau and an assigned 
claims plan, and adopt rules for their operation and for the assessment of 
costs on a fair and equitable basis consistent with sections 65B.41 to 65B. 71. 
The assigned claims bureau shall be managed by a governing committee 
made up of four individuals selected by the insurer members, one individual 
selected by the self-insurer members, and - four public members ap
pointed by the governor to two-year terms. Public members may include 
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licensed insurance agents. If such obligors do not organize and continuously 
maintain an assigned claims bureau and an assigned claims plan in a manner 
considered by the commissioner of commerce to be consistent with sections 
65B.41 to 65B. 71, the commissioner shall organize and maintain an as
signed claims bureau and an assigned claims plan. Each reparation obligor 
providing basic economic Joss insurance in this state shall participate in 
the assigned claims bureau and the assigned claims plan. Costs incurred 
shall be allocated fairly and equitabcy among the reparation obligors. 

A ruling, action, or decision of the governing committee may be appealed 
to the commissioner within 30 days. A final action or order of the com
missioner is subject to judicial review in the manner provided by chapter 
14. lnlieu of an appeal to the commissioner, judicial review of the governing 
committee's ruling, action, or decision may be sought. 

Sec. 112. Minnesota Statutes 1986, section 67 A.05, subdivision 2, is 
amended to read: 

Subd. 2. [FILING OF BYLAWS AND AMENDMENTS THERETO.] 
Every township mutual fire insurance company doing business within this 
state shall """"" a ""l'Y ef its l,ylaws te Ile eeflifie<I te ey ilS p<esi<leet ane 
ifs seeretat=y oftEl Hie die same- wifh. die eemmissieeer ftfttl dieFeaftet eYefY 
amendment Mt Hie l,ylaws ef any toweshi13 AHtff:tt¼I fife ins1:1F&nee eeHtfJ&Ry, 
tktly eeftified ta~ ils p,esideet &Ml ff8 seeret&Fy, Sft&II. ~ a ,easonahle 
atRe affef ils adeptieR he fi.letl ff\ die eUiee ef ~ commissioner be subject 
to the requirements of section 72A.061, subdivision 2, as to amendments 
or additions to its bylaws. · 

Sec. I 13. Minnesota Statutes 1986, section 67A.06, is amended to read: 

67A.06 [POWERS OF CORPORATION.) 

Every corporation formed under the provisions of sections 67 A.OJ to 
67 A. 26, shall have power: 

(I) To have succession by its corporate name for the time stated in its 
certificate of incorporation; 

(2) To sue and be sued in any court; 

(3) To have and use a common seal and alter the same at pleasure; 

(4) To acquire, by purchase or otherwise, and to hold, enjoy, improve, 
lease, encumber, and convey all real and personal property necessary for 
the purpose of its organization, subject to such limitations as may be 
imposed by law or by its articles of incorporation; 

(5) To elect or appoint in such manner as it may determine all necessary 
or proper officers, agents, boards, and committees, fix their compensation, 
and define their powers and duties; 

(6) To make and amend consistently with law bylaws providing for the 
management of its property and the regulation and government of its affairs; 

(7) To wind up and liquidate its business in the manner provided by 
chapter 60B; and · 

· (8) To indemnify certain persons against expenses and liabilities as pro
vided in section 300.082 300.083. In applying section 300.082 300.083 
for this purpose, the term "members" shall be substituted for the terms 
"shareholders" and "stockholders." 
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Sec .. 114. Minnesota Statutes 1986, section 67A.231, is amended to 
read: 

67A.231 [DEPOSIT OF FUNDS; INVESTMENT; LIMITATIONS.] 

The directors of any township mutual insurance company may authorize 
the treasurer to invest any of its funds and accumulations in: 

(a) Bonds, notes, mortgages, or other obligations guaranteed by the full 
faith and credit of the United States of America and those for which the 
credit of the United States is pledged to pay principal, interest or dividends, 
including United States agency and instrumentality bonds, debentures, or 
obligations; 

(b) Bonds, notes, evidence of indebtedness, or other public authority 
obligations guaranteed by this state; 

( c) Bonds, notes, evidence of the indebtedness or other obligations guar
anteed by the full faith and credit of any county, municipality, school 
district, or other duly authorized political subdivision of this state; 

{d) Bonds or other interest bearing obligations, payable from revenues, 
provided that the bonds or other interest bearing obligations are at the 
time of purchase rated among the highest four quality categories used by 
a nationally recognized rating agency for. rating the quality of similar 
bonds or other interest bearing obligations, and are not rated lower by 
any other such agency; or obligations of a United States agency or in
strumentality that have been determined to be investment grade (as in
dicated by a "yes" rating) by the Securities Valuation Office of the National 
Association of Insurance Commissioners. This is not applicable to bonds 
or other interest bearing obligations in default as to principal; 

(e) Investments in the obligations stated in paragraphs (a), (b), (c), and 
(d), may be made either directly or in the form of securities of. or other 
interests in, an investment company registered under the Federal Investment 
Company Act of 1940. investment company shares authorized pursuant to 
this subdivision shall not exceed 20 percent of the company's surplus. These 
obligations must be carried at the lower of cost or market on the annual 
statement filed with the commissioner and adjusted to market on an annual 
basis; 

f"1 (f) Loans upon improved and unencumbered real property in this 
state worth at least twice the amount loaned thereon, not including build
ings, unless insured by property insurance policies payable to and held by 
the security holder; 

~ (g) Real estate, including land, buildings and fixtures, located in this 
state and used primarily as home office space for the insurance company; 

ft, (h) Demand or time deposits or savings accounts in federally insured 
depositories located in this state to the extent that the deposit or investment 
is insured by the Federal Deposit Insurance Corporation, Federal Savings 
and Loan Corporation, or the National Credit Union Administration; 

fgt (i) Guarantee fund certificates of a mutual insurer which reinsures 
the business of the township mutual insurance company. The commissioner 
may by rule limit the amount of guarantee fund certificates which the 
township mutual insurance company may purchase and this limit may be 
a function of the size of the township mutual insurance company; 

(j) Up to $1,500 in stock of an insurer which issues directors and officers 
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liability insurance to township mutual insurance company directors and 
officers. 

Sec. 115. Minnesota Statutes 1986, section 70A.06, is amended by 
adding a subdivision to read: 

Subd. la. Whenever an insurer files a change in a rate that.will result 
in a 25 percent or more increase in a 12-month period over existing rates, 
the commissioner may hold a hearing to determine if the change is ex
cessive. The hearing must be conducted under chapter 14. The commis
sioner must give notice of intent to hold a hearing within 60 days of the 
filing of the change. It shall be the responsibility of the insurer to show 
the rate is not excessive. The rate is effective unless it is determined as a 
result of the hearing that the rate is excessive. 

Sec. 116. Minnesota Statutes 1986, section 70A.08, subdivision 3, is 
amended to read: 

Subd. 3. \!iHH Ja11ua,y -I, -1-98&-; The commissioner may restrict approval 
on claims-made policies to forms filed by a rate service organization which 
have been approved. 

Sec. 117. [72A.125] [RENTAL VEHICLE PERSONAL ACCIDENT IN
SURANCE; SPECIAL REQUIREMENTS.] 

Subdivision 1. [DEFINITION.] (a) ')\uto rental company" means a cor
poration, partnership, individual, or other person that is engaged primarily 
in the renting of motor vehicles at per diem rates. 

(b) "Rental vehicle personal accident insurance" means accident only 
insurance providing accidental death benefits, dismemberment benefits 
and/or reimbursement for medical expenses which is issued by an insurer 
authorized in this state to issue accident and health insurance. These 
coverages are nonqualified plans under chapter 62£. 

Subd. 2. [SALE BY AUTO RENTAL COMPANIES.] An auto rental 
company that offers or sells rental vehicle personal accident insurance in 
this state in conjunction with the rental of a vehicle shall only sell these 
products if the forms and rates have met the relevant requirements of section 
62A.02, taking into account the possible infrequency and severity of loss 
that may be incurred. Sections 60A.17 and 60A.1701 do not apply if the 
persons engaged in the sale of these products are employees of the auto 
rental company who do not receive commissions or other remuneration for 
selling the product in addition to their regular compensation. Compen
sation may not be determined in any part by the sale of insurance products. 
The auto rental company before engaging in the sale of the product must 
file with- the commissioner the following documents: 

( 1) an appointment of the commissioner as agent for service of process; 

(2) an agreement that the auto rental company assumes all responsibility 
for the authorized actions of all unlicensed employees who sell the insur
ance product on its behalf in conjunction with the rental of its vehicles; 

( 3) an agreement that the auto rental company with respect to itself and 
its employees will be subject to this chapter regarding the marketing of 
the insurance products and the conduct of those persons involved in the 
sale of insurance products in the same manner as if it were a licensed 
agent. 

An auto rental company failing to file the documents in clauses ( 1) to 
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(3) is guilty of an individual violation as to the unlicensed sale of insurance 
for each sale that occurs after the effective date of this section until they 
make the required filings. Each individual sale after the effective date of 
this section and prior to the filing required by this section is subject to, 
in addition to any other penalties allowable by law, up to a $100 per 
violation fine. Further, the sale of the insurance product by an auto rental 
company or any employee or agent of the company after the effective date 
of thjs section without having complied with this section shall be deemed 
to be in acceptance of the provisions of this section. 

Jnsurance sold pursuant to thissubdivision must be limited in availability 
to rental vehicle customers though coverage may extend to the customer, 
other drivers, and passengers using or riding in the rented vehicles; and 
limited in duration to a period equal to and concurrent with that of the 
vehicle rental. 

Persons purchasing rental vehicle personal accident insurance may be 
provided a certificate summarizing the policy provisions in lieu of a copy 
of the policy if a copy of the policy is available for inspection at the place 
of sale and a free copy of the policy may be obtained from the auto rental 
company's home office. 

The commissioner may. after a hearing. revoke a_fl auto rental company's 
right to operate under th.is section if the company has repeatedly violated 
the insurance laws Of this State and the revocation is in the public interest. 

Sec. 118. Minnesota Statutes 1986, section 72A.20, subdivision 11, is 
amended to read: 

Subd. 11. [APPLICATION TO CERTAIN SECTIONS.) Violating any 
provision of the following sections of this chapter not set forth in SHMi
¥tSieftS +ff>~ this section shall constitute an unfair method of competition 
and an unfair and decep~ive act or practice: sections 72A.12, subdiv.isions 
2, 3, and 4, 72A.16, subdivision 2, 72A.03 and 72A.04, 72A.08, subdi
vision I as modified by section 72A.08, subdivision 4, and 65B.13. 

Sec. 119. Minnesota Statutes 1986, section 72A.20, subdivision 17, is 
amended to read: 

Subd. 17. [RETURN OF PREMIUMS YPGN Ql,,',TJ.I QI' INSYREQ.] 
(a) Refusing, upon surrender of an individual policy of life insurance, to 
refund to the estate of the insured all unearned premiums paid on the policy 
covering the insured as of the time of the insured's death if the unearned 
premium is for a period of more than one month. 

The insurer may deduct from the premium any previously accrued claim 
for loss or damage under the policy. 

For the purposes of this section, a premium is unearned during the period 
of time the insurer has not been exposed to any risk of loss; or 

( b) Refusing, upon termination or cancellation of a policy of automobile 
insurance under section 658.14, subdivision 2, or a policy of homeowner's 
insurance under section 65A.27, subdivision 4, or a policy of accident and 
sickness insurance under section 62A.0l. or a policy of comprehensive 
health insurance under chapter 62E, to refund to the insured all unearned 
premiums paid on the policy covering the insured as of the time of the 
termination or cancellation if the unearned premium is for a period of 
more than one month. 
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The insurer may deduct from the premium any previously accrued claim 
for loss or damage under the policy. 

For purposes of this section, a premium is unearned during the period 
of time the insurer has not been exposed to any risk of loss. 

Sec. 120. Minnesota Statutes 1986, section 72A.20, is amended by 
adding a subdivision to read: 

Subd. 18. [IMPROPER BUSINESS PRACTICES.] /a) improperly with
holding, misappropriatini?, or converting any money belonging to a pol
icyholder, beneficiary,. or other person when received in the course of the 
insurance business; or /b) engaging in fraudulent, coercive, or dishonest 
practices in connection with the ~nsurance businfss . . 

Sec. 121. Minnesota Statutes 1986, section 72A.20, is amended by 
adding a subdivision to read: 

Subd. 19. [SUPPORT FOR UNDERWRmNG STANDARDS.] No life 
or health insurance company doing business in this state shall engage in 
any selection or underwriting process unless-the insurance company es• 
tablishes beforehand substantial data, actuarial projections, or claims 
experience which support the underwriting standards used by the insurance 
company. The data, projections, or claims experience used to support the 
selection or underwriting process is not limited to only that of the company. 
The experience, projections, or data of other companies or a rate service 
organization may be used as well. 

Sec. 122. Minnesota Statutes 1986, section 72A.31, subdivision I, is 
amended to read: 

Subdivision I. No person, firm or corporation engaged in the business 
of financing the purchase of real or personal property or of lending money 
on the security of real or personal property or who acts as agent or broker 
for one who purchases real property and borrows money on the security 
thereof, and no trustee, director, officer, agent or other employee of any 
such person, firm, or corporation shall directly or indirectly: 

/ 1) require, as a condition precedent to such purchase or financing the 
purchase of such property or to loaning money upon the security of a 
mortgage thereon, or as a condition prerequisite for the renewal or extension 
of any such Joan or mortgage or for the performance of any other act in 
connection therewith, that the person, firm or corporation making such 
purchase or for whom such purchase is to be financed or to whom the 
money is to be loaned or for whom such extension, renewal or other act is 
to be granted or performed negotiate any policy of insurance or renewal 
thereof covering such property through a particular agent, or insurer, or 

/2) refuse to accept any policy of insurance covering such property 
because it was not negotiated through or with any particular agent, or 
ins_urer. or 

I 3) refuse to accept any policy of insurance covering the property issued 
by an insurer that is a member insurer as defined by section 60C.03, 
subdivision 6, or 

/4) require any policy of insurance covering the property to exceed the 
replacement cost of the buildings on the mortgaged premises. 

This section shall not prevent the disapproval of the insurer or a policy 
of insurance by any such person. firm, corporation, trustee, director, officer, 
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agent or employee where there are reasonable grounds for believing that 
the insurer is insolvent or that such insurance is unsatisfactory as to place
ment with an unauthorized insurer, tfte HReneial solYeney et: ffte iRSUFeF, 
adequacy of the coverage, adequacy of the insurer to assume the risk to be 
insured, the assessment features to which the policy is subject, or other 
grounds which are based on the nature of the coverage and which are not 
arbitrary, unreasonable or discriminatory, nor shall this section prevent a 
mortgage lender or mortgage servicer from requiring that a policy of 
insurance or renewal thereof be in conformance with standards of the 
federal national mortgage association or the federal home loan mortgage 
corporation, nor shall this section forbid the securing of insurance or a 
renewal thereof at the request of the borrower or because of the borrower's 
failure to furnish the necessary insurance or renewal thereof. For purposes 
of this section, "insurer" includes a township mutual/ire insurance com
pany operating under sections 67A.0I to 67A.26 and a farmers mutual 
fire insurance company operating under sections 67A.27 to 67A.39. 

Upon notice of any such disapproval of or refusal to accept an insurer 
or a policy of insurance, the commissioner rriay order the approval of the 
insurer or the acceptance of the tendered policy of insurance. or both, if 
the commissioner determines such disapproval or refusal to accept is not 
in accordance with the foregoing requirements. Failure to comply with such 
an order of the commissioner of commerce shall be deemed a violation of 
this section. 

Sec. 123. Minnesota Statutes 1986, section 169.045, subdivision I, is 
amended to read: 

Subdivision I. [DESIGNATION OF ROADWAYS, PERMIT.] The gov
erning body of any home rule charter or statutory city or town may by 
ordinance authorize the operation of motorized golf carts, or four-wheel 
all-terrain vehicles, on designated roadways or portions thereof under its 
jurisdiction. Authorization to operate a motorized golf cart or four-wheel 
all-terrain vehicle is by permit only. PeFfflits Me restrieteel te t:th) sie&II)• 
h&Relie&f:tf:ted t:terseRs EleHReEI ta seelteft 1~9.315, st:11:!ElivisieR ~- For pur
poses of this section, a four-wheel all-terrain vehicle is _a motorized. flo
tation-tired vehicle with four low-pressure tires that is limited in engine 
displacement of less than 800 cubic centimeters and total dry weight less 
than 600 pounds. 

Sec. 124. Minnesota Statutes 1986, section 169.045, is amended by 
adding a subdivision to read: 

Subd. 8. [INSURANCE.] In the event persons operating a motorized 
golf cart or four-wheel, all-terrain vehicle under this section cannot obtain 
liability insurance in the private market, that person may purchase au
tomobile insurance, including no-fault coverage, from the Minnesota Au
tomobile Assigned Risk Plan at a rate to.be determined by the commissioner 
of commerce. 

Sec. 125. (2568. 73] [DEMONSTRATION PROJECT FOR UNINSURED 
LOW INCOME PERSONS.] 

Subdivision I. [PURPOSE.] The purpose of the demonstration project 
is to determine the need for and the feasibility of establishing a statewide ' 
program of medical insurance for uninsured low income persons. 

Subd. 2. [ESTABLISHMENT: GEOGRAPHIC AREA.] The commis
sioner of human services shall establish a demonstration project to provide 
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low cost medical insurance to uninsured low income persons in Cook; 
Lake, St. Louis, Carlton, Aitkin, Itasca, and Koochiching counties except 
an individual county may be excluded as determined by the county board 
of commissioners. 

Subd. 3. [DEFINITIONS.] For the purposes of this section, the following 
terms have the meanings given: 

( 1) "commissioner" means the co.mmissioner of human services; 

(2) "demonstration provider" means a Minnesota corporation doing 
business under chapter 62A, 62C, or 62D; 

(3/ "individual provider" means a medical provider under contract to 
the demonstration provider to provide medical care to enrollees; and 

(4) "enrollee" means a person eligible to receive coverage according to 
subdivision 4. 

Subd. 4. [ENROLLEE ELIGIBILITY REQUIREMENTS.] To be eligible 
for participation in the demonstration project, an enrbllee must: 

( 1 I not be eligible for Medicare, medical assistance, or general assistance 
medical care; 

(2) have an income not more than 200 percent of the Minnesota income 
standards by family size used in the aid lo families with dependent children 
program; 

(3) not own real property in excess of the limits specified in section 
256B.06, subdivision I, paragraph (12); 

(4) not have cash and/or liquid .assets in excess of the limits specified 
in section 256B.06, subdivision 1, paragraph ( 13 ); and 

(5) have no medical insurance or health benefits plan available through 
employment or other means that would provide coverage for the same 
medical services as provided by this demonstration. 

Subd. 5. [ENROLLEE BENEFITS.] Eligible individuals enrolled by the 
demonstration provider shall receive all necessary health care services as 
defined in section 256B.02, subdivision 8, except services that are available 
through consolidated fund programs for conditions related to chemical 
dependency or mental illness or are not mandated benefits according to 
chapter 62D may be excluded upon approval by the commissioner. The 
demonstration provider shall establish annual limits of coverage to arrive 
al an affordable monthly premium for enrollees. 

Subd. 6. [ENROLLEE PARTICIPATION.] An enrollee is not required to 
furnish evidence of good health. The demonstration provider shall accept 
all persons applying for coverage who meet the criteria in subdivision 4, 
subject to the following provisions: 

(a/ Enrollees will be required to pay a sliding fee on a monthly basis 
for health coverage through the demonstration project. The sliding fee 
shall be based on the enrollee's income and shall not exceed 50 percent of 
the rate that would be paid to a prepaid plan serving general assistance 
medical care recipients in the same· geographic area. 

( b) The demonstration provider may terminate the coverage for an en
rollee who has not made payment within the first ten calendar days of the 
month for which coverage is being purchased. The termination for non-
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payment shall be retroactive to the first day of the month for which no 
payment has been made by the enrollee. 

( c) An enrollee who either requests termination of coverage under the 
demonstration or who allows coverage to terminate due to nonpayment of 
the required monthly fee may be required to furnish evidence of good health 
prior to being reinstated in the demonstration. As an alternative to evidence 
of good health, the enrollee may furnish evidence of having been eligible 
for health care services under a plan with similar benefits. 

( d) The demonstration provider shall establish limits of enrollment which 
allow for a sufficient number of enrollees to constitute a reasonable dem
onstration project. These limits shall be established by county within the 
project area. 

Subd. 7. [CONTRACT WITH DEMONSTRATION PROVIDER.] The 
commissioner shall contract with the demonstration provider for the du
ration of the project. This contract shall be for 24 months with an option 
to renew for no more than 12 months. This contract may be canceled without 
cause by the commissioner upon 90 days' written notice to_ the demon
stration provider or by the demonstration provider with 90 days' written 
notice to the commissioner. The commissioner shall assure the cooperation 
of the county human services or sociaJ. services staff in all counties par
ticipating in the project. 

Subd. 8. [MEDICAL ASSISTANCE AND GENERAL ASSISTANCE 
MEDICAL CARE COORDINATION.] To assure enrollees of uninterrupted 
delivery of health care services, the commissioner may pay the premium 
to the demonstration provider for persons who become eligible for medical 
assistance or general assistance medical care. To determine eligibility for 
medical assistance, any medical expenses for eligible services incurred by 
the demonstration provider shall be considered as evidence of satisfying 
the medical expense requirements of section 2568.06, subdivision 1, par
agraphs ( 14) and ( 15 ). To determine eligibility for general assistance med
ical care, any medical expenses for eligible '<ervices incurred by the dem
onstration provider shall be considered as evidence of satisfying the medical 
expense requirements of section 256D.03, subdivision 3. 

Subd. 9. [WAIVERS.] (a) Waivers of Minnesota Statutes, chapters 62A, 
62C, and 62D, are granted until December 31, 1992. 

· (b) This demonstration project shall not become operational until waiv
ers of appropriate federal regulation are obtained from the health care 
financing administration. 

Sec. 126. Minnesota Statutes 1986, section 471.98, subdivision 2, is 
amended to read: · 

Subd. 2. "Political subdivision" includes a statutory or home rule charter 
city, a county, a school district, a town, a watershed management organi
zation as defined in section 473.876, subdivision 9, or an instrumentality 
thereof having independent policy making and appropriating authority. For 
the purposes of this section and section 471.981, the governing body of a 
town is the town board. 

Sec. 127. [604.08] [VOLUNTEER ATHLETIC COACHES AND OF
FICIALS; IMMUNITY FROM LIABILITY.] 

Subdivision 1. [GRANT.] No individual who provides services or as
sistance without compensation as an athletic coach, manager, or official 
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for a sports team that is organized or performing under a nonprofit charter 
is liable for· money damages /0 a player or participant as a result of the 
individual's acts or omissions in the pT'oviding of that service or assistance. 

This section applies to organized sports competitions and practice and 
instruction in that sport. 

For purposes of this section, "compensation" does not include reim
bursement for expenses. 

Subd. 2. [LIMITATION.] Subdivision I does not apply: 

( 1) to the extent that the acts or omissions are covered under an insurance 
policy issued to the entity for whom the coach, manager, or official serves; 

(2) if the individual acts in a willful and wanton or reckless manner in 
providing the services or assistance, or if the individual has not successfully 
completed a safety orientation program established by the commissioner 
of public safety; 

( 3) if the acts or omissions arise out of the operation, maintenance, or 
use of a motor vehicle; 

(4) if the acts or omissions are a result of the individual's permitting a 
sports competition or practice to be conducted without adequate supervision; 

(5) to an athletic coach, manager, or official who provides services or 
assistance as part of a public or private educational institution's athletic 
program; and 

(6) if the individual acts in violation of federal, state, or local law. 

The limitation in clause (I) constitutes a waiver of the defense of im
munity 10 the extent of the liability stated in the policy, but has no effect 
on the liability of the individual beyond the coverage provided. 

Sec. 128. [SPECIAL STUDY.] 

The commissioner of health, with the advice and assistance of the com
missioners of commerce and-human services. shall prepare a report. to the 
legislature which addresses the issues concerning reimbursement by third
party payors of home health care benefits for individuals with a medical 
conditidn· which would r_equire inpatient hospital services in the absence 
of home or community-based·care, and who are dependent upon medical 
technology in order to avoid death or serious injury. Development of the 
report must include participation by home care providers and third-party 
payors. The report. must include recommendations for the adoption of 
definitions of home care, minimum Standards-of home care services, the 
costs of providing home care, and resolution of the issue of cost-shifting 
of home care. The report must be delivered to the legislature by January 
15, 1988. 

Sec. 129. [RULE CHANGES.] 

The commissioner shall adop't ·rule amendments to Minnesota Rules, 
chapter 2725, as necessary to effect the changes required by the legislature 
in sections 8 to IO. · 

These rules are exempt from the rulemaking provisions of chapter 14. 
The commissioner must comply .with section 14.38, subdivision 7, when 
adopting th.ese rule amendments. · 

Sec. 130. [APPLICATION.] 
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Sections 51, 53, and 68 apply to all group policies, all group subscriber 
contracts, all health maintenonce contracts, and all qualified plans within 
the scope of Minnesota Statutes, chapters 62A, 62C, 62D, and 62E, that 
are issued'. delivered or renewed in this state after August 1, 1987. 

Sec. 131. [REPEALER.] 

Minnesota Statutes 1986, sections 62A.12; and 67A.43, subdivision 3, 
are repealed. 

Minnesota Rules, parts 2700.2400; 2700.2410; 2700.2420; 2700:2430; 
and 2.700.2440, are repealed. 

Section 125 is repealed effective July 1, 1988, if the project implemen
tation phase has not begun by that date. 

Sec. 132. [EFFECTIVE DATE.) 

Section 9 is effective May 31, 1987. Credits earned and reported to the 
department before May 31, 1988, may be carried forward and used to 
fulfill continuing education requirements until May 31, 1989. 

Sections 16 to 21, 44, 61 to 63, 66, 91, 120, and 125 are effective the 
day following final enact111ent. 

Section 127 is effective August 1. 1987, and applies to claims arising 
from incidents occurring on or after that date." 

Delete the title and insert: 

"A bill for an act relating to insurance; requiring notification of group 
life or health coverage changes; imposing certain bond or securities re
quirements on workers compensation self-insurers; eliminating mandatory 
temporary insurance agent licenses; requiring those who solicit insurance 
to act as agent for the insured; regulating surplus lines insurance; regulating 
rates and forms; regulating insurance plan administrators; regulating trust 
funds; regulating the renewal, nonrenewal, and cancellation of commercial 
liability and property insurance policies; authorizing employers to jointly 
self-insure for property or casualty liability and regulating these plans; 
providing continued group life coverage upon termination or layoff; re
quiring an assignment of reinsurance rights upon insolvency; providing for 
the establishment and operation of the insurance guaranty association and 
the life and health guaranty association; regulating accident and health 
insurance; requiring group coverage for the treatment of eating disorders; 
regulating joint self-insurance employee health plans; providing for the 
extraterritorial application of coverages; requiring the treatment of preg
nancy-related conditions in the same manner as other illnesses; mandating 
certain coverages; clarifying coverage for handicapped dependents; pro
viding continued group accident and .health coverage upon termination or 
layoff; requiring coverage of current spouse and children; imposing surety 
bond or securities requirements on certain health benefit plans; regulating 
Medicare supplement plan premium refunds; authorizing the renewal of 
certain long-term health policies; providing for the establishment and op
eration of the comprehensive health association and the joint underwriting 
association; providing comprehensive health insurance coverage. for certain 
employees not eligible for Medicare; regulating fraternal benefit associa
tions; regulating automobile insurance; providing for exemption from cer
tain legal process of cash value, proce~ds, or benefits under certian life 
insurance or annuity contracts; limiting the cancellation of fire insurance 
binders and policies; providing for administration of the FAIR plan; re-
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quiring accident prevention course premium reductions; limiting the grounds 
for cancellation or reduction in limits during the policy period; providing 
for the priority of security for payment of basic economic loss benefits; 
extending basic economic loss benefit protection; requiring coverages for 
former spouses; regulating collision damage waiver fees; specifying mem
bership on the assigned claims bureau; extending no-fault benefits to pe
destrians who are struck by motorcycles; regulating township mutual in
surance companies; providing for mandatory arbitration of certain claims; 
establishing a demonstration project to provide medical insturance to certain 
low income persons; requiring the commissioner to set rates for cooperative 
housing and neighborhood real estate trust insurance; authorizing invest
ments in certain insurers; regulating trade practices; requiring life and 
health insurers to substantiate the underwriting standards they use; pro
viding assigned risk plan coverage for certain vehicles used by the hand
icapped; regulating motor vehicle repairs; regulating certain self-insurance 
by political subdivisions; granting immunity from liability for volunteer 
coaches, managers,' and officials; prescribing penalties; amending Min
nesota Statutes 1986, sections 16A.133, subdivision I; 43A.27, by adding 
a subdivision; 45.024, subdivision 2; 60A.17, subdivisions la, 2c, 11, and 
13; 60A.1701, subdivisions 7, and 8; 60A.196; 60A.197; 60A.198, sub
division 3; 60A.23, subdivision 8; 60A.29, subdivisions 2, 5, and 16, and 
by adding subdivisions; 60A.30; 60A.31; 60B.44, subdivisions I, 4, 5, and 
9; 60C.08, subdivision I; 60C.09; 60C.12; 61A.28, subdivision 12; 6IB.05, 
subdivision I; 6IB.09; 62A.041; 62A.043, by adding a subdivision; 62A.141; 
62A.146; 62A.152, subdivision 2; 62A.17; 62A.21; 62A.27; 62A.31, sub
division la; 62A.43, subdivision 2, and by adding a subdivision; 62A.46, 
by adding a subdivision; 62A.48, subdivisions I, 2, 6, and by adding a 
subdivision; 62A.50, subdivision 3; 62D.05, by adding a subdivision; 
62D.102; 62E.06, subdivision I; 62E. 10, subdivision 2, and by adding 
Subdivisions; 62E.14, by adding a subdivision; 62E041, subdivision 2; 
62E06, subdivision I; 62H.0I; 62H.02; 62H.04; 621.02, subdivisions I, 
and 3, and by adding a subdivision; 621.03, subdivision 5; 621.04; 621.12, 
subdivision I; 621.13, by adding a subdivision; 621.16, subdivision 3; 
621.22, subdivision 2, and liy adding a subdivision; 64B.11, subdivision 
4; 64B.18; 64B.27; 65A.0I, subdivision 3a; 65A.03, subdivision I; 65A. I0; 
65A.29, by adding a subdivision; 65A.35, subdivision 5; 65A.39; 65B.03, 
subdivision I; 65B.12; 65B. 1311; 65B.16; 65B.21, subdivision 2; 65B.28; 
65B.46; 65B.49, by adding a subdivision; 65B.525, subdivision I; 65B.63, 
subdivision I; 67 A.05, subdivision 2; 67A.06; 67A.231; 70A.06, by adding 
a subdivision; 70A.08, subdivision 3; 72A.20, subdivisions II, 17, and 
by adding subdivisions; 72A.31, subdivis.ion I; 169.045, subdivision I, 
and by adding a subdivision; 4 71. 98, subdivision 2; proposing coding for 
new law in Minnesota Statutes, chapters 60A; 61 A; 62A; 62E; 65A; 65B; 
72A; 256B; and 604; proposing coding for new law as Minnesota Statutes, 
chapter 60E; repealing Minnesota Statutes I 986, sections 62A. I 2; and 
67A.43, subdivision 3; and Minnesota Rules, parts 2700.2400 to 2700.2440." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 583: A bill for an act relating to education; providing for aids 
for education and the distributions of tax revenues; providing for certain 
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powers and duties of school boards, the state board of education, the com
missioner of education, and others; establishing general education revenue 
that is composed of basic, compensatory education, training and experience, 
and sparsity revenue; combining certain categorical aids; providing special 
instruction and services for handicapped children from birth; making cer
tain modifications to the school of the arts and resource center; establishing 
education districts and area learning centers; modifying requirements for 
school district planning, evaluating, and reporting; requiring counties to 
participate in regional public library systems; appropriating money; ame.nd
ing Minnesota Statutes 1986, sections 43A.08, subdivisions I, and la; 
120.03, subdivision I; 120.17, subdivisions I, 2, 3, 3a, 3b, 5, 7a, 12, and 
by adding subdivisions; 121.11, by adding a subdivision; 121.609, sub
division 4; 121.88, subdivision 7; 121.912, subdivision I, and by adding 
a subdivision; 121.932, subdivision 3, and by adding a subdivision; 121.934, 
subdivisions I, 2, and 6; 122.541, subdivision 2; 123.34, subdivision 9; 
123.35, by adding a subdivision; 123.39, subdivision I; 123.703, subdi
vision 3; 123.705; 124.14, subdivision 7; 124.17, subdivision I, and by 
adding a subdivision; 124. I 75; 124.195, subdivision 8; 124.2162, by add
ing a subdivision; 124.223; 124.225, subdivisions I, 4b, 7b, 8a, Si, and 
10; 124.26, by adding subdivisions; 124.271, subdivisions 2b, and 7; 
124.2711, subdivision I; 124.273, subdivision 5; 124A.02, subdivisions 
9, and 16; 124A.031, subdivision 4; 124A.21; 125.03, subdivision 5; 125.05, 
subdivision I; 125.611, subdivisions 11, 12, and 13; 126.54, subdivision 
I; 126.56, subdivisions 3, and 6; 126.67, subdivisions 3a, and 6, and by 
adding a subdivision; 128A.0l; 128A.02, subdivisions 2, and 4; 1298.39; 
129B.43, subdivisions I, and 4; 129C.IO, subdivisions I, 3, 4, 5, 6, and 
by adding subdivisions; 134.10; 136D.27; 136D.74, subdivision 2; 136D.87; 
171.29, subdivision 2; 275.125, subdivisions 4, 5, and 8; and Laws 1986, 
First Special Session chapter I, article 5, section 9; proposing coding for 
new law in Minnesota Statutes, chapters 122, 124, 124A, 126, 128A, 129B, 
and 134; repealing Minnesota Statutes 1986, sections 120.17, subdivision 
13; 121.20; 121.935, subdivision 5; 123.3514, subdivision 9; 124.17, 
subdivisions la, and2d; 124.185; 124.2161; 124.2162; 124.2163; 124.225, 
subdivision la; 124.245; 124.246; 124.247; 124.252; 124.26, subdivisions 
I, and 6; 124.272; 124.273, subdivision 2b; 124.274; 124.275; 124.573; 
124.65; 124.66; 124A.0I; 124A.02, subdivisions 2, 5, 6, 7, 9, 10, II, 
12, 13, and 14; 124A.03, subdivisions I, la, 3, 4, and 6; 124A.031, 
subdivision I; 124A.033; 124A.035, subdivision I; 124A.04; 124A.06, 
subdivisions I, la, lb, 2, 3a, and 4; 124A.08, subdivisions I, 2, 3a, 4, 
and 5; 124A.10, subdivisions I, 2, 3a, and 4; 124A.12, subdivisions I, 2, 
3a, and 4; 124A.14, subdivisions I, 2, 3, 4, 5, 5a, and 6; 124A.16; 124A.20, 
subdivisions I, 2, and 3; 124A.21; 125.611, subdivisions 8, 9, and 10; 
126.031, subdivision 2; 126.264, subdivision 3; 126.267; 126.268, sub
division 2; 126.60; 126.62; 126.64; 126.65; 126.66; 126.67, subdivisions 
I, la, 2a, 5b, and 9; 126.70; 126.71; 126.72; 126.80; 126.81; 1298.01; 
1298.02; 1298.04; 1298.05; 1298.17; 1298.20; 129B.21; 1298.35; 129B.43, 
subdivisions 2, 3, and 6; 1298.61; 129B.62; 1298.63; 129B.64; 1298.65; 
129B.66; 1298.67; 275. 125, subdivisions 3, 6a, 8a, I la, I le, and 12; 
354.66, subdivisions 4a and 9; 354A.094, subdivisions 4a and 9; and Laws 
1985, First Special Session chapter 12, article 8, section 46. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 1044: A bill for an act relating to education; providing for teacher 
seniority and severance pay in districts entering into agreements for sec
ondary education and tuitioning agreements; amending Minnesota Statutes 
1986, sections 122.535, subdivision 2; 122.541, subdivision I; and 123.39, 
by adding a subdivision. 

Reports the same back with the recommendation that the report from 
the Committee on Education, shown in the Journal for April 15, 1987, be 
adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass". Amend
ments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 187: A bill for an act relating to liens; personal property; es
tablishing a lien on personal property held in self-service storage facilities; 
providing for the enforcement of these liens; regulating rental agreements 
and advertising; proposing coding for new law in Minnesota Statutes, chap
ter 514. 

Reports the same back with the recommendation that the report from 
the Committee on Judiciary, shown in the Journal for April 15, 1987, be 
amended to read: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Commerce". Amendments adopted. Report 
adopted. · 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S. E No. 156: A bill for an act relating to certain commercial transactions; 
adopting an article of the uniform commercial code that governs leases; 
amending Minnesota Statutes 1986, section 336.1-201; proposing coding 
for new law in Minnesota Statutes, chapter 336. 

Reports the same back with the recommendation that the report from 
the Committee on Judiciary, shown in the Journal for April 15, 1987, be 
adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass". Amend
ments adopted. Report adopted. 

Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which was referred the following appointment as reported in 
the Journal for January 29, 1987: 

BOARD OF THE ARTS 

David M. Lilly, Jr. 

Reports the same back with the recommendation that the appointment 
be confirmed. 
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Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which were referred the following appointments as reported iii 
the Journal for March 5, 1987: 

BOARD OF THE ARTS 

Carol Ann Mackay 

Marjorie Hayden 

Calvin Zuehlke 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which were referred the following appointments as reported in 
the Journal for April 6, 1987: 

CHARITABLE GAMBLING CONTROL BOARD 

Robert C. Fragnito 

Mary Kay Williams 

Ray Potami 

Lorraine Berman 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R. D. moved that the foregoing co_mmittee report be laid on the 
table. The motion prevailed. 

Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which was referred the following appointment as. reported in 
the Journal for March 19, 1987: 

CHARITABLE GAMBLING CONTROL BOARD 

Raymond J. Joachim 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R. D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 
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Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which was referred the following appointment as reported in 
the Journal for February 26, 1987: 

MINNESOTA RACING COMMISSION 

Richard M. Kirkes 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 12 IO: A bill for an act relating to health; creating a program of 
health insurance for certain families; increasing cigarette and tobacco prod
ucts taxes; raising the income standard for families for medical assistance; 
prescribing a floor stocks tax on cigarettes and tobacco products distrib
utors; requiring a study of the feasibility of an institute for health research; 
appropriating money; amending Minnesota Statutes 1986, sections 256B.06, 
subdivision I; 297.02, subdivision I; 297.03, subdivision 5; 297.13, sub
division I; 297 .32, subdivisions I and 2; proposing coding for new law in 
Minnesota Statutes, chapters 256 and 297. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete lines 12 to 14 and insert: 

"(c) "Covered services" means those services covered by the medical 
assistance program under chapter 256B, except that chemical dependency 
and mental health services are covered only to the extent required under 
chapter 62D for health maintenance organizations." 

Page 2, line 26, delete "who" and insert "that" 

Page 9, line 12, delete "20.5" and insert "/9" 

Page 9, line 16, delete "41" and insert "38" 

Page IO, line 32, after the semicolon, insert "of that amount, the revenue 
produced by 1.5 mills of the tax on cigarettes weighing not more than three 
pounds a thousand and three mills of the tax on cigarettes weighing more 
than three pounds a thousand must be used to provide money for imple
mentation of the family health insurance program in section I;" 

Page 10, after line 32, insert: 

"(4) the revenue produced by two mills of the tax on cigarettes weighing 
not more than three pounds a thousand and four mills of the tax on cigarettes 
weighing more than three pounds a thousand must be credited to the state 
bond fund;" 

Page IO, line 33, strike "(4)" and insert "(5 )" 

Page 11, after line 35, insert: 

"Sec. 8. Minnesota Statutes 1986, section 297.35, subdivision I, is 
amended to read: 
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Subdivision I. On or before the twenty-fifth day of each calendar month 
every distributor with a place of business in this state shall file a return 
with the commissioner showing the quantity and wholesale sales price of 
each tobacco product (I) brought, or caused to be brought, into this state 
for sale; and (2) made, manufactured or fabricated in this state for sale in 
this state, during the preceding calendar month. Every licensed distributor 
outside this state shall in like manner file a return showing the quantity 
and wholesale sales price of each tobacco product shipped or transported 
to retailers in this state to be sold by those retailers, during the preceding 
calendar month. Returns shall be made upon forms furnished and pre
scribed by the commissioner and shall contain such other information as 
the commissioner may require. Each return shall be accompanied by a 
remittance for the full tax liability shown therein, less fwe J .5 percent of 
such liability as compensation to reimburse the distributor for expenses 
incurred in the administration of sections 297. 31 to 297. 39 ." 

Page 12, line 9, delete "nine" and insert "7.5" 

Page 12, line 12, delete "18" and insert "/5" 

Page 13, line 12,. delete "9" and insert "JO" 

Page 13, line 18, delete "JO'' and insert "ll" 

Renumber the sections in sequence 

· Amend the title as follows: 

Page I, line 12, after "2;" insert "297.35, subdivision I;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted.· Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1085: A bill for an act relating to human services; establishing 
a board of social work examiners; licensing and regulating social workers; 
providing penalties; appropriating money; amending Minnesota Statutes 
1986, section 214.01, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 148A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

OFFICE OF SOCIAL WORK AND MENTAL HEALTH BOARDS 

Section I. [148B.0I) [DEFINITIONS.] 

Subdivision I. [TERMS.] For the purposes of this chapter, the following 
terms have the meanings given. 

Subd. 2. [OFFICE.] «Office" means the office of social work and mental 
health boards established in .section 2. 

Subd. 3. [BOARD OF .SOCIAL WORK.] "Board of social work" means 
the board of social work established in article 2, section 2. 
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Sub,J. 4. [BOARD OF MARRIAGE AND FAMILY THERAPY. J "Board 
of marriage and family therapy" means the board of marriage and family 
therapy established in article 3, section 2. 

SuM. 5. [BOARD OF UNLICENSED MENTAL HEALTH SERVICE 
PROVIDERS. J "Board of unlicensed mental health service providers" means 
the board of unlicensed mental health service providers established in 
article 4, section 2. 

SuM. 6. [SOCIAL WORK AND MENTAL HEALTH BOARDS.) "Social 
work and mental health boards" or "boards" means the board of social 
work, the board of marriage and family therapy, and the board of unli
censed mental health service providers . 

. SuM. 7. [REGULATED INDIVIDUAL.] "Regulated individual" means 
a person licensed by the board of social work or the board of marriage 
and family therapy, or required to file with the board of unlicensed mental 
health service providers. 

Sec. 2. [ 1488.02) [OFFICE OF SOCIAL WORK AND MENTAL HEALTH 
BOARDS.) 

Subdivision I. [CREATION. I The office of social work and mental health 
boards is established to coordinate the administrative _and staff functions 
of the boards of social work, marriage and family therapy, and unlicensed 
mental health service providers, and to collect and publish information as 
provided in this chapter. The office of social work and mental health boards 
consists of an executive secretary and other staff as provided in section 
214.04. 

. Subd. 2. [REPORTS. J The office shall compile the report required by 
section 214 .07 on behalf of the boards. The office shall present the infor
mation according to the category of educational credential held by the 
regulated individual, if any. Notwithstanding section 2/4.07, the office 
shall provide an interim report including this information to the commis
sioner of health on or before July I, 1990. 

Sec. 3. [1488.03) [APPLICABILITY.) 

Sections 4 to I 7 apply to all of the social work and mental health boards 
and the regulated individuals within their respective jurisdictions, unless 
superseded by an inconsistent law that relates specifically to a particular 
board. 

Sec. 4. [1488.04) [DISCLOSURE.] 

Subdivision I. [CLASSIFICATION OF DATA.) Subject to the exceptions 
listed in this subdivision, all communications or information received by 
or disclosed to a board relating to any person or matter subject to its 
regulatory jurisdiction, and all records of any action or proceedings thereon, 
except a final decision of the board, are confidential and privileged an_d 
any disciplinary hearing must be closed to the public. 

SuM. 2. [CONTESTED CASE PROCEEDINGS.] Upon application of 
a party in a contested case proceeding before a board, the board shall 
produce and permit the inspection and copying, by or on behalf of the 
moving party, of any designated documents or papers relevant to the pro
ceedings, in accordance with rule 34, Minnesota rules of civil procedure. 

Subd. 3. [INFORMATION ON ADVERSE ACTIONS.] If a board im
poses disciplinary measures or takes adverse .action of any kind, the name 
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and business address of the regulated individual, the nature of the mis
conduct, and the action taken by the board are public data. 

Subd. 4. [EXCHANGE OF INFORMATION.) The boards shall exchange 
information with other boards, agencies, or departments within the state, 
as required under section 214.10, subdivision 8,paragraph (d), and may 
release information in the reports required under section 2. 

Sec. 5. (148B.05] [RIGHT 10 PRACTICE.] 

Subdivision 1. [ADVERSE ACTION BY A BOARD.) A suspension, re
vocation, condition, limitation, qualification or restriction of a regulated 
individual's license, filing, or right to practice is in effect pending deter
mination Of an appeal unless the court, upon· petition and for good cause 
shown, orders otherwise. The right to provide services is automatically 
suspended if ( 1) a guardian of the person of a regulated individual is 
appointed by order of a probate court pursuant to sections 525 .54 to 
525.612,for reasons other than the minority of the individual, or (2) the 
individual is committed by order of a probate court pursuant to chapter 
2538 or sections 526;09 to 526.11. The right to provide services remains 
suspended until the individual is restored to capacity by a court and, upon 
petition by the individual, the suspension is terminated by the board after 
a hearing. In its discretion, a bpard may restore and reissue permission 
to provide services, but as a condition thereof may impose any disciplinary 
or corrective measure that it might originally have imposed. 

Subd. 2. [TEMPORARY SUSPENSION OF RIGHT OF PRACTICE.) In 
addition to any other remedy provided by law, a board may, without a 
hearing, temporarily suspend the right of a regulated individual to provide 
services if the board finds that the regulated i.ndividual has violated a 
statute or rule that the board is empowered to enforce and continued 
practice would create a serious risk of harm to the public. The suspension 
is effective upon written notice to the individual specifying the statute or 
rule violated and remains in effect until the board issues a final order in 
the matter after a hearing. At the time it issues. the iuspe'nsion notice, the 
board shall schedule a disciplinary hearing to be held pursuant to the 
administrative procedure act. The individual must be provided with at least 
20days notice of any hearing held pursuant to this subdivision. The hearing 
must be scheduled to begin no later than 30 days after the suspension 
order is issued. 

Sec. 6. [148B.06) [TAX CLEARANCE CERTIFICATE.] 

Subdivision 1. [CERTIFICATE REQUIRED.) A board may not issue or 
renew a filing if the commissioner of revenue notifies the board and the 
regulated individual or applicant for a license or filing that the individual 
or applicant owes the state delinquent taxes in the amount of $500 or mo;e. 
A board may issue or renew a license or filing only if the commissioner 
of revenue issues a tax clearance certificate and the commissioner of 
revenue or the individual or applicant for.wards a copy of the clearance 
to the board. The commissioner of revenue may issue a clearance certificate 
only if the individual or applicant does not owe the state any uncontested 
delinquent taxes. For purposes of this section "taxes" means all taxes 
payable to the commissioner of revenue, including penalties and interest 
due on those taxes. "Delinquent taxes" do not include a tax liability if(i) 
an administrative or court action that contests the amount or validity of 
the liability has been filed or served, (ii) the appeal period to contest the 
tax liability has not expired, or (iii) the regulated individual or applicant 
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has entered into a payment agreement to pay the liability and is current 
with the payments. 

Subd. 2. [HEARING.] In lieu of the notice and hearing requirements of 
section 16, when a regulated individual or applicant is required to obtain 
a clearance certificate under this subdivision, a contested case hearing 
must be held if the individual or applicant requests a hearing in writing 
to the commissioner of revenue within 30 days of the date of the notice 
required in subdivision I. The hearing must be held within 45 days of the 
date the commissioner of revenue refers the case to the office of admin
istrative hearings. Notwithstanding any other law. the individual or ap
plicant must be served with 20 days noti.ce in writing specifying the time 
and place of the hearing and the allegations against the regulated indi
vidual or applicant. The notice may be served personally or by mail. 

Subd. 3. [INFORMATION REQUIRED.] The boards shall require all 
regulated individuals or applicants to provide their social security number 
and Minnesota business identification number on al/ license or filing ap
plications. Upon request of the commissioner of revenue, the board must 
provide to the commissioner of revenue a list of all regulated individuals 
and applicants, including the name and address, social security number, 
and business identification number. The commissioner of revenue may 
request a list of the individuals and applicants no more than once each 
calendar year. Notwithstanding sections 290.6/ and 297A.43, the com
missioner of revenue may release information necessary to accomplish the 
purpose of this subdivision. 

Sec. 7. [148B.07) [REPORTING OBLIGATIONS.] 

Subdivision I. [PERMISSION TO REPORT.) A person who has knowl
edge of any conduct constituting grounds for discipline or adverse action 
relating to /icensure or filing under this chapter may report the violation 
to the appropriate board. 

Subd. 2. [INSTITUTIONS.] A state agency, political subdivision, agency 
of a local unit of government, private agency, hospital, clinic, prepaid 
medical plan, or other health care institution or organization located in 
this state shall report to the appropriate board any action taken by the 
agency, institution or organization or any of its administrators or medical 
or other committees to revoke, suspend, restrict, or condition a ·regulated 
individual's privilege to practice or treat patients or clients in the insti
tution, or as part of the organization, any denial of.privileges, or any other 
adverse action or disciplinary action for conduct that might constitute 
grounds for adverse action or disciplinary action by a board under this 
chapter. The institution or organization shall also report the resignation 
of any regulated individuals prior to the conclusion of any disciplinary or 
adverse action proceeding for conduct that might constitute grounds for 
disciplinary or adverse action under this chapter. or prior to the com
mencement of formal charges but after the individual had knowledge that 
formal charges were contemplated or in preparation. 

Subd. 3. [PROFESSIONAL SOCIETIES. J A state or local professional 
society for regulated individuals shall report to the appropriate board any 
termination, revocation, or suspension of membership or any other dis
ciplinary or adverse action taken against a regulated individual. If the 
society has received a complaint that might be grounds for discipline under 
this chapter against a member on which it has not taken any disciplinary 
or adverse action, the society shall report the complaint and the reason 
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why it has not taken action on it or shall direct the complainant to the 
appropriate board. 

Subd. 4. [REGULATED INDIVIDUALS AND LICENSED PROFES
SIONALS.] A regulated individual or a licensed health professional shall 
report to the appropriate board personal knowledge of any conduct that 
the regulated individual or licensed health professional reasonably believes 
constitutes grounds for disciplinary or adverse action under this chapter 
by any regulated individual, including conduct indicating that the individ
ual may be medically incompetent, or may be medically or physically 
unable to engage safely in the provision of services. If the information was 
obtained in the course of a client relationship, the client is another reg
ulated individual, and the treating individual successfully counsels the 
other individual to limit or withdraw from practice to the extent required 
by the impairment, the board may deem this limitation of or withdrawal 
from practice to be sufficient disciplinary action. 

Subd. 5. [INSURERS.] Four times each year as prescribed by a board, 
each insurer authorized to sell insurance described in section 60A.06, 
subdivision I, clause ( 13 ), and providing professional liability insurance 
to regulated individuals, or the medical joint underwriting association 
under chapter 6iF, shall submit to the appropriate board a report con
cerning the regulated individuals against whom malpractice settlements 
or awards have been made to the plaintiff. The report must contain at least 
the following information: · 

( 1) the total number of malpractice settlements or awards made to the 
plaintiff; 

(2) the date the malpractice settlements or awards to the plaintiff were 
made; 

( 3) the allegations contained in the claim or complaint leading to the 
settlements or awards made to the plaintiff; 

(4) the dollar amount of each malpractice settlement or award; 

( 5) the regular address of the practice of the regulated individual against 
whom an award was made or with whom a settlement was made; and 

(6) the name of the regulated individual against whom an award was 
made or with whom a settlement was made. 

The insurance company shall, in addition to the above information, 
report to the board any information it possesses that tends to substantiate 
a charge that a regulated individual may have engaged in conduct violating 
this chapter. 

Subd. 6. [COURTS.] The court administrator of district court or any 
other court of competent jurisdiction shall report to the board any judgment 
or other determination oft.he court that adjudges or includes a finding 
that a regulated individual is mentally ill, mentally incompetent, guilty of 
a felony, guilty of a violation of federal or state narcotics laws or controlled 
substances act, or guilty of an abuse or fraud under Medicare or Medicaid; 
or that appoints a guardian of the regulated individual pursuant to sections 
525 .54 to 525 .61 or commits a regulated individual pursuant to chapter 
253B or sections 526.09 to 526.JJ. 

Subd. 7. [SELF-REPORTING.] A regulated individual shall report to 
the appropriate board any personal action that would require that a report 
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be filed wirh rhe board by any person, health care facility, business, or 
organization pursuant to subdivisions 2 to 6. 

Subd. 8. [DEADLINES; FORMS.] Reports required by subdivisions 2 
to 7 must be submirted not later than 30 days after the occurrence of the 
reportable event or transaction. The boards may provide forms for the 
submission of reports required by this section, may require that reports be 
submitted on the forms provided, and may adopt rules necessary to assure 
prompt and accurate reporting. 

Subd: 9. [SUBPOENAS.] The boards may issue subpoenas for the pro
duction of any reports required by subdivisions 2 to 7 or any related 
documents. 

Sec. 8. [148B.08] [IMMUNITY.] 

Subdivision I. [REPORTING.] Any person, health care facility, business, 
or organization is immune from civil liability or criminal prosecution for 
submitting a report to a board under section 7 or for otherwise reporting 
to the board violations or alleged violations of this chapter. All the reports 
are confidential and absolutely privileged communications. 

Subd. 2. [INVESTIGATION.] Members of the boards of social work, 
marriage and family therapy, and unlicensed mental health service pro
viders. and persons employed by the office or engaged in the investigation 
of violations and in the preparation and management of charges of vio
lations of this chapter on behalf of the office or boards, are immune from 
civil liability and criminal prosecution for any actions, transactions, or 
publications in the execution of. or relating to, their duties under this 
chapter. 

Sec. 9. [148B.09] [PROFESSIONAL COOPERATION.] 

A regulated individual who is the subject of an investigation by or on 
behalf of a board shall cooperate fully wirh rhe investigation. Cooperation 
includes responding fully and promptly ro any question raised by or on 
behalf of the board relating to the subject of the investigation and providing 
copies of client records, as reasonably requested by the board, ro assist 
the board in its investigation. The board shall pay for copies requested. 
If the board does not have a written consent from a client permitting access 
to the client's records, the regulated individual shall delete any data in the 
record that identifies rhe client before providing it ro rhe board. The board 
shall maintain any records obtained pursuant to this section as investigative 
data pursuant to chapter 13. 

Sec. 10. [148B. IOJ [DISCIPLINARY RECORD ON JUDICIAL RE
VIEW.] 

Upon judicial review of any board disciplinary or adverse action taken 
under this chapter, the reviewing court shall seal the administrative record, 
except for the board's final decision, and shall nor make rhe administrative 
record available to the public. 

Sec. I 1. [148B. l l] [PROFESSIONAL ACCOUNTABILITY.] 

Subdivision I. [INVESTIGATION.] Each board shall maintain and keep 
current a file containing the reports and complaints filed against regulated 
individuals within the board's jurisdiction. Each complaint filed with a 
board pursuant to section 214.10, subdivision I, must be investigated 
according to section 214.10, subdivision 2. If the files maintained by a 
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board show that a malpractice settlement or award to the plaintiff has 
been made against a regulated individual as reported by insurers under 
section 7, the executive director of the board shall notify the board and 
the board may authorize a review of the provider's practice. 

Subd. 2. [ATTORNEY GENERAL INVESTIGATES.] When a board 
initiates a review of a regulated individual's practice it shall notify the 
attorney general who shall investigate the matter in the same manner as 
provided in section 214. JO. Jf an investigation is to be made, the attorney 
general shall notify the regulated individual, and, if the incident being 
investigated occurred there, the administrator and chief of staff at the 
health care facilities or clinics in which the professional serves, if applicable. 

Subd. 3. [ACCESS TO RECORDS.] The board shall be allowed access 
to .records of a client treated by the regulated individual under review if 
the client signs a written consent perm_itting access. If no consent form 
has been signed, the hospital, clinic, or regulated individual shall first 
delete data in the record that identifies the client before providing it to the 
board. 

Sec. 12. [148B. 12] [MALPRACTICE HISTORY.] 

Subdivision 1. [SUBMISSION. J Regulated individuals who have pre
viously practiced in another state shall submit with their filing or appli
cation the following information: 

( 1) number. date, and disposition of any malpractice settlement or award 
made to the plaintiff or other claimant relating to the quality of services 
provided by the regulated individual; and 

(2) number. date, and disposition of any civil litigations or arbitrations 
relating to the quality of services provided by the regulated individual in 
which the party complaining against the individual prevailed or otherwise 
received a favorable decision or order. 

Subd. 2. [BOARD ACTION.] The board shall give. due consideration to 
the information submitted under this section. A regulated individual who 
willfully submits incorrect information is subject to disciplinary action 
under this chapter. 

Sec. 13. [148B.13] [PUBLICATION OF DISCIPLINARY ACTIONS.] 

At least annually, each board shall publish and release to the public a 
description of all disciplinary measures or adverse actions taken by the 
board. The publication must include, for each disciplinary measure or 
adverse action taken, the name and business address of the regulated 
individual, the nature of the misconduct, and the measure or action taken 
by the board. 

Sec. 14. (148B.14] [EVIDENCE OF PAST SEXUAL CONDUCT.] 

ln a proceeding for the suspension or revocation of the right to practice 
or other disciplinary or adverse action involving sexual contact with a 
client or former client, the board or administrative law judge shall not 
consider evidence of the client's previous sexual conduct nOr shall any 
reference to this conduct be made during the proceedings or in the findings, 
except by motion of the complainant, unless the evidence would be ad
missible. under the applicable provisions of section 609.347, subdivision 
3. 

Sec. 15. [148B.15] [DISPUTE RESOLUTION.] 
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Subdivision I. [ARBITRATION.) Each board shall encourage regulated 
individuals to submit all fee disputes to binding arbitration. 

Subd. 2. [MEDIATION.) Each board shall encourage regulated indi
viduals to submit all disputes that are not related to violations of a code 
of professional conduct to voluntary mediation. 

Sec. 16. [148B. 16) [CONTESTED CASES.] 

Chapters 14 and 214 apply to any disciplinary proceeding or adverse 
action relating to filing taken under this chapter. 

Sec. 17. [148B.17) [FEES.] 

Each board shall by rule establish fees, including late fees, for licenses 
or filings and renewals so that the total fees collected by the board will 
as closely as possible equal anticipated expenditures during the fiscal 
biennium, as provided in section 16A.128, plus the prorated costs of the 
office of social work and mental health boards. Fees must be credited to 
the special revenue fund. 

Sec. 18. Minnesota Statutes 1986, section 144.335, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.) For the purposes of this section, the 
following terms have the meanings given them: 

(a) "Patient" means a n.atural person who has received health care serv
ices from a provider for treatment of a medical, psychiatric or mental 
condition, or a person the patient designates in writing as a representative. 
Except for minors who have received health care services pursuant to sec
tions 144.341 to 144.347, in the case of a minor, "patient" includes a 
parent or guardian, or a person acting as a parent or guardian in the absence 
of a parent or guardian. 

(b) "Provider" means (I) any person who furnishes health care services 
and is licensed to furnish the services pursuant to chapters 147, 148, 148B, 
150A, 151, or 153; and (2) a health care facility licensed pursuant to this 
chapter or chapter 144A. 

Sec. 19. Minnesota Statutes 1986, section 148A.01, subdivision 5, is 
amended to read: 

Subd. 5. [PSYCHITTHERAPIST.] "Psychotherapist" means a physician, 
psychologist, nurse, chemical dependency counselor, social worker, mem
ber of the clergy, marriage and family therapist, mental health service 
provider, or other person, whether or not licensed by the state, who performs 
or purports to perform psychotherapy. 

Sec. 20. Minnesota Statutes 1986, section 214.01, subdivision 2, is 
amended to read: 

Subd. 2. "Health-related licensing board" means the board of examiners 
of nursing home administrators established pursuant to section 144A.19, 
the board of medical examiners created pursuant to section 147 .01, the 
board of nursing created pursuant to section 148.181, the board of chi
ropractic examiners established pursuant to section 148.02, the board of 
optometry established pursuant to section 148.52, the board of psychology 
established pursuant to section 148.90, the social work licensing board 
pursuant to article 2, section 2, the board of marriage and family therapy 
pursuant to article 3, section 2, the board of unlicensed mental health 



37THDAYJ THURSDAY, APRIL 23, 1987 1903 

service providers established pursuant to article 4, section 2, the board 
of dentistry established pursuant to section I 50A.02, the board of pharmacy 
established pursuant to section 151.02, the board of podiatry established 
pursuant to section 153.02, and the board of veterinary medicine, estab
lished pursuant to section 156.01. 

Sec. 21. Minnesota Statutes 1986, section 214.04, subdivision 3, is 
amended to read: 

Subd. 3. The executive secretary of each health-related and non-health
related board shall be the chief administrative officer for the board but 
shall not be a member of the board. The executive secretary shall maintain 
the records of the board, account for all fees received by it, supervise and 
d.irect employees servicing the board, and perform other services as directed 
by the board. The executive secretaries and other employees of the following 
boards shall be hired by the board, and the executive secretaries shall be 
in the unclassified civil service, except as provided in this subdivision: 

(I) dentistry; 

(2) medical examiners; 

(3) nursing; 

(4) pharmacy; 

(5) accountancy; 

(6) architecture, engineering, land surveying and landscape architecture; 

(7) barber examiners; 

(8) cosmetology; 

(9) electricity; 

(I 0) teaching; 11tte 

(11) peace officer standards and training; 

(12) social work; 

(13) marriage and family therapy; 

(14) unlicensed mental health service providers; and 

(15) office of social work and mental health boards. 

The board of medical examiners shall set the salary of its executive 
director, which may not exceed 95 percent of the top of the salary range 
set for the commissioner of health in section 15A.081, subdivision I. At 
least 30 days before the b.oard of medical examiners adopts a salary increase 
for its executive director, the board shall submit the proposed salary increase 
to the legislative commission on employee relations for its review. 

The executive secretaries serving the remaining boards shall be hired 
by those boards, and shall be in the unclassified civil service except for 
part-time executive secretaries, who are not required to be in the unclas
sified service. Boards not requiring a full-time executive secretary may 
employ such services on a part-time basis. To the extent practicable the 
sharing of part-time executive secretaries by boards being serviced by the 
same department is encouraged. Persons providing services to those boards 
not listed in this subdivision, except executive secretaries of .the boards and 
employees of the attorney general, shall be classified civil service em-
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ployees of the department servicing the board. To the extent practicable 
the commissioner shall insure that staff services are shared by the boards 
being serviced by the department. If necessary, a board may hire part-time, 
temporary employees to administer and grade examinations. 

Sec. 22. Minnesota Statutes I 986, section 609.341, subdivision 17, is 
amended to read: 

Subd. 17. "Psychotherapist" means a physician, psychologist, nurse, 
chemical dependency counselor, social worker, clergy, marriage and family 
therapist, mental health service provider, or other person, whether or not 
licensed by the state, who performs or purports to perform psychotherapy. 

Sec. 23. [EMERGENCY RULES.] 

The office or boards may adopt emergency rules under sections 14.29 
to 14 .385 to carry out the provisions of this chapter. Notwithstanding 
contrary provisions of chapter 14, the authority to use sections 14.29 to 
14.385 expires on December 31, 1988. 

ARTICLE 2 

BOARD OF SOCIAL WORK 

Section I. [ 148B. 21] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] For the purposes of sections 1 to 13, 
the following terms have the meanings given. 

Subd. 2. [ACCREDITED PROGRAM OF SOCIAL WORK.] "Accredited 
program of social work" means a school of social work or other educational 
program that has been accredited by the council on social work education. 

Subd. 3. [BOARD.] "Board" means the social workUcensing board 
created in section 2. 

Subd. 4. [COUNTY AGENCY SOCIAL WORKER.] "County agency 
social worker" means an individual who is employed by a county social 
service agency in Minnesota in social work practice or clinical social 
work. 

Subd. 5. [STATE AGENCY SOCIAL WORKER.] "State agency social 
worker" means an individual who is- employed by a state social service 
agency in Minnesota in social work practice or clinical social work. 

Subd. 6. [PUBLIC AGENCY SOCIAL WORKER.] "Public agency so
cial worker" means an individual who is employed by the federal govern
ment or the state of Minnesota or any of its political subdivisions in social 
work practice or clinical social work. 

Subd. 7. [PRIVATE AGENCY SOCIAL WORKER.] "Private agency 
social worker" means an individual who is employed by an entity not listed 
in subdivision 6 in the practice of social work or clinical social work. 

Subd. 8. [PRIVATE PRACTICE.] "Private practice" means social work 
practice conducted by an individual who is either self-employed, or a 
member of a partnership or of a group practice, rather than being employed 
by an agency, clinic, or other simila, entity. 

Subd. 9. [PSYCHOTHERAPY.] "Psychotherapy" means treatment of a 
person or persons who have cognitive, emotional, behavioral, or social 
dysfunctions through psychological or interpersonal methods. The treat
ment is a planned and structured program, conducted by a qualified mental 
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health professional and based on information from a differential diagnostic 
examination, and is directed toward the accomplishment of goals provided 
in a plan of care. 

Subd. JO. [QUALIFIED MENTAL HEALTH PROFESSIONAL.] "Qual
ified mental health professional" means a psychiatrist licensed under chap
ter 147 who is board-certified or eligible for board certification; a psy
chologist licensed under sections 148.88 to 148.98; a licensed independent 
clinical social worker; o_r a psychiatric registered nurse licensed under 
section 148.211 with a master's degree from an accredited school of nursing 
and at least two years of post master's supervised experience in direct 
clinical practice. 

Subd. 11. [SOCIAL WORK PRACTICE.] "Social work practice" means 
the use of social work theory and methods in the prevention, treatment, 
or resolution of social or psychological dysfunction caused by environ
mental stress, interpersonal or intrapersonal conflict, physical or mental 
disorders, or a combination of these causes, with particular attention to 
the person-in-situation configuration. Persons in social work practice ac
complish these goals through direct services to individuals, families, groups, 
or communities; and development and administration of community or
ganizations and social institutions that lead to an improved social envi
ronment. Social work practice includes but is not limited to psychosocial 
evaluation, counseling, group work, family therapy, family development 
education, referral to community resources, community organization and 
development, advocacy, facilitation of organizational change to meet social 
needs, and, to the extent authorized by sections l to 13, psychotherapy 
and professional services for the diagnosis, treatment, and prevention of 
mental and emotional disorders. Social work practice does not include 
medical care or any other type of remedial care that may be reimbursable 
by medical assistance, under chapter 2568, except to the extent the care 
is reimbursed under section 2568.02, subdivision 8, clause (5), or as 
provided under Minnesota Rules, parts 9500.1070, 9505.1020, or their 
successor parts. 

Subd. 12. [LICENSED SOCIAL WORKER.] "Licensed social worker" 
means a social worker licensed under section 4, subdivision 3, to engage 
in social work practice. 

Subd. 13. [LICENSED GRADUATE SOCIAL WORKER.] "Licensed 
graduate social worker" means a social worker licensed under section 4, 
subdivision 4, to engage in social work practice including psychotherapy 
when conducted under supervision. 

Subd. 14. [LICENSED INDEPENDENT SOCIAL WORKER.] "Li
censed independent social worker" means a social worker licensed under 
section 4, subdivision 5, to engage in social work practice including psy
chotherapy when conduc/ed under supervision. 

Subd. 15. [LICENSED INDEPENDENT CLINICAL SOCIAL WORKER.] 
"Licensed independent clinical social worker" means a social worker Ii~ 
censed under section 4, subdivision 6, to •engage in social work practice, 
including professional services/or the diagnosis, treatment, and prevention 
of mental and emotional disorders and psychotherapy without supervision. 

Subd. 16. [SUPERVISION.] "Supervision" means the direction of social 
work practice in face•to.face sessions according to standards ·in section 5 
and in rules established by the board of social work. 
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Sec. 2. [148B.22) [SOCIAL WORK LICENSING BOARD.] 

Subdivision 1. [CREATION.] The social work licensing board is created. 
The board consists of nine members appointed by the governor, including 
six social workers licensed under sections 1 to 13, and three public mem
bers as defined in section 214.02. 

Subd. 2. [QUALIFICATIONS OF BOARD MEMBERS.] The social worker 
members of the board must consist,of two licensed independent clinical 
social workers, two licensed independent social workers, and two licensed 
social workers. The social worker members must include two members 
who are public agency social workers, two members who are private agency 
social workers, one member who is engaged in private practice, and one 
member who is an educator engaged in regular teaching duties at an 
accredited program of social work. At least two members must represent · 
racial minorities and at least two me·mbers must reside outside of the seven
county metropolitan area. 

Subd. 3. [MEMBERS OF FIRST BOARD APPOINTED.) Members of 
the first board appointed according to subdivisions 1 and 2 need not be 
licensed, but must meet all qualifications, other than payment of fees, to 
be eligible for licensure under sections 1 to 13. 

Subd. 4. [OFFICERS AND EXECUTIVE SECRETARY.] The board shall 
annually elect from its membership a chair, vice-chair, and secretary-treas
urer, and shall adopt rules to govern its proceedings. The board shall 
appoint and employ an executive secretary who is not a member of the 
board. 

Subd. 5. [TERMS AND SALARIES.) Chapter 214 applies to the social 
work licensing board unless superseded by sections 1 to 13. 

Sec. 3. [148B.23) [DUTIES OF THE BOARD.) 

Subdivision 1. [GENERAL.] The social work licensing board shall: 

( 1) adopt and enforce rules for licensure of social workers and for 
regulation of their professional conduct. The rules must be designed to 
protect the public; 

(2) adopt rules establishing standards and methods of determining whether 
applicants and licensees are qualified under sections 4 _to 6. The rules 
must make provision for examinations; establish standards for professional 
conduct, including adoption of a code of professional ethics; and establish 
continuing education requirements; 

(3) hold examinations at least twice a year to assess applicants' knowl
edge and skills. The examinations may be written or oral and may be 
administered by the board or a designee. Examinations must test the knowl
edge and skills of each of the four groups of social workers. Examinations 
must minimize cultural bias and must. be balanced in theory; 

(4) issue licenses to individuals qualified under sections 1 to 13; 

(5) issue copies of the rules for licensure to all applicants; 

(6) establish and implement procedures, including a standard discipli
nary process, to ensure that individuals licensed as social workers will 
comply with the board's rules; 

(7) establish, maintain, and publish annually a register of current licensees; 
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(8) establish initial and renewal application and examination fees suf
ficient to cover operating expenses of the board and its agents; 

(9) educate the public about the existence and content of the rules for 
social work licensing to enable consumers to file· complaints against li
censees who may have violated the rules; and 

(10) evaluate its rules in order to refine the standards for licensing social 
workers and to improve the methods used to enforce the board's standards. 

Subd. 2. [CONTINUING EDUCATION COMMITTEE.] The board shall 
appoint a continuing education committee to advise the board on the 
administration of continuing education requirements. The committee chair 
must be appointed by the board and be a member of the board. Additional 
committee members must be appointed by the board and need not be board 
members. The committee must include licensed social workers, licensed 
independent social workers, and licensed independent clinical social work
ers and shall include: 

( 1) a social worker engaged in regular teaching duties at an accredited 
program of social work; 

(2) a public agency social worker; 

(3) a private agency social worker; 

(4) a social worker engaged in private practice; 

(5) a public member as defined in section 214.02; 

· (6) at least one member who is a person of color; and 

(7) at least one member who resides outside the seven-county metro
politan area. 

Sec. 4. (148B.24] [REQUIREMENTS FOR LICENSURE.J 

Subdivision 1. [CATEGORIES OF LICENSEES.] The board shall issue 
licenses for the following four groups of individuals qualified under sec
tions 1 to 13 to practice social work: 

(1) social workers; 

/2) graduate social workers; 

( 3) independent social workers; and 

/4) independent clinical social workers. 

Subd. 2. [FEE.] Each applicant shall pay a nonrefundable fee set by the 
board. Fees paid to the board must be deposited in the special revenue 
fund. 

Subd. 3. [SOCIAL WORKER.] To be licensed as a social worker, an 
applicant must provide evidence satisfactory to /he board that the applicant: 

( 1) has received a baccalaureate degree from an accredited program of 
social work; 

/2) has passed the examination provided for in section 3, subdivision 
1; 

( 3) will engage in social work practice only under supervision for at 
least two years in full-time employment or 4,000 hours; and 

(4) will conduct all professional activities as a social worker in ac-
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cordance with standards for professional conduct established by the rules 
of the board. 

Subd. 4. [GRADUATE SOCIAL WORKER.] To be licensed as a graduate 
social worker, an applicant must provide evidence satisfactory to the board 
that the applicant: · 

( J) has received a master's degree from an accredited program of social 
work or doctoral degree in social wprk; 

(2) has passed the examination provided for in section 3, subdivision 
J; 

( 3) will engage in social work practice only under supervision; and 

(4) will conduct all professional activities as a graduate social worker 
in accordance with standards for professional conduct established by the 
rules of the board. 

Subd. 5. [INDEPENDENT SOCIAL WORKER.] To be licensed as an 
independent social worker, an applicant must provide evidence satisfactory 
to the board that the applicant: 

( J) has received a master's degree from an accredited program of social 
work or doctoral degree in social work; 

(2) has passed the examination provided for in section 3, subdivision 
J; 

(3) has practiced social work for at least two years in full-time em
ployment or4,000 hours under supervision after receiving the master's or 
doctoral degree in social work; and 

(4) will conduct all professional activities as an independent social 
worker in accordance with standards for professional conduct established 
by the rules of the board. 

Subd. 6. [INDEPENDENT CLINICAL SOCIAL WORKER.] To be li
censed as an independent clinical social worker, an applicant must provide 
evidence satisfactory to the board that the applicant: 

( J) has received a master's degree from an accredited program of social 
work, or doctoral degree in social work, that included an advanced con
centration of clinically oriented course work as defined by the board and 
a supervised clinical field placement at the graduate level, or post master's 
clinical training that is found by the board to be equivalent to rhar course 
work and field placement; 

(2) has pracriced clinical social work for al least two years in full-time 
employment or 4,000 hours under supervision after receiving the master's 
or doctoral degree in social work; 

( 3) has passed the examinalion provided for in sec/ion 3, subdivision 
J; and 

(4) will conduct all professional aclivities as an independent clinical 
social worker in accordance with standards for professional conduct es
tablished by the rules of rhe board. 

Sec. 5. [148B.25] [SUPERVISION.] 

When supervision is required under sections J to J 3, it mus/ be provided 
by a social worker licensed at least al rhe level of lhe worker being su-
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pervised and qualified to practice without supervision; or. when the social 
work licensing board determines that supervision by a qualified social 
worker is unobtainable and in other situations considered appropriate by 
the board of social work, by another qualified professional. 

Sec. 6. (148B.26] [PSYCHOfHERAPY.] 

Social workers qualified to practice psychotherapy are licensed inde
pendent clinical social workers; or licensed graduate or licensed independ
ent social workers who have training required by section 4, subdivision 
6, and practice under the supervision of a qualified mental health professional. 

Sec. 7. [148B.27] [LICENSE RENEWAL REQUIREMENTS.) 

Subdivision 1. [RENEWAL.] Licensees shall renew licenses at the time 
and in the manner established by the rules of the board. 

Subd. 2. [CONTINUING EDUCATION.) At the time of renewal, each 
licensee shall provide evidence satisfactory to the board that the licensee 
has completed during each three-year period at least the equivalent of 45 
clock hours of continuing professional post-degree education in programs 
approved by the board and continues to be qualified to practice under 
sections 1 to 13. 

Sec. 8. (LICENSES; TRANSIDON PERIOD.] 

Subdivision 1. [EXEMPTION FROM EXAMINATION.) For two years 
from the effective date of sections 1 to 13, the board shall issue a license 
without examination to an applicant: 

( 1 )fora licensed social worker. if the board determines that the applicant 
has received a baccalaureate degree from an accredited program of social 
work, or that the applicant has at least a baccalaureate degree from an 
accredited college or university and two years in full-time employment or 
4,000 hours of experience in the supervised practice of social work within 
the Jive years before the effective date of sections 1 to 13; 

(2) for a licensed graduate social worker. if the board determines that 
the applicant has received a master's degree from an accredited program 
of social work or doctoral degree in social work; or a master's or doctoral 
degree from a graduate program in a human service discipline, as approved 
by the board; 

( 3) for a licensed independent social worker. if the board determines 
that the applicant has received a master's degree from an accredited pro
gram of social work or doctoral degree in soda/ work; or a master's or 
doctoral degree from a graduate program in a human service discipline, 
as approved by the board; and, after receiving the degree, has practiced 
social work for at least two years in full-time employment or 4,000 hours 
under the supervision of a social worker meeting these requirements, or 
of another qualified professional; and 

/4) for a licensed independent clinical social worker. if the board de
termines that the applicant has received a master's degree from an ac
credited program of social work or.doctoral degree in social work; or a 
master's or doctoral degree from a graduate program in a human service 
discipline as approved by the board; and, after receiving the degree, has 
practiced clinical social work for at least two years in full-time employment 
or 4,000 hours under the supervision of a clinical social worker meeting 
these requirements, or of another qualified mental health professional. 
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Subtl. 2. [OTHER REQUIREMENTS.] An applicant licensed under this 
section must also agree to: · · 

(I) engage in social work practice only under the applicable supervision 
requirements for each category of licensee; and 

(2) to conduct all professional activities as a social worker in accordance 
with standards for professional conduct established by the board by rule. 

Subtl. 3. [EMERGENCY RULEMAKING AUTHORITY.] The board is 
authorized to adopt emergency and permanent rules to implement this 
section. 

' Sec. 9. [148B.28) [RECIPROCITY.) 

The board shall issue an appropriate license to an individual who holds 
a current license or other credential from another jurisdiction if the board 
finds that the requirements for that credential are substantially similar to 
the requirements in sections 4 to 6. 

Sec. 10. [148B.29] [NONTRANSFERABILITY OF LICENSES.] 

A social work license is not transferable. 

Sec. II. [148B.30) [DENIAL, SUSPENSION, OR REVOCATION OF 
LICENSE.] 

Subtlivision I. [GROUNDS.) The board may refuse to renew or to grant 
a license to, or may suspend, revoke, or restrict the license of an individual 
whom the board, after a hearing under the contested case provisions of 
chapter 14, determines: 

(I) is incompetent to engage in social work practice, or is found to be 
engaged in social work practice in a manner harmful or dangerous to a 
client or to the public; · 

(2) has violated the rules of the board or the statutes the board is 
empowered to enforce; 

(3) has obtained or attempted to obtain a license or license renewal by 
bribery or fraudulent representation; or 

(4) has knowingly made a false statement on a form required by the 
board for licensing or license renewal. 

Subd. 2. [RESTORING A LICENSE.) For reasons it finds sufficient, the 
board may grant a license previously refused, restore a license that has 
been revoked, or reduce a period of suspension or restriction of a license. 

Subd. 3. [REVIIEW.] Suspension, revocation, or restriction of a license 
shall be reviewed by the board at the request of the licensee against ·whom 
the disciplinary action was taken. 

Sec. 12. [148B.31] [PROHIBITION AGAINST UNLICENSED PRAC
TICE OR USE OF TITLES; PENALTY.) 

Subdivision I. [PRACTICE.] After the board adopts rules, no individual 
shall engage in social work practice unless that individual holds a valid 
license as a licensed social worker, licensed graduate social worker, li
censed independent social worker, or licensed independent clinical social 
worker. 

Subd. 2. [USE OF TITLES.] After the effective date of rules adopted by 
the board, no individual shall be presented to the public by any title 
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incorporating the words "social work" or "social worker" unless that 
individual holds a valid license issued under sections l to 13. County 
agency social workers and state agency social workers who are not licensed 
under sections l to ll may use the title county agency social worker or 
state agency social worker. 

Subd. 3. [PENALTY.) A person who violates seciions 4 to 11 is guilty 
of a misdemeanor. 

Sec. 13. [148B.32) [EXCEPTIONS TO LICENSE REQUIREMENT.) 

Subdivision l'. [OTHER PROFESSIONALS.) Nothing in sections 1 to 
11 shall be construed to prevent members of other professions or occu
pations from performing functions for which they are qualified or licensed, 
This exception includes 'but is not limited to licensed physicians; registered 
nurses; licensed practical nurses; licensed psychologists; probation •offi
cers; members of the clergy; attorneys; marriage and family therapists; 
chemical dependency counselors; professional counselors; school coun
selors; and registered occupational therapists, and certified occupational 
therapist assistants. These persons must not, however, hold themselves out 
to the public by any title or description stating or implying that they are 
engaged in the practice of social work, or that they are licensed to engage 
in the practice of social work. 

Subd. 2. [STUDENTS.) Nothing in sections 1 to 13 shall be construed 
to prevent students enrolled in an accredited program of social work to 
engage in the practice of social work, or to prevent social work practice 
by individuals preparing for licensed independent clinical social work prac
tice under qualified supervision in a social work setting. 

ARTICLE 3 

BOARD OF MARRIAGE AND FAMILY THERAPY 

Section I. [148B.41] [DEFINITIONS.) 

Subdivision J. [APPLICABILITY] For the purposes of sections 1 to 11, 
the following terms have the meanings given. 

Subd. 2. [BOARD.) "Board" means the board of marriage and family 
therapy created in. section 2. 

Subd. 3. [MARRIAGE AND FAMILY THERAPY. J "Marriage and fam
ily therapy" means the process of providing professional marriage and 
family psychotherapy to individuals, married couples, and family groups, 
either singly or in groups. The practice of marriage and family therapy 
utilizes established principles that recognize the interrelated nature of the 
individual problems and dysfunctions in family members to assess, under
stand, and treat emotional and mental problems. Marriage and family 
therapy includes premarital, marital, divorce, and family therapy, and is 
a specialized mode of treatment for the purpose of resolving emotional 
problems and modifying intrapersonal and interpersonal dysfunction. 

Sec. 2. [ 148B.42] [BOARD OF MARRIAGE AND FAMILY THERAPY.] 

Subdivision 1. [CREATION.] There is created a board of marriage and 
family therapy that consists of seven members appointed by the governor. 
four members must be licensed, practicing marriage and family therapists 
who; for at least five years immediately preceding appointment, have been 
rendering professional services 'in marriage and family therapy . .One mem
ber must be engaged ilf the professional teaching and research of marriage 
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and family therapy. Two members must be representatives of the general 
public who have no direct affiliation with the practice of marriage and 
family therapy. All members must have been a resident of the state for two 
years preceding their appointment. Of the first board members appointed, 
three shall continue in office for two years, two members for three years, 
and two members, including the chair, for terms of four years respectively. 
Their successors shall be appointed for terms of four years each, except 
that a person chosen to fill a vacancy shall be appointed only for the 
unexpired term of the board member whom the newly appointed member 
succeeds. Upon the expiration of a board member's term of office, the 
board member shall continue to serve until a successor is appointed and 
qualified. 

Subd. 2. [OFFICERS; STAFE) The board shall annually elect from its 
membership a chair and a vice-chair, and shall adopt rules to govern its 
proceedings. The board shall appoint and employ an executive secretary 
who is not a member of the board. 

Subd. 3. [MEMBERSHIP TERMS; COMPENSATION AND RE
MOVAL. J The membership terms, compensation, and removal of board 
members is governed by section 15 .0575, unless superseded by this section. 

Sec. 3. [148B.43) [DUTIES OF THE BOARD.] 

The board shall: 

(I) adopt, enforce, implement, and administer rules for marriage and 
family therapy licensing, which shall be designed to protect the public; 

(2) develop by rule appropriate techniques, including examinations and 
other methods, for determining whether applicants and licensees are qual
ified under sections I to 11; 

( 3) adopt rules to issue and renew licenses to individuals who are qual
ified under sections I to 11; 

(4) establish and implement procedures designed to assure that licensed 
marriage and family therapists will comply with the boards's rules; 

(5) study and investigate the practice of marriage and family therapy 
within the state in order to improve the standards imposed for the licensing 
of marriage and'family therapists and to improve the procedures and 
methods used for enforcement of the board's standards; 

(6) formulate and implement by rule a code of ethics for all.licensed 
marriage and family therapists; and 

(7) establish continuing education requirements by rule for marriage 
and family therapists. 

Sec. 4. [148B.44) [PROHIBITIONS AND PENALTY.) 

Subdivision I. [UNLICENSED PRACTICE PROHIBITED. J Except as 
otherwise provided in this chapter, after the effective date of rules adopted 
by the board implementing sections I to 11, no individual shall engage in 
marriage and family therapy practice unless that individual holds a valid 
license issued under sections I to 11. 

Subd. 2. [APPEARANCE AS LICENSEE PROHIBITED.] After the ef
fective date of rules adopted by the board implementing sections I to 11, 
no individual shall hold himself or herself out to be a marriage and family 
therapist unless that individual holds a valid license issued under sections 
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1 to 11. 

Subd. 3. [PENALTY.] A person who violates a provision of sections 1 
to 11 is guilty of a gross misdemeanor. 

Sec. 5. [148B.45] [REQUIREMENTS FOR LICENSURE.] 

Subdivision 1. [DOCUMENTARY EVIDENCE OF QUALIFICATIONS.] 
An applicant for a license shall furnish evidence tha( the applicant: 

I]) has attained the age of majority; 

(2) is of good moral character; 

(3) is a citizen of the United States or is lawfully entitled to remain and 
work in the United States; 

/4) has at least two years of supervised postgraduate experience in 
marriage and family counseling satisfactory to the board; 

(5) has (i) completed a master's or doctoral degree in marriage and 
family therapy from a program in a regionally accredited educational 
institution or from a program accredited by the Commission on Accredi
tation for Marriage and Family Therapy Education of the American As
sociation for Marriage and Family Therapy, or (ii) completed a master's 
or doctoral degree from a regionally accredited educational institution in 
a related field for which the course work is considered by the board to be 
equivalent to that provided in clause (i); · 

/6) will agree to conduct all professional activities as a licensed marriage 
and family counselor in accordance with a code of ethics for marriage and 
family therapists to be adopted by the board.in rule; and 

/7) has passed an examination approved by the board by rule. 

Subd. 2. [FEE.) Each applicant shall pay a nonrefundable application 
fee set by the board. 

Sec. 6. [LICENSES; TRANSITION PERIOD.) 

Notwithstanding section 2, subdivisfon 1, members of the first board 
appointed need not be licensed under sections 1 to 11, but shall meet all 
qualifications, other than payments of fees, so as to be eligible for licensure 
under sections 1 to 11. Notwithstanding section 5, clause (7), for two 
years from the effective date of sections 1 to 11, a license must be issued 
to an applicant without examination if the board is satisfied that the ap
plicant meets the requirements of section 5, clauses(]) to /6). 

Sec. 7. [148B.46] [RECIPROCITY WITH OTHER STATES.) 

The board shall issue a marriage and family therapy license to an in
dividual who holds a current license as a marriage and family therapist 
from another jurisdiction if the board determines that the standards for 
licensure in the other jurisdiction are at least equivalent to or exceed the 
requirements of sections 1 to 11 and the rules of the board. 

Sec. 8. [148B.47] [NONTRANSFERABILITY OF LICENSES.] 

A marriage and family therapy license is not transferable. 

Sec. 9. [148B.48) [REFUSAL TO GRANT LICENSE; SUSPENSION 
OR REVOCATION OF LICENSE.] 

Subdivision 1. [GROUNDS FOR ACTION.] The board may refuse to 
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grant a license or may suspend, revoke, condition, limit, qualify, or restrict 
the license of any individual who the board, after a hearing under the 
contested case provisions of chapter 14, determines: 

(I) is incompetent to practice marriage and family therapy, or is found 
to engage in the practice of marriage and family therapy in a manner 
harmful or dangerous to a client or to the public; 

(2) is convicted by a court of competent jurisdiction of a crime that the 
board determines is of a nature to render the convicted person unfit to 
practice marriage and family therapy. The board should compile, maintain, 
and adopt a list of such crimes; 

( 3) has violated a provision of sections 1 to 11 or one or more of the 
rules of the board; 

(4) has obtained or attempted to obtain a license or license renewal by 
bribery of fraudulent representation; 

(5 I has knowingly made a false statement on a form required by the 
board for licensing or license renewal; or 

(6) has failed to obtain continuing education credits as provided by the 
board in rule. 

Subd. 2. [RESTORING A LICENSE.) Upon a vote of five of its members, 
the board may restore a license that has been revoked, reduce a period of 
suspension, or withdraw a reprimand. 

Sec. 10. [148B.49] [EXCEPTIONS FROM LICENSE REQUIREMENT.) 

Subdivision 1. [OTHER PROFESSIONALS.] Nothing in sections 1 to 
11 shall be construed to prevent qualified members of other licensed or 
certified professions or occupations, such as licensed physicians, registered 
nurses, licensed practical nurses, psychologists licensed by the board of 
psychology, social workers, probation· officers, members of the clergy, 
attorneys, school counselors who are employed by an accredited educa
tional institution while performing those duties for which they are em
ployed, or registered occupational therapists or certified occupational 
therapist assistants who are certified by the American Occupational Ther
apy Association, from doing work of a marriage and family therapy nature. 

Subd. 2. [STUDENTS.) Nothing in sections I to ll shall be construed 
to prevent marriage and family therapy practice by students or interns or 
individuals preparing for marriage and family therapy to practice under 
qualified supervision of a licensed professional, recognized and approved 
by the board in a recognized educational institution or agency so long as 
they are designated by titles such as "student," "trainee," "intern," or 
other titles clearly indicating training status. 

Sec. 11. [ 148B.50) [PRIVILEGED COMMUNICATIONS; EXCEPTIONS.) 

A person licensed under sections I to 11 and employees and professional 
associates of the person cannot be required to disclose any information 
that the person, employee, or associate may have acquired in rendering 
marriage and family therapy services, unless: 

(1) disclosure is required by other state laws; 

(2 )failure to disclose the information presents a clear and present danger 
to the health or safety of an individual; 
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( 3) the person, employee, or associate is a party defendant to a civil, 
criminal, or disciplinary action arising from the therapy, in which case a 
Waiver of the privilege accorded by this section is limited to that action; 

(4) the patient is a defendant in a criminal proceeding and the use of 
the privilege would violate the defendant's right to a compulsory process 
or the right to present testimony and witnesses in that persons behalf; and 

(5) a patient agrees to a waiver of the privilege accorded by this section. 
and in circumstances where more than one petson in a family is receiving 
therapy, each such family member agrees to the waiver. Absent a waiver 
from each family member, a marital and family therapist cannot disclose 
information received by a family member. 

ARTICLE 4 

BOARD OF UNLICENSED MENTAL HEALTH SERVICEPROVIDERS 

Section I. (148B.61) [DEFINITIONS.] 

Subdivision 1. [TERMS.] As used in sections 1 to 8, the following terms 
have the meanings given them in this section. 

S-ubd 2. [BOARD.] "Board" means the board of mental health service 
providers established in section 2. 

Subd. 3. [MENTAL HEALTH SERVICE PROVIDER.] "Mental health 
s.ervice provider" or "provider" means a_n'y person who provides, for a 
remuneration, mental health services as defined in subdivision 4. It does 
not include persons licensed by the board of medical examiners under 
chapter 147; the board of nursing under sections 148.171 to 148.285; or 
the board of psychology under sections 148.88 to 148.98; the board of 
social work under article 2, sections 1 to 13; the board of marriage and 
family therapy under article 3. sections 1 to 11; or another licensing board 
if the person is practicing within the scope of the license. 

Subd. 4. [MENTAL HEALTH SERVICES.i "Mental health services" 
means the professional treatment, ass~ssment, or counseling of another 
person for a cognitive, behavioral, emotional. mental, or social dysfunc
tion, including intrapersonal or interpersonal dysfunctions. 

Subd. 5. [MENTAL HEALTH CLIENT.] "Mental health client" or "client" 
means a person· who receives the services of a mental health service provider. 

Sec. 2. [148B.62] [BOARD OF UNLICENSED MENTAL HEALTH 
SERVICE PROVIDERS.] 

Subdivision 1. [COMPOSITION.) The board of unlicensed mental health 
service providers consists of 17 members, including two chemical depend
ency counselors, two professional counselors. two pastoral counselors, 
five members representing other identifiable specialties and subgroups of 
providers subject to filing requirements, and six public members as defined 
in section 214.02. Within 90 days after the effective date of rules adopted 
by the board to implement sections 1 to 8, members of the board specified 
must be mental health service providers who have filed with the board 
pursuant to section 3. 

Subd. 2. [APPOINTMENT.] Members of the board are appointed by the 
governor and serve under section 214.09. 

Subd. 3. [BOARD ADMINISTRATION.) The board shall elect from 
among its members a chair and a• vice-chair to serve for one year or until 



1916 JOURNAL OF THE SENATE [37THDAY 

a successor is elected and qualifies. The members of the board have au
thority to administer oaths and the board, in session, to take testimony as 
to matters pertaining to the duties of the board. Nine members of the board 
constitute a quorum for the transaction of business. 

Subd. 4. [RULEMAKING.] The board shall adopt rules necessary to 
implement, administer, or enforce sections 1 to 8 under chapter 14 and 
section 214.001, subdivisions 2 and 3. The board shall consult with the 
commissioner of health, the comm(ssioner of human services, and the 
commissioner of employee relations in the development of rules. The board 
may not adopt rules that restrict or prohibit persons from providing mental 
health services on the basis of education, training, experience, or super
vision; or that restrict the use of any title. 

Sec. 3. (148B.63) [FILING REQUIRED.] 

Subdivision 1. [FILING.] All mental health service providers shall file 
with the state, on a form provided by the board, their name; home and 
business address; telephone number; degrees held, if any, major field, and 
whether the degrees are from an accredited institution and how the insti
tUtion is accredited; and any other relevant experience. An applicant for 
filing who has practiced in another state shall authorize, in writing, the 
licensing or regulatory entity in the other state or states to release to the 
board any information on complaints or disciplinary actions pending against 
that individual, as well as any final disciplinary actions taken against that 
individual. The board shall provide a form for this purpose. The board 
may reject a filing if there is evidence of a violation of or failure to comply 
with this chapter. 

Subd. 2. [ACKNOWLEDGEMENT OF FILING.] The board shall issue 
an acknowledgement of filing to each mental health service provider who 
files under subdivision 1 and relevant rules of the board, and who is 
determined by the board to be in compliance with this chapter. The ac
knowledgement of filing must not be displayed in any manner nor shall it 
be shown to mental health clients. The acknowledgement of filing shall 
contain in bold print the phrase: "This acknowledgement of filing does 
not imply or certify in any way that this mental health professional has 
met any standards or criteria of educati(Jn or training. 

Subd. 3. [NONTRANSFERABILITY.) Acknowledgements of filing are 
nontransferable. 

Subd. 4. [PENALTIES.) Failure to file with the board, or supplying false 
or misleading information on the filing form, application for registration. 
or any accompanying statements shall constitute grounds for adverse action. 

Subd. 5. [PROVISION OF MENTAL HEALTH SERVICES WITHOUT 
FILING.] Except as otherwise provided in this chapter, it is unlawful for 
any person not filing with the board to provide mental health services in 
this state as defined in section I, subdivision 4. Any person violating 
subdivision I is guilty of a gross misdemeanor. 

Sec. 4. (148B.64) [PROHIBITED USE OF ACKNOWLEDGMENT.] 

No mental health service provider may display the acknowledgement 
received under section 3, subdivision 2, or refer to it in any advertising, 
on stationary, or in any communication to a client or the public, or oth
erwise use the fact that the provider has filed with the state as an indication 
of state approval or endorsement or satisfaction of standards of conduct, 
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training, or skill. 

Sec. 5. [148B.65] [PROHIBITED CONDUCT.) 

Subdivision I. [PROHIBITED CONDUCT.] Notwithstanding any law to 
the contrary, the board may reject a filing or application, or may impose 
adverse action as described in section 6 against any mental health service 
provider for failure to comply with the provisions of this chapter. The 
following conduct is prohibited and is grounds for adverse action: 

(a) Conviction of a crime reasonably related to the provision of mental 
health services. Conviction, as used in this subdivision, includes a con
viction of an offense which, if committed in this state, would be deemed a 
felony without regard to its designation elsewhere, or a criminal proceeding 
where a finding or verdict of guilty is made or returned but the adjudication 
of guilt is either withheld or not entered. 

( b) Conviction of crimes against persons. For the purposes of this chapter, 
a crime against a person means violations of the following sections: sec
tions 609./85; 609./9; 609./95; 609.20; 609.205; 609.21; 609.215; 
609.221; 609.222; 609.223; 609.224; 609.23; 609.23/; 609.235; 609.24; 
609.245; 609.25; 609.255; 609.265; 609.26, subdivision I, clause(/) or 
/2); 609.342; 609.343; 609.344; 609.345; 609.365; 609.498, subdivision 
I; 609.50, clause(/); 609.561; 609.562; and 609.595. 

( c) Revocation. suspension. restriction. limitation, or other disciplinary 
action against the mental health professional's license, certificate, regis
tration, or right of practice in another state or jurisdiction, for offenses 
that would be subject to disciplinary action in this state, or failure to report 
to the board that charges regarding the .person's license, certificate, reg
istration, or right of practice have been brought in another state or 
jurisdiction. 

(d) Advertising that is false or misleading. 

( e) Filing with the boardfalse or misleading statements of credentials, 
training, or experience. 

(f) Conduct likely to deceive, defraud, or harm the public; or demon
strating a willful or careless disregard for the health, welfare, or safety 
of a client; or any other practice that may create unnecessary danger to 
any client's life, health, or safety, in any of which cases, proof of actual 
injury need not be established. 

(g) Adjudication as mentally incompetent, or as a person who has a 
psychopathic personality as defined in section 526.09 or who is dangerous 
to himself or herself, or adjudication pursuant to chapter 253B as chem
ically dependent, mentally ill, mentally retarded, or mentally ill and dan
gerous to the public. 

(h) Inability to provide mental health services with reasonable safety to 
clients by reason of physical, mental, or. emotional illness; _drunkenness; 
or use of legend drugs, chemicals, controlled substances, or any other 
similar materials or mood-altering substances. 

/i) Revealing a communication from, or relating to, a client except when 
otherwise required or permitted by law. 

(j) Failure to comply with a client's request made under section /44.335 
or to furnish a client record or report required by law. 
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(k) Splitting fees or promising to pay a portion of a fee to any other 
professional other than for services rendered by the other professional to 
the client. 

(1) Engaging in abusive or fraudulent billing practices, including vio
lations of the federal Medicare and Medicaid laws or state medical as, 
sistance laws. 

(m) Engaging in sexual contact with a client or former client as defined 
in section 148A.01. 

( n) Failure to make reports as required by section 5. or cooperate with 
an investigation of the board as required by section 7. 

( o) Obtaining money, property, or services from a client, other than 
reasonable fees for services provided to the client, through the use of undue 
influence, harassment, duress, deception, or fraud. 

(p) Undertaking or continuing a professional relationship with a client 
in which the objectivity of the professional would be impaired. 

(q) Failure to provide the client with a copy of the client bill of rights, 
or violation of any provision of the client bill of rights. 

Subd. 2. [EVIDENCE.] In adverse actions alleging a violation of sub
division I, paragraph ( a), ( b ), or ( c ), a copy of the judgment or proceeding 
under the seal of the court administrator or of the administrative agency 
that entered the same shall be admissible into evidence withOut further 
authentication and shall constitute prima facie evidence of its contents. 

Subd. 3. [MENTAL EXAMINATION; ACCESS TO MEDICAL DATA.) 
(a) If the board has probable cause to believe that a mental health service 
provider comes under subdivision I, paragraph (g) or (h), it may direct 
the provider to submit to a mental or physical examination or chemical 
dependency evaluation. For the purpose of this subdivision every mental 
health service provider is deemed to have consented to submit to a mental 
or physical examination or chemical dependency evaluation when directed 
in writing by the board and further to have waived all objections to the 
admissibility of the examining physicians', psychologists', or mental health 
professional's testimony or exa·mination reports on the ground that the 
same constitute a privileged communication. Failure of a mental health 
service provider to submit to an examination when directed constitutes an 
admission of the allegations against the provider. unless the failure was 
due to circumstance beyond the provider's control, in which case a default 
and final order may be entered without the taking of testimony or presen
tation of evidence. A mental health service provider affected under this 
paragraph shall at reasonable intervals be given an opportunity to dem
onstrate that the provider can resume the provision of mental health serv
ices with reasonable safety to clients. In any proceeding under this par
agraph, neither the record of proceedings nor the orders entered by the 
board shall be used against a mental health service provider in any other 
proceeding. 

(b) In addition to ordering a physical or mental examination, the board 
may, notwithstanding section 13.42, 144.651, or any other law limiting 
access to medical or other health data, obtain medical data and health 
records relating to a mental health service provider without the provider's 
consent if the board has probable cause to believe that a provider comes 
under subdivision I, paragraph (g), (h), or (m). The medical data may be 
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requested from a health care professional, as defined in section 144 .335, 
subdivision 1, paragraph (b), an insurance company, or a ·government 
agency, including the department of human services. A health care profes
sional, insurance company, or government agency shall comply with any 
written request of the board under this subdivision and is not liable in any 
action for damages for releasing the data requested by the board if the 
data are released pursuant to a written request under ·this Subdivision, 
unless the information is false and the person or organization giving the 
information knew, or had reason to believe, the information was false. 
Information obtained under this subdivision is private data under sections 
13.01 to 13.87. 

Sec. 6. [148B.66] [ADVERSE ACTIONS.] 

Subdivision 1. [FORMS OF ADVERSE ACTION.] When the boardfinds 
that a mental health service provider has violated a provision or provisions 
of this chapter, it may do one or more of the following: 

I 1) deny or reject the filing: 

/2) revoke the right to practice; 

(3) suspend the right to practice; 

(4) impose limitations or conditions on the provider's provision of mental 
hetilth services, the imposition of rehabilitation requirements, or the re
quirement of practice under supervision; 

(5) impose a civil penalty not exceeding $10,000 for each separate 
violation, the amount of the civil penalty to be fixed so as to deprive the 
provider of any economic advantage gained by reason of the violation 
charged or to reimburse the board for all costs of the investigation and 
proceeding; 

(6) order the provider to provide unremunerated professional service 
under supervision at a designated public hospital, clinic, or other health 
care institution; or 

/7) censure or reprimand the provider. 

Subd. 2. [PROCEDURES.] The board shall adopt a written statement 
of internal operating procedures for receiving and investigating complaints 
reviewing misconduct cases, and imposing adverse actions. 

Subd. 3. [MANDATORY SUSPENSION OR REVOCATION OF RIGHT 
OF PRACTICE.] The board shall suspend or revoke the right of a provider 
to provide mental health services for violations of section 4, subdivision 
1, paragraphs (a), (b), and (m). 

Sec. 7. [148B.67] [MENTAL HEALTH CLIENT BILL OF RIGHTS.] 

Subdivision 1. [SCOPE.] All mental health service providers other than 
those providing services in a facility regulated under section 144.651 shall 
provide to each client prior to providing treatment a written copy of the 
mental health client bill of rights. A copy must also be posted in a prominent 
location in the office of the mental health service provider. Reasonable 
accommodations shall be made for those clients who cannot read or who 
have communication impairments and those who do not read or speak 
English. The mental health client bill of rights shall include the following: 

/a) The name, title, business address, and telephone number of the provider. 
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(b) The degrees, training, experience, or other qualifications of the 
provider, followed by the following statement in bold print: 

THE STATE OF MINNESOTA HAS NOT ADOPTED UNIFORM EDU
CATIONAL AND TRAINING STANDARDS FOR MENTAL HEALTH SERV
ICE PROVIDERS. THIS STATEMENT OF CREDENTIALS IS FOR IN
FORMATIONAL PURPOSES ONLY. 

( c) The name, business address, apd telephone number of the provider's 
supervisor; if any. 

(d) Notice that a client has the right to file a complaint with the provider's 
supervisor. if any, and the procedure for filing complaints. 

( e) The name, address, and telephone number of the board and notice 
that a client may file complaints with the board. 

(f) The provider's fees per unit of service, the provider's method of billing 
for such fees, the names of any insurance companies that have agreed to 
reimburse the provider, or health maintenance organizations with whom 
the provider contracts to provide service, whether the provider accepts 
Medicare, medical assistance, or general assisttince medical care, and 
whether the provider is willing to accept partial payment, or to waive 
payment, and in what circumstances. 

(g) A statement that the client has a right to reasonable notice of changes 
in services or charges. 

(h)A brief summary, in plain language, of the theoretical approach used 
by the provider in treating patients. 

(i) Notice that the client has a right to complete and current information 
concerning the provider's assessment and recommended course of treat
ment, including the expected duration of treatment. 

(j) A statement that clients may expect courteous treatment and to be 
free from verbal, physical, or sexual abuse by the provider. 

( k) A statement that client records and transactions with the provider 
are confidential, unless release of these records is authorized in writing 
by the client, or otherwise provided by law. 

([) A statement of the client's right to be allowed access to records and 
written information from records in accordilnce with section 144 .335. 

(m) A statement that other services may be available in the community, 
including where information concerning services is available. 

(n) A statement that the client has the right to choose freely among 
available providers, and to change providers after services have begun, 
within the limits of health insurance, medical assistance, or other health 
programs. 

( o) A statement that the client has a right to coordinated transfer when 
there will be a change in the provider of services. 

(p) A statement that the client may refuse services or treatment, unless 
otherwise provided by law. 

(q) A statement that the client may assert the client's rights without 
retaliation. 

Subd. 2. [ACKNOWLEDGMENT BY CLIENT.] Prior to the provision 
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of any service, the client must sign a written statement attesting that the 
client has received the client bill of rights. 

Sec. 8. [148B.68) [RENEWALS,] 

Notwithstanding any other law, the board shall adopt rules providing 
for the renewal of filings. The rules shall specify the period of time for 
which a filing is valid, procedures and information required for the renewal, 
and renewal fees. · 

Sec. 9. [REPORTS.] 

Subdivision 1. [COMMISSIONER OF HEALTH.] The commissioner of 
health shall review the report of the office under sections 214.001, 214./3, 
and 214.141. The commissioner sha/1 make recommendations to the leg
islature by January 15, I 991, on the need for registration or licensure of 
unlicensed mental health service providers and the need to retain the board 
of unlicensed mental health service providers. 

Subd. 2. [BOARD OF UNLICENSED MENTAL HEALTH SERVICE 
PROVIDERS.) The board of unlicensed mental health service providers 
must report on the board's findings and ac~ivities to the commissioner of 
health and the legislature by July 1, 1990. The board shall report to the 
legislature on or before January I 5, 1991, with recommendations on whether 
providers who are not trained should be allowed to continue to practice. 

Subd. 3. [LEGISLATIVE INTENT.) Nothing in this section is intended 
to require the commissioner of health .to delay review of applications for 
credentialing pursuant to sections 214./3 and 214./41 pending the out
come of the reports required under this section. 

Sec. 10. [APPROPRIATION.) 
$ ___ is appropriated from the general fund to ______ _ 

Sec. 11. [SUNSET.) 

Article 4, sections 1 to 8, are repealed effective July I, 1991." 

Delete the title and insert: 

"A bill for an act relating to occupations and professions; establishing 
an office of social work and mental health boards; establishing a board of 
social work; regulating and licensing social workers; establishing a board 
of marriage and family therapy; licensing and regulating marriage and 
family therapists; establishing a board of unlicensed mental health service 
providers; regulating unlicensed mental health service providers; providing 
penalties; appropriating money; amending Minnesota Statutes 1986, sec
tions 144.335, subdivision 1; 148A.0l, subdivision 5; 214.01, subdivision 
2; 214.04, subdivision 3; and 609.341, subdivision I 7; proposing coding 
for new law as Minnesota Statutes, chapter 148B." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 682: A bill for an act relating to human services; expanding 
employment and training services in the aid to families with dependent 
children program; changing standards of eligibility for general assistance 



1922 JOURNAL OF THE SENATE [37THOAY 

recipients and work readiness recipients; implementing immediate income 
withholding; modifying the child care sliding fee program; establishing the 
family health insurance program; changing standards of eligibility for the 
medical assistance program; amending Minnesota Statutes 1986, sections 
144.219; 256.01, subdivision 2; 256.736, subdivisions 3, 4, 6, and 8, and 
by adding subdivisions; 256.74, subdivision I; 2568.06, subdivision I; 
2560.01, subdivision la; 2560.02, subdivisions 5 and 8; 2560.03, sub
division 2; 2560.05, subdivision I; 256D.051, subdivisions I, 2, 4, 5, 6, 
and 8; 2560.06, subdivisions I, lb, and 2; 2560.08, subdivision I; 256D.IOI; 
2560. 15; 257 .33; 257 .34, subdivision I; 257 .57, subdivision 2; 257 .60; 
257.62, by adding a subdivision; 257.63, subdivision 2; 260.015, subdi
vision 6; 260.155, by adding a subdivision; 260. 191, by adding a subdi
vision; 267 .02, by adding a subdivision; 267 .03, subdivision 2; 268.0122, 
subdivision 3; 268.86, subdivisions I and 2; 268.871, subdivisions I and 
2, and by adding a subdivision; 268.872, subdivision 3; 268.88; 268.91, 
subdivisions I, 2, 3, 4, 5, and 6, and by adding subdivisions; 510.07; 
518.171, subdivision I; 518.24; 518.551, subdivision I; 518.611, subdi
visions I, 2, 3, 4, 6, and 8; and 518.64, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapters 256 and 2560; repealing Min
nesota Statutes 1986, sections 2560.051, subdivisions 4, 5, and 12; and 
257.34, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 6, line 10, delete "an advanced" and insert "a post-baccalaureate" 

Page 8, lines 18 and 20, after "caretaker" insert "or child" 

Page 8, line 27, strike "of" 

Page 8, line 28, strike "advanced age" and insert "age 55 or older" 

Page 10, line 8, after the stricken "relative" insert "caretaker" and 
reinstate the stricken "or child" and after the reinstated "child" delete 
"caretaker" 

Page 10, line 25, after "caretaker" insert "or child" 

Page 15, line 32, delete "service delivery region" and insert "county" 

Page 20, line 1, after "services" insert "with the goal of achieving 
permanent employment" 

· Page 20, line 3, delete "with the goal of achieving" 

Page 20, line 4, delete "permanent employment" 

Page 23, line 20, after "62C" insert a comma 

Page 26, after line 7, insert: 

"Subdivision J. [INCENTIVE AWARD ACCOUNT.] The state share of 
AFDC child support collections received by the commissioner of human 
services duringfiscal year 1988 in excess of$! 3,430,000 must be deposited 
in an incentive award account for nonpublic assistance collections. In 
succeeding years the commissioner shall deposit in the account the state 
share of collections that exceed the sum of the prior year's stale share and 
that year's deposits in the incentive award account." 

Page 26, line 21 , <)elete "J" and insert "2" 

Page 26, line 24, delete "3" and insert "4" 
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Page 27, line 17, after the period, insert "Incentive payments under this 
section must begin with the quarter ending September 30, 1988." 

Page 27, lines 21 and 26, delete "2" and insert "3" 

Renumber the subdivisions in sequence 

Page 33, line 21, delete "aid to families with dependent" 

Page 33, line 22, delete "children" and insert "AFDC" 

Page 34, line 10, delete "aid to families with" 

Page 34, line 11, delete "dependent children" and insert "AFDC" 

Page 34, line 14, delete "aid to families with dependent children" and 
insert "AFDC" 

Page 34, line 19, delete ", subdivision 4 or 5," 

Page 34, line 22, delete "aid to" 

Page 34, line 23, delete "families with dependent ehildren" and insert 
UAFDC" 

Page 34, line 26, delete "aid to" 

Page 34, line 27, delete "families with dependent children" and insert 
0 AFDC" 

Page 34, line 30, delete "aid to families. with dependent children" and 
insert "AFDC" 

Page 35, line 5, delete "aid to families with dependent" 

Page 35, line 6, delete "children" and insert "AFDC" 

Page 35, line 7, delete "aid to families with" 

Page 35, line 8, delete "dependent children" and insert "AFDC" 

Page 36, after line 11, insert: , 

"Sec. 26. Minnesota Statutes 1986, section 256D.02, is amended by 
adding a subdivision to read: 

Subd. 16. ''AFDC" means aid to families with dependent children." 

Pages 42 to 44, delete sections 31 and 32 

Page 50, line 21, delete "minor's child's" and after "father" insert "of 
the minor's child, including steps being taken to establish paternity, if 
appropriate" 

Page 51, after line 3, insert: 

"(c/ lfthe minor parent refuses to plan for herself and her child or fails, 
without good cause, to follow through on an agreed upon plan, the county 
social services agency may file a petition under section 260.131 seeking 
an order for protective supervision under section 260.191, subdivision 1, 
clause (a/, on the grounds that the minor parent's child is dependent due 
to the state of immaturity of the minor parent." 

Page 51, delete lines 4 to 7 

Page 54, line 13, delete "such" and insert "the" 

Pages 54 to 56, delete sections 48 to 50 
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. 
Page 63, line I, delete "within" 

Page 63, line 2, delete "their service delivery region" 

Page 64, line 31, strike "1985" and insert "1987" 

[37THDAY 

Page 64, strike line 32 and insert "October I, 1987. The plan must 
include the implementation plan for aid to families with dependent children 
employment and training services as required under section 84." 

Page 64, strike lines 33 to 36 

Page 65, strike lines I to 12 

Page 67, line 30, delete "funds" and insert "money" 

Page 69, line 29, delete "these" and insert "this" 

Page 74, line 24, delete "shall not be" and insert "are not" 

Page 75, after line I, insert: 

"Sec. 67. Minnesota Statutes 1986, section 518.131, subdivision 7, is 
amended to read: 

Subd. 7. The court shall be guided by the factors set forth in sections 
~ 518.551 (concerning child support), 518.552 (concerning main
tenance) and 518.17 to 518.175 (concerning custody and visitation) in 
making temporary orders and restraining orders." 

Page 76, line 3, delete "shall be" and insert "is" 

Page 76, lines 7 and 8, delete "shall be" and insert "is" 

Page 76, after line 19, insert: 
"Sec. 71. Minnesota Statutes 1986, section 518.551, is amended by 

adding a subdivision to read: 

Subd. JO. [ADMINISTRATIVE PROCESS CHILD SUPPORT PILOT 
PROJECT.] A pilot project is established to obtain and enforce child and 
medical support orders and maintenance through administrative process 
in order to evaluate the efficiency of the administrative process. The pilot 
project shall begin on July 1, 1988, and end on June 30, 1989. 

All proceedings for establishing or enforcing child and medical support 
orders conducted in Dakota county from July I, 1988, through June 30, 
1989, in which Dakota county human services is a party or acts on behalf 
of a party shall be conducted by an administrative law judge from the 
office of administrative hearings, except for the following proceedings: 

( I) adjudication of paternity; 

(2) motions to set aside a paternity adjudication or declaration of 
parentage; 

(3) motions to modify an existing support obligation; 

(4) evidentiary hearing on contempt motions; and 

(5) motions to sentence or to revoke the stay of a jail sentence in contempt 
proceedings. 

For the purposes of this pilot project, a motion to add language to an 
existing support obligation that is required by statute to appear in a support 
order shall not be considered a modification of an existing support obli-
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gation. An administrative law judge may hear a stipulation reached on a 
contempt motion, but any stipulation th0;t involves a finding of contempt 
and a jail sentence, whether stayed or imposed, shall require the review 
and signature of a county or district judge. 

For the purpose of this pilot project, all powers, duties, and responsi
bilities conferred on judges of the county or district court to obtain and 
enforce child and medical support obligations, subject to the limitation set 
forth herein, are conferred on the administrative law judge conducting the 
proceedings, including the power to issue orders to show cause and to 
issue bench warrants for failure to appear. 

During fiscal year 1988, the chief administrative law judge, the com
missioner of human services, the director of Dakota county human services, 
the Dakota county attorney, and the clerk of the Dakota county court shall 
jointly establish procedures for the implementation of this pilot project. 

Nonattorney employees of Dakota county human services may prepare, 
sign, serve, and file motions for obtaining or enforcing child and medical 
support orders and any related documents, appear at prehearing confer
ences, and participate in proceedings before an administrative law judge. 
This activity shall not be considered to be the unauthorized practice of 
law. 

For the purpose of this pilot project, the hearings shall be conducted 
under the conference contested case rules adopted by the chief adminis
trative law judge. Any discovery required in a proceeding shall be con
ducted under the rules of family court and the rules of civil procedure. 
Orders issued by an administrative law judge shall be enforceable by the 
contempt powers of the c·ounty or district courts. 

The administrative law judge shall make a report to the chief admin
istrative law judge or the chief administrative law judge's designee, stati'ng 
findings of fact and conclusions and recommendations concerning the 
proposed action, in accordance with sections 14.48.to 14.56. The chief 
administrative law judge or a designee shall render the final decision and 
order in accordance with sections 14.61 and 14.62. The decision and order 
of the chief administrative law judge or a designee shall be a final agency 
decision for purposes of sections 14.63 to 14.69. 

Sec. 72. Minnesota Statutes I 986, section 518.57, subdivision I, is 
amended to read: 

Subdivision I. [ORDER.] Upon a decree of dissolution, legal separation 
or annulment, the court may make a further order which is just and proper 
concerning the maintenance of the minor children as provided by section 
~ 518 .551, and for the maintenance of any child of the parties as 
defined in section 518.54, as support money, and may make the same a 
lien or charge upon the property of the parties to the proceeding, or either 
of them, either at the time of the entry of the judgment or by subsequent 
order upon proper application." 

Page 76, lines 26 .and 32, delete "shall" and insert "must" 

Page 77, line 3, delete everything after "(a)" 

Page 77, line 4, delete "SUPPORT ORDERS.]" and delete the new 
language 

Page 77, line 5, delete the new language and strike "if" and insert 
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"whenever•• 

Page 77, lines 30 to 32, delete the new language 

Page 77, after line 30, insert: 
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"This paragraph applies to orders issued before August I, 1987, without 
additional court action." 

Page 77, line 33, delete everything after "(b)" 

Page 77, delete lines 34 to 36 

Page 78, delete lines I to 9 

Page 78, line 10, delete "(c) [ARREARAGES.]" 

Page 78, line 16, after the period, insert "This paragraph applies to 
obligations resulting from orders issued before, on, or after August I, 
1987, without additional court action." 

Page 78, lines 17 to 21, reinstate the stricken language 

Page 78, lines 26 and 27, delete", paragraph /a), clause /3)," 

Page 78, line 36, reinstate the stricken "(b)" and delete "(c)" 

Page 79, line 13, reinstate the stricken "(b)'' and delete "(c)" and insert 
"and section 80" 

Page 80, line 5, del~te "no" 

Page 80, line 7, delete "shall be" and insert "are not" 

Page 80, line 15, delete "and" and insert a comma 

Page 80, line 16, after "any" insert", and the name and address of the 
agency to which child support is to be sent" 

Page 80, line 19, after "shall" insert "contact the agency to which child 
support is to be sent to verify the terms of the withholding and" 

Page 80, line 28, delete "shall" and insert "may" 

Page 80, after line 30, insert: 

"Sec. 79. Minnesota Statutes 1986, section 518.6ll, is amended by 
adding a subdivision to read: 

Subd. 11. [CONTRACT FOR SERVICE.] To carry out the provisions of 
this section, the public authority responsible for child support enforcement 
may contract for services, including the use of electronic funds transfer. 

Sec. 80. [518.613] [AUTOMATIC WITHHOLDING.] 

Subdivision I. [GENERAL.] Notwithstanding any provision of section 
518.6ll, subdivision 2 or 3, to the contrary, whenever an obligation/or 
child support or maintenance is initially determined and ordered or mod
ified by the court in a county in which this section applies, the amount of 
child support or maintenance ordered by the court must be withheld from 
the income, regardless of source, of the person obligated to pay the support. 
For purposes of this section, "modified" does not mean a cost-of-living 
adjustment without any other modification of the support order. 

Subd. 2. [ORDER; COLLECTION SERVICES.] Every order for child 
support must include the obligor's social security number and the name 
and address of the obligor's employer or other payor of funds. Upon entry 
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of the order for support or maintenance, the court shall mail a copy of the 
court's order and the provisions of section 518.6]1 and this section to the 
obligor's employer or other payor of funds and to the public agency re
sponsible for child support enforcement. An obligee who is not a recipient 
of public assistance shall apply for the collection services of the public 
authority when an order for support is entered. · 

Subd. 3. [WITHHOLDING.) The ~mployer or other pQyor shall withhold 
and forward the child support or.maintenance ordered in the manner and 
within the time limits provided in section 518.611. Amounts received from 
employers or other payors under this section by the public agency re
sponsible for child support enforcement that are in excess of public as
sistance received by the obligee must be remitted to the obligee. A county 
in which this section applies may contract for services to carry out the 
provisions of this section. 

Subd. 4. [APPLICATION.] Oti and after August I, 1987, and prior to 
August 1, 1989, this section applies iii a county selected under section 81 
and iii a county that chooses to have this section apply by resolution of a 
majority vote of its county board. On and after August 1, 1989, this section 
applies in every county of the state. 

Sec. 81. [518.614] [DEMONSTRATION PROJECT FOR INCOME 
WITHHOLDING.] 

On or before July 1, 1987, the commissioner of human services shall 
designate no fewer than five counties in which child support or maintenance 
must be withheld from the obligor's income under section 80. The total 
population of the counties designated must equal at least 25 percent of the 
population of the state. The designated counties must include at least one 
county in which a city of the first class is located, and at least two counties 
that are not metropolitan counties, as defined in.section 473.121, subdi
vision 4. The group of counties designated must be representative of urban, 
suburban, and rural demographic areas." 

Page 81, after line 30; insert: 

"Sec. 83. Minnesota Statutes 1986, section 518.645, is amended to read: 

518.645 [FORM OF ORDER.) 

Unless otherwise ordered by the court, an order for withholding of sup
port or maintenance payments issued under this chapter shall be substan
tially in the following form: 

IT IS ORDERED THAT: 

I. The sum of ------Iler . representing child support 
and/or spousal maintenance, ordered by the Court, shall be withheld from 
the (Husband/Wife Respondent/Petitioner)'s income on ------"Y 
(his/her) present employer ·or other payor of funds,•----'---• and 
any future employer or other payor of funds, and shall be remitted to: _ 
~--, monthly or more frequently, in accordance with the provisions 
of Minnesota Statutes, Chapter 518. The file number above and the Ob
ligor's name shall be included. with each remittance. 

2. An additional amount equal to 20 percent of the amount required to 
be withheld by paragraph I shall be withheld from the income of the Obligor 
by the employer or payor until the entire arrearage in paragraph 3(b) is 
paid. 
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3. The parties are notified that CHlbE> SIJPPQIIT t.~19/QR MAIN
TENANCE WILL BE WITHHELD FROM INCOME ONLY AFTER ALL 
OF THE FOLLOWING CONDITIONS HAVE BEEN MET: 

(a) --~or the Obligee determines that the Obligor is at least thirty 
days in arrears in the payment of ehikl s11ppel'I 8IMllef spousal maintenance; 

(b) ___ or the Obligee serves written notke of income withholding 
on the Obligor showing the determination that ehikl s11ppeF1 111111,lef main
tenance payments are thirty days in arrears; 

(c) Within 15 days after service of the notice of income withholding, the 
Obligor fails to move the Court to deny withholding on the grounds that 
an arrearage of at least 30 days does not exist as of the date of the notice 
of income withholding or on other grounds limited to mistakes of fact and, 
ex parte, to stay service of withholding on the employer or other payor of 
funds until the motion to deny withholding is heard. Within 45 days from 
the date of the notice of income withholding, the court shall hold the hearing 
on the motion lo deny withholding and notify the parties of its decision; 
and 

(d) Not sooner than 15 days after service of written notice of income 
withholding on the Obligor, --,--'or the Obligee serves a copy of the 
notice of income withholding and a ,::opy of the Court's withholding order 
on the employer or other payor of funds, who will then be obligated lo 
withhold payments from income and forward the amount withheld to 

4. The parties and the employer or other payor of funds are further 
notified that NO EMPLOYER MAY DISCHARGE, SUSPEND, OR OTH
ERWISE PENALIZE ()R DISCIPLINE AN EMPLOYEE BECAUSE THE 
EMPLOYER MUST WITHHOLD SUPPORT OR MAINTENANCE MONEY. 
Minnesota Statutes, section 518.61 I. 

5. 'Ale Maintenance payments shall begin lo be withheld no later than 
the first pay period that occurs after 14 days following the date of mailing 
of the notice to the employer or other payor of funds in paragraph 3(d) tHKI 
ffeRt fllat ffllle. Child support payments shall begin to be withheld no later 
than the first pay period that occurs 14 days following the date of mailing 
of the court's order to the employer or other payor of funds under Minnesota 
Statutes, section 518.61 I, subdivision 2, paragraph (b). On and after this 
date, the employer or other payor of funds is liable for amounts required 
to be withheld. 

6. This order for withholding takes priority over any attachment, exe
cution, garnishment, or wage assignment levied against the income of the 
Obligor. Amounts withheld are not subject to other statutory limitations on 
amounts levied against the income of the Obligor but must not exceed the 
maximum permitted under the federal Consumer Credit Protection Act, 
United States Code, title 15, section 1673(b)(2). If there is more than one 
withholding order on a single Obligor, the employer or other payor of funds 
shall put them into effect in the order received, up to the maximum allowed 
under the Consumer Credit Protection Act. 

7. When the Obligor's employment is terminated or the periodic payment 
ends, the Obligor and the employer or other payor of funds is are required 
to notify ______ within ~ ten days of the termination date. The 
notice must include the Obligor's home address of record and, if known, 
the name and address of the Obligor's new employer or other payor of funds. 
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8. Upon transmittal of the last reimbursement payment to the obligor, 
where lump sum severance pay, accumulated sick pay or vacation pay is 
paid upon termination of employment, and where the employee is in arrears 
in making court ordered child support payments, the employer must with
hold an amount which is the lesser of (I) the amount in arrears or (2) that 
portion of the arrearages which is the product of the obligor's monthly court 
ordered support amount multiplied by the number of months of net income 
that the lump sum payment represents. 

9. If the Obligee serves the employer or other payor of funds under 
paragraph 3(d), the Obligee shall also serve the determination and order 
on---, together with an application and fee to use collection services. 

10. Service of this Order shall be---'-,----------

Sec. 84. [1987 COUNTY IMPLEMENTATION PLANS.] 

By October I, 1987, each county s_hall prepare an implementation plan 
for AFDC employment and training services and submit it to the commis
sioner of jobs and training as part of their local service unit plan under 
section 268 .88. The implementatio,i plan must include a timetable for 
phasing in AFDC employment and training services, any barriers to im
plementing AFDC employment and training services, and a proposed de
sign for the AFDC employment and training delivery system." 

Page 82, after line 26, insert: 

"$ ___ is appropriated from the genera/ fund to the commissioner 
of human services for the purpose of section 80, to be available until June 
30, /988. Within 45 days after the end of each quarter, the commissioner 
of human services shall distribute one-fourth of this sum to the counties 
in which section 80 applies. Each county shall receive a percentage of the 
award equal to its total number of child support enforcement cases divided 
by the sum of the child support enforcement cases in, all counties eligible 
to receive a share. A county must submit a copy of its board resolution to 
the commissioner, and be in compliance with section 80, on or before the 
first day of the quarter in order to be eligible for that quarter's award." 

Page 82, line 27, delete "There" and insert"$ ___ " and after "ap-
propriated" insert "to the commissioner of human services" 

Page 82, line 28, d.elete "$ __ _ 

Page 83, line 10, delete "79, and 81 to 85" and insert "73, 75 to 79, 
81, and 83 to 89" 

Page 83, line 11, delete "80" and insert "82" 

Page 83, line 12, after the period, insert "Section 74 is effective August 
I, 1987, and applies to orders entered before, on, or after that date. Section 
80 is effective August/, /987." 

Page 83, line 18, after "children" insert "(AFDC)" and after "program" 
delete "(AFDC)" 

Page 83, line 22, delete "be required to" 

Page 83, line 23, delete "to" 

Page 83, line 27, delete "be" 

Page 83, line 28, delete "required to" 
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Page 84, line I, delete "to" 

Renumber the sections in sequence 

Amend the title as follows: 

[37THDAY 

Page I, line 15, after "8" insert "and by adding a subdivision" 

Page I, line 16, delete "4, 5," 

Page I , delete line 21 

Page I, line 22, delete everything before "267 .02" 

Page I, line 28, before "518.171" insert "518.131, subdivision 7;" 

Page I, line 29, before the semicolon, insert ", and by adding a sub-
division" and before "518.611" insert "518.57, subdivision I;" 

Page I, line 30, after "8" insert ", and by adding a subdivision" and 
delete the second "and" and after "2;" insert "and 518.645;" 

Page I, line 32, delete "and" and after "256D" insert ", and 518" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 412: A bill for an act relating to real property; creating a lien 
against real property for expenses incurred by agencies or political sub
divisions in taking action to protect public health, safety, or the environment 
with respect to the release of substances; providing for filing, enforcement, 
and appeal of the lien; proposing coding for new law in Minnesota Statutes, 
chapter 514. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [514.675] [LIEN FOR EXPENSES OF ACTIONS TO PRO
TECT PUBLIC HEALTH, SAFETY, OR THE ENVIRONMENT.] 

Subdivision 1. [DEFINITIONS.] The definitions in this subdivision apply 
to this section unless the context clearly requires otherwise. 

( a) ''A.gency" means the pollution control agency. 

(b) "Release" means a release ofa hazardous substance or pollutant or 
contaminant as those terms are defined in section 1158.02, or a discharge 
of pollutants subject to the requirements of section 115 .061. 

(c) "Remedial action" means action to prevent, control, mitigate, or 
remedy a release or threatened release, including related investigation, 
preparation, and monitoring activities. 

Subd. 2. [LIEN CREATED; EXPIRATION. J / a) When the agency takes 
remedial action to protect the public health, safety, or the environment, 
the reasonable and necessary expenses incurred by the agency in taking 
the remedial action, including administrative and legal expenses, constitute 
a lien against real property as provided in this section. 

( b) The lien is effective upon filing of a notice of lien under subdivision 
7. The lien expires five years after the date the notice of lien is filed unless 
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the agency files an additional notice of lien under subdivision 7. 

( c) When .a lien under this section has been attached to real property 
and the agency determines that remedial action is completed and is ade
quate to protect the public health, safety, and environment, no further lien 
under this section may attach to the property for expenses of remedial 
action taken after the agency's determination, except for expenses required 
by a release that had not occurred at the time the determination was made. 
Any person whose property rights may be affected by attachment of a lien 
may request the agency to make a determination under this clause by 
submitting a written request to the director stating the reasons why a 
determination is needed and the facts in support of the determination. The 
director shall submit the request, together with the director's recommen
dations, to the agency for its determination. 

Subd. 3. [PROPERI'Y OWNED BY PERSON NOT LEGALLY RE
SPONSIBLE FOR EXPENSES.] If the owner of the property to which a 
lien attaches under this section is not legally responsible for th.e payment 
of remedial action expenses, the following provisions apply: 

(a) The amount of the lien is limited to an increase in market value of 
the real property attributable to the remedial action. 

(b) Except as provided in subdivision 5, the lien has priority over all 
other liens and encumbrances on the real property, regardless of when 
recorded, including liens and encumbrances recorded before the effective 
date of this section. 

( c) The lien may be attached only against real property where the release 
first occurred. 

Subd, 4. [PROPERTY OWNED BY PERSON LEGALLY RESPONSIBLE 
FOR EXPENSES. I If the owner of the property to which a lien attaches 
under this section is legally responsible for the payment of remedial action 
expenses, the following provisions apply: 

(a) The amount of the lien is the full amount of the reasonable and 
necessary expenses incurred in taking the remedial action, including legal 
and' administrative expenses. 

(b) To the extent of an increase in market value of the real property 
attributable to the remedial action, ant! except {JS provided in subdivision 
5, the lien has priority over all other liens and encumbrances on the real 
property, regardless of when recorded, including liens and encumbrances 
recorded before the effective daie of this section. · 

( c) With respect to an ·amou,nt of a lien that exceeds any increase in 
market value of the real property allributable to the remedial action or a 
lien on real property where there is no increase in market value attributable 
to the remedial action, the lien is subordinate to all other liens and en
cumbrances recorded or arising before the notice of the lien is filed. 

(d) The lien may be attached to the following real property: 

(I) real property .where the release occurred or where the remedial action 
is taken; 

/2) real property contiguous to the real property against which the lien 
may be filed under clause (I) if. within the five years preceding the filing 
of the notice of lien, the contiguous property was included, in the legal 
description of the real property against which the lien may be filed under 
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clause (I); and 

( 3) real property where the substances present in the release were gen
erated or stored before coming to be located at the property where the 
release occurred, provided that no increase in market value of real property 
described in this clause may be attributed to remedial action taken at other 
real property. 

Subd. 5. [EXCEPTIONS TO PRIORITY LIEN.] 

(a) A lien on real property, the greater part of which is devoted.to single 
or multifamily housing, is subordinate to all other liens and encumbrances 
recorded or arising before the notice of lien is filed. 

(b) A lien created by this section is subordinate to a lien for real estate 
taxes or special assessments. 

(c) A lien recorded before a notice of lien is filed under this section by 
a lienholder who is not legally responsible for the payment of remedial 
action expenses has priority over a lien under this section but only up to 
an amount not to exceed the market value ·of the real property determined 
before remedial action begins. Subject to a challenge under subdivision 9, 
the market value of the real property before remedial action begins is 
determined by appraisal as provided in subdivision 7. 

Subd. 6. [PROCEDURES BEFORE FILING NOTICE OF LIEN.] (a) 
Before seeking to file a notice of lien under paragraph (b), the agency 
shall provide to the owner of the property against which the lien is to be 
filed, and to any lienholder or encumbrancer of record, notice of .the 
'agency's intent to take remedial action and a reasonable opportunity to 
negotiate an agreement with the agency concerning the taking of remedial 
action or reimbursement of the agency's remedial action expenses. In the 
case of remedial action to be taken under section I 15B.17, the procedures 
required as a condition of taking action under section I 15B.17, subdivision 
I, constitute notice and reasonable opportunity fo_r negotiation under this 
subdivision provided that the owner of the real property and a lienholder 
or encumbrancer of record are notified of the agency's request for remedial 
action and are afforded a reasonable opportunity to negotiate an agreement 
with the agency concerning the taking of remedial action or the reim
bursement of the agency's r-emedial action expenses. 

(b) After the agency takes the actions under paragraph (a), the agency 
may petition the district court of the county in which the real property is 
located for an order allowing the filing of a notice of lien against the real 
property. The petition must include the name of the owner, a lienholder or 
encumbrancer of record, and the legal description of the real property to 
which the notice of lien is proposed to attach. A copy of the petition must 
be served as provided in the rules_ of civil procedure on the owner of the 
real property and a lienholder or encumbrancer of record. The court shall 
issue an order allowing the agency to file the notice of lien if the agency 
shows that: 

(]) the agency has determined that the real property to which the lien 
is proposed to attach is real property where the release first occurred or 
that the owner of the real property is legally responsible for the payment 
of the remedial action expenses; · 

(2) the agency afforded notice and reasonable opportunity to negotiate 
an agreement to the owner and other parties as required in paragraph (a); 
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(3) an agreement for raking remedial action or for reimbursing the 
agency's expenses of remedial action has not been reached; 

(4) money appropriated for that purpose has been allocated by the 
agency for remedial action; 

(5) the agency has authorized the commencement of remedial action; 

(6) with respect to property to which the lien may attach under subdi
vision 4, paragraph (d), clause (2), the real property meets the require
ments of that provisi,;m; and 

(7) with respect to property to which the lien may attach under subdi
vision 4, paragraph (d), clause (3), the agency has determined that sub
stances preseni in the release were generated or stored at the real property 
before coming to be located at the real property where the release occurred. 

The proceeding .under this paragraph is summary in nature and is limited 
to a determination of whether the agency has made the showing required 
in clauses(]) to /7). Adjudication of other matters relating to the validity, 
amount, or priority of the lien must be made in an action for enforcement 
of the lien under subdivision 9. When the agency shows that it has taken 
an action or made a determination as provided in this paragraph, the 
action or determination of the agency is not subject to judicial review in 
this proceeding. In the case of an agency action or determination, it is 
sufficient if the agency shows that the action or determination was made 
by agency resolution in accordance with legal p_rocedure and was accom
panied by a written statement of the reasons for the action or determination, 
provided that the agency showing is insufficient if a party opposed to the 
petition demonstrates a reasonable probability of success in challenging 
the validity of the lien in a later enforcement action where the merits of 
the agency action or determination could be considered. The party must 
demonstrate a probability of success sufficient to meet the burden imposed 
on a person seeking a temporary. injunction. 

A court order allowing the filing of a lien notice must describe the real 
property against which the lien may be filed. The court shall make its 
findings and issue its decision in a proceeding under this clause within 60 
days after the agency files its petition. 

Subd. 7. [FILING AND RECORDING; APPRAISAL.] (a) Subject to an 
order of the court allowing the filing under subdivision 6, paragraph (b), 
the agency may file a notice of lien any time after remedial action begins. 
The notice of lien must stare the date when remedial action began, the 
address and telephone number of the agency, the purpose of the remedial 
action, the name of the owner, and the legal description of the real property 
subject to the lien. The agency may file an additional notice of lien without 
petition or court order within one year before a lien would otherwise expire 
under .subdivision 2, if the remedial action has commenced but has nor 
been completed. 

(b) After expenses have been incurred for remedial action, a lien state
ment may be filed showing (I) the purpose and amount of the expenses 
incurred in taking the remedial action; (2) the address and telephone 
number of the agency; ( 3) the amount of an increase in the market value 
of the real property attributable to the remedial action; and (4) the name 
of the owner and the legal description of the property subject ro the lien. 
The filing of a lien statement perfects the lien retroactively to the dare on 
which the notice of lien was filed. 
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(c) Except for a lien against real property under subdivision 4, where 
no increase in market value is claimed, appraisals of the market value of 
the .real property before and after the remedial action must be attached to 
the lien statement. Except as otherwise provided in this paragraph, an 
appraisal of the market value of the real property must be made before 
the agency takes remedial action, and must consider the existence and 
scope of the release for which remedial action will be taken, the value and 
current use of improvements on the property, and the effect that the release 
or remedial action may have upon the continued use of the improvements. 
Appraisals must be performed by a qualified, independent appraiser se
lected by the agency. An appraisal is not required before a preparation or 
investigation incident to the remedial action is completed, or before taking 
remedial action to address an emergency requiring immediate action to 
protect the public health, safety, or the environment. In the case of emer
gency remedial action, the appraisal of market value of the real property 
before remedial action must be made as soon as practicable after the 
remedial action begins. 

(d) When a notice of lien has been filed but a lien .statement has not 
been filed, the agency shall exeou.te a release of the notice upon request 
of a person with a legal interest in the real property if the agency determines 
that a claim for expenses incurred in taking remedial action has been 
satisfied or that legally enforceable arrangements have been made by 
agreement, stipulation, or otherwise for taking remedial action or reim
bursement of the agency's remedial action expenses. After a lien statement 
has been filed, the agency shall execute a partial or Juli satisfaction of 
the lien upon request of a person with a legal interest in the real property 
if the claim for expenses incurred in taking remedial action has been 
partially or fully paid. 

( e) Notices and statements must be filed in the office of the county 
recorder or the office of the registrar of titles of the county in which the 
real property is located: An attestation, certification, or acknowledgement 
is not required as a condition of filing. 

Subd. 8. [OFFICER RESPONSIBLE FOR ADMINISTRATION; DIS
POSITION OF PAYMENTS.] The filing, mailing, or serving of a document 
authorized or required under this section is the responsibility of the director 
of the agency, or a delegate of the director. Amounts received in payment 
of claims/or expenses incurred-in taking remedial action, or in satisfaction 
of a lien under this section, must be deposited in the fund from which the 
expenses were paid by the agency. 

Subd. 9. [ENFORCEMENT.] ( a) When the lien created under this section 
is perfected by the filing of a lien statement, the lien is enforceable by 
foreclosure in the manner provided for the foreclosure of judgment liens 
under chapter 550. Except as provided in paragraph (b), the lien may be 
enforced against a person who owned the real property at the time the 
notice of lien was filed or who acquires ownership of the real property 
after the notice of lien is filed. 

(b) In the case of an owner of the real property at the time that the first 
notice of lien is filed, the lien is enforceable against the owner only when 
ownership of the real property is transferred to another person or when 
the agency obtains a judgment that the owner is a person legally responsible 
for the payment of remedial action expenses. 

(c) When the agency seeks to enforce a lien under this section, a person 
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whose legal interest in the property may be adversely affected by enforce
ment of the lien may challenge the validity, amount, and priority of the 
lien, subject to the following provisions: 

(I) When the lien is challenged on the grounds that the owner of the 
real property is not legally responsible for the payment of remedial action 
expenses, the legal responsibility of the owner must be determined under 
sections 115.061 and 115.071, sections 115B.OJ to 115B.18, or other 
applicable· 1aw. 

(2) When an increase in market value attributable to the remedial action 
is challenged, the court shall make a final determination of the increased 
value attributable to the remedial action consistent with the provisions for 
determining value of property in chapter 117, as far as practicable. · 

(3) The agency's certification of its remedial action expenses is prima 
facie evidence that the expenses are reasonable and necessary. 

(4) If the owner of the real property is not legally responsible for the 
payment of remedial action expenses, the owner may raise as an affirmative 
defense to enforcement of the lien that the agency has not made reasonable 
efforts to recover the expenses from persons known to the agency who are 
legally responsible for the payment of the expenses and financially able 
to satisfy a judgment. 

Subd. JO. [OfHER REMEDIES PRESERVED.] This section does not 
affect the right of the agency to use a remedy available under other law 
to recover expenses incurred in taking remedial action. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Environment and Natural Resources. Amendments adopted. Re
port adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.R No. 261: A bill for an act relating to statutes; reenacting certain 
amendments to the dram shop act. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

Section I. [REENACTMENT.] 

Minnesota Statutes, chapter 340A, as published in Minnesota Statutes 
1986, is reenacted. 

ARTICLE II 

Section I. Minnesota Statutes 1986, section 145.63, is amended to read: 

145.63 [LIMITATION ON LIABILITY FOR SPONSORING ORGANI
ZATIONS AND MEMBERS OF REVIEW ORGANIZATIONS.] 

Subdivision I. [MEMBERS.] No person who is a member or employee 
of, who acts in an advisory capacity to or who furnishes counsel or services 
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to, a review organization shall be liable for damages or other relief in any 
action brought by a person or persons whose activities have been or are 
being scrutinized or reviewed by a review organization, by reason of the 
performance by the person of any duty, function or activity of such review 
organization, unless the performance of such duty, function or activity was 
motivated by malice toward the person affected thereby. No person shall 
be liable for damages or other relief in any action by reason of the per
formance of the person of any duty, function, or activity as a member of 
a review committee or by reason of any recommendation or action of the 
review committee when the person acts in the reasonable belief that the 
action or recommendation is warranted by facts known to the person or 
the review organization after reasonable efforts to ascertain the facts upon 
which the review organization's action or recommendation is made, except 
that any corporation designated as a review organization under the Code 
of Federal Regulations, title 42, section 466 (1983) shall be subject to 
actions for damages or other relief by reason of any failure of a person, 
whose care or treatment is required to be scrutinized or reviewed by the 
review organization, to receive medical care or treatment as a result of a 
determination by the review organization that medical care was unneces
sary or inappropriate. 

Subd. 2. [ORGANIZATIONS.) No state or local association of profes
sionals or organization of professionals from a particular area shall be 
liable for damages or other relief in any action brought by a person whose 
activities have been or are being scrUtinized or reviewed by a review 
organization established by the association or organization, unless. the 
association or organization was motivated by malice towards the person 
affected by the review or scrutiny. 

Sec. 2. Minnesota Statutes 1986, section 340A.501, is amended to read: 

340A.501 [RESPONSIBILITY OF LICENSEE.] 

Every licensee is responsible for the conduct in the licensed establishment 
and any sale of alcoholic beverage by any employee authorized to sell 
alcoholic beverages in the establishment is the act of the licensee for the 
purposes of all provisions of this chapter except sections 340A.701, 340A.702, 
and 340A.703. 

Sec. 3. Minnesota Statutes 1986, section 340A.801, subdivision 1, is 
amended to read: 

Subdivision 1. [RIGHT OF ACTION.] A spouse, child, parent, guardian, 
employer, or other person injured in person, property, or means of support, 
or who incurs other pecuniary loss by an intoxicated person or by the 
intoxication of another person, has a right of action in the person's own 
name for all damages sustained against a person who caused the intoxication 
of that person by illegally selling alcoholic beverages. All damages re
covered by a minor under this section must be paid either to the minor or 
to the minor's parent, guardian, or next friend as the court directs. 

Sec. 4. [REPEALER.] 

Minnesota Statutes 1986, section 340A.801, subdivision 5, is repealed. 

Sec. 5. [EFFECTIVE DATE.] 

Article 11, section 2, is effective the day following final enactment." 

Delete the title and insert: 
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"A bill for an act relating to liquor laws; eliminating vicarious criminal 
liability for the employer of an individual who violates a liquor law; reen
acting certain amendments to the dram shop act; providing for liability of 
professional review organizations; amending Minnesota Statutes 1986, sec
tions 145. 63; 340A. 50 I; and 340A. 80 I , subdivision I ; repealing Minnesota 
Statutes 1986, section 340A.801, subdivision 5." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 300: A bill for an act relating to education; establishing chemical 
abuse pre-assessment teams and community advisory teams; requiring 
teachers to report possession, use, and transfer of chemical substances by 
students; providing penalties; amending Minnesota Statutes 1986, sections 
127.41, subdivision 3; and 260.161, subdivision 3; proposing coding for 
new law in Minnesota Statutes, chapter 126. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , delete section · I 

Page 2, line 12, delete "means superintendents," and i.nsert "has the 
meaning given it in section 125 .03, subdivision 1." 

Page 2, delete lines 13 to 17 

Page 2, line 20, after "a" insert "school district" and delete "under 
section 124.246," · · 

Page 2, line 25, delete "local" 

Page 2, line 26, delete "district" 

Page 2, line 32, delete "of a school district" 

Page 2, line 34, delete "at a" and insert "in the" and delete "and" 

Page 2, line 35, delete "city or town level" 

Page 3,. line I, delete "3" and insert "2" and after the first comma, 
insert ''to the ~xtent possible, n 

Page 3, line II, delete "3" and insert "2" 

Page 3, line 14, after the semicolon, insert "and" 

Page 3, line 22, delete "; and" 

Page 3, line 23, delete "(4) prepare a statement that" and insert "pur-
suant to then 

Page 3, line 26, delete everything.after "1" and insert a period 

Page 3, delete lines 27 to 29 

Pages 3 and 4, delete section 5 

Page 4, line 9, delete. "Subdivision 1. [REQUIREMENT; VOLUNTARY 
REPORTING.] (a)" -

Page 4, line 11, after "a" insert "school district" and delete "under 
section 124.246," 
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Page 4, delete lines 17 to 36 

Page 5, delete lines 1 and 2 

Page 5, delete sections 7 and 8 

[37THI>AY 

Page 6, line 30, delete "4" and insert "j" and delete '', clause (c)" 

Renumber the sections in sequence 

Amend the title as follows: ' 

Page 1, line 5, delete "providing" 

Page I, line 6, delete "penalties;" 

And when so amended the bill do pass and be re-referred to the Com• 
mittee on Judiciary. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 1188, 1223, 1296, 1441, 760,852, 748, 1426, 1044 and 156 
were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 1390, 354, 955, 1009, 947, 1170, 1267, 31, 332 and 1120 
were read the second time. 

MOTIONS AND RESOWTIONS 

Mr. Ramstad moved that his name be stricken as a co-author to S. E No. 
220. The motion prevailed. 

Mr. Berg moved that the name of Mr. Morse be added as a co-author to 
S.E No. 717. The motion prevailed. 

Mr. Marty moved that the name of Mrs. Adkins be added as a co-author 
to S.E No. 780. The motion prevailed. · 

Mr. Pogemiller moved that the name of Mr. Dicklich be added as a co• 
author to S. E No. 1468. The motion prevailed. 

Mr. Spear moved that the name of Mr. Marty be added as a co-author 
to S.E No. 1472. The motion prevailed. 

Mr. Peterson, R. W. moved that the name of Mr. Dav.is be added as a co
author to S.E No. 1492. The motion prevailed. 

Mr. Novak moved that the name of Mr. Laidig be added as a co-author 
to S. E No. 1495. The motion prevailed. 

Mr. Knutson introduced-

Senate Resolution No. 61: A Senate resolution congratulating Catherine 
Jean Dimond for receiving the Young American Award from the Viking 
Council Boy Scouts of America. · 

Referred to the Committee on Rules and Administration. 

Ms. Reichgott and Messrs. Jude and Ramstad introduced-

Senate Resolution No. 62: A Senate resolution congratulating Dr. Hedi 
Oplesch for receiving the Cross of the Order of Merit of the Federal Republic 
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of Germany. 

Referred to the Committee on Rules and Administration. 

Messrs. Pogemiller, Luther. and Moe, R. D. introduced-

Senate Concurrent Resolution No. 10: A Senate concurrent resolution 
relating to the legislature; requiring a study of broadcasting the proceedings 
and hearings of the Senate and House of Representatives. 

Referred to the Committee on Rules and Administration. 

Mr. Metzen moved that S.F. No. 1428, No. 162 on General Orders, be 
stricken and re-referred to the Committee on Finance. The motion prevailed. 

CALENDAR 
H.F. No. 499: A bill for an act relating to metropolitan government; 

changing the treatment of current value credits and modifying the cost 
allocation system of the metropolitan waste control commission; providing 
for a reserve fund for the commission; authorizing appointment of advisory 
committees by the commission; authorizing an implementation period for 
transition to a new cost allocation system; amending Minnesota Statutes 
1986, sections 473.511, subdivision 4; and 473.517, subdivisions I, 2, 3, 
and 9; repealing Minnesota Statutes 1986, section 473.517, subdivisions 
4, 5, and 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.l 
Anderson Davis Jude 
Beckman DeCramer Knaak 
Belanger Dick.Heh Knutson 
Benson Diessner Kroening 
Berg Frank Laidig 
Berglin Frederick Langseth 
Bernhagen Frederickson. D.J. Lantry 
Bertram Frederickson. D.R. Larson 
Brandl Freeman Marty 
Brataas Gustafson McQuaid 
Chmielewski Hughes Mehrkens 
Cohen Johnson, D.E. Merriam 

Metun 
Moe. D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson. D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramslad 

So the bill passed and its. title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

H.F. No. 200: A bill for an act relating to abuse and neglect reporting; 
providing a standard for the disclosure of a reporter's name under the child 
abuse reporting act and the vulnerable adults reporting act; amending Min
nesota Statutes 1986, sections 626.556, subdivision II; and 626.557, sub
division 12. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
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Dahl Johnson, D.l 
Davis Jude 
DeCramer Knaak 
Dick.lich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson,_ D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther "' 
Hughes Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Mo..e 
Novak 
Olson 
Pehler 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

[37THDAY 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spew
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Willet 

H.F. No. 839: A bill for an act relating to public safety; local emergency 
telephone service; requiring automatic location identification for public 
safety answering points; amending Minnesota Statutes 1986, section 403.02, 
subdivision 6, and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langselh 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson. D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 
Knaak Moe, D.M. 

Mr. Davis voted in the negative. 

Moe, R.D. 
Mo..e 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renoeke 
Samuelson 

So the bill passed and its title was agreed to. 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Th.ylor 
Vickerman 
Waldnrf 
Wegscheid 
Willet 

H.E No. 1028: A bill for an act relating to labor; regulating mediation, 
fact finding, and other functions of the bureau of mediation services; pro
viding for violations of the labor union democracy act; amending Minnesota 
Statutes 1986, sections 179.02, subdivision 2, and by adding a subdivision; 
179.07; 179.08; 179.083; 179.22; 179.38; proposing coding for new law 
in Minnesota Statutes, chapter 179; repealing Minnesota Statutes 1986, 
sections 179.05; ,179.23; and 179.24. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Davis Knaak Moe, D.M. Samuelson 
Anderson DeCramer Knutson - Moe, R.D. Schmitz 
Beckman Dicklich Kroening Morse Solon 
Belanger Diessner Laidig Novak Spear 
Benson Frank Langseth Olson Storm 
Berg Frederick Lantry Pehler Stumpf 
Berglin Frederickson, D.l Larson Peterson, D. C. Tuylor 
Bernhagen Frederickson,_ D.R. Lessard Peterson, R. 'W Vickerman 
Bertram Freeman Luther Piper Waldorf 
Brandl Gustafson. Marty Pogemiller · Wegscheid 
Brataas Hughes McQuaid Purfeerst WiIJet 
Chmielewski Johnson, D.E. Mehrkens Ramstad 
Cohen Johnson. D.l Merriam Reichgott 
Dl\hl Jude Metzen Renneke 

So the bill passed and its title was agreed to. 

H.E No. 1049: A bill for an act relating to laboG regulating the admin
istration of the occupational safety and health act; clarifying employee 
rights to sue; amending Minnesota Statutes 1986, sections 182.659, sub
divisions 6 and 8; 182.661, by adding a subdivision; 182.666, subdivisions 
I, 2, 4, 5, and 6; and 182.669, subdivision I. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage· of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Andenon 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis . Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 

. Frank Langseth 
Frederick Lantry 
Frederickson, D.1 Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.l Merriam 
Jude · Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
S1'1mpf 
Tuylor 
Vickerman 
Waldorf 
Wegscbeid 
Willet 

S.E No. 922: A bill for an act relating to horse racing; regulating license 
suspensions and revocations of class C licenses; modifying the time periods 
and dollar limitations used to trigger contested case hearings; requiring 
rules that prohibit horses from carrying foreign substances when they race; 
requiring medical testing fee rules; making permanent the statutory pro
visions authorizing the use of certain medications; amending Minnesota 
Statutes 1986, sections 240.08, subdivision 5; 240.16, subdivision I; 240.22; 
240.24, subdivisions I and 3; and Laws 1985, chapter 211, section 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 



1942 

Adkins 
Anderson 
Belanger 
Benson 

=in Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 
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DeCramer Knutson 
Dick.lich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.l Larson 
Frederickson, D.R. Lessard 
Freeman Ludter 
Gustafson Many 
Hughes McQuaid, 
Johnson, D.E. Mehrkens 
Johnson, D.l Merriam 
Jude Metzen 
Knaak Moe, D.M. 

Moe, R.D. 
Mor>e 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson. R. W. 
Piper 
Pogemiller 
Purfoent 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

[37THi.>AY 

Schmitz 
Sokm 
Spear 
Storm 
Stumpf 
'Illylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

H.E No. 235: A bill for an act relating to education; allowing certain 
districts to mail summaries of the school board proceedings rather than 
publish them; amending Minnesota Statutes 1986, section 123.33, by add
ing a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.l. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Many 
Hughes McQuaid 
Johnson, D.E. Mehrtens • 
Johnson. D.J. Merriam 
Jude Metzen 
Knaak Moe, D.M. 

Moe,R.D. 
Mone 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Pererson, R. W. 
Piper 
Pogemillcr 
Purfoent 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
'Illylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 235: A bill for an act relating to missing children; requiring 
schools to develop policies on notifying parents whose children are absent 
from school; requiring that certain documents be provided to schools when 
new students enroll; proposing coding for new law in Minnesota Statutes, 
chapter 123. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays I, as follows: 

Those who voted in the affirmative were: 
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Adkins Davis Knaak Moe, R.D. Schmitz 
Anderson DeCramer Knutson Morse Solon 
Bed<man Dicldich Kroening Novak Spear 
Belanger Diessner Laidig Olson Storm 
Benson Frank Langseth Pehler . Stumpf 
Berg Frederick Lantty Peterson. D. C. Tuylor 
Berglin Frederickson, Ill Larson Peterson, R. w. Vickerman 
Bernhagen Frederickson. D.R. Lessard Piper Waldorf 
Bertram Freeman Luther Pogemiller Weg,cheid 
Brandl Gustafson Marty Puri:erst Willet 
Brataas Hughes McQuaid Ramstad 
Chmielewski Johnson, D.E. Mehrkeos Reichgott 
Cohen Johnson. D.l Metzen Renneke 
Dahl Jude Moe, D.M. Samuelson 

Mr. Merriam voted in the negative. 

So the bill passed and its title was agreed to. 

H.E No. 750: A bill for an act relating to state lands; authorizing sale 
of certain tax-forfeited lands that border public water in East Grand Forks, 
Polk county. 

Was read the third time and placed on its final passage. 

The question was taken on t!Je passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckmao 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielew.ski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
DidcJich Kroening 
Diessner Laidig 
Frank Lantty 
Frederick Larson 
Frederickson. D.J. Lessard 
Frederickson. D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.E. Merriam 
Johnson, Ill Metzen 
Jude Moe, D.M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Pe1erson. D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgotl 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Tuylor 
Vickerman 
Waldorf 
Weg,cheid 
Willet 

S.E No. 345: A bill for an act relating to environment; prohibiting the 
use of certain pesticides; proposing coding for new law in Minnesota Stat
utes, chapter 18A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage .of the bill. 

The roll was calle.d, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 

Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purreerst 
Ramstad 
Reichgott 
Rem.eke 

So the bill passed and its title was agreed to. 

SUSPENSION OF RULES 

[37THDAY 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
lltylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

Mr. Moe, R. D. moved that the Senate take up the Consent Calendar and 
that the rules of the Senate be so far suspended as to waive the lie-over 
requirement. The motion prevailed. 

CONSENT CALENDAR 

H.E No. l042: A bill for an act relating to motor carriers; exempting 
drivers of intrastate charter carriers from having in possession a medical 
examiner certificate if the driver has a school bus endorsement; amending 
Minnesota Statutes 1986, section 221.03 I, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
DeCramer Knutson 
Dick.Heh Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R.Luther 
Freeman McQuaid 
Gustafson Mehrkens 
Hughes Merriam 
Johnson, D.E. Metzen 

Moe. D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Ramstad 
Reichgou 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

H.E No. 557: A bill for an act relating to state departments and agencies; 
renaming the mental retardation division of the department of human serv
ices; amending Minnesota Statutes 1986, section 245 .072. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays O, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Jude Merriam 
Anderson Davis Knaak Metzen 
Beckman DeCramer Knutson Moe, R.D. 
Belanger Dicklich Kroening Morse 
Benson Oiessner Laidig Novak 
Berg Frank Langseth Olson 
Berglin Frederick Lantry Pehler 
Bernhagen Frederickson., D.J. Larson Peterson, D.C. 
Bertram Frederickson, D.R. Lessard Pelerson, R. W. 
Brandl Freeman Luther Piper · 
Bra1aas Gustafson Marty Purfeerst 
Chmielewski Hughes McQuaid Ramstad 
Cohen Johnson, D.E. Mehrkens Reichgott 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

1945 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. No. 678, which the committee recommends to pass. 

S.F. No. 863, which the committee recommends to pass with the following 
amendments offered by Messrs. Wegscheid and Pehler: 

Mr. Wegscheid moved to amend S.F. No. 863 as follows: 

Page 2, line 4, after the period, insert "The assignment of racing days 
and times of racing to a facility licensed under section 1 may not prevent 
the commission from assigning to a racetrack in existence on January 1, 
1987, the same or overlapping days or times." 

Page 2, line 5, delete "thoroughbred" and insert "nonstandard-bred" 

The motion prevailed. So the amendment was adopted. 

Mr. Pehler moved to amend S.F. No. 863 as follows: 

Page 1, after line 23, insert: 

"An application for an additional class A license within the seven-county 
metropolitan area may not delay or adversely affect an application for a 
class A license for a facility to be located outside the seven-county met
ropolitan area. H 

The motion prevailed. So the amendment was adopted. 

S.F. No. 283, which the committee recommends progress subject to the 
following motions: 

Mr. Spear moved to amend S. F. No. 283 as follows: 

Amend the title as follows: 

Page I, line 2, delete everything after the semicolon 

Page I, line 3, delete everything before "prohibiting" 

Page I, line 4, before the first semicolon, insert "by a pregnancy coun
seling service" 

The motion prevailed. So the amendment was adopted. 
Mr. Spear then moved to amend S.F. No. 283 as follows: 
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Page I, delete lines 9 to 13 
Renumber the subdivisions in sequence 

The motion prevailed. So the amendment was adopted. 

The question was taken on the recommendation to pass S.E No. 283. 

The roll was called, and there were yeas 31 and nays 32, as follows: 

Those who voted in the affirmati~e were: 
Anderson 
Berg 
Berglin 
Brandl 
Brataas 
Cohen 
DeCramer 

Dicldich 
Diessner 
Frederick 
Freeman 
Lantry 
Luther 
Marty 

Merriam 
Moe, D.M. 
Moe, R.D. 
Mor>e 
Novak 
Peterson, D. C. 
Peterson. R. W. 

Those who voted in the negative were: 
Adkins Davis Jude 
Beckman Frank Knaak: 
Benson Frederickson, D.J. Kroening 
Bernhagen Gustafson Laidig 
Bertram Hughes Langseth 
Chmielewski Johnson, D.E. Larson 
Dahl Johnson, D.J. Lessard 

Piper 
Pogemiller 
Purfeer.;t 
Ramslad 
Reichgott 
Solon 
Spear 

McQuaid 
Mehrkens 
Olsoo 
Pehler 
Renneke 
Samuelson 
Schmitz 

Storm 
Tuylor 
Willet 

Stumpf 
Vickerman 
Waldon 
Wegscbeid 

The motion did not prevail. S.E No. 283 was then progressed. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Peterson, R.W. introduced-

S.E No. 1498: A bill for an act relating to taxation; restricting the motor 
vehicle excise tax exemption for vehicles purchased for resale; amending 
Minnesota Statutes 1986, sections 168.27, subdivision 16; and 297B.035, 
subdivision I. 

Referred to the Committee on Transportation. Mr. Peterson, R. W. ques
tioned the reference thereon and, under Rule 35, the bill was referred to 
the Committee on Rules and Administration. 

Mr. Mehrkens introduced-

S.E No. 1499: A bill for an act relating to unemployment compensation; 
benefit requalification after voluntary quit or discharge for misconduct; 
amending Minnesota Statutes 1986, section 268.09, subdivision I. 

Referred to the Committee on Employment. 

Mr. Purfeerst introduced-

S. E No. 1500: A bill for an act relating to firearms safety; increasing 
the age under which a firearms safety course and certificate are required; 
amending Minnesota Statutes .1986, section 97B.021, subdivision I. 
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Referred to the Committee on Environment and Natural Resources. 

Mr. Metzen introduced-

S. F. No. 150 I: A bill for an act relating to state government; transferring 
the powers and duties of the department of health and its commissioner 
with respect to the regulation of health maintenance organizations to the 
department of commerce and its commissioner; making various technical 
changes; amending Minnesota Statutes 1986, sections 62D.01, subdivision 
2; 62D.02, subdivisions 2, 8, and 12; 62D.03; 62D.04, subdivisions I and 
2; 620.06, subdivision 2; 62D.07, subdivision 2; 62D.08, subdivisions I, 
2, and 3; 62D. IO, subdivision 4; 62D. II, subdivision 2; 620. 12, subdi
visions I, 2, and 9; 620.14, subdivisions I, 3, 5, and 6; 620.15, subdi
visions I and 4; 62D. I 6; 620. 17; 620. 18; 620. I 9; 62D. 20; 62D. 21; 620. 22, 
subdivisions 4 and 10; 62D.24; and 620.30, subdivisions I and 3; repealing 
Minnesota Statutes 1986, section 620.02, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Mr. Storm introduced-

S. F. No. 1502: A bill for an act relating to education; removing the not 
for profit requirement for certain schools in connection with tax deductions; 
amending Minnesota Statutes 1986, section 290.089, subdivision 2. 

Referred to the Committee on Education. 

Messrs. Purfeerst, Langseth and Novak introduced-

S. F. No. 1503: A bill for an act relating to transportation; providing 
increases in taxes on motor vehicles and on gasoline and special fuel; 
increasing driver license fees; providing for the deposit of receipts from ' 
the motor vehicle excise tax; amending Minnesota Statutes 1986, sections 
168.013, by adding a subdivision; 171.02, subdivision 3; 171.06, subdi
vision 2; 296.02, subdivision lb; 296.025, subdivision I; and 297B.09, 
subdivision 2. 

Referred to the Committee on Transportation. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, April 27, 1987. The motion prevailed. 

Patrick .E. Flahaven, Secretary of the Senate 
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THIRTY-EIGHTH DAY 

St. Paul, Minnesota, Monday, April 27, 1987 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mrs. Lantry imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Richard Erickson. 

The roll was called, and the following Senators answered to their names: 
Adkins Dahl Johnson. D.J. Mehrkens Ramstad 
Anderson Davis Jude Merriam Reichgott 
Beckman OeCramer Knaak Metzen Renneke 
Belanger Dick.Heh Knutson Moe, D.M. Samuelson 
Benson Diessner Kroening Moe, R.D. Schmitz 
Berg Frank Laidig Mo~ Solon 
Berglin Frederick Langseth Novak Spear 
Bernhagen Frederickson, D.l Lantry Olson Storm 
Bertram Frederickson, D.R. Larson Pehler Vickerman 
Brandl Freeman· Lessard Peterson, D.C. Waldorf 
Brataas Gustafson Luther Peterson, R. W Wegscheid 
Chmielewski Hughes Marty Piper Willet 
Cohen Johnson, D.E. McQuaid Pogemiller 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.E No. 793. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 23, 1987 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S. E No. 94: A bill for an act relating to public health; requiring an 
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itemized billing for hearing aid repairs; amending Minnesota Statutes 1986, 
section 145.43, by adding a subdivision. 

Senate File No, 94 is. herewith returned to the Senate. 
I 

Edward A\. Burdick, Chief Clerk, House of Representatives 

' Returned April 23, 198V 

Mr. Davis moved thai the Senate do not concur in the amendments by 
the House to S.F. No. 94', and that a Conference Committee of 3 members 
be appointed by the Subdommittee on Committees on the part of the Senate, 
to act with a like Conferbnce Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 85,466,487, 242, 945 and 
949. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 23, I 987 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 85: A bill for an act relating to consumer protection; requiring 
certain disclosures in sales of used motor vehicles; regulating new and used 
motor vehicle licenses; providing certain standards in applications for cer
tificates of title; requiring certain disclosures upon the transfer of a motor 
vehicle; amending Minnesota Statutes 1986, sections 168.27, subdivisions 
I, 2, 3, 4, 8, IO, 12, and 24; 169.57, by adding a subdivision; 325E.095 I, 
by adding a subdivision; 3250.18; and 336.2-316; proposing coding for 
new law in Minnesota Statutes, chapters 168 and 168A. 

Referred to the Committee on Commerce. 

H.F. No. 466: A bill for an act relating to commerce; clarifying unreg
ulated sales of eyeglasses; amending Minnesota Statutes 1986, section 
148.56, subdivision 3. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 1372, now on General Orders. 

H.F. No. 487: A bill for an act relating to commerce; regulating mem
bership camping practices; prohibiting certain advertising practices; estab
lishing escrow requirements; regulating subdivided land sales practices; 
prohibiting certain advertising practices; amending Minnesota Statutes 1986. 
sections 82A.02, subdivisions 2, IO, and 19; 82A.04, subdivision 2; 82A.09, 
by adding a subdivision; 82A. l l, subdivision 3; and 82A.24, subdivisions 
3 and 6; proposing coding for new Jaw in Minnesota Statutes, chapters 82A 
and 83. 

Referred to the Committee on Rules and Administration for comparison 
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with S.F. No. 710, now on General Orders. 

H.F. No. 242: A bill for an act relating to commerce; modifying the 
maximum finance charge on certain open end credit sales; authorizing 
additional charges; amending Minnesota Statutes 1986, section 334. 16, 
subdivision I, and by adding a subdivision. 

Referred to the Committee on Commerce. 

H.F. No. 945: A bill for an act re!Ming to education; requiring a school 
district to consider consumer education periodically in formulating its plan
ning, evaluation and reporting policy; amending Minnesota Statutes 1986, 
section 126.66, subdivision I. 

Referred to the Committee on Education. 

H.F. No. 949: A bill for an act relating to consumer protection; requiring 
registration for health, buying, and social referral clubs; providing bonding 
and alternative security requirements; regulating bond claims; amending 
Minnesota Statutes 1986, sections 3250.23, subdivisions 4, 8, and by 
adding a subdivision; and 3250.27. 

Referred to the Committee on Finance. 

REPOIUS OF COMMITTEES 
Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 

adopted, with the exception of reports pertaining to appointments. The 
motion prevailed. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 956: A bill for an act relating to natural resources; amending 
drainage law definitions; prescribing payment of attorney fees on certain 
drainage issues appealed by the commissioner; prescribing general pro
visions for petitions; amending petition requirements; allowing drainage 
proceedings to be delayed; prescribing conditions for assessments against 
property within a municipality; prescribing extent of benefits and damages; 
requiring a benefits and damages statement and a property owner's report; 
providing drainage liens to be recorded against tracts of property; changing 
rates of interest to be paid during drainage proceedings; amending defi
nition of repair; authorizing conditions for repair if design elevation is 
different than original construction elevation; providing easement for drain
age authority to inspect drainage system; requiring permanent grass strips; 
apportioning repair costs; renumbering sections; providing penalties; 
amending Minnesota Statutes 1986, sections 105.40, subdivision 11; 
106A.005, subdivisions 2, 3, 4, 9, IO, 11, 12, 13, 14, 19, and by adding 
subdivisions; 106A.0l I, subdivisions 3 and 4; 106A.015; 106A.021, by 
adding subdivisions; 106A.03 l; 106A.05 l; 106A.055; 106A.08 l, subdi
visions 2 and 3; 106A.091, subdivision 4; 106A.095, subdivisions I, 3, 
and 4; 106A. IOI, subdivisions 2 and 4; 106A.215, subdivisions 4 and 5; 
106A.221; 106A.225; 106A.231; 106A.235, subdivisions I and 2; 106A.241, 
subdivisions I, 2, and 5; 106A.245; 106A.25 I; 106A.261, subdivisions I, 
3, 4, 5, 6, and 7; 106A.265, subdivision I; 106A.271, subdivision I; 
106A.275; 106A.281; 106A.285, subdivisions 2, 4, 5, 6, 9, and 10; 106A.295; 
106A.301; 106A.305, subdivision I; 106A.31 I; 106A.315, subdivisions 
I, 2, 5, 6, and by adding subdivisions; 106A.32 l, subdivision I, and by 
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adding a subdivision; 106A.325, subdivisions 2 and 3; 106A.335, subdi
visions I and 3; 106A.341; 106A.345; 106A.351; 106A.401, subdivisions 
2 and 6, and by adding subdivisions; 106A.405; 106A.41 I, subdivisions 
3 and 4; 106A.501, subdivisions 4, 6, and 7; 106A.505, subdivisions I, 
2; 3, 7, and 8; 106A.5 I I, subdivisions I, 2, 3, and 5; 106A.515; 106A.525, 
subdivisions 2, 3, and 4; 106A.541; 106A.555, subdivision 2; 106A.601; 
106A.605; 106A.61 I, subdivisions 2, 3, 6, and 7; 106A.615, subdivisions 
4 and 7; 106A.635, subdivisions I and 10; 106A.645, subdivision 7; 
106A.651, subdivision I; 106A.655, subdivision I; 106A. 701, subdivision 
I, and by adding a subdivision; 106A.705; 106A.715, subdivision 6; 
106A.731, subdivision I; 106A.741, subdivision 5; 106A.811, subdivi
sions 2, 4, and 5; 112.431, subdivision 2; 112.48, subdivision I; 112.59; 
112.60, subdivision I; and 112.65, subdivision I; proposing coding for 
new law in Minnesota Statutes, chapter I 06A; repealing Minnesota Statutes 
1986, sections 106A.005, subdivision 25; 106A.201; 106A.205; 106A.21 I; 
and 111.01 to 111.421. 

Reports the .same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 16, delete "and emergency" 

Page 9, line 14, delete "project" 

Page 19, delete line 32 

Page 19, line 33, delete "'have" and after "'attorney" insert "must" and 
delete the second "the" and insert "each" and after "bond" insert "filed 
with the county" 

Page 31, line 5, delete "against" and insert "to" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.E No. 1258: A bill for an act relating to metropolitan sports facilities; 
al.lowing a waiver of the admissions tax in certain circumstances; amending 
Minnesota Statutes 1986, section 473.595, subdivision I, and by adding 
a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page I, line 17, strike "Commencing" 

Page I, strike line 18 

Page I, line 19, strike everything before the second "the" 

Page I, line 21, strike "such" 

Page I, line 22, after "facilities" insert "constructed by the commission 
pursuant to sections 473.551 to 473.595" 

Page 2, line 22, delete "lowered" and insert "reduced" 

Page 2, line 23, delete the second "the" and delete "and showing" 

Page 2, line 24, after "corporation" insert "that sells admissions to 
events at the sports facility, showing" 
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Page 2, line 25, after "loss" insert ", as determined under generally 
accepted accounting principles," 

Page 2, line 27, delete "lower" and insert "reduce" 

Page 2, line 28, delete "it is" and insert "the waiver or reduction would, 
in the judgment of the commission, make it" 

Page 2, line 30, after the period, insert "A waiver or reduction may be 
granted for a period of up to one year. Subsequent waivers or reductions 
may be granted if the applicant continues to qualify." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 1347: A bill for an act relating to workers' compensation; re
quiring security of self-insurers; regulating special compensation fund as
sessments and liability; creating a self-insurer insolvency fund; authorizing 
certain inspections; providing penalties; amending Minnesota Statutes 1986, 
sections 176.041, subdivision 4, and by adding a subdivision; 176.129, 
subdivisions 3 and 13; 176.131, subdivisions I, la, and 8; 176.132, sub
division I; 176.181, subdivision 3; 176.182; 176.183, subdivisions la and 
2; 176.225, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapters 60A and 176. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [60A. 101] [SELF-INSURERS; DEPOSIT OF SECURITIES 
OR BONDS.] 

Subdivision I. [REQUIREMENT.] A workers' compensation self-insurer. 
except the state and its political subdivisions, as well as political subdi
vision self-insurance pools exempted by sections 47 I .98 to 47 I .982, must 
deposit securities or surety bonds acceptable to the commissioner of com
merce of a value at least equal to: 

(I) I JO percent of its total outstanding workers' compensation liability 
provided that the deposit must be no less than the retention level selected 
with the workers' compensation reinsurance association, for an employer 
who has been self-insured for at least two years. The total outstanding 
workers' compensation liability incurred must be certified by an actuary 
who is a member of the casualty actuarial society one year after the date 
of authority to self-insure and every fourth year thereafter unless requested 
more frequently by the commissioner of commerce. Self-insurers authorized 
to self-insure on the effective date of this section must provide this actuarial 
certification of outstanding liabilities on July I, 1988, or upon the an
niversary of their authority to self-insure, whichever comes first; or 

(2) the greater of the retention level selected with the workers' com
pensation reinsurance association, or 70 percent of the employer's esti
mated current modified premium as developed using the rates currently 
utilized by the Minnesota workers' compensation assigned risk plan for 
an employer who has been self-insured less than two years. 
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Subd .. 2. [SURETY BOND FORM.] The bond must be in the form as 
follows: 

"KNOW ALL PERSONS BY THESE PRESENTS: That we, (entity to be 
bonded), of (location), (hereinafter called the "principal(s)" ), as prin
cipal(s), and (bonding company name), a (name of state)corporation, of 
(location) (hereinafter called the "surety"), as surety, are held and firmly 
bound unto the commissioner of commerce of the STATE OF MINNESOTA 
for the use and benefit of the employees of the principal(s) and to pay 
workers' compensation obligations of the principal( s) in the sum of (amount 
in wri(ing), for the payment of which well and truly to be made, the 
principal(s) bind themselves, their successors and assigns, and the surety 
binds itself and its successors and assigns, jointly and severally, firmly by 
these presents. 

WHEREAS, in accordance with the provisions of Minnesota Statutes, 
section 176./8/, the principal(s) has by written order of the commissioner 
of commerce of the state of Minnesota been exempted from insuring their 
liability for compensation according to the Minnesota workers' compen
sation act and have been permitted by order to self-insure all liability 
hereafter arising under the workers' compensation act. 

NOW. THEREFORE, the condition of this obligation is such that if the 
principal(s) shall, according to the terms, provisions, and limitations of 
the Minnesota workers' compensation act, pay all of the principal's lia
bilities and obligations under the act, including all benefits as provided 
by the act, then this obligation shall be null and void, otherwise to remain 
in full force and effect subject, however, to the following terms and conditions. 

(a) The liability of the surety is limited to the payment of all legal 
liabilities and obligations, including payment of compensation and medical 
benefits, provided by the workers' compensation act of Minnesota which 
are payable by the principals for or on account of personal injuries or 
occupational diseases sustained during or attributable to the entire period 
th.at the bond is in effect, subject to cancellation, as provided in paragraphs 
(b) and (e). In no event shall the total liability of the surety exceed the 
penal amount of the bond. 

(b) In the event of a default, whenever occurring, on the part of the 
principal( s) to abide by any award, order, or decision directing and award
ing payment of such legal liabilities, obligations, or benefits to or on behalf 
of any. employee or the dependents of any deceased employee, which oc
curred during the period this bond remains in force, regardless of whether 
this bond has been canceled prior to the making of the claim or the award, 
order. or decision, the commissioner of commerce may, upon 20 days notice 
to the surety and opportunity to be heard, require the surety to pay the 
amount of the award, order, or decision to be enforced in the same manner 
as an award may be enforced against said principal(s). 

( c) Service on the surety shall be deemed to be service on the principals. 

(d) This bond shall continue in force from year to year unless canceled 
as herein provided. However, the penal amount of the bond must be revised 
each year to comply with all statutory requirements and rules. Regardless 
of the number of years this bond remains in force or the number of annual 
premiums paid or payable, the total liabili/Y of the surety hereunder may 
not exceed the penal amount of the bond. 

(e) This bond may be canceled at any time by the surety by giving 60 
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days notice in writing to the commissioner of commerce of the state of 
Minnesota at its offices in the city of St. Paul, Minnesota, and upon ex
piration of said 60 days, the liability of the surety hereunder shall cease, 
except as to liability incurred hereunder prior to the expiration of said 60 
days, as set out in paragraph (a). 

(f) This bond shall become effective at (time of day, month, day, year). 

IN TESTIMONY WHEREOF, said principal(s) and said surety have caused 
this instrument to be signed by their respective duly-authorized officers 
and their corporate seals to be hereunto affixed this (day, month, year). 

Signed, sealed, and delivered in 
the presence of: Corporation Name 

B : 
Bonding Company Name 
B : 

Subd. 3. [DEFINITIONS.] For the purposes of this section, "control" 
means, with respect to a company or organization authorized to self-insure 
under Minnesota Statutes, section /76.I8I, and Minnesota Rules, parts 
2780.0I0O lo 2780.9920: 

(I) the ownership of. directly or indirectly, or acting through one or 
more other persons, control of or the power to vote, 25 percent of more 
of any class of voting securities; and 

(2) control in any manner over the election of a majority of the directors. 

Sec. 2. Minnesota Statutes 1986, section 175.007, subdivision 2, is 
amended to read: 

Subd. 2. ~ ad~ isory ee1:1eeil SftftH. ~.&REI~ t-e t-he legislatuFe 
&ft& ffte ge • eFAor, 9ft a, \tefafe )ll0111eFRber ~ ef eaeff- e¥eH eumbeFed }'ffF;' 
ffS fiadiegs t=elati•1e t-e ffte eess-, methods ef Hnaaeing, tHtEl t-he fermula t-e 
~ ti-Seti ta pro,•ide sup13leR1eater,• eofflpeRsation ffi wafflers whe ft&Ye Melt 
determieed J1CFRl&Rently &Rtl ~ Eliselded pFi8f t-e lttly +r-1-%9, tHKl ~ 
findiogs relat:ive t-e aheralieas ¼ft ffte sehedaled beeefils ffW f)CffR&neet 
pef1ielly dioa.1:iled, MHI ~ &Sf}eef:s ef 4he wef-l~ers' eompeesetion IK4.- =Rte 
eeu11eil shal-l eke sllt4y- MHI ~ ffl t-he legislatt1re &ft& fftc go • ereor &R 

er ttefefe Jilo•1elflher -l-§. ef -1-98-1- ftft6 ~ Jilo•l'elflher J..-3. ef eeeh e11ee Rl:IFR 
ltefeEI y,etH" thereafter &,ep8ff eRthe t:ieeeeiel. ed1Hinistrati11•e eRtl persoeeel 
fteMS' ef tfte •Nofk:ers' eomr,eesatioe di•1isioe. The council shall receive 
and respond to any request from the commissioner for advice on a specific 
workers' . compensation issue. After studying the issue the council shall 
report to the commissioner, the legislature, and the governor any recom
mendations that received approval by a vote of a majority of all its mem
bers. The council, upon a two-thirds vote of all its members, shall study 
a specific statutory section relating to workers' compensation specified in 
the motion which is voted upon. After studying the statutory section the 
council shall report any recommendations to the commissioner, the leg
islature, and the governor that received approval by a majority of its 
members. 

Sec. 3. Minnesota Statutes 1986, section 176.021, subdivision 1, is 
amended to read: 

Subdivision I. [LIABILITY FOR COMPENSATION.] Except as ex
cluded by this chapter all employers and employees are subject to the 



38THDAYJ MONDAY, APRIL 27, 1987 1955 

provisions of this chapter. 

Every employer is liable for compensation according to the provisions 
of this chapter and is liable to pay compensation in every case of personal 
injury or death of an employee arising out of and in the course of em
ployment without regard to the question of negligence .. The burden of proof 
of these facts is upon the employee. 

If the ffljtifY was intentionally self inf1iete8 0f the intonieetiee ef the 
ClflfJloyee ts the fJFBnimote eau-se ef the ~ theft the emfJloyer ts Bet 
liable fer eempensalion. 'Ille l>ttffleft af j!f8af af !llese fa$ ts "I""' tfte 
CffifJloyer. 

The employer is not liable for compensation if: 

(I) the injury was suicide or otherwise intentionally self-inflicted; or 

(2) the intoxication of the employee, by alcohol or use of an unprescribed 
controlled substance as defined in section 152 .OJ, was a substantial con
tributing cause of the injury. The burden of proof of these facts is upon 
the employer; except that, if.there is evidence of use by the employee of 
an unprescribed controlled substance or of the employee's alcohol con
centration of 0./0 or more, by analysis of two standard and acceptable 
tests of the employee's blood, breath, or urine at the time of the injury or 
as measured within two hours thereof, the employee is conclusively pre
sumed to have been under the influence and has the burden of proving that 
being under the influence was not a substantial contributing cause of the 
injury. 

Sec. 4. Minnesota Statutes 1986, section 176.041, subdivision 4, is 
amended to read: 

Subd. 4. [OUT-OF-STATE EMPLOYMENTS.] If an employee who reg
ularly performs the primary duties of employment outside of this state or 
is hired to perform the primary duties of employment outside of this state, 
receives an injury within this state in the employ of the same employer, 
such injury shall be covered within the provisions of this chapter if the 
employee chooses to forego any workers' compensation claim resulting 
from the injury that the employee may have a right to pursue in some other 
state, provided that the special compensation fund is not liable for payment 
of benefits pursuant to section 176. I 83 if the employer is not insured 
against workers' compensation liability pursuant to this chapter and the 
employee is a nonresident of Minnesota on the date of the personal injury. 

Sec. 5. Minnesota Statutes 1986, section 176.129, subdivision 9, is 
amended to read: 

Subd. 9. [POWERS OF FUND.) In addition to powers granted to the 
special compensation fund by this chapter the fund may do the following: 

(a) sue and be sued in its own name; 

(b) intervene in or commence an action under this chapter or any other 
law, including, but not limited to, intervention or action as- a subrogee to 
the division's right in a third-party action, any proceeding under this chapter 
in which liability of the special compensation fund is an issue, or any 
proceeding which may result in other liability of the fund or to protect the 
legal right of the fund; 

(c) enter into settlements including but not limited to structured, annuity 
purchase agreements with appropriate parties under this cha_pter; 
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(d) contract with another party to administer the special compensation 
fund; ltfl<I 

(e) take any other action which an insurer is permitted by law to take in 
operating within this chapter; and 

(J) conduct a financial audit of indemnity claim payments and assess
ments reported to the Jund. This may be contracted by the Jund to a private 
auditing firm. 

Sec. 6. Minnesota Statutes 1986, section 176.129, subdivision 11, is 
amended to read: 

Subd. 11. [ADMINISTRATIVE PROVISIONS.] The accounting, inves
tigation, and legal costs necessary for the administration of the programs 
financed by the special compensation fund shall be paid from the fund 
during each biennium commencing July I, 1981. Staffing and expenditures 
related to the administration of the special compensation fund shall be 
approved through the regular budget and appropriations process. All sums 
recovered by the special compensation fund as a result of actions under 
section 176.061, or recoveries of payments made by the special compen
sation fund under section 176.183 or 176.191 must be credited to the 
special compensation fund. 

Sec. 7. Minnesota Statutes 1986, section 176.129, subdivision 13, is 
amended to read: 

Subd. 13. [EMPLOYER REPORTS.] All employers and insurers shall 
make reports to the commissioner as required for the proper administration 
of this section and seaieB sections 176.131 and 176.132. Employers and 
insurers may not be reimbursed from the special compensation fund for 
any periods for which the employer has not properly filed reports as re
quired by this section and made all payments due to the special compen
sation fund under subdivision 3. 

Sec. 8. Minnesota Statutes 1986, section 176.131, subdivision I, is 
amended to read: 

Subdivision I. If an employee incurs personal injury and suffers disability 
from that injury alone that is substantially greater, because of a preexisting 
physical impairment, than what would have resulted from the personal 
injury alone, the employer or insurer shall pay all compensation provided 
by this chapter, but the employer shall be reimbursed from the special 
compensation fund for all compensation paid in excess of 52 weeks of 
monetary benefits and $2,000 in medical expenses, subject to the fellewing 
exceptions in paragraphs (a) and (b): 

(a) lfthe disability caused by the subsequent injury is made substantially 
greater by the employee's registered preexisting physical impairment, there 
must be apportionment of liability among all injuries. The special com
pensation fund may only reimburse for that portion of the compensation, 
medical expenses, and rehabilitation expenses attributed to the subsequent 
injury after the applicable deductible has been met. 

(b) if the subsequent personal injury alone results in permanent partial 
disability to a scheduled member under the schedule adopted by the com
missioner pursuant to section 176. 105, Hie ffionet&f)' ftft8 ffiedieel e*flense 
limilaliens shaH net "!'rlY ltfl<I ff>e emvleyer is !table fer the eempensalien, 
medieel e*flense, and Fehebilitetiot1 eUF~buteble fe Hie flCFffienent ~ 
disability, ftAQ fftftY 9e FeiRtbt1rsed f-f0fft Hie~ eomJJensatton f-ttftft ett½-
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fer eompeeolHioR f'(tiEI- iR aeess ef ~ disebilit~• the special compensation 
fund may not reimburse permanent partial disability, medical expenses, 
or rehabilitation expenses. 

Sec. 9. Minnesota Statutes 1986, section 176.131, subdivision 8, is 
amended to read: 

Subd. 8. As used in this section the following terms have the meanings 
given them: 

"Physical impairment" means any physical or mental corn;lition that is 
permanent in nature, whether congenital or due to injury, disease or surgery 
and which is or is likely to be a hindrance or obstacle to obtaining em
ployment except that physical impairment is limited to the following: 

(a) Epilepsy, 

(b) Diabetes, 

( c) Hemophilia, 

(d) Cardiac disease, provided that objective medical evidence substan
tiates at least the minimum permanent partial disability listed in the work
ers' compensation permanent partial disability schedule, 

(e) Partial or entire absence of thumb, finger, hand, foot, arm or leg, 

(I) Lack of sight in one or both eyes or vision in either eye not correctable 
to 20/40, 

(g) Residual disability from poliomyelitis, 

(h) Cerebral Palsy, 

(i) Multiple Sclerosis, 

(j) Parkinson's disease, 

(k) Cerebral vascular accident, 

(I) Chronic Osteomyelitis, 

(m) Muscular Dystrophy, 

(n) Thrombophlebitis, 

( o) Brain tumors, 

(p) Pott 's disease, 

(q) Seizures, 

(r) Cancer of the bone, 

( s) Leukemia, 

(t) Any other physical impairment resulting in a disability rating of at 
least ten percent of the whole body if the physical impairment were eval
uated according to standards used in workers' compensation proceedings, 
and 

(u) Any other physical impairments of a permanent nature which the 
commissioner may by rule prescribe; 

. "Compensation" has the meaning defined in section t76.0l l; 

~·Employer" includes insurer; 
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"Disability" means, unless otherwise indicated, any condition causing 
either temporary total, temporary partial, permanent total, permanent par
tial, death, medical expense, or rehabilitation. 

Sec. 10. Minnesota Statutes 1986, section 176.181, subdivision 2, is 
amended to read: 

Subd. 2. [COMPULSORY INSURANCE; SELF-INSURERS.] fB (a) 
Every employer, except the state and its municipal subdivisions, liable under 
this chapter to pay compensation shall insure payment of compensation 
with some insurance carrier authorized to insure workers' compensation 
liability in this state, or obtain a written order from the commissioner of 
commerce exempting the employer from insuring liability for compensation 
and permitting self-insurance of the liability. The terms, conditions and 
requirements governing self-insurance shall be established by the com
missioner pursuant to chapter 14. The commissioner of commerce shall 
also adopt, pursuant to clause (2)(c), rules permitting two or more em
ployers, whether or not they are in the same industry, to enter into agree
ments to pool their liabilities under this chapter for the purpose of qualifying 
as group self-insurers. With the approval of the commissioner of commerce, 
any employer may exclude medical, chiropractic and hospital benefits as 
required by this chapter. An employer conducting distinct operations at 
different locations may either insure or self-insure the other portion of 
operations as a distinct and separate risk. An employer desiring to be 
exempted from insuring liability for compensation shall make application 
to the commissioner of commerce, showing financial ability to pay the 
compensation, whereupon by written order the commissioner of commerce, 
on deeming it proper, may make an exemption. The commissioner of com
merce may require further statements of financial ability of the employer 
to pay compensation. Upon ten days written notice the commissioner of 
commerce may revoke the order granting an exemption, in which event the 
employer shall immediately insure the liability. As a condition for the 
granting of an exemption the commissioner of commerce may require the 
employer to furnish security the commissioner of commerce considers 
sufficient to insure payment of all claims under this chapter. If the required 
security is in the form of currency or negotiable bonds, the commissioner 
of commerce shall deposit it with the state treasurer. In the event of any 
default upon the part of a self-insurer to abide by any final order or decision 
of the commissioner of labor and industry directing and awarding payment 
of compensation and benefits to any employee or the dependents of any 
deceased employee, then upon at least ten days notice to the self-insurer, 
the commissioner of commerce may by written order to the state treasurer 
require the treasurer to sell the pledged and assigned securities or a part 
thereof necessary to pay the full amount of any such claim or award with 
interest thereon. This authority to sell may be exercised from lime to time 
to satisfy any order or award of the commissioner of labor and industry or 
any judgment obtained thereon. When securities are sold the money ob
tained shall be deposited in the state treasury to the credit of the commis
sioner of commerce and awards made against any such self-insurer by the 
commissioner of commerce shall be paid to the persons entitled thereto by 
the state treasurer upon warrants prepared by the commissioner of com
merce and approved by the commissioner of finance out of the proceeds 
of the sale of securities. Where the security is in the form of a surety bond 
or personal guaranty the commissioner of commerce, at any time, upon at 
least ten days notice and opportunity to be heard, may require the surety 
to pay the amount of the award, the payments to be enforced in like manner 
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as the award may be enforced. 

~ (b) No association, corporation, partnership, sole proprietorship, 
trust or other business entity shall provide services in the design, estab
lishment or administration of a group self-insurance plan under rules adopted 
pursuant to this subdivision unless it is licensed to do so by the commis
sioner of commerce. An applicant for a license shall state in writing the 
type of activities it seeks authorization to engage in and the type of services 
it seeks authorization to provide. The license shall be granted only when 
the commissioner of commerce is satisfied that the entity possesses the 
necessary organization, background, expertise, and financial integrity to 
supply the services sought to be offered. The commissioner of commerce 
may issue a license subject to restrictions or limitations, including restric
tions or limitations on the type of services which may be supplied or the 
activities which may be engaged in. The license is for a two-year period. 

f91 (c) To assure that group self-insurance plans are financially solvent, 
administered in a fair and capable fashion, and able to process claims and 
pay benefits in a prompt, fair and equitable manner, entities licensed to 
engage in such business are subject to supervision and examination by the 
commissioner of commerce. 

fet (d) Any three or more employers, excluding the state and its political 
subdivisions, as described in section 471.617, subdivision 1, who are liable 
for compensation according to this chapter may jointly self-insure that 
liability. Joint plans must meet the following requirements: 

( 1) A joint self-insurance plan must include aggregate excess stop-loss 
coverage provided by an insurance company licensed by the state of Min
nesota. Aggregate excess stop-loss coverage must include provisions to 
cover incurred, unpaid claim liability in the event of plan termination. 
The excess or stop-loss insurer must bear the _risk of coverage for any 
member of the pool that becomes insolvent with an outstanding contribution 
due. In addition, the plan of self-insurance must hqve participants fund 
an amount at least equal to the point at which the excess or stop-loss 
insurer must assume /00 percent of additional liability. A joint self-insur
ance plan must submit its proposed excess or stop-loss insurance contract 
to the commissioner of commerce at least 30 days prior to the proposed 
plan's effective date and at least 30 days subsequent to any renewal date. 
The commissioner shall review the contract to determine if it meets the 
standards established by this subdivision and respond within a 30-day 
period. The initial excess or stop-loss insurance coverage must be non
cancelable for a minimum term of two years. Subsequent contracts must 
provide for at least 60 days' notice of cancellation or nonrenewal thereafter. 
This notice must be given to the commissioner as well as the joint self 
insurance plan. 

(2) If the joint self-insurance plan is unable to obtain excess or stop
loss insurance in the private market, the workers' compensation reinsur
ance association must provide such coverage to the joint self-insurance 
plan. Inability to obtain coverage in the private market is deemed to be 
established, with no further proof required, if the joint self-insurance plan 
has been refused by at least two insurers licensed to do business in this 
state, who offer excess or stop-loss insurance. 

(3) The workers' compensation reinsurance association shall adopt in
itial forms and rates for such coverage 180 days after the effective date 
of this subdivision. Thereafter. the forms and rates may be modified in the 
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usual manner for the association's forms and rates. The workers' compen
sation reinsurance association shall offer limits of coverage to a joint self
insurance plan in at least the amounts required by the commissioner for 
the plan. 

(4) No joint self-insurance plan may offer marketing, risk management, 
or administrative services unless these services are provided by vendors 
duly licensed by the commissioner to provide these services. No vendor of 
these services may be a trustee of a joint self-insurance plan for which 
they provide marketing, risk management, or administrative services. 

(5) A joint self-insurance plan is subject to the requirements of the 
applicable parts of chapters 60A, 72A, 728, 72C, and 79 unless otherwise 
specifically exempt. A joint self-insurance plan must offer a plan which 
complies with all applicable rules and statutes. 

(6) Funds collected from the participants under joint self-insurance plans 
must be held in trust subject to the following requirements: 

(i) A board of trustees elected by the participants shall serve as fund 
managers on behalf of participants. Trustees must be plan participants. 
No participants may be represented by more than one trustee. A minimum 
of three and a maximum of seven trustees may be elected. Trustees shall 
receive no remuneration, but they may be reimbursed for actual and rea
sonable expenses incurred in connection with duties as trustees. 

(ii) Trustees shall be bonded in an amount not less than $100,000 nor 
more than $500,000 from a licensed bonding company. 

(iii) Investment of plan funds is subject to the same restrictions as are 
applicable to political subdivisions pursuant to section 475 .66. All in
vestments must be managed by a bank or other investment organization 
licensed to operate in Minnesota. 

(iv) Trustees, on behalf of the fund, shall file annual reports with the 
commissioner of commerce within 30 days immediately following the end 
of each calendar year. The reports must summarize the financial condition 
of the Jund, itemize collection from participants, and detail all Jund 
expenditures. 

(7) A joint self-insurance plan shall pay a two percent revenue fee. This 
revenue must be computed based on two percent of the paid claims level 
for the most recently completed calendar year. This revenue must be de
posited in the Jund. 

(8) Workers' compensation insurance contracts in effect at the time of 
enactment of this clause may be canceled without penalty until July 1, 
1988, by employers who participate in a joint self-insurance plan estab
lished under this clause. The premium for any policy so canceled shall be 
refunded on a pro rata basis. 

( e) To carry out the purposes of this subdivision, the commissioner of 
commerce may promulgate administrative rules, including emergency rules, 
pursuant to sections 14.01 to 14. 70. These rules may: 

Bi ( 1) establish reporting requirements for administrators of group self
insurance plans; 

W (2) establish standards and guidelines to assure the adequacy of the 
financing and administration of group self-insurance plans; 
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fi+i1 ( 3) establish bonding requirements or other provisions assuring the 
financial integrity of entities administering group self-insurance plans; 

M (4) establish standards, including but not limited to minimum terms 
of membership in self-insurance plans, as necessary to provide stability for 
those plans; 

M (5) establish standards or guidelines governing the formation, op
eration, administration and dissolution of self-insurance plans; and 

f¥i1 (6) establish other reasonable requirements to further the purposes 
of this subdivision. 

Sec. 11. Minnesota Statutes I 986, section 176.181, subdivision 3, is 
amended to read: 

Subd. 3. [FAILURE TO INSURE, PENALTY.) Any employer who fails 
to comply with the provisions of subdivision 2 to secure payment of com
pensation is liable to the stat~ of Minnesota for a penalty of~ $750, 
if the number of uninsured employees is less than five and for a penalty 
of $400 $1,500 if the number of such uninsured employees is five or more. 
If the commissioner determines that the failure to comply with the provi
sions of subdivision 2 was willful and deliberate, the employer shall be 
liable to the state of Minnesota for a penalty of $SG9 $2,500, if the number 
of uninsured employees is less than five, and for a penalty of~ $5,000 
if the number of uninsured employees is five or more. If the employer 
continues noncompliance, the employer is liable for five times the lawful 
premium for compensation insurance for such employer for the period the 
employer fails to comply with such provisions, commencing ten days after 
notice has been served upon the employer by the commissioner of the 
department of labor and industry by certified mail. These penalties may 
be .recovered jointly or separately in a civil action brought in the name of 
the state by the attorney general in any court having jurisdiction. Whenever 
any such failure occurs the commissioner of the department of labor and 
industry shall immediately certify tfte that fact lilefeef to the attorney 
general. Upon receipt of such certification the attorney general shall forth
with commence and prosecute Slt€h the action. All penalties recovered by 
the state in any such action shall be paid into the state treasury and credited 
to the special compensation fund. If an employer fails to comply with the 
provisions of subdivision 2, to secure payment of compensation after having 
been notified of the employer's duty, the attorney general, upon request of 
the commissioner, may proceed against the employer in any court having 
jurisdiction for an order restraining the employer from having any person 
in employment at any time when the employer is not complying with the 
provisions of subdivision 2 or for an order compelling the employer to 
comply with subdivision 2. 

Sec. 12. Minnesota Statutes 1986, section 176.182, is amended to read: 

176.182 [BUSINESS LICENSES OR PERMITS; COVERAGE 
REQUIRED.) 

Every state or local licensing agency shall withhold the issuance or 
renewal of a license or permit to operate a business in Minnesota until the 
applicant presents acceptable evidence of compliance with the workers' 
compensation insurance coverage requirement of section 176.181, subdi
vision 2, by providing the name of the insurance company, the policy 
number, and dates of coverage or the permit to self-insure. The commis
sioner shall assess a penalty to the employer of $].000 payable to the 
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special compensation fund, if the ieformation is not reported or is falsely 
reported. 

Neither the state nor any governmental subdivision of the state shall enter 
into any contract for the doing of any public work before receiving from 
all other contracting parties acceptable evidence of compliance with the 
workers' compensation insurance coverage requirement of section 176.181, 
subdivision 2. 

This section shall not be construed to create any liability on the part of 
the state or any governmental subdivision to pay workers' compensation 
benefits or to indemnify the special compensation fund, an employer, or 
insurer who pays workers' compensation ·benefits. 

Sec. 13. Minnesota Statutes 1986, section 176.183, subdivision I, is 
amended to read: 

Subdivision I. When any employee sustains an injury arising out of and 
in the course of employment while in the employ of an employer, other 
than the state or its political subdivisions, not insured or self-insured as 
provided for in this chapter, the employee or the employee's dependents 
shall nevertheless receive benefits as provided for in this chapter from the 
special compensation fund, and the commissioner has a cause of action 
against the employer for reimbursement for all moneys paid out or to be 
paid out, and, in the discretion of the court, as punitive damages an ad
ditional amount not exceeding 50 percent of all moneys paid out or to be 
paid out. As used in this subdivision, "employer" includes officers of 
corporations who have legal control, either individually or jointly with 
another or others, of the payment of wages. An action to recover the moneys 
shall be instituted unless the commissioner determines that no recovery is 
possible. AA moneys i:eee•i'ereEI Sft&H. ee Seposite8 fft ~ gefteffH ffHKI.:. 
There shall be no payment from the special compensation fund if there is 
liability for the injury under the provisions of section 176.215, by an insurer 
or self-insurer. 

Sec. 14. Minnesota Statutes 1986, section 176.183, subdivision la, is 
amended to read: 

Subd. I a. When an employee or the employee's dependent is entitled to 
benefits under this chapter from a self-insurer, present or past, other than 
the state and its municipal subdivisions, but the self-insurer fails to pay 
the benefits, the employee or the employee's dependents, regardless of the 
date when the accident, personal injury, occupational disease, or death 
occurred, shall nevertheless receive the benefits from the special compen
sation fund. The commissioner has a cause of action against the self
insuring employer for reimbursement for all benefits and other expenditures 
paid out or to be paid out and, in the discretion of the court, the self-insurer 
is liable for punitive damages in an amount not to exceed 50 percent of the 
total of all benefits and other expenditures paid out or to be paid out. The 
commissioner shall institute an action to recover the total expenditures 
from the fund unless the commissioner determines that no recovery is 
possible. All proceeds recovered shall be deposited in the gefteffH special 
compensation fund. 

By assumption of the obligations of a self-insured employer pursuant to 
this subdivision, the special compensation fund has the right to direct 
reimbursement under the same conditions and in the same amounts from 
the workers' compensation insurers reinsurance association and from any 
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other agreement, contract, or insurance policies which would have reim
bursed or indemnified the self-insured employer for payments made pur
suant to this chapter. 

Sec. 15. Minnesota Statutes 1986, section 176.183, subdivision 2, is 
amended to read: 

Subd. 2. The commissioner of labor and industry, in accordance with 
the terms of the order awarding compensation, shall pay compensation to 
the employee or the employee's dependent from the special compensation 
fund. The commissioner of labor and industry shall certify to the com
missioner of finance and to the legislature annually the total amount of 
compensation paid from the special compensation fund under subdivisions 
l and I a. The commissioner of finance shall upon proper certification 
reimburse the special compensation fund from the general fund appropri
ation provided for this purpose. The amount reimbursed shall be limited 
to the certified amount paid under this section or the appropriation made 
for this purpose, whichever is the lesser amount. Compensation paid under 
this section which is not reimbursed by the general fund shall remain a 
liability of the special compensation fund and shall be financed by the 
percentage assessed under section 1+6.131, sul!Eli•,isiae HI 176./29. 

Sec. 16. (176.184] [INSPECTIONS; ENFORCEMENT.L, 

Subdivision 1. [PROOF OF INSURANCE.] The commissioner of labor 
and industry in order to carry out the purpose of section 176.181 may 
request satisfactory proof of authority to self-insure workers' compensa
tion liability or satisfactory proof of insurance coverage for workers' 
compensation liability. If an employer does not provide satisfactory proof 
as requested within seven working days of the mailing of the request, the 
commissioner may proceed in accordance with the provisions of subdivi
sions 2 to 7. 

Subd. 2. [AT PLACE OF EMPLOYMENT.] In order to carry out the 
purposes of section 176.181, the commissioner, upon presenting appro
priate credentials to the owner, operator, or agent in charge, is authorized 
to enter without delay and at reasonable times any place of employment 
and to inspect and investigate during regular working hours and at other 
reasonable times, within reasonable limits, and in a reasonable manner, 
any records pertaining to that employer's workers' compensation insurance 
policy. number of employees, documents governing conditions and benefits 
of employment, contracts with employees and their authorized represent
atives, and any other documents which may be relevant to the enforcement 
of section 176.181, and to question privately any employer, owner, operator, 
agent, or employee with respect to matters relevant to the enforcement of 
section 176.181. 

Subd. 3. [POWERS; COMMISSIONER AND DISTRICT COURT.] In 
making inspections and investigations under this chapter. the commissioner 
has the power to administer oaths, certify official acts, take and cause to 
be taken depositions of witnesses, issue subpoenas, and compel the at
tendance ofwitnessesand production of papers, books, documents, records, 
and testimony. In case of failure of any person to comply with any subpoena 
lawfully issued, or on the refusal of any witness to produce evidence or 
to testify to any matter regarding which the person may be lawfully in
terrogated, the district court shall, upon application of the commissioner, 
compel obedience in proceedings for contempt, as in the case of disobe
dience of the requirements of a subpoena issued by the court or a refusal 
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to testify. 

Subd. 4. [RIGHTS OF EMPLOYER AND EMPLOYEE REPRESEN
TATIVE.] A representative of the employer and a representative authorized 
by employees must be given an opportunity to participate in any conference 
or discussion held prior to, during, or after any inspection. Where there 
is no authorized employee representative, the commissioner shall consult 
with a reasonable number of employees. No employee as a consequence 
of aiding an inspection may lose any privilege or payment that the employee 
would otherwise earn. 

Subd. 5. [REQUEST FOR INVESTIGATION BY EMPLOYEE.] (a) Any 
employee or representative of an employee who believes that their employer 
is uninsured against workers' compensation liability may request an in
spection by giving notice to the commissioner of the belief and grounds 
for the belief. Any notice must be written, shall set forth with reasonable 
particularity the grounds for the notice, and must be signed by the employee 
or representative of employees. A copy of the notice must be provided the 
employer, representative, or agent no later than the time of inspection, 
except that, upon the request of a person giving the notice, the employee's 
name and the names of individual employees referred to in the notice may 
not appear in the copy or on any record published, released, or made 
available. If upon receipt of the notification the commissioner determines 
that reasonable grounds exist to believe that the employer is uninsured 
against workers' compensation liability, the commissioner shall make an 
inspection in accordance with this section as soon as practicable. If the 
commissioner determines that there are not reasonable grounds to believe 
that a violation exists, the commissioner shall so notify the employee or 
representative of employees in writing. Upon notification, the employee 
or the employee representative may request the commissioner to reconsider 
the determination. Upon receiving the request, the commissioner shall 
review the determination. 

(b) The commissioner, upon receipt of a report of violation of the man
datory insurance provisions of sections 176.181 or 176.185 verified by 
review of the department's insurance registration records and other relevant 
information, shall initiate a preliminary investigation to determine if rea
sonable grounds exist to believe that the employer is uninsured against 
workers' compensation liability, and upon certification of reasonable be
lief that the employer is uninsured the commissioner shall make an in
spection in accordance with paragraph (a). 

Subd. 6. [ORDER PERMITTING ENTRY.] Upon the refusal of an owner, 
operator; or agent in charge to permit entry as specified in this section, 
the commissioner may apply for an order in the district court in the county 
in which entry was refused, to compel the employer to permit the com
missioner to enter and inspect the place of employment. 

Subd. 7. [ADVANCE NOTICE.] Advance notice may not be authorized 
by the commissioner except: 

( 1) in circumstances where the inspection can most effectively be con
ducted after regular business hours or where special preparations are 
necessary for an inspection; 

(2) where necessary to assure the presence of representatives of the 
employer and employees or the appropriate personnel needed to aid in the 
inspection; and 
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( 3) in other circumstances where the commissioner determines that the 
giving of advance notice would enhance the probability of an effective and 
thorough inspection. 

When advance notice is given to an employer, notice must also be given 
by the commissioner to the authorized representative of employees if the 
identity of the representative is known to the employer. 

Sec. 17. Minnesota Statutes 1986, section 176.225, subdivision 2, is 
amended to read: · 

Subd. 2. [EXAMINATION OF BOOKS AND RECORDS.] To determine 
whether an employer or insurer is liable for the payment provided by sub
division I, the division, a compensation judge, or the workers' compensation 
court of appeals upon appeal may examine the books and records of the 
employer or insurer relating to the payment of compensation, and may 
require the employer or insurer to furnish any other information relating 
to the payment of compensation. 

The right of the division to review the records of an employer or insurer 
includes the right of the special compensationfund to examine records for 
the proper administration of sections 176.129, 176.131, 176.132. 176./81, 
and 176.183. The special compensation fund may not review the records 
of the employer or insurer relating to a claim under section 176.131 until 
the special compensation fund has accepted liability under that section or 
a final determination of liability under that section has been made. The 
special compensation fund may withhold reimbursement to the employer 
or insurer under section 176.131 or 176.132 if the employer or insurer 
denies access to records requested/or the proper administration of section 
176./29, 176.131, 176.132, 176.181, or 176./83. 

Sec. 18. [APPROPRIATIONS; COMPLEMENT INCREASE.] 

There is appropriated to the department of labor and industry for the 
fiscal years ending June 30 of the year indicated from the special com-
pensation fund: · 

1988 
$197,000 

1989 
$197,000 

The approved complement of the department of labor and industry is 
increased by one and is to be used to enforce mandatory insurance 
requirements." 

Delete the title and insert: 

"A bill for an act relating to workers' compensation; requiring security 
of self-insurers; providing for liability for compensation; specifying duties 
of the workers' compensation adv:isory council; regulating special com
pensation fund assessments and liability; creating a self-insurer insolvency 
fund; regulating self-insurance; authorizing certain inspections; providing 
penalties; appropriating money; amending Minnesota Statutes 1986, sec
tions I 75.007, subdivision 2; 176.021, subdivision I; 176.041, subdivision 
4; 176.129, subdivisions 9, II, and 13; 176.131, subdivisions I and 8; 
176.181, subdivisions 2 and 3; 176.182; 176.183, subdivisions I, la, and 
2; 176.225, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapters 60A and 176." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

H.E No. 642: A bill for an act relating to human services; prohibiting 
licensing of supportive living residences; requiring monitoring of facilities; 
providing for various levels of care for persons with mental illness; directing 
the commissioner of human services to review and alter rules relating to 
residential care facilities for persons with mental illness; requiring study 
of housing needs for persons with mental illness; prohibiting payment to 
newly-licensed facilities having more than four residents with mental ill
ness; amending Minnesota Statutes 1986, sections 245.802, subdivision 
la, and by adding subdivisions; 256D.01, by adding a subdivision; and 
256D. 37, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 921: A bill for an act relating to local government; allocating 
community service block grant discretionary funds; designating certain 
counties eligible entities for community action funds; amending Minnesota 
Statutes 1986, sections 268.52, subdivision 2; and 268.53, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Pages I and 2, delete section I 

Page 2, line 17, delete "Sec. 2." and insert "Section I." 

Page 2, lines 28 to 30, delete the new language and insert "For purposes 
of this subdivision, "eligible entity" also means any community action 
agency which qualified under all federal and state regulations applicable 
during the period from 1981 to September 30, 1984, which includes only 
Olmsted and Freeborn counties." 

Amend the title as follows: 

Page I, lines 2 and 3, delete "allocating community service block grant 
discretionary funds;" 

Page l, line 6, delete "sections 268.52, subdivision 2; and" and insert 
··sectionn 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

H.E No. 444: A bill for an act relating to insurance; regulating funeral 
and burial expenses; allowing persons to select funeral or burial services 
and supplies of their choice; amending Minnesota Statutes 1986, section 
72A.325. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 23, delete "an" and insert "a direct equity" 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 405: A bill for an act relating to Forestville state park; adding 
property comprising Mystery Cave to Forestville state park; authorizing 
acquisition of lands and interests in lands therefor; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [85.012] [Subd. 19.J [MYSTERY CAVE ADDED TO FOR
ESTVILLE STATE PARK.] 

Subdivision 1. The commissioner of natural resources is authorized to 
acquire by gift or purchase the lands and interests in lands presently owned 
or controlled by the owners and operators of Mystery Cave, in Fillmore 
county, together with such other lands and interests in lands as may be 
necessary for the permanent development of Mystery Cave as a part of 
the state park system. These lands and interests in lands, when acquired, 
will constitute a part of Forestville state park, and shall be administered 
in the same manner as provided for in other state parks and shall be 
perpetually dedicated for such use. After necessary repairs and develop
ment, the commissioner may conduct guided tours of Mystery Cave and 
may establish fees therefor. These fees shall be deposited in the state park 
working capital Jund. As necessary to the op·eration of Mystery Cave, the 
commissioner may enter into agreements with local road authorities for 
the maintenance or improvement of roads necessary to provide access to 
the cave. 

Subd. 2. The lands and interests in lands which the commissioner may 
acquire by gift or purchase for Mystery Cave are described as follows: 

( 1 I the North Half of the East 16 acres of the Southeast Quarter of the 
Southeast Quarter. the Southeast Quarter of the Southeast Quarter of the 
Southeast Quarter. and the East 1 acre of the Southwest Quarter of the 
Southeast Quarter of the Southeast Quarter in Section 19; the Southwest 
Quarter of the Southwest Quarter of the Southwest Quarter. and the North 
20 acres of the East Half of the Southeast Quarter of Section 20; and a 2 
rod cartway, the center line being described as follows: Commencing at 
a point 155 feet West of the northeast corner of the Southeast Quarter of 
the Southeast Quarter of the Southeast Quarter of Section 19, thence North 
JO degrees 30 minutes West 600 feet, thence North 38 degrees 15 minutes 
West 196 feet, thence North 3 degrees West 460 feet to center of cartway; 
all in Township 102 North, Range 12 West, County of Fillmore; and 

(2/ subsurface estates and related rights and interests in lands needed 
for the permanent preservation of the cave and permanent development of 
those parts that wilt be open to the public. These subsurface estates shall 
include all minerals and mineral rights. The commissioner may exclude 
subsurface water and water rights from these acquisitions, on the condition 
that the location and drilling of wells be approved by the commissioner 
before drilling and that any water appropriation permit not substantially 
diminish the flow of any subterranean stream necessary to the natural 
condition of the cave. To the greatest extent possible, and for the purpose 
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of avoiding future damage to the cave, the commissioner shall specifically 
include, as a part of the subsurface interests acquired, all sand, gravel, 
rock, and any other rights that customarily are regarded as interests in 
surface estates. 

Sec. 2. [NIAGARA CAVE FEASIBILITY STUDY.] 

The legislature recognizes that caves are valuable natural resources to 
be used for educational purposes, scientific research, and promotion of 
economic development through tourism. It further recognizes that Niagara 
Cave of Harmony, Minnesota, one of two commercially operated caves in 
Minnesota, is a significant natural resource. In order to study, promote, 
and protect this privately owned resource, the commissioner of natural 
resources must, by June 30, 1989, complete a feasibility study to determine 
the best method of preserving, protecting, maintaining, and providing ac
cess to Niagara Cave, including: 

(I) the scientific quality of the Niagara Cave resource; 

(2) the need for protection of the Niagara Cave resource; 

(3) the feasibility and desirability of adding Niagara Cave to the state 
outdoor recreation system; 

(4) alternative public and private ownership options; 

(5) the amount and availability of funding necessary to preserve and 
operate Niagara Cave under public and private ownership options; and 

(6) other such related issues as determined necessary by the commissioner. 

The feasibility study shall be accomplished using a citizens advisory 
committee which must include local citizens concerned for the welfare of 
Niagara Cave. 

Sec. 3. [APPROPRIATION.] 

$212,000 is appropriated from the genera/fund to the commissioner of 
natural resources to be available until expended for the following purposes 
to implement the acquisition of Mystery Cave as part of Forestville state 
park under section I. The following amounts are appropriated from the 
general fund to the commissioner for the purposes specified: 

(a) for additional equipment $ 30,000 
(b) for maintenance and operation $132,000 
( c) for repair and maintenance of 
access roads under the jurisdiction 
of local road authorities $ 50,000 

The approved complement of the department of natural resources is 
increased by one position in the classified service. 

Sec. 4. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "providing for a Niagara Cave 
feasibility study;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Solon from the Committee on Commerce, to which was referred 

S. E No. 463: A bill for an act relating to commerce; regulating s.ecurities; 
restricting certain charges made by investment advisors and broker dealers; 
providing for the denial, suspension, and revocation of licenses and the 
censure of licensees; exempting the sale of certain stock of a closely-held 
corporation; exempting certain industrial revenue bond transactions; reg
ulating real estate brokers and salespersons; prohibiting commission-split
ting and rebating on timeshare and other recreational lands; providing for 
continuing education of brokers; regulating licensees acting as principals; 
regulating business corporations; providing for the indemnification of cer
tain persons against expenses and liabilities; regulating abandoned·prop
erty; establishing a presumption of abandonment for certain profits or sums 
held by a cooperative; regulating the preparation and retention of abstracts 
of title. to real property; transferring the powers and duties of the com
missioner for the regulation of social and charitable organizations to the 
attorney general; amending Minnesota Statutes 1986, sections 80A.06, 
subdivision 5; 80A.07, subdivision I; 80A.14, subdivision 18; 80A. 15, 
subdivision 2; 82.17, subdivision 4; 82.19, subdivision 3; 82.21, subdi
vision l; 82.22, subdivision 6; 82.24, subdivision 2; 82.34, subdivision 
19; 302A.161, subdivision 22; 345.39; 386.375; and 302A.521, by adding 
a subdivision; repealing Minnesota Statutes 1986, section 309.55. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

".Section I. (45.025) [REGULATION OF BUSINESS OF FINANCIAL 
PLANNING.] 

Subdivision I. [DEFINITIONS.) For the purposes of this section, the 
following terms have the meanings given them: 

(a) "Person" means an individual. corpofation, partnership. joint ven
ture, joint stock association, trust, or-unincorporated association. 

(b) "Financial planner" means a person who provides or offers to pro
vide financial planning services or financial counseling or advice on a 
group or individual basis. A person who, on advertisements, cards, signs, 
circulars, letterheads, or in another manner, indicates· that the person is 
a ''financial planner." "financial counselor," "financial adviser;" "invest
ment counselor," "estate planner." ·· investment adviser," "financial con
sultant," or other. similar designation, title, or combination is considered 
to be representing himself or herself to be engaged in the business of 
financial planning. 

(c) ''Advertisement" includes: 

(I) printed or published material, audiovisual material, and descriptive 
literature of a financial planner used in direct mail, newspapers, maga
zines, other periodicals, radio scripts, television scripts, billboards, and 
other similar displays, excluding advertisements prepared for the sole pur
pose of obtaining employees, agents, or agencies; 

(2) descriptive literature and sales ads of all kinds issued by a financial 
planner for presentation to members of the public, including but not limited 
to, circulars, leaflets, booklets, depictions, illustrations, and form lellers; 

( 3) prepared sales talks, presentations, and materials for use by a Ji-
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nancial planner and any representations made by a financial planner in 
accordance with these talks. presentations, and materials; and 

(4) statements, written or oral, by a financial planner. 

Subd. 2. [LIABILITY.) A person who represents himself or herself as a 
financial planner is liable to a person for whom the services are performed 
for compensation and who is damaged by reason of reliance upon the 
sl!rvites unless the person rendering the services proves that the services 
were performed with due care and skill reasonably expected of a person 
who is an expert. 

A person damaged through reliance upon the services of a financial 
planner may bring a civil action for equitable relief as determined by the 
court and for damages resulting from the reliance, together with costs and 
disbursements, including the cost of investigation and attorney fees. 

Subd. 3. [PENALTY.) A financial planner who damages a person in the 
course of rendering financial planning services is subject to the penalties 
specified in chapter 45. 

Sec. 2. [45.026) [INVESTIGATIONS AND SUBPOENAS.] 

Subdivision J. [GENERAL POWERS.] In connection with the admin
istration of chapters 45 to 83, 309, and 332, the commissioner of commerce 
may: 

( J) make such public or private investigations within or without this 
state as the commissioner considers necessary to determine whether any 
person has violated or is about to violate chapters 45 to 83, 309, and 332 
or any rule or order under those chapters, or to aid in the enforcement of 
chapters 45 to 83, 309, and 332, or in the prescribing of rules or forms 
under those chapters; 

/2) require or permit any person to file a statement in writing, under 
oath or otherwise as the commissioner determines, as to all the facts and 
circumstances concerning the matter being investigated; 

( 3) hold hearings, upon reasonable notice, in respect to any matter 
arising out of the administration of chapters 45 to 83, 309, and 332; 

(4) conduct investigations and hold hearings for the purpose of compiling 
information with a view to recommending changes in chapters 45 to 83, 
309, and 332 to the legislature; ' 

(5) examine the books, accounts, records, and Jiles of every licensee 
under chapters 45 to 83, 309, and 332 and of every person who is engaged 
in any activity regulated under chapters 45 to 83, 309, and 332; the 
commissioner or a designated representative shall have free access during 
normal business hours to the offices and places of business of the person, 
and to all books, accounts, papers, records, files, safes, and vaults main
tained in the place of business; 

/6) publish information which is contained in any order issued by the 
commissioner; and 

(7) require any person subject to chapters 45 to 83, 309, and 332 to 
report all sales or transactions that are regulated under chapters 45 to 
83, 309, and 332. The reports must be made within ten days after the 
commissioner has ordered the report. The report is accessible only to the 
respondent and other governmental agencies unless otherwise ordered by 
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a court of competent jurisdiction. 

Subd. 2. [POWER TO COMPEL PRODUCTION OF EVIDENCE.] For 
the purpose of any investigation, hearing, or proceeding under chapters 
45 to 83, 309, and 332, the commissioner or a designated representative 
may administer oaths and affirmations, subpoena witnesses, compel their 
attendance, take evidence, and require the production of books, papers, 
correspondence, memoranda, agreements, or other d9cuments or records 
that the commissioner considers relevant or material to the inquiry. 

Subd. 3. [COURT ORDERS.] In case of contumacy by, or refusal to 
obey a subpoena issued to any person, the district court, upon application 
by the commissioner. may issue to any person an order directing that person 
to appear before the commissioner. or the officer designated by the com
missioner, there to produce documentary evidence if so ordered or to -give 
evidence relating to the matter under investigation or in question. Failure 
to obey the order of the court may be punished by the court as a contempt 
of court. 

Subd. 4. [SCOPE OF PRIVILEGE.] No person is excused from attending 
and testifying or from producing any document or record before the com
missioner, or from obedience to the subpoena of the commissioner or any 
officer designated by the commissioner or in a proceeding instituted by 
the commissioner, on the ground that the testimony or evidence required 
may tend to incriminate that person or subject that person to a penalty of 
forfeiture. No person may be prosecuted or subjected to a penalty or 
forfeiture for or on.account of a transaction, matter, or thing concerning 
which the person is compelled, after claiming the privilege against self
incrimination, to testify or produce evidence, document'ary or otherwise, 
except that the individual is not exempt from prosecution and punishment 
for perjury or contempt committed in testifying. 

Subd. 5. [LEGAL ACTIONS; INJUNCTIONS; CEASE AND DESIST 
ORDERS.] Whenever it appears to the commissioner that any person has 
engaged or is about to engage in any act or practice constituting a violation 
of chapters 45 to 83, 309, and 332, or any rule or order adopted under 
those chapters, the commissioner has the following powers: (I) the com
missioner may bring an action in the name of the state in the district court 
of the appropriate county to enjoin the acts or practices and to enforce 
compliance with chapters 45 to 83, 309, and 332, or any rule or order 
adopted or issued under those chapters, or the commissioner may refer 
the matter to the attorney general or the county attorney of the appropriate 
county. Upon a proper showing, a permanent or temporary injunction, 
restraining order, or other appropriate relief must be granted; (2) the 
commissioner may issue and cause to be served upon the person an order 
requiring the person to cease and desist from violations of chapters 45 to 
83, 309, and 332, or any rule or order adopted or issued under those 
chapters. The order must be calculated to give reasonable notice of the 
rights of the person to request a hearing and must state the reasons for 
the entry of the order. A hearing must be held not later than seven days 
after the request for the hearing is received by the commissioner. after 
which and within 20 days after receiving the administrative law judge's 
report, the commissioner shall issue a further order vacating the cease 
and desist order or making it permanent as the facts require. If no hearing 
is requested within 30 days of service of the order, the order will become 
final and will remain in effect until it is modified or vacated by the com
missioner. Unless otherwise provided, all hearirigs must be conducted in 



1972 JOURNAL OF THE SENATE [38THDAY 

accordance with chapter I 4. If the person to whom a cease and desist 
order is issued fails to appear at the hearing after being duly notified, the 
person is in default, and the proceeding may be determined against that 
person upon consideration of the cease and desist order, the allegations 
of which may be considered to be true. The commissioner may adopt rules 
of procedure concerning all proceedings conducted under this subdivision. 

Subd. 6. [VIOLATIONS AND PENALTIES.] The commissioner may 
impose a civil penalty not to exceed-$2,000 per violation upon a person 
who violates chapters 45 to 83, 309, and 332, unless a different penalty 
is specified. 

Subd. 7. [ACTIONS AGAINST LICENSEES.] In addition to any other 
actions authorized by this section, the commissioner may, by order, deny, 
suspend, or revoke the authority or license of a person subject to chapters 
45 to 83, 309, or 332, or censure that person if the commissioner finds 
that: . 

(]) the order is in the public interest; or 

(2) the person has violated chapters 45 to 83, 309, or 332. 

Subd. 8. [STOP ORDER.] In addition to any other actions authorized 
by this section, the commissioner may issue a stop order denying effec
tiveness to or suspending or revoking any registration subject to chapters 
45 to 83,309, or 332. 

Subd. 9. [POWERS ADDITIONAL.] The powers contained in subdivi
sions 1 to 8 are in addition to all other powers of the commissioner. 

Sec. 3. [45.027] [SERVICE OF PROCESS.] 

Subdivision 1. [REQUIREMENT.] When a person, including any non
resident of this state, engages in conduct prohibited or made actionable 
by chapters 45 to 83, 309, and 332, or any rule or order under those 
chapters, and the person has not filed a consent to service of process under 
chapters 45 to 83, 309, and 332, that conduct is equivalent to an appoint
ment of the commissioner as the person's attorney to receive service of 
process in any noncriminal suit, action, or proceeding against the person 
which is based on that conduct and is brought under chapters 45 to 83, 
309, and 332, or any rule or order under those chapters. 

Subd. 2. [HOW MADE.] Service of process under this section may be 
made by leaving a copy of the process in the office of the commissioner. 
and is not effective unless: (I) the plaintiff, who may be the commissioner 
in an action or proceeding instituted by the commissioner, sends notice of 
the service and a copy of the process by certified mail to the defendant or 
respondent at the last known address; and (2) the plaintiffs affidavit of 
compliance is filed in the action or proceeding on or before the return day 
of the process, if any, or within such further time as the court allows. 

Sec. 4. [47.206] [INTEREST RATE COMMITMENTS.] 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, the 
terms defined in this subdivision have the meanings given them. 

(a) "Lender" means any person or entity referred to in section 47.20, 
subdivision 1, or any person making a conventional loan as defined under 
section 47.20, subdivis'ion 2, clause (3), or cooperative apartment loan 
as defined under section 47.20, subdivision 2, clause (4 ), except that 
conventional loans or cooperative apartment loans include any loan or 
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advance of credit in an original principal balance of less than $200,000. 

(b) "Loan" means all loans and advances of credit authorized under 
section 47.20, subdivision I, clauses ( I) to /4 ), and conventional loans 
as defined under section 47.20, subdivision 2, clause (3), or cooperative 
apartment loans as defined under section 47.20, subdivision 2, clause (4), 
except that conventional loans or cooperative apartment loans also include 
all such loans and advances of credit in an original principal balance of 
less than $200,000. 

(c} "Borrower" means a natural person who has submitted an appli
cation for a loan to a lender. 

(d) "Commitment" means any promise or undertaking by a lender to 
make a loan, in the event the loan application is approved, at a particular 
rate of interest or points or both, and includes offers to lock in a rate of 
interest or points either indefinitely or for a specific time period. 

Subd. 2. [DISCLOSURES; INTEREST RATE COMMITMENTS.] A lender 
offering borrowers the opportunity to obtain a commitment for a rate of 
interest or points or both in advance of closing shall disclose, in writing, 
to the borrowers at the time the offer is made: ( 1) the expiration date or 
term of the commitment, which may not be less than the reasonably an
ticipated closing date or time required to process, approve, and close the 
loan; (2) the circumstances under which the borrower will be permitted 
to close at a lower rate of interest or points than expressed in the com
mitment under any circumstances; (3) that the commitment is" enforceable 
by the borrower; and (4) any consideration required for the commitment. 

Subd. 3. [COMMITMENTS IN WRITING. J If the lender permits the 
borrower to orally communicate -his acceptance of a rate of interest or 
points, the commitment must be confirmed by an agreement in writing 
conforming to the requirements of section 5 I 3 .33, subdivision 2, within 
three business days of the oral acceptance. 

Subd. 4. [LIABILITY.] If a lender fails to honor a commitment for a 
rate of interest or points or causes unreasonable delay in obtaining the 
commitment and the failure or delay results in additional costs and expenses 
to the borrower. either to close the loan or secure a replacement loan,· the 
lender is liable to the borrower for such costs and expenses. In addition, 
the lender is liable to the borrower for $500 for each failure to honor a 
commitment or unreasonable delay in obtaining a commitment. This sub
division applies to a commitment entered into after January I, 1987. 

Sec. 5. Minnesota Statutes 1986, section 60A.17, subdivision 6c, is 
amended to read: 

Subd. 6c. (REVOCATION OR SUSPENSION OF LICENSE.] (a) The 
commissioner may by order suspend or revoke an insurance agent's or 
agency's license issued to a natural person or impose a civil penalty ap
propriate to the offense, not to exceed $5,000 upon that licensee, or both, 
if, after notice and hearing, the commissioner finds as to that licensee any 
one or more of the following conditions: 

(I) any materially untrue statement in the license application; 

(2) any cause for which issuance of the license could have been refused 
had it then existed and been known to the commissioner at the time of 
issuance; 
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(3) violation of, or noncompliance with, any insurance law or violation 
of any rule or order of the commissioner or of a commissioner of insurance 
of another state or jurisdiction; 

(4) obtaining or attempting to obtain any license through misrepresen
tation or fraud; 

(5) improperly withholding, misappropriating, or converting to the li
censee's own use any moneys belonging to a policyholder, insurer, bene
ficiary, or other person, received by the licensee in the course of the li
censee's insurance business; 

(6) misrepresentation of the terms of any actual or proposed insurance 
contract; 

(7) conviction of a felony or of a gross misdemeanor or misdemeanor 
involving moral turpitude; 

(8) that the licensee has been found guilty of any unfair trade practice, 
as defined in chapters 60A to 72A, or of fraud; 

(9) that in the conduct of the agent's affairs under the license, the licensee 
has used fraudulent, coercive, or dishonest practices, or the licensee has 
been shown to be incompetent, untrustworthy, or financially irresponsible; 

(10) that the agent's license has been suspended or revoked in any other 
state, province, district, territory, or foreign country; 

(11) that the licensee has forged another's name to an application for 
insurance; or 

(12) that the licensee has violated subdivision 6b. 

(b) The commissioner may by order suspend or revoke an insurance 
agent's or insurance agency's license issued to a partnership or corporation 
or impose a civil penalty not to exceed $5,000 upon that licensee, or both, 
if, after notice and hearing, the commissioner finds as to that licensee, or 
as to any partner, director, shareholder, officer, or employee of that licensee, 
any one or more of the conditions set forth in paragraph (a). 

( c) A revocation of a license shall prohibit the licensee from making a 
new application for a license for at least one year. Further, the commissioner 
may, as a condition of relicensure, require the applicant to file a reasonable 
bond for the protection of the citizens of this state, which bond shall be 
maintained by the licensee in full force for a period of five years imme
diately following issuance of the license, unless the commissioner at the 
commissioner's discretion shall after two years permit the licensee to sooner 
terminate the maintenance filing of the bond. 

(d) \l/Rene ;erit appe&FS fa fM! eommissionerfffftl &RY pe,saa ftftS eegogeel 
8f ts aeettf ¼& eagage fft ftftf Bet er pFaetiee ee1l!;tittHieg a viohtHon ef 
eftapters e9A- fa +Y:tr 8f 0f &RY flt4e eF 0t=eef ef #te ee1t1missi0Rer: 

fB +he eemmissiener fft11Y isslle anti eaase 10 ee sef¥e6 \tl'8ft !l!e persen 
aa 0f6er FOflHiFiAg #te ftefS0ft ta eeese ftfKi ~ ff0Rt #te violatioR. +he 
erElef OBilH gi¥e reosonolale no#ee ef !l!e ame anti f'leee ef heo,ing oR<i 
OBftH Sfflle !he fOOS8ftS l'ef !fte eMfy ef !fte 8f<ier. A heofiAg OBftH ee l!ele 
ft8! ffllef t""8 seYeA ea,-; &fief #le issuoAee ef !l!e erElef UAless !l!e persen 
R!quesls • ~ Mlef !he heoriAg 1111<1 ~ ~ ea,-; ef filiAg ef "RY 
eneeptio11s f6 ~ administ,ati•;e ktw ~ ~ #te eoRtfftissioeer ohftl.l 
isstte &ft efElet= Yaeating the eease &Re eestSt e£6ff er malting i-t peftftanent 
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as 4he ~ FCquiFe. AA heuiegs shall lte eondaeteEI fR aeeot=Ektttee wait 
4he fJFO¥isieas ef eha,tef -I+.- Jf ffte peFS8ft- fa Wfl8fft a eease ttlt6 eesisl """"is isslle<i fllff5 te "l'l'etlf Ill lho hellfiRg aftef l>eiftg <k!½' ftOlified, tho 
pefS8ft slt&II he deemed Hl default, lHMI die preeeeding fftftf M detefffliRed 
agaifts,f: die pefS0ft ttpett eossiliet&tion sf the eease &REl aesisl 9f8ef-; ~ 
eHegotiees ef whielt fR8f he deemed Ht he tNe;, 

~ ~ eomftlissieeer ~ MiRg att ~ ill dte.~ eetlff ift die 
a,prepFiat:e ~ fit eRjeiR the tteM, et= p,aetiees ftftEl ffl enferee eempli:Elftee 
wiffl eheplers ~ fa ™ Me Hf Nie et= 0NeF et: die eemmissieeeF; afKl 

~ le ftftf pr9eeeding IHKlef' ehopte,s '9A 49 +J:.A ,elating ffl iejuneHee, 
the ~ faf iajunetiee mey he l!lfoaght en fef heBFieg ttBEI dis,osit:ieR 
tlfl8R &ft """" te 5"ew - Felllm&llle tlfl8R - - lhftft etgM ~ 

1 ft8ffee ftl 4he defend&Rt. ~ ease 5h&D ft&Ye preeedeeee 9Yef ~ ~ 
e& die eetHt eolendftf aRti 5hell, Bel N eoetieeed witho1:1t die e.onsent ef 
!ho slllle Rf MillReoolo, ei<eef'I tlfl8R geed "'"'5e 5"ewft .te !ho ee-. &Rd 
~eRlffafa reasonehle lellgdteffimeasfll&fM neeesse,y tftdte opinioe 
ef !ho e8llfl te jlfftleet !ho fighls ef !ho defeRd&RI. 

fe) The. commissioner may, in the manner prescribed by chapter 14., 
impose a civil penalty not to ·exceed $5,000 upon a person whose license 
has lapsed, or been suspended, revoked, or otherwise terminated, for en
gaging in conduct prohibited by paragraph (a) before, during, or after the 
period oflicensure. 

Sec. 6. Minnesota Statutes 1986, section 80A.06, subdivision 5, is amended 
to read: 

Subd. 5. No investment adviser who shall recommend the purchase or 
sale of a security to a client, and no licensed broker-dealer acting as a 
broker-dealer for a customer in the purchase or sale of a security shall take 
or accept any remuneration or other thing of value from any person other 
than the client or customer 'in connection with sueh the purchase or sale 
unless, prior to or contemporaneously with sueh the recommendation in 
the case of an investment adviser and prior to or contemporaneously with 
the confirmation of the transaction in the case of a licensed broker-dealer 
so acting, written disclosure to the client or customer is made of the ac
ceptance or intended acceptance of 5lleli the remuneration or other thing 
of value and of the amount lhoFeef of it. All charges made by an investment 
adviser for services and all charges by a licensed broker-dealer for services 
rendered as a broker-dealer or for advice with respect to securities shall 
be reasonable, and except in compliance with rules adopted by the com
missioner, no Sllelt charges shall be based upon or measured by profits 
accrued or to accrue from transactions recommended or carried out by an 
investment adviser, or licensed broker-dealer. This subdivision shall not be 
construed to prohibit charges by an investment adviser based upon the. total 
value of the assets under management averaged over a definite period, or 
as of definite dates, or taken as of a definite date, nor charges based upon 
the performance of the managed assets as compared to an established index 
in compliance with rules pFe1R11lga1ed adopted by the commissioner. 

Sec. 7. Minnesota Statuies 1986, section 80A.07, subdivision I, is amended 
to read: 

Subdivision I. The commissioner may by order deny, suspend, or revoke 
any license or may censure the licensee, if the commissioner finds ( a) that 

. the order is in the public interest and (b) that_ the' applicant or licensee or, 
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in the case of a broker-dealer or investment adviser, any partner, officer, 
or director, any person occupying a similar status or performing similar 
functions, or any person directly or indirectly controlling the broker-dealer 
or investment adviser: 

(I) has filed an application (or license which as of its effective date, or 
as of any date after filing in the case of an order denying effectiveness, 
was incomplete in any material respect or contained any statement which 
was, in light of the circumstances under which it was made, false or mis
leading with respect to any material fact; 

(2) has willfully violated or failed to comply with any provision of this 
chapter or a predecessor law or any provision of the Securities Act of 1933, 
the Securities Exchange Act of 1934, the Investment Advisers Act of 1940, 
the Investment Company Act of 1940, the Commodity Exchange Act, or 
any rule or order under any of these statutes, 9f aey 9f6el" lhe,eueae• of 
which that person has notice and is subject; 

(3) has been convicted, within the past ten years, of any misdemeanor 
involving a security or any aspect of the securities business, or any felony; 

(4) is permanently or temporarily enjoined by any court of competent 
jurisdiction from engaging in or continuing any conduct or practice in
volving any aspect of the securities business; 

(5) is the subject of an order of the commissioner denying, suspending, 
or revoking a license as a broker-dealer, agent or investment adviser; 

(6) is the subject of an order entered within the past five years by the 
securities administrator of any other state or by the securities and exchange 
commission denying or revoking registration or license as a broker-dealer, 
agent, or investment adviser, or is the subject of an order of the securities 
and exchange commission suspending or expelling that person from a 
national securities exchange or association registered under the Securities 
Exchange Act of 1934, or is the subject of a United States post office fraud 
order. The commissioner may not institute a revocation or suspension pro• 
ceeding under this clause more than one year from the date of the order 
re.lied on, and may not enter an order under this clause on the basis of an 
order under another state law unless the order was based on facts which 
would currently constitute a ground for an order under this section; 

(7) has engaged in dishonest or fraudulent practices in the securities 
business; 

(8) has failed to maintain the minimum net capital or to comply with the 
limitation on aggregate indebtedness which the commissioner by rule. 
prescribes; 

(9) is not qualified on the basis of such factors as training, experience, 
and knowledge of the securities business; 

(I 0) has failed reasonably to supervise agents, investment adviser rep
resentatives, or emplo~ees to assure their. compliance with this chapter; 

(11) has failed to pay. the proper filing fee, but the commissioner shall 
vacate the order when the deficiency has been corrected; 

( 12) has offered or sold securities in this state through any unlicensed 
agent; 

(13) has made any material misrepresentation to the commissioner, or 
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upon request reasonably made by the commissioner, has withheld or con
cealed information from, or refused to furnish information to, the com
missioner; 0f 

(14) has failed to reasonably supervise agents, investment adviser rep
resentatives, or employees if that person has assumed or has been designated 
to carry out the supervisory procedures of the broker-dealer or investment 
adviser; or 

( 15) has failed, within 20 business days after receiving written instruc
tions from a customer. to do any of the following: 

{a) transfer or deliver securities which have been purchased; 

(b) transfer or deliver any free credit balances reflecting completed 
transactions; or 

(c) transfer or deliver a customer's- account securities positions and 
balances to another broker-dealer. 

This clause shall not serve as a basis for denial, suspension, or revocation 
of a broker-dealer's or agent's license if: (i) the transfer or delivery is 
between broker-dealers and meets the rules and requirements established 
by the New York stock exchange with regard to such transfers or deliveries; 
or (ii) the delivery of securities to a customer cannot be accomplished 
within 20 business days, and the broker-dealer or agent has notified the 
customer in writing of the inability to deliver the securities and the reasons 
for the nondelivery within 20 business days of receiving the customer's 
written instructions. 

Sec. 8. Minnesota Statutes 1986, section 80A.09, subdivision I, is amended 
to read: 

Subdivision I. The following securities may be registered by notification: 

fat ftf'Y iHtluslFiel ,e,·eHue l>aBtl issuetl ey ¼Be Slele ef MiHHessle e• ""Y 
ef its political s1:1:l:idi. isieAs, muAieipalities, govemmeAtal ageAeies, at= 
iRSIFURIOR!elilies; iHltl 

fl,j any securities issued by a person organized exclusively for social, 
religious, educational, benevolent, fraternal, charitable, reformatory, ath
letic, chamber of commerce, trade, industrial development, or professional 
association purposes and· not for pecuniary gain, and no part of the net 
earnings of which inures to the benefit of any private stockholder or in
dividual; provided that no securities issued by any person offering and 
furnishing a burial service or funeral benefit, directly or indirectly for 
financial consideration, may be registered under this section. 

Sec. 9. Minnesota Statutes 1986, section 80A. I 2, is amended by adding 
a subdivision to read: 

Subd. 1 I. Within two business days after receipt of an order of the 
commissioner withdrawing, suspending, or revoking effectiveness of an 
issuer's registration statement, the issuer must notify all persons making 
a market in the issuer's securities of the termination of the effectiveness 
of the registration statement. Failure to provide this notice may result in 
the. imposition of a civil penalty not to exceed $2,000 per violation. 

Sec. 10. Minnesota Statutes 1986, section 80A.14, subdivision 18, is 
amended to read: 
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Subd. 18. [SECURITY.) (a) "Security" means any note; stock; treasury 
stock; bond; debenture; evidence of indebtedness; certificate of interest or 
participation in any profit sharing agreement; collateral trust certificate; 
preorganization certificate or subscription; transferable shares; investment 
contract; investment metal contract or investment gem contract; voting trust 
certificate; certificate of deposit for a security; certificate of interest or 
participation in an oil, gas or mining right, title or lease or in payments 
out of production under the right, title or lease; or, in general, any interest 
or instrument commonly known as a security, or any certificate of interest 
or participation in, temporary or interim certificate for, receipt for guarantee 
of, or warrant or right to subscribe to or purchase, any of the foregoing. 
"Security" does not include: 

(a) any insurance or endowment policy or annuity contract under which 
an insurance company promises to pay money either in a lump sum or 
periodically for life or for some other specified period; or 

(b) stock of a closely-held corporation offered or sold pursuant to a 
transaction in which JOO percent of the stock of that corporation is sold 
as a means to effect the sale of the business of the corporation if the 
transaction has been negotiated on behalf of all purchasers, and if all 
purchasers have access to inside information regarding the corporation 
before consummating the transaction. 

Sec. 11. Minnesota Statutes 1986, section S0A.15, subdivision I, is 
amended to read: 

Subdivision I. The following securities are exempted from sections S0A.08 
and S0A.16: 

(a) Any security, including a revenue obligation, issttetl 8f guaranteed 
by the United States, any state, any political subdivision of a state or any 
corporate or other instrumentality of one or more of the foregoing; but this 
exemption shall not include any industrial revenue bond. Pursuant to section 
106(c) of the Secondary Mortgage Market Enhancement Act of 1984, 
Public Law Number 98-440, this exemption does not apply to a security 
that is offered or sold pursuant to section 106(a)(l) or (2) of that act. 

(b) Any security issued or guaranteed by Canada, any Canadian province, 
any political subdivision of any province, any agency or corporate or other 
instrumentality of one or more of the foregoing, if the security is recognized 
as a valid obligation by the issuer or guarantor; but this exemption shall 
not include any revenue obligation payable solely from payments to be 
made in respect of property or money used under a lease, sale or loan 
arrangement by or for a nongovernmental industrial or commercial enterprise. 

(c) Any security issued by and representing an interest in or a debt of, 
or guaranteed by, any bank organized under the laws of the United States, 
or any bank, savings institution or trust company organized under the laws 
of any state and subject to regulation in respect of the issuance or guarantee 
of its securities by a governmental authority of that state. 

(d) Any security issued by and representing an interest in or a debt of, 
or guaranteed by, any federal savings and loan association, or any building 
and loan or similar association organized under the laws of any state and 
authorized to do business in this state. 

(e) Any security issued or guaranteed by any federal credit union or any 
credit union. or similar association organized and supervised under the 
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laws of this state. 

(I) Any security listed or approved for listing upon notice of issuance 
on the New York Stock Exchange, the American Stock Exchange, the Mid
west Stock Exchange, the Pacific Stock Exchange, or the Chicago Board 
Options Exchange; any other security of the same issuer which is of senior 
or substantially equal rank; any security called for by subscription rights 
or warrants so listed or approved; or any warrant or ,right to purchase or 
subscribe to any of the foregoing. 

(g) Any commercial paper which arises out of a current transaction or 
the proceeds of which have been or are to be used for current transactions, 
and which evidences an obligation to pay cash within nine months of the 
date of issuance, exclusive of days of grace, or any renewal of the paper 
which is likewise limited, or any guarantee of the paper or of any renewal 
which are not advertised for sale to the general public in newspapers or 
other publications of general circulation or otherwise, or by radio, television 
or direct mailing. 

(h) Any interest in any employee's savings, stock purchase, pension, profit 
sharing or similar benefit plan, or a self-employed person's retirement plan. 

(i) Any security issued or guaranteed by any railroad, other common 
carrier or public utility which is subject to regulation in respect to the 
issuance or guarantee of its securities by a governmental authority of the 
United States. 

(j) Any interest in a common trust fund or similar fund maintained by 
a state bank or trust company organized and operating under the laws of 
Minnesota, or a national bank wherever located, for the collective invest
ment and reinvestment of funds contributed thereto by the bank or trust 
company in its capacity as trustee, executor, administrator, or guardian; 
and any interest in a collective investment fund or similar fund maintained 
by the bank or trust company, or in a separate account maintained by an 
insurance company, for the collective investment and reinvestment of funds 
contributed thereto by the bank, trust company or insurance company in 
its capacity as trustee or agent, which interest is issued in connection with 
an employee's savings, pension, profit sharing or similar benefit plan, or a 
self-employed person's retirement plan. 

(k) Any security which meets all of the following conditions: 

(I) If the issuer is not organized under the laws of the United States or 
a state, it has appointed a duly authorized agent in the United States for 
service of process and has set forth the name and address of the agent in 
its prospectus; 

(2) A class of the issuer's securities is required to be and is registered 
under section 12 of the Securities Exchange Act of 1934, and has been so 
registered for the three years immediately preceding the offering date; 

(3) Neither the issuer nor a significant subsidiary has had a material 
default during the last seven years, or for the period of the issuer's existence 
if less than seven years, in the payment of (i) principal, interest, dividend, 
or sinking fund installment on preferred stock or indebtedness for borrowed 
money, or (ii) rentals under leases with terms of three years or more; 

(4) The issuer has had consolidated net income, before extraordinary 
items and the cumulative effect of accounting changes, of at least $1,000,000 
in four of its last five fiscal years including its last fiscal year; and if the 
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offering is of interest bearing securities, has had for its last fiscal year, net 
income, before deduction for income taxes and depreciation, of at least 1-
1/2 times the issuer's annual interest expense, giving effect to the proposed 
offering and the intended use of the proceeds. For the purposes of this 
clause "last fiscal year" means the most recent year for which audited 
financial statements are available, provided that such statements cover a 
fiscal period ended not more than 15 months from the commencement of 
the offering; , 

(5) If the offering is of stock or shares other than preferred stock or 
shares, the securities have voting rights and the rights include (i) the right 
to have at least as many votes per share, and (ii) the right to vote on at 
least as many general corporate decisions, as each of the issuer's outstanding 
classes of stock or shares, except as otherwise required by law; and 

(6) If the offering is of stock or shares, other than preferred stock or 
shares, the securities are owned beneficially or of record, on any date 
within six months prior to the commencement of the offering, by at least 
1,200 persons, and on that date there are at least 750,000 such shares 
outstanding with an aggregate market value, based on the average bid price 
for that day, of at least $3,750,000. In connection with the determination 
of the number of persons who are beneficial owners of the stock or shares 
of an issuer, the issuer or broker-dealer may rely in good faith for the 
purposes of this clause upon written information furnished by the record 
owners. 

(I) Any certificate of indebtedness sold or issued for investment, other 
than a certificate of indebtedness pledged as a security for a loan made 
contemporaneously therewith, and any savings account or savings deposit 
issued, by an industrial loan and thrift company. 

Sec. 12. Minnesota Statutes 1986, section 80A. 15, subdivision 2, is 
amended to read: 

Subd. 2. The following transactions are exempted from sections 80A.08 
and 80A. 16: 

(a) Any isolated sales, whether or not effected through a broker-dealer, 
provided that no person shall make more than ten sales of securities of the 
same issuer pursuant to this exemption during any period of 12 consecutive 
months; provided further, that in the case of sales by an issuer, except sales 
of securities registered under the Securities Act of 1933 or exempted by 
section 3(b) of that act, (I) the seller reasonably believes that all buyers 
are purchasing for investment, and (2) the securities are not advertised for 
sale to the general public in newspapers or other publications of general 
circulation or otherwise, or by radio, television, electronic means or similar 
communications media, or through a program of general solicitation by 
means of mail or telephone. 

(b) Any nonissuer distribution of an outstanding security if (I) either 
Moody's, Fitch's, or Standard & Poor's Securities Manuals, or other rec
ognized manuals approved by the commissioner contains the names of the 
issuer's officers and directors, a balance sheet of the issuer as of a date not 
more than 18 months prior to the date of the sale, and a profit and loss 
statement for the fiscal year preceding the date of the balance sheet, and 
(2) the issuer or its predecessor has bCen in active, continuous business 
operation for the five-year period next preceding the date of sale, and (3) 
if the security has a fixed maturity or fixed interest or dividend provision, 
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the issuer has not, within the three preceding fiscal years, defaulted in 
payment of principal, interest, or dividends on the securities. 

(c) The execution of any orders by a licensed broker-dealer for the pur
chase or sale of any security, pursuant to an unsolicited offer to purchase 
or sell; provided that the broker-dealer acts as agent for the purchaser or 
seller, and has no direct material interest in the sale or distribution of the 
security, receives no commission, profit, or other compensation from any 
source other than the purchaser and seller and delivers to the purchaser 
and seller written confirmation of the transaction which clearly itemizes 
the commission, or other compensation. 

( d) Any non issuer sale of notes or bonds secured by a mortgage lien if 
the entire mortgage, together with all notes or bonds secured thereby, is 
sold to a single purchaser at a single sale. 

(e) Any judicial sale, exchange, or issuance of securities made pursuant 
to an order of a court of competent jurisdiction. 

(f) The sale, by a pledge holder, of a security pledged in good faith as 
collateral for a bona fide debt. 

(g) Any offer or sale to a bank, savings institution, trust company, in
surance company, investment company as defined in the Investment Com
pany Act of 1940, pension or profit sharing trust, or other financial insti
tution or institutional buyer, or to a broker-dealer, whether the purchaser 
is acting for itself or in some fiduciary capacity. 

(h) Any sales by an issuer to the number of persons that shall not exceed 
25 persons in this state, or 35 persons if the sales are made in compliance 
with Regulation D promulgated by the Securities and Exchange Commis
sion, Code of Federal Regulations, title 17, sections 230.501 to 230.506, 
(other than those designated in paragraph (a) or (g)), whether or not any 
of the purchasers is then present in this state, if ( 1) the issuer reasonably 
believes that all of the buyers in this state ( other than those designated in 
clause (g)) are purchasing for investment, and (2) no commission or other 
remuneration is paid or given directly or indirectly for soliciting any pro
spective buyer in this state (other than those designated in clause (g)), 
except reasonable and customary commissions paid by the issuer to a broker
dealer licensed under this chapter, and (3) the issuer has, ten days prior to 
any sale pursuant to this paragraph, supplied the commissioner with a 
statement of issuer on forms prescribed by the commissioner, containi_ng 
the following information: (i) the name and address of the issuer, and the 
date and state of its organization; (ii) the number of units, price per unit, 
and a description of the securities to be sold; (iii) the amount of commis
sions to be paid and the persons to whom they will be paid; (iv) the names 
of all officers, directors and persons owning five percent or more of the 
equity of the issuer: (v) a brief description of the intended use of proceeds; 
(vi) a description of aB sales of securities made by the issuer within the 
six-month period next preceding the date of filing; and (vii) a copy of the 
investment letter, if any, intended to be used in connection with any sale. 
Sales that are made more than six months before the start of an offering 
made pursuant to this exemption or are made more than six months after 
completion of an offering made pursuant to this exemption will not be 
considered part of the offering, so long as during those six-month periods 
there are no sales of unregistered securities ( other than those made pursuant 
to paragraph (a) or (g)) by or for the issuer that are of the same or similar 
class as those sold under this exemption. The commissioner may by rule 
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or order as to any security or transaction or any type of security or trans
action, withdraw or further condition this exemption, or increase the number 
of offers and sales permitted, or waive the conditions in clause (I), (2), 
or (3) with or without the substitution of a limitation or remuneration. 

(i) Any offer (but not a sale) of a security for which a registration 
statement has been filed under sections 80A.0 I to 80A. 31, if no stop order 
or refusal order is in effect and no public proceeding or examination looking 
toward an order is pending; and any offer of a security if the sale of the 
security is or would be exempt under this section. The commissioner may 
by rule exempt offers (but not sales) of securities for which a registration 
statement has been filed as the commissioner deems appropriate, consistent 
with the purposes of sections 80A.0l to 80A.3I. 

(j) The offer and sale by a cooperative association organized under 
chapter 308, of its securities when the securities are offered and sold only 
to its members, or when the purchase of the securities is necessary or 
incidental to establishing membership in such association, or when such 
securities are issued as patronage dividends. 

(I) The issuance and delivery of any securities of one corporation to 
another corporation or its security holders in connection with a merger, 
exchange of shares, or transfer of assets whereby the approval of stock
holders of the other corporation is required to be obtained, provided, that 
the commissioner has been furnished with a general description of the 
transaction and with other information as the commissioner by rule pre
scribes not less than ten days prior to the issuance and delivery. 

(m) Any transaction between the issuer or other person on whose behalf 
the offering is made and an underwriter or among underwriters. 

(n) The distribution by a corporation of its or other securities to its own 
security holders as a stock dividend or as a dividend from earnings or 
surplus or as a liquidating distribution; or upon conversion of an outstanding 
convertible security; or pursuant to a stock split or reverse stock ,split. 

( o) Any offer or sale of securities by an affiliate of the issuer thereof if: 
(I) a registration statement is in effect with respect to securities of the 
same class of the issuer and (2) the offer or sale has been exempted from 
registration by rule or order of the commissioner. 

(p) Any transaction pursuant to an offer to existing security holders of 
the issuer, including persons who at the time of the transaction are holders 
of convertible securities, nontransferable warrants, or transferable warrants 
exercisable within not more than 90 days of their issuance, if: (I) no 
commission or other remuneration (other than a standby commission) is 
paid or given directly or indirectly for soliciting any security holder in this 
state; and (2) the commissioner has been furnished with a general descrip
tion of the transaction and with other information as the commissioner may 
by rule prescribe no less than ten days prior to the transaction. 

( q) Any nonissuer sales of industrial revenue bonds issued by the state 
of Minnesota or any of its political or governmental subdivisions, munic• 
ipalities, governmental agencies, or instrumentalities. 

Sec. 13. Minnesota Statutes 1986, section 80A.19, subdivision I, is 
amended to read: 

Subdivision I . This chapter shall be administered by the commissioner 
of commerce. '.fee eemmissieaer sl:taH. oppeiat twe ~ eemmissieaers 
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&ft6 shftH. fil-e ~ ffte seeretory ef ~ &ft 0fllet: elelegetiag a11therity ffl 
8fte ef 5tieft ~ eemmissioeers te enereise all ef ffte fi.gMs- fHt6 ,ewefS' 
&Be r,efferfft e-H ef fke dtHtes ef Ute eemtBissioRer etlfiRg Hie Eiisahility ef 
ffte eeRuHissioaer, ffte eommissieaer's a8seRee ff8fft ffte e#iee e, etlfiRg 
a ve.eaae,, Ht ffte e#iee. ef ffte eeFAmissieRer 19endiHg Hie fi.l.H.ftg fftefeef as 
f'FO'.'ieleft ~ lft.w.:-

Sec. 14. Minnesota Statutes 1986, section 82.17, subdivision 4, is amended 
to read: · 

Subd. 4. "Real estate broker" or "broker" means any person who: 

(a) for another and for commission, fee or other valuable consideration 
or with the intention or expectation of receiving the same directly or in
directly lists, sells, exchanges, buys or rents, manages, or offers or attempts 
to negotiate a sale, option, exchange, purchase or rental of an interest or 
estate in real estate, or advertises or holds out as engaged in these activities; 

(b) for another and for commission, fee or other valuable consideration 
or with the intention or expectation of receiving the same directly or in
directly negotiates or offers or attempts to negotiate a loan, secured or to 
be secured by a mortgage or other encumbrance on real estate; 

(c) for another and for commission, fee or other valuable consideration 
or with the intention or expectation of receiving the same directly or in
directly lists, sells, exchanges, buys, rents, manages, offers or attempts to 
negotiate a sale, option, exchange, purchase or rental of any business op
portunity or business, or its good will, inventory, or fixtures, or any interest 
therein; 

(d) for another and for commission, fee or other valuable consideration 
or with the intention or expectation of receiving the same directly or in
directly offers, sells or attempts to negotiate the sale of property that is 
subject to the registration requirements of chapter 83, concerning subdi
vided land; 

( e) engages in the business of charging an advance fee or contracting 
for collection of a fee in connection with any contract whereby the person 
undertakes to promote the sale of real estate through its listing in a pub
lication issued primarily for this purpose; 

(f) engages wholly or in part in the business of selling real estate to the 
extent that a pattern of real estate sales is established, whether or not the 
real estate is owned by the person. A person shall be presumed to be 
engaged in the business of selling real estate if the person engages as 
principal in five or more transactions during any 12-month period, unless 
the person is represented by a licensed real estate broker or salesperson; 

(g) offers or makes more than five eee•,e11tie11el loans tHlllef seetieft 
~ secured by real estate during any 12-month period and who is not 
a bank, savings bank, mutual savings bank, building and loan association, 
or savings and loan association organized under the laws of this state or 
the United States, trust company, trust company acting as a fiduciary, or 
other financial institution subject to the supervision of the commissioner 
of commerce, or mortgagee or lender approved or certified by the secretary 
of housing and urban development or approved or certified by the admin
istrator of veterans affairs, or approved or certified by the administrator of 
the Farmers Home Administration, or approved or certified by the Federal 
Home Loan Mortgage Corporation, or approved or certified by the Federal 
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National Mortgage Association. 

Sec. 15. Minnesota Statutes 1986, section 82.19, subdivision 3, is amended 
to read: 

Subd. 3. No real estate broker or salesperson shall offer, pay or give, 
and no person shall accept, any compensation or other thing of value from 
any real estate broker or salesperson by way of commission-splitting, rebate, 
finder's fees or otherwise, in connection with any real estate or business 
opportunity transaction; provided this subdivision does not apply to trans
actions (I) between a licensed real estate broker or salesperson and the 
person by whom the broker or salesperson is engaged to purchase or sell 
real estate or business opportunity, (2) among persons licensed as provided 
herein, and (3) between a licensed real estate broker or salesperson and 
persons from other jurisdictions similarly licensed in that jurisdiction, and 
( 4) involving timeshare or other recreational lands where the amount offered 
or paid does not exceed $150, and payment is not conditioned upon any 
sale but is made merely for providing the referral and the person paying 
the fee is bound by any representations the person receiving the fee makes. 
A licensed real estate broker or salesperson may assign or direct that com
missions or other compensation earned in connection with any real estate 
or business opportunity transaction be paid to a corporation of which the 
licensed real estate broker or salesperson is the sole owner. 

Sec. 16. Minnesota Statutes 1986, section 82.21, subdivision I, is amended 
to read: 

Subdivision I. [AMOUNTS.] The following fees shall be paid to the 
commissioner: 

(a) A fee of $50 for each initial individual broker's license, and a fee of 
$25 for each annual renewal thereof; 

(b) A fee of $25 for each initial salesperson's license, and a fee of $ I 0 
for each annual renewal thereof; 

(c) A fee of $50 for each initial corporate or partnership license, and a 
fee of $25 for each annual renewal thereof; 

(d) A fee not to exceed $40 per year for payment to the education, research 
and recovery fund in accordance with section 82.34; 

( e) A fee of $ IO for each transfer; 

(f) A fee of $25 for a corporation or partnership name change; 

(g) A fee of $5 for an agent name change; 

(h) A fee of $10 for a license history; 

(i) A fee sf W fef a N8F eheelt; 

ffi A fee sf~ fef lift ie#ia! eetlfSe app,eval; 

fl<1 A fee sf~ fef ~ sf f8Pea1 eet¼f9t! effe,ings; 

ti-) A fee ef $-§G fet: iAstme~or 0f eoor8inator approval; &ft6 

ffRt A fee of $5 for a duplicate license; and 

(j) A fee of $5 for each hour or fraction of one hour of course approval 
sought. 
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Sec. 17. Minnesota Statutes 1986, section 82.22, subdivision 6, is amended 
to read: 

Subd. 6. [INSTRUCTION; NEW LICENSES.](a) AfterJanuary 1, 1987, 
every applicant for a salesperson's license shall be required to successfully 
complete a course of study in the real estate field consisting of 30 hours 
of instruction approved by the commissioner before taking the examination 
specified in subdivision 1. After January I, 1987, every applicant for a 
salesperson's license shall be required to successfully complete an addi
tional course of study in the real estate field consisting of 60 hours of 
instruction approved by the commissioner before filing an application for 
the license. Every salesperson licensed after January I, 1987, shall, within 
one year of licensure, be required to successfully complete a course of 
study in the real estate field consisting of 30 hours of instruction approved 
by the commissioner. 

(b) After December 31, 1983, and before January I, 1987, every ap
plicant for a salesperson's license shall be required to successfully complete 
a course of study in the real estate field consisting of 30 hours of instruction 
approved by the commissioner before taking the examination specified in 
subdivision I. After December 31, I 983, and before January I, I 987, 
every applicant for a salesperson's license shall be required to successfully 
complete an additional course of study in the real estate field consisting 
of 30 hours of instruction approved by the commissioner before filing an 
application for the license. Every salesperson licensed after December 31, 
1983, and before January 1, 1987, shall, within one year of the date a 
license was first issued, be required to successfully complete a course of 
study in the real estate field consisting of 30 hours of instruction approved 
by the commissioner. 

( c) The commissioner may approve courses of study in the real estate 
field offered in educational institutions of higher learning in this state or 
courses of study in the real estate field developed by and offered under the 
auspices of the national association of realtors, its affiliates, or private real 
estate schools. The commissioner shall not approve any course offered by, 
sponsored by, or affiliated with any person or company licensed to engage 
in the real estate busineSs. The commissioner may by rule prescribe the 
curriculum and qualification of those employed as instructors. 

(d) After January I, 1988, an applicant for a broker's license must 
successfully complete a course of study. in the real estate field consisting 
of 30 hours of instruction approved by the commissioner. The course must 
have been completed within six months prior to the date of application for 
the broker's license. 

Sec. 18. Minnesota Statutes 1986, section 82.24, subdivision 2, is amended 
to read: 

Subd. 2. [LICENSEE ACflNG AS PRINCIPAL.] -Awj lieeesed A real 
estate llfekef -0r selespeFsae licensee acting in the capacity of principal ift 
the sa-1-e et= feRffK ef interests in a real estate &WRe6 0f reRtetl by ffte lieeRsee 
transaction where the seller retains any liability. contingent or otherwise, 
for the payment of an obligation on the prop'erty shall deposit in a Min
nesota bank or trust company, any foreign bank which authorizes the com
missioner to examine its records of the deposits, or an industrial loan and 
thrift company organized under chapter 53 with deposit liabilities, in a 
trust account, those parts of all payments received on contracts that are 
necessary to meet any amounts concurrently due and payable on any existing 
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mortgages, contracts for deed or other conveyancing instruments, and re
serve for taxes and insurance or any other encumbrance on the receipts. 
The deposits must be maintained until disbursement is made under the 
terms of the encumbrance and proper accounting on the property made to 
the parties entitled to an accounting. The provisions of this subdivision 
relating to rental of interests in real estate apply only to single-family 
residential property. 

Sec. 19. Minnesota Statutes 1986, section 82.34, subdivision 19, is 
amended to read: 

Subd. 19. The commissioner shall .ineltffle tit Hie ftflftlltli fejl6f! ef Hie 
depaFt:ment ef eemmeFee p1:1:Fsueet flt- seeff9ft ~. on or before October 
I in each even-numbered year, prepare and file in the office of the governor 
for the preceding two fiscal years ending June 30 a report on the activities 
of the real estate education, research and recovery fund; noting the amount 
of money received by the fund, the amount of money expended and the 
purposes therefor. 

Sec. 20. Minnesota Statutes 1986, section 308.12, is amended by adding 
a subdivision to read: 

Subd. 5. Notwithstanding the provisions of section 345 .43, a cooperative 
association organized under the laws of this state may, in lieu of paying 
or delivering to the commissioner of commerce the unclaimed property 
specified in its report of unclaimed property, distribute the unclaimed 
property to a corporation or organization which is exempt from taxation 
under section 290.05, subdivision I, paragraph (b), or 2. A cooperative 
association making this election shall, within 20 days after the time spec
ified in section 345 .42 for claiming the property from the holder, file with 
the commissioner a verified written explanation of the proof of claim of 
any owner establishing a right to receive the abandoned property; any 
error in the presumption of abandonment; and the name, address, and 
exemption number of the corporation or organization to which the property 
was or is to be distributed and the approximate date of distribution. Nothing 
in this subdivision alters the procedure provided in sections 345 .4 I and 
345 .42 whereby cooperative associations report unclaimed property to the 
commissioner and claims. of owners are made to the cooperative associ
ations fora period of65 days following the publication of lists of abandoned 
property. The rights of an owner to unclaimed property held by a coop
erative association is extinguished upon the disbursement of the property 
by the cooperative association to a tax-exempt organization in accordance 
with this section. 

Sec. 21. Minnesota Statutes 1986, section 309.50, subdivision 6, is 
amended to read: 

Subd. 6. "Professional fund raiser" means any person who for financial 
compensation or profit peflieip&les tit !"'l>lie selieilelieR if, this slele ef 
eontFih1:1tions feF;- e, 6ft hehalf ef any ehoFitohle OFgBRi~otion performs for 
a charitable organization any service in connection with which conui
butions are, or will be, solicited in this state by such compensated person 
or by any compensated person he or. she employs, procures, or engages to 
solicit; or any person who for compensation or profit plans, manages, 
advises, -consults, or prepares material for, or with respect to, the solici
tation· in this state of contributions for a charitable organization. No in
vestment adviser. investment adviser representative, broker-dealer, or agent 
licensed pursuant to chapter BOA, or lawyer, accountant, or banker who 
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advises a person to make a charitable contribution or who provides legal, 
accounting, or financial advice in the ordinary course of their profession 
or business shall be deemed, as a result of such advice, to be a professional 
Jund raiser. A bona fide salaried officer 8f, employee, or volunteer of a 
charitable organization is not a professional fund raiserllftle5&11te effieer's 
0F eH1pleyee's ~ 0F edtef eempeHs&l,iee is eemputeEl 9ft ~ hasis_af 
fufttls te Ile reise&; er 11et11ally fllisell. 

Sec. 22. Minnesota Statutes 1986, section 309.515, subdivision 1, is 
amended to read: 

Subdivision I. Subject to the provisions of subdivisions 2 and 3, sections 
309.52 and 309.53 shall not apply to any of the following: 

(a) Charitable organizations: 

(I) which did not receive total contributions in excess of $Hl,999 $25,000 
from the public within or without this state during the accounting year last 
ended, and 

(2) which do not plan to receive total contributions in excess of such 
amount from the public within or without this state during any accounting 
year, and 

(3) whose functions and activities, including fund raising, are performed 
wholly by persons who are unpaid for their services, and 

(4) none of whose assets or income inure to the benefit of or are paid 
to any officer. 

For purposes of this chapter, a charitable organization shall be deemed 
to receive in addition t.o contributions solicited from the public by it, the 
contributions solicited from the public by any other person and transferred 
to it. Any organization constituted for a charitable purpose receiving an 
allocation from a community chest, united fund or similar organization 
shall be deemed to have solicited that allocation fro!" the public. 

(b) A religious society or organization which is exempt from filing a 
federal annual information return pursuant to Internal Revenue Code, 
section 6033(a)(2)(A)(i) and (iii), and Internal Revenue Code, section 
6033/a)/2)/C)(i). . 

(c) Any educational institution which is under the general supervision 
of the state board of education, the state university board, the state board 
for community colleges, or the University of Minnesota or any educational 
institution which is accredited by the University of Minnesota or the North 
Central association of colleges and secondary schools, or by any other 
national or regional accrediting association. 

(d) A fraternal, patriotic, social, educational, alumni, professional, trade 
or learned society which limits solicitation of contributions to persons who 
have a right to vote as a member. The term "member" shall not include 
those persons who are granted a membership upon making a contribution 
as the result of a solicitation. 

(e) A charitable organization soliciting contributions for any person spec
ified by name at the time of the solicitation if all of the contributions 
received are transferred to the person named with no restrictions on the 
person's expenditure of it and with no deductions whatsoever. 

(f) A private foundation, as defined in section 509(a) of the Internal 
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Revenue Code of 1954, which did not solicit contributions from more than 
100 persons during the accounting year last ended. 

Sec. 23. Minnesota Statutes 1986, section 309.52, subdivision la, is 
amended to read: 

Subd. I a. A charitable organization whose total contributions received 
during any accounting year are in excess of $19,990 $25,000 shall file a 
registration statement with the ElepoF1111eet attorney general within 30 days 
after the date on which the organization's total contributions exceeded 
$10,000 $25,000. The registration shall exist unless revoked by a court of 
competent jurisdiction, or the ElepBF1111eet attorney general, or as provided 
in subdivision 7. This subdivision shall not apply to a charitable organi
zation which had filed a registration statement pursuant to this section for 
the accounting year last ended or to organizations described in section 
309.515, subdivision I. 

Sec. 24. Minnesota Statutes 1986, section 309.52, subdivision 2, is 
amended to read: 

Subd. 2.The first registration statement filed by a charitable organization 
shall include a registration fee of $25 and a financial statement of tis the 
organization's operation for its most recent 12 months period immediately 
preceding the filing of the first registration statement. 

Sec. 25. Minnesota Statutes 1986, section 309.53, subdivision la, is 
amended to read: 

Subd. I a. A charitable organization may, but need not, file an annual 
report pursuant to this section if the organization: 

(a) Did not receive total contributions in excess of $10,990 $25,000 from 
the public within or without this state during the accounting year last ended. 

(b) Does not plan to receive total contributions in excess of $10,099 
$25,000 from the public within or without this state during any accounting 
year, and 

(c) Does not employ a professional fund raiser. 

Sec. 26. Minnesota Statutes 1986, section 309.53, subdivision 3, is 
amended to read: 

Subd. 3. The financial statement shall include a balance sheet, statement 
of income and expense, and statement of functional expenses, shall be 
consistent with forms furnished by the ElepoF1111ent attorney general, and 
shall be prepared in accordance with generally accepted accounting prin
ciples so as to make a full disclosure of the following, including necessary 
allocations between each item and the basis of such allocations: 

(a) Total receipts and total income from all sources; 

(b) Cost of management and general; 

(c) Cost of fund raising; 

(d) Cost of public education; 

(e) Funds or properties transferred out of state, with explanation as to 
recipient and purpose; 

(f) Total net amount disbursed or dedicated within this state, broken down 
into total amounts disbursed or dedicated for each major purpose, charitable 
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or otherwise; 

(g) Names of professional fund raisers used during the accounting year 
and the financial compensation or profit resulting to each professional fund 
raiser. Unless otherwise required by this subdivision, the financial state
ment need not be certified. 

A financial statement of a charitable organization which has solicited 
from the public within or outside this state total contributions in excess of 
$§0,000 $100,000 for the 12 months of operation covered by the statement 
shall be accompanied by ftft epinion sigftet14ty a eeRified jM1Mie eeeountant 
~ stteh stetemeet fflfffY t=epFeseets the firmeeial epeFotioRs ef the eh&r 
~ ergaei~oHee Ht suffieient tlefeH. ta ~ jMIMie evoluatioe ef it's 
opeFatioRs an audited financial statement prepared in accordance with 
generally accepted accounting principles which has been e~amined by an 
independent certified public accountant for the purpose of expressing an 
opinion thereon. In gi¥tag sttek 0pini0n preparing the audit the certified 
public accountant shall take into consideration capital, endowment or other 
reserve funds, if any, controlled by the charitable organization. +he 0pini0R 
Ree<! fffll eeei<,fftl te ffie we,dieg ef ffle 0piei0R fofftl ef tlte ftftfH!ttl fef'0FI 
feRHS pFovid:eEI hy the Elep&Ft11teel. 

Sec. 27. Minnesota Statutes 1986, section 309.53, subdivision 4, is 
amended to read: 

Subd. 4. Where a registration statement has been filed by a parent 
organization or affiliate as provided in section 309.52, subdivision 4, the 
registered parent organization may file the annual report required under 
this section on behalf of the chapter, branch, area office, similar affiliate 
or person in addition to or as part of its own report or the registered affiliate 
may file the annual report required under this section on behalf of the 
parent organization in addition to or as part of its own report. The ac
counting information required under this section shall be set forth separately 
and not in consolidated form with respect to every chapter, branch. area 
office, similar affiliate or person within the state which raises or expends 
more than$ I0,000 $25,000. The depeflmeRI ef eemme,ee attorney general 
may permit any chapter, branch, area office, similar affiliate or person to 
file a consolidated statement with any other chapter, branch, area office, 
similar affiliate or person or parent organization if the elleFRey geRefftl 
dete•miRes th8l the interests of the charitable beneficiaries will not be 
prejudiced thereby and ffl8l separate accounting information is not required 
for· proper supervision. 

Sec. 28. Minnesota Statutes 1986, section 309.53, is amended by adding 
a subdivision to read: 

Subd. 8. A reregistration fee of $25 shall be paid by every charitable 
organization submitting the annual report required by this section. 

Sec. 29. Minnesota Statutes 1986, section 309.531, is amended to read: 

309.531 [blCil~ISI~IG REGISTRATION OF PROFESSIONAL FUND 
RAISERS; BOND REQUIRED.) 

Subdivision I. No person shall act as a professional fund raiser unless 
lieeRsed by registered with the depe•tmeRI attorney general. AppliealieRs 
ff!f a tteeBSe The registration statement as hereinafter described shall be 
in writing, under oath, jn the form prescribed by the depa,tmeRI attorney 
general and shall be accompanied by an application fee of~ $50. Each 
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ff8eftSe registration shall be effective for a period of not more than 12 
months from the date of issuance, and in any event shall expire on July 30 
next following the date of issuance. The registration may be renewed for 
additional one-year periods upon application and payment of the fee. 

Subd. 2. '.l=he Elepof1ment sh&U htwe the peweF-; fft eoaneeHoR w#h &Ry 
ttpplieotieR feF lieeftse.as a fJFefessienal funtlffttsef;-Htretfti4Fe the Of)plieaet 
ffi Hie a stlfety ~ flt sueh &ffleeet, ft8t eJteeediRg $29,000, BfNI eeRteiniHg 
Stteh, teRBs BfNI eenditioes as the depertmeet determiees &Fe Heeessary &HQ 
app,ep,iale leF !he pFeleeliee ef lite ~ 'l'lte applieeRI IR"Y depesil 
eftSft ff¼ ftfKI. wifft a depositary aeee1nehle ffl tlte de1utf11BeRt Ht St:teh ftffl9tHtt 
&tMI flt SHeh e IB&RRer os may &e preseriheEI ~ appreveEI t,y the depaFtmeRt 
ttt i..... ef lite ~ The registration statement of the professional fund 
raiser shall consist of the following: 

I a) If the professional fund raiser at any time has custody of contributions 
from a solicitation, the registration statement shall include a bond, in 
which the professional fund raiser shall be the principal obligor. The bond 
shall be in the sum o/$20,000, with one or more responsible sureties whose 
liability in the aggregate as such sureties will at least equal that sum. In 
order to maintain the registration, the bond shall be in effect for the full 
term of the registration. The bond, which may be in the form of a rider 
to a larger blanket liability bond. shall run to the state and to any person 
who may have a cause of action against the principal obligor of the bond 
for any liabilities resulting from the obligor's conduct of any activities 
subject to sections 309.50 to 309.61 or arising out of a violation of such 
statutes or any regulation adopted pursuant thereto. 

(b) If the professional fund raiser, or any person the professional fund 
raiser employs, procures, or engages, solicits in this state, the registration 
statement shall include a completed "solicitation notice" on a form pro
vided by the al/orney general. The solicitation notice shall include a copy 
of the contract described in paragraph ( c) of this subdivision, the projected 
dates when soliciting will commence and terminate, the location and tele
phone number from where the solicitation will be conducted, the name and 
residence address of each person responsible for directing and supervising 
the conduct of the campaign, a statement as to whether the professional 
fund raiser will at any time have custody of contributions, and a description 
of the charitable program for which the solicitation campaign is being 
carried out. The charitable organization on whose behalf the professional 
fund raiser is acting shall certify that the solicitation notice and accom
panying material are true and complete to the best of its knowledge. 

I c) The professional fund raiser shall also include, as part of the reg
istration statement, a copy of the contract between the charitable organ
ization and the professional fund raiser. The contract shall: 

(I) be in writing; 

/2) contain such information as will enable the allorney general to 
identify the services the professional fund raiser is to provide, including 
whether the professional fund raiser will at any time have custody of 
contributions: and 

I 3) if the professional fund raiser or any person the professional fund 
raiser employs, procures, or engages, directly or indirectly. solicits in this 
state, the contract shall disclose the percentage or a reasonable estimate 
of the percentage of the total amount solicited from each person which 
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shall be received by the charitable organization for charitable purposes. 

The stated percentages required by this section and section 309.556, 
subdivision 2, shal.l exclude any amount which the charitable organization 
is to pay as expenses of the solicitation campaign, including the cost of 
merchandise or services sold or events staged. 

(d) The registration statement shall also include the financial report for 
previous campaigns conducted by the p_rofessional fund raiser in this state 
as set forth in subdivision 4 of this section. 

Subd. 3. No professional fund raiser shall selteil ift use the name of or 
ift solicit on behalf of any charitable organization unless such solicitor has 
written authorization from two officers of such organization, a copy of 
which shall be filed with the EiepllflmeRI attorney general. Such written 
authorization shall eeftf #te sign~,e ~ ff:te solieitor ftft8 vhaH eJipFessly 
- - #5 faee !lie pe,ieEi fa, wl,ielt ff;., wliEi, wl,ielt slteH Rel e,,eeeEi 
&Re :)'e8' ff&ffi !lie Eiele i-sstte& conform to the requirements of the contract 
described in subdivision 2, clause (c), of this section. 

Subd. 4. ~ elet)&rt:ffteRt may t=etftHfe fflftt e,· lie eased pFofessional fQftd 
f&iSef ~ finaReial npoffs, Bet fft8fe ffeqtteRtly fhftft qu&nerly, ffi stteft 
ffiffft &REI eentainiAg SHeft infefftulHeR as #te dep&nmeRt BY fttle ef eNlef 
FeljHires. Within 90 days after a solicitation campaign has been completed, 
and on the anniversary of the commencement of a solicitation campaign 
lasting more than one year, the professional Jund raiser who solicited 
contributions in this state in conjunction with a charitable organization 
shall file with the attorney general a financial report for the campaign, 
including gross revenue and an itemization of all expenses incurred. The 
report shall be completed on a form prescribed by the attorney general. 
The report shall be signed by an authorized official of the professional 
fund raiser and an authorized official from the charitable organization 
and they shall certify, under oath, that it is true to the best of their 
knowledge. 

Sec. 30. Minnesota Statutes 1986, section 309.533, is amend.ed by add
ing a subdivision to read: 

Subd. 5. In coµiiection with an inve'stigation under this section, the 
attorney general may obtain discovery from any person regarding any 
matter; fact, or circumstance, not privileged, which is relevant to the subject 
matter involved in the investigation, in accordance with the provisions of 
section 8.31. 

Sec. 31. Minnesota Statutes 1986, section 309.54, is amended to read: 

309.54 [PUBLIC RECORD.] 
Subdivision I. Registration statements, annual reports,· and other doc

uments required to be filed shall become public records in the office of 
the ElepeflmeRI attorney general. Investigative data obtained by the attor
ney general in anticipation of or in connection with litigation or an ad
ministration proceeding shall be nonpublic data. 

Subd. 2. Every person subject to sections 309.50 to 309.61 shall main
tain, for not less than three years from the date of preparation, accurate 
and detailed books and records to provide the information required by 
sections 309.50 to 309.61. All such books and records shall be open to 
inspection at all reasonable times by aie depllflmeRI "' &y the attorney 
general. 
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Subd. 3. Every charitable organization which is required to file an annual 
report under section 309.53 shall keep and maintain "'4!1tiR Minnesete, at 
the place designated in its registration statement, the original books and 
records, or true copies thereof, pertaining to all money or other property 
collected from residents of this state and to the disbursement of such money 
or property. Such books and records shall be preserved for a period of not 
less than -W three years from the date of preparation thereof. 

Sec. 32. Minnesota Statutes 1986, section 309.55, subdivision 6, is 
amended to read: 

Subd. 6. No person shall, either as an individual or as agent, officer or 
employee of a charitable organization sell or otherwise furnish for a con
sideration to any other person any list of contributors unless the contributor 
has consented to the transaction. 

Sec. 33. Minnesota Statutes 1986, section 309.556, is amended to read: 

309.556 [PUBLIC DISCLOSURE REQUIREMENTS.] 

Subdivision I. [IDENTITY OF ORGANIZATION ANB; PERCENTAGE 
OF DEDUCTIBILITY; DESCRIPTION OF PROGRAM.] In connection 
with any charitable solicitation, the following information shall be clearly 
disclosed: 

(a) The name, address and telephone number of each charitable organ
ization on behalf of which the solicitation is made; 

(b) The percentage of the contribution which may be deducted as a 
charitable contribution under both federal and state income tax laws; 

(c) A description of the charitable program for which the solicitation 
campaign is being carried out; and, if different, a description of the pro
grams and activities of the organization on whose behalf the solicitation 
campaign is being carried out. 

If the solicitation is made by direct contact, the required information 
shall be disclosed prominently on a card which shall be exhibited to the 
person solicited. If the solicitation is made by radio, television, letter, 
telephone or any other means not involving direct personal contact, the 
required information shall be clearly disclosed in the solicitation. 

Subd. 2. [PERCENTAGE RECEIVED FOR CHARITABLE PUR
POSES.] In addition to the disclosures required by subdivision I, any 
professional fund raiser soliciting contributions in this state shall also dis
close the percentage or a reasonable estimate of the percentage of the total 
amount solicited from each person which shall be received by the charitable 
agency for charitable purposes. A professional fund raiser shall also dis
close the name of the professional fund raiser as onfile with the attorney 
general and that the solicitation is being conducted by a "professional 
fund raiser." The EiiselesttFe disclosures required by this subdivision shall 
be given in the same manner as the disclosures required by subdivision I. 

Sec. 34. Minnesota Statutes 1986, section 309.56, subdivision I, is 
amended to read: 

Subdivision I. Any charitable organization or professional fund raiser 
which solicits contributions in this state, but does not maintain an office 
within the state shall be subject to service of process, as follows: 

(a) By service thereof on its registered agent within the state, or if there 
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be no such registered agent, then upon the person, if any, who has been 
designated in the registration statement as having custody of books and 
records within this state; where service is effected upon the person so 
designated .in the registration statement a copy of the process shall, in 
addition, be mailed to the charitable organization or professional fund raiser 
at its last known address; 

(b) When a charitable organization or professional fund raiser has so
licited contributions in this state, but maintains no office within the state, 
has no registered agent within the state, and no designated person having 
custody of its books and records within the state, or when a registered 
agent or person having custody of its books and records within the state 
cannot be found as shown by the return· of the sheriff of the county in 
which such registered agent or person having custody of books and records 
has been represented by the charitable organization or professional fund 
raiser as maintaining an office, ser.vice may be made by 1ea¥iftg a ""M' ef 
ffte fJFeeess tft tffe. effiee af #te eeffuttissieeer. SeF,iee ~ #te eefflmis 
$Ref ts.ftet ef.feeHve ttfWe9S fa,t#te pleiaHff, Wft6~0e ffte eemmissieaer 
HI: a stHt, &eae&; e, preeeeElieg: insHtuteEI ~ ffte e~mmissieee.r, fflFth1,vi01 
5eft<ls ~ ef ¼Ile sef¥½ee 1111<1 a eej!y ef ¼Ile l'f9ee5S by eeflifieEI fllllH te 
~ defendant 0f respoREieAt ~ ~ perseR' s ~ lffi&wft ftEW.t:ess 8f ffHEeS 
~ steps Wftieh afe reesene~I) eeleHleted te g+¥e ~ ft0t.i.ee.;, 6-ffQ ~ 
#te plaiAHff's affidavit af eeFAplieeee ~ ~ 01:11.-ldivisieR ts ttl-ee ffi #te 
ease &11 e, hefefe ¼Ile fefflfft ~ ef ¼Ile ~•oeess, #" &By, e, wi!lttR a fttFliteF 
#me #te eettt=f aHews- as in any other civil suit, or in the manner provided 
by section 303.13, subdivision I, clause (3), or in such manner as the 
court may direct. 

Sec. 35. Minnesota Statutes 1986, section 309.57, is amended to read: 

309.57 [DISTRICT COURT JURISDICTION, PENALTIES, 
ENFORCEMENT.] 

Subdivision I. Upon· the application of the attorney general the district 
court is vested with jurisdiction to restrain and.enjoin violations of sections 
309.50 to 309.61. The court may make any necessary order or judgment 
including, but not limited to, injunctions, restitution, appointment of a 
receiver for the defendant or the defendant's assets, denial, revocation, or 
suspension of the defendant's registration, awards of reasonable attorney 
fees, and costs of investigation and litigation, and may award to the state 
civil penalties up to $25,000 for each violation of sections 309.50 to 
309.6/. In ordering injunctive relief. the attorney general shall not be 
required to establish irreparable harm but only a violation of statute or 
that the requested order promotes the public interest. The court may, as 
appropriate, enter a consent judgment or decree without the finding of 
illegality. 

Subd. 2. The attorney general may accept an assurance of discontinu
ance of any method, act, or practice in .violation of sections 309.50 to 
309.6/ from any person alleged to be engaged or to have been engaged 
in such method. act, or practice. Such assurance may, among other terms, 
include a stipulation for the voluntary payment by such person of the costs 
of investigation, or of an amount to be held in escrow pending the outcome 
of an action or as restitution to aggrieved persons, or both. Any such 
assurance of discontinuance shall be in writing and be filed with the district 
court of the county in Which the,al/eged violator resides or has his principal 
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place of business or in Ramsey county. An assurance shall not be considered 
an admission of a violation for any purpose. Failure to comply with the 
assurance of discontinuance shall be punishable as. contempt. 

Sec. 36. Minnesota Statutes 1986, section 345.39, is amended to read: 

345.39 [MISCELLANEOUS PERSONAL PROPERTY HELD FOR AN
OTHER PERSON.] 

Subdivision I. All intangible personal property, not otherwise covered 
by sections 345.31 to 345.60, including any income or increment thereon, 
but excluding any charges that may lawfully be withheld, that is held or 
owing in this state in the ordinary course of the holder's business and has 
remained unclaimed by the owner for more than five years after it became 
payable or distributable is presumed abandoned. Property covered by this 
section includes, but is not limited to: (a) unclaimed wages or worker's 
compensation; (b) deposits or payments for repair or purchase of goods or 
services; (c) credit checks or memos, or customer overpayments; (d) uni
dentified remittances, unrefunded overcharges; (e) unpaid claims, unpaid 
accounts payable or unpaid commissions; (f) unpaid mineral proceeds, 
royalties or vendor checks; and (g) credit balances, accounts receivable and 
miscellaneous outstanding checks. This section does not include money 
orders. 

Subd. 2. [PRESUMED ABANDONMENT.] Notwithstanding subdivi
sion I, any profit, distribution, or other sum held or owing by a cooperative 
for or to a participating patron of the cooperative is presumed abandoned 
only if it has remained unclaimed by the owner for more than seven years 
after it became payable or distributable. 

Sec. 37. Minnesota Statutes 1986, section 386.375, is amended to read: 

386.375 [TRANSFER AND STORAGE OF ABSTRACTS.] 

Suh Qi• isioR -h {DHFIP.IITIOMS. J Fat= ffie flUff!OSes of HHS seetiaA, ''leREier'' 
RteftftS aH ~ ~ ftft0: ~ eomrienies, netioAal eanlciag asseeietioRs, 
~ ftft6 federeli)' eher■lered S&Yiftgs &Re le&ft assoeiatioRs, moftgage ~ 
fftti4tliH, se•tiRgs eaak-5-; iRSl:ifOROO C8fRfJBAies, ~ ttftt6ftS ffiftk.tftg ft leafl-;. 
&f &A;' fJffS0ft makiAg a eoAveationel .1-ee:ft a6 defineel lfftEl.ef seeti-eft ~ 
subdi,•isioA 1-, elattse ~ &f eeor,eraH,1e BfHtFlfRORt kHtFt as aeHftee- ttft0ef 
~ ~ su0divisioA ~ ekt-tt5e f4t:- A ''selliAg leAder'' i-5' a kfteH 
,whe se-1-k, assigns, &f transfurs a .Jeafi 8fKiiLef ~ servieiRg 0f a lettft ~ a 
"1n:1rel=tasiRg leAEler" &f "ser=.•ieing e:geRt." 

S..i..h i!-, [RESPO~ISl81LITY ~ STORAGE.] _Afty ffile eemp&R)', 
left<ler,- ef ~ etl!ef Hlaft tfte IH9Flgage, ef fee &ifflj>ie &Wf!ef hehliRg 
aft aBstFaet ef t-tHe ~ Minneseta fea1 estafe skeH treRsfer me ebSfraet e+' 
ffile le tl>e meflgageF e, fee &iffll'le &Wf!ef et tl>e Fe&I estate le wiHel, tl>e 
abSfraet r,ertaiRs bef.efe ~ +,-1-98+:- Affet: ~ +, +98+; fhe a0stmet 
et ffile shaH i,., pFeYieee 1e the me,tgage, a, fee &iffll'le - at tl>e ffffie 
et elesiRg. Tl>i-s seeti-eft <lees t>e! "l'f'ly if tl>e lteklef et the abst,aet et ffile 
is t1,e me,tgage, e, fee &ifflj>ie &Wf!ef et t1,e Fe&l estate le wiHel, t1,e abstf9et 
J:1ertaiF1.s. 

S..i..h ~ !PENALTIES.] if a ffile eempaR)' e, leti<leF f9i!,, le eemf'½' 
wt#t the requirements ef suBdivision ~ the FHeFtgagor Of tee &iffll'le &Wflef 

""5 tl,e Fig!II le 1,a,;e !lR abst,aet ffMl<le at the ""P•••• et tl>e leti<leF e, ffile 
eam13any heldiRg the al3stroet. 

Subdivision I. [RESPONSIBILITY TO TRANSFER.] /a) A person hold-
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ing an abstract of title to real estate located in Minnesota shall, at a closing 
of a sale of the property to which the abstract pertains, transfer the abstract 
of title to the mortgagor or fee owner.at no charge to the mortgagor or 
fee owner. unless the abstract of title is being held after a closing for 
issuance of a final title opinion or policy of title insurance in which case 
the holder has a reasonable period of time to transfer. the abstract. At 
closing a person may request, without charge, that the abstract be extended 
by the mortgagor. 

(b) A person holding an abstract of title to real estate located in Min
nesota shall, within ten days of written request from the mortgago~ or Jee 
owner of the property to which the abstract pertains, transfer the abst.ract 
of title to the mortgagor or fee owner at no charge to the mortgagor or 
fee owner. If the abstract of title is being held after a closing for a final 
title opinion, the holder has a reasonable period of time to transfer the 
abstract. 

/ c) If a person holding an abstract of title. to real esiate located in 
Minnesota fails to comply with the requirements of this subdivision, the 
mortgagor or Jee owner of the property may have an abstract of title made 
at the expense of the last known person holding the abstract of title, and 
is also entitled to collect civil damages of up to $500 from the person last 
known to hold the abstract of title. 

Subd. 2. [STORAGE OF ABSTRACTS. J A lender, title company, or 
affiliate thereof may not impose a charge or fee to store an abstract of 
title to real estate located in Minnesota upon which it has a lien or has 
issued a lender's title insurance policy. A person violating this subdivision 
is subject to a penalty of $/00 for each violation. 

Subd. 3. [CONSUMER EDUCATION INFORMATION.) /a) A person 
other than the mortgagor or fee owne, who transfers or offers to transfer 
an abstract of title shall present to the mortgagor or fee owner basic 
information in plain English about abstracts of title. This information must 
contain at least the following items: 

(I) a definition and description of abstracts of title; 

(2) an explanation that holders of abstracts of title must maintain it with 
reasonable care; 

I 3) an approximate cost or range of costs to replace a lost or damaged 
abstract of title; and · 

(4) an explanation that abstracts of title may be required to sell.finance, 
or refinance real estate. 

(b) A person violating this subdivision is subject to a penalty of $100 
for each violation. 

Subd. 4. [STORAGE IN MINNESOTA.] After August I, /987, abstracts 
of title to real estate located in Minnesota must be stored within the state 
of Minnesota. Failure to Comply with this subdivision entitles a mortgagor 
or Jee owner to civil damages of up to $500.. . 

Subd. 5. [EXCEPTIONS.] This section does not apply if the person 
holding the abstract of title is the mortgagor or fee owner of the real estate 
to which the abstract pertains. 

Sec. 38. [APPROPRIATIONS. J 
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$65,066 is appropriated from the genera/fund to the attorney general 
to be available for fiscal year 1988. The sum of$34,414 is appropriated 
from the general fund to the attorney general to be available for fiscal 
year 1989. The general Jund complement of the attorney general is in
creased by one. 

Sec. 39. [INSTRUCTION 1D REVISOR.] 

The revisor of statutes shall substitute the term "attorney general" for 
the term "commissioner" or "commissioner of commerce" or "depart
ment'' in Minnesota Statutes, sections 309.52, subdivisions 1 and 7; 309.53, 
subdivisions 1 and 2; 309.533, subdivision 1; 309.591; and 309.60. 

The revisor of statutes shall delete all references to the "commissioner" 
in Minnesota Statutes, section 309.581. 

Sec. 40. [REPEALER.] 

Minnesota Statutes 1986, sections 72A.23; 72A.24; 72A.28; 80A.20; 
BOA.21; BOC.I 5; BOC.16, subdivision 1; 82 .25; 82.26; 83 .34;· 83 .35, sub
division 3; 238.085; 309.515, subdivision 3; 309.532; 309.533, subdivi
sions 2, 3, and 4; 309.534; 309.555; and 309.58, are repealed. 

Sec. 41. [EFFECTIVE DATE.] 

Section 20 is effective June 30, 1987." 

Delete the title and insert: 

"A bill for an act relating to commerce; providing enforcement powers; 
regulating securities; regulating the business of financial planning; re
stricting certain charges made by investment advisors and broker dealers; 
providing for the registration of securities; providing for disclosure of in
terest rate commitments; providing for the denial, suspension, and revo
cation of licenses and the censure of licensees; exempting the sale of certain 
stock of a closely-held corporation; exempting .certain industrial revenue 
bond transactions; regulating real estate brokers and salespersons; prohib
iting commission-splitting and rebating on timeshare and other recreational 
lands; providing for continuing education of brokers; regulating licensees 
acting as principals; regulating abandoned property; establishing a pre
sumption of abandonment for certain profits or sums held by a cooperative; 
regulating the transfer and storage of abstracts of title to real property; 
transferring the powers and duties of the commissioner for the regulation 
of social and charitable organizations to the attorney general and providing 
for further regulation of such organizations; amending Minnesota Statutes 
1986, sections 60A. l 7, subdivision 6c; 80A.06, subdivision 5; 80A.07, 
subdivision I; 80A.09, subdivision I; 80A. l 2, by adding a subdivision; 
80A. 14, subdivision 18; 80A. l 5, subdivisions I and 2; 80A. 19, subdivision 
I; 82. 17, subdivision 4; 82.19, subdivision 3; 82.21, subdivision I; 82.22, 
subdivision 6; 82.24, subdivision 2; 82.34, subdivision 19; 308.12, by 
adding a subdivision; 309.50, subdivision 6; 309.515, subdivision I; 309.52, 
subdivisions la and 2; 309.53, subdivisions .la, 3, 4, and. by adding a 
subdivision; 309.531; 309.533, by adding a stlbdivision; 309.54; 309.55, 
subdivision 6; 309.556; 309.56, subdivision I; 309.57; 345.39; and 386.375; 
proposing coding for new law in Minnesota Statutes, chapters 45 and 4 7; 
repealing Minnesota Statutes 1986, sections 72A.23; 72A.24; 72A.28; 
80A.20; 80A.21; 80C.15; 80Cl6, subdivision I; 82.25; 82.26; 83.34; 
83.35, subdivision 3; 238.085; 309.515, subdivision 3; 309.532; 309.533, 
subdivisions 2, 3, and 4; 309.534; 309.555; and 309.58." 
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And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 1243: A bill for an act relating to elections; specifying the time 
for precinct caucuses; amending Minnesota Statutes 1986, section 202A.14, 
subdivision l. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line IO, strike "8:00 p.m." and insert ''7:30 p.m." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

H.F. No. 281: A bill for an act relating to elections; providing for ex
perimental mail elections; proposing coding for new law in Minnesota 
Statutes, chapter 204B. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics; to which was 
referred 

H.F. No. 334: A bill for an act relating to elections; changing registration, 
absentee ballot, filing, training, administrative, electronic voting, ballot 
preparation, canvassing, and election contest provisions; amending Min
nesota Statutes 1986, sections 201.071, subdivision 4; 201.091, subdivi
sion 4; 203B.03, subdivision I; 203B.06, subdivision 3; 204B. ll, subdi
vision I; 204B.27, subdivision I; 204B.40; 204C.24, subdivision I; 204C.27; 
204C.3 I, subdivision I; 204D.04, subdivision 2; 204D.11, subdivision 6; 
206.61, subdivision 5; 206.82, subdivision 2; 206.90, subdivision 3; and. 
209.021, subdivision 3; proposing coding for new law in Minnesota Stat
utes, chapter 351. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 865: A bill for an act relating to environment; authorizing an 
assessment against public utilities to finance the state costs of controlling 
acid deposition; amending Minnesota Statutes 1986, section I 16C.69, sub
division 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 116C.69, subdivision 3, 
is amended to read: 
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Subd. 3. [FUNDING; ASSESSMENT.) The board shall finance its base 
line studies, general environmental studies, development of criteria, in
ventory preparation, monitoring of conditions placed on site certificates 
and construction permits, and all other work, other than specific site and 
route designation, from an assessment made quarterly, at least 30 days before 
the start of each quarter, by the board against all utilities with annual retail 
kilowall-hour sales greater than 4,000,000 kilowall-hours in the previous 
calendar year. 

Until June 30, 1992, the assessment shall also include an amount suf
ficient to cover 60 percent of the costs to the pollution control agency of 
developiRg achieving, maintaining, and. monitoring compliance with the 
acid deposition control j>IIIR ••~11i,eEI l>y standard adopted under sections 
I I 6.42 to 1 16.45t and costs for additional research on the impacts of acid 
deposition on sensitive areas published under section I 16.44, subdivision 
I. 'l'ltis &R1011et slt&H be eeFfilteEI I& #te ""8ffl l>y #te •~ee11tiYe Eli,eeto, Bf 
ffle ~•ll11tioe eattlfel ageney A work plan and budget shall be submilled 
annually to the legislative commission on Minnesota resources for approval 
before an assessment is levied. Each share shall be determined as follows: 
( 1) the ratio that the annual retail kilowatt-hour sales in the state of each 
utility bears to the annual total retail kilowatt-hour sales in the state of all 
Slleh these utilities, multiplied by 0.667, plus (2) the ratio that the annual 
gross revenue from retail kilowatt-hour sales in the state of each utility 
bears to the annual total gross revenues from retail kilowatt-hour sales in 
the state of all Slleh these utilities, multiplied by 0.333, as determined by 
the board. The assessment shall be credited to the special revenue fund 
and shall be paid to the state treasury within 30 days after receipt of the 
bill, which shall constitute notice of said assessment and demand of pay
ment thereof. The total amount which may be assessed to the several utilities 
under authority of this subdivision shall not exceed the sum of the annual 
budget of the board for carrying out the purposes of this subdivision plus 
60 percent of the annual budget of the pollution control agency for <le¥el
e,ittg the -ploo ,equiFed l,y achieving, maintaining, and monitoring com
pliance with the acid deposition control standard adopted under sections 
116.42 to 116.45 and for costs for additional research on the impacts of 
acid deposition on sensitive areas published under section J16.44, sub
division I. The assessment for the second quarter of each fiscal year shall 
be adjusted to compensate for the amount by which actual expenditures by 
the board and the pollution control agency for the preceding fiscal year 
were more or less than the estimated expenditures previously assessed. 

The 60 percent assessment in this subdivision is composed of a JO percent 
factor based on the ratio of Minnesota generated deposition to the total 
deposition in the state and a 50 percent factor allocated for the utilities' 
support of the work under this subdivision. 

Sec. 2. [EFFECTIVE DATE.] 

This act is effective the day after final enactment." 
r And when so amended the bill do pass. Amendments adopted. Report 

adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was re-referred 

S.E No. 717: A bill for an act relating to agriculture; relating to envi
ronment; providing for pesticide registration and regulation; licensing ap-
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plicators; clarifying and recodifying pesticide laws; providing penalties; 
requiring a report; appropriating money; proposing coding for new law as 
Minnesota Statutes, chapter 18B; repealing Minnesota Statutes 1986, sec
tions ISA.21; 18A.22; 18A.23; 18A.24; ISA.25; 18A.26; 18A.27; 18A.28; 
18A.29; ISA.30; 18A.31; 18A.32; 18A.33;.18A.34; 18A.35; 18A.36; 18A.37; 
18A.38; ISA.39; 18A.40; ISA.41; 18A.42; ISA.43; 18A.44; 18A.45; and 
ISA.48. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"PESTICIDE REGULATION 

Section I. [18B.01] [DEFINITIQNS.] 

Subdivision I. [APPLICABILITY.] The definitions in this section apply 
to this chapter. 

Subd. 2. [APPROVED AGENCY.] "Approved agency" means a state 
agency, other than the department of agriculture, or an agency of a county, 
municipality, or. other political subdivision that has signed a joint po.wers 
agreement under section 4.71.59 with the commissioner. 

Subd. 3. [BENEFICIAL INSECTS.] "Beneficial insects" means insects 
that are: (I) effective pollinators of plants; /2) parasites or predators of 
pests; or /3) otherwise beneficial. 

Subd. 4 .. [BULK PESTICIDE.] ''Bulk pesticide" means a pesticide that 
is held in an individual container, with a pesticide content of 56 United 
States gallons or more, or JOO pounds or greater net dry weight. 

Subd. 5. [COMMERCIAL APPLICATOR.] "Commercial applicator" 
means a person who has a commercial ,applicator license. 

Subd. 6. [COMMISSIONER.] "Commissioner" me.artsthecommissioner 
of agriculture or an agent authorized by the commissioner. 

Subd. 7. [DEVICE.] "Device" means an instrument or contrivance, 
other than a firearm, that ii intended or used to destroy, repel, or mitigate 
a pest, a form of plant or animal life other than humans, or a bacterium, 
virus, or other microorganism on or in living animals, including humans. 
A device does not include rquipment used for the application of pesticides 
if the equipment is sold separately from the instrument or contrivance. 

Subd. 8. [DISTRIBUTE.] "Distribute" means offer for sale, sell, barter, 
ship, deliver for shipment, receive and deliver, and offer to deliver pesticides 
in this state. 

Subd. 9. [ENVIRONMENT.] "Environment" means surface. water, ground 
water, air, land, plants, humans, and animals and their interrelationships. 

· Subd. JO. [FIFRA.] "FIFRA" means the Federal Insecticide, Fungicide, 
Rodenticide Act, United States Code, title 7, sections 136 to 136y, and 
regulations under Code of Federal Regulations, title 40, subchapter E, 
parts 150 to 180. 

Subd. 11. [HAZARDOUS WASTE.] "Hazardous waste" means any sub
stance identified or listed as hazardous waste in the rules adopted under 
section I 16.07, subdivision 4. 

Subd. 12. [INCIDENT.] "Incident" means a flood.fire, tornado, trans-
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portation accident, storage container rupture, portable container rupture, 
leak, spill, or other event that releases or threatens to release a pesticide 
accidentally or otherwise, and may cause unreasonable adverse effects on 
the environment. "Incident" does not include the lawful use or intentional 
release of a pesticide in accordance with its approved labeling. 

Subd. 13. [LABEL.] "Label" means the written, printed, or graphic 
matter on, or attached to, the pesticide or device or their containers or 
wrappers. 

Subd. 14. [LABELING.] "Labeling" means all labels and other written, 
printed, or graphic matter: 

( 1) accompanying the pesticide or device; 

(2) referred to by the label or literature accompanying the pesticide or 
device; or 

(3) that relates or refers to the pesticide or to induce the sale of the 
pesticide or device. 

"Labeling" does not include current official publications of the United 
States Environmental Protection Agency, United States Department of Ag
riculture, United States Department of Interior, United States Department 
of Health, Education and Welfare, state agricultural experiment stations, 
state agricultural colleges, and other similar federal or state institutions 
or agencies authorized by law to conduct research in the field of pesticides. 

Subd. 15. [NONCOMMERCIAL APPLICATOR.] "Noncommercial ap
plicator" means a person with a noncommercial applicator license. 

Subd. 16. [PERSON.] "Person" means an individual.firm, corporation, 
partnership, association, trust, joint stock company, unincorporated or
ganization,. the state, a state agency, or political subdivision. 

Subd. 17. [PEST.] "Pest" means an insect, rodent, nematode, fungus, 
weed, terrestrial or aquatic plant, animal life, virus, bacteria, or other 
organism designated by rule as a pest, except a virus, bacteria, or other 
microo!'ganism on or in living humans or other living animals. 

Subd. 18. [PESTICIDE.] "Pesticide" means a substance or mixture of 
substances intended to prevent, destroy, repel, or mitigate a pest, and a 
substance or mixture of substances intended for use as a plant regulator, 
defoliant, or desiccant. 

Subd. 19. [PESTICIDE DEALER.] "Pesticide dealer" means a person 
with a pesticide dealer license. 

Subd. 20. [PLANT REGULATOR.] "Plant regulator" means a sub
stance or mixture of substances intended through physiological action to 
accelerate or retard the rate of growth or rate of maturation of a plant, 
or to otherwise alter the behavior of ornamental or crop plants or the 
produce of the plants. Plant regulator does not include substances to the 
extent that they are intended as plant nutrients, trace elements, nutritional 
chemicals, plant inoculants, or soil amendments. 

Subd. 21. [PRIVATE APPLICATOR.] "Private applicator" means a per
son certified to use or supervise use of restricted use pesticides. 

Subd. 22. [REGISTRANT.] "Registrant" means a person that has reg
istered a pesticide under this chapter. 
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Subd. 23. [RESPONSIBLE PARTY.] "Responsible party" means a per
son who at the time of an incident has custody of, control of, or respon
sibility for a pesticide, pesticide container, or pesticide rinsate. 

Subd. 24. [RESTRICTED USE PESTICIDE.] "Restricted use pesticide" 
means a pesticide formulation designated as a restricted use pesticide 
under FIFRA or by the commissioner under this chapter. 

Subd. 25. [RINSATE.] "Rinsate" means a dilute mixture of a pesticide 
or pesticides with water, solvents, oils, commercial rinsing agents, or other 
substances, that is produced by or results from the cleaning of pesticide 
application equipment or pesticide containers. 

Subd. 26. [SAFEGUARD.] "Safeguard" means a facility, device, or 
system, or a combination of these, designed to prevent the escape or move
ment of a pesticide from the place it is stored or kept under conditions 
that might-otherwise result in contamination of the environment. 

Subd. 27. [SITE.] "Site" means all land and water areas, including air 
space, and all plants, animals, structures, buildings, contrivances, and 
machinery whether fixed or mobile, including anything used for 
transportation. 

Subd. 28. [STRUCTURAL PEST.] "Structural pest" means a pest, other 
than a plant, in, on, under, or near a structure. 

Subd. 29. [STRUCTURAL PEST CONTROL.] "Structural pest control" 
means the control of any structural pest through the use of a device, a 
procedure, or application of pesticides in or around a building or other 
structures, including trucks, boxcars, ships, aircraft, docks, and fumigation 
vaults, and the business activity related to use of a device, a procedure, 
or application of a pesticide. 

Subd. 30. [STRUCTURAL PEST CONTROL APPLICATOR.] "Struc
tural pest control applicator" means a person with a structural pest control 
license. 

Subd. 3/. [UNREASONABLE ADVERSE EFFECTS ON THE ENVI
RONMENT.] "Unreasonable adverse effects on the environment" means 
any unreasonable risk to humans or the environment, taking into account 
the economic, social, and environmental costs and benefits of the use of 
any pesticide. 

Subd. 32. [WILDLIFE] "Wildlife"means all living things that are not 
human, do_mesticated, or pests. 

ADMINISTRATION 

Sec. 2. [18B.02] [PREEMPTION OF OTHER LAW] 

Except as specifically provided in this chapter, the provisions of this 
chapter preempt ordinances by local governments that prohibit or regulate 
any matter relating to the registration, labeling, distribution, sale, han
dling, use, application, or disposal of pesticides. 

Sec. 3. [18B.03] [POWERS AND DUTIES OF COMMISSIONER.] 

Subdivision I. [ADMINISTRATION BY COMMISSIONER.] The com
missioner shall administer, implement, and enforce this chapter and the 
department of agriculture is the lead state agency for the regulation of 
pesticides. 
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· Subd. 2. [DELEGATION OF DUTIES.] The functions vested in the com
missioner by this chapter may be delegated to designated employees or 
agents of the department of agriculture. 

Subd. 3. [DELEGATION TO APPROVED AGENCIES.] The commis
sioner may, by written agreements, delegate specific inspection, enforce
ment, and other regulatory duties of this chapter to officials of approved 
agencies. Agreements must not result in the displacement of employees of 
the department who perform similar duties. . 

Sec. 4. [18B.04] [PESTICIDE IMPACT ON WATER QUALITY.] 

The commissioner shall: 

( 1) determine the impact of pesticides on surface and ground water in 
this state; 

(2) develop best management practices involving pesticide distribution, 
storage, handling, use, and disposal; and 

( 3) cooperate with and assist other state agencies and local governments 
to protect public health and the environment from harmful exposure to 
pesticides. 

Sec. 5. [18B.05] [PESTICIDE REGULATORY ACCOUNT.] 

Subdivision 1. [ESTABLISHMENT.] A pesticide regulatory account is 
established in the state treasury. Fees and penalties except penalties col
lected under section 22, subdivision 4, collected under this chapter must 
be deposited in the state treasury and credited to the pesticide regulatory 
account. 

Subd. 2. [ANNUAL APPROPRIATION.] Money in the account, includ
ing amount of interest attributable to money in the account and any money 
appropriated for the purposes of this chapter, is annually appropriated to 
the commissioner for the administration and enforcement of this chapter. 

Sec. 6. [18B.06] [RULES.] 

Subdivision 1. [AUTHORITY.] The commissioner shall adopt rules to 
implement and enforce this chapter including procedures addressing local 
control of pesticide regulation. Rules adopted under this chapter are part 
of this chapter and a violation of the.rules is a violation of a provision of 
this chapter. 

Subd. 2. [CONFORMITY WITH FIFRA.] Rules adopted under this 
chapter: 

( 1) may not allow pesticide use that is prohibited by FJFRA; or 

(2) relating to private applicators of restricted use pesticides and special 
local needs registrations, may.not be inconsistent with the requirements 
of FJFRA. 

Subd. 3. [PESTICIDE USE, HANDLING, AND DISPOSAL.] The com
missioner shall adopt rules, including emergency rules, to govern the dis
tribution, use, storage, handling, and disposal of pesticides, rinsates, and 
pesticide containers. 

PESTICIDE USE AND REGULATION 

Sec. 7. [18B.07] [PESTICIDE USE, APPLICATION, AND EQUIP
MENT CLEANING.] 
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Subdivision 1. [PESTICIDE USE.] Pesticides must be applied in ac
cordance with the product label or labeling and in a manner that will not 
cause unreasonable adverse effects on the environment within ,limits pre-
scribed by this chapter and FlFRA. · 

Subd. 2. [PROHIBITED PESTICIDE USE.] (a) A person may not use, 
store, handle,- or dispose of a pesticide, rinsate, pesticide container, or 
pesticide application equipment in a-manner: 

(1) inconsistent with labeling; 

(2) that endangers humans, damages agricultural products, food, live
stock, fish, wildlife, or beneficial insects; or 

( 3) that contaminates the environment. 

(b) A person may not direct a pesticide on property beyond the bound
aries of the target site. A person may not apply a pesticide resulting in 
damage to adjacent property. 

( c) A person may not directly apply a pesticide on a human by overspray 
or target site spray. · 

(d) A person may not apply a pesticide in a manner so as to expose a 
worker in an immediately adjacent, open field. 

Subd. 3. [POSTING.] ( a) lf the pesticide labels prescribe specific hourly 
or daily intervals for human reentry following application, the person 
applying the pesticide must post fields, buildings, or areas where the pes
ticide has been applied. The posting must be done with placards in ac
cordance with label requiremeitts and rules adopted under this section. 

(b) Fields being treated with pesticides through irrigation systems must 
be posted throughout the period of pesticide treatment. 

Subd. 4. [CHEMIGATION REQUIREMENTS.] (a) A person may apply 
pesticides through an irrigation system if the pesticide is suitable and 
labeled for this method of application and the systems are fitted with 
effective antisiphon devices or check valves that prevent the backflow of 
pesticides or pesticide-water mixtures into water supplies or other mate
rials during times of irrigation system failure or equipment shutdown. The 
devices or valves must be installed between: 

( 1) the irrigation system pump discharge and the point of pesticide 
injection; and 

(2) the point of pesticide injection and the pesticide supply. 

(b) Chemigation under paragraph (a) may be used to apply pesticides 
on crops and land, including agricultural, nursery, turf, golf course, and 
greenhouse sites. 

Subd. 5. [PESTICIDE SAFEGUARDS AT APPLIGATJON SITES.] A 
person may not allow a pesticide, rinsate, or unrinsed pesticide container 
to,be stored, kep(, or to remain in or on any site without safeguards adequate 
to prevent the escape or' movement of the pesticides from the site. 

Subd. 6. [USE OF PUBLIC WATER SUPPLIES FOR FILLING EQUIP
MENT.] A person may not fill pesticide application equipment directly 
from a public water supply, as defined in section 144.382, unless the outlet 
from the public water supply is equipped with a backflow prevention device 
that complies with the Minnesota Plumbing Code under Minneso~a Rules, 
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parts 4715.2000 to 4715.2280. 

Subd. 7. [USE OF PUBLIC WATERS FOR FILLING EQUIPMENT.] 
(a) A person may not fill pesticide application equipment directly from 
public waters of the state, as defined in section 105.37, subdivision 14, 
unless the equipment contains proper and functioning anti-backsiphoning 
mechanisms. The person may not introduce pesticides into the application 
equipment until after filling the equipment from the public waters. 

( b) This subdivision does not apply to permitted applications of aquatic 
pesticides to public waters. 

Subd. 8. [CLEANING EQUIPMENT IN OR NEAR SURFACE WATER.] 
(a) A person may not: 

( l) clean pesticide application equipment in surface waters of the state; 
or 

(2) fill or clean pesticide application equipment adjacent to surface 
waters, ditches, or wells where, because of the slope or other conditions, 
pesticides or materials contaminated with pesticides could enter or con• 
taminate the surface waters, ground water, or wells, as a result of overflow, 
leakage, or other causes. 

(b) This subdivision does not apply to permitted application of aquatic 
pesticides to public waters. 

Subd. 9. [PESTICIDE, RINSATE, AND CONTAINER DISPOSAL.] A 
person may only dispose of pesticide, rinsate, and pesticide containers in 
accordance with this chapter and FJFRA. The manner of disposal must 
not cause unreasonable adverse effects on the environment. 

Sec. 8. [18B.08] [PESTICIDE APPLICATION IN CITIES.] 

Subdivision l. [APPLICABILITY.] This section applies only to statutory 
and home rule charter cities that enact ordinances as provided in this 
section. 

Subd. 2. [AUTHORITY.] Statutory and home rule charter cities may 
enact an ordinance containing the pesticide application warning infor
mation contained in subdivision 3, including their own licensing, penalty, 
and enforcement provisions. Statutory and home rule charter cities may 
not enact an ordinance that contains more restrictive pesticide application 
warning information than is contained in subdivision 3. 

Subd. 3. [WARNING SIGNS FOR PESTICIDE APPLICATION.] (a) All 
commercial or noncommercial applicators who apply pesticides to turf 
areas must post or affix warning signs on the property where the pesticides 
are applied. 

(b) Warning signs must project at least 18 inches above the top of the 
grass line. The warning signs must be of a material that is rain-resistant 
for at least a 48-hour period and must remain in place up to 48 hours 
from the time of initial application. 

(c) The following information must be printed on the warning sign in 
contrasting colors and capitalized letters measuring at least one-half inch, 
or in another format approved by the commissioner. The sign must provide 
the following information: 

( l) the name of the business organization, entity, or person applying 
the pesticide; and 
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(2) the following language: "This area chemically treated. Keep children 
and pets off until __ ( date of safe entry) __ " or a universally accepted 
symbol and text approved by the commissioner that is recognized as having 
the same meaning or intent as specified in this paragraph. The warning 
sign may include the name of the pesticide used. 

(d) The warning sign must be posted on a lawn or yard between two 
feet and five feet from the sidewalk or street. For parks, golf courses, athletic 
fields, playgrounds, or other similar recreational property, the warning 
signs must be posted immediately adjacent to areas within the property 
where pesticides have been applied and at or near the entrances to the 
property. 

Sec. 9. [18B.09] [ACTION TO PREVENT GROUND WATER 
CONTAMINATION. J 

The commissioner may, by rule, special order, or delegation through 
written regulatory agreement with officials of other approved agencies, 
take action necessary to prevent the contamin<ition of ground water re
sulting from leaching of pesticides through the soil, from the backsiphoning 
or back-flowing of pesticides through water wells, or from the directflow
age of pesticides to ground water. 

Sec. 10. [18B.IO] [SALE AND USE OF TCDD.] 

A person may not sell, offer for sale, or use a pesticide containing in 
excess of O .1 parts per million of 2 ,3, 7, 8-tetrachlorodibenzo-para-dioxin 
(TCDD). · 

Sec. 11. [SALE AND DISTRIBUTION OF ADULTERATED 
PESTICIDES.] 

A person may not offer for sale or distribute a pesticide that is determined 
by the commissioner to be adulterated, including a pesticide that has: 

( 1) a strength or purity that does not meet the standard of quality 
expressed on its label; 

(2) a constituent entirely or partially substituted; or 

(3) an important or necessary cOnstituent entirely or partially re.moved. 

Sec. 12. [SALE AND DISTRIBUTION OF MISBRANDED PESTI-
CIDES AND DEVICES.] 

A person may not offer for sale or distribute a pesticide or device 
determined by the commissioner to be misbranded, including a pesticide 
or device that: 

( 1) is an imitation of or is offered for sale under the name of another 
pesticide or device; or 

(2) does not comply with the labeling requirements under this chapter 
or FJFRA. 

Sec. 13. [ 18B. 11] [PESTICIDE STORAGE.] 

Subdivision 1. [DISPLAY AND STORAGE.] ( a) A person may store or 
display pesticides and their containers only in the original container and 
separated from food, feed, seed, livestock remedies, drugs, plants, and 
other products or materials stored, displayed, or offered for sale in a 
manner that prevents contamination which would cause injury or damage 
to the other products or materials. 
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(b) A person may not allow open pesticide containers to be displayed 
for sale under any circumstances. 

Subd. 2. [BULK PESTICIDE STORAGE.] (a) A person storing pesticides 
in containers of a rated capacity of 500 gallons or more must obtain a 
pesticide storage permit from the commissioner. 

(b) Applications must be on forms provided by the commissioner con
taining information established by rule. The initial application for a permii 
must be accompanied by a nonrefundable application fee of $100 for each 
location where the pesticides are stored. 

(c) The commissioner shall by rule develop and implement a program 
to regulate bulk pesticides. The rules must include installation of secondary 
containment devices, storage site security, safegu'ards, notification of stor
age site locations, criteria for permit approval, a schedule for compliance, 
and other appropriate requirements necessary to minimize potential ad
verse effects on the environment. The rules must conform with existing 
rules of the pollution control agency. 

Sec. 14. [18B. 12] [PESTICIDE RELEASE INCIDENTS.] 

Subdivision J. [DUTIES OF RESPONSIBLE PARTY.] (a) A responsible 
party involved in an incident must immediately report the incident to the 
department of agriculture and provide information as requested by the 
commissioner. The responsible party must immediately take all action nec
essary to minimize or abate the release and to recover pesticides involved 
in the incident. 

(b) The responsible party must submit a written report of the incident 
to the commissioner containing the information requested by the commis
sioner within the time specified by the commissioner. 

Subd. 2. [COMMISSIONER'S ACTION.] (a) Jf in the judgment of the 
commissioner the responsible party does not take immediate and sufficient 
action to abate the release of and to recover the pesticide, the commissioner 
may take action necessary to mitigate or correct the conditions resulting 
from an incident. The responsible party must reimburse the commissioner 
for the costs incurred by the commiss_ioner in the enforcement of this 
subdivision. 

( b) The department of agriculture is the lead state agency for responding 
to and taking action with regard to pesticide incidents. 

Sec. I 5. [ 18B. 13] [EMPLOYER LIABILITY FOR EMPLOYEES.] 

Structural pest control applicators, commercial applicators, noncom
mercial applicants and pesticides dealers are criminally liable for viola
tions of this chapter by their employees and agents. 

INSPECTIONS AND ENFORCEMENT 

Sec. 16. [ 18B.15] [COOPERATIVE INSPECTION AND ENFORCE
MENT AGREEMENTS.] 

The commissioner may enter into cooperative agreements with federal 
and state agencies for training, certification, inspection, and enforcement 
programs and may make reports to the United States Environmental Pro
tection Agency and other federal agencies as required or requested. The 
commissioner may adopt and ·enforce federal standards, regulations, or 
orders relating to pesticide regulation when determined to be in the best 
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i'!terest of citizens of the state. 

Sec. 17. [188.16) [INSPECTION.) 

Subdivision 1. [ACCESS AND ENTRY.) (a) The commissioner, and the 
Cbmmissioner's agents, upon issuance of a notice of inspection, must be 
granted access at reasonable times to ( 1) sites where a restricted use 
pesticide is used; (2) where a person manufactures.formulates, distributes, 

. uses, disposes of. stores; or transports a pesticide in violation of provisions 
of this chapter; and ( 3) to all sites affected; or possibly affected, by the 
use of a pesticide, rinsate, pesticide container, or deVice in violation of a 
provision of ihis chapter. 

( b) The commissioner arJd commissioner's agents maY enter siteS for: 

( 1) inspection of equipment for the manufacture, formulation, distri
bution, disposal, or application of pesticides and the premises on which 
the equipment is stored; 

(2) sampling of sites actually or reportedly exposed to pesticides; 

( 3) inspection of storage, handling, distribution, use, or disposal areas 
of pesticides or pesticide containers; · 

(4) inspection or investigation of complaints of injury to humans, wild-
life, domesticated animals, crops, or the environment; · 

(5) sampling of pesticides; 

(6) observation of the use and application of a pesticide; 

(7) inspection of records related to the manufacture, distribution, use, 
or disposal of pesticides; and 

(8) other purposes necessary to implement this chapter. 

Subd. 2. [NOTICE OF INSPECTION SAMPLES AND ANALYSES.] 
Before leaving the premises inspected, the commissioner shall provide the 
owner, operator, or agent in charge with a receipt describing any samples 
obtained. If an analysis is made of the samples, a copy of the results of 
the analysis must be furnished to the owner, operator,. or agent in charge. 

Sec. 18. (18B.17) [PRIVATE REQUEST FOR INSPECTION OF 
VIOLATION.] 

Subdivision 1. [STATEMENT OF VIOLATION.)A person that suspects 
a provision of this chapter has been violated may file a written inspection 
request with t~e commissioner. The written request must contain: 

(I) the person's name and address; 

(2) the name of the person for whom the appUcation was done; 

( 3) the name of the applicator; 

(4) the date of the application; 

(5) a description of the suspected violation; and 

(6) other information the commissioner may require. 

Subd. 2. [INSPECTION FOR SUSPECTED VIOLATION.) Jfthe request 
for inspection is filed within 60 days after the pesticide was applied or 
damage has occurred, the commissioner shall investigate to determine if 
provisionS of this chapter have been violated. The commiss_ioner may dis-
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continue the investigation after determining provisions of this chapter "have 
not been violated. 

Subd. 3. [INSPECTION FILE DISCLOSURE.] Copies of completed 
inspection Jiles are available to the person making the inspection request, 
the applicator, or. their agents, upon written request. 

Sec. 19. (18B.18] [ENFORCEMENT.] 

Subdivision I. [ENFORCEMENT REQUIRED.] (a) The commissioner 
shall enforce this chapter. 

(b) Upon the request of the commissioner or an agent authorized by the 
commissioner, county attorneys, sheriffs. and other officers having au
thority in the enforcement of the general criminal laws shall take action 
to the extent of their authority necessary or proper for the enforcement of 
this chapter, or special orders, standards, stipulations, and agreements of 
the commissioner. 

Subd. 2. [CRIMINAL ACTIONS.] For a criminal action, the county 
attorney where a violation occurred is responsible for prosecuting a vi
olation of a provision of this chapter. If the county attorney refuses to 
prosecute, the attorney general may prosecute. 

Subd. 3. [CIVIL ACTIONS.] Civil judicial enforcement actions may be 
brought by the attorney general in the name of the state on behalf of the 
commissioner. A county attorney may bring a civil judicial enforcement 
action upon the request of the commissioner and the attorney general. 

Subd. 4. [INJUNCTION.] The commissioner may apply to a court with 
jurisdiction for a temporary or permanent injunction to prevent, restrain, 
or enjoin violations of provisions of this chapter. 

Subd. 5. [AGENT FOR SERVICE OF PROCESS.] All nonresident com
mercial and structural pest control applicator licensees licensed as indi
viduals must appoint the commissioner as the agent upon whom all legal 
process may be served and service upon the commissioner is deemed to 
be service on the licensee . . 

Subd. 6. [SUBPOENAS.] The commissioner may issue subpoenas to 
compel the attendance of witnesses or submission of books, documents, 
and records affecting the authority or privilege granted by a license, reg
istration, certification, or permit issued under this chapter. 

Sec. 20. (18B.19] [ADMINISTRATIVE ACTION.] 

Subdivision I. [ADMINISTRATIVE REMEDIES.] The commissioner 
may seek to remedy violations by a written warning, administrative meet
ing, cease and desist, stop-use, stop-sale, or other special order; seizure, 
stipulation, or agreement, if the commissioner determines that the remedy 
is in the public interest. 

Subd. 2. [REVOCATION AND SUSPENSION.] The commissioner may, 
after written notice and hearing, revoke, suspend, or refuse to renew a 
registration, permit, license, or certification if a person violates a provision 
of this chapter. 

Subd. 3. [REMEDIAL ACTION ORDERS.] (a) If the commissioner has 
probable cause that a pesticide, pesticide container, rinsate, pesticide 
equipment, or device is being used, manufactured, distributed, stored, or 
disposed of in violation of a provision of this chapter, the commissioner 
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may investigate and issue a written cease and desist, stop-sale, stop-use, 
or removal order or other remedial action to the owner; custodian, or other 
responsible party. If the owner, custodian, or other responsible party is 
not available for service of the order, the commissioner may attach the 
order to the pesticide, pesticide container; rinsate, pesticide equipment, or 
device or facility and notify the owner, custodian, other responsible party, 
or the registrant. The pesticide, pesticide container, rinsate, pesticide 
equipment, or device may not be sold, used, or removed until the violation 
has bi!en corrected and the pesticide, pesticide container; rinsate, pesticide 
equipment, or device has been released in writing under conditions spec
ified by the commissioner; or until the violation has been otherwise dis
posed of by a court. 

( b) If a violation of a provision of this chapter results in conditions that 
may have an unreasonable adverse effect on humans, domestic animals, 
wildlife, or the environment, the commissioner may, by order; require re
medial action, including removal and proper disposal. 

Sec. 21. [18B.20] [DAMAGES AGAINST STATE FOR ADMINISTRA
TIVE ACTION WITHOUT CAUSE.] 

If the commissioner did not have probable cause for an administrative 
action, including the issuance of a stop-sale, use, or removal order; a court 
may allow recovery for damages caused by the administrative action. 

Sec. 22. [18B.21] [CIVIL PENALTIES.] 

Subdivision 1. [GENERAL PENALTY.] Except. as provided in subdi
visions 2 and 5, a person who violates a provision of this chapter or a 
special order; standard, stipulation, agreement, Or schedule of compliance 
of the commissioner is subject to a civil penalty of up to $10,000 per day 
of violation as determined by the court. 

Subd. 2. [DISPOSAL THAT BECOMES HAZARDOUS WASTE.] A 
person who violates a provision of this chapter or a special order, standard, 
stipulation, agreement, or schedule of compliance of the commissioner that 
relates to disposal of pesticides so that they become hazardous waste, is 
subject to a civil penalty of up to $25,000 per day of violation as determined 
by the court. 

Subd. 3. [ CLEANUP COSTS.] A person who violates a provision of this 
chapter is liable for and must pay to the state a sum that will compensate 
the state for the reasonable value of cleanup and other expenses directly 
resulting from the illegal use, storage, handling, or disposal of pesticides, 
whether accidental or otherwise. 

Subd. 4. [WILDLIFE AND OTHER DAMAGES.] (a/ A person who 
violates a provision of this chapter is liable for and must pay to the state 
a sum to constitute just compensation for the loss or destruction of wildlife, 
fish, or other aquatic life, and for actual damages to the state caused by 
the illegal use, storage, handling, or disposal of pesticides. 

(b) The amounts paid as compensation for loss of or destruction to 
wildlife, fish, or other aquatic life must be deposited into the state treasury 
and credited to the game and fish fund. 

Subd. 5. [DIRECTLY SPRAYING HUMANS.] A person who directly 
applies pesticides on a human by target site spraying in an open field is 
subject to a civil penalty up to $5,000 as determined by the court. 
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Subd. 6. [DEFENSE TO CIVIL REMEDIES AND DAMAGES.] As a 
defense to a civil penalty or claim for damages under subdivisions 1 to 4, 
the defendant may prove that the violation was caused solely by an act of 
God, an act of war, or an act or failure to act that constitutes sabotage or 
vandalism, or any combination of these defenses. 

Subd. 7. [ACTIONS TO COMPEL PERFORMANCE.] In an action to 
compel performance of an order of the commissioner to enforce a provision 
of this chapter, the court may require a defendant adjudged responsible to 
perform the acts within the person's power that are reasonably necessary 
to accomplish the purposes of the order. 

Subd. 8. [RECOVERY OF PENALTIES BY CIVIL ACTION.] The civil 
penalties and payments provided for in this section may be recovered by 
a civil action brought by the county attorney or the attorney general in 
the name of the state. 

Subd. 9. [RECOVERY OF LITIGATION COSTS AND EXPENSES.] In 
an action brought by the attorney general or a county attorney in the 
name of the state under this chapter for civil penalties, injunctive relief. 
or in an action to compel compliance, if the state finally prevails, the-state, 
in addition to other penalties provided in this chapter, must be allowed an 
amount determined by the court to be the reasonable value of all or a part 
of the litigation expenses including attorney fees incurred by the state or 
county attorney. In determining the amount of these litigation expenses to 
be allowed, the court shall give consideration to the economic circum
stances of the defendant. 

Sec. 23. [18B.22] [UNSATISFIED JUDGMENTS.] 

(a) An applicant for a commercial, noncommercial, or structural pest 
control license and a commercial, noncommercial, or structural pest con
trol applicator may not allow a final judgment against the applicant or 
applicator for damages arising from a violation of a provision of this 
chapter to remain unsatisfied for a period of more than 30 days. 

(b) Failure to satisfy within 30 days a final judgment resulting from 
these pest control activities will result in automatic suspension of the 
applicator license. 

Sec. 24. [18B.23] [CRIMINAL PENALTIES.] 

Subdivision I. [GENERAL VIOLATION.] Except as provided in sub
divisions 2 and 3, a person is guilty of a misdemeanor, if the person violates 
a provision of this chapter, or a special order, standard, stipulation, agree
ment, or schedule of compliance of the commissioner. 

Subd. 2. [VIOLATION ENDANGERING HUMANS.] A person is guilty 
of a gross misdemeanor if the person violates a provision of this chapter 
or a special order, standard, stipulation, agreement, or schedule of com
pliance of the commissioner, and the violation endangers humans. 

Subd. 3. [VIOLATION WITH KNOWLEDGE.] A person is guilty of a 
gross misdemeanor if the person knowingly violates a provision of this 
chapter or standard, a special order, stipulation, agreement, or schedule 
of compliance of the commissioner. 

Subd. 4. [DISPOSAL THAT BECOMES HAZARDOUS WASTE.] A 
person who knowingly, or with reason to know, disposes of a pesticide so 
that the product becomes hazardous waste is subject to the penalties in 
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section /15.071. 

PESTICIDE REGISTRATION 

Sec. 25. (18B.24] [PESTICIDE REGISTRATION.] 

2011 

Subdivision I. [REQUIREMENT.] A person may not use or distribute 
a pesticide in this state unless it is registered with the commissioner. Pes
ticide registrations expire on December 3 I of each y_ear and may be re
newed on or before that date for the following calendar year. Registration 
is not required if a pesticide is shipped from one plant or warehouse to 
another plant or warehouse operated by the same person and used solely 
at the plant or warehouse as an ingredient in the formulation of a pesticide 
that is.registered under this chapter. 

Subd. 2. [APPLICATION.] (a) A person must file an application for 
registration with the commissioner. The application must include: 

(I) the name and address.of the applicant and the name and address of 
the person whose name will appear on the label, if other than the applicant; 

(2) the brand name of the pesticide; 

( 3) other necessary information required by the registration application 
form; 

(4) a true and complete copy of the labeling accompanying the pesticide 
as provided for in FIFRA; and· 

(5) current material safety data sheets for each pesticide. 

(b) As part of the application, the commissioner may require the sub
mission of any relevant information including the complete formula of a 
pesticide, including the active and inert ingredients. 

Subd. 3. [APPLICATION FEE.] ( a)An application for initial registration 
and renewal must be accompanied by a nonrefundable application fee of 
$JOO for each pesticide to be registered. 

{b) An additional fee of $JOO must be paid by the applicant for each 
pesticide to be registered if the application is a renewal application that 
is submitted after December 3 I. 

(c) An additional fee of $200 must be paid by the applicant for each 
pesticide distributed or used in the state before initial state registration. 

Subd. 4. [EFFECT OF REGISTRATION AFTER RENEWAL APPLI
CATION.] If a registration is in effect on December 31 and a renewal 
application has been made and the application fee paid, the registration 
continues in full force and effect until the commissioner notifies the ap
plicant that the registration is denied or canceled, or the renewed regis
tration expires. 

Subd. 5. [APPLICATION REViEW AND REGISTkATION.] (a) The 
commissioner may not deny the registration of a pesticide because the 
commissioner determines the pesticide_ is not essential. 

(b) The commissioner shall review each application and may approve, 
deny, or cancel the registration of qny pesticide. The commissioner may 
impose state use restrictions on a pesticide as part of the registration to 
prevent unreasonable adverse effects on the environment. · 

· (e) The commissioner must notify the applicant of the approval, denial, 
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cancellation, or state use restrictions within 30 days after the application 
and Jee are received. 

(d) The applicant may request a hearing on any adverse action of the 
commissioner within 30 days after being notified by the commissioner. 

Sec. 26. [188.25] [PESTICIDE REGISTRATION FOR SPECIAL LO
CAL NEEDS.] 

Subdivision 1. [APPLICATION.] (a) A person must file an application 
for a special local need application with the commissioner. The application 
must meet the requirements of section 25, subdivision 2, and the commis
sioner may require other relevant information. 

(b) The commissioner may require a full description of tests and test 
results upon which claims are based for: 

( 1) a pesticide use that is not registered under section 24 or FIFRA; or 

(2) a pesticide on which restrictions are being considered. 

(c) The applicant may request in writing privacy of information sub
mitted as provided in section 37. 

Subd. 2. [APPLICATION REVIEW.] (a) After reviewing the application 
accompanied by the application fee,· the commissioner shall, subject to the 
terms and conditions of the authorization by the administrator of the United 
States Environmental Protection Agency to register pesticides to meet spe
cial local needs, register pesticides if the commissioner determines that: 

( 1) the pesticide's composition warrants the proposed claims for the 
pesticide; 

(2) the pesticide's label and other material required to be submitted 
comply with this chapter; 

( 3) the pesticide will perform its intended function without unreasonable 
adverse effect on the environment; 

(4) the pesticide will not generally cause unreasonable adverse effects 
on the environment when used in accordance with label directions; and 

(5) a special local need for the pesticide exists. 

(b) The commissioner may revoke or modify a special local need reg
istration if the commissioner determines that the terms or conditions of 
the registration do not comply with paragraph (a). 

Subd. 3. [APPLICATION FEE.] An application fee for a special local 
need registration must be accompanied by a nonrefundable fee of $100. 

Sec. 27. [188.26] [EXPERIMENTAL USE. PESTICIDE PRODUCT 
REGISTRATION.] 

Subdivision 1. [REQUIREMENT. J A person may not use or distribute 
an experimental use pesticide product in the state until it is registered with 
the commissioner. Experimental use pesticide product registrations expire 
on December 31 of each year and may be renewed on or before that date. 

Subd. 2. [APPLICATION REVIEW AND REGISTRATION.] (a) After 
reviewing the application accompanied by the application fee, the com
missioner may issue. an experimental use pesticide product registration if 
the commissioner determines that the applicant needs the registration to 
accumulate information necessary.to register a pesticide under section 25. 
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The commissioner may prescribe terms, conditions, and a limited period 
of time for the experimental use product registration. After an experimental 
use pesticide product reg!stration is issued, the commissioner may revoke 
or modify the registration at any time if the commissioner finds that its 
terms or conditions are being violated or are inadequate to avoid unrea
sonable adverse effects on the environment. 

( b) The commissioner may deny issuance of an experimental use pesticide 
product registration permit if the commissioner determines that issuance 
of a registration is _not warranted or that the use to be made of the pesticide 
under the proposed terms and conditions may cause unreasonable adverse 
effects on the environment. 

Subd. 3. [APPLICATION.] A person must file an application for exper
imental use pesticide product 'registration with the commissioner. An ap
plication to register an experimental use pesticide product must include: 

( 1) the name and address of the applicant; 

(2) a federal environmental protection agency approval document; 

( 3) the purpose or objectives of the experimental use product; 

(4) an accepted experimental use pesticide product label; 

(5) the name, address, and telephone number of cooperators or partic-
ipants in this state; 

(6) the amount of material to be shipped or used in this state; and 

(7) other information requested by the commissioner. 

Subd. 4. [APPLICATION FEE.] (a) An application for registration of 
an experimental use pesticide product must be accompanied ·by a nonre
fundable application fee of $100. 

(b) An additional fee of $200 must be paid by the applicant for each 
pesticide distributed or used in the state before an initial experimental use 
pesticide product registration was issued for the pesticide. 

PESTICIDE LICENSES AND CERTIFICATION 

Sec. 28. [188.27) [RECIPROCAL LICENSING AND CERTIFICATION 
AGREEMENTS.] 

The commissioner may waive all or part of the examination requirements 
provided for in sections 28 to 34 on a reciprocal basis with any other 
jurisdiction which has substantially the same requirements. Licenses or 
certificates issued under sections 28 to 34 may be suspended or revoked 
upon suspension or revocation of the license or certificate of another 
jurisdiction supporting -rhe issuance of a Minnesota license or certificate 
and in the same manner as other licenses and certificates. 

Sec. 29. (188.28] [PESTICIDE USE LICENSE REQUIREMENT.] 

A person may not use or supervise the use of a restricted use pesticide 
without a license or certification required under-sections 28 to 34 and the 
use may only be done under conditions prescribed by the commissioner. 

Sec. 30. (188.29) [PESTICIDE DEALER LICENSE.] 

Subdivision 1. [REQUIREMENT.) (a) Except as provided in paragraph 
(b), a person may not distribute or possess restricted use pesticides or 
bulk pesticides with an intent to distribute them to an ultimate user without 
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a pesticide dealer license. 

/b) The pesticide dealer license requirement does not apply to: 

(I) a licensed commercial applicator, noncommercial applicator, or 
structural pest control applicator who uses restricted use pesticides only 
as an integral part of a pesticide application service; 

(2) a federal, state, county, or municipal agency using restricted use 
pesticides for its own programs; ,. 

( 3) a licensed pharmacist, physician, dentist, or veterinarian when ad
ministering or dispensing a restricted use pesticide for use in the phar
macist's, physician's, dentist's, or veterinarian's practice; or 

(4) a distributor or wholesaler shipping restricted use pesticides to 
commercial applicators who are the ultimate users. 

( c) A licensed pesticide dealer may sell restricted use pesticides only to 
an applicator licensed or certified by the commissioner, unless a sale is 
allowed by rule. 

Subd. 2. [RESPONSIBILITY.] A pesticide dealer is responsible for the 
acts of a person who assists the dealer in the solicitation and sale of 
restricted use pesticides. 

Subd. 3. [LICENSE.] A pesticide dealer license: 

(I) expires on December 31 of each year unless it is suspended or revoked 
before that date; and 

(2) is not transferable to another person. 

Subd. 4. [APPLICATION.] (a) A person must apply to the commissioner 
for a pesticide dealer license on the forms and in the manner required by 
the commissioner. The commissioner must prescribe and administer a closed
book, monitored examination, or equivalent measure to determine if the 
applicant is eligible to sell bulk pesticides or restricted use pesticides. 

( b) The commissioner may require an additional demonstration of dealer 
qualification if the dealer has had a license suspended or revoked, or has 
otherwise had a history of violations of this chapter. 

Subd. 5. [APPLICATION FEE.] / a) An application for a pesticide dealer 
license must be accompanied by a nonrefundable application fee of $50. 

(b) If an application for renewal of a pesticide dealer license is not filed 
before January 1 of the year for which the license is to be issued, an 
additional fee of $20 must be paid by the applicant before the license is 
issued. 

Sec. 31. [18B.30] [STRUCTURAL PEST CONTROL LICENSE.] 

Subdivision I. [REQUIREMENT.] / a) A person may not engage in struc
tural pest control applications: 

(I) for hire without a structural pest control license; and 

(2) as a sole proprietorship, company, partnership, or corporation unless 
the person is or employs a licensed master in structural pest control 
operations. 

(b) A structural pest control licensee must have a valid license identi
fication card when applying pesticides for hire and must display it upon 
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demand by an authorized representative of the commissioner or a law 
enforcement officer. The license identification card must contain infor
mation required by the commissioner. 

Subd. 2. [LICENSES.] (a) A structural pest control license: 

I I) expires on December 31 of the year for which the license is issued; 
and 

/2) is not transferable. 

(b) The commissioner shall establish categories of master, journeyman, 
and fumigator for a person to be licensed under a structural pest control 
license. 

Subd. 3. [APPLICATION.] (a) A person must apply to the commissioner 
for a structural pest control license to be licensed as a master; journeyman, 
or fumigator on forms and in the manner required by the commissioner. 
The commissioner shall require the applicant to pass a written, closed
book, monitored examination or oral examination, or both, and may also 
require a practical demonstration regarding structural pest control. The 
commissioner shall establish the examination procedure, including the 
phases and contents of the examination. 

( b) The commissioner may license a person as a master under a structural 
pest control license if the person has the necessary qualifications through 
knowledge and experience to properly plan, determine, and supervise the 
selection and application of pesticides in structural pest control. To dem
onstrate the qualifications and become licensed as a master; a person must: 

I I) pass closed-book testing administered by the commissioner; and 

/2) by direct experience as a licensed journeyman under a structural 
pest control license for at least two years by this state or a state with 
equivalent certification rel/uirements or as a full•time licensed master in 
another state with equivalent certification requirements. show practical 
knowledge and field experience in the actual selection and application of 
pesticides under varying conditions. 

( c) The commissioner may license a person as a journeyman under a 
structural pest control license if the person: 

(I) has the necessary qualifications in the practical selection and ap
plication of pesticides; 

/2) has passed a closed-book examination given by the commissioner; 
and 

I 3) is engaged as an employee of or is working under the direction of 
a person licensed as a master under a structural pest control license. 

(d) The commissioner may license a person as a fumigator under a 
structural pest control license if the person: 

I I) has knowledge of the practical selection and application of fumigants; 

(2) has passed a closed-book examination given by the commissioner; 
and 

I 3) is licensed by the commissioner as a master or journeyman under a 
structural pest control license. 

Subd. 4. [RENEWAL.] (a) A structural pest control applicator license 
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may be renewed on or before the expiration of an existing license subject 
to reexamination, attendance at workshops approved by the commissioner, 
or other requirements imposed by the commissioner to provide the appli
cator with information regarding changing technology and to help assure 
a continuing level of competency and ability to use pesticides safely and 
properly. The commissioner may require an additional demonstration of 
applicator qualification if the applicator has had a license suspended or 
revoked or has otherwise had a history of violations of this chapter. 

(b) If a person fails to renew a structural pest control license within 
three months of its expiration, the. person must obtain a structural pest 
control license subject to the requirements, procedures, and fees required 
for an initial license. 

Subd. 5. [FINANCIAL RESPONSIBILITY.] (a)A structural pest control 
license may not be issued unless the applicant furnishes proof of financial 
responsibility. The financial responsibility may be demonstrated by: 

(I) proof of net assets equal to or greater than $50,000; or 

(2) a performance bond or insurance covering the applicant's pest control 
activities in an amount determined by the commissioner. 

(b) The bond or insurance must cover a period of time at least equal to 
the term of the applicant's license. The commissioner must immediately 
suspend the license of a person who fails to maintain the required bond 
or insurance. The performance bond or insurance policy must contain a 
provision requiring the insurance or bonding company to notify the com
missioner by ten days before the effective date of cancellation, termination, 
or any other change of the bond or insurance. If there is recovery against 
the bond or insurance, additional coverage must be secured to maintain 
financial responsibility equal to the original amount required. 

( c) An employee of a licensed person is not required to maintain an 
insurance policy or bond during the time the employer is maintaining the 
required insurance or bond. 

(d) Applications for reinstatement of a license suspended under the pro
visions of this section must be accompanied by proof of satisfaction of 
judgments previously rendered. 

Subd. 6. [FEES.] (a) An applicant for a structural pest control license 
for a business must pay a nonrefundable application fee of $100. An em
ployee of a licensed business must pay a nonrefundable application fee of 
$50 for an individual structural pest control license: 

( b )An application received after expiration of the structural pest control 
license is subject to a penalty fee of 50 percent of the application fee. 

( c) An applicant that meets renewal requirements by reexamination in
stead of attending workshops must pay the equivalent workshop fee for the 
reexamination as determined by the commissioner. 

Sec. 32. [188.31] [COMMERCIAL APPLICATOR LICENSE.] 

Subdivision I. [REQUIREMENT.] (a) A person may not apply apes
ticide for hire without a commercial applicator license for the appropriate 
use categories except a structural pest control applicator. 

( b) A person with a commercial applicator license may not apply pes
ticides on or into surface waters without an aquatic category endorsement 
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on a commercial applicator license. 

( c) A commercial applicator licensee must have a valid license identi
fication card when applying pesticides for hire and must display it upon 
demand by an authorized representative of the commissioner or a law 
enforcement officer. The commissioner shall prescribe the information re
quired on the license .identification card. 

Subd. 2. [RESPONSIBILITY.] A person required to be licensed under 
this section who performs pesticide applications for hire or who employs 
a licensed applicator to perform pesticide application for pro rata com
pensation is _responsiblefor proper applic0;tion of the pesticide_ or device. 

Subd. 3. [LICENSE.] A commercial applicator license: 

( 1) expires on December 31 of the year for which it is issued, unless 
suspended or revoked before that date; and 

(2) is not transferable to another person. 

Subd. 4. [APPLICATION.] (a) A person must apply to the commissioner 
for a commercial iipplicator license on forms and in the manne_r required 
by the commissioner. The commissioner must prescribe and administer a 
closed-book, monitored examination,. or equivalent measure to determine 
if the applicant is eligible for the commercial applicator license. 

( b) Aerial applicators must also fulfill applicable requirements in chapter 
360. 

(c) An applicant that desires an aquatic category endorsement must pass 
an examination prepared by the commissioner of natural -resources and 
administered by the department of agriculture. 

Subd. 5. [RENEWAL APPLICATION.] (a) A person must apply to the 
commissioner to renew a commercial applicator license. The commissioner 
may renew a commercial applicator license accompanied by the application 
fee, subject to reexamination, attendance at workshops approved by the 
commissioner, or other requirements imposed by the commissioner to pro
vide the applicator with information regarding changing technology and 
to help assure a continuing level of competence and ability to use pesticides 
safely and properly. The applicant may renew a commercial applicator 
license within 12 months after expiration of the license without having to 
meet initial testing requirements. The commissioner may require additional 
demonstration of applicator qualification if a person has had a license 
suspended or revoked or has had a history of violations of this chapter. 

(b) An applicant that meets renewal requirements by reexamination in
stead of attending workshops must pay the equivalent workshop fee for the 
reexamination as determined by the commissioner. · 

Subd. 6. [FINANCIAL RESPONSIBILITY.] (a) A commercial appli
cator license may not be issued unless the applicant furnishes proof of 
financial responsibility. The financial responsibility may be demonstrated 
by: ( 1) proof of net assets equal to or greater than $50,000; or (2) by a 
performance bond Or insurance covering the applicant's pest control ac
tivities in an amount determined by the commissioner. 

( b) The bond or insurance must cover a period of time at least equal to 
the term of the applicant's license. The commissioner must immediately 
suspend the .license of a person who fails to maintain the required bond 
or insurance. The performance bond or insurance policy must contain a 
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provision requiring the insurance or bonding company to notify the com
missioner by ten days before the effective date of cancellation, termination, 
or any other change of the bond or insurance. If there is recovery against 
the bond or insurance, additional coverage must be secured to maintain 
financial responsibility equal to the original amount required. 

( c) An employee of a licensed person is not required to maintain an 
insurance policy or bond during the time the employer is maintaining the 
required insurance or bond. 

( d) Applications for reinstatement of a license suspended under the pro
. visions of this section must be accompanied by proof of satisfaction of 
judgments previously rendered. 

Subd. 7. [APPLICATION FEES.] (a) A person initially applying or re
newing a commercial applicator license must pay a nonrefundable appli
cation fee of $50, except for a person who is an employee of a business 
that has a commercial applicator license the nonrefundable application 
fee is $25. 

(b) If a renewal application is not filed before March I of the year for 
which the license is to be issued, an additional penalty fee of $JO must be 
paid before the commercial applicator license may be issued. 

Sec. 33. [18B.32] [NONCOMMERCIAL APPLICATOR LICENSE.] 

Subdivision I. [REQUIREMENT.] (a) Except for a commercial appli
cator; private applicator; or structural pest control applicator; a person, 
including a government employee, may not use a restricted use pesticide 
in performance of official duties without having a noncommercial appli
cator license for an appropriate use category. 

(b) A person with a noncommercial applicator license may not apply 
pesticides into or on surface waters without an aquatic category endorse
ment on the license. 

( c) A licensee must ha_ve a valid license identification card when applying 
pesticides and must display it upon demand byan authorized representative 
of the commissioner or a law enforcement officer. The license identification 
card must contain information required by the commissioner. 

Subd. 2. [LICENSE.] A noncommercial applicator license: 

(I) expires on December 31 of the year for which it is issued unless 
suspended or revoked before that date; and 

(2) is not transferable. 

Subd. 3. [APPLICATION.] A person must apply to the commissioner for 
a noncommercial applicator license on forms and in the manner required 
by the commissioner. The commissioner must prescribe and administer a 
closed-book, monitored examination, or equivalent measure to determine 
if the applicant is eligible to acquire a noncommercial applicator license. 
An applicant desiring to apply pesticides into or on surface waters must 
pass an examination prepared by the department of natural resources and 
administered by the commissioner. 

Subd. 4. [RENEWAL.] (a) A person must apply to the commissioner to 
renew a noncommercial applicator license. The commissioner may renew 
a license subject to reexamination, a/lendance at workshops approved by 
the commissioner, or other requirements imposed by 'the commissioner to 
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provide the applicator with information regarding changing technology 
and to help assure a continuing level of competence and ability to use 
pesticides safely and properly. The commissioner may require an additional 
demonstration of applicator qualification if the applicator has had a license 
suspended or revoked or has otherwise had a history of violations of this 
chapter. 

( b) An applicant that meets renewal requirements by reexamination in
stead of attending workshops must pay the equivalent workshop fee for the 
reexamination as determined by the commissioner. 

( c) An applicant has 12 months to renew the license after expiration 
without having to meet initial testing requirements. 

Subd. 5. [FEES.] (a) A person initially applying for or renewing a 
noncommercial applicator license must pay a nonrefundable application 
fee of $50, except an applicant who is a government employee who uses 
pesticides in the course of performing official duties must pay a nonre
fundable application fee of $10. 

(b) If an application for r~newal of a noncommercial license is not filed 
before March 1 in the year for which the license is to be issued, an ad
ditional penalty fee of $10 must be paid before the renewal license may 
be issued. 

Sec. 34. [18B.33) [APPLICATION CATEGORIES WITHIN APPLI
CATOR LICENSES.] 

Subdivision 1. [ESTABLISHMENT.] (a) The commissioner may estab
lish categories of structural pest control, commercial applicator, and non
commercial applicator licenses for administering and enforcing this chap
ter. The categories may include. pest control operators and ornamental, 
agricultural, aquatic, forest, and right-of-way pesticide applicators. Sep
arate subclassifications of categories may be specified as to ground, aerial, 
-or manual methods to apply pesticides or to the use of pesticides to control 
insects, plant diseases, rodents, or weeds. 

(b) Each category is subject to separate testing procedures and 
requirements. 

Subd. 2. [NO ADDITIONAL FEE.] A person may not be required to 
pay an additional fee for a category or subclassification of a category of 
a license. 

Sec. 35. [18B.34) [PRIVATE APPLICATOR CERTIFICATION.] 

Subdivision 1. [REQUIREMENT.] (a) Except for a commercial or non
commercial applicator, only a person certified as a private applicator may 
use or supervise the use of a restricted use pesticide to produce an agri-
cultural commodity: · 

( 1) as a traditional exchange of services wiihoutfinancial compensation; 
or 

(2) on a site owned, rented, or managed by the person or the person's 
employees. 

(b) A private applicator may not purchase a restricted use pesticide 
without presenting a private applicator card or the card number. 

Subd. 2. [CERTIFICATION.) (a) The commissioner shall prescribe cer
tification requirements and provide training to certify persons as private 
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applicators and provide information relating to changing technology to 
help ensure a continuing level of competency and ability to use pesticides 
properly and safely. The training may be done through cooperation with 
other government agencies. 

(b) A person must apply to the commissioner for certification as a private 
applicator. After completing the certification requirements, an applicant 
must be certified as a private applicator to use restricted use pesticides. 
The certification is for a period of five years from the applicant's nearest 
birthday. 

(c) The commissioner shall issue a private applicator card to a private 
applicator. 

Subd. 3. [FEES.] (a) A person applying to be certified as a private 
applicator must pay a nonrefundable $10 application fee for the certifi
cation period. 

(b)A $5 fee must be paid for the issuance of a duplicate private applicator 
card. 

Sec. 36. [ 188.35] [RECORDS, REPORTS, PLANS, AND INSPECTIONS. J 
Subdivision I. [PESTICIDE DEALER.] ( a) A pesticide dealer must 

maintain records of all sales of restricted use pesticides as required by the 
commissioner. Records must be kept on forms supplied by the commissioner 
or on the pesticide dealer's forms if they are approved by the commissioner. 

(b) Records must be submitted annually with the renewal application 
for a pesticide dealer license or upon request of the commissioner. 

(c) Copies of records required under this subdivision must be maintained 
by the pesticide dealer for a period of five years after the date of the 
pesticide sale. 

Subd. 2. [COMMERCIAL AND NONCOMMERCIAL APPLICATORS.] 
(a) A commercial or noncommercial applicator; or the applicator's au
thorized agent, must maintain a record of pesticides used on each site. The 
record must include the: 

(1) date of the pesticide use; 

(2) time the pesticide application was completed; 

(3) pesticide and dosage used; 

(4) number of units treated; 

(5) temperature, wind speed, and wind direction; 

(6) location of the site where the pesticide was applied; 

(7) name and address of the customer; 

(8) name, license number, address, and signature of applicator; and 

(9) any O'ther information required by the commissioner. 

( b) Portions of records not relevant to a specific type of application may 
be omitted upon approval from the commissioner. 

( c) All information for this record requirement must be contained in a 
single document for each pesticide application. Invoices containing the 
required information may constitute the required record. 
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(d) A commercial applicator must give a copy of the record to the cus
tomer when the application is completed. 

( e) Records must be retained by the applicator, company, or authorized 
agent for Jive years after the date. of treatment. 

Subd. 3 .. [STRUCTURAL PEST CONTROL APPLICATORS.] (a) A 
structural pest control applicator must maintain a record of each structural 
pest control application conducted by that person or by the person's em
ployees. The record must include the: 

( 1) date of structural pest control application; 

(2) target pest; 

(3) name of the pesticide used; 

(4) for fumigation, the temperature and exposure time; 

(5) name and address of the customer; 

(6) structural pest control applicator's company name and address, ap-
plicator's signature, and license number; and 

(7) any other information required by the commissioner. 

(b) Invoices containing the required information may constitute the.record. 

(c) Records must be retained for five years after the date of treatment. 

(d) A copy of the record must be given to a person who ordered the 
a'pplication that is present at the Site where the structural pest control 
application is conducted, placed in a conspicuous location at the site Where 
the structural pest control application is conducted immediately after the 
application of the pesticide.s, or delivered to the person who ordered an 
application or the owner of the site. 

Subd. 4. [STORAGE, HANDLING, AND DISPOSAL PLAN.]. A com
mercial, noncommercial, or structural pest control "applicator or the li
censed business that the applicator is employed by must develop and main
tain a plan that describes its pesticide storage, handling, and disposal 
practices. The plan must be kept at a principal business site or location 
within this state and must be submitted to the commissioner upon request 
on forms provided by the commissioner. The plan must be available for 
inspection.by the commissioner. 

Subd. 5. [INSPECTION OF RECORDS.] The commissioner may enter 
a commercial, noncommercial, _or structural pes.t control applicator's bus
iness and inspect the records required in this section at any reasonable 
time and may make copies of the records. Unless required for enforcement 
of this chapter. the information in the records in this section is private or 
nonpublic. 

Sec. 37. [18B.36] [PROTECTION OF TRADE SECRETS.] 

Subdivision I. [REQUIREMENTS.] In submitting data required by this 
chapter. the applicant may: 

(I) clearly mark any portions that in the applicant's opinion are trade 
secrets, commercial, or financial information; and 

(2) submit the marked mate.rial separately from other material. 

Subd. 2. [INFORMATION REVEALED.] After consideration of the ap-
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plicant's request submitted under subdivision 1, the commissioner shall not 
make any information public that in the commissioner's judgment contains 
or relates to trade secrets or to commercial or financial information ob
tainedfrom an applicant. When necessary, information relating to formulas 
of products may be revealed to any state or federal agency consulted with 
similar protection of trade secret authority and may be revealed at a public 
hearing or in findings of facts issued by the commissioner. 

Subd. 3. [NOTIFICATION. J If the commissioner proposes to release 
information that the applicant or registrant believes to be protected from 
disclosure under subdivision 2, the commissioner shall notify the applicant 
or registrant by certified mail. The commissioner shall not make the in
formation available for inspection until 30 days after receipt of the notice 
by the applicant or registrant. During this period the applicant or registrant 
may institute an action in an appropriate court/or a declaratory judgment 
as to whether the information is subject to protection under this section. 

Sec. 38. [EXISTING RULES.] 

Rules of the commissioner of agriculture in effect on the effective date 
of this act relating to the distribution, use, storage, handling, and disposal 
of pesticides, rinsates, and pesticide containers remain in effect until they 
are superseded by new rules. The commissioner may adopt emergency 
rules to implement this act until December 3/, /987. 

Sec. 39. [PESTICIDE CONTAINER DEPOSIT REPORT.] 

The commissioner of agriculture in consultation with the director of the 
pollution control agency shall develop a program for pesticide container 
deposit and return of triple rinsed pesticide containers. The commissioner 
shall prepare a report on a proposed program and legislative recommen
dations and submit the report to the house of representatives and senate 
committees on agriculture by January 15, 1988. 

Sec. 40. [APPROPRIATION.) 

Subdivision I. [PESTICIDE REGULATORY ACCOUNT. J $, ___ is 
appropriated from the general fund to the pesticide regulatory account. 
The amount is appropriated from the pesticide regulatory account to the 
commissioner of agriculture for administration and enforcement of this 
act. 

This amount must be repaid to the general fund from the pesticide reg
ulatory account by June 30, /989. 

The general fund complement for the department is reduced by 15 .5 
positions and the special revenue complement is increased by' 22 .5 positions. 

Subd. 2. [PESTICIDE IMPACTS ON WATER QUALITY]$. ___ is 
appropriated from the general fund to the commissioner of agriculture to 
determine the pesticide impacts on water quality under section 4. 

The complement of the department of agriculture is increased by eight 
positions. 

Sec. 41. [REPEALER.) 

Minnesota Statutes /986, sections /8A.2/; /8A.22; /8A.23; /8A.24; 
/8A.25; IBA.26; /8A.27; /8A.28; /8A.29; IBA.JO; /8A.3/; /8A.32; /8A.33; 
IBA.34; /8A.35; /8A.36; IBA.37; IBA.38; /8A.39; IBA.40; /8A.4/; /8A.42; 
/8A.43; /8A.44; /8A.45; and /8A.48 are repealed. 



38THDAY] MONDAY, APRIL 27, 1987 

Sec. 42. [EFFECTIVE DATE.] 

This act is effective July 1, 1987." 

Delete the title and insert: 

2023 

"A bill for an act relating to agriculture; providing for pesticide regis
tration and regulation; licensing applicators; clarifying and recodifying 
pesticide laws; providing penalties; requiring a report; appropriating money; 
proposing coding for new law as Minnesota Statutes, chapter 18B; repealing 
Minnesota Statutes 1986, sections 18A.21; 18A.22; 18A.23; 18A.24; 18A.25; 
18A.26; 18A.27; 18A.28; 18A.29; 18A.30; 18A.31; 18A.32; 18A.33; 18A.34; 
18A;35; 18A.36; 18A.37; 18A.38; 18A.39; 18A.40; 18A.41; 18A.42; 18A.43; 
18A.44; 18A.45; and 18A.48." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on General Legislation and Public . 
Gaming, to which was referred 

S.E No. 1413: A bill for an act relating to historic sites; establishing a 
St. Anthony Falls heritage interpretive zone and heritage board; appropri
ating money; proposing coding for new law in Minnesota Statutes, chapter 
138. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

S.E No. 1099: A bill for an act relating to natural resources; waiving 
indirect cost billings to the federal government and other states and prov
inces in certain circumstances; amending Minnesota Statutes 1986, section 
l 6A. l 27, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 200: A bill for an act relating to Anoka county; authorizing a 
certain loan agreement with· the commissioner of transportation for the 
development of new highway No. 10; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 18, delete "in 1987" 

Page 2, line 24, delete everything after the headnote 

Page 2, delete lines 25 to 27 

Page 2, line 28, delete "commissioner." and insert .. The commissioner 
shall repay the loan to Anoka county from the trunk highway fund when 
the commissioner would have spent money from the trunk highway fund 
for .the project if the loan had not been received." 

Page 2, delete lines 34 to 36 and insert: 

"This act is effective the day following final enactment." 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

H.R No. 26: A bill for an act relating to workers' compensation; providing 
for the organization and powers of the state compensation insurance fund; 
amending Minnesota Statutes 1986, sections l lA.24, subdivision 4; J 76A.02, 
subdivisions I and 2; and J 76A.04. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 12, delete "shall" and insert "must" 

Page 3, line 18, after "and" insert "the" 

Page 4, after line 3 I, insert: 

"Sec. 5. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

S.R No. 973: A bill for an act relating to peace officers; providing money 
to train conservation officers employed by the commissioner of natural 
resources; amending Minnesota Statutes 1986, section 609.101. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 97A.065, subdivision 2, 
is amended to read: 

Subd. 2. [FINES AND FORFEITED BAIL.] (a) Fines and forfeited bail 
collected from prosecutions of violations of the game and fish laws, sections 
84.09 to 84.15, and 84.81 to 84.88, chapter 348, and any other law relating 
to wild animals, and aquatic vegetation must be paid to the treasurer of the 
county where the violation is prosecuted. The county treasurer shall submit 
one-half of the receipts to the commissioner and credit the balance to the 
county general revenue fund except as provided in paragraph paragraphs 
(b) and (c). 

(b) The commissioner must reimburse a county, from the game and fish 
fund, for the cost of keeping prisoners prosecuted for violations under this 
section if the county board, by resolution, directs: (I) the county treasurer 
to submit all fines and forfeited bail to the commissioner; and (2) the county 
auditor to certify and submit monthly itemized statements to the commissioner. 

( c) The county treasurer shall indicate the amount of the receipts that 
are assessments or surcharges imposed under section 609.101 and shall 
submit all of those receipls to the commissioner. The receipts must be 
credited to the game and fish fund to provide peace officer training for 
persons employed by the commissioner who are licensed under section 
626.84, subdivision 1, clause (c), and who possess peace officer authority 
for the purpose of enforcing game and fish laws. 
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Sec. 2. Minnesota Statutes 1986, section 609.101, is amended to read: 

609.101 [SURCHARGE ON FINES, ASSESSMENTS.) 

When a court sentences a person convicted of a felony, gross misde
meanor, or misdemeanor, other than a petty misdemeanor such as a traffic 
or parking violation, and if the sentence does not include payment of a 
fine, the court shall impose an assessment of not less than $25 nor more 
than $50. If the sentence for the felony, gross misdemeanor, or misdemeanor 
includes payment of a fine of any amount, including a fine of less than 
$100, the court shall impose a surcharge on the fine of ten percent of the 
fine. This section applies whether or not the person is sentenced to im
prisonment and when the sentence is suspended. The court may, upon a 
showing of indigency or undue hardship upon the convicted person or the 
person's immediate family, waive payment or authorize payment of the 
assessment or surcharge in installments unless it makes written findings 
on the record that the convicted person is indigent or that .the assessment 
or surcharge would create undue hardship for the convicted person or that 
person's immediate family; however, if the court waives payment or au
thorizes payment in installments, it shall state in writing on the record the 
reasons for its action. 

Except for violations of the game and fish laws and related laws, which 
are otherwise provided for in section 97A.065, subdivision 2, the court 
shall collect and forward to the commissioner of finance the total amount 
of the assessment or surcharge and the commissioner shall credit all money 
so forwarded to a crime victim and witness account, which is established 
as a special account in the state treasury. 

· Money credited to the crime victim and witness account may be appro
priated for but is not limited to the following purposes: 

(I) use for crime victim reparations under sections 61 IA.51 to 61 IA.68; 

(2) use by the crime victim and witness advisory council established 
under section 611 A. 71; and 

(3) to supplement the federally funded activities of the crime victim 
ombudsman under section 61 IA,74. 

If the convicted person is sentenced to imprisonment, the chief executive 
officer of the correctional facility in which the convicted person is incar
cerated may collect the assessment or surcharge from any earnings the 
inmate accrues for work performed in the correctional facility and forward 
the amount to the commissioner of finance, indicating the par/ that was 
imposed for violations described in section 97 A.065, subdivision 2, which 
must be credited to the game and fish fund. 

Sec. 3. Minnesota Statutes 1986, section 626.861, subdivision 4, is 
amended to read: 

Subd. 4. [PEACE OFFICERS TRAINING ACCOUNT.) Receipts from 
penalty assessments must be credited to a peace officers training account 
in the special revenue fund. Money credited to the peace officers training 
account may be appropriated for but 001 limited to the following purposes, 
among others: 

(a) Up to ten percent may be provided for reimbursement to board ap
proved skills courses in proportion to the number of students successfully 
completing the board's skills licensing examination. 
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~ The balance may be used to pay each local unit of government an 
amount in proportion to the number of licensed peace officers and consta
bles employed, at a rate to be determined by the board. The disbursed 
amount must be used exclusively for reimbursement of the cost of in-service 
training required under this chapter and chapter 214. · 

Sec. 4. [EFFECTIVE DATE.] 

This act is effective July 1, 1987." 

Delete the title and insert: 

"A bill for an act relating to peace officer training; providing money to 
train conservation officers employed by the_ commissioner of natural re
sources; amending Minnesota Statutes 1986, sections 97 A.065, subdivision 
2; 609.101; and 626.861, subdivision 4." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

Mr.· Merriam from the Committee on Finance, to which was re-referred 

S.E No. 449: A bill for an act relating to transportation; railroads; re
quiring occupied caboose car on certain trains; requiring caboose car to 
be equipped with shortwave radio; imposing a penalty; amending Minnesota 
Statutes 1986, section 219.56; proposing coding for new law in Minnesota 
Statutes, chapter 2 I 9. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete lines I 6 to 18 

Page 2, line 19, delete "5" and insert "4" 

Page 2, line 23, delete everything after the period 

Page 2, delete lines 24 to 26 and insert "The penalty must be recovered 
in a civil action by a railway employee, a railway labor organization as 
defined under the Railway Labor Act, or another interested person in a 
court having jurisdiction in a county in or through which the railroad line 
runs. The civil penalty is payable to the state. The court may issue an 
order requiring compliance with this section. The court shall award the 
prevailing party in the civil action attorney fees and costs." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 377: A bill for an act relating to state government; regulating 
the state council for the handicapped; extending the time for appeals by 
the council from state building code decisions affecting the interests of 
handicapped persons; changing the name of the council; amending the 
duties and responsibilities of the council; authorizing the council to initiate 
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or intervene in proceedings affecting handicapped persons; amending Min
nesota Statutes 1986, sections 168.67; and 256.482. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, lines 10 and 12, delete "which" and insert "that" 

Page 5, delete lines 14 to 23 and insert: 

"Subd. 6. [COLLECTION OF FEES.] The council may establish and 
collect fees for documents or technical services provided to the public. The 
fees must be set at a level to reimburse the council for the actual cost 
incurred in providing the document or service. The fees. must be deposited 
in the state treasury and credited to a separate account and are appro
priated to the council to provide. documents and technical services to the 
public." 

Page 5, after line 29, insert: 

"Sec. 4. [EFFECTIVE DATE.) 

Section I is effective the day following final enactment." 

Amend the title as follows: 
Page I, line 9, aftenhe semicolon, insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 786.: A bill for an act relating to human services; limiting reim
bursement for certain general assistance medical care providers and medical 
assistance providers; authorizing publication of a list, and criteria for the 
list, for selecting health services requiring prior authorization; and au
thorizing .second medical opinion for outpatient surgery; amending Min
nesota Statutes 1986, sections 256.969, subdivision 2; 256B.02, subdivi
sion 8; 256B.03, subdivision I; and 256D.03, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 20, before "On" insert "(a)" 

Page 2, lines I and 2, delete the new language 

Page 2, line 9, after the period, insert "The state is responsible for the 
usual state and local share of the adjustment for claims paid on or after 
August I, 1985, whether or not the adjustment is approved by the federal 
Health Care Financing Agency." 

Page 2, after line 31 , insert: 

"(b) Effective July I, 1988, the commissioner shall limit the annual 
increase in pass-through cost payments for depreciation, rents and leases, 
and interest expenses to the annual growth in the consumer price index 
for all urban consumers (CPI-U). When computing budgeted pass-through 
cost payments, the commissioner shall use the annual increase in the CPJ
U forecasted by Data Resources, Inc., consistent with the quarter of the 
hospital's fiscal year end. In final se11lement of pass-through cost payments, 
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the commissioner shall use the CPI-U for the month in which the hospital's 
fiscal year ends compared to the same month one year earlier." 

Page 8, after line 35, insert: 

"Sec. 4. Minnesota Statutes 1986,. sec.tion 256B.04, subdivision 15, is 
amended to read: 

Subd. 15. [UTILIZATION REVIEW.] (J) Establish on a statewide basis 
a new program to safeguard against unnecessary or inappropriate use of 
medical assistance services, against excess payments, against unnecessary 
or inappropriate hospital admissions or lengths of stay, and against under
utilization of services in prepaid health plans, long-term care facilities or 
any health care delivery system subject to fixed rate reimbursement. In 
implementing the program, the state agency shall utilize both prepayment 
and postpayment review systems to determine if utilization is reasonable 
and necessary. The determination of whether services are reasonable and 
necessary shall be made by the commissioner in consultation with a profes
sional services advisory group appointed by the commissioner. An ag
grieved party may appeal the commissioner's determination pursuant to the 
contested case procedures of chapter 14. 

(2) Contracts entered into for purposes of meeting the requirements of 
this subdivision shall not be subject to the set-aside provisions of chapter 
16B. 

(3) A recipient aggrieved by the commissioner's termination of services 
or denial of future services may appeal pursuant to section 256.045. A 
vendor aggrieved by the commissioner's determination that services pro
vided were not reasonable or necessary may appeal pursuant to the con
tested case procedures of chapter 14. To appeal, the vendor shall notify 
the commissioner in writing within 30 days of receiving the commissioner's 
notice. The appeal reql!est shall specify each disputed item, the reason for 
the. dispute, an estimate of the dollar amount involved for each disputed 
item, the computation that the vendor believes is correct, the authority in 
statute or rule upon which the vendor relies for each disputed item, the 
name and address of the person or firm with whom contacts may.be made 
regarding the appeal, and other information required by the commissioner." 

Pag~ 9, line 11, after the second comma, insert "physical therapy services," 

Page 11, line 8, after the period, insert "On or after July I, 1988, the 
commissioner shall phase out the rateable reductions in the general as

. si~tance medical care program to the extent possible using any net surplus 
projected to exist at the end of the biennium within the appropriations for 
medical assistance and general assistance medical care after any transfers 
necessary because of deficits in the aid to families with dependent children, 
general assistance, or Minnesota supplemental aid programs." 

Renumber the sections in sequence 

Amend the title as follows: 

Page l,Hne. 10, after the semicolon, insert "256B.04, subdivision·l5;" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 612: A bill for an act relating to health; creating exceptions to 
the nursing home moratorium; establishing a review process for approval 
of additional exceptions to the moratorium; prohibiting renewal of licenses 
for nursing home and boarding care home beds in rooms with more than 
four beds; appropriating money; amending Minnesota Statutes 1986, sec
tions 144.55, subdivision 6; 144A.05; and 144A.071, subdivision 3; pro
posing coding for new law in Minnesota Statutes, chapter 144A. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes I 986, section 144 .. 55, subdivision 6, is 
amended to read: 

Subd. 6. [SUSPENSION, REVOCATION, AND REFUSAL TO RENEW.] 
(a) The commissioner may refuse to grant or renew, or may suspend or 
revoke, a license on any of the following grounds: 

(I) Violation of any of the provisions of sections 144.50 to 144.56 or 
the rules or standards issued pursuant thereto; 

(2) Permitting, aiding, or abetting the commission of any illegal act in 
the institution; 

(3) Conduct or practices detrimental to the welfare of the patient; or 

(4) Obtaining or attempting to obtain a license by fraud or misrepresentation. 

( b) The commissioner shall not renew a license for a boarding care bed 
in a resident room with more than four beds. 

Sec. 2. Minnesota Statutes 1986, section 144A.05, is amended to read: 

J44A.05 [LICENSE RENEWAL.] 

Unless the license expires in accordance with section 144A.06 or is 
suspended or revoked in accordance with section 144A. H, a nursing home 
license shall remain effective for a period of one year from the date of its 
issuance. The commissioner of health by rule shall establish forms and 
procedures for the processing of license renewals. The commissioner of 
health shall approve a license renewal application if the facility continues 
to satisfy the requirements, standards and conditions prescribed by sections 
144A.0I to 144A.17 and the rules promulgated thereunder. The commis
sioner shall. not approve the renewal of a license for a nursing home bed 
in a resident room with more than four beds. Except as provided in section 
144A.08, a facility shall not be required to submit wit_h each application 
for a license renewal additional copies of the architectural and engineering 
plans and specifications of the facility. Before approving a license renewal, 
the commissioner of health shall determine that the facility's most recent 
balance sheet and its most recent statement of revenues and expenses, as 
audited by the state auditor, by a certified public accountant licensed by 
this state or by a public accountant as defined in section 412.222, have 
been received by the department of human services. 

-Sec. 3. Minnesota Statutes 1986, section 144A.071, subdivision 3, is 
amended to read: 
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Subd. 3. [EXCEPTIONS.] The commissioner of health, in coordination 
with the commissioner of human services, may approve the addition of a 
new certified bed or the addition of a new licensed nursing home bed, 
under the following conditions: 

(a) to replace a bed decertified after May 23, 1983 or to address an 
extreme hardship situation, in a particular county that, together with all 
contiguous Minnesota counties, has fewer nursing home beds per 1,000 
elderly than the number that is ten percent higher than the national average 
of nursing home beds. per 1,000 elderly individuals. For the purposes of 
this section, the national average of nursing home beds shall be the most 
recent figure that can be supplied by the federal health care financing 
administration and the number of elderly in the county or the nation shall 
be determined by the most recent federal census or the most recent estimate 
of the state demographer as of July I , of each year of persons age 65 and 
older, whichever is the most recent at the time of the request for replace
ment. In allowing replacement of a decertified bed, the commissioners 
shall ensure that the number of added or recertified beds does not exceed 
the total number of decertified beds in the state in that level of care. An 
extreme hardship situation can only be found after the county documents 
the existence of unmet medical needs that cannot be addressed by any other 
alternatives; 

(b) to certify a new bed in a facility that commenced construction before 
May 23, 1983. For the purposes of this section, "commenced construction" 
means that all of the following conditions were met: the final working 
drawings and specifications were approved by the commissioner of health; 
the construction contracts were· iet; a timely construction schedule was 
developed, stipulating dates for beginning, achieving various stages, and 
completing construction; and all zoning and building permits were secured; 

(c) to certify beds in a new nursing home that is needed in order to meet 
the special dietary need.s of its residents, if: the nursing home proves to 
the commissioner's satisfaction that the needs of its residents cannot oth
erwise be met; elements of the special diet are not available through most 
fQod distributors; and proper preparation of the special diet requires in
curring various operating expenses, including extra food preparation or 
serving items, not incurred to a similar extent by most nursing homes; 

(d) to license a new nursing home bed in a facility that meets one of the 
exceptions contained in clauses (a) to (c); 

(e) to license nursing home beds in a facility that has submitted either 
a completed licensure application or a written request for licensure to the 
commissioner before March 1, 1985, and has either commenced any re
quired construction as defined in clause (b) before May I, 1985, or has, 
before May I , 1985, received from the commissioner approval of plans for 
phased-in construction and written authorization to begin construction on 
a phased-in basis. For the purpose of this clause, "construction" means 
any erection, building, alteration, reconstruction, modernization, or im
provement necessary to col"ply with the nursing home licensure rules; e, 

(f) to certify or license new beds in a new facility that is to be operated 
by the. commissioner of veterans' affairs or when the costs of constructing 
and operating the new beds are to be reimbursed by the commissioner of 
veterans' affairs or the United States Veterans Administrationa; 

(g) to license or certify beds in a new facility constructed to replace a 



38THDAYJ MONDAY, APRIL 27, 1987 2031 

facility that was destroyed after June 30, 1987, by fire, lightning, or other 
hazard provided: 

( 1) destruction was not caused by the intentional act of or atthe direction 
of a controlling person of the facility; 

(2) at the time the facility was destroyed the controlling persons of the 
facility maintained insurance coverage for the type of hazard that occurred 
in an amount that a reasonable person would conclude was adequate; 

( 3) the net proceeds from an insurance settlement for the damages caused 
by the hazard are applied to the cost of the new facility; 

(4) the new facility is constructed on the same site as the destroyed 
facility or on another site subject to the restrictions in section4, subdivision 
5; and 

(5) the number of licensed and certified beds in the new facility does 
not exceed the .number of licensed and certified beds in the destroyed 
facility; 

(h) to license or certify beds that are moved from one location to another 
within a nursing home facility, provided the total costs of remodeling 
performed in conjunction with the relocation of beds does not exceed ten 
percent of the appraised value of the facility or $200,000, whichever is 
less, or to license or certify beds in a facility for which the total costs of 
remodeling or renovation exceed ten percent of the appraised value of the 
facility or $200,000, whichever is less, if the facility makes a written 
commitment to the commissioner of human Services that it will not seek .to 
receive an increase in its property-related payment rate by reason of the 
remodeling or ~enovation; . 

(i) io license or certify beds in a facility that has been involuntarily 
delicensed or decertifiedfor participation in the medical assistance pro
gram, provided that an application for relicensure or recertification is 
submitted to the commissioner within 120 days after delicensure or 
decertification; · 

(j) to license or certify beds in a project approved by the interagency 
board for quality assurance under section 4; 

( k) to license or certify nursing home beds in a hospital facility that are 
relocated from a different hospital facility provided: 

( 1) the hospital in which the nursing home beds were originally located 
ceases to function as an acute care facility; or 

(2) necessary support services for nursing h.omes as required for licen
sure under sections 144A.02 to J44A.10, such as dietary service, physical 
plant, housekeeping, physical therapy, occupational therapy, and admin
istration, are no longer available from the original hospital site; and 

( 3) the hospitals share common ownership or affiliation; and 

(4) the nursing home beds are not certified for participation in the 
medical assistance program; or 

( J) to license or certify beds that are moved from one location to another 
within an existing identifiable complex of hospital buildings or from a 
hospital-attached nursing home to the hospital building if the facility will 
make a wrillen commitment to the commissioner of human services that it 
will not seek to receive an increase in its property•related payment rate 
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as a result of the relocation and will delicense the same number of acute 
care beds within the existing complex of hospital buildings or building. 

Sec. 4. [144A.073) [REVIEW OF PROPOSALS REQUIRING EXCEP
TIONS TO THE MORATORIUM.) 

Subdivision I. [DEFINITIONS.] For purposes of this section, the fol
lowing terms have the meanings given them: 

(a) "Conversion" means the relocation of a nursing home bed from a 
nursing home to an attached hospital. 

(b) "Renovation" means extensive remodeling of. or construction of an 
addition to, a facility on an existing site with a total cost exceeding ten 
percent of the appraised value of thefacility or $200,000, whichever is 
less. 

(c) "Replacement" means the demolition and reconstruction of all or 
part of an existing.facility. 

(d) "Upgrading" means a change in the level of licensure of a bed from 
a boarding care bed to a nursing home bed, in a certified boarding care 
facility that is attached to a nursing home or a boarding care bed in a 
freestanding boarding care facility that currently meets all health depart
ment standards for a nursing home. 

Subd. 2. [REQUEST FOR PROPOSALS.) By July I, 1988, and subse
quent years, the interagency board shall publish in the State Register a 
request for proposals for nursing home projects requiring exceptions to 
the nursing home moratorium. The notice must describe the information 
that must accompany a request and state that proposals must be submitted 
to the interagency board by September 30. The notice must include the 
amount of the legislative appropriation available for the additional costs 
to the. medical assistance program of projects approved under this section. 
If no money is appropriated for a year, the notice for that year must state 
that proposals will not be requested because no appropriations were made. 
To be considered for approval, a proposal must include the following 
information: 

(I) whether the request is for renovation, replacement, upgrading, or 
conversion; 

(2) a description of the problem the project is designed to address; 

(3) a description of the proposed project; 

(4) an analysis of projected costs, including initial construction and 
· remodeling costs, site preparation costs, financing costs, and estimated 

operating costs during the first two years after completion of the project; 

(5) for proposals involving replacement of all or part of a facility, the 
proposed location of the replacement facility and an estimate of the cost 
of addressing the problem through renovation; 

(6) for proposals involving renovation, an estimate of the cost of ad-· 
dressing the problem through replacement; and 

(7) the proposed timetable for commencing construction and completing 
the project. 

Subd. 3. [REVIEW AND APPROVAL OF PROPOSALS.] Within the 
limits of money specifically appropriated to the medical assistance program 
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for this purpose, the interagency board for quality assurance may grant 
exceptions to the nursing home licensure or certification moratorium for 
proposals that satisfy the requirements of this s.ection. The interagency 
board shall appoint an advisory review panel composed of representatives 
of consumers and providers to review proposals and provide commen'ts and 
Tecommendations to the board. The commissioners_ of human·services and 
health shall provide staff and technical assistance to the board for the 
review and analysis of proposals. The interagency board shall hold a public 
hearing before making a final decision on project approvals. The board 
shall approve or disapprove proposals before December I based on a 
comparison and ranking of proposals using the criteria in subdivision 4. 
The cost to the medical assistance program of the proposals approved must 
be within the limits of the appropriations specifically made for this purpose. 
Approval of a proposal expires seven months after approval unless the 
facility has commenced construction as defined in section /44A.07 J, sub
division 3, paragraph (b ). The board shall report to the legislature annually 
by January I. The report must include the projects approved, the criteria 
used to select proposals for approval, and the estimated costs of the proj
ects, including the costs of initial construction and remodeling, and the 
estimated operating costs during the first two years after the project is 
completed. 

Subd. 4. [CRITERIA FOR REVIEW.] (a) The following criteria must 
be used to compare and rank all proposals submitted.: 

(I) the extent to which the average occupancy rate of the facility supports 
the need for the proposed project; 

(2) the extent to which the average occupancy rate of all facilities in 
the county in which the applicant is located, together with all contiguous 
Minnesota counties, supports the need for .the proposed project; 

( 3) the extent to which the proposal furthers state long-term care goals, 
including the goal of enhancing the availability and use of alternative care 
services and the goal of reducing the number of long-term care resident 
rooms with more than two beds; 

(4) the cost effectiveness of the proposal, including the proposal's long
term effects on the costs of the medical assistance program, as determined 
by the commissioner of human services;- and 

(5) the feasibility and appropriateness of the proposal, as determined 
by the commissioner of health. 

(b) In addition to the criter.ia in paragraph (a), the following criteria 
must be used to evaluate, compare, and rank proposals involving renovation 
or _replacement: 

(I) the extent to which the project improves conditions that affect the 
health or safety of residents, such as narrow corridors, narrow door frames, 
unenclosed fire exits, and wood frame construction; 

(2) the extent to which the project improves conditions that affect the 
quality of life of residents in a facility or the ability of the facility to 
provide efficient care, such as a relatively high .number-of residents in a 
room; inadequate lighting or ventilation; poor access to bathing or toilet 
facilities; a lack of available ancillary space for dining rooms, day rooms, 
or rooms used for other activities; problems relating to heating, cooling, 
or energy efficiency; inefficient location. of nursing stations; or narrow 
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corridors. 

Subd 5. [REPLACEMENT RESTRICTIONS.] Proposals submitted or 
approved under this section involving replacement must provide for re
placement of the facility on the existing site except as allowed in this 
subdivision. Facilities located in a metropolitan statistical area may re
locate to a site within the same census tract or a contiguous census tract. 
In the seven-county metropolitan area, the health planning areas as adopted 
in March I982 by the metropolitan council shall be used. Facilities located 
outside a metropolitan statistical cfrea may relocate to a site within the 
same city or township, or within a contiguous township. A replacement 
facility must not be relocated to a site more than six miles from the existing 
site. 

Subd. 6. [CONVERSION RESTRICTIONS.] Proposals submilled or ap
proved under this section involving conversion must satisfy the following 
conditions: 

(a) Conversion is limited lo a total of five beds. 

( b) An equivalent number of hospital beds must be delicensed. 

( c) The average occupancy rate in the existing nursing home beds must 
be greater than 96 percent according lo the most recent annual statistical 
report of the department of health. 

(d) The cost of remodeling the hospital rooms to meet current nursing 
home construction standards must not exceed ten percent of the appraised 
value of the nursing home or $200,000, whichever is less. 

( e) The conversion must not result in an increase in operating costs. 

Subd. 7. [UPGRADING RESTRICTIONS.] Proposals submitted or ap
proved under this section involving upgrading must satisfy the following 
conditions: 

(a) No proposal for upgrading may be approved after June 30, 1989. 

( b) No more than one proposal for upgrading may be approved for a 
facility. 

(c) Upgrading is limited to a total of ten beds. 

(d) The facility must meet minimum nursing home care standards. 

(e) Upgrading must not result in an increase in per diem operating costs, 
except for the upgrading of those freestanding boarding care facilities 
which currently meet existing nursing home building and space standards. 

(j) If beds are upgraded to nursing home beds, the number of boarding 
care beds in a facility must not increase in the future. 

(g) The average occupancy rate in the existing nursing home beds must 
be greater than 96 percent according to the most recent annual statistical 
report of the department of health. 

(h) The cost of remodeling the facility to meet current nursing home 
construction standards must not exceed ten percent of the appraised value 
of the facility or $200,000, whichever is less. 

Subd. 8. [RULEMAKING.] The interagency board shall adopt rules to 
implement this section. 

Sec. 5. Minnesota Statutes 1986, section 144A.27, is amended to read: 
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144A.27 [ACTING ADMINISTRATORS.] 

If a licensed nursing home administrator is removed from the position 
by death or other unexpected cause, the controlling persons of the nursing 
home suffering the removal may designate an acting nursing home admin
istrator who may seF¥e wilhoul II lieeftse fef "" - ~ 90 ~ ttllless 
ftft eKtension ts gFBRleEI by the beBffl e.f e~mmiReFs shall secure an acting 
administrator's License_ within 30 days of appointinent as the acting 
administrator. 

Sec. 6. Minnesota Statutes 1986, section 256B.43 I, subdivision 2b, is 
amended to read: 

Subd. 2b. [OPERATING COSTS, AFTER JULY I, 1985.) (a) For rate 
years beginning on or after July I, 1985, the commissioner shall establish 
procedures for determining per diem reimbursement for operating costs. 

(b) The commissioner shall contract with an econometric firm with 
recognized expertise in and access to national economic change indices 
that can be applied to the appropriate cost categories when determining 
the operating cost payment rate. 

(c) The commissioner shall analyze and evaluate each nursing home's 
cost report of allowable operating costs incurred by the nursing home during 
the reporting year immediately preceding the rate year for which the pay-
ment rate becomes effective. · 

(d) The commissioner shall establish limits on actual allowable historical 
operating cost per diems based on cost reports of allowable operating costs 
for the reporting year that begins October I, 1983, taking into consideration 
relevant factors including resident needs, geographic location, size of the 
nursing home, and the costs that must be incurred for the care of residents 
in an efficiently and economically operated nursing home. In developing 
the geographic groups for purposes of reimbursement under this section, 
the commissioner shall ensure that nursing homes in any county contiguous 
to the Minneapolis-St. Paul seven-county metropolitan area are included 
in the same geographic group. The limits established by the commissioner 
shall not be less, in the aggregate, than the 60th percentile of total actual 
allowable historical operating cost per diems for each group of nursing 
homes established under subdivision I based on cost reports of allowable 
operating costs in the previous reporting year. The limits established under 
this paragraph remain in effect until the commissioner establishes a new 
base period. Until the new base period is established, the commissioner 
shall adjust the limits annually using the appropriate economic change 
indices established in paragraph (e). In determining allowable historical 
operating cost per diems for purposes of setting limits and nursing home 
payment rates;. the commissioner shall divide the allowable historical op
erating costs by the actual number of resident days, except that where a 
nursing home is occupied at less than 90 percent of licensed capacity days, 
the commissioner may establish procedures to adjust the computation of 
the per diem to an imputed occupancy level at or below 90 percent. The 
commissioner shall establish efficiency incentives as appropriate. The come 
missioner may establish efficiency incentives for different operating cost 
categories. The commissioner shall consider establishing efficiency incen
tives in care related cost categories. The commissioner may combine one 
or more operating cost categories and may use different methods for cal
culating payment rates for each operating cost category or combination of 
operating cost categories. For the rate year beginning on July I, 1985, the 
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commissioner shall: 

(I) allow nursing homes that have an average length of stay of 180 days 
or less in their skilled nursing level of care, 125 percent of the care related 
limit and I 05 percent of the other operating cost limit established by rule; 
and 

(2) exempt nursing homes licensed on July I, 1983, by the commissioner 
to provide residential services for the physically handicapped under Min
nesota Rules, parts 9570.2000 to 9510.3600, from the care related limits 
and allow 105 percent of the other operating cost limit established by rule. 

For the purpose of calculating the other operating cost efficiency incen
tive for nursing homes referred to in clause (I) or (2), the commissioner 
shall use the other operating cost limit established by rule before application 
of the 105 percent. 

(e) The commissioner shall establish a composite index or indices by 
determining the appropriate economic change indicators to be applied to 
specific operating cost categories or combination of operating cost categories. 

(f) Each nursing home shall receive an operating cost payment rate equal 
to the sum of the nursing home's operating cost payment rates for each 
operating cost category. The operating cost payment rate for an operating 
cost category shall be the lesser of the nursing home's historical operating 
cost in the category increased by the appropriate index established in par
agraph (e) for the operating cost category plus an efficiency incentive 
established pursuant to paragraph ( d) or the limit for the operating cost 
category increased by the same index. If a nursing home's actual historic 
operating costs are greater than the prospective payment rate for that rate 
year, there shall be no retroactive cost settle-up. In establishing payment 
rates for one or more operating cost categories, the commissioner may 
establish separate rates for different classes of residents based on their 
relative care needs. 

(g) The commissioner shall include. the reported actual real estate tax 
liability or payments in lieu of real estate tax of each pFepFiele,y nursing 
home as an operating cost of that nursing home. For rate years beginning 
on or after July I, 1987, the reported actual real estate tax liability or 
payments in lieu of real estate tax of nursing homes shall be adjusted to 
include an amount equal to one-half of the dollar change in real estate 
taxes from the prior year. The commissioner shall include a reported actual 
special assessment, and reported actual license fees required by the Min
nesota department of health, for each nursing home as an operating cost 
of that nursing home. Total adjusted real estate tax liability, payments in 
lieu of real estate tax, actual special assessments paid, and license fees 
paid as required by the Minnesota department of health, for each nursing 
home (I) shall be divided by actual resident days in order to compute the 
operating cost payment rate for this operating cost category, (2) shall not 
be used to compute the 60th percentile or other operating cost limits es
tablished by the commissioner, and (3) shall not be increased by the com
posite index or indices established pursuant to paragraph (e). 

Sec. 7. Minnesota Statutes 1986, section 256B.43 I, subdivision 2e, is 
amended to read: 

Subd. 2e. [MBGOTIATt.D RATt.S CONTRACTS FOR SERVICES FOR 
VENTILATOR DEPENDENT PERSONS.] YR!il pFeeetlHFOS fef tleleffllie 
mg epeFating eeM poyment f&tes oeeaFdieg fft fftHt: eE Fesideet Reetls a,e 
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estahlished, the eemmissioeer IBft1 eegeHete, wi-t:l:t a Rttfsing fteffte that iS 
eligihle te feeei¥e medieol assisteeee peymeRts, a payment ffle af ttp te 
-h!-'.i jle,eent ef the ellewe<I 1'•~·111eet rate le he jlai<I feF e jltll'ia<I ef "I' le 
three 111eetlis fer ie<li·li<l11els whe ilftYe heee ABSjliteli,e<I ft>F 111t>Fe tltee 
-100 <leys-;-.,. wile ilftYe e,eteesi·,·e e&Fe eee<is 1,ese<1 ee n11,sieg ltettFs eet11elly 
f'FO¥ided et= fftelH&l 8f physieol disability, et= whe Beed t=eSpHe eare fef tt 
speeit=ied &Re ffftlHee #me peH8Eb- 1ft addiHee, the eommissif)ner skaH ffllEe 
ffH8 eonsidemtion facilities whielt historically preYided etusing haur-s at 
0f ft8ftf file ffl&1tim11111 1-Httits whieh weFe s.uhsequeedy redtteed -as a eetl

sequenee af 11eymeet fflff' reduetioes. +he paymeat FMe sltall he basee .eft 

aR essessmeet ef the eersiRg ~ resi8eRt fltffr es determiRed hy the 
eefflmissioeer sf heekft.:. .W-heft eireumsta.eees dictate, the commissioner 
BOO auti10rity te reRegotiate peymeet Rtle5 feF ftft additional jltll'ia<I af ~ 
+he payment ffle negotiated ftlMI The commissioner may contract with a 
nursing home eligible to receive medical assistance payments to provide 
services to a ventilator dependent person identified by the commissioner 
according to c'riteria developed by the commissioner. including: 

I 1) nursing home care has been recommended for the person by a pread
mission screening team; 

/2) the person has been assessed al case mix classification K; 

/3) the person has been hospitalized for at least six months and no longer 
requires inpatient acute care hospital services; and 

/4) the commissioner has determined that necessary services for the 
person cannot be provided under existing nursing home rates. 

The commissioner may issue a request for proposals to provide services 
to a ventilator dependent person to nursing homes eligible to receive med
ical assistance payments and shall select nursing homes from among re
spondents according to criteria developed by the commissioner. including: 

( 1) the cost effectiveness and appropriateness of services; 

/2) the nursing home's compliance with federal and state licensing and 
certification standards; and 

I 3) the proximity of the nursing home to a ventilator dependent person 
identified by the commissioner who requires nursing home placement. 

The commissioner may negotiate an adjustment to the operating cost 
payment rate for a nursing home selected by the commissioner from among 
respondents lo the request for proposals. The negotiated adjustment must 
reflect only the actual additional cost of meeting the specialized care needs 
of a ventilator dependent person identified by the commissioner for whom 
necessary services cannot be provided under existing nursing home ,:ates 
and which are not otherwise covered under Minnesota Rules, parts 9549.0010 
to 9549.0080 or 9505.0170 to 9505 .0475. The negotiated adjustment shall 
not affect the payment rate charged lo private paying residents under the 
provisions of section 256B.48, subdivision 1. The negotiated adjustment 
paid pursuant to this paragraph is specifically exempt from the definition 
of "rule" and the rulemaking procedures required,by chapter 14 and section 
256B.502. 

Sec. 8. Minnesota Statutes 1986, section 256B.431, subdivision 3a, is 
amended to read: 

Subd. 3a. [PROPERTY-RELATED COSTS AFTER JULY I, 1985.] (a) 
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For rate years beginning on or after July I, 1985, the commissioner, by 
permanent rule, shall reimburse nursing home providers that are vendors 
in the medical assistance program for the rental use of real estate and 
depreciable equipment. "Real estate" means land improvements, buildings, 
and attached fixtures used directly for resident care. "Depreciable equip
ment" means the standard moveable resident care equipment and support 
service equipment generally used in long-term care facilities. 

(b) In developing the method for determining payment rates for the rental 
use of nursing homes, the commissioner shall consider factors designed to: 

( 1) simplify the administrative procedures for determining payment rates 
for property-related costs; 

(2) minimize discretionary or appealable decisions; 

(3) eliminate any incentives to sell nursing homes; 

( 4) recognize legitimate costs. of preserving and replacing property; 

(5) recognize the existing costs of outstanding indebtedness allowable 
under the statutes and rules in effect on May I, 1983; · 

(6) address the current value of, if used directly for patient care, land 
improvements, buildings, attached fixtures, and equipment; 

(7) establish an investment per bed limitation; 

(8) reward efficient management of capital assets; 

(9) provide equitable treatment of facilities; 

(I 0) consider a variable rate; and 

(11) phase-in implementation of the rental reimbursement method. 

(c) No later than January I, 1984, the commissioner shall report to the 
legislature on any further action necessary or desirable in order to imple
ment the purposes and provisions of this subdivision. 

(d) For rate years beginning on or after July I, /987, a nursing home 
which has reduced licensed bed capacity after January 1, 1986, shall be 
allowed to: 

( 1) aggregate the applicable investment per bed limits based on the 
number of beds licensed prior to the reduction; and 

/2) establish capacity days for each rate year following the lie ensure 
reduction based on the number of beds licensed on the previous April I if 
the commissioner is notified of the change by April 4. The notification 
must include a copy of the delicensure request that has been submitted to 
the commissioner of health. 

(e) Until the rental reimbursement method is fully phased in, a nursing 
home whose final property related payment rate is the rental rate shall 
continue to have its property related payment rates established based on 
the rental reimbursement method. 

Sec. 9. Minnesota Statutes 1986, section 256B.43 I, is amended by add
ing a subdivision to read: 

Subd. 3b. [DEPRECIATION RECAPTURE.) The sale of a nursing home 
which occurred on or after July I, 1987, shall result in depreciation 
recapture payments to be paid by the buyer to the commissioner within 60 
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days of the department's notification if the sale price exceeds the nursing 
home's allowable historical cost of capital assets including land recognized 
by the commissioner at the time of the sale, reduced by accumulated de
preciation. The gross recapture amount shall be the lesser of the actual 
gain on the sale or actual depreciation recognized for the purpose of 
calculating medical assistance payment rates from the latter of the date 
of previous sale or November I, 1972, through the date of the sale. The 
gross recapture amount shall be allocated to each reporting year from 
November I, 1972, through the date of the sale in the same ratio as 
depreciation amounts recognized for the purpose of calculating medical 
assistance payment rates. The amount allocated to each reporting year 
shall be divided by the total actual resident days in that reporting year, 
thereby determining a cost-per-resident day. The recapture amount shall 
be the cost-per-resident day for each reporting year times the actual med
ical assistance resident days for the corresponding rate year following 
each reporting year. No payment of depreciation recapture shall be assessed 
with respect to a portion of a rate year beginning after June 30, 1985, in 
which the property related payment rate was based on the nursing home's 
rental value. The recapture amount shall be reduced by one percent for 
each month of continuous ownership since the previous date of sale of the 
nursing home up to a maximum of I 00 months. For the purpose of this 
subdivision, the sale of a nursing home means the sale or transfer of a 
nursing home's capital assets or capital stock or the redemption of own
ership interests by members of a partnership. In the case of a sale or 
transfer of a nursing home in which the new operator leases depreciable 
equipment used in the nursing home business from the prior operator, or 
an affiliate of the prior operator, the net present value of the lease shall 
be added to the transaction price for the purpose of determining the actual 
gain on the sale. In the case of a partial sale of a nursing home, the 
provisions of this subdivision will be applied proportionately to sales or 
accumulations of sales that exceed 20 percent ofa nursing home's capital 
assets or capital stock. Depreciation recapture payments resulting from 
the sale of a nursing home which occurred before July I, /985, shall be 
calculated in accordance with reimbursement regulations in effect on the 
date .of the sale. 

Sec. IO. Minnesota Statutes 1986, section 256B.431, is amended by 
adding a subdivision to read: 

Subd. 3c. [PLANT AND MAINTENANCE COSTS.] For the rate years 
beginning on or after July I, 1987, the commissioner shall allow as an 
expense in the reporting year of occurrence the lesser of the actual allow
able plant and maintenance costs for supplies, minor equipment, equipment 
repairs, building repairs, purchased services and service contracts, except 
for arms-length service contracts whose primary purpose is supervision, 
or $325 per licensed bed. 

Sec. II. Minnesota Statutes 1986, section 256B.431, subdivision 4, is 
amended to read: 

Subd. 4. [SPECIAL RATES.] (a) For the rate years beginning July I, 
1983, and July I, 1984, a newly construcied nursing home or one with a 
capacity increase of 50 percent or more may, upon written application to 
the commissioner, receive an interim payment rate for reimbursement for 
property-related costs calculated pursuant to the statutes and rules in effect 
on May I, 1983 and for operating costs negotiated by the commissioner 
based upon the 60th percentile established for .the appropriate group under 
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subdivision 2a, to be effective from the first day a medical assistance 
recipient resides in the home or for the added beds. For newly constructed 
nursing homes which are not included in the calculation of the 60th per
centile for any group, subdivision 2f, the commissioner shall establish by 
rule procedures for determining interim operating cost payment rates and 
interim property-related cost payment rates. The interim payment rate shall 
not be in effect for more than 17 months. The commissioner shall establish, 
by emergency and permanent rules, procedures for determining the interim 
rate and for making a retroactive cost settle-up after the first year of op
eration; the cost settled operating cost per diem shall not exceed 110 percent 
of the 60th percentile established for the appropriate group. Until procedures 
determining operating cost payment rates according to mix of resident needs 
are established, the commissioner shall establish by rule procedures for 
determining payment rates for nursing homes which provide care under a 
lesser care level than the level for which the nursing home is certified. 

(b) For the rate years beginning on or after July I, 1985, a newly con
structed nursing home or one with a capacity increase of 50 percent or 
more may, upon written application to the commissioner, receive an interim 
payment rate for reimbursement for property related costs, operating costs, 
and real estate taxes and special assessments calculated under rules pro
mulgated by the commissioner. 

(c) For rate years beginning on or after July I, 1983, the commissioner 
may exclude from a provision of 12 MCAR S 2.050 any facility that is 
licensed by the commissioner of health only as a boarding care home, 
certified by the commissioner of health as an intermediate care facility, is 
licensed by the commissioner of human services under Minnesota Rules, 
parts 9520.0500 to 9520.0690, and has less than five percent of its licensed 
boarding care capacity reimbursed by the medical assistance program. Until 
a permanent rule to establish the payment rates for facilities meeting these 
criteria is promulgated, the commissioner shall establish the medical as
sistance payment rate as follows: 

(I) The desk audited payment rate in effect on June 30, 1983, remains 
in effect until the end of the facility's fiscal year. The commissioner shall 
not allow any amendments to the cost report on which this desk audited 
payment rate is based. 

(2) For each fiscal year beginning between July I, 1983, and June 30, 
1985, the facility's payment rate shall be established by increasing the desk 
audited operating cost payment rate determined in clause (I) at an annual 
rate of five percent. 

(3) For fiscal years beginning on or after July I, 1985, the facility's 
payment rate shall be established by increasing the facility's payment rate 
in the facility's prior fiscal year by the increase indicated by the consumer 
price index for Minneapolis and St. Paul. 

(4) For the purpose of establishing payment rates under this paragraph, 
the facility's rate and reporting years coincide with the facility's fiscal year. 

A facility that meets the criteria of this paragraph shall submit annual 
cost reports on forms prescribed by the commissioner. 

For the rate year beginning July I, 1985, each nursing home total payment 
rate must be effective two calendar months from the first day of the month 
after the commissioner issues the rate notice to the nursing home. From 
July I, I 985, until the total payment rate becomes effective, the comm is-
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sioner shall make payments to each nursing home at a temporary rate that 
is the prior rate year's operating cost payment rate increased by 2.6 percent 
plus the prior rate year's property-related payment rate and the prior rate 
year's real estate taxes and special assessments payment rate. The com
missioner shall retroactively adjust the property-related payment rate and 
the real estate taxes and special assessments payment rate to July I, 1985, 
but must not retroactively adjust the operating cost payment rate. 

(d) For the purposes of Minnesota Rules, part 9549.0060, subpart 13, 
item F, the following types of transactions shall not be considered a sale 
or reorganization of a provider entity: 

( l) the sale or transfer of a nursing home upon death of an owner; 

(2) the sale or transfer of a nursing home due to serious illness or 
disability of an owner as defined under the social security act; 

( 3) the sale or transfer of the nursing home upon retirement of an owner 
at 62 years of age or older; 

(4) any transaction in which a partner, owner, or shareholder acquires 
an interest or share of another partner, owner. or shareholder in a nursing 
home business provif;Jed the acquiring partner, owner, or shareholder has 
less than 50 percent ownership after the acquisition; 

(5) a sale and leaseback to the same licensee which does not constitute 
a change in facility license; 

(6) a transfer of an interest to a trust; 

(7) gifts or other transfers for no consideration; 

(8) a merger of two or more related organizations; 

(9) a transfer of interest in a facility held in receivership; 

(10) a change in the legal form of doing business other than a publicly 
held organization which becomes privately held or vice versa; 

( 11) the addition of a new partner, owner, or shareholder who .owns less 
than 20 percent of the nursing home or the issuance of stock; or 

( 12) an involuntary transfer including foreclosure, bankruptcy, or as
signment for the benefit of creditors. 

Any increase in allowable debt or allowable interest expense or other 
cost incurred as a result of the foregoing transactions shall be a nonal
lowable cost for purposes of reimbursement under Minnesota Rules, parts 
9549.0010 to 9549.0080. 

(e) For rate years beginning on or after July 1, 1986, the commissioner 
may exclude from a provision of 12 MCAR 2 .050 any facility that is certified 
by the commissioner of health as an intermediate care facility, licensed by 
the commissioner of human services as a chemical dependency treatment 
program and enrolled in the medical assistance program as an institution 
for mental disease. The commissioner of human services shall establish a 
medical assistance payment _rate for these facilities. Chapter 14 does not 
apply to the procedures and criteria used to establish the ratesetting struc
ture. The ratesetting method is not appealable. 

Sec. 12. Minnesota Statutes 1986, section 256B.50, subdivision 2, is 
amended to read: 
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Subd. 2. [APPRAISED VALUE; l,PPllAU, 8QAR9.) f~ .',ppeels eett
eemiRg tfte appmised v-alae ef a eursiag hemH feel esfflle flltlM ee Be8:fQ 
BY a tluee persoe appeal ~ epi,eiRted 9f tile eemmisoieeer. +he fetH 
~ as defined Ht seeaen i!SfiB .131, subdivision ~ ftHIM he &JJPFOised 
tt8ieg tfte depreeiated Feplaeement east method. 

{&) >.femheFS aftlte appealslJe&Rlshallheappeieted 9ftlte eommissieser 
ff8Ht tfte ~ ef appraisers eppro•:•ed f-9f fflHt1 eonk=fteHl ~ #te eommissieeer 
af administration. 1ft ma1Eing tile seleetion, fhe eoHtmissioRer ef httRtaR 
seFYiees shell eR5tffe th&l eaeh member is enperieReed iR tfte ese &f tfte 
depHeieted Feplaeemeet eest methed 8BEl is free &f ~- personal, pelitie&I, 
ar eeoaemie eoRAiet af ieterest lhe-t fRftf impaif #te member's ~ -ta 
f1:1aetioe iR a ffKf aed ol,jeetive IB&flReF. 

fet ~ ap13eals heeF4 shaH &flpeiet eee ef tf;s memhers le &ef: as ehief 
rep,eoeetotilfe &ltd shall enamiRe v, iteesses wheR ff is eeeessory -ta melEe 
a eomplefe Fee8ffb. FaefS ta &e considered BY the 68ftfd Me limKee -ta~ 
Ht enisteaee M tfte ffRle &f the e:ppmisel heiflg fttll'ealed. =Rte 98ftfEI fHt&II. 
issue a wfi.ffeft FepeFl ,egftfflieg eaeh appeal 48 die- eommissioeer Wffltift 
~<lays fellewieg lheeleseeHileFeeeffb.'l'hefe!18RffitlSl-ieie fiediegs 
ef ~ eeeelusiees, &BEi a ,eeomffteRded dispesitioR l:Htsetl 8ft a majefit,y 
deeisiee ef lhe ""8R1-, A eepy ef lhe fe!18R ffit1Sl lie sefYetl llt'flll eH pel'lies. 

AA =Rte eemfftissieeer ska-II, issue tl:ft 8f6ef' adeptieg, rejeetieg, er ftl8EI
~ fhe appeal heard's reeemmeedatioR ~ ~ 4ays ef ~ ef dte
fef)&fr. A eepy ef the deeisioe flH:tM he 5efYM ¾lpeft aH pal1ies. 

fet WffhiR ~ tktys ef ~ ef the eommissieeer's 9fflef; fhe 1:1t1,ealing 
~ fMY ~ 48 lee Minnesala 8EHlfl ef appeals. +lie e0Yfl!s deeision 
is fffBited fft a deleFHlieat:ios M the ftt'f)F&ised -¥6:lve ef the reel ~ tl:Rtl 
ffitlSl - ieehule - assessed egaieM eHlief j!8fly,- ( a) An appeal request 
concerning the appraised value of a nursing home's real estate as estab
lished by an appraisal conducted after July 1, 1986, shall state the ap
praised value the nursing home believes is correct for the building, land 
improvements, and attached equipment and the name and address of the 
firm with whom contacts may be made regarding the appeal. The appeal 
request shall include a separate appraisal report prepared by an indepen
dent appraiser of real estate which supports the total appraised value 
claimed by the nursing home. The appraisal report shall be based on an 
on-site inspection of the nursing home's real estate using the depreciated 
replacement cost method, must be in a form comparable to that used in 
the commissioner's appraisal, and must pertain to the same time period 
covered by the appealed appraisal. The appraisal report shall include 
information related to the training, experience, and qualifications of the 
appraiser who conducted and prepared the appraisal report for the nursing 
home. 

( b) A nursing home which has filed an appeal request prior to the effective 
date of this law concerning the appraised value of its real estate as es
tablished by an appraisal conducted before July I, 1986, must submit to 
the commissioner the information described under paragraph (a) within 
60 days of the effective date of this act in order to preserve the appeal. 

( c) An appeal request which has been filed pursuant to the provisions 
of paragraph (a) or (b) shall be finally resolved through an agreement 
entered into by and between the commissioner and the nursing home or 
by the determination of an independent appraiser based upon an on-site 
inspection of the nursing home's real estate using the depreciated replace-
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ment cost method, in a form comparable to that used in the commissioner's 
appraisal, and pertaining to the same time period covered by the appealed 
appraisal. The appraiser shall be selected by the commissioner and the 
nursing home by alternately striking names from a list of appraisers ap
proved for state contracts by the commissioner of administration. The 
appraiser shall make assurances to the satisfaction of the commissioner 
and the nursing home that the appraiser is experienced in the use of the 
depreciated cost method of appraisals and that the appraiser is free of any 
personal, political, or economic conflict of interest that may impair the 
ability to function in a fair and objective manner. The commissioner shall 
pay costs of the appraiser through a negotiated rate for services of the 
appraiser. 

(d/ The decision of the appraiser is final and is not appealable.,Exclusive 
jurisdiction for appeals of the appraised value of nursing homes lies with 
the procedures set out in this subdivision. No court of law shall possess 
subject matter jurisdiction to hear appeals of appraised value determi
nations of nursing homes. 

Sec. 13. [STUDY AND REPORT.] 

The interagency board for quality assurance shall study the following 
issues and report to the legislature by December 15, 1988, on its findings 
and recommendations: 

( 1) the advisability of changing the definition of "hardship" for purposes 
of the nursing home moratorium; 

(2 I the advisability of defining the need for nursing home beds in terms 
of the population aged 75 and older; and 

I 3 I the existence of a geographic ma/distribution of long-term care beds 
and alternative care services in the state. 

Sec. 14. [APPROPRIATIONS AND POSITIONS.] 

Subdivision 1. [APPROPRIATIONS.] The following amounts are appro
priatedfrom the genera/fund to the agencies named for the costs associated 
with the moratorium exception review process and other responsibilities 
created by sections 1 to 4: 

(I I $, ___ to the commissioner of health; 

(2) $, ___ to the commissioner of human services; and 

I 3 I $, ___ to the interagency board for quality assurance. 

Subd. 2. [POSITIONS.] The approved complement of the department of 
human services is increased by one-half of a Juli-time equivalent position. 
The approved complement of the department of health is increased by one
half of a full-time equivalent position. 

Sec. 15. [EFFECTIVE DATES.] 

Sections 1 and 2 are effective July 1, 1989. Sections 3 to 14 are effective 
July 1, 1987." 

Delete the title and insert: 

"A bill for an act relating to health; creating exceptions to the nursing 
home moratorium; establishing a review process for approval of additional 
exceptions to the moratorium; prohibiting renewal of licenses for nursing 
home and boarding care home beds in rooms with more than four beds; 
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providing for changes in property-related costs for reduced licensed bed 
capacity; allowing for depreciation recapture; providing for a new appeals 
procedure for appraised value appeal requests; appropriating money; amending 
Minnesota Statutes 1986, sections 144.55, subdivision 6; l44A.05; l44A.07I, 
subdivision 3; l44A.27; 256B.43I, subdivisions 2b, 2e, 3a, 4, and by adding 
subdivisions; and 256B.50, subdivision 2; proposing coding for new law 
in Minnesota Statutes, chapter l44A." 

And when so amended the bill do pass and be re-referred to the Com, 
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 506: A bill for an act relating to housing; providing for admin
istration of the state's low-income housing credit; authorizing the Minnesota 
housing finance agency to participate in certain housing construction proj
ects and in certain nonprofit corporations; authorizing the sale or rental of 
certain housing property; providing definitions; providing for the issu_ance 
of certain bonds and notes; amending Minnesota Statutes 1986, sections 
462A.05, subdivisions 14, 21, and by adding subdivisions; 462A.06, sub
divisions 7 and 12; 462A.08, subdivisions I and 3; and 462A. 18, subdi
vision 2; proposing coding for new law in Minnesota Statutes, chapter 
462A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 15, insert: 

"Section I. Minnesota Statutes 1986, section 462A.03, subdivision 14, 
is amended to read: 

Subd. 14. "Federal housing assistance supplements" means all funds or 
certificates of tax credit or exemption, including mortgage credit certifi
cates, or /ow-income housing credits, made available to the state of Min
nesota by the federal government or any agency or instrumentality thereof 
for the purpose of assisting in providing adequate and economic housing 
in the state of Minnesota." 

Page 3, line 11, delete "5" and insert "6" and delete "build," 

Page 3, line 18. delete "built," 

Page 3, line 31, delete "5" and insert "6" 

Page 4, line 20, after the first "housing" insert", previously financed 
by the agency, which is" 

Page 4, line 24, delete "or" and insert a comma and after "foreclosure" 
insert .. , or otherwise" 

Page 4. after line 24, insert: 

"Multifamily property acquired as provided in clause (2) must be man
aged on a fee basis by an entity other than the agency or corporation. 
The agency or corporation may manage the property on a temporary basis 
until an agreement is entered into with another entity to manage the prop
erty. The agency or corporation shall make the property available for sale 
at a purchase price and on terms that are mutually agreeable to the parties." 
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Page 4, line 27, delete "5" and insert "6" 

Page 7, line 8, delete "11 to 14" and insert "12 to 15'' 

Page 7, line 23, after "authority" insert "and cities located in three or 
more counties that have a housing and redevelopment authority" 

Page 7, lines 28 and 29, delete "11 to 14" and insert "12 to 15" 

Page 8, line 3, delete "twice" and delete "$1 .125" and insert" $1 .6875" 

Page 8, line 20, delete" 13" and insert "14" 

Page 8, line 34, delete "12" and insert "13" 

Page 9, line 5, delete "12" and insert "13" 

Page 9, line 15, after the period, insert "Publications under this section 
are not subject to chapter 14." 

Page 9, line 17, delete "14" and insert "15" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 9, after "sections" insert "462A.03, subdivision 14;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S. E No. 1331: A bill for an act relating to taxation; providing for refund 
to manufacturers of excises taxes on automobiles when refund is paid to 
the consumer; amending Minnesota Statutes 1986, section 2978.031. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 5, insert: 

"Sec. 2. Minnesota Statutes 1986, section 325E665, subdivision 3, is 
amended to read: 

Subd. 3. [MANUFACTURER'S DUTY TO REFUND OR REPLACE.] 
(a) If the manufacturer, its. agents, or its authorized dealers are unable to 
conform the new motor vehicle to any applicable express warranty by 
repairing or correcting any defect .or condition which substantially impairs 
the use or market value of the motor vehicle to the consumer after a 
reasonable number of attempts, the manufacturer shall, at the consumer's 
option, either replace the new motor vehicle with a comparable. motor 
vehicle or accept return of the vehicle from the consumer and refund to 
the consumer the full purchase price, or the total amount actually paid by 
the consumer under any vehicle lease, including the cost of any options or 
other modifications arranged, installed, or made by the manufacturer, its 
agent, or its authorized dealer within 30 days after the date of o~iginal 
delivery, and all other charges including, but not limited to, sales tax, license 
fees and registration fees, reimbursement for towing and rental vehicle 
expenses incurred by the consumer as a result of the vehicle being out of 
service for warranty_ rep_air, less a reasonable allowance for the consumer's 
use of the vehicle not eXc~eding ten cents per mile driven or ten percent 

i 
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of the purchase price or full lease cost of the vehicle, whichever is less. 
Refunds must be made to the consumer, and lienholder, if any, as their 
interests appear on the records of the registrar of motor vehicles. Refunds 
shall include the amount stated by the dealer as the trade-in value of a 
consumer's used motor vehicle, plus any additional amount paid by the 
consumer for the new motor vehicle. For a lease vehicle, refunds shall 
include the total amount actually paid by the consumer under any vehicle 
lease, less any finance charges paid by the consumer. A reasonable allow
ance for use is that amount directly attributable to use by the consumer 
and any previous consumer prior to the first report of the nonconformity 
to the manufacturer, agent, or dealer. It is an affirmative defense to any 
claim under this section (I) that an alleged nonconformity does not sub
stantially impair the use or market value, or (2) that a nonconformity is 
the result of abuse, neglect, or unauthorized modifications or alterations 
of a motor vehicle by anyone other than the manufacturer, its agent or its 
authorized dealer. 

(b) It is presumed that a reasonable number of attempts have been un
dertaken to conform a new motor vehicle to the applicable express war
ranties, if ( 1) the same nonconformity has been subject to repair four or 
more times by the manufacturer, its agents, or its authorized dealers within 
the express warranty term or during the period of one year following the 
date of original delivery of the motor vehicle to a consumer, whichever is 
the earlier date, but the nonconformity continues to exist, or (2) the vehicle 
is out of service by reason of repair for a cumulative total of 30 or more 
business days during the term or during the period, whichever is the earlier 
date. 

(c) If the nonconformity results in a complete failure of the braking or 
steering system of the new motor vehicle and is likely to cause death or 
serious bodily injury if the vehicle is driven, it is presumed that a reasonable 
number of attempts have been undertaken to conform the vehicle to the 
applicable express warranties if the nonconformity has been subject to 
repair at least once by the manufacturer, its agents, or its authorized dealers 
within the express warranty term or during the period of one year following 
the date of original delivery of the motor vehicle to a consumer, whichever 
is the earlier date, and the nonconformity continues to exist. 

(d) The term of an express warranty, the one-year period and the 30-day 
period shall be extended by any period of time during which repair services 
are not available to the consumer because of a war, invasion, strike, or fire, 
flood, or other natural disaster. 

(e) The presumption contained in paragraph (b) applies against a man
ufacturer only if the manufacturer, its agent, or its authorized dealer has 
received prior written notification from or on behalf of the consumer at 
least once and an opportunity to cure the defect alleged. If the notification 
is received by the manufacturer's agent or authorized dealer, the agent or 
dealer must forward it to the manufacturer by certified mail, return receipt 
requested. 

(f) A consumer is eligible to receive a refund or replacement vehicle 
under this section if the nonconformity is reported to the manufacturer, its 
authorized agent or dealer, at any time during the motor vehicle's express 
warranty period, even if the motor vehicle's express warranty expires before 
the requirements of paragraphs (a), (b), and (c) have been met. 

(g) At the time of purchase the manufacturer must provide directly to 
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the consumer a written statement on a separate piece of paper, in IO-point 
all capital type, in substantially the following form: "IMPORTANT: IF 
THIS VEHICLE IS DEFECTIVE, YOU MAY BE ENTITLED UNDER 
STATE LAW TO REPLACEMENT OF IT OR A REFUND OF ITS PUR
CHASE PRICE. HOWEVER, TO BE ENTITLED TO REFUND OR RE
PLACEMENT, YOU MUST FIRST NOTIFY THE MANUFACTURER, ITS 
AGENT, OR ITS AUTHORIZED DEALER OF THE PROBLEM IN WRIT -
ING AND GIVE THEM AN OPPORTUNITY TO REPAIR THE VEHICLE." 

(h) The amount of the sales tax to be paid by the manufacturer to the 
consumer under paragraph (a) shall be the tax paid by the consumer when 
the vehicle was purchosed less an amount equal to the tax paid multiplied 
by a fraction, the denominator of which is the purchase price of the vehicle 

. and the nume.rator of which is the allowance deducted from the refund for 
the consumer's use of the vehicle." 

Amend the title as follows: 

Page I, line 3, delete "excises" and insert "excise" 

Page I, line 5, delete "section" and insert "sections" and after "2978.031" 
insert "and 325F.665, subdivision 3" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

H.F. No. 1213: A bill for an act relating to retirement; teachers retirement 
association; making various changes in the law governing the association 
for the purpose of facilitating administration of retirement benefits and 
contributions; amending Minnesota Statutes 1986, sections 354.05, sub
division 35, and by adding a subdivision; 354.06, subdivision 1; 354.07, 
subdivision 3; 354.094, subdivision I; 354.44, subdivision 5; 354.46, sub
division 5; 354.48, subdivision 7; 354.51, subdivision 5; 354.55, subdi
vision 11; 354.62, subdivision 5, and by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 13; repealing Minnesota 
Statutes 1986, section 354.44, subdivision la. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

PUBLIC PENSION PLAN DATA PRIVACY 

Section I. Minnesota Statutes 1986, section 13.43, is amended by adding 
a subdivision to read: 

Subd. 2a. [DATA DISCLOSURE BY STATEWIDE PENSION PLANS.] 
Notwithstanding any law to the contrary, with respect to data collected 
and maintained on members, survivors and beneficiaries by statewide 
retirement sys(ems 1h41 is classified as public data in accordance ,with 
subdivision 2, those retirement systems may be only required to disclose 
name, gross pension,. and type of benefit awarded, except as required by 
sections 13.03, subdivisions 4 and 6; and 13.05, subdivisions 4 and 9. 

Sec. 2. [13:641] [PUBLIC EMPLOYEES RETIREMENT ASSOCJA-
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TION DATA.] 

The following data on beneficiaries and survivors of public employees 
retirement association members is considered private data on individuals: 

( I) address; 

/2) birth date; 

I 3) direct deposit account number,; and 

(4) tax withholding data. 

Sec. 3: [13.642] [TEACHERS RETIREMENT ASSOCIATION DATA.] 

The following data on beneficiaries and.survivors of teachers retirement 
association members is considered private data on individuals: 

(I) address; 

/2) birth date; 

(3) direct deposit.account number; and 

(4) tax withholding data. 

Sec. 4. [EFFECTIVE DATE.] 

This article is effective the day following final enactment, 

ARTICLE 2 

MANDATORY RETIREMENT AGE FEDERAL LAW CONFORMANCE 

Section I. Minnesota Statutes 1986, section 43A.34, subdivision I, is 
amended to read: 

Subdivision I. [MANDATORY RETIREMENT AGE.] Employees in the 
executive branch who are subject to the provisions of the Minnesota state 
retirement system or the teacher's retirement association and who are serv
ing as faculty members or adminiStrators under a contract of unlimited 
terms or similar arrangement providing for unlimited tenure at an insti
tution of higher education, as defined by United States Code, title 20, 
section /141( a), as amended through December 31, 1986, must retire from 
employment by the state upon reaching the age of 70, except as provided 
in other law. Other-employees in the executive branch who are subject to 
the provisions of the Minnesota state retirement system or the teacher's 
retirement association, except as provided in subdivision 3 or 4, or as 
provided in section 354 .44, subdivision 1 a, are not subject to a mandatory 
retirement age provision. 

Sec. 2. Minnesota Statutes 1986, section 43,\.34, subdivision 4, is amended 
to read: 

Subd. 4. [STATE PATROL, CONSERVATION AND CRIME BUREAU 
OFFICERS EXEMPTED.] Notwithstanding any provision to the contrary, 
(a) conservation officers and crime bureau officers who were first employed 
on or after July I, 1973 and who are members of the state patrol retirement 
fund by reason of their employment, and members of the Minnesota state 
patrol division of the department of public safety who are members of the 
state patrol retirement association by reason of their employment, shall not 
continue employment after attaining the age of 60 years, except for a 
fractional portion of one year that will enable the employee to complete 
the employee's next fun year of allowable service as defined pursuant to 
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section 352B.0l, subdivision 3; and (b) conservation officers and crime 
bureau officers who were first employed and are members of the state patrol 
retirement fund by reason of their employment before July I, 1973, shall 
not continue employment after attaining the age speeifieEI ff! s11~Eli•, isieR 
-l- of 70 years. 

Sec. 3. Minnesota Statutes 1986, section 181.81, subdivision I, is amended 
to read: 

Subdivision I. [RESTRICTION ON MANDATORY RETIREMENT AGE.] 
(a) It is unlawful for any private sector employer, jKH>lie 8f pFi¥ltle, .,,._ 
eh1ding ihe ~ ~ ga, efflmeHt ftft6 tHty ef ~ instrt1H1eetolities, to 
refuse to hire or employ, or to discharge, dismiss, reduce in grade or 
position, or demote any individual on the grounds that the individual has 
reached an age of less than 70, except in cases where federal statutes or 
rules or other state statutes, not including special laws compel or specif
ically authorize such action. Nothing in this section shall prohibit com
pulsory retirement of employees who have attained 70 years of age or more; 
provided further that nothing in this section shall prohibit compulsory 
retirement of an employee who has attained at least 65 years of age and 
who for the two year period immediately before retirement is employed in 
an executive or a high policy making position if that employee is entitled 
to an immediate nonforfeitable annual retirement benefit from a pension, 
profit sharing, savings or deferred compensation plan of an employer, or 
any combination of these benefits which totals in the aggregate at least 
$27,000. If the retirement benefit is in a form other than a straight life 
annuity, the equivalent annualized payment value of the benefit shall be 
actuarially determined according to rules promulgated by the commissioner 
of labor and industry. Pilots and flight crew members shall not be subject 
to the provisions of this section or section 363.02, subdivision 6, but shall 
be retired from this employment pursuant to standards contained in regu
lations promulgated by the federal aviation administration for airline pilots 
and flight officers and are subject to the bona fide occupational require
ments for these employees as promulgated by the federal aviation 
administration. 

(b) Prior to June I, I 982 every employer shall notify an employee in 
writing at least 90 days but no more than I 20 days prior to the employee's 
65th birthday of the option to continue employment beyond that date. The 
notice shall state in a conspicuous manner that the employee shall respond 
to the notice within 30 days of the employee's desire to continue employment 
beyond the employee's 65th birthday. Every employer shall post in a con
spicuous place a notice written or approved by the commissioner of labor 
and industry stating that the mandatory retirement age is age 70. Employ
ment shall continue for as long as the employee desires or until the employer 
demonstrates that the employee no longer can meet the bona fide require
ments, consistently applied, for the job or position or until the employee 
reaches the compulsory retirement age established by the employer. When 
an employer intends to terminate an employee who is 65 years of age or 
older earlier than age 70 on the ground that the employee no longer can 
meet the bona fide requirements for the job or position the employer shall 
give the employee 30 days notice of that intention. 

(c) If there exists a date on which the accrual of pension benefits or 
credits, or the contributions therefor by the employee or the employer, or 
the employee's employment related health and welfare benefits or insurance 
coverages are diminished or eliminated by virtue of the employee attaining 
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a certain age, the employer shall notify the employee of the changes at 
least 90 but not more than 120 days prior to the effective date of the change. 
This section, in and of itself, shall not be construed to require any change 
in the employer contribution levels of any pension or retirement plan, or 
to require any employer to increase an employer's or employee's payments 
for the provision of insurance benefits contained in any employee benefit 
or insurance plan. 

Sec. 4. Minnesota Statutes 1986, section 181. 811, is amended to read: 

181.811 [MANDATORY RETIREMENT AGE.] 

Laws 1978, chapter 649 is effective April 24, 1979, subject to the fol
lowing exceptions: 

(I) In the case of employees covered by a collective bargaining agreement 
which was entered into between a labor organization and an employer and 
which was in effect on September I, 1977, it shall take effect upon the 
termination of the agreement or on January I, I 980, whichever comes 
first. 

(2) Nothing contained in Laws 1978, chapter 649 or Laws 1979, chapter 
40 shall be construed as requiring the rehiring, reinstatement or payment 
of additional benefits to an employee who terminates service prior to April 
24, 1979, with an employer who employs 20 or more employees, or the 
rehiring, reinstatement or payment of additional benefits to an employee 
who terminates service prior to June I, 1980, with an employer who em
ploys less than 20 employees, pursuant to a mandatory retirement law or 
policy which mandates retirement prior to attaining 70 years of age, or any 
other employee who terminates service prior to the termination of a col
lectively bargained contract containing a mandatory retirement provision. 

(3) Laws 1978, chapter 649, section 3, is effective January I, 1979. ARY 
~ whe wes pFevieusly a member ef aREl -has reeei•red a reittfte. e.f 
aeeumulated emJllayee er member eentributiens ff8Rl ene er Rl&fe ef the 
eo,1ere8 Fetirement fffftQS enumerote8 tft seelieR 35b.32, subdiYision 2 &Ra 
wke terRlinoted serv-tee al age M 9f ekief f.ef ftDY" reHeR •Nhether 9f ft9l 
the ~ WttS FCflUireEl te termiRete serv-lee fHtrsuaRt te a mandatory fe

tirement ~ 9f a uRifeF111ly ~ me:ndetot=y r-etirefflent ~ estab
J;shed by the emJlleyer between Januery l, -l-9+9 and April ~ -l-9+9 ~ 
ee entitled te repay the feHtftQ ef eeeu.muleted emplayee 9f ft1Cfftber eetr 
tribt1tiees te ~ resrieetive retirement +ttfttl wtffl eompounEl ~ at ffte 
rate ef st,, Jlereenl frern the dale the refund was reeei•,ed lo the dale the 
refund is ~ Yj>0f1 ••Jl&yment ef .. refund, the persen ~ l,e entilled 
# eOwrwise E1t1olified te ft prepeFtionete onnuity, wi-tft fteefl:lftl. te eofftmeRee 
"f"'i' the fifst day ef the rnenth fullewing lhe AAflg ef a ¥ltH<I &J'Jllieetien 
fer the annuity. 

(4) Employers who employ fewer than 20 employees shall not be subject 
to the provisions of Laws 1978, chapter 649, until June I, 1980. 

Sec. 5. Minnesota Statutes 1986, section 354.44, subdivision la, is 
amended to read: 

Subd. la. [MANDATORY RETIREMENT.] Notwithstanding the provi
sions of sections 43A.11 or 197.455 to 197.48, a member who is serving 
as a faculty member or administrator under a contract of unlimited tenure 
or similar arrangement providing for unlimited tenure at an institution of 
higher education, as defined in section 120/(a) of the federal Higher 
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Education Act of 1965, as amended through January 1, 1987, shall ter
minate employment at the end of the academic year in which the member 
reaches the age of 70. For purposes of this subdivision, an academic year 
shall be deemed to end August 31. No other member shall ,be subject to a 
mandatory retirement age provisio~. A member who terminates employ
ment at any time during the academic year at the end of which the person 
is age 65 or older shall, for the purpose of determining eligibility for a 
proportionate retirement annuity, be considered to have been required to 
terminate employment at age 65 or <?Ider pursuant to section 356.32. Noth
ing contained in this subdivision shall preclude an employing unit covered 
by this chapter from employing a retired teacher as a substitute or part 
time teacher. Any person who has ,attained the age of at least 65 years, 
who is employed as a substitute or part time teacher and who earns an 
amount equal to the annual maximum earnings allowable for that age for 
the continued receipt of full benefit ~mounts monthly under the federal old 
age, survivors and disability insurance program as set by the secretary of 
health and human services pursuant fo the provisions of United States Code, 
title 42, section 403, in any academic year from employment as a substitute 
or part time teacher, shall terminate•employment for the remainder of that 
academic year. No person who is ~quiFed le teRBiAote emple) meat as a 
teeeilef l,y- -¥iflHe ef a>i6 suediYisioe sl>all has attained the age of at least 
65 years and who has retired under ;this chapter may resume membership 
in the retirement association as a result of subsequent employment as a 
substitute or part time teacher. ' 

Sec, 6. Minnesota Statutes 1986, :section 354A.21, is amended to read: 

354A.21 [MANQA+Qa¥ aE+laeMloN+t PROPORTIONATE 
ANNUITY.) 

P.Jotwithstanding the pre'lisions oi Seetions 1-9-+-:4& te -1-9+:48 er 35 4 A. Q§. 
a teeeilef st:thjeet ta the pFOYisiees ef dtis ehapter sh&ll teFR1ieat:e employ 
teeRl tH ffle eftfi ef file aeademie ~ ftt whieh ffle teaehor reaehes the age 
ef ~ A teacher who terminates en\pioyment at any time during the ac
ademic year at the end of which the, teacher is required to terminate em
ployment pursuant to this section sl)all be entitled upon application to a 
proportionate retirement annuity pursuant to section 356.32. Nothing con
tained in this section shall preclude a district from employing a retired 
teacher as a substitute teacher but upon having earned an amount equal to 
the annual maximum earnings allowable for that age for the continued 
receipt of full benefit amounts month1Iy under the federal old age, survivors 
and disability insurance program as s¢t by the secretary of health and human 
services pursuant to the provisions of United States Code, title 42, section 
403, in any academic year from employment as a substitute teacher, any 
person over the age of 70 years shall terminate employment for the re
mainder of that academic year. No person employed as a substitute teacher 
after reaching the maedalory reliremeel age of at least 65 years and who 
has retired under this chapter shall' resume membership in the teachers 
retirement fund association by virtue of the employment as a substitute 
teacher. 

Sec. 7. Minnesota Statutes 1986., section 422A.09, subdivision 3, is 
amended to read: ' 

Subd. 3. [EXCEPTIONS FROM MEMBERSHIP.) The exempt class shall 
consist of: ' 

( 1) Employees who are members of;any other organization or association 
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of the city on behalf of which a tax is levied by the city for the purpose 
of paying retirement allowances to disabled or superannuated employees. 

(2) Persons filling elective position; provided that any elective officer 
holding an elective city office, except a judge of municipal court, shall, 
upon written application to the retirement board, be entitled to become a 
member of the contributing class of the fund, and after becoming a con
tributor to the fund be entitled to all benefits conferred upon employees 
of the contributing class except retirement on a service allowance, which 
shall be granted only upon completion of ten or more years of service and 
attaining at least age 60. 

All retirement allowances shall be computed and determined as provided 
herein, except that in determining. the number of years of service, credit 
shall be given for time served as an elective officer or employee, or member 
of an executive board or commission or any combination thereof. Persons 
who have served in elective positions which qualified them for membership 
in the fund prior to July I, 1967, and who immediately thereafter hold 
elective office, first being appointed to that elective office in Hennepin 
county, may retain or resume membership in the fund as an elective officer 
of the county. The county shall collect and pay to the retirement fund the 
employee contribution as required pursuant to section 422A. IO. The em
ployer contribution on behalf of the elected officer shall be paid by the 
county. Before receiving a retirement allowance, or any other benefit, any 
person who claims credit for service pursuant to this section shall contribute 
to the fund an amount equal to the amount of contributions to the fund 
which the person would have made had the person been a contributor to 
the fund since the date the person first became eligible for membership in 
the fund, in accordance with section 422A. 10, plus six percent compound 
interest. 

(3) Persons serving without pay. 

( 4) Persons employed on a temporary basis, as doorkeepers, ticket takers, 
and attendants at the municipal auditorium, park recreation facilities, or 
like activities, employed less than I 000 hours, or its equivalent if employed 
on any other basis than an hourly basis, in any calendar year from January 
I to December 31, inclusive, provided that employees who were contrib
uting members of the fund on July I, 1959 shall not be affected by the 
exclusions contained in this section. 

(5) A person who is exempted from the contributing class by Minnesota 
Statutes 1974, section 422A.09, subdivision 3, xlauses (4) and (5), but 
who is employed by and paid, in whole or in part, by the city or any of its 
boards. departments, or commissions, operated as a department of the city 
government or independently, if financed in whole or in part by city funds, 
including any person employed by a public corporation, and including any 
person employed by Special School District No. I, each of whom is not a 
member of any other retirement system, who later becomes a contributing 
member of the fund may elect to qualify at that time for credit by paying 
into the fund an amount eqlial to the amount of contributions to the fund 
which the person would have made had the person been a contributor to 
the fund since the date the person first qualified as an exempt member of 
the contributing class, in accordance with section 422A. l 0, plus six percent 
compound interest. 

(6) At>y l"'fseft woo is ""'~le~••d 1'y !he et!y e, f1ftY et its 1'eer<ls, de
port:ffl.ents, eoftlftlissions 6f a pt:tblie eoFporation ftftEI tfi eneluded fFeHt fHtF-



38THDAY] MONDAY, APRIL 27, 1987 2053 

tieipatieR iB +he fttfte tty fUlF&grapft f4t SftftH. Be sepefftted ff0fft +he seF¥tee 
t:tpeH- reeehieg ffte ege ef +Q regardless &f .-.e pre'lisieRs ef +he ,:eterans 
prefeFeROO tlt4.-

f+t Any person who is employed in subsidized on-the-job training, work 
experience or public service employment as an enrollee under the federal 
comprehensive employment and training act from and after March 30, 1978, 
unless the city council of the city of Minneapolis specifies that the person 
is to be considered as a provisional member of the retirement fund pursuant 
to section 356.451 or unless the person has as of the later of March 30, 
1978 or the date of employment sufficient service credit in the retirement 
fund to meet the minimum vesting requirements for a deferred retirement 
annuity, or the employer agrees in writing to make the required employer 
contributions, including any employer additional contributions, on account 
of that person from revenue sources other than funds provided under the 
federal comprehensive training and employment act, or the person agrees 
in writing to make the required employer contribution in addition to the 
required employee contribution. 

Sec. 8. Minnesota Statutes 1986, section 423.076, is amended to read: 

423.076 [RETIREMENT; POLICE AND FIRE DEPARTMENTS.] 

Acompulsory retirement age of not less than 65 years "'9" l!e es!llhlisheEI 
that was in effect on March 3, 1983,. for persons on the payroll of a police 
or fire department which does not come within the provisions of section 
423.075 without being a violation of see!ieft· ~ e, section 363.02, 
subdivision 6, may be retained. 

Sec. 9. [REPEALER.] 

Minnesota Statutes 1986, sections 43A.34, subdivision 2; 125./2, sub
division 5; and 473.419, are repealed. 

Sec. IO. [EFFECTIVE DATE.] 

This article is effective the day following final enactment. 

ARTICLE 3 

STATE UNIVERSITY AND COLLEGE SUPPLEMENTAL 

RETIREMENT PLAN CHANGES 

Section I. Minnesota Statutes 1986, section 136.81, subdivision 3, is 
amended to read: 

Subd. 3. l'fi<lf le~+ ef eaelt ye&f;- Each person described in section 
136.80, subdivision 1, may iRdieote fR writing, aa f8ffftS provided &y +he 
eJ~eeHtive Elireetor at: ate teeehe·,s reHreFHeRt Htft&; iRe aeee1::1Ftt ef +he Mifl
fteS6ta sapplemeetttl retiremeAt in•,1eStment fttft4 Ht wltieh S£tl.Hy EieduetioRs 
itRe ~ matehisg ftHtes eHrilnneBle ta ~ deeh1etiees ~ iH•,•ested fef 
+he ~ 1:iegiRRiRg :ktl-y -I,-;- Ml' MtM ~ flft6 thereafter tifMH a di~rent 
~ iadieetios ts ffiftEle, +he eKeeative directer sf +he teachers retirement 
fttfte wH fHlrehase wtfa tfle S£tl.Hy deductions aft6 ~ metehing AlftEl.s 
eHFil:n1te~le fft Hie S£tl.Hy 8e8aetions Sft&feS tft tfte eeeeant af ~ Minaesote 
suppletBentel FetiFemeat iavesttBeRt faREI eheseR ey- tfte ~ elect to 
purchase shares in one or a combination of the income share account, the 
growth share account, the money market account, the bond market account, 
or the common stock index account established in section IIA./7. The 
person may elect to participate in one or more of the investment accounts 
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in the fund by specifying, on a form provided by the executive director of 
the teachers retirement fund, the percentage of salary deductions and state 
matching funds to be used to purchase shares in each of the accounts. 

Twice in any calendar year. each person described in section 136.80, 
subdivision I, may indicate in writing on forms provided by the teachers 
retirement asssociation a choice of options for subsequent purchases of 
shares. After a choice is made, and until a different written indication is 
made, the executive director shall purchase shares in the supplemental 
fund as selected. 

A change in choice of investment option is effective no later than the 
first pay date that occurs 30 or more days after receipt of the request for 
a change. 

Twice in any calendar year a person described in section 136.80, sub
division I, may also change the investment options selected for all or a 
portion of the person's shares previously purchased. If a partial transfer 
is made a minimum of $1,000 must be transferred and a minimum balance 
of $1,000 must remain in the previously selected investment option. A 
change is restricted to a transfer from one or more accounts to a single 
account. Changes in investment options for the person's shares must be 
effected as soon as cash flow to an account practically permits, but not 
later than six months after the requested change. 

If a person fails to indicate a choice as provided herein, the executive 
director of the teachers retirement fund shall purchase shares in the income 
account of the Minnesota supplemental retirement investment fund for the 
coming year. The shares so purchased shall stand in the name of the board 
of trustees of the teachers retirement fund, but a record shall be kept 
indicating the number of shares in each account of the Minnesota supple
mental retirement iRYestffleRI fund purchased with the salary deductions 
and state matching funds attributable to the salary deductions of each 
person. The record shall be known as the "employee's share account record." 
The employee's share account record shall show, in addition to the number 
of shares therein, any cash balance of salary deductions or state matching 
funds attributable to those deductions which stands uninvested in shares. 

Sec. 2. Minnesota Statutes 1986, section 136.82, subdivision I, is amended 
to read: 

Subdivision I. The executive director of the teachers retirement fund 
shall redeem shares in the accounts of the Minnesota supplemental retire
ment investment fund standing in an employee's share account record under 
the following circumstances, but always in accordance with the laws and 
rules governing the Minnesota supplemental retirement investment fund: 

(I) When requested to do so in writing on forms provided by the executive 
director of the teachers retirement fund by a person having shares to the 
credit of the employee's share account record, if the person is e9 55 years 
of age or older and is no longer employed by the state university board or 
state board for community colleges. In such case the person shall receive 
the cash realized on the redemption of the shares. The person may direct 
the redemption of not more than 20 percent of the person's shares in the 
employee's share account record in any one year and may not direct more 
than one redemption in any one calendar month; provided, however, that 
the state university board in the. case of a person employed by .the state 
university board, and the state board for community colleges in the case 
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of a person employed by the state board for community colleges, may, upon 
application, in their sole discretion, permit greater withdrawals in any one 
year. 

(2) When requested to do so in writing on forms provided by the executive 
direc.tor of the teachers retirement fund by a person having shares to the 
credit of the employee's share account record, if the person has left em
ployment by the state university board or state board for community col
leges because of a total and permanent disability as defined in section 
354.05, subdivision 14, and if the executive director of the teachers re
tirement fund finds that the person is iotally and permanently disabled and 
will as a result be unable to return to similar employment, the person shall 
receive the cash realized on the redemption of the shares. The person may 
direct the redemption of not more than 20 percent of the shares in the 
employee's share account record in any one year and may not direct more 
than one redemption in any one calendar month; provided, however, that 
the state university board in the case of a person employed by the state 
university board, and the state board for community colleges in the case 
of a person employed by the state board for community colleges, may, upon 
application, in their sole discretion, permit greater withdrawals in any one 
year.,lf the person returns to good health, the person shall owe no restitution 
to the state or any fund created by its Jaws for a redemption directed pursuant 
to this paragraph. 

(3) In the event of the death of a person having shares to the credit of 
the employee's share account record and leaving a surviving spouse, then 
when requested to do so in writing on forms provided by the executive 
director of the teachers retirement fund by the surviving spouse. The sur
viving spouse shall receive the cash realized on the redemption of the shares. 
The surviving spouse may direct the redemption of not more than 20 percent 
of the shares in the deceased spouse's employee's share account record in 
any one year and may not direct more t.han. one redemption in any one 
calendar month; provided, however, that the state Uf!iversity board in the 
case of a person employed by the state university board, and the state board 
for community colleges in the case of a person employed by the state board 
for community colleges, may, upon application, in their sole discretion, 
permit greater withdrawals in any one year. In that case the surviving spouse 
shall receive the cash realized from the redemption of the shares. Upon 
the death of the surviving spouse any shares remaining in the employee's 
share account record shall be redeemed by the executive director of the 
teachers retirement fund and the cash realized therefrom distributed to the 
estate of the surviving spouse. 

(4) In the event of the death of a person having shares to the credit of 
the employee's share account record and leaving no surviving spouse, then 
the executive director of the teachers retirement fund shall redeem all shares 
to the credit of the employee's share account record and pay the cash realized 
therefrom to the estate of the deceased person. 

(5) When requested to do so in writing on forms provided by the executive 
director of the teachers retirement fund by a person having shares to the 
Credit of the employee's share account record, if the person is no longer 
employed by the state university board or state board for community col
leges, but does not qualify under the provisions of paragraphs (I) to (4). 
In that case one-half of the cash realized on the redemption of shares shall 
be received by the person and one-half shall become the property of the 
supplemental retirement plan account of the teachers retirement fund. An-
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nually on July I the cancellations of the previous 12 months shall be 
prorated among the employees share accounts in proportion to the value 
which each account bears to the total value of all share accounts. 

Sec. 3. [EFFECTIVE DATE.] 

Section I is effective January I, 1988. Section 2 is effective July 1, 
1987. 

ARTICLE 4 

MINNESOTA STATE RETIREMENT SYSTEM 
ADMINISTRATIVE CHANGES 

Section I. Minnesota Statutes 1986, section 352.12, subdivision 6, is 
amended to read: 

Subd. 6. [DEATH AFTER SERVICE TERMINATION.] Except as pro
vided in subdivision I, if a former employee covered by the system dies 
and has not received an annuity, a i'etirement allowance or a disability 
benefit, a ••flmd111eRI refund shall be made to the last designated beneficiary 
or, if there be none, to the surviving spouse or, if none, to the employee's 
surviving children in equal shares or, if none, to the employee's surviving 
parents in equal shares or, if none, to the representative of the estate in an 
amount equal to accumulated employee contributions. The refund must 
include interest at the rate of five percent per year compounded annually. 
The interest must be computed to the first day of the month in which the 
refund is processed and be based on fiscal year balances. 

Sec. 2. Minnesota Statutes 1986, section 352. 96, subdivision I, is amended 
to read: 

Subdivision I. [WRITTE:►l AGRE:E:ME:►IT I-QR E>E:l'E:RME:NT ENTI
TLEMENT TO DEFER COMPENSATION.] At the request of an officer or 
employee of the state of Minnesota .,., an officer or employee of any 
political .subdivision ~. or an employee covered by ""Y ef fhe a 
retirement HHl<ls fund enumerated in section 356.20, subdivision 2, the 
appointing authority shall by payroll deduction defer the payment of part 
of the compensation of the officer or employee. The amount to be deferred 
must be as provided in a written agreement between the officer or employee 
and the ~ ef >.fieneso~a. the r,elHieal subdi, ision, 6f mkef employing 
unit whese emplo) ees &Fe ee•,reFed ~ 68" ef the puM-fe FetiFeftlent .fu.tMls 
eeumerateEI tft seet-ieft 35~.:2Q, subtliiYision 2-;-. The agreement must be in 
a form specified by the executive director of the Minnesota state retirement 
system in such a manner as will qualify the deferred amount for benefits 
afforded under federal and state tax laws, rules, and rulings. 

· Sec. 3. Minnesota Statutes 1986, section 352. 96, is amended by adding 
a subdivision to read: 

Subd. la. [FAILURE TO IMPLEMENT PLAN.) Implementation of the 
deferred compensation plan by the employing unit must be completed within 
30 days of the request as provided in subdivision I. If the employing unit 
fails to implement the deferred compensation plan, the employing unit may 
not defer compensation under any existing or new deferred compensation 
plan from the date of the request until the date on which the deferred 
compensation plan provided for in this section is implemented. The ex~ 
ecutive director of the Minnesota state retirement system may order any 
employing unit that fails to implement the deferred compensation plan 
provided for in this section upon a valid request to .undertake that imple-
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mentation and may enforce that order in appropriate legal proceedings. 

Sec. 4. Minnesota Statutes 1986, section 352D.015, subdivision 5, is 
amended to read: 

Subd. 5. [COVERED EMPLOYMENT.] "Covered employment" means 
employment covered by this chapter or by chapter 352. 

Sec. 5. [EFFECTIVE DATE.] 

This article is effective the day following final enactment. 

ARTICLE 5 

PUBLIC EMPLOYEES RETIREMENT ASSOCIATION 

ADMINISTRATIVE CHANGES 

Section I. Minnesota Statutes 1986, section 353.01, subdivision 2b, is 
amended to read: 

Subd. 2b. [EXCLUDED EMPLOYEES.] The following persons are ex
cluded from the meaning of "public employee": 

(a) Persons employed for professional services where such service is 
incidental to regular professional duties. Service is incidental if compen
sation for it amounts to no more than 25 percent of a person's total annual 
gross earnings for all professional duties. 

(b) Election officers. 

(c) Independent contractors and their employees. 

(d) Patient and inmate help in governmental subdivision charitable, penal 
and correctional institutions. 

(e) Members of boards, commissions, bands and others who serve the 
governmental subdivision intermittently. 

(f) Employees who bold positions of an essentially t~mporary or seasonal 
character, provided such employment does not continue for a period in 
excess of 120 working days in any calendar year or in any school year for 
school employees. Immediately following the expiration of such 120 work
ing days if such employees c_ontinue iq. public service-and earn in excess 
of $325 in any one calendar month, the department beads must then report 
all such employees for membership and must cause employee contributions 
to be made on behalf of such employees in accordance with section 353.27, 
subdivision 4, and they shall remain members until termination of public 
service. 

(g) Part-time employees who .receive monthly compensation not exceed
ing $325, and part-time employees and elected officials whose annual 
compensation is stipulated in advance, in writing, to be not more than 
$3,900 per calendar year .or per school year for school employees for 
employment expected to be of a full year's duration or more than the 
prorated portion of $3,900 per employment period for employment ex
pected to be of less than a full year's duration, except that members shall 
continue their membership until termination of public service. 

(h) Persons who first occupy an elected office after March I, 1978, the 
compensation for which does not exceed $325 per month. 

(i) Emergency employees who are employed by reason of work caused 
by fire, flood, storm or similar disaster. 
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(j) Employees who by virtue of their employment are required to con
tribute to any other pension, relief or retirement fund established for the 
benefit of officers and employees of a governmental subdivision, except as 
an act of the legislature has specifically enabled participation by employees 
of a designated governmental subdivision in a plan supplemental to the 
public employees retirement association; provided that this clause shall not 
prevent a person from contributing to the public employees retirement 
association and also belonging to or contributing to another public pension 
fund for other service occurring during the same period of time. 

(k) Police matrons employed in a police department of any city who are 
transferred to the jurisdiction of a joint city and county detention and 
corrections authority. 

(I) Chaplains and nuns who have taken a vow of poverty as members of 
a religious order. 

(m) Full-time students who are enrolled and are regularly attending 
classes at an accredited school, college or university; provided, no person 
employed full time by a governmental subdivision shall be exempt under 
this paragraph. 

(n) Resident physicians, medical interns and pharmacist interns who are 
serving in public hospitals. 

( o) Appointed or elected officers, paid entirely on a fee basis, and who 
were not members on June 30, 1971. 

(p) Nothing in Laws 1973, chapter 753 shall be interpreted to impair or 
revoke any option exercised under Laws 1963, chapter 793. 

(q) PeFsoes employed ift sahsidi~ed OR the jeh tf8inieg, wef:1£ enpeFie11ee 
0ff}tt&lie set=¥iee emf1loyment as en,ollees tlfttlef ~feElefftl CompFeheRsi, e 
51Rplo~•1Rent alffl TF8ining .\et ff0IR ftn<I sflef Mllfe!i ~ -1-9+&;- tinless ffle 
j>efS8R R&S as ef ffle !ale, ef Mllfe!i ~ -1-9+8 "' ffle <late ef e1Rpley1Ren1 
s1:1ffieieet set=¥iee efeEitt Ht~ FetiFement fltft6 te meetffte mi11imum -YeSliftg 
FCEfHiremeets fat' a 8efefi!e8 Feti,ement eenuity, 0f ffte efflple'.)er ttgt=ee5 tit 
Wflff-ftg &R femts preserihed l,y f;he e*eeutive diFeetor ~ HtHe the FOEfl:liFed 
empleyeF eoetFihutioes, ineludieg itftf employer oddiHoeal eoetributioes, 
9ft eeeouet ef thal pefS0ft ff8IB Fe•1eeue sources ethef ff:HHt -HtlMls p,ovi8:e8 
tifttlef ffte-~ Cmep,eheesiYe Treinieg ftlHl Bmploymeet -Aet, eF ~ 
pefS8ft ag,ees Ht Wflff-ftg 6ft fflfRtS p,ese,ihed ~ ffte eMeeutit. e di,eeter te 
fflHe tl:tc FeEf1:1iretl emf1leyer eeetrih1:11ieAs ffl atltli1ieft te tke req1:1iretl em
pleyee eee1rih1:11isA. 

fFt Town, city or county assessors elected or appointed pursuant to chapter 
273 who do not receive compensation in excess of $325 per month from 
any one employing governmental subdivision or who are employed pursuant 
to an employment contract which sets forth the total compensation to be 
paid and the length of service, not to exceed three months in duration, 
required for the performance of the contract and which was entered into 
in advance of the commencement of employment. 

fS1 ( r) A person holding a part time adult supplementary vocational 
technical school license who renders part time teaching service in a vo
cational technical school if (I) the service is incidental to the person's 
regular nonteaching occupation; and (2) the applicable vocational technical 
school stipulates annually in advance that the part time teaching service 
will not exceed 300 hours in a fiscal year; and (3) the part time teaching 
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service actually does not exceed 300 hours i.n a fiscal year. 

flt (s) A person exempt from licensure pursuant to section 125.031. 

Sec. 2. Minnesota Statutes 1986, section J53.0l; subdivision 20, is 
amended to read: 

Subd. 20. [SURVIVING SPOUSE.) "Surviving spouse" means the un
remarried spouse of a deceased member who W&S ff¥Hlg wi11t had the same 
legal residence as the member at the time of death, or at the time the 
member became totally and permanently disabled. 

Sec. 3. Minnesota Statutes 1986, section 353.03, subdivision 3, is amended 
to read: · 

Subd. 3. [DUTIES AND POWERS OF THE BOARD.) (a) The board 
shall elect a president and vice-president. The board shall approve the 
staffing complement necessary to administer the fund. The cost of admin
istering this chapter must be paid by the fund. 

(b) The board shall adopt bylaws for its own government and for the 
management of the fund consistent with the laws of the state and may 
modify them at pleasure. It shall adopt, alter, and enforce reasonable rules 
consistent with the laws of the state for the administrati9n and management 
of the fund, for the payment and collection of payments from members, 
and for the payment of withdrawals and benefits. It shall pass upon and 
allow . or disallow all applications for membership in the fund and shall 
allow or disallow claims for withdrawals, pensions, or benefits payable 
from the fund. It shaH adopt an appropriate mortality table based on ex
perience of the fund as recommended by the association actuary, with 
interest set at the rate specified in section 356.215, subdivision 4, clause 
( 4). It shall provide for the payment out of the fund of all necessary expenses 
for the administration of the fund and of all claims for withdrawals, pen
sions, or benefits allowed. The board shall approve or disapprove all rec
ommendations and actions of the executive directo~ made subject to its 
approval or disapproval by subdivision 3a. 

(c) In passing upon all applications and claims, the board may summon, 
swear, hear, and examine witnesses and, in the case of claims for disability 
benefits, may require the claimant to submit to a medical examination by 
a physician of the board's choice, at the expense of the fund, as a condition 
precedent to the passing on the claim, and, in the case of all applications 
and claims, may conduct investigations necessary to determine their validity 
and merit. The board shall establish procedures to assure that a benefit 
applicant and recipient may have a review of a benefit eligibility or benefit 
amount determination affecting the applicant or recipient. The review pro
cedure may afford the benefit applicant or benefit recipient an opportunity 
to present views at any review proceeding conducted, but is not a c.ontested 
case under chapter 14. 

(d) The board may continue to authorize the sale of life insurance to 
members under the insurance program in effect on January 1, 1985, but 
must not change that program without the approval of the commissioner 
of finance. The association shall not receive any financial benefit from the 
life insurance program beyond the amount necessary to reimburse the as
sociation for costs incurred in administering the program. The association 
shall not engage directly or indirectly in any other activity involving the 
sale or promotion of goods or services, or both, whether to members or 
nonmembers. , 
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(e) The board shall establish procedures governing reimbursement of 
expenses to board members. These procedures shall define the types of 
activities and expenses that qualify for reimbursement, shall provide that 
all out-of-state travel must be authorized by the board, and shall provide 
for independent verification of claims for expense reimbursement. The 
procedures must comply with applicable rules and policies of the depart
ment of finance, the department of administration, and the department of 
employee relations. 

(f) The board may purchase fiduciary liability insurance and official 
bonds for the officers and members of the-board of trustees and employees 
of the association and may purchase property insurance or may establish 
a self-insurance risk reserve including, but not limited to, data processing 
insurance and "extra-expense" coverage. 

Sec. 4. Minnesota Statutes 1986, section 353.27, subdivision 4, is amended 
to read: 

Subd. 4. [EMPLOYERS REPORTING REQUIREMENTS; CONTRI
BUTIONS; MEMBER STATUS.] The head of each department is hereby 
directed to cause employee contributions to be deducted from the salary 
of each member and to issue or approve one voucher payable to the state 
treasurer for the aggregate amount so deducted from such salaries, and at 
the same time to issue or approve one voucher for the aggregate amount 
of the employer contributions and the additional employer contributions 
for the same period of employment as that covered by the employee con
tributions, and to cause the same to be received not later than 20 calendar 
days thereafter in the office of the association. The head of each department 
shall, for each pay period in which employee contributions are deducted, 
submit to the association a salary deduction report, in the form prescribed 
by the executive director, showing (a) the legal names and the association 
membership numbers, listed in alphabetical order, of all members; (b) the 
legal names of all new public employees and the effective dates of ap
pointment; (c) the amount of each salary deduction; (d) the amount of 
salary from which each deduction was made; (e) effective dates of all 
terminations of public service on account of members and if such termi
nations were caused by death or retirement, there shall be inserted after 
such date the applicable W6ftl.;, .. deelh .. eF "Fetiremeet0 status code as 
set by the association; (0 effective dates of all temporary layoffs and leaves 
of absence and if such leaves are sick leaves, there shall be inserted after 
such date the weflis, '-'sielt ~ applicable status code as set by the 
association; and (g) the beginning and ending dates of the payroll period 
covered and the date of actual payment. Additionally, reports of contri
butions shall be accompanied by a membership enrollment form for each 
new employee in the form prescribed by the executive director, and it shall 
be the responsibility of department heads to obtain such enrollment forms 
from new employees to be submitted to the association within 30 days 
following the date of employment. The employers shall furnish such ad
ditional reports on magnetic media or other form of report as may be 
requested by the association executive director. 

Sec. 5. Minnesota Statutes 1986, section 353.27, subdivision 10, is 
amended to read: 

Subd. 10. [EMPLOYERS; FURNISH COPIES OF PAYROLL AB
STRACTS.) The head of each department is required to furnish the ex
ecutive director with a carbon or duplicate copy of the departmental payroll 
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abstracts for the last pay period during the months of Jan11&F)' an<! JIii)' 
March and October, respectively, in each year. It shall be the duty of said 
executive director to check the copies of all such payroll abstracts against 
the membership records of the association to ascertain whether or not any 
omissions have been made by any department head in the reporting of any 
new public employees for membership. 

Sec. 6. Minnes_ota Statutes 1986, section. 353.27, subdivision 12, is 
amended to read: 

Subd. 12. [OMITTED SALARY DEDUCTIONS; OBLIGATIONS.] In 
the case of omission of required deductions from salary of an employee, 
past due for a period of 60 days or less, the head of the department shall 
deduct from the employee's next salary payment and forthwith remit to the 
executive director the amount of the employee contribution delinquency, 
with cumulative interest thereon at the rate of six percent per annum, 
compounded annually, from the date or dates each delinquent employee 
contribution was first payable, such interest to be paid by the employer. To 
the extent that any such omitted required deductions are not paid by the 
employee, they shall constitute a liability of the governmental subdivision 
which failed to make said required deductions, with interest thereon as 
hereinbefore specified. After July I, 1973, any such omitted required de
ductions, past due for a period in excess of 60 days, shall become the sole 
obligation of the governmental subdivision from the time such deductions 
were first payable, together with interest thereon as hereinbefore specified. 
Any amount so due, together with employer and additional employer con
tributions at the rates and in the amounts specified in subdivisions 3 and 
3a, with interest thereon at the rate of six percent compounded annually 
from the date they were first payable, .shall be paid from the proceeds of a 
tax levy made pursuant to section 353.28, or from other funds available 
to the employer. Unless otherwise indicated, this subdivision shall have 
both retroactive and prospective application, and the governmental subdi
vision is liable retroactively and prospectively for all.amounts due hereun
der. No action for the recovery of delinquent employee and employer con
tributions or interest th:eFeBR -sha-H on contributions may be commenced 
and no payment of delinquent contributions may be made or accepted 
unless the association has already commenced action for recovery of de
linquent contributions, after the expiration of three calendar years next 
following the calendar year in which the contributions were omitted. 

Sec. 7. Minnesota Statutes 1986, section 353.28, subdivision 5, is amended 
to read: 

Subd. 5. Any amount which becomes due and payable pursuant to this 
section or section 353 .27, subdivision 4 shall bear compound interest at 
the rate of six percent per year from the date due for the next five calendar 
days, and compound interest at the rate of ten percent per year for amounts 
past due in excess of five calendar days until the date paid payment is 
actually received in the office of the association, with a minimum charge 
of~ $10. 

Sec. 8. Minnesota Statutes 1986, section 353.29, subdivision 8, is amended 
to read: 

Subd. 8. [ANNUITIES; PAYMENT; EVIDENCE OF RECEIPT.] Pay
ment of any annuity or benefit for a given month shall be mailed by the 
association to the annuitant, recipient of a disability benefit. or survivor. 
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during the first week of that month. Evidence of receipt of warrants issued 
by the association in payment of an annuity or benefit shall be submitted 
by the payee thereof to the association periodically at times specified by 
the board of trustees, together with a written declaration that the annuitant 
or recipient of a disability benefit has or has not returned to public service; 
that the surviving dependent spouse has or has not remarried; and shall be 
furnished on forms provided by the executive director thereof, before the 
association shall pay to the aeeHilael, disability recipient-, or survivor for 
the next ensuing month, the aeeHily Sf benefit to which the person otherwise 
may be entitled. In lieu of the evidence of receipt of warrants for recipients 
of an annuity or a benefit, the board may contract for professional services 
to identify deceased annuitants and benefit recipients through a review of 
nationally maintained death records. 

Sec. 9. Minnesota Statutes 1986, section 353.33, is amended by adding 
a subdivision to read: 

Subd. 5a. [RECOVERY OF DISABILITY OVERPAYMENTS.] An over
payment of disability benefits must be recovered by the executive director 
by suspending or reducing the payment of disability benefits, survivqr 
benefits, survivor annuities, refunds, or retirement annuities until all over-
paid money has been recovered. · 

Sec. 10. Minnesota Statutes 1986, section 353.34, is amended by adding 
a subdivision to read; 

Subd. 7. [SICK LEAVE.] A member who is on an authorized sick leave 
and has received a maximum of one year of allowable service in accordance 
with section 353.0/, subdivision 16, paragraph /4), and who does not 
return to public service for at least 120 calendar days following the year 
of allowable service may elect to receive a refund of accumulated deduc
tions as provided in subdivision 2. Application for a refund may not be 
made before the expiration of 120 calendar days following the end of one 
year of allowable servic_e for employees on authorized sick leave. 

Sec. II. Minnesota Statutes 1986, .section 353.36, subdivision 2, is 
amended to read: 

Subd. 2. [EMPLOYEE CONTRIBUTIONS; INTEREST; MATCHING 
PAYMENT.] A member who has at least one year of allowable service with 
the association, whose public service terminated before July I, 1982, and 
who has prior public service on which salary deductions were not taken 
for the retirement fund and who does not have the required minimum 
number of years of allowable service credit to qualify for an annuity, may 
apply for an annuity if otherwise qualified, and within 90 days thereafter 
purchase whatever period of the member's prior public service which is 
necessary to bring the member's total allowable service credit to the min
imum, provided that the most recent period of prior uncredited public 
service shall be purchased first. The member may gain allowable service 
credit _by paying $e &fJfJlieable r,eFeeR4oge ef on the salary covered under 
the law in effect at the time that the prior public service was performed. 
The applicable member contribution percentage, if the member is a basic 
member, 11,e appliea!,le peFeeelage is eight percent, and if the member is 
a coordinated member, 11,e applieable peFeeelage is four percent. An amount 
equal to the employer and employer additional contributions specified in 
section 353.27, subdivisions 3 and 3a, plus interest on the total amount 
representing employee, employer and employer additional contributions at 
the rate of six percent per annum compounded annually from the date first 
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payable to the date payment is made, shall also be paid. The employer, at 
its sole discretion, may agree to pay the amount representing the employer 
and employer additional contributions pursuant to subdivision 2a. An an
nuity shall accrue as provided in section 353.29, subdivision 7, but no 
annuity shall be paid until the applicant's payment is made in full for the 
prior public service. If payment is not made within such 90 days, the 
application for retirement shall be void. 

Sec. 12. Minnesota Statutes 1986, section 353.64, subdivision I, is 
amended to read: 

Subdivision I. Any person who prior to July 1, 1961, was a member ·of 
the police and fire fund, by virtue of being a police officer or firefighter, 
shall as long as the person remains in either position, be deemed to continue 
membership in the fund. Any person who was employed by a governmental 
subdivision as a police officer and was a member of the police and fire 
fund on July I, 1978 by virtue of being a police officer as defined by this 
section on that date shall be entitled, if employed by the same governmental 
subdivision .in a position in the .same department in which the person was 
employed on that date, to continue membership in the fund whether or not 
that person has the power of arrest by warrant after that date. Any other 
employee serving on a full-time basis as a police officer or firefighter on 
or after July 1, 1961, shall become a member of the public employees 
police and fire fund. Any employee serving on less than a full-time basis 
as a police officer shall become a member of the public employees police 
and fire fund only after a resolution stating that the employee should be 
covered by the police and fire fund is adopted by the governing body of 
the governmental subdivision employing the person declaring that the po
sition which the person holds is that of a police officer. Any employee 
serving on less than a full-time basis as a firefighter, other than a volunteer 
firefighter, shall become a member of the public employees police and fire 
fund only after a resolution stating thm the employee should be ,overed 
by ihe polia and fire fund is adopted by the governing body of the gov
ernmental subdivision employing the person declaring that the position 
which the person holds is that of a firefighter. Any police officer or fire
fighter who by virtue of that employment is required to contribute to any 
other pension, relief, or retirement fund established for the benefit of of
ficers or employees of a governmental subdivisio_n other than a volunteer 
firefighters relief association to which sections 69. 771 to 69. 776 apply 
shall not be a member of this fund. 

Sec. 13. Minnesota Statutes 1986, section .353.64, subdivision 2, is 
amended to read: · 

Subd. 2. Before a governing body may declare a position to be that of 
a police officer, the duties of the person so employed shall, as a minimum, 
include services as an officer of a designated police department or sheriff's 
office or person in charge of a designated police department or sheriff's 
office whose primary job it is to enforce the law, who is licensed by the 
Minnesota board ofpeace officer standards and training under sections 
626.84 to 626.855, who is engaged in the hazards of protecting the safety 
and property of others and who has the power to arrest by warrant. 

Sec. 14. Minnesota Statutes 1986, section 353.656, subdivision 6, is 
amended to read: 

· Subd. 6. [RETIREMENT STATUS AT AGE 55.] All disability benefits 
payable under this section shall terminate when the disabled firefighter or 
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police officer becomes 55 years of age. If the person is still disabled when 
the person attains the age of 55 years, the person shall be deemed to be a 
retired member and, if the person had elected an optional annuity pursuant 
to subdivision 1 a, shall receive an annuity in accordance w_ith the terms of 
the optional annuity previously elected, or, if the person had not elected 
an optional annuity pursuant to subdivision la, may then elect to receive 
either a normal retirement annuity computed pursuant to section 353.651, 
or an optional annuity as provided in section 353.30, subdivision 3, or 
normal retirement annuity equal to the disability benefit paid before the 
person reached age 55. Any disabled person who becomes age 55 shall 
have the annuity computed in accordance with the law in effect upon at
tainment of age 55. Election of an optional annuity shall be made prior to 
the person attaining the age of 55 years. If an optional annuity is elected, 
the election shall be effective on the date on which the person attains the 
age of 55 years and the optional annuity shall begin to accrue on the first 
day of the month next following the month in which the person attains the 
age of 55 years. 

Sec. 15. Minnesota Statutes 1986, section 353.656, is amended by add-
ing a subdivision to read: · 

Subd. 7. [DISABLED MEMBERS.] Notwithstanding the age-55 require
ment of section 353 .65 I, subdivision 1, a member of the police and fire 
fund age 55 or over who has five or more years of allowable service but 
less than ten years of allowable service.and who becomes disabled may 
elect to draw a retirement annuity in accordance with section 353 .. 651, 
subdivision 3, based on the actual years of allowable service. 

Sec. 16. Minnesota Statutes 1986, section 353.657, is amended to read: 

353.657 [SURVIVOR BENEFITS.] 

Subdivision l. In the event any member of the police and fire fund shall 
die from any cause, the association shall grant survivor benefits to any 
surviving spouse who W&S FesiBing w+dt had the same _legal residence as 
the member at the time of death and who was married to the member for 
a period of at least one year, except that if death occurs in the line of duty 
no time limit is required, and to a dependent child or children, unmarried 
and under the age of 18 years. The spouse and child or children shall be 
entitled to monthly benefits as provided in the following subdivisions. 

Subd. 2. The spouse, for life or until remarriage, shall receive a monthly 
benefit equal to 30 percent of the member's average full-time monthly salary 
eet'fte6 rate as a police officer or firefighter et1 wmeli em~la~•• eeft!fi
bHHeRs wet=e fffli8' &¥ef ~ fftSl fl:tH. ~ fft0IHhs ef allo•.r.able set,liff ~ 
eeeiftg eellffl in effect over the last six months of allowable service pre
ceding the month in which death occurred. 

Subd. 2a. If a member or former member who has attained the age of 
at least 50 years and has credit for not less than ten years allowable service 
or who has credit for at least 30 years of allowable service, regardless of 
age attained, dies before public service has terminated, or if an employee 
who .has filed a valid application for an annuity or disability benefit prior 
to termination of public service dies before the annuity or benefit has 
become payable, notwithstanding any designation of beneficiary to the 
contrary, the surviving spouse may elect to receive, in lieu of a refund with 
interest provided in section 353.32, subdivision 1, or survivor benefits 
otherwise payable pursuant to subdivisions I and 2, an annuity equal to 
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the 100 percent joint and survivor annuity which the member could have 
qualified foron the date of death, computed as provided in sections 353 .651, 
subdivisions 2 and 3, and 353.30, subdivision 3. The surviving spouse 
may apply for the annuity at any time after the date on which the deceased 
employee would have attained the required age for retirement based on the 
employee's allowable service. Sections 353.34, subdivision 3, and 353.71, 
subdivision 2, apply to a deferred annuity payable under this subdivision. 
No payment shall accrue beyond the end of the month in which entitlement 
to such annuity has terminated. An amount equal to the excess, if any, of 
the. accumulated contributions which were credited to the account of the 
deceased employee over and above the total of the annuities paid and payable 
to the surviving spouse shall be paid to the deceased member's last des
ignated beneficiary or, if none, to the legal representative of the estate of 
such deceased member. Any member may request in writing that this sub
division not apply and that payment be made only to the designated ben
eficiary, as otherwise provided by this chapter. 

Subd. 3. Each dependent child, until the child reaches the age of 18 
years, shall receive a monthly benefit equal to ten percent of the member's 
average full-time monthly salary eMHe<i rate as a police officeror firefighter 
0ft wk-ieft efRpleyee eeR•ribHHees wet=e p&itl e¥ef the fftSl full SH: fR8MftS 
ef alle• .. el:ile sef¥iee preeedieg Ele&fh. in effect over the la.St six months of 
allowable service preceding the month in which death oc.curred. Payments 
for the benefit of any qualified dependent child under the age of 18 years 
shall be made to the surviving parent, or if there be none, to the legal 
guardian of the child or to any. adult person with whom. the child may at 
the time .be living, provided only that the parent or other person to whom 
any amount is to be paid shall have advised the board in writing that the 
amount will be held or used in trust for the benefit of the child. The 
maximum monthly benefit for any one family shall not exceed an amount 
equal to 50 percent of the member's specified average monthly salary, and 
the minimum benefit per family shall not be less than 30 percent of the 
member's specified average monthly salary. 

Subd. 4. If the member shall die under circumstances which entitle a 
surviving spouse and dependent children to receive benefits under the 
workers' compensation law, the amounts so received by them shall not be 
deducted from the benefits payable under this section. 

Sec. 17. [RETROACTIVE AUTHORIZATION OF PAYMENTS TO CER
TAIN DISABILITANTS.] 

Notwithstanding any law to the contrary, a disabilitant ·who became 
eligible for an annuity under section 15 after May 31, 1986, but before 
June 1, 1987, may receive an.annuity retroactive to the first·of the month 
following the date of disability. 

Sec. 18. [REPEALER.] 

Minnesota Statutes 1986, section 353 .64, subdivision 6, is repealed. 

Sec. 19. [EFFECTIVE DATE.] 

Sections 15 and 17 are effective June 1; 1986. Sections 1 to 14, 16, 
and 18 are effective the day following final enactment. 
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AIITICLE 6 

TEACHERS RETIREMENT ASSOCIATION 
ADMINISTRATIVE CHANGES 

[38THDAY 

Section I. Minnesota Statutes 1986, section 354.05, subdivision 35, is 
amended to read: 

Subd. 35. [SALARY.] "Salary" means the compensation paid to a teacher 
excluding lump sum annual or sick,leave payments and all f<!ffflS af sev
"""""' payments in lieu of any employer paid group insurance coverage, 
including the difference between single and family rates, that may be paid 
to a member with single coverage. ~·salary" does not mean any form of 
payment made in lieu of any other employer paid fringe benefit or expense, 
or any form of severance payments. Severance payments inelu<les include, 
but ts are not limited to: 

(a) payments to an employee to terminate employment; • 

(b) payments, or that portion of payments, that are not clearly for per
formance of services to the employer; and 

(c) payments to an administrator or former administrator serving as an 
advisor to a successor or as a consultant to the employer under an agreement 
to terminate employment within two years or less for compensation that is 
significantly different than the most recent contract salary. 

Sec. 2. Minnesota Statutes 1986, section 354.05, is amended by adding 
a subdivision to read: 

Subd. 37. [TERMINATION OF TEACHING SERVICE.] "Termination 
of teaching service" means the withdrawal of a member from active teach
ing service by resignation or the termination of the member's teaching 
contract by the employer. 

Sec. 3. Minnesota Statutes 1986, section 354.06, subdivision I, is amended 
to read: 

Subdivision I. The management of the fund shall be vested in a board 
of eight trustees which shall be known as the board of trustees of the 
teachers retirement fund. It shall be composed of the following persons: 
the commissioner of education, the commissioner of finance, the com
missioner of commerce, four members of the fund who shall be elected by 
the members of the fund and one retiree who shall be elected by the retirees 
of the fund. The five elected members of the board of trustees shall be 
chosen by mail ballot in a manner which shall be fixed by the board of 
trustees of the fund. In every odd numbered year there shall be elected 
two members of the fund to the board of trustees for terms of four years 
commencing on the first of July next succeeding their election. In every 
odd numbered year there shall be elected one retiree of the fund to the 
board of trustees for a term of two years commencing on the first of July 
next succeeding the election. The filing of candidacy for a retiree election 
must include a petition of endorsement signed by at least ten retirees of 
the fund. Each election shall be completed by June first of each succeeding 
odd numbered year. In the case of elective members, any vacancy shall be 
filled by appointment by the remainder of the board, and the appointee 
shall serve until the members or retirees of the fund at the next regular 
election have elected a trustee to serve for the unexpired term caused by 
the vacancy. No member or retiree shall be appointed by the board, or 
elected by the members of the fund as a trustee if the person is not a 
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member or retiree of the fund in good standing at the time of the appoint
ment or election. It shall be the duty of the .board of trustees to faithfully 
administer the law. without prejudice and consistent with the expressed 
intent ofthe legislature. They shall act as trustees with a fiduciary obligation 
to the state of Minnesota which created the fund, the taxpayers which aid 
in financing it and the teachers who are its beneficiaries. 

Sec. 4. Minnesota Statutes 1986, section 354.07, subdivision 3, is amended 
to read: 

Subd. 3. The attorney general shall be legal advisor to the board and 
the executive director. The board may sue or be sued in the name of the 
board of trustees of the teachers retirement fund and in all actions brought 
by or against it the board shall be represented by the attorney general. 
Venue of all actions is in the Ramsey county district court. 

Sec:. 5. Minnesota Statutes 1986, section 354.094, subdivision I, is 
amended to read: 

Subdivision I. [SERVICE CREDIT CONTRIBUTIONS.] A member 
granted an extended leave of absence pursuant to section 125.60 or 136.88, 
except as provided in subdivision I a or I b, may pay employee contributions 
and receive allowable service credit toward annuities and other benefits 
under this chapter, for each year of the leave provided the member and the 
employing board make the required employer contribution in any propor
tion they may agree upon, during the period of the leave which shall not 
exceed five years. Except as provided in subdivision la or lb, the state 
shall not pay employer contributions into the fund for any year for which 
a member is on extended leave. The employee and employer contributions 
shall be based upon the rates of contribution prescribed by section 354.42 
for the salary received during the year immediately preceding the extended 
leave. Payments for the years for which a member is receiving service credit 
while on extended leave shall be made on or before the later of June 30 
of each fiscal year for which service credit is received or within 30 days 
after first notification ~ ffte e:sseeie:fiee of the amount due, whiehe¥eF -is 
l&tef if requested by the member, is given by the association. No payment 
is permitted after the following September 30. Payments received after 
June 30 must include six percent interest from June 30 .through the end of 
the month in which payment is received. 

Sec. 6. Minnesota Statutes 1986, section 354.44, subdivision 5, is amended 
to read: · · 

Subd .. 5. [RESUMPTION OF TEACHING.] Any person who retired 
under any provision of any retirement law applicable to schools and insti
tutions covered by the provisions of this chapter and has thereafter resumed 
teaching in any school or institution to which this chapter applies shall 
continue to receive payments in accordance with the annuity except that 
during any year in which the person's income from the teaching service is 
in an amount equal to or greater than the annual maximum earnings al
lowable for that age for the continued receipt of full benefit amounts monthly 
under the federal old age, survivors and disability insurance program as 
set by the secretary of health and human services pursuant to the provisions 
of United States Code, title 42, section 403. For the purpose of this sub
division, income from teaching service shall include, but is not limited to: 

(a) all income tfefftfor services performed as a consultant or an inde
pendent contractor for an employer unit covered by the provisions of this 



2068 JOURNAL OF THE SENATE [38THDAY 

chapter; and 

( b) the greater of either the income received or an amount based on the 
rate paid with respect to an administratiVe position, consultant, or inde
pendent contractor in an employer unit with approximately the same num
ber of pupils and at the same Level as the position occupied by the person 
who resumes teaching service. 

In the event that the person has not yet reached the minimum age for 
the receipt of social security benefits; the maximum earnings for the person 
shall be equal to the annual maximum earnings allowable for the minimum 
age for the receipt ofsocial security benefits. The amount in excess of the 
applicable reemployment income maximum specified in this subdivision 
shall be deducted from the annuity payable for the year immediately fol
lowing the year in which the excess amount was earned. After a person 
has reached the age of 70, the person shall receive the annuity in full 
regardless of the amount of income. 

Sec. 7. Minnesota Statutes 1986, section 354.46, subdivision 5, is amended 
to read: 

Subd. 5. [PAYMENT TO DESIGNATED BENEFICIARY.] Any member 
and the spouse of the member may make a joint specification in writing 
on a form prescribed by the executive director that the benefits provided 
in subdivision 2, or in section 354.47, subdivision I, shall be paid only 
to a designated beneficiary. For purposes of this subdivision, a designated 
beneficiary may only be either a former spouse or a child, either natural 
or adopted, of the member, but more than one beneficiary may be des
ignated for the benefit provided in section 354 .47, subdivision I. 

Sec. 8. Minnesota Statutes 1986, section 354.48, subdivision 7, is amended 
to read: 

Subd. 7. [PARTIAL REEMPLOYMENT.) Should the disabled person 
resume a gainful occupation BBQ IHwe in which earnings are less than the 
person's salary at the date of disability a, the salti,y euffeelly pai<1 fef 
sifftiler posilioes, the b88fti silell eoetieue the dis8"ilily .heeefit ie 8ft amount 
wliieh -whee fl6fled t8 of such earnings <lees eet -,I the pe,soe's plus 
the disability benefit originally granted may not exceed the salary at the 
date of disability a, the sal&ry euffeelly paid fef similar posilioes, wltieh
.,.,.,. is l&wof, p,o,•ided !he diseeilily beeefil ie 5'leit ease <lees eet ea<eee<I 
the diseeilily beeefit o,igieelly allowed. If the sum of such earnings plus 
the disability benefit originally granted exceeds the salary at the date of 
disability, the amount of excess earnings must be deducted from the dis
ability benefit. The provisions of this subdivision shall not prohibit the 
board from making a determination that a member is no longer totally and 
permanently disabled or that the member is engaged or is able to engage 
in a substantial gainful occupation based on the re~ults of the regular 
physical examinations required by subdivision 6 or any other physical ex
aminations required by the board. Payment of the disability benefit provided 
in this subdivision during a period of partial reemployment shall be dis
continued if the board finds that the member is no longer totally and 
permanently disabled. 

Sec. 9. Minnesota Statutes 1986, section 354.51, subdivision 5, is amended 
to read: 

Subd. 5. In the event that full required member contributions are not 
deducted from the salary of a teacher, payment shall be made as follows: 
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(a) Payment of shortages in member deductions on salary earned after 
~ -I, ~June 30, 1957, and prior to July I, 1981 sl!&H, may be made 
wiliHft eee ,-ea, ffem Ifie elffi ef Ifie fise&I ,-ea, t,, wiliel½ ll!e she11oge ift 
EleEh1eliens eee1:1mEl Ht efElef ffi ee aeeepted t.Yithe1:1.t &R ftHefeSl eha,.ge. H 
j!O;YHIOIII ts eel fllll<le wiliHft lllts pe,ie<I ef ffflle, ti fllft'.Y ee l"'ie l,y Ifie 
memBe, any time prior to retirement previ8e8 ~ ~- Payment shall 
include six percent interest compounded annually from.the end of the fiscal 
year in which the shortage occurred to the end of the month in which 
payment is made and the interest shall be credited to the fund. If payment 
of a shortage in deductions is not made, the formula service credit of the 
member shall be prorated pursuant to section 354.05, subdivision 25, clause 
(3). 

(b) Payment of shortages in member deductions on salary earned after 
June 30, 1981 shall be the sole obligation of the employing unit and shall 
be payable by the employing unit upon notification by the executive director 
of the shortage with interest at the rate of six percent per annum, com
pounded annually, from the end of the fiscal year in which the shortage 
occurred to the end of the month in which payment is made and the interest 
shall be credited to the fund. Effective July I, I 986, the employing unit 
shall also pay the employer contributions as specified in section 354.42, 
subdivisions 3 and 5 for such shortages. If the shortage payment is not paid 
by the employing unit within 60 days of notification, the executive director 
shall certify the amount of the shortage payment to the applicable county 
auditor, who shall spread a levy in the amount of the shortage payment 
over the taxable property of the taxing district of the employing unit if the 
employing unit is supported by property taxes, or to the commissioner of 
finance, who shall deduct the amount from any state aid or appropriation 
amount applicable to the employing unit if the employing unit is not sup
ported by property taxes. 

(c) Payment may not be made for shortages in member deductions on 
salary earned prior to July 1, 1957. 

Sec. 10. Minnesota Statutes 1986, section 354.55, subdivision II, is 
amended to read: 

Subd. 11. Any person covered under section 354.44, subdivisions 6 and 
7, who ceases to render teaching service may leave the person's accumulated 
deductions in the fund for the purpose of receiving a deferred annuity at 
retirement. Eligibility for an annuity under this subdivision shall be gov
erned pursuant to section 354.44, subdivision I, or 354.60. 

The amount of the deferred retirement annuity shall be determined by 
section 354.44, subdivisions 6 and 7, and augmented as provided herein. 
The required reserves related to that portion of the annuity which had 
accrued at the time the member ceased to render teaching service shall be 
augmented by interest compounded annually from the first day of the month 
following the month during which the member ceased to render teaching 
service to the effective date of retirement. There shall be no augmentation 
if this period is less than three months or if this period commences prior 
to July I, I 971. The rates of interest used for this purpose shall be five 
percent commencing July I, 1971, until January I, 198 I, and three percent 
thereafter. If a person has more than one period of uninterrupted service, 
a separate average salary determined under section 354.44, subdivision 6, 
must be used for each period and the required reserves related to each 
period shall be augmented by interest pursuant to this subdivision. The 
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sum of the augmented required reserves so determined shall be the basis 
for purchasing the deferred annuity. If!' person repays a refund, the service 
restored by the repayment must be considered as continuous with the next 
period of service for which the person has credit with this fund. If a person 
does not render teaching service in any one or more consecutive fiscal 
years and then resumes teaching service, the formula percentages used 
from date of resumption will be those applicable to new members. The 
mortality table and interest assumpti9n contained therein used to compute 
the annuity shall be determined by the law in effect at the time of the 
member's retirement. A period of uninterrupted service for the purposes 
of this subdivision shall mean a period of covered teaching service during 
which the member has not been separated from active service for more 
than one fiscal year. 

The provisions of this subdivision shall not apply to variable account 
accumulations as defined in section 354.05, subdivision 23. 

In no case shall the annuity payable herein be less than the· amount of 
annuity payable pursuant to section 354.44, subdivisions 6 and 7. 

The requirements and provisions for retirement prior to age 65 contained 
in section 354.44, subdivision 6, clause (2) shall also apply to an employee 
fulfilling the requirements with a combination of service as provided in 
section 354.60. 

The augmentation provided by this subdivision applies to the benefit 
provided in section 354.46, subdivision 2. 

The augmentation provided by this subdivision shall not apply to any 
period in which a person is on an approved leave of absence from an 
employer unit covered by the provisions of this chapter. 

Sec. 11. Minnesota Statutes 1986, section 354.62, subdivision 5, is 
amended to read: 

Subd. 5. [VARIABLE RETIREMENT ANNUITY. J ( 1) At retirement the 
amount of the member's variable account accumulation in the employee 
variable annuity contribution account, based on the valuation at the pre
vious fiscal year end plus any contributions made by the person since the 
end of the previous fiscal year, and an equal amount from the employer 
variable annuity contribution account shall be transferred to the variable 
annuity reserve account, and the variable retirement annuity for the member 
shall be determined by the member's age, and sex, and the amount trans
ferred for the member to the variable annuity reserve account at the date 
of retirement. The amount of the annuity shall be calculated on the basis 
of an appropriate annuity table of mortality with an interest assumption of 
eight percent, except that if the member elects to have the accumulation 
transferred to the Minnesota postretirement investment fund as authorized 
by clause (8), the annuity shall be calculated with an interest assumption 
of five percent. 

(2) Whenever the admitted value of the annuity reserve account of the 
variable annuity division, as of June 30 of any year, exceeds or is less than 
the then present value of all variable annuities in force, determined in 
accordance with the rate of interest and approved actuarial tables then in 
effect, by at least two percent of the present value, the amount of each 
variable annuity payment shall be proportionately increased or decreased 
for the following year. 
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(3) The death benefit payable in the event of a member's death prior to 
retirement shall be a lump sum refund of a member's variable account 
accumulation, based on the valuation at the previous fiscal year end plus 
any contributions made by the person since the end of the previous fiscal 
year, to the surviving spouse, or if there is no surviving spouse to the 
designated beneficiary. Except that if a 1Re1Rher lies lllll<le "" eleelioR t,, 
aeeeFEl8ftee ~ joint and survivor annuity is payable under section 354.46, 
subdivision 2. then the sur11iYiRg SfJ0t1Se slHtlh:eeei-Ye ·a joint and survivor 
variable annuity as dese,ihed iftseeaen ~ must be paid and computed 
as provided in clause(!) .. An amount equal to the lump sum refund made 
in this clause shall be transferred from the employer contribution account 
to the variable annuity turnover account. 

(4) Except as provided in section 354.44, subdivision 7, any person who 
ceases to be a member by reason of termination of teaching service, shall 
be entitled to a lump sum refundment of the member's variable account 
accumulations, based on the valuation at the previous fiscal year end plus 
any contributions made by the person since the end of the previous fiscal 
year. Application for a refundment may be made no sooner than 30 days 
after termination of teaching service if the applicant has not again become 
a teacher. Repayment of a refundment upon resumption of teaching is not 
permitted under this section. An amount equal to the refundment to the 
member shall be transferred from the employer contribution account to the 
variable annuity turnover account. 

(5) If a membet is determined to be totally and permanently disabled as 
provided in sections 354.05, subdivision 14; and 354.48, the member shall 
be entitled to the annuity provided in this subdivision. 

(6) Those members eligible for retirement as provided in section 354.44, 
subdivision I shall upon application for the annuity provided therein be 
entitled to the annuity provided in this subdivision. The annuity elected in 
accordance with sections 354.44, and 354.45 shall be the annuity applicable 
to this subdivision. 

(7) Notwithstanding section 356.18, increases in annuity payments pur
suant to this section shall be made automatically unless written notice is 
filed by the annuitant with the teachers retirement association board re
questing that the increase not be made. 

(8) At retirement, a member may elect to have the amount of the member's 
variable annuity accumulation in the employee variable annuity contri
bution account and an equal amount frQm the employer variable annuity 
contribution account transferred to the Minnesota postretirement invest
ment fund as provided in section 354.63, subdivision 2, clause (2). Tltis 
election may also be made by a surviving spouse who receives an annuity 
under clause (3). The election shall be made on a form provided by the 
executive seePetary director. 

Sec. 12. Minnesota Statutes 1986, section 354.62, is amended by adding 
a subdivision to read: 

Subd. 6. [RECALCULATION OF CERTAIN ANNUITIES.] A variable 
annuity effective prior to May 1, 1984, must be recalculated on June 30, 
1987, based on an appropriate annuity table of mortality with an interest 
assumption of eight percent, and the adjusted annuity must begin to accrue 
July 1, 1987. 

Sec. 13. [EFFECTIVE DATE.) 
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Section 1 is effective July 1, 1987. Sections 2 to 12 are effective the 
day following final enactment. 

ARTICLE 7 

PUBLIC PENSION PLAN AUDIT RESPONSIBILITIES 

Section I. Minnesota Statutes 1986, section 354A.021, is amended by 
adding a subdivision to read: 

Subd. 7. [AUDIT BY LEGISLATIVE AUDITOR.) The books and ac
counts of each teachers retirement fund association must be examined and 
audited periodically as considered necessary by the state auditor. A full 
and detailed report of the examination and audit must be made and a copy 
provided to the teachers retirement fund association board of trustees. The 
cost of any examination and audit must be paid by the teachers retirement 
fund association in accordance with section 6.56. For purposes of section 
6.56, each teachers retirement fund association is considered a state agency. 

Sec. 2. [EFFECTIVE DATE.) 

This article is effective July 1, 1987. 

ARTICLE 8 

COMBINED SERVICE DISABILITY AND SURVIVOR BENEFITS 

Section I. [356.302) [DISABILITY BENEFIT WITH COMBINED 
SERVICE.) 

Subdivision 1. [DEFINITIONS.] (a) The terms used in this section are 
defined in this subdivision. 

/ b) 'i\verage salary" means the highest average of covered salary for 
the appropriate period of credited service that is required for the calcu
lation of a disability benefit by the covered retirement plan and that is 
drawn from any period of credited service and covered salary in a covered 
retirement plan. 

( c) "Covered retirement plan" or "plan" means a retirement plan listed 
in subdivision 7. 

(d) "Duty-related" means a disabling illness or injury that occurred 
while the person was actively engaged in employment duties or that arose 
out of the person's active employment duties. 

( e) "General employee retirement plan" means a covered retirem_ent 
plan listed in subdivision 7, clauses (1) to (8). 

(j) "Occupationally disabled" means the condition of having any med
ically determinable physical or mental impairment that makes a person 
unable to satisfactorily perform the minimum requirements of the person's 
employment position or a substantially similar employment position. 

( g) "Public safety employee retirement plan" means a covered retirement 
plan listed in subdivision 7, clauses (9) to ( 11 ). 

(h) "Totally and permanently disabled" means the condition of having 
any medically determinable physical or mental impairment that makes a 
person unable to engage in any substantial gainful activity and that is 
expected to continue or has continued for a period of at least one year or 
that is expected to result directly in the person's death. 

Subd. 2. [ENTITLEMENT.) Notwithstanding any law to the contrary 
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governing any covered retirement plan, a member of a covered retirement 
plan may receive a combined service disability benefit from each covered 
retirement plan in which th_e person has credit for at least six months of 
allowable service if that person meets the applicable qualifying conditions. 
Subdivision 3 applies to a member of a general employee retirement plan. 
Subdivision 4 applies to a member of a public safety employee retirement 
plan. Subdivision 5 applies to a member of a covered retirement plan with 
general employee and public safety employee retirement plan service. 

Subd. 3. [GENERAL EMPLOYEE PLAN ELIGIBILITY REQUIRE
MENTS.] A disabled member of a covered retirement plan who has credit 
for allowable service in a combination of general employee retirement 
plans is entitled to a combined service disability benefit if the member: 

( 1) is less than 65 years of age on the date of application for the disability 
benefit; 

(2) has become totally and permanently disabled; 

(3) has credit for allowable service in any combination of general em
ployee retirement plans totaling at least ten years if the person has not 
reached age 50 or at least five years if the person has reached age 50; 

(4) has credit for at least six months of allowable service with the current 
general employee retirement plan before the commencement of the disability; 

(5) has at least five continuous years of allowable service credit by the 
general employee retirement plan or has at least a total of five years of 
allowable service credit by a combination of general employee retirement 
plans in a 72-month period during which no interruption of allowable 
service credit from a termination of employment exceeded 29 days; and 

(6) is not receiving a retirement annuity or disability benefit from any 
covered general employee retirement plan at the time of the commencement 
of the disability. 

Subd. 4. [PUBLIC SAFETY PLAN ELIGIBILITY REQUIREMENTS.] 
A disabled member of a covered retirement plan who has credit for allow
able service in a combination of public safety employee retirement plans 
is entitled to a combined service disability benefit if the member: 

( 1) is less than 55 years of age on the date of application for the disability 
benefit; 

(2) has become occupationally disabled; 

( 3) has credit for allowable service in any combination of public safety 
employee retirement plans totaling at least one year if the disability is 
duty-related or totaling at least five years if the disability is not duty
related; 

(4) has credit for at least six months of allowable service with the current 
public safety employee retirement plan before the commencement of the 
disability; and 

(5) is not receiving a retirement annuity or disability benefit from any 
covered public safety employee retirement plan at the time of the com
mencement of the disability. 

Subd. 5. [GENERAL AND PUBLIC SAFETY PLAN ELIGIBILITY 
REQUIREMENTS.] A disabled member of a covered retirement plan who 
has credit for allowable service in a combination of both public safety 
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employee retirement plans and general employee retirement plans must 
meet the qualifying requirements in subdivisions 3 and 4 to receive a 
combined service disability benefit from the applicable general employee 
and public safety employee retirement plans, except that the person need 
only be a member of a covered retirement plan at the time of the com
mencement of the disability and that the minimum allowable service re
quirements of subdivision 3, clauses (3) and (5), and subdivision 4, clauses 
(3) and (4), may be met in any comj,ination of covered retirement plans. 

Subd. 6. [COMBINED SERVICE DISABILITY BENEFIT COMPU
TATION.] (a) The combined service disability benefit from each covered 
retirement plan must.be based on the allowable service in each retirement 
plan, except as specified in paragraphs (b) to (f). 

( b) The disability benefit must be governed by the law in effect for each 
covered retirement plan on the date of the commencement of the member's 
most recent qualifying disability as a member of a covered retirement plan. 

( c) All plans must base the disability benefit on the same average salary 
to the extent practicable. 

(d) If the method of the covered retirement plan used to compute a 
disability benefit varies based on the length of allowab./e service credit, 
the benefit accrual formula percentages used by the plan must recognize 
the allowable service credit in the plan as a continuatfon of any previous 
allowable service credit with other covered retirement plans. 

( e) If the covered retirement plan is a defined benefit or formula plan 
and the method used to compute a disability benefit does no/ vary based 
on the length of allowable service credit, the portion of the specified benefit 
amount from the plan must bear the same proportion to the total specified 
benefit amount. as the allowable service credit in that plan bears to the 
total allowable service credit in all covered retirement plans. If the covered 
retirement plan is a defined contribution or nonformula plan, the disability 
benefit amount for allowable service under the plan is not affected, but 
the service and covered salary under the plan must be used in calculations 
by other covered retirement plans. 

(f) A period for which a person has allowable service credit in more 
than one covered retirement plan must be used only once in determining 
the total allowable service credit for calculating the combined service 
disability benefit, with any period of duplicated service credit handled as 
provided in section 356.30, subdivision I, clause /3), items (i) and (j). 

Subd. 7. [COVERED RETIREMENT PLANS.] This section applies to 
the following retirement plans: 

(I) state employees retirement fund, established by chapter 352; 

(2) unclassified employees retirement plan, established by chapter 352D; 

( 3) public employees retirement association, established by chapter 353; 

/4) teachers retirement fund, established by chapter 354; 

(5) Duluth teachers retirement fund association, established by chapter 
354A; 

(6) Minneapolis teachers retirement fund association, established by 
chapter 354A; 

(7) St. Paul teachers retirement fund association, established by chapter 



38THDAYJ MONDAY, APRIL 27, 1987 2075 

354A; 

(8) Minneapolis employees retirement fund, established by chapter422A; 

(9) correctional employees retirement plan, established by chapter 352; 

( JO) state patrol retirement fund, established by chapter 3528; and 

( 11) public employees police and fire fund, established by chapter 353. 

Sec. 2. (356.303] [SURVIVOR BENEFIT WITH COMBINED SERVICE.] 

Subdivision 1. [DEFINITIONS.] (a) The terms used in this section are 
defined in this subdivision. 

( b) ':-\verage salary" means the highest average of covered salary for 
the appropriate period of credited service that is required for the calcu
lation of a survivor annuity or a survivor benefit, whichever applies, by 
the covered retirement plan and that is drawn from any period of credited 
service and covered salary in a covered retirement plan. 

(c) "Covered retirement plan" or "plan" means a retirement plan listed 
in subdivision 4. 

(d) "Deceased member" means a person who on the date of death was 
an active member of a covered retirement plan and who has reached the 
minimum age, if any, required by the covered retirement plan as part of 
qualifying for a survivor annuity or survivor benefit. 

( e) "Surviving child" means a child of a deceased member (1) who is 
unmarried, (2) who has not reached age 18, or. if a full-time student, who 
has not reached a higher age specified in the applicable covered retirement 
plan, and ( 3) if specified by that plan, who was actually dependent on the 
deceased member for a specified proportion of support before the deceased 
member's death. "Surviving child" includes a natural child, an adopted 
child, or a child of a deceased member who is conceived during the mem
ber's lifetime and is born after the member's death. 

(f) "Surviving spouse" means the legally married husband or wife of 
the deceased member who was residing with the deceased member on the 
date of death and who, if specified by the applicable covered retirement 
plan, had been married to the deceased member for a specified period of 
time before the death of the deceased member. 

· ( g) "Survivor annuity" means the entitlement to a future amount payable 
to a survivor as the remainder interest of an optional annuity form implied 
by law as having been chosen by a deceased member before the date of 
death and effective on the date of death or provided automatically. 

(h) "Survivor benefit" means an entitlement to a future amount payable 
to a survivor that is not included in the definition of a survivor annuity. 

Subd. 2. [ENTITLEMENT; ELIGIBILITY.] Notwithstanding any law to 
the contrary governing a covered retirement plan, a person who is the 
survivor of a deceased member of a covered retirement pla_n may receive 
a combined service survivor benefit from each covered retirement plan in 
which the deceased member had credit for at least six months of allowable 
service tf the deceased ~ember: 

( 1) had credit for sufficient allowable service in any combination of 
covered retirement plans to meet any minimum allowable service credit 
requirement of the covered retirement fund for qualification for a survivor 
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benefit or annuity; 

(2) had credit for at least six months of allowable service with the most 
recent covered retirement plan before the date of death and was an active 
member of that covered retirement plan on the date of death; and 

( 3) was not receiving a retirement annuity from any covered retirement 
plan on the date of death. 

Subd. 3. [COMBINED SERVIC&SURVIVOR BENEFIT COMPUTA
TION.] / a) The combined service survivor annuity or survivor benefit from 
each covered retirement plan must be based on the allowable service in 
each covered retirement plan, except as provided by paragraphs (b) to (f). 

(b) The survivor annuity or survivor benefit must be governed by the 
law in effect for each covered retirement plan on the date of death of the 
deceased member. 

( c) All plans must base the survivor annuity or survivor benefit on the 
same average salary. 

(d) If the method of the covered retirement plan used to compute a 
survivor benefit or annuity varies based on the length of allowable service 
credit, the benefit accrual formula percentages used by the plan must 
recognize the allowable service credit in the plan as a continuation of any 
previous allowable service credit with other covered retirement plans. 

(e) If the covered retirement plan is a defined benefit or formula plan 
and the method used to compute a survivor benefit or annuity does not 
vary based on the length of allowable service credit, the portion of the 
specified benefit or annuity amount from the plan must bear the same 
proportion to the total specified benefit or annuity amount as the allowable 
service credit in that plan bears to the total allowable service credit in all 
covered retirement plans. If the covered retirement plan is a defined con
tribution or nonformula plan, the survivor benefit llmount for allowable 
service under the plan is not affected, but the service and covered salary 
under the plan must be used in calculations by other covered retirement 
plans. 

(f) A period for which a person has allowable service credit in more 
than one covered retirement plan must be used only once in determining 
the total allowable service credit for calculating the combined service 
survivor annuity or survivor benefit. A period of duplicated service credit 
must be handled as provided in section 356.30, subdivision I, clause (3 ), 
items (i) and (j). 

Subd. 4. [COVERED RETIREMENT PLANS.] This section applies to 
the following retirement plans: 

(I) legislators retirement plan, established by chapter 3A; 

(2) state employees retirement fund, established by chapter 352; 

(3) correctional employees retirement plan, established by chapter 352; 

(4) state patrol retirement fund, established by chapter 3528; 

(5) elective state officers retirement plan, established by chapter 352C; 

(6) unclassified employees retirement plan, established by chapter 352D; 

(7) public employees retirement association, established by chapter 353; 
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(8) public employees police and fire fund, established by chapter 353; 

(9) teachers retirement fund, established by chapter 354; 

( 10) Duluth teachers retirement fund association, established by chapter 
354A; 

( 11) Minneapolis teachers retirement fund association, established by 
chapter 354A; 

( 12) St. Paul teachers retirement fund association, established by chapter 
354A; and 

( 13) Minneapolis employees retirement fund, established by chapter 422A. 

Sec. 3. [REPEALER.) 

Minnesota Statutes 1986, section 356.301, is repealed. 

Sec. 4. [EFFECTIVE DATE.] 

Section l is effective the day following final enactment and applies to 
any active member of a covered retirement plan whose applicable disability 
is determined to have begun on or after that date. Section 2 is effective 
the day following final enactment and applies to any person who became 
a survivor on or after June 15, 1986. Section 3 is effective the day following 
final enactment." 

Delete the title and insert: 

"A bill for an act relating to retirement; various public pension plans; 
implementing various administrative changes; making private c,ertain mem
bership data; conforming mandatory retirement provisions fot public em
ployees to the federal Age Discrimination in Employment Amendments of 
1986; clarifying the obligation of the state auditor to undertake periodic 
public pension plan audits;· establishing combined service disability and 
survivor benefits; amending Minnesota Statutes 1986, sections 13.43, by 
adding a subdivision; 43A.34, subdivisions I and 4; 136.81, subdivision 
3; 136.82, subdivision I; 181.81, subdivision I; 181.811; 352.12, sub
division 6; 352.96, subdivision I, and by adding a subdivision; 352D.015, 
subdivision 5; 353.01, subdivisions 2b and 20; 353.03, subdivision 3; 
353.27, subdivisions 4, IO, and 12; 353.28, subdivision 5; 353.29, sub
division 8; 353.33, by adding a subdivision; 353.34, by adding a subdi
vision; 353.36, subdivision 2; 353.64, subdivisions I and 2; 353.656, 
subdivision 6, and by adding a subdivision; 353.657; 354.05, subdivision 
35, and by adding a subdivision; 354.06, subdivision .1; 354.07, subdivision 
3; 354.094, subdivision I; 354.44, subdivisions la and 5; 354.46, sub
division 5; 354.48, subdivision 7; 354.51, subdivision 5; 354.55, subdi
vision 11; 354.62, subdivision 5, and by adding a subdivision; 354A.021, 
by adding a subdivision; 354A.21; 422A.09, subdivision 3; and 423.076; 
proposing coding for new law in Minnesota Statutes, chapters 13 and 356; 
repealing Minnesota Statutes 1986, sections 43A.34, subdivision 2; 125.12, 
subdivision 5; 353.64, subdivision 6; 356.301; and 473.419." 

And when so amended the bill do· pass: Amendments adopted: Report 
adopted. 
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Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.E No. 1277: A bill for an act relating to taxes; providing for the as
sessment of certain flight property; amending Minnesota Statutes 1986, · 
sections 270.071, by adding a subdivision; and 270.074, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete section 2 and insert: 

"Sec. 2. Minnesota Statutes 1986, section 270.074, subdivision 3, is 
amended to read: 

Subd. 3. (a) The flight property of every airline company shall be as
sessed at ~ 70 percent of the value thereof apportioned to this state 
under subdivision I, except that quiet aircraft shall be assessed at 40 
percent of the value determined under subdivision 1. Quiet aircraft shall 
include turboprops and aircraft defined as stage Ill by the Federal Aero
nautics Administration. If, in the opinion of the commissioner. other aircraft 
may be qualified as quiet aircraft, the commissioner may adopt rules 
providing additional- qualifications. 

(b) The flight property of an airline company that owns or leases aircraft 
the majority of which are turbine powered propeller driven, and which 
provides, during six months or more of the year that taxes are levied, 
scheduled passenger service to three or more airports inside or outside of 
this state that serve small or medium sized communities, shall be assessed 
at 50 percent of the assessment percentage otherwise set by paragraph 
(a). 

Sec. 3. Minnesota Statutes 1986, section 270.075, subdivision I, is 
amended to read: 

Subdivision I. The commissioner shall determine the rate of tax to be 
levied and collected against the assessed valuation as determined pursuant 
to section 270.074, subdivision 2, whieluh&IH,e Ike e•;e,age fflleef l&!ies-r 
geaeFol, RUtRieipal, ftflil lee&l, kwfeEI tluougheat die~ feF tfte p,eeeding 
ye&r. ~ le.yy- sh&ll.l,e eempleteEI. 9ft e, ~ tfte fffSl ~teedoy HI Oeteher 
ef eaelt yee, to generate revenues of $6,719,000 from taxes levied in 
assessment year 1987 and payable in 1988 and revenues of $7,122,000 
from taxes levied in /988 and payable in /989. Thereafter the legislature 
shall annually establish the amount of revenue to be generated from a tax 
on flight property." 

Page 2, line 4, delete "and 2" and insert "to 3" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "establishing tax rates on flight 
property;" · 

Page I, line 4, delete "and" 

Page I, line 5, after "3" insert"; and 270.075, subdivision I" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 217 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.E No. H.E No. S.F. No. H.F. No. S.F. No. 

217 1188 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 217 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 217 and 
insert the language after the enacting clause of S.F. No. 1188, the first 
engrossment; further, delete the title of H.F. No. 217 and insert the title of 
S.E No. 1188, the first engrossment. 

And when so amended H.F. No. 217 will be identical lo S.E No. 1188, 
and further reco_mmends that H.E No. 217 be given its second reading and 
substituted for S.E No. 1188, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 638 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.E No. H.F. No. S.F. No. H.F. No. S.F. No. 

638 550 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 638 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 638 and 
insert the language after the enacting clause of S.F. No. 550, the first 
engrossment; further, delete the title of H.F. No. 638 and insert the title of 
S.F. No. 550, the first engrossment. 

And when so amended H.F. No. 638 will be identical to S.F. No. 550, 
and further recommends that H.F. No. 638 be given its second reading and 
substituted for S.F. No. 550, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 830 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. ' S.E No. H.E No. S.E No. 

830 206 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 830 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 830 and 
insert the language after the enacting clause of S.E No. 206, the first 
engrossment; further, delete the title of H.E No. 830 and insert the title of 
S.E No. 206, the first engrossment. 

And when so amended H.E No. 830 will be identical to S.E No. 206, 
and further recommends that H.E No. 830 be given its second reading and 
substituted for S.E No. 206, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1141 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1141 1087 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H. E No. 1141 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1141 and 
insert the language after the enacting clause of S. E No. 1087, the first 
engrossment; further, delete the title of H.E No. 1141 and insert the title 
of S.E No. 1087, the first engrossment. 

And when so amended H.E No. 1141 will be identical to S.E No. 1087, 
and further recommends that H.E No. 1141 be given its second reading 
and substituted for S.E No. 1087, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Merriam from the Committee on Finance, to which was referred the 
following appointment as reported in the Journal for March 12, 1987: 

DEPARTMENT OF FINANCE COMMISSIONER 
Jay Kiedrowski 

Reports the same back with the recommendation thai the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

H.E No. 1127: A bill for an act relating to utilities; providing for the 
establishment of flexible gas utility rates for certain customers subject to 
effective competition; requiring the department of public service to conduct 
a study; providing for recovery of study costs; proposing coding for new 
law in Minnesota Statutes, chapter 2168. 

Reports the same back with the recommendation that the bi! I be amended 
as follows: 

Page I, delete lines 14 to 19 and insert: 

"(b) "Effective competition" means that a customer of a gas utility who 
either receiv"es interruptible service or whose daily requirement-exceeds 
50,000 cubic feet maintains or plans on acquiring the capability to switch 
to fuel oil, propane, coal fuel, or other natural gas at comparable prices 
from a supplier not regulated by the commission." 

Page 2, line 7, delete everything after the period and insert "A gas utility 
may only apply a Jlex.ible tariff to a customer that is subject to effective 
competition. A customer" 

Page 2, line 8, delete "a class" 

Page 2, line 12, delete "an alternative energy supply or service" and 
insert "fuel oil, propane, coal Juel, or natural gas from a supplier not 
regulated by the commission" 

Page 2, lines 18 and 22, delete "expected foregone" and after "revenues" 
insert "which the utility expects to lose by implementing flexible tariffs" 

Page 3, line 4, delete "FOREGONE" 

Page 3, line 36, after the period, insert "Gas utilities that utilize a 
flexible tariff under section I shall be assessed for the actual cost of 
conducting the study not to exceed $10,000. Each utility utilizing a flexible 
tariff shall be assessed for an equal share of the costs." 

Page 4, delete section 3 and insert: 

"Sec. 3. [APPROPRIATION.) 

There is appropriated from the general fund the sum of $10,000 to the 
department of public service for the purpose of conducting the study re
quired in section 2." 

Amend the title as follows: 

Page I, line 6, delete everything before the semicolon and insert "ap-
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propriating money". 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1417: A bill for an act relating to economic development; au
thorizing certain entities involved in economic development to participate 
in secondary markets; authorizing the use of appropriated money for sec
ondary market purposes; amending Minnesota Statutes 1986, sections 
116M.04, by adding a subdivision; 116M.08, by adding a subdivision; 
362A.03, by adding a subdivision; 458.192, by adding a subdivision; 458C.14, 
by adding a subdivision; and 462.445, subdivision 4. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1253: A bill for an act relating to human services; providing 
training of welfare fraud prosecutors and investigators; providing staff for 
fraud control functions; defining amounts of assistance indirectly paid; 
providing for joint trials; changing the date of payment of certain periodic 
support to the assistance unit; regulating certain property transfers; pro
viding for incorrect assistance amounts recovered; appropriating money; 
amending Minnesota Statutes 1986, sections 256.74, subdivision I; 256.98; 
256D.05; and 393.07, subdivision 10. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 2 to 5, delete section 4 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, lines 10 and II, delete "256.74, subdivision I;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health. and Human Services, to 
which was referred 

S.E No. 1389: A bill for an act relating to appropriations; providing 
funding for the establishment of a community-based juvenile residential 
correctional facility to serve American lndiari juveniles in Hennepin county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line II, .delete "in Hennepin county" 

Page I, line 14, delete "who are residents of' 

Page I, line 15, delete "Hennepin county and" 

Amend the title as follows: 
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Page I, line 5, delete "in Hennepin county" 

And when so amended the bill do pass and be re-referred to the. Com
mittee on Finance. Amendments · adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

H.E No. 904: A bill for an act relating to human services; requiring 
notification to spouse of nursing home resident; amending Minnesota Stat
utes 1986, section 256B.48, by adding a subdivision. 

Reports the same bad, with the recommendation that the bill be amended 
as follows: · 

Page I, line 16, after "2" insert", and section 256B.17" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

Mr. Willet from the Committee on Environment and Natural Resources, 
lo which was referred 

H.E No. 836: A bill for an act relating to natural resources; revising the 
boundary of Lost River State Forest; amending Minnesota Statutes 1986, 
section 89.021, subdivision 59. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred · 

S.E No. 1161: A bill for an act relating to unemployment compensation; 
regulating administration of unemployment compensation; providing for 
benefits and contribution rates; amending Minnesota Statutes 1986, sec
tions 268.04, subdivisions 2, 4, 24, and by adding subdivisions; 268.06, 
subdivisions 2, 3a, 8, and by adding a subdivision; 268.07, subdivisions 
2, 2a, and 3; 268.071, subdivision I; 268.08, subdivision I; 268.10, sub
divisions I and 2; 268.12, subdivision 8; 268. 121; 268.15, subdivision 3; 
268.16, subdivision 2; repealing Minnesota Statutes 1986, section 268.04, 
subdivisions 29 and 30. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 268.04, subdivision 2, is 
amended to read: 

Subd. 2. "Base period" means the pefieEI ef ~ ealeeolar weel<s ffll!M-
4ielely f)Feeeding file fff8l fler ef ftft indi11ideal's ~ ye&r.- llo-.•.1e ;er, 
ff a eleiment reeeived weelay, weFlEer's eempeesatien f.af tem130raey ~ 
disability IHIEleF fhe p,e,;isiees ef ehap~F ~ 8f ttBdeF a Sffftff8f lew ef fhe 
YeKe<I Slalee fef - ffKlft - weela! wiUtie Ille"""" pe,ie&, 8f ff. 
elaimanl, whese ewe seria1is tlleess e&11se& & less ef eretlil weela! wiUtie 
file ~ pefiee-, reeei11ed eempees&fioe Eltte 48 fhe ilktess ff6lft 58Rle ~ 
- 8f tflHler. 16w ef !!tis -efflef ffKlft elt&pler -!-'.le 8f tflHler. Sffftff8f 
16w ef Hie YRKe<l·Sl&les fer lH8fe ffKlft seYett weeiEs witltiell!e""5e pe,ie&, 
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~ ·elaiffl&Rt's hese ~ shaH N leegtheeed '&f fhe 5ftlfte ealMer ef 
week-5,, mil~ te eiieeed ~ week-5,, fef; whieh the elai11uH1t i=eeei¥ed a& 
paymeets. Ne e*tended lHtse ~ shaH ~ wage eFe8ffS ttp8ft Wfti.eft 
henefits .we,e estMllished &Rd ,aid wtdt ff8peel 48 a '89f ¥ftlttl. elatetfirst 
four of the last five completed calendar quarters immediately preceding 
the first day of an individual's benefit year; except: ( a) if during the base 
period an individual received workers' compensation for temporary dis
ability under chapter 176 or a similar law of the United States, or if an 
individual whose own serious illness caused a loss of work for which the 
individual received compensation due to the illness from some other source 
or under a law of this state other than chapter 176 or a similar law of the 
United States, the individual's base period shall be lengthened to the extent 
stated as follows: 

( 1 I if an individual was compensated, as .. described above, for a loss of 
work of seven to 13 weeks, the original base period shall be extended to 
include .one calendar quarter preceding the original base period; or 

(2) if an individual was compensated, as described above, for a loss of 
work of 14 to 26 weeks, the original base period shall be extended to 
include two calendar quarters preceding the original base period; or 

(3 I if an individual was compensated, as described above, for a loss of 
work of 27 to 39 weeks, the original base period shall be extended to 
include the first three calendar quarters preceding the original base period; 
or 

(4) if an individual was compensated, as described above, for a loss of 
work of 40 to 52 weeks, the original base period shall be extended to 
include the first four quarters preceding the original base period; or 

(b) if the commissioner finds that, during the base period described 
above, the individual has insufficient wage credits to establish a valid 
claim, the individual may request a determination of validity using an 
alternate base period of the last four completed calendar quarters pre
ceding the first day of an individual's benefit year. This alternate base 
period may be used by an individual only once during any five calendar 
year period to establish a valid claim. 

In no instance shall the base period be extended to include more than 
four additional calendar quarters. 

No base period, extended base period, or alternate base period under 
paragraph (b/ shall include wage credits upon which a claim was estab
lished and benefits were paid with respect to that valid claim. 

Sec. 2. Minnesota Statutes 1986, section 268.04, subdivision 4, is amended 
to read: 

Subd. 4. "Benefit year" with respect to any individual means the period 
of 52 calendar weeks beginning with the first day of the first week with 
respect to which the individual files a valid claim for benefits. For indi
viduals with a claim effective January I, April I, July I, or October I, 
the benefit year will be a period of 53 weeks beginning with the first week 
with respect to which the individual files a valid claim for benefits. 

Sec. 3. Minnesota Statutes 1986, section 268.04, subdivision 24, is 
amended to read: 

Subd. 24. "Valid claim" with respect to any individual means a claim 
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filed by an individual who has registered for work and who has earned 
wage credits all<I esla~lished efetlit weelEs during the individual's base 
period sufficient to entitle the individual to benefits under section 268.07, 
subdivision 2. 

Sec. 4. Minnesota Statutes 1986, section 268.04, subdivision 25, is 
amended to read: 

Subd. 25. [WAGES.] "Wages" means all remuneration for services, in
cluding commissions and bonuses, back pay as of the date of payment, and 
tips and gratuities paid to an employee by a customer of an employer and 
accounted for by the employee to the employer, and the cash value of all 
remuneration in any medium other than cash, except that such term shall 
not include: 

(a) For the purpose of determining contributions payable under section 
268.06, subdivision 2, that part of the remuneration which exceeds, for 
each calendar year, the greater of $7,000 or that part of the remuneration 
which exceeds 60 percent of the average annual wage rounded to the nearest 
$ I 00 computed in accordance with the provisions of clause (f), paid to an 
individual by an employer with respect to covered employment in this state, 
or with respect to employment under the unemployment compensation law 
of any other state during any calendar year paid to such individual by such 
covered employer or predecessor during such calendar year; provided, that 
if the term "wages" as contained in the Federal Unemployment Tax Act is 
amended to include remuneration in excess of the amount required to be 
paid hereunder to an individual by an employer under the federal act for 
any calendar year, wages for the purposes of sections 268.03 to 268.24 
shall include remuneration paid in a calendar year up to an amount equal 
to the dollar limitation specified in the Federal Unemployment Tax Act. 
For the purposes of this clause, the term "employment" shall include 
service constituting employment under any employment security law of 
another. state or of the federal government; 

(b) The amount of any payment made to, or on behalf of, an employee 
under a plan or system established by an employer which makes provision 
for employees generally or for a class or classes of employees (including 
any amount paid by an employer for insurance or annuities, or into a fund, 
to provide for any such payment), on account of (I) retirement or (2) 
sickness or accident disability or (3) medical and hospitalization expenses 
in connection with sickness or accident disability, or ( 4) death, provided 
the employee has not the option to receive, instead of provision for such 
death benefit, any part of such payment, or if such death benefit is insured, 
any part of the premium (or contributions to premiums) paid by the em
ployer and has not the right, under the provisions of the plan or system or 
policy of insurance providing for such death benefit, to assign such benefit, 
or to receive a cash consideration in lieu of such benefit either upon with
drawal from the plan or system providing for such benefit or upon termi
nation of such plan or system or policy of insurance or of employment 
with such employer; 

(c) The payment by an employer (without deduction from the remuner
ation of the employee) ( I) of the tax imposed upon an employee under 
section 310 I of the federal Internal Revenue Code, or (2) of any payment 
required from an employee under a state unemployment compensation law, 
with respect to remuneration paid to an employee for domestic service in 
a private home of the employer or for agricultural labor; 
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(d) Any payments made to a former employee during the period of active 
military service in the armed forces of the United States by such employer, 
whether legally required or not; 

(e) Any payment made to, or on behalf of, an employee or beneficiary 
(I) from or to a trust described in section 40I(a) of the federal Internal 
Revenue Code which is exempt from tax under section 50l(a) of such code 
at the time of such payment unless such payment is made to an employee 
of the trust as remuneration for services rendered as an employee and not 
as a beneficiary of the trust, or (2) under or to an annuity plan which, at 
the time of such payment is a plan described in section 403(a) of the federal 
Internal Revenue Code, or (3) under or to a bond purchase plan which, at 
the time of such payment, is a qualified bond purchase plan described in 
section 405(a) of the federal Internal Revenue Code; 

(f) The value of any meals and lodgings furnished by or on behalf of 
the employer, if at the time of such furnishings it is reasonable to believe 
that the employee will be able to exclude such items from income under 
United States Code, title 26, section I 19; 

+ft ( g) On or before July I of each year the commissioner shall determine 
the average annual wage paid by employers subject to sections 268.03 to 
268. 24 in the following manner: 

(I) The sum of the total monthly employment reported for the previous 
calendar year shall be divided by 12 to determine the average monthly 
employment; 

(2) The sum of the total wages reported for the previous calendar year 
shall be divided by the average monthly employment to determine the 
average annual wage. 

The average annual wage determined shall be effective for the calendar 
year next succeeding the determination. 

Sec. 5. Minnesota Statutes 1986, section 268.04, is amended by adding 
a subdivision to read: 

Subd. 34. [CONTRIBUTION REPORT.) "Contribution report" means 
the summary report of wages and employment used co determine the amount 
of contributions due by employers on a calendar quarter basis. An auxiliary 
report of wages and employment broken down by business locations, when 
required, is part of the contribution report. 

Sec. 6. Minnesota Statutes 1986, section 268.04, is amended by adding 
a subdivision to read: 

Subd. 35. [WAGE DETAIL REPORT.] "Wage detail report" means the 
itemized report used to record the information required by section 268.121. 

Sec. 7. Minnesota Statutes 1986, section 268.04, is amended by adding 
a subdivision to read: 

Subd. 36. [HIGH QUAIUER.) "High quarter" means the calendar quarter 
in an individual's base period for which the individual's total wage credits 
during that quarter are equal to or greater than the individual's total wage 
credits during any other calendar quarter in the individual's base period. 

Sec. 8. Minnesota Statutes 1986, section 268.06, subdivision 2, is amended 
to read: 

Subd. 2. [RATES.] Each employer shall pay contributions equal to two 
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and seven-tenths percent for each calendar year prior to 1985 and 5-4/ IO 
percent for 1985 and each subsequent calendar year of wages paid and 
wages overdue and delayed beyond the usual time of payment from the 
employer with respect to employment occurring during each calendar year, 
except as may be otherwise prescribed in subdivisions 3a and 4. ilaeft 
emplayer whe hfts. ftft e1tperienee Mia af Jess. tftftfl eee tee01 ef eRe pet=eem 
shall l'RJ OBIIIR811liees 811 eniy ffle fif5I ~ ff¼ wages !"'i<I """ wages 
everdue &Ml delayed heyend ~ ttStiftl fime ef payment t-0 eeeh emple) ee 
will> resi,eet t<> em~le~·meel eee11ffi11g diffillg eeelt eele11der year. 

Sec. 9. Minnesota Statutes 1986, section 268.06, subdivision 3a, is 
amended to read: 

Subd. 3a. [RATE FOR NEW EMPLOYERS.] Notwithstanding the pro
visions of subdivision 2, each employer, who becomes subject to this law, 
shall pay contributions at a rate: 

(a) Not exceeding 2-7/10 percent, that is the higher of (I) one percent 
and (2) the state's three-year benefit cost rate for the 36 consecutive month 
period immediately preceding July I of each year for each employer who 
becomes subject to this law prior to January I, 1984. For purposes of this 
clause, the state's three-year benefit cost rate shall be computed annually 
and shall be derived by dividing the total dollar amount of benefits paid 
to claimants under this law during the 36 consecutive calendar months 
immediately preceding July I of each year by the total dollar amount of 
wages subject to contributions under this law. during the same period. The 
rate so determined shall be applicable for the calendar year next succeeding 
each computation date. 

(b) Not exceeding 2-7 ii O percent, that is the higher of (I) one percent 
and (2) the state's four-year benefit cost rate for the 48 consecutive month 
period immediately preceding July I of each year for e.ach employer, except 
employers in the construction industry, as determined by the commissioner, 
who becomes subject to this law subsequent to December 31, 1983 and 
prior to January I, 1985. For purposes of this clause, the state's four-year 
benefit cost rate shall be computed and derived by dividing the total dollar 
amount of benefits paid to claimants under this law during the 48 consec
utive calendar months immediately preceding July I, 1983 by the total 
dollar amount of wages subject to contributions under this law during the 
same period. The rate so determined shall be applicable for the calendar 
year 1984. 

Each construction employer described above who becomes subject to 
chapter 268 shall pay contributions at a rate, not exceeding 7-1/2 percent, 
that is the higher of (I) one percent, or (2) the state's four-year benefit cost 
rate for construction employers for the 48 consecutive month period im
mediately preceding July I, 1983. For purposes of this clause, the state's 
four-year benefit cost rate shall be computed and derived by dividing the 
total dollar amount of benefits paid to claimants of construction employers, 
as determined by the commissioner, during the 48 consecutive calendar 
months immediately preceding July 1, 1983 by the total dollar amount of 
wages of construction employers subject to contributions during the same 
period. The rate so determined shall be applicable for the calendar year 
1984. 

(c) Not exceeding 5-4/10 percent, that is the higher of (I) one percent 
and (2) the state's five-year benefit cost rate for the 60 consecutive month 
period immediately preceding July I, I 984 and each year thereafter for 
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each employer, except employers in the construction industry, as determined 
by the commissioner who becomes subject to this law on January I, 1985 
and thereafter. For purposes of this clause, the state's five-year benefit cost 
rate shall be computed annually and shall be derived by dividing the total 
dollar amount of benefits paid to claimants under this law during the 60 
consecutive calendar months immediately preceding July I, 1984 and each 
year thereafter by the total dollar amount of wages subject to contributions 
under this law during the same period. The rate so determined shall be 
applicable for the calendar year next succeeding each computation date. 

Each construction employer described above who becomes subject to 
this chapter shall pay contributions at a rate, not exceeding '7--m j>efeeft! 
the maximum contribution rate for all employers as provided under sub
division 8, that is the higher of (I) one percent, or (2) the state's five-year 
benefit cost rate for construction employers for the 60 consecutive month 
period immediately preceding July I, 1984 and each year thereafter. For 
purposes of this clause, the state's five-year benefit cost rate shall be com
puted annually and shall be derived by dividing the total dollar amount of 
benefits paid to claimants of construction employers, as determined by the 
commissioner, during the 60 consecutive calendar months immediately 
preceding July I, 1984 and each year thereafter by the total dollar amount 
of wages of construction employers subject to contributions during the 
same period. The rate so determined shall be applicable for the calendar 
year next succeeding each computation date. 

Sec. 10. Minnesota Statutes I 986, section 268.06, subdivision 8, is 
amended to read: 

Subd. 8. [DETERMINATION OF CONTRIBUTION RATES.] (a) For 
each calendar year the commissioner shall determine the contribution rate 
of each employer by adding the minimum rate to the experience ratio, 
~ t-h&t tf the fftk-9 fat= the etlffeftt eoleedor ye&F inereoses 8f deereeses 
ffte enperieRee ffttt9 fef the preeeding ealeR8&r y-eM ey fft8fe than ette ftftQ 
one half percentage ~ f0f ~ atKl ~ pereentege JKttBtS let=~ 
ftft6 eaeh year thereafter, the iaereese er dee,eose fef the etlffefK ye&F shai-1 
1,e ffflHte<I le """ ftllti eee h•lf pe,eenl•ge peiffis fef ~ ftllti i!--14 Jl"f,
eentage ~ fat= .1-9,8; ftft6 eaeft year 01ereofter, pro, i8e8 ffHtl a SHtftH 
Busieess employeF s-h&H 9e eligihle, ttpeR epplieatioR, fef a redueHeR tft 
lhe limiloliee le -l-l4 pe,eenl•ge JKttfttS fef ~ ftllti e&eh yellf lhe•e•~••· 
••small BusiRess employer'' fef the pHFpose &f ~ suBEii•1isieR ffteftRS ftft 
Clflf)leye, wtff\ ftft &ftfttHli ee¥ered ~ af $2SQ,QQQ 6f less-; 6f fewet= 
#tee ;!9 emplsyees in !ftfee et lhe fl>tlf ~11•FteFs ett<lieg lttfte JG, et lhe 
f3FC • ieas eeleRdor y,eM. 

( b) The minimum rate for all employers except as provided in paragraph 
( c) shall be one percent if the amount in the unemployment compensation 
fund is less than $80,000,000 $250,000,000 on June 30 of the preceding 
calendar year; or nine-tenths of one percent if the fund is more than 
$80,000,000 $250,000,000 but less than $90,000,0()() $260,000,000; or 
eight-tenths ofone percent if the fund is more than $9(),000,000 $260,000,000 
but less than $ I l(l,(lO(l,(l(l(l $270,000,000; or seven-tenths of one percent 
if the fund is more than $110,000,0(l(l $270,000,000 but less than 
$130,00(),00() $280,000,000; or six-tenths of one percent if the fund is 
more than $130,000,000 $280,000,000 but less than $1§0,000,000 
$290,000,000; or five-tenths of one percent if the fund is more than 
$1!i(l,(l(l0,(l0(l $290,000,000 but less than $1+0,(lO(l,(l(l(l $300,000,000; or 
three-tenths of one percent if the fund is more than $17(),(l(l(l,(l(l(l 
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$300,000,000 but less than $2(JQ,QQQ,OOQ $310,000,000; or one-tenth of 
one percent if the fund is $~QQ,OOQ,QQQ $310,000,000 or more; pre,ided 
that oo employer shall h&¥e a eontribHtioR ~ ef fft0fe fftftft H ~-

( c) The minimum. rate for all employers that have an experience ratio 
of less than one-tenth of one percent shall be .25 percent less than the 
minimum rate under paragraph (b) for 1988, and for each year thereafter, 
provided that no rate can be less than one-tenth of one percent. 

(d) The maximum rate for all employers shall be8.5 percent if the amount 
in the unemployment compensation fund is less than $200,000,000 as of 
June 30 of the preceding year or 7.5 percent if the amount in the unem
ployment compensation fund is more than $200,000,000 as of June 30 of 
the preceding year. 

( e) For the purposes of this section the unemployment compensation 
fund shall not include any moneys advanced from the Federal Unemploy
ment Account in the unemployment trust fund in accordance with Title XII 
of the Social Security Act, as amended. No e111pl0)'er fifsl essigHed 8ft 
e1lr,erienee rftliaift e:eeortienee wtHI- subdir. ision 6-;-SftftHfttl¥ea eoetrib1:1tioe 
role iHeroesed or deereesed l,y fH8fe liHHt""" ftlKI eHe half pe,eoHlege poiftlS 
f8f ~ and ~ peFeentege poiftlS ffif -1-98:J ftfte e&eft ye&f thereafter 
0¥ef the eo_ntritnttieR f&le assigned f8f .Hit) 13reeediRg calender ye&f ift ae
eordaeee wtff:t suhdivisioe *, provided ~ a Sffi&U. Business empleyer 
skitll Be eligi91e. tip0ft &f'plieaHoe, f8f a redueHon ift the HmitetioR fft +
W pereeHlego poiftlS fer rn ftlKI eaelt yea, lhoreefler. 

Sec. 11. Minnesota Statutes 1986, section 268.06, is amended by adding 
a subdivision to read: 

Subd. Ba. [SOLVENCY ASSESSMENT.] lfthefund balance is less than 
$50,000,000 on April 1 of any year, a solvency assessment will be in effect 
for the following calendar year. Each employer, except those making pay
ments in lieu of contributions under subdivisions 25, 26, 27, and 28, shall 
pay a quarterly solvency assessment of ten percent T[IUltiplied by the con
tributions paid or due and payable for ea_ch calendar quarter in that year. 
Quarterly contributions and th_e solvency assessment payments shall be 
combined and will be computed notwithstanding the maximum rate estab
lished in subdivision 3a or 8, by multiplying the quarterly taxable payroll 
by the assigned contribution rate multiplied by 1.10. 

Sec. 12. Minnesota Statutes 1986, section 268.07, subdivision 2, is 
amended to read: 

Subd. 2. [WEEKLY BENEFIT AMOUNT AND DURATION.] If tl!e 
eemmissieReF fffttls fft&l aR iadiYidual has eftffted -I-➔,- eF fft8fe;' efe8ff week-s 
wilffiH tl,e Mse flOFff'& ef e111pl0y111eHI ff¼ ffiSIIFe<i weri< will, 0fle Bf fH8fe 

eH1pleyeFs, Beaefffs sk-all .et, payeBle ta stieh iRdivid1:1al ffitfHtg the ffKH
viduel's l!eHefil year as fellews: 

fl) '.¥eekly l>ettel'it 81118UHI shell be "'!l'ftl 16 liQ ~ ef tl!e first~ 
4Q peFeeet ef tlte ~ $8§. aRe 3Q pereeet ef Hie Feffl:&iREleF ef -Hie a, erage 
~ wage ef -stleft ieEli • iElual. +ke ameuet se eemputeEl # Bet a wke4e 
dellBf shell he reuHEleEI <iewft 16 tl!e - leW<OF dellBf e1110u1tl. (a) To 
establish a benefit year for unemployment insurance benefits, effective 
after January 1, 1988, and thereafter, an individual must have: 

( J) wage credits in two or more calendar quarters of the individual's 
base period; 
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/2) minimum total base period wage credits equal to the high quarter 
wages multiplied by J .25; and 

/3) high quarter wage credits of not less than $1,000. 

(b) If the commissioner finds that an individual has s,efficient wages 
within the base period to establish a valid claim, the weekly benefit amount 
payable to the individual during the individual's benefit year shall be equal 
to 1126 of the individual's high quarter wage credits, rounded to the next 
lower whole dollar. 

( c) Notwithstanding paragraph (b ), the maximum weekly benefit amount 
of claims for benefits which establish a benefit year subsequent to July I, 
1979 shall be 66-2/3 percent of the average weekly wage,e!ieej>las pre ,iaea 
ff! eltt!tse f<lt as determined under this paragraph. 

On or before June 30 of each year the commissioner shall determine the 
average weekly wage paid by employers subject to sections 268 .03 to 268 .24 
in the following manner: 

W / J) The sum of the total monthly employment reported for the previous 
calendar year shall be divided by 12 to determine the average monthly 
employment. 

~ (2) The sum of the total wages reported for the previous calendar 
year shall be divided by the average monthly employment to determine the 
average annual wage. 

(et ( 3) The average annual wage shall be divided by 52 to determine the 
average weeklv wage. 

The maximum weekly benefit amount as so determined computed to the 
nearest whole dollar shall apply to claims for benefits which establish a 
benefit year which begins subsequent to June 30 of each year. 

(d) Notwithstanding paragraph ( c ), the maximum weekly benefit amount 
for claims for benefits which establish a benefit year subsequent to June 
30, ~ 1987, and prior to July_ I, -1-983 1990, shall be U84 $234. 

The maximum weekly benefit amount for claims for benefits which es
tablish a benefit year subsequent to June 30, -1-983 1990, and prior to July 
I, +984 1991, shall be~ $254. 

~ m0:ni.mum weelfl.y- eettefi.l amount fet: ekHms fet: Benefits whteh 
eslahlisk a hettefit year suhse<jueel I& fflHe ~ -l-984, 9Rtl jH'ieF la ~ -I, 
~sltaHl,e~ 

~ Alt iRGiYidual' s fBB.Jiifft\¼fft amount &f Fegtilaf beRefHs fl&yeble ffl a 
hettefit year sltaH 1161 e"8eeEI the lesser ei: W ;ii; a.ees the iAai·,iaual's 
weelfl.y- eettefi.l 9ffl8Uftl 8f ~ '7Q f"'reeRl ef !he ftllmheF of ere<ia weei<s 
ettffte6 BY Stieft ftft iedividuel e0mp1ued ta ffte BeftfeSt whale week titftes 
ffte iedi <'ifhte4' s weelfl.y-~ &IHBHAt. 

(e) Any eligible individual shall be entitled during any benefit year to 
a total amount of benefits equal to one-third of the individual's total base 
period wage credits rounded to the next lower dollar, not to exceed 26 
times the individual's weekly benefit amount. 

~ (f) Each eligible individual who is unemployed in any week shall be 
paid with respect to such week a benefit in an amount equal to the indi
vidual's weekly benefit amount less that part of the individual's earnings, 
including holiday pay, payable to the individual with respect to such week 
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which is in excess of $25 or $200 for earnings from service in the national 
guard or a United States military reserve unit. Jury duty pay is not con
sidered as earnings and shall not be deducted from benefits paid. Such 
benefit, if not a whole dollar amount shall be rounded down to the next 
lower dollar amount. 

f4t l'he pFBYisians ef eleltses fB tlft<! ~ Except for paragraph (d), this 
section shall apply to claims for benefits which establish a benefit year 
SHllseqHeHt 16 ""8e *~after the effective date. Paragraph (d) shall 
apply to claims for benefits which establish a benefit year after the effective 
date of paragraph ( d). 

Sec. 13. Minnesota Statutes 1986, section 268.07, subdivision 2a, is 
amended to read: 

Subd. 2a. [EXCEPTION.) Notwithstanding the provisions of subdivision 
2, if the commissioner finds that an individual has earned eFe<lit weelts 
wage credits in seasonal employment, benefits shall be payable only if the 
commissioner finds that the individual has earned H eFe<lit weelts wage 
credits equal to or in excess of 30 times the individual's weekly benefit 
amount, in e_mployment which is not seasonal, in addition to any e,et1it 
weelts wage credits in seasonal employment. For the purposes of this 
subdivision, "seasonal employment" means employment with a single em
ployer in the recreation or tourist industry which is ava.ilable with the 
employer for 15 consecutive weeks or less each calendar year. 

Sec. 14. Minnesota Statutes 1986, section 268.07, subdivision 3, is 
amended to read: 

Subd. 3. [WHEN WAGE CREDITS ARE NOT AVAILABLE.) (I) Na 
iadividuol may t=eeet¥e beeeHts in a~ yeM tlRless; suhsequeRt te ~ 
beginning ef the ftellt pFeee<lieg ~ yee, <lttfieg whiek lleeefits were 
reeei•t"ed, ~ individual perfefft1ed sep;.j.ee fft HtStiA!tl ~ as defined tft 
seelfflR 268.94, st1hdi•lisiee H, &Rtl eBFfteQ FeR11:1neretiee fet= ae set'Yiee 
ift-&B amount~ te fffH less dtan the miRimt1m wage efefflts Fequired ie 
qtH11ify fef benefits To establish a second benefit year following the ex
piration of an immediately preceding benefit year, an individual must have 
sufficient wage credits to establish a claim under the provisions of sub
division 2 and must have performed services after the establishment of the 
expired benefit year. The services performed must have been in insured 
work and the wage credits from the services must equal not less than ten 
times the weekly benefit amount of the second benefit year. 

(2) No employer who provided 90 percent or more of the wage credits 
in a claimant's base period shall be charged for benefits based upon earnings 
of the claimant during a subsequent base period unless the employer has 
employed the claimant in any part of the subsequent base period. 

(3) Wages paid by an employing unit may not be used for benefit purposes 
by any individual who (a) individually or jointly with a spouse, parent or 
child owns or controls directly or indirectly 25 percent or more interest in 
the employing unit; or (b) is the spouse, parent or minor child of any 
individual who owns or controls directly or indirectly 25 percent or more 
interest in the employing unit; and (c) is not permanently separated from 
employment. 

This clause is effective when the individual has been paid four times the 
individual's weekly benefit amount in the current benefit year. 
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(4) Wages paid in seasonal employment, as defined in subdivision 2a, 
are not available for benefit purposes during weeks in which there is no 
seasonal employment available with the employer. 

/5) No employer shall be charged for benefits if the employer is a base 
period employer on a second claim solely because of the transition from 
a base period consisting of the 52-week period preceding the claim date 
to a base period as defined in section 268.04, subdivision 2. 

Sec. 15. Minnesota Statutes 1986, section 268.071, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] As used in this section, unless the 
context clearly requires otherwise: 

(I) [EXTENDED BENEFIT PERIOD.] "Extended benefit period" means 
a period which 

(a) Begins with the third week after a week for which there is a state 
"on" indicator; and · 

(b) Ends with either of the following weeks, whichever occurs later: The 
third week after the first week for which there is a state "off" indicator; 
or the 13th consecutive week of the period; 

Provided, that no extended benefit period may begin before the 14th 
week following the end of a prior extended benefit period which was in 
effect with respect to this state. 

(2) [STATE "ON" INDICATOR.] There is a "state 'on' indicator" for 
this state for a week if the commissioner determines, in accordance with 
the regulations of the United States Secretary of Labor, that for the period 
consisting of such week and the immediately preceding 12 weeks, the rate 
of i11sured unemployment (not seasonally adjusted) under this law 

(a) equaled or exceeded 120 percent of the average of such rates for the 
corresponding 13-week period ending in each of the preceding two calendar 
years, and 

(b) equaled or exceeded five percent. 

The determination of whether there has been a state ••on" indicator 
beginning any extended benefit period may be made as provided in clauses 
(a) and (b) above or a "state 'on' indicator" shall exist if the rate described 
in clause (b) equaled or exceeded six percent irrespective of whether the 
percentage requirement provided by clause (a) is met or exceeded. 

(3) [STATE "OFF" INDICATOR.) There is a "state 'off' indicator" for 
this state for a week if, for the period consisting of such week and the 
immediately preceding 12 weeks, the rate of insured unemployment is less 
than six percent and the requirements for a "state "on' indicator" under 
clause (2) of this subdivision are not satisfied. 

(4) [RATE OF INSURED UNEMPLOYMENT.] "Rate of insured un
employment," for purposes of clauses (2) and (3), means the percentage 
derived by dividing the average weekly number of individuals filing claims 
for regular benefits in this state for weeks of unemployment with respect 
to the most recent 13 consecutive week period, as determined by the com
missioner on the basis of the commissioner's reports to the United States 
secretary of labor, by the average monthly employment·covered under this 
law for the first four of the most recent six completed calendar quarters 
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ending before the end of such I 3 week period. 

(5) [REGULAR BENEFITS.] "Regular benefits" means benefits payable 
to an individual under this Jaw or under any other state Jaw (including 
benefits payable to federal civilian employees and to ex-servicemen pur
suant to United States Code, title 5, chapter 85) other than extended benefits 
and additional benefits. 

(6) [EXTENDED BENEFITS.] "Extended benefits" means benefits (in
cluding benefits payable to federal civilian employees and to ex-servicemen 
pursuant to United States Code, title 5, chapter 85) payable to an individual 
under the provisions of this section for weeks of unemployment in the 
individual's eligibility period. 

(7) [ADDITIONAL BENEFITS.] ''Additional benefits" means benefits 
payable to exhaustees by reason of conditions of high unemployment or by 
reason of other special factors under the provisions of any state Jaw. 

(8) [ELIGIBILITY PERIOD.] "Eligibility period" of an individual means 
the period consisting of the weeks in the individual's benefit year which 
begin in an extended benefit period and, if the benefit year ends within 
such extended benefit period, any weeks thereafter which begin in such 
period. 

(9) [EXHAUSTEE.] "Exhaustee" means an individual who, with respect 
to any week of unemployment in the individual's eligibility period: 

(a) Has received, prior to such week, all of the regular benefits that were 
available under this Jaw or any other state Jaw (including dependents' al
lowances and benefits payable to federal civilian employees and ex-serv
icemen under United States Code, title 5, chapter 85) in the individual's 
current benefit year that includes such week; 

Provided, that, for the purposes of this paragraph, an individual shall be 
deemed to have received all of the regular benefits that were available to 
the individual although as a result of a pending appeal with respect to wage 
credits ef efeEIH weelts that were not considered in the original monetary 
determination in the individual's benefit year, the individual may subse
quently be determined to be entitled to added regular benefits; or 

(b) The individual's benefit year having expired prior to such week, has 
no, or insufficient, wages and/or employment on the basis of which the 
individual could establish a new benefit year that would include such week 
or having established a benefit year that includes such week, the individual 
is precluded from receiving regular compensation by reason of: (i) a state 
Jaw provision which meets the requirements of section 3304 (a) (7) of the 
Internal Revenue Code of I 954, or (ii) a disqualification determination 
which canceled wage credits Qr totally reduced benefit rights, or (iii) ben
efits are not payable by reason of a seasonal limitation in a state unem
ployment insurance Jaw; and 

(c) Has no right to unemployment benefits or allowances, as the case 
may be, under the railroad unemployment insurance act, the trade expansion 
act of 1962, the automotive products act of 1965 and such other federal 
Jaws as are specified in regulations issued by the United States Secretary 
of Labor; and has not received and is not seeking unemployment benefits 
under the unemployment compensation Jaw of Canada; but if the individual 
is seeking such benefits and the appropriate agency finally determines that 
the individual is not entitled to benefits under such Jaw the individual is 
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considered an exhaustee. 

(10) [STATE LAW.] "State law" means the unemployment insurance law 
of any state, approved by the United States secretary of labor under section 
3304 of the Internal Revenue Code of 1954. 

Sec. 16. [268.073] [ADDITIONAL UNEMPLOYMENT COMPENSA
TION BENEFITS.] 

Subdivision 1. [ADDITIONAL BENEFITS; WHEN AVAILABLE.] Ad
ditional unemployment compensation benefits are authorized under this 
section only if the commissioner determines that: 

( 1) an employer has reduced operations at a facility employing JOO or 
more individuals for at least six months during the preceding year resulting 
in the reduction of at least 50 percent of the employer's work force. and 
the lay-off of at least 50 employees at that facility; 

(2) the employer does not intend to resume operations which would lead 
to the reemployment of those employees at any time in the future; and 

( 3) the unemployment rate for the county in which the facility is located 
was ten percent during the month of the reduction or any of the three 
months preceding or succeeding the reduction. 

Subd. 2. [PAYMENT OF BENEFITS.] All benefits payable under this 
section are payable from the fund. 

Subd. 3. [ELIGIBILITY CONDITIONS. J An individual is eligible to 
receive additional benefits under this section for any week during the 
individual's benefit year if the commissioner finds that: 

( 1) the individual's unemployment is the result of a reduction in oper
ations as provided under subdivision 1; 

(2) the individual is unemployed and meets the eligibility requirements 
for the receipt of unemployment benefits under section 268 .08; 

( 3) the individual is not subject to a disqualification for benefits under 
section 268 .09; for the purpose of this subdivision, the disqualifying con
ditions set forth in section 268 .09, and the requalifying requirements there
under, apply to the receipt of additional benefits under this section; 

(4) the individual has exhausted all rights to regular benefits payable 
under section 268 .07, is not entitled to receive extended benefits under 
section 268.071, and is not entitled to receive unemployment compensation 
benefits under any other state or federal law for the week in which the 
individual is claiming additional benefits; 

(5) the individual has made a claim for additional benefits with respect 
to any week the individual is claiming benefits in accordance with the 
regulations as the commissioner may prescribe with respect to claims for 
regular benefits; and 

(6) the individual has worked at least 26 weeks during the individual's 
base period in employment with an employer for whom the commissioner 
has determined there was a reduction in operations under subdivision 1. 

Subd. 4. [WEEKLY BENEFIT AMOUNT. J A claimant's weekly benefit 
amount under this section shall be the same as the individual's weekly 
benefit amount payable during the individual's current benefit year under 
section 268.08. 
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Subd. 5, [MAXIMUM BENEFITS PAYABLE.) A claimant's maximum 
amount of additional benefits payable in the individual's benefit year shall 
be six times the individual's weekly benefit amount. Unemployment com
pensation benefits paid to an individual under any state or federal law 
other than regular benefits payable under section 268 .07 shall be deducted 
from that individual's maximum amount of additional benefits. 

Subd. 6. [RETROACTIVJTY J The additional benefits provided under 
this section are payable to any claimant who meets the eligibility conditions 
under subdivision 3 whose unemployment occurred on July 1, 1985, or 
thereafter, provided the claimant has filed a claim for additional benefits 
which is effective January 1, 1987, or thereafter. 

Sec. 17. Minnesota Statutes 1986, section 268.08, subdivision 1, is 
amended to read: 

Subdivision I. [ELIGIBILITY CONDITIONS. J An individual shall be 
eligible to receive benefits with respect to any week of unemployment only 
if the commissioner finds that the individual: 

(I) has registered for work at and thereafter has continued to report to 
an employment office, or agent of the office,. in accordance with rules the 
commissioner may adopt; except that the commissioner may by rule waive 
or alter either or both of the requirements of this clause as to types of cases 
or situations with respect to whic_h the commissioner finds that compliance 
with the requirements would be oppressive or would be inconsistent with 
the purposes of sections 268.03 to 268.24; 

(2) has made a claim for benefits in accordance with rules as the com
missioner may adopt; 

(3) was able to work and was available for work, and was actively seeking 
work. The individual's weekly benefit amount shall be reduced one-fifth 
for each day the individual is unable to work or is unavailable for work. 
Benefits shall not be denied by application of this clause to an individual 
who is in training with the approval of the commissioner or in training 
approved pursuant to section 236 of the Trade Act of 1974, as amended. 

Ali individual is deemed unavailable for work with respect to any week 
which occurs in a period when the individual is a full-time student in 
attendance at, or on vacation from an established school, college or uni
versity unless a majority of the ffeE!il weel,s wage credit earned in the base 
period were for services performed during weeks in which the student was 
attending school as a full-time student. 

An individual serving as a juror shall be considered as available for work 
and actively seeking work on each day the individual is on jury duty; and 

( 4) has been unemployed for a waiting period of one week during which 
the individual is otherwise eligible for benefits under sections 268.03 to 
268.24. However, paymeni for the waiting week shall be made to the 
individual after the individual has qualified for and been paid benefits for 
four weeks of unemployment in a benefit year which period of unemploy
ment is terminated because of the individual's return to employment. No 
individual is required to serve a waiting period of more than one week 
within the one-year period subsequent to filing a valid claim and com
mencing with the week within which the valid claim was filed. 

Sec. 18. Minnesota Statutes 1986, section 268.10, subdivision I, is 
amended to read: 
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Subdivision I. [FILING.] (a) Claims for benefits shall be made in ac
cordance with such rules as the commissioner may prescribe. Each em
ployer shall post and maintain printed statements of such rules in places 
readily accessible to individuals in the employer's service and shall make 
available to each such individual at the time of becoming unemployed, a 
printed statement of such rules. Such printed statements shall be supplied 
by the commissioner to each employer without cost to the employer. 

fB /b) Any employer upon separation of an employee from employment 
for any reason which may result in disqualification for benefits under section 
268.09, shall furnish to such employee a separation notice which shall 
provide the employer's name, address, and employer account number as 
registered with the department, the employee's name and social security 
account number, the inclusive dates of employment, and the reason for the 
separation. A copy of such separation notice shall be filed with the com
missioner within seven days of such separation. The commissioner shall 
require each individual filing a claim for benefits to establish a benefit year 
to furnish the reason for separation from all employers in the individual's 
base period. 

~ ~ ffte ffffftg;' ef &R iAdividuel, ef a effl½fft i8f beAeffts, the eem
missiOner 5ft&H. gi¥e fteliee fa eH stteh lHtse peFiee: em13loyers 9f the ffl.iftg 
ef SYeil elaim afHI fetjtieSf eaelt SYei1 MSe peFiee: employ••• willlifl se¥efl 
e&yS affef ffte ftleilieg ef stteft ft8l4ee; fft ffffRish the follet.ving infefffietion: 

W+he~wegeefe<lilse&FBe<iiBffleMSej>efie<I; 

f&1 'Fke RHmeeF ef tlfe<Hl weei<s wl>ieR end willlifl ffle MSe j>efie<I; 

~+he-wee!<~ dales feF eeell eelenae, weel< willlifl ffle MSe peFiee: 
Ht whieB Hte ituli•;iduel e&fReEI 4es& ¼lt&R the ftlB8tlftl Fe(fttired fft fft81re a 
efe4H -weelE ftftEl the &fflOHRt 0f eeFRiAgs HI: eaelt sues week-;-

ftlt -l=he fe&S9ft fef Hie sep&i'etion et= sep&Fetions e-f Stteft iadi • iduel ff8ffl 
ffle employ ef ffle employ•• in ffle MSe j>efie<1; afHI 

fet Stteh employer's protest, ff ftft:Y;' relatiag fft Hte ieeHgibilit~1 8f 8tS-' 
(fU&lifieeHon ef 5ttefl. iadivithutl. 

fJ.t U ""Y MSe j!efiea employ••• of!eF ffle ~ ef filing ef e eleiBt afHI 
the fetjtieSf +ef wage &ft6 sepeF&tion infeFffl&tioR l=tfts. aeett ~ fflfti.le4 te 
ffte em13leyeF's fftM ltftewft eehlfess, fftttS te Hie infoFfflMioA as JIFB¥ided 
~ ffeffiS' fat throagh fet ef effMlff ~ ef at-ts sub8i¥isioR -w4thtft 5&Yeft ~ 
the eommissioner sltft.l.l.:. 

~ Detefffline ffte •raliEiity e.f &ft iAdidEittel' s eHttffi 9ftSee 9ft the efflfffi-,, 
~ statements et= &flo/ ~ eveil&ele iAKJrmetieH. AR employer shtHl be 
lte&le fet, e fflle filing fee ef fl0! less ffillll ~ flOf ffiOfe ffillll ~ es ffle 
eommissioAer fftftf detefffliee, ~ ee fHH6 ffl ¼he de~eFtmeRt ef jees Qft6 
traieieg &Btl 0Fedite8 ffl ~ eoetingeAt ftlfttl. tf ~ ·emplo~•er ftftS' fa.Hee 
witftoHt geed eaase fl:t whmH ~ wage aftEl sepeF&tioR inforfftetion as 
reqHired Ht elattse ~ ef ffl-tO subdiYisioA wtfft+ft S&Y-eR ~ a4fet: ¼Re fetjtieSf 
has eeeft" ~ fBftffe6 ffl Hte employer's kt&t H&Wft address. 

(c) For the purpose of complying with section 268.04, subdivision 2, 
the commissioner may require all base period employers to provide such 
information as the commissioner may prescribe, including, but not limited 
to, wages paid during any part of the base period, whether or not such 
information was previously provided. 
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(d) Upon establishment of a benefit year, the commissioner shall give 
notice to th.e last employer for whom the individual worked and all base 
period employers. The employer so notified shall have seven days after 
the mailing of the notice to file a protest to monetary entitlement or a 
protest raising an issue of ineligibility or disqualification. 

(e) If. upon review of the wage information onfi/ewith the department, 
it is found that an employer failed to provide wage. information for the 
claimant, the commissioner shall accept a claimant certification as to the 
wage credits earned, based upon the claimant's records, and issue a mon
etary determination of validity certification. This determination may be 
modified based upon corrected information subsequently received from the 
employer or other sources. The employer who failed to report the individ
ual's wages or filed an erroneous report may be penalized in accordance 
with section 268./6 or 268./8. In the absence of fraud, ifa redetermination 
of validity of claim based on an employer's late corrected or erroneous 
report subsequently cancels or reduces the amount of benefits to which a 
claimant was entitled under the initial determination, the claimant shall 
not be required to make repayment to the fund of any benefits paid prior 
to such redetermination; and 

W If) The commissioner shall determine any issue ef ais~ealifleelieR 
raised~ effltlSe fB under paragraph ( d) or by an employer's late report. 
If an employer fails to file a separation notice within the time limits pre
scribed in effltlSe fB paragraph (b), any relief from benefit charges pro
vided by section 268.09, subdivision I, clause (4), shall apply to weeks 
of unemployment beginning after the filing of the late report or protest. 

Sec. 19. Minnesota Statutes 1986, section 268.10, subdivision 2, is 
amended to read: 

Subd. 2. [EXAMINATION OF CLAIMS; DETERMINATION; AP
PEAL.] (I) An official, designated by the commissioner, shall promptly 
examine each claim for benefits filed to establish a benefit year pursuant 
to this section, and, on the basis of the facts found, shall determine whether 
or not such claims are valid, and if valid, the weekly benefit amount payable, 
the maximum benefitamount payable during the benefit year, and the date 
the benefit year terminates, and this determination shall be known as the 
determin.ation of validity. Notice of the determination of validity or any 
redetermination as provided for in clause ( 4) shall be promptly given the 
claimant and all other interested parties. H w#1>iR #!e lifRe flftHIS fef filiRg 
a~ ftft employer aotifieS Mte 0epefffBent ~ aa inElivi"EIHal's weelHy 
Mftefft effiouet os 9etefffliReEI l:IBEieFsee!ieR ~ eneeeEls #te iedi\•iduol 's 
weelHy wages e&ffte8: wifft fhe emplO)Cf, t-he iAdi,idaal's weelHy ~ 
efflount Sft&H ee fhe lessef ef fB t-he weelHy ~ eR10Hst as deterRlined 
½lfteefsee!ieR ~~8.Q'7, 8f~lftewee1Hy~--waiefti&~pe,eell! 
ef the queHeRt 8eri11ed t,y _ divi8ieg: t-he ~ wege ~- e&ffte6 Ht t-he 
iREli,·ieHel's l!&.le jlefiee efeeit weelEs ff0flt &II em~leyeFs ift iRsH<e<i weFI< 
~ lfte RHRtlleF ef l>ese jlefieEI efeeit ~ If within the time specified 
for the filing of wage aRd se~•Fe!ieR iRff!FFRelieR a protest as provided in 
subdivision I, effltlSe ~ the employer makes an allegation of disquali
fication or raises an issue of the chargeability to the employer's account of 
benefits that may be paid on such claim, if the claim is valid, the issue 
thereby raised shall be promptly determined by said official and a notifi
cation of the determination delivered or mailed to the claimant and the 
employer. If an initial determination or an appeal tribunal decision or the 
commissioner's decision awards benefits, the benefits shall be paid promptly 
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regardless of the pendency of any appeal period or any appeal or other 
proceeding which may thereafter be taken. Except as provided in clause 
(6), if an appeal tribunal decision modifies or reverses an initial deter
mination awarding benefits, or if a commissioner's decision modifies or 
reverses an appeal decision awarding benefits, any benefits paid under the 
award of such initial determination or appeal tribunal decision shall be 
deemed erroneous payments. 

(2) At any time within 24 months'from the date of the filing of a valid 
claim for benefits by an individual, an official of the department or any 
interested party or parties raises an issue of claimant's eligibility for benefits 
for any week or weeks in accordance with the requirements of the provisions 
of sections 268.03 to 268.24 or any official of the department or any 
interested party or parties or benefit year employer raises an issue of 
disqualification in accordance with the rules of the commissioner, a de
termination shall be made thereon and a written notice thereof shall be 
given to the claimant and such other interested party or parties or benefit 
year employer. A determination issued under this clause which denies 
benefits for weeks for which the claimant has previously been paid benefits 
is an overpayment of those benefits subject to section 268 .18. 

(3) A determination issued pursuant to clauses (I) and (2) shall be final 
unless an appeal therefrom is filed by a claimant or employer within 15 
days after the mailing of the notice of the determination to the last known 
address or personal delivery of the notice. Every notice of determination 
shall contain a prominent statement indicating in clear language the method 
of appealing the determination, the time within which such an appeal must 
be made, and the consequences of not appealing the determination. A timely 
appeal from a determination of validity in which the issue is whether an 
employing unit is an employer within the meaning of this chapter or whether 
services performed for an employer constitute employment within the mean
ing of this chapter shall be subject to the provisions of section 268.12, 
subdivision 13. 

( 4) At any time within 24 months from the date of the filing of a valid 
claim for benefits by an individual, the commissioner on the commissioner's 
own motion may reconsider a determination of validity made thereon and 
make a redetermination thereof on finding that an error in computation or 
identity or the crediting of wage credits has occurred in connection there
with or if the determination was made as a result of a nondisclosure or 
misrepresentation of a material fact. A determination or redetermination 
issued under this clause which denies benefits for weeks for which the 
claimant has previously been paid benefits is an overpayment of those 
benefits subject to section 268.18. 

(5) However, the commissioner may refer any disputed claims directly 
to a referee for hearing and determination in accordance with the procedure 
outlined in subdivision 3 and the effect and status of such determination 
in such a case shall be the same as though the matter had been determined 
upon an appeal to the tribunal from an initial determination. 

(6) If a referee's decision affirms an initial determination awarding ben
efits or the commissioner affirms an appeal tribunal decision awarding 
benefits, the decision, if finally reversed, shall not result in a disqualifi
cation and benefits paid shall neither be deemed overpaid nor shall they 
be considered in determining any individual employer's future contribution 
rate under section 268. 06. 
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Sec. 20. Minnesota Statutes 1986, section 268.12, subdivision 8, is 
amended to read: 

Subd. 8. [RECORDS; REPORTS.] (I) Each employing unit shall keep 
true and accurate work records for such periods of time and containing 
such information as the commissioner may prescribe. Such records shall 
be open to inspection, audit, and verification, and be subject to being copied 
by any authorized representative of the commissioner at any reasonable 
time and as often as may be necessary. The commissioner, appeal referee, 
of any other duly authorized representative of the commissioner, may re
quire from any employing unit any sworn or unsworn reports, with respect 
to persons employed by it, which·the commissioner, appeal referee, or any 
other duly authorized representative of the commissioner deems necessary 
for the effective administration of sections 268.03 to 268.24, pre•,ieee !hat 
~11ar!erly eee1rie111iee &86 wage reperl feries sltell teellKie tlie empleyee' s 
ft6lfte; sae-iel see11Fify R1:tmber, &fttl telftl wages~ ffl ~ empleyee. 

(2) The commissioner may cause to be made such summaries, compi
lations, photographs, duplications, or reproductions of any records, reports, 
or transcripts thereof as the commissioner may deem advisable for the 
effective and economical preservation of the information contained therein, 
and such summaries, compilations, photographs, duplications or reproduc
tions, duly authenticated, shall be admissible in any proceeding under 
sections 268. 03 to 268. 24, if the original record or records would have 
been admissible therein. Notwithstanding any restrictions contained in sec
tion 16B.50, except restrictions as to quantity, the commissioner is hereby 
authorized to duplicate, on equipment furnished by the federal government 
or purchased with funds furnished for that purpose by the federal govern
ment, records, reports, summaries, compilations, instructions, determi
nations, or any other written matter pertaining to the administration of the 
Minnesota economic security law. 

(3) Notwithstanding any inconsistent provisions elsewhere, the com
missioner may provide for the destruction or disposition of any records, 
reports, transcripts, Or reproductions thereof, or other papers in the com
missioner's. custody, which are more than two years old, the preservation 
of which is no longer necessary for the establishment of contribution lia
bility or benefit rights or for any purpose necessary to the proper admin
istration of sections 268.03 to 268.24, including any required audit thereof, 
provided, that the commissioner may provide for the destruction or dis
position of any record, report, or transcript, or other paper in the com
missioner's custody which has been photographed, duplicated, or repro
duced in the manner provided in clause (2). 

(4) Notwithstanding the provisions of the Minnesota State Archives Act 
the commissioner shall with the approval of the legislative auditor destroy 
all benefit checks and benefit check authorization cards that are more than 
two years old and no person shall make any demand, bring any suit or 
other proceeding to recover from the state of Minnesota any sum alleged 
to be due on any claim for benefits after the expiration of two years from 
the date of filing such claim. 

Sec. 21. Minnesota Statutes I 986, section 268. 121, is amended to read: 

268.121 [WAGE REPORTING.) 

Beginning on April I, 1984, each employer subject to this chapter shall 
provide the commissioner with a quarterly report of the wages, as defieed 
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ift seeaen 2!i8.04, suhdi.,.isien ~ paid to each employee of that employer 
covered by this chapter. +he eemmissiener shall pre¥ide Ike legislature 
with FeeemlfleRdotioes fer stettnory eheRges t-0 ftfH-y implemeRt fhi.sseetiaft 
""l&ler ffHln January I ,-1-9&> The repor/ mus/ include 1he employee's name, 
social securily number, and the total wages paid 10 the employee. The 
report is due and must be filed at the same time as the contribution report 
in accordance wilh rules es1ablished by the commissioner for filing of 
quarterly contribution reports. For Jhe purpose of this section, "wages 
paid" includes wages actually or constructively paid and wages overdue 
and delayed beyond the usual time of payment. 

Sec. 22. Minnesota Statutes 1986, section 268.15, subdivision 3, is 
amended to read: 

Subd. 3. [CONTINGENT ACCOUNT.] There is hereby created in the 
state treasury a special account, to be known as the economic security 
contingent account, which shall not lapse nor revert to any other fund. 
Such account shall consist of all moneys appropriated therefor by the leg
islature, all moneys in the form of interest and penalties collected pursuant 
to seeaen sections 268. 16 and 268.18, and all moneys received in the form 
of voluntary contributions to this account and interest thereon. All moneys 
in such account shall be supplemental to all federal moneys that would be 
available to the commissioner but for the existence of this account. Moneys 
in this account are hereby appropriated to the commissioner and shall be 
expended in accordance with the provisions of section 3.30, in connection 
with the administration of sections 268.03 to 268.24. Commencing with 
the fiscal year beginning July 1, 1987, the commissioner is authorized to 
expend annually, in addition to any federal money and withou/ reference 
to section 3.30, the sum of $500,000, from available money in this fund 
which is derived from in/eres/ and penallies collected pursuant to sections 
268.16 and 268.18 and money received in the form of voluntary payments 
and interest thereon, for the purpose of providing for: (I) the investigation 
of fraud on the part of any person in claiming or obtaining benefits under 
sections 268 .03 to 268 .24 or fraud on the part of any employer in at
templing to avoid or reduce any contribulion or other payment required 
from an employing unit under those sections; (2) determination of benefit 
overpayments and contribution undei-paymenfs for reasons other than fraud; 
( 3) recovery of money due to the commissioner as a result of clauses ( 1) 
and (2); (4) the verification of work search efforts especially in areas with 
robust economies; and (5) those special services which are reasonably 
directed toward assisting the unemployed in returning 10' suitable work. 
Whenever the commissioner expends moneys from said contingent account 
for the proper and efficient administration of the Minnesota economic 
security law for which funds have not yet been made available by the federal 
government, such moneys so withdrawn from the contingent account shall 
be replaced as hereinafter provided. Upon the deposit in the economic 
security administration fund of moneys which are received in reimburse
ment of payments made as above provided for said contingent account, the 
commissioner shall certify to the state treasurer the amount of such reim
bursement and thereupon the state treasurer shall transfer such amount from 
the economic security administration fund to said contingent account. All 
moneys in this account shall be deposited, administered, and disbursed in 
the same manner and under the same conditions and requirements as is 
provided by law for the other special accounts in the state treasury. The 
state treasurer shall be liable on the treasurer's official bond for the faithful 
performance of duties in connection with the economic security contingent 
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account provided for herein. Notwithstanding anything to the contrary con
tained herein, on June 30 of each year, except 1982, all amounts in excess 
of $300,000 in this account shall be paid over to the unemployment com
pensation fund established under section 268.05 and administered in ac
cordance with the provisions set forth therein. 

Sec. 23. Minnesota Statutes 1986, section 268.16, subdivision 2, is 
amended to read: 

Subd. 2. [REPORTS; DELINQUENCIES; PENALTIES.] flt (a) Any 
employer who knowingly fails to make and submit to the department of 
jobs and training any contribution report ef Wftil"S j!tid ey e, eae ffelft 
ffle eAt13leyer fat= ffiSttfea weflt itt ~ ffl&Aaer Oft6 at the time weft the report 
is required by rules prescribed by the commissioner shall pay to the de
partment of jobs and training for the contingent account a penalty in the 
amount of 1-1/2 percent of contributions accrued during the period for 
which 5ltei> the report is required, for each month from and after such date 
until 51tei> the report is properly made and submitted to the department of 
jobs and training. In no case shall the amount of the penalty imposed 
hereby be less than $5 per month. The maximum penalty imposed hereby 
shall be $25 or the amount determined at the rate of 1-1/2 percent per 
month, whichever is greater. ~ efflpleyiRg ltRtl wltielt fail& le IRtHfe aR<I 
~ Ht ffte eomfHissioner MY t=ep8ff;-~ tft&ft ette af we,ges pe4a 8f 
payable fef insHred W8flE.;, as &Be Wfteft FOEfttired ~ tl:te ftHeS ef tl:te eefft

missieAef, Sft&H. ee ~ 46 a ~ flt tl:te Stiffi ef $--1-9 peyahle ~ Hie 
Elepert:meet 94 jees &He treiRing fef !fie eeRHegent eeeount. All stteh fleft
&kies MftH. ee Hi eddHiee ffi iaterest ftft6 &Rf edtel' penohies provided fef 
&y seetieRs ~le~ aR<I SftlHI be e0l1ee1ed 11G p,a,•ideEI by 5eelieR 
268. 161. 

~ (b) if any employing unit required by sections 268.03 to 268.24 to 
make and submit contribution reports shall fail to do so within the time 
prescribed by these sections or by rules under the authority thereof, or 
shall make, willfully or otherwise, an incorrect, false or fraudulent con
tribution report, it shall, on the written demand of the commissioner, make 
such contribution report, or corrected report, within ten days after the 
mailing of such written demand and at the same time pay the whole con
tribution, or additional contribution, due on the basis thereof. If such em
ployer shall fail within that time to make such report, or corrected report, 
the commissioner shall make a report, or corrected report, from the com
missioner's own knowledge and from such information as the commissioner 
can obtain through testimony, or otherwise, and assess a contribution on 
the basis thereof, which contribution, plus penalties and interest which 
thereafter accrued (less any payments theretofore made) shall be paid within 
ten days after the commissioner has mailed to such employer a written 
notice of the amount thereof and demand for its payment. Any such con
tribution report or assessment made by the commissioner on account of 
the failure of the employer to make a report or corrected report shall be 
prima facie correct and valid, and the employer shall have the burden of 
establishing its incorrectness or invalidity in any action or proceeding in 
respect thereto. Whenever such delinquent employer shall file a report or 
corrected report, the commissioner may, on finding it substantially correct, 
substitute it for the commissioner's report. 

(c) Any employer who fails to file the wage detail report required by 
section 268.121 shall pay to the department for the contingent account a 
penalty of one-half of one percent of total wages paid and wages due but 
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not paid during the period for each month the report is delinquent. The 
penalty shall not be assessed if the wage detail report is properly made 
and filed within 30 days after a demand for the report is mailed to the 
employer's address of record. In no case shall the amount of the penalty, 
if assessed, be less than $25. Penalties due under this subdivision may be 
waived where good cause for late filing is found by the commissioner. 

(d/ Any employer who files the wage detail report required by section 
268.121, but knowingly fails to include any of the required information or 
knowingly enters erroneous information, shall be subject to a penalty of 
$25 for each individual for whom the information is missing or erroneous. 

( e I Any employing unit which fails to make and submit to the commis
sioner any report, other than a contribution report or wage detail report, 
as and when required by rule, shall be subject to a penalty in the sum of 
$50 payable to the department for the contingent account. 

(f) The penalties provided for in paragraphs (a/, (c/, (d/, and (e) are 
in addition to interest and any other penalties imposed by sections 268 .03 
to 268.24 and shall be collected as provided by section 268./61. 

Sec. 24. [REPEALER.] 

Minnesota Statutes 1986, section 268.04, subdivisions 29 and 30, are 
repealed. 

Sec. 25. [EFFECTIVE\ DATE.] 

Section 22 and the amendment in section 12 to Minnesota Statutes 1986, 
section 268.07, subdivision 2, clause (d), are effective July 1, /987. Sec
tions 1 to 12, except for the amendment in section 12 to section 268.07, 
subdivision 2, clause (d), 13 to 15, 17 to 21, 23, and 24 are effective 
January 1, 1988. Section 16 is effective the day following final enactment." 

Amend the title as follows: 

Page I, line 6, before "and" insert "25," 

Page I, line 12, before "repealing" insert "proposing coding for new 
law in Minnesota Statutes, chapter 268;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 1063: A bill for an act relating to retirement; public employees 
retirement association; lowering vesting standards; amending Minnesota 
Statutes 1986, sections 353.29, subdivision 1; 353.30, subdivision le; 
353.32, subdivision la; 353.33, subdivision I; 353.34, subdivision 3; 
353.65 I, subdivision I; 353.657, subdivision 2a; 353. 71, subdivision I; 
and 356.30, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 352.113, subdivision I, 
is amended to read: 

1 
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Subdivision I. [AGE AND SERVICE REQUIREMENTS.] Any employee 
covered by the system who is less than 65 years of age who becomes totally 
and permanently disabled after tell five or more years of allowable service 
elKI aey empleyee wile is M lellSt ,;g yee,s ef age ~ Iese ll>eft ~ yee,s 
ef age wlte heeemes ~ 8BEI pel'fRftllead, Elisahled Hfef fi¥e er fft9fe 
yee,s ef a-llaw&\,le !lef¥iee shall be entitled to a disability benefit in an 
amount provided in subdivision 3. If such disabled employee's state service 
has terminated at any time, at least fi¥e three years of allowable service 
must have been rendered after last becoming a state employee covered by 
the system. 

Sec. 2. Minnesota Statutes 1986, section 352.115, subdivision 1, is 
amended to read: 

Subdivision I. [AGE AND SERVICE REQUIREMENTS.] After sepa
ration from state service any employee (a) who has attained the age of at 
least 55 years and who is entitled to credit for not less than tell five years 
allowable service or (b) who has received credit for not less than 30 years 
allowable service regardless of age is entitled upon application to a retire
ment annuity. 

Sec. 3. Minnesota Statutes 1986, section 352.12, subdivision 2, is amended 
to read: 

Subd. 2. [SURVIVING SPOUSE BENEFIT.] If an employee or former 
employee who has attained the age of at least 50 years and has credit for 
not less than te11five years allowable service or who has credit for not less 
than 30 years of allowable service, regardless of age attained, dies before 
an annuity or disability benefit has become payable, notwithstanding any 
designation of beneficiary to the contrary, the surviving spouse of the 
employee may elect to receive, in lieu of the refund with interest provided 
in subdivision I, an annuity equal to the joint and 100 percent survivor 
annuity which the employee could have qualified for had the employee 
terminated service on the date of death. The surviving spouse may apply 
for the annuity at any time after the date on which the deceased employee 
would have attained the required age for retirement based on the employee's 
allowable service. The annuity shall be computed as provided in sections 
352. 115, subdivisions I, 2, and 3, and 352.116, subdivisions I and 3. 
Sections 352.22, subdivision 3, and 352. 72, subdivision 2, apply to a 
deferred annuity payable under this subdivision. The annuity shall cease 
with the last payment received by the surviving spouse in the lifetime of 
the surviving spouse. An amount equal to the excess,. if any, of the accu
mulated contributions which were credited to the account of the deceased 
employee over and above the total of the benefits paid and payable to. the 
surviving spouse shall be paid to the deceased employee's last designated 
beneficiary or, if none, to the surviving children of the deceased spouse in 
equal shares or, if none, to the surviving parents of the deceased spouse 
or, if none, to the representative of the estate of such deceased spouse. Any 
employee may request in writing that this subdivision not apply and that 
payment be made only to a designated beneficiary as otherwise provided 
by this chapter. 

Sec. 4. Minnesota Statutes 1986, section 352.22, subdivision 3, is amended 
to read: 

Subd. 3. [DEFERRED ANNUITY] (I) Any employee with at least tell 
five years of allowable service when such termination occurs may elect to 
leave the accumulated contributions in the fund and thereby be entitled to 
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a deferred retirement annuity. This annuity shall be computed in the manner 
provided by the law in effect at the time state service terminated, on the 
basis of allowable service prior to termination of service. 

(2) An employee on layoff or on leave of absence without pay, except a 
leave of absence for health reasons, who does not return to state service 
shall have any annuity, deferred annuity or other benefit to which the 
employee may become entitled computed under the law in effect on the 
last working day. , · 

(3) No application for a deferred annuity shall be made more than 60 
days prior to the time the former employee reaches the required age for 
entitlement to the payment of the annuity. The deferred annuity shall begin 
to accrue no earlier than 60 days prior to the date the application is filed 
in the office of the system, but in no event prior to the date the employee 
reaches the required age for entitlement to the annuity nor prior to the day 
following the termination of state service in a position not covered by the 
retirement system nor prior to the day following the termination of em
ployment in a position which requires the employee to be a member of 
either the public employees retirement association or the teachers retirement 
association. 

(4) Application for the accumulated contributions left on deposit with 
the fund may be made at any time after 30 days following the date of 
termination of service. 

Sec. 5. Minnesota Statutes 1986, section 352. 72, subdivision I, is amended 
to read: 

Subdivision I. [ENTITLEMENT TO ANNUITY.) Any person who has 
been an employee covered by the Minnesota state retirement system, or a 
member of the public employees retirement association including the public 
employees retirement association police and firefighters' fund, or the teach
ers retirement association, or the state patrol retirement association, or any 
other public employee retirement system in the state of Minnesota having 
a like provision but excluding all other funds providing benefits for police 
officers or firefighters shall be entitled when qualified to an annuity from 
each fund if total allowable service in all funds or in any two of these funds 
totals felt five or more years, provided no portion of the allowable service 
upon which the retirement annuity from one fund is based is again used 
in the computation for benefits from another fund and provided further that 
a refund has not been taken from any one of these funds since service 
entitling the employee to coverage under the system or the employee's 
membership in any of the associations last terminated. The annuity from 
each fund shall be determined by the appropriate provisions of the law 
except that the requirement that a person must have at least felt five years 
allowable service in the respective system or association shall not apply 
for the purposes of this section provided the combined service in two or 
more of these funds equals felt five or more years. 

Sec. 6. Minnesota Statutes 1986, section352.93, subdivision I, is amended 
to read: 

Subdivision I. After separation from state service an employee covered 
under section 352.91 who has attained the age of at least 55 years and has 
credit for not less than a total of felt five years of covered correctional 
service and regular Minnesota state retirement system service shall be 
entitled upon application to a retirement annuity under this section based 
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only on covered correctional employees' service. Application may be made 
no earlier than 60 days prior to the date the employee is eligible to retire 
by reason of both age and service requirements. 

For the purpose of this section, average salary means the average of the 
monthly salary during the employees' highest five successive years of salary 
as an employee covered by the Minnesota state retirement system. 

Sec. 7. Minnesota Statutes 1986, section 352B.03, subdivision 1, is 
amended to read: 

Subdivision 1. Every member who is credited with left five or more years 
of allowable service shall be entitled to separate from such state service 
and upon attaining the age of 55 years, shall be entitled to receive a life 
annuity, upon separation from state service. Members shall make appli
cation for an annuity in a form and manner prescribed by the executive 
director. No application may be made more than 60 days prior to the date 
the member is eligible to retire by reason of both age and service require
ments. An annuity shall begin to accrue no earlier than 90 days prior to 
the date the application is filed with the executive director. 

Sec. 8. Minnesota Statutes 1986, section 352B. ll, subdivision 2, is 
amended to read: 

Subd. 2. [DEATH; PAYMENT TO SPOUSE AND CHILDREN.) In the 
event any member serving actively as a member, a member receiving the 
disability benefit provided by section 352B. 10, clause (I), or a former 
member receiving a disability benefit as provided by section 352B.10, 
clause (3) dies from any cause, the surviving spouse and dependent child 
or dependent children shall be entitled to benefit payments as follows: 

(a) A member with at least +eftfive years of allowable service or a former 
member with at least 20 years of allowable service is deemed to have elected 
a 100 percent joint and survivor annuity payable to a surviving spouse only 
on or after the date the member or former member attained or would have 
attained the age of 55. 

(b) The surviving spouse of a member who had credit for less than +eft 
five years of service shall receive, for life, a monthly annuity equal to 20 
percent of that portion of the average monthly salary of the member from 
which deductions were made for retirement. If. the surviving spouse re
marries, the annuity shall cease as of the date of the remarriage. 

(c) The surviving spouse of a member who had credit for at least left 
Jive years of service and who dies after attaining 55 years of age, may elect 
to receive a 100 percentjoint and survivor annuity, for life, notwithstanding 
a subsequent remarriage, in lieu of the annuity prescribed in clause (b). 

(d) The surviving spouse of any member who had credit for +eft Jive 
years or more and who was not 55 years of age at death, shall receive the 
benefit equal to 20 percent of the average monthly salary as described in 
clause (b) until the deceased member would have reached the age of 55 
years, and beginning the first of the month following that date, may elect 
to receive the 100 percent joint and survivor annuity. If the surviving spouse 
remarries prior to the deceased member's 55th birthdate, all benefits or 
annuities shall cease as of the date of remarriage. Remarriage subsequent 
to the deceased member's 55th birthday shall not affect the payment of the 
benefit. 

(e) Each dependent child shall receive a monthly annuity equal to ten 
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percent of that portion of the average monthly salary of the former member 
from which deductions were made for retirement. A dependent child over 
the age of I 8 years and under the age of 22 years also may receive the 
monthly benefit provided herein, if the child is continuously attending an 
accredited school as a full time student during the normal school year as 
determined by the director. If the child does not continuously attend school 
but separates from full time attendance during any portion of a school year, 
the annuity shall cease at the end of the month of separation. In addition, 
a payment of $20 per month shall be prorated equally to surviving dependent 
children when the former member is survived by one or more dependent 
children. Payments for the benefit of any qualified dependent child shall 
be made to the surviving spouse, or if there be none, to the legal guardian 
of the child. The maximum monthly benefit shall not exceed 40 percent 
of the average monthly salary for any number of children. 

(f) If the member shall die under circumstances which entitle the sur
viving spouse and dependent children to receive benefits under the workers' 
compensation law, amounts equal to the workers' compensation benefits 
received by them shall not be deducted from the benefits payable pursuant 
to this section. 

(g) The surviving spouse of a deceased former member who had credit 
for teR Jive or more years of allowable service, but excluding the spouse 
of a former member receiving a disability benefit under the provisions of 
section 352B. 10, clause (3), shall be entitled to receive the 100 percent 
joint and survivor annuity at such time as the deceased member would have 
reached the age of 55 years, provided the surviving spouse has not remarried 
prior to that date. In the event of the death of a former member who does 
not qualify for other benefits under this chapter, the surviving spouse or, 
if none, the children or heirs shall be entitled to receive a refund of the 
accumulated deductions left in the fund plus interest at the rate of five 
percent per annum compounded annually. 

Sec. 9. Minnesota Statutes 1986, section 352B.30, subdivision I, is 
amended to read: 

Subdivision I. [ENTITLEMENT TO ANNUITY. J Any person who has 
been an employee covered by the Minnesota state retirement system, or a 
member of the public employees retirement association including the public 
employees retirement association police and firefighters' fund, or the teach
ers retirement association, or the state patrol retirement fund, or any other 
public employee retirement system in the state of Minnesota having a like 
provision but excluding all other funds providing benefits for police or 
firefighters shall be entitled when qualified to an annuity from each fund 
if total allowable service in all funds or in any two of these funds totals 
ten Jive or more years, provided no portion of the allowable service upon 
which the retirement annuity from one fund is based is again used in the 
computation for benefits from another fund and provided further that the 
member has not taken a refund from any one of these funds since service 
entitling the member to coverage under the system or membership in any 
of the associations last terminated. The annuity from each fund shall be 
determined by the appropriate provisions of the law except that the re
quirement that a person must have at least tet>five years allowable service 
in the respective system or association shall not apply for the purposes of 
this section provided the combined service in two or more of these funds 
equals ten Jive or more years. 
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Sec. IO. Minnesota Statutes 1986, section 353.29, subdivision I, is 
amended to read: 

Subdivision I. [AGE AND ALLOWABLE SERVICE REQUIRE
MENTS.] Upon separation from public service any person who has attained 
the age of at least 65 years and who received credit for not less than left 
five years of allowable service is entitled upon application to a retirement 
annuity. Such retirement annuity is known as the ... normal" retirement 
annuity. 

Sec. 11. Minnesota Statutes I 986, section 353.29, subdivision 2, is 
amended to read: 

Subd. 2. [AVERAGE SALARY.] In calculating the annuity under sub
division 3, "average salary" means an amount equivalent to the average of 
a member's highest salary upon which employee contributions were paid 
for any five successive years of allowable service, based on dates of salary 
periods as listed on salary deduction reports. The five successive years 
average salary may not include any reduced salary paid during a period 
in which the employee is entitled to benefit payments from workers' com
pensation for temporary disability, unless the average salary is higher if 
benefit payments from workers' compensation are included. 

Sec. 12. Minnesota Statutes 1986, section 353.30, subdivision le, is 
amended to read: 

Subd. le. Any person who has received credit for at least 30 years of 
allowable service or any person who has attained the age of at least 55 
years but not more than 65 years, and who received.credit for at least left 
five years of allowable service is entitled upon application to a retirement 
annuity in an amount equal to the normal annuity provided in section 
353.29, subdivisions 2 and 3, reduced by one-quarter of one percent for 
each month that the member is under age 65 at the time of retirement, 
except that for any member who has 30 or more years of allowable service 
the reduction shall be applied only for each month that the member is under 
age 62 at the time of retirement. 

Sec. 13. Minnesota Statutes 1986, section 353.32, subdivision la, is 
amended to read: 

Subd. la. [SURVIVING SPOUSE OPTIONAL ANNUITY.) If a member 
or former member who has attained the age of at least 50 years and has 
credit for not less than left five years of allowable service, or who has credit 
for not less than 30 years of allowable service, regardless of age attained, 
dies before the annuity or disability benefit has become payable, notwith
standing any designation of beneficiary to the contrary, the surviving spouse 
may elect to receive, in lieu of a refund with interest provided in subdivision 
I, or survivor benefits otherwise payable pursuant to section 353. 31, an 
annuity equal to the I 00 percent joint and survivor annuity which the 
member could have qualified for had the member terminated service on 
the date of death. The surviving spouse may apply for the annuity at any 
time after the date on which the deceased employee would have attained 
the required age for retirement based on the employee's allowable service. 
The annuity shall be computed as provided in sections 353.29, subdivisions 
2 and 3; and 353.30, subdivisions I, la, lb and le. Sections 353.34, 
subdivision 3, and 353.71, subdivision 2, apply to a deferred annuity 
payable under this subdivision. No payment shall accrue beyond the end 
of the month in which entitlement to the annuity has terminated. An amount 
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equal to the excess, if any, of the accumulated contributions which were 
credited to the account of the deceased employee over and above the total 
of the annuities paid and payable to the surviving spouse shall be paid to 
the deceased member's last designated beneficiary or, if none, to the legal 
representative of the estate of the deceased member. Any member may 
specify in writing that this subdivision shall not apply and that payment 
shall be made only to the designated beneficiary, as otherwise provided by 
this chapter. 

Sec. 14. Minnesota Statutes 1986, section 353.33, subdivision I, is 
amended to read: 

Subdivision I. [AGE, SERVICE AND SALARY REQUIREMENTS.) 
Any member who becomes totally and permanently disabled before age 65 
and after lei> five years of allowable service .,. aftef age M) mt! l,efefe age 
&:§. w+th ff-Ye yeat=S ef elle".'l'ahle ser, iee, whieAever ts S08ftef-; shall be 
entitled to a disability benefit in an amount provided in subdivision 3. If 
such disabled person's public service has terminated at any time, at least 
fi¥e three of the required teRfive years of allowable service must have been 
rendered after last becoming a member. Any member whose average salary 
is less than $75 per month shall not be entitled to a disability benefit. No 
repayment of a refund otherwise authorized pursuant to section 353. 34 and 
no purchase of prior service or payment made in lieu of salary deductions 
otherwise authorized pursuant to section 353.01, subdivision 16,353.017, 
subdivision 4, or 353.36, subdivision 2 may be made after the occurrence 
of the disability for which an application pursuant to this section is filed. 

Sec. 15. Minnesota Statutes 1986, section 353.33, subdivision 5, is 
amended to read: 

Subd. 5. [BENEFITS PAID UNDER WORKERS' COMPENSATION 
LAW.] Disability benefits paid shall be reimbursed and future benefits shall 
be reduced by any amounts received or receivable, including temporary 
total, permanent total, temporary partial or permanent partial benefits, in 
either periodic or lump sum payments from the employer under applicable 
workers' compensation laws, after deduction of amount of attorney fees, 
authorized under applicable workers' compensation laws, paid by a disa
bilitant if the total of the single life annuity actuarial equivalent disability 
benefit and the workers' compensation benefit exceeds: ( 1) the salary the 
disabled member received as of the date of the disability or (2) the salary 
currently payable for the same employment position or an employment 
position substantially similar to the one the person held as of the date of 
the disability, whichever is greater. The disability benefit must be reduced 
to that amount which, when added to the workers' compensation benefits, 
does not exceed the greater of the salaries described in clauses ( 1) and 
(2). 

Sec. 16. Minnesota Statutes 1986, section 353.33, is amended by adding 
a subdivision to read: 

Subd. 5a. [BENEFITS PAID UNDER WORKERS' COMPENSATION 
LAW.] A disabled member who is eligible to receive a disability benefit 
under subdivision 5 as of June 30, 1987, and whose disability benefit 
amount had been reduced prior to July 1, 1987, as a result of the receipt 
of workers' compensation benefits, must have the disability benefit pay
ment amount restored, as of July 1. 1987, calculated in accordance with 
subdivision 5. However, a disabled member is not entitled to receive ret
roactive repayment of any disability benefit amounts Lost before July 1. 
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1986, as a result of the reduction required before that date because of the 
receipt of workers' compensation benefits. 

} Any disability benefit overpayments made before July 1, 1987, and 
\ occurring because of the failure to reduce the disability benefit payment 

to the extent required because of the receipt of workers' compensation 
benefits, may be collected by the association through the reduction of 
disability benefit or annuity payment made on or after. July 1, 1987, until 
the overpayment is fully recovered. 

Sec. 17. Minnesota Statutes 1986, section 353.34, subdivision 3, is 
amended to read: · 

Subd. 3. [DEFERRED ANNUITY; ELIGIBILITY; COMPUTATION.] 
Any person with at least fell five years of allowable service when termi
nation of public service occurs shall have the option of leaving the accu
mulated deductions in the fund and thereby be entitled to a deferred re
tirement annuity commencing at age 65 or for a deferred early retirement 
annuity pursuant to section 353.30, subdivisions I, la, lb or le. The 
deferred annuity shall be computed in the manner provided in section 
353.29, subdivisions 2 and 3, on the basis of the law in effect on the date 
of termination of public service and shall be augmented as provided in 
section 353. 71, subdivision 2. Any person qualified to apply for a deferred 
retirement annuity may revoke this option at any time prior to the com
mencement of deferred annuity payments by making application for a re
fund. The person shall payments by making application for a refund. The 
person shall be entitled to a refund of accumulated member contributions 
within 30 days following date of receipt of the application .by the executive 
director. 

Sec. 18. Minnesota Statutes 1986, section 353.651, subdivision. I, is 
amended to read: 

Subdivision I. [AGE AND ALLOWABLE SERVICE REQUIRE
MENTS.] Upon separation from public service, any police officer or fire
fighter member who has attained the age of at least 55 years and who 
received credit for not less than feftfive years of allowable service is entitled 
upon application to a retirement annuity. Such retirement annuity is known 
as the "normal" retirement annuity. 

Sec. 19. Minnesota Statutes 1986, section 353.651, subdivision 2, is 
amended to read: 

Subd. 2. [AVERAGE SALARY] In calculating the annuity under sub
division 3, "average salary" means an amount equivalent to the average of , 
the highest salary earned as a. police officer or firefighter upon which 
employee contributions were paid for any five successive years of allowable 
service. 

The five successive years average salary may not include any reduced 
salary paid during a period in which the employee is entitled to benefit 
payments from workers' compensation for temporary disability unless the 
average salary is higher if benefit payments from workers' compensation 
are included. 

Sec. 20. Minnesota Statutes 1986, section 353.656, subdivision 2, is 
amended to read: 

Subd. 2. [BENEFITS PAID UNDER WORKERS' COMPENSATION 
LAW.] If a member, as described in subdivision I, is injured under cir-
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cumstances which entitle the member to receive benefits under the workers' 
compensation law, the member shall receive the same benefits as provided 
in subdivision 1, with disability benefits paid reimbursed and future benefits 
reduced by all periodic or lump sum amounts paid to the member under 
the workers' compensation law, after deduction of amount of attorney fees, 
authorized under applicable workers' compensation laws, paid by a disa
bilitant if the total of the single life annuity actuarial equivalent disability 
benefit and the workers' compensation benefit exceeds: ( 1) the salary the 
disabled member received as of the aate of the disability or (2) the salary 
currently payable for the same employment position or an employment 
position substantially similar to the one the person held as of the date of 
the disability, whichever is greater. The disability benefit must be reduced 
to that amount which, when added to the workers' compensation benefits, 
does not exceed the greater of the salaries described in clauses ( 1) and 
(2). 

Sec. 21. Minnesota Statutes 1986, section 353.656, is amended by add
ing a subdivision to read: 

Subd. 2a. A disabled member who is eligible to receive a disability benefit 
under subdivision 2 as of June 30, 1987, and whose disability benefit 
amount had been reduced prior to July 1, 1987, as a result of the receipt 
of workers' compensation benefits, must have the disability benefit pay
ment amount restored, as of July 1, 1987, calculated in accordance with 
subdivision 2. However, a disabled member is not entitled to receive ret
roactive repayment of any disability benefit amounts lost before July 1, 
1986, as a result of the reduction required before that date because of the 
receipt of workers' compensation benefits. 

Any disability benefit overpayments made before July 1, 1987, and 
occurring because of the failure to reduce the disability benefit payment 
to the extent required because of the receipt of wo.rkers' compensation 
benefits, may be collected by the association through the reduction of 
disability benefit or annuity payment made on or after July 1, 1987, until 
the overpayment is fully recovered. 

Sec. 22. Minnesota Statutes I 986, section 353.657, subdivision 2a, is 
amended to read: 

Subd. 2a. If a member who has attained the age of at least 50 years and 
has credit for not less than -five years allowable service dies before public 
service has terminated, or if an employee who has filed a valid application 
for an annuity or disability benefit prior to termination of public service 
dies before the annuity or benefit has become payable, notwithstanding any 
designation of beneficiary to the contrary, the surviving spouse may elect 
to receive, in lieu of a refund with interest provided in section 353.32, 
subdivision I, or survivor benefits otherwise payable pursuant to subdi
visions 1 and 2, an annuity equal to the 100 percent joint and survivor 
annuity which the member could have qualified for on the date of death, 
computed as provided in sections 353.651, subdivisions 2 and 3, and 353.30, 
subdivision 3. The surviving spouse may.apply for the annuity at any time 
after the date on which the deceased employee would have attained the 
required age for retirement based on the employee's allowable service. 
Sections 353.34, subdivision 3, and 353.71, subdivision 2, apply to a 
deferred annuity payable under this subdivision. No payment shall accrue 
beyond the end of the month in which entitlement to such annuity has 
terminated. An amount equal to the excess, if any, of the accumulated 
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contributions which were credited to the account of the deceased employee 
over and above the total of the annuities paid and payable to the surviving 
spouse shall be paid to the deceased member's last designated beneficiary 
or, if none, to the legal representative of the estate of such deceased member. 
Any member may request in writing that this subdivision not apply and 
that payment be made only to the designated beneficiary, as otherwise 
provided by this chapter. 

Sec. 23. Minnesota Statutes 1986, section 353.71, subdivision I, is 
amended to read: 

Subdivision I. [ELIGIBILITY.] Any person who has been a member of 
the public employees retirement association, or the Minnesota state retire
ment system, or the teachers retirement association, or any other public 
retirement system in the state of Minnesota having a like provision, except 
a fund providing benefits for police officers or firefighters governed by 
sections 69. 77 or 69. 771 to 69. 776, shall be entitled when qualified to an 
annuity from each fund if the total allowable service in all funds or in any 
two of these funds totals teft five or more years, provided no portion of the 
allowable service upon which the retirement annuity from one fund is based 
is again used in the computation for benefits from another fund and provided 
further that the person has not taken a refund from any one of these funds 
since the person's membership in that association or system last terminated. 
The annuity from each fund shall be determined by the appropriate pro
visions of the law except that the requirement that a person must have at 
least teft five years of allowable service in the respective association or 
system shall not apply forthe purposes of this section provided the combined 
service in two or more of these funds equals teft five or more years. 

Sec. 24. Minnesota Statutes I 986, section 354.44, subdivision I, is 
amended to read: 

Subdivision I. [REQUIREMENTS AS TO AGE AND SERVICE.] Any 
member or former member who ceases or has ceased to render teaching 
services in any school or institution covered by the provisions of this 
chapter, and who has attained the age of at least 55 years with not less 
than teft five years allowable service, or who has received credit for not 
less than 30 years allowable service regardless of age, is entitled upon 
written application to a retirement annuity. 

Sec. 25. Minnesota Statutes 1986, section 354.46, subdivision 2, is 
amended to read: 

Subd. 2. [DEATH WHILE ELIGIBLE DESIGNATED BENEFICIARY 
BENEFIT.] The surviving spouse of any member or former member who 
has attained the age of at least 50 years and has credit for at least teft five 
years of allowable service or who has credit for at least 30 years of allowable 
service irrespective of age shall be entitled to joint and survivor annuity 
coverage in the event of death of the member prior to retirement. If the 
surviving spouse does not elect to receive a surviving spouse benefit pro
vided pursuant to subdivision I, if applicable, or does not elect to receive 
a refund of accumulated member contributions provided pursuant to section 
354.47, subdivision I, or 354.62, subdivision 5, clause (3), whichever is 
applicable, the surviving spouse shall be entitled to receive, upon written 
application on a form prescribed by the executive director, a benefit equal 
to the second portion of a I 00 percent joint and survivor annuity as provided 
pursuant to section 354.45 and computed pursuant to section 354.44, sub
division 2, 6 or 7, whichever is applicable. The surviving spouse may apply 
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for the annuity at any time after the date on which the deceased employee 
would have attained the required age for retirement based on the employee's 
allowable service. Sections 354.44, subdivisions 6 and 7, and 354.60 apply 
to a deferred annuity payable under this section. If the member was a 
participant in the variable annuity division, the applicable portion of the 
benefit shall be computed pursuant to section 354.62, subdivision 5, clause 
(I). The benefit shall be payable for life. 

Sec. 26. Minnesota Statutes I 986, section 354.48, subdivision I, is 
amended to read: 

Subdivision I. [AGE, SERVICE AND SALARY REQUIREMENTS.] 
Any member who became totally and permanently disabled after at least 
tee.five years of allowable service e, eitef age W wiff½ H¥e ~ ef al'-
&l,le Bof'liee, whieheYer is seeftOf shall be entitled to a disability benefit 
in an amount provided in subdivision 3. If such disabled person's teaching 
service has terminated at any time, at least H¥e three of the required tee. 
five years of allowable service must have been rendered after last becoming 
a member. Any member whose average salary is less than $75 per month 
shall not be entitled to disability benefits. 

Sec. 27. Minnesota Statutes 1986, section 354.49, subdivision 3, is 
amended to read: 

Subd. 3. Any person who has attained the age of at least 65 with less 
than tee.five years of credited allowable service shall be entitled to receive 
a refund in an amount equal to the person's accumulated deductions plus 
interest in lieu of a proportionate annuity pursuant to section 356. 32 except 
those covered under the provisions of section 354.44, subdivisions 6 or 7 
in which case the refund shall be an amount equal to the accumulated 
deductions credited to the person's account as of June 30, I 957 and after 
July I, I 957 the accumulated deductions plus interest at the rate of five 
percent compounded annually. 

Sec. 28. Minnesota Statutes 1986, section 354.60, is amended to read: 

354.60 [SERVICE IN OTHER PUBLIC RETIREMENT FUNDS; 
ANNUITY] 

Any person who has been a member of the Minnesota state retirement 
system or the public employees retirement association including the public 
employees retirement association police and fire fund or the teachers re
tirement association or the Minnesota state patrol retirement association, 
or any other public employee retirement system in the state of Minnesota 
having a like provision but excluding all other funds providing benefits for 
police officers or firefighters shall be entitled when qualified to an annuity 
from each fund if the person's total allowable service in all three funds or 
in any two of these funds totals tee.five or more years, provided no portion 
of the allowable service upon which the retirement annuity from one fund 
is based is again used in the computation for benefits from another fund 
and provided further that the person has not taken a refund from any one 
of these three funds since the person's membership in that association has 
terminated. The annuity from each fund shall be determined by the ap
propriate provisions of the law except that the requirement that an annuitant 
have at least tee.five years' membership service or tee.five years of allowable 
service in the respective association shall not apply for the purposes of this 
section provided the combined service in two or more of these funds equals 
tee. five or more years. 
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Sec. 29. Minnesota Statutes 1986, section 354A.31, subdivision I, is 
amended to read: 

Subdivision I. [AGE AND SERVICE REQUIREMENTS.] Any coor
dinated member or former coordinated member who has ceased to render 
teaching service for the school district in which the teachers retirement 
fund association exists and who has either attained the age of at least 55 
years with not less than leftfive years of allowable service credit or received 
credit for not less than 30 years of allowable service regardless of age, shall 
be entitled upon written application to a retirement annuity. 

Sec. 30. Minnesota Statutes 1986, section 354A.31, subdivision 5, is 
amended to read: 

Subd. 5. [UNREDUCED NORMAL RETIREMENT ANNUITY.] Upon 
retirement at age 65 with at least left five years of service credit or at age 
62 with at least 30 years of service credit, a coordinated member shall be 
entitled to a normal retirement annuity calculated pursuant to subdivision 
4. 

Sec. 31. Minnesota Statutes 1986, section 354A.31, subdivision 6, is 
amended to read: 

Subd. 6. [REDUCED RETIREMENT ANNUITY.) Upon retirement at 
an age prior to age 65 with left five years of service credit or prior to age 
62 with at least 30 years of service credit, a coordinated member shall be 
entitled to a retirement annuity in an amount equal to the normal retirement 
annuity reduced by one-half of one percent for each month that the co
ordinated member is under the age of 65 if the coordinated member has 
less than 30 years of service credit or is under the age of 62 if the coor
dinated member has at least 30 years of service credit but is over the age 
of 59, and reduced by one-fourth of one percent for each month that the 
coordinated member is under the age of 60. 

Sec. 32. Minnesota Statutes 1986, section 354A.35, subdivision 2, is 
amended to read: · 

Subd. 2. [DEATH WHILE ELIGIBLE TO RETIRE; SURVIVING SPOUSE 
OPTIONAL ANNUITY.) The surviving spouse of any coordinated member 
who has attained the age of at least 50 years and has credit for at least left 
five years of service or has credit for at least 30 years of service regardless 
of age shall be entitled to joint and survivor annuity coverage in the event 
of death of the member prior to retirement. The surviving spouse may apply 
for the annuity at any time after the date on which the deceased employee 
would have attained the required age for retirement based on the employee's 
allowable service. The member's surviving spouse shall be paid a joint and 
survivor annuity as provided in section 354A.32 and computed pursuant to 
section 354A.31. Sections 354A.37, subdivision 2, and 354A.39 apply to 
a deferred annuity payable under this section. The benefits shall be payable 
for life. 

Sec. 33. Minnesota Statutes 1986, section 354A.36, subdivision I, is 
amended to read: 

Subdivision I. [MINIMUM AGE, SERVICE AND SALARY REQUIRE
MENTS. I Any coordinated member who has et!ltef at least left five years 
of allowable service credit ef llll&inea lite age ef III leesl ~ Ye&fS wHlt 111 
leesl fi¥e yee,s ef ellewaele sef¥iee et'etlil, has an average salary of at 
least $75 per month and has become totally and permanently disabled shall 
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be entitled to a disability benefit. If the disabled coordinated member's 
allowable service credit has not been continuous, at least fj...., three years 
of the required allowable service shall be required to have been rendered 
subsequent to the last interruption in service. 

Sec. 34. Minnesota Statutes 1986, section 354A.39, is amended to read: 

354A.39 [SERVICE IN OTHER PUBLIC RETIREMENT FUNDS; 
ANNUITY] 

Any person who has been a member of the Minnesota state retirement 
system, the public employees retirement association including the public 
employees retirement association police and fire fund, the teachers retire
ment association, the Minnesota state patrol retirement association, the 
legislators retirement plan, the constitutional officers retirement plan, the 
Minneapolis employees retirement fund, the Duluth teachers retirement 
fund association new law coordinated program, the Minneapolis teachers 
retirement fund association coordinated program, the St. Paul teachers 
retirement fund association coordinated program, or any other public em
ployee retirement system in the state of Minnesota having a like provision 
but excluding all other funds providing retirement benefits for police of
ficers or firefighters shall be entitled when qualified to an annuity from 
each fund if the person's total allowable service in all of the funds or in 
any two or more of the funds totals ft!ft five or more years, provided that 
no portion of the allowable service upon which the retirement annuity from 
one fund is based is used again in the computation for a retirement annuity 
from another fund and provided further that the person has not taken a 
refund from any of funds or associations since the person's membership in 
the fund or association has terminated. The annuity from each fund or 
association shall be determined by the appropriate provisions of the law 
governing each fund or association, except that the requirement that a 
person must have at least ft!llfive years of allowable service in the respective 
fund or association shall not apply for the purposes of this section, provided 
that the aggregate service in two or more of these funds equals ft!llfive or 
more years. 

Sec. 35. Minnesota Statutes 1986, section 356.30, subdivision I, is 
amended to read: 

Subdivision I. [ELIGIBILITY; COMPUTATION OF ANNUITY] (I) 
Notwithstanding any provisions to the contrary of the laws governing the 
funds enumerated in subdivision 3, a person who has met the qualifications 
of clause (2) may elect to receive a retirement annuity from each fund in 
which the person has at least six months allowable service, based on the 
allowable service in each fund, subject to the provisions of clause (3). 

(2) A person may receive upon retirement, in lieu of any augmentation 
of deferred annuities provided by laws governing the funds enumerated in 
subdivision 3, a retirement annuity from each fund in which the person 
has at least six months allowable service if 

(a) the person has allowable service totaling ft!ft five or more years in 
any two or more of the enumerated funds; 

(b) the person has at least six months of allowable service with the last 
such fund earned during the last period of employment; and 

(c) the person has not begun to receive an annuity from any enumerated 
fund or the person has made application for benefits from all funds within 
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a six-month period. 

(3) The retirement annuity from each fund shall be based upon the 
allowable service in each fund, except that: 

(a) The laws governing annuities shall be the law in effect on the date 
of final termination from the last public service under a covered fund. 

(b) The "average salary" on which the annuity from each covered fund 
in which the employee has credit in a formula plan shall be based on the 
employee's highest five successive years of covered salary during the entire 
service in covered funds. 

( c) The formula percentages to be used by each fund shall be those 
percentages prescribed by each fund's formula as continued for the re
spective years of allowable service from one fund to the next, recognizing 
all previous allowable service with the other covered funds. 

(d) Allowable service in all the funds shall be combined in determining 
eligibility for and the application of each fund's provisions in respect to 
actuarial reduction in the benefit amount for retirement prior to normal 
retirement. · 

(e) The benefit amount payable for any allowable service under a non
formula plan of a covered fund shall not be affected but such service and 
covered salary shall be used in the above calculation. 

(f) This section shall not apply to any person whose final termination 
from the last public service under a covered fund is prio'r to May I, 1975. 

(g) For the purpose of computing benefits under this section the formula 
percentages used by any covered fund shall in no event exceed 2-1/2 percent 
per year of service for any year of service or fraction thereof. 

(h) Any period of time for which a person has credit in more than one 
of the covered funds shall be used only once for the purpose of determining 
total allowable service. 

(i) If the period of duplicated service credit is more than six months, or 
the person has credit for more than six months with each of the funds, each 
fund shall apply its formula to a prorated service credit for the period of 
duplicated service based on a fraction of the salary on which deductions 
were paid to that fund for the period divided by the total salary on which 
deductions were paid to all funds for the period. 

(j) If the period of duplicated service credit is less than six months, or 
when added to other service credit with that fund is less than six months, 
the service credit shall be ignored and a refund of contributions made to 
the person in accord with that fund's refund provisions. 

Sec. 36. [423A.19] [REDUCED VESTING REQUIREMENT.] 

Subdivision 1. [REDUCED VESTING.] Notwithstanding any law to the 
contrary, for a police or salaried firefighters relief association that im
plements the provision with municipal approval as provided in subdivision 
4, a person with at least five years of service credited by the relief asso
ciation is entitled, upon termination of active service and reaching at least 
the required normal retirement age, to receive a pro rata monthly service 
pension. The pro rata monthly service pension must be calculated in the 
amount and manner specified by the board of trustees, but not to exceed 
that portion of the service pension payable upon meeting the minimum 
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age and years of service requirements that the person's actual years and 
portions of years of service bear to the minimum service requirement. 

Subd. 2. [SURVIVOR BENEFIT COVERAGE.] A person entitled to or 
receiving a reduced vesting service pension as provided in subdivision 1 
is entitled to surviving spouse benefit coverage, surviving child benefit 
coverage, or both, if all other qualification requirements are met. The 
survivor benefit must be calculated in the amount and manner specified 
by the board of trustees, but not to exceed that portion of survivor benefit 
payable to a survivor of a deceased retired member who had met the 
minimum years of service requirement which the actual years and portions 
of years of service of the person bear to the minimum service requirement 
for a service pension. 

Subd. 3. [POSTRETIREMENT ADJUSTMENTS.] A reduced vesting 
service pension as provided in subdivision 1 or a survivor benefit payable 
on behalf of a deceased person entitled to or receiving a reduced vesting 
service pension as provided in subdivision 2 is entitled to postretirement 
adjustments if the comparable pension or benefit payable when the full 
minimum service requirement has been met is subject to postretirement 
adjustments. The postretirement adjustment must be the same percentage 
increase as the postretirement adjustment for the comparable pension or 
benefit payable when the full minimum service requirement has been met. 

Subd. 4. [IMPLEMENTATION.] The reduced vesting requirement must 
be implemented by a local relief association through an amendment to the 
bylaws of the relief association with approval by the governing body of 
the municipality as required by section 69.77, subdivision 2i. The bylaw 
amendment may not be effective until a certified copy of it and the mu
nicipal approval has been filed by the municipal clerk with the executive 
director of the legislative commission on pensions and retirement, the state 
auditor. and the secretary of state. 

Sec. 37. [EFFECTIVE DATE.] 

Sections I to 36 are effective July 1, 1987." 

Delete the title and insert: 

"A bill for an act relating to retirement; various public pension plans; 
reducing the required service for vesting for benefits to five years; reducing 
the workers' compensation offset to public employees retirement association 
and public employees police and fire fund disability benefits; amending 
Minnesota Statutes 1986, sections 352.1 I 3, subdivision I; 352.115, sub
division I; 352.12, subdivision 2; 352.22, subdivision 3; 352. 72, subdi
vision I; 352.93, subdivision I; 352B.08, subdivision I; 352B. ll, subdi
vision 2; 352B.30, subdivision I; 353.29, subdivisions I and 2; 353.30, 
subdivision le; 353.32, subdivision la; 353.33, subdivisions I, 5, and by 
adding a subdivision; 353.34, subdivision 3; 353.651, subdivisions I and 
2; 353.656, subdivision 2, and by adding a subdivision; 353.657, subdi
vision 2a; 353. 71, subdivision I; 354.44, subdivision I; 354.46, subdi
vision 2; 354.48, subdivision I; 354.49, subdivision 3; 354.60; 354A.31, 
subdivisions I, 5, and 6; 354A.35, subdivision 2; 354A.36, subdivision I; 
354A.39; and 356.30, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapter 423A." 

And when so amended the bill do pass, Amendments adopted. Report 
adopted. 
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Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which was referred 

S. F. No. 1452: A bill for an act relating to state departments and agencies; 
abolishing the Minnesota humane society as a state agency and authorizing 
its formation as a state federation of county and district societies; providing 
for the powers and duties of county and district societies and for the pre
vention of cruelty to animals; amending Minnesota Statutes 1986, sections 
168.51, subdivision I; 43A.27, subdivision 2; 343.01; 343.06; 343. IO; 
343.12; 343.22, subdivision I; 343.29, subdivision I; 346.37, subdivision 
6; and 347.37; repealing Minnesota Statutes 1986, section 343.08. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, lines 27 to 31, reinstate the stricken language 

Page 4, after line 35, insert: 

"Sec. 6. Minnesota Statutes 1986, section 343.11, is amended to read: 

343.11 [ACQUISITION OF PROPERTY, APPROPRIATIONS.) 

Every county and district society for the prevention of cruelty to animals 
may acquire, by purchase, gift, grant, or devise, and hold, use, or convey, 
real estate and personal property, and lease, mortgage, sell, or use the same 
in any manner conducive to its interest. to the same extent as natural persons. 
The county board of any county, or the council of any city, in which such 
societies exist, may, in its discretion, appropriate for the maintenance and 
support of such societies in the transaction of the work for which they are 
organized, any sums of money not otherwise appropriated, not to exceed 
in any one year the sum of $4,800 or the sum of 50 cents per capita based 
upon the county's or city's population as of the most recent federal census, 
whichever is greater; provided, that no part of the appropriation shall be 
expended for the payment of the salary of any officer of the.society." 

Page 7, after line 6, insert: 

"Sec. 12. [REPORT TO LEGISLATURE.] 

The commissioner of administration shall, by January I, 1988, report 
to the legislature on the implementation of sections 1 to 11. The report 
must include the number of counties _rhat have established or maintained 
county humane societies, the number and location of district societies, and 
a summary of any efforts to establish a state federation of county and 
district societies." 

Page 7, line 9, delete "/0" and insert "J/" 

Page 7, line 26, delete "12" and insert "14" 

Renumber the sections in s~quence 

Amend the title as follows: 

Page I, line 9, after "343. IO;" insert "343.11;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S. F. No. 1272: A bill for an act relating to public meetings; requiring 
certain notice for all meetings; permitting certain remedies for violations; 
providing penalties; amending Minnesota Statutes 1986, section 471. 705, 
subdivisions lb, 2, and by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 471.705, is amended by 
adding a subdivision to read: 

Subd Jc. [NITTICE OF MEETINGS.] (a) [REGULAR MEETINGS.] A 
schedule of the regular meetings of a public body shall be kept on file at 
its primary offices. If a public body decides to hold a regular meeting at 
a time or place different from the time or place stated in its schedule of 
regular meetings, it shall give the same notice of the meeting that is 
provided in this subdivision for a special meeting. 

(b) [SPECIAL MEETINGS.] For a special meeting, except an emergency 
meeting or a special meeting for which a notice requirement is otherwise 
expressly established by statute, the public body shall post written notice 
of the date, time, place and purpose of the meeting on the principal bulletin 
board of the public body, or if the public body has no principal bulletin 
board, on the door of its usual meeting room. The notice shall also. be 
mailed or otherwise delivered to each person who has filed a written request 
for notice of special meetings with the public body. This notice shall be 
posted and mailed or delivered at least three days before the date of the 
meeting. As an alternative to mailing or otherwise delivering notice to 
persons who have filed a written request for notice of special meetings, 
the public body may publish the notice once, at least three days before the 
meeting, in the official newspaper of the public body or, if there is none, 
in a qualified newspaper of general circulation within the area of the 
public body's authority. A person filing a request for notice of special 
meetings may limit the request to notification of meetings concerning 
particular subjects, in which case the public body is required to send notice 
to that person only concerning fpecial meetings involving those subjects. 
A public body may establish an expiration date for requests for notices of 
special meetings pursuant to this paragraph and require refiling of the 
reque_st once each year. Not more than 60 days before the expiration date 
of a request for notice, the public body shall send notice of the refiling 
requirement to each person who filed during the preceding year. 

(c) [EMERGENCY MEETINGS.] Foran emergency meeting, the public 
body shall make good faith efforts to provide notice of the meeting to each 
news medium that has filed a written request for notice if the request 
includes the news medium's telephone number. Notice of the emergency 
meeting shall be given by telephone or by any other method used to notify 
the members of the public body. Notice shall be provided to each news 
medium which has filed a written request for notice as soon as reasonably 
practicable after notice has been given to the members. Notice shall include 
the subject of the meeting. Posted or published notice of an emergency 
meeting shall not be required. An "emergency" meeting is a special meet
ing called because of circumstances that, in the judgment of the public 
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body, require immediate consideration by the public body. If matters not 
directly related to the emergency are discussed or acted upon at an emer
gency meeting, the minutes of the meeting shall include a specific descrip
tion of the matters. 

(d) [RECESSED OR CONTINUED MEETINGS.] If a meeting is a re
cessed or continued session of a previous meeting, and the time and place 
of the meeting was established during the previous meeting and recorded 
in the minutes of that meeting, then no further published or mailed notice 
is necessary. For purposes of this clause, the term "meeting" includes a 
public hearing conducted pursuant to chapter 429 or any other law or 
charter provision requiring a public hearing by a public body. 

I e) [CLOSED MEETINGS.] The notice requirements of this subdivision 
apply to closed meetings. 

(f) [STATE AGENCIES.] For a meeting of an agency, board, commission, 
or department of the state, (i) the notice requirements of this subdivision 
apply only if a statute governing meetings of the agency, board or com
mission does not contain specific reference .to the method of providing 
notice, and (ii) all provisions of this subdivision relating to publication 
shall be satisfied by publication in the state register. 

(g) [ACTUAL NOTICE.] If a person receives actual notice of a meeting 
of a public body at least 24 hours before the meeting, all notice requirements 
of this subdivision are satisfied with respect to that person, regardless of 
the method of receipt of notice. 

( h) [LIABILITY.] No fine or other penalty may be imposed on a member 
of a public body for a violation of this subdivision unless it is established 
that the violation was willful and deliberate by the member." 

Delete the title and insert: 

''A bill for an act relating to public meetings; requiring certain notice 
for all meetings; amending Minnesota Statutes 1986; section 471.705, by 
adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 666: A bill for an act relating to credit unions; permitting certain 
groups to join existing credit unions; amending Minnesota Statutes 1986, 
section 52.05. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 7, reinstate the stricken language and delete the new language 

Page 2, line 8, delete the new language 

Page 2, lines 18 and 19, reinstate the stricken language 

Page 2, line 20, reinstate the stricken language and delete the new language 

Page 2, line 22, delete "In addition to any other provisions the" 

Page 2, line 23, delete "commissioner considers proper," 

Page 2, line 26, delete "not" and delete the second "a" 
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Page 2, line 27, delete "contrary" and insert "no" 

Page 2, line 28, after "applications" insert ", except for applications 
from groups made up of members of existing credit unions," 

Page 2, line 33, delete "Credit" 

Page 2, delete lines 34 and 35 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.F. No. 757: A bill for an act relating to the organization and operation 
of state government; adding members to the board of animal health; mod
ifying and clarifying the powers of the board; regulating dealers; prescrib
ing a civil penalty; amending Minnesota .Statutes 1986, sections 35.02, 
subdivision I; 347.31; 347.32; 347.33; 347.34; 347.35; 347.37; 347.38; 
347 .39; and 347 .40; proposing coding for new law in Minnesota Statutes, 
chapter 346. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 347.31, is amended to 
read: 

347.31 [IUlGYb,',+IO~I GI-BOC KE~l~IEbS; DEFINITIONS.] 

Subdivision I. [TERMS.] For the purpose of sections 347.31 to 347.40 
the terms defined in this section 5""H have the meanings given to them. 

Subd. 2. [flGG KENNEL.] "Qeg Kennel" means any place, building, 
tract of land, abode, or vehicle wherein or whereupon dogs or cats are 
kept, congregated, or confined, Sllell if the dogs lt6¥ift.g 1,eei, or cats were 
obtained from municipalities, Eleg pounds, Eleg auctions, or by advertising 
for unwanted dogs or cats, or dogs or cats strayed, abandoned, or stolen. 
"Qeg Kennel" does not""""' include a eeg pound owned and operated 
by any·political subdivision of the state or a person's home where dogs or 
cats are kept as pets. 

Subd. 3. [PREMISES.] +liewe.e "Premises" means any building, struc
ture, shelter, or land wherein or whereon dogs or cats are kept or confined. 

Subd. 4. [DEALER.] "Dealer" means a public or private agency, per
son, society, or corporation that is licensed or is required to be licensed 
as a "class B dealer" under United States Code, title 7, sections 2131 to 
2155, as amended through December 31, 1986. 

Subd. 5. [INSTITUTION.] "Institution" means a school or college of 
agriculture, veterinary medicine; medicine, pharmacy, dentistry, or other 
educational or scientific organization properly concerned with the inves
tigation of living organisms, instruction concerning the structure or func
tions of living organisms, or the cause, prevention, control, or cure of 
diseases or abnormal conditions of human beings or animals. 

Sec. 2. Minnesota Statutes 1986, section 347 .32, is amended to read: 
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347.32 [LICENSE FOR 9QG KENNEL OR DEALER.] 

No person, firm, or corporation shall establish, maintain, conduct, or 
operate a <leg kennel or operate as a dealer within this state without first 
obtaining a license therefor from the board of animal health. The license 
shall be issued for a term of one year. 

Sec. 3. Minnesota Statutes 1986, section 347.33, is amended to read: 

347.33 [LICENSING PROCEDURES; INSPECTIONS; 
ADMINISTRATION.] 

Subdivision I. [APPLICATION.] The application for a license to operate 
and maintain a <leg kennel or operate as a dealer shall be made to the 
board of animal health, in the manner prescribed by rules of the board. 

Subd. 2. [CONTENTS.] The application for a license shall be in writing 
and on a form as the board may by rule provide, and shall set forth: 

(I) The full name and address of the applicant or applicants, or names 
and addresses of the partners if the applicant is a partnership, or the names 
and addresses of the officers if the applicant is a corporation, and the 
address of the corporation. 

(2) The legal description or, in its place, the address and specific location 
of the site, lot, field, or tract of land upon which it. is proposed to operate 
and maintain a <leg kennel. 

Subd. 3. [FEES; ISSUANCE OF LICENSE.] The annual license fee is 
$IO for each kennel or dealer licensed. All license fees collected by the 
board shall be deposited in the state treasury and credited to the general 
fund. 

When application is made to the board, complete in the manner set forth 
by rule to be issued by the board, and upon payment of the license fee, the 
license shall be issued by the board if, after inspection of the premises, 
the board determines that the <leg kennel or dealer complies with sections 
347.31 to 347.40 and the rules promulgated pursuant to it those sections. 

Sec. 4. Minnesota Statutes 1986, section 347.34, is amended to read: 

347.34 [LICENSES REQUIRED.] 

It shall be unlawful for any person, firm, or corporation to establish, 
maintain, conduct, carry on, or operate a <leg kennel or operate as a dealer 
without first having received a license to maintain, conduct, carry on, and 
operate a <leg kennel, or operate as a dealer. duly signed and executed in 
the name of the state of Minnesota and signed by the board of animal 
health. The license shall be conspicuously displayed upon the licensed 
premises. 

All licenses issued under sections 347.31 to 347.40 shall be personal to 
the licensee and be nontransferable. 

Sec. 5. Minnesota Statutes 1986, .section 347.35, is amended to read: 

347.35 [BOARD OF ANIMAL HEALTH AUTHORIZED TO PROM
ULGATE RULES.] 

The board of animal health shall promulgate rules as it deems necessary 
for the operation of <leg kennels and dealers and the enforcement of sections 
347.31 to 347.40 which shall be in addition to rules established herein. 
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The rules adopted by the board with respect to licensing, inspection, and 
enforcement of this act must provide for cooperation with the United States 
Department of Agriculture animal plant health inspection service program 
and for reference of complaints to local enforcement authorities. Rules 
IB8" must include, but are not limited to, requirements governing the care 
of dogs and cats, minimum conditions, and maintenance of quarters and 
eeg kennels, the humane treatment of dogs and cats while in the eeg 
kennels, maintenance of detailed records showing the person from whom 
any dog or cat aged over three months has been received, and, in the case 
of a dealer, including address, drivers license number, or social security 
number, and to whom it has been transferred, and preservation of the records 
for a minimum period of two years. The· dealer is responsible for making 
a reasonable attempt to ensure the accuracy of the data collected. 

A payment from a dealer to a person from whom the dealer buys dogs 
or cats must be by check, payable only to that person. The check must 
contain the dealer's name and address. 

Sec. 6. Minnesota Statutes 1986, section 347 .37, is amended to read: 

347.37 [PUBLIC ACCESS; NOTICE; INSPECTION; ENFORCEMENT.] 

The board of animal health shall cause to be inspected from time to time 
all eeg kennels and dealers licensed hereunder and all records required by 
sections 34 7. 3 I to 34 7 .40 to be kept by the licensees. 

Any duly authorized agent of the board, any sheriff, or sheriff's deputy, 
or police officer, or state humane agent appointed pursuant to section 343.0h 
is granted the power and the authority to enter upon the premises of any 
eeg kennel or dealer at any time during the daylight hours for the purposes 
herein set forth, and for the purposes of inspecting the compliance with 
the provisions of sections 347.31 to 347.40 and the rules issued pursuant 
thereto, and for the purposes of enforcing sections 347 .31 to 347.40. 

Each dealer shall post a conspicuous notice in a format no less than 24 
by 36 inches and easily readable by the general public, that states: ( J) 
that the person is a licensed dealer in dogs and cats; (2) that dogs and 
cats left with the dealer may be used for research purposes; and ( 3) the 
hours the kennel or dealer is open to the public. The notice must be placed 
in at least two locations on the premises, one of which must be on or near 
the exterior mail delivery point and one of which must be at the regularly 
used point of exchange of dogs and cats. A person may view dogs and cats 
in the custody of a dealer during the time the premises are open to the 
public. Dealers are required to be open to the public on a regular basis 
at least four hours between 7:00 a.m. and /0:00 p.m. on at least four of 
the seven days of each week including at least one Saturday or Sunday. 
Any advertisement placed by a dealer seeking dogs or cats must inform 
the public that dogs and cats brought to the dealer may be used for research 
purposes. 

Sec. 7. Minnesota Statutes 1986, section 347.38, is amended to read: 

347.38 [REVOCATION OF LICENSE.] 

The board of animal health may as hereinafter set forth revoke or suspend 
the license of any person, firm, or corporation, for violation of sections 
347.31 to 347.40 or the rules issued pursuant to sections 347.31 to 347.40. 

Upon written complaint made to the board by any person, firm, or 
corporation alleging any violation of ffli5 kw sections 347.31 to 347.40 
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or any rules pursuant thereto by any licensee, the board may cause an 
investigation to be made upon matters related in said complaint. 

Thereupon the board shall in its discretion either dismiss the complaint 
or require the kennel or dealer against whom the complaint is made to 
correct the conditions or violations complained of within ten days after 
receipt of written notice of the same. If upon termination of the ten day 
period the licensee has failed to correct or to remedy the violation or 
violations of sections 347.31 to 347.40 or any rules pursuant thereto, or 
if the board considers it appropriate under the circumstances the board 
shall, upon a minimum of 30 days' notice to the licensee, conduct a hearing 
for the purpose of determining whether the license to operate a kennel or 
as a dealer should be revoked or temporarily suspended ..,. a fM'l'i&d net 
ta ea<eeed sia< IIKHHlts. If after notice and hearing the board finds that any 
provision of sections 347.31 to 347.40 has been violated by the licensee 
or any rule. issued by the board has been violated by the licensee, the board 
may revoke and suspend the license. The suspeesiae 9haH net e,,eee<J a 
fM'l'i&d ef si!< Hl8Alhs possession or transfer of a dog or cat by a dealer to 
an institution without the permission of the owner, failure of a dealer to 
keep accurate data as required in section 347.35, or failure of a dealer 
to permit access to its premises as required in section 347.37, is grounds 
for license revocation. The licensee whose license is revoked or suspended 
may within 20 days after the board's decision appeal to the district court. 
The district court shall upon 20 days' notice to the board hear the appeal 
within 45 days after the filing of the appeal. On the hearing of the appeal 
the court shall review the decision of the board in a manner as though 
reviewed by certiorari, except that new or additional evidence may be taken, 
if in the opinion of the court additional evidence is necessary or proper to 
the disposition of the case. 

Sec. 8. Minnesota Statutes 1986, section 347.39, is amended to read: 

347.39 [PENALTIES.] 

Violation of.any provision of sections 347.31 to 347.40 or of any rule 
of the board of animal health issued pursuant to sections 347 .31 to 347 .40, 
or fhe operation of a kennel or as a dealer without a license, or fhe operation 
of a kennel or as a dealer after revocation of a license or during a period 
of suspension, shall constitute a misdemeanor .. 

Sec. 9. Minnesota Statutes 1986, section 347.40, is amended to read: 

347.40 [EXCEPTIONS.) 

Sections 347 .31 to 347.40 shall in no way apply to any veterinarian 
licensed to practice in the state of Minnesota who keeps, congregates, or 
confines dog& or cats in the normal pursuit of the practice of veterinary 
medicine. 

The provisions of sections 347.31 to 347.40 shall not apply to any 
institution licensed to obtain animals under the provisicms of section 35. 71, 
ilfttl ta any ,efS8R lieensed ttft8ef Pt:tM-ie ~- P.h1mher 89 514, die fetlefal. 
bahaFBt.efY A11imal l.\lelfat:e Ael. · · 

Sec. 10. [APPROPRIATION.]. 

There is appropriated from the general fund to the board of animal 
health the sum of $, ___ for the purposes of this act for the biennium 
ending June 30, 1989." 
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Delete the title and insert: 

"A bill for an act relating to animals; regulating dealers; appropriating 
money; amending Minnesota Statutes 1986, sections 347 .31; 347 .32; 347 .33; 
347.34; 347.35; 347.37; 347.38; 347.39; and 347.40." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

H.F. No. 56: A bill for an act relating to health; requiring mosquito 
research and management activities to be ecologically nondisruptive; amending 
Minnesota Statutes 1986, section 144.95, subdivisions I, 2, 3, 7, 9, and 
10. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

H.F. No. 1054: A bill for an act relating to vocational rehabilitation; 
limiting grants to sheltered workshops; providing for use of community
based employment; regulating and defining vocational rehabilitation pro
grams; amending Minnesota Statutes 1986, sections 129A.01; 129A.03; 
129A.06; 129A.07; and 129A.08. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 934: A bill for an act relating to natural resources; providing a 
program for the control of noxious weeds; appropriating money; amending 
Minnesota Statutes 1986, sections 18.291; and 18.311; proposing coding 
for new law in Minnesota Statutes, chapter 86. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 18.171, subdivision I, is 
amended to read: 

Subdivision I. [TERMS.] For the purposes of sections 18,181 to 18.271 
and 18.281 to~ /8.315 the terms defined in subdivisions 2 to 7 and 
section 3. have the meanings given to them. 

Sec. 2. Minnesota Statutes 1986, section 18.171, subdivision 5, is amended 
to read: 

Subd. 5. [NOXIOUS WEEDS.] "Noxious weeds" means the annual, 
biennial, and perennial plants which are deemed by the commissioner, by 
commissioner's order; to be injurious to public health, public roads, crops, 
livestock and other property. The commissioner's orders under this subdi
vision are not subject to chapter 14. 
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Sec. 3. Minnesota Statutes 1986, section 18.171, is amended by adding 
a subdivision to read: 

Subd. 8. [LAND.) "Land" includes wetlands and public waters. 

Sec. 4. [18.182) [PENALTY FOR SALE OF PURPLE LOOSESTRIFE.) 

A person who sells purple /oosestrife, lythrum salicaria, is guilty of a 
misdemeanor. 

Sec. 5. Minnesota Statutes 1986, section 18.241, subdivision 2, is amended 
to read: 

Subd. 2. [RULES REGARDING TRANSPORTATION.] Except as pro
vided in section 21. 74, when any person desires to transport along a public 
highway materials containing seeds or other propagating parts of leafy 
spurge, horse nettle, Austrian field cress, field bindweed, perennial pepper 
grass, wild radish, sow thistle, Canada thistle, hoary alyssum, purple /oose
strife, or any other noxious weed designated by the commissioner, the 
person shall secure from a local or state weed inspector, or county agri
cultural inspector, a written permit for the transportation of such material. 
All duly constituted weed inspectors may issue such permits to persons 
residing or operating within their respective weed jurisdictions to regulate 
the transportation of such material and to require proper treatment, clean
ing, sterilization or destruction of any such material which has been or is 
about to be transported or deposited to prevent the growing or scattering 
of any weed seeds or other propagating parts contained therein. Copies of 
all permits issued under this section shall be immediately sent to the 
commissioner. 

Except as provided in section 21. 74, no grain seed, screenings, hay 
forage, straw, soil, gravel, sand, or refuse and other materials containing 
seeds and other propagating parts of leafy spurge, horse nettle, Austrian 
field cress, field bindweed, perennial pepper grass, wild radish, sow thistle, 
Canada thistle, hoary alyssum, purple /oosestrife, ar any other noxious 
weeds designated by the commissioner shall be transported upon any public 
highway unless it be in sacks, bales, boxes or other containers sufficiently 
tight and closed or covered with canvas or otherwise to prevent seeds and 
other propagating parts of such weeds from blowing or scattering along 
the highway or on other lands or water. 

Scattering and dumping on land or in water of grain, seed, and screenings 
containing seeds and other propagating parts of noxious weeds in excess 
of legal limits of weed seeds per pound in agricultural seed, and of soil, 
gravel, rubbish, trash, and other materials containing seeds or other prop
agating parts of noxious weeds in harmful amounts as determined by rule 
of the commissioner is prohibited unless such material is processed, treated, 
or buried sufficiently deep to destroy viable seeds and other propagating 
parts which they contain down to the limits provided by this section. 

Sec. 6. Minnesota Statutes 1986, section 18.291, is amended to read: 

18.291 [COMMISSIONER MAY QUARANTINE AND DESTROY 
WEEDS.] 

When from investigation or otherwise, it appears to the commissioner 
that upon any tract of ag,ieul!ufftl land there is an infestation of noxious 
weeds beyond the ability of the land occupant or owner to eradicate, upon 
request of the owner, or upon the commissioner's own motion, the com-
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missioner shall take such steps as are necessary to prevent further spread 
of such weed growths. To this end, the commissioner shall quarantine such 
portion of each tract of land as may be so infested and put into immediate 
operation the necessary means for the eradication of such weed growths. 

Sec. 7. Minnesota Statutes 1986, section 18.311, is amended to read: 

18.311 [EXPENSES.] 

The expenses of field operations, including cost of chemicals and other 
materials employed in weed eradication, except machinery and other equip
ment, shall be paid from the fund provided for this purpose. This fund shall 
be reimbursed not later than January first, of each year, 20 percent thereof 
by the county ft!!&, ten percent thereof by the town in which the land so 
quarantined and improved is situated, and ten percent thereof by the land
owner involved. 

When the infestations of noxious weeds, against which the activities of 
the commissioner are directed, are found located on the sides of public 
highways, the expenses of eradication shall be paid, 50 percent by the state 
from the fund provided for this purpose, 50 percent from the funds provided 
for the maintenance of the state highway department, if the infestation is 
on a state highway, 50 percent by the county, if the infestation is on a county 
or state aid road, and 50 percent by the town, if the infestation is on a town 
road or cartway. 

When infestations of noxious weeds, against which the activities of the 
commissioner are directed, are found located within the corporate limits 
of a municipality or on property used by a municipality, the expense of 
the eradication of such weeds shall be paid as follows: 50 percent thereof 
by the state from the funds provided for this purpose and 50 percent by 
the municipality from its general revenue fund. 

Sec. 8. [86.78] [CONTROL OF PURPLE LOOSESTRIFE.J 

Subdivision 1. [DEFINITION.] For the purpose of this section, "purple 
loosestrife" means lythrum salicaria. 

Subd. 2. [ESTABLISHMENT OF CONTROL PROGRAM.] The com
mlSsioner of natural resources shall coordinate a control program to curb 
the growth of purple loosestrife. The commissioners of agriculture and 
transportation must aid and cooperate with the commissioner of natural 
resources to establish, implement, and enforce the control program. 

Sec. 9. [APPROPRIATIONS.] 

Subdivision 1. [COMMISSIONER OF NATURAL RESOURCES.] 
$, ___ is appropriated from the general fund for the biennium ending 
June 30, 1989, to the commissioner of natural resources for: 

(a/ program coordination and support 
(b/ purple loosestrife control 
(c) public information and education 
(d) evaluation of efficiency of control 
and environmental impact, which may 
be done by contract 
(e) monitoring and data collecting 

$ 
$160,000 
$ 

$ 
$ 

The approved complement of the department of natural resources is 
increased by one position in the unclassified service. 
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Subd. 2. [COMMISSIONER OF AGRICULTURE.] $105,000 is appro
priated from the general fund for the biennium ending June 30, 1989, to 
the commissioner of agriculture to restore funding of field operations· under 
section 18.311. 

Subd. 3. [COMMISSIONER OF TRANSPORTATION.] $20,000 is ap
propriated from the general fund for the biennium ending June 30, 1989, 
to the commissioner of transportation to control purple loosestrife along 
highway rights-of-way. 

Subd. 4. [PRIVATE CONTRIBUTIONS.] The appropriations by subdi
visions 1, 2, and 3, to the maximum extent possible, must be a/tempted to 
be equally matched by contributions from private sources. The program 
coordinator from the department of natural resources shall seek contri
butions from any private concern that has an interest in controlling purple 
loosestrife. Private contributions received are annually appropriated for 
the purpose of this section until June 30, 1989. 

Sec. 10. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to natural resources; providing a program for 
the control of noxious weeds; providing that purple loosestrife is a noxious 
weed; appropriating money; amending Minnesota Statutes 1986, sections 
18.171, subdivisions I and 5, and by adding a subdivision; 18.241, sub
division 2; 18.291; and 18.311; proposing coding fornew law in Minnesota 
Statutes, chapters 18 and 86." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to w_hich was re-referred 

S.E No. 905: A bill for an act relating to appropriations; appropriating 
money to the commissioner of natural resources to replace income lost to 
state trust funds when certain timber permits were canceled. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , after line I 3, insert: 

"Sec. 2. [TIMBER RELEASED FROM TRUST FOR FIVE YEAR PE
RIOD; DISPOSITION OF INCOME.] 

Upon receipt by the permanent school fund of the funds necessary to 
replace lost income, as appropriated by section 1, the timber on the state 
trust fund lands covered by the canceled permits shall be released from 
the trust for a period of five years. During that five-year period the com
missioner of natural resources shall a/tempt to sell, recycle, or dispose of 
the timber as otherwise provided by law. Any income generated during the 
five-year period shall be returned to the general fund to the extent of the 
funds actually received by the permanent school fund. Any excess shall be 
deposited in the forest suspense account." 

Renumber the sections in sequence 

Amend the title as follows: 
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Page I, line 5, before the period, insert "; releasing timber from the 
trust for a five-year period; authorizing the commissioner of natural re
sources to sell, recycle or dispose of the timber; directing the disposition 
of income" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.E No. 1101: A bill for an act relating to elections; increasing the size 
of the board of education of special school district No. I of the city of 
Minneapolis to nine members; providing for six members to be elected by 
districts; requiring compliance with certain campaign disclosure provisions; 
amending Minnesota Statutes 1986, sections 383B.041; 383B.042, sub
divisions 5 and 9; 383B.053, subdivision I; and 383B.058; and Laws 1959, 
chapter 462, section 3, subdivision I, as amended. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete lines 9 to 14 and insert "district at large. For the 1989 
election and later elections, the boundaries of the six school board districts 
must be determined by the board of education of the district. A candidate 
for" 

Page 2, line 22, after the period, insert "The directors elected by district 
shall reside in the district from which they were elected during their term 
of office. The directors elected at large shall reside within the school district 
during their term of office." 

Page 2, line 24, delete "reapportionment commission" and insert "board 
of education of the district" 

Page 5, delete lines 4 to 6 and insert "Notwithstanding Minnesota Stat
utes, section 645.021, subdivision 2, sections 1 to 6 are effective upon 
approval by a majority of the voters of special school district No. 1, 
Minneapolis, voting on the question at the 1987 school board general 
election. 

Sec. 8. [BALLOT QUESTION.] 

At the election on the question of approval of sections 1 to 6, the question 
submitted to the voters shall be: 

"Shall the Minneapolis school district, beginning in 1989, have three 
directors elected to represent the.district at large and six directors elected 
to represent six different districts within the school district? 

·Yes __ 

No 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 



38THDAY] MONDAY, APRIL 27, 1987 2129 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 724: A bill for an act relating to horse racing; modifying the 
purse structure; providing for the representation of horsepersons contracting 
with a licensee; modifying taxes; eliminating the payment of a percentage 
of the breakage to the commission; amending Minnesota Statutes 1986, 
sections 240.13, subdivision 5; 240.15, subdivisions. I and 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 240.13, subdivision 5, is 
amended to read: 

Subd. 5. [PURSES.] From the amounts deducted from all pari-mutuel 
pools by a licensee, 1111 &HIOHRI ~ te net less thee fi¥e j>ereeRt ef all 
fll0Rey in all f""'ls fflHSI l,e set asitle by the licensee aed HSed shall set 
aside for purses fef ftleeS eondeeied 9y-~ lieensee an amount of money 
as negotiated by the licensee and, with respect to each breed, the horse
person's organization representing the majority of the horsepersons racing 
at the licensee's facility. For calendar 1987, the amount of money set aside 
for purses shall be not less than 7 .8 percent of all money in all pari-mutuel 
pools. For calendar 1988, the amount of money set aside for purses shall 
be not less than 5. 7 percent nor more than 9 percent of all money in all 
pari-mutuel pools. For calendar 1989 and thereafter, the amount of money 
set aside for purses shall be not less than seven percent nor more than 
nine percent of all money in all pari-mutuel pools. The amount of money 
set aside for purses by a licensee operating a racetrack located outside 
the seven-county metropolitan area, with an average daily handle of$350,000 
or less, shall be not less than five percent of all money in all pari-mutuel 
pools. The commission may by rule provide for the administration and 
enforcement of this subdivision. 

From the money set aside for purses, the licensee shall pay to the horse
person's organization representing the majority of the horsepersons racing 
the breed involved and contracting with the licensee with respect to purses 
and the conduct of the racing meetings and providing representation, be
nevolent programs, benefits, and services for horsepersons and their on
track employees, such amounts as may be determined by agreement by the 
licensee and the horseperson's organization. The amounts paid may be 
deducted only from the money set aside for purses to be paid in races for 
the breed represented by the horseperson's organization. With respect to 
racing meetings where more than one breed is racing, the licensee may 
contract independently with the horseperson's organization representing 
each breed racing. 

Sec. 2. Minnesota Statutes 1986, section 240. 15, subdivision I, is amended 
to read: 

Subdivision I. [TAXES IMPOSED.] (a) There is imposed on the total 
amount bet on all pari-mutuel pools on each racing day in calendar 1987 
a tax at the fellewieg ~ 

fB l-ef eaelt ,aeieg <lay-· in a ealeeear year ae wlHeh the telal "'80Hftt 
~ together w+lft tlte ~ emeuet eet al tke S&fAe- lieeeseEl reeetreek tR 
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ttH f'Fe,·i011s reeiftg ooy,; ifl Hie '"""" eeleRder yea, """5 110t -...i 
$48,QQQ,QQQ, ~ pe,eett! rate of one and three-quarters percent of the 
total amount bet in all pari-mutuel pools. For calendar 1988, the tax shall 
be at the rate of one and three-quarters percent for each racing day on 
which the total amount bet at the same licensed racetrack in all previous 
racing days in the same calendar year does not exceed $48,000,000 and 
five percent for each racing day in the calendar year after the racing day 
on which the total amount bet in all pari-mutuel pools at the same licenced 
racetrack exceeds $48,000,000. For calendar 1989 and thereafter, the tax 
shall be at the rate of one and three-quarters percent. 

m Fer eeell ,eeittg tlay ifl a eeleRder year aftef Hie reeiftg tlay 08 wltieh 
t-fte teffll. etHOHRt eel iB aH pori mutuel peels m ffte stHBe lieensed ,aeetreek 
ffl Ute S&1Be eoleadar yettt= eKeeeds $48,QQQ,QQQ, ~ pe,eett! ef ffte fflffHo 
&tHount hel tft aH pori fHUtuel ~ 

In addition to the above tax, the licensee must designate and pay to the 
commission a tax for deposit in the Minnesota breeders fund, at the fol
lowing rates: 

(I) For racing days on which the Sfflle a,,, tiRtler elaHSe WfB is~ 
tJereent total amount bet, together with the total amount bet at the same 
licensed racetrack in all previous facing days in the same calendar year 
does not exceed $48,000,000, one-half percent of the total amount bet in 
all pari-mutuel pools. 

(2) For racing days after the day on which the Sfflleff!><½Hl<le,- ele11se~e)(2) 
tS SH( percent total amount bet in all pari-mutuel pools at the same licensed 
racetrack in the same calendar year exceeds $48,000,000, one percent of 
the total amount bet in all pari-mutuel pools. 

(3) Effective January 1, 1988, the rate of tax for deposit in the Minnesota 
breeders fund shall be one percent of the total amount bet in all pari
mutuel pools. 

Additionally, for calendar 1987, $250,000 shall be deposited in the 
Minnesota breeders fund from the purse fund. 

The taxes imposed by this clause must be paid from the amounts per
mitted to be withheld by a licensee under section 240. 13, subdivision 4. 

(b) The commission shall impose on each paid admission to each licensed 
racetrack on a racing day a tax of 40 cents. It may impose an additional 
admissions tax of not more than ten cents at any licensed racetrack if: 

(I) the additional tax is requested by a local unit of government within 
whose borders the track is located; 

(2) a public hearing is held on the request; and 

(3) the commission finds that the local unit of government requesting 
the additional tax is in need of its revenue to meet extraordinary expenses 
caused by the racetrack. 

Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective April 15, 1987." 

Amend the title as follows: 

Page 1, line 5, delete "eliminating the payment of a percentage of the" 

Page I, line 6, delete "breakage to the commission;" 
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Page 1, line 8, delete "subdivisions" and insert "subdivision" and delete 
.. and 2" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 473: A bill for an act relating to health; requiring a study and 
report to the legislature on the effects of exposure to low-level ionizing 
radiation. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [LOW-LEVEL IONIZING RADIATION REPORTS.] 

The commissioner of health shall transmit to the governor and the leg
islature no later than December 31, 1987, a summary of the major reports 
on human health effects of low-level ionizing radiation. The reports shall 
include: 

( 1) data and risk coefficients relating to ionizing radiation effects of 
occupational exposure, on human fetuses, and on the general public; and 

(2) information on the worldwide effects to the public health of the 
radioactive emissions resulting from the Chernobyl accident in April 1986." 

Delete the title and insert: 

. "A bill for an act relating to health; requiring the commissioner of health 
to transmit the major reports on human health effects of low-level ionizing 
radiation." 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 790: A bill for an act relating to human services; mandating a 
comprehensive system of mental health services; amending Minnesota Stat
utes 1986, sections 245.713, subdivision 2; 256B.19, subdivision 1, and 
by adding a subdivision; 256D.03, subdivision 4; 256D.06, subdivisions 3 
and 6; 256D.37, subdivision 1; 256E.03, subdivision 2; 256E.06, by adding 
a subdivision; 256E.07, by adding a subdivision; and 256E.12, subdivision 
3; proposing coding for new law in Minnesota Statutes, chapter 245; re
pealing Minnesota Statutes 1986, sections 245.69, subdivision la; 245.713, 
subdivisions I and 3; 245.73; and 256E.12. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (245.461] [POLICY AND CITATION.] 

Subdivision 1. [CITATION.] Sections 1 to 25 may be cited as the "Min
nesota comprehensive mental health act." 
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Subd. 2. [MISSION STATEMENT.] The commissioner shall create and 
ensure a unified, accountable, comprehensive mental health service system 
that: 

( 1) recognizes the right of people with mental illness to control their 
own lives as fully as possible; 

(2) promotes the independence and safety of people with mental illness; 

(3) reduces i:hronicity of mental i7lness; 

(4) reduces abuse of people with mental illness; 

(5) provides services designed to: 

( i) increase the level of functioning of people with mental illness or 
restore them to a previously held higher level of functioning; 

(ii) stabilize individuals with mental illness; 

(iii) prevent the development and deepening of mental illness; 

(iv) support and assist individuals in resolving emotional problems that 
impede their functioning; 

(v) promote higher and more satisfying levels of emotional functioning; 
and 

(vi) promote sound mental health; and 

/6) provides a quality of service that is effective, efficient, appropriate, 
and consistent with contemporary professional standards in the field of 
mental health. 

Subd. 3. [REPORT.] By February 15, 1988, and annually after that until 
February 15, 1990, the commissioner shall report to the legislature on all 
steps taken and recommendations for full implementation of sections 1 to 
25 and on additional resources needed to further implement those sections. 

Sec. 2. [245.462] [DEFINITIONS.] 

Subdivision 1. [DEFINITIONS.] The definitions in this section apply to 
sections l to 25. 

Subd. 2. [ACUTE CARE HOSPITAL INPATIENT TREATMENT.] 'l'.cute 
care hospital inpatient treatment" means 24-hour-a-day comprehensive 
medical, nursing, and psychosocial services provided in an acute care 
hospital licensed under chapter 144. 

Subd. 3. [CASE MANAGEMENT SERVICES.] "Case management 
services" means services designed to help people with serious and per
sistent mental illness in gaining access to needed medical, social, educa
tional, vocational, and other necessary services. Case management serv
ices include assuring completion of a diagnostic assessment, assessing 
client needs, developing an individual service plan, assisting with appli
cations for government benefits, coordinating with service providers, re
ferring the person to needed mental health and other services, coordinating 
services, and monitoring the delivery of services. 

Subd. 4. [CASE MANAGER.] "Case manager" means an individual 
authorized by the county board to provide case management services. A 
case manager must be a social worker, a public health nurse, a mental 
health professional, or a mental health practitioner, skilled in the process 
of identifying and assessing a wide range of client needs, and knowledge-
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able about local community resources and how to use those resources for 
the benefit of the client. 

Subd. 5. [COMMISSIONER.] "Commissioner" means the commissioner 
of h_uman services. 

Subd. 6. [COMMUNITY SUPPORT SERVICES PROGRAM] "Com
munity support services program" .means services, other than inpatient or 
residential treatment, services, provided or coordinated by an identified 
program and staff under the clinical supervision ofa mental health profes
sional and designed to help peqple with serious and persistent mental illness 
to function and remain in the community. A community support services 
program includes development of individual treatment plans, client out
reach, medication management, assistance in independent living skills, 
development of employability and supportive work opportunities, crisis 
assistance, psychosocial rehabilitation, and the development, identifica
tion, and monitoring of liVing arrangements. 

Subd. 7. [COUNTY BOARD.] "County board" means the county board 
of commissioners or board established pursuant to the joint powers act, 
section 471.59, or the human services board act, sections 402.01 to 402.10. 

Subd. 8. [DAY TREATMENT SERVICES.] "Day treatment services" 
means a structured program of intensive therapeutic and rehabilitative 
services at least one day per week for a minimum three-hour time block 
that is provided within a group setting by a multidisciplinarfstaff under 
the clinical supervision of a mental health professional. Day treatment 
services are not a part of inpatient or residential treatment services, but 
may be part of a community support services program. 

Subd. 9. [DIAGNOSTIC ASSESSMENT.] "Diagnostic assessment" means 
a written summary of the history, diagnosis, strengths, vulnerabilities, and 
specific treatment needs of a person with mental illness using diagnostic, 
interview, and other relevant mental health techniques provided by a mental 
health professional, used' in developing an individual treatment plan and 
individual service plan. 

Subd. JO. [EDUCATION AND PREVENTION SERVICES.] "Education 
and prevention services" means services designed to educate the general 
public or special high-risk target populations about mental illness, to in
crease the understanding and acceptance <Jf problems associated with men
tal illness, to increase people's awareness of the availability of resources 
and services, and to improve people's skills in dealing with high-risk sit, 
uations known to affect people's .mental health and functioning. 

Subd. 11. [EMERGENCY SERVICES.] "Emergency .services" means 
an immediate response service available on a 24•hour; seven-day-a-week 
basis for persons having _a psychiatric cr_isis or em.erge'ncy. 

Subd. 12. [INDIVIDUAL SERVICE PLAN.] "Jndividual service plan" 
means a written plan developed on .the basis of a diagnostic assessment 
and an assessment of client ne.eds. The plan identifies appropriate services 
proposed for a person with serious and persistent mental illness to develop 
independence or improved functioning in daily living. An individual service 
plan nilst include the individual treatment plans developed by treatment 
providers. 

Subd. 13. [INDIVIDUAL PLACEMENT AGREEMENT.] "Jndividual 
placement agreemem" means a writte~ agreement- or supplement to a 
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service contract entered into between the county board and a service 
provider on behalf of an individual client to provide residential treatment 
services. 

Subd. 14. [INDIVIDUAL TREATMENT PLAN.] "Individual treatment 
plan" means a written plan of intervention, treatment, and services for a 
person with mental illness that is developed by a service provider under 
the clinical supervision of a mental health professional on the basis of a 
diagnostic assessment. The plan identifies goals and objectives of treat
ment, treatment strategy, a schedule for accomplishing treatment goals 
and objectives, and the i11dividual responsible for providing treatment to 
the person with mental illness. 

Subd. 15. [LOCAL MENTAL HEALTH PROPOSAL.] "Local mental 
health proposal" means the proposal developed by the county board as an 
identifiable part of the community social services plan, reviewed by the 
commissioner, and described in section 18. 

Subd. 16. [MENTAL HEALTH BLOCK GRANT. J "Mental health block 
grant" means the state appropriation described in sections 19 and 20 . . 

Subd. I 7. [MENTAL HEALTH PRACTITIONER. J "Mental health prac
titioner" means a person providing services to persons with mental illness 
who is qualified in at least one of the following ways: · 

(I) holds a bachelor's degree in one of the behavioral sciences or related 
fields from an accredited college or university, and has 2,000 hours of 
supervised experience in the delivery of services to persons with mental 
illness; 

(2) has 6,000 hours of supervised experience in the delivery of services 
to persons with mental illness; 

( 3) is a graduate student in one of the behavioral sciences or related 
fields, formally assigned to an agency or facility for clinical training by 
an accredited college or university; 

(4) holds a master's or other graduate degree in one of the behavioral 
sciences or related fields from an accredited college or university with 
less than 4,000 hours of post-master's degree experience in the treatment 
of mental illness; or · 

(5) for purposes of case management only, has education or supervised 
experience less than in clauses (I) to (4) but receives 40 hours oflraining 
before assuming duties as a mental health practitioner and receives bi
monthly face-to-face clinical supervision regarding the provision of serv
ices to persons with mental illness. 

Subd. 18. [MENTAL HEALTH PROFESSIONAL_.) "Mental health 
professional" means a person providing clinical services in the treatment 
of mental illness who is qualified in at least one of the following ways: 

( J) in psychiatric nursing: a registered nurse with a master's degree in 
one of the behavioral sciences or related fields from an accredited college 
or university or its equivalent, who is licensed under sections 148.171 to 
148.285, with at least 4,000 hours of post-master's degree supervised 
experience in the delivery of clinical services in the treatment of mental 
illness; 

(2) in clinical social work: a person with a master's degree in social 
work from an accredited college or university, with at least 4,000 hours 
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of post-master's degree supervised experience in the delivery of clinical 
services in the treatment of mental illness; 

(3) in psychology: a psychologistUcensed under sections 148.88 to 
148.98 who has stated to the board of psychology competencies in the 
diagnosis and treatment of mental illness; 

(4) in psychiatry: a physician licensed under chapter 147 and certified 
by the American board of psychiatry and neurology or eligible for board 
certification in psychiatry; or 

/5) in allied fields: a person with a master's degree from an accredited 
college or university in one of the behavioral sciences or related fields, 
with at least 4,000 hours of post-master's degree supervised experience in 
the delivery of clinical services in the treatment of mental illness. 

Subd. 19. [MENTAL HEALTH SERVICES.] "Mental health services" 
means all of the services that are described in sections 8 to 16. 

Subd. 20. [MENTAL ILLNESS.] (a) "Mental illness" means an organic 
disorder of the brain or a clinically significant disorder of thought, mood, 
perception, orientation, memory, or behavior that is listed in the clinical 
manual of the International Classification .of Diseases (ICD-9-CM), cur
rent edition, code range 290.0 to 302.99 or 306.0 to 316.0 or the cor
responding code in the Americcm Psychiatric Association's Diagnostic and 
Statistical Manual of Mental Disorders (DSM-MD), current edition, Axes 
I, II, or Ill, and that seriously limits a person's capacity to function in 
primary aspects of daily living such as personal relations, living arrange
ments, work, and recreat(on. 

(b) A "person with acute mental illness" means a person who has a 
mental illness that is serious enough to require prompt intervention. 

(c) For purposes of sections I to 25, a "person with serious and persistent 
merital illness" means a person who has a mental illness and meets at least 
one of the following criteria: · 

I I) The person has undergone, two or more episodes of inpatient care 
for a mental illness within the preceding 24 months. 

(2) The person has experienced a continuous psychiatric hospitalization 
or residential treatment exceeding six months' duration within the pre
ceding I 2 months. 

(3) The person has had a history of recurring inpatient or residential 
treatment episodes of a frequency described in clause (1) or (2), but not 
within the preceding 24 months. There must also be a written opinion of 
a mental health professional stating that the person is reasonably likely to 
have future episodes requiring inpatient or residential treatment unless an 
ongoing community support 'services program is provided. 

Subd. 21. [OUTPATIENT SERVICES.] "Outpatient services" means 
mental health services, excluding day treatment and community support 
services programs, provided by or under the clinical supervision of a mental 
health professional to persons with a mental illness who live outside a 
hospital set~ing. Outpatient services include clinical activities such as 
individual, group, and family therapy; individual treatment planning; di
agnostic assessments; medication management; and psychological testing. 

Subd. 22. [REGIONAL TREATMENT CENTER INPATIENT SERV
ICES.] "Regional treatment center inpatient services" means 24-hour-a-
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day comprehensive medical, nursing, or psychosocial services provided in 
a regional treatment center operated by the state. 

Subd. 23. [RESIDENTIAL TREATMENT.] "Residential treatment" means 
a 24-hour-a-day residential program under the clinical supervision of a 
mental health professional, other than an acute care hospital or regional 
treatment center, which must be licensed as a residential treatment facility 
for mentally ill persons under Minnesota Rules, parts 9520.0500 to 9520.0690 
for adults, 9545.0900 to 9545./090for children, or other rule adopted by 
the commissioner. 

Subd. 24. [SERVICE PROVIDER.] "Service provider" means either a 
county board or an individual or agency including a regional treatment 
center under contract with the county board that provides mental health 
services. 

Subd. 25. [CLINICAL SUPERVISION.] "Clinical supervision," when 
referring to the responsibilities of a mental health professional, means the 
oversight responsibility of a mental health professional for individual treat
ment plans, service delivery, and program activities. Clinical supervision 
may be accomplished by full- or part-time employment of or contracts 
with mental health professionals. Clinical supervision must be documented 
by the mental health professional cosigning individual treatment plans and 
evidence of input into service delivery and program development. 

Sec. 3. [245.463] [PLANNING FOR A MENTAL HEALTH SYSTEM.] 

Subdivision 1. [PLANNING EFFORT.] Starting on the effective date of 
sections 1 to 25 and ending June 30, 1988, the commissioner and the 
county agencies shall plan for the development of a unified, accountable, 
and comprehensive statewide mental health system. The system must be 
planned and developed by stages until it is operating at full capacity. 

Subd. 2. [TECHNICAL ASSISTANCE.] The commissioner shall provide 
ongoing technical assistance to county boards to develop local mental 
health proposals as specified in section 18, to improve system capacity 
and quality. The commissioner and county boards shall exchange infor
mation as needed about the numbers of persons with mental illness residing 
in the county and the extent of existing treatment components locally 
available to serve the needs of those persons. County boards shall coop
erate with the commissioner in obtaining necessary planning information 
upon request. 

Sec. 4. [245.464] [COORDINATION OF MENTAL HEALTH SYSTEM.] 

Subdivision 1. [MENTAL HEALTH BLOCK GRANT.] Effective July 
1, 1988, a mental health block grant is established under the supervision 
of the commissioner. The commissioner shall use the mental health block 
grant to augment all other sources of funding to help county boards de
velop, maintain, and fund affordable and locally available mental health 
services in accordance with sections 1 to 25 and local mental health service 
proposals within the community social services plan approved by the 
commissioner. 

Subd. 2. [SUPERVISION.] The commissioner shall supervise the de
velopment and coordination of locally available mental health services by 
the county boards in a manner consistent with sections 1 to 25 and chapter 
256£. The commissioner shall coordinate regional treatment center serv
ices with locally available services. The commissioner shall review local 
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mental health service proposals developed by county boards as part of the 
community social services plan as specified in section 18, allocate mental 
health funds to county boards according to section 19, and provide tech
nical assistance to county boards in developing and maintaining locally 
available mental health services. The commissioner shall monitor the county 
board's progress in developing its full system capacity and quality through 
ongoing review of the county board's mental health proposals, quarterly 
reports, and other information as required by sections: I to 25 and chapter 
256£. 

Subd. 3. [PRIORITIES.] By January I, /990, the commissioner shall 
require each of the services described in sections 8 to I 6 to be developed 
for persons with mental illness within available resources based on the 
following ranked priorities: 

(I) the provision of locally available emergency services; 

/2) the provision of locally available services to persons with serious 
and persistent mental illness and persons with acute mental illness; 

I 3) the provision of specialized services regionally available to meet the 
special needs of persons with serious and persistent mental illness and 
persons with acute mental illness; 

/4) the provision of locally available services to persons with other 
mental illness; and 

/5) the provision of education and preventive mental health services 
targeted at high-risk populations. 

Sec. 5. [245.465] [DUTIES OF COUNTY BOARD.] 

The county board shall use its community social service money and 
mental health block grant according to the biennial local mental health 
service proposal in the community social services plan approved by the 
commissioner. The county board must: 

(I) develop and coordinate a system of affordable and locally available 
mental health services in accordance with sections 6 to 14; 

(2) provide for case management services to persons with serious and 
persistent mental illness in accordance with section 15; 

/3) provide for screening of persons specified in section 16 upon ad
mission to a residential treatment facility or acute care hospital inpatient, 
or informal admission to a regional treatment center; and 

(4) prudently administer grants and purchase-of-service contracts that 
the county board determines are necessary to fulfill its responsibilities 
under sections I to 25. 

Sec. 6. [245.466] [LOCAL SERVICE DELIVERY SYSTEM.] 

Subdivision I. [DEVELOPMENT OF SERVICES.] The county board is 
responsible for using community social service money and the mental 
health block grant to develop and coordinate a system of locally available 
and affordable mental health services. The county board may provide some 
or all of the mental health services specified in subdivision 2 directly 
through a county agency or under contracts with other individuals or 
agencies. A county or counties may enter into an agreement with a regional 
treatment center to enable the county or counties to provide the services 
in subdivision 2. Services provided through an agreement between a county 
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and a regional treatment center muSt meet the same requirements as serv
ices from other service providers. County boards shall demonstrate their 
continuous progress toward full implementation of sections 1 to 25 during 
the period July 1, 1987 to January 1, 1990. County boards must develop 
fully each of the services prescribed by sections 1 to 25 by January J, 
1990, according to the priorities established in section 4 and the local 
mental health services proposal approved by the commissioner under sec
tion 18. 

Subd. 2. [MENTAL HEALTH SERVICES.] The mental health service 
system developed by each county board must include the following services: 

( 1) education and prevention services in accordance with section 8; 

/2) emergency services in accordance with section 9; 

(3) outpatient services in accordance with section JO; 

(4) community support program services in accordance with sections 
11 and 15; 

(5) residential treatment services in accordance with section 12; 

(6) acute care hospital inpatient treatment services in accordance with 
section 13; 

(7) regional treatment center inpatient services in accordance with sec
tion 14; 

(8) case management services in accordance with section 15; and 

(9 I screening for hospital and residential treatment in accordance with 
section 16. 

Subd. 3. [LOCAL CONTRACTS.] Effective January 1, 1988, the county 
board shall review all proposed county agreements, grants, or other con
tracts related to mental health services for funding from any local, state, 
or federal governmental sources. Co~tracts with service providers must: 

( 1) name the commissioner as a third party beneficiary; 

(2) identify monitoring and evaluation procedures not in violation of the 
Minnesota government data practices act, chapter 13, which are necessary 
to. ensure effective delivery of quality services; 

(3 I include a provision that makes payments conditional on compliance 
by the contractor and all subcontractors with sections 1 to 25 and all other 
applicable laws, rules, and standards; and 

(4 I require financial controls and auditing procedures. 

Subd. 4. [JOINT COUNTY MENTAL HEALTH AGREEMENTS.] In 
order to provide efficiently the services required by sections 1 to 25, 
counties are encouraged to join with one or more county boards to establish 
a multicounty local mental health authority pursuant to the joint powers 
act, section 471 .59, the human services act, sections 402 .OJ to 402 .JO, 
community mental health center provisions, section 245.62, or to enter 
into multicounty mental health agreements. Participating county boards 
shall establish acceptable ways of apportioning the cost of the services. 

Subd. 5. [LOCAL ADVISORY COUNCIL.] The county board, individ
ually or in conjunction with other county boards, shall establish a local 
mental health advisory council or mental health subcommittee of an ex-
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isting advisory council. The council's members must reflect a broad range 
of community interests. They must include at least one consumer, one family 
member of a person with mental illness, one mental health professional, 
and one community support services program representative. The local 
mental health advisory council or mental health subcommittee of an ex
isting advisory council shall meet at least quarterly to review, evaluate, 
and make recommendations regarding the local mental health system. An
nually, the local advisory council or mental health •ubcommittee of an 
existing advisory council shall arrange for input from the regional treat
ment center review board regarding coordination of care between the 
regional treatment center and community based services. The county board 
shall consider the advice of its local mental health advisory council or 
mental health subcommittee of an existing advisory council in carrying 
out its authorities and responsibilities. 

Subd. 6. [OTHER LOCAL AUTHORITY.] The county board may es
tablish procedures and policies that are not contr{!ry to those of the com
missioner or sections I to 25 regarding local mental health services and 
facilities. Th.e county board shall perform other acts necessary to carry 
out sections I to 25. · 

Sec. 7. [245.467] [QUALITY OF SERVICES.] 

Subdivision I. [CRITERIA. I Mental health services required by sections 
I to 25 must be: · · 

(I) based, when feasible, on research findings; 

(2) based on individual clinical needs, cultural and ethnic needs, and 
other special needs of individuals being served; 

(3) provided in the most appropriate, least restrictive setting available 
to the county board; 

(4) accessible to all age groups; 

(5) delivered in a manner that provides accountability; 

(6) provided by qualified individuals as required in sections I to 25; 

(7) coordinated with mental health services offered by other providers; 
and · 

(8) provided under conditions which protect the rights and dignity of 
the individuals being served. 

Subd. 2. [DIAGNOSTIC ASSESSMENT.] All providers of residential 
treatment, acute care hospital inpatient treatment and regional treatment 
centers must complete· a diagnostic assessment for each of their clients 
within five days of admission. Providers of outpatient and day treatment 
services must complete a diagnostic assessment within ten days of admis~ 
sion. In cases where a diagnostic. assessment is available and has been 
completed within 90 days preceding admission, only updating is necessary. 

Subd. 3. [INDIVIDUAL TREATMENT PLANS.] All providers of out
patient, residentiaJ, or acute care hospital inpatient treatment and all 
regional treatment centers must develop an individual treatment plan for 
each of their clients. The individual treatment plan must be based on a 
diagnostic assessment. To the extent possible, the client shall be involved 
in all phases of developing and implementing the individual treatment plan. 
The individual treatment plan must be developed within ten days of client 
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intake and reviewed every 90 days thereafter. 

Sec. 8. (245.468] [EDUCATION AND PREVENTION SERVICES.] 

By July 1, 1988, county boards must provide or contract for education 
and prevention services to persons residing in the county. Education and 
prevention services must be designed to: 

( 1) convey information regarding mental illness and treatment resources 
to the general public or special high-risk target groups; 

(2) increase understanding and acceptance of problems associated with 
mental illness; · 

(3) improve people's skills in dealing with high-risk situations known to 
have an impact on people's mental health functioning; and 

(4) prevent development or deepening of mental illness. 

Sec. 9. (245 .469] [EMERGENCY SERVICES.] 

Subdivision 1. [AVAILABILITY OF EMERGENCY SERVICES.] By July 
1, 1988, county boards must provide or contract for enough emergency 
services in the area to meet the needs of persons in the county who are 
experiencing an emotional crisis or mental illness. Clients may be required 
to pay a fee based on their ability to pay. Emergency services must include 
assessment, intervention, and appropriate case disposition. Emergency 
services must: 

( 1) promote the safety and emotional stability of people with mental 
illness or emotional crises; 

(2) minimize further deterioration of people with mental illness or emo
tional crises; 

(3) help people with mental illness or emotional crises to obtain ongoing 
care and treatment; and 

(4 ), prevent placement in settings that are more intensive, costly, or 
restrictive than are necessary and appropriate to meet client needs. 

Subd. 2. [SPECIFIC REQUIREMENTS.] The county board shall require 
that all service providers of emergency services provide immediate direct 
access to mental health professionals during regular business hours. For 
evenings, weekends, and holidays, the service may be by direct toll free 
telephone access to a mental health professional, a mental health practi
tioner. or a designated person with training in human services who is under 
the clinical supervision of a mental health professional. Whenever emer
gency service during nonbusiness hours is provided by anyone other than 
a mental health professional, a mental health professional must be available 
for consultation within 30 minutes. 

Sec. 10. (245.470] [OUTPATIENT SERVICES.] 

Subdivision 1. [AVAILABILITY OF OUTPATIENT SERVICES.] By July 
1, 1988, county boards must provide or contract for enough outpatient 
services within the county or nearby trade area to meet the needs of persons 
with mental illness residing in the county. Clients may be required to pay 
a fee based on their ability to pay. Outpatient services include: 

(1) conducting diagnostic assessments; 

(2) conducting psychological testing; 
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(3) developing or modifying individual treatment plans; 

(4) making referrals and recommending placements as appropriate; 

(5) treating a person's mental health .needs through therapy; 

(6) prescribing and managing medication; and 

(7) preventing placement in settings that are more intensive, costly, or 
restrictive than are necessary and appropriate to meet client needs. 

Subd. 2. [SPECIFIC REQUIREMENTS.) The county board shall require 
that all service providers of outpatient services: 

(I) meet the professional qualifications contained in sections 1 to 25; 

(2) use a multidisciplinary mental health professional staff including, 
at a minimum, arrangements for psychiatric consultation, licensed con
sulting psychologist consultation, and other necessary multidisciplinary 
mental health professionals; 

(3) develop individual treatment plans; 

(4) provide initial appointments within three weeks, except in emergen
cies where there must be immediate access as described in section 9; and 

( 5) establish fee schedules approved by the county board that are based 
on a client's ability to pay. 

Sec. 11. [245.471) [COMMUNITY SUPPORT SERVICES PROGRAM.] 

Subdivision 1. [AVAILABILITY OF COMMUNITY SUPPORT SERV
ICES PROGRAM.] By July 1, 1988, county boards must provide or con
tract for sufficient community support services Within the county to meet 
the needs of persons with serious and persistent mental illness residing in 
the county. Clients may be required to pay a fee. The county board shall 
require that all service providers of community support -services set fee 
schedules approved by the county board which are based on the client's 
ability to pay. The community support services program must be designed 
to improve the ability of persons with serious and persistent mental illness 
to: 

(]) work in a regular or supported work environmellt; 

(2) handle basic activities of daily living; 

(3) participate in leisure time activities; 

(4) set goals and plans; 

(5) obtain and maintain appropriate living arrangements; and 

(6) reduce the use of more intensive, costly, or restrictive placements 
both in number of admissions and lengths of stay as determined by client 
need. 

Subd. 2. [DAY TREATMENT SERVICES PROVIDED.) (a) By July 1, 
1989, day treatment services must be developed as a part of the community 
support program available to persons ~ith serious and persistent mental 
illness residing in the county. Clients may be required to pay a fee. Day 
treatment services must be designed to: 

(I) provide a structured environment for treatment; 

(2) provide family and community support; 
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(3) prevent placement in settings that are more intensive, costly, or 
restrictive than are necessary and appropriate to meet client need; and 

(4) establish fee schedules approved by the county board that are based 
on a client's ability to pay. 

( b) County boards may request a waiver from including day treatment 
services if they can document that: 

I l) an alternative plan of care efcists through the county's community 
support program for clients who would otherwise need day treatment services; 

/2) that day treatment, if included, would be duplicative of other com
ponents of the community support program; and 

I 3) that because of county demographics and geography, the provision 
of day treatment services is not cost effective and feasible. 

Sec. 12. (245.472) [RESIDENTIAL TREATMENT SERVICES.] 

· Subdivision l. [AVAILABILITY OF RESIDENTIAL TREATMENT 
SERVICES.] By July l, 1988, county boards must provide or contract for 
enough residential treatment services to meet the needs of all persons with 
mental illness residing in the county. Residential treatment services include 
both intensive and structured residential treatment with length of stay based 
on client residential treatment need. Services mu~t be as close to the county 
as possible. Residential treatment must be designed to: 

(I) prevent placement in settings that are more intensive, costly, or 
restrictive than are necessary and appropriate to meet client needs; 

/2) help clients achieve the highest level of independent living; 

I 3) help clients gain the necessary skills to be referred to a community 
support services program or outpatient services; and 

(4) stabilize crisis admissions. 

Subd. 2. [SPECIFIC REQUIREMENTS. J Providers of residential serv
ices must be licensed under applicable rules adopted by the commissioner 
and must be clinically supervised by a mental health professional. 

Sec. 13. (245.473) [ACUTE CARE HOSPITAL INPATIENT SERVICES.] 

Subdivision 1. [AVAILABILITY OF ACUTE CARE INPATIENT SERV
ICES.] By July l, 1988, county boards must make available, through 
contract or direct provision, enough acute care hospital inpatient treatment 
services as close to the county as possible to meet the needs of persons 
with mental illness residing in the county. Acute care hospital inpatient 
treatment services must be designed to: 

I l) stabilize and treat the medical, including psychiatric, condition of 
people with acute or serious and persistent mental illness; 

/2) improve functioning; and 

/3) facilitate appropriate referrals, follow-up, and placements. 

Subd. 2. [SPECIFIC REQUIREMENTS.] Providers of acute care hos
pital inpatient services must meet applicable standards established by the 
commissioner of health and the commissioner of human services. 

Sec. 14. [245.474) [REGIONAL TREATMENT CENTER INPATIENT 
SERVICES.] 
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Subdivision 1. [AVAILABILITY OF REGIONAL TREATMENT CEN
TER INPATIENT SERVICES.] By July 1, 1987, the commissioner shall 
make sufficient regional treatment- center inpatient services available to 
people with mental illness throughout the state. Regional treatment centers 
are responsible to: 

( 1) stabilize and treat the medical, including psychiatric, condition of 
the person with mental illness; 

/2) improve functioning; 

/3) strengthen family and community support;· and 

( 4) facilitate appropriate discharge, aftercare, and follow-up placements 
in the community. 

Subd. 2. [QUALITY OF SERVICE.] The commissioner shall biennially 
determine the needs of all mentally ill patients served by regional treatment 
centers by administering a client-based evaluation system. The client-based 
evaluation system must include at least the following independent mea
surements: behavioral development assessment; habilitation program as
sessment; medical needs assessment; maladaptive behavioral assessment; 
and vocational behavior assessment. The commissioner shall propose to 
the legislature staff ratios for the mental health and support units in re
gional treatment centers as indicated by the results of the client-based 
evaluation system. The proposed staffing ratios shall include professional, 
nursing, direct care, medical, clerical, and support staff based on the client
based evaluation system. The commissioner shall recompute staffing ratios 
and recommendations on a biennial basis. 

Sec. 15. [245.475) [CASE MANAGEMENT SERVICES.) 

Subdivision 1. [AVAILABILITY OF CASE MANAGEMENT SERV
ICES.) /a) By July 1, 1988, the county board shall provide or contract for 
sufficient case management services to meet the needs of all persons with 
serious and persistent mental illness residing in the county. Staffing ratios 
must be sufficient to serve the needs of the clients. 

(b) All providers of case management services must develop an individual 
service plan. This plan must state for each of their clients: 

(]) the goals of each service; 

/2) the activities for accomplishing each goal; 

(3) a schedule for each activity; and 

/4) the frequency of face-to-face client contacts, as appropriate to client 
need and implementation of the plan. 

The individual service plan ·mU$t incorporate all individUal treatment 
plans. The individual treatment plan may not be a substitute for the de
velopment of an individual service plan. The individual service plan must 
be developed within 30 days of client inlake and reviewed every 90 days 
after it is developed. The case manager is responsible for developing the 
individual service plan based on a diagnostic assessment and on the as
sessment of client needs. _and/or implementing and monitoring the delivery 
of services. To the extent possible, the person with serious and persistent 
mental illness, the person's family, service providers, and significant others 
must be involved in all phases of development and implementation of the 
individual service plan. 
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Subd. 2. [DESIGNATION OF CASE MANAGER.] The county board 
shall designate a case manager within five working days after receiving 
an application for community support services or immediately after au
thorizing payment for residential ireatment, acute care hospital inpatient 
treatment, or regional treatment center services under section 16. 

The county board shall send a written notice to the applicant and the 
applicant's representative, if any, that identifies the designated case manager. 

Subd. 3. [DIAGNOSTIC ASSESSMENT.] The case manager shall promptly 
arrange for a diagnostic assessment of the applicant when one is not 
available as described in'section 7, subdivision 2, to determine the ap
plicant's eligibility as a person with serious and persistent mental illness 
for ongoing case management, community support services or other mental 
health services. The county board shall notify in writing the applicant and 
the applicant's representative, if any, if the applicant is determined ineli
gible for services. 

Subd. 4. [ARRANGEMENT OF SERVICES.] Upon a determination of 
eligibility for ongoing case management, the case manager shall develop 
an individual service plan as specified in subdivision I, arrange and 
authorize payment for appropriate services, review the client's progress, 
and monitor the provision of services. If services are to be provided in a 
host county that is not the county of financial responsibility, the case 
manager shall consult with the host county and obtain a letter demon
strating the concurrence of the host county regarding the provision of 
services. 

Subd. 5. [BENEFITS ASSISTANCE.] By July 1, 1988, help in applying 
for federal benefits, including supplemental security income, medical as
sistance, and Medicare, must be provided to individuals with serious and 
persistent mental illness for whom the county is financially responsible 
and who may qualify for these benefits. The case manager must offer help 
in applying for federal benefits to all persons with serious and persistent 
mental illness. 

Sec. 16. [245.476] [SCREENING FOR HOSPITAL AND RESIDEN
TIAL TREATMENT.] 

Subdivision 1. [SCREENING REQUIRED.] By January I, 1989, the 
county board shall screen all persons before they may be admitted for 
treatment of mental illness to a -residential treatment facility or an acute 
care inpatient hospital, or informally admitted to a regional treatment 
center if the mental health block grant, community social service money, 
general assistance medical care, medical assistance, or the regional treat
ment center account is used to pay for the services. Screening prior to 
admission must occur within five working days of the request for placement. 
If a person is admitted for treatment of mental illness on an emergency 
basis to a residential facility or acute care hospital or held for emergency 
care by a regional treatment center under section 253B.05, subdivision I, 
screening must occur within five days of the admission. Persons must be 
screened to ensure that: (I) an admission is necessary, (2) the length of 
stay is as short as possible consistent with individual client need, and (3) 
a case manager is immediately assigned to individuals with serious and 
persistent mental illness and an individual service plan is developed. A 
county board representative authorized to approve the use of community 
social service money and the mental health block grant must be involved 
in the placement decision when the mental health professional conducting 
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the screening is not a county employee authorized to approve the use of 
these funds. The screening process and placement decision must be 
documented. 

Subd. 1. [QUALIFICATIONS.] Screening for residential and inpatient 
services must be conducted by a mental health professional. Mental health 
professionals providing screening for inpatient and residential services 
must not be financially affiliated with the admitting acute care inpatient 
hospital, residential treatment facility, or regional treatment center. The 
commissioner may waive this requirement in sparsely populated areas. 

Subd. 3. [INDIVIDUAL PLACEMENT AGREEMENT.] The county board 
shall enter into an individual placement agreement with a provider of 
residential services to a petson eligible for services under this section. 
The agreement must specify the payment rate and terms and conditions of 
county payment for the placement. The client may be required to pay a 
fee,· based on a fee schedule approved by the county board. The fee charged 
to the client must be based on the client's ability to pay. 

Sec. 17. [245.477] [APPEALS.] 

Any person whose application for mental health services under sections 
1 to 16 is denied, not acted upon with reasonable promptness, or whose 
serv_ices are suspended, reduced, or terminated may contest that action 
b.efore the state agency as specified in section 156.045. 

Sec. 18. [245.478] [LOCAL MENTAL HEALTH PROPOSAL.] 

Subdivision 1. [TIME PERIOD.) The first local mental health proposal 
period is from July 1, 1988, to December 3/, 1989. The county board 
shall submit its first proposal to the commissioner by January 1, /988. 
The first proposal must be submitted as an amendment to the current 
community social services plan required by section 256£.09. Subsequent 
proposals must be an integral part of and on the same two-year cycle as 
the community social service plan. The proposal must be made available 
upon request to all residents of the county at the sanie time it is submitted 
to the commissioner. 

Subd. 1. [PROPOSAL CONTENT. J The local mental health proposal 
must be an identifiable section of the community social service plan and 
must include: 

(I) the local mental health advisory council's or mental health subcom
mittee of an existing advisory council's report on unmet needs and any 
other needs assessment used by the county board in preparing the local 
mental health proposal; 

(2) a description of the local mental health advisory council's or the 
mental health subcommittee of an existing advisory council's involvement 
in preparing the. local mental health proposal and methods used by the 
county board to obtain participation of citizens, mental health profes
sionals, and providers in development of the local mental health proposal; 

(3) information for the preceding year, including the actual number of 
clients who received each of the mental health services listed in sections 
8 to 16, and actual expenditures and revenues for each mental health 
service; 

(4) for the first proposal period only, information for the year during 
which the proposal is being prepared: 
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(ii a description of the current mental health system identifying each 
mental health service listed in sections 8 to /6; 

(ii) a description of each service provider. including a listing of the 
professional qualifications of the staff involved in service delivery, that is 
either the sole provider of one of the services described in sections 8 to 
16 or that provides over $10,000 of mental health services per year; 

(iii/ a description of how the mental health services in the county are 
unified and coordinated; 

( iv I the estimated number of clients receiving each mental health service; 
and 

(v) estimated expenditures and revenues for each mental health service; 
and 

(5 I the following information describing how the county board intends 
to meet the requirements of sections I to 25 during the proposal period: 

(i) specific objectives and outcome goals for each mental health service 
listed in sections 8 to /6; 

(ii) a description of each service provider, including county agencies, 
contractors, and subcontractors, that is expected either to be the sole 
provider of one of the services described in sections 8 to 16 or to provide 
over $/0,000 of mental health services per year. including a listing of the 
professional qualifications of the staff involved in service delivery; 

(iii) a description of how the mental health services in the county will 
be unified and coordinated; 

(iv) the estimated number of clients who will receive each mental health 
service; and 

(v) estimated expenditures and revenues for each mental health service. 

Subd. 3. [PROPOSAL FORMAT.] The local mental health proposal must 
be made in a format prescribed by the commissioner. The commissioner 
shall design the format to meet requirements for allocation of funds under 
both the community social services act, chapter 256£, and the mental 
health block grant, section /9. 

Subd. 4. [PROVIDER APPROVAL.] The commissioner's review of the 
local mental health proposal must include a review of the qualifications 
of each service provider required to be identified in the local mental health 
proposal under subdivision 2. The commissioner may reject a county board's 
proposal for a particular provider if: · -

(I) the provider does not meet the professional qualifications contained 
in sections I to 25; 

(2) the provider does not.possess adequate fiscal stability or controls 
to provide the proposed services as determin_ed by the commissioner; or 

( 3) the provider is not in compliance with other iipplicable state laws 
or rules. 

Subd. 5. [SERVICE APPROVAL. J The commissioner's review of the local 
mental health proposal must include a review of the appropriateness of 
the amount and types of mental health services in the local mental health 
proposal. The commissioner may reject the county board's proposal if the 
commissioner determines that the amount and types of services proposed 
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are not cost effective, do not meet client needs; or do not comply with 
sections 1 to 25. 

Subd. 6. [PROPOSAL APPROVAL.] The commissioner shall review each 
local mental health proposal within 90 days and work with the county 
board to make any necessary modifications to comply with sections J to 
25. After the commissioner has approved the proposal, the county board 
is eligible to receive an allocation from the mental health block grant as 
described in chapter 19 and community social service state aids under 
chapter 256£.. 

Subd. 7. [PARTIAL OR CbNDITIONAL APPROVAL.] !/the local men
tal health proposal is in substantial but not full compliance with sections 
J to 25 and necessary modifications cannot be made before the proposal 
period begins, the commissioner may grant partial or Conditional apj,roval 
and withhold a proportional share of the county board's community social 
services and mental health block grant a/location until full compliance is 
achieved. 

Subd. 8. [AWARD NOTICE.] Upon approval of the county board pro
posal, the commissioner shall send a notice of approval for funding. The 
notice must specify any conditions of funding and is binding on the county 
board. Failure of the county board to comply with the approved proposal 
and funding conditions may result in withholding or repayment of funds 
as specified in section 21. 

Subd. 9. [PLAN AMENDMENT.) lfthe county board finds it necessary 
to make significant changes in the approved local proposal, it must present 
the proposed changes to the commissioner for approval at least 60 days 
before the changes take effect. "Significant changes'' means: 

( J) the county board proposes to provide a mental health service through 
a provider other than the provider listed for that service in the approved 
local proposal; 

(2) the county board expects the total annual expenditures for any single 
mental health service to vary more than (en percent from the amount in 
the approved local proposal; 

( 3) the county board expects a combination of changes in expenditures 
per mental health service to exceed more than ten percent of the total 
mental health services expenditures; or 

(4) the county board proposes a major change in the specific objectives 
and outcome goals listed in the approved local proposal. 

Sec. 19. (245.479] [MENTAL HEALTH BLOCK GRANT.] 

Subdivision J. [DEFINITION.] For purposes of this section, "CSSAbase 
level" means the total expenditures indicated in each county's actual 1987 
expenditure report under "State CSSA, Title XX and County Tax" for 
services to persons with mental illness: 

( J) plus the total for emotionally disturbed children placed in Rule 5 
facilities under the "Families and Children" target population in the actual 
1987 expenditure report. The department of_human services and the coun
ties will analyze and determine the number of emotionally disturbed chil
dren placed in Rule 5 facilities; 

(2) minus the county share for regional treatment center services as 
identified in the approved 1987 community social service plan for services 
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to persons with mental illness. 

Subd. 2. [ADJUSTMENTS TO CSSA BASE LEVEL.] The commissioner 
shall work with the county board to develop an adjusted base level as 
necessary to reflect the following changes: 

(I) the county board redefines its community social service expenditures 
to be more consistent with state reporting instructions under sections 
256£.08 and 256£.10; or 

(2) the county board demonstrates that a reduced base level is appro
priate due to a decline in the county's population. 

Subd. 3. [ALLOWABLE USES.] The county board shall use its allo
cation from the state mental health block grant for mental health services 
for which other sources of funding are not available. Until December 31, 
1989, mental health block grant expenditures must be in addition to ex
penditures which are defined in the same manner as the CSSA base level 
in subdivision I and are at least equal in total dollars to the CSSA base 
level. The mental health block grant must not be used for inpatient services 
as defined in section 2. subdi_visions 2 and 22. 

Subd. 4. [PAYMENT LIMITS.] Payments to each county from the mental 
health block grant are limited to the lesser of: 

(I) 90 percent of the county's expenditures as defined in subdivision 3 
and as described in the approved local proposal; or 

(2) the total allocated under subdivisions 8 to JO. 

Subd. 5. [COUNTY MATCH.) At least JO percent of the county's ex
penditures as defined in subdivision 3 shall be paid from the county's own 
funds unless the county qualifies for an exception under subdivision 6. 
These funds must not be funds which the county is also using as the legally 
required match for other state funds. 

Subd. 6. [RECOGNITION OF EXTRA CSSA EFFORT.] The 90 percent 
limit for the state share in subdivision 4, clause (I). shall be increased if 
a county's CSSA base level includes extra effort as defined by this sub
division. The increase shall be up to JOO percent and shall equal the amount 
by which the county's CSSA base level exceeds the sum of the following 
amounts for the current year: 

(I) 20 percent of the county's state community social services allocation 
under section 256£.06; 

(2) the county tax funds required by section 256£.06 to match the state 
funds in clause (I); 

( 3) 20 percent of the county's Title XX allocation under section 256£.07; 
and 

(4) JO percent of the county's mental health block grant allocation under 
subdivisions 8 to JO. 

Subd. 7. [TIME PERIOD FOR ALLOCATIONS.] The first allocations 
from the mental health block grant must be for the six-month period July 
I to December 31, 1988. Later allocations must be on a calendar year 
basis. 

Subd. 8. [MENTAL HEALTH BLOCK GRANT BASE LEVEL AL
LOCATIONS.] Each county's annual allocation from the mental health 
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block grant must include an amount at least equal to the sum of the following 
amounts for persons with mental illness who were the financial responsi
bility of the county board: 

(1) the state funds expended by or for the county board under Minnesota 
Statutes 1986, sections 245.73 and 256£.12, in fiscal year 1987, with the 
exclusion of grants made for special one-time projects, the exclusion of 
grants for programs closed in 1987 or 1988, and with the addition of an 
annualized equivalent of grants made for new programs opening in 1987 
or 1988; and 

(2 I the federal mental health block grant funds allocated for the county 
board under Minnesota Statutes 1986, section 245.713, subdivision 1, for 
calendar year 1987. 

Subd. 9. [ALLOCATION OF INCREASED FUNDS.] If the statewide 
total available for a/location under this section is more than the amount 
in subdivision 8 and the reserve fund in subdivision JO, the increased funds 
must be distributed on the basis of the number of persons residing in each 
county as determined by the most recent data of the state demographer. 

Subd. JO. [RESERVE FUND.) The reserve fund must include funds 
returned from counties under section 22. The commissioner shall make 
allocations from the reserve fund on the following criteria: 

(I) the approved local proposal must show that the county board's al
location under subdivisions 8 and 9 will be .less than 85 percent of the 
county board's expenditures in subdivision 3, or the county board provides 
new information showing that an unexpected increase in the need or cost 
of mental health services will result in the county board's mental health 
block grant allocation falling below 85 percent of the county board's ex
penditures in subdivision 3; 

(2) based on past performance, the county board must demonstrate 
ability to use funds in a cost effective way to provid_e quality services; 

( 3) the county board and its contractors must demonstrate that third
party fees, appropriate client fees, and other alternate funds are being 
used wherever reasonably possible; and 

(4) the county board has chosen services and vendors that are cost 
effective and appropriate to client needs. 

Subd. 11. [PAYMENTS TO COUNTY BOARDS.] After the commis
sioner has approved an allocation from the mental health block grant, 
payments must be on a quarterly basis. Each payment must include the 
estimated mental health block grant share for the current quarter and an 
adjustment based on the actual mental health block grant share for the 
preceding quarter. The commissioner shall make a payment only after 
receiving a completed expenditure report for the preceding quarter. 

Subd. 12. [COUNTY OF FINANCIAL RESPONSIBILITY.] For pur
poses of sections I to 25, the county of financial responsibility is the same 
as that for community social services under section 256£.08, subdivision 
7. Disputes between counties regarding financial responsibility must be 
resolved by the commissioner in accordance with section 256D.18, sub
division 4. 

Sec. 20. [245.481] [TRANSFER OF FUNDS.] 

Subdivision 1. [BETWEEN APPROPRIATIONS.] To establish the mental 
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health block grant, the appropriations for fiscal year 1989 must include a 
transfer of funds into the mental health block grant from the appropriations 
under sections 245.73 and 256£.12. 

Subd. 2. [BETWEEN FISCAL YEARS.] Funds appropriated to the com
missioner for mental health services for fiscal year 1988 are available for 
expenditure in fiscal year 1989. 

Subd. 3: [LATER APPROPRIATIONS.] Each appropriation for the men
tal health block grant after fiscal year 1989 shall include an increase at 
least equal to the projected increase in overall national consumer prices 
as determined by the commissioner of fi_nance. 

Subd. 4. [FUTURE TRANSFERS.] The commissioner shall include in 
the annual report required under section 1 recommendations regarding 
additional transfers to the mental health block grant. 

Sec. 21. (245.482] [REPORTING AND EVALUATION.] 

Subdivision 1. [FISCAL REPORTS.] The commissioner shall develop a 
unified format for quarterly fiscal reports that will include information 
that the commissioner determines necessary to carry out sections 1 to 25 
and section 256£.08. The county board shall submit a completed fiscal 
report in the required format no later than 20 days after the en_d of each 
quarter. 

Subd. 2. [PROGRAM REPORTS.] The commissioner shall develop a 
unified format for an annual program report that will include information 
that the commissioner determines necessary to carry out sections J to 25 
and section 256£.10. The county board shall submit a completed program 
report in the required format no later than March 15 of each year. 

Subd. 3. [PROVIDER REPORTS.] The commissioner may develop a 
format and procedures for direct reporting from service providers to the 
commissioner to include information that the commissioner determines 
necessary to carry out Sections 1 to 25. In particular; the provider reports 
must include aggregate information by county of residence about mental 
health services paid for by funding sources other than counties. 

Subd. 4. [INACCURATE OR INCOMPLETE REPORTS.) The commis
sioner shall promptly notify a County or provider if a required report is 
clearly inaccurate or incomplete. The commissioner may delay all or part 
of a community social services or mental health block grant payment if 
an appropriately completed report is not received as required by this section. 

Subd. 5. [STATEWIDE EVALUATION.] The commissioner shall use the 
county and provider reports required by this section and chapter 256£ to 
complete the statewide report required in section 1. 

Sec. 22. [245.483] [TERMINATION OR RETURN OF AN 
ALLOCATION.] 

Subdivision 1. [FUNDS NOT NEEDED.] If the commissioner determines 
that funds are not needed to carry out an approved local proposal, or that 
a county board's projected expenditures will not be sufficient to qualify 
for its entire mental health block grant allocation, and if the county board 
agrees the funds are not needed, the county board shall immediately return 
the unneeded funds. County board agreement is not needed when the coun
ty's final expenditure report for the year indicates that the county's actual 
expenditures were not sufficient to qualify for its entire mental health block 
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grant allocation. 

Subd. 2. [FUNDS NOT PROPERLY USED.] // the commissioner deter
mines that a county is not meeting the requirements of sections I to 25 or 
that funds are not being used according to the approved local proposal, 
all or part of the community social services and mental health block grant 
allocation may be terminated upon 30 days notice to the county board. 
The commissioner may require repayment of any funds not used according 
to the approved -local proposal. If the commissioner receives a written 
appeal from the county board within the 30-day period, opportunity for a 
hearing under the Minnesota administrative procedure act, chapter 14, 
must be provided before the allocation is terminated or is required to be 
repaid. The 30-day period begins when the county board receives the 
commissioner's notice by certified mail. 

Subd. 3. [USE OF RETURNED FUNDS.] The commissioner may real
locate mental health block grant funds returned under subdivision 1 or 2 
through the reserve Jund under section 19. 

Subd. 4. [DELAYED PAYMENTS.) If the commissioner finds that a 
county board or its contractors are not in compliance with the approved 
local proposal or sections 1 to 25, the commissioner may delay all or part 
of the quarterly community social services and mental health block grant 
payment until the county board and its contractors meet.the requirements. 
The commissioner shall not delay a payment without first issuing a notice 
under subdivision 2 that all or part of the allocation will be terminated 
or required to be repaid. 

Subd. 5. [STATE ASSUMPTION OF RESPONSIBILITY. I If the com
missioner determines that services required by sections 1 to 25 will not 
be provided by the county board in the manner or to the extent required 
by sections 1 to 25, the commissioner shall contract directly with providers 
to ensure thpt clients receive appropriate services. In this case, the com
missioner shall use the county board's community social services and 
mental health block grant allocation to the extent necessary to carry out 
the county's responsibilities under sections 1 to 25. The commissioner shall 
work with the county board to allow for a return of authority and re
sponsibility to the county board as soon as compliance with sections 1 to 
25 can be assured. 

Sec. 23. [245.484) [RULES.] 

The commissioner shall adopt permanent rules as necessary to carry 
out sections 1 to 25. 

Sec. 24. (245.485) [NO RIGHT OF ACTION.) 

Sections 1 to 23 do not independently establish a right of action on 
behalf of recipients of services or service providers against a county board 
or the commissioner. A claim for monetary damages must be brought under 
section 3.736 or 3.751. 

Sec. 25. [245.486) [LIMITED APPROPRIATIONS.] 

Nothing in sections 1 to 24 shall be construed to require the commissioner 
or county boards to Jund services beyond the limits of legislative 
appropriations. 

Sec. 26. Minnesota Statutes 1986, section 245.713, subdivision 2, is 
amended to read: 
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Subd. 2. [TOTAL FUNDS AVAILABLEt R6E>UCTIO~IS ALLOCA
TION.] +he ameunt 6f fllftEls a ,ailahle feF alleeaHee fft eeuaties feF use 
Dy EllHllified eeRUBHRity mettlitl heakh eentefs shall be the telal ameunt tH 
Funds granted to the state by the federal government under United States 
Code, title 42, sections 300X to 300X-9 each federal fiscal year for mental 
health services ,ed11eed l,y ~ 5111ft ef ffle felle•.-,,i11g shall be allocated as 
follows: 

(a) Any amount set aside by the commissioner of human services for 
American Indian ffffl&I organizations within the state, which funds shall 
not duplicate any direct federal funding of American Indian ffffl&I organ
izations and which funds shall Rel .,..,...i H be at least 25 percent of the 
total l>leei< g,&ftlfederal allocation to the state.for mental health services; 
provided that sufficient applications for funding are received by the com
missioner which meet the specifications contained in requests for proposals 
1111&,. Money from this source may be used for special committees to advise 
the commissioner on mental health programs and services for American 
Indians and other minorities or underserved groupst ftftti;-. For purposes of 
this subdivision, "American Indian organization" means an American In
dian tribe or band or an organization providing mental health services 
which is legally incorporated as a nonprofit organization registered with 
the secretary of state and governed by a board of directors having at least 
·a majority of American Indian directors. 

(b) AWj 8Rl8IIRI eele11leted Hite~ l,ese <If~ l>leei< g,eftt tltet ¥.I fll8<ie 
available Dy the eemmissieeer f0f EJU&lified eammuRity ffteftffl-l heakft. een
tefs tltet we,e ,eeei¥i11g gf8RIS fer 0pe,eti011s Of etlieF ee11ti1111i11g g,ettt 
ebligeliees defiRed Ht~ Slftfes tede, Mle ~ seeliees ~ ta JOO.X-
9 immedielely JJff0f ta is eH&elmeRl. 

fet An amount not to exceed ten percent of the telel federal block grant 
allocation for mental health services to be retained by the commissioner 
for administration. 

f<lt ( c) Any amount permitted under federal law which the commissioner 
approves for demonstration or research projects for severely disturbed chil
dren and adolescents, the underserved, special populations or multiply 
disabled mentally ill persons. The groups to be served, the extent and nature 
of services to be provided, the amount and duration of any grant awards 
ate to be based on criteria set forth in the Alcohol, Drug Abuse and Mental 
Health Block Grant Law, United States Code, title 42, sections 300X to 
300X-9, and on state policies and procedures determined necessary by the 
commissioner. Grant recipients must comply with applicable state and fed
eral requirements and demonstrate fiscal and program management capa
bilities that will result in provision of quality, cost-effective services. 

fet (d) The amount required under federal law, for federally mandated 
expenditures. 

( e) An amount not to exceed ten percent of the federal block grant 
allocation for mental health services to be retained by the commissioner 
for planning and evaluation. 

Sec. 27. Minnesota Statutes 1986, section 256B.02, subdivision 8, is 
amended to read: 

Subd. 8. [MEDICAL ASSISTANCE; MEDICAL CARE.] "Medical as
sistance" or "'medical care" means payment of part or all of the cost of the 
following care and services for eligible._ individ_uals whose income and re-
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sources are insufficient to meet all of this cost: 

(I) Inpatient hospital services. A second medical opinion is required 
prior to reimbursement for elective surgeries. The commissioner shall pub
lish in the State Register a proposed list of elective surgeries that require 
a second medical opinion prior to reimbursement. The.list is not subject 
to the requirements of sections 14.01 to 14. 70. The commissioner's decision 
whether a second medical opinion is required, made in accordance with 
rules governing that decision, is not subject to administrative appeal; 

(2) Skilled nursing home services and services of intermediate care 
facilities, including training and habilitation services, as defined in section 
256B.50, subdivision I, for persons with mental retardation or related 
conditions who are residing in intermediate care facilities for persons with 
mental retardation or related conditions. Medical assistance must not be 
used to pay the costs of nursing care provided to a patient in a swing bed 
as defined in section 144.562; 

(3) Physicians' services; 

( 4) Outpatient hospital or nonprofit community health clinic services or 
physician-directed clinic services. The physician-directed clinic staff shall 
include at least two physicians, one of whom is on the premises whenever 
the clinic is open, and all services shall be provided under the direct 
supervision of the physician who is on the premises. Hospital outpatient 
departments are subject to the same limitations and reimbursements as 
other enrolled vendors for -all services, except initial triage, emergency 
services, and services not provided or iIJJ.medi~tely available in clinics, 
physicians' offices, or by other enrolled providers. "Emergency services" 
means those medical services required for the immediate diagnosis and 
treatment of medical conditions that, if not immediately diagnosed and 
treated, could lead to serious physical or mental disability or death or are 
necessary to alleviate severe pain. Neither the hospital,. its employees, nor 
any physician or dentist, shall be liable in any action arising out of a 
determination not to render emergency services or care if reasonable care 
is exercised in determining the condition of the person, or in determining 
the appropriateness of the facilities, or the qualifications and availability 
of personnel to render these services consistent with this section; 

(5) Community mental health center services, as defined in rules adopted 
by the commissioner pursuant to section 256B.04, subdivision 2, and pro
vided by a community mental health center as defined in section 245.62, 
subdivision 2; 

(6) Home health care services; 

(7) Private duty nursing services; 

(8) Physical therapy and related services; 

(9) Dental services, excluding cast metal restorations; 

(10) Laboratory and X-ray services; 

(11) The following if prescribed by a licensed practitioner: drugs, eye
glasses, dentures, and prosthetic devices. The commissioner shall designate 
a formulary committee which shall advise the commissioner on the names 
of drugs for which payment shall be made, recommend a system for reim
bursing providers on a set fee or charge basis rather than the present system, 
and develop methods encouraging use of generic drugs when they are less 
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expensive and equally effective as trademark drugs. The commissioner shall 
appoint the formulary committee members no later than 30 days following 
July I, 1981. The formulary committee shall consist of nine members, 
four of whom shall be physicians who are not employed by the department 
of human services, and a majority of whose practice is for persons paying 
privately or through health insurance, three of whom shall be pharmacists 
who are not employed by the department of human services, and a majority 
of whose practice is for persons paying privately or through health insur
ance, a consumer representative, and a nursing home representative. Com
mittee members shall serve two-year terms and shall serve without com
pensation. The commissioner may establish a drug formulary. Its establishment 
and publication shall not be subject to the requirements of the administrative 
procedure act, but the formulary committee shall review and comment on 
the formulary contents. Prior authorization may be required by the com
missioner, with the consent of the drug formulary committee, before certain 
formulary drugs are eligible for payment. The formulary shall not include: 
drugs or products for which there is no federal funding; over-the-counter 
drugs, except for antacids, acetaminophen, family planning products, as
pirin, insulin, prenatal vitamins, and vitamins for children under the age 
of seven; or any otherover-the-counter drug identified by the commissioner, 
in consultation with the appropriate professional consultants under contract 
with or employed by the state agency, as necessary, appropriate and cost 
effective for the treatment of certain specified chronic diseases, conditions 
or disorders, and this determination shall not be subject to the requirements 
of chapter 14, the administrative procedure act; nutritional products, except 
for those products needed for treatment of phenylketonuria, hyperlysinemia, 
maple syrup urine disease, a combined allergy to human milk, cow milk, 
and soy formula, or any other childhood or adult diseases, conditions, or 
disorders identified by the commissioner as requiring a similarly necessary 
nutritional product; anorectics; and drugs for which medical value has not 
been established. Separate payment shall not be made for nutritional prod
ucts for residents of long-term care facilities; payment for dietary require
ments is a component of the per diem rate paid to these facilities. Payment 
to drug vendors shall not be modified before the formulary is established 
except that the commissioner shall not permit payment for any drugs which 
may not by law be included in the formulary, and the commissioner's 
determination shall not be subject to chapter 14, the administrative pro
cedure act. The commissioner .shall publish conditions for prohibiting pay
ment for specific drugs after considering the formulary committee's 
recommendations. 

The basis for determining the amount of payment shall be the actual 
acquisition costs of the drugs plus a fixed dispensing fee established by 
the commissioner. Actual acquisition cost includes quantity and other spe
cial discounts except time and cash discounts. Establishment of this fee 
shall not be subject to the requirements of the administrative procedure 
act. Whenever a generically equivalent product is available, payment shall 
be on the basis of the actual acquisition cost of the generic drug, unless 
the prescriber specifically indicates "dispense as written" on the prescrip
tion as required by section 151.21, subdivision 2. 

Notwithstanding the above provisions, implementation of any change in 
the fixed dispensing fee which has not been subject to the administrative 
procedure act shall be limited to not more than I 80 days, unless, during 
that time, the commissioner shall have initiated rulemaking through the 
administrative procedure act; 
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(12) Diagnostic, screening, and preventive services; 

(13) Health care prepayment plan premiums and insurance premiums if 
paid directly to a vendor and supplementary medical insurance benefits 
under Title XVIII of the Social Security Act; 

(14) Abortion services, but only if one of the following conditions is 
met: 

(a) The abortion is a medical necessity. "Medical necessity" means (I) 
the signed written statement of two physicians indicating the abortion is 
medically necessary to prevent the death of the mother, and (2) the patient 
has given her consent to the abortion in writing unless the patient is phys
ically or legally incapable of providing informed consent to the procedure, 
in which case consent will be given as otherwise provided by law; 

(b) The pregnancy is the result of criminal sexual conduct as defined in 
section 609.342, clauses (c), (d), (e)(i), and (f), and the incident is reported 
within 48 hours after the incident occurs to a valid law enforcement agency 
for investigation, unless the victim is physically unable to report the criminal 
sexual conduct, in which case the report shall be made within 48 hours 
after the victim becomes physically able to report the criminal sexual con
duct; or 

(c) The pregnancy is the result of incest, but only if the incident and 
relative are reported to a valid law enforcement agency for investigation 
prior to the abortion; 

(15) Transportation costs incurred solely for obtaining emergency med
ical care or transportation costs incurred by nonambulatory persons in 
obtaining emergency or nonemergency medical care when paid directly to 
an ambulance company, common carrier, or other recognized providers of 
transportation services. For the purpose of this clause, a person who is 
incapable of transport by taxicab or bus shall be considered to be 
nonambulatory; 

(16) To the extent authorized by rule of the state agency, costs of bus or 
taxicab transportation incurred by any ambulatory eligible person for ob
taining nonemergency medical care; 

(17) Personal care attendant services provided by an individual, not a 
relative, who is qualified to provide the services, where the services are 
prescribed by a physician in accordance. with a plan of treatment and are 
supervised by a.registered nurse. Payments to personal care attendants shall 
be adjusted annually to reflect changes in the cost of living or of providing 
services by the average annual adjustment granted to vendors such as nurs
ing homes and home health agencies; aR<I 

( 18) To the extent authorized by rule of the state agency, case manage
ment services to persons with serious and persistent mental illness; 

( 19) To the extent authorized by rule of the state agency, case manage, 
ment services to persons with brain injuries; and 

/20) Any other medical or remedial care licensed and recognized under 
state law unless otherwise prohibited by law, except licensed chemical 
dependency treatment programs or primary treatment or extended care 
treatment units in hospitals that are covered under Laws 1986, chapter 394, 
sections 8 to 20. The commissioner shall include chemical dependency 
services in the state medical assistance plan for federal reporting purposes, 
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but payment must be made under Laws I 986, chapter 394, sections 8 to 
20. 

Sec. 28. Minnesota Statutes 1986, section 256D.03, subdivision 4, is 
amended to read: 

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SERVICES.] (a) 
Reimbursement under the general assistance medical care program shall 
be limited to the following categories of service: inpatient hospital care, 
outpatient hospital care, services provided by medicare certified rehabili
tation agencies, prescription drugs, equipment necessary to administer in
sulin and diagnostic supplies and equipment for diabetics to_ monitor blood 
sugar level, eyeglasses and eye examinations provided by a physician or 
optometrist, hearing aids, prosthetic devices, laboratory and X-ray services, 
physician's services, medical transportation, chiropractic services as cov
ered under the medical assistance program, podiatric services, and dental 
care. In addition, payments of state aid shall be made fef ~- lrealmenl 
services fJFBvided &y- a tHeflffll. heakh eeRtef estel'ilished ttft6ef seetieRs 
~ te 245.69, s1tl,<li•lisi0R I, at!<I flHMle<I lhr01tgh eltapter ~""" 
for: 

(I) outpatient services provided by a mental health center or clinic which 
is under contract with the county board and is certified under Minnesota 
Rules, parts 9520.0750 to 9520.0870; 

(2) day treatment services provided under contract with the county 
board; and 

I 3) prescribed medications for persons who have been diagnosed as 
mentally ill as necessary to prevent more restrictive institutionalization. 

(b) In order to contain costs, the commissioner of human services shall 
select vendors of medical care who can provide the most economical care 
consistem with high medical standards and shall where possible contract 
with organizations on a prepaid capitation basis to provide these services. 
The commissioner shall consider proposals by counties and vendors for 
prepaid health plans, competitive bidding programs, block grants, or other 
vendor payment mechanisms designed to provide services in an economical 
manner or to control utilization, with safeguards to ensure that necessary 
services are provided. Before implementing prepaid programs in counties 
with a county operated or affiliated public teaching hospital or a hospital 
or clinic operated by the University of Minnesota, the commissioner shall 
consider the risks the prepaid program creates for the hospital and allow 
the county or hospital the opportunity to participate in the program in a 
manner that reflects the risk of adverse selection and the nature of the 
patients served by the hospital, provided the terms of participation in the 
program are competitive with the .terms of other participants considering 
the nature of the population served. Payment for services provided pursuant 
to this subdivision shall be as provided to medical assistance vendors of 
these services under section 2568.02, subdivision 8. The rates payable 
under this section must be calculated according to section 256.966, sub
division 2. 

(c) The commissioner of human services may reduce payments provided 
under sections 256D.01 to 256D.21 and 261 .23 in order to remain within 
the amount appropriated for general assistance medical care, within the 
following restrictions. 

For the period July I, I 985, to December 31, 1985, reductions below 
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the cost per service unit allowable under section 256. 966, are permitted 
only as follows: payments for inpatient and outpatient hospital care provided 
in response to a primary diagnosis of chemical dependency or mental illness 
may be reduced no more than 30 percent; payments for all other inpatient 
hospital care may be reduced no more than 20 percent. Reductions below 
the payments allowable under general assistance medical care for the re
maining general assistance medical care services allowable under this sub
division may be reduced no more tha:n ten percent. 

For the period January 1, 1986 to December 31, 1986, reductions below 
the cost per service unit .allowable under section 256.966 are permitted 
only as follows: payments for inpatient and outpatient hospital care provided 
in response to a primary diagnosis of chemical dependency or mental illness 
may be reduced no more than 20 percent; payments for all other inpatient 
hospital care may be reduced no more than 15 percent. Reductions below 
the payments allowable under general assistance medical care for the re
maining general assistance medical care services allowable under this sub
division may be reduced no more than five percent. 

For the period January I, 1987 to June 30, 1987, reductions below the 
cost per service unit allowable under section 256. 966 are permitted only 
as follows: payments for inpatient and outpatient hospital care provided in 
response to a primary diagnosis of chemical dependency or mental illness 
may be reduced no more than 15 percent; payments for all other inpatient 
hospital care may be reduced no more than ten percent. Reductions below 
the payments allowable under medical assistance for the remaining general 
assistance medical care services allowable under this subdivision may be 
reduced no more than five percent. 

There shall be no copayment required of any recipient of benefits for 
any services provided under this subdivision. A hospital receiving a reduced 
payment as a result of this section may apply the unpaid balance toward 
satisfaction of the hospital's bad debts. 

(d) Any county may, from its own resources, provid'e medical 5 payments 
for which state payments are not made. 

(e) Chemical dependency services that are reimbursed under Laws 1986, 
chapter 394, sections 8 to 20, must not be reimbursed under general as
sistance medical care. 

Sec. 29. Minnesota Statutes 1986, section 256E.12, subdivision 3, is 
amended to read: 

Subd. 3. The commissioner shall allocate grants under this section to 
finance up to 90 percent of each county's costs for services for chronically 
mentally ill persons. The commissioner shall promulgate emergency and 
permanent rules to govern grant applications, approval of applications, 
allocation of grants, and maintenance of financial statements by grant 
recipients. The commissioner shall require collection of data and periodic 
reports as the commissioner deems necessary to demonstrate the effec
tiveness of the services in helping chronically mentally ill persons remain 
and function in their own communities. The commissioner shall report to 
the legislature no later than January 15, 1983 on the effectiveness of the 
experimental program and shall make recommendations regarding making 
this program an integral part of the social development programs admin
istered by counties. The experimental program shall expire no later than 
June 30, -1-98+ 1988. 
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Sec. 30. [REPEALER.) 

Minnesota Statutes 1986, section 245.69, subdivision la, is repealed 
effective the day following final enactment. Minnesota Statutes 1986, sec
tions 245.713, subdivisions 1 and 3; 245.73; and 256£./2, are repealed 
effective July 1, 1988. 

Sec. 31. [EFFECTIVE DATE.) 

Sections 1 to 18, 23 to 26, and 29 are effective the day following final 
enactment. Sections 19 to 22, and 27 to 31 are effective July/, 1988," 

Delete the title and insert: 

"A bill for an act relating to human services; mandating a comprehensive 
system of mental health services; amending Minnesota Statutes 1986, sec
tions 245. 713, subdivision 2; 256B.02, subdivision 8; 256D.03, subdivision 
4; and 256E.12, subdivision 3; proposing coding for new Jaw in Minnesota 
Statutes, chapter 245; repealing Minnesota Statutes 1986, sections 245.69, 
subdivision Ia; 245.713, subdivisions I and 3; 245.73; and 256E.12." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

H.E No. 294: A bill for an act relating to intoxicating liquor; authorizing 
counties to issue temporary on-sale licenses; amending Minnesota Statutes 
I 986, section 340A.404, subdivision 10. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 7, insert: 

"Section I. Minnesota Statutes 1986, section 340A.308, is amended to 
read: 

340A.308 [PROHIBITED TRANSACTIONS.] 

(a) No brewer or malt liquor wholesaler may directly or indirectly, or 
through an affiliate or subsidiary company, or through an officer, director, 
stockholder, or partner: 

(I) give, or lend money, credit, or other thing of value to a retailer; 

(2) give, lend, lease, or sell furnishing or equipment to a retailer; 

(3) have an interest in a retail license; or 

( 4) be bound for the repayment of a Joan to a retailer. 

(b) This section does not prohibit a manufacturer or wholesaler from: 

(I) furnishing, lending, or renting to a retailer outside signs, of a cost 
of up to $100 excluding installation and repair costs; 

(2) furnishing, lending, or renting to a retailer inside signs and other 
promotional material, of a cost of up to $ 100 in a year; 

(3) furnishing to or maintaining for a retailer equipment for dispensing 
malt liquor, including iap trailers, cold plates a.nd other dispensing equip
ment, of a cost of up to $ 100 per tap in a year; 

( 4) using or renting property owned continually since November I, 1933, 
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for the purpose of selling intoxicating or nonintoxicating malt liquor at 
retail; or 

(5) extending customary commercial credit. to a retailer in connection 
with a sale of nonalcoholic beverages only, or engaging in cooperative 
advertising agreements with a retailer in connectioii with the sale of non
alcoholic beverages only." 

Page 2, after line 7, insert: 

"Sec. 3. Minnesota Statutes 1986, section 340A.405, is amended by 
adding a subdivision to read: 

Subd. 4. [TEMPORARY OFF-SALE LICENSES; WINE AUCTIONS.) 
(a) The governing body of a city may issue a temporary license for the 
off-sale of wine at an auction with the approval of the commissioner. A 
license issued under this subdivision authorizes the sale of only vintage 
wine of a brand and vintage that is not commonly being offered for sale 
by any wholesaler in Minnesota. The license may authorize the off-sale of 
wine for not more than three consecutive days provided not more than 600 
cases of wine are sold at any auction. The licenses· are subject to the terms. 
including license fee, imposed by the issuing city. Licenses issued under 
this subdivision are subject to all laws and ordinances governing the sale 
of intoxicating liquor except section 340A.409 and those laws .and ordi
nances which by their nature are not applicable. 

( b) As used in the subdivision, "vintage wine" means bottled wine which 
is at least ten years old." 

Page 2, line 9, delete "Section I" and insert "This act" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "permittin_g certain transactions 
by brewers and wholesalers;" 

Page I, line 3, after the semicolon, insert "authorizing cities to issue 
temporary off-sale licenses for the sale of vintage wine at auctions;" 

Page 1, line 4, delete "section" and insert "sections 340A.308;" 

Page I, line 5, before the period, insert"; and 340A.405, by adding a 
subdivision" 

And When so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

H. E No. 450: A bill for an act relating to commerce; regulating the 
advertisement of interest rates of investment products;. proposing coding 
for new law in Minnesota Statutes, chapter 45. 

Reports the saine back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

."Section L [45.025J[ADVERTISEMENT OF INTEREST RATES.) 

Subdivision 1, [DEFINITIONS.] For the purposes of this section only, 
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the following terms have thee meanings given them: 

(a) ''Advertisement" includes: 

(I) printed or published material, audio visual material, and descriptive 
literature of an issuer or agent used in direct mail, newspapers. magazines, 
other periodicals, radio scripts, television scripts, billboards, and other 
similar displays, excluding advertisements prepared for the sole purpose 
of obtaining employees, agents, or agencies; 

(2) descriptive literature and sales aids of all kinds issued by an issuer 
or agent for presentation to members of the public, including but nor Limited 
to circulars, leaflets, booklets, depictions, illustrations, and form letters; 

( 3) prepared sales talks, presentations, and materials for use by issuers 
and agents and representations made by issuers and agents in accordance 
with these talks, presentations, and materials; and 

(4) statements, written or oral, by an agent or issuer. 

( b) ''Agent" is a person who effects or attempts to effect or assist in the 
purchase or sale of an investment product. 

(c) "Commissioner" means the commissioner of commerce. 

(d) "Effective annual yield" is the annualized income expressed as a 
simple interest rate per annum based on the initial investment principal. 

(e) "Effective net annual yield" means the effective annual yield, based 
on a hypothetical $1,000 investment, minus any annual fee or similar 
regular periodic charges. 

(f) "Investment product" includes but is not Limited to: 

(I) certificate of deposits, deposits, or fiduciary funds entrusted to banks, 
savings associations, trUst companies, credit unions, savings banks, in
dustrial loan and thrift companies, and any other financial institution 
whether or not Licensed by or registered with the department of commerce; 

(2) annuities, endowment policies, or other life insurance products; 

( 3) securities, including: a note; stock; treasury s/ock; bond; debenture; 
evidence of indebtedness; certificate of interest or particij,ation in any 
profit sharing agreement; collateral trust certificate; preorganizational 
certificate or subscription; transferrable shares; investment contract, in
cluding but not Limited to metals, gems, and coins; voting trust certificate; 
certificate of deposit for a security; certificate of interest or participation 
in an oil, gas, or mining right, title or Lease, or in payments out of pro• 
duction under the right, title or lease; or; in general, any interest or in• 
strument commonly known as a security, or any certificate of interest or 
participation in, temporary or interim certificate for, receipt for guarantee 
of, or warrant or right to subscribe to or purchase, any of the securities 
Listed in this clause. 

(g) "Issuer" includes but is not limited to: banks, savings associations, 
trust companies, credit unions, -savings banks, industrial Loan and: thrift 
companies, insurance companies, investment companies, trusts, or a per• 
son who issues an investment product. 

(h) "Person" means an individual, corporation, a partnership, an as
sociation, a joint stock company, a trust where the interests of the bene
ficiaries are evidenced by a security, an unincorporated organization, a 
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government, a political Subdivision.of a government, or any other entity. 

Subd. 2. [GENERAL RESTRICTION.] A person may not advertise the 
interest rate of an investment product unless the effective net annual yield 
is disclosed in an equally prominent manner. 

The name and address-of the issuer and any prepayment expense, sur
render charge, or withdrawal penalty charged by_the issuer must also be 
disclosed in a prominent manner. If the expense, charge, or penalty. varies 
according to the length of time the product is held, the advertisement must 
disclose the expense, fee, or penalty imposed if surrendered or terminated 
within one year. 

Subd. 3. [VARIABLE RATES.] With the exception of life insurance 
policy and annuity contract illustrations based upon a prospective pur
chaser's age and sex that do not provide a comparison with another policy 
or contract, an investment product whose interest rate varies according to 
the income or earnings of the issuer may not advertise projections of 
effective annual yield for a period exceeding one year. In. addition, the 
advertisement must include in a prominent manner substantially the fol
lowing statement: 

"The effective annual yield or total return will fluctuate along with 
market and other economic conditions. Past performance does not guar
antee future results." 

Subd. 4. [PAST PERFORMANCE.] If the advertisement refers to the 
past performance of an investment product, the advertisement must disclose 
the effective net annual yield for the one-year period immediately preceding 
the most recent quarter. "Quarters" for the purposes of this subdivision 
end on March 3I, June 30, September 30, and December 3I. 

Subd. 5. [COMPARATIVE ILLUSTRATIONS.] Illustrations comparing 
a life insurance policy or annuity contract of one company with a life 
insurance policy or an annuity contract of another company must clearly 
disclose with equal prominence for each policy or contract: 

(I) the guaranteed rate of interest paid on the cash value; 

(2) the current dividend scale or current rate of interes"t paid on the 
cash value; 

( 3) the nonguaranteed nature of any current dividends, current interest 
rates, charges, or other fees applied to the policy or contract, including 
the issuer's rights to alter any of these factors; 

(4) any limitations on the crediting of dividends or interest; 

(5) the frequency and timing by which dividends or the current interest 
rate is determined; and 

(6) the· net cash surrender value at all ages and contract durations 
illustrated. 

Subd. 6. [WAIVER.] The commissioner may by rule or order waive or 
defer implementation of the provisions of subdivisions 2 to 5 with regard 
to any person or persons who comply with similar restrictions imposed by 
the Securities and Exchange Commission or other regulatory agency. 

Subd. 7. [MISDEMEANOR.] A person who willfully violates a provision 
of this section, knowing that the advertisement was false or misleading in 
any material respect, may be fined not more than $700 or imprisoned not 
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more than 90 days, or both. Each act in violation of this section constitutes 
a separate offense and a prosecution or conviction for any violation of 
this section does not bar prosecution or conviction for another violation 
under this section. 

Subd. 8. [CIVIL REMEDY.] A person violating this section is liable to 
a purchaser of the investment product. The purchaser may sue either in 
equity for recision upon tender of the investment product or at law for 
damages if the purchaser no longer owns the investment product. In an 
action for recision, the purchaser is entitled to recover the consideration 
paid for the investment product, together with interest at the legal rate, 
costs, and reasonable attorney fees, less the amount of any income received 
on the investment product. In an action at law, damages are the consid
eration paid for the investment product together with interest at the legal 
rate to the date of disposition, costs, and reasonable attorney fees, less 
the value of the investment product at the date of disposition. If the ad
vertisement advertises an investment product whose interest rate varies 
according to the earnings or income of the issuer and if the advertisement 
projects the accumulated earnings for a period longer than one year, the 
issuer and agent are jointly and severally liable to the purchaser for the 
difference in the principal and interest received by the purchaser and the 
principal and interest as projected in the advertisement. 

Subd. 9. [DENIAL, SUSPENSION, OR REVOCATION.] The commis
sioner may by order deny, suspend, or revoke an agent's or issuer's license 
or may censure the licensee if the commissioner finds that: (I) the order 
is in the public interest; (2) the agent or issuer violated any provision of 
this section; and (3) the agent or issuer is licensed by the department." 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "providing penalties;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 1249: A bill for an act relating to small business; modifying the 
definition of small business; amending Minnesota Statutes 1986, section 
645 .445, subdivisions 2 and 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 6, insert: 

"Section I. Minnesota Statutes I 986, section 16B.19, subdivision 6, is 
amended to read: 

Subd. 6. [CONTRACTS IN EXCESS OF $200,000; SET-ASIDE.] The 
commissioner as a condition of awarding state procurements for construc
tion contracts or approving contracts for consultant, professional, or tech
nical services pursuant to section 16B.17 in excess of $200,000 shall require 
that at least ten percent of the contract award to a prime contractor be 
subcontracted to a business owned and operated by a socially or econom
ically disadvantaged person or persons or that at least ten percent of the 
contract award be expended in purchasing materials or supplies from said 
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person or persons. If there is no socially or economically disadvantaged 
person or persons or other small businesses able to perform the subcontract 
or to provide the supplies or materials, the construction contract or contract 
for consultant, professional, or technical services may be awarded not
withstanding the ten percent requirement provided that the ten percent 
requirement is made up in other such contracts awarded or to be awarded 
by the same agency. Any subcontracting or purchasing of supplies and 
materials pursuant to this subdivision may not be included in determiriing 
the total amount of awards required by subdivisions I, 2, and 5. In the 
event small businesses owned and operated by socially and economically 
disadvantaged persons are unable to perform ten percent of the prime 
contract award, the commissioner shall require that other small businesses 
perform at least ten percent of the prime contract award. The commissioner 
may determine that small businesses owned and operated by socially and 
economically disadvantaged persons are unable to perform at least ten 
percent of the prime contract award prior to the advertising for bids. Each 
construction contractor bidding on a project over $200,000 shall submit 
with the bid a list of the businesses owned and operated by socially or 
economically disadvantaged persons that are proposed to be utilized on the 
project with a statement indicating the portion of the total bid to be per
formed by each business. The commissioner shall reject any bid to which 
this subdivision applies that does not contain this information. Prime con
tractors receiving construction contract awards in excess of $200,000 shall 
furnish to the commissioner the name of each business owned and operated 
by a socially or economically disadvantaged person or persons or other 
small business that is performing work or supplying supplies and materials 
on the priine contract and the dollar amount of the work performed or to 
be performed or the supplies and materials to be supplied. Once the contract 
has been awarded, the prime contractor must use the socially and eco
nomically disadvantaged subcontractors proposed to be utilized on the 
project, unless the subcontractors are unable to perform in accordance 
with the award. 

This subdivision does not apply to prime contractors that are themselves 
small businesses owned and operated by socially or economically disad
vantaged persons, as duly certified pursuant to section 16B.22." 

Page I, line 20, delete "$2,000,000" and insert "$2,500,000" 

Page 2, line I, delete "$2,000,000" and insert "$2,500,000" 

Page 2, after line 2, insert: 

"Sec. 4. [EFFECTIVE DATE.] 

Sections I to 3 are effective the day following final enactment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after the semicolon, insert "requiring use of certain 
socially and economically disadvantaged subcontractors;" 

Page 1, line 4, delete "section" and insert "sections 16B. 19, subdivision 
6; and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

d 
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Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S. F. No. 993: A bill for an act relating to housing; authorizing the Min
nesota housing finance agency to make grants to municipalities for the 
provision of housing for very .low income persons; proposing coding for 
new law in Minnesota Statutes, chapter 462A. 

Reports the same back with the rec1>mmendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 462A.05, is amended by 
adding a subdivision to read: 

Subd. 25. [GRANTS FOR HOUSING FOR VERY LOW INCOME PER
SONS LIVING ALONE.) The agency may make grants for residential 
housing to be used by very low income persons living alone whose annual 
gross income does not exceed 150 percent of the poverty line as updated 
by the United States office of management and budget. The grants may be 
made to home rule charter Or statutory cities, joint powers boards estab
lished by two or more home rule charter or statutory cities, housing and 
redevelopment authorities created under sections 462.415 to 462.705, or 
nonprofit entities as defined by the agency. The occupants of the residential 
housing must be offered a written lease that complies with section 325G.31, 
offers the occupants the option to renew, and prohibits eviction of an 
occupant .without good cause. Grants under this subdivision shall not ex
ceed 50 percent of the development costs for the residential housing, and 
shall not be made for any residential .housing that requires the occupants 
to accept board as well as lodging. In making grants, the agency shall 
determine the circumstances, terms, and conditions under which· all or 
part of the grant will be repaid and the appropriate security if repayment 
is required. 

Sec. 2. Minnesota Statutes 1986, section 462A.21, is amended by adding 
a subdivision to read: 

Subd. 4k. [HOUSING DEVELOPMENT FUND.) The agency may make 
grants for residential housing for very low income persons under section 
I from funds specifically appropriated by the legislature for that purpose 
and may pay the costs and expenses for the development and operation of 
the program. 

Sec. 3. [APPROPRIATION.) 

$, ___ is appropriated from the general fund to the housing devel-
opment fund created in section 462A.20 for the purposes of sections I and 
2." 

Delete the title and insert: 

"A bill for an act relating to housing; authorizing the Minnesota housing 
finance agency to make grants for the provision of housing for very low 
income persons; appropriating money; amending Minnesota Statutes 1986, 
sections 462A.05, by adding a subdivision; and 462A.21, by adding a 
subdivision." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 



38THDAY] MONDAY, APRIL 27, 1987 2165 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S. E No. 14 79: A bill for an act relating to economic development; es
tablishing the Minnesota council on quality and productivity and providing 
for its powers and duties; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [116J.941] [COUNCIL ON PRODUCTIVITY AND QUALITY] 

Subdivision I. [MEMBERSHIP.] The Minnesota council on productivity 
and quality consists of the commissioner of energy and economic devel
opment and eight members, appointed from the general public to four-year 
terms, who have backgrounds in or are representatives of management, 
labor, small business, engineering, or business-management education. The 
governor shall appoint four members, the speaker of the house of repre
sentatives shall appoint two members, and the senate majority leader Shall 
appoint four members. The council shall elect two co-chairs from its mem
bership, except that the commissioner of energy and economic development 
may not serve as a co-chair. Compensation of public members for expenses 
is as provided for members of advisory task forces under section 15.059, 
subdivision 6. 

Subd. 2. [STAFF] The council may employ an executive director. Subject 
to the approval of the council, the executive.director may employ employees 
necessary to carry out the council's policies. Council employees, including 
the executive director, are not state employees, but, at the option of the 
council, may participate in the state unclassified employees· retirement 
plan, the state deferred compensation plan, and the insurance plans for 
employees covered by section 43A.18, subdivision 3. 

Sec. 2. [1161942] [COUNCIL ACTIVITIES.] 

Subdivision I. [PUBLIC INFORMATION.] The council shall inform the 
business community, organized labor, and the general public of the im
portance of productivity and quality in the workplace to the state and its 
economy. To do so, the council may use ·advertisements, press releases, 
public service announcements, seminars, workshops, or any other means 
the council deems practical and effective. 

Subd. 2. [RESEARCH.] The council shall conduct research into edu
cation programs relating to productivity and quality, the effectiveness of 
those programs, new production technologies, methods of quality control, 
innovative strategies for marketing goods and services, issues relating to 
the quality of the workplace, and developments in labor-management re
lations. The council shall establish a system for receiving and responding 
to requests for information in those areas. 

Subd. 3. [MATCHING FUNDS.] The council shall seek money or in
kind services from the private sector to match money appropriated by the 
state for its activities. The council may accept gifts, grants, or services 
from individuals, firms, corporations, foundations, or other organizations. 

Subd 4. [CONSULTANTS.] The council shall compile a list of consul
tants experienced in productivity and quality tech"niqUes and education 
and shall, upon request, provide the names of appropriately qualified con-
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sultants to businesses or labor organizations. The list may include the 
names of individuals, businesses, or organizations willing to provide con
sulting services without fee to clients selected by the council as an in-kind 
grant to the council. The council may establish a grant program to assist 
businesses or labor organizations in need of consulting services, but unable 
to pay a consulting fee and for which no in-kind grant of services is 
available. 

Subd. 5. [CONTRACT FOR RESEARCH AND MONITORING SERV
ICES. J The council shall contract with the commissioner of energy and 
economic development to- investigate and monitor developments in pro
ductivity and quality in the state and the nation. The investigation may 
examine the effect of productivity and quality improvements on the state's 
economy and seek to identify kinds of businesses that could especially 
benefit from new productivity and quality control techniques. 

Subd. 6. [REPORT TO GOVERNOR AND LEGISLATURE.) By January 
15 of each odd-numbered year, the council shall report to the governor 
and the legislature on its activities in the preceding two years. The report 
must include: 

(I) the means the council used to educate business, labor, and the public 
on the importance of productivity and quality; 

(2) the number of businesses and labor organizations the council helped 
to find appropriately qualified consultants; 

(3) the amount of private funds raised to help support the council and 
its activities; 

(4) a summary of its research and of the results of the investigating and 
monitoring services provided for it under contract by the commissioner of 
energy and economic development; 

(5) recommendations for changes in state policies that could improve 
productivity and quality in the state; and 

(6/ a recommendation as to whether the state should continue to ap
propriate money for the council's activities. 

Sec. 3. [INITIAL APPOINTMENTS.] 

Notwithstanding section 1, the governor shall make initial appointments 
to the council as follows: two members to/our-year terms and two members 
to two-year terms. lf the position of one of the initial appointees becomes 
vacant, the gover·nor shall appointment a replacement to serve the re
mainder of the term for that position. 

Sec. 4. [APPROPRIATION.) 

$, ___ is appropriated from the general fund to the commissioner of 
energy and economic development for use by the Minnesota council on 
productivity and quality in carrying out.sections I and 2. $50,000 of the 
appropriation is available immediately after the appointment of the council. 
The commissioner shall place the remainder in a separate account and 
release money from that account to the council only as an equal match for 
nonstate gifts and grants verified by the commissioner. Up to three-fifths 
of the required nonstate match may be the value, as determined by the 
council, of consulting services provided to businesses or labor organiza
tions through the council." 
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Delete the title and insert: 

"A bill for an act relating to economic development; establishing the 
Minnesota council on productivity and quality; assigning its powers and 
duties; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 1161" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1437: A bill for an act relating to economic development; pro
viding for review of state-funded scientific and technologically related 
research; creating a division of science and technology within the depart
ment of energy and economic development; creating research review com
mittees and providing for their powers and duties; amending Minnesota 
Statutes 1986, section 116101, subdivision 3; proposing coding for new 
law in Minnesota Statutes, chapter l I 6J; repealing Minnesota Statutes 
1986, section 116194. 

Reports the· same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 116101, subdivision 3, is 
amended to read: 

Subd. 3. [DEPARTMENTAL ORGANIZATION.] The commissioner shall 
organize the department as provided in section 15.06. The department shall 
be organized into..,... divisions, one of which shall be designated tl!e~ 
EliYisioR, ¼Re eom11u:1eit)1 develOflRleRt di'lisieR, the eeoeemie deYelopment 
Elivisioe, ftftEI. the scieflce and technology division Hie fiReaeiel fR&Ragement 
Elivisie11; and the office of tourism. Each division and office is responsible 
for administering the duties and functions assigned to it by law. When the 
duties of the divisions or office are not allocated by law, the commissioner 
may establish and revise the assignments of each division and office: Each 
division shall be under the direction of a~ an assistant commissioner 
in the unclassified service. The office of tourism is under the direction of 
a director of tourism in the unclassified service. The governor shall appoint 
the director of tourism and the assistant commissioner for science and 
technology. 

Sec. 2. [1161.970] [SCIENCE AND TECHNOLOGY RESEARCH 
DIVISION.] 

Subdivision 1. [DUTIES.] The science and technology division shall: 

( 1) provide assistance to the committee on science and technology re
search and development established in section 3; 

(2) prepare and deliver to the legislature every January 15, a science 
and technology annual report that shall contain: 

(i) a list of the scientifically and technologically related research and 
development projects and development activities funded by a grant or loan 
of state money; · 

(ii) guidelines that the legislature may use in allocating state grant or 
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loan money for scientifically and technologically related research and 
development projects, to include assessments of emerging technologies and 
those technologies that provide significant promise for the development of 
job-creating businesses; and 

(iii) an analysis of the efficacy and completeness of the decentralized 
research peer review processes mandated in section 3, subdivision 6, with 
special emphasis on whether or not scientifically and technologically re
lated research and development pro/ects in Minnesota are in conformance 
with the guidelines established in item (ii), and whether or not the sci
entifically and technologically related research and development projects 
have or will result in creating scientifically and technologically related 
jobs; 

(3) keep a current roster of technology intensive businesses in the state; 

/4) collect and disseminate information on financial, technical, mar
keting, management, and other services available to technology intensive 
small and emerging businesses, including potential sources of debt and 
equity capital; 

/5) review the technological development potential of various regions of 
the state and cooperate with and make recommendations to the legislature, 
state agencies, local governments, local technology development agencies, 
the federal government, private businesses, and individuals for the real
ization of the development potential; 

/6) sponsor and conduct conferences and studies, collect and disseminate 
information, and issue periodic reports relating to scientifically and tech
nologically related research and development, and education in the state 
and represent the state at appropriate interstate and national conferences; 
and 

(7) take other action as assigned by the commissioner. 

Sec . .3. [ I I 6J. 971] [COMMITTEE ON SCIENCE AND TECHNOLOGY 
RESEARCH AND DEVELOPMENT.] 

Subdivision 1. [COMMITTEE CREATED; MEMBERSHIP.] There is 
created the permanent committee on science and technology research and 
development. The chair and eight members of the committee shall be ap
pointed by the governor. The chair will serve for a term of four years. The 
members of the committee appointed by the governor, except for the chair, 
have terms of six years. One member of the committee shall be appointed 
by the speaker of the house of representatives at the beginning of each 
biennium to serve for two years. One member of the committee shall be 
appointed by the minority leader of the house of representatives at the 
beginning of each biennium to serve for two years. One member of the 
committee shall be appointed by the majority leader of the senate at the 
beginning of each biennium to serve for two years. One member of the 
committee shall be appointed by the minority leader of the senate at the 
beginning of each biennium to serve for two years. At least one member 
must be appointed from each of the regions established in subdivision 2. 

Subd. 2. [RURAL REGION REPRESENTATION.] The department of 
energy and economic development shall divide the part of the state located 
outside of the metropolitan area as defined in section 473.121, subdivision 
2, into six regions. A region's boundaries must be coterminous with the 
boundaries of one or more of the development regions established under 
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section 462 .385. 

Subd. 3. [QUALIFICATIONS AND DUTIES OF THE PERMANENT 
COMMITTEE.] The permanent committee on science and technology re' 
search and development shall be comprised of persons qualified in at least 
one of the five following areas: economic development, academic and ap
plied research, the administration of research, the review of research 
processes, and the management and development of technology intensive 
companies. The duties of the permanent committee dre to: 

(ii advise upon and approve by a majority vote the guidelines required 
by section 2, clause /2), item (ii); 

(ii) advise the assistant commissioner for science and technology on the 
preparation of the analysis required by section 2, clause /2), item (iii); 

(iii) approve the assignment of ad hoc advisory committees on science 
and technology research and development as needed; and 

(iv) review and comment upon, if the committee considers it to be nec
essary, the reports of the ad hoc advisory committees and forward the 
reports to the assistant commissioner for science and technology. 

Subd. 4. [AD HOC ADVISORY COMMITTEES.] To perform the acts 
required by section 2, clause (2), the permanent committee on science and 
technology research and development may, from time to time, approve the 
creation and use of ad hoc advisory committees composed of 3 to 15 
members each. Members of the permanent committee on science and tech
nology research and development may be ad hoc committee members, but 
members of the permanent committee may not be a majority of an ad hoc 
committee. 

Subd. 5. [COMPENSATION.] Members of the permanent committee on 
science and technology research and development and of the ad hoc ad
visory committees shall receive no compensation but shall be paid their 
expenses under section 15.059, subdivision 6. 

Subd. 6. [PEER REVIEW PLANS.] A state agency, board, commission, 
authority, or institution that funds scientifically and technologically related 
research shall establish a peer review system to evaluate the research. The 
permanent committee on science and technology research and development 
shall recommend guidelinesfor establishing effective peer review. An agency, 
board, commission, authority, or institution that funds scientifically and 
technologically related research shall, at least biennially, present to the 
permanent committee or to ad hoc committees, as determined by the per
manent committee, a review and evaluation of the peer review process used 
in that organization. 

Subd. 7. [AUTHORITY TO PERFORM REQUESTED EVALUATIONS.] 
The governor; commissioner or assistant commissioner for science and 
technology, speaker of the house of representatives, house of representa
tives minority leader; senate majority leader; senate minority leader; chair 
of the house of representatives appropriations committee, chair of the 
senate finance committee, or a member of the legislature considering the 
introduction or approval of legislation containing funding for scientifically 
and technologically related research and development, may request the 
permanent committee on science and technology research and development 
to evaluate a loan or grant made or to be made or the proposed legislation 
for funding scientifically and technologically related research and devel-
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opment to determine (I) whether it complies with the guidelines required 
by section 2, clause (2), item (ii); (2) whether it is technically feasible; 
and (3) for development proposals, whether the proposal appears to have 
the potential for economic development. Ad hoc committees may be ap
pointed by the permanent committee to perform these reviews. 

Subd. 8. [AUTHORITY FOR REVIEW AND COMMENT UPON RE
SEARCH AND DEVELOPMENT PROGRAMS.] Each agency, board, 
commission, authority or institution receiving an appropriation for the 
funding of scientifically and technologically related research and devel
opment shall notify the permanent committee within 30 days of making a 
loan or grant for scientifically or technologically related research and 
development. The notice shall contain a copy of the grant or loan appli
cation and any contract or agreement under which the loan or grant was 
made. The permanent committee on science and technology research and 
development shall, at least once each biennium, review scientifically and 
technologically related research funded by a state agency, board, com
mission, authority, or institution to assess whether or not the research and 
development is conducted in accordance with the guidelines required by 
section 2, clause (2), item (ii). The committee's assessment shall be sent 
to the legislature on or before January I 5 of every odd-numbered year. 

Subd. 9. [STAFF APPOINTMENTS.) The assistant commissioner for 
science and technology shall appoint those staff members in the classified 
and unclassified services necessary•to perform the functions of the science 
and technology division. The assistant commissioner shall appoint in the 
unclassified service an executive director of the permanent committee on 
science and technology research and development, who shall report to the 
assistant commissioner. The executive director must hold a post-baccalau
reate degree in scientific or technologically related studies, or demonstrate 
experience in technological policy formulation. 

Sec. 4. [RESEARCH LINE ITEMS REQUIRED.] 

The commissioner of finance shall establish budget line items that spe
cifically identify funds used for scientifically and technologically related 
research and development. 

Sec. 5. [INITIAL APPOINTMENTS.) 

Notwithstanding section 3, subdivision 1, the governor shall make the 
following initial appointments: the first chair to serve from July I, 1987, 
to January I, 1990; three members to serve from July I, /987, to January 
I, 1993; three members to serve from July 1, 1987, to January I, 1991; 
and two members to serve from July 1, 1987, to January I, 1989. 

Sec. 6. [REPEALER.] 

Minnesota Statutes 1986, section 116194, is repealed." 

Delete the title and insert: 

"A bill for an act relating to economic development; providing for review 
of state-funded scientific and technologically related research; creating a 
division of science and technology within the department of energy and 
economic development; creating a committee on science and technology 
research and development and providing for its powers and duties; amending 
Minnesota Statutes I 986, seciion 116101, subdivision 3; proposing coding 
for new Jaw in Minnesota Statutes, chapter I J6J; repealing Minnesota 
Statutes 1986, section ll6J.94." 
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And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.E No. 971: A bill for an act relating to public finance; modifying and 
extending means of financing operations of local government and certain 
nonprofit institutions; providing an income tax exemption for interest earned 
on certain governmental obligations; amending Minnesota Statutes 1986, 
sections 124.76, subdivision 2; 290.01, subdivisions 20, 20a, and 20b; 
290.091, subdivision 2; 373.01, by adding a subdivision; 400.101; 429.091, 
by adding a subdivision; 462.429; 462.445, subdivision 4; 462.461, sub
division 4; 462.555; 465.71; 466.06; 471.981, subdivisions I; 4, and by 
adding subdivisions; 473.811, subdivision 2; 474.02, subdivision Id; 475.51, 
subdivision 3; 475.52, subdivision 3; 475.54, subdivision I, and by adding 
subdivisions; 475.55, subdivisions I, 2, 3, 4, 6, 7, and by adding a.sub
division; 475.56; 475.60, subdivision 2; 475 .66, subdivision 3; and475.67, 
subdivisions 3 and 12; proposing coding for new law in Minnesota Statutes, 
chapters 116M, 136A, 471, and 475; repealing Minnesota Statutes 1986, 
sections 475.55, subdivision 5; and 475.67, subdivision 11. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I to 4, delete sections I to 5 

Pages 5 to 20, delete sections 7 to 21 and insert: 

"Sec. 2. Minnesota Statutes 1986, section 275.50, subdivision 5, is 
amended to read: 

Subd. 5. Notwithstanding any other law to the contrary for taxes levied 
in 1983 payable in 1984 and subsequent years, "special levies" means those 
portions of ad valorem taxes levied by governmental subdivisions to: 

(a) satisfy judgments rendered against the governmental subdivision by 
a court of competent jurisdiction in any tort action, or to pay the costs of 
settlements out of court against the governmental subdivision in a tort action 
when substantiated by a stipulation for the dismissal of the action filed 
with the court of competent jurisdiction and signed by both the plaintiff 
and the legal representative of the governmental subdivision, but only to 
the extent of the increase in levy for such judgments and out of court 
settlements over levy year 1970, taxes payable in 1971; 

(b) pay the costs of complying with any written lawful order initially 
issued prior to January I, 1977 by the state of Minnesota, or the United 
States, or any agency or subdivision thereof, which is authorized by law, 
statute, special act or ordinance and is enforceable in a court of competent 
jurisdiction, or any stipulation agreement or permit for treatment works or 
disposal system for pollution abatement in lieu of a lawful order signed by 
the governmental subdivision and the state of Minnesota, or the United 
States, or any agency or subdivision thereof which is enforceable in a court 
of competent jurisdiction. The commissioner of revenue shall in consul
tatio11 with other state departments and agencies, develop a suggested form 
for use by the state of Minnesota, its agencies and subdivisions in issuing 
orders pursuant to this subdivision; 

(c) pay the costs to a governmental subdivision for their minimum re-
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quired share of any program otherwise authorized by law for which match
ing funds have been appropriated by the state of Minnesota or the United 
States, excluding the administrative costs of public assistance programs, to 
the extent of the increase in levy over the amount levied for the local share 
of the program for the taxes payable year 1971. This clause shall apply 
only to those programs or projects for which matching funds have been 
designated by the state of Minnesota or the United States on or before 
September I, of the previous year ,and only when the receipt of these 
matching funds is contingent upon the initiation or implementation of the 
project or program during the year in which the taxes are payable or those 
programs or projects approved by the commissioner; 

( d) pay the costs not reimbursed by the state or federal government, of 
payments made to or on behalf of recipients of aid under any public as
sistance program authorized by law, and the costs of purchase or delivery 
of social services. Except for the costs of general assistance as defined in 
section 256D.02, subdivision 4, general assistance medical care under sec
tion 256D.03 and the costs of hospital care pursuant to section 261 .21, the 
aggregate amounts levied pursuant to this clause are subject to a maximum 
increase of 18 percent over the amount levied for these purposes in the 
previous year; 

(e) pay the costs of principal and interest on bonded indebtedness except 
on bonded indebtedness issued under sections 13 to 16 or to reimburse for 
the amount of liquor store revenues used to pay the principal and interest 
due in the year preceding the year for which the levy limit is calculated 
on municipal liquor store bonds; 

(f) pay the costs of principal and interest on certificates of indebtedness, 
except tax anticipation or aid anticipation certificates of indebtedness, is
sued for any corporate purpose except current expenses or funding an 
insufficiency in receipts from taxes or other sources or funding extraor
dinary expenditures resulting from a public emergency; and to pay the cost 
for certificates of indebtedness issued pursuant to sections 298. 28 and 
298.282; 

(g) fund the payments made to the Minnesota state armory building 
commission pursuant to section 193.145, subdivision 2, to retire the prin
cipal and interest on armory construction bonds; 

(h) provide for the bonded indebtedness portion of payments made to 
another political subdivision of the state of Minnesota; 

(i) pay the amounts required to compensate for a decrease in manufactured 
homes property tax receipts to the extent that the governmental subdivision's 
portion of the total levy in the current levy year, pursuant to section 274.19, 
subdivision 8, as amended, is less than the distribution of the manufactured 
homes tax to the governmental subdivision pursuant to Minnesota Statutes 
1969, section 273.13, subdivision 3, in calendar year 1971; 

(j) pay the amounts required, in accordance with section 275.075, to 
correct for a county auditor's error of omission but only to the extent that 
when added to the preceding year's levy it is not in excess of an applicable 
statutory, special law or charter limitation, or the limitation imposed on 
the governmental subdivision by sections 275.50 to 275.56 in the preceding 
levy year; 

(k) pay amounts required to correct for an error of omission in the levy 
certified to the appropriate county auditor or auditors by the governing 
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body of a city or town with statutory city powers in a levy year, but only 
to the extent that when added to the preceding year's levy it is not in excess 
of an applicable statutory, special law or charter limitation, or the limitation 
imposed on the governmental subdivision by sections 275.50 to 275.56 in 
the preceding levy year; 

(I) pay the increased cost of municipal services as the result of an an
nexation or consolidation ordered by the Minnesota municipal board but 
only to the extent and for the levy years as provided by the board in its 
order pursuant to section 414.01, subdivision 15. Special levies authorized 
by the board shall not exceed 50 percent of the levy limit base of the 
governmental subdivision and may not be in effect for more than three 
years after the board's order; 

(m) pay the increased costs of municipal services provided to new private 
industrial and nonresidential commercial development, to the extent that 
the extension of such services are not paid for through bonded indebtedness 
o_r special assessments, and not to exceed the amount determined as follows. 
The governmental subdivision may calculate the aggregate of: 

(I) the increased expenditures necessary in preparation for the delivering 
of municipal services to new private industrial and nonresidential com
mercial development, but limited to one year's expenditures on~ time for 
each such development; 

(2) the amount determined by dividing the overall levy limitation estab
lished pursuant to sections 275 .50 to 275 .56, and exclusive of special levies 
and special assessments, by the total taxable value of the governmental 
subdivision, and then multiplying this quotient times the total increase in 
assessed value of private industrial and nonresidential com·mercial devel
opment within the governmental subdivision. For the purpose of this clause, 
the increase in the assessed value of private industrial and nonresidential 
commercial development is calculated as the increase in assessed value 
over the assessed value of the real estate parcels subject to such private 
development as most recently determined before the building permit was 
issued. In the fourth levy year subsequent to the levy year in which the 
building permit was issued, the increase in assessed value·of the real estate 
parcels subject to such private development shall no longer be included in 
determining the special levy. 

The aggregate of the foregoing amounts, less any costs of extending 
municipal services to new private industrial and nonresidential commercial 
development which are paid by bonded indebtedness or special assessments, 
equals the maximum amount that may be levied as a "special levy" for the 
increased costs of municipal services provided to new private industrial 
and nonresidential commercial development. In the levy year following the 
levy year in which the special levy made pursuant to this clause is dis
continued, one-half of the amount of that special levy made in the preceding 
year shall be added to the permanent levy base of the governmental 
subdivision; 

(n) recover a loss or refunds in tax receipts incurred in nonspecial levy 
funds resulting from abatements or court action in the previous year pur
suant to section 275.48; 

( o) pay amounts required by law to be paid to pay the interest on and to 
reduce the unfunded accrued liability of public pension funds in accordance 
with the actuarial standards and guidelines specified in sections 356.215 
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and 356.216 reduced by 106 percent-of the amount levied for that purpose 
in 1976, payable in 1977. For the purpose ofthis special levy, the estimated 
receipts expected from the state of Minnesota pursuant to sections 69.01 I 
to 69 .031 or any other state aid expressly intended for the support of public 
pension funds shall be considered as a deduction in determining the re
quired levy for the normal costs of the public pension funds. No amount 
of these aids shall be considered as a deduction in determining the gov
ernmental subdivision's required le\fy for the reduction of the unfunded 
accrued liability of public pension funds; 

(p) the amounts allowed under section 174.27 to establish and administer 
a commuter van program; 

(q) pay the costs of financial assistance to local governmental units and 
certain administrative, engineering, and legal expenses pursuant to Laws 
1979, chapter 253, section 3; 

(r) compensate for revenue lost as a result of abatements Or court action 
pursuant to section 270.07, 270.17 or 278.01 due to a reassessment ordered 
by the commissioner of revenue pursuant to section 270.16; 

(s) pay the total operating cost of a county jail as authorized in section 
641.01. If the county government utilizes this special levy, then any amount 
levied by the county government in the previous year for operating its 
county jail and included in its previous year's levy limitation computed 
pursuant to section 275.51 shall be deducted from the current levy limitation; 

(t) pay the costs of implementing section 18.023, including sanitation 
and reforestation; 

(u) pay the estimated cost for the following calendar year of the county's 
share of funding the Minnesota cooperative soil survey; and 

(v) pay the costs of meeting the planning requirements of section l 15A.46; 
the requirements of section l 15A.917; the planning requirements of the 
metropolitan plan adopted under section 473. 149 and county master plans 
adopted under section 473.803; waste reduction and source separation pro
grams and facilities; response actions that are financed in part by service 
charges under section 400.08 or l 15A.15, subdivision 6; closure and post
closure care of a solid waste facility closed by order of the pollution control 
agency or by expiration of an agency permit before January I, 1989; and 
current operating and maintenance costs of a publicly-owned solid waste 
processing facility financed with general obligation bonds issued after a 
referendum before March 25, 1986." 

Page 21, after line 9, insert: 

"Sec. 4. Minnesota Statutes 1986, section 429.061, subdivision 2, is 
amended to read: 

Subd. 2. [ADOPTION; INTEREST.] At such meeting or at any adjourn
ment thereof the council shall hear and pass upon all objections to the 
proposed assessment, whether presented orally or in writing. The council 
may amend the proposed assessment as to any parcel and by resolution 
adopt the same as the special assessment against the lands named in the 
assessment roll. Notice of any adjournment of the hearing shall be adequate 
if the minutes of the meeting so adjourned show the time and place when 
and where the hearing is to be continued. 
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The council may consider any objection to the amount of a proposed 
assessment as to a specific parcel of land at an adjourned hearing upon 
further notice to the affected property owner as it deems advisable. At the 
adjourned hearing the council or a committee of it may hear further written 
or oral testimony on behalf of the objecting property owner and may con
sider further written. or oral testimony from appropriate city officials and 
other witnesses as to the amount of the assessment. The council or com
mittee shall prepare a record of the proceedings at the adjourned hearing 
and written findings as to the amount of the assessment.· The amount of 
the assessment as finally determined by the council shall become a part 
of the adopted assessment roll. No appeal may be taken as to the amount 
of any assessment adopted under this section unless written objection signed 
by the affected property owner is filed with the municipal clerk prior to 
the assessment hearing or presented to the presiding officerat the hearing. 
All objections to the assessments not received at the assessment hearing 
in the manner prescribed by this subdivision are waived, unless the failure 
to object at the assessment hearing is due to a reasonable cause. 

If the adopted assessment differs from the proposed assessment as to any 
particular lot, piece, or parcel of land, the clerk must mail to the owner a 
notice stating the amount of the adopted assessment. Owners must also be 
notified by mail of any changes adopted by the council in interest rates or 
prepayment requirements from those contained in the notice of the proposed 
assessment. 

The assessment, with accruing interest, shall be a lien upon all private 
and public property included therein, from the date of the resolution adopt
ing the assessment, concurrent with general taxes; but the lien shall not 
be enforceable against public property as long as it is publicly owned, and 
during such period the assessment shall be recoverable from the owner of 
such property only in the manner and to the extent provided in section 
435.19. Elteef'l es p•e~ided hel6W- Unless otherwise provided in the res
olution, all assessments shall be payable in equal annual installments ex
tending over such period, not exceeding 30 years, as the.resolution deter
mines, payable on the first Monday in January in each year, but the number 
of installments need not be uniform for all assessments included in a single 
assessment roll if a uniform criterion for determining the number of in
stallments is provided by the resolution. The first installment of each as
sessment shall be included in the first tax rolls completed after its adoption 
and shall be payable in the same year as the taxes contained therein; except 
that the payment of the first installment of any assessment levied upon 
unimproved property may be deferred until a designated future year, or 
until the platting of the property or the construction of improvements 
thereon, upon such terms and conditions and based upon such standards 
and criteria as may be provided by resolution of the council. If special 
assessments against the property have been deferred pur~uant to this sub
division, the governmental unit shall file with the county recorder in the 
county in which the property is located a certificate containing the legal 
descr.iption of the affected property and of the amount deferred. In any 
event, every assessment the payment of which is so deferred, when it 
becomes payable, shall be divided into a number of installments such that 
the last installment thereof will be payable not more than 30 years after 
the levy of the assessment. All assessments shall bear interest at such rate 
as the resolution determines, flflt neeeding eight pe,eent I''" ennu111, e!<eejll 
tiHH !lie f8ffl fll"Y in llfl:Y &Yeflt e<jtlfti !lie &Yeroge 8llffiHI! in!efes! f8ffl "" 
l,eftlis issued te finance !lie i111pre•,.e111ent fat' wltieft .!lie essess111eets a,e 
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le¥ie<I. To the first installment of each assessment shall be added interest 
on the entire assessment from a date specified in the resolution levying 
the assessment, not earlier than the date of the resolution, until December 
31 of the year in which the first installment is payable, and to each sub
sequent installment shall be added interest for one year on all unpaid 
installments; or alternatively, any assessment may be made payable in equal 
annual installments including principal and interest, each in the amount 
annually required to pay the principaiover such period with interest at such 
rate as the resolution determines, not exceeding the maximum period and 
rate specified above. In the latter event no prepayment shall be accepted 
under subdivision 3 without payment of all installments due to and including 
December 31 of the year of prepayment, together with the original principal 
amount reduced only by the amounts of principal included in such install
ments, computed on an annual amortization basis. When payment of an 
assessment is deferred, as authorized in. this subdivision, interest thereon 
for the period of deferment may be made payable annually at the same 
times as the principal installments of the assessment would have been 
payable if not deferred; or interest for this period may be added to the 
principal amount of the assessment when it becomes payable; or, if so 
provided in the resolution levying the assessment, interest thereon to De
cember 31 of the year before the first installment is payable may be forgiven. 

Sec. 5. Minnesota Statutes 1986, section 429.091, subdivision 2, is 
amended to read: 

Subd. 2. [TYPES OF OBLIGATIONS PERMITTED.) ~ fef ""8<ls 
issue<! fef a peliest,iae skyway system, The council may by resolution 
adopted prior to the sale of obligations pledge the full faith, credit, and 
taxing power of the municipality for the payment of the principal and 
interest. Such obligations shall be called improvement bonds and the council 
shall pay the principal and interest out of any fund of the municipality 
when the amount credited to the specified fund is insufficient for the pur
pose and shall each year levy a sufficient amount to take care of accumulated 
or anticipated deficiencies, which levy shall not be subject to any statutory 
or charter tax limitation. Obligations for the payment of which the full faith 
and credit of the municipality is not pledged shall be called improvement 
warrants or, in the case of bonds for fire protection .,. peliestFiae sl<yway 
sys~ems, revenue bonds and shall contain a promise to pay solely out of 
the proper special fund or funds pledged to their payment. It shall be the 
duty of the municipal treasurer to pay maturing principal and interest on 
warrants or revenue bonds out of funds on hand in the proper funds and 
not otherwise." 

Pages 22 to 27, delete sections 24 to 26 and insert: 

"Sec. 7. Minnesota Statutes 1986, section 462.461, subdivision 4, is 
amended to read: 

Subd. 4. An authority need not require either competitive bidding or 
bonds in the case of a contract for the acquisition of a low rent housing 
project for which financial assistance is provided by the federal government 
or any agency or instrumentality thereof, and which does not require any 
direct loan or grant of money from the municipality as a condition of such 
federal financial assistance, and where such contract provides for the con
struction of such a project upon land not owned by the authority at the 
time of such contract, or owned by the authority for redevelopment pur
poses, and provides for the conveyance or lease to the authority of such 
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project or improvements upon completion of construction. An authority 
need not require competitive bidding with respect to a structured parking 
facility constructed in conjunction with, and directly above or below, a 
housing development project and financed with the proceeds of tax incre
ment or parking ramp revenue bonds." 

Page 27, lines 29 to 31, delete the new language 

Page 28, strike lines 17 to 23 

Page 28, delete lines 28 to 34 

Pages 28 to 30, delete section 28 

Page 30, line 14, reinstate the stricken language and delete the new 
language 

Page 30, lines 15 to 17, delete the new language 

Page 30, lines 30 to 32, delete the new language 

Page 30, line 32, strike "defense" and insert "limits" 

Page 30, line 33, strike ''immunity" and insert "liability under section 
466.04" 

Page 30, line 35, after the period, insert "Procurement of commercial 
insurance, participation in a self-insurance pool pursuant to section 471 .981, 
or provision for an individual self-insurance plan with or withou_t a reserve 
fund or reinsurance shall not constitute a waiver of any of the immunities 
conferred under section 466.03." 

Page 31, line I, delete "30 to 32" and insert "IO to 12" 

Page 31, lines 9, 25, and 30, delete "32" and insert ''12" 

Page 31, line 13, after "to" insert ", or exercising the powers contained 
in," in both places 

Page 31, line 29, after "273.77," insert "with respect to a project, 
certification of which is requested before August 1, 1987, or pursuant to" 

Page 32, line 6, delete "solely" 

Page 32, line 9, delete "31" and insert "11'' 

Page 32, line 27, delete "be subject to any liability on the bonds or" 

Page 32, line 30, delete "holder. or holders" and insert "owner or 
owners" 

Page 32, line 32, delete "prinicpal" and insert "principal" 

Page 3 3, delete section 3 3 

Page 34, line I, delete "political subdivisions" and insert "counties 
established by the Minnesota association of counties insurance trust" 

Page 34, line 4, after the period, insert "For purposes of this subdivision 
and subdivisions 4a, 4b, and 4c, "county" includes a joint powers entity 
created by counties for a special purpose." 

Page 34, line 5, delete "political subdivision or" 

Page 34, lines 6 and 8, delete "political subdivisions" and insert ".counties" 

Page 34, line 7, delete "political subdivisions and" 
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Page 35, lines 7, 28, and 29, delete "political subdivision" and insert 
.. county" 

Page 35, lines II, 13, and 16, delete "political" 

Page 35, line 12, delete "subdivisions" and insert" counties" 

Page 35, line 14, delete the first "subdivisions" and insert "counties" 

Page 35, lines 14 and 27, delete "political subdivisions" and insert 
''counties'' 

Page 35, line 17, delete "subdivision" and insert "county" 

Page 35, line I 8, delete everything after the period 

Page 35, delete line I 9 

Page 35, line 20, delete everything before "The" 

Page 35, lines 21, 23, and 25, delete "fund or" 

Page 35, line 26, delete the second "obligations" 

Page 35, line 27, delete "of' and insert "payments made or to be made 
by" and after .. insurance" insert .. installment" 

Page 35, line 34, delete "actuarily" and insert "actuarially" 

Page 36, delete lines 7 to I 2 

Page 36, line 13, delete "this subdivision." and delete "political" 

Page 36, line 14, delete "subdivisions" and insert "counties" 

Page 36, line 16, delete "or other obligations" 

Page 36, line I 7, delete "political sudivisions" and insert "counties" 

Page 36, line 19, delete "political subdivision" and insert "county" 

Page 36, line 21, delete "political" 

Page 36, line 22, delete "subdivision the political subdivision's" and 
insert "county the county's" 

Page 36, line 35, delete "political subdivision or" 

Page 37, line 7, delete "political subdivision" and insert "county" 

Page 37, line 11, delete ", and the levies shall" and insert a period 

Page 37, delete lines I 2 and 13 

Page 37, lines 17 and 18, delete "political subdivisions" and insert 
"counties" 

Page 38, delete section 39 

Pages 38 and 39, delete section 41 and insert: 

"Sec. 19. Minnesota Statutes 1986, section 474.02, subdivision 2, is 
amended to read: 

Subd. 2. "Municipality" means any city and any town described in 
section 368.01 and any county where the project is located outside the 
boundaries of a city or a town described in section 368.01. In all cases in 
which a project involves telephonic communications conducted by or to be 
conducted by a telephone company, or financial or other assistance to rail 
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users as defined in section 222.48, subdivision 6, for the purpose of making 
capital investment loans for rail line rehabilitation, "municipality" also 
means any county. In any case in which a city or town described in section 
368.01 has consented to the issuance of bonds by a county on behalf of 
an organization described in section 50/(c)(3) of the Internal Revenue 
Code of 1986, as amendedthrough December 31, 1986, to finance a project 
within its boundaries or to refund bonds previously issued by such city or 
town, "municipality" means any county. 

Sec. 20. Minnesota Statutes 1986, section 474.03, subdivision 12, ·is 
amended to read: 

Sub<!. 12. [REFUNDING.] It may issue revenue bonds to refund, in whole 
or in part, bonds previously issued by the municipality or redevelopment 
agency under authority of sections 474.01 to 474 .. 13, and interest on them. 
The municipality may issue revenue bonds to refund, in whole or .in part, 
bonds previously issued by any other municipality dr redevelopment agency 
on behalf of an organization described in section 50/(c)(3) ofihe Internal 
Revenue Code of 1986, as amended through December 31, 1986, under 
authority of sections 474.01 to 474 .I 3, and interest on them, but only with 
the consent of the original issuer of such bonds." 

Page 40, line 36, after the period, insert "Subject to any applicable 
bonds covenants, any payments required to be made by the municipality 
under the swap agreement may be made from sums secured to pay debt 
service on the obligations with respect to which the swap agreement was 
made orfrom airy other available source of the municipality." 

Page 43, line 3, reinstate the stricken language 

Page 43, line 7, reinstate the stricken "the maximum interest rate" 

Page 43, line 8, reinstate the stricken "permitted to be charged against 
the assessments under the" · 

Page 43, line 9, reinstate the stricken language • 

Page 44, line I, after "by" insert ".the corporate trust department of a 
bank or trust company acting as" and delete ", remarketing" 

Page 44, delete line 2 

Page 44, line 3, delete "otherwise obligated" and insert "pursuant to 
documents executed at the time of issuance of the obligations" and delete 
•• Or re market" 

Page 44, line 6, delete "remarketing" 

Page 44, line 7, delete "agent," 

Page 46, lines I and 2, reinstate the stricken language 

·Page 46, line 3, reinstate the stricken "than" and after the stricken 
"10,000" insert "5,000" and reinstate the stricken", as defined in section 
477A.011, subdivision 3, or" 

Page 46, line 4, reinstate the stricken "A" and delete "BAA" 

Page 46, line 8, reinstate the stricken language 

Page 46, line 21, reinstate the stricken language and delete the new 
language 

Page 46, delete line 22 and insert "lhFee menlh 12-month period;" 
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Page 4 7, line 2, reinstate the stricken language 

Page 47, line 10, delete the semicolon 

Page 47, delete lines 11 and 12 

Page 47, line 13, delete the new language 

Pages 47 and 48, delete section 55 and insert: 

[38THDAY 

"Sec. 34. Minnesota Statutes 1986, section 475.66, subdivision 3, is 
amended to read: 

Subd. 3. Subject to the provisions of any resolutions or other instruments 
securing obligations payable from a debt service fund, any balance in the 
fund may be invested 

(a) in governmental bonds, notes, bills, mortgages, and other securities, 
which are direct obligations or are guaranteed or insured issues of the 
United States, its agencies, its instrumentalities, or organizations created 
by an act of Congress, 

(b) in shares of an investment company (I) registered under the Federal 
Investment Company Act of 1940, whose shares are registered under the 
Federal Securities Act of 1933, and (2) whose only investments are in 
securities described in the preceding clause and repurchase agreements 
fully collateralized by those securities, if the repurchase agreements are 
entered into only with those primary reporting dealers that report to the 
Federal Reserve Bank of New York and with the l00 largest United States 
commercial banks, 

( c) in any security which is (I) a general obligation of the state of 
Minnesota or any of its municipalities or (2) a general obligation of the 
Minnesota housin_g finance agency, provided that investments under this 
clause (2) may be made only (i) prior to August I, 1990, and (ii/ for a 
period of no more than three years, 

(d) in bankers acceptances of United States banks eligible for purchase 
by the Federal Reserve System, or 

(e) in commercial paper issued by United States corporations or their 
Canadian subsidiaries that is of the highest quality and matures in 270 days 
or less. 

The fund may also be used to purchase any obligation, whether general 
or special, of an issue which is payable from the fund, at such price, which 
may include a premium, as shall be agreed to by the holder, or may be 
used to redeem any obligation of such an issue prior to maturity in ac
cordance with its terms. The securities representing any such investment 
may be sold or hypothecated by the municipality at any time, but the money 
so received remains a part of the fund until used for the purpose for which 
the fund was created." 

Page 49, line 36, reinstate the stricken language 

Page 50, delete lines I to 18 and insert: 

"shall be issued and sold more than six months before the refunded obli
gations mature or are called for redemption in accordance with their terms, 
unless either (i) as a result of the refunding the average life of the maturities 
is extended at least fi¥e two years or (ii) as of the nominal date of the 
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refunding obligations the present value of the dollar amount of the debt 
service .,. ielerest eely on the refunding obligations, computed to their 
stated maturity dates, after deducting any premium or adding any discount, 
is lower by at least fi¥e two percent than the present value of the dollar 
amount of debt service or ieterest oely,.,. the e&SO may 1,e, on all general 
obligations refunded, exclusive of any premium or discount, computed to 
their stated maturity dates; provided that in computing the dollar amount 
of debt service ar ieteFest eely on the refunding obligations, any expenses 
of the refunding payable from a source other than the proceeds of the 
refunding obligations or the interest derived from the investment thereof 
shall be added to the dollar amount of debt service .,. ieterest eely on the 
refunding obligations. For purposes of this subdivision, the present value 
of the dollar amount of debt service means the dollar amount of debt service 
to be paid, discounted to the nominal date of the refunding obligations at 
a rate equal to the yield on the refunding obligations. Expenses of the 
refunding" 

Page 50, lines I 9 to 28, reinstate the stricken language 

Page 5 I, delete lines 2 and 3 and insert "Sections 25 to 31, 33, 37, and 
38 are" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, delete "290.01," and insert .. 275.50, subdivision 5;" 

Page I, delete line 8 

Page I, line 9, delete "373.01, by adding a subdivision;" and after 
"400. IOI;" insert "429.061, subdivision 2;" and before "by"· insert "sub" 
division 2, a·od" 

Page I, line 10, delete "462.429; 462.445, subdivision 4;" 

Page I , line I I , delete "465. 71 ; " 

Page I, line 12,. delete "subdivisions I," and insert "subdivision" 

Page I, line 14, delete "Id;" and insert "2; 474.03., subdivision 12;" 
and delete "475.52," 

Page I, line 15, delete "subdivision 3;" 

Page 1; line 20, delete "116M, 136A," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1105: A bill for an act relating to recreation and natural resources; 
authorizing grants to local government units for park acquisition and bet
terment; authorizing dam safety projects; authorizing the acquisition of 
natural habitat; authorizing acquisition and betterment of units of the out
door recreation system including, but not limited to, state parks, trails, 
forests, fishing management lands, wildlife management areas, scientific 
and natural areas, wild, scenic, and recreational rivers, canoe and boating 
routes, and public water access; authorizing acquisition and development 
of amateur athletic training facilities; imposing the sales tax on certain 
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clubs dues; providing for deposit and expenditures of certain sales tax 
revenues; authorizing the issuance of state bonds; appropriating money; 
amending Minnesota Statutes 1986, sections 297A.01, subdivision 3; and 
297 A.44, subdivision I; proposing coding for new law in Minnesota Stat
utes, chapter I 6A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [BOND SALE; DEBT SERVICE.] 

To provide the money appropriated by this act from the state building 
fund, the state water pollution control fund, and the waste management 
fund, the commissioner of finance, upon the request of the governor, shall 
sell and issue bonds of the state in the amount of $194,882,600 in the 
manner, upon the terms and with the effect prescribed by Minnesota Stat
utes, sections 16A.631 to 16A.67 l, and the Minnesota Constitution, article 
Xl, sections 4 to 7. · 

Sec. 2. [DEPARTMENT OF ENERGY AND ECONOMIC DEVELOP
MENT; APPROPRIATION FOR LOCAL RECREATION GRANTS 
PROGRAM.) 

$5,000,000 is appropriated from the state building fund to the commis
sioner of energy and economic development to acquire and better recre
ation open space projects upon application by local units of government. 
Projects that receive federal grants must be given priority. Notwithstanding 
any law to the contrary, grants under this section are not contingent upon 
the receipt of federal grants. A project may receive grant assistance of up 
to 50 percent of the total capital cost of the project or, if federal money is 
used, 50 percent of the local share. A project may not receive grant as
sistance of more than $400,000. No local unit of government may receive 
more than one grant during each fiscal biennium, 

$1,250,000 the first year and $1,250,000 the second year shall be granted 
for projects outside the metropolitan area defined in Minnesota Statutes, 
section 473.121. 

Sec. 3. [DEPARTMENT OF NATURAL RESOURCES.] 

Subdivision 1. [BRAINERD AIR TANKER BASE.) $55,000 is appro
priated from the state building fund to the commissioner of natural re
sources to complete construction of an air .tanker. base at the Brainerd/ 
Crow Wing county airport for use in the suppression of wildfires. 

Subd. 2. [APPROPRIATION FOR DAM SAFETY REPAIRS AND IM
PROVEMENTS.] $7,000,000 is appropriated from the state building fund 
to the commissioner of natural resources for dam safety projects under 
Minnesota Statutes, section 105 .482. 

Subd. 3. [APPROPRIATION FOR ACQUISITION AND BETTERMENT 
OF NATURAL RESOURCE LANDS.] The following sums are appropri
ated from the state building fund to the commissioner of natural resources 
to acquire critical natural habitat and to acquire and better public outdoor 
recreational lands and capital improvements. 

I 1) For acquisition of state parks and recreation areas, 
as listed and described in Minnesota Statutes, sec
tions 85.012 and 85.013. $3,000,000 
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(2) For betterment of state parks and recreational 
areas; as listed and described in Minnesota Stat
utes, sections 85 .012 and 85 .0/3. 

(3) For acquisition of state forests listed.and de
scribed in Minnesota Statutes, section 89.021, 
a_nd in accordance with plans developed under 
Minnesota Statutes, section 89.021. 

(4) For betterment of state forests listed and de
scribed in Minnesota Statutes, section 89.021, 
and in accordance with plans developed under 
Minnesota Statutes, section 89.012. 

(5) For betterment of forest roads and bridges as 
identified in the 1982 Forest Road Plan developed 
under Minnesota Statutes, section 89.01 l. 

(6) For acquisition and betterment of state trails and 
trails within state parks and other units of the 
outdoor recreation system as defined in Minne
sota Statutes, section 86A.05. 

(7) For acquisition of wildlife managementareas pur
suant to Minnesota Statutes, sections 97A.135, 
subdivision 1, and 97A.145, subdivisions I and 
2, and wetlands under the water. bank program 
pursuant to Minnesota Statutes, section 105.392. 

(8) For betterment of wildlife management areas, ac
quired pursuant to Minnesota Statutes, sections 
97A.135, subdivision 1, and 97A.145, subdivi
sion 1. 

(9) For acquisition of scientific and natural areas 
pursuant to Minnesota Statutes, section 84.033. 

( 10) For bettermemof scientific and natural areas 
designated pursuant to Minnesota Statutes, sec
tion 84.033. 

( 11) For acquisition and betterment of water access 
sites pursuant to Minnesota Statutes, section 
97A.141, subdivisions 1 and 2. 

(12) For acquisition of wild, scenic, and recreational 
rivers, pursuant to Minnesota Statutes, sections 
104.25, subdivision 3, and 104.37, and canoe 
and boating, routes, portages, and camp sites, as 
listed in Minnesota Statutes, section 85 .32. 

2183 

$6,000,000 

$2,500,000 

$1,000,000 

$ 550,000 

$6,000,000 

$5,000,000 

$1,000,000 

$3,200,000 

$ 750,000 

$1,500,000 

$ 950,000 

Subd. 4. [PROFESSIONAL SERVICES; COMPLEMENT.] The com
missioner of natural resources shall provide the necessary professional 
services for the performance of the duties under this section from the 
amount appropriated for the various purposes. An approved complement 
of 34 unclassified positions is authorized. 

Subd. 5. [LAND ACQUISITION.] Lands must be acquired by the com
missioner of natural resources in accordance with policies established in 
Minnesota Statutes, sections 86A.01 to 86,1.09. Lands acquired for each 
unit of the outdoor recreational system must be suited for the purpose of 
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that unit and suited for management in accordance with principles appli
cable to it. The commissioner of natural resources shall submit semiannual 
work plans to the legislative commission on Minnesota resources and shall 
submit a work program to the commission and request its recommendation 
before spending any money appropriated by this section for any purpose. 
The commission's recommendation is advisory only. Failure to respond to 
a request within 60 days after receipt is a negative recommendation. Work 
programs involving land acquisition must include a land acquisition plan. 

Sec. 4. [METROPOLITAN AREA RECREATIONAL OPEN SPACE 
LANDS; APPROPRIATION FOR ACQUISITION AND BETTERMENT.] 

$34,000,000 is appropriated from the state building fund to the com
missioner of energy and economic development for payment to the met• 
ropolitan council established under Minnesota Statutes, section 473./23. 
The commissioner shall transfer the amoUnt to the metropolitan council 
upon receipt of a certified copy of a council resolution requesting payment. 
The appropriation must be used to pay the cost.of acquisition and better
ment by the metropolitan council and local government units of regional 
recreational open space lands in accordance with the council's policy plan 
as provided in Minnesota Statutes, sections 473 .315 and 473.341, includ
ing relocation costs and tax equivalents required to be paid by Minnesota 
Statutes, sections 473.315 and 473.341. Of the amount appropriated by 
this section, the council may expend $6,000,000 for the acquisition and 
betterment of land on Lake Minnetonka for a regional park, and no more 
than $400,000 for staff and independent professional services necessary 
to acquire and better open space and for the performance of duties of the 
metropolitan council under this section. 

This section applies in the counties of Anoka, Carver, Dakota, Hennepin, 
Ramsey, Scott, and Washington. 

Sec. 5. [POLLUTION CONTROL AGENCY.] 

The following sums are appropriated from the water pollution control 
fund to the pollution control agency for the purposes specified in this 
section. The approved complement of the pollution control agency is in
creased by 11 positions. 

( 1) For independent state construction grants 
(2) For grant administration 
( 3) For combined sewer overflow 
( 4) For match to the federal revolving 

loan program 

Sec. 6. [WASTE MANAGEMENT BOARD.] 

$52,528,400 
$ 800,000 
$16,547,000 

$ 3,212,200 

$6,000,000 is appropriated from the waste management fund to the waste 
management board for the program of state capital assistance grants to 
local projects to develop feasible and prudent alternatives to disposal of 
solid waste. Up to $300,000 may be spent for administration and technical 
and professional services. The approved complement of the waste man• 
agement board is increased by one position. 

Sec. 7. [APPROPRIATIONS FOR AMATEUR ATHLETIC TRAINING 
FACILITIES.] 

Subdivision I. [COMMISSIONER OF ENERGY AND ECONOMIC DE
VELOPMENT.] The following sums are appropriated from the state build
ing fund to the commissioner of energy and economic development to 
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acquire and better amateur athletic training facilities. 

(I) For a stadium, track and field, 
soccer, and training center in the 
city of Blaine 

(2) For a velodrome in the city of Blaine 
( 3) For an ice hockey training center 

in the city of Blaine 
(4) For statewide ski jumping planning 
(5) For a speedskating center in the 
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$14,700,000 
$ 700,000 

$ 3,000,000 
$ 25,000 

city of Roseville $ 3,000,000 

Subd. 2. [IRON RANGE RESOURCES AND REHABILITATION 
BOARD. J The following sums are appropriated from the state building fund 
to the iron range resources and rehabilitation board to acquire and better 
amateur athletic training facilities at Biwabik. 

(I) For expansion of the Giants Ridge 
ski center $ 2,245,000 

(2) For a canoe and kayak center $ 100,000 
(3) For afieldhouse and multi-sport complex $ 3,400,000 
(4) Water system $ 1,700,000 
(5) Sewage system $ I, 700,000 

Subd. 3. [UNIVERSITY OF MINNESOTA.] The following sums are 
appropriated from the state building fund to the board of regents of the 
University of Minnesota to acquire and better amateur athletic training 
facilities. 

(I) For a swimming center $ 3,000,000 
(2) For a fencing center $ 250,000 

Subd. 4. [STATE UNIVERSITY BOARD.] $7,470,000 is appropriated 
from the state building fund to the state university board to construct a 
multi-purpose recreational and instructional facility at Bemidji State Uni
versity, including a running track, weight room, racq-uetball courts, dance 
studio, seminar rooms, office space, and related facilities, and to improve 
the outdoor stadium. 

Sec. 8. Minnesota Statutes 1986, section l 15A.58, subdivision 5, is 
amended to read: · 

Subd. 5. [APPROPRIATIONS TO DEBT SERVICE ACCOUNT; AP
PROPRIATION FROM ACCOUNT TO PAY DEBT SERVICE.] The pre
mium and accrued interest received on each issue of Minnesota state waste 
management bonds, and all payments received in repayment of loans and 
other revenues received are appropriated to the debt service account. All 
income from the investment of the Minnesota state waste management fund 
is appropriated to the debt service account. A sum sufficient to pay all 
principal and interest on the waste management bonds authorized by this 
act due and to become due before July I in the second ensuing year is 
appropriated from the motor vehicle transfer fund for transfer to the debt 
service account on November 1 in each year. In order to reduce the amount 
of taxes otherwise required to be levied, there is also appropriated to the 
debt service account from any funds available in the general fund on No
vember I in each year, a sum of money sufficient in amount, when added 
to the balance then on hand, to pay all principal and interest on Minnesota 
waste management bonds due and to become due before July I in the secon.d 
ensuing year. So much of the debt service account of the state waste man-
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agement fund as is necessary to pay principal and interest on waste man
agement bonds is annually appropriated from the debt service account for 
the payment of principal and interest of the waste management bonds. All 
funds appropriated by this subdivision shall be available in the debt service 
account prior to any levy of the tax in any year required by the Minnesota 
Constitution, article XI, section 7. 

Sec. 9. Minnesota Statutes 1986, section 297 A.01, subdivision 3, is 
amended to read: 

Subd. 3. A "sale" and a "purchase" includes, but is not limited to, each 
of the following transactions: 

(a) Any transfer of title or possession, or both, of tangible personal 
property, whether absolutely or conditionally, and the leasing of or the 
granting of a license to use or consume tangible personal property other 
than manufactured homes used for residential purposes for a continuous 
period of 30 days or more, for a consideration in money or by exchange 
or barter. '"Sales" also include the transfer of computer software, meaning 
information and directions which dictate the function to be performed by 
data processing equipment and which are sold without adaptation to the 
specific requirements of the purchaser. This type of computer software, 
whether contained on tape, discs, cards, or other devices, shall be consid
ered tangible personal property; 

(b) The production, fabrication, printing or processing of tangible per
sonal property for a consideration for consumers who furnish either directly 
or indirectly the materials used in the production, fabrication, printing or 
processing; 

( c) The furnishing, preparing or serving for a consideration of food, 
meals or drinks, not including hospitals, sanatoriums, nursing homes or 
senior citizens homes,-meals or drinks purchased for and served exclusively 
to individuals who are 60 years of age or over and their spouses or to the 
handicapped and their spouses by governmental agencies, nonprofit or
ganizations, agencies, or churches or pursuant to any program funded in 
whole or part through 42 USCA sections 3001 through 3045, wherever 
delivered, prepared or served, meals and lunches served at public and 
private schools, universities or colleges, or the occasional meal thereof by 
a charitable or church organization. Notwithstanding section 297 A. 25, sub
division 2, taxable food or meals include, but are not limited to, the following: 

(i) heated food or drinks; 

(ii) sandwiches prepared by the retailer; 

(iii) single sales of prepackaged ice cream or ice milk novelties prepared 
by the retailer; 

(iv) hand-prepared or dispensed ice cream or ice milk products including 
cones, sundaes, and snow cones; 

(v) soft drinks and other beverages prepared or served by the retailer; 

(vi) gum; 

(vii) ice; 

(viii) all food sold in vending machines; 

(ix) party trays prepared by the retailers; and 
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(x) all meals and single servings of packaged snack food, single cans or 
bottles of pop, sold in restaurants and bars; 

(d) The granting of the privilege of admission to places of amusement 
or athletic events and the privilege of use of amusement devices or athletic 
facilities; 

(e) The furnishing for a consideration of lodging and related services by 
a hotel, rooming house, tourist court, motel or trailer camp and of the 
granting of any similar license to use real property other than the renting 
or leasing thereof for a continuous period of 30 days or more; 

(f) The furnishing for a consideration of electricity, gas, water, or steam 
for use or consumption within this state, or local exchange telephone service 
and intrastate toll service; the tax imposed on amounts paid for telephone 
services is the liability of and shall be paid by the person paying for the 
services. Sales by municipal corporations in a proprietary capacity are 
included in the provisions of this clause. The furnishing of water and sewer 
services for residential use shall not be considered a sale; 

(g) The furnishing for a consideration of cable television services, in
cluding charges for basic monthly service, charges for monthly premium 
service, and charges for any other similar television services; 

(h) Notwithstanding subdivision 4, and section 297A.25, subdivision 9, 
the sales of horses including claiming sales and fees paid for breeding a 
stallion to a mare. This clause applies to sales and fees with respect to a 
horse to be used for racing whose birth has been recorded by the Jockey 
Club or the United States Trotting Association or the American Quarter 
Horse Association but shall not apply with respect to the sale of a horse 
bred and born in the state of Minnesota; 

(i) The granting of membership in a club, association or other organ
ization if: 

( J) the club, association, or other organization makes available for the 
use of its members sports and athletic facilities without regard to whether 
a separate charge is assessed for use of the facilities; and 

(2) use of the sports and athletic facilities is not made available to the 
general public on the same basis as it is made available to members. 

Granting of membership includes both one-time initiation fees and pe
riodic membership dues. Sports and athletic facilities include golf courses, 
tennis, racquetball, handball and squash courts, basketball and volleyball 
facilities, running tracks, exercise equipment, swimming pools and other 
similar athletic or sports facilities. 

Sec. 10. Minnesota Statutes 1986, section 297 A.44, subdivision I, is 
amended to read: 

Subdivision 1. (a) All revenues, including interest and penalties, derived 
from the excise and use taxes imposed by sections 297A.0l to 297A.44 
shall be deposited by the commissioner in the state treasury and credited 
to the general fund. 

(b) All excise and use taxes derived from sales and use of property and 
services purchased for the construction and operation of an agricultural 
resource project, from and after the date on which a conditional commitment 
for a loan guaranty for the project is made pursuant to section 41A.04, 
subdivision 3, shall be deposited in the agricultural resource loan guaranty 
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fund. The commissioner of finance shall certify to the commissioner the 
date on which the project received the conditional commitment. The amount 
deposited in the loan guaranty fund shall be reduced by any refunds and 
by the costs incurred by the department of revenue to administer and enforce 
the assessment and collection of the taxes. 

(c) Revenues, including interest and penalties, derived from the excise 
and use taxes imposed on sales as defined in section 297A.01, subdivision 
3, clause (i), must be deposited in the state treasury and credited to the 
amateur athletic facilities account in the general fund. 

Sec. 11. [16A.87] [AMATEUR ATHLETIC FACILITIES ACCOUNT.] 

(a) An amateur athletic facilities account is created in the genera/fund 
to receive the money deposited under section 297A.44, subdivision 1, 
paragraph (c). The money in the account must be used to repay principal 
and interest on the bonds issued to finance projects authorized under 
section 7. The commissioner of finance must transfer from the money in 
the account to the state bond fund on December 1 of each year an amount 
equal to the share of the appropriation under section 16A.641, subdivision 
JO, that is attributable to bonds issued for projects authorized under section 
7. 

( b) If the commissioner of finance determines that the money in the 
account will be sufficient to pay the bond obligations as provided by 
paragraph (a), any excess money in the fund may be expended to operate 
and maintain the facilities constructed with the bonds. The amount so 
determined is appropriated to the commissioner of energy and economic 
development, the iron range resources and rehabilitation board, and the 
board of regents of the University of Minnesota in the proportion that the 
commissioner of finance determines is proper. 

(c) The money in the amateur athletic facilities account is annually 
appropriated to the commissioner of finance for the purposes specified in 
this section." 

Amend the title as follows: 

Page I, line 12, after "access;" insert "providing for open space im
provements in the metropolitan area;" 

Page I, line I 8, after "sections" insert "I I 5A.58, subdivision 5;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

H.E No. 1207: A bill for an act relating to real property; altering certain 
redemption periods; amending Minnesota Statutes 1986, section 580.23, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, after "2." insert "[12-MONTH REDEMPTION PERIOD.]" 

Page I, line 15, strike "(a)" and insert "/1 )" 

Page I, line 16, strike "(b)" and insert "/2)" 

Page I, line 19, strike "(c)" and insert "/3)" 
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Page I , line 22, delete " ( d )" and insert " ( 4 )" 

Page I, line 23, delete "used'' and insert "in agricultural use" 

Page I, line 24, delete "primarily for farming" and delete "500.24" 
and insert "40A.02" 

Page I, line 25, delete "2" and insert "3" 

Page 2, line I , delete "/ e )" and insert "/ 5)" 

Page 2, after line 2, insert: 

"Sec. 2. Minnesota Statutes 1986, section 580.23, is amended by adding 
a subdivision to read: 

Subd. 3. [AFFIDAVIT OF AG!l.lCULTURALUSE.] An affidavit signed 
by the mortgagor and a certificate signed by the county assessor where 
the land is located stating that the mortgaged premises as legally-described 
in the affidavit and cer(ificate are not in agricuhural use as defined in 
section 40A.02, subdivision 3, maybe recorded in the office of the county 
recorder or registrar of titles where the property is located and are prima 
facie evidence of the facts contained in the affidavit and certificate." 

Amend the title as follows: 

Page I, line 4, after "2" insert", and by adding a subdivision" 

And when so amended the bill do pass and be re-referred to. the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 956, 1258, 921, 1243, 865, 1099, 200,973,449, 377, 506, 
1331, 1277, 1161, 1063, 1452, 1272, 666, 1101, 724,473, 1249 and 971 
were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 444,281,334, 26, 1213, 217,638,830, 1141, 904,836,294 
and 450 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Merriam moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1116. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1270. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1275. The motion prevailed. 

Mr. Luther moved that the name of Mr. Pogemiller be added as a co
author to S.E No. 1321. The motion prevailed. 

Mr. Kroening moved that the name of Mrs. Adkins be added as a co
author to S.E No. 1372. The motion prevailed. 

Ms. Piper moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1376. The motion prevailed. 

Mr. Pogemiller moved that the name of Mr. Ramstad be added as a co-
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author to S.E No. 1468. The motion prevailed. 

Mr. Luther moved that the name of Mr. Dahl be added as a co-author to 
S.E No. 1479. The motion prevailed. 

CALENDAR 
S. E No. 863: A bill for an act relating to horse racing; authorizing the 

racing commission to issue an additional license for a racetrack in the 
seven-county metropolitan area to be used for standard-bred racing; amend
ing Minnesota Statutes 1986, sections 240.06, by adding a subdivision; 
and 240.14, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 48 and nays 12, as follows: 

Those who voted in the affirmative were: 

Ad.kins 
Anderson 
Beckman 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Cohen 
Davis 

DeCramer Johnson, D.J. 
Dick.Heh Jude 
Diessner Knaak 
Frank Kroening 
Frederick Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R. Lantry 
Freeman McQuaid 
Hughes Mehrkens 
Johnson, D.E. Merriam 

Those who voted in the negative were: 

Belanger 
Berglin 
Brandl 

Brataas 
Gustafson 
Knutson 

Larson 
Lessard 

Moe,R.D. 
Mor,e 
Novak 
Olson 
Pehler 
Peterson, R. W. 
Pogemiller 
Ramstad 
Renneke 
Samuelson 

Metzen 
Moe, D.M. 

So the bill passed and its title was agreed to. 

Schmitz 
Solon 
Spear 
Storm 
Vickerman 
Waldorf 
Wegscheid 
Willet 

Peterson, D. C. 
Reichgott 

S.E No. 678: A bill for an act relating to natural resources; authorizing 
Rice Creek watershed district to increase the administrative fund amount. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 3, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman, 
Belanger 
Benson 
Berg 
Be"rglin 
Bernhagen 
Brataas 
Chmielews.ki · 
Cohen 
Davis 

DeCramer Jude 
Dick.heh Knaak 
Diessner Knutson 
Frank Kroening 
Frederick Laidig 
Frederickson, D.J. Langseth 
FJ"ederickson, D.R. Lantry 
Freeman Larson 
Gustafson Lessard 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe. D.M. 
Moe. R.D. 
Mor,e 
Novak 
Olson 
Peterson, 0. C. 
Peterson, R. W. 
Pogemil.ler 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Vickerman 
Waldorf 
Wegscheid 
Willet 

Messrs. Bertram, Brandl and Pehler voted in the negative. 

So the bill passed and its title was agreed to. 
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CONSENT CALENDAR 
H.E No. 1390: A billfor an act relating to utilities; providing for rep

resentation of small business by attorney general in certain proceedings 
relating to utility rates, service, and other matters; amending Minnesota 
Statutes 1986, section 8.33. 

Mr. Dicklich moved that H.E No. 1390, No. 1 on the Consent Calendar, 
be stricken and placed at the bottom of General Orders. The motion prevailed. 

S.E No. 1296: A bill for an act relating to Gillette Children's Hospital; 
clarifying the hospital's exemption from certain tax pro-Visions; amending 
Minnesota Statutes 1986, section 250.05, by adding subdivisions. 

Ms. Berglin moved to amend S.E No. 1296 as follows: 

Page 2, after line 14, insert: 

"Sec. 3. [EFFECTIVE DATE.] 

Sections J and 2 are effective the day following final enactment." 

The motion prevailed. So the amendment was adopted. 

S.E No. 1296 was read the third time, as amended, and placed on its 
final passage. · 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Datil Johnson, D.I. Mehrkens 
Anderson Davis Jude Merriam 
Beckman DeCramer Knaak Metzen 
Belanger Dick.lich Knutson Moe, D.M. 
Benson Diessner Kroening Moe, -R.D. 
Berg Frank Laidig Morse 
Berglin Frederick Langseth Novak 
Bernhagen Frederickson, D.J. Lantry Olson 
Bertram Frederickson, D.R. Larson Pehler 
Brandl Freeman Lessard Peterson, D.C. 
Brataas Gustafson Luther Peterson, R. W. 
Chmielewski Hughes Marty . Piper 
Cohen Johnson, D.E. McQuaid Pogemillei' 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spew
Storm 
Vickerman 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, passed and its title was agreed to. 

GENERAL ORDERS 
The Senate resolved itself into a Committee of the Whole, with Mr. 

Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

H.E No. 510, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Wegscheid: 

Page 9, after line 23, insert: 

"Sec. 16. [HISTORICAL SOCIETY.] 

Dakota county, in addition to the authority provided by section 138.051, 
may provide financial and accounting services, including payroll man
agement and records, to the Dakota county historical society. Notwith-
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standing this section or any other law to the contrary, Dakota county 
historical society employees shall not be deemed county employees for any 
other purpose." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "authorizing the county to 
provide certain services to the Dakota county historical society;" 

The motion prevailed. So the amendment was adopted. 

S.E No. I 34, which the committee reports progress, after the following 
motion: 

Mr. Dicklich moved to amend S.E No. 134 as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 216B.03, is amended to 
read: 

216B.03 [REASONABLE RATE.] 

Every rate made, demanded, or received by any public utility, or by any 
two or more public utilities jointly, shall be just and reasonable. Rates shall 
not be unreasonably preferential, unreasonably prejudicial or discrimina
tory, but shall be sufficient, equitable and consistent in application to a 
class of consumers. Demand charges/or a class of customers which include 
a customer with a connected load of over 100,000 kilowatts may not exceed 
the fixed cost of providing service to the class of customers, and may not 
include any recovery of any portion of the utility's authorized rate of return 
on equity. To the maximum reasonable extent, the commission shall set 
rates to encourage energy conservation and renewable energy use and to 
further the goals of sections I 16105, 216B.164, and 216B.241. Any doubt 
as to reasonableness should be resolved in favor of the consumer. For rate 
making purposes a public utility may treat two or more municipalities served 
by it as a single class wherever the populations are comparable in size or 
the conditions of service are similar. 

Sec. 2. Minnesota Statutes 1986, section 216B.50, is amended by adding 
a subdivision to read: 

Subd. 4. [ADJUSTMENT TO RATES.] The commission, as part of its 
investigation under subdivision 1, shall determine the extent to which and 
when any gain from a sale of a plant must be passed through to the utility's 
customers. Any pass through of a gain must be allocated in the utility's 
next general rate case to each customer class in the same proportion as 
the class was allocated or assigned the costs of the plant that was sold. 

Sec. 3. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment. Section 2 is 
effective the day following final enactment and applies to any application 
for approval of the sale or purchase of a power plant filed after December 
], 1986." 

Delete the title and insert: 

"A bill for an act relating to utilities; requiring that demand charges for 
large customers of electric utilities not exceed certain costs; regulating the 
sale of power plants; amending Minnesota Statutes 1986, sections 216B.03; 
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and 216B.'50, by adding a subdivision." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 31 and nays 31, as follows: 

Those who voted in the affirmative were: 
Berglin 
Brandl 
Cohen 
Dahl 
Davis 
DeCramer 
Dicklich 

Frederickson, D.l Kroening 
Frederickson. D.R. Laidig 
Freeman Langseth 
Johnson, D.J. Lessard 
Jude Luther 
Knaak Marty 
Knutson Merriam 

Those who voted in lhe negative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 

Bertram 
Braiaas 
Chmielewski 
Diessner 
Frank 
Frederick 
Gustafson 

Hughes 
Johnson, D.E. 
Lantry 
Larson 
McQuaid 
Mehrkens 
Metzen 

Morse 
Novak 
Olson 
Peterson, D. C. 
Piper 
Pogemiller 
Reichgou 

Moe, D.M. 
Peterson, -R. W. 
Ramstad 
Renneke 
Solon 
Spear 
Siorm 

Samuelson 
Schmitz 
Willet 

Vickerman 
Waldorf 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

S. E No. 134 was then progressed. 

On motion of Mr. Luther the report of the Committee of the Whole, as 
kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Merriam and Novak introduced~ 

S. E No. 1504: A bill for an act relating to the county of.Anoka; exempting 
an allocation of issuance authority for a solid waste project from the notice 
of issue filing deadline. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Dicklich, Marty and Luther introduced-

S.E No. 1505: A bill for an act relating to utilities; defining terms; 
establishing least-cost planning; appropriating money; amending Minnesota 
Statutes 1986, sections 216B.02, by adding subdivisions; proposing coding 
for new law in Minnesota Statutes, chapter 216B. 

Referred to the Committee on Public Utilities and Energy. 

Mr. Dicklich introduced-

S.E No. 1506: A bill for an act relating to retirement; Minnesota state 
retirement system; teachers retirement association; authorizing early un
reduced retirement under the rule of 90; amending Minnesota Statutes 
1986, sections 352.116, by adding a subdivision; and 354.44, subdivision 
6. 

Referred to the Committee on Governmental Operations. 
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Mr. Lessard introduced-

S.F. No. 1507: A bill for an act relating to veterans; requiring the con
struction of a veterans home in Grand Rapids with the use of nonstate 
funds and providing for the operation and administration of the home; 
proposing coding for new law in Minnesota Statutes, chapter 198. 

Referred to the Committee on Veterans. 

Mr. Taylor, Mrs. McQuaid, Mr. Wegscheid, Mrs. Lantry and Ms. Olson 
introduced-

S.F. No. 1508: A bill for an act relating to child care; expanding eligibility 
for child care sliding fee program; providing for reimbursement of child 
care provider accreditation fees; creating an office of child care providers 
assistance in the department of human services; increasing the number of 
certain licensing inspections; requiring a study of day care funding sources; 
requiring a privately operated child care in capitol complex; establishing 
state policy for certain inspections; exempting construction materials and 
equipment from sales tax; creating a tuition tax credit; creating an employer 
tax credit for child care operations; establishing state grants to county 
government; appropriating money; amending Minnesota Statutes 1986, sec
tions 16B.04, subdivision 2; 16B.39, by adding a subdivision; 245. 783, by 
adding a subdivision; 245.884; 256.01, subdivision 2; 268.91, subdivision 
4, and by adding a subdivision; 290.06, by adding subdivisions; and 297 A.25, 
by adding a subdivision; proposing coding for new law in Minnesota Stat
utes, chapters 245 and 256. 

Referred to the Committee on Health and Human Services. 

Messrs. Lessard, Solon, Chmielewski, Mrs. Adkins and Mr. Kroening 
introduced-

S. F. No. 1509: A bill for an act relating to family law; abolishing certain 
limitations on paternity actions; amending Minnesota Statutes I 986, sec
tion 257 .57, subdivision I. 

Referred to the Committee on Judiciary. 

Messrs. Lessard, Solon, Chmielewski, Mrs. Adkins and Mr. Kroening 
introduced-

S. F. No. 1510: A bill for an act relating to marriage dissolution; regulating 
awards of spousal maintenance; repealing Minnesota Statutes 1986, section 
518.552, subdivision 3. 

Referred to the Committee on Judiciary. 

Mr. Wegscheid introduced-

S. F. No. 1511: A bill for an act relating to commerce; regulating personal 
property locker facilities; providing licensing and bonding requirements; 
regulating rental agreements; providing minimum health and safety stan
dards; proposing coding for new law as Minnesota Statutes, chapter 504A. 

Referred to the Committee on Commerce. 
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MEMBERS EXCUSED 

Messrs. Purfeerst, Stumpf and Taylor were excused from the Session of 
today. Mr. Pehler was excused from the Session of today at 2:55 p.m. Ms. 
Piper was excused from the Session of today from 2:00 to 2: IS p.m. Mr. 
Dahl was excused from the Session of today from 2:00 to 2:20 p.m. 

ADJOURNMENT 

Mr. Luther moved that the Senate do now adjourn until 3:00 p.m., 
Wednesday, April 29, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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THIRTY-NINTH DAY 

St. Paul, Minnesota, Wednesday, April 29, I 987 

The Senate met at 3:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. James D. Gorman. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
FrederiC:kson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.l Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The follcwing communication was received. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

April 28, 1987 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.E No. 440. 

Sincerely, 

Rudy Perpich, Governor 
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MESSAGES FROM THE HOUSE 

2197 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.E Nos. 59, 324, 365, 341 and 698. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 27, 1987 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 89: A bill for an act relating to agriculture; clarifying and 
amending the farmer-lender mediation act; amending Minnesota Statutes 
1986, sections 336.9-501; 550.365; 559.209; 581.015; 583.22, subdivi
sions 2 and 8, and by adding a subdivision; 583.24, subdivisions I, 3, and 
by adding a subdivision; 583.26, subdiv.isions I, 2, 3, 4, 5, 6, 8, 9, and 
by adding a subdivision; 583.27, subdivisions I, 3, and 4; 583.28; and 
583.285; proposing coding for new law in Minnesota Statutes, chapter 583. 

Senate File No. 89 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 27, 1987 

Mr. Berg moved that the Senate do not concur in the amendments by 
the House to S. E No. 89, and that a Conference Committee of 5 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested: · 

S.E No. 248: A bill for an act relating to elections; ensuring the avail
ability of absentee ballots for statewide elections; amending Minnesota 
Statutes I 986, sections 40. 05, subdivision 3; 203B. 05, subdivision 2; 204B. 09, 
subdivision 2; 204B.35, subdivision 4; 205.065, subdivisions 2 and 3; and 
205.13, subdivision I. 

Senate File No. 248 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 27, I 987 
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CONCURRENCE AND REPASSAGE 

Ms. Peterson, D.C. moved that the Senate concur in the amendments by 
the House to S.E No. 248 and that the bill be placed on its repassage as 
amended. The motion prevailed, 

S.E No. 248: A bill for an act relating to elections; ensuring the avail
ability of absentee ballots for statewide elections; amending Minnesota 
Statutes 1986, sections 40.05, subdivi5ion 3; 123.32, subdivision 4; 203B.05, 
subdivision 2; 204B.35, subdivision 4; 205.02, subdivision 2; 205.065, 
subdivisions 2 and 3; and 205.13, subdivision I. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Jude 
Dicklich Knaak 
Diessner Kroening 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Luther 
Frederickson, D.R.Marty 
Freeman McQuaid 
Gustafson Mehrkens 
Hughes Merriam 
Johnson, D.E. Metzen 

Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Renneke 
Schmitz 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE · CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 1015: A bill for an act relating to public safety; regulating boilers 
and their operation; amending Minnesota Statutes 1986, sections 183. 375, 
subdivision 2; 183.411, by adding a subdivision; 183.42; 183.545, sub
division 4; and 183.56; repealing Minnesota Statutes 1986, section 183.545, 
subdivision 5. 

Senate File No. 1015 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 27, 1987 

CONCURRENCE AND REPASSAGE 

Mrs. Lantry moved that the Senate concur in the amendments by the 
House to S.E No. 1015 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.E No. 1015: A bill for an act relating to public safety; regulating boilers 
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and their operation; amending Minnesota Statutes I 986, sections 183.375, 
subdivision 2; I 83.411, subdivision 2, and by adding a subdivision; 183.42; 
183.545, subdivision 4; and 183.56; repealing Minnesota Statutes 1986, 
section 183.545, subdivision 5. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.J. Merriam 
Anderson Davis Jude Metzen 
Beckman Dicklich Knaak Moe, R. D. 
Belanger Diessner Kroening Morse 
Benson Frank Langseth Novak 
Berg Frederick Lantry Olson 
Berglin Frederickson, D.J. Larson Pehler 
Bertram Fredeiickson, D.R. Lessard Peterson, D.C. 
Brandl Freeman Luther Peterson, R. W. 
Brataas Gustafson Marty Piper 
Chmielewski Hughes McQuaid Pogemi_ller 
Cohen Johnson, D.E. Mehrkens Purfeerst 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by-the House of the following 
House Files, herewith transmitted: H.E Nos. 142, I 185, 1495, 464,521, 
909, l041, 1113, 654, 1281, 291, 1103, 1263, 1312, 853, 1230, 1412, 
969, 990 and 1015. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 27, I 987 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 142: A bill for an act relating to drivers' licenses; permitting 
limited license for homemaker; amending Minnesota Statutes 1986, section 
I 71.30, subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 29, now on General Orders. 

H.E No. 1185: A bill for an act relating to education; clarifying that 
funds may not be transferred from the debt redemption fund; amending 
Minnesota Statutes 1986, section 121.9121, subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 37 I, now on General Orders. 

H.E No. 1495: A bill for an act relating to liquor; authorizing the city 
of Little Falls to issue a temporary on-sale intoxicating liquor license. 
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Referred to the Committee on Rules and Administration for comparison 
with S.E No. 990, now on General Orders. 

H.E No. 464: A bill for an act relating to insurance; accident and health; 
increasing the maximum lifetime benefit for major medical coverage; 
amending Minnesota Statutes 1986, sections 62E.04, subdivision 4; and 
62E.06, subdivision I. 

Referred to the Committee on Co;nmerce. 

H.E No. 521: A bill for an act relating to lake improvement districts; 
providing for notice of their annual meetings; amending Minnesota Statutes 
1986, section 378.545, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 378. 

Referred to the Committee on Environment and Natural Resources. 

H.E No. 909: A bill for an act relating to waters; changing the posting 
and publication of notice requirements for aeration operations by a per
mittee of the commissioner of natural resources; providing an exclusion 
from government tort liability; amending Minnesota Statutes 1986, sections 
3.736, subdivision 3; and 378.22, subdivisions 2 and 3. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 801. 

H.E No. 1041: A bill for an act relating to adoption; requiring certain 
notifications to parents placing a child for adoption and to proposed adoptive 
parents; specifying that adoptive parents may not voluntarily terminate 
parental rights for any reason not available to birth parents; amending 
Minnesota Statutes 1986, sections 259.24, subdivision 5; 259.25, subdi
vision I; and 260.221; proposing coding for new law in Minnesota Statutes, 
chapter 259. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1478. 

H.E No. 1113: A bill for an act relating to state departments and agencies; 
abolishing the Minnesota humane society as a state agency and authorizing 
its formation as a state federation of county and district societies; providing 
for the powers and duties of county and district societies and for the pre
vention of cruelty to animals; amending Minnesota Statutes 1986, sections 
16B.51, subdivision l; 43A.27, subdivision 2; 343.01; 343.06; 343.10; 
343.12; 343.22, subdivision I; 343.29, subdivision 1; 346.37, subdivision 
6; and 347.37; repealing Minnesota Statutes 1986, section 343.08. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1452. 

H.E No. 654: A bill for an act relating to metropolitan government; 
providing for the composition of the metropolitan airports commission; 
requiring plans and reports on noise, capacity, and other matters at Min
neapolis-St. Paul International Airport; amending Minnesota Statutes 1986, 
sections 473.604, subdivision 1; 473.612; and 473.621, subdivision la. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 923, now on General Orders. 

H.E No. 1281: A bill for an act relating to local government; authorizing 
Lake county to issue seasonal on-sale liquor licenses; authorizing St. Louis 
county to set the coffipensation of certain board and commission members; 
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amending Minnesota ·Statutes 1986, section 383C.073. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 873, now on General Orders. 

H.F. No. 291: A bill for an act relating to financial institutions; regulating 
incorporations and operations of banks;· requiring approval of certain in
sider agreements; regulating acquisitions by bank holding companies; au
thorizing the commissioner to borrow money to satisfy obligations of cer
tain closed institutions; regulating bank or trust company investments; 
regulating claims against liquidated institutions; providing for the organi
zation of credit unions; regulating interest and dividends paid on deposits; 
regulating industrial loan and thrifts; providing for the submission of certain 
reports; modifying the maximum allowable interest rate o_n certain loans 
used to satisfy the balances owed on contracts for deed; requiring the 
periodic examination of collection agencies; regulating consumer defi
ciency judgments; modifying the examination requirement for safe deposit 
companies and insurance premium finance companies; regulating motor 
vehicle installment sales; regulating bank applications; amending Minne
sota Statutes 1986, sections 46.041; 46.042; 46.07, subdivision 2; 46.131, 
subdivision 9; 47.10, subdivision 3, and by adding a subdivision; 47.204, 
subdivision I; 47 .205, subdivisions 2 and 4; 48.055, subdivision 5; 48.15, 
subdivision 2; 48.5 I; 48.61, subdivisions 3 and 5; 48. 92, subdivision IO; 
48.97, subdivision 2; 48. 98, subdivision I; 48. 99, subdivision I; 49.04, 
subdivision l; 49.05, by adding a subdivision; 49.24, subdivision 5; 51A.58; 
52.01; 52.02, subdivision 3; 52.09, subdivision 2; 52.18; 53.04, subdi
visions 3a and 5; 53.09, subdivision 2; 55.095; 55.15; 56.12; 59A.06, 
subdivision 3; 168.66, subdivisions 5 and 9; 168.705; 168.71; 168.72, 
subdivisions I and 4; 168. 73; 168. 74; 325G.36; and 332.29, subdivision 
I; proposing coding for new law in Minnesota Statutes, chapters 46 and 
47; repealing Minnesota Statutes 1986, sections 48.60 and 55.13. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 691, now on General Orders. 

H.F. No. 1103: A bill for an act relating to retirement; providing benefit 
portability for disability benefits, survivor annuities,_ and survivor benefits; 
establishing a combined service disability benefit and a combined service 
survivor. benefit; proposing coding for new law in Minnesota Statutes, 
chapter 356. · 

Referred to the Committee on Governmental Operations. 

H.F. No. 1263: A bill for an act relating to the administration of state 
property; extending the period for which the commissioner of administra
tion may lease state property; amending Minnesota Statutes 1986, section 
16B.24, subdivision 5. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1143, now on General Orders. 

H.F. No. 1312: A bill for an act relating to peace officers; requiring 
licensure as a prerequisite· to exercising the authority of a peace officer 
unless otherwise authorized by law; prohibiting persons from misrepre
senting themselves as peace officers or part-time peace officers; prescribing 
penalties; amending Minnesota Statutes 1986, sections 169.98, by adding 
subdivisions; 367.41, subdivision 1; and 626.84; proposing coding fornew 
law in Minnesota Statutes, chapter 626. 
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Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1199. 

H.F. No. 853: A bill for an act relating to education; clarifying the 
authority of contracting school districts to select an individual to provide 
services as a superintendent; amending Minnesota Statutes 1986, section 
123.34, subdivision 9. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 759, now on General Orders. 

H.F. No. 1230: A bill for an act relating to insurance; clarifying the 
authority of school districts to self-insure for property and casualty cov
erage; amending Minnesota Statutes 1986, section 471.98, subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1426, now on General Orders. 

H.F. No. 1412: A bill for an act relating to state land; authorizing private 
sale of certain tax-forfeited land in Lake county to city of Two Harbors; 
providing timing for 1987 sales of lakeshore lots; amending Minnesota 
Statutes 1986, section 92.67, subdivision 4. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1276, now on General Orders. 

H.F. No. 969: A bill for an act relating to the sentencing guidelines 
commission; including a crime victim as a member of the commission; 
providing that terms of members appointed by the governor are coterminous 
with the governor; changing the date on which the commission's report to 
the legislature is due; amending Minnesota Statutes 1986, section 244.09, 
subdivisions 2, 3, and 11. 

Referred to the Committee on Judiciary. 

H.F. No. 990: A bill for an act relating to crimes; providing that persons 
convicted of a crime of violence may not ship, transport, possess, or receive 
a firearm for ten years following restoration of civil rights, the setting aside 
of a conviction, or a pardon; amending Minnesota Statutes 1986_, sections 
609.165, by adding a subdivision; 609.168; 624. 712, subdivision 5; and 
638.02, subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1321. 

H.F. No. 1015: A bill for an act relating to motorboat safety; providing 
for enforcement of sanctions for operation of a motorboat while under the 
influence of alcohol or a controlled substance; amending Minnesota Stat
utes 1986, section 361.121, subdivisions 2 and 3, and by adding subdivisions. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 992. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 



39THDAYJ WEDNESDAY, APRIL 29, 1987 2203 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S. E No. 90: A bill for an act relating to public safety; pipelines and 
underground facilities; enacting the Minnesota pipeline safety act; requiring 
a routing permit to construct a new pipeline; creating the office of pipeline 

· safety and providing for its powers and duties; authorizing rulemaking for 
purposes of delegation of federal authority; creating the pipeline safety 
advisory commission; regulating the operation of certain pipelines; re
quiring the adoption of pipeline setback ordinances; providing for notifi
cation of excavation in the area of underground facilities; providing for a 
pipeline inspection fee; establishing the pipeline safety fund; requiring a 
study; providing penalties; appropriating money; ame_nding Minnesota Stat
utes 1986, sections 1161.02, subdivisions 2 and 3; 216B.16, by adding a 
subdivision; 299E56, by adding a subdivision; 299E57; 299E58; 299E60; 
299E6 I; 299E62; 299E63; and 299E64; proposing coding for new law in 
Minnesota Statutes, chapter II 61; proposing coding for new law as Min
nesota Statutes, chapters 216C and 299J. 

Reports ·the same back with the iecomm~ndation that the bill be amended 
as follows: 

Page 2, line 19, delete the comma and inseri "and to" 

Page 3, line 18, after "local" insert ·a· comma 

Page 5, line I, delete "37" and insert" l1, sections 299F.56 to 299F.64, 
or sections 20 to 36" 

Page 5, lines 15 and 26, delete "any" and insert "an" 

Page 6, line 9, delete "single statewide" 

Page 6, line 13, delete "may" _and insert -~•is"· and delete "be" 

Page 6, line 25, delete "commur,i~ation" and ins~rt _"communications" 

Page 9, line 21, delete "discharging" and insert "discharge" 

Page 12, line 3, delete "office" and insert "director" 

Page 12, line 33, delete "37" and insert "36" 

Page I 7, lines 22, ·24, and 34, reinstate the old language and delete the 
new language 

Page 17, line 36, before the headnote, insert "[299101)" 

Page 18, lines 12 and 15, delete "37" and insert "36" 

Page 19, line 25, delete "a division of the department of public safety" 

Page 19, line 32, delete "interested and" 

Page 20, lines 32 and 36, delete "37" and insert "36" 

Page 20, line 36, delete "The rules" and insert: 

"The rules ado1ned under clause {7)" 

Page 21, line 10, delete "federal department" and insert "United States 
secretary" 

Pages 22 and 23, delete_ section 25 and insert: 

"Sec. 25. [i99J.06) [PIPELINE SAFETY ADVISORY COMMISSION.] 

Subdivision I. [MEMBERSHIP.] The pipeline safety advisory commis-
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sion consists of seven members appointed by the commissioner. One member 
must be chosen from the hazardous liquid pipeline industry, and one from 
the gas pipeline industry. Two members must be state employees and three 
members must be state residents unaffiliated with state government or the 
pipeline or utility industries. The members serve on a part-time basis. 

Subd. 2. [POWERS AND DUTIES.] The commission shall advise the 
director and other appropriate federµl, state, and local government agen
cies and officials on matters relating to pipeline safety and operation. The 
commission shall advise the director on the implementation of sections 20 
to 36 and shall review and comment on proposed rules and on the operation 
of the office of pipeline safety. 

Subd. 3. [ADMINISTRATIVE ASSISTANCE.] The commissioner shall 
provide offices and administrative assistance necessary for the perform
ance of the commission's duties. 

Subd. 4. [TERMS; COMPENSATION; REMOVAL.] The terms, com-
pensation, and removal of members are governed by section 15.0575." 

Page 23, lines 26 and 34, delete "department" and insert "commissioner" 

Page 24, line II, after "office" insert "of pipeline safety" 

Page 25, line 26, delete "37" and insert "36" 

Page 27, line 3, delete "shall" and insert "must" 

Page 28, line 27, delete "37" and insert "36," 

Page 28, line 29, delete the comma 

Page 28, line 33, delete "pursuant to" and insert "under." 

Page 28, line 36, delete "which" and insert •"that" 

Page 29, lines 6 and 7, delete "37" and insert "36" 

Page 29, line 12, after "pipeline" insert a comma 

Page 29, line 26, delete "the provisions of" 

Page 29, line 36, delete "may not be construed to" and insert "does 
not" 

Page 30, line 33, delete everything before "abolish" and insert "Sections 
20 to 36 do not" 

Page 30, line 34, delete "any" and insert "a" 

Page 30, line 35, delete the first "any" and insert "a" 

Page 31, delete sections 37 and 38 

Page 31, delete lines 33 to 35 and insert: 

"$418,300 is appropriated from the general fund to the agencies indi
cated in this section for the purposes of this act, to be available for the 
fiscal year ending June 30 in the years indicated. 
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(a) State planning director 

Any unencumbered balance remaining in 
the first year does not cancel and is 
available for the second year. 

(b) Commissioner of public safety 

The approved complement of the 
department of public safety is 
increased by three posit ions." 

Renumber the sections in sequence 

Amend the title as follows: 

1988 
$ 73,000 

$184,400 

2205 

1989 
-0-

$160,900 

Page I, lines 3 and 4, delete "enacting the Minnesota pipeline safety 
act;" 

Page I, lines 13 and 14, delete "establishing the pipeline safety fund; 
requiring a study;" 

An.d when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred · · 

S. F. No. 381: A bill for an act relating to elections; requiring school 
district elections to comply with the Minnesota. election laws; amending 
Minnesota Statute.s I 986, sections 123 .11; and 123. 32, subdivision I; re
pealing Minnesota Statutes 1986, sections 123.32, subdivisions 2, 3, 4, 
5, 6, 8, 8a, 24, and 25; and 200.015; · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

ELECTION LAWS 

· Section I. Minnesota Statutes 1986, section 200.01, is amended to read: 

200.01 [CITATION, MINNESOTA ELECTION LAW.] 

This chapter and chapters 201, 202A, 203B, 204B, 204C, 204D, 205, 
sections48 to 60,206,208,209 and 210A shall be known as the Minnesota 
election law. 

Sec. 2. Minnesota Statutes 1986, section 200.015, is am.ended to read: 

200.015 [SGHGGh IHS+IHG+ eheG+IGWS e.X:GhYDeD 
APPLICATION.) 

~ ekapt:er tHMI eh&JJfCfS ~~~~~™I¾~ 
~ ;!()&. ~ IIR<I ;HGA <ie ftet "l'IHY The Minnesota election law applies 
to <!el!eal<iisffiet all elections held in this state unless otherwise specifically 
provided by law. 

Sec. 3. Minnesota Statutes 1986, section 200.02, is amended by adding 
a subdivision to read: 
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Subd. 19. [SCHOOL DISTRICT.] "School district" means an indepen
dent, special, or county school district. 

Sec. 4. Minnesota Statutes 1986, section 201.016, subdivision 2, is 
amended to read: 

Subd. 2. [DURATION OF RESIDENCE.] The governing body of any 
city by resolution may require an eligible voter to maintain residence in a 
precinct for a period of 30 days prior to voting on any question affecting 
only that precinct or voting to elect public officials representing only that 
precinct. The governing body of any town by resolution may require an 
eligible voter to maintain residence in that town for a period of 30 days 
prior to voting in a town election. The school board of any school district 
by resolution may require an eligible voter to maintain residence in that 
school district for a period of 30 days prior to voting in a school district 
election. 

Sec. 5. Minnesota Statutes 1986, section 201.018, subdivision 2, is 
amended to read: 

Subd. 2. [REGISTRATION REQUIRED.] An eligible voter must register 
in a manner specified by section 201.054, in order to vote in any primary, 
special primary, general, school district, or special election held in the 
county. Aft eligihle~wha meint&iRs resiElenee ittaseheel~whieh
ttSeSthe~-Yeff'f FegistFotion sy-sfefflase1:1theFi~eEI 9o/'seefffm 201.095, 
fRttSl Fegister tft a RlftRReF Sf1CeiHe8 ~ seet-ieft i!Ol .051, fft eNeF ffl ~ 
tit &Hf seheel eleetiee hekl fft ~ Elistriet. 

Sec. 6. Minnesota Statutes 1986, section 201.061, subdivision 3, is 
amended to read: 

Subd. 3. [ELECTION DAY REGISTRATION. J An individual who is 
eligible to vote may register on election day by appearing in person at the 
polling place for the precinct in which the individual maintains residence, 
by completing a registration card, making an oath in the form prescribed 
by the secretary of state and providing proof of residence. An individual 
may prove residence for purposes of registering by: 

(I) showing a drivers license or Minnesota identification card issued 
pursuant to section 171.07; 

(2) showing any document approved by the secretary of state as proper 
identification; or 

(3) having a voter who is registered io vote in the precinct sign an oath 
in the presence of the election judge vouching that the voter personally 
knows that the individual is a resident of the precinct. A voter who has 
been vouched for on election day may not sign a proof of residence oath 
vouching for any other individual on that election day. 

A county, school district, or municipality may require that an election 
judge responsible for election day registration initial each completed reg
istration card. 

Sec. 7. Minnesota Statutes 1986, section 201.061, subdivision 6, is 
amended to read: 

Subd. 6. [PRECINCT MAP.) Except as otherwise provided by this sub
division, the county auditor shall provide each precinct with an accurate 
precinct map or precinct finder to assist the election judges in determining 
whether an address is located in that precinct. A county auditor may delegate 
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this responsibility as provided in section 201.221, subdivision 4, to a mu
nicipal or school district clerk who prepares precinct maps as provided in 
section 204B.14, subdivision 5. 

Sec. 8. Minnesota Statutes 1986, secti.on 201.071, subdivision 3, is 
amended to read: 

Subd. 3. [DEFICIENT REGISTRATION.) No registration is deficient if 
it contains the voter's name, address, date of birth, prior registration if any 
and signature. The absence of a zip code number does not cause the reg
istration to be deficient. The election judges shall request an individual to 
correct a registration _card if it is deficient or illegible or may request the 
name or number of the voter's school district. No eligible voter may be 
prevented from voting unless the voter's registration card is deficient or the 
voter is duly and successfully challenged in accordance with sections 20 I .195 
or 204C.12. 

A registration card accepted prior to August I, 1983, is not deficient 
for lack of date of birth. The county or municipality may attempt to obtain 
the date of birth for a registration card accepted prior to August I, 1983, 
by a request to the voter at any time except at the polling place. Failure by 
the voter to comply with this request does not make the card deficient. 

Sec. 9. Minnesota Statutes 1986, section 201.07 I, is amended by adding 
a subdivision to read: 

Subd. 8. [SCHOOL DISTRICT ASSISTANCE.) School_districts shall 
assist county auditors in determining the school_ district in which a voter 
resides. · 

Sec. IO. Minnesota Statutes 1986, section 201.221, subdivision 3, is 
amended to read: 

Subd. 3. [PROCEDURES FOR DUPLICATE REGISTRATION FILE.I 
The secretary of state shal I prescribe the form of the duplicate registration 
file so that a duplicate card contains spaces for the voter's name, address, 
telephone. number, sl·hool di.<itrict number. and signature, and space to in
dicate whether the voter has voted in a given elec_tion. The secretary of 
state shall prescribe procedures for transporting the duplicate registration 
files to the electi"on judges for use on election day. 

The secretary of state shall prescribe an alternate form of the duplicate 
registration file for counties and cities which make the election authorized 
by section 201.071, subdivision 5. The alternate form shall not require a 
duplicate card or voter's signature. Information contained in the duplicate 
registration file shall include the voter's name, address, month and day of 
birth, last registr3tion (if any), school district number. and a record of the 
vote history for the previous four years of elections. The secretary of state 
shall prescribe the form for the duplicate registration file to be used on 
election day in the polling place and the file shall include the name, address, 
month and day of birth, school district number, and a space for the voters 
to sign the file when they vote. The secretary of state shall prescribe the 
form for a county or municipality to request the day and month of birth 
from currently registered voters. The county or municipality shall not re
quest the day and month of birth from currently registered voters by any 
communication other than the prescribed form and the form shall clearly 
indicate that a currently registered voter does not lose registration status 
by failing to provide the day and month of birth. The secretary of state 
shall prescribe procedures for transporting the duplicate registration files 
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to the judges on election day. In accordance with section 204B.40, the 
county auditor and the clerk of any municipality shall retain the prescribed 
duplicate registration file used on the date of election for one year following 
the election. 

Sec. II. Minnesota Statutes I 986, section 201.27, subdivision 2, is 
amended to read: 

Subd. 2. [KNOWLEDGE OF VIOLATION.) A deputy, clerk, employee 
or other subordinate of a county auditor or municipal or school district 
clerk who has knowledge or reason to believe that a violation of this chapter 
has occurred shall immediately transmit a report of the knowledge or belief 
to the county auditor or municipal or school district clerk, together with 
any possessed evidence of the violation. Any county auditor or municipal 
or school district clerk who has knowledge or reason to believe that a 
violation of this chapter has occurred shall immediately transmit a report 
of the knowledge or belief to the county attorney of the county where the 
violation is thought to have occurred, together with any possessed evidence 
of the violation. The county auditor or municipal or school district clerk 
shall also immediately send a copy of the report to the secretary of state. 
A violation of this subdivision is a misdemeanor. 

Sec. 12. Minnesota Statutes 1986, section 203B.0l, subdivision 2, is 
amended to read: 

Subd. 2. [MUNICIPAL CLERK.] "Municipal clerk" means a full-time 
town or city clerk who is authorized or required to administer the provisions 
of sections 203B.04 to 203B.15, as provided in section 203B.05. "Municipal 
clerk" also means clerk of the school district who is authorized or required 
to administer the provisions of sections 203B.04 to 2038.15, as provided 
in section 2038.05 for a school district election not held on the same day 
as a statewide election. 

Sec. 13. Minnesota Statutes 1986, section 203B.04, subdivision 1, is 
amended to read: 

Subdivision I. [APPLICATION PROCEDURES.] Except as otherwise 
allowed by subdivision 2, an application for absentee ballots for any election 
may be submitted at any time not less than one day before the day of that 
election. An application submitted pursuant to this subdivision shall be in 
writing and shall be submitted to: 

(a) the county auditor of the county where the applicant maintains res
idence; or 

(b) the municipal clerk of the municipality, or school district if appli
cable, where the applicant maintains residence. 

An application shall be accepted if it is signed and dated by the applicant, 
contains the applicant's residence and mailing addresses, and states that 
the applicant is eligible to vote by absentee ballot for one of the reasons 
specified in section 203B.02. 

Sec. 14. Minnesota Statutes 1986, section 203B.05, subdivision 2, is 
amended to read: 

Subd. 2. [CITY, SCHOOL DISTRICT, AND TOWN ELECTIONS.] For 
city elections not held on the same day as a statewide election, for school 
district elections not held on the same day as a statewide election, and for 
town elections conducted under the Australian ballot system, applications 
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for absentee ballots shall be filed with the city, school district, or town 
clerk and the duties prescribed by this chapter for the county auditor shall 
be performed by the city, school district, or town clerk unless the county 
auditor agrees to perform those duties on behalf of the city, school district, 
or town clerk. The costs incurred to provide absentee ballots and perform 
the duties prescribed by this subdivision shall be paid by the city.,., town, 
or sc.hool district holding the election. 

Sec. 15. Minnesota Statutes 1986, section 203B.06, subdivision 2, is 
amended to read: 

Subd. 2. [APPLICATIONS TO WRONG OFFICIAL.] If for any reason 
an application for absentee ballots is submitted to the wrong county auditor 
or ~ 0f leWft municipal clerk, that official shall promptly forward it to 
the proper county auditor or municipal clerk. 

Sec. 16. Minnesota Statutes 1986, section 203B.08, subdivision 4, is 
amended to read: · 

Subd. 4. [RULES.] The secretary of state shall adopt rules establishing 
procedures to be followed by county auditors and leWft &REI~ municipal 
clerks to assure accurate and timely return of absentee ballots. The rules 
of the secretary of state may authorize procedures and met.hods of return 
in addition to those specified in this section. 

Sec. 17. Minnesota Statutes 1986, section 203B.I0, is amended to read: 

203B.10 [DELIVERY OF ABSENTEE BALLOf APPLICATIONS TO 
ELECTION JUDGES.] 

On the day before an election: 

(a) The county auditor shall deliver to the leWft &REI~ municipal clerks 
within that county the applications for absentee ballots theretofore received 
and endorsed as provided in section 203B.06, subdivision. 5; and 

(b) The leWft &REI ~ municipal clerks shall deliver the applications 
received froni the county auditor and the applications for absentee ballots 
filed with their respective offices and endorsed as provided in section 
203B.06, subdivision 5, to the appropriate election judges. Applications 
received on election day pursuant to section 203B.04, subdivision 2, shall 
be promptly delivered to the election judges in the precincts or to the judges 
of an absentee ballot counting board. · 

Sec. 18. Minnesota Statutes 1986, section 203B.12, subdivision 6, is · 
amended to read: 

Subd. 6. [EXCEPTION FOR MUNICIPALITIES OR SCHOOL DIS
TRICTS WITH ABSENTEE BALLOT COUNTING BOARDS.] In munic
ipalities or school districts with an absentee ballot counting board, the 
election judges in each precinct shall receive and process return envelopes 
and ballot envelopes as provided in this section except that the ballot enve
lopes from return envelopes marked "Accepted" shall be delivered in an 
absentee ballot container to the absentee ballot counting board for the 
counting of ballots as soon as possible after processing. Other law to the 
contrary notwithstanding, the governing body of a municipality or the 
school board of a school district with an absentee ballot precinct may 
authorize the judges of the absentee ballot precinct to validate ballots in 
the manner provided in this section. The vote totals provided by the absentee 
ballot counting board shall be included in the vote totals on the summary 
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statements of the returns for the precinct in which they were received. 

Sec. I 9. Minnesota Statutes I 986, section 2038. 13, is amended to read: 

2038.13 [ABSENTEE BALLOT COUNTING BOARDS.) 

Subdivision I. [ESTABLISHMENT. J The governing body of any mu
nicipality may by ordinance, or the.school board of any school distric.t 
may by resolution, authorize an absentee ballot. counting board for the 
purpose of counting all absentee ballots cast in that municipality or school 
district. The board shall consist of a sufficient number of election judges 
appointed as provided in sections 204B. I 9 to 2048.22. 

Sub<I. 2. [DUTIES.] The absentee ballot counting board shall: 

(a) Receive from each precinct in the municipality or school district all 
ballot envelopes marked "Accepted" by the election judges; provided that 
the governing body of a municipality or the school board of a school 
district may authorize the board to examine all return absentee ballot enve
lopes and receive or reject absentee ballots in the manner provided in section 
2038.12; 

(b) Open and count the absentee ballots, tabulating the vote in a manner 
that indicates each vote of the absentee voter and the total absentee vote 
cast for each candidate or question in each precinct; and 

(c) Report the vote totals tabulated for each precinct. 

Subd. 3. [COMPENSATION OF MEMBERS.] The eily e, leWft munic
ipal clerk shall pay a reasonable compensation to each member of the 
absentee ballot counting board for services rendered during each election. 

Subd. 3a. [DUPLICATE REGISTRATION FILES.] If the election judges 
of an absentee ballot counting board are authorized to receive, examine, 
and validate absentee ballots, the county auditor or eily municipal clerk 
shall remove from the duplicate registration files the cards of all persons 
who have applied for absentee ballots at the election and deliver them to 
the election judges of the absentee ballot counting board along with the 
applications for absentee ballots. When a duplicate registration card has 
been removed from the file for this purpose it shall be replaced with a 
notification to the election judges· that the voter's card has been removed 
and directing them to contact the election judges of the absentee ballot 
counting board if that voter should appear at the polling place for the 
purpose of voting in person. If contacted by the judges of the precinct, the 
election judges of the absentee ballot counting board shall examine the 
duplicate registration card of the voter to determine if an absentee ballot 
has been cast. They shall notify the precinct election judges of their findings 
and, if the absentee ballot has not yet been cast, the voter shall be allowed 
to vote in person. The election judges of the absentee ballot counting board 
shall make a notation on the duplicate registration card that the voter has 
voted and no absentee ballot shall be counted for that voter. 

Subd. 4. [APPLICABLE LAWS.] Except as otherwise provided by this 
section, all of the laws applicable to absentee ballots and absentee voters 
and all other provisions of the Minnesota election law shall apply to an 
absentee ballot counting board. 

Sec. 20. Minnesota Statutes 1986, section 2038.15, is amended to read: 

203B.15 [ADMINISTRATIVE EXPENSES.] 
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Each county shall pay the expenses incurred by its county auditor and 
each municipality or school district shall pay the expenses incurred by its 
clerk for administering the provisions of sections 2038.04 to 203B.15. 

Sec. 21. Minnesota Statutes 1986, section 203B.!9, is amended to read: 

2038.19 [RECORDING APPLICATIONS.] 

Upon accepting an application, the county auditor shall record in a per
manent tegister the voter's name, address of present or former residence in 
Minnesota, mailing address, school district number. and the category under 
section 203B.16, to which the voter belongs. After recording this infor
mation, the county auditor shall retain the application for two years after 
the date of the next general election. A voter whose name is recorded as 
provided in this section shall not be required to register under any other 
provision of law in order to vote under sections 203B.16 to 2038.27. 

Sec. 22. Minnesota Statutes 1986, section 2038.23, is amended to read: 

203B.23 [APPLICATION RECORDS; DELIVERY TO ELECTION 
JUDGES.] 

When election materials are transmitted to the ff>Wft and eity municipal 
clerks as provided in section 204B.28, subdivision 2, the county auditor 
shall also transmit a certified copy of the record of applications compiled 
as provided in section 2038.19, for absentee ballots to be cast at that e_lection 
in that town, school district, or city. A certified copy of the record of 
additional applications received by the county auditor after the ballots have 
been delivered shall also be delivered to the appropriate ..,_ eF eity mu
nicipal clerk. Each ff>Wft and eity municipal clerk shall in turn deliver to 
the election judges in the appropriate precincts the application records 
received from the county auditor. 

Sec. 23. Minnesota Statutes 1986, section 2048.02, is amended to read: 

2048.02 [APPLICATION.) 

This chapter applies to all elections held in th.is state, e,,eept sel,eal 
fflStfiet. eleefiaRs aetl except as otherwise provided by law. 

Sec. 24. Minnesota Statutes 1986, section 2048.09, subdivision 2, is 
amended to read: 

Subd. 2_. [OTHER ELECTIONS.] Affidavits of candidacy and nominating 
petitions for city, town or other elective offices shall be filed during the 
time and with the official specified in chapter 205 or other applicable law 
or charter. Affidavits of candidacy and applications filed on behalf of 
eligible voters for school board office shall be filed during the time and 
with the official specified in chapter 205A or other applicable law. 

Sec. 25. Minnesota Statutes 1986, section 2048.16, subdivision I, is 
amended to read: 

Subdivision I. [AUTHORITY; LOCATION.) The governing body of each 
municipality and of each county with precincts in unorganized territory 
shall designate by ordinance or resolution a polling place for each election 
precinct. Polling places must be designated and ballots must be distributed 
so that no one is required to go to more than one po_lling place to vote in 
a school district and municipal election held on the same day. The polling 
place for a precinct in a municipality shall be located within the boundaries 
of the precinct or within 1,500 feet of one of those boundaries unless a 
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single polling place is designated for a city pursuant to subdivision 2. The 
polling place for a precinct may be located up to 3,000 feet outside one of 
the boundaries of the precinct if necessary to locate a polling place that is 
accessible to and usable by elderly and handicapped individuals as required 
in subdivision 5. The polling place for a precinct in unorganized territory 
may be located outside the precinct at a place which is convenient to the 
voters of the precinct. If no suitable place is available within the town, then 
the polling place for a town may be located outside the town within five 
miles of one of the boundaries of the town. 

Sec. 26. Minnesota Statutes 1986, section 204B.18, subdivision 2, is 
amended to read: 

Subd. 2. [BALLOT BOXES.] Each polling place shall be provided with 
one ballot box for each kind of ballot to be cast at the election. The boxes 
shall be substantially the same color as the ballots to be deposited in them. 
Each box shall be of sufficient size and shall have a sufficient opening to 
receive and contain all the ballots likely to be deposited in it. When buff 
or goldenrod ballot boxes are required, a separate box must be provided 
for each school district for which ballots are to be cast at that polling 
place. The number and name of the school district must appear conspic
uously on the top of each buff or goldenrod ballot box. 

Sec. 27. Minnesota Statutes I 986, section 204B. 19, subdivision I, is 
amended to read: 

Subdivision I. [INDIVIDUALS QUALIFIED TO BE ELECTION 
JUDGES.] Any individual who is eligible to vote in an election precinct is 
qualified to be appointed as an election judge for that precinct subject to 
this section. If the files of the appointing authority do not contain sufficient 
voters within a precinct who are qualified and willing to serve as election 
judges, election judges may be appointed who reside in another precinct 
in the same municipality, or for school district elections, in the same school 
district. If there are not sufficient voters within the municipality or school 
district who are qualified and willing to_ serve as election judges, election 
judges may be appointed who reside iri the county where the precinct is 
located. 

Sec. 28. Minnesota Statutes 1986, section 204B.25, subdivision I, is 
amended to read: 

Subdivision I. [DUTIES OF COUNTY AUDITOR.] Each county auditor 
shall provide training for all election judges who are appointed to serve at 
any election to be held in the county. The county auditor shall also provide 
a procedure for emergency training of election judges elected to fill va
cancies. The county auditor may delegate to a municipal election official 
the duty to provide training of election judges in that municipality or school 
district. 

Sec. 29. Minnesota Statutes 1986, section 204B.29, is amended to read: 

204B.29 [ELECTION JUDGES; ELECTION SUPPLIES; DUTIES.] 

Subdivision I. [SECURING ELECTION MATERIALS.] Before 9:00 
p. m. on the day preceding an election, at least one election judge from 
each precinct in each municipality, or school district if applicable, shall 
secure voter registration files, ballots, forms, envelopes and other required 
supplies from the municipal clerk, school district clerk, or other legal 
custodian. The election judge shall deliver the materials to the polling place 
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before the time when voting is scheduled to begin on election day. The 
county auditor shall send or deliver the election supplies enumerated in 
this section to the election judges in the precincts in unorganized territory. 
The election supplies may be sent by certified mail, parcel post, express 
mail or any other postal service providing assured delivery by no later than 
the day before the election. If the election supplies are delivered by any 
other means, they shall be delivered by no later than the day before the 
election. 

Each precinct shall be furnished with 100 ballots of each kind for every 
85 individuals who voted in that precinct at the last election for the same 
office or on similar questions, or with ballots of each kind in an amount 
at least ten percent greater than the number of votes which are reasonably 
expected to be cast in that precinct in that election, whichever supply of 
ballots is greater. No precinct shall be furnished with any ballots containing 
the name of any candidate who cannot properly be voted for in that precinct. 

The election judges shall be responsible for the preservation of all elec
tion materials received by them until returned to the appropriate election 
officials after the voting has ended. 

Subd. 2. [FAILURE OF ELECTION JUDGES TO SECURE MATERI
ALS.] If no election judge secures the election materials for a precinct in 
any municipality, or school district if applicable, as provided in subdivision 
I, the municipal or school district clerk shall deliver them to an election 
judge for that precinct not later than the time when voting is scheduled to 
begin. The municipal or school district clerk shall require the election 
judge accepting delivery of the election supplies to sign a receipt for them. 
The election judges of that precinct shall pay the expenses of delivery of 
the materials and shall be liable for the penalty provided by law for neglect 
of duty. 

Sec. 30. Minnesota Statutes 1986, section 204B.3 l, is amended to read: 

204B.31 [COMPENSATION FOR ELECTION SERVICES.] 

The compensation for services performed under the Minnesota election 
law shall be as follows: 

(a) To presidential electors from funds appropriated to the secretary of 
state for this purpose, $35 for each day of attendance at the capitol and 
mileage for travel to and from the capitol in the amount allowed for state 
employees in accordance with section 43A.18, subdivision 2; 

(b) To individuals, other than county, city, school district, or town em
ployees during their normal work day, who are appointed by the county 
auditor to carry ballots to or from the county auditor's office, a sum not 
less than the prevailing Minnesota minimum wage for each hour spent in 
carrying ballots and mileage in the amount allowed pursuant to section 
471.665, subdivision I; 

( c) To members of county canvassing boards, a sum not less than the 
prevailing Minnesota minimum wage-for each hour necessarily spent and 
an amount for each mile of necessary travel equal to the amount allowed 
pursuant to section 471.665, subdivision I; 

( d) To election judges serving in any city, an amount fixed by the gov
erning body of the city,; to election judges serving in any school district 
election which is not held in conjunction with a state election, an amount 
fixed by the school board of the school district; to election judges serving 



2214 JOURNAL OF THE SENATE [39THDAY 

in unorganized territory, an amount fixed by the county board,; and to 
election judges serving in towns, an amount fixed by the town board. 
Election judges shall receive at least the prevailing Minnesota minimum 
wage for each hour spent carrying out their duties at the polling places and 
in attending training sessions required by section 204B.25. An election 
judge who travels to pick up election supplies or to deliver election returns 
to the county auditor shall receive, in addition to other compensation au
thorized by this section, a sum not less than the prevailing Minnesota 
minimum wage for each hour spent performing these duties, plus mileage 
in the same amount as allowed pursuant to section 471.665, subdivision 
I; and 

( e) To sergeants at arms, an amount for each hour of service performed 
at the direction of the election judges, fixed in the same manner as com
pensation for election judges. 

Sec. 31. Minnesota Statutes 1986, section 204B.32, is amended to read: 

204B.32 [ELECTION EXPENSES; PAYMENT.] 

The secretary of state shall pay the compensaiion for presidential electors, 
the cost of printing the pink paper ballots, and all necessary expenses 
incurred by the secretary of state in connection with elections. The counties 
shall pay the compensation prescribed in section 204B. 31, clauses (b) and 
( c), the cost of printing the canary ballots, the white ballots, the pink 
ballots when machines are used, the state partisan primary ballots, and the 
state and county nonpartisan primary ballots, all necessary expenses in
curred by county auditors in connection with elections, and the expenses 
of special county elections. The municipalities shall pay the compensation 
prescribed for election judges and sergeants at arms, the cost of printing 
the municipal ballots, providing ballot boxes, providing and equipping poll
ing places and all necessary expenses of the municipal clerks in connection 
with elections, except special county elections. The school districts shall 
pay the compensation prescribed for election judges and sergeants at arms, 
the cost of printing the school district ballots, providing ballot boxes, 
providing and equipping polling places and all necessary expenses of the 
school district clerks in connection with school district elections not held 
in conjunction with state elections, When schoo_l district elections are held 
in conjunction with state elections, the school district shall pay the costs 
of printing the school district ballots, providing ballot boxes and all nec
essary expenses of the school district clerk. All disbursements under this 
section shall be presented, audited, and paid as in the case of other public 
expenses. 

Sec. 32. Minnesota Statutes 1986, section 204B.34, is amended by add
ing a subdivision to read: 

Subd. 4. [SCHOOL DISTRICT ELECTIONS.] Notice of school district 
elections shall be given as provided in sections 53, subdivision 2; and 54, 
subdivision I. 

Sec. 33. Minnesota Statutes 1986, section 204B.35, subdivision I, is 
amended to read: 

Subdivision I. [APPLICATION.] All ballots for every election,~ 
11 ~ Elislfiel eleelieft, shall be prepared in accordance with sections 
204B.35 to 204B.44 and chapter 204D, except for voting machine ballots 
or as otherwise provided by law. 
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Sec. 34. Minnesota Statutes 1986, section 204C.02, is amended to read: 

204C.02 [APPLICATION.] 

This chapter applies to ·an elections held .in this state, ~ sel!eel 
(H5lfl€t eleeliees ftfl<I except as otherwise provided by law. 

Sec .. 35. Minnesota Statutes 1986, section 204C.06, subdivision 2, is 
amended to read: 

Subd. 2. [INDIVIDUALS ALLOWED IN POLLING PLACE.] Repre
sentatives of the secretary of state's office, the county auditor's office, and 
the municipal or school district clerk's office may be present at the polling 
place to observe election procedures. Except for these representatives, elec
tion judges, sergeants-at-arms, and challengers, an individual may remain 
inside the polling place during voting hours ol)ly while voting or registering 
to vote, providing proof of residence for an individual who is registering 
to vote, or assisting a handicapped voter or a voter who is unable to read 
English. During voting hours no one except individuals receiving, marking, 
or depositing ballots shall approach within six feet of a voting booth, unless 
lawfully authorized to do. so by an election judge. 

Sec. 36. Minnesota Statutes 1986, section 204C.07, subdivision 3, is 
amended to read: · 

Subd. 3. [ELECTIONS ON A QUESTION. J At an election where a 
question is to be voted upon, the mayor of a city, or the school board of 
a school district, or the board of supervisors of a town, upon receiving a 
written petition signed by at least 25 eligible voters, shall appoint by written 
certificate one voter for each precinct in the municipality, or school district 
if applicable, to act as a challenger of voters in the polling place for that 
precinct. 

Sec. 37. Minnesota Statutes I 986, section 204C.08, subdivision 4, is 
amended to read: 

Subd. 4. [BALLOT BOXES, BOXCAR SEALS.] The governing body of 
a municipality or school district by resolution may direct the municipal or 
school district clerk to furnish a boxcar seal for each ballot box in place 
of a lock and key. Each seal shall consist of a numbered metal strap with 
a self-locking device securely attached to one end of the strap so that the 
other end may be inserted and securely locked in the seal. No two metal 
straps shall bear the same number. 

Sec. 38. Minnesota Statutes 1986, section 204C. I 9, subdivision 2, is 
amended to read: 

Subd. 2. [BALLOTS; ORDER OF COUNTING.] Except as otherwise 
provided in this subdivision, the ballot boxes shall be opened, the votes 
counted, and the total declared one box at a time in the following order: 
the white box, the pink box, the canary box, the light green box, the blue 
box, the buff box, the goldenrod box, and then the other kinds of ballots 
voted at the election. If enough election judges are available to provide 
counting teams of four or more election judges for each box, more than 
one box may be opened and counted at the .same time. The election judges 
on each counting team shall be evenly divided between the major political 
parties. The numbers entered on the summary sheet shall not be considered 
final until the ballots in all the boxes have been counted and corrections 
have been made if ballots ·have been deposited in the wrong boxes. 
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Sec. 39. Minnesota Statutes 1986, section 204C.20, subdivision 4, is 
amended to read: 

Subd. 4. [BALLOTS NOT COUNTED; DISPOSITION.] When the final 
count of ballots agrees with the number of ballots to be counted, those 
ballots not counted shall be attached to a certificate made by the election 
judges which states why the ballots were not counted. The certificate and 
uncounted ballots shall be sealed in a separate envelope and returned to 
the county auditor or municipal or school district clerk from whom they 
were received. 

Sec. 40. Minnesota Statutes I 986, section 204C.24, subdivision 2, is 
amended to read: 

Subd. 2. [SEALING IN ENVELOPES.] The election judges shall place 
a full set of completed summary statements in each of three separate 
envelopes and seal them so that the envelopes cannot be opened without 
leaving evidence that they have been opened. The election judges shall then 
sign each envelope over the sealed part so that no envelope can be opened 
without disturbing the continuity of the signatures. Each of the envelopes 
shall show substantially the following information on its face: 

"Summary statements of the returns of the __ election precinct, (Town) 
or (City) of __ , or (School District Number)--, in the County of 
__ , State of Minnesota." 

Sec. 41. Minnesota Statutes 1986, section 204C.25, is amended to read: 

204C.25 [DISPOSITION OF BALLOTS.] 

After the count and the summary statements have been completed, in 
the presence of all the election judges, the counted, defective and blank 
ballots shall be placed in envelopes marked or printed to distinguish the 
color of the ballots contained, and the envelopes shall be sealed. The 
election judges shall sign each envelope over the sealed part so that the 
envelope cannot be opened without disturbing the continuity of the sig
natures. The number and kind of ballots in each envelope, the name of the 
town or city, and the name of the precinct shall be plainly written upon 
the envelopes. The number and name of the district must be plainly written 
on envelopes containing school district ballots. The spoiled ballots shall 
be placed in separate envelopes and returned with the unused ballots to 
the county auditor or municipal or school district clerk from whom they 
were received. 

Sec. 42. Minnesota Statutes 1986, section 204C.26, subdivision 2, is 
amended to read: 

Subd. 2. [SUMMARY STATEMENTS; CONTENTS.] The blank sum
mary statement forms furnished to each precinct shall identify the precinct, 
ward number if any, city, school district if applicable, or town, date, and 
kind of election and, under appropriate headings identifying each color 
ballot, shall contain spaces for the election judges to enter the information 
required by section 204C.24, subdivision I. 

Each blank summary statement form shall also contain a certificate to 
be signed by the election judges stating thatthe national flag was displayed 
on a suitable staff during voting hours; that all of the ballots cast were 
properly piled, checked, and counted; and that the numbers entered by the 
election judges on the summary statements correctly show the number of 
votes cast for each candidate and for and against each question. 
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Sec. 43. Minnesota Statutes 1986, section 204C.26, subdivision 3, is 
amended to read: 

Subd. 3. [SECRETARY OF STATE.] On or before July I of each even 
numbered year, the secretary of state shall prescribe the form for summary 
statements of election returns and the methods by which returns for the 
state primary and state general election shall be recorded by precinct, 
county, and state election officials. Each county auditor and municipal or 
school district clerk required to furnish summary statements shall prepare 
them in the manner prescribed by the secretary of state. The summary 
statement of the primary returns shall be in the same form as the summary 
statement of the general election returns except that a separate part of the 
summary statement shall be provided for the partisan primary ballot and 
a separate part for the nonpartisan primary ballot. 

Sec. 44. Minnesota Statutes 1986, section 204C.27, is amended to read: 

204C.27 [DELIVERY OF RETURNS TO COUNTY AUDITORS.] 

One or more of the election judges in each precinct shall deliver two 
sets of summary statements; all unused and spoiled white, pink, and canary 
ballots; and the envelopes containing the white, pink, and canary ballots 
either directly to the municipal clerk for transmittal to the county auditor's 
office or directly to the county auditor's office within 24 hours after the 
end of the hours for voting. One or more election judges shall deliver the 
remaining set of summary statements and returns, all unused and spoiled 
municipal and school district ballots, the envelopes containing municipal 
and school district ballots, and all other things furnished by the municipal 
or school district clerk, to the municipal or school district clerk's office 
within 24 hours after the end of the hours for voting. 

Sec. 45. Minnesota Statutes 1986, section 204C.28, is amended by add
ing a subdivision to read: 

Subd. 3. [SCHOOL DISTRICT RETURNS AND MATERIALS.] At a 
school district election held in conjunction with a stale election, the county 
auditor or municipal clerk shall deliver the summary statements of the 
school district election returns, all unused and spoiled school district 
ballots, and the envelope containing the school district ballots from each 
precinct to the clerk of the appropriate school district within 48 hours 
after the polls close. 

Sec. 46. Minnesota Statutes 1986, section 204C.29, subdivision I, is 
amended to read: 

Subdivision 1. [FAILURE OF ELECTION JUDGES TO MAKE DELIV
ERY; PENALTY] If the election judges fail to deliver returns as required 
by section 204C. 27, the county auditor or municipal or school district clerk 
to whom the returns should have been delivered shall dispatch a special 
messenger to obtain them. The messenger shall receive the same compen
sation as an election judge would receive for performing the same service 
and shall be subject to the same penalties as an election judge for violation 
of any provision of the Minnesota election law. 

Sec. 47. Minnesota Statutes 1986, section 204C.36, is amended to read: 

204C.36 [RECOUNTS IN COUNTY, SCHOOL DISTRICT, AND MU
NICIPAL ELECTIONS.] 

A losing candidate for nomination or election to a county ef, municipal, 
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or school district office may request a recount of the votes cast for the 
nomination or election to that office if the difference between the vote cast 
for that candidate and for a winning candidate for nomination or election 
is: 

(a) Five votes or less when the total vote cast for nomination or election 
to that office is 100 votes or less; 

(b) Ten votes or less when the total vote cast for nomination or election 
to that office is more than 100 but not more than 500 votes; 

(c) Twenty votes or less when the total vote cast for nomination or election 
to that office is more than 500 but not more than 2,000 votes; 

(d) One percent of the votes or less when the total vote cast for nomination 
or election to that office is more than 2,000 but less than 10,000 votes; or 

(e) -l-00 One hundred votes or less when the total vote cast for nomination 
or election to that office is 10,000 votes or more. 

Candidates for county offices shall file a written request for the recount 
with the county auditor. Candidates for municipal or school district offices 
shall file a written request with the municipal or school district clerk as 
appropriate. All requests shall be filed during the time for notice of contest 
of the primary or election for which a recount is sought. 

Upon receipt of a request made pursuant to this section, the county auditor 
shall recount the votes for a county office at the expense of the county tlft<i, 
the governing body of the municipality shall. recount the votes for a mu
nicipal office at the expense of the municipality. and the school board of 
the school district shall recount the votes for a school district office at the 
expense of the school district. 

A losing candidate for nomination or election to a county ef, municipal, 
or school district office may request a recount in the manner provided in 
this section at the candidate's own expense when the vote difference is 
greater than the difference required by clauses (a) to (e). The votes shall 
be recounted as provided in this section if the requesting candidate files 
with the county auditor 01', municipal clerk, or school district clerk a bond, 
cash or surety in an amount set by the governing body of the jurisdiction 
or the school board of the school district for the payment of the recount 
expenses. 

Time for notice of contest of a nomination or election to a county office 
which is recounted pursuant to this section shall begin to run upon certi
fication of the results of the recount by the county canvassing board. Time 
for notice of contest of a nomination or election to a municipal office which 
is recounted pursuant to this section shall begin to run upon certification 
of the results by the governing body of the municipality. Time for notice 
of contest of a school district election that is recounted under this sub
division begins to run on certification of the results of the recount by the 
school board. 

Sec. 48. [205A.01] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] The definitions in chapter 200 and in this 
section apply to this chapter. 

Subd. 2. [SCHOOL DISTRICT.] "School district" means an independent 
or special school district, as defined in section 120.02. 
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Sec. 49. [205A.02] [ELECTION LAW APPLICABLE.] 

Except as provided in this chapter, "the Minnesota election law applies 
to school district elections, as far as practicable. Elections in common 
school districts shall be governed by section 123.11. 

Sec. 50. [205A.03] [PRIMARY ELECTIONS.] 

Subdivision l. [RESOLUTION.] The ,school. board of a school district 
may, by resolution adopted at least 12 weeks before the next school district 
general election, decide to choose nominees for school district elective 
offices by a primary as provided in subdivisions l to 6. The resolution, 
when adopted, is effective for all ensuing elections of board members in 
that school district until it is revoked. 

Subd. 2. [DATE.] The school district primary must be held at a time 
designated by the school board in the resolution adopting the primary 
system, but no later than six weeks before the school district general 
election. The clerk shall give notice of the primary in-the m.anner provided 
in section 54. 

Subd. 3. [CANDIDATES, FILING.] The clerk shall place upon the pri
mary ballot without partisan designation the names of individuals whose 
candidacies have been filed and for whom the proper filing fee has been 
paid. When not more than twice the number of individuals to be elected 
to a school district elective office file for nomination for the office, their 
names must not be placed upon the primary ballot and must be placed on 
the school district general election ballot as the nominees for that office. 

Subd. 4. [RESULTS.] The school district primary must be conducted 
and the returns made in the manner provided for the state primary as far 
as practicable. Within two days after the primary, the school board of the 
school district shall canvass the returns, and the two candidates for each 
office who receive the highest number of votes, or a number of candidates 
equal to twice the number of individuals to be elec_ted to the office who 
receive the highest number of votes, are the nominees for the office named. 
Their names must be certified to the school district clerk who shall place 
them on the school district general election ballot without partisan des
ignation and without payment of an additional fee. 

Subd. 5. [RECOUNT.] A losing candidate at the school district primary 
may request a recount of the votes for that nomination subject to section 
204C.36. 

Subd. 6. [VACANCY IN NOMINATION.] When a vacancy occurs in a 
nomination made at a school district primary, the vacancy must be filled 
in the manner provided in section 204B. l 3. 

Sec. 51. [205A.04] [GENERAL ELECTION.] 

Except as may be provided in a special law or charter provision to the 
contrary, the general election in each school district must be held on the 
third Tuesday in May, unless the school board provides by resolution for 
holding the school district general election on the first Tuesday after the 
first Monday in November. When the time of a school district's general 
election is changed from May to November, the terms of all board members 
shall be lengthened to expire on January I; when the time of a school 
district's general election is changed from November to May, the terms of 
all board members shall be shortened to expire on July 1. Whenever the 
time of a school district election is changed, the school district clerk shall 
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immediately notify in writing the county auditor or auditors of the counties 
in which the school district is located and the secretary of state of the 
change of date. 

Sec. 52. [205A.05] [SPECIAL ELECTIONS.] 

Subdivision I. [QUESTIONS.] Special elections must be held fora school 
district on a question on which the voters are authorized by law to pass 
judgment. The school board may on its own motion, and upon petition of 
50 or more voters of the school district or five percent of the number of 
voters voting at the preceding regular school district election, shall by 
resolution call a special election to vote on any matter requiring approval 
of the voters of a district. A question is carried only with the majority in 
its favor required by law. The election officials for a special election are 
the same as for the most recent school district general election unless 
changed according to law. Otherwise, special elections must be conducted 
and the returns made in the manner provided for the school district general 
election. A special election may not be held during the 20 days before and 
the 20 days after any scheduled statewide election. 

Subd. 2. [VACANCIES IN SCHOOL DISTRICT OFFICES.] Special elec
tions shall be held in school districts in conjunction with school district 
primary and general elections to fill vacancies in elective school district 
offices. 

Sec. 53. [205A.06] [CANDIDATES, FILING.] 

Subdivision I. [AFFIDAVIT OF CANDIDACY] Not more than ten nor 
less than eight weeks before a school district primary, or before the school 
district general election if there is no school district primary, an individual 
who is eligible and desires to become a candidate for an office to be voted 
on at the election must file an affidavit of candidacy with the school district 
clerk. The affidavit must be in substantially the same form as that in section 
204B.06, subdivision I. The school district clerk shall also accept an 
application signed by at least five voters and filed on behalf of an eligible 
voter in the school district whom they desire to be a candidate, if service 
of a copy of the application has been made on the candidate and proof of 
service is endorsed on the application being filed. No individual shall be 
nominated by nominating petition for a school district elective office except 
in the event of a vacancy in nomination as provided in section 50, sub
division 6. Upon receipt of the proper filing fee, the clerk shall place the 
name of the candidate on the official ballot without partisan designation. 

Subd. 2. [NOTICE OF FILING DATES.] At least two weeks before the 
first day to file affidavits of candidacy, the school district clerk shall 
publish a notice in the official newspaper stating the first and last dates 
on which affidavits of candidacy may be filed in the clerk's office and the 
closing time for filing on the last day for filing. The clerk shall post a 
similar notice in the administrative offices of the school district at least 
ten days before the first day to file affidavits of candidacy. 

Subd. 3. [FILING FEES.] The filing fee for a school district office is 
$2. 

Subd. 4. [PETITION IN PLACE OF FEES.] A candidate for school 
district office may file a petition in place of the filing fees in subdivision 
3. The petition must meet the requirements of section 204B.1 I, subdivision 
2. 
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Subd. 5. [WITHDRAWAL.] A candidate for a school district e_lective 
office may withdraw from the election by filing an affidavit of withdrawal 
with the school district clerk by 12:00 noon of the day after the last day 
for filing affidavits of candidacy. After that date, no candidate may file an 
affidavit of withdrawal. 

Sec. 54. [205A.07] [NOTICE.] 

Subdivision I. [PUBLICATION AND POSTING.] The clerk of a school 
district shall give two weeks' published notice and give ten days' posted 
notice of a school district primary, general or special election, stating the 
time of the election, the location of each polling place, the offices to be 
filled, and all propositions or questions to be voted upon at the primary, 
general or special election. The notice shall be posted in the administrative 
offices of the school district for public inspection. 

Subd. 2. [SAMPLE BALLOT, POSTING.] For every school district pri
mary, general or special election, the school district clerk shall at least 
four days before the primary, general or special election, post a sample 
ballot in the administrative offices of the school district for public in
spection, and shall post a sample ballot in each polling place on election 
day. 

Sec: 55. [205A.08] [BALLOTS.] 

Subdivision I. [BUFF BALLOT.] The names of all candidates for offices 
to be voted on at a school district general election must be placed on a 
single ballot printed on buff paper and known as the "buff ballot." 

Subd. 2. [PRIMARY BALLOTS.] The school district primary ballot must 
conform as far as practicable with the school district general election 
ballot except that no blank spaces may be provided for writing in the names 
of candidates. 

Subd. 3. [VACANCIES.] The names of candidates to fill vacancies at a 
school district special election held in conjunction with the primary or 
general election must be placed on the school district primary and general 
election ballots. The names of candidates to fill a vacancy in the office of 
school board member in a school district must be listed under the separate 
heading "Special election for school board member to fill vacancy in term 
expiring ___ ," with the date of expiration of the term and any other 
information necessary to distinguish the office. 

Subd. 4. [GOLDENROD BALLOTS; QUESTIONS.] All questions re
lating to a proposition for the issuance of bonds, and all other questions 
relating to school district affairs submitted at an election to the voters of 
the school district, shall be printed on one separate goldenrod ballot and 
shall be prepared, printed, and distributed under the direction of the school 
district clerk at the same time and in the same manner as other school 
district ballots. The ballots, when voted, shall be deposited in a separate 
goldenrod ballot box provided by the local authorities for each voting 
precinct. The ballots shall be canvassed, counted, and returned in the same 
manner as other school district ballots. The returns shall provide appro
priate blank spaces for the ·counting, canvassing, and return of the results 
of the questions submitted on the goldenrod ballot. 

Sec. 56. [205A.09] [VOTING HOURS.] 

Subdivision I. [METROPOLITAN AREA SCHOOL DISTRICTS.] At a 
school district election in a school district located in whole or in part 
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within a metropolitan county as defined by section 473.121, the school 
board, by resolution adopted before giving notice of the election, may 
designate the time during which the polling places will remain open for 
voting at the next succeeding and all later school district elections. The 
polling places must open no later than 10:00 a.m. and close no earlier 
than 8:00 p.m. The resolution shall remain in force until it is revoked by 
the school board. 

Subd. 2. [OTHER SCHOOL DISTRICTS.] At a school district election 
in a school district other than one described in subdivision I, the school 
board, by resolution adopted before giving notice of the election, may 
designate the time, in no event less than three hours, during which the 
polling places will remain open for voting at the next succeeding and all 
later school district general elections. The resolution must remain in force 
until it is revoked by the school board or changed because of request by 
voters as provided in this subdivision. If a petition requesting longer voting 
hours, signed by a number of voters equal to 20 percent of the votes cast 
at the last school district election, is presented to the school district clerk 
no later than 30 days before a school district election, then the polling 
places for that election must open at 10:00 a.m. and close at 8:00 p.m. 
The school district clerk must give ten days' published notice and posted 
notice of the changed voting hours and notify appropriate county auditors 
of the change. School districts covered by this subdivision must certify 
their election hours to the county auditor in January of each year. 

Sec. 57. [205A.10] [PROCEDURE.] 

Subdivision I. [MATERIALS, BALLOTS.] The school district clerk shall 
prepare and .have printed the necessary election materials, including bal
lots, for a school district election. The name of each candidate for office 
shall be rotated with the names of the other candidates for the same office 
so that the name of each candidate appears substantially an equal number 
of times at the top, at the bottom, and at each intermediate place in the 
group of candidates for that office. 

Subd. 2. [ELECTION, CONDUCT.] A school district election must be 
by secret ballot and must be held and the returns made in the manner 
provided for the state general election, as far as practicable. The vote 
totals from an absentee ballot counting board established pursuant to 
section 203B./3 may be tabulated and reported by the school district as 
a whole rather than by precinct. For school district elections not held in 
conjunction with a statewide election, the school board shall appoint elec
tion judges as provided in section 204B.21. subdivision 2. 

Subd. 3. [CANVASS OF RETURNS, CERTIFICATE OF ELECTION, 
BALLOTS, DISPOSITION.] Within two days after a school district elec
tion, the school board shall canvass the returns and declare the results of 
the election. After the time for contesting elections has passed, the school 
district clerk shall issue a certificate of election to each successful can
didate. If there is a contest, the certificate of election to that office must 
not be issued until the outcome of the contest has been determined by the 
proper court. If there is a tie vote, the school board shall determine the 
result by lot. The clerk shall deliver the certificate of election to the suc
cessful candidate by personal service or certified mail. The successful 
candidate shall file an acceptance and oath of office in writing with the 
clerk within 30 days of the date of mailing or personal service. A person 
who fails to qualify prior to the time specified shall be deemed to have 
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refused to serve, but that filing may be made at any time before action to 
fill the vacancy has been taken. The school district clerk shall certify the 
results of the election to the county auditor, and the clerk shall be the final 
custodian of the ballots and the returns of the election. 

Subd. 4. [RECOUNT.] A losing candidate at a school district election 
may request a recount of the votes for that office subject to the requirements 
of section 204C.36. · 

Sec. 58. [205A.II) [PRECINCTS; POLLING PLACES.] 

The precincts and polling places for school district elections are those 
precincts or parts of precincts and polling places set in sections 204B. J 4 
to 204B./6, except that at a school district election not held on the day 
of a statewide election, the school board may combine several precincts 
into a single precinct with one polling place and one set of election judges. 
The school board shall establish combined precincts by resolution at least 
30 days before an election, post a map of the combined precincts, and file 
a copy of the map and resolution with the county auditor. 

Sec. 59. [205A.12) [SCHOOL BOARD ELECTION DISTRICTS.] 

Subdivision J. [GENERAL PROVISIONS.] Any independent school dis
trict may alter its organization into separate election districts for the 
purpose of election of board members by following the procedures in this 
section. 

Subd. 2. [ELECTION.] Except in a school district located wholly or 
partly within a city of the first class, upon resolution of the board, made 
on its own motion or on presentation of a petition substantially in the form 
required in section 60, signed by at least 50 electors of the district or ten 
percent of the number of votes cast in the most recent regular school board 
election, whichever is larger, the board shall adopt a proposal to divide 
the district into as many separate election districts as there are members 
of the board, which proposal must be submitted to qn election under this 
chapter. If the election is initiated by petition, the resolution calling the 
election must be adopted within six months after the date of receipt of the 
petition. Only one election within any two-year period may be held under 
this section. 

Subd. 3. [BALLOT QUESTION.] The question presented at the special 
election shall be: "Shall the school district be reorganized into election 
districts with boundaries as established in Resolution No. __ of the 

· school board, dated ___ ? 
Yes __ _ 

No __ _ 

Subd. 4. [ELECTION DISTRICT BOUNDARIES.] Each proposed elec
tion district must be as equal in population as practicable and must be 
composed of compact, contiguous territory. The district may utilize the 
most recent federal decennial census figures available or may conduct a 
special census for this purpose. The board shall designate each election 
district by number. 

Subd. 5. [BOARD ELECTIONS.) If the proposal for the establishment 
of election districts is approved by the voters, the board shall specify the 
election districts from which vacancies shall be filled as they occur until 
such time as each board member represents an election district. A candidate 
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for school board in a subsequent election must file an affidavit of candidacy 
to be elected as a school board member for the election district in which 
the candidate resides. One and only one member of the board shall be 
elected from each election district. Each board member must be a resident 
of the election district for which elected but the creation of an election 
district or a change in election district boundaries shall not disqualify a 
board member from serving for the remainder of a term. 

Subd. 6. [REDEFINING ELECTION DISTRICT BOUNDARIES.) The 
school board may by resolution redefine district boundaries after a school 
district general election. The board shall hold a public hearing on the 
proposed resolution before its adoption. One week's published notice of 
the hearing must be given. Within six months after the official certification 
of each federal decennial or special census, the school board shall either 
confirm the existing election district boundaries as conforming to the 
standards of subdivision 4 or redefine election district boundaries to con
form to those standards. If the school board fails to take either action 
within the time required, no further compensation may be paid to the 
school board members until the districts are either reconfirmed or rede
fined as required by this section. A resolution establishing original or new 
election district boundaries shall apply to the first election held at least 
six months after adoption of the resolution. 

Sec. 60. [205A.13) [REQUIREMENTS FOR PETITIONS.) 

Any petition to a school board authorized in this chapter or sections 
124A.03 and 275.125, or any other law which requires the board to submit 
an issue to referendum or election, shall meet the following requirements 
to be valid. 

(I) Each page of the petition shall contain a heading at its top which 
specifies the particular action the board is being petitioned to take. The 
signatures on any page which does not contain such a heading shall all 
be invalidated. All pages of the petition shall be assembled and filed with 
the board as a single instrument. 

/2) Each page of the petition shall contain an authentication signed by 
the circulator of the petition specifying as follows: 

"I personally have circulated this page of the petition. All signatures 
were made in my presence. I believe that the signers signed their own names 
and that each person who has signed is eligible to vote in a school district 
election according to Minnesota election law. 

Signed: ______ _,,ignature of Petition Circulator 
Date: ______ _ 

The signatures on any page which does not contain such an authenti
cation shall all be invalidated. 

( 3) Signers of the petition shall personally sign their own names in ink 
or indelible pencil and shall indicate after the name the place of residence 
by street and number. or other description sufficient to identify the place. 
Except as provided in clause I 4) of this subdivision, any signature which 
does not meet these requirements shall be invalidated. 

/4) Individuals who are unable to write their names shall be required 
to make their marks on the petition. The circulator of the petition shall 
certify the mark by signing the individual's name and address and shall 
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thereafter print the phrase "mark certified by petition circulator." 

(5) A petition, to be valid, must contain the minimum number of valid 
signatures of eligible voters specified in the law authorizing the petition 
and election. 

Sec. 61. Minnesota Statutes 1986, section 206.56, is amended by adding 
a subdivision to read: 

Subd. 17. [MUNICIPALITY] "Municipality" means city, town, or school 
district. 

Sec. 62. Minnesota Statutes 1986, section 206.58, subdivision 2, is 
amended to read: 

Subd. 2. [MAY USE EXPERIMENTAL MACHINES.] The governing 
body of a municipality may provide for the experimental use of lever voting 
machines or an electronic voting system in one or more precincts without 
formal adoption of the machines or system. Use of the machines or system 
at an election shall be as valid for all purposes as if the machines or system 
had been permanently adopted. 

When the governing body of a municipality decides to use lever voting 
machines or an electronic voting system, it shall, at a regular or special 
meeting held not less than 30 days before the election, prescribe suitable 
rules and instructions consistent With~ pre, isiens 0f sections 206.55 to 
206.87 all<i 123.32, sYb<li,·isieR 7, for using the machine or system and 
shall submit the rules and instructions to the secretary of state for approval. 
When approved, a printed copy of the rules and instructions shall be posted 
prominently in the polling place and shall remain open to inspection by 
the voters throughout election day. 

Sec. 63. [206.685] [VOTING MACHINES OR ELECTRONIC VOTING 
DEVICES AT SCHOOL ELECTIONS.] 

Where lever voting machines or electronic voting devices are used in 
precincts containing more than one school district or more than one school 
election district, separate voting machines or devices must be used and 
must be allocated between the school districts or school election districts 
in proportion to the number of voters eligible to vote in the precinct from 
each district. 

Sec. 64. Minnesota Statutes 1986, section 209.02, is amended to read: 

209.02 [CONTESTANT; GROUNDS.] 

Subdivision I. Any eligible voter, including a candidate, may contest in 
the manner provided in this chapter: (I) the nomination or election of any 
person for whom the voter had the right to vote if that. person is declared 
nominated or elected to the senate or the house of representatives of the 
United States, or to a statewide, county, legislative, "' municipal, school, 
or district court office; or (2) the declared result of a constitutional amend
ment or other question voted upon at an election. The contest may be 
brought over an irregularity in the conduct of an election or canvass of 
votes, over the question of who received the largest number of votes legally 
cast, or on the grounds of deliberate, serious, and material violations of 
the Minnesota election law. 

Sec. 65. Minnesota Statutes 1986, section 209.021, subdivision 3, is 
amended to read: 
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Subd. 3. [NOTICE SERVED ON PARTIES. J In all contests relating to 
the nomination or election of a candidate, the notice of contest must be 
served on the candidate who is the contestee, a copy of the notice must be 
sent to the contestee's last known address by certified mail, and a copy 
must be furnished to the official authorized to issue the certificate of 
election. If personal or substituted service on the contestee cannot be made, 
an affidavit of the attempt by the person attempting to make service and 
the affidavit of the person who sent.a copy of the notice to the contestee 
by certified mail is sufficient to confer jurisdiction upon the court to decide 
the contest. · 

If the contest relates to a constitutional amendment or other question 
voted on statewide or voted on in more than one county, notice of contest 
must be served on the secretary of state, who is the contestee. If a contest 
relates to a question voted on within only one county, school district, or 
eae municipality, a copy of the notice of contest must be served on the 
county auditor, clerk of the school district, or municipal clerk, respectively, 
who is the contestee. If the contest relates to an irregularity in the conduct 
of an election or canvass of votes, a copy of the notice of contest must be 
served on the county auditor of the county where the irregularity is said 
to have occurred. If the contest is upon the question of consolidation or 
reorganization of a school district, a copy of the notice of contest must be 
served on the county auditor authorized by law to issue the order. 

Sec. 66. Minnesota Statutes 1986, section 2J0A.01, subdivision 3, is 
amended to read: 

Subd. 3. [CANDIDATE.] "Candidate" means any individual for whom 
it is contemplated or desired that votes may be cast at any primary or 
election, and who either tacitly or expressly consents to be so considered, 
except candidates for president and vice president of the United States. In 
sections 2JOA.22 to 2JOA.28, 2J0A.32 and 2J0A.33, "candidate" does 
not mean an individual for whom it is contemplated or desired that votes 
may be cast at any primary or election, and who either tacitly or expressly 
consents to be considered for constitutional office, member of the legis
lature, school board member, justice of the supreme court, court of appeals, 
or district court, county court, probate court, or county municipal court 
judge. 

Sec. 67. [REPEALER. J 
Minnesota Statutes 1986, section 201 .095, is repealed. 

Sec. 68. [EFFECTIVE DATE.] 

Sections l to 67 are effective July I, 1988. 

ARTICLE 2 
ORGANIC LAWS OF SCHOOL DISTRICTS 

Section I. Minnesota Statutes I 986, section 6.54, is amended to read: 

6.54 [EXAMINATION OF MUNICIPAL RECORDS PURSUANT TO 
PETITION.] 

The registered voters in a home rule charter or statutory city or the 
electors at an annual or special town meeting of a town may petition the 
state auditor to examine the books, records, accounts, and affairs of the 
home rule charter or statutory city, town, or of any organizational unit, 
activity, project, enterprise, or fund thereof; and the scope of the exami-
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nation may be limited .by the petition, but the examination shall cover, at 
least, all cash received and disbursed and the transactions relating thereto, 
provided that the state auditor shall not examine more than the six latest 
years preceding the circulation of the petition, unless it appears to the state 
auditor during the examination that the audit period should be extended to 
permit a full recovery under bonds furnished by public officers or em
ployees, and may if it appears to the auditor in the public interest confine 
the period or the scope of audit or both period and scope of audit, to less 
than that requested by the petition. In the case of a home rule charter or 
statutory city, the petition shall be signed by a number of registered voters 
at least equal to 20 percent of those voting in the last presidential election. 
The eligible voters of any school district, as defieed iR seetieR 123.32, 
suhdi•,isiee la, may petition the state auditor, who shall be subject to the 
same restrictions regarding the scope and period of audit, provided that 
the petition shall be signed by at least ten eligible voters for each 50 resident 
pupils in average daily membership during the preceding school year as 
shown on the records in the office of the commissioner of education. In 
the case of school districts, the petition shall be signed by at least ten 
eligible voters. At the time it is circulated, every petition shall contain a 
statement that the cost of the audit will be borne by the city or school 
distr.ict as provided by law. Thirty days before the petition is delivered to 
the state auditor it s.hall be presented to the appropriate city or school 
district clerk and the county auditor. The county auditor shall determine 
and certify whether the petition is signed by the required number of reg
istered voters or eligible voters as the case may be. The certificate shall be 
conclusive evidence thereof in any action or proceeding for the recovery 
of the costs, charges and expenses of any examination made pursuant to 
the petition. 

Sec. 2. Minnesota Statutes 1986, section 122.22, subdivision 2, is amended 
to read: 

Subd. 2. Proceedings under this section may be instituted by: 

(a) Resolution of the county board of the county containing the greatest 
land area of the district proposed for dissolution when the district is dis
solved pursuant to sections 122.32 to 122.52. 

(b) Petition executed by a majority of the eligible voters, as defiRe<I ift 
seeti6n 123 .32, suhdi•,isiee I-&-; of the district proposed for dissolution and 
addressed to the county board of the county containing the greatest land 
area of the district. 

( c) Certification by the clerk of the district proposed for dissolution to 
the county board of the county containing the greatest land area of the 
district to the effect that a majority of votes cast at an election were in 
favor of dissolving the district. 

Sec. 3. Minnesota Statutes 1986, section 122.22, subdivision 4, is amended 
to read: 

Subd. 4. A petition executed pursuant to subdivision 2(b) shall be filed 
with the auditor. It shall contain the following: 

(a) A statement that petitioners desire proceedings instituted leading to 
dissolution of the district and other provisions made for the education of 
the inhabitants of the territory and that petitioners are eligible voters, as 
EleHeeEI flt seeti6n 123.32, sul1Eli • isien Ht-;- of the district; 
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(b) An identification of the district; and 

( c) The reasons supporting the petition which may include recommen
dations as to disposition of territory to be dissolved. The recommendations 
are advisory in nature only and are not binding on any petitioners or county 
board for any purpose. 

The persons circulating the petition shall attach their affidavit swearing 
or affirming that the persons executing the petition are eligible voters, as 
defined in section 123.32, subdivision la, of the district and that they 
signed in the presence of one of the circulators. 

The auditor shall present the petition to the county board at its next 
meeting. At that meeting, the county board shall determine a date for a 
hearing. The hearing shall be not less than 20 nor more than 60 days from 
the date of that meeting. 

Sec. 4. Minnesota Statutes 1986, section 122.23, subdivision 2, is amended 
to read: 

Subd. 2. Upon a resolution of a school board in the area proposed for 
consolidation or upon receipt of a petition therefor executed by 25 percent 
of the voters resident in the area proposed for consolidation or by 50 such 
voters, whichever is lesser, the county auditor of the county which contains 
the greatest land area of the proposed new district shall forthwith cause a 
plat to be prepared. The resolution or petition shall show the approximate 
area proposed for consolidation. The resolution or petition may propose 
either that the bonded debt of the component districts will be paid according 
to the levies previously made for that debt under chapter 475, as provided 
in subdivision 16a, or that the taxable property in the newly created district 
will be taxable for the payment of the bonded debt previously incurred by 
any component district as provided in subdivision I 6b. The resolution or 
petition may also propose that referendum levies previously approved by 
voters of the component districts pursuant to section I 24A.03, subdivision 
2, or its predecessor provision, be combined as provided in section 122.531, 
subdivision 2a or 2b, or that the referendum levies be discontinued. The 
resolution or petition may also propose that the board of the newly created 
district consist of seven members, and may also propose the establishment 
of separate election districts from which school boar:d members will be 
elected, the boundaries of these election districts, and the initial term of 
the member elected from each of these election districts. If a county auditor 
receives more than one request for a plat and the requests involve parts of 
identical districts, the auditor shall forthwith prepare a plat which in the 
auditor's opinion best serves the educational interests of the inhabitants of 
the districts or areas affected. The plat shall show: 

(a) Boundaries of the proposed district, as determined by the county 
auditor, and present district boundaries, 

(b) The location of school buildings in the area proposed as a new district 
and the location of school buildings in adjoining districts, 

(c) The boundaries of any proposed separate election districts, t11 ae
eeF0anee w-i#t the pFe•lisiens tH seeaeR ~. and 

(d) Other pertinent information as determined by the county auditor. 

Sec. 5. Minnesota Statutes 1986, section 122.23, subdivision 9, is amended 
to read: 
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Subd. 9. If the approved plat contains land area in more than one in
dependent district maintaining a secondary school, or common district 
maintaining a secondary school, and if each board entitled to act on the 
plat approves the plat, each board shall cause notice of its action to be 
published at least once in its official newspaper. If five percent of the 
eligible voters, es <lefiee<I iR seetiee 123.32, s11Mi•;isiee kl, of any such 
district petition the clerk of the district, within 30 days after the publication 
of the notice, for an election on the question, the consolidation shall not 
become effective until approved by a majority vote in the district at an 
election held in the manner provided in subdivisions 11, 12, and 13. 

Sec. 6. Minnesota Statutes 1986, section 122.23, subdivision 10, is 
amended to read: 

Subd. 10. If an approved plat contains land area in any district not entitled 
to act on approval or rejection of the plat by action of its board, the plat 
may be approved by the residents of the land area within 60 days of approval 
of plat by the state board in the following manner: 

A petition calling upon the county auditor to call and conduct an election 
on the question of adoption or rejection of the plat may be circulated in 
the land area by any person residing in the area. Upon the filing of the 
petition with the county auditor, executed by at least 25 percent of the 
eligible voters,es Elefiee<I ieseeaoo 123 .32, s11~<li•,isiee kl, in each district 
or part of a district contained in the land area, the county auditor shall 
forthwith call and conduct a special election of the .electors resident in the 
whole land area on the question of adoption of the plat. For the purposes 
of this section, the term "electors resident in the whole land area" means 
any person residing on any remaining portion of land, a part of which is 
included in the consolidation plat. Any eligible voter, as <lefiRe<I iR seetiee 
123.32, s11~<1i,·isieR -la;- owning land included in the plat who lives upon 
land adjacent or contiguous to that part of the voter's land included in the 
plat shall be included and counted in computing the 25 percent of the 
eligible voters, es ElefiRe<I iR seetiee 123.32, s11h<ii¥isieR I-a, necessary to 
sign the petition and shall also be qualified to sign the petition. Failure to 
file the petition within 60 days of approval of the plat by the state board 
terminates the proceedings. 

Sec. 7. Minnesota Statutes 1986, section 122.25, subdivision I, is amended 
to read: 

Subdivision I. If six or more eligible voters,as ElefiRe<I iRseetien 123 .32, 
saBdivisioa -kt, of a common district desire to change the organization of 
their district t(} an independent district, they may call for a vote upon the 
question at the next annual meeting by filing a petition therefor with the 
clerk. In the notice for the meeting, the clerk shall include a statement that 
the question will be voted upon at the meeting. 

Sec. 8. Minnesota Statutes 1986, section 123.11, subdivision 7, is amended 
to read: · 

Subd. 7. Upon the filing of a petition therefor, executed by five eligible 
voters, as defined in seek-eft 123.32~ sabdidsion -1-a: Minnesota election 
law, of the common district, specifying the business to be acted upon, or 
upon the adoption of a proper resolution so specifying, signed by a majority 
of the members of the board, the clerk shall forthwith call a special meeting 
of the district upon ten days' posted notice and one week's published notice 
if there be a newspaper printed in the district and specify in the notice the 
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business named in the request or resolution and the time and place of the 
meeting. If there be no clerk in the district or if the clerk fails for three 
days after receiving a request or resolution to give notice of a meeting, it 
may be called by like notice by five eligible voters, as defined in seeffeft 
123. 32, suMi·.-isieR la Minnesota election law, of the district. No business 
except that named in the notice shall be transacted at the meeting. If there 
are not five eligible voters, as defined in~ 123.32, suMi·,·isien -Iii 
Minnesota election law. or if there i&not a board therein, the county auditor 
may call a special meeting by giving notice thereof as provided in this 
section. The voters at a special meeting have power to repeal or modify 
their proceedings. 

Sec. 9. Minnesota Statutes 1986, section 123.33, subdivision 4, is amended 
to read: 

Subd. 4. Any other vacancy in a board shall be filled by ffle board 
appointment at ""Y a regular or special meeting tl!efeef. Sttelt The ap
pointment shall be evidenced by a resolution entered in the minutes and 
shall continue until July -1- -~ lelle'11iRg sueh appeiRIIIIORI an election is 
held under this subdivision. All elections to fill vacancies shall be for the 
unexpired term. If the vacancy occurs before the first day lo file affidavits 
of candidacy for the next school district general election and more than 
two years remain in the unexpired term, a special election shall be held 
in conjunction with the school district general election. The appointed 
person shall serve until the qualification of the successor elected to fill 
the unexpired part of the term at that special election. If the vacancy occurs 
on or after the first day to file affidavits of candidacy for the school district 
general election, or when less than two years remain in the unexpired 
term, there shall be no special election to fill the vacancy and the appointed 
person shall serve the remainder of the unexpired term and until a successor 
is elected and qualifies at the school district election. 

Sec. IO. Minnesota Statutes 1986, section 123.351, subdivision I, is 
amended to read: 

Subdivision I. [ESTABLISHMENT.] Two or more independent school 
districts may enter into an agreement to establish a cooperative center to 
provide for vocational education and other educational services upon the 
vote of a majority of the full membership of each of the boards of the 
districts entering into the agreement. When a resolution approving this 
action has been adopted by the board of a district, the resolution shall be 
published once in a newspaper of general circulation in the district. If a 
petition for referendum on the question of the district entering into the 
agreement, containing signatures of qualified voters of the district equal 
to five percent of the number of voters at the last flRflllfti school district 
general election, is filed with the clerk of the board within 60 days after 
publication of the resolution, the board shall not enter into the agreement 
until the question has been submitted to the voters of the district at a special 
election. This election shall be conducted and canvassed in eeeenlaRee 
with seek-9ft ~ the same manner as school district general elections. 
If a majority of the total number of votes cast on the question within the 
district is in favor of the proposition, the board may thereupaR enter into 
an agreement to establish the center for purposes hereift described in this 
section. 

Sec. 11. Minnesota Statutes 1986, section 123.51, is amended to read: 

123.51 [SPECIAL SCHOOL DISTRICTS, LAWS APPLICABLE.] 
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Special districts as now organized shall continue to operate under the 
special legislation and charter provisions governing them until conversion 
to independent districts. The provisions of law relating to independent 
districts shall apply to and govern each special district unless the special 
laws and charter provisions governing the special district provide for the 
matter, in which case the special laws and charter provisions relating to 
the special district shall apply and control. Article 1, sections 48 to 58, 
control and supersede inconsistent provisions of speGial laws or charters 
in the administration of school district elections in special districts. 

Sec. 12. Minnesota Statutes 1986, section 127.09, is amended to read: 

127.09 [REFUSING TO.SERVE ON SCHOOL BOARD.] 

Any person who accepts election or appointment to any school board 
and who refuses or neglects to qualify or to serve or to perform any of the 
duties of the office, shall be fined $10 for each offense. The fine shall be 
collected in an action before a county or municipal court. It may be pros
ecuted in the name of the district by any school board member or eligible 
voter, as SeffseEI Ht~ 123.32, sliBSi•.sisieR +a, of the district. 

Sec. 13. Minnesota Statutes 1986, section I 27. 11, is amended to read: 

127.11 [DRAWING ILLEGAL ORDER.] 

Any school district clerk who illegally draws an order upon the treasurer, 
any chair. or other officer who attests the order, and any school district 
treasurer who knowingly pays the order, shall each forfeit to the district 
twice the amount of the order, to be collected in an action brought in the 
name of the district by any eligible voter,.,. Ele!ineEI it! seeaett 133.33, 
su88ivisiea +a, of the district. 

Sec. 14. [REPEALER.] 

Minnesota Statutes 1986, sections 123.015 and 123.32, are repealed. 

Sec. 15. [EFFECTIVE DATE.] 

Sections 1 to 14 are effective July 1, 1988." 

Delete the title and insert: 

"A bill for an act relating to elections; providing for school district elec
tions to be conducted according to Minnesota election law; amending Min
nesota Statutes I 986, sections 6.54; 122.22, subdivisions 2 and 4; 122.23, 
subdivisions 2, 9, and 10; 122.25, subdivision I; 123.11, subdivision 7; 
123.33, subdivision 4; 123.351, subdivision I; 123.51; 127.09; 127.11; 
200.01; 200.015; 200.02, by adding a subdivision; 201.016, subdivision 
2; 201.018, subdivision 2; 201.061, subdivisions 3 and 6; 201.071, sub
division 3, and by adding a subdivision; 201.221, subdivision 3; 201.27, 
subdivision 2; 203B.0I, subdivision 2; 203B.04, subdivision I; 203B.05, 
subdivision 2; 203B.06, subdivision 2; 203B.08, subdivision 4; 203B. 10; 
203B. I 2, subdivision 6; 203B. I 3; 203B. 15; 203B. I 9; 203B.23; 204B.02; 
204B.09, subdivision 2; 204B.16, subdivision I; 204B.18, subdivision 2; 
204B.19, subdivision I; 204B.25, subdivision I; 204B.29; 204B.31; 204B.32; 
204B.34, by adding a subdivision; 204B.35, subdivision I; 204C.02; 204C.06, 
subdivision 2; 204C.07, subdivision 3; 204C.08, subdivision 4; 204C.19, 
subdivision 2; 204C.20, subdivision 4; 204C.24, subdivision 2; 204C.25; 
204C.26, subdivisions 2 and 3; 204C.27; 204C.28, by adding a subdivision; 
204C.29, subdivision I; 204C.36; 206.56, by adding a subdivision; 206.58, 
subdivision 2; 209.02; 209.021, subdivision 3; 210A.0I, subdivision 3; 
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proposing coding for new law in Minnesota Statutes, chapter 206; proposing 
coding for new law as Minnesota Statutes, chapter 205A; repealing Min
nesota Statutes 1986, sections 123.015; 123.32; and 201.095." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred ; 

H.E No. 3: A bill for an act relating to labor; changing the minimum 
wage; amending Minnesota Statutes 1986, section 177.24; subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 177 .24, subdivision 1, is 
amended to read: 

Subdivision I. [AMOUNT.] /a) For purposes of this subdivision, the 
terms defined in this paragraph have the meanings given them. "Federal 
covered employers" means those employers covered by the Federal Fair 
Labor Standards Act of 1938, as amended, /29 U.S.C. 201 seq.). "State 
covered employers" means those employers not covered by the Federal 
Fair Labor Standards Act of 1938, as amended, and covered by the Min
nesota Fair Labor Standards Act, sections 177.21 to 177.35. 

(b) Beginniag Jaauary +,~ Except as otherwise provided in sections 
177. 21 to 177. 35, every federal covered employer must pay each employee 
who is 18 years of age or older wages at a rate of at least ~ $3 .55 an 
hour &ft<I beginning January 1, 1988, $3.85 an hour beginning January 
1, 1989, and $3 .95 an hour beginning January 1, 1990. Every state covered 
employer must pay each employee $3 .50 an hour beginning January 1, 
1988, $3.65 an hour beginning January 1, 1989, and $3.80 an hour 
beginning January 1, 1990. Every federal covered employer must pay each 
employee under 18 wages at a rate of at least~$3.20 an hour beginning 
January 1, 1988, $3 .47 an hour beginning January 1, 1989, $3 .56 an 
hour beginning January 1, 1990. Every state covered employer must pay 
each employee under 18 wages at a rate of at least $3 .15 an hour beginning 
January 1, 1988, $3.29 an hour beginning January I, 1989, and $3.42 
an hour beginning January 1, 1990. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective January 1, 1988." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 421: A bill for an act relating to crimes; providing for attachment 
of financial assets of persons charged with committing a felony; enhancing 
penalties for using a false name to get a credit card; updating the wiretap 
law; prohibiting persons from defrauding insurers by concealing or re
moving property for the purpose of making a fraudulent insurance claim; 
amending Minnesota Statutes 1986, sections 609.611; 609.821, subdivi
sions 2 and 3; and 626A.05, subdivision 2; proposing coding for new law 
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in Minnesota Statutes, chapter 609. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (609.532) [ATTACHMENT OF DEPOSITED FUNDS.] 

Subdivision I. [ATTACHMENT.) Upon application by the prosecuting 
authority, a court may issue an attachment order directing a financial 
institution to freeze some or all of the funds or assets deposited with or 
held by the financial institution by or on behalf of an account holder 
charged with the commission of a felony. 

Subd. 2. [APPLICATION.) The application of the prosecuting authority 
required by this section must contain: 

(I) a copy of a criminal complaint. issued by a court of competent 
jurisdiction that alleges the commission of a felony by the account holder; 

(2) a statement of the actual financial loss caused by the account holder 
in the commission of the alleged felony, if not already stated in the com
plaint; and 

( 3) identification of the account holder's name and financial institution 
account number. 

Subd. 3. [ISSUANCE OF A COURT. ORDER.) If the court finds that 
(I) there is probable cause that the account holder was involved in the 
commission of a felony; (2) the accounts of the account holder.are spe
cifically identified; (3) there was a loss of$10;000 or more as a result of 
the commission of the alleged felony; and (4) it is necessary to freeze the 
account holder's funds or assets to ensure eventual restitution to victims 
of the alleged offense, the court may order the financial institution to 
freeze all or part of the account holder's deposited funds or assets so that 
the funds or assets may not be withdrawn or disposed of until further order 
of the court. 

Subd. 4. [DUTY OF FINANCIAL INSTITUTIONS.] Upon receipt of 
the order authorized by this section, ti financial institution must not permit 
any funds or assets that were frozen by the order to be withdrawn or 
disposed of until further order of the court. 

Subd. 5. [RELEASE OF FUNDS.] (a) The account holder may, upon 
notice and motion, have a hearing to contest,the freezing of funds or assets 
and to seek the release of all or part of them. 

(b) The account holder is entitled to an order releasing the freeze by 
showing: 

(I) that the account holder has posted a bond or other adequate surety, 
guaranteeing that, upon conviction, adequate funds or assets will be avail
able to pay complete restitution to victims of the alleged offense; 

(2) that there is no probable cause to believe that the account holder 
was involved in the alleged offense; · · 

( 3) that the amount of funds or assets frozen is more than is necessary 
to pay complete restitution to all victims of the alleged offense; 

(4) that a joint account holder who is not involved in the alleged criminal 
activity has deposited all or part of the funds or assets; or 
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(5) that the funds or assets should be returned in the interests of justice. 

(c) It is not grounds for the release of funds or assets that the particular 
accounts frozen do not contain funds or assets that were proceeds from or 
used in the commission of the alleged offense, 

Subd 6. [DISPOSITION OF FUNDS.) (a) If the account holder is con
victed of a felony or a lesser offense, the funds or assets may be used to 
pay complete restitution to victims of the offense. The court may order the 
financial institution to remit all or part of the frozen funds or assets to 
the court. 

( b) If the account holder is acquitted or the charges are dismissed, the 
court must issue an order releasing the freeze on the funds or assets. 

Subd. 7. [TIME LIMIT.) The freeze permitted by this section expires 24 
months after the date of the court's initial attachment order unless the time 
limit is extended by the court in writing upon a showing of good cause by 
the prosecution. 

Subd. 8. [NOTICE.] Within ten days after a court issues an attachment 
order under this section, the prosecutor shall send a copy of the order to 
the account holder's last known address or to the account holder's attorney, 
if known. 

Sec. 2. Minnesota Statutes 1986, section 609.611, is amended to read: 

609.611 [DEFRAUDING INSURER.] 

Whoever with intent to injure or defraud an insurer, damages, removes, 
or conceals any property real or personal, whether the actor's own or that 
of another, which is at the time insured by any person, firm or corporation 
against loss or damage; 

(a) May be sentenced to imprisonment for not more than three years or 
to payment of fine of not more than $5,000, or both if the value insured 
for is less than $20,000; or 

(b) May be sentenced to imprisonment for not more than five years or 
to payment of fine of not more than $10,000, or both if the value insured 
for is $20,000 or greater; 

(c) Proof that the actor recovered or attempted to recover on a policy of 
insurance by reason of the fire iS re]evant but not essential to establish the 
actor's intent to defraud the insurer. 

Sec. 3. Minnesota Statutes 1986, section 626A.05, subdivision 2, is 
amended to read: 

Subd. 2. [OFFENSES FOR WHICH INTERCEPTION OF WIRE OR 
ORAL COMMUNICATION MAY BE AUTHORIZED.] A warrant author
izing· interception of wire or oral communications by investigative or law 
enforcement officers may only be issued when the interception may provide 
evidence of the commission of goml:Jlieg e, ~ efimieel, or of an attempt 
or conspiracy to commit, any of the following offenses: 

(I) a felony offense involving murder, manslaughter, &gf!F&'•&led assault 
in the first, second, and third degrees, aggravated robbery, kidnapping, 
Bf!f!F&Yllted F8pe criminal sexual conduct in the first, second, and third 
degrees, prostitution, bribery, perjury, escape from custody, theft, receiving 
stolen property, embezzlement, burglary in the first, second, and third 
degrees, forgery, or aggravated forgery, ftlHl effeeses Nioting ie eestf:elletl 
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s11BstaRees, 8f &R attempt 0f eeaspiF&ey ~ eemmit MY ef fftese ef.fenses, 
as punishable under sections 609.185, 609. 19, 609.195, 609.20, aQ9.335 
609.221, 609.222. 609.223, 609.2231, 609.245, 609.25, aQ9.391, 609.321 
to 609.324, 609.342, 609.343, 609.344, 609.42, 609.48, 609.485, sub
division 4, clause (1), 609.52, 609.53, 609.54, ~ 609.582, 609.625, 
609.63, aQ9.'7a, and 609.825, &fl6; or 

(2) an offense relating to gambling or controlled s~bstances, as punish
able under section 609.76 or chapter 152. 

Sec. 4. [EFFECTIVE DATE.] 

Sections I to 3 are effective August I, 1987, and apply to crimes com-
mitted on or after that date." 

Amend the title as follows: 

Page I, line 4, delete everything after the semicolon 

Page I, line 5, delete everything before "updating" 

Page I, line 9, delete "609.821," 

Page I, line 10, delete "subdivisions 2 and 3;" 

And When so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 590: A bill for an act relating to crimes; sentencing; allowing 
a two year stay of sentence in misdemeanor cases involving driving under 
the influence and fifth degree assault; amending Minnesota Statutes 1986, 
section 609. I 35, by adding a subdivision. 

Repor_ts the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 609.135, subdivision 2, 
is amended to read: 

Subd. 2. (I) JI¼ ease If the conviction is for a felony Sltelt the stay shall 
be for not more than three years or the maximum period for which the 
sentence of imprisonment might have been imposed, whichever is longer. 

(2) ffl ease the ee,wietiea ts ffif a misdemeoner ffte stay 5ft&II Rel ee f0f -~-~ 
~ JI¼ ease Jfthe conviction is for a gross misdemeanor the stay shall 

fl8t be for not more than two years. 

(3) If the conviction is for a misdemeanor under section 169.121, the 
stay shall be for not more than two years. The court shall provide for 
unsupervised probation for the second year of the stay unless the court 
finds that the defendant needs supervised probation for all or part of the 
second year. 

(4) If the conviction is for a misdemeanor not specified in clause (3), 
the stay shall be for not more than one year. 

(5) M the enpiFation ef sttea sta,i, ttftl.ess tfle ~ has eeeR Fe•;elrnEI 9f 
tfle defe.ttEhtAt disehorged jffi6f thereto, The defendant shall be discharged 
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when the stay expires, unless the stay has been revoked or the defendant 
has already been discharged. 

Sec. 2. Minnesota Statutes 1986, section 609. 135, is amended by adding 
a subdivision to read: 

Subd. 2a. [EXTENSION OF STAY OF EXECUTION.] Notwithstanding 
subdivision 2, the court may extend a stay up to two years if the conviction 
is for a misdemeanor under section,169.121 or 609.224, or for another 
misdemeanor violation arising out of the circumstances surrounding the 
initial charge under section 169.121 or 609.224. The court must require 
unsupervised probation for any extension of the stay beyond one year 
unless the court finds after the first year that the defendant needs supervised 
probation for all or a part of the second year. 

Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective August I, 1987, and apply to crimes 
committed on or after that date." 

Delete the title and insert: 

"A bill for an act relating to crimes; sentencing; allowing the extension 
of a stay of execution in misdemeanor cases involving driving under the 
influence and fifth degree assault; amending Minnesota Statutes 1986, 
section 609.135, subdivision 2, and by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 8 I 6: A bill for an act relating to drivers' licenses; traffic reg
ulations; requiring courts to furnish information relating to previous con
victions without charge in gross misdemeanor prosecutions of the driving 
while under the influence law; imposing a penalty on person who violates 
conditions attached to limited driver's license; amending Minnesota Statutes 
1986, sections 169.121, subdivision 3; 171.17; and 171.30, by adding a 
subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 2 and 3, delete section 2 

Page 3, delete lines 22 to 25 and insert: 

"Subd. 4. [PENALTY.] A person who violates a condition or limitation 
of a limited license issued under subdivision I is guilty of a misdemeanor. 

Sec. 3. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 9, delete "171.17;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 690: A bill for an act relating to traffic regulations; requiring 
a blood or urine test when there is probable cause to believe there is 
impairment by a controlled substance; requiring alternative test to be of
fered under certain conditions; amending Minnesota Statutes 1986, section 
I 69. I 23, subdivisions 2 and 2a. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I 

Page 3, line 6, delete the new language 

Page 3, line 7, delete everything before "action" 

Page 3, after line JO, insert: 

"Sec. 2. Minnesota Statutes 1986, section 169.123, subdivision 2a, is 
amended to read: 

Subd. 2a. [REQUIREMENT OF URINE OR BLOOD TEST.] Notwith
standing subdivision 2. if there at=e reaseee81e &Ra probel:ile grouREls is 
probable cause to believe there is impairment by a controlled substance 
whieh that is not subject to testing by a bleea ef breath test, a urine or 
blood test may be required even after a bleea ef breath test has been 
administered. Action may be taken against a person who refuses to. take 
a blood test under this subdivision only if a urine test was offered and 
action may be taken against a person who refuses to take a urine test only 
if a blood test was offered." 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 470: A bill for an act relating to family law; eliminating the 
requirement that a husband's consent to donor insemination be filed with 
the commissioner of health; amending Minnesota Statutes I 986, section 
257 .56, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 20 and 21, delete "Notwithstanding any law to the contrary," 

Page I, line 21, delete "shall" and insert "must" 

Page I, line 22, delete "any" and insert "a" and delete "which" and 
insert "that" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 427: A bill for an act relating to public safety; providing that 
violation of local DWI ordinance is counted for purposes of driver's license 
revocation; providing that courts ·must report juvenile traffic violations to 
the department of public safety; amending Minnesota Statutes 1986, sec-
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lions I 69.121, subdivision 4; 171.16, subdivision 5; I 71.17; and 260.161, 
by adding a subdivision; repealing Minnesota Statutes l 986, section 260.193, 
subdivision 9. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, delete section 4 and insert: 

"Sec. 4. Minnesota Statutes 1986, section 260.161, subdivision 2, is 
amended to read: 

Subd. 2. Except as provided in this subdivision and in subdivision I, 
none of the records of the juvenile court, including legal records, shall be 
open to public inspection or their contents disclosed except (a) by order 
of the court or (b) as required by sections 6 I IA.03, 61 IA.04, and 61 IA.06. 
The records of juvenile probation officers and county home schools are 
records of the court for the purposes of this subdivision. This subdivision 
does not apply to proceedings under sections 260.255 and 260.261. The 
court shall maintain the confidentiality of adoption files and records in 
accordance with the provisions of laws relating to adoptions. In juvenile 
court proceedings any report or social history furnished to the court shall 
be open to inspection by the attorneys of record a reasonable time before 
it is used in connection with any proceeding before the court. 

When a judge of a juvenile court, or duly authorized agent of the court, 
determines under a proceeding under this chapter that a child has violated 
a state or local law, ordinance, or regulation pertaining to the operation 
of a motor vehicle on streets and highways, except parking violations, the 
judge or agent shall immediately report the violation to the commissioner 
of public safety. The report must be made on a form provided by the 
department of public safety and must contain the information required 
under section 169.95." 

Amend the title as follows: 

Page I, line 8, delete "by adding" 

Page 1, line 9, delete "a" and after "subdivision" insert "2" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. I I 56: A bill for an act relating to public nuisances; defining a 
nuisance; providing for the enjoinment of nuisances; proposing coding for 
new Jaw in Minnesota Statutes, chapter 617; repealing Minnesota Statutes 
1986, sections 617.33; 617.34; 617.35; 617.36; 617.37; 617.38; 617.39; 
617.40; and 617.41. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [ 6 I 7. 80] [DEFINITIONS.] 

Subdivision I. [GENERALLY.] The definitions in this section apply to 
sections I to 9. 

Subd. 2. [BUILDING.] "Building" means a structure suitable for human 
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shelter, a commercial structure that is maintained for business activities 
that involve human occupation, or a portion of the structure. 

Subd. 3. [MOVABLE PROPERTY] "Movable property" means furniture 
and fixtures. 

Subd. 4. [PROSTITUTION.] "Prostitution" or "prostitution related of
fenses" means the conduct prohibited in sections 609.321 to 609.324. 

Subd. 5. [GAMBLING.] "Gambling" or "gambling related offenses" 
means the conduct prohibited in sections 609. 75 to 609. 762. 

Subd. 6. [DISORDERLY HOUSE.] "Disorderly house" has the meaning 
assigned to it in section 609.33. 

Subd. 7. [OWNER.] "Owner" means the person in whose name the 
building or affected portion is recorded with the county auditor for taxation 
purposes. 

Subd. 8. [INTERESTED PARTY] "Interested party" means a lessee, 
tenant, or occupant of a building or affected portion of a building and a 
known agent of an owner. lessee, tenant, or occupant. 

·sec. 2. [617.81] [NUISANCE; ACTS CONSTITUTING; INJUNCTION; 
NOTICE.] 

Subdivision J. [ACTS CONSTITUTING A NUISANCE.] For purposes 
of sections 1 to 9, a public nuisance exists upon proof of any of the 
following: 

( 1) three or more misdemeanor convictions o·, two or more convictions, 
of which at least one is a gross misdemeanor or felony, within the previous 
two years for acts of prostitution or prostitution related offenses committed 
within the building; 

(2) three or more misdemeanor convictions or two or more convictions, 
of which at least one is a gross misdemeanor or felony, within the previous 
two years for acts of gambling or gambling related offenses committed 
within the building; or 

(3) two or more convictions within the previous two years for keeping 
or permitting a disorderly house within the building. 

Subd. 2. [NOTICE.] Notice of a conviction described in subdivision 1 
must be mailed by the court administrator to the owner of the building 
where the offense was committed and all other interested parties and must 
be filed with the county recorder's office. This notice is sufficient to inform 
all interested parties that the building or a portion of it is being used for 
purposes constituting a public nuisance. 

Sec. 3. [617.82] [TEMPORARY ORDER.] 

Whenever a city attorney, county attorney, or the attorney general has 
cause to believe that a nuisance described in section 2, subdivision 1. 
exists within the jurisdiction the attorney serves, that attorney may by 
verified petition seek a temporary inj~nction in district court in the county 
in which the alleged public nuisance exists. No temporary injunction may 
be issued without a prior show cause notice of hearing to the respondents 
named in the petition and an opportunity for the respondents to be heard. 
Upon proof of a nuisance described in section 2, subdivision I, the court 
shall issue a temporary injunction describing the conduct to be enjoined. 
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Sec. 4. [617.83] [INJUNCTION; ORDER OF ABATEMENT.] 

Upon proof of a nuisance described in section 2, subdivision I, the court 
shall issue a permanent injunction describing the conduct to be perma
nently enjoined and enter an order of abatement. The order of abatement 
must direct the closing of the building or a portion of it for one year. except 
as otherwise provided in section 5 or 6, unless sooner released pursuant 
to section 9. Before an abatement order is enforced against a building or 
portion of it, the owner must be sel"ved with the abatement order and a 
notice of the right to file a motion under section 6 in the same manner 
that a summons is served under the rules of civil procedure. A copy of the 
abatement order must also be posted in a conspicuous place on the building 
or affected portion. 

Sec. 5. [617.84] [MOVABLE PROPERTY] 

The order of abatement may direct the removal of movable property 
used in conducting or maintaining the nuisance and direct the sale of 
property belonging to a respondent who was notified or appeared. The 
sale must be conducted pursuant to the provisions of chapter 550 on the 
sale of property on execution. A person appointed by the court as receiver 
of the building may use a building or portion of it that is the subject of 
an abatement order in a manner approved by the court. Costs of the sale 
.on. execution, moving and storage fees, and a receivership must be paid 
out of the receipts from the sale of the movable property or rents collected 
during the receivership. The balance from the sale of movable property 
must be paid to the owner of the property. The balance from rents collected 
during any receivership must be paid to the treasury of the unit of gov
ernment that brought the abatement action. 

Sec. 6. [617.85] [NUISANCE; MOTION TO CANCEL LEASE.] 

Subdivision I. [MOTION.] Where an abatement of a nuisance is sought 
and the circumstances that are the basis for the requested abatement in
volved the acts of a commercial or residential tenant of part or all of a 
building, the owner of the building that is subject to the abatement pro
ceeding may file before the court that has jurisdiction over the abatement 
proceeding a motion to cancel the lease or otherwise secure restitution of 
the premises from the tenant who has maintained or conducted the nuisance. 
In addition to the grounds provided in chapter 566, the maintaining or 
conducting of a nuisance as defined in section 2, subdivision 1, by a tenant, 
is an additional ground for seeking the cancellation of a lease or the 
restitution of the premises. It is no defense to a motion under this section 
by the owner that the lease or other agreement controlling the tenancy 
does not provide for eviction or cancellation of the lease upon the ground 
provided in this section. 

Subd. 2. [CANCELLATION.] Upon a finding by the court that the tenant 
has maintained or conducted a nuisance in any portion of the building 
under the control of the tenant, the court shall order cancellation of the 
lease and grant restitution of the premises to the owner. The court may 
not order abatement of the premises if the court: 

(a) cancels a lease and grants restitution of that portion of the premises 
to the owner under this section; and 

(b)finds that the acts constituting the nuisance as defined in section 2, 
subdivision I, were committed in a portion of the building under the control 
of the tenant whose lease has been cancelled pursuant to this section. 
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Sec. 7. [617.86] [NONCONFORMING USE.] 

If a building is a nonconforming use for municipal zoning purposes, the 
closure of the building under an order of abatement constitutes a discon
tinuance of the use and, after that, the use of the building must conform 
to the use permitted in the zoning district in which the building is located. 
If the abatement of a portion of the building results in a reduction of the 
degree of the building's nonconformity, the degree of nonconformity may 
not be returned to its original status. 

The provisions of this section apply if the owner of the building has 
sought and secured from the court an order canceling a Lease and granting 
restitution of the portion of the building controlled by the tenant as provided 
in section 6. 

Sec. 8. [617.87] [CONTEMPT.] 

Whoever violates a temporary injunction, permanent injunction, or 
abatement order granted u·nder sections I to 9 may be adjudged in contempt 
of court. 

Sec. 9. [617.88] [RELEASE OF PROPERTY.) 

If. after an order of abatement has been entered, the owner appears and 
pays the costs of the action and files a bond in an amount determined by 
the court, but not to exceed $50,000. conditioned that the owner will 
immediately abate the nuisance for a period of one year; the court may, if 
satisfied of the owner's good faith, order the release of the building or 
portion of it that is subject to the order of abatement. If the premises are 
re/eased.for each day during the term of the bond that the owner knowingly 
permits any part of the premises to be used for any activity that was the 
basis of the abatement order, the owner shall forfeit $1,000 under the bond. 
Forfeiture under the bond does not relieve the owner from prosecution for 
contempt. Release of the property pursuant to this section does not release 
it from an injunction issued under section 4 or any other judgment, penalty, 
lien. or liability to which it may be subject by law. 

Sec. 10. [REPEALER.) 

Minnesota Statutes /986, sections 617.33: 617.34: 617.35: 6/7.36; 
617.37; 617.38; 617.39; 617.40; and 617.41, are repealed." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1321: A bill for an act relating to crimes: providing that persons 
convicted of a crime of violence may not ship. transport. possess. or receive 
a firearm for ten years following restoration of civil rights, the setting aside 
of a conviction, or a pardon; amending Minnesota Statutes 1986. sections 
609. 165, by adding a subdivision: 609.168: 624. 712. subdivision 5; and 
638.02. subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I. line 18. delete "unless" and insert ··unt.il" 

Page 2. line 3. delete "unless" and insert "until" 
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Page 3, line 17, delete "unless" and insert "until" 

Page 3, after line 19, insert: 

"Sec. 5. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

[39THDAY 

And when so amended the bill do pass.· Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 953: A bill for an act relating to real property; taxation; requiring 
real property taxes payable for the year in which the property was conveyed 
to be paid before deed may be recorded; amending Minnesota Statutes 
1986, section 272.12. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [507.43] [PAYMENT OF PROPERTY TAXES.] 

An agreement for the purchase of real property must provide for the 
payment of real estate taxes and installments of special assessments pay
able for the year in which the real property is conveyed. Real estate taxes 
and installments of special assessments payable by the seller must be 
a·ccoun"ted for at the time the real property is conveyed. The closer, or the 
seller in the event there is no closer, is liable for all costs and attorney 
fees resulting from failure to comply with this section. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective January 1, 1988, and applies to purchase agree
ments entered into on or after that date or conveyances made on or after 
that date." 

Delete the title and insert: 

"A bill for an act relating to real property; providing for payment of 
property taxes for the year in which property is conveyed; proposing coding 
for new law in Minnesota Statutes, chapter 507 ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 868: A bill for an act relating to public guardianship; modifying 
standards and procedures for the appointment of public guardians for men
tally retarded persons; providing for powers and duties of public guardians; 
amending Minnesota Statutes 1986, sections 252.291, subdivision 3; 
252A.0l; 252A.02, subdivisions 2, 4, 6, 7, 8, 11, 12, and by adding 
subdivisions; 252A.03, subdivisions 2 and 3; 252A.04, subdivisions I and 
3; 252A.05; 252A.06; 252A.07, subdivisions I and 3; 252A.14; 252A. 16; 
252A. I 7; 252A. 19, subdivisions I, 2, and 3, and by adding a subdivision; 
252A.20, subdivision l; 252A.21, subdivision 2; 253B.03, subdivisions I 
add 6; and 525.56, subdivision 3; proposing coding for new law in Min
nesota Statutes, chapter 252A; repealing Minnesota Statutes 1986, sections 
252A.08; 252A. 10; 252A. l l; 252A. 13; 252A.15; and 252A. 18. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 11, line 29, delete "quarterly" and insert "semiannually" 

Page 11, line 36, delete "involvement" and insert "input" 

Page 15, line 6, delete the first "quarterly" and insert "semiannual" 

Page 16, line 33, delete "and only if' and insert a period and delete 
"has been" and insert "must be." and before "person" insert "mentally 
retarded" 

Page 16, line 34, before the period, insert ", except for emergency 
procedures authorized under rules of the commissioner" 

Page 17, line IO, delete "as defined" and insert", exceptforemergency 
procedures authorized under rules of the commissioner adopted" 

Page 21, line 15, delete."person" and insert "guardian or conservator'' 
and after "consents" insert "in good faith" 

Page 21, line 17, delete "the performance or" 

Page 21, line 18, delete everything after the period 

Page 21, delete lines I 9 to 23 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 992: A bill for an act relating to motorboat safety; providing for 
enforcement of sanctions for operation of a motorboat while under the 
influence of alcohol or a controlled substance; amending Minnesota Stat
utes 1986, section 361.121, subdivision 2, and by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 21, delete "administrative and" 

Page 3, lines 1 and 22, delete "which" and insert "that" 

Page 3, line 5, delete "No" and insert "A" and delete "must" and insert 
"may not" 

Page 3, line 6, delete "no" and delete "must" and insert "may not" 

Page 3, line 9, delete "in the name of' and insert "with" 

Page 3, line 11, after "must" insert "specifically" and delete "with 
specificity" 

Page 3, line 12, delete "upon" and insert "on" 

Page 3, line 15, after the period, insert "However, the filing of a petition 
stays imposition of the civil penalty." 

Page 3, line 28, delete the second "which" and insert "that" 

Page 4, line 32, after "penalty" insert "within 30 days of the time the 
penalty was" 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 308: A bill for an act relating to crimes; including live per
formances in the statute regulating exposure of minors to sexually provoc
ative material; amending Minnesota Statutes 1986, sections 617.291; and 
617.294. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete section I and insert: 

"Section I. Minnesota Statutes 1986, section 617.291, is amended to 
read: 

Subdivision I. fft eAeeting seeHeHs al7.291 ·te fil7.297 ffte legislature 
Eleela,es tt-s puffJeses &Re tftfeftl +a ee as fellews: 
~ ~ &ft ttt=getM: fteea fe pFCVCAt CORlffiCFeial enpesttFe af ffttft8fS 

~ se,H1elly p,e, oeeti•le w,iuee, photegraphie, prieteEI, set:tfffJar rn:1blisheEI 
The legislature finds that sexually explicit materials and exhibitions pre
sented before an audience as~ &Fe hereofier EleH.HeEI tfl seetioes fi 17.291 
¼e el?.297 llft6 wiHei, life~ aeela,ea le 1,e are harmful to minors. 

Subd. 2. It is in the best interest of the health, welfare and safety of the 
citizens of this state, and especially of minors within the state, that com
mercial dissemination, and dissemination without monetary consideration 
in a place of public accommodation, of 5ttell sexually p,e·,·eeati, •· explicit 
written, photographic, printed, sound or published materials, and of plays, 
dances, or other exhibitions presented before an audience, that are deemed 
harmful to minors, be restricted to persons over the age of 17 years; or, if 
available to minors under the age of 18 years, that the availability of 5ttell 
the materials be restricted to sources within established and recognized 
schools, churches, museums, medical clinics and physicians, hospitals, pub
lic libraries, or government sponsored organizations." 

Page 2, after line 17, insert: 

"Sec. 3. [EFFECTIVE DATE.] 

Sections I and 2 are effective August I, /987, and apply to crimes 
committed on or after that date." 

Delete the title and insert: 

"A bill for an act relating to crimes; obscenity; prohibiting exhibition of 
obscene live performances to juveniles in a place of public accommodation; 
prohibiting the admission of a minor to an obscene exhibition even if minor 
does not pay for admission; amending Minnesota Statutes 1986, sections 
617.291; and 617.294." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

'H.E No. 147: A bill for an act relating to crimes; expanding the crime 
of witness tampering to include the act of intimidating a witness to make 
false statements; amending Minnesota Statutes 1986, section 609 .498, sub-
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divisions I and 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. · 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1205: A bill for an act relating to courts; authorizing additional 
judgeships in certain judicial districts; authorizing imposition of a judicial 
fee in civil actions; increasing the amount of penalty assessment levied for 
traffic offenses; amending Minnesota Statutes 1986, sections 2.722, sub
division I; and 626.861, subdivisions I and 3; proposing coding for- new 
law in Minnesota Statutes, chapter 480. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 2 to 4, delete sections 2 to 4 

Page 4, line 21, delete " (a)" 

. Page 5, delete lines 2 and 3 

Renumber the _sections in sequence 

Amend the title as follows: 

Page I, line 3, delete "authorizing imposition" 

Page I, delete lines 4 and 5 

Page I, line 6, delete "offenses;" and delete "sections" and insert "section" 

Page I, line 7, delete everything after "subdivision 1" and insert a period 

Page I , delete lines 8 and 9 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. · 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1250: A bill for an act relating to courts; conforming fees for 
the filing of an unlawful detainer action in Hennepin county with other 
civil fees and unlawful detainer fees collected throughout the state; changing 
Hennepin county conciliation court filing and counterclaim fees; amending 
Minnesota Statutes 1986, sections 488A.03, subdivision II; and 488A. I 4, 
subdivisions I and 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 20, reinstate the stricken ". Library and filing fees are not" 

Page. I, line 21, reinstate the stricken language 

Page 2, after line 28, insert: 

"(5) Upon the effective date of a $2 increase in the expired meter fine 
schedule that is enacted on or after August 1, 1987, the. amount payable 
to the court administrator must be increased by $1 for each expired meter 
violation disposed of in a violations bureau," 

Page 2, line 34, delete "$1 J" and insert "$9" 
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Page 3, line II, delete "$11'' and insert "$9" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 151: A bill for an act relating to crime victims; permitting the 
crime victims reparation board to file a claim for reparations; altering the 
manner of determining reparations claims; requiring law enforcement agen
cies to aid the board; providing for the classification of various data; clar
ifying ambiguous language; providing penalties; amending Minnesota Stat
utes 1986, sections 609. IOI; 61 IA.04, by adding a subdivision; 61 IA.52, 
subdivision 8; 61 IA.53, subdivision 2; 61 IA.57; 61 lA.66; and 61 IA.74, 
subdivision 2; repealing Minnesota Statutes 1986, section 61JA.59. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 1024: A bill for an act relating to human rights; regulating 
access to public accommodation by certain persons and guide dogs; amend
ing Minnesota Statutes 1986, sections 256C.02; and 363.03, subdivision 
10. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 818: A bill for an act relating to environment; providing criminal 
penalties for violation of laws and rules relating to hazardous waste; pro
viding for the distribution and expenditure of monetary penalties; amending 
Minnesota Statutes 1986, sections 115.071, subdivision 2; 609.531, sub
division I; and 628. 26; proposing coding for new law in Minnesota Statutes, 
chapter 609; repealing Minnesota Statutes 1986, section 115.071, subdi
visions 2a and 2b. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 7, line 5, delete "violations" and insert "acts" 

Page 7, delete lines 15 to 21 

Page 8, line 19, delete "4" and insert "5" 

And when so amended the bill do pass. Amendments adopted. R·eport 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 375: A bill for an act relating to corrections; clarifying the 
commissioner of corrections authority in licensing and supervising insti
tutions and facilities; providing for restitution by inmates for destruction 
of

1
s\ate property; clarifying terminology; authorizing the commissioner to 

adopt rules relating to payment of restitution by inmates; authorizing the 
forfeiture of contraband money or property; clarifying provisions relating 
to county probation reimbursement; providing a penalty for assaults on 
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correctional employees; amending Minnesota Statutes 1986, sections 241 .021, 
subdivision l; 241.08, subdivision I; 241.26, subdivision 5; 241.69, sub
division 2; 243.23, subdivision 3; 243.24, subdivision 1, and by adding a 
subdivision; 260.3ll, subdivision 4; 609.2231, by adding a subdivision; 
and 641.264, subdivision. 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 9, line 5, delete "a" 

Page ·9, delete line 6 and insert "an employee of a correctional facility 
as defined in section241.021, subdivision 1, clause (5 ), while the employee 
is engaged in the performance" 

Page 9, line 7, delete "his or her duties or any other" and insert "a" 

Page 9, line. 9, .delete "felony" and insert "gross misdemeanor" 

Page 9, line IO, <lelete "and a day," 

Page 9, line II , after "$3,000" insert a comma 

Page 9, after line 33, insert: 

"Sec. 11. [EFFECTIVE DATE.] 

Section 9 is effective August 1, 1987, and applies to crimes committed 
-on or after that date." 

Amend the title as follows: 

Page 1, line 2, after "the" insert "authority of the" 

Page l, line 3, delete "authority" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 392: A bill for an act relating to public safety; providing for the 
mandatory surrender of registration plates and certificates of motor vehicles 
operated by repeat DWI offenders; providing for administrative and judicial 
review; amending Minnesota Statutes 1986, sections 168.041; 169. 123, 
subdivisions 5b, 5c, and 6; 169.1261; and 171.29, by adding a sub<livision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 18, strike "certificates"- and insert "certificate" 

Page 2, lines 12 and 21, strike_ "vehicles" and in_sert "vehicle" 

Page 2, line 28, delete "certificates" ·and insert "Certificate" 

Page 2, line 32, after the period, insert "This requirement does not apply 
to rental motor vehicles, as defined in subdivision 10." 

Page 2, line 33, delete ••any" and insert "a"· · 

Page 3, line 9, delete "destroy" 

Page 3, line 10, delete everything before ''forward" 

Page 3, line 12, before the period, insert "within seven days. The court 
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may destroy the surrendered registration plates" 

Page 3, line 13, delete "person,'' and after "violator" delete the comma 

Page 3, line 15, delete "person, " and delete ", or owner" 

Page 3, line 32, delete "or be uniquely colored" 

Page 4, line 6, delete "person's," and after "violator's" delete the comma 

Page 4, line 7, delete "person," and after "violator" delete the comma 

Page 4, line 9, delete "$100" and insert "$25" 

Page 4, line 10, after the period, insert "The commissioner shall not 
authorize the issuance of special plates unless the court that impounded 
the vehicle's plates gives written approval for the issuance of the special 
plates." 

Page 4, line 11, strike "such" and delete "person," and insert "the" 

Page 4, line 12, delete the first comma and delete "person," 

Page 4, line 13, delete the comma 

Page 5, after line 19, insert: 

"Subd. JO. "Rental motor vehicle" means a passenger vehicle, truck, 
motorcycle, or motorized bicycle: 

(I) that is involved in a violation under subdivision 3a, leased in the 
nam.e of the violator, or leased jointly in the name of the violator and the 
violator's spouse; and 

(2) that is one of a fleet of two or more vehicles rented for periods of 
30 days or less." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 882: A bill for an act relating to eminent domain; authorizing 
court having jurisdiction over an eminent domain proceeding to compel 
occupants of condemned real estate to deliver possession; proposing coding 
for new law in Minnesota Statutes, chapter 117. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (117.043) [COMPELLING DELIVERY OF POSSESSION.] 

Subdivision J. [CONDITIONS REQUIRED FOR COURT TO ISSUE 
RELIEEJ A court having jurisdiction over an eminent domain proceeding 
may issue an order compelling delivery of possession of the property under 
any of the following conditions: 

( 1) the court has issued an order authorizing transfer of title and pos
session and the petitioner has paid or deposited its approved appraisal 
v'{ll.e under section I I 7 .042; or 

(2) the petitioner has acquired title of the real estate. 

If one of these conditions is met, the court may issue an order compelling 
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delivery of possession of the property upon: ( 1) the affidavit of the peti
tioner; (2/notice to the occupants of the acquired real estate and others 
claiming a right to remain in possession of it; and (3) a hearing. Notice 
of the hearing mus/ be given in the same way as notice of a motion under 
the -rules of civil procedure. ln case of hardship the court may delay 
enforcement of an order compelling delivery of possession for a period 
not to exceed seven days. Unless otherwise allowed by the court, the matter 
must be considered solely on the basis of arguments of counsel and affidavits. 

Subd. 2. [AWARD OF FEES AND COSTS.] Following notice and hear
ing, if the occupant, in bad faith, has failed to deliver possession of the 
real' estate in·accordance with either an order issued under section 117.042 
or an order issued under this section, the court, upon application by the 
petitioner, may award to the petitioner, and against the occupant, the 
attorney fees, costs, and disbursements that were actually incurred by the 
petitioner in getting possession of the real estate. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment and applies to 
condemnation proceedings· commenced on or after the effective date." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 1280: A billfor an act relating to public safety; increasing taxable 
gross weight of vehicles at which proof of payment of use tax is required; 
providing for permits for new vehicles used in events for promotion pur
poses; changing trip permit conditions; increasing fine for unlawful use of 
registration plates or certificates; allowing police to give age of parties in 
traffic accident to media; providing for the disclosure of certain information 
from accident reports; providing for service of notice of driver's license 
revocation by court; prescribing contents of petition for judicial review of 
driver's license revocation; subjecting alcohol problem assessment rules to 
administrative procedure act; prescribing actions by drivers on one-way 
road when emergency vehicle approaching; requiring school buses on one
way, separated roads with shoulders to load and unload without flashing 
lights; removing obsolete deadlines; providing for $10 fee for class A clas
sified provisional driver's license; allowing inspection of school buses for 
approved wheelchair devices; amending Minnesota Statutes 1986, sections 
168.013, subdivision 20; 168. 187, subdivision 17; 168.27, subdivision 16; 
168.36, subdivision 2; 169.09, subdivision 13; 169.121, subdivision 7; 
169.123, subdivision 5c; 169.124, subdivision 2; 169.20, subdivision 5; 
169.44, subdivisions 2, 16, and 17; 171.06, subdivision 2; and 299A.ll. 

Reports the same back with the recommendation that the bill be amended 
as follows: · · 

Page 6, line 7, delete everything after "same" and insert "incident" 

Page 6, line 8, delete .the new language 

Page 11, after line 6, insert: 

"Sec. 14. Minnesota Statutes 1986, section 171.182, subdivision 3, is 
amended to read: 

Subd. 3. [CONDITIONS.] The commissioner, upon receipt of a certified 
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copy of a judgment, shall forthwith suspend the license or the nonresident's 
operating privilege, of the person against whom judgment was rendered if: 

(a) At the time of the accident the jHlf98ft eid fl8t Fll&inlain motor vehicle 
involved in the accident was not covered by the reparation security required 
by section 65B.48, and 

(b) The judgment has not been satisfied." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 21, after the semicolon, insert "allowing post-judgment 
suspension of driver's license of nonowner driver of uninsured vehicle;" 

Page I, line 28, afterthe second semicolon, insert" 171.182, subdivision 
3;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.E No. 677: A bill for an act relating to public utilities; authorizing the 
public utilities commission to deregulate competitive telecommunications 
services; requiring interexchange companies to pay reasonable access fees; 
requiring certa.in companies to post a bond; prohibiting telephone com
panies from subsidizing competitive services from noncompetitive services; 
requiring telephone companies to provide full disclosure of their services 
and rates; authorizing the commission to require telephone companies to 
upgrade their services; providing that local telephone exchanges may not 
be sold without commission approval; requiring persons providing private 
shared tenant service to grant certain access; requiring the state planning 
agency to conduct a study on universal service assistance; amending Min
nesota Statutes 1986, sections 237.01, subdivision 2, and by adding a 
subdivision; 237 .081, subdivision la, and by adding a subdivision; 237. I I; 
237.12; 237.16, subdivision I; 237 . .17; and 237.22; proposing codingfor 
new law in Minnesota Statutes, chapter 237; repealing Minnesota Statutes 
1986, sections 237.13; 237.41; 237.42; and 237.43. 

Reports the same back with the recommendation that the biB be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [237.50) [TELECOMMUNICATIONS POLICY] 

The legislature declares that it is the policy of the state to: 

(1) preserve affordable universal telecommunications service; 

/2) maintain and advance the efficiency, quality, and availability of 
telecommunications service; 

( 3) ensure that customers pay only reasonable charges for telecommun-
ications services; · 

\4) ensure that rates for noncompetitive telecommunications services do 
not subsidize the. competitive ventures of regulated telecommunications 
companies; 
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(5) promote diversity in the supply of telecommunications services and 
products in telecommunications markets throughout the state; 

(6) ensure that all telecommunications services bear a fair and reason
able share of the costs of facilities used in providing the services; 

(7) ensure that customers throughout the state are not subject to unrea
sonable discrimination in the price or availability of telecommunications 
services; 

. (8) remove in an orderly manner unnecessary regulatory requirements 
on telecommunications providers or specific telecommunications services 
where effective and fair competition is found; 

(9) make regulation of telephone companies administratively efficient; 

(10) minimize disparities between urban and rural areas of the state; 
and 

( 11) foster development of the telecommunication.s infrastructure to en
courage telecommunications-related economic development. 

Sec. 2. [237.51] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] The terms used in sections I to 13 have the 
meanings given them in this section. 

Subd. 2. [COMPETITIVE SERVICE.] "Competitive service" means a 
service that has been determined to be nonessential or to be subject to 
effective competition or emerging competition. 

Subd. 3. [EFFECTIVE COMPETITION.] "Effective competition" exists 
when the criteria of section 4, subdivision 5, have been satisfied for a 
service. 

Subd. 4. [EMERGING COMPETITION.] "Emerging competition" exists 
when the criteria of section 4, subdivision 5, have not been satisfied, but 
there is a trend toward effective competition. 

Subd. 5. [LOCAL ACCESS AND TRANSPORT AREA.] "Local access 
and transport area (LATA)" means a geographical area designated by the 
Modification of Final Judgment in U.S. v. Western Electric Co., Inc., 552 
F.Supp. 131 (D.D.C. 1982). 

Subd. 6. [NONCOMPETITIVE SERVICE.] "Noncompetitive service" 
means a service that has not been classified as competitive by the commission. 

Sec. 3. [237.52] [APPLICABILITY; REGULATION OF NONCOM
PETITIVE SERVICES.] 

Subdivision 1. [APPLICABILITY.] Sections 3, 4, 5, and 7 do not apply 
to a telephone ·company unless the company not,fies the commission in 
writing of its decision to be subject to all of those sections. The company 
may not revoke its decision io be subject to those sections. 

Subd. 2. [NONCOMPETITIVE SERVICES; RATE CHANGE PROCE
DURES.] Except as provided in section 8, a telephone company may change 
its rates and charges for the noncompetitive services by complying with 
section 237.075 and section 7. The commission may also investigate mat
ters related to the provision of these services and make orders relating to 
the services as may be ·appropriate under section 237.081. 

Subd. 3. [DISCONTINUANCE OF SERVICE.] A telephone company 
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may not discontinue any noncompetitive services without the express ap
proval of the commission. 

Sec. 4. [237.53] [CLASSIFICATION OF COMPETITIVE SERVICES; 
HEARING.] 

Subdivision 1. [EMERGING COMPETITIVE SERVICES.] The follow
ing services provided by the telephone company are subject to emerging 
competition unless and until reclassified as noncompetitive or subject to 
effective competition under this section: 

( 1) apartment door answering services; 

(2) automatic call distribution; 

(3) billing and collection services; 

(4) call waiting, call forwarding, and three-way calling services for 
businesses with three or more lines; 

(5) central office-based pricing packages providing switched business 
access lines which substitute for private branch exchange systems which 
may or may not share intelligence with customer premises equipment; 

(6) command link-type services for network reconfiguring lo rearrange 
cross-connections between channel services; 

(7) custom network services and special assemblies; 

(8) digicom switchnet services for full duplex, synchronous, information 
transport; 

(9) digital private line service; 

( 10) direct customer access services for telephone number information 
services video display; 

( 11) group access bridge services; 

(12) inter-LATA and intra-LATA message toll service; 

(13) inter-LATA and intra-LATA wide area telephone service; 

(14) mobile radio services; 

( J 5) operator-handled intercept services; 

(16) public pay telephone services, excluding charges for access to the 
central office; 

(17) seminars; 

(18) services not previously offered prior lo August 1, 1987; 

( 19) services which generate an annual revenue equal to or less than 
one-tenth of one percent of a telephone company's annual revenues in the 
year the company elects to be covered by this section; 

(20) special construction of facilities; 

(21) studies; 

(22 J systems for automatic dialing; and 

\(23) versanet-type service access line involving continuous monitoring 
and transmission of data from customer's premises to the central office. 

Subd. 2. [PETITION.] A person, or the commission on its own motion, 
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may petition to have a service of a telephone company classified as subject 
to effective competition or emerging competition. The petition must be 
served on the commission, the department of public service, the office of 
the attorney general, and any other person designated by the commission. 
The petition must contain at least: 

( J) a list of the known alternative providers of the service available to 
the company's customers; 

(2) an estimate of the company's current market share; 

( 3) identification of barriers to entry or exit from the market for the 
service; and 

(4) a description of affiliate relationships with any other provider of the 
service in the company's market. 

Subd. 3. [EXPEDITED PROCEEDING.] A person who files a petition 
under subdivision 2 may request that the commission determine the clas
sification of the service through an expedited proceeding under section 6 
or a contested case hearing. If an expedited proceeding is requested, the 
commission must provide interested persons an opportunity to comment 
on the appropriateness of the process and the merits of the petition. 

When an expedited proceeding is requested, the commission must make 
a final determination within 60 days of the date on which all required 
information required pursuant to subdivision 2 is filed, unless during the 
60 days the commission finds that a material issue of fact is in dispute in 
which case it must order a contested case hearing be conducted to evaluate 
the petition. 

Subd. 4. [CONTESTED CASE HEARING.] If a contested case hearing 
is held under this section, the commission shall make a final determination 
on the petition within eight months from the date the petitioning party 
requests a contested case hearing or from the date the commission orders 
a contested case hearing under subdivision 3. When a contested case 
hearing is requested in the petition or when the commission acts on its 
own motion, this deadline may be extended for no more than 60 days by 
agreement of all parties or by order of the commission if the commission 
finds that the case cannot be completed within the required time and that 
without an extension there is substantial probability that the public interest 
will be harmed. 

Subd. 5. [CRITERIA.] (a) In determining whether a service is subject 
to either effective competition or emerging competition from available 
alternative services, the commission shall consider and make findings on 
the following factors: 

( J) the number and sizes of alternative providers of service and affili
ation to other providers; 

(2) the extent to which services are available from alternative providers 
in the relevant market; 

( 3) the ability of alternative providers to make functionally equivalent 
or substitute services readily available at competitive rates, terms, and 
conditions of service; 

(4) the market share, the ability of the market to hold prices close to 
cost, and other economic measures of market power; and 
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(5) the necessity of the service to the well-being of the customer. 

(b) In order for the commission to find a service subject to effective 
competition alternative services must be available to over 50 percent of 
the company's customers for that service. 

(c) In order for the commission to find a service subject to emerging 
competition alternative services must be available to over 20 percent of 
the company's customers for that service. 

Subd. 6. [BURDEN OF PROOF.] The person that Jiles the petition under 
subdivision 2 has the burden of proving that competition exists and that 
classifying the service as other than noncompetitive will serve the public 
interest. 

Subd. 7. [INTER-LATA LONG-DISTANCE SERVICE.] A petition filed 
under subdivision 2 to have an inter-LATA long-distance service classified 
as subject to effective competition shall be accepted by the commission as 
a petition to classify the inter-LATA long-distance service provided by all 
telephone companies as subject to effective competition. The commission 
may not find that a telephone company's inter-LATA long-distance service 
is subject to effective competition without a finding that the service is 
subject to effective competition for each telephone company providing that 
service in the state. 

Subd. 8. [INTERIM RELIEF.] A telephone company that has a petition 
pending before the commission under this section to declare a service 
competitive may decrease its price for that service without notice while 
the commission considers the petition. A company mUst provide an inCre
mental cost study if requested by the commission. The commission shall 
suspend a company's right under this subdivision to decrease rates if, after 
an expedited hearing conducted under section 6, the commission finds that 
the service is being priced below cost, or that the company has within the 
previous 12 months charged customers interim rates under this subdivision 
for ihe same service, and that service was determined by the commission 
to be noncompetitive. 

Subd. 9. [REPORTING REQUIREMENTS; EXCEPTION.] A telephone 
company that offers only competitive services is not subject to the ac
counting and reporting requirements of this chapter unless otherwise or
dered by the commission for good cause. A telephone company that offers 
both competitive and noncompetitive services is not subject to the reporting 
requirements with regard to its effective competition services unless oth
erwise ordered by the commission for good cause. 

Subd. JO. [REGULATION REINSTATED.] The commission, on its own 
motion or upon complaint, shall reclassify a service as noncompetitive or 
as subject to emerging compefition and reinstate, in whole or in part, rate 
regulation of the service, if, after notice and hearing, the commission finds 
either: 

(I) that the competitive market for that service, on review of the criteria 
found in subdivision 5, has failed so that rate regulation of that service is 
necessary to protect the interest of consumers, that it has considered the 
altl!Tnatives to rate regulation, and that the benefits of rate regulation 
oNweigh the burdens of rate regulation; or 

(2) that unreasonable discrimination has occurred between different 
areas of the state. 
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In a proceeding begun under this section to reclassify a service, except 
in a proceeding begun by a provider of telephone services, the telephone 
company bears the burden of proving that the services are appropriately 
classified. In a proceeding begun under this section by a provider of 
telephone services, that party bears the burden of proving that the existing 
classification is inappropriate. 

Sec. 5. [237.54] [RATES; COMPETITIVE SERVICES.] 

Subdivision I. [EFFECTIVE COMPETITION.]A company whose serv
ice has been determined by the commission to be subject to effective com
petition may decrease the rate for that service effective without notice to 
its customers or the commission, and may increase the rate for that sefvice 
effective .upon notice to its customers at least 30 days in advance of the 
increase. A company whose service is declared subject to effective com
petition is not subject to the requirements of section 237.07 for that service. 

Subd. 2. [EMERGING COMPETITION.] (a) A telephone company whose 
service has been determined to be subject to emerging competition must 
file a price list with the commission and the department. The price list 
must contain the rates, tolls, and charges for the service together with the 
rules, regulations, and classifications used in providing that service. This 
chapter does not prohibit a telephone company from including limitations 
on liability as terms or conditions in the price lists. 

(bXA company may decrease the rate for a service subject to emerging 
competition that is listed in the price list, effective ten days after filing a 
new price list with the commission. A company may increase the rate for 
a service subject to emerging competition effective 30 days after notice is 
given to affected customers, the commission, and the department. The 
notice to the commission and the department for a rate increase must 
include an incremental. or other acceptable cost study as determined by 
the commission, supporting the increase. The department shall investigate 
an increase or decrease in rates for services subjecf to emerging compe
tition, and report its findings to the commission. The commission may, 
after a contested case hearing or an expedited hearing under section 6 if 
there are no material facts in dispute, order the company to adjust its rates 
or charges/or a service subject to emerging competition if the commission 
finds that the price charged is excessive. The commission may, within ten 
months of the date a price change went into effect, order price adjustments 
retroactive to the date the change went into effect and order the company 
to make any necessary refunds to affected customers. 

Subd. 3. [DISCRIMINATION.] No telephone company shall offer tele
communications service within the state upon terms or rates that are un
reasonably discriminatory. No telephone company shall unreasonably limit 
its service offerings to particular geographic areas unless facilities nec
essary for the service are not available and cannot be made available at 
reasonable costs. The rates of a telephone company must be the same in 
all geographic locatians of the state unless for good cause the commission 
approves different rates. A company that offers long-distance services shall 
charge uniform rates and charges on all long-distance routes and in all 
geographic areas in the state where it offers the services. However; a 
company may offer or provide volume discounts in connection with in
trastate long-distance services and may pass through any state, municipal, 
or local taxes in the specific geographic areas from which the taxes orig
inate. Nothing in this subdivision authorizes a telephone company to pro-
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vide service outside of its authorized service area except as provided in 
section 237.16. 

Subd. 4. [COST OF SERVICE.) Prices or rates charged for competitive 
services. must cover the incremental costs of providing the service. If a 
telephone company provides both local service and long-distance services, 
that company shall, in determining the cost of the long-distance service, 
include at least the same level of contribution to common and joint costs 
as is contained in the access charges to other telephone companies. The 
company may do so on an aggregate basis, instead of on a time or mileage 
band basis. 

Subd. 5. [COMPLAINTS.] Competitive services are subject to the com
plaint procedures of section 237.081. In a complaint proceeding, the com
pany providing the service bears the burden of proving that the prices 
charged cover its incremental costs and a reasonable contribution to the 
common and joint costs of the company and are fair, just, and reasonable. 

Sec. 6. (237.55) [EXPEDITED PROCEEDINGS.] 

Notwithstanding chapter 14, the commission may conduct an expedited 
proceeding when authorized under this chapter. In an expedited proceeding, 
the commission shall give prior notice to interested persons and provide 
them with an opportunity to present statements of fact and argument and 
to reply, either orally or in writing or both. In an expedited proceeding, 
the pleadings must be verified, and oral statements of fact must be made 
under oath or affirmation. The commission shall make a decision in an 
expedited proceeding based on the record. 

Sec. 7. (237.56) [GENERAL RATE PROCEEDINGS; JOINT COSTS; 
NONCOMPETITIVE SERVICES.) 

Subdivision I. [FINANCIAL REQUIREMENTS.] Paragraph (a) or (b) 
governs a proceeding initiated under section 237.075 or 237.081 to change 
the rates for noncompetitive services. The company shall elect that rate 
changes be made in accordance with either paragraph (a) or (b) and that 
election is binding on the commission in all respects. 

(a) The company may demonstrate the revenue requirement for its non
competitive services by providing: 

( 1) revenues, expenses, and embedded investments directly related to the 
provision of the noncompetitive services; 

(2) a reasonable portion of the net income generated jointly or arising 
from jointly competitive and noncompetitive services, and net income re
ceived by a telephone company as a result of the sale of telephone number 
listings, charges and advertising for use in white pages, yellow pages, 
other directory and other related services, must be treated as arising jointly 
from competitive and noncompetitive services; and 

(3) a reasonable portion of the company's total joint and common costs 
to be attributable to the provision of the noncompetitive services. 

( b) Alternatively, the company may demonstrate the revenue requirement 
for its noncompetitive services by providing: 

\ 

\( 1) revenues, expenses, and embedded investments related to all of its 
services; and 

/2) to the extent that the company's embedded costs for competitive 
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services, and a reasonable portion of the joint and common costs attrib
utable to the competitive services, exceed the revenues produced by those 
competitive services, the difference must be added to the company's total 
revenues. 

Subd. 2. [CROSS-SUBSIDIZATION.] A telephone company shall not 
subsidize its competitive services from its noncompetitive services through 
allocations of costs, cost-sharing agreements, or by other means, direct or 
indirect. Any cross-subsidization prohibited by this subdivision constitutes 
an illegal restraint of trade. When an investment is for both noncompetitive 
and competitive services, the company shall demonstrate that the benefits 
received by the noncompetitive customers justify the allocation of costs 
proposed by the company. Allocations and cost assignments must be re
viewed at least every Jive years and a report detailing the methods and 
results must be filed with the department and the commission. An inde
pendent telephone company or a municipality or cooperative telephone 
association is not required to file a report aS required by this subdivision 
provided that its allocations and cost assignments are subject to review 
upon order of the commission. If the commission determines that the meth
ods chosen by the company are not satisfactory, the commission may order 
changes in the methods used and make necessary prospective adjustments 
in noncompetitive rates being charged to reflect the changes in cost. 

Subd. 3. [ADDITIONAL INFORMATION.] The commission may require 
a telephone company to provide information regarding the revenues, ex
penses, investments, and costs for all of its services. 

Sec. 8. [237.57] [MISCELLANEOUS TARIFFS.] 

Subdivision 1. [GENERAL.] Notwithstanding section 237.075, rates for 
noncompetitive services may be set or changed subject to this section. 

Subd. 2. [LANGUAGE CHANGES.] lf language describing a rate, term, 
or condition of service in a tariff is changed, without substantially altering 
the application of the tariff, the change may take effect upon one-day 
notice to the public utilities commission. 

Subd. 3. [COST INCREASES.] If the actual costs of providing a par
ticular service have increased since the last proceeding under section 
237.075, the rate for that service may be increased to recover those costs. 
The company requesting this rate increase shall file with its request the 
cost data it relies upon for the increase. The department shall review the 
request and make a recommendation to the commission regarding the ap
propriateness of the request within 20 calendar days of filing the request 
by the telephone company. If the department notifies the company within 
15 days of the filing that additional information is required, the department 
shall make its recommendation to the commission within 20 calendar days 
after receipt of that additional information. lf the company Jails to provide 
adequate information within 20 calendar days of the department request, 
the department shall recommend denial of the company request on the 
basis of failure to provide adequate information. The commission shall 
either approve or reject the request under this subdivision within 20 cal
endar days of the receipt of the department recommendation. In order to 
qualify as a change in costs, it must be a cost change related to a particular 
service rather than a general overall increase applicable to most of the 
company's services, and an actual change in costs must have occurred 
rather than the discovery of a change in costs as a result of conducting a 
new cost study. 
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Subd. 4. [REDUCING RATES.] A company may reduce its rates for one 
or more services effective 20 days after filing the rates with the commission. 

Subd. 5. [BURDEN OF PROOF.] The burden of proof that the requested 
rates are reasonable under this section is on the telephone company pro
viding the service. 

Subd. 6. [FILING OF DOCUMENTS.] A copy of filings made under 
this section must be served on the commission, the department, and the 
attorney general. 

Subd. 7. [COMMISSION REVIEW.] Nothing in this section prevents the 
commission from ordering that a requested change not take effect, or from 
subsequently amending the rates either through a complaint proceeding, 
a commission investigation, or through a proceeding conducted under 
section 237.075. 

Sec. 9. [237.58] [REGISTRATION; BOND.] 

Subdivision 1. [REGISTRATION.] A person, firm, or corporation seek
ing to offer a telephone service to the public that is classified as competitive 
shall register with the department and the commission 30 days before 
beginning operation in the state. A telephone company that has been au
thorized by the commission to provide telephone services in this state prior 
to August 1, 1987, is not required to register under this subdivision. A 
person, firm, or corporation seeking to offe.r a noncompetitive service to 
the public must obtain authority from the commission under section 237.16. 

Subd. 2. [BOND.] Telephone companies offering services that have been 
found to be competitive shall, unless waived by the commission, either post 
and maintain a bond or other security with the department to cover lia
bilities owed to customers for deposits or advance payments, or shall not 
require advance payments or deposits from customers. 

Sec. ID. [237.59] [AFFILIATED TRANSACTIONS.] 

Subdivision 1. [DEFINITION.] For the purposes of this section, "affil
iated company" means a person, company, corporation, or other entity in 
which the telephone company has an affiliated interest as defined under 
section 2168.48, subdivision 1. 

Subd. 2. [RECORDS.] Telephone companies, except companies that pro
vide only services that have been found to be competitive, shall maintain 
records for a period of three years documenting transactions in excess of 
$50,000 with an affiliated company. The documentation must contain: 

( 1) the name of the affiliate; 

(2) a description of the transaction or contract; 

(3) the dollar value of the transaction or contract; 

(4) in the case of goods and services purchased from an affiliate, any 
evidence of efforts made by the telephone company to secure the same or 
functionally equivalent goods or services from a nonaffiliated supplier; 
and 

/5) in the case of services provided to an affiliate, any evidence of the 
fair market value of those goods or services. 

Subd. 3. [COMMISSION REVIEW.] in a proceeding for the approval 
of rates for noncompetitive services, the burden is on the company to prove 
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that goods or services acquired from or sold to affiliates were transferred 
at reasonable value. The determination of reasonable value shall include 
but not be limited to durability, quality, service, and price. 

Sec. 1 I. [237.60] [DISCLOSURE.] 

Subdivision 1. [NOTICE OF SERVICE OPTIONS.] A telephone company, 
when a residential customer initially requests service or requests a change 
of service; and annually in the form of a bU/ insert, shall advise each 
residential customer of the price of all service options available to that 
customer. The requirement of an annual notice through a bill insert does 
not apply to long-distance service. 

Subd. 2. [FILING.] Copies of both the written notices and information 
provided to Customer service representatives concerning the disclosure 
required under subdivision I must be filed once every 12 months with the 
commission and the department. Independent telephone companies, mu
nicipalities, and cooperative telephone associations are exempt from the 
requirements of this subdivision unless otherwise ordered by the commission. 

Subd. 3. [ENFORCEMENT.] If. after an expedited procedure conducted 
under section 6, the commission finds that a telephone company is failing 
to provide disclosure as required under subdivision I, it shall order the 
company to take corrective action as necessary. 

Sec. 12. [237.61] [LEGISLATIVE REPORTS.] 

. Beginning January I, 1988, the commission and the department shall 
annually report to the legislature on the implementation of this act and 
recommend changes necessary to assure high quality and affordable tele
phone services for the residents of the state. 

Sec. 13. [237.62] [PRIVATE SHARED TELECOMMUNICATIONS 
SERVICE.] . 

Subdivision I. [DEFINITION.] For the purposes of this section, "private 
shared telecommunications services" means the provision of telephone 
services and equipment within a user group located in discrete private 
premises, in building complexes, campuses, or high-rise buildings, by a 
commercial shared services provider or by a user association, through 
privately owned customer premises equipment and associated data process
ing and information management services and includes the provision of 
connections to the facilities of a local exchange and to long-distance tele
phone companies. 

Subd. 2. [REQUIREMENTS.] A person who owns or operates a building, 
property, complex, or other facility where a private shared telecommun
ications system is operated shall establish a single demarcation point for 

. services and facilities provided by the telephone company providing local 
exchange service in the area that is mutually agreeable to the property 
owner or operator and the telephone company. The obligation of a tele
phone company to provide service to a customer at a location where a 
private shared .telecommunic~tions system is operated is limited to pro
viding telephone company service and facilities up to the demarcation 
point established for the property where the private shared telecommun
ications system is located. 

Subd. 3. [ACCESS TO ALTERNATIVE PROVIDERS.] A tenant of a 
building, property, complex, or other facility where a private shared tel
ecommunications system is operated may establish a direct connection to 
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and receive telephone service from the telephone company providing local 
exchange service in the area where the private shared telecommunications 
system is located. At the request of a tenant where a private shared tele
communications system is operated, the owner or manager of the property 
shall make facilities or conduit space available lo the tenant to allow the 
tenant to make separate connection to and to receive telephone service 
directly from the telephone company operating local exchange service in 
the area. The tenant has the choice of installing the tenant's own facilities 
or using the existing facilities. The facilities or conduit space must be 
provided by the owner or operator to the tenant at a reasonable rate and 
on reasonable terms and condition.s. It is the obligation of the tenant to 
arrange for premises wire, cable, or other equipment necessary to connect 
the tenant's telephone equipment with the facilities of the telephone com
pany operating local exchange service al the location of the demarcation 
point. 

Subd. 4. [ENFORCEMENT.] If the commission finds that the owner or 
operator of a private shared telecommunications system has failed to com
ply with a request under this section. the commission may order the owner 
or operator to make facilities or conduit space available sufficient to allow 
the tenant to make separate connection with the telephone company, and 
provide the services at reasonable prices and on reasonable terms and 
conditions. 

Subd. 5. [EXEMPTION.] A provider of private shared telecommunica
tions services is exempt from section 237./6 if the telecommunications 
services are only provided to tenants or for the provider's own use. 

Subd. 6. [SERVICE BY LOCAL TELEPHONE COMPANY.] The tele
phone company providing local exchange service shall provide service to 
anyone located within a shared services building at the demarcation point 
within a reasonable time upon request. 

Sec. 14. Minnesota Statutes 1986, section 237.01, subdivision 3, is 
amended to read: 

Subd. 3. [INDEPENDENT TELEPHONE COMPANY.] "Independent 
telephone company" means a telephone company organized and operating 
under chapter 30 I or 302A or authorized to do business in Minnesota under 
chapter 303 as of January I, 1983, and providing local exchange service 
to fewer than -l➔,009 30,000 subscribers within the state. 

Sec. 15. Minnesota Statutes 1986, section 237.081, subdivision la, is 
amended to read: 

Subd. la. Upon a complaint made against any cooperative telephone 
association, inElepenElent telephone company, or a municipal telephone util
ity by any other provider of telephone service, the governing body of any 
political subdivision, or by no fewer than five percent or JOO, whichever 
is the lesser number, of the subscribers or spouses of subscribers of the 
particular cooperative telephone association, inElepenEienl telephone com
pany, or municipal telephone utility, that any of the rates, tolls, tariffs, 
charges or schedules or any regulation, measurement, practice, act or omis
sion affecting or relating to the production, transmission, delivery or fur
nishing of telephone service or any service in connection therewith is in 
any respect unreasonable, insufficient or unjustly discriminatory, or that 
any service is inadequate or cannot be obtained, the commission shall 
proceed to make an investigation ae it fll8" Eieem neeessa,y. If the com-
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mission mtljo' dismiss ~ eomplaiflt withoHt a hearing: if tft Its opiRion a 
~eeriRg i,, fl0l ift ffle jHll,lie iftterest finds that all significant issues raised 
have not been resolved to its satisfaction, it shall order a hearing. 

Sec. 16. Minnesota Statutes 1986, section 237.11, is amended to read: 

237 .11 [INSPECTION OF BOOKS OF TELEPHONE COMPANIES IN 
CASE OF FAILURE TO MAKE REPORTS.] 

Every telephone company subject to the provisions of this chapter, wher
ever organized, shall keep an office in this state, and make such reports to 
the department as it shall from time to time require. All books, records, 
and files, whether they relate to competitive or noncompetitive services, 
and all of its property shall be at all times subject to inspection by the 
commission and the department. It shall close its accounts and take there
from a balance sheet on December 3 I of each year, and on or before May 
I following, such balance sheet, together with such other information as 
the department shall require, verified by an officer of the telephone com
pany, shall be filed with the commission and the department. 

In the event that any telephone company shall fail to file its annual 
report, as provided by this section, the department is authorized to make 
such an examination of the books, records, and vouchers of the company 
as is necessary to procure the necessary data for the annual report and 
cause the same to be prepared. The expense of procuring this data and 
preparing this report shall be paid by the telephone company failing to 
report, and the amount paid shall be credited by the state treasurer to funds 
appropriated for the expense of the department. 

The department is authorized to force collection of such sum by an action 
at law in the name of the department. 

Sec. 17. Minnesota Statutes 1986, section 237.12, is amended to read: 

237 .12 [CONNECTIONS BETWEEN TELEPHONE COMPANIES DIS
CONTINUED ONLY ON ORDER.) 

Subdivision I. [INTERCONNECTION.] When public convenience re
quires the same, every telephone company shall, for a reasonable com
pensation, permit a physical connection or connectioris to be made, and 
telephone service to be furnished between any telephone exchange system 
operated by it, and the telephone toll line or lines operated by another 
company, or between its telephone toll line or lines and the telephone 
exchange system of another telephone company, or between its toll line 
and the toH line of another company, whenever such physical connection 
or connections are practicable and will not result in irreparable injury to 
the telephone system so compelled to be connected. The term "physical 
connection,° as used in this section, means such number of trunk lines or 
complete wire circuits and connections as m·ay be required to furnish 
reasonable and adequate service between such telephone lines and ex
changes and shall not be deemed to provide for any connection whereby 
one line or circuit is to be bridged upon another line or circuit. In case of 
failure of the telephone companies concerned to allow or agree upon such 
physical connection or connections. or the terms and conditions upon which 
the same shall be made, application may be made to the Elep&ftffleftt com
mission for an order requiring such connection and fixing the compensation, 
terms and conditions thereof, and if after investigation and hearing the 
Elepeftffleet commission shall find that such physical connections will not 
result in irreparable injury to such telephone properties, tt the commission 
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shall by order direct that such connections be made, and prescribe rea
sonable conditions and compensation therefor and for the joint use thereof, 
and by whom the expense of making and maintaining such connection or 
connections shall be paid. When application is made la the depan111eet 
requesting physical connection it shall be presumed that such connection 
is necessary, and that the public convenience will be promoted thereby, and 
the burden of overcoming such presumption shall be upon the party resisting 
such application. The telephone companies so connecting shall give service 
over the connecting line or lines without preference to or discrimination 
against any service or telephone company whatever. 

Subd. 2. [DISCONTINUANCE.] Wherever a physical connection or con
nections exist between any telephone exchange system operated by a tele
phone company and the toll line or lines operated by another telephone 
company or between its toll line or lines and the telephone exchange system 
of another telephone company, or between its toll line and the toll line of 
another telephone company, neither of the companies shall cause such 
connection to be severed or the service between the companies to be dis
continued without first obtaining an order from the tlepat1ment commission 
upon an application for permission to discontinue such physical connection. 
Upon the filing of an application for discontinuance of such a connection, 
the department shall investigate and ascertain whether public convenience 
requires the continuance of such physical connection, and if the department 
so finds, the commission shall fix the compensation, terms and conditions 
of the continuance of the physical connection and service between the 
telephone companies. 

Subd. 3. [COMPENSATION.] Telephone companies providing long-dis
tance telephone services shall pay compensation to telephone companies 
providing local telephone services that includes a fair and reasonable 
portion of: 

( 1) the costs of local exchange facilities used in connection with long
distance telephone services. including facilities connecting a customer to 
local switching facilities; and 

/2) the common costs of companies providing local telephone services. 

Sec. 18. Minnesota Statutes 1986, section 237.16, subdivision I, is 
amended to read: 

Subdivision I. For the purpose of bringing about uniformity of practice, 
the commission shall have the exclusive right to grant authority to any 
telephone company to construct telephone lines or exchanges for furnishing 
local service to subscribers in any municipality of this state, and to prescribe 
the terms and conditions upon which construction may be carried on, and 
whenever the commission grants such authority, it shall be in the form of 
a permit of indeterminate duration - coupled with the right to the mu
nicipality to purchase the telephone plant within the city, as hereinafter 
provided. No lines or equipment shall be constructed or installed for the 
purpose of furnishing local fllfftl 01' !all telephone service to the inhabitants 
or telephone users in any locality in this state, where there is then in 
operation in the locality or territory affected thereby another telephone 
company already furnishing such service, without first securing from the 
commission a declaration, after a public hearing, that public convenience 
requires such proposed telephone lines or equipment; but the governing 
body of any municipality shall have the same powers of regulation which 
it now possesses with reference to the location of poles and wires so as to 
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prevent any interference with the safe and convenient use of streets and 
alleys by the public. 

Sec. 19. Minnesota Statutes 1986, section 237.17, is amended to read: 

237.17 [EXTENSION OF LONG DISTANCE LINES.] 

Any telephone company may extend its long distance lines into or through 
any city of this state for the furnishing of long distance.service only, subject 
to the regulation of the governing body of such city relative to the location 
of the poles and wires and the preservation of the safe and convenient use 
of such streets and alleys to the public, ~•a•dEleEI lltet # Sl>eft l½ftes 6fe ff! 
fttffiisft 5efYiee BetweeA eomftltHtities 6f leealities ~ 5efYe6 Sf aeother 
eeff.tpaey, a eeHifieate ef ~ eon11eaiet1ee ffittSf fffSf Be o8taine8 as 
••~11i,ed ll:t see!ieH ~-

Sec. 20. Minnesota Statutes 1986, section 237.22, is amended to read: 

237.22 [DEPRECIATION; AMORTIZATION.] 

The commission shall fix proper and adequate rates and methods of 
depreciation and amortization with respect to telephone company property 
and every telephone company shall conform its depreciation accounts for 
property used in whole or in part to provide noncompetitive services to 
the rates and methods fixed by the commission. 

Sec. 21. [UNIVERSAL SERVICE ASSISTANCE; STUDY AND REPORIJ 

The state planning agency shall conduct a study to determine whether 
a universal service assistance program should be adopted in order to help 
low-income individuals obtain and retain telephone service. The state plan
ning agency shall seek advice from the telephone industry, the human 
services department, the public utilities commission, the department of 
public service, the attorney general, and the various nongovernmental 
organizations representing consumers. The state planning agency shall 
report its findings to the legislature by January 1, 1988. 

Sec. 22. [REPEALER. J 

Minnesota Statutes 1986, sections 237.13, 237.41, 237.42, and 237.43, 
are repealed. 

Sec. 23. [EFFECTIVE DATE.] 

Sections 1 to 13 are effective August 1, 1987, and are repealed effective 
August 1, 1992." 

Delete the title and insert: 

''A bill for an act relating to public utilities; providing for the reduced 
regulation of certain competitive telephone services, with limitations and 
procedures; requiring persons providing private shared tenant service to 
grant certain access; requiring a study and report on universal service 
assistance; amending Minnesota Statutes 1986, sections 237.01, subdivi
sion 3; 237.081, subdivision la; 237.11; 237.12; 237.16, subdivision l; 
237 .17; and 237 .22; proposing coding for new law in Minnesota Statutes, 
chapter 237; repealing Minnesota Statutes 1986, sections 237.13; 237.41; 
237.42; and 237.43." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1351: A bill for an act relating to Hennepin county; providing 
for the management of county health facilities; permitting the county board 
to hold closed meetings on certain medical center business; permitting 
certain data to be treated as trade secret information; amending Minnesota 
Statutes 1986, section 383B.2l7, subdivision 7. 

Reports the same back with the reoommendation that the bill be amended 
as follows: 

Page 1, after line 10, insert: 

"Section I. Minnesota Statutes 1986, section 246A.16, subdivision 2, 
is amended to read: 

Subd. 2. [BOARD ACTION.] Notwithstanding ftflY law a, ¼lie eaRIFiu,' 
section 471.705, the corporation and the hospital subsidiary corporation 
may meet in closed session to discuss and take action on specific matters 
involving contracts or marketing activity in cases where the corporation or 
its subsidiaries are in competition with health care providers that offer 
similar goods or services, and where the disclosure of information per
taining to such matters would cause harm to the competitive position of 
the corporation or its subsidiaries. 

Sec. 2. Minnesota Statutes 1986, section 246A. l 7, subdivision 2, is 
amended to read: 

Subd. 2. [TRADE SECRET INFORMATION.] ~lalwilksleREliRg ftf!Ylew 
a, 11,e eaRlfflf)', Data concerning specific matters involving contracts or 
marketing activity in cases where the corporation or its subsidiaries are in 
competition with health care providers that offer similar goods or services 
are "trade secret information" for purposes of section 13.37, subdivision 
2, to the extent disclosure of information pertaining to such matters would 
cause harm to the competitive position of the corporation or its subsidiaries." 

Page I, line 17, delete "any contrary law" and insert" section 471. 705" 

Page 1, line 19, before "marketing" insert "specific" and delete "of' 
and insert "for" 

Page 1, line 20, delete "which" and insert "that" 

Page I, line 21, delete "and" in both places and insert "or" in both 
places 

Page I, line 23, delete "financial" and insert "competitive" and delete 
•• county board" 

Page 1, line 24, delete "and the" 

Page I, line 27, delete "clause" and insert '.'paragraph" 

Page 2, line 2, delete "clause" and insert "paragraph" 

Page 2, line 3, after "may" insert a comma 

Page 2, line 4; delete "pursuant to'' and insert "under" 

Page 2, line 5, after "The" insert "purpose," and delete "of 
commencement" 

Page 2, lines 6, 7, and 9, delete "shall" and insert "must" 



39IBDAY] WEDNESDAY, APRIL 29, 1987 2265 

Page 2, lines 11 and 12, delete "pursuant to Minnesota Statutes," and 
insert "'under" 

Page 2, line 14, delete "Notwithstanding any contrary law," 

Page 2, line 15, delete "specific matters involving contracts or" and 
delete •• of' and insert ''for" 

Page 2, line 16, delete "which" and insert "that"_ 

Page 2, lines 17 and 18, delete "and" and insert "or" 

Page 2, line 18, delete "may be" and insert "are" 

Page 2, line 21, delete everything. after the period 

Page 2, delete lines 22 .to 32 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2,. delete "Hennepin county" and insert "health facilities" 

Page I, line 3, after the semicolon, insert "clarifying provisions relating 
to the St. Paul Ramsey medical center;" 

Page I , line 4, before "county" insert "Hennepin" 

Page 1, line 7, delete "section" and insert "sections 246A.16, subdi
vision 2; 246A. I 7, subdivision 2; and" 

And when so amended the bill dq pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H. E No. 270: A bill for an act relating to adoption; providing for notice 
of an adopted child or genetic parent's death; proposing coding for new 
law in Minnesota Statutes, chapter 259. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [259.253] [NOfIFICATION OF DEATH OR TERMINAL 
ILLNESS.] 

Subdivision I. [DEATH NOfIFICATION.] (a) An agency authorized to 
place a child for adoption shall inform parents who adopt a child on or 
after August I, /987, that they must notify the agency if the child dies. 
The agency also shall inform the adoptive parents that the adoptive parents 
of an adopted child under age /9 or an adopted person age 19 or older 
may maintain a current address on file with the agency and indicate a 
desire to be notified if the agency receives information of the death of a 
genetic parent. The agency shall inform genetic parents who are entitled 
to notice under section 259.26 that the agency will notify them of the child's 
death and the cause of death, if known, provided that the genetic parents 
desire notice and maintain current addresses on file with the agency. The 
agency shall inform genetic parents entitled to notice under section 259.26 
that they may designate individuals to notify the agency if a genetic parent 
dies and that the agency receiving information of the genetic parent's death 
will share it with adoptive parents, if the adopted person is under age 19, 

\ 
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or an adopted person age 19 or older who has indicated a desire to be 
notified of the death of a genetic parent and who maintains a current 
address on file with the agency. 

(b) Notice to a genetic parent that a child has died or to the adoptive 
parents or an adopted person age 19 or older that a genetic parent has 
died shall be provided by an employee of 1he agency through personal, 
confidential contact, not by mail. , 

( c) Adoptive parents residing in 1his state whose child was adopted 
through an agency in another state shall, if the child dies, notify the agency 
of the child's death. 

Subd. 2. [TERMINAL ILLNESS NOTIFICATION.] An agency author
ized to place a child for adoption shall inform the adoptive parents and 
genetic parents of a child who is adopted on or after August 1, 1987, that 
1he genetic parents, the adop1ive parenls of an adopled person under age 
19, or an adopted person age 19 or older may request to be notified if a 
genelic parent or /he child is /erminally ill. The agency shall nolify the 
other parties if a request is received under this subdivision and inform 
them that upon their request the agency will share information regarding 
a terminal illness with the adoptive or genetic parents or an adopted person 
age 19 or older." 

Amend the title as follows: 

Page l, line 3, after .. death" insert "or terminal illness" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1199: A bill for an act relating to peace officers; requiring 
licensure as a prerequisite to exercising the authority of a peace officer; 
prohibiting persons from misrepresenting themselves as peace officers or 
part-time peace officers; prescribing penalties; amending Minnesota Stat
utes 1986, section 626.84; proposing coding for new law in Minnesota 
Statutes, chapter 626. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 169.98, is amended by 
adding a subdivision to read: 

Subd. la. [VEHICLE STOPS.) Except as olherwise permitted under 
sections 221 .221 and 299D.06, only a person who is licensed as a peace 
officer, cons/able, or part-time peace officer under sections 626.84 to 
section 6 may use a motor vehicle marked. under subdivision 1 to stop a 
vehicle as defined in section 169.01, subdivision 2. 

Sec. 2. Minnesota Statutes 1986, section 169. 98, is amended by adding 
a subdivision to read: 

Subd. lb. [OPERATION OF MARKED VEHICLES.] Except as other
wise permitted under sections 221.221 and299D.06, a motor vehicle marked 
under subdivision I may only be operated by a person licensed as a peace 
officer, constable, or part-time peace officer under sections 626.84 to 
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section 6 .. This prohibition does not apply to the following: 

(]) a marked vehicle that is operated for maintenance purposes only; 

/2) a morked vehicle that is operated during a skills course approved 
by the peace officers standards and training board; 

/ 3) a morked vehicle that is operated to transport prisoners or equip
ment; or 

I 4) a morked vehicle that is operated by a reserve officer providing 
supplementary assistance at the direction of the chief law enforcement 
officer or the officer's designee, when a licensed peace officer as defined 
in section 626.84, subdivision I, paragraph /c), who is employed by that 
political subdivision, is on duty within the political subdivision. 

Sec. 3. Minnesota Statutes 1986, section 367.41, subdivision I, is amended 
to read: 

Subdivision J. Notwithstanding any general or local law or charter to 
the contrary, &!If a constable employed on or after March 23, I 982, by 
&!If a political subdivision ef the - ef Mieeesala shall is not lie eligible 
for permanent appointment without being licensed by the Miaaesala board 
of peace officer standards and training p11,s11aa1 lo under section 626.8463, 
ela11ses fat te fet. 

Sec. 4. Minnesota Statutes 1986, section 626.84, is amended to read: 

626.84 [DEFINITIONS A.ND SCOPE.] 

Subdivision I. [DEFINITIONS.] For the purposes of sections 626.84 to 
fi;!fi.8§§ section 6, the following terms shall have the meanings given them: 

(a) "Board" means the Mieaesala board of peace officer standards and 
trainingt. 

(b) "Director" means the executive director of the board;. 

( c) "Peace officer" means an employee or an elected or appointed official 
of a political subdivision or sl8le law enforcement agency who is licensed 
by the board, charged with the prevention and detection of crime and the 
enforcement of the general criminal laws of the state and who has the full 
power of arrest, and shall also include the Minnesota state patrol and state 
conservation officers. 

(d) "Constable" shall ite¥e has the meaning assigned to it in section 
367.40. 

(e) "Deputy constable" shall ite¥e has the meaning assigned to it in 
section 367.40. 

(f) "Part-time peace officer" means an individual licensed by the board 
whose services are utilized by law enforcement agencies no more than an 
average of 20 hours per week, not including time spent on call when no 
call to active duty is received, calculated·on an annual basis, who has either 
full powers of arrest or authorization to carry a firearm while on active 
duty. The term shall apply even though the individual receives no com
pensation for time spent on active duty,· and shall apply irrespective of the 
title conferred upon the individual by any law enforcement agency. The 
limitation on the average number of hours in which the services of a part
time peace officer may be utilized shall not apply to a part-time peace 
officer who has formally notified the board pursuant to rules adopted by 
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the board of the part-time peace officer's intention to pursue the specialized 
training for part-time peace officers who desire to become peace officers 
pursuant to sections 626.843, subdivision I, clause (g) and 626.845, sub
division I, clause (g). 

(g) "Reserve i,eeee officer" means an individual whose services are 
utilized by a law enforcement agency fer puf'!l eses ieeluElieg, BIH Ret 1iR1i!eE1 
te-, p•e•,idieg to provide supplementary assistance at special events, traffic 
or crowd control,.,. and administrative or clerical assistance; p•e•lideEI lftlll 
lite iedi.idual's. A reserve officer's duties do not include enforcement of 
the general criminal laws. of the state tHHeSS eeeo1Hp&Aied ~ ft lieeRsed 
peeee effieeF; ftlffftef pFe¥ideEl ~ the individtutl, and the officer does not 
have full powers of arrest or authorization to carry a firearm on duty. +he 
teflft sltaH ~ &¥eft ~ the indi•vidHal Feeei•;es ft0 eempeRsetion &Ml 
iHespeeHve ef the mu11her ef ft8ttFS wo,keEl ~ 0f the Ml& eonfet=Fed ttpe&;
the iedividuel t,y. &Rf law eeforeement ageee). 

(hi "Law enforcement agency" means a unit of state or local government 
that is authorized by law to ·grant full powers of arrest and to charge a 
person with the duties of preventing and detecting crime and enforcing the 
general criminal laws of the state. 

Subd. 2. [SCOPE.] Notwithstanding sections 12.03, subdivision 4, 12.25, 
or any other law to the contrary, no individual employed or acting as an 
agent of any political subdivision shall be authorized to carry a firearm 
when on duty unless the individual has been licensed puFSueet le under 
sections 626.84 to 626.8tltl section 6. Nothing herein shall be construed 
as requiring licensure of a security guard as that term is defined in section 
626.88, subdivision I, clause (c). 

Sec. 5. [626.862] [POWERS OF LAW ENFORCEMENT OFFICERS.] 

Except as specifically provided by statute, only a peace officer, constable, 
and part-time peace officer may: 

( 1) issue a citation in lieu of arrest or continued detention unless spe
cifically authorized by ordinance; 

(2) ask a person receiving a citation to give a written promise to appear 
in court; or 

( 3) take a person into custody as permitted by section 629 .34. 

Sec. 6. [626.863] [UNAUTHORIZED PRACTICE.) 

(a) A person who is not a peace officer, constable, or part-time peace 
officer is guilty of a misdemeanor if the person: (I) makes a representation 
of being a peace officer, constable, or part-time peace officer, or (2) per
forms or attempts to perform an act, duty, or responsibility reserved by 
law for licensed peace officers, constables, and part-time peace officers. 

( b) The board shall designate the appropriate law enforcement agency 
to investigate violations of this section. The attorney general shall pros
ecute violations of this section." 

Delete the title and insert: 

"A bill for an act relating tci peace officers; requiring licensure as a 
prerequisite to exercising the authority of a peace officer; prohibiting per' 
sons from misrepresenting themselves as peace officers or part-time peace 
officers; prescribing penalties; amending Minnesota Statutes 1986, sections 
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169.98, by adding subdivisions; 367.41, subdivision I; and 626.84; pro
posing coding for new law in Minnesota Statutes, chapter 626." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was re-referred 

H.F. No. 542: A bill for an act relating to transportation; providing an 
alternative procedure to record town roads; proposing coding for new law 
in Minnesota Statutes, chapter 164. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 713: A bill for an act relating to Minnesota Statutes; correcting 
erroneous, ambiguous, omitted, and obsolete references and text;· elimi
nating certain redundant, conflicting, and superseded provisions; providing 
instructions to the revisor; amending Minnesota Statutes I 986, sections 
1.135, subdivision 3; 8.31, subdivision I; 13.43, subdivision 6; 14.02, 
subdivision 4; 15.61; 17 .59, subdivision 5; 17 A.04, subdivision I; 28A. 15, 
subdivision 4; 38.27, subdivision 3; 4JA.05, subdivision 2; 48. 13, sub
division 2; 48.26; 49.01, subdivision 3;.49.44; 60A.17, subdivision 12; 
648.18; 72A.41, subdivision I; 79.38, subdivision I; 84A.08; 97A.021, 
subdivision 2; 97 A.065, subdivision 4; 97 A.205; 97 A.441, subdivision 5; 
97 A.445, subdivision 3; 97 A.465, subdivision 4; 97 A.501, subdivision 2; 
97A.545, subdivision 4; 978.315; 978.921; 978.925; J 15A.07, subdivision 
I; 115A. 12, subdivision I; I I 5A. 14, subdivision 5; 115A. I 62; 1 I 6C.57, 
subdivision 3; 116E.03, subdivision 9; 1161.72; 120.17, subdivision 5a; 
121. 904, subdivisions I la and 11 b; 122.541, subdivision 2; 124.01, sub
division I; 124.195, subdivisions 8 and 9; 124.2138, subdivisions 3 and 
4; 124.32, subdivision le; 124.472; 126.39, subdivision 11; 136.44; 136A.04, 
subdivision 2; 136A.06; 136D.28, subdivision 2; 136D.89, subdivision 2; 
147.09; 152.02, subdivision 12; 160.283, subdivision I; 171.05, subdi
vision 3; 174.255, subdivisions I and 2; 174.29, subdivision I; 176.83, 
subdivision 7; 177.24, subdivision 2; 179A.12, subdivision I; 182.651, 
subdivision 18; 193.141, subdivision 2; 193: 145, subdivision 2; 214.01, 
subdivision 3; 219.691; 219.692; 219.743; 219.755; 222.61; 241.31, sub
division 2; 243.24, subdivision 2; 246.51, subdivision I; 246A.02; 246A.I I, 
subdivision I; 246A.12, subdivisions I and 7; 246A.13, subdivision. I; 
250.05, subdivision 2; 256.12, subdivision 14; 256.462, subdivision 2; 
2568.03, subdivision 2; 257 .34, subdivision I; 260.015, subdivision 3; 
260.151, subdivision I; 268.072; subdivision 6; 271.15; 273.13, subdi
vision 22; 275.125, subdivisions 6a, 8, and I le; 278.06; 290.01, subdi
vision 20b; 295.34, subdivi.sion I; 296.14, subdivision 4; 297 .03, subdi
vision 3; 297A.06; 297A.25, subdivision 10; 308.341; 317.03; 317.65, 
subdivision 6; 319A.03; 319A.05; 319A.12, subdivisions la and 2; 322A.70; 
326.03, subdivision 2; 326.06; 327. I 8, subdivision 3; 327C.07, subdivision 
3a; 349.2121, subdivision 3; 354.05, subdivision 2; 355.311, subdivision 
I; 361.26, subdivision 2; 366.095, subdivision I; 378.43, subdivision I; 
383A.404, subdivision 7; 3838.035, sub.division I; 3838.237; 383C.76; 
386.71; 393.13, subdivision I; 4)2.381.; 412.501; 447.42, subdivision 2; 
453.53, subdivision 3; 458A.03, subdivision 8; 458C.17; 462.601; 462.605; 
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462A.04, subdivision 8; 462A.05, subdivision 18; 462A.20, subdivision 
3; 462C.04, subdivision 2; 462C.12, subdivision 2; 471.467, subdivision 
I; 471.74, subdivision 2; 471.993, subdivision I; 471A.03, subdivision 2; 
473.149, subdivision 4; 473.181, subdivision 3; 473.811, subdivisions 6, 
7, 8, and 9; 473F.06; 473F.07, subdivision I; 473F.09; 474A.09; 604.06; 
609.53, subdivisions I and la; 609 .687, subdivision 4; 611.14; 626A.05, 
subdivision 2; 645.02; amending Laws 1982, chapter 523, article 30, sec
tion 4, subdivision I; and Laws 1936, chapter 399, article I, section 17; 
repealing Minnesota Statutes 1986, sections 193.145, subdivision 3; and 
3250.69, subdivision I; repealing Laws 1986, chapter 463, section 3; and 
Laws 1986, First Special Session chapter 3, article I, section 84. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 39, after line 24, insert: 

"Sec. 54. Minnesota Statutes 1986, section 176.011, subdivision 9, is 
amended to read: 

Subd. 9. [EMPLOYEE.] "Employee" means any person who performs 
services for another for hire including the following: 

(I) an alien; 

(2) a minor; 

(3) a sheriff, deputy sheriff, constable, marshal, police officer, firefighter, 
county highway engineer, and peace officer while engaged in the enforce
ment of peace or in the pursuit or capture of 8ftY a person charged with 
or suspected of crime ftft<I 8ftY; 

a person requested or commanded to aid an officer in arresting 8ftY 
peFS01>, or Ht retaking 8ftY a person who has escaped from lawful custody, 
or in executing 8ftY legal process, in which ease cases, for purposes of 
calculating compensation poy&hle under this chapter, the daily wage of the 
person FeEfl:lesteEI er eomme.H8ed 49 assisf 8fl effi.eef 9f ffi enee1:1te a legal, 
f'fOeess shall be the prevailing wage for similar services wltefe the seA•iees 
are performed by paid employees; 

( 4) a county assessor; 
(5) an elected or appointed official of the state, or of 8ftY a county, city, 

town, school district or governmental subdivision in ff the state. An officer 
of a political subdivision elected or appointed for a regular term of office, 
or to complete the unexpired portion of a regular term, shall be included 
only after the governing body of the political subdivision has adopted an 
ordinance or resolution to that effect; 

(6) an executive officer of_ a corporation, except an officer of a family 
farm corporation as defined in section 500.24, subdivision I, clause (c), 
or an executive officer of a closely held corporation who is referred to in 
section 176.012; 

(7) a voluntary uncompensated worker, other than an inmate, rendering 
services in state institutions under the eommissione, commissioners of 
human services and Sfflk) iesHtutiens tlftfif die eoHHHissieaer ef corrections 
similar to those of officers and employees of fflese the institutions, and 
whose services have been accepted or contracted for by the commissioner 
of human services or me eemmissi01>er ef corrections as authorized by 
law, skaH i,e empleyees. In the event of injury or death of the ·;eh11>lory 
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11eeempees&1ed worker, the daily wage of the worker, for the purpose of 
calculating compensation peyeele under this chapter, shall be the usual 
geiRg wage paid at the time of the injury or death for similar services in 
institutions where the services are performed by paid employees; 

(8) a voluntary uncompensated worker engaged in peace time in the civil 
defense program when ordered to training or other duty by the state or any 
political subdivision of it, slteU l,e 111t emple) ee. The daily wage of the 
worker, for the purpose of calculating compensation poyeele under this 
chapter, shall be the usual geiRg wage paid at the time of the injury or 
death for similar services whefe me seFYiees ere performed by paid employees; 

(9) a voluntary uncompensated worker participating in a program estab
lished by a county welfare board slteU l,e &11 empleyee. In the event of 
injury or death of the •1eluRf&cy uneempees~ed worker, the wage of the 
worker, for the purpose of calculating compensation peyeele under this 
chapter, shall be the usual geiRg wage paid in the county at the time of the 
injury or death for similar services wltefe me ser'liees ere performed by 
paid employees working a normal day and week; 

(I 0) a voluntary uncompensated worker accepted by the commissioner 
of naJural resources who is rendering services as a v~lunteer pursuant to 
section 84.089 slteU l9e &11 empleyee. The daily wage of the worker for the 
purpose of calculating compensation peyeele under.this chapter, shall be 
the usual geiRg wage paid at the time of injury or death for similar services 
wllere the se,.,.iees are performed by paid employees; 

(II) a member of the military forces, as defined in section 190.05, while 
in state active service, as defined in section 190.05, subdivision 5a. The 
daily wage of the member for the purpose of calculating compensation 
peyeele under this chapter shall be based on the member's usual earnings 
in civil life. If there is no evidence of previous occupation or earning, the 
trier of fact shall consider the member's earnings as a member of the military 
forces; · 

( 12) a voluntary uncompensated worker, accepted by the director of the 
Minnesota historical society, rendering services as a volunteer, pursuant to 
chapter 138, slteU M "" emplei·ee. The daily wage of the worker, for the 
purposes of calculating compensation peyeele under this chapter, shall be 
the usual geiRg wage paid at the time of injury or death for similar services 
wllere ffle ser.,.iees are performed by paid employees; 

( 13) a voluntary uncompensated worker, other than a student, who renders 
services at the Minnesota Seheel state academy for the deaf or the Min
nesota BflHlle IIAli Sight SoYieg Seheel state academy for the blind, and 
whose services have been accepted or contracted for by the state board of 
education, as authorized by law, slteU l,e 11ft emple)·ee. In the event of 
injury or death of the ·,•el11el9ro/ 11eeempeesoted worker, the daily wage of 
the worker, for the purpose of calculating compensation l'O)'&ele under this 
chapter, shall be the usual geiRg wage paid at the time of the injury or 
death for similar services performed in institutions wheFe the se,:viees Gfe 
f'CFfoRBed by paid employees; 

(14) a voluntary uncompensated worker, other than a resident of the 
veterans home, who renders services at a Minnesota veterans home, and 
whose services have been accepted or contracted for by the commissioner 
of veterans affairs, as authorized by law, is &11 emple)·ee. In the event of 
injury or death of the veluefaFY uneefflpeRseted worker, the daily wage of 
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the worker, for the purpose of calculating compensation pa, ahle under this 
chapter, shall be the usual geiRg wage paid at the time of the injury or 
death for similar services performed in institutions wl,e,e ffle seFYiees are 
perfeF111ed by paid employees; 

( 15) a worker who renders in-home attendant care services to a physically 
handicapped person, and who is paid directly by the commissioner of human 
services for these services, shall be an employee of the state within the 
meaning of this subdivision, but fof no other purpose; 

(16) ffleSe students enrolled in and regularly attending the medical school 
of the University of Minnesota, "hetheF in the graduate school program 
or the post-graduate program, aetwithslaadiag Iha!. The students shall not 
be considered employees for any other purpose. In the event of the student's 
injury or death, the weekly wage of the student for the purpose of calculating 
compensation pa:,oehle under this chapter, shall be the annualized educa
tional stipend awarded to the student, divided by 52 weeks. The institution 
in which the student is enrolled shall be considered the "employer" for the 
limited purpose of determining responsibility for paying benefits pe:,oahle 
under this chapter; 

(17) a faculty member of the University of Minnesota employed for ffle 
ettFFelll an academic year is also an employee for the period between that 
academic year and the succeeding academic year if: 

(a) the f8elHt:,' member has a contract or reasonable assurance of a con
tract from the University of Minnesota for the succeeding academic year; 
and 

(b) the personal injury for which compensation is sought arises out of 
and in the course of activities related to the faculty member's employment 
by the University of Minnesota; &R<I 

( 18) a worker who performs volunteer ambulance driver or attendant 
services is an employee of the political subdivision, nonprofit hospital, 
nonprofit corporation, or other entity for which the worker performs the 
services. The daily wage of the worker for the purpose of calculating 
compensation peyal,le under this chapter ts shall be the usual geiRg wage 
paid at the time of injury or death for similar services ff Mte seF'.'iees et=e 

performed by paid employees; and · 

( 19) a voluntary uncompensated worker, accepted by the commissioner 
of administration, rendering services as a volunteer at the department of 
administration. In the event of injury or death of the velunt&f)' 11:eeom 
peesated worker, the daily wage of the worker, for the purpose of calculating 
compensation p&) &hie under this chapter, shall be the usual geiRg wage 
paid at the time of the injury or death for similar services performed in 
institutions .whefe ffte services WeFe perfermetl by paid employees. 

1ft the eYefll If it is difficult to determine the daily wage as provided in 
this subdivision, thee the trier of fact may determine the wage upon which 
the compensation is payable. 

Sec. 55. (INSTRUCTION TO REVISOR.] 

In the next edition of Minnesota Statutes, the revisor shall substitute 
"Minnesota state academy for the blind" and Minnesota state academy 
for the deaf' for the former names of those institutions whenever they 
appear. 
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Sec. 56. Minnesota Staiutes 1986, section 282.08, is amended to read: 

282.08 [APPORTIONMENT OF PROCEEDS.] 

The net proceeds from the sale or rental of any parcel of forfeited land, 
or from the sale of any products therefrom, shall be apportioned by the 
county auditor to the taxing districts interested therein, as follows: 

(I) Such portion as may be required to pay any amounts included in the 
appraised value under section 282.0 I, subdivision 3, as representing in
creased value due to any public improvement made after forfeiture of such 
parcel to the state, but not exceeding the amount certified by the clerk of 
the municipality, shall be apportioned to the municipal subdivision entitled 
thereto; 

(2) Such portion of the remainder as may be required to discharge any 
special assessment chargeable against such parcel for drainage or other 
purpose whether due or deferred at the time of forfeiture, shall be appor
tioned to the municipal subdivision entitled thereto; and 

(3) Any balance shall be apportioned as follows: 

(a) Any county board may annually by resolution set aside no more than 
30 percent of the receipts remaining io be used for timber development on 
tax-forfeited land and dedicated memorial forests, to be expended under 
the supervision of the county board. It shall be expended only on projects 
approved by the commissioner of natural resources. 

· (b) Any county board may annually by resolution set aside no more than 
20 percent of the receipts remaining to be used for the acquisition and 
maintenance of county parks or recreational areas as defined in sections 
398.31 to 398.36, to be expended under. the supervision of the county 
board. 

(c) If the board does not avail itself of the authority under paragraph (a) 
or (b) any balance remaining shall be apportioned as follows: county, 40 
percent; town or city, 20 percent; and school district, 40 percent, and if 
the board .avails itselfof the authority under paragraph (a) or (b) the balance 
remaining shall be apportioned among the county, town or city, and school 
district in the proportions in this paragraph above stated, provided, however, 
that in unorganized territory that portion which should have accrued to the 
township shall be administered by the county board of commissioners." 

Amend the memorandum of explanation as follows: 

Page 8, after line 36, insert: 

"Secs. 54 and 55. Explanation. The names of the Minnesota state acad
emy for the deaf and Minnesota state academy for the blind are corrected 
in clause (13) of section 54. Section 55 instructs the revisor to make similar 
changes throughout Minnesota Statutes. Other changes in section 54 are 
style changes suggested by a member. 

Sec. 56. Explanation. The added phrase was inserted by Laws 1949, 
chapter 27, and overlooked by Laws 1949, chapter 40 I, and later amend
ments. It is necessary for consistency and sense." 

Amend the title as follows: · 

Page I, line 29, after the second semicolon, insert" 176.01 I, subdivision 
9~" 
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Page I, line 42, after "278.06;" insert "282.08;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred · 

H.F. No. 466 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

466 1372 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 466 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 466 and 
insert the language after the enacting clause of S. F. No. 13 72, the first 
engrossment; further, delete the title of H.F. No. 466 and insert the title of 
S.F. No. 1372, the first engrossment. 

And when so amended H.F. No. 466 will be identical to S.F. No. 1372, 
and further recommends that H.F. No. 466 be given its second reading and 
substituted for S.F. No. 1372, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 487 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. . S.F. No. H.F. No. S.F. No. 

487 710 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 487 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 487 and 
insert the language after the enacting clause of S.F. No. 710, the first 
engrossment; further, delete the title of H.F. No. 487 and insert the title of 
S.F. No. 710, the first engrossment. 

And when so amended H.F. No. 487 will be identical to S.F. No. 710, 
and further recommends that H.F. No. 487 be giveri its second reading and 
sub_stituted for S.F. No. 710, and that the Senate File be indefinitely postponed. 

\Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 



39THDAY] WEDNESDAY, APRIL 29, I 987 2275 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 490 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

490 1101 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 490 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 490 and 
insert the language after the enacting clause of S.F. No. 1101, the first 
engrossment; further, delete the title of H.F. No. 490 and insert the title of 
S. F. No. I 10 I, the first engrossment. 

And when so amended H.F. No. 490 will be identical to S.F. No. I 101, 
and further recommends that H.F. No. 490 be given its second reading and 
substituted for S.F. No. I IOI, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 90,421, 1156, 1321, 953,868,992, 1250, 818,882,677, 
1351 and 1199 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 3,590,816,690,470,427,308, 147, i51, 1024, 375,270, 
542, 713, 466, 487 and 490 were read the second time. 

MOTIONS AND RESOLUTIONS 

Ms. Berglin moved that the name of Mr. Chmielewski be added as a co
author to S.F. No. 787. The motion prevailed. 

Mr. Brandl moved that his name be stricken as a co-author to S.F. No. 
797. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Pogemiller be added as 
a co-author to S.F. No. 1156. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Pehler be added as a co
author to S.F. No. 1161. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Wegscheid be added as a co
author to S.F. No. 1237. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Wegscheid be added as a co
author to S.F. No. 1296. The motion prevailed. 

Mr. Purfeerst moved that the name of Mr. Wegscheid be added as a co
author to S.F. No. 1370. The motion prevailed. 

Mr. Pogemiller moved that the name of Mr. Merriam be added as a co-
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author to S.E No. 1468. The motion prevailed. 

Mr. Lessard moved that the name of Mr. Wegscheid be added as a co
autho_r to S.E No. 1507. The motion prevailed. 

Messrs. Merriam and Dahl introduced-

Senate Resolution No. 63: A Senate resolution commending the Coon 
Rapids Angelettes Dance Group for its participation in the International 
Youth Culture Exchange Program. 

Referred to the Committee on Rules and Administration. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Calendar. The motion prevailed. 

CALENDAR 

H.E No. 510: A bill for an act relating to Dakota county; providing for 
the creation, organization, powers, and duties of a personnel system; pro
posing coding for new law as Minnesota Statutes, chapter 383D. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson Davis Jude Moe, R.D. 
Beckman Dicklich Knaak Morse 
Belanger Diessner Kroening Novak 
Benson Frank Langseth Olson 
Berg Frederick Larson Pehler 
Berglin Frederickson, D.J. Lessard Peterson, D.C. 
Bertram Frederickson., D.R. Luther Peterson, R. W. 
Brandl Freeman Marty Piper 
Brataas Gustafson McQuaid Pogemiller 
Chmielewski Hughes Mehrkens Purfeerst 
Cohen Johnson, D.E. Merriam Ramstad 
Dahl Johnson, D.J. Metzen Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Consent Calendar. The motion 
prevailed. 

CONSENT CALENDAR 

S.E No. 473: A bill for an act relating to health; requiring the commis
sioner of health to transmit the major reports on human health effects of 
low-level ionizing radiation. 

Was read the third time and placed on its final passage. 

TJ,e question was taken on the passage of the bill. 

\rhe roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Davis Jude Metzen 
Anderson Dicklicb Knaak Moe, R.D. 
Beckman Diessner . Kroening Morse 
Belanger Prank Langseth Novak 
Berg Frederick Lantry Olson 
Berglin Frederickson, D.J. Larson Pehler 
Bertram Frederickson, D.R.Lessard Peterson, D.C .. 
Brandl Freeman Luther Peterson, -R. W. 
Brataas Gustafson Marty Piper 
Chmielewski Hughes McQuaid Pogemiller 
Cohen Johnson, D.E. Mehrkens Purfeerst 
Dahl Johnson, Ill Merriam Ramstad 

So the bill passed and its title was agreed to. 

Reicbgott 
Renoeke 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 
Willet 
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Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R. D. moved that the Senate take up the General Orders Calendar. The 
motion prevailed. 

GENERAL ORDERS 
The Senate resolved itself into a Committee of the Whole, with Mr. 

Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Chmielewski 
reported that the committee had considered the following: 

S.E Nos. 225, 183, 1183, 897, 1072, 1152, 1114,.751, 1078, 461, 1053, 
764, 948, 605, 79, 607, 833 and H.E. Nos. 29 and 1009, which the com
mittee recommends to pass. 

H.E No. 823, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Wegscheid: 

Amend H.E No. 823, as amended pursuant to Rule 49, adopted by the 
Senate April 20, 1987, as follows: 

(The text of the amended House File is identical to S.E No. 701.) 

Page 2, line 34, before "reason" insert "trut/iful" 

Page 3, line 17, after "penalty" insert "of $25 per day per injured 
employee" 

The motion prevailed. So the amendment was adopted. 

H.E No. 755, which the committee reports progress, subject to the fol
lowing motion: 

Mr. Metzen moved to amend H.E No. 755, as amended pursuant to Rule 
49, adopted by the Senate April 15, 1987, as follows: 

(The text of the amended House File is identical to S.E No. 904.) 

Page I, line II, before '"'Metropolitan" insert "For purposes of this 
section, n . 

Page I , line 14, delete "means a statutory" 

Page I, delete line 15 and insert "has the meaning provided by section 
462 .352, subdivision 2." 

Page I, line 16, delete "Any" and insert "A" 

Page I, line 17, delete "which" and insert "that" 

Page I, line 22, delete "Any" and insert "An" 
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Page I, line 25, delete "pursuant to" and insert "under" 

The motion prevailed. So the amendment was adopted. 

H.E No. 755 was then progressed. 

[39THDAY 

S.E No. 1031, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Wegscheid: 

Page I, line 10, before the period, insert "to be effective until January 
15, 1988" 

The motion prevailed. So the amendment was adopted. 

S.E No. 353, which the committee recommends to pass with the following 
amendment offered by Mr. Jude: 

Page I, after line 9, insert: 

"Section I. Minnesota Statutes 1986, section 112.53, subdivision 2, .is 
amended to read: 

Subd. 2. [MAILING.] (a) The managers shall give notice by mail, within 
one week after the beginning of publication, to the director and to each 
person, corporation, and public body that owns property benefited or dam
aged by the proposed improvement as shown by the engineers and appraisers 
report. The notice shall contain a brief description of the proposed im
provement and state: that the engineer's and appraisers' report are on file 
with the managers and available for public inspection; the time and place 
of hearing; and that the addressee's name appears as an affected party. 

( b) For property located within a metropolitan county as defined in 
section 473.121, subdivision 4, the notice must also include: 

(]) the amount to be specially assessed against the property; 

(2) the right of the property owner to prepay the entire assessment and 
to whom prepayment must be made; 

( 3) whether partial prepayment of the assessment is authorized; 

(4) the time within which prepayment may be made without interest 
being charged; and 

(5) the rate of interest to be charged if the assessment is not prepaid 
within the required time [Jeriod." 

Renumber the sections in sequence 

Correct the internal references 

Amend the title as follows: 

Page I, line 3, after "plans;" insert "relating to notice procedures in 
certain counties;•• 

Page I, line 4, after "sections" insert "112.53, subdivision 2;" 

The motion prevailed. So the amendment was. adopted. 

S. E No. 604, which the committee recommends to pass with the following 
amendment offered by Mr. Berg: 

' \Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section IOA.01, subdivision 15, 
is amended to read: 
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Subd. 15. "Political committee" means any association as defined in 
subdivision 3 whose major purpose is to influence the nomination or elec
tion of a candidate or to promote or defeat a ballot question. 

Except for section 2, "political committee" includes a major political 
party as defined in subdivision 12, a minor political party as defined in 
subdivision 13, and any principal campaign committee formed pursuant to 
section I0A.19. 

Sec. 2. [ I0A.065] [CONTRIBUTIONS AND SOLICITATIONS DURING 
LEGISLATIVE SESSION.] 

Subdivision I. [REGISTERED LOBBYIST CONTRIBUTIONS; REG
ULATION.] A registered lobbyist, political committee, or political fund 
may not make a contribution to a candidate for: (II the state legislature; 
or (2 I a state constitutional office, or to the candidate's principal campaign 
committee during a regular session of the legislature. 

Subd. 2. [SOLICITATION PROHIBITED.] A candidate for: (I) the state 
legislature; or (2/ a state constitutional office, or the candidate's principal 
campaign committee may not knowingly solicit a registered lobbyist, po
litical committee, or political fund for a contribution during a regular 
session of the legislature. 

Subd. 3. [PENALTY] A candidate, registered lobbyist, political com
mittee, or political fund that violates this section is subject to a civil fine 
of up to $500. If the state ethical practices board makes a public finding 
that there is probable cause to believe a violation of this section has 
occurred, the board shall bring an action, or transmit the finding to a 
county attorney who shall bring an action, in the district court of Ramsey 
county, to impose a civil fine as prescribed by the board. Fines paid under 
this section must be deposited in the general fund in the state treasury." 

Delete the title and insert: 

"A bill for an act relating to elections; regulating lobbyist and candidate 
activities and contributions; amending Minnesota Statutes I 986, section 
IOA.01, subdivision 15; proposing coding for new law in Minnesota Stat
utes, chapter JOA." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 32 and nays 30, as follows: 

Those who voted in the affirmative were: 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Brataas 
Cohen 

Dahl Knaak 
Davis Laidig 
DeCramer Lantry 
Frederick Larson 
Frederickson, D.R. MCQuaid 
Gustafson Mehrkens 
Johnson. D. E. Merriam 

Those who voted in the negative were: 
Adkins 
Beckman 
Bertram 
Chmielewski 
Dicklich 
Diessner 

Frank 
Frederickson, D.J. 
Freeman 
Johnson, D.J. 
Jude 
Kroening_ 

Langseth 
Lessard 
Luther 
Marty 
Metzen 
Morse 

Moe, D.M. 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Pogemiller 
Ramstad 

Novak 
Piper 
Purfeerst 
Samuelson 
Schmitz 
Solon 

The motion prevailed. So the amendment was adopted. 

Reichgott 
Renneke 
Storm 
Taylor 

Spear 
Stum.pf 
Vickerman 
Waldorf 
Wegscheid 
Willet 
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Mr. Freeman moved to amend the Berg amendment to S.F. No. 604, 
adopted by the Senate April 29, 1987, as follows: 

Page 1, after line 12, insert: 

"Sec. 2. Minnesota Statutes 1986, section JOA.04, subdivision 2, is 
amended to read: 

Subd. 2. Each report shall cover the time from the last day of the period 
covered by the last report to I 5 days prior to the current filing date. The 
reports shall be filed with the board by the following dates: 

(a) January H 30; 

(b) Aj!fH March 15; 

(c) May 15; 

+et (d) July 15; and 

f<lt (e) October 15. 

Sec. 3. Minnesota Statutes 1986, section JOA.04, subdivision 4, is amended 
to read: 

Subd. 4. The report shall include such information as the board may 
require from the registration form and the following information for the 
reporting period: 

(a) The lobbyist's total disbursements on lobbying and a breakdown of 
those disbursements into categories specified by the board, including but 
not limited to the cost of publication and distribution of each publication 
used in lobbying; other printing; media, including the cost of production; 
postage; travel; fees, including allowances; entertainment; telephone and 
telegraph; and other expenses; 

(b) The amount and nature of each honorarium, gift, loan, item or benefit, 
excluding contributions to a candidate, equal in value to $50 or more, given 
or paid to any public· official by the lobbyist or any employer or any 
employee of the lobbyist. The list shall include the name and address of 
each public official to whom the honorarium, gift, loan, item or benefit 
was given or paid and the date it was given or paid; tHtEl 

(c) Each original source of funds in excess of $500 in any year used for 
the purpose of lobbying. The list shall include the name, address and 
employer, or, if self-employed, the occupation and principal place of bus
iness, of each payer of funds in excess of $500; and 

(d) The lobbyist's expenses, by client, of $500 or more for the client." 

Renumber the sections in sequence 

Correct the internal references 

Amend the title amendment accordingly 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Benson moved to amend the Berg amendment to S.F. No. 604, adopted 
by the Senate April 29, 1987, as follows: 

' \Page 2, after line 12, insert: 

"Sec. 5. Minnesota Statutes 1986, section I0A.15, is amended by adding 
a subdivision to read: 
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Subd. 3b. Coniributions to a candidate or principal campaign committee 
by individual members of a political fund or political committee which are 
solicited by the political fund shall be reported as attributable to the 
political fund and count toward the contribution limits on that fund spec
ified in section J0A.27, if the political fund was organized to direct the 
contributions and expenditures of its members, as well as to influence the 
nomination or election of a candidate." 

Amend the title amendment accordingly 

The question was taken on the adoption of the Benson amendment to 
the Berg amendment. 

The roll was called, and there were yeas 58 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Laidig 
Davis Langseth 
DeCramer Lantry 
Diessner Larson 
Frank Lessard 
Frederick Luther 
Frederickson, D.J. Marty 
Freeman McQuaid 
Johnson, D.E. Mehrkens 
Jude Metzen 
Knaak Moe, D.M. 
Kroening Morse 

Mr. Gustafson voted in the negative. 

Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Waldorf moved to amend the Berg amendment to S.E No. 604, 
adopted by the Senate April 29, 1987, as follows: 

Page I, after line 20, insert: 

"Subd. la. [REGISTERED LOBBYIST ACTIONS; PROHIBITION.] A 
registered lobbyist may not give, provide, or pay the expenses of giving or 
providing food, liquor, entertainment, or other thing of monetary value to 
a candidate for: (1) the state legislature; or (2) a state constitutional office 
during a regular session of the legislature." 

Mr. Frederick moved to amend the Waldorf amendment to S.E No. 604 
as follows: 

Page I, line 7, after "to" insert ": (1 )" and after "a" insert "member 
of or" and delete ": (1 )" 

The question was taken on the adoption of the Frederick amendment to 
the Waldorf amendment. 

The roll was called, and there were yeas 52 and nays 4, as follows: 

Those who voted in the affirmative were: 



2282 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis 
DeCramer 
Diessner 
Frank 
Frederick 
Frederickson, D.l 
Freeman 
Gustafson 
Johnson, O.E. 
Jude 
Knaak 

Kroening 
Laidig 
Langseth 
La=n 
Lessard 
Luther 
Marty 
McQuaid 
Mehrlcens 
Metzen 
Moe, D.M. 

Morse 
Olson 
Pehler 
Peterron, D. C. 
Peterson, R. W. 
Piper 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
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Schmitz 
Solon 
Spear 
Storm 
Taylor 
Vickerman 
Waldorf 
Willet 

Messrs. Berg, Brandl, Mrs. Lantry and Mr. Merriam voted in the negative. 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Waldorf amendment, as amended. 

The motion prevailed. So the Waldorf amendment, as amended, was 
adopted. 

Mr. Willet moved to amend the Berg amendment to S.E No. 604, adopted 
by the Senate April 29, 1987, as follows: 

Page 2, after line 2, insert: 

"Subd. 2a. [ASSOCIATION ACTIVITIES.] An association may not 
knowingly invite a candidate for: the state legislature or a state consti
tutional office to an activity or function sponsored by the association 
during a regular session of the legislature. A candidate for: the state 
legislature or a state constitutional office may not attend an activity or 
function sponsored by an association during a regular session of the 
legislature." 

Amend the title amendment accordingly 

The question was taken on the adoption of the amendment to the amendment. 

The roll was called, a_nd there were yeas 18 and nays 30, as follows: 

Those who voted in the affirmative were: 
Adkins Frederickson, D.J. Piper Solon Wegscheid 
Beckman Johnson, D.J. Purfeerst Stumpf Willet 
Dicklich Kroening Samuelson Vickerman 
Frank Metzen Schmitz Waldorf 

Those who voted in the negative were: 

Berg Cohen Knaak Merriam Peterson, R. W. 
Berglin Dahl Langseth Moe, D.M. Pogemiller 
Bertram Davis Lantry Mom: Ramstad 
Brandl DeCramer Lessard Olson Reichgott 
Brataas Freeman Luther Pehler Spear 
Chmielewski Jude Marty Peterson, D. C. Taylor 

The motion did not prevail. So the amendment to the amendment was 
not adopted. 

Mr. Freeman moved to amend the Berg amendment to S.E No. 604, 
adopted by the Senate April 29, 1987, as follows: 

Page I, after line 12, insert: 

' '\Sec. 4. [IOA.045] [LIMIT ON CONTRIBUTIONS.] 

The total contributions by a person or a principal campaign committee 
to candidates for the legislature or legislators and a candidate for a con-
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stitutional office or constitutional officers must not be more than $2,500 
each calendar year." 

Renumber the sections in sequence 

Correct the internal references 

Amend the title amendment accordingly 

The motion prevailed. So the amendment to the amendment was adopted. 

The question was taken on the recommendation to pass S.E No. 604. 

The roll was called, and there were yeas 55 and nays 8, as follows: 

Those who voted in the affirmative were: 
Anderson Dahl Johnson. D.J. McQuaid 
Beckman Davis Jude Mehrkens 
Belanger DeCramer Knaak Merriam 
Benson Diessner Kroening Metzen 
Berg Frank Laidig Moe, D.M. 
Berglin Frederick Langseth Morse 
Bertram Frederickson, D.J. Lantry Olson 
Brandl Frederickson, D.R.Larson Pehler 
Brataas Freeman Lessard Peterson, D.C. 
Chmielewski Gustafson Luther Peterson, R. W. 
Cohen Johnson, D.E. ~arty Piper 

Those. who voted in the negative were: 
Adkins 
Dicklich 

Novak 
Purfeerst 

Schmitz 
Soloo 

Spear 

Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

Willet 

The motion prevailed. So S.E No. 604 was recommended to pass. 

S.E No. 598, which the committee recommends to pass with the following 
amendment offered by Ms. Berglin: 

Pages I and 2, delete section I and insert: 

"Section I. Laws 1984, chapter 654, article 5, section 57, subdivision 
I, is amended to read: 

Subdivision I. [RESTRICTED CONSTRUCTION OR MODIFICA
TION.] YffiH Through June 30, +98+ 1990, the following construction or 
modification may not be commenced: 

(I) any erection, building, alteration, reconstruction, modernization, im
provement, extension, lease, or other acquisition by or on behalf of a 
hospital that increases the bed capacity of a hospital, relocates hospital 
beds from one physical facility, complex, or site to another, or otherwise 
results in an· increase or redistribution of hospital beds within the state; 
and 

(2) the establishment of a new hospital. 

This section does not apply to: 

(I) construction or relocation within a county by a hospital, clinic, or 
other health care facility that is a national referral center engaged in sub
stantial programs of patient care, medical research, and medical education 
meeting state and national needs that receives more than 40 percent of its 
patients from outside the state of Minnesota; 

(2) a project for construction or modification for which a health care 
facility held an approved certificate of need on May I, 1984, regardless 
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of the date of expiration of the certificate; 

(3) a project for which a certificate of need was denied prior to the date 
of enactment of this act if a timely appeal results in an order reversing the 
denial; 8f 

( 4) a project exempted from certificate of need requirements by Laws 
1981, chapter 200, section 2a; 

(5) a project involving consolidation of pediatric specialty hospital serv
ices within the Minneapolis-St. Paul metropolitan area that would not result 
in a net increase in the number of pediatric specialty hospital beds among 
the hospitals being consolidated; 

(6) a project involving the temporary relocation of pediatric-orthopedic 
hospital beds to an existing licensed hospital that will allow for the re
construction of a new philanthropic, pediatric-orthopedic hospital on an 
existing site and that will not result in a net increase in the number of 
hospital beds. Upon completion of the reconstruction, the licenses of both 
hospitals must be reinstated at the capacity that existed on each site prior 
to the relocation; 

Nethiag iR ffHs seetieR r,Fetlihits (7) the relocation or redistribution of 
hospital beds within a hospital building or identifiable complex of buildings 
provided the relocation or redistribution does not result in: fB / i) an increase 
in the overall bed capacity at that site; m (ii) relocation of hospital beds 
from one physical site or complex to another; or~ (iii) redistribution of 
hospital beds within the state or a region of the state; or 

(8) relocation or redistribution of hospital beds within a hospital cor
porate system that involves the transfer of beds from a closed facility site 
or complex to an existing site or complex provided that: (i) no more.than 
50 percent of the capacity of the closed facility is transferred; (ii) the 
capacity of the site or complex to which the beds are transferred does not 
increase by more than 50 percent; (iii) the beds are not transferred outside 
of a federal health systems agency boundary in place on July I, 1983; and 
(iv) the relocation or redistribution does not involve the construction of a 
new hospital building." 

Amend the title as follows: 

Page I, line 2, after "extending" insert "and creating exceptions to" 

The motion prevailed. So the amendment was adopted. 

S.E No. 1237, which the committee recommends to pass with the fol
lowing amendment offered by Ms. Berglin: 

Page I, line 15, delete everything after "must" 

Page I, delete line 16 and insert "not allow the coverage to lapse without 
notifying the covered employee of the lapse." 

Amend the title as follows: 

Page I, line 2, delete everything after the semicolon 

Page I, delete line 3 

/age I, line 4, after "a" insert "lapse or" 

The motion prevailed. So the amendment was adopted. 

S.E No. 823, which the committee recommends to pass with the following 
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amendment offered by Mr. Solon: 

Page l, line 8, delete "CITY OF DULUTH;" 

Page I, delete section 2 

Amend the title as follows: 

Page I, line 2, delete "the city of Duluth" and insert "banking" 

The motion prevailed. So the amendment was adopted. 
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S.F. No. 1092, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Willet: 

Page I, line 14, delete everything after "means" 

Page I, line 15, delete everything before "of' and insert "the drainage 
basin" 

Page 2, line I, delete "in excess of' and insert "of more than" 

· Page 2, line II, delete "No" and insert "(a) Except as provided .in 
paragraph (b), a" 

Page 2, lines 12 and 23, delete "nor any" and insert "or a" 

Page 2, line 14, delete "in excess of' and insert "of more than" 

Page 2, line 15, delete "any" and insert "a" and.delete "shall" and 
insert "may not" and after "after" insert a colon 

Page 2, after line 19, insert: 

"(b) Legislative approval under paragraph (a), clause (2), is not re
quired for a consumptive use in excess of 2,000,000 gallons per day av
erage in a 30-day period for: 

( 1) a domestic water supply, excluding industrial and commercial uses 
of a municipal water supply; and 

(2) agricultural irrigation and processing of agricultural products." 

Page 2, line 22, delete "No" and insert "A" 

Page 2, line 27, delete "in excess of' and insert "more than" 

Page 2, line 28, delete "any" and insert "a" and delete "shall" and 
insert "may not" 

Page 2, line 29, after "until" insert "after" 

Page 3, line 11, delete "any" and insert. "a" 

Page 3, line 30, delete "in excess of' and insert "of more than" and 
delete ·•any" and insert "a" 

Page 3, line 32, delete "in excess of' and insert "of more than" 

Page 3, line- 3 3. delete "any" and insert "a" 

Page 3, after line 33, insert: 

"Sec. 7. I APPLICABILITY.) 

Sections 3, 4, and 5 apply to permits for consumptive uses and diversions 
that were not allowed by permit before the effective date of this act." 

The motion prevailed. So the amendment was adopted. 
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S.E No. 385, which the committee recommends to pass with the following 
amendment offered by Mr. Merriam: 

Page 2, delete section 2 

Page 3, line 29, reinstate the stricken "cougar," 

Page 15, line 27., after "containing" insert "steel shot or" 

Page 15, line 28, delete "or steel shot" 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.E No. 830, which the committee recommends to pass, subject to the 
following motion: 

Mr. Willet moved that the amendment made to H. E No. 830 by the 
Committee on Rules and Administration in the report adopted April 27, 
1987, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

S. E No. 947, which the committee recommends to pass with the following 
amendment offered by Ms. Berglin: 

Page 2, line I, delete "completes" and insert "complete" 

The motion prevailed. So the amendment was adopted. 

S.E No. 578, which the committee recommends to pass with the following 
amendment offered by Ms. Reichgott: 

Page 29, line IO, delete "13" and insert "18" 

The motion prevailed. So the amendment was adopted. 

S.E No. 170, which the committee recommends to pass with the following 
amendment offered by Mr. Pogemiller: 

Page 300, line 24, after "issuer" insert "or state issuer" 

Page 305, line 28, after "has" insert "either" 

Page 305, .line 30, after "years" insert "or returned for reallocation all 
of its unused entitlement a/location" 

Page 307, line 21, after "returned" insert "on or after the first Monday 
in December- and" 

Page 307, line 24, after "returned" insert "on or after the third Monday 
in December and" 

Page 309, line 27, after "has" insert "either" 

Page 309, line 29, after "years" insert "or returned for reallocation all 
of its unused entitlement a/location" 

Page 311, line 18, after "returned" insert "on or after the first Monday 
in December and" 

lage 311, line 21, after "returned" insert "on or after the third Monday 
in December and" 

Page 312, line 32, delete "41" and insert "40" 
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Page 314, lines 8, 12, 24, and 29, delete "41" and insert "40" 

· Page 315, line 9, delete "41" and insert "40" 

Page 318, after line 5, insert: 

2287 

"Subd. 4. [APPLICATION OF OTHER LAW.] The provisions of sections 
32, 35, 36, 37, and 38 apply to the allocations made under this section." 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Luther, the report of the Committee of the Whole, as 
kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Luther moved that the Senate revert to the Orders of Business of Reports 
of Committees, Second Reading of Senate Bills and Second Reading of 
House Bills. The motion prevailed. 

REPORTS OF COMMITTEES 

SUSPENSION OF RULES 

Mr. Luther moved that Joint Rule 2.03 be suspended as to S.E Nos. 1503 
and 1203. The motion prevailed. 

Mr. Luther moved that the Committee Reports at the Desk be now adopted, 
with the exception of the reports on S.E Nos. 187, 777 and reports per
taining to appointments. The motion prevailed. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.E No. 1191: A bill for an act relating to utilities; providing for expedited 
hearings by public utilities commission to review adjustments to rates of 
public utilities and telephone companies due to tax reform act; providing 
for repeal. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [ADJUSTMENT TO UTILITY REVENUE REQUIRE
MENT DUE TO TAX REFORM ACT.] 

Subdivision 1. [DEFINITIONS.] / a) As used in this section, the following 
terms have the meanings given. 

(b) "Public utility" has the meaning given it in section 2168.02, sub
division 4. 

(c) "Tax Reform Act" means the Tax Reform Act of 1986, Public Law 
Number 99-514. 

(d) "Telephone company" has the meaning given it in section 237.01, 
subdivision 2. 

Subd. 2. [REFUND.] The public utilities commission may, pursuant to 
Minnesota Statutes, section 216B.17 or 237.081, order a public utility or 
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telephone company to adjust its rates retroactive to July 1, 1987, and make 
necessary refunds to reflect any revenue requirement impact of the Tax 
Reform Act." 

Delete the title and insert: 

"A bill for an act relating to utilities; authorizing the public utilities 
commission to order refunds to reflect the impact of the Tax Reform Act." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 1294: A bill for an act relating to agriculture; providing for 
reduction of payment adjustment obligations; authorizing principal buy
down for certain loans; establishing a special fund; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 4 I . 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, after line 33, insert: 

"Sec. 3. [41.66] [PARTICIPANT-LENDER WITHDRAWAL.] 

Subdivision 1. [APPLICATION.] A participant and the participant's lenders 
may submit a request to the commissioner for complete withdrawal from_ 
the program. If approved, the lenders would release the commissioner from 
any further obligations under the loan guarantee and the commissioner 
would release the participant from any obligations the participant may 
have under either section 41 .57, subdivision 2, or section 41.56, subdi
vision 3. 

Subd. 2. [APPROVAL DECISION.] The commissioner shall submit all 
applications to the executive council with a recommendation. A written 
notification of the executive council's decision must be sent to the participant." 

Page 3, line 34, delete "41.66" and insert "41.67" 

Page 4, lines 8 and 9, delete "3" and insert "4" 

Renumber the sections in sequence 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 1503: A bill for an act relating to transportation; providing 
increases in taxes on motor vehicles and on gasoline and special fuel; 
increasing driver license fees; providing for the deposit of receipts from 
the motor vehicle excise tax; amending Minnesota Statutes 1986, sections 
168.013, by adding a subdivision; 171.02, subdivision 3; 171.06, subdi
vision 2; 296.02, subdivision lb; 296.025, subdivision I; and 297B.09, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as tbllows: 

\ 
Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 168.013, is amended by 
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adding a subdivision to read: 

Subd. 14a. [INCREASE OF TAX RATE. J All motor vehicle taxes imposed 
by subdivisions I a to I h, including any minimum taxes provided for in 
those subdivisions, are increased by ten percent. 

Sec. 2. Minnesota Statutes 1986, section 171.02, subdivision 3, is amended 
to read: 

Subd. 3. [MOTORIZED BICYCLES.] No motorized bicycle shall be 
operated on any public roadway by any person who does not possess a 
valid drivers license, unless the person has obtained a motorized bicycle 
operator's permit or motorized bicycle instructio_n permit from the com
missioner of public safety. The operator's permit may be issued to any 
person who has attained the age of 15 years and who has passed the 
examination prescribed by the commissioner. The instruction permit may 
be issued to any person who has attained the age of 15 years and who has 
passed the written portion of the examination prescribed by the commis
sioner. The commissioner may promulgate rules prescribing the content of 
the examination and the information to be contained on the permits. 

The fees for motorized bicycle operator's permits are as follows: 

(a) Examination and operator's permit, 
valid for one year 

(b) Duplicate 

( c) Renewal permit before age 19 
and valid until age 19 

(d) Renewal permit after age 19 
and valid for four years 

(e) Duplicate of any renewal permit 

(f) Written examination and 
instruction permit. valid for 
30 days 

$4 $8 

$9 $12 

Wl$20 

$; $6 

$4$8 

Sec. 3. Minnesota Statutes I 986, section 171.06, subdivision 2, is amended 
to read: 

Subd. 2. [FEES.] (a) The fees for a license and Minnesota identification 
card are as follows: 

Classified Driver License~~ C-$20 B-$30 
~ A-$40 . 

Classified Provisional D.L. &# B-$-HI C-$12 B-$20 

Instruction Permit $4 $8 

Duplicate Driver or Provisional License $; $6 

Minnesota identification card, except 
as otherwise provided in section I 71.07, 
subdivisions 3 and 3a $9 $12 

Sec. 4. (296.015] [GASOLINE AND DIESEL FUEL EXCISE TAX.] 

Subdivision I. [TAX IMPOSED; RATE.] An excise tax is imposed at 
the rate of six percent on the sale price of gasoline and diesel fuel received 
for use in motor vehicles when it is ~eceived as defined in section 296.01, 
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subdivision l 3, by a distributor as defined in section 296.01, subdivision 
7. 

Subd. 2. [MONTHLY TAX PAYMENTS; PENALTY.] The fuel excise 
tax is due andpayable not later than the 25th day of the monthfollowing 
the calendar month in which it was incurred, and after that time bears 
interest at the rate specified in section 296.15, subdivision l. The com
missioner may extend the time for p(Jying the tax without penalty for good 
cause. The commissioner may recover the fuel excise tax due and unpaid, 
the interest, and any penalty under the procedures of section 296.15. 

Subd. 3. [DISPOSITION OF PROCEEDS.] Proceeds from the tax im
posed by this section, plus penalties, and interest must be deposited by the 
commissioner in the highway user tax distribution fund. 

Sec. 5. Minnesota Statutes 1986, section 296.14, subdivision I, is amended 
to read: 

Subdivision I. [CONTENTS; PAYMENT OF TAX; SHRINKAGE AL
LOWANCE.] On or before the 23rd day of each month, every person who 
is required to pay gasoline tax, excise tax on gasoline and diesel fuel, or 
inspection fee on petroleum products and every distributor shall file in the 
office of the commissioner at St. Paul, Minnesota, a report in a manner 
approved by the commissioner showing the number of gallons of petroleum 
products received by the reporter during the preceding calendar month, and 
such other information as the commissioner may require. The number of 
gallons of gasoline shall be reported in United States standard liquid gallons 
(231 cubic inches), except that the commissioner may upon written ap
plication therefor and for cause shown permit the distributor to report the 
number of gallons of such gasoline as corrected to a 60 degree Fahrenheit 
temperature. If such application is granted, all gasoline covered in such 
application and as allowed by the commissioner must continue to be re
ported by the distributor on the adjusted basis for a period of one year 
from the date of the granting of the application. The number of gallons of 
petroleum products other than gasoline shall be reported as originally invoiced. 

Each report shall show separately the number of gallons of aviation 
gasoline received by the reporter during such calendar month. · 

Each report shall be accompanied by remittance covering inspection fees 
on petroleum products, excise tax on gasoline and diesel fuel, and gasoline 
tax on gasoline received by the reporter during the preceding month; pro
vided that in computing such tax a deduction of three percent of the quantity 
of gasoline received by a distributor shall be made for evaporation and 
loss; provided further that at the time of remittance the distributor shall 
submit satisfactory evidence that one-third of such three percent deduction 
shall have been credited or paid to dealers on quantities sold to them. The 
report and remittance shall be deemed to have been filed as herein required 
if postmarked on or before the 23rd day of the month in which payable. 

Each report shall contain a confession of judgment for the amount of 
the tax shown due thereon to the extent not timely paid. 

Sec. 6. Minnesota Statutes 1986, section 296.14, subdivision 2, is amended 
to read: 

Subd. 2. [CREDIT OR REFUND OF TAX PAID.] The commissioner 
shall allow the distributor credit or refund of the tax paid on gasoline, 
gasoline and diesel fuel, and special fuel: 
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(I) Exported or sold for export from the state, other than in the supply 
tank of a motor vehicle or of an aircraft; 

(2) S.old to the United States government or to any "cost plus a fixed 
fee" contractor employed by the United States government on any national 
defense project; 

(3) Sold to another licensed distributor; 

(4) Destroyed by accident while in the possession of the distributor; 

(5) In error; 

(6) Sold for storage in an on-farm bulk storage tank, if the tax was not 
collected on the sale; 

(7) In such other cases as the commissioner may permit, not inconsistent 
with the provisions of this chapter and other laws relating to the gasoline 
and special fuel excise taxes. 

Sec. 7. Minnesota Statutes 1986, section 296.14, subdivision 3, is amended 
to read: 

Subd. 3. [REFUND TO DEALER; DESTRUCTION BY ACCIDENT.] 
Notwithstanding the provisions of subdivision 2, the commissioner shall 
allow a dealer a refund of the tax paid on gasoline, gasoline and diesel 
fuel, or special fuel destroyed by accident while in the possession of the 
dealer. 

Sec. 8. Minnesota Statutes 1986, section 297B.09, subdivision 2, is 
amended to read: 

Subd. 2. [HIGHWAY USER TAX DISTRIBUTION FUND AND TRAN
SIT ASSISTANCE FUND SHARE.] The proceeds collected under this 
chapter must be deposited in the highway user tax distribution fund and 
the transit assistance fund for apportionment in the following manner: 

(a) None of the proceeds collected before July I, 1984, or between July 
I, 1985, and June 30, 1987, may be credited to either fund. 

(b) 18.75 percent of the proceeds collected after June 30, 1984, and 
before July I, 1985, .must be credited to the highway user tax distribution 
fund for apportionment in the same manner and for the same purposes as 
other money in that fund. The remaining 6. 25 percent of the proceeds must 
be credited to the transit assistance fund to be appropriated to the com
missioner of transportation for transit assistance within the state. 

(c) Except as provided in paragraph (f), ~ 7.5 percent of the proceeds 
collected after June 30, 1987, and before July I, 1989, must be credited 
to the highway user tax distribution fund for apportionment in the same 
manner and for the same purposes as other money in that fund. +lie ..,... 
111eining 1 M Two and one-half percent of the proceeds must be credited 
to the transit assistance fund to be appropriated to the commissioner of 
transportation for transit assistance within the state. 

(d) Except as provided in paragraph (f), 56.25 percent of the proceeds 
collected after June 30, 1989, and before July I, 1991, must be credited 
to the highway user tax distribution fund for apportionment in the same 
manner and for the same purposes as other money in that fund. The re
maining 18.75 percent of the proceeds must be credited to the transit 
assistance fund to be appropriated to the commissioner of transportation 
for transit assistance within the state. 
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(e) Except as provided in paragraph (f), 75 percent of the proceeds 
collected after June 30, 1991, must be credited to the highway user tax 
distribution fund for apportionment in the same manner and for the same 
purposes as other money in that fund. The remaining 25 percent of the 
proceeds must be credited to the transit assistance fund to be appropriated 
to the commissioner of transportation for transit assistance within the state. 

(f) The distributions under paragraphs (c), (d), and (e) to the highway 
user tax distribution fund shall be re.luced by the amount necessary to fund 
the appropriation under section 41A.09, subdivision I. 

Sec. 9. [PROCEEDS FROM LICENSE FEES.] 

Notwithstanding Minnesota Statutes 1986, section 171.26, ten percent 
of the proceeds from the fees imposed under sections 171 .02, subdivision 
3, and 171.06, subdivision 2, must be deposited in the state treasury and 
credited to the transit assistance Jund to be appropriated to the commis
sioner of transportation for transit assistance within the state. 

Sec. 10. [REPEALER.] 

Minnesota Statutes 1986, section 163.051, subdivision 5, is repealed. 

Sec. I I. [EFFECTIVE DATE.] 

Section 1 is effective July 1, 1987, and applies to all applications for 
renewal of motor vehicle registrations mailed by the commissioner of public 
safety on and after that date and all applications received by the com
missioner of public safety on and after that date for registration of a motor 
vehicle not previously registered in Minnesota. Sections 2, 3, 8, 9, and JO 
are effective July 1, 1987." 

Delete the title and insert: 

"A bill for an act relating to transportation; providing increases in taxes 
on motor vehicles; imposing a tax on the receipt of gasoline and diesel 
fuel; increasing driver license fees; providing for the deposit of receipts 
from the motor vehicle excise tax; repealing provision requiring reduction 
in property tax levy by amount of wheelage taxes received by a county; 
appropriating money; amending Minnesota Statutes 1986, sections 168.013, 
by adding a subdivision; 171.02, subdivision 3; 171.06, subdivision 2; 
296.14, subdivisions 1, 2, and 3; and 297B.09, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 296; repealing Minnesota 
Statutes 1986, section 163.051, subdivision 5." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Rules and Administration. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

H.E No. 404: A bill for an act relating to railroads; providing for des
ignation of exempt railroad grade crossings; requiring stop signs at railroad 
grade crossings; amending Minnesota Statutes 1986, sections 169.28; and 
219.20. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 169.28, is amended to 
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read: 

169.28 [CERTAIN VEHICLES TO STOP AT RAILROADS.] 

Subdivision I. [STOP REQUIRED.) The driver of any motor vehicle 
carrying passengers for hire, or of any school bus whether carrying pas
sengers or not, or of any vehicle carrying explosive substances or flammable 
liquids, or liquid gas under pressure as a cargo or part of a cargo, before 
crossing at grade any track or tracks of a railroad, shall stop the vehicle 
not less than ten feet from the nearest rail of the railroad and while so 
stopped shall listen and look in both directions along the track for any 
approaching train, and for signals indicating the approach of a train, except 
as hereinafter provided, and shall not proceed until safe to do so. 

Ne sl0j! f!ee6 !,e HHHle at 8llo/ e,essieg wllefe ft~ effieff.,. ft lfaffie
eeelfel &igRal ~ ffllffie te l'•eeeed. 

Ne sl0j! f!ee6 l!e HHHle at -a e,essieg 0ft ft ffti! l4fte ..., wl>ielt sef¥iee lias 
MN a8entle&ed &REI, whefe a sigB, ~ Ht eeefeFlfteeee with seeff8ft 
~ftfttl heMing ~weffl. ''B*elllftt'' ltesMeft iestelleti, tlBless dit=eet:ed 
etherwise hy tt Oagge,. =l=he iestell~iea M pt=eseeee sf ftft MetBpl sigft shell, 

- feffeYe 8llo/ ffl¥ef ef !he tlmy te - fflle -
+his seeff8ft sh&H Bel ftf'l'ly ti SfFee4: raiki'a, gftMle eressiRgs wffk.i.ft e 

811sieess 9f rCsideliee distriet. 

A school bus shall not be flagged across railroad grade crossings except 
at those railroad grade crossings that the local school administrative officer 
may designate. · 

Subd. 2. [EXEMPT CROSSINGS. I The. commissioner may designate a 
crossing as an exempt crossing if the crossing is: 

( I) on a rail line on which service has been abandoned; or 

(2) on a rail line that carries fewer than five trains each year. traveling 
at speeds of ten miles per hour or less. 

The commissioner shall direct the railroad to erect at the crossing signs 
bearing the word "Exempt" that conform to section 169.06. The instal
lation or presence of an exempt sign does not relieve a driver of the duty 
to use due care. A train must not proceed across an exempt Crossing unless 
a police officer is present to direct traffic or a railroad employee is on 
the ground to warn traffic until the train enters the crossing. 

A vehicle that must stop at grade crossings under subdivision I is not 
required to stop at a marked exempt crossing unless directed otherwise by 
a police officer or a railroad employee. 

Sec. 2. Minnesota Statutes 1986, section 219.20, is amended to read: 

219.20 [STOP SIGNS.] 

Subdivision I. [WHEN INSTALLATION REQUIRED; PROCEDURE.) 
At each grade crossing where, because of the dangers attendant upon its 
use, the reasonable protection of life and property makes it necessary for 
persons approaching the crossing to stop before crossing the railroad tracks, 
stop signs must be inst~lled. ~·e011uHissieeer fBftf desigeete ct eressing 
FCEftlirieg ~ eddiHBR&l preteetieR lVhen the government entity responsible 
for a road that crosses a railroad track deems it necessary to install stop 
signs at that crossing, it shall petition the commissioner to order the in
stallation of the stop signs. The commissioner shall respond to the petition 
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by investigating the conditions at the crossing to determine whether stop 
signs should be installed at the crossing. On determining, after an inves
tigation following a petition from a governmental agency or subdivision 
or on the commissioner's own motion, that stop signs should be installed 
at a crossing, the commissioner shall designate the crossing as a stop 
crossing and shall notify the railway company operating the railroad at the 
crossing of this designation. Within 30 days after notification, the railway 
company shall erect the uniform stop crossing signs te eees~;e11e11s Jllaees 
6ft eaelt lH6e &f Hie e,essieg in accordance with the commissioner's order. 

Subd. 2. [STOPPING DISTANCES.] When a stop sign bas been erected 
at a railroad crossing, the driver of a vehicle approaching a railroad cross
ing shall stop within 50 feet, but not less than ten feet, from the nearest 
track of the crossing and shall proceed only upon exercising due care. 

Sec. 3. [EFFECTIVE DATE.] 

Section I is effective the day following final ~nactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

H.E No. 813: A bill for an act relating to bicycles; requiring bicycles 
using a shoulder of a roadway to ride in the same direction as adjacent 
vehicular traffic; redefining the term roadway; defining the term shoulder; 
allowing designation of bikeways by resolution or ordinance; adopting ad
ditional definitions of bicycle terms; amending Minnesota Statutes 1986, 
sections 85.016; 160.02, by adding a subdivision; 160.263, subdivisions 
2 and 3; 160.264; 160.265; 169.01, subdivisions 31 and 62, and by adding 
subdivisions; and 169.222, subdivision 4; repealing Minnesota Statutes 
1986, section 160.263, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 22, strike "trails" and insert "trail" 

Page I, line 28, strike "bicycle trail" and insert "bikeway" 

Page 2, line I, strike "bicycle trails" and insert "bikeways" 

Page 2, line 14, strike "bicyclists" and insert "bicyclist" 

Page 2, line 20, delete" "bikeways" are defined" and insert" "bikeway" 
have the meanings given" 

Page 2, line 31, delete "as" and delete "facilities" and insert a period 

Page 2, delete lines 32 to 34 

Page 2, line 36, delete "or" and insert "and" 

Page 3, line 7, strike "(a)" and insert "(I)" 

Page 3, line 12, strike the period and insert a semicolon 

Page 3, line 13, strike "(b)" and insert "(2)" 

Page 3, line 15, strike the period and insert "; and" 

Page 3, line 16, strike "(c)" and insert "(3 )" 
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Page 4, line 24, delete the new language and reinstate the stricken language 

Page 6, line 9, delete "the" 

Page 6, line 15, delete "which has been" and_ delete "the" 

Page 6, line 23, delete "under the program established" and insert 
"developed" 

Page 6, line 24, delete "in accordance with" and insert "under" 

Page 6, line 28, delete "BIKEWAYS" and insert "BIKEWAY" and delete 
everything after the headnote and insert " "Bikeway" means a bicycle lane, " 

Page 6, delete line 29, and insert "bicycle path, or bicycle route, re
gardless of whether it is" 

Page 6, line 30, delete "facilities are" and delete the second "are" and 
insert "is" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Frank from the.Committee on Economic Development and Housing, 
to which was re-referred 

S.E No. 1142: A bill for an act relating to local government; permitting 
the establishment of special service districts; providing taxing and other 
authority; proposing coding for new law as Minnesota Statutes, chapter 
429A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 16 and 24, after "classified" insert "under section 273 .13" 

Page 2, line 17, delete "under section 273.13" and insert "zoned or 
designated on a land use plan for commercial or industrial use" 

Page 2, line 24, after "land" insert "zoned or designated on a land use 
plan for commercial or indUstrial .use" 

Page 2, line 25, delete "under section 273.13" 

~ge 3, . line 1, after "in" insert •• at least" 

Page 3, line 2, delete "a week" and insert "two weeks" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1468: A bill for an act relating to state government; creating an 
international music and communications arts center task force; appropri
ating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [INTERNATIONAL MUSIC AND COMMUNICATIONS 
ARTS CENTER TASK FORCE.) 
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Subdivision l. [CREATION.] The international music and communi
cations arts center task force is created. The task force is composed of 15 
members appointed by the governor. including representatives of: 

(1) the Minnesota recording industry; 

(2) nonprofit music associations and art associations; 

(3) the department of energy and-economic development, including the 
office of tourism; and 

(4) the private sector knowledgeable in real estate development and 
investment. 

The governor shall designate a chair from among the members of the 
task force. Members shall not be paid per diem but must be paid their 
expenses as provided in section 15.059, subdivision 6. 

Subd. 2. [DUTIES.] The task force shall study: 

(1) the economic impact of the recording industry in Minnesota and 
methods of encouraging the further development of the industry in the 
state; 

(2) the feasibility and economic impact of establishing an international 
music and communications arts center for the location of various elements 
of the recording industry; and 

(3) the feasibility of providing vocational training in recording industry 
skills. 

Subd. 3. [POWERS.] The task force may: 

( 1) contract for all or part of the study required by this section; and 

(2) accept gifts, grants and donations for the purposes of this section. 

Subd. 4. [REPORT.] The taskforce shall report its findings concerning 
subdivision 2 to the legislature by January 5, 1988. 

Subd. 5. [ADMINISTRATIVE SUPPORT.] The commissioner of energy 
and economic development shall provide meeting space, staff assistance, 
and other administrative support to the task force. 

Sec. 2. [APPROPRIATION.] 

$ ___ is appropriated from the general fund to the commissioner 
for fiscal year 1988 for the purposes of section 1. $, ___ from this 
appropriation is available for allotment only upon demonstration by the 
commissioner of energy and economic development that an equal amount 
of money is available to the task force from nonpublic sources. $, __ _ 
from this appropriation is available to the commissioner for administrative 
services to and initial start-up expenses of the task force. 

Sec. 3. [REPEALER.] 

Section 1 is repealed January 5, 1988." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Solon from the Committee on Commerce, to which was re-referred 

S.E No. 187: A bill for an act relating to liens; personal property; es
tablishing a lien on personal property held in self-service storage facilities; 
providing for the enforcement of these liens; regulating rental agreements 
and advertising; proposing coding for new law in Minnesota Statutes, chap
ter 514. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 21, delete the second "the" and insert "their individual" 

Page l, line 22, after "removing" insert .. their'' 

Page 2, line 25, delete "of' and insert "after" 

Page 2, line 26, delete "becoming" and insert "become" 

Page 2, after line 26, insert: 

"Subd. 8. [STORAGE SPACE.] "Storage space" means an enclosure, 
cubicle, or room that is fully enclosed and equipped with a door designed 
to be locked for security by the occupant." 

Page 3, ·line 19, after '"occupant's 0 insert ''personal" and after '"prop-
erty" insert "in ·the se_lf-service storage facility" 

Page 3, line 28, delete "and" and insert a comma 

Page 3, line 29, after "$50" insert a comma 

Page 6, line I, delete "The" 

Page 6, delete lines 2 and 3 

And when so amended the bill do pass. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on 
Rules and Administration. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 734: A bill for an act relating to commerce; creating a legislative 
commission to study governnient and busine·ss competition; prescribing its 
duties. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [LEGISLATIVE STUDY COMMISSION ON GOVERN
MENT AND BUSINESS COMPETITION.] 

Subdivision 1. [ESTABLISHMENT.] A legislative study commission on 
government and business competition is established to review and report 
on the effect state and local laws and regulation have on the competitive 
environment of small businesses in the state. The commission shall also 
assess the cost to small business of nonprofit tax exempt organization 
competition with small business, and the benefits derived from nonprofit 
tax exempt organization services that might not be provided otherwise. 
The commission shall review and report on the competitive effect state
regulated industries and institutions have on small business. The commis-
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sion may also recommend legislation it considers necessary to reduce 
unfair competition that results in societal costs between small business, 
state regulated industries and institutions, and nonprofit tax exempt 
organizations. 

For purposes of this section, "small business" is as defined in Minnesota 
Statutes, section 645 .445. 

Subd. 2. [MEMBERSHIP.] The commission shall consist of 11 members. 
Three members from the house of representatives shall be appointed by 
the speaker and three members from the senate shall be appointed by the 
subcommittee on committees of the committee on rules and administration. 
The governor shall appoint the remaining five members, two of whom must 
be representative of small business. two of whom must be representative 
of nonprofit exempt organizations, and one from a state regulated industry 
or institution. 

Subd. 3. [STAFFING.] State agencies and legislative staff shall, upon 
request, assist the commission in discharging its duties. 

Subd. 4. [COMPENSATION.] Compensation for nonlegislator members 
shall be as provided in section I 5 .059. 

Subd. 5. [REPORT.) The commission shall report its findings and rec
ommendations to the legislature by March 1, 1988. The report shall be 
distributed as required by Minnesota Statutes, section 3 .195. 

Sec. 2. [REPEALER.] 

Section I is repealed March I, 1988." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 1145: A resolution memorializing the President and Congress 
of the United States to award posthumous Medals of Freedom to Andrew 
Goodman, Michael Schwerner, and James Chaney. 

Reports the same back with the recommendation that the resolution be 
amended as follows: 

Page 1, line 10, delete "conivance" and insert "connivance" 

Page I, line 14, delete "Metal" and insert "Medal" 

And when so amended the resolution do pass. Amendments adopted. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 561: A bill for an act relating to government data; providing for 
access to data by protection and advocacy systems; amending Minnesota 
Statutes 1986, section 13.89. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 1031: A bill for an act relating to liens; labor and material; 
regulating the attachment of these liens; providing that visible staking of 
the premises does not constitute the actual and visible beginning of the 
improvement; amending Minnesota Statutes 1986, section 514.05. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spearfrom the Committee on Judiciary, to which was referred 

H.F. No. 1197: A bill for an act relating to statutes; revising the text of 
certain laws to remove redundant and obsolete language, to simplify gram
mar and syntax, and to improve the style of language without causing 
changes in the meaning of the laws; amending Minnesota Statutes 1986, 
chapters 84A; 105; 112; 274; 276; 352; 352B; 365; 430; and 447. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred· 

S.F. No. 777: A bill for an act relating to natural resources; providing 
that money recovered by the state for forest fire fighting expenses be restored 
to the fund of origination; increasing the amount that may be paid for tips 
related to forest fire crimes; amending Minnesota Statutes 1986, section 
88.75, subdivision I; and 88.76. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete section 2 and insert: 

"Sec. 2. [REPEALER.] 

· Minnesota Statutes 1986, section 88.76, is repealed." 

Amend the title as follows: 

Page I, line 7, delete "and" and insert "repealing Minnesota Statutes 
1986, section" · 

And when so amended the bill do pass and be re-referred to the Com
niittee on Finance. 

Pursuant to Joint Rule 2.03; the bill was referred to the Committee on 
Rules and Administration. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

H.F. No. 1376: A bill for an act relating to state lands; directing sale and 
conveyance of certain state-owned lands to the city of Owatonna. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [CONVEYANCE OF STATE LANDS TO THE CITY OF 
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OWATONNA.] 
Notwithstanding Minnesota Laws 1965, chapter 216, as amended by 

Laws /967, chapter 423, Laws 1975, chapter 251, and Laws 1978, chapter 
459, and Minnesota Statutes, sections 94.09 to 94./6, the commissioner 
of administration shall quitclaim and convey to the city of Owatonna the 
land described in this section. The land reverts to the state if the land is 
not used for park purposes and the state pays the city of Owatonna for 
the appraised value of improvements. The land shall be conveyed in a form 
approved by the attorney general for consideration of not more than $1. 

The land to be conveyed is located in the county of Steele containing 
approximately 52 .4 acres and described as: 

All that part of the Northeast Quarter, Section 17, Township 107 North, 
Range 20 West, lying East of the Easterly right-of-way line of U.S. Trunk 
Highway 35. 

The land to be conveyed is no longer needed for highway purposes. 

Sec. 2. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1497: A bill for an act relating to water pollution; providing for 
grants and loans for the construction and rehabilitation of wastewater treat
ment facilities and systems; authorizing rulemaking; appropriating money; 
amending Minnesota Statutes 1986, sections 116.16, subdivision 5; I 16. 167; 
116. 18, subdivisions 2a, 3a, and by adding subdivisions; proposing coding 
for new law in Minnesota Statutes, chapter I I 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 116.18, is amended by 
adding a subdivision to read: 

Subd. 3b. [CAPITAL COST COMPONENT GRANT.] (a) The definitions 
of "capital cost component," "capital cost component grant," "service 
fee," "service contract," and "private vendor" in section 47/A.02 apply 
to this subdivision. 

(b) Beginning infiscal year 1989, up to $1,500,000 of the money to be 
awarded as grants under subdivision 3a in any single fiscal year may be 
set aside for the award of capital cost component grants to municipalities 
on the municipal needs list for part of the capital cost component of the 
service fee under a service contract for a term of at least 20 years with a 
private vendor for the purpose of constructing and operating wastewater 
treatment facilities. 

(c) The amount granted to a municipality shall be 50 percent of the 
average total eligible costs of municipalities of similar size recently awarded 
state and federal grants under the provisions of subdivisions 2a and 3a 
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and the Federal Water Pollution Control Act, United States Code, title 33, 
sections 1281 to 1289. Federal and state eligibility requirements for de
termining the amount of grant dollars to be awarded to a municipality are 
not applicable to municipalities awarded capital cost component grants. 
Federal and state eligibility requirements for determining which cities qual
ify for state and federal grants are applicable, except as provided in this 
subdivision. 

(d) Except as provided in this subdivision, municipalities receiving cap
ital cost component grants shall not be required to comply with federal 
and state regulations regarding facilities planning and procurement con
tained in sections 116.16 to 116.18, except those necessary to issue a 
National Pollutant Discharge Elimination System permit or state disposal 
system permit and those necessary to assure that the proposed facilities 
are reasonably capable of meeting the conditions of the permit over 20 
years. The municipality and the private vendor shall be parties to the 
permit. Municipalities receiving capital cost component grants may a/So 
be exempted by rules of the agency from other state and federal regulations 
relating to the award of state and federal grants for wastewater treatment 
facilities, except those necessary to protect the state from fraud or misuse 
of state funds. 

(e) Funds shall be distributed from the set-aside to municipalities that 
apply for the funds in accordance with these provisions in the order of 
their ranking on the municipal needs list. 

(f) The authority shall award capital cost component grants to munic
ipalities selected by the state pollution control director _upon certification 
by the state pollution control director that the municipalities' projects and 
applications have been reviewed and approved in accordance with this 
subdivision and agency rules adopted under paragraph (g). 

(g) The agency shall adopt permanent rules to provide for the admin
istration of grants awarded under this subdivision. 

(h) The commissioner of energy and economic development may adopt 
rules containing procedures for administration of the authority's duties as 
set forth in paragraph (f). 

Sec. 2. Minnesota Statutes 1986, section 116.18 is amended by adding 
a subdivision to read: 

Subd. 3c. [INDIVIDUAL ON-SITE TREATMENT SYSTEMS PRO
GRAM.] (a) Beginning in fiscal year 1989, up to ten percent of the money 
to be awarded as grants under subdivision 3a in any single fiscal year, up 
to a maximum of $1,000,000, may be set aside for the award of grants by 
the authority to municipalities to reimburse owners of individual on-site 
wastewater treatment systems for a part of the costs of upgrading or 
replacing the systems. 

(b) An individual on-site treatment system is a wastewater treatment 
system, or part thereof. serving one or two dwellings or other establish
ments, which utilizes subsurface soil treatment and-disposal. 

(c) Municipalities may apply yearly for grants of up to 50 percent of 
the cost of replacing or upgrading individual on-site treatment systems 
within their jurisdiction. Upon application for a grant, a municipality must 
certify that: 

( 1) it has adopted and is enforcing the requirements of Minnesota Ru/es 
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governing individual sewage treatment systems; 

(2) the existing systems for which application is made do not conform 
to those rules, were constructed prior to January 1, 1977, do not serve 
seasonal residences, and were not constructed with state or federal funds; 
and 

( 3) that the costs requested do not include planning and engineering 
costs, administrative costs, and carts for improvements or replacements 
made before the application is submitted to the authority. 

(d) The federal and state regulations regarding the award of state and 
federal wastewater treatment grants do not apply to municipalities or 
systems funded under this subdivision, except as provided in this subdivision. 

( e) The authority shall award individual on-site wastewater treatment 
grants to municipalities selected by the state pollution control director 
upon certification by the state pollution control director that the munici
palities' applications have been reviewed and approved in accordance with 
this subdivision and agency rules adopted under paragraph (f). 

(f) The agency shall adopt permanent rules regarding priorities, distri
bution of funds, payments, inspections, and other matters that the agency 
finds necessary for proper administration of grants awarded under this 
subdivision. 

(g) The commissioner of energy and economic development may adopt 
rules containing procedures for administration of the authority's duties as 
set forth in paragraph (e). 

Sec. 3. [116.181] [CORRECTIVE ACTION GRANTS.] 

Subdivision I. [DEFINITIONS.] (a) The definitions in section I 16.16, 
subdivision 2, apply to this section. 

(b) "Corrective action" means action taken to upgrade or correct waste
water treatment facilities.funded under the Federal Water Pollution Control 
Act or the independent state grants program, that have failed to meet 
performance standards, and includes engineering, design, construction, 
legal assistance, and other action as the agency may allow. 

Subd. 2. [SET ASIDE.] In any fiscal year. up to ten percent of the money 
available for independent state grants, up to a maximum o/$/00,000,000, 
may be set aside for the award of grants to municipalities for corrective 
action. 

Subd. 3. [GRANT LIMITATIONS.] The amount of a corrective action 
grant awarded to a municipality shall not exceed $500,000. In no event 
shall the grant amount exceed the cost of the corrective action. Construc
tion costs that were not eligible under the original grant are not eligible 
under a corrective action grant. 

Subd. 4. [REPAYMENT.] Any municipality that is awarded a corrective 
action grant shall seek recovery from any person who is responsible for 
the failure of the facility to perform. The municipality shall reimburse the 
state in the event the municipality recovers any funds from responsible 
persons. Any repayments must be deposited in the Minnesota state water 
pollution control fund. 

Subd. 5. [AWARD OF GRANTS.] Until June 30, 1988, the agency shall 
award corrective action grants. On July 1, 1988, the authority shall award 
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corrective action grants to municipalities selected by the state pollution 
control director upon certification by the state pollution control director 
that the municipalities' projects and applications have been reviewed and 
approved in accordance with this section and agency rules adopted under 
subdivision 6. 

Subd. 6. [RULES OF THE AGENCY.] The agency shall promulgate 
permanent rules and may promulgate emergency rules for the administra
tion of the corrective action grant program. The rules must contain at a 
minimum: 

(1) the method for determining the amount of the corrective action grant; 

(2) application requirements; 

(3) criteria for determining which municipalities will be awarded grants 
when there are more applicants than money; 

(4) conditions for use of the grant funds; 

(5) identification of eligible costs; 

(6) the amount that must be reimbursed to the authority in the event 
funds are recovered by the municipality from the responsible person; and 

(7) other matters that the agency finds necessary for proper adminis
tration of the program. 

Subd. 7. [RULES OF THE AUTHORITY.] The commissioner of energy 
and economic development may adopt rules containing procedures for 
administration of the authority's duties as set forth in subdivision 5." 

Delete the title and insert: 

''A bill for an act relating to water pollution; providing for grants and 
loans for the construction and rehabilitation of wastewater treatment facil
ities and systems; authorizing rulemaking; amending Minnesota Statutes 
1986, section 116.18, by adding subdivisions; proposing coding for new 
law in Minnesota Statutes, chapter 116." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was re-referred 

S. E No. 1203: A bill for an act relating to state government; reorganizing 
the department of agriculture, the department of energy and economic 
development, and the department of public service, and providing for the 
powers and duties of the three departments; changing the name of the 
department of energy and economic development io the department of trade 
and economic development; designating the department of jobs and training 
as the administrative agency for certain juvenile justice and delinquency 
prevention purposes; providing grants for youth intervention programs; 
changing the membership of the world trade center board; establishing the 
world trade center institute; authorizing the board to contract for certain 
services and programs; amending Minnesota Statutes 1986, sections 17 .03, 
subdivision I; 17.101, subdivision I; 18.023, subdivision 11; 18.024, sub
division I; 43A.08, subdivision I; 44A.0I; 44A.031; 104.35, subdivisions 
2 and 3; I 15A.12, subdivision 2; I 16C.03, subdivision 2; 116J.0I; I 16J.03; 
116158, subdivision 2; I 16J.60; and I 16J.63, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapters 44A; I 16J; and 268; 
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proposing coding for new law as Minnesota Statutes, chapter 2 I 6C; re
pealing Minnesota Statutes 1986, sections 4.09; 17 .03, subdivision 5; 17 .101, 
subdivisions 2, 3, and 4; 44A.03; 44A.04; 44A.05; 44A.07; 1161404; and 
I 16J.405. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 7 and 8, delete section 11 llfld insert: 

"Sec. 11. Minnesota Statutes 1986, section 17. 03, is amended by adding 
a subdivision to read: 

Subd. 6. [COOPERATION WITH MINNESOTA TRADE OFFICE.] The 
commissioner of agriculture, the commissioner of trade and economic de
velopment, and the director of the Minnesota trade office shall cooperate 
with each other to promote the beneficial agricultural interests of the state. 
The commissioner of trade and economic development and the director of 
the Minnesota trade office have primary responsibility for promoting state 
agricultural interests to international markets. The commissioner of ag
riculture has primary responsibility for promoting the agricultural interests 
of producers, promoting state agricultural markets, and promoting agri
cultural interests of the state in cooperative production and marketing 
efforts with other states and the United States Department of Agriculture." 

Page 13, lines 3 and 4, delete "POWERS AND DUTIES; TRADE OF
FICE" and insert "TRADE PROMOTION DUTIES" 

Page 13, line 5, delete "TRADE PROMOTION DUTIES" and before 
"The'' insert "(af' 

Page 13, delete lines 12, 13, 19, 20, 23, 24 and 25 

Renumber the clauses in sequence 

Page 14, after line 17, insert: 

"(b) The programs and activities of the commissioner of energy and 
economic development and the Minnesota trade office may not duplicate 
programs and activities of the commissioner of agriculture." 

Page 14, delete lines 18 to 36 

Page 15, delete lines I to 22 and insert: 

"Subd. 2. [AGRICULTURAL PROMOTION.] The commissioner of trade 
and economic development and the director of the Minnesota trade office 
shall cooperate and consult with the commissioner of agriculture in pro
moting the beneficial agricultural interests of the state. The commissioner 
of trade and economic development and the director of the Minnesota trade 
office shall have the primary responsibility fi>r promoting state agricultural 
interests to international markets. The commissioner of agriculture has 
primary responsibility for promoting the agricultural interests of produc
ers, promoting state agricultural markets, and promoting the agricultural 
interests of the state in cooperative production and marketing efforts with 
other states and the United States Department of Agriculture. 

Sec. 21. [236A.02] [ADMINISTRATIVE SUPPORT.] 

The commissioner of agriculture in consultation with the director of the 
Minnesota trade office shall provide administrative staff and support to 
the Interstate Agricultural Grain Marketing Commission members from 
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this state." 

Page 16, line 25, after "divisions" insert "and offices" 

Page 16, line 27, delete the first comma and insert "and" and delete ", 
or functions" 

Page 16, line 35, delete "the functions of' 

Page 16, line 36, delete "international trade division of' and insert 
"Minnesota trade office in" 

Page 17, line I , delete everything after "agriculture" 

Page 17, line 2, delete everything before the semicolon and insert "re
lating to international trade, but does not include the functions and po
sitions of the office relating to domestic agricultural trade" 

Page 17, delete lines 17 to 20 and insert: 
"17./03 116J970 
17.104 1161.971 
17./05 JJ6J.972" 

Page I 7, after line 26, insert: 

"Sec. 27. [APPROPRIATIONS.] 

$500,000 is appropriated from the general fund to the commissioner of 
agriculture for promoting the agricultural interests of producers, promoting 
state agricultural markets, and promoting the agricultural interests of the 
stale in cooperative production and marketing with other states. 

The complement of the department ofagriculture is increased by ten 
positions. 

The budget of the commissioner of energy and economic development 
shall be decreased by the amount of this appropriation and the complement 
of the department of energy and economic development is decreased by 
ten positions to reflect the progranis and complement remaining in the 
department of agriculture." 

Renumber the sections of article I in sequence 

Page 20, line 36, delete everything after "sections" 

Page 21, line I, delete "3, and 4;" 

Page 21, line 3, delete "Sections 1 to 8 are" and insert "This article 
is" 

Amend the title as follows: 

Page I, line 16, delete ''.subdivision" 

Page I , line 17, delete the first " I ; " and insert "by adding a subdivision;" 

Page I, line 23, after ''116J;" insert "236A;" 

Page I, line 26, delete "17.101," 

Page I, line 27, delete "subdivisions 2, 3, and 4;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Willet from the Committee on Environment and Natural Resources, 
to which was referred 

S. F. No. 708: A bill for an act relating to waste management; regulating 
disposal.of wastes; providing for a solid waste management policy; providing 
for recycling policy and marketing; managing household hazardous wastes; 
regulating the sale and disposal of motor oil and lead acid batteries; pro
viding for waste pesticide collection; appropriating money; amending Min
nesota Statutes 1986, sections 115A.03, subdivisions 9 and 21; 115A.06, 
subdivision 14; I 15A. I I, subdivision 2; I 15A.42; I 15A.45; I 15A.49; 
I 15A.51; 115A.52; 115A.53; 115A.54, subdivision 2a; 115A.81, subdi
vision 2; 115A.921; 115A.95; 116.07, subdivision4b; 116.41, subdivision 
2; 116M.07, by adding a subdivision; 176.011, subdivision 9; 325E.II; 
473.149, subdivisions 2d and 6; 473.803, by adding a subdivision; 473.834, 
subdivision 2; 473.842, subdivision 2; 473.844, subdivisions I and 4; and 
473.846; proposing coding for new law in Minnesota Statutes, chapters 
I 15A; 239; 325E; and 473; repealing Minnesota Statutes 1986, sections 
I 15A.13; I 15A.43; I 15A.44; 473.834, subdivision 3; and 473.844, sub
divisions 2 and 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 115A.03, subdivision 9, 
is amended to read: 

Subd. 9. "Disposal" or "dispose" means the discharge, deposit, injec
tion, dumping, spilling, leaking, or placing of any waste into or on any 
land or water so that the waste or any constituent thereof may enter the 
environment or be emitted into the air, or discharged into any waters, 
including ground waters. 

Sec. 2. Minnesota Statutes 1986, section 115A.03, subdivision 21, is 
amended to read: 

Subd. 21. "Mixed municipal solid waste" means garbage, refuse, and 
other solid waste from residential, commercial, industrial, and community 
activities which is generated and collected in aggregate, but does not include 
auto hulks, street sweepings, ash, construction debris, mining waste, sludges, 
tree and agricultural wastes, tires, lead acid batteries, used oil, and other 
materials collected, processed, and disposed of as separate waste streams. 

Sec. 3. Minnesota Statutes 1986, section 115A.06, subdivision 14, is 
amended to read: 

Subd. 14. [WASTE RENDERED NONHAZARDOUS AND INDUS
TRIAL WASTE; E:1/ALUATION GI' WASTE MMlAGllMll~lT.] The board 
fBftY e,1ah:1ate ilft6 make FeeelllFRemlatieRs f.ef t-he shall encourage improved 
management of waste rendered nonhazardous and industrial waste that 
should be managed separately from mixed municipal solid waste, and may 
provide technical and planning assistance to political subdivisions, waste 
generators, and others for the purpose of identifying, developing, and im
plementing alternative management methods for those wastes. 

Sec. 4. [I 15A.072] [PUBLIC EDUCATION ON WASTE MANAGEMENT.] 

The board shall provide for the development and implementation of a 
program of general public education on waste management in cooperation 
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and coordination with the pollution control agency, metropolitan council, 
department of education, department of agriculture, state planning agency, 
environmental quality board, environmental education board, educational 
institutions, and other public agencies with responsibility for waste man
agement or public education. The objectives of the program are to: develop 
increased public awareness of and interest in environmentally sound waste 
management methods; encourage better informed decisions on waste man
agement issues by business, industry, local governments, and the public; 
and disseminate practical information about ways in which households 
and other institutions and organizations c~n improve the management of 
waste. 

Sec. 5. Minnesota Statutes 1986, section 115A. I l, subdivision 2, is 
amended to read: 

Subd. 2. [PROCEDURE.] The plan and the procedures for hearings on 
'the plan are not subject to the rulemaking or contested case provisions of 
chapter 14. Before revising the draft plan pFepoFe_El tteaef' suhdivisioe; or 
amending its adopted plan, the board shall provide notice and hold a public 
heeFieg fa a fflBHAeF eonsisteRt Wffft ~ preeed1ue folio'!, ed &y tRe '98ftf6 
¼ft fftO hearings 6ft Hte Gfaft pHtft-; B;5' provided tfl suhdi•visioe 3 flflil eppre•red 
&y ffte legislative eommissioR meeting. 

Sec. 6. Minnesota Statutes 1986, section 115A.15, subdivision 6, is 
amended to read: 

Subd. 6. [RESOURCE RECOVERY REVOLVING ACCOUNT.] Upon 
the certification of the commissioner of administration, the commissioner 
of finance shall establish an account in the general services revolving fund, 
effective June 30, 1980, for the operation of the state government resource 
recovery program. The revolving account shall consist of all funds appro
priated by the state for the program, all revenues resulting from the sale 
of recyclable and reusable commodities made available for sale as a result 
of the resource recovery program and all reimbursements to the commis
sioner of expenses incurred by the commissioner iri developing and ad
ministering resource recovery systems for state agencies, local govern
ments, and regional agencies. The account may be used for all activities 
associated with the program including payment of administrative and op
erating costs, .except statewide and agency indirect costs. The commissioner 
shall determine the waste disposal cost savings associated with recycling 
and reuse activities, collect those savings from the account responsible for 
disposing of wastes produced in state buildings, and credit the savings to 
the resource recovery revolving account. 

Sec. 7. Minnesota Statutes 1986, section I 15A.152, is amended to read: 

115A. 152 [TECHNICAL AND RESEARCH ASSISTANCE TO 
GENERATORS.] 

Subdivision .1. [PURPOSES.] The board shall provide for the establish
ment of a technical and research assistance program for generators of 
hazardous and industrial waste .in the state. The program must be designed 
to assist generators in the state to obtain information about management 
of hazardous and industrial wastes, to identify and apply methods of re
ducing the generation of hazardous and industrial wastes, to facilitate 
improved management of hazardous and industrial waste and compliance 
with hazardous and industrial waste rules, and for other similar purposes. 
The program must emphasize assistance to smaller businesses that have 
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inadequate technical and financial resources for obtaining information, 
assessing waste management methods, and developing and applying waste 
reduction techniques. Information and techniques developed under this 
program must be made available through the program to all generators in 
the state. 

Subd. 2. [ASSISTANCE.) The assistance program must include at least 
the following elements: 

W (I) outreach programs including on-site consultation at locations 
where hazardous and industrial waste is generated, seminars, workshops, 
training programs, and other similar activities designed to assist generators 
to evaluate their hazardous and industrial waste generation and manage
ment practices, identify opportunities for waste reduction and improved 
management, and identify subjects that require additional information and 
research; 

B,t (2) a program to assemble, catalog, and disseminate information about 
hazardous and industrial waste reduction and management methods, avail
able commercial waste management facilities and consultant services, and 
regulatory programs (provided that specific questions by generators about 
interpretation or application of waste management rules should be referred 
to appropriate regulatory agencies); 

fet ( 3) evaluation and interpretation of information needed by generators 
to improve their management of hazardous and industrial waste; and 

fat (4) informational and technical research to identify alternative tech
nical solutio.ns that can be applied by specific generators to reduce the 
generation of hazardous and industrial waste. 

Subd. 3. [ADMINISTRATION; EVALUATION.] The assistance program 
must be coordinated with other public and private programs that provide 
management and technical assistance to smaller businesses and generators 
of small quantities of hazardous and industrial waste, including programs 
operated by public and private educational institutions. The board may 
make grants to a public or private person or association that will establish 
and operate the elements of the program, but the grants must require that 
the assistance be provided at no cost to the generators and that the grantees 
provide periodic reports on the improvements in waste management, waste 
reduction, and regulatory compliance achieved by generators through the 
assistance provided. 

Sec. 8. Minnesota Statutes 1986, section l 15A.154, is amended to read: 

115A.154 [WASTE REDUCTION GRANTS.] 

Subdivision I. [PROPOSALS AND GRANTS.) The board may make 
grants to generators of hazardous and industrial waste in the state for studies 
to determine the feasibility of applying specific methods and technologies 
to reduce the generation of hazardous and industrial waste. Grants may be 
awarded only on the basis of proposals submitted to the board by generators. 
The board shall select proposals that offer the greatest opportunity to sig
nificantly reduce the generation of hazardous or industrial waste by the 
generators making the proposal and, if applied generally, to significantly 
reduce the generation of hazardous or industrial waste in the state. The 
significance of waste reduction may be measured by the volume of haz
ardous or industrial waste that is eliminated or by the reduction in risk to 
public health and safety and the environment that is achieved by the re-
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duction. In awarding grants, the board may consider the extent of any 
financial and technical support that will be available from other sources 
for the study. The board may adopt additional criteria for awarding grants 
consistent with the purposes of this section. 

Subd. 2. [LIMITATIONS.] The waste reduction information and tech
niques developed using grants awarded under this section must be made 
available to all hazardous and industrial waste generators in the state 
through the technical assistance and research program established under 
section 115A.152. Grant money awarded under this section may not be 
spent for capital improvements or equipment. 

Sec, 9. Minnesota Statutes 1986, section IISA.156, subdivision I, is 
amended to read: 

Subdivision I. [PURPOSE.] The board may make grants to eligible re
cipients to determine the feasibility and method of developing and operating 
specific types of commercial facilities and services for collecting and 
processing hazardous waste and for improving management of waste ren
dered nonhazardous and industrial waste. Grants may be made for: 

(I) market assessmeni, including generator surveys; 

(2) conceptual design and preliminary engineering; 

(3) financial and business planning necessary to address sources of fund
ing, financial security, liability, pricing structure, and similar matters nec
essary to the. development and proper operation.of a facility or service; 

(4) environmental impact and site analysis, preparation of permit appli-
cations, and environmental and permit reviews; 

(5) analysis of methods of overcoming identified technical, institutional, 
legal, regulatory, market, or other constraints; and 

(6) analysis of other factors affecting development, operation, and use 
of a facility or service. · 

Sec. 10. Minnesota Statutes 1986, section IISA.156, subdivision 2, is 
amended to read: 

Subd. 2. [ELIGIBILITY.] A person proposing to develop and operate 
specific collection and processing facilities or services to serve generators 
in the state is and persons seeking to develop or operate specific types of 
facilities or services to manage industrial waste generated in the state, 
are eligible for a grant. The board may give preference to applications by 
associations of two or more generators in the state proposing to develop 
and operate commercial facilities or services capable of collecting or 
processing their hazardous wastes. 

Sec. 11. Minnesota Statutes 1986, section l 15A.156, subdivision 5, is 
amended to read: 

Subd. 5. [MATCHING FUNDS REQUIRED.] (a) For hazardous waste, 
a recipient other than an association of generators in the state must agree 
to pay at least 50 percent of the cost of the study. An association of two 
or more generators in the state must agree to pay at least 20 percent of the 
cost of the study. 

( b) For industrial waste, a grant must be matched by money or in-kind 
services provided by the grantee covering at least 50 percent of the project 
cost. 
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Sec. 12. Minnesota Statutes 1986, section 115A.158, subdivision 1, is 
amended to read: · 

Subdivision I. [REQUEST BY BOARD; CONTENTS OF PROPOSAL.] 
The board through its chair shall request proposals for the development 
and operation of specific types of commercial hazardous waste processing 
and collection facilities and services, and improved management of waste 
rendered nonhazardous and industrial waste, that offer the greatest pos- . 
sibility of achieving the policies and objectives of the waste management 
plan including the goal of reducing to the greatest extent feasible and 
prudent the need for and practice of disposal. The proposals must contain 
at least the following information: 

(I) the technical, managerial, and financial qualifications and experience 
of the proposer in developing and operating facilities and services of the 
type proposed; 

(2) the technical specifications of the proposed facility or service in
cluding the process that will be used, the amount and types of hazardous 
or industrial waste that can be handled, the types, volume, and proposed 
disposition of any residuals, and a description Of anticipated adverse en
vironmental effects; 

(3) the requirements of the site or sites needed to develop and operate 
the facility or service and the likelihood that a suitable site or sites will be 
available for the facility or service; 

(4) projections of the costs and revenues of the facility or service, the 
types and numbers of generators who will use it, and the fee structure and 
estimated user charges necessary to make the facility or services econom
ically viable; 

(5) the schedule for developing and commencing operation of the facility 
or service; and 

(6) the financial, technical, institutional, legal, regulatory, and other 
constraints that may hinder or prevent the development or operation of the 
facility or service and the actions that could be taken by state and local 
governments or by the private sector to overcome those constraints. 

The information provided in the proposal must be based on current and 
projec_ted market conditions, hazardous or industrial waste streams, legal 
and institutional arrangements, and other circumstances specific to the 
state. 

Sec. 13. Minnesota Statutes 1986, section I 15A.158, subdivision 2, is 
amended to read: 

Subd. 2. [PROCEDURE; EVALUATION; REPORT.] In requesting pro
posals, the board shall inform potential developers of the assistance avail
able to them in siting and establishing hazardous waste processing and 
collection facilities and services in the state and improved industrial waste 
management in the state, including the availability of sites listed on the 
board's inventory of preferred areas for hazardous waste processing facil
ities, the authority of the board to acquire sites and order the establishment 
of facilities in those areas, the policies and objectives of the hazardous 
waste management plan, and the availability of information developed by 
the board on hazardous or industrial waste generation and management in 
the state. 
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The board shall evaluate the proposals received in response to its request 
and determine the extent to which the proposals demonstrate the qualifi
cations of the developers, the technical and economic feasibility of the 
proposed facility or service, and the extent to which the proposed facility 
or service will contribute in a significant way to the achievement of the 
policies and objectives of the hazardous waste management plan. 

The board shall report to the legislative commission on the proposals 
that it has received and evaluated, and on the legislative, regulatory, and 
other actions needed to develop and operate the proposed facilities or 
services. 

Sec. 14. [I ISA.41) [SOLID WASTE MANAGEMENT POLICY; CON
SOLIDATED REPORT.] 

Subdivision 1. [AUTHORITY; PURPOSE.) The board and the agency 
shall jointly prepare and adopt a report on solid waste management policy 
excluding the metropolitan area. The report must be adopted by November 
15 of each even-numbered year beginning in 1988. The report must be 
submitted by the board and the agency jointly to the legislative commission 
'on waste management. · 

Subd. 2. [CONTENTS.] The report must include: 

( 1) a summary of the current status of solid waste management, including 
the amount of solid waste generated, the manner in which it is collected, 
processed, and disposed, the extent of separation, recycling, reuse, and 
recovery of solid waste, and the facilities available or under development 
to manage the wast~; 

(2) a summary of current state solid waste management policies, goals, 
and objectives, including their statutory, administrative, and regulatory 
basis and the state agencies and political subdivisions responsible for 
implementation; 

( 3) an evaluation of the extent and effectiveness af implementation and 
an assessment of progress in accomplishing state policies, goals, and 
objectives; 

(4) estimates of the generation of solid waste anticipated for the future, 
the manner in which the waste is likely to be managed, and the programs 
and facilities that will be available and needed for proper waste management; 

(5) identification of issues requiring further research, study, and action, 
the appropriate scope of the research, study, or action, the state agency 
or political subdivision that should implement the research, study, or ac
tion, and a schedule for completion of the activity; and 

(6) recommendations for establishing or modifying state solid waste 
management policies, authorities, and programs. 

Sec. 15. Minnesota Statutes 1986, section IJSA.42, is amended to read: 

I JSA.42 [ESTABLISHMENT AND ADMINISTRATION.] 

There is' established a 13lenniRg assistaeee program to pre, ide teehnieal 
ftfte fiR&Reiel assistance tepolitieel s1:188ivisiees aftfle~ffifffte pur=peses 
ef eneeuraging ftft& ifflr,ro•,•iRg encourage and improve regional and local 
solid waste management planning activities and efforts and ef Rlrllmieg 
to further the state policies and purposes expressed in section l lSA.02. 
The program shall he under sections 1 l 5A.42 to l l 5A.46 is administered 
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by the agency pursuant to rules promulgated under chapter 14, except in 
the metropolitan area where the program slt&ll 1'e is administered by the 
metropolitan council pursuant to chapter 473. The agency and the metro
politan council shall ensure conformance with federal requirements and 
programs established pursuant to the Resource Conservation and Recovery 
Act of 1976 and amendments thereto. 

Sec. 16. Minnesota Statutes 1986, section I 15A.45, is amended to read: 

I 15A.45 [TECHNICAL ASSISTANCE.] 

The agency and metropolitan council shall provide for technical assist
ance feF eligible reeipients to encourage and improve solid waste man• 
agement and to assist political subdivisions in preparing the plans de
scribed in section 115A.46. The agency and metropolitan council shall 
prc,vide model plans for regional and local solid waste management. The 
agency and metropolitan council may contract for the delivery of technical 
assistance by a regional development commission, any state or federal 
agency, e, private consultants, or other persons. The agency shall prepare 
and publish an inventory of sources of technical assistance for solid waste 
planning, including studies, publications, agencies, and persons available. 

Sec. 17. [ I 15A.48] [MARKET DEVELOPMENT FOR RECYCLABLE 
MATERIALS.] 

Subdivision 1. [AUTHORITY.] The board shall assist and encourage the 
development of specific facilities and services needed to provide adequate, 
stable, and reliable markets for recyclable materials generated in the state. 
In carrying out this duty the board shall coordinate and cooperate with 
the solid waste management efforts of other public agencies and political 
subdivisions. 

Subd. 2. [FACILITY DEVELOPMENT PROPOSALS.] In order to de
termine the feasibility and method of developing and operating specific 
types of facilities and services to use recyclable milterials generated in 
the state, the board shall request proposals from and may make grants to 
persons seeking to develop or operate the facilities or services. Grants 
may be made for the purposes in section 115A.l 56, subdivision 1, clauses 
(I) to (6). A grant must be matched by money or in-kind services provided 
by the grantee covering at least 50 percent of the project cost. In requesting 
proposals under this section the board shall follow the procedures provided 
in section 115A.158, subdivisions I and 2, as far as practicable. 

Subd. 3. [PUBLIC PROCUREMENT.] The board shall provide technical 
assistance and advice to political subdivisions and other public agencies 
to encourage solid waste reduction and development of markets for re
cyclable materials through procurement policies and practices. 

Sec. 18. Minnesota Statutes 1986, section I ISA.49, is amended to read: 

I ISA.49 [ESTABLISHMENT; PURPOSES AND PRIORITIES.] 

There is established a program to encourage and assist cities, counties, 
and solid waste management districts in the development and implemen
tation of solid waste management projects and to transfer the knowledge 
and experience gained from such projects to other communities in the state. 
The program must be administered to encourage local communities to 
develop feasible and prudent alternatives to disposal, including waste re-
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duction; waste separation by generators, collectors, and other persons; and 
waste processing. The program must be administered by tlte ~ eREI 
the board in accordance with the requirements of sections 1 l 5A.49 to 
HSA.54 and rules promulgated by tlte ~ eREI the board pursuant to 
chapter 14. In administering the program, tlte ~ eREI the board shall 
give priority to areas where natural geologic and soil conditions are es
pecially unsuitable for land disposal of solid waste; areas where the capacity 
of existing solid waste disposal facilities is determined by the agency or 
the board to be less than five years; and projects serving more than one 
local government unit. 

Sec. 19. Minnesota Statutes 1986, section 115A.51, is amended to read: 

I 15A.51 [APPLICATION REQUIREMENTS.] 

Applications for assistance under the program shall demonstrate: (a) that 
the project is conceptually and technically feasible; (b) that affected political 
subdivisions are committed to implement the project, to provide necessary 
local financing, and to accept and exercise the government powers necessary 
to the project; (c) that operating revenues from the project, considering the 
availability and security of sources of solid waste and of markets for re
covered resources, together with any proposed federal, state, or local fi. 
nancial assistance, will be sufficient to pay all costs over the projected life 
of the project; (d) that the applicant has evaluated the feasible and prudent 
alternatives to disposal and has compared and evaluated the costs of the 
alternatives, including capital and operating costs, and the effects of the 
alternatives on the cost to generators. The ~ e, tlte board may require 
completion of a comprehensive solid waste management plan conforming 
to the requirements of section 115A.46, before accepting an application. 

Sec. 20. Minnesota Statutes 1986, section I 15A.52, is amended to read: 

115A.52 [TECHNICAL ASSISTANCE FOR PROJECTS.] 

The aga,ey eREI tlte board shall ensure the delivery of tlte technical 
assistance eeeessftfY for p,epeF iRlf!lementaHee -af~ eeelt p,ejeef fttftEleEI 
projects eligible under the program. The ~eREI tlte board may contract 
for the delivery of technical assistance by any state or federal agency, a 
regional development commission, the metropolitan council, or private 
consultants and may use program funds to reimburse the agency, commis
sion, council, or consultants. The ~ eREI tlte board shall prepare and 
publish an inventory of sources of technical assistance, including studies, 
publications, agencies, and persons available. The ~ eREI tlte board 
shall ensure statewide benefit from projects assisted under the program by 
developing exchange and training programs for local officials and employ
ees and by using the experience gained in projects to provide technical 
assistance and education for other solid waste management projects in the 
state. 

Sec. 21. Minnesota Statutes 1986, section l 15A.53, is amended to read: 

I 15A.53 [WASTE REDUCTION AND SEPARATION PROJECTS.] 

The &geftef bo<lrd shall provide teehRi8ol assistaeee &Re grants to develop 
and implement projects whielt £1emenstr&fe for waste reduction;_ waste sep
aration by generators, collectors, and other persons; and collection systems 
for separated waste. Activities eligible for assistance under this section 
include legal, financial, economic, educational, marketing, social, govern
mental, and administrative activities related to the development and im-
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plementation of the project. Preliminary planning and development, fea
sibility study, and conceptual design costs shall else lie are eligible activities, 
but no more than 20 percent of program funds shall be used to fund those 
activities. Projects may include the management of household hazardous 
waste, as defined in section 29. The rules of the ~ board shall pre
scribe the level or levels of local funding required for grants under this 
section. 

Sec. 22. Minnesota Statutes 1986, section l 15A.54, subdivision 2a, is 
amended to read: 

Subd. 2a. [SOLID WASTE MANAGEMENT PROJECTS.] ( a) The board 
shall provide technical and financial ·assistance for the acquisition and 
betterment of solid waste management projects as provided in this subdi
vision and section 115A.52. =l=he purpese afthis pregMIB isfft demonstFMe 
whether ftft oegoieg Gfflfe eapita1 essistaeee p,ogf8m ta essisl leeel tl&Yel
epment ef f.eesihle &IHI pRtdent &lte,eatiQCS ~ disposal is &ft epprep,illfe 
ood desffel.:de medtod ta ftlffheF ~ WfMMe lllftR&gement polieieo. Money 
appropriated for the purposes of this subdivision must be distributed as 
grants. 

(b) Except as provided in paragraph (c), a project may receive grant 
assistance up to 25 percent of the capital cost <>f the project or $2,000,000, 
whichever is less. PFejeets_dtttle,e ewftfded assistftftee hy fhe M8f4 p1:1FSueRt 
fa &flplieations submiHed tHMlef sections I ISl.r.49 ta I l§A.34 HMfe J.ttly 
-1-;-~ a,e eligible feF edditioRBI. essistanee IHNlef this suhdi•,•isiee, Mil 
_a pF8jeef may Rm Feeei•te a tefel amount ef gt=&At assis•ee Ht ~ ef 
die fflftifs speeified itt fhis sttbdi•lisiaR 

(c) A recycling project or a project to compost or co-compost waste may 
receive grant assistance up to 50 percent of the capital cost of the project 
or $2,000,000, whichever is less. · 

(d) Projects without resource recovery are not eligible for assistance. 

( e) In addition to the application requirements of section I I 5A.5 I, an 
application for a project serving eligible jurisdictions in only a single county 
must demonstrate that cooperation with jurisdictions in other counties to 
develop the project is not needed or not feasible. Each application must 
also demonstrate thatt 

fB ff fhe pF8jeef is a FCSOlH=ee ,eeo. eey ~ ~ is hafRiRg WitMe-; 
eF eeeveffiRg ~ fa eReFgy- ei= fa materials fer eomhustieR, &ftd is ewaed 
er epefllled by a j!IIIHie ~ er supper!ed try j!IIIHie ~ 8f by el>li
getiees tsstteEI 1,y a j!IIIHie ageRey, * wtll MK aeeept Feeyelahle lft&teFiels 
~ HM= tFB:esfer te a recyeleF; ftlMI. 

m the project is not financially feesi~le prudent without the state as
sistance, because of the applicant's financial capacity and the problems 
inherent in the waste management situation in the area, particularly trans
portation distances and limited waste supply and markets for resources 
recovered. 

(f) For the purposes of this subdivision, a "project" means a processing 
facility, together with any transfer stations, trarismission facilities, and other 
related and appurtenant facilities primarily serving the processing facility. 
The board shall adopt rules for the program by July I, I 985. 

Sec. 23. Minnesota Statutes 1986, section 115A.81, subdivision 2, is 
amended to read: 
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Subd. 2. [DESIGNATION.) "Designation" means a requirement by a 
waste management district or county that all or any portion of the mixed 
municipal solid waste that is generated within its boundaries or any service 
area thereof 8ftli ts depesiled ,~ !he - be delivered to a resource 
recovery facility identified by the distri.ct or county. 

Sec. 24. [115A.915] [LEAD ACID BATTERIES; LAND DISPOSAL 
PROHIBITED.] 

A person may not place a lead acid battery in mixed municipal solid 
waste or dispose of a lead acid battery after January 1, 1988. This section 
may be enforced by the agency pursuant to section 115 .071. 

Sec. 25. [ 115A. 916] [USED OIL; LAND DISPOSAL PROHIBITED. J 
A person may not place used oil in mixed municipal solid waste or 

dispose of used oil in a solid waste disposal facility after January 1, 1988, 
unless approved by the agency. This section may be enforced by the agency 
pursuant to section 115 .071. 

Sec. 26. Minnesota Statutes 1986, section 115A.921, is amended to 
read: 

115A.921 [CITY OR TOWN FEE AUTHORITY.] 

A city or town may ellMge impose a fee, not to exceed 15 cents per cubic 
yard of waste, or its equivalent, ef selid waste aeeepled oR<i dispesed at 
on laBd-; I& operators of facilities for the disposal of mixed municipal solid 
waste located within the city or town. The revenue from the fees silaH ge 
must be credited to the city or town general fund and used only for purposes 
of landfill abatement or for purposes of mitigating and compensating for 
the local risks, costs, and other adverse effects of facilities. Waste residue 
from energy and resource recovery facilities at which solid waste is processed 
for the purpose of extracting, reducing, converting to energy, or otherwise 
separating and preparing solid waste for reuse shall be exempt from one
half the amount of the fee imposed by a city or town under this section if 
there is at least an 85 percent volume reduction in the solid waste processed. 
Before any fee is reduced, the verification procedures of section 473.843, 
subdivision 1, paragraph (c), must be followed and submitted to the ap
propriate city or town. 

Sec. 27. [I 15A.94] [ORGANIZED COLLECTION.] 

Subdivision 1. [DEFINITION.] "Organized collection" means a system 
for collecting solid waste in which a specified collector. or a member of 
an organization of collectors, is authorized to collect some or all of the 
solid waste that is generated within a defined geographic service.area or 
areas. 

Subd. 2. [LOCAL AUTHORITY.] A city or town may organize collection. 
A county may organize coUection as provided in subdivision 3. The local 
government unit may organize collection as a municipal service or by 
ordinance, franchise, license, negotiated or bidded contract, or other means, 
using one or more collectors or an organization of collectors. Organized 
collection accomplished by contract or as a municipal service may include 
a requirement that all or any portion of the solid waste, except recyclable 
materials and materials that are processed at a resource recovery facility 
at the capacity in operation at the time that the requirement is imposed, 
be delivered to a waste facility identified by the local government unit. In 
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a district or county where a resource·recovery facility has been designated 
by ordinance under section l l 5A.86, organized collection must conform 
to the requirements of the designation ordinance. 

Subd.3. [COUNTY ORGANIZED COLLECTION.] (a) A county may 
by ordinance require cities and towns within the county to organize col
lection. Organized collection ordinances of counties may: 

(I) require cities and towns to require the separation and separate 
collection of recyclable materials; 

(2) specify the material to be separated; and 

(3) require cities and towns to meet any performance standards for 
source separation that are contained in the county solid waste plan. 

(b) A county may itself organize collection in any city or town that does 
not comply with a county organized collection ordinance adopted under 
this subdivision, and the county may implement, as part of its organized 
collection, the source separation program and performance standards re• 
quired by its organized collection ordinance. 

Sec. 28. Minnesota Statutes 1986, section l 15A.95, is amended to read: 

I 15A.95 [RECYCLABLE MATERIALS.] 

A resource recovery facility that is composting waste, burning waste, or 
converting waste to energy or to materials for combustion, and is owned 
or operated by a public agency or supported by public funds or by obli
gations issued by a public agency, may not accept recyclable materials 
except for transfer to a recycler. +iii!! seeaea <lees eel""""' if, unless no 
other person is willing to accept the recyclable materials. 

Sec. 29. [115A.96] [HOUSEHOLD HAZARDOUS WASTE 
MANAGEMENT.] 

Subdivision 1. [DEFINITIONS.] The following definitions apply to this 
section: 

(a) "Household" means a single detached dwelling unit or a single unit 
of a multiple dwelling unit and appurtenant structures. 

(b) "Household hazardous waste" means waste generated from house• 
hold activity that exhibits the characteristics of or that is listed as haz
ardous waste under agency rules, but does not include waste from com
mercial activities that is generated, stored, or present in a household. 

(c) "Collection site" means a permanent or temporary designated lo
cation with scheduled hours for collection where individuals may bring 
household hazardous wastes. 

Subd. 2. [MANAGEMENT PROGRAM.] The agency shall establish a 
program to manage household hazardous wastes. The program must include: 

(1) the establishment and operation of collection sites; and 

(2) the provision of iriformation, education, and technical assistance 
regarding proper management of household hazardous wastes. 

Subd. 3. [OTHER PARTICIPANTS.] The agency may establish or op
erate all or part of the management program or may provide for services 
by contract or other agreement with public or private entities. 

Subd. 4. [MANAGEMENT.] Any person who establishes or operates all 
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or part of a household hazardous waste management program shall manage 
collected waste in compliance with standards applicable to a hazardous 
waste generator. If collected waste must be stored for a time exceeding 
those standards, the agency or other entity shall obtain the approval of 
the director of the agency and shall manage the waste in compliance with 
applicable standards for the use and management of containers, · but no 
facility permit is required. 

Subd. 5. [OTHER PROGRAMS.] A person must notify the director of 
the agency before establishing and operating any part of a household 
hazardous waste management program. 

Sec. 30. Minnesota Statutes 1986, section ll6.07, subdivision 4b, is 
amended to read: 

Subd. 4b. [PERMITS; HAZARDOUS WASTE FACILITIES.] (a) The 
agency shall provide to the waste management board established in section 
I 15A.04, copies of each prelifflin&ry IHtli fiR&I permit application for a 
hazardous waste facility immediately upon its submittal to the agency. The 
agency shall request recommendations on each permit application from the 
board and shall consult with the board on the agency's intended disposition 
of the recommendations. Except as otherwise provided in sections 115A. 18 
to I 15A.30, the agency shall commence any environmental review required 
under chapter 116D within 120 days of its acceptance of a completed 
p,elimiaefY permit application. The agency shall respond to a f>Feliminory 
permit application for a hazardous waste facility within 120 days following 
a decision not to prepare environmental documents or following the ac
ceptance of a negative declaration notice or an environmental impact state
ment. Except as otherwise provided in sections l 15A.18 to I 15A.30, within 
60 days following the submission of a final permit application for a haz
ardous waste facility, unless a time extension is agreed to by the applicant, 
the agency shall issue or deny all permits needed for the construction of 
the proposed facility. · 

(b) The agency shall promulgate rules pursuant lo chapter 14 for all 
hazardous waste facilities, Heepl ~ e08resoed ta s11tuli•risi0R 4e. After 
the report of the waste management board required by section I 15A.08, 
subdivision 5a has been submitted to the legislature, the agency shall review 
its rules for hazardous waste facilities and shall consider whether any of 
the rules should be modified or if new rules should be adopted based on 
the recommendations in the report. The rules shall require: 

(I) contingency plans for all hazardous waste facilities which provide for 
effective containment and control in any emergency condition; 

(2) the establishment of a mechanism to assure that money to cover the 
costs of closure and postclosure monitoring and maintenance of hazardous 
waste facilities will be available; 

(3) the maintenance of liability insurance by the owner or operator of 
hazardous waste facilities during the operating life of the facility. 

Sec. 31. Minnesota Statutes 1986, section 116.41, subdivision 2, is 
amended to read: 

Subd. 2. [TRAINING AND CEKI'IFICATION PROGRAMS.] The agency 
shall develop standards of competence for persons operating and inspecting 
various classes of disposal facilities. The agency shall conduct training 
programs for persons operating facilities for the disposal of waste and for 
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inspectors of such facilities, and may charge such fees as are necessary to 
cover the actual costs of the training programs. All fees received shall be 
paid into the state treasury and credited to t1ie aeeeuet efelllee Ht ~ 
113.03, sul!Elivisioa l,elttttSe~Mf *•ainisg WMel" pollution eeaff0lpeF
seeeel, a waste disposal training account and are appropriated to the 
agency to pay expenses relating to the training of disposal facility personnel. 

The agency shall require operators and inspectors of such facilities to 
obtain from the agency a certificate of competence. The agency shall 
conduct examinations to test the competence of applicants for certification, 
and shall require that certificates be renewed at reasonable intervals. The 
agency may charge such fees as are necessary to cover the actual costs of 
receiving and processing applications, conducting examinations, and is
suing and renewing certificates. Certificates shall not be required for a 
private individual for landspreading and associated interim and temporary 
storage of sewage sludge on property owned or farmed by that individual. 

Sec. 32. Minnesota Statutes 1986, section 116M.07, is amended by 
adding a subdivision to read: 

Subd. 14. [USED OIL PROCESSING EQUIPMENT LOANS; STORAGE 
TANK GRANTS.) The authority may make loans to businesses for the 
purchase of used oil processing equipment based on the criteria adopted 
under subdivision 3. 

The authority may make grants to counties for installation of storage 
tanks to collect used oil. To be eligible for a grant, a county must obtain 
approval from the director of the pollution control agency for the type of 
tank to be used, the location and installation of the tank. and the proposed 
ongoing maintenance and monitoring of the collection site. A tank may be 
located on public or private property and must be made available to the 
public for used oil disposal. A grant for a single tank may not exceed 
$1,000 and a county may not receive more than $5,000 in grants for storage 
tanks. 

Sec. 33. Minnesota Statutes 1986, section 169.872, subdivision 2, is 
amended to read: 

Subd. 2. [EVIDENCE.) Except for records relating to the loading and 
unloading of the first haul of unprocessed or raw farm products and the 
transportation of raw and unfinished forest products, a record kept and 
maintained as provided in sH8divisioR .J. this section that shows that a vehicle 
has exceeded a gross weight limit imposed by this chapter is relevant 
evidence of a violation of this chapter. The foregoing provisions do not 
limit the introduction of other competent evidence bearing upon the ques
tion of whether or not there is a violation of the prescribed maximum 
weight limitation permitted by this chapter. 

Sec. 34. Minnesota Statutes 1986, section 169.872, subdivision 3, is 
amended to read: 

Subd. 3. [PENALTY.) A person who fails to keep, maintain, or open for 
inspection and copying, those documents as required in subdivision I is 
guilty of a misdemeanor. A person who does not accurately record the 
information required to be contained in those documents required in sul>
Elivision + this section is guilty of a misdemeanor. 

Sec. 35. Minnesota Statutes 1986, section 169.872, is amended by add
ing a subdivision to read: 
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Subd. la. [SCALES REQUIRED. J / a) Facilities that receive more than 
75,000 cubic yards of solid waste per year must be equipped with scales 
for weighing loaded vehicles if the facility is a: 

I I) waste facility that is used for the disposal of solid waste; 

/2) resource recovery facility, as defined in section I 15A.03, subdivision 
28; or · 

/3) transfer station, as defined in section /15A.03, subdivision 33. 

(b) A person loading or unloading a vehicle at one of these facilities 
shall weigh the loaded vehicle and record the weight as provided in sub
division I. 

(c) This subdivision applies to facilities located in Anoka, Carver, Chis
ago, Dakota, Hennepin, Ramsey, Scott, Sherburne, Washingion, and Wright 
counties. 

Sec. 36. Minnesota Statutes 1986; section 176.011, subdivision 9, is 
amended to read: 

Subd. 9. [EMPLOYEE.] "Employee" means any person who performs 
services for another for hire including the following: 

(I) an alien; 

(2) a minor; 

(3) a sheriff, deputy sheriff, constable, marshal, police officer, firefighter, 
county highway engineer, and peace officer while engaged in the enforce
ment of peace or in the pursuit or capture of any person charged with or 
suspected of crime and any person requested or commanded to aid an 
officer in arresting any person, or in retaking any person who has escaped 
from lawful custody, or in executing any legal process in which case, for 
purposes of calculating compensation payable under this chapter, the daily 
wage of the person requested or commanded to assist an officer or to execute 
a legal process shall be the prevailing wage for s.imilar services where the 
services are performed by paid employees; 

( 4) a county assessor; 

(5) an elected or appointed official of the state, or of any county, city, 
town, school district or governmental subdivision in it. An officer of a 
political subdivision elected or appointed for a regular term of office, or 
to complete the unexpired portion of a regular term, shall be included only 
after the governing body of the political subdivision has adopted an ordi
nance or resolution to that effect; 

(6) an executive officer of a corporation, except an officer of a family 
farm corporation as defined in section 500.24, subdivision I, clause (c), 
or an executive officer of a closely held corporation who is referred to in 
section 176.012; · 

(7) a voluntary uncompensated wcirker,other than an inmate, rendering 
services in state institutions under the commissioner of human services 
and state institutions under the commissioner of corrections similar to those 
of officers and employees of these institutions, and whose services have 
been accepted or contracted for by the commissioner of human services or 
the commissioner of corrections as authorized by law, shall be employees. 
In the event of injury or death of the voluntary uncompensated worker, the 
daily wage of the worker, for the purpose of calculating compensation 
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payable under this chapter, shall be the usual going wage paid at the time 
of the injury or death for similar services in institutions where the services 
are performed by paid employees; 

(8) a voluntary uncompensated worker engaged in peace time in the civil 
defense program when ordered to training or other duty by the state or any 
political subdivision of it, shall be an employee. The daily wage of the 
worker for the purpose of calculating compensation payable under this 
chapter, shall be the usual going wage paid at the time of the injury or 
death for similar services where the services are performed by paid employees; 

(9) a voluntary uncompensated worker participating in a program estab
lished by a county welfare board shall be an employee. In the event of 
injury or death of the voluntary uncompensated worker, the wage of the 
worker, for the purpose of calculating compensation payable under this 
chapter, shall be the usual going wage paid in the county at the time of the 
injury or death for similar services where the services are performed by 
paid employees working a normal day and week; 

(I 0) a voluntary uncompensated worker accepted by the commissioner 
of natural resources who is rendering services as a volunteer pursuant to 
section 84.089 shall be an employee. The daily wage of the worker for the 
purpose of calculating compensation payable under this chapter, shall be 
the usual going wage paid at the time of injury or death for similar services 
where the services are performed by paid employees; 

(11) a member of the military forces, as defined in section 190.05, while 
in state active service, as defined in section 190.05, subdivision 5a. The 
daily wage of the member for the purpose of calculating compensation 
payable under this chapter shall be based on the member's usual earnings 
in civil life. If there is no evidence of previous occupation or earning, the 
trier of fact shall consider the member's earnings as a member of the military 
forces; 

( 12) a voluntary uncompensated worker, accepted by the director of the 
Minnesota historical society, rendering services as a volunteer, pursuant to 
chapter 138, shall be an employee. The daily wage of the worker, for the 
purposes of calculating compensation payable under this chapter, shall be 
the usual going wage paid at the time of injury or death for similar services 
where the services are performed by paid employees; 

( 13) a voluntary uncompensated worker, other than a student, who renders 
services at the Minnesota School for the Deaf or the Minnesota Braille and 
Sight-Saving School, and whose services have been accepted or contracted 
for by the state board of education, as authoriz_ed by law, shall be an 
employee. In the event of injury or death of the voluntary uncompensated 
worker, the daily wage of the worker, for the purpose of calculating com
pensation payable under this chapter, shall be the usual going wage paid 
at the time of the injury or death for similar services in institutions where 
the services are performed by paid employees; 

(14) a voluntary uncompensated worker, other than a resident of the 
veterans home, who renders services at a Minnesota veterans home, and 
whose services have been accepted or contracted for by the commissioner 
of veterans affairs, as authorized by law, is an employee. In the event of 
injury or death of the voluntary uncompensated worker, the daily wage of 
the worker, for the purpose of calculating compensation payable under this 
chapter, shall be the usual going wage paid at the time of the injury or 
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death for similar services in institutions where the services are performed 
by paid employees; 

(15) a worker who renders in-home attendant care services to a physically 
handicapped person, and who is paid directly by the commissioner of human 
services for these services, shall be an employee of the state within the 
meaning of this subdivision, but for no other purpose; 

( 16) those students enrolled in and regularly attending the medical school 
of the University of Minnesota, whether i.n the graduate school program 
or the post-graduate program, notwithstanding that the students shall not 
be considered employees for any other purpose. In the event of the student's 
injury or death, the weekly wage of the student for the purpose of calculating 
compensation payable under this chapter, shall be the annualized educa
tional stipend awarded to the student, divided by 52 weeks. The institution 
in which the student is enrolled shall be considered the "employer" for the 
limited purpose of determining responsibility for paying benefits payable 
under this chapter; 

(17) a faculty member of the University of Minnesota employed for the 
current academic year is also an employee for the period between that 
academic year and the succeeding academic year if: 

(a) the faculty member has a contract or reasonable assurance of a con
tract from the University of Minnesota for the succeeding academic year; 
and 

(b) the personal injury for which compensation is sought arises out of 
and in the course of activities related to the. faculty member's employment 
by the University of Minnesota; and 

(18) a worker who performs volunteer ambulance driver or attendant 
services is an employee of the political subdivision, nonprofit hospital, 
nonprofit corporation, or other entity for which the worker performs the 
services. The daily wage of the worker for the purpose of calculating 
compensation payable under this chapter is the usual going wage paid at 
the time of injury or death for similar services if the services are performed 
by paid employees; 8ft6 

( 19) a voluntary uncompensated worker, accepted by the commissioner 
of administration, rendering services as a volunteer -at the department of 
administration. In the event of injury or death of the voluntary uncom
pensated worker, the daily wage of the worker, for the purpose of calculating 
compensation payable under this chapter, shall be the usual going wage 
paid at the time of the injury or death for similar services in institutions 
where the services were performed by paid employees; and 

(20) a voluntary uncompensated worker rendering service directly to 
the pollution control agency. The daily wage of the worker for the purpose 
of calculating compensation payable under this chapter is the usual going 
wage paid at the time of injury or death for similar services if the services 
are performed by paid employees. 

In the event it is difficult to determine the daily wage as provided in this 
subdivision, then the trier of fact may determine the wage upon which the 
compensation is payable. 

Sec. 37. Minnesota Statutes 1986, section 239.09, is amended to read: 

239.09 [SPECIAL POLICE OFFICERS.] 
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The division and all authorized employees under the provisions of sec
tions 239.01 to 239.10 and section 39 are hereby made special police 
officers and are authorized and empowered to arrest, without formal war
rant, any violator of section 325£.I I and section 41 or of the statute in 
relation to weights and measures, and to seize for use as evidence and 
without formal warrant, any false weight, measure, or weighing or meas
uring device or package or kind of commodity found to be used, retained, 
or offered or exposed for sale or so!JI in violation of law. 

Sec. 38. Minnesota Statutes 1986, section 239.52, is amended to read: 

239.52 [WEIGHTS AND MEASURES FEES.] 

The department of public service shall adjust the schedule of fees for 
regular and special weights and measures inspections to recover the amount 
of money appropriated for the weights and measures program, other than 
the cost of (I) check weighing or the weighing of prepackaged goods to 
determine whether the content weight listed on the package is accurate, (2) 
testing for the quality of petroleum products, (3) inspections or investi
gations made as a result of a complaint received by the department, if the 
scale weight, measure, or weighing or measuring device is found to be 
correct, 8116 ( 4) court appearances by department personnel on behalf of 
other governmental agencies, and (5) enforcement of section 325£.11 and 
section 41. The department of public service shall review and adjust its 
schedule of fees for regular and special inspections at the end of each six 
months and have all fees charged approved by the commissioner of finance 
before they are adopted, so as to insure that the fees charged shall be 
sufficient to pay all the recoverable costs connected with regular and special 
inspections during the fiscal year. 

Sec. 39. [239.54] [INSPECTION OF MOTOR OIL AND AUTOMOTIVE 
BATTERY RETAILERS.] 

The division shall produce, print, and distribute the notices required by 
section 325£.11 and section 41 and shall inspect all places where motor 
oil is offered for sale by persons subject to section 325£.ll and where 
lead acid batteries are offered for sale at retail subject to section 41 al 
least once every two years to determine compliance with those sections. 
In performing its duties under this section the division may inspect any 
place, building, or premises governed by section 325£.J I and sec/ion 41. 
Authorized employees of the division may issue warnings and citations to 
persons who fail 10 comply with the requirements of those sections. 

Sec. 40. Minnesota Statutes 1986, section 325E. l I, is amended to read: 

325E.II [COLLECTION FACILITIES; NOTICE.] 

(a) Any person selling at retail or offering motor oil for retail sale in 
this state shall: 

fftt ( J) Post a notice indicating the nearest location, or a location within 
ten miles of the point of sale, where used motor oil may be. returned for 
recycling or reuse; or 

W (2) Provide a collection tank at the point of sale for the deposit and 
collection of used motor oil and post a notice of the availability of the 
tank. 

'l'lte (b) A notice ef reeyelieg loealiaR under paragraph (a) shall be 
posted on or adjacent to the motor oil display itself 8116 shall, be at least 
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8" 1/2 inches by 11 inches in size,- If a eellee1ie11 tilllk t,J availahle ee Ille 
pFemises a~ M MfBffM steie she-II, he~ 6ft e, adjeeeat te ~ fR8fef 
ai-l tli8pkty infefffling die ,a&lie ~ a eelleetiee ffllHf ts a•1aileble, ¥fHe8S 
prehibiteEI IJylee&l BFEliRonee., contain the universal recycling symbol with 
the following language: 

(I) "It is illegal to put used oil in the garbage."; 

(2) "Recycle your used oil."; and 

(3 I (ii "There. is a collection tank here for your used oil."; or 

(ii) "The nearest collection tank for used oil is located at ( name of 
business and address)." 

. ( c) The division of weights and measures under the department of public 
service shall enforce compliance of this section as provided in.section 39. 

Sec. 41. [325E.115) [LEAD ACID BATTERIES; COLLECTION FOR 
RECYCLING.] 

Subdivision I. [COLLECTION; NOTICE.] (a/A person selling lead acid 
batteries at retail or offering lead acid batteries for.retail sale in this state 
shall: 

f I) accept, at the point of transfer, ./ead acid batteries from customers; 
and 

(2 I post written notice, which must be at least 8-1/2 inches by II inches 
in size and must contain the universal recycling symbol and the following 
language: 

(i/ "It is illegal to put a motor vehicle battery in the garbage."; 

(ii) "Recycle your used batteries."; and 

(iii) "State law requires us to accept motor vehicle batteries for recycling." 

(b) Any person selling lead acid batteries at wholesale or offering lead 
acid batteries for sale at wholesale must accept, at the point of transfer, 
lead acid batteries from customers. 

Subd. 2. [COMPLIANCE; MANAGEMENT.] The division of weights 
and measures under the department of public service shall enforce com
pliance of subdivision I as provided in section 39. The director of the 
pollution control agency shall inform persons governed by subdivision I 
of requirements for managing lead acid batteries. 

Sec. 42. Minnesota Statuie.s 1986, section 473.149, subdivision 2d, is 
amended to read: 

Subd. 2d. [LAND DISPOSAL ABATEMENT PLAN.) By January I, 
1985, after considering any county land disposal abatement proposals and 
waste stream analysis that have been submitted by that date, pursuant to 
section 473.803, subdivision lb, the council shall amend its policy plan to 
include specific and quantifiable metropolitan objectives for abating to the 
greatest feasible and prudent extent the need for and practice of land disposal 
of mixed municipal solid waste and of specific components of the solid 
waste stream, either by type of waste or class of generator. The objectives 
must be stated in annual increments through the year 1990 and thereafter 
in five-year increments through the year 2000. The plan must include a 
reduced estimate, based on the council's abatement objectives, of the added 
solid waste disposal capacity needed in appropriate sectors of the metro-
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politan area, stated in annual increments through the year 1990 and there
after in five year increments through the year 2000. The plan must include 
measurable objectives for local abatement of solid waste through resource 
recovery and waste reduction and separation programs and activities for 
each metropolitan county and fordties of the first class, the second class, 
and the third class, respectively, stated in annual increments through the 
year 1990 and in five-year increments through the year 2000. The standards 
must be based upon and implement the council's metropolitan abatement 
objectives. The council's plan must include standards and procedures to be 
used by the council in determining whether a metropolitan county or class 
of cities within a metropolitan county has implemented the council's met
ropolitan land disposal abatement plan and has achieved the objectives for 
local abatement. ~ eo1:1eeil shall fefl8R 9ft MlatemeRt ffl ~ legislatiYe 
eommissiee 9efet:e Jeeuary + ef e&eft ~ =l=he Fep0fl ftHtM mekKle ftft 
assessmeet ef whether ~ objectives ef tBe Rletropolitae· ah&lemeRt pl,eR 
he¥e heeft met t11tll whe!her eaeh eetlflly tllt& eaeh el&ss ef ei!y wilhiR eaeh 
eetlflly ha& achieved fhe ohjeeti,1es sel feF if: Ht ffte eouneil's pkHh- =Rte 
feP8ff flHlM reeommeed Hf legisltiiea ~ ~ lfe ret1ui,ed te implemeat 
fftefH91h"lfffl&BYy-eMdte ee1:1aeil Fep014S ...... ~ ohjeeth•es offfle eouneil's 
ahatement fM'&ft ft£l-Ye Bm heeft fBM;' fhe eettBei1 5ftftH. ~ legislation ffl 
fhe fefM:)!t fftti reassigns appropriate goYemmeelal respeBsil:Jilities tHB9ft# 
etffes.;- eoueties, aBti 1Helropolitae ageeeies seas 49 &SStlfe implementefion 
&REI aehie • emeet of fhc Rleffepolit&B BIHi laeel Mletelfteftt ~ ftRd ohjeetives. 

Sec. 43. Minnesota Statutes 1986, section 473.149, subdivision 6, is 
amended to read: 

Subd. 6. [~ AN9 1-1~11,~ICING A~ll,bYSIS REPORT TO LEGIS
LATURE.] J½, Jae11ary -1,-1-98+, tlft& The council shall report on abatement 
to the legislative commission on waste management by November I of each 
year. The report must include an assessment of whether the objectives of 
the metropolitan abatement plan have been met and whether each county 
and each class of city within each county have achieved the objectives set 
for it in the council's plan. The report must recommend any legislation that 
may be required to implement the plan. If in any year the council reports 
that the objectives of the council's abatement plan have not been met, the 
council shall evaluate and report on the need to reassign governmental 
responsibilities among cities, counties, and metropolitan agencies to assure 
implementation and achievement of the metropolitan and local abatement 
plans and objectives. 

The report in each etltl num~Cretl even•numbered year *heFeafteF, ffte 
ee11neil 5ftftH feP9ff ffi ~ legisla*uFe must include a report on the operating, 
capital, and debt service costs of solid waste facilities in the metropolitan 
area; changes in the costs; the methods used to pay the costs; and the 
resultant allocation of costs among users of the facilities and the general 
public. The facility costs report must present the cost and financing analysis 
in the aggregate and broken down by county and by major facility. 

Sec. 44. Minnesota Statutes 1986, section 473.803, is amended by add
ing a subdivision to read: 

Subd. lb. [RECYCLING IMPLEMENTATION_ STRATEGY.] (a) By De
cember I, 1988, each county shall submit for council approval a local 
recycling implementation strategy. The local recycling implementation 
strategy must: 

(I) be consistent with the approved county master plan; 
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(2) identify the materia.ls that will be recycled in the county, including 
at least yard waste and three other materials, and the parties responsible 
and method for recycling the material; 

/3) define the need for funds to ensure continuation of local recycling, 
methods of ,-aising and allocating such funds, and permanent sources and 
levels of local funding for recycling; and 

/4) provide that a generator has the right to convey recyclable materials 
to any recycler. 

( b) For the purposes of this subdivision, "recycling" includes yard waste 
composting and recycling that occurs at a waste facility before the com
bustion of waste or the conversion of waste to materials for combustion. 

Sec. 45. Minnesota Statutes 1986, section 473.834, subdivision 2, is 
amended to read: 

Subd. 2. [ALLOCATION OF DEBT SERVICE.] The annual debt service 
on the council's solid waste bonds, issued under section 473.831, shall be 
annually apportioned and certified by the council to each county in the 
metropolitan area, in the proportion that the assessed value of all taxable 
property within each county bears to the assessed value of the taxable 
property in all the counties, except that the apportionment to each county 
shall first be adjusted to reflect exemptions from payment required by 
subdivision l atttl Fedueti0Rs flt paymeet Fequired hy s1:1bdivisioe ~-

Sec. 46. Minnesota Statutes 1986, section 473.842, subdivision 2, is 
amended to read: 

Subd. 2. [MARKET DEVELOPMENT.] "Market development" means 
the location and facilitation of eeaRBRlie markets for materials, substances, 
energy, or other products contained within or derived from waste. 

Sec. 47. Minnesota Statutes 1986, section 473.844, subdivision I, is 
amended to read: 

Subdivision I. [ESTABLISHMENT; PURPOSES.] The metropolitan 
landfill abatement fund is created as an account in the state treasury in 
order to reduce to the greatest extent feasible and prudent the need for and 
practice of land disposal of mixed municipal solid waste in the metropolitan 
area. The fund consists of revenue deposited in the fund under section 
473.843, subdivision 2, clause (a) and interest earned on investment of 
money in the fund. All repayments to loa.ns made under this section siHtH 
must be credited to the fund. fflej>I M alhe,wise p,avided iR l,ews -1'984, 
etutpter M4-; seetieR 8-1-;, subdh•isions i ftRtl ~ atttl seeti6ft 473.813, St:m
di,•isiaR 7, The money in the fund may be spent, only for purposes of 
metropolitan landfill abatement as provided in subdivision la and only 
upon appropriation by the legislature, 6fl!y. · 

Subd. 1 a. [USE OF FUNDS.] The money in the fund may be spent only 
for the following purposes: 

( l) settEI WftS4e managemeRt plan Ring assistoRee ffl ffte ffl:etropolitaR ftfe& 
tiftffl seetiens l 15A.42 te l 15A:18~ 

~ gt'tlfllS """ ttMlflS ff> "BY ·J!"l'S0ft fer fCSBUFeC f00B'•'Cf)' prnjeels oR<I 
fel.ated ~ e8ueation Ht ffte metF013olitan Me& HR6ef sHbdi~•isieR 4; 

f.1t gt'tlfllS ftfld le&fts a> "BY J!"fS0ft fer fflftfltet devel0pR1eRt f.,. FCusehle 
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0f reeyehthle WftSle mo•eFiels as previded ffi s1:1hdi • isiea ~ ekmse ~ tHKl 

-(4) assistance to any person for resource recovery projects funded under 
subdivision 4 or projects to develop markets for reusable or recyclable 
waste materials, including related public education, planning, and tech
nical assistance; 

(2) grants to counties under sUbdivision 4; and 

( 3) program administration IHld le~hHieal assislaHee by the metropolitan 
council as pre•,ided HI s1:1~uJi11isi0R 2, ektttse f&t. 

Sec. 48. Minnesota Statutes 1986, section 473.844, subdivision 4, is 
amended to read: · 

Subd. 4. [RESOURCE RECOVERY GRANTS AND LOANS.] The grant 
and Joan program under this subdivision is administered by the metropolitan 
council. Grants and loans may be made to any person for resource recovery 
projects. The grants and Joans may include the cost of planning, acquisition 
of land and equipment, and capital improvements. Grants and Joans for 
planning may not exceed 50 percent of the planning costs. Grants and loans 
for acquisition of land and equipment and for capital improvements may 
not exceed 50 percent of the cost of the project. Grants and Joans may be 
made for public education on the need for the resource recovery projects. 
A grant or loan for land, equipment, or capital improvements may not be 
made until the metropolitan council has determined the total estimated 
capital cost of the project and ascertained that full financing of the project 
is assured. Grants and loans made to cities, counties, or solid waste man
agement districts must be for projects that are in conformance with approved 
master plans. A grant or loan to a c;ity or town must be reviewed and 
approved by the county for conformance with the county master plan. 

Sec. 49. [473.8441] [LOCAL RECYCLING DEVELOPMENT 
PROGRAM.] . 

Subdivision I. [DEFINITIONS.] "Number of households" has the mean
.ing given in section 477 A.OJ I, subdivision 3a. 

Subd. 2. [PROGRAM.] The council shall encourage the development of 
permanent local recycling programs throughout the metropolitan area. By 
January I, 1988, the council shall develop performance indicators for 
local recycling that will measure the availability and use of recycling 
throughout the metropolitan area. The council shall make grants to qual
ifying metropolitan counties as provided in this section. 

Subd. 3. [GRANTS; ELIGIBLE COSTS.] Grants may be used to pay 
for planning. developing, and operating yard waste composting and re
cycling programs. 

Subd. 4. [GRANT CONDITIONS.] The council shall administer grants 
so that the following conditions are met: 

(a) A county must apply for a grant in the manner determined by the 
council. The application must describe the activities for which the grant 
will be used. 

(bl The activities funded must be consistent with the council's policy 
plan and the county master plan. 

I c) A grant must be matched by equal county expenditures for the ac
tivities for which the grant is made. 
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(d) All grant funds must be used for new activities or to expand existing 
activities .in the county. 

(e) Counties shall provide support to maintain effective municipal re
cycling where it is already established. 

Subd. 5. [GRANT ALLOCATION PROCEDURE.] ( a) The council shall 
distribute the funds so that each qualifying county receives a base amount 
of $25,000, plus a proportionate share of the remaining funds available 
for the program. A county's share is an amount that has the same proportion 
to the total remaining funds as the number of househo.lds in the county 
has to the total number of households in all metropolitan counties. The 
council shall distribute the funds in two parts. 

(b) The first distribution consists of the base amount plus one-third of 
the county's proportionate share. To qualify for the first distribution, a 
county must submit an application for council approval before December 
1, 1987. Not more than one-half of the first distribution may be spent for 
planning and consultants. 

(c) The second distribution consists of the remaining funds available for 
the program. To qualify for the second distribution, a county must have 
received funds under the first distribution and must submit for council 
approval by December 1., 1988, a report on expenditures and activities 
under the program, a local recycling implementation strategy as required 
by section 44, and a proposed performance funding system that will al
locate all of the remaining funds available under the program for recycling 
implementation activities in accordance with performance. 

Sec. 50. Minnesota Statutes 1986, ·section 473.846, is amended to read: 

473.846 [REPORT TO LEGISLATURE.) 

By November I, 1986, and each year thereafter, the agency and met
ropolitan council shall submit to the senate finance committee, the house 
appropriations committee, and the legislative commission on waste man
agement separate reports describing the activities for which money from 
the landfill abatement and contingency action funds has been spent during 
the previous fiscal year. The council may incorporate its report in the 
report required by section 473.149. In its 1988 report, the council shall 
make recommendations to the legislature on the future management and 
use of the metropolitan landfill abatement fund. 

Sec. 51. [WASTE PESTICIDE COLLECTION; PILOT PROJECT.) 

Subdivision 1. [PESTICIDE; DEFINITION. J For the purposes of this 
section, "pesticide" means any substance or mixture of substances intended 
to prevent, destroy, repel, or mitigate any pest, and any substance or mixture 
of substances intended for use as a plant regulator, defoliant, or desiccant. 

Subd. 2. [PROJECT.) The pollution control agency in consultation and 
cooperation with the commissioner of agriculture shall design and imple
ment a pilot project, to be-completed by June 30, 1989, to: 

(1) collect and properiy dispose of waste pesticides; 

(2) inform and educate the public regarding proper waste pesticide man-
agement; and · 

(3) determine the current waste pesticide management methods and the 
nature and extent of problems associated with. waste pesticides. 
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Subd. 3. [COLLECTION AND DISPOSAL.] The agency shall provide 
for the establishment and operation of temporary collection sites for waste 
pesticides. It may use its United States Environmental Protection Agency 
identification number to identify pesticides collected. The agency may limit 
the type and quantity of pesticides acceptable for collection and may assess 
persons bringing pesticides to the collection site for costs incurred by the 
agency to store, test, handle, and dispose of the pesticides. 

Subd. 4. [INFORMATION AND-EDUCATION.] The agency shall de
velop informational and educational materials to alert the public to proper 
methods of waste pesticide management. 

Subd. 5. [REPOIIT.] During the pilot project, the agency shall conduct 
surveys and collect data on pesticide storage and disposal. By November 
30, 1989, the agency shall report to the legislative commission on waste 
management its findings during the project and its recommendations for 
further legislation governing management <Jf waste pesticides. 

Subd. 6. [DEPARTMENT OF AGRICULTURE; INVOLVEMENT.] The 
commissioner of agriculture must be kept informed of project data and 
shall provide assistance and advice to the agency in operation of the project. 

Subd. 7. [MANAGEMENT AND DISPOSAL.) The agency or other 
entity collecting waste pesticides must manage and dispose of the waste 
in compliance with applicable federal and state requirements. 

Sec. 52. [PROCUREMENT OF RECYCLED MATERIALS.] 

Subdivision 1. [PROCUREMENT TEST FOR RECYCLED PAPER.] The 
commissioner of administration shall provide for the establishment of a 
program to test the purchase of recycled printing and writing paper by 
the state. 

Subd. 2. [REPORT.] By November 15, 1987, the commissioner of ad
ministration shall report to the legislative commission on waste manage
ment on the methods and results of the test purchase of recycled printing 
and writing paper. and any findings and recommendations about the def
initions and bid specifications in state purchasing contracts; the availa
bility, performance, appropriate uses, arid price of paper and other prod
ucts containing recycled material; potential state demand and viability of 
cooperative purchases with political subdivisions; appropriate record
keeping and reporting mechanisms; and other similar matters of program 
design and administration. 

Sec. 53. Laws 1984, chapter 644, Section 85, is amended to read: 

Sec. 85. [EFFECTIVE DATE.] 

Sections I to 45, 48 to 51, 56 to 72, and 78 to 84 are effective the day 
following final enactment. Sections 46, 47, and 73 to 77 are effective 
January I, 1985, except that the fees imposed in sections 46, 47, and 73 
shall be effective January I, -1-9831990, with respect to nonhazardous solid 
waste from metalcasting facilities. Prior to January I, -1-983 1990, an op
erator of a facility that is located,in the metropolitan area for the disposal 
of mixed mieieipel municipal solid waste shall deduct from the disposal 
charge for nonhazardous solid waste from metalcasting facilities the fee 
imposed under sections 46, 47, and 73. 

Section 52 is effective for taxable years after December 3 I , 1983. Section 
55 is effective for sales after June 30, 1984. Sections 53 and 54 are effective 
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for taxable years after December 31, 1984. 

Sec. 54. [APPROPRIATIONS; COMPLEMENT.] 

Subdivision 1. [APPROPRIATIONS.] $ ___ is appropriated from 
___ to the agencies and for the purposes and fiscal years specified: 

(a) To the waste management board: 
( 1) For nonhazardous and industrial 

waste grants and technical assist
ance under sections 3and115A.152 
and 115A.154 

(2) For public education under section 
4 

( 3) For the solid waste management 
policy report under section 14 

(4) For market development for recycl
able materials under section 17 

( 5) For waste reduction and separation 
projects and technical assistance 
under section 21 

(b) To the pollution control agency: 
( 1) For the solid waste management 

policy report under section 14 
(2) For household hazardous waste 

management under section 29 
(3) For pilot waste pesticide collection 

under section 51 
( c) To the department of public service for 

the notice and inspection program un
der sections 39, 40, and 41: 

1988 1989 

If an appropriation in this subdivision for either year is insufficient, the 
appropriation for the other year is available for it. 

Subd. 2. [COMPLEMENT.) The approved complement of the following 
agencies is increased as specified: 

(a) Waste management bOard, __positions. 

(b) Pollution control agency, ___positions. 

Subd. 3. [APPROPRIATION; USED OIL.] The transfer from the motor 
vehicle transfer fund in Laws 1985, First Special Session chapter I 3, 
section 28, subdivision 8, for waste tire recycling may be used by the 
authority also for loans for used oil processing equipment and grants for 
used oil storage tanks under section 32. 

Subd. 4. [APPROPRIATION; METROPOLITAN LANDFILL ABATE
MENT.) All money in the metropolitan landfill abatement fund is appro
priated to the pollution control agency for payment to the metropolitan 
council. The council shall use the funds for the purposes of section 47 3 .844, 
as amended, and section 49. The council shall use$/ ,500,000 for grants 
under section 49. In May of 1987 and 1988 the council shall submit to the 
legislative commission on waste management, in the form deter'mined by 
the commission, a budget and work program showing planned expenditures 
from the fund for the following fiscal year. The council may not spend the 
money until the commission has made its recommendations on the budget 
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and work program. The recommendations are advisory only. 

Sec. 55. [REPEALER.] 

Minnesota Statutes 1986, sections ll5A.13; JJ5A.43; ll5A.44; 473.834, 
subdivision 3; and 473.844, subdivisions 2 and 5, are repealed. 

Sec. 56. [APPLICATION.) 

Sections 42 to 50 are effective in the counties of Anoka, Carver. Dakota, 
Hennepin, Ramsey, Scott, and Wasmngton. 

Sec. 57. [EFFECTIVE DATE.) 

Sections 33 to 35 are effective January 1, 1988." 

Amend the title as follows: 

Page I, line 10, after "2;" insert "115A.15, subdivision 6; 115A.152; 
115A.154; 115A.156, subdivisions I, 2, and 5; 115A.158, subdivisions I 
and 2;" 

Page I, line 14, after the second semicolon, insert "169.872, subdivi
sions 2, 3, and by adding a subdivision;" 

Page I, line 15, after the first semicolon, insert "239.09; 239.52;" 

Page I, line 18, before "proposing" insert "Laws I 984, chapter 644, 
section 85;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. 384: A bill for an act relating to employment; providing for 
retraining of dislocated workers; requiring the commissioner of jobs and 
training to coordinate services to dislocated workers; requiring notification 
of employment termination; providing for the monitoring of dislocated 
workers and plant closings; providing a state match for federal dislocated 
worker funding; appropriating money; amending Minnesota Statutes 1986, 
sections 267.02, subdivision 3; 268.0111, subdivision 4; 268.0122, sub
division 3; and 268.89, by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapter 268. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 33, delete "; (a)" and insert ": ( 1 )" 

Page 4, line 34, delete "(b)" and insert "/2/" 

Page 4, line 35, after "facility" insert "over a six-month period" 

Page 4. line 36, before .. number .. insert "names, addresses, and" 

Page 5, line 5, after the period, insert "Data received by the commis-
sioner from an employer pursuant to this section which would identify any 
individual is private data as defined in section 13 .02." 

Page 5, line 10, after "workers" insert a comma 

Page 6, line II, delete "80" and insert "70" 
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Page 6, line 12, delete "shall" and insert "must" 

Page 6, line 14, delete "ten" and insert "20" 

2331 

Page 6, line 18, before the period, insert "or to provide rapid response 
services to dislocated workers and the associated administrative and plan
ning expenses prior to the approval of other funds or programs" 

Page 6, line 29, before "the" insert a comma and delete "shall apply" 
and insert "applies" 

Page 6, line 32, delete "following shall be determined or monitored" 
and insert .. commissioner shall determine or monitor the following" 

Page 7, line 13, before the semicolon, insert "and other workers in the 
surrounding communities" 

Page 7, line 17, delete the period and insert "; and 

(9) the type and amount of public sector financial assistance that in
dividual businesses that have closed a plant ,:eceived in (he past ten years. 
Public sector financial assistance includes, but is not limited to, wage 
subsidies, tax increment financing, state and local tax abatement, credits, 
or deductions." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S. E No. 1365: A bill for an act relating to economic development; pro
. viding training and employment for low income seniors; creating the hos
pitality host older worker tourism program; prescribing duties for the com
missioner of the department of jobs and training; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line I, delete everything before the period and insert "whose 
annual income is less than the poverty level established by the United 
States Office of Management and Budget" 

Page 2, delete lines 21 to 25 

Page 2, line 26, delete everything after "commissioner" 

Page 2, line 27, delete "agency," and delete "nine" and insert "ten" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred · 

H.E No. 1266: A bill for an act relating to Hennepin county; providing 
bonding authority for library construction and betterment; amending Min
nesota Statutes 1986, section 383B.245. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 1095: A bill for an act relating to taxation; clarifying deter
mination of estimated property taxes for settlement with local taxing dis
tricts; providing an appeal mechanism; amending Minnesota Statutes 1986, 
section 276.11. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 1504: A bill for an act relating to the county of Anoka; exempting 
an allocation of issuance authority for a solid waste project from the notice 
of issue filing deadline. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 596: A bill for an act relating to taxation; providing for allocation 
among governmental units of increases in the assessed valuation of com
mercial-industrial property within the taconite tax relief area; providing a 
formula for the distribution of additional revenues to municipalities within 
the !aconite tax relief area; proposing coding for new law as Minnesota 
Statutes, chapter 276A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 22, delete "August" 

Page I, line 23, delete "1, 1979" and insert "June 1, 1987" 

Page 2, after line 25, insert: 

"(2/ class 2c property, limited to the dwelling, a garage, and the one 
acre of land on which the dwelling is located;" 

Page 2, line 26, delete "(2)" and insert "(3)" 

Page 2, line 28, delete "(3)" and insert "(4)" 

Page 2, delete lines 35 and 36 and insert: 

"Subd. 6. [COMMISSIONER.] "Commissioner" means the commis
sioner of revenue . ., 

Page 3, lines 23 and 24, after "real" insert "and personal" 

Page 4, line 23, delete "ADMINISTRATIVE AUDITOR" and insert 
"ADMINISTRATION" 

Page 4, delete lines 24 to 36 

Page 5, delete line I and insert "The commissioner" 

Page 5, line 2, delete "auditor's office" 

Page 5, line 3, delete everything before "to" and insert "department of 
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revenue" 

Page 5, lines 4 and 10, .delete "administrative auditor" and insert 
"commissioner" 

Page 5, line 5, delete "That county" and insert "The commissioner'.' 

Page 5, line 6, delete "its county auditor and staff' and insert "the 
department of revenue" 

Page 5, lines 7, 9, 13, and 14, delete "other" 

Page 5, line 14, delete "treasurer of the county incurring" 

Page 5, line 15, delete "expense" and insert "commissioner" 

Page 6, lines 18 and 19, delete "administrative auditor" and insert 
"commissioner" 

Page 6, line 21, delete "2-112" and insert "3.33" 

·Page 6, line 24, delete "of revenue" and delete "to" 

Page 6, line 25, delete "the administrative auditor" 

Page 6, line 31, before "The" insert "(a)" 

Page 6, line 32, delete "administrative auditor" and insert "commissioner" 

Page 7, line 2, delete " (a)" and insert "(i)" 

Page 7, line 4, delete "(b)" and insert "(ii)" 

Page 7, after line 8, insert: 

"(b) Notwithstanding clause (a), a municipality's distribution index is 
zero if it certified no levy in the preceding year. Certification of a road 
and bridge levy for an unorganized territory by a county under section 
163 .06 is not deemed to be a certified levy for purposes of this clause." 

Page 7, lines 9, 13, and 18, delete"administrative auditor" and insert 
"commissioner" 

Page 7, line 32, delete "40" and insert "30" 

Page 8, line 36, delete "administrative auditor" and insert "commissioner" 

Page 9, lines 2, 5, 25, 30; and 32, delete "administrative auditor" and 
insert "commissioner .. 

Page 9, line 19, delete "40" and insert "30" 

Page 10, lines 5 and 6, delete "administrative auditor's" and insert 
"commissioner's" 

Page 11, lines 7 and 8, delete "administrative auditor" and insert 
"commissioner" 

And when so amended the· bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 1117: A bill for an act relating to crimes; taxes; providing for 
collection from convicted person's tax refurid of court-ordered restitution 
to crime victims; amending Minnesota Statutes 1986, sections 270A.02; 
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and 270A.03, subdivisions 2, 5, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , delete section I 

Page 2, after line 31, insert: 

"Sec. 4. [REPEALER.] 

Minnesota Statutes 1986, section 270A.02, is repealed." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, delete "sections 270A.02; and" and insert "section" 

Page I, line 6, before the period, insert"; repealing Minnesota Statutes 
1986, section 270A.02" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 1105: A bill for an act relating to recreation and natural resources; 
authorizing grants to local government units for park acquisition and bet
terment; authorizing dam safety projects; authorizing the acquisition of 
natural habitat; authorizing acquisition and betterment of units of the out
door recreation system including, but not limited to, state parks, trails, 
forests, fishing management lands, wildlife management areas, scientific 
and natural areas, wild, scenic, and recreational rivers, canoe and boating 
routes, and public water access; providing for open space improvements in 
the metropolitan area; authorizing acquisition and development of amateur 
athletic training facilities; imposing the sales tax on certain clubs dues; 
providing for deposit and expenditures of certain sales tax revenues; au
thorizing the issuance of state bonds; appropriating money; amending Min
nesota Statutes I 986, sections 115A.58, subdivision 5; 297A.0I, subdi
vision 3; and 297 A.44, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapter 16A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 13, delete the first comma 

Pages 8 to 11, delete sections 9 to 11 

Amend the title as follows: 

Page 1, line 15, delete everything after the semicolon 

Page 1, delete line 16 

Page I, line 17, delete "certain sales tax revenues;" 

Page I, line 19, delete "sections" and insert "section" 

Page l, delete line 20 and insert "5." 

Page 1, delete lines 21 and 22 
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And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 1404: A bill for an act relating to local government; providing 
the Lake county housing and redevelopment authority with certain port 
authority powers. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 12, insert: 

"Sec. 2. [LODGING TAX IN TOWNS.] 

Notwithstanding Minnesota Statutes, section 477A.016, or other law, 
the Cook county board may impose a tax of up to two percent on the gross 
receipts from the furnishing for consideration of lodging at a hotel, motel, 
rooming house, tourist court or resort, other than the renting or leasing 
of it for a continuous period of 30 days or more, located in the towns of 
Lutsen, Tofte, and Schroeder. The tax may be imposed in one or more of 
the towns. The lax may be imposed in a town only with the agreement of 
the town expressed by its voters at an annual or special meeting. The tax 
shall be collected by and its proceeds paid to the county. The proceeds of 
the tax shall be dedicated for the construction, debt service, and main
tenance of a public recreational facility within the towns:" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, before the period, insert "authorizing the imposition of 
a lodging tax in certain towns in Cook county" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 729: A bill for an act relating to motor fuels; providing that 
unleaded gasoline having an o.ctane rating of 90 or less and sold after June 
30, 1988, must be blended with ethanol; amending Minnesota Statutes 
1986, sections 296.01, subdivision 24; and 296.05, by adding a subdivi
sion; repealing Minnesota Statutes 1986, section 296.02, subdivisions 7 
and 8. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "repealing the tax credit for 
agricultural alcohol gasoline;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred the following appointment as reported in the Journal for January 
29, 1987: 

STATE ETHICAL PRACTICES BOARD 

Douglas R. Ewald 

Reports the same back with the recommendation that the appointment 
be confirmed. · 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred the following appointment as reported in the Journal for February 
12, 1987: 

STATE ETHICAL PRACTICES BOARD 

Martin J. McGowan 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred the following appointment as reported in the Journal for February 
26, 1987: 

STATE ETHICAL PRACTICES BOARD 

Judith Gilbert Schotzko 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. I: A bill for an act relating to economic development; rural 
development; renaming and providing powers to the agricultural resource 
loan guaranty board; establishing a mineral resources program; establishing 
duties for the community development division in the department of energy 
and economic development; transferring the independent wastewater treat
ment grant program from the pollution control agency to the Minnesota 
public finance authority; changing the membership of the Minnesota job 
skills partnership board; establishing the rural development board; estab
lishing the challenge grant program; establishing the customized training 
program; establishing the greater Minnesota corporation; establishing the 
state supplemental education grant program; establishing the Minnesota 
public finance authority; providing a program for revitalization of the cities 
of St. Paul and Minneapolis; creating a program for funding economic 
development projects in the taconite tax relief area; permitting investment 
of earnings of the northeast Minnesota economic protection trust in venture 
capital enterprises; appropriating money; amending Minnesota Statutes 
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1986, sections 16A.80, subdivision 2a; 41A.0l; 41A.02, subdivisions 3, 
4, 6, 11, and by adding subdivisions; 41A.05, subdivisions I and 2; 116.16, 
subdivisions 2, 5, 9, and by adding subdivisions; 116.18, subdivisions 2a 
and 3a; 116136, subdivisions 2, 3b, 3c, 8, Sa, and 11; I 16137, subdivision 
I, and by adding a subdivision; I 16J.955, subdivisions I and 2; I 16L.03, 
subdivision 2; 281.17; 298.292; 298.296, subdivision 2; 462.384, subdi
vision 7; 462.385, subdivisions I and 3; 462.386, subdivision I; 462.387, 
subdivisions I, 3 and 4; 462.39, subdivisions 2 and 3; 462.391, subdivi
sions 2, 3 and 4; 462.395; 462.396, subdivision I; 462.398; and462.445, 
subdivision I; Laws 1983, chapter 334, section 7; proposing coding for 
new law in Minnesota Statutes, chapters 41A; 93; 116J; l 16L; and 136A; 
proposing coding for new law as Minnesota Statutes, chapters I 16N; 116P; 
and 446A; repealing Minnesota Statutes 1986, sections 116.167; l 16J. 951; 
116J.961; 116J.965; ll6M.0l; ll6M.02; ll6M.03; ll6M.04; 116M.05; 
ll6M.06; ll6M.07; l 16M.08; ll6M.09; l 16M.10; I 16M. l l; l 16M.12; 
116M. 13; 4 72. 11, subdivisions 3, 5, 6, 7, 8, and 9; 4 72. 12, subdivisions 
2, 3, and 4; 472.125; 472.13, subdivisions 2, 3, and 4; and Laws 1969, 
chapters 833 and 984. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

''ARTICLE I 

RURAL DEVELOPMENT BOARD 

Section I. Minnesota Statutes 1986, section 1161.955, subdivision I, is 
amended to read: 

l 16J.955 [RURAL REHABILITATION REVOLVING FUND.] 

Subdivision I. [ESTABLISHMENT.] The rural rehabilitation revolving 
fund is established as an account in the state treasury. The money transferred 
to the state as a result of liquidating the rural rehabilitation corporation 
trust, and money derived from transfer of the trust to the state, must be 
credited to the rural rehabilitation revolving fund. The principal amount 
of the rural rehabilitation revolving fund, $9,300,000, may ft8f ee speft! 
ttft0 must be invested by the state investment board. The income attributable 
to investment of the principal is appropriated to the commissioner for the 
activities of the rural development council. 

Sec. 2. Minnesota Statutes 1986, section 1161955, subdivision 2, is 
amended to read: 

Subd. 2. [EXPENDITURE OF l~IVESTME~lT !~!COME FUND.] The 
eemFAissieRef rural development board may &ftly use the tBeeffle ff8ffl the 
iH•1esl1ReHI ef the rural rehabilitation revolving fund for the purposes that 
are allowed under the Minnesota rural rehabilitation corporation's charter 
and agreement with the United States Secretary of Agriculture as provided 
in Public Law Number 499, 81st Congress, enacted May 3, 1950 ftfttl as 
allewediHH!efseelieft l lel.961, sHeeivisien 8. Not more than three percent 
of the book value of the Minnesota rural rehabilitation corporation's assets 
may be used for adrninis_trative purposes in a year without approval of the 
United States Secretary of Agriculture. The rural development board may 
create separate accounts within the fund for use in accordance with the 
fund's purposes. 

Sec. 3. [ 116N.0I] [DEFINITIONS.] 
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Subdivision 1. [TERMS.] For the purposes of sections 3 to lJ, the 
following terms have the meaning given them. 

Subd. 2. [BOARD.] "Board" means the rural development board. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commissioner 
~f energy and economic development. 

Subd. 4. [LOCAL GOVERNMENTAL UNIT.] "Local governmental unit" 
means a home rule charter or statutory city when the project is located 
in an incorporated area, a county when the project is located in an un
incorporated area, or an American Indian trib~l council when the project 
is located within a federally recognized American Indian reservation or 
community. 

Subd. 5. [LOW INCOME.] "Low income" means equal to or below the 
nonmetropolitan median household income. 

Subd. 6. [PRINCIPALLY.] "Principally" means more than half. 

Subd. 7. [REGIONAL ORGANIZATION.] "Regional organization" or 
"organization" means an organization selected under section 9, subdi
vision 3. 

Subd. 8. [RURAL.] "Rural" means the area of Minnesota located out
side of the metropolitan area as defined in section 473.121, subdivision 
2. ' 

Sec. 4. [l 16N.02] [RURAL DEVELOPMENT BOARD.] 

Subdivision 1. [MEMBERSHIP.] The rural development board consists 
of the commissioner of energy and economic development, the commis
sioner of jobs and training, the commissioner of agriculture, the chair of 
the greater Minnesota corporation board, the state director of vocational 
technical education, the chancellor of the state university board, the chan
cel/or of the state board for community colleges, the president of the 
University of Minnesota or the president's designee, and seven members 
from the general public appointed by the governor, with at least one public 
member from each of the regions established in section 9. Two of the public 
members must be local elected officials. Two of the public members must 
be members of farm organizations. One public member must represent the 
interests of business, and one public member must represent the interests 
of organized labor: 

Subd. 2. [MEMBERSHIP TERMS.] The membership terms, compen
sation, removal, and filling of vacancies of public members of the board 
are as provided in section 15.0575. 

Subd. 3. [CHAIR; OTHER OFFICERS.] The commissioner of energy 
and economic development shall Serve as chair of the board. The board 
may elect other officers as is necessary from its members. 

Subd. 4. ·[ADVISORY TASK FORCES.] The board may establish ad
visory task forces under section 15.014 to advise or assist the board in 
identifving and working with rural development issues. 

Subd. 5. [STAFE] The commissioner of energy and economic develop
ment shall provide staff, consultant support, materials, and administrative 
services necessary for the board's activities. The services must include 
personnel, budget, payroll, and contract administration. The board may 
request staff support from other agencies of state government as needed 
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for the execution of the responsibilities of the board, and the other agencies 
shall furnish the staff support upon request. 

Subd. 6. [EXPENSES.] The commissioner shall pay the expenses of the 
board and the costs of the board's staff and programs from the rural 
rehabilitation revolving fund established in section J 16J.955. • 

Sec. 5. [116N.03] [POWERS.] 

Subdivision J. [CONTRACTS.] The board may enter into contracts and 
grant "agreements necessary to carry out its responsibilities. 

Subd. 2. [GIFTS; GRANTS.] The board may apply for, accept, and 
disburse gifts, grants, loans, or other property from the United States, the 
state, private foundations, or any other source. It may enter into an agree
ment required for the gifts, grants, or loans and may hold, use, and dispose 
of its assets in accordance with the terms· of the gift, grant, loan, or 
agreement. Money received by .the board under this subdivision must be 
deposited in the state treasury. The amount deposited is appropriated to 
the board to carry out its ·duties. 

Sec. 6. [l 16N.04] [DUTIES.] 

Subdivision I. [GENERAL DUTIES.] The board shall investigate and 
evaluate new methods to enhance rural development, particularly methods 
relating to economic diversification through private enterprises, including 
technologically innovative industries, value-added manufacturing, agri• 
processing, information indu.stries, and agricultural markettng, 

Subd. 2. [ESTABLISH PROGRAMS.] The board shall establish and 
administer a rural rehabilitation pilot project program to award up to 
$500,000 in grants to public, nonprofit, or private organizations to support 
farm-related pilot projects for rural development. Projects must be designed 
to principally benefit low-income persons. 

Subd. 3. [TECHNICAL ASSISTANCE.] The board shall provide tech
nical assistance and rural development information services to state agen• 
cies, regional agencies, special districts, local governments, and the public. 

Subd. 4. [BUDGET.] The board shall adopt an annual budget and work 
program and a biennial budget. 

Subd. 5. [LEGISLATIVE REPORT.] The board shall submit a report to 
the legislature by January 3/ of each year. The report must include a 
review of rural development in the state, an accounting of loans made 
under the challenge grant program, an evaluation of rural development 
initiatives, and recommendations concerning stdte support for rural 
development. 

Sec. 7. [l 16N.056] [RURAL INVESTMENT GUIDE.] 

The board, after appropriate study and public hearings as necessary, 
shall adopt" a comprehensive state rural investment guide consisting of 
policy statements, objectives, standards, and program criteria to guide 
state agencies in establishing and implementing programs relating to rural 
development. The guide must recognize the community and economic needs, 
the food and agricultural policy, and the resources of rural Minnesota, 
and provide a plan to coordinate and allocate public and private resources 
to the rural areas of the state. The board shall submit the guide to the 
appropriate committees of the legislature. 
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Sec. 8. [l 16N.06] [BOARD REVIEW.] 

The board may require state agencies to submit for review any state 
program relating 10 rural development. The board may comment on the 
program and may recommend changes consistent with the rural develop
ment guide. 

Sec. 9. [I 16N.07] [CHALLENGE GRANT PROGRAM.] 

Subdivision I. [ORGANIZATION.] The board shall make challenge grants 
lo regional organizations 10 encourage private investment, 10 provide jobs 
for low-income persons, and to promote economic develqpmenl in the rural 
areas of the stale. 

Subd. 2. [FUNDING REGIONS.] The board shall divide the state outside 
of the metropolitan area as defined in section 473./21, subdivision 2, into 
six regions. A region's boundaries must be coterminous with the boundaries 
of one or more of the development regions established under section 462 .385. 
The board shall designate up lo$/ ,000,000 for each region, 10 be awarded 
over a period of three years. The money designated 10 each region must 
be used for revolving loans and equity investments authorized in this section. 

Subd. 3. [SELECTION OF ORGANIZATIONS TO RECEIVE CHAL
LENGE GRANTS.] The board shall select the organizations lo receive the 
challenge grants and shall enter into grant agreements with the organi
ztitions. An organization must be a nonprofit corporation and must dem
onstrate that: 

(I) its board of directors includes citizens experienced in rural devel
opment and representatives from all geographic areas in the region; 

(2) ii has the te.chnical skills lo analyze projects; 

I 3) ii is familiar with other available public and private funding sources 
and economic developf!lent programs; 

/4) ii can initiate and implement economic development projects; and 

. /5) it can establish and administer a revolving loan fund. 

Subd. 4. [REVOLVING LOAN FUND.] A regional organization shall 
establish a board certified revolving loan fund 10 provide loans to new 
and expanding businesses in rural Minnesota to promote economic devel
opment. Eligible business enterprises include technologically innovative 
industries, value-added manufacturing, agriprocessing, information in
dustries, and agricultural marketing. Loan applications given preliminary 
approval by the organization must be forwarded to the board for final 
approval. The amount of state money allocated for each loan is appro
priated from the rural rehabilitation revolving fund established in section 
I 161.955 to the organization's regional revolving loan fund when the board 
gives final approval for each loan, The amount of money appropriated 
from the rural rehabilitation revolving fund may not exceed 50 percent for 
each loan. The amount of nonpublic money must equal at least 50 percent 
for each loan. 

Subd. 5. [LOAN CRITERIA.] The following criteria apply to loans made 
under the challenge grant program: 

(a) Loans must be made lo businesses that are not likely to undertake 
a project for which loans are sought without assistance from the challenge 
grant program. 
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(b) A loan must be used for a project designed principally to benefit 
low-income persons through the creation of job opportunities for them. 
Among loan applicants, priority must be given on the basis of the number 
of permanent jobs created or retained by the project and the proportion 
of nonstate money leveraged by the revolving loan. 

(c) The minimum loan is $5,000 and the maximum is $100,000. 

(d) With the approval of the commissioner, a loan may be used to provide 
up to 50 percent of the private investment required to qualify for a grant 
from the economic recovery fund. 

( e) A loan may not exceed 50 percent of the total cost of an individual 
project. 

(f) A loan may not be used for a retail development project. 

( g) A business applying for a loan must be sponsored by a resolution of 
the governing body of the local governmental unit within whose jurisdiction 
the project is located. 

Subd. 6. [REVOLVING FUND ADMINISTRATION.] (a) The board 
shall establish a minimum interest rate for loans to ensure that necessary 
management costs are covered. 

(b) Money repaid to a revolving loan fund must be deposited in the fund 
for further distribution by the regional organization, consistent with the 
loan criteria specified in subdivisions 4 and 5. 

( c) Administrative expenses of each organization may be paid out of the 
interest earned on loans. 

Subd. 7. [RULES.] The board shall adopt rules to implement the duties 
specified in this section. 

Subd. 8. [GRANTS TO NONPROFITS.] The board may use a portion 
of the money designated for a region to make challenge grants to nonprofit 
regional investment corporations or nonprofit venture capital funds located 
in the region. A grant under this subdivision may be made only if the 
nonprofit investment corporation or the nonprofit venture capital fund can 
demonstrate that at least two individuals or organizations other than the 
board will each make a grant or investment equal to the amount of the 
challenge grant made by the board. 

Subd. 9. [LOCAL GOVERNMENTAL UNIT LOANS.] A local govern
mental unit may receive a loan under this section if the local governmental 
unit has established a local revolving loan fund and can provide at least 
an equal match to the loan received from a regional organization. The 
maximum loan available to a local governmental unit under this section 
is $50,000. The money loaned to a local governmental unit by a regional 
organization must be matched by the local revolving loan fund and used 
to provide loans to businesses to promote local economic development. 
One-half of the money loaned to a local governmental unit under this 
section by a regional organization must be repaid to the regional organ
ization's revolving loan fund. One-half of the money may be retained by 
the local governmental unit's revolving loan fund for further distribution 
by the local governmental unit. 

Subd. JO. [REGIONAL COOPERATION.] An organization that receives 
a challenge grant shall cooperate with other regional organizations, in
cluding regional development commissions, community development cor-
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porations, community action agencies, and the Minnesota small business 
development centers and satellites, in carrying out challenge grant pro
gram responsibilities. 

Sec. 10. [l 16N.08] [REPORTING REQUIREMENTS.] 

The organization shall: 

(I) submit an annual report to the board by February 15 of each year 
that includes a description of projects supported by the challenge grant 
program, an account of loans made during the calendar year, the source 
and amount of money collected and distributed by the challenge grant 
program, the program's assets and liabilities, and an explanation of ad
ministrative expenses; and 

(2) provide for an independent annual audit to be performed in accord
ance with generally accepted accounting practices and auditing standards 
and submit a copy of each annual audit report to the board. 

Sec. 11. [116N.09] [CERTIFIED DEVELOPMENT COMPANY.] 

Subdivision 1. [PURPOSE; OBJECTIVES.] The board may create.pro
mote, and assist a development company that will qualify as a certified 
development company for the purposes of United States Code, title 15, 
section 697, and Code of Federal Regulations, title 13, section 108.503. 

The board shall utilize the development company program to stimulate 
the state's economic activity. 

The development company and its directors and officers shall comply 
with the organizational, operational, regulatory, and reporting require
ments as promulgated by the United States Small Business Administration 
and the guidelines contained in the bylaws, articles of incorporation, and 
standard operating procedure prescribed by the Small Business 
Administration. 

Subd. 2. [CAPITAL, LOAN LIMITS; MEMBERSHIP REQUIRE
MENTS.] The capita/for a certified development company must be derived 
from corporate holders or members, each of whom must not have more 
than ten percent of the voting control of the development company. The 
company must have a minimum of ten members. The members of the com
pany from each economic development region must represent, to the great
est extent practical, the same proportion of the membership of the company 
as the population·ofthe economic development region is of the population 
of the state. The loan limit of each member must be established at the time 
of its acceptance as a member and must be computed on the basis_ of the 
financial information contained in or made a part of its application for 
membership. Loan limits must be established at the thousand dollar amount 
nearest the amount computed. in accordance with the provisions of the 
articles of incorporation and this section. 

Subd. 3. )MEMBERS.] Members must be representatives of local gov
ernment, community organizations, financial institutions, and businesses 
in Minnesota and must, upon application, have been accepted for mem
bership by a majority vote of the members of the board of directors present 
at a regular or special meeting of the board at which there is a quorum. 
A ''financial institution" is a business organization recognized under Min
nesota or federal law as a banking institution, trust company, savings and 
loan association. insurance company, or a corporation, partnership, foun
dation or other institution licensed to do business in the state of Minnesota 
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and engaged primarily in lending or investing money. 

Subd. 4. [MEMBERSHIP APPLICATIONS.] Applications for member
ship must be submitted to the development company's board of directors 
on forms provided by the corporation and accompanied by additional 
information as the form may require. Application forms must provide that 
if the application is approved and the applicant accepted for membership 
by the development company's board of directors before withdrawal of the 
application, the applicant agrees to become a member upon the acceptance 
and to assume the rights and obligations of a member. Notice of approval 
or rejection of an application must be forwarded, by certified or registered 
United States mail, to the applicant for the a/lent ion of the person signing 
the application, within I 5 days following the date when the approval or 
rejection is made. Approval of the application constitutes acceptance of 
the applicant as a member of the corporation. 

Subd. 5. [OFFICERS.] The executive officers of the development com
pany are a president, one or more vice presidents including the executive 
vice president, a secretary, and a treasurer. None of the officers, except 
the president, need be directors. One person may hold the offices and 
perform the duties of any two or more of the offices. The development 
company's board of directors by majority vote may leave unfilled for any 
period it may fix any office except that of president, treasurer, or secretary. 

Subd. 6. [ASSISTANCE.] The commissioner of energy and economic 
development shall make available the professional staff of the department 
to provide services to the development company including, but not limited 
to, accounting, legal,.and business assistance services. The staff must have 
the capability to package, process, close and service loans made through 
the development company. 

Subd. 7. [REPORTS.] The development company shall submit to the 
Small Business Administration annual reports on its operation. When re
quested by the Small Business Administration, interi1J1 reports of a similar 
nature must be provided. The reports must be provided in accordance with 
the instructions and attachments set forth by the Small Business Admin
istration. The development company shall comply with all regulations 
issued under the small business investment act of 1958, as amended, as 
well as applicable state and federal laws affecting its operation. 

Subd. 8. [REVOLVING ACCOUNT.] The development company may 
charge a one-time processing fee up to the maximum allowed by the Small 
Business Administration on a debenture issued for loan purposes. In ad
dition, a fee for servicing loans may be imposed up to the maximum allowed 
by the Small Business Administration based on the unpaid balance of each 
debenture. These fees must be deposited in the state ·treasury and credited 
to a special account. Money in the accont is appropriated to the board to 
pay the costs of administering the program, compensate members of the 
board of directors under section 15 .0575, subdivision 3, and to create and 
operate a pool of money for investment in projects that further the purposes 
of this section. 

Sec. 12. [RESPONSIBILITIES TRANSFERRED TO RURAL DEVEL
OPMENT BOARD.] 

The responsibilities for the certified development company program un
der section I 16M.05 are transferred from the Minnesota energy and eco
nomic development authority to the rural development board. Minnesota 
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Statutes, section 15 .039 applies to the transfer of responsibilities, which 
includes the transfer of one and one-half classified positions from the 
financial management division of the department of energy and economic 
development to the rural development board. The approved complement 
of the rural development board is seven and one-half positions, including 
the one and one-half positions transferred and six new positions, one of 
which is an executive director position in the unclassified service. 

Sec. 13. [REPEALER.] 

Minnesota Statutes 1986, sections 1161.951; 1161961; 1161.965; and 
II 6M.05, are repealed. 

Sec. 14. [APPROPRIATION.] 

$150,000 is appropriated from the genera/fund to the commissioner of 
energy and economic development to administer programs under the rural 
development board. $75,000 is for fiscal year /988 and $75,000 is for 
fiscal year I 989. 

Sec. 15. [EFFECTIVE DATE.] 

This article is effective the day following final enactment. 

ARTICLE 2 

GREATER MINNESOTA CORPORATION 

Section I. [116P.0l] [CITATION.] 

Sections 1 to JO may be cited as the "greater Minnesota corporation 
act." 

Sec. 2. [ l 16P.02] [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.] The definitions in this section apply 
to this chapter: 

Subd. 2. [BOARD.] "Board" means the board of directors of the greater 
Minnesota corporation. 

Subd. 3. [CORPORATION.] "Corporation" means the greater Minne
sota corporation. 

Subd. 4c [FUND.] "Fund" means the greater Minnesota fund. 

Sec. 3. [ l 16P.03] [CORPORATION; BOARD OF DIRECTORS; POW
. ERS.] 

Subdivision I. [NAME.] The greater Minnesota corporation is a public 
corporation of the state and is not subject to the laws governing a state 
agency except as provided in this chapter. The business of the corporation 
must ~e conducted under the name "greater Minnesota corporation." 

Subd. 2. [BOARD OF DIRECTORS.] The corporation is governed by a 
board of 11 _directors. The term of a director is six years. Vacancies on the 
board are filled by appointment of the board, subject to the advice and 
consent of the senate. The board may determine the compensation of its 
members. 

Subd. 3. [BYLAWS.] The board of directors shall adopt bylaws necessary 
for the conduct of the business of the corporation, consistent with this 
chapter 

Subd. 4. [PLACES OF BUSINESS.] The board shall locate and maintain 
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the corporation's place_s of business within the state. 

Subd. 5. [MEETINGS AND ACTIONS OF THE BOARD.] The board 
shall meet at least twice a year-and may hold additional meetings upon 
giving notice in accordance with the bylaws of the corporation. Board 
meetings are subject to section 471.705, except when data described in 
subdivision 7 is discussed. 

Subd. 6. [CLOSED MEETINGS; RECORDING.] The board of directors 
may by a majority vote in a public meeting decide to hold a closed meeting 
authorized under subdivision 5. The time and place of the closed meeting 
must be announced at the public meeting. A written roll of members present 
at the closed meeting must be made available to the public after the closed 
meeting. The proceedings of a closed meeting must be tape recorded at 
the expense of the board and must be preserved by the board for two years. 
The data on the tape is nonpublic data under section 13.02, subdivision 
9. 

Subd. 7. [APPLICATION AND INVESTIGATIVE DATA.] The following 
data is classified as private data with rega'rd to data on individuals under 
section I 3 .02, subdivision 12, or as nonpublic data with regard to data 
not on individuals under section I 3 .02, subdivision 9, whichever is applicable: 

(I) financial data, statistics, and information furnished in connection 
with assistance or proposed assistance under section 6, including credit 
reports, financial statements, statements of net worth, income tax returns, 
either personal or corporate, and any other business and personal financial 
records; 

(2) correspondence between mef!1bers of the corporation board or em
ployees of the corporation and applicants or other persons or entities 
regarding assistance or-proposed assistance, and any investigative data 
obtained by the corporation board or employees of the corporation in 
relation to the assistance under section 6; or 

(3) security "information, trade secret informatiorl, or labor relations 
information, as defined in section 13.37, subdivision I, disclosed to mem
bers of the corporation board or employees of the corporation under 
section 6. 

Subd. 8. [ADVISORY COMMITTEES.] (a) The board shall establish a 
research advisory committee and a finance advisory committee and may 
establish other advisory committees it considers necessary. Committee 
members are compensated as provided in section 15 .059, subdivision 3. 

(b) The research advisory committee must consist of five members who 
have extensive experience in science and technology research. The research 
advisory committee shall review all research grant proposals submitted to 
the board. The board shall not give final approval to a research grant 
until it has received the research advisory committee's evaluation and 
recommendations or until 30 days have elapsed since the proposal was 
submitted to the research advisory committee, whichever occurs first. 

(c) The finance advisory committee must consist of five members who 
have extensive experience in business development, finance, banking, or 
venture capital investments. The finance advisory committee shall advise 
the board on equity investments. 

Subd. 9. [CONFLICT OF INTEREST.] A director of the corporation 
may not participate in or vote on a decision of the board relating to an 
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organization in which the director has either a direct or indirect financial 
interest. 

Subd. 10. [RESERVATION OF RIGHT. J The state reserves the right to 
amend or repeal this chapter. The greater Minnesota corporation is subject 
to this reserved right. 

Sec. 4. [I 16P.04] [CORPORATE PERSONNEL.] 

Subdivision 1. [GENERALLY] The board shall appoint and set the 
compensation for a president, who serves as chief executive officer of the 
corporation, and who may appoint subordinate officers. The president's 
salary may not exceed 95 percent of the governor's salary. The board may 
designate the president as its general agent. Subject, to the control of the 
board, the president shall employ employees, consultants, and agents the 
president considers necessary. The board shall define the duties and des
ignate the titles of the employees and agents. 

Subd. 2. [STATUS OF EMPLOYEES.] Employees, officers, and directors 
of the corporation are not state employees, but, at the option of the board, 
may participate in the following plans for employees in the unclassified 
service: the state retirement plan, the state deferred compensation plan, 
and the health insurance and life insurance plans. 

Sec. 5. [ I 16P.05] [POWERS OF THE CORPORATION.] 

(a) Except as otherwise provided.in this article, the corporation has the 
powers granted to a business corporation by section 302A.16/, subdivi
sions 3, 4, 5, 7, 8, 9, 11, 12, 13, 14, 15, 16, 17, 18, and 22. 

(b) The state is not liable for the obligations of the corporation. 

Sec. 6. [I 16P.06] [ACTIVITIES.] 

Subdivision 1. [GRANTS.] The corporation may make matching grants 
for applied research and development to the University of Minnesota, a 
state university, a community college, a Minnesota private college or uni
versity, or an area vocational technical institute. 

Subd. 2. [EQUITY INVESTMENTS.] The corporation may acquire an 
interest in a product or a private business entity, except that the corporation 
may not acquire an interest in a business entity engaged in a trade or 
industry whose profits are directly regulated by the commissioner of com
merce or the department of public service. The corporation may enter into 
joint venture agreements with other private corporations to promote eco
nomic development and job creation. 

Subd. 3. [CONSULTING AND TECHNICAL SERVICES.] The corpo
ration may provide general consulting and technical services to colleges 
or universities or to businesses and may set fees or charges for the services. 

Subd. 4. [RESEARCH.] The corporation may identify opportunities for 
scientific research and technological innovation and advise colleges and 
universities of the research needs of private business. 

Subd. 5. [REGIONAL FINANCE CENTERS.] The corporation may 
contract with the regional organizations selected in article 1, section 9, 
subdivision 3, to establish up to six regional finance centers. 

Subd. 6. [ON-SITE RESEARCH.] The corporation may construct, ac
quire, lease, own, or operate one or more on-site research facilities in 
Minnesota. 
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Subd. 7. [AGRICULTURAL RESEARCH GRANTS.] The corporation 
may make matching grants for agricultural product utilization research 
to: the University of Minnesota, a state university, a community college, 
a Minnesota private college or university, an area vocational technical 
institute, a private corporation, or a person. Grants may be matched from 
private sources, including farm commodity groups andfarm organizations. 

Sec. 7. [l 16P.07] [GREATER MINNESOTA FUND.] 

(a) The greater Minnesota fund is created in the state treasury. The 
board may require the commissioner of finance to create separate accounts 
within the fund for use in accordance with the fund's purposes. Money in 
the fund not needed for the immediate purposes of the corporation may 
be invested by the corporation in any way authorized by section 11 A .24. 
Money in the fund is appropriated to the corporation to be used as provided 
in this chapter. 

( b) The fund consists of: 

(I) money appropriated and transferred from other state funds; 

(2) fees and charges collected by the corporation; 

( 3) income from investments and purchases; 

(4) revenue from loans, rentals, royalties, dividends, and other proceeds 
collected in connection with lawful corporate purposes; and 

(5) gifts, donations, and bequests made to the corporation. 

Sec. 8. [l 16P.08] [AGRICULTURAL PROJECT UTILIZATION FUND.] 

The agricultural project utilization fund is a fund in the state treasury. 
Money in the fund is appropriated to the corporation to be used for ag
ricultural research g'rants as provided in section 6, subdivision 7. 

Sec. 9. [116P.09] [AUDITS.] 

The legislative auditor shall audit the corporatioh at least once a year 
and oftener if considered necessary or as directed by the legislature or 
the legislative audit commission. The corporation is liable to the state for 
the total cost and expenses of the audit, including the .salaries paid to the 
examiners while actually engaged in making the examination. The legis
lative auditor may bill the corporation either monthly or at the completion 
of the audit. Collections received for the audits must be credited to the 
general fund. 

Sec. 10. [116P.IO] [REPORTS.] 

The board shall report to the appropriate committees of the legislature 
and the governor on the activities of the corporation by January I of each 
year. The report must include, at least, a description of projects supported 
by the corporation, an account of all loans and grants made by the cor
poration during the calendar year, the source and amount of all money 
collected and distributed by the corporation, the corporation's assets and 
liabilities, an explanation of administrative expenses, and any amendments 
to the operational plan. Reports must be made to the legislature as required 
by section 3 .195. 

Sec. II. [INITIAL APPOINTMENTS.] 

Notwithstanding section 3, subdivision 2, the governor shall appoint the 
initial members of the board of directors of the greater Minnesota cor-
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poration, subject to the advice and consent of the senate, as follows: four 
to six-year terms, four to four-year terms, and three to two-year terms. As 
the terms of the initial appointments expire, appointments must be made 
by the board, subject to the advice and consent of the senate. 

Sec. 12 . .[OPERATIONAL PLAN.] 

The board of directors of the greater Minnesota corporation shall pre
pare a comprehensive operational plan and submit the plan to the governor 
and the legislature by November 15, 1987. The operational plan must at 
least include operating procedures, accounting procedures, grant proce
dures, loan procedures, personnel procedures, investment procedures, and 
board conduct and ethics. 

If the board proposes to make equity investments under section 6, sub
division 2, the board shall explain in the report how the investments will 
be made, how much money will be invested in them, how much private 
money is expected to be invested in the same investments, and why equity 
investments would be more desirable and effective than the other means 
of promoting development that are available to the board. No equity in
vestments may be made unless the board has first submitted the information 
required by this section. 

in addition, the operational plan must include a budget proposal and a 
five-year strategic plan setting out its objectives and general strategy for 
achieving the objectives. it must identify sources and amounts of available 
nongovernmental money and the purposes for which the money may be 
used. 

Sec. 13. [LOAN PROGRAMS TERMINATED; ADMINISTRATION; 
CREDIT OF REPAYMENTS.] 

The following loan programs administered by the Minnesota energy and 
economic development authority are terminated: the hazardous waste 
processing facilities program under Minnesota Statutes, section 116M.07, 
subdivision 9; the special assistance program under section 116M.07, 
subdivision 11, except/or the small business development loans; the tech
nology product loan program; the tourism loan program created under 
section l 16M.07; the energy loan insurance program under section 116M.l l; 
the energy development fund program under section 116M.12; and the 
Minnesota fund program under sections 472 .11 to 472 .13. Loan repay
ments, earnings. releases from insurance reserve accounts, and other in
come from these programs must be paid to the commissioner of energy and 
economic development, who shall deposit them in the state treasury and 
credit them to the greater Minnesota fund. 

Sec. 14. [REPEALER.] 

Minnesota Statutes 1986, sections 116M.ll; 116M.12; 472.11, subdi
visions 3, 5, 6, 7, 8, and 9; 472.12. subdivisions 2, 3, and 4; 472.125; 
and 472.13; subdivisions 2. 3, and 4, are repealed. 

Sec. 15. [APPROPRIATION.] 

$6,000,000 is appropriated from the general fund for transfer to the 
greater Minnesota fund, to be available until expended. $2,000,000 is 
appropriated from the rural rehabilitation revolving fund for transfer to 
the agricultural product utilization.Jund, to be available until expended. 

Sec. 16. [EFFECTIVE DATE.] 
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This article is effective the day following final enactment, except that 
section 15 is effective July 1, 1987, and section 6, subdivision 2, is effective 
April 1, 1988. 

ARTICLE 3 

MINNESOTA PUBLIC FACILITIES AUTHORITY 

Section I. Minnesota Statutes 1986, section 116.16, subdivision 2, is 
amended to read: ' 

Subd. 2. [DEFINITIONS.] In this section and sections 116. I 7 and 116.18: 

(I) Agency means the Minnesota pollution control agency created by 
this chapter; 

(2) Municipality means any county, city, and town, the metropolitan waste 
control commission established in chapter 4 73 and the metropolitan council 
when acting under the provisions of that chapter or an Indian tribe or an 
authorized Indian tribal organization, and any Other governmental subdi
vision of the state responsible by law for the prevention, control, and 
abatement of water pollution in any area of the state; 

(3) Pollution control fund means the Minnesota state water pollution 
control fund created by subdivision I; 

( 4) Bond account means the Minnesota state water pollution control bond 
account created in the state bond fund by section 116.17, subdivision 4; 

(5) Terms defined in section I 15.01 have the meanings therein given 
them; 

(6) The eligible cost of any municipal project, except as otherwise pro• 
vided in clauses (7) and (8), includes (a) preliminary planning to determine 
the economic, engineering, and environmental feasibility of the project; (b) 
engineering, architectural, legal, fiscal, economic, sociological, project ad
ministrative costs of the agency and the municipality, and other investi· 
gations and studies; (c) surveys, designs, plans, working drawings, speci
fications, procedures, and other actions necessary to the planning, design, 
and construction of the project; (d) erection, building, acquisition, alter· 
ation, remodeling, improvement, and extension of disposal systems; (e) 
inspection and supervision of construction; and (f) all other expenses of 
the kinds enumerated in section 475.65. 

(7) For state independent grant and matching grant purposes hereunder, 
the eligible cost for grant applicants shall be the eligible cost as determined 
by the United States environmental protection agency under the Federal 
Water Pollution Control Act, as ame11Elea, United States Code, title 33, 
see#efl H+4, ef Sett sections 1281 to 1299. 

(8) Notwithstanding clause (7), for state grants under the state indepen
dent grants program, the eligible cost includes the acquisition of land for 
stabilization ponds, the construction of collector sewers for totally unsew
ered statutory and home rule charter cities and towns described under 
section 368.01, subdivision I or la, that are in existence on January 1, 
1985, _and the provision of reserve capacity sufficient to serve the reasonable 
needs of the municipality for 20 years in the case of treatment works and 
40 years in the case of sewer systems. Notwithstanding clause (7), for state 
grants under the state independent grants program, the eligible cost does 
not include the provision of service to- seasonal homes, or cost increases 
from contingencies that exceed three percent of as-bid costs or cost in-
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creases from unanticipated site conditions that exceed an additional two 
percent of as-bid costs. 

(9) Authority means the Minnesota public facilities authority established 
in section 20. 

Sec. 2. Minnesota Statutes 1986, section 116. 16, subdivision 4, is amended 
to read: 

Subd. 4. [DISBURSEMENTS.] Disbursements from the fund shall be 
made by the state treasurer upon order of the commissioner of finance at 
the times and in the amounts requested by the agency or the Minnesota 
public facilities authority in accordance with the applicable state and federal 
law governing such disbursements; except that no appropriation or loan of 
state funds for any project shall be disbursed to any municipality until and 
unless the agency has by resolution determined the total estimated cost of 
the project, and ascertained that financing of the project is assured by: 

( 1) A grant to the municipality by an agency of the federal government 
within the amount of funds then appropriated to that agency and allocated 
by it to projects within the state; or 

(2) A grant of funds appropriated by state law; or 

(3) A loan authorized by state law; or 

( 4) The appropriation of proceeds of bonds or other funds of the mu
nicipality to a fund for the construction of the project; or 

(5) Any or all of the means referred to in paragraphs (I) to (4); and 

(6) An irrevocable undertaking, by resolution of the governing body 6f 
the municipality, to use all funds so made available exclusively for the 
construction of the project, and to pay any additional amount by which the 
cost of the project exceeds the estimate, by the appropriation to the con
struction fund of additional municipal funds or the proceeds of additional 
bonds to be issued by the municipality; and 

(7) Conformity of the project and of the loan or grant application with 
the state water pollution control plan as certified to the federal government 
and with all other conditions under applicable state and federal law for a 
grant of state or federal funds of the nature and in the amount involved. 

Sec. 3. Minnesota Statutes 1986, section 116.16, subdivision 5, is amended 
to read: 

Subd. 5. [RULES.] (a) The agency shall promulgate permanent rules 
and may promulgate emergency rules for the administration of grants and 
loans authorized to be made from the fund or from federal funds under the 
Federal Water Pollution Control Act, as affteeded, which rules, however, 
shall not be applicable to the issuance of bonds by the commissioner of 
finance as provided in section 116.17. The rules shall contain as a minimum: 

(I) procedures for application by municipalities; 

(2) conditions for the administration of the grant or loan; 

(3) criteria for the ranking of projects in order of priority for grants or 
loans, based on factors including the extent and nature of pollution, tech
nological feasibility, assurance of proper operation, maintenance and re
placement, and participation in multimunicipal systems; and 

(4) such other matters as the agency and the director find necessary to 
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the proper administration of the grant program. 

(b) Except as otherwise provided in sections 116.16 to 116.18, the rules 
for the administration of state independent grants must comply, to the extent 
practicable, with provisions relating directly to protection of the environ
ment contained in the Federal Water Pollution Control Act, as amended, 
and regulations and guidelines of the United States environmental protec
tion agency promulgated under the act, except provisions regarding allo
cation contained in section 205 of the act and regulations and guidelines 
promulgated under section 205 of the act. This provision does not require 
approval from federal agencies for the issuance of grants or for the con
struction of projects under the state independent grants program. 

(c) For purposes of awarding independent state grants, the agency may 
by rule waive the federal 20-year planning requirement for municipalities 
with a population of less than I ,500. 

Sec. 4. Minnesota Statutes 1986, section 116.16, subdivision 9, is amended 
to read: 

Subd. 9. [APPLICATIONS.] Applications by municipalities for grants 
or loans from the fund shall be made to the aireeler &f ¼lie ageeey authority 
on forms requiring information prescribed by rules of the agency. The 
authority shall send the application to the agency within ten days of receipt. 
The director shall certify to the ageeey authority those applications which 
appear to meet the criteria set forth in sections 116.16 to 116.18 and the 
rules promulgated hereunder, and the ageeey authority shall award the 
grants or loans on the basis of the criteria and priorities established by the 
agency in its rules and in sections 116.16 to 116.18. A municipality that 
is designated under agency rules to receive state or federal funding for a 
project and that does not make a timely application for or that refuses the 
funding is not eligible for either state or federal funding for that project in 
that fiscal year or the subsequent year. 

Sec. 5. Minnesota Statutes 1986, section 116.16,-is amended by adding 
a subdivisi.on to read: 

Subd. 11. [AWARDS OF GRANTS AND LOANS.] Upon certification 
by the director of the pollution control agency, the authority shall notify 
a municipality that is to receive a grant or loan and advise the municipality 
of the grant agreement or loan form or other document that must be 
executed to comf)lete the grant or loan. Upon certification from the director 
that the work has been completed and that payment is proper. the authority 
shall pay to the municipality the periodic grant or loan payment. 

Sec. 6. Minnesota Statutes 1986, section I 16.16, is amended by adding 
a subdivision to read: 

Subd. 12. [AMENDMENTS.] A municipality that seeks an amendment 
to a previously awarded grant or loan shall follow the procedure in sub
division 9 for applying to the authority. The request for a grant or loan 
amendment must be forwarded by the authority to the director of the 
pollution control agency for consideration, and the authority shall process 
a grant or loan amendment that is approved by the director. 

Sec. 7. Minnesota Statutes 1986, section 116.18, subdivision 2a, is 
amended to read: 

Subd. 2a. [STATE MATCHING GRANTS PROGRAM BEGINNING 
OCTOBER I, 1984.] For projects tendered, on or after October I, +984 
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1987, a grant of federal money under section 201(g), section 202, 203, or 
206(f) of the Federal Water Pollution Control Act, as amended, United 
States Code, title 33, sections 1251 to 1376, at 55 percent or more of the 
eligible cost for construction of the treatment works, state money appro
priated under subdivision I must be expended for "I' le 30 50 percent of 
the nonfederal share of the eligible cost of construction for municipalities 
ffif Wffieft the eonstrueHeR W&l::H6 etherr.Yise t-mpese sigaifie0:Ht fineReial 
l!anlsl!if'; f'Fevieee, that f!et less tA<tft left f"'FeeHt <>f the eligible eest -
Be ~ Dy the fflUnieirie.Hty ef agettey eeHSlrueHng the flFBjeet. It a ffH:t

Rieijlalil)' i<; leREle,ee fetleFBI ftfl<i state~ ift a jleFeeRlage eu1,rnla1i·,·ely 
eJ~eeeding 9Q 13ereent ef the eligiBle 00M ef eenstrueHoR, the mate t10HuH0R 
eeMffil ageaey sl>aH ~ the g,ftftl le the ft!HRieijlalily uR<leF t1tis el!ajlleF 
le the e,eleRt neeessa,y le ..-tltat ft01 less ff½!tft feft !"'Feeftt <>f the eligible 
eest wiH be j>ft+.I by Hie ffiHAieijlalil)'. 'Fite ftffi9HAIS Gf the ffiftlehing gtaHtS 
HH:tSt ee tMtseti eH Jtef e_e_nAeeHeH e&fH'kH wst, meetttft ftoHseRold iReeffle, 
ftfl<i f"'F eftjlila aejus!ee assessee .,..1ualian with populations of 25,000 or 
less. 

Sec. 8. Minnesota Statutes 1986, section 116.18, subdivision 3a, is 
amended to read: 

Subd. 3a. [STATE INDEPENDENT GRANTS PROGRAM.] (a) The 
ageaey Minnesota public facilities authority may award independent grants 
for projects certified by the state pollution control director for SO percent 
or, if the ~- •e~ui,es aEIYaneee 1,ea!1Hen1, M population of the mu
nicipality is 25 .000 or less. 80 percent of the eligible cost of construction. 
+lie ageaey fflft)' awaFt! inElejleneent gtaH!Sfefltj> lean adei1iaRal 30 f"'FeeHt 
et=;,# the~ req1:1ires e8voneed treatIHent, ttp tettn additieRel ~ f"'FeeHt 
<>f the eligible eest ef eeRS!FuetiaR le ft!HRieijlalilies f0F wltielt the OOR

stmetion W0\H6 ethervlise ~ sigRifieaRt Haaneial httt=dsftip; the ame1:1Rts 
<>f the aeeiliaRal g,afNS sl>aH be l>ased 6ft jlef eaRReeliaR ~ oost, 
fftee+ttft het:1sehola iReome, ftft6 ftet= eftjlila a8j1:1steEl assesses ve:lu-attoR. 
These grants may be awarded in separate steps for planning and design in 
addition to actual construction. Until December 31, 1990, not more than 
20 percent of the total amount of grants awarded under this subdivision in 
any single fiscal year may be awarded to a single grantee. 

(b) Up to ten percent of the money to be awarded as grants under this 
subdivision in any single fiscal year shall be set aside for municipalities 
having substantial economic development projects that cannot come to 
fruition without municipal wastewater treatment improvements. The agency 
shall forward its municipal needs list to the eaftlftlissieReF Gf ~ ftfl<i 
eeonomie development authority at the beginning of each fiscal year, and 
the eommissioner authority shall review the list and identify those munic
ipalities having substantial economic development projects. After the first 
90 percent of the total available money is allocated to municipalities in 
accordance with agency priorities, the set-aside shall be used by the age..ey 
authority to award grants to remaining municipalities that have been identified. 

(c) Grants may also be awarded under this subdivision to reimburse 
municipalities willing to proceed with projects arid be rei.mbursed in a 
subsequent year conditioned upon appropriation of_ sufficient money under 
subdivision I for that year. +he moJtimum £lfltffltftt e.f-" +he reimbursement 
tl!e ageaey fflft)' eeftlftli! ift aey siftgle tiseitl y;,a, is e<jttal le tl!e 8FROORt 
rew½· Bf'f'F9~Fialee lo the state~ f'F9gFaft!S f0F tita! ye<!r.-

( d) A municipality that applies for a state independent grant to be reim-
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bursed for a project must receive an additional five percent of the total 
eligible cost of construction beyond the normal percentage to which the 
municipality is entitled under paragraph (a). 

Sec. 9. [STATE INDEPENDENT GRANTS PROGRAM.] 

(a) The state pollution control agency may award independent grants 
for projects for 50 percent or, if the population of the municipality is 25,000 
or less, 80 percent of the eligible cost of construction. These grants may 
be awarded in separate steps for planning and design in addition to actual 
construction. Until December 31, 1990, not more than 20 percent of the 
total amount of grants awarded under this section in a fiscal year may be 
awarded to a single grantee. 

(b) Up to ten percent of the money to be awarded as grants under this 
section a fiscal year must be set aside for municipalities having substantial 
economic development projects tha( _cannot cOme to fruition without mu
nicipal wastewater treatment improvements. The agency shall forward its 
municipal needs list to the authority at the beginning of each fiscal year, 
and the authority shall review the. list and identify those municipalities 
having substantial economic development projects. After the first 90 per
cent of the total available money is allocated to municipalities in accord
ance with agency priorities, the set-aside must be used by the authority 
to award grants to remaining municipalities that have been identified. 

(c) Grants may also be awarded under this section to reimburse mu
nicipalities willing to proceed with projects and be reimbursed in a sub
sequent year conditioned upon appropriation of sufficient money under 
Minnesota Statutes, section 116.18, subdivision 1, for that year. 

( d) A municipality that applies for a state independent grant to be reim
bursed for a project must receive an additional five percent of ihe total 
eligible cost of construction beyond the normal percentage to which the 
municipality is entitled under paragraph (a). 

Sec. 10. Minnesota Statutes 1986, section l 16J.36, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] In this section: 

(a) ''Authority" means the Minnesota public facilities authority. 

( b) "Construction costs" means all costs associated with the construction, 
modification or expansion of a district heating system except for preliminary 
planning costs and detailed. design costs. Construction costs include the 
cost of debt service from the time a construction loan is made until five 
years after the beginning of the operation of the district heating system 
constructed or the part of the system being modified or expanded. 

fl>, ( c) "District heating" means the use of a central energy conversion 
facility to produce hot water or steam for a district heating system. District 
heating facilities may also produce electricity in addition to hot water or 
steam. 

fe-1. ( d) "'Municipality'' means any county, home rule charter or statutory 
city, town, school district or a municipal power agency formed pursuant to 
sections 453.53 to 453.62. Municipality also means a public utility, as 
defined in section 452.01, subdivision 3, owned and operated by a city, 
however organized. For purposes of a district heating system only, munic
ipality also means a nonprofit corporation organized pursuant to the pro-
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visions of chapter 317 whose membership is limited to the mayor and 
governing body of the city in which the district heating system is located. 

fat ( e) "District heating system" means any existing or proposed facility 
for (I) the production, through co generation or otherwise, of hot water or 
steam to be used for district heating, or (2) the transmission and distribution 
of hot water or steam for district heating either directly to heating consumers 
or to another facility or facilities for transmission and distribution, or (3) 
any part or combination of the foregoing facilities. 

fej (f) "Qualified energy improvement" means a cost-effective capital 
improvement to public land, buildings, or energy using systems, other than 
a district heating system, including the purchase or installation of equip
ment to reduce the usage of conventional energy sources or to use alternative 
energy resources. Qualified energy improvements also include waste-to
energy facilities that meet the criteria specified in subdivision 8a and any 
rule adopted under that subdivision. Qualified energy improvements shall 
meet all environmental and permitting standards established by state and 
federal law. 

Sec. 11. Minnesota Statutes 1986, section I 161.36, subdivision 3b, is 
amended to read: 

Subd. 3b. [GRANT ELIGIBILITY, DISTRICT HEATING.] The eem
missiener ef ~ &ftft eeeAamie dcvelopwtent authority may provide 
district heating system planning grants to municipalities f0f ~lanning re
ffifeEhe ~ development ef ~ keaattg systems certified by the director 
of public service as eligible to receive planning grants. The municipality 
must demonstrate that a community heatload survey and map have been 
successfully completed, that potential district heating load is sufficiently 
large to justify further consideration, and that sufficient resources are avail
able for the municipality to meet its financial requirements. Eligible plan
ning grant costs include project definition, development of preliminary 
financing and distribution system plans, and obtaining commitment for 
detailed planning or design and preparation of a final report. The amount 
of the grant to a municipality is limited to 90 percent of eligible planning 
costs and shall not exceed $70,000 as established by rule or emergency 
rule. 

Sec. 12. Minnesota Statutes 1986, section 1161.36, subdivision 3c, is 
amended to read: 

Subd. 3c. [GRANT ELIGIBILITY, QUALIFIED ENERGY IMPROVE
MENTS.] The eemmissieeer ef ~ ftRft eeeRofflie Ele\1el0p1HeAt au• 
thority may provide qualified energy improvement planning grants to mu
nicipalities ~ planRiAg fektleEJ fa ffte Se, el013meet ef lilJ&liffed ~ 
irn~•e,·ernenls certified by the director of public service as eligible to 
receive planning grants. The municipality must demonstrate that sufficient 
resources are available for the municipality to meet its financial require
ments. Eligible planning grant costs include definition of the improvement, 
development of preliminary financing plans, and obtaining commitment 
for detailed planning or design and preparation of a final report. The amount 
of a grant to a municipality is limited to 90 percent of eligible planning 
costs and must not exceed $100,000 as established by rule or emergency 
rule. 

Sec. 13. Minnesota Statutes 1986, section 1161.36, subdivision 8, is 
amended to read: 
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Subd. 8. [LOAN APPROVAL.] The e0111111isoi0Her ef ~ &fl<I eee
Hefftie lle•,·elef'llleHt director of public service shall prepare and submit to 
the ~ 9ft6 eeoeefflie Elea.•eleJJffieet authority separate priority lists of 
loan requests for district heating systems and qualified energy improve
ments. The priority list for district heating loans shall e8ftl&ift aie Sl¼I'
~ iRferfllotieR reEIHired ~ must be based on the requirements under 
subdivisions 3, 4, 5, 6, and 7. The priority list for qualified energy im
provements sh&H eontaie lhe SHfJf:lOFting infermatioa ·reqeire8 ~ must be 
based on the requirements under subdivisions 3a, 3c, 4a, 5, and 6. +i,e 
reeommenElatioR ef the tu1therity 5h&H ~ tF&RSffliUeEI {;a #te eemmissioner 
ef fiH&nee. The commissioner of finance shall sell bonds and the authority 
shall make loans for district heating projects and qualified energy improve
ments only upon the recommendation of the aHllrnrity director of public 
service. 

Sec. 14. Minnesota Statutes 1986, section 1161.36, subdivision 8a, is 
amended to read: 

Subd. 8a. [CRITERIA FOR QUALIFIED ENERGY IMPROVEMENTS.] 
Qualified energy improvements eligible for loan.s must meet criteria estab
lished in rule by the eemmissiener ef eftefgy &ftQ eeaeemie develo13mest 
director of public service. Rules shall include criteria for analyzing the 
cost-effectiveness of improvements. Rules relating to qualified energy im
provements involving a waste-to-energy facility must be adopted in con
sultation with the waste management board, the authority, and the pollution 
control agency. An improvement involving a waste-to-energy facility must 
be part of a solid waste management plan approved by the pollution control 
agency or a plan approved under section 473.803. 

Sec. 15. Minnesota Statutes 1986, section 116J.36, subdivision 11, is 
amended to read: 

Subd. 11. [RULES.] The commissioner of energy and economic devel
opment shall adopt rules and may adopt emergency rules necessary to 
carry out the programs of this section. The director of public service shall 
adopt rules for the administration of programs under this section. The 
eommissioeer ef ~&Re eeonomie deYelof)Rteet director of public serv
ice may adopt emergency rules pursuant to sections 14.29 to 14.36, meeting 
the requirements of this section. The rules shall contain as a minimum: 

(a) Procedures for application by municipalities; and 

(b) Criteria for reviewing grant and loan applications. 

Sec. 16. Minnesota Statutes 1986, section 1161.37, subdivision I, .is 
amended to read: 

Subdivision I. [DEFINITIONS.] In this section: 

(a) "Commissioner" means the commissioner of energy and economic 
development. Upon passage of legislation creating a body known as the 
Minnesota ~ public facilities authority, the duties assigned to the 
commissioner in this section are delegated to the authority. 

(b) "Maxi-audit" has the meaning given in section 1161.06, subdivision 
12. 

(c) "Energy conservation investments" mean all capital expenditures that 
are associated with conservation measures identified in a maxi-audit and 
that have a ten-year or less payback period. Public school districts that 
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received a federal institutional building grant in 1984 to convert a heating 
system to wood, and that apply for an energy conservation investment loan 
to match a federal grant for wood conversion, shall be allowed to calculate 
payback of conservation measures based on the costs of the traditional fuel 
in use prior to the wood conversion. 

Sec. 17. Minnesota Statutes 1986, section l l 6J. 37, is amended by adding 
a subdivision to read: 

Subd. 8. [TECHNICAL SUPPORT.] The director of public service shall 
prepare and submit to the authority the technical evaluation of all appli
cants under this section. 

Sec. 18. [446A.0l] [MINNESOTA PUBLIC FACILITIES AUTHORITY 
ACT.] 

Sections 18 to 26 may be cited as the "Minnesota public facilities au
thority act." 

Sec. 19. [446A.02] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] For the purposes of sections 18 to 
26, the terms in this section have the meanings given them. 

Subd. 2. [AUTHORITY.] ''Authority" means the Minnesota public fa
cilities authority. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commissioner 
of energy and economic development. 

Subd. 4. [FEDERAL WATER POLLUTION CONTROL ACT.] "Federal 
Water Pollution Control Act" means the Federal Water Pollution Control 
Act, as amended, United.States Code, title 33, sections 1281 to 1299. 

Subd. 5. [GOVERNMENTAL UNIT.] "Governmental unit" means a 
state agency, home rule charter or statutory city, county, sanitary district, 
or other governmental subdivision. 

Subd. 6. [PROJECT.] "Project" means the acquisition, construction, 
improvement, expansion, repair, or rehabilitation of all or part of any 
structure, facility, or equipment necessary for a wastewater treatment sys• 
tern or water supply system. 

Sec. 20. [446A.03J [MINNESOTA PUBLIC FACILITIES AUTHORITY.] 

Subdivision 1. [MEMBERSHIP.] The Minnesota public facilities au
thority consists of the commissioner of energy and economic development, 
the commissioner of finance, the director of public service, the director of 
the pollution control agency, and three additional members appointed by 
the governor from the general public with the advice and consent of the 
senate. 

Subd. 2. [CHAIR; OTHER OFFICERS.] The commissioner of energy 
and economic development shall serve as the chair and chief executive 
officer of the authority. The authority may elect other officers as necessary 
from its members. 

Subd. 3. [MEMBERSHIP TERMS.] The membership terms, compen
sation, removal, and filling of vacancies of public members of the authority 
are as provided in section 15 .0575. 

Subd. 4. [BOARD ACTIONS.] A majority of the authority, excluding 
vacancies, constitutes a quorum to conduct its business, to exercise its 
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powers, and for all other purposes. 

Subd. 5. [EXECUTIVE DIRECTOR.] The commissioner shall employ, 
with the concurrence of the authority, an executive director. The director 
shall perform duties that the authority may require in carrying out its 
responsibilities. The executive director's position is in the unclassified 
service. 

Subd. 6. [ADMINISTRATIVE SERVICES.] The commissioner shall pro
vide administrative services to the authority. 

Subd. 7. [PERSONAL LIABILITY.] Members and officers of the au
thority are not liable personally for any debt or obligation of the authority. 

Sec. 21. [446A.04] [POWERS; DUTIES.] 

Subdivision I. [BYLAWS; RULES.] The authority shall adopt bylaws 
for its organization ·and internal management. The commissioner may adopt 
rules covering the authority's operations, properties, and facilities. 

Subd. 2. [POWER TO SUE; ENTER CONTRACTS.] The authority may 
sue and be sued. The authority may make and-enter into contracts, leases, 
and ·agreements necessary to perform its duties and exercise-its•powers. 

Subd. 3. [GIFTS; GRANTS.] The authority may apply for, accept, and 
disburse gifts, grants, loans, or other property from the United States, the 
state, private sources, or any other source for any of its purposes. Money 
received by the authority under this subdivision must be deposited in the 
state treasury and is appropriated to the authority to carry out its duties. 

Subd. 4. [CONTRACT FOR SERVICES.] The authority may retain or 
contract for the services of attorneys, accountants, financiatadvisors, and 
other consultants or agents needed to perform its duties and exercise its 
powers. · 

Subd. 5. [FEES. J The authority may set and collect fees for costs incurred 
by the authority for its financings and the establishment and maintenance 
of reserve funds. 

Sec. 22. [446A.05] [PROJECT LOANS.] 

Subdivision I. [LOANS.] The authority may make and contract to make 
loans to governmental units to finance-projects that the governmental unit 
may construct or acquire. A loan may not be used to pay current expenses 
or obligations, except for temporary financing. A loan must be secured by 
notes or bonds of the borrowing governmental unit. 

Subd. 2. [RULES.] The commissioner may adopt rules governing loans 
awarded under this section. 

Sec. 23. [446A.06] [INDEPENDENT WASTEWATER TREATMENT 
GRANTS.] 

Subdivision I. [AWARD OF GRANTS.] The authority shall award in
dependent state grants to municipalities selected by the pollution control 
agency upon certification by the agency that the municipalities' projects 
and applications have been reViewed and approved by the agency in ac
cordance with sections I 16.16 to I 16.18 and agency rules. 

Subd. 2. [RULES.] The commissioner shall adopt rules containing pro
cedures for the administration of the authority's duties as provided in 
subdivision 1. 
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Sec. 24. [446A.07) [WATER POLLUTION CONTROL REVOLVING 
FUND.] 

Subdivision I. [ESTABLISHMENT OF FUND.) The authority shall es
tablish a water pollution control revolving fund to provide loans for the 
purposes and eligible costs authorized under title VI of the Federal Water 
Pollution Control Act. The fund must be credited with repayments. 

Subd. 2. [STATE FUNDS. J A state matching fund is established to be 
used in compliance with federal matching requirements specified in the 
Federal Water Pollution Control Act. A state grant and loan fund is es
tablished to provide grants and loans to governmental units for the planning 
and construction of treatment works as specified in section 116.16, sub
division 2, paragraphs (6), (7), and (8). 

Subd 3. [CAPITALIZATION GRANT AGREEMENT.) The authority 
shall enter an agreement with the administrator of the United States En
vironmental Protection Agency to receive capitalization grants for the re
volving fund. The authority may exercise powers necessary to comply with 
the requirements specified in the agreement, which must be in compliance 
with the Federal Water Pollution Control Act. 

Subd. 4. [INTENDED USE PLAN.) The pollution control agency shall 
annually prepare and submit to the United States Environmental Protection 
Agency an intended use plan. The plan must identify the intended uses of 
the amounts available to the water pollution control revolving fund, in
cluding a list of wastewater treatment projects and other eligible activities 
to be funded during the fiscal year. The agency may not submit the plan 
until it has received the review and comment of the authority or until 30 
days have elapsed since the plan was submitted to the authority, whichever 
occursfirst. 

Subd. 5. [APPLICATIONS. J Applications by municipalities and other 
entities identified in the annual intended use plan for loans from the water 
pollution control revolving fund must be made to the authority on forms 
requiring information prescribed by the rules of the agency adopted under 
this section. The authority shall send the applications to the agency within 
ten days of receipt. The director shall certify to the authority those ap
plications that appear to meet the criteria set forth in the Federal Water 
Pollution Control Act, this section, and rules of the agency. 

Subd. 6. [AWARD AND TERMS OF LOANS.] The authority shall award 
loans to those municipalities and other entities certified by the agency. 
The terms and conditions of the loans must be in conformance with the 
Federal Water Pollution Control Act, this section, and rules of the agency, 
and authority adopted under this section. 

Subd. 7. [LOAN CONDITIONS. J When making loans from the revolving 
fund, the authority shall comply with the conditions of the Federal Water 
Pollution Control Act, including: 

(a) Loans must be made at or below market interest rates, including 
interest-free loans, at terms not to exceed 20 years. 

( b) The annual principal and interest payments must begin no later than 
one year after completion of a project. Loans must be fully amortized no 
later than 20 years after project completion. 

( c) A loan recipient shall establish a dedicated source of revenue for 
repayment of the loan. 
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( d) The fund must be credited with all payments of principal and interest 
on all loans. 

Subd. 8. [OTHER USES OF REVOLVING FUND.] The water pollution 
control revolving fund may be used as provided in title VI of the Federal 
Water Pollution Control Act, including the following uses: 

(I) to buy or refinance the debt obligation of governmental units for 
treatment works incurred after March 7, /985, at or below market rates; 

(2) to guarantee or purchase insurance for local obligations to improve 
credit market access or reduce interest rates; 

( 3) to provide a source of revenue or security for the payment of principal 
and interest on revenue or general obligation bonds issued by the authority 
if the bond proceeds are deposited in the fund; 

(4) to provide loan guarantees for similar revolving funds established 
by a governmental unit other than state agencies; 

(5) to earn interest on fund accounts; and 

(6) to pay the reasonable costs incurred by the authority and the agency 
of administering the fund and conducting activities required under the 
Federal Water Pollution Control Act, including water quality management 
planning under section 205/j} of the act and water quality standards con
tinuing planning under section 303( e) of the act. 

Amounts spent under clause (6) may not exceed the amount allowed 
under the Federal Water Pollution Control Act. Five percent of the revolving 
loan fund repayments may be used by the agency and the authority for the 
purposes listed in clause (6). 

Subd. 9. [PAYMENTS.] Payments from the fund must be made in ac
cordance with the applicable state and federal law governing the payments, 
except that no payment for a project may be made to a governmental unit 
until and unless the authority has determined the total estimated cost of 
the project and ascertained that financing of the project is assured by: 

(I) a loan authorized by state law or the appropriation of proceeds of 
bonds or other money of the governmental unit to a fund for the construc
tion of the project; and 

(2) an irrevocabl.e undertaking, by resolution of the governing body of 
the governmental unit, to use all money made available for the project 
exclusively for the project, and to pay any additional amount by which the 
cost of the project exceeds the estimate by the appropriation to the con
struction fund of additional money or the proceeds of additional bonds to 
be issued by the governmental unit. 

Subd. IO. [RULES OF THE AUTHORITY.] The commissioner shall 
adopt rules containing procedures for the administration of the authority's 
duties as provided in this section, including loan interest rates, the amounts 
of loans, and municipal financial need. 

Subd. II. [RULES OF THE AGENCY.) The agency shall adopt rules 
relating to the procedure for preparation of the annual intended use plan 
and other matters that the agency considers necessary for proper loan 
administration. 

Sec. 25. [446A.08] [HEALTH CARE EQUIPMENT LOANS.] 
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Subdivision 1. [AUTHORITY.] The authority may make or participate 
in making health care equipment loans. The loans may be made only from 
the proceeds of bonds or notes issued under subdivision 2. Before making 
a commitment for a loan, the authority shall forward the application to 
the commissioner of health for review under subdivision 3. The authority 
may not approve or enter into a commitment for a loan unless the appli
cation has been approved by the commissioner of health. 

Subd. 2. [BONDS AND NOTES.] 'fhe authority may issue its bonds and 
notes to provide money for the purposes specified in subdivision 1. The 
principal amount of bonds and notes issued and outstanding under this 
subdivision at any time may not exceed $95,000,000. The bonds and notes 
issued to make the loans may not be insured by the authority but must be 
insured by a letter of credit or bond insurance issued by a private insurer. 

Subd. 3. [ADMINISTRATION.] (a) The commissioner of health shall 
review each loan application received from the authority to determine 
whether the application is an eligible application. An application is eligible 
if the following criteria are satisfied: 

( J) the hospital is owned and operated by a county, district, municipality 
or nonprofit corporation; 

/2) the loan would not be used to refinance existing debt; 

( 3) the hospital was unable to obtain suitable financing from other 
sources; 

(4) the loan is necessary to establish or maintain patient access to an 
essential health care service that would not otherwise be available within 
a reasonable distance from the facility; and 

/5) the equipment to be financed by the loan is cost-effective and efficient. 

(b) The authority shall determine whether the allocation available for 
the health care equipment loan program is sufficient for all eligible ap
plications received during a specified time. If the allocations are sufficient, 
the authority shall approve all eligible applications. If the allocations are 
not sufficient, the authority shall compare the relative merits of the eligible 
applications with respect to the criteria in paragraph (a), clauses (4) and 
/5 ), rank the applications in order of priority, and approve the applications 
in order of priority to the extent possible within the available allocation. 

(c) The authority may charge a reasonable fee under section 16A.128 
to an applicant for the costs of review of the application. The authority 
shall transfer to the commissioner. of health from the fees collected an 
amount sufficient to pay the costs of the commissioner of health in the 
review of applications. The commissioner of health may adopt permanent 
rules to implement subdivisions 1 to 3. The commissioner may adopt per
manent rules to implement subdivisions I to 3. 

Sec. 26. [446A.09] [REPORT; AUDIT.] 

The authority shall report to the legislature and the governor by January 
1 of each year. The report must include a complete operating and financial 
statement covering the authority's operations during the year, including 
amounts of income from all sources. Books and records of the authority 
are subject to audit by the legislative auditor in the manner prescribed/or 
state agencies. 

Sec. 27. [GOVERNOR'S ACTION.] 
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The governor may request the administrator of the enviro,:imental pro
tection agency to make available to the state, capitalization grants to be 
deposited in the water pollution control revolving fund, for the fiscal year 
beginning October 1, 1987. The governor may request that up to 75 percent 
of the amount allotted to the state for the fiscal year beginning October 
1, 1987, be made available for deposit in the water pollution control 
revolving fund. 

Sec. 28. [TRANSFER OF AUTHORITY.] 

Subdivision 1. [WATER POLWTION CONTROL GRANTS.] (a) The 
responsibilities of the pollution control agency for the state independent 
wastewater treatment grant program under Minnesota Statutes, section 
116.18, subdivision 3a, are transferred on July 1, 1988, to the Minnesota 
public facilities authority under Minnesota Statutes, section 15 .039, except 
that the commissioner of energy and economic development and the director 
of the pollution control agency shall determine which classified and un
classified positions associated with these responsibilities are transferred. 

(b) Any continuing obligation with respect to grants made before Sep
tember 30, 1984, under Minnesota Statutes 1984. section 116.18, subdi
vision 2. remains with the pollution control agency. 

( c I The pollution control agency shall continue to administer the com
bined sewer overflow program under Minnesota Statutes. section 116.162, 
and the appropriations for the program. 

Subd: 2. [OTHER RESPONSIBILITIES.]/a/ The responsibilities for the 
health care equipment loan program under section l 16M.07. subdivisions 
7a, 7b. and 7c; the public school energy conservation1oan program under 
section 1161.37; and the district heating and qualified energy improvement 
loan program under section 1161.36, are transferred from the Minnesota 
energy and economic development authority to the Minnesota public fa
cilities authority. 

(b) Except as otherwise provided in this paragraph, section 15.039 
applies to the transfer of responsibilities. The transfer includes eight and 
one-half positions from the financial management division of the depart
ment of energy and economic development to the community development 
division of the department of energy and economic development. All em
ployee benefits and classifications of the transferred incumbents are main
tained. The commissioner of energy and economic development and the 
director of public service shall determine which classified and unclassified 
positions associated with the responsibilities of the grant and loan pro
grams under section 1161.36 and the school energy loan program under 
section 1161.37 are transferred to the director of public service and which 
positions are transferred to the commissioner of energy and economic 
development in order to carry out the purposes ·of thiS article. 

Sec. 29. [REPEALER.] 

Minnesota Statutes 1986. section 116.167, is repealed. 

Sec. 30. [APPROPRIATION.] 

$900,000 is appropriatedfromthe genera/fund to the commissioner of 
energy and economic development to administer programs under the Min
nesota public facilities authority. $450,000 is for fiscal year 1988 and 
$450,000 is for fiscal year 1989. The approved complement of the de
partment of energy and economic development is increased by eight and 
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one-half positions. 

Sec. 31. [EFFECTIVE DATE.] 

Sections 1, 2, 4, 5, 6, 8, 23, and 28, subdivision 1, are effective on 
July J, 1988. Sections 9 to 22, 24 to 27, and 29 are effective the day 
following final enactment. 

Section 9 is repealed July 1, 198~. 

ARTICLE 4 

COMMUNITY DEVELOPMENT 

Section I. (1161874] [COMMUNITY DEVELOPMENT DIVISION.] 

Subdivision I. [DUTIES.] The community development division is a 
division within the department of energy and economic development. It 
shall: 

(I) be responsible for administering all state community development 
and assistance programs, including the economic recovery fund, the out
door recreation grant program, the rural development board programs, 
the Minnesota public facilities authority loan and grant programs, the 
main street program, the Minnesota community improvement program, the 
governor's design team, the Minnesota beautiful program, and the enter
prise zone program; 

/2) be responsible for state administration of federally funded community 
development and assistance programs, including the small cities devel
opment grant program and land and water conservation program; 

( 3) be responsible for state administration of the regional development 
commissions; 

/4) provide technical assistance to rural communities for community 
development; 

( 5) coordinate the development and review of state rural development 
policies; 

/6) provide staff and consultant services to the rural development board; 
and 

/7) be responsible for coordinating community assistance and devel
opment programs. 

Subd. 2. [GENERAL COMPLEMENT AUTHORITY.] The community 
development division may combine all related state and federal complement 
positions into genera/fund positions, to carry out the responsibilities under 
subdivision I. The number of general fund positions must not exceed the 
aggregate number of all state and federal positions that are to be combined. 
Records of the actual number of employee hours charged to each state and 
federal account must be maintained for each general fund position. 

Sec. 2. (1161970] [COMMUNITY DEVELOPMENT CORPORATIONS.] 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the 
following terms have the meanings given them: 

(a) [COMMISSIONER.) "Commissioner" means the commissioner of 
energy and economic development. 

(b) [ECONOMIC DEVELOPMENT REGION.] "Economic development 
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region" means an area so designated in the governor's executive order 
number 60, dated June 12, 1970, as amended. 

(c) [FEDERAL POVERTY LEVEL.] "Federal poverty level" means the 
income level established by the United States Community Services Admin
istration in Code of Federal Regulations. title 45. section 1060.2-2. 

(d) [LOW INCOME.] "Low income" means an annual income below 
the federal poverty level. 

Subd. 2. [ADMINISTRATION.] The commissioner shall administer this 
section and shall enforce the rules related to the community development 
corporations adopted by the commissioner. The commissioner may amend, 
suspend, repeal or otherwise modify these rules as provided for in chapter 
14. 

Subd. 3. [GRANTS; CORPORATIONS ELIGIBLE.] /a) The commis
sioner shall designate a community development corporation as eligible 
to receive grants under this section if the corporation is a nonprofit cor
poration incorporated under chapter 317 and meets the other criteria in 
this subdivision. 

(b) The corporation, in its articles of incorporation or bylaws. shall 
designate a specific geographic community within which it will operate. 
As least ten percent of the population within the designated community 
must have low incomes. Within the metropolitan area as defiried in section 
473.121, subdivision 2, a designated community must be an identifiable 
neighborhood or a combination of neighborhoods or home rule charter or 
statutory cities, townships, unincorporated areas, or combinations of those 
entities. Outside the metropolitan area,.designated communities, so far as 
possible, may not cross existing econofflic development boundaries. If a 
proposed geographic ·area overlaps the designated community of a com
munity development corporation existing before August l. 1987, the pro
posed community development corporation must obtain the written consent 
of the existing community development corporation before the proposed 
corporation may be designated as eligible to receive grants under this 
section. 

( c) The corporation must limit voting membership to residents of its 
designated area. 

(d) The corporation must have a board of directors with 15 to 30 members 
unless the corporation can demonstrate to the satisfaction of the commis
sioner that a smaller or larger board is more advantageous. At least 40 
percent of the directors must have incomes that do not exceed 80 percent 
of the county median family income or 80 percent of the statewide median 
family income as determined by the state demographer, whichever is less, 
and the remaining directors must be members of the business or financial 
community and the community at large. To the greatest extent possible, 
and at least 60 percent of. the directors must be residents of the designated 
community. Directors who meet the income limitations of this paragraph 
must be elected by the members of the corporation. The remaining directors 
may be elected by the members or appointed by the directors who meet 
the income limitations of this paragraph. 

/e) The corporation shall hire low-income residents of the designated 
community to fill nonmanagerial and nonprofessional positions. 

(f) The corporation shall demonstrate that it has or will have the tech-
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nical skills to analyze projects, that it is familiar with other available public 
and private funding sources and economic development programs, and that 
it is capable of packaging economic development projects. 

Subd. 4. [GRANT APPROVAL FOR PROJECTS.] The commissioner 
shall approve a grant to a community development corporation only for a 
project carried on within the designated community, except when the cor
poration demonstrates that a project carried on outside will have a sig
nificant impact inside the designatetl community. 

Subd. 5. [USE OF GRANT.] The commissioner may approve a grant to 
a community development corporation for planning, including organiza
tion of the corporation, training of the directors, creation of a compre
hensive community economic development plan, and development of a 
proposal for a venture grant, or for establishment of a business venture, 
including assistance to an existing business venture, purchase of partial 
or full ownership of a business venture, or development of resources or 
facilities necessary for the establishment of a business venture. 

Subd. 6. [ASSIGNEE.] The commissioner must be named as an assignee 
of the rights of a state-funded community development corporation on any 
loan or other evidence of debt provided by a community development 
corporation to a private enterprise. The assignment of rights must provide 
that it will be effective upon the dormancy or cessation of existence of the 
community development corporation. "Dormancy" for the purpose of this 
section means the continuation of the corporation in name only without 
any functioning officers or activities. Upon the cessation of the activities 
of a state-funded community development corporation, any assigned money 
paid to the commissioner must be deposited in the state treasury and 
credited to the general fund. 

Subd. 7. [FACTORS FOR GRANT APPROVAL.] Factors considered by 
the commissioner in approving a grant to a community development cor
poration must include the creation of employment opportunities, the max
imization of profit, and the effect on securing money from sources other 
than the state. 

Subd. 8. [PROHIBITION.] Grants under this section are not available 
for programs conducted by churches or religious organizations or· for 
securing or developing social services. 

Subd. 9. [NO EXCLUSION.] A person may not be excluded from par
ticipation in a program funded under this section because of race, color, 
religion, sex, age, or national origin. 

Sec. 3. Minnesota Statutes 1986, section 462.384, subdivision 7, is 
amended to read: 

Subd. 7. "DiFeetor" "Commissioner" means the Elireetor commissioner 
of state ~laRRing ageney- e1rnreisiRg the aHthorit)' eonfeffCd ay seetions 
111\K.Ql le 111\K. 13 energy and economic development. 

Sec. 4. Minnesota Statutes 1986, section 462.385, subdivision I, is 
amended to read: 

Subdivision I. Development regions for the state shall be those regions 
so designated by the governor by executive order. The order shall provide 
for public hearings within each proposed region after which any county 
may request assignment to a region other than that proposed by the order. 
If a request for reassignment is unacceptable to the Bireeter commissioner, 
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the county shall remain in the originally designated region until the next 
session of the legislature for its review and final assignment. 

Sec. 5. Minnesota Statutes 1986, section 462.385, subdivision 3, is 
amended to read: 

Subd. 3. The direeae, commissioner shall conduct continuous studies 
and analysis of the boundaries of regions and shall make recommendations 
for their modification where necessary. Modification may be initiated by 
a county, a commission, or by the tlireeter commissioner·and will be ac
complished in accordance with this section as in the case of initial designation. 

Sec. 6. Minnesota Statutes 1986, section 462.386, subdivision I, is 
amended to read: 

Subdivision I. All coordination, planning, and development regions as
sisted or created by the state of Minnesota or pursuant to federal legislation 
shall conform to the regions designated by the executive order except where, 
after review and approval by the ai,oete, commissioner, nonconformance 
is clearly justified. The ai,eelef commissioner shall develop working agree
ments with state and federal departments and agencies to insure conform
ance with this subdivision. 

Sec. 7. Minnesota Statutes 1986, section 462.387, subdivision I, is 
amended to read: 

Subdivision I. [PETITION.] Any combination of counties or munici
palities representing a majority of the population of the region for which 
a commission is proposed may petition the (li,eeter commissioner by formal 
resolution setting forth its desire to establish, and the need for, the estab
lishment of a regional development commission. For purposes of this sec
tion the population of a county does not include the population of a mu
nicipality within the county. 

Sec. 8. Minnesota Statutes 1986, section 462.387, subdivision 3, is 
amended to read: 

Subd. 3. [ESTABLISHMENT.] Upon receipt of a petition as provided 
in subdivision I a regionaldevelopment commission shaHbe established 
by the ai,eelef commissioner and the notification of all local government 
units within the region for which the commission is proposed. The noti
fication shall be made within 60 days of the director's receipt of a petition 
under subdivision I. 

Sec. 9. Minnesota Statutes I 986, section 462.387, subdivision· 4, is 
amended to read: 

Subd. 4. [SELECTION OF MEMBERSHIP.] The aireeta• commissioner 
shall call together each of the membership classifications except citizen 
groups, defined in section 462.388, within 60 days of the establishment of 
a regional development commission for the purpose of selecting the com
mission membership. 

Sec. 10. Minnesota Statutes 1986, section 462.39, subdivision 2, is 
amended to read: 

Subd. 2. [FEDERAL PROGRAMS.] The commission is the authorized 
agency to receive state and federal grants for regional purposes from the 
following programs: 

(I) Section 403 of the Public Works .and Economic Development Act of 
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1965 (economic development districts); 

(2) Section 701 of the Housing Act of 1954, as amended (multicounty 
comprehensive planning); 

(3) Omnibus Crime Control Act of 1968; 

and for the following to the extent feasible as determined by the governor: 

(a) Economic Opportunity Act of,1964; 

(b) Comprehensive Health Planning Act of 1965; 

(c) Federal regional manpower planning programs; 

(d) Resource, conservation, and development districts; or 

(e) Any state and federal programs providing funds for multicounty plan
ning, coordination, and development purposes. The EliFeelaF commissioner 
shall, where consistent with state and federal. statutes and regulations, 
review applications for all state and federal regional planning and devel
opment grants to a commission. 

Sec. 11. Minnesota Statutes 1986, section 462.39, subdivision 3, is 
amended to read: 

Subd. 3. [PLANNING.) The commission shall prepare and adopt, after 
appropriate study and such public hearings as may be necessary, a com
prehensive development plan for the region. The plan shall consist of a 
compilation of policy statements, goals, standards, programs, and maps 
prescribing guides for an orderly and economic development, public and 
private, of the region. The comprehensive development plan shall recognize 
and encompass physical, social, or economic needs of the region, and those 
future developments which will have an impact on the entire region in
cluding but not limited to such matters as land use, parks and open space 
land needs, access to direct sunlight for solar energy systems, the necessity 
for and location of airports, highways, transit facilities, public hospitals, 
libraries, schools, public and private, housing, and other public buildings. 
In preparing the development. plan the commission shall use to the maxi
mum extent feasible the resources studies and data available from other 
planning agencies within the region, including counties, municipalities, 
special districts, and subregional planning agencies, and it shall utilize the 
resources of the EliFeelaF commissioner to the same purpose. No develop
ment plan or portion thereof for the region shall be adopted by the com
mission until it has been submitted to the diFee~or commissioner for review 
and comment and a period of 60 days has elapsed after such submission. 
When a development plan has been adopted, the commission shall distribute 
it to all local government units within the region. 

Sec. 12. Minnesota Statutes 1986, section 462.391, subdivision 2, is 
amended to read: 

Subd. 2. [REVIEW OF INDEPENDENT AGENCIES.] The commission 
shall review all long term comprehensive plans of each independent com
mission, board, or agency prepared for its operation and development within 
the region but only if the plan is determined by the commission to have a 
regional effect, a multicommunity effect, or.to have a substantial effect on 
regional development. Each plan shall be submitted to the commission 
before any action is taken to place the plan or any part thereof, into effect. 
No action shall be taken to place any plan or any part thereof into effect 
until 60 days have elapsed after the date of its submission to the commission 
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or until the commission finds and notifies the submitting commission, 
board, or agency that the plan is consistent with its development plan for 
the region and the orderly and economic development of the region, which
ever first occurs. If, within 60 days after the date of submission, the com
mission finds that a plan, or any part thereof, is inconsistent with its 
comprehensive plan for the region or detrimental to the orderly and eco
nomic development of the region, or any part thereof,· the plan shall be 
indefinitely suspended. An affected independent commission, board, or 
agency may appeal the decision of the commission suspending a plan, or 
part thereof, to the commission, and if the commission and the affected 
independent commission, board, or agency are unable to agree as to an 
adjustment of the plan, so that it may receive the commission's approval, 
then a record of the disagreeing positions shall be made and presented for 
consideration. _and disposition by the tiiFee~or ~ommissioner. 

Sec. 13. Minnesota Statutes 1986, section 462.391, subdivision 3, is 
amended to read: · 

Subd. 3. [REVIEW OF FEDERAL AND STATE AID PROGRAMS.] 
The commission shall review all applications of governmental units, in
dependent commissions, boards, or agencies operating in the region for a 
loan or grant from the United States of America or any agency, including 
state agencies and colleges or universities, for public facilities, studies, or 
any other purpose if the application clearly is related to the region, whether 
or not the review is required by the federal government. The review shall 
advise the granting authority as to relationship of the application to the 
comprehensive plans and priorities of the region as established by the 
region. All review actions together with copies of applications shall be 
submitted on a regular basis for informational purposes to the di,eetef 
commissioner. The requirements of this subdivision do not apply to ap
plications of governmental units or other political subdivisions which have 
been reviewed by a subregion or subdistrict which has been designated by 
the United States government as. an authorized areawide review agency 
under section 204 of the Demonstration Cities and Metropolitan Devel
opment Act of 1966. All review actions, together with copies of applica
tions, shall be submitted by the subregion on a regular basis to the com
mission for informational purposes. 

Sec. 14. Minnesota Statutes 1986, section 462.391, subdivision 4, is 
amended to read: 

Subd. 4. [REVIEW PROCEDURES:] The commission shall develop, in 
consultation with the di,eete, commissioner, formal procedures for the 
review of plans, applications, and other matters required to be submitted 
to it by sections 462.381 to 462.398. The procedures shaB be embodied 
in a formal resolution adopted after public hearing. After adoption the 
resolution shall be transmitted to each governmental unit and independent 
agency, board, or commission within the region. 

Sec. 15: Minnesota Statutes 1986, section 462.395, is amended to read: 

462.395 [DUTIES OF STATE AGENCIES.] 

All state departments and agencies shall cooperate with regional devel
opment commissions established under sections 462.381 to 462.398 and 
shall make available to them. studies, reports, data, and other informational 
and technical assistance wit.hin financial and personnel limitations. The 
Eliree~or commissioner shall coordinate the state's assistance- programs to 
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regional planning and development commissions. 

Sec. 16. Minnesota Statutes 1986, section 462.396, subdivision I, is 
amended to read: 

Subdivision 1. The di:Feeter commissioner shall determine the amount 
of and make grants to any commission created under sections 462.381 to 
462.398 from appropriations made available for those purposes, provided 
a work program is submitted acceptable to the Elireeler commissioner. Any 
regional commission may levy a tax on all taxable property in the region 
to provide money for the purposes of sections 462.381 to 462.398. 

Sec. 17. Minnesota Statutes 1986, section 462.398, is amended to read: 

462.398 [TERMINATION OF COMMISSION.) 

Subdivision I. Any combination of counties or municipalities repre
senting a majority of the population of the region for which a commission 
exists may petition the Elireeler commissioner by formal resolution stating 
that the existence of the commission is no longer in the public welfare and 
interest and is not needed to accomplish the purposes of the regional 
development act of 1969. For purposes of this section the population of a 
county does not include the population of a municipality within the county. 
Any formal resolution adopted by the governing body of a county or mu
nicipality for the termination of a commission shall be effective for a period 
of one year for the purpose of determining the requisite population of the 
region needed to petit.ion the direetor commissioner. 

Subd. 2. Within 35 days of the receipt of the petition, the Eliroeler com
missioner shall fix a time and place within the region for a hearing. The 
direeler commissioner shall give notice of the hearing by publication once 
each week for two successive weeks b;:fore the date of the hearing in a 
legal newspaper in each of the counties which the commission represents. 
The hearing shall be. conducted by members of the commission. If the 
commission determines that the existence of the commission is no longer 
in the public welfare and interest and that it is. not needed to accomplish 
the purposes of the regional . development act of 1969, the commission 
shall recommend to the direeler commissioner that the Elireeler commis
sioner terminate the commission. Within 60 days after receipt of the rec
ommendation, the directer commissioner shall terminate the commission 
by giving notice of the termination to all government units within the region 
for which the commission was established. Unless otherwise provided by 
this subdivision, the hearing shall be in accordance with sections 14.01 to 
14.70. 

Subd. 3. The Elireeter commissioner shall not accept a petition for ter
mination more than once in 30 months for each regional development 
commission. 

Sec. 18. [TRANSFER OF RESPONSIBILITIES.] 

Subdivision I. [COMMUNITY DEVELOPMENT CORPORATIONS.] 
The responsibilities of the Minnesota energy and economic development 
authority for community development corporations under Minnesota Stat
utes, section I J6M.04, are transferred under Minnesota Statutes, section 
I 5 .039, to the commissioner of energy and economic development. 

Subd. 2. [OTHER PROGRAMS.] The main street program, the Min
nesota community improvement program, the governor's design team, and 
the Minnesota beautiful program are transferred under Minnesota Statutes, 
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section 15.039, from the state planning agency to the community devel
opment division of the department of energy and economic development. 
The four incumbents of the state planning agency responsible for the ad
ministration of these programs are transferred to the community devel
opment division of the department of energy and economic development. 
All employee benefits and classifications of the transferred incumbents are 
maintained. 

Sec. 19. [REPEALER.] 

Minnesota Statutes, section 116M.04, is repealed. 

Sec. 20. [EFFECTIVE DATE.] 

This article is effective the day following final enactment. 

ARTICLE 5 

MINNESOTA ENERGY AND ECONOMIC DEVELOPMENT 
AUTHORITY 

Section I. Minnesota Statutes 1986, section 15.039, is amended by 
adding a subdivision to read: 

Subd. 5a. [OBLIGATIONS.] The new agency is the legal successor in 
all respects of the agency whose responsibilities are transferred. The bonds, 
resolutions, contracts, and liabilities of the agency whose responsibilities 
are transferred become the bonds, resolutions, contracts, and liabilities 
of the new agency. 

Sec. 2. Minnesota Statutes 1986, section 16A.80, subdivision 2a, is 
amended to read: 

Subd. 2a. [EXEMPT AGENCIES.] This section does not apply to: 

(I) the housing finance agency; 

(2) the state board of investment; 

(3) the iron range resources and rehabilitation board; 

( 4) the higher education coordinating board; and 

(5) the higher education facilities authority; <Ht<i 

fe1 #te eaet=gy ftft6 eeaeeftlie Se , elepFAeRt aHthet=it) . 

Sec. 3. [TRANSFER OF RESPONSIBILITIES.] 

The responsibilities of the Minnesota energy and economic development 
authority that are not transferred to any other agency are transferred to 
th'e commissioner of energy and economic development under Minnesota 
Statutes, section 15 .039. 

Sec. 4. [BALANCES CANCELED.] 

The unobligated balances in the economic development fund created in 
Minnesota Statutes, section 116M.06, subdivision 4, and the energy fund 
created in section I /6M.105, must be canceled, transferred, and credited 
to the general fund. The commissioner of energy and economic development 
shall make payments from the funds until the obligations of the funds are 
discharged. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1986, sections 116M.Ol; 116M.02; 116M.03: 116M.06; 
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l/6M.07; l/6M.08; l/6M.09; l/6M./0; and l/6M./3, are repealed. 

Sec. 6. [EFFECTIVE DATE.] 

This article is effective the day following final enactment. 

ARTICLE 6 

URBAN REVITALIZATION PROGRAMS 

Section I. Minnesota Statutes 1986, section 281. 17, is amended to read: 

28 I. 17 [PERIOD FOR REDEMPTION.] 

The period of redemption for all lands sold to the state at a tax judgment 
sale shall be three years from the date of sale to the state of Minnesota if 
the land is within an incorporated area unless it is: (a) nonagricultural 
homesteaded land as defined in section 273. 13, subdivision 22, (b) home
steaded agricultural land as defined in section 273.13, subdivision 23, 
paragraph (a), or (c) seasonal recreational land as defined in section 273.13, 
subdivision 27, paragraph (a), or subdivision 22, paragraph (c), in which 
event the period of redemption is five years from the date of sale to the 
state of Minnesota. 

The period of redemption for homesteaded lands as defined in section 
273./3, subdivision 22, located in a.targeted neighborhood as defined in 
section 4 and sold to the state at a tax judgment sale is two years from 
the date of sale. The period of redemption for other lands in a targeted 
neighborhood as defined in section 4 and sold to the state at a tax judgment 
sale is one year from the date of sale. 

The period of redemption for all other lands sold to the state at a tax 
judgment sale shall be five years from the date of sale. 

Sec. 2. Minnesota Statutes 1986, section 462.445, subdivision I, is 
amended to read: 

Subdivision I. [SCHEDULE OF POWERS.] An authority shall be a 
public body corporate and politic and shall have all the powers necessary 
or convenient to carry out the purposes of sections 462.415 to 462.705 
(but not the power to levy and collect taxes or special assessments except 
as provided in sections 462.515 to 462.545 with respect to redevelopment 
projects only) including the following powers in addition to others granted 
in these sections: 

(I) To sue and be sued; to have a seal, which shall be judicially noticed, 
and to alter the same at pleasure; to have perpetual succession; and to make, 
and from time to time to amend and repeal, rules and regulations not 
inconsistent with these sections; 

(2) To employ an executive director, technical experts, and such officers, 
agents, and employees, permanent and temporary, as it may require, and 
determine t~eir qualifications, duties, and compensation; for such legal 
services as it may require, to call upon the chief law officer of the munic
ipality or to employ its own counsel and legal staff; so far as practicable, 
to use the services of local public bodies, in its area of operation, such 
local public bodies, if requested, to make such services available; 

(3) To delegate to one or more of its agents or employees such powers 
or duties as it may deem proper; 

(4) Within its area of operation to undertake, prepare, carry out, and 
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operate projects and to provide for the constrJ.iction, reconstruction, im
provement, extension, alteration, or repair of any project or part thereof; 

(5) Subject to the provisions of section 462.511, to give, sell, transfer, 
convey, or otherwise dispose of real or personal property or any interest 
therein and to execute such leases, deeds, conveyances, negotiable instru
ments, purchase agreements, and other contracts or instruments, and take 
such action, as may be necessary Or convenient to carry out the purposes 
of these sections; 

(6) Within its area of op_eration to acquire real or personal property or 
any interest therein by gifts, grant, purchase, exchange, lease, transfer, 
bequest, devise, or otherwise, and by the exercise of the power of eminent 
domain, in the manner provided by Minnesota Statutes 1945, chapter 117, 
and any amendments thereof or supplements thereto, to acquire real prop
erty which it may deem necessary for its purposes under these sections, 
after the adoption by it of a resolution declaring that the acquisition of the 
real property is necessary to "eliminate one or- more of the conditions found 
to exist in the resolution adopted pursuant to section 462.425 or found to 
exist by section 462.415, subdivision 5, or is necessary to carry out a 
redevelopment project as defined in section 462.421, subdivision 13; 

(7) Within its area of operation, and without the adoption of an urban 
renewal plan, to acquire, by all means as set forth in clause (6) of this 
subQivision, including by the exerciSe of the power of eminent domain, in 
the manner provided by chapter 117, and without the adoption of a reso
lution provided for in subdivision I, clause (6), real property, and to de
molish, remove, rehabilitate or reconstruct the buildings and improvements 
or construct new buildings and improvements thereon, or to so provide 
through other means as set forth in Laws 1974, chapter 228, or to grade, 
fill and construct foundations or otherwise prepare the site for improve
ments, and to dispose of said property pursuant to section 462.525, provided 
that the provisions of .section 462.525 requiring conform;mce to an urban 
renewal plan shall not apply, and to finance such activities by means of 
the redevelopment project fund or by means of tax increments or tax in
crement bonds or by the methods of financing provided for in section 
462.545 or by means of contributions from the municipality provided for 
in section 462.58 I, clause (9), or by any combination of such means; 
provided that, real property with buildings or improvements thereon shall 
only be acquired when the buildings or improvements are substandard; and 
provided further that the exercise of the power of eminent domain under 
this clause shall be limited to real property which contains buildings and 
improvements which are vacated and substandard. For the purpose of this 
subparagraph, substandard buildings or improvements mean. hazardous 
buildings as defined in section 463.15, subdivision 3, or buildings or 
improvements that are dilapidated or obsolescent, faultily designed, lack 
adequate ventilation, light, or sanitary facilities, or any combination of 
these or other factors that are detrimental to the safety or health of the 
community. 

(8) Within its area of operation to determine the level of income con
stituting low or moderate family income. Such income level shall be that 
level below which there is not available within the area of operation a 
substantial supply of decent, safe and sanitary housing provided by private 
enterprise without subsidy at prices or rents within the financial means of 
persons and families of such incomes. The authority may establish various 
income levels for various family sizes. In making its determination the 
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authority may consider income levels which may be established by the 
federal housing administration or a similar or successor federal agency for 
the purpose of federal loan guarantees or subsidies for persons of low or 
moderate income. The authority may use such determination as a basis for 
the maximum amount of income for admissions to housing development 
projects owned or operated by it; 

(9) To provide in federally assisted projects such relocation payments and 
assistance as may be necessary to comply with the requirements of the 
Federal Uniform Relocation Assistance and Real Property Acquisition Pol
icies Act of 1970, and any amendments or supplements thereto. 

Sec. 3. [DEFINITIONS.] 

Subdivision I. [APPLICABILITY] For the purposes of sections 3 to JO, 
the following terms have the meanings given in this section. 

Subd. 2. [CITY] "City" means the city of Minneapolis or the city of 
Saint Paul. For each city, a port authority, housing and redevelopment 
authority or other agency or instrumentality, the jurisdiction of which is 
the territory of the city, is included within the meaning of city. 

Subd. 3. [CITY COUNCIL.] "City council" means either the city council 
of Minneapolis or the city council of Saint Paul. 

Subd. 4. [CITY MATCHING MONEY] "City matching money" means 
the money of a city specified in a revitalization and financing program to 
be spent to implement a revitalization program. The sources of city match
ing money may include: 

(I) money from the general Jund or a special fund of a city used to 
implement a revitalization program; 

/2) money paid or repaid to a city from the proceeds of a grant that a 
city has received from the federal government, a profit or nonprofit cor
poration, or another entity or individual, that is to be used to implement 
a revitalization program; 

(3) tax increments received by a city under sections 273.71 to 273.78 
or other law, if eligible, to be spent in the targeted neighborhood; 

(4) the greater of the fair market value or the cost to the city of acquiring 
Land, buildings, equipment, or other real or personal property that a city 
contributes. grants, or Loans to a profit or nonprofit corporation, or other 
entity or individual in connection with the implementation of a revitali
zation program; 

(5) city money to be used to install, reinstall. repair; or improve the 
infrastructure facilities of a targeted neighborhood; 

/6) money contributed by a city to pay issuance costs or to otherwise 
provide financial support for revenue bonds or obligations issued by a city 
for a projec't or program related to the implementation of a revitalization 
program; 

(7) money derived from fees received by a city in connection with its 
community development activities that are to be used in implementing a 
revitalization program. 

City matching money does not include: 

( J) city money used to provide a service or exercise a function that is 
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ordinarily provided throughout the city, unless an increased level of the 
service or function is to be provided in a targeted neighborhood in ac
cordance with a revitalization program; 

(2) the proceeds of revenue bonds issued by the city under chapter 458, 
462C, 472, or 474; or 

(3) administrative expenses that are incurred in connection with the 
planning or implementation of sections 4 to 9. 

Subd. 5. [COMMISSIONER.] "Commissioner" means the commissioner 
of energy and economic development. 

Subd. 6. [LOST UNIT.] "Lost unit'' means a rental housing unit that is 
lost as a ·result of revitalization activities because it is demolished, con
verted to an owner-occupied unit that is not a cooperative, converted to 
a nonresidential use, or if the gross rent to be charged exceeds 125 percent 
of the gross rent charged for the unit six months before the start of 
rehabilitation. 

Subd. 7. [TARGETED NEIGHBORHOOD.] "Targeted neighborhood" 
means an area including one or more census tracts as determined and 
measured by the bureau of census of the United States Department of 
Commerce that meet the criteria of section 4, subdivision 2, and any 
additional area designated under section 4, subdivision 3. 

Subd. 8. [TARGETED NEIGHBORHOOD MONEY] "Targeted neigh
borhood money" means the money designated in the re\Jitalization program 
to be used to implement the revitalization program. 

Subd. 9. [TARGETED NEIGHBORHOOD REVITALIZATION AND FI
NANCING PROGRAM.] "Targeted neighborhood revitalization and fi
nancing program," "revitalization program," or "program" means the 
targeted neighborhood revitalization and financing program adopted in 
accordance with section 5. 

Sec. 4. [DESIGNATION OF TARGETED NEIGHBORHOODS.] 

Subdivision 1. [CITY AUTHORITY.] A city may by resolution designate 
targeted neighborhoods within its borders after adopting detailed findings 
that the designated neighborhoods meet the eligibility requirements in sub
division 2 or 3. 

Subd. 2. [ELIGIBILITY REQUIREMENTS FOR TARGETED NEIGH
BORHOODS.] An area within a city is eligible for designation as a targeted 
neighborhood if the area meets two of the following three requirements: 

(a) The area had an unemployment rate that was twice the unemployment 
rate for the Minneapolis and Saint Paul standard metropolitan statistical 
area as determined by the 1980 federal decennial census. 

( b) The median household income in the area was no more than half the 
median household income for the Minneapolis and Saint Paul standard 
metropolitan statistical area as determined by the 1980 federal decennial 
census. 

(c) The area is characterized by residential dwelling units in need of 
substantial rehabilitation. An area qualifies under this clause if25 percent 
or more of the residential dwelling units are in substandard condition as 
determined by the city or 70 percent or more of the residential dwelling 
units in the area were built before 1940 as determined by the 1980 federal 
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decennial census. 

Subd. 3. [ADDITIONAL AREA ELIGIBLE FOR INCLUSION IN TAR
GETED NEIGHBORHOOD.] The city may add to the area designated as 
a targeted neighborhood under subdivision 2 additional area extending up 
to four contiguous city blocks in all directions from the designated targeted. 
neighborhood. For the purpose of this subdivision, "city block" has the 
meaning determined by the city. 

Sec. 5. [TARGETED NEIGHBORHOOD REVITALIZATION AND FI
NANCING PROGRAM REQUIREMENTS.] 

Subdivision I. [COMPREHENSIVE REVITALIZATION AND FI
NANCING PROGRAM.] (a) For each targeted neighborhood for which a 
city requests state financial assistance under section 6, the city must 
prepare a comprehensive revitalization and financing program that in
cludes the following: 

(I) the revitalization objectives of the city for the targeted neighborhood; 

(2) the specific activities or means by which the city intends to pursue 
and implement the revitalization objectives; 

(3) the extent to which the activities identified in clause (2) will benefit 
low and moderate income families, will alleviate the blighted condition of 
the targeted neighborhood, or will otherwise assist in the revitalization of 
the targeted neighborhood; 

(4) a statement of the intended outcomes to be achieved by implemen
tation of the revitalization program, how the outcomes will be measured 
both qualitatively and quantitatively, and the estimated time over which 
they will occur; and 

(5) a financing program and budget that identifies the financial resources 
necessary to implement the revitalization program. 

( b) The financing program and budget must include the following items: 

( 1) the estimated total cost to implement the revitalization program; 

(2) the estimated cost to implement each activity in the revitalization 
program identified in paragraph (a), clause (2); 

(3) the estimated amount of financial resources that will be available 
from all sources other than from the appropriation available under section 
6 to implement the revitalization program; 

(4) the estimated amount of the appropriation available under section 
6 that will be necessary to implement the revitalization program; 

(5) a description of the activities identified in the revitalization program 
for which the state appropriation will be used and the time or times at 
which the state appropriation will be committed or spent; and 

(6) a statement of how the city intends to meet the requirement for a 
financial contribution matching the state appropriation from city matching 
money in accordance with section 6, subdivision 3. 

Subd. 2. [TARGETED NEIGHBORHOOD PARTICIPATION IN REVI
TALIZATION PROGRAM DEVELOPMENT.] The city must develop a 
process to consult the residents in the targeted neighborhood concerning 
the development, drafting, and implementation of the revitalization pro
gram. The process may include the establishment of an advisory board in 
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each city. The process must include at least one public hearing. 

Subd. 3. [PRELIMINARY CITY REVIEW;STATE AGENCY REVIEW.) 
Before adoption of the revitalization program under subdivision 4, the city 
must submit a draft program to the commissioner and the Minnesota hous
ing finance agency for their comment. The city may not adopt the revi
talization program until comments have been received from the state agen
cies or 30 days have elapsed without response after the program was sent 
to them. Comments received by the city from the state agencies within the 
30-day period must be responded to in writing by the city before adoption 
of the program by the city. 

Subd. 4. [CITY APPROVAL.) The city may adopt the revitalization 
program only after holding a public hearing after the program has been 
prepared. Notice of the hearing must be provided in a newspaper of general 
circulation in the city and in the targeted neighborhood not less than ten 
days nor more than 30 days before the date of the hearing. 

Subd. 5. [PROGRAM CERTIFICATION.] A certification by the city that 
a revitalization program has been approved by the ·city council for the 
targeted neighborhood must be provided to the commissioner together.with 
a copy of the program. A copy of the program must also be provided to 
the Minn.esota housing finance agency. 

Subd. 6. [REVITALIZATION PROGRAM MODIFICATION.] The re
vitalization program may be modified at any time by the city council after 
a public hearing, notice of which is published in a newspaper of general 
circulation in the city and in the targeted neighborhood not less than ten 
days nor more than 30 days before the date of the hearing. If the city 
council determines that the proposed modification is a significant modi
fication to the program originally certified under subdivision 5, it must 
implement the revitalization program approval and certification process 
of subdivisions 2 to 5 for the proposed modification. 

Sec. 6. [PAYMENT; CITY MATCHING MONEY; DRAWDOWN; USES 
OF STATE MONEY) 

Subdivision I. [PAYMENT OF STATE MONEY] Upon receipt from a 
city of the certification that a revitalization program has been adopted or 
modified, the commissioner must, within 30 days, pay to the city the amount 
of state money identified as necessary to implement the revitalization 
program or program modification. State money may be paid to the city 
only to the extent that the appropriation limit for the city specified in 
subdivision 2 is not exceeded. Once the state money has _been paid to the 
city, it becomes targeted neighborhood money for use by the city in ac
cordance with an adopted revitalization program and _subject only to the 
restrictions on its use in sections 3 to 10. 

Subd. 2. [ALLOCATION.] A city may receive a part of the appropria
tions made available that is the proportion that the population of the city 
bears to the combined population of Minneapolis and Saint Paul. One city 
may agree to reduce its entitlement amount so that the other may receive 
an amount more than its entitlement amount. The population of each city 
for the purposes of this subdivision is determined according to the most 
recent estimates available to the commissioner. Interest earned by a city 
from money paid to the city must be repaid to the commissioner annually 
unless the revitalization program identifies the interest as necessary to 
implement the revitalization program and the requirement for city matching 
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money is satisfied with respect to the interest. 

Subd. 3. [CITY MATCHING MONEY; DRAWDOWN OF STATE 
MONEY; RESTRICTION ON USE OF STATE MONEY.] A city may spend 
state money only if the revitalization program identifies city matching 
money to be used to implement the program in an amount equal to the 
state appropriation. A city must keep the state money in a segregated fund 
for accounting purposes. No state money may be used to pay the general 
administrative expenses of a city that are incurred in connection with the 
planning or implementation of sections 3 to JO. 

Sec. 7. [CITY POWERS AND ELIGIBLE USES OF TARGETED 
NEIGHBORHOOD MONEY.] 

Subdivision 1. [CONSOLIDATION OF EXISTING POWERS IN TAR
GETED NEIGHBORHOODS.] A city may exercise any of its corporate 
powers within a targeted neighborhood including, but not limited to, all 
of the powers enumerated and granted by chapters 458,462, 462C, 472, 
472A, and 474. For the purposes of chapter 458, a targeted neighborhood 
is considered an industrial development district. A city may exercise the 
powers of chapter 458 in conjunction with, and in addition to, exercising 
the powers granted by chapters 462 and 462C in order to promote and 
assist housing construction and rehabilitation within a targeted neigh
borhood. For the purposes of section 462C.02, subdivision 9, a targeted 
neighborhood is considered a "targeted area." 

Subd. 2. [GRANTS AND LOANS.] In addition to the authority granted 
by other law, a city may make grants and loans to individuals, for-profit 
and nonprofit corporations, and other organizations to implement a re
vitalization program. The grants and loans must contain the terms con
cerning use of money, repayment, and other conditions the city deems 
proper to implement a revitalization program. 

Subd. 3. [ELIGIBLE USES OF TARGETED NEIGHBORHOOD MONEY.] 
The city may spend targeted neighborhood money for any purpose au
thorized by subdivision 1 or 2. Use of targeted neighborhood money must 
be authorized in a revitalization program. 

Sec. 8. [HAZARDOUS BUILDING PENALTY.] 

A city may assess a penalty equal to one percent of the assessed value 
of a building located in a targeted neighborhood defined in section 4 that 
the city determined to be hazardous as defined in section 463.15, subdi
vision 3. If the owner of the building has not paid the penalty and fixed 
the property within 30 days after receiving notice of the penalty, the penalty 
is considered delinquent and is increased by 25 percent each 60 days the 
penalty is not paid and the property remains hazardous. For the purposes 
of this section, a penalty that is delinquent is considered a delinquent 
property tax and subject to Minnesota Statutes, chapters 279, 280, and 
281, in the same manner as delinquent property taxes. 

Sec. 9. [ANNUAL AUDIT AND REPORT.] 

Subdivision 1. [ANNUAL FINANCIAL AUDIT.] In 1988 and subse
quent years, at the end of each calendar year, the legislative auditor shall 
conduct a financial audit to review the spending of state money under 
sections 3 to JO. Before spending state money to implement a revitalization 
program, the city must consult with the legislative auditor to determine 
appropriate accounting methods and principles that will assist the legis-
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lative auditor in conducting its financial audit. The results of the financial 
audit must be submitted to the legislative audit commission, the state 
planning agency, the commissioner, and the Minnesota housing finance 
agency. 

Subd. 2. [ANNUAL REPORT.] A city that begins to implement a revi
talization program in a calendar year must, by. March 1 of the succeeding 
calendar year, provide a detailed report on the revitalization program or 
programs being implemented in the city. -The report must describe the 
status of the program implementation and analyze whether the intended 
outcomes identified in section 5, subdivision 1, paragraph (a), clause (4), 
are being achieved. The report must include at least the following: 

(a) The number of housing units removed, created, lost, replaced, re
located, and assisted as a result of the program. The level of rent of the 
units and the income of the households affected must be included in the 
report. · 

( b) The number and type of commercial establishments removed, created, 
and assisted as a result of a revitalization program. The report must include. 
information regarding the number of new jobs created by category, whether 
the jobs are full time or part time, and the salary or wage levels of both 
new and expanded jobs in the affected commercial establishments. 

(c) A description of a statement of the cost of the public improvement 
projects that are part of the program and the number of jobs created per 
each $20,000 of funds expended on commercial projects and applicable 
public improvement projects. 

(d) The increase in the assessed valuation for the city as a result of the 
assistance to commercial and housing assistance. 

( e) The amount of private investment that is a result of the use of public 
money in a targeted neighborhood. 

The report must be submitted to the commissio~er; the Minnesot_a housing 
finance agency, and the legislative audit commission, and must be available 
to the public. 

Sec. 10. [APPROPRIATION; DISTRIBUTION.] 

$11,000,000 is appropriatedfrom the genera/fund to the commissioner 
of energy and economic development for payment to the cities of Minne
apolis and Saint Paul as provided in section 6. $5,500,000 is for fiscal 
year 1988 and $5,500,000 is for fiscal year 1989. 

Sec .. 11. [REPEALER.] 

Laws 1969, chapters 833 and 984, are repealed. 

Sec. 12. [EFFECTIVE DATE; LOCAL APPROVAL.] 

Sections 3 to JO are effective for the city of Minneapolis the day after 
compliance with section 645 .021, subdivision 3, by the governing body of 
(he city of Minneapolis. 

Sections 3 to JO are effective for the city of Saint Paul the day after 
compliance with section 645 .021, subdivision 3, by the governing body of 
the city of Saint Paul. 



2378 JOURNAL OF THE SENATE 

ARTICLE 7 

NATURAL RESOURCES 

[39THDAY 

Section I. [93.001] [POLICY FOR MINERAL DEVELOPMENT.] 

It is the policy of the state to provide for the diversification of the state's 
mineral economy through long-term su/Jport of mineral exploration, eval
uation, development, production, and commercialization. 

Sec. 2. [93.002] [MINERAL COORDINATING COMMITTEE.] 

Subdivision I. [ESTABLISHMENT.] The mineral coordinating com
mittee is established to plan for diversified mineral development. The min
eral coordinating committee consists of the dii-ectorofthe minerals division 
of the department of natural resources, the director of the Minnesota geo
logical survey, the director of the University of Minnesota mineral re
sources research center, and the director of the natural resources research 
institute. The director of the minerals division of the department of natural 
resources shall serve as chair. A me·mber of the committee may designate 
another person of the member's organization to act in the member's plllce. 
The commissioner of natural resources shall provide staff and adminis'
trative services necessary for the committee's activities. 

Subd. 2. [MINERAL DIVERSIFICATION PLAN.] The mineral coor
dinating committee shall prepare and adoj}t a ten-year plan for mineral 
diversification. The plan must include a strategy to: 

(I) increase the knowledge of the state's mineral potential; 

(2) stimulate the development of mineral resources in the state; and 

( 3) promote basic minerals research. 

The plan must also include a two-year plan that establishes funding 
priorities for the minerals programs under subdivision 3. The funding 
priorities must be updated every two years. 

Subd. 3. [MINERALS PROGRAMS.] The mineral diversification plan 
must address at least the following: aeromagnetic surveys, glacial till 
geochemistry surveys, geologic drilling and mapping, LM/C minerals data 
ba_se, drill core examination and assay, industrial minerals characteri
zation and research, bedrock geochemistry, nonferrous minerals research, 
reclamation studies, economic evaluation of mineral resources, improved 
geophysical and remote sensing base, acquisition of sampling equipment 
and analyses, determination of mineral rights ownership, ferrous minerals 
research, evaluation of mineral .resource occurrence, evaluation of value 
added processes, ore deposit modeling, and basic mineral research. 

Subd. 4. [SUBMISSION OF PLAN AND FUNDING PRIORITIES.] (a) 
The minerals coordinating committee shall submit the minerals diversifi
cation plan to the legislature by December 3/, 1987. 

(b) By January 15 of each odd-numbered year. the minerals coordinating 
committee shall submit the two-year funding priority plan required under 
subdivision 2 to the ·chairs of the house appropriations and environment 
and natural resources commillees and the chairs of the senat_e finance and 
environment and natural resources committees. 

Sec. 3. [APPROPRIATION.] 

Subdivision l. [MINERALS PROGRAMS.] $1,000,000 is appropriated 
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from the general fund to the commissioner of natural resources to accel
erate geological mapping of the state, accelerate evaluation of the state's 
mineral potential and other natural resources, .and provide analytical sup
port for the minerals industry according to the mineral diversification plan 
or a minerals industry acceleration plan developed by the minerals co
ordinating committee. $500,000 is for fiscal year 1988 and $500,000 is 
for fiscal year 1989. · 

. Subd. 2. [COUNTY FORESTRY ASSISTANCE PROGRAMS.] $1,750,000 
is appropriated from the general fund to the co111missioner of natural 
resources for grants to counties.or groups of Counties for county forestry 
assistance programs. $875,000 is for fiscal year 1988 and $875,000 is for 
fiscal year 1989. The commissioner of natural resources shall make the 
appropriation available to counties with the amount proportional to the 
acreage of forested tax-forfeited land managed by the county. As a condition 
of receiving money, the commissioner of natural resources shall reqifire 
work plans, semiannual progress reports, and final project reports. 

Subd. 3. [FORESTRY MANAGEMENT.] $250,000 is appropriated from 
the general fund to the commissioner of natural resources for implemen
tation of the forestry management plan required in Minnesota Statutes, 
section 89.011, on land that is not managed for the school trust fund. 
$125,000 is for fiscal year 1988 and $125,000 is for fiscal year 1989. 

Sec .. 4. [EFFECTIVE DATE.] 

This article is effective the day following final enactment . 

. . ARTICLE 8 . 
IRON RANGE RESOURCES AND REHABILITATION 

Section I. [NORTHEAST MINNESOTA ECONOMIC DEVELOPMENT 
FUND.] 

Subdivision 1. [APPROPRIATION.] $5,000,000 is appropriated from 
the general fun4 to the commissioner _of iron range resources and reha
bilitation. $300,000 of this appropriation must be used in the same manner 
as money appropriated.under section 298./7... · 

Subd. 2. [PURPOSE OF EXPENDITURES,] The money appropriated 
in this section may be used for projects and programs for which techno
logical and economic feasibility have been demonstrated and that have the 
following purposes: · 

· (I) creating and maintaining productive, permanent, skilled employment, 
including employment in technologically innovative businesses; and 

(2) encouraging diversification of the economy and promoting the de
velopment of minerals, alternative energj, sources utilizing indigenous fuels, 
forestry, small business, and tourism. 

Subd. 3. [USE OF MONEY.] The money appropriated under this section 
may be used to provide loans, loan guarantees, interest buy-downs, and 
other forms of participation with private sources of financing, provided 
that a loan to a private enterprise must be for a principal amount not to 
exceed one-half of the cost of the projectfor which financing is sought, 
and the rate of interest on a loan must be no less than the lesser of eight 
percent or the rate of interest set by the Minnesota development board for 
comparable small business development loans at that time. 

Money appropriated in this section must be expended only in or for the 
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benefit of the tax relief area defined in Minnesota Statutes, section 273. I 34, 
and as otherwise provided in section I, subdivision I. 

Subd. 4. [PROJECT APPROVAL.] The board shall by August I, 1987, 
and each year thereafter prepare a list of projects to be funded from the 
money appropriated in this section with necessary supporting information 
including descriptions of the projects, plans, and cost estimates. A project 
must not be approved by the board unless it finds that: 

(I) the project will materially assist, directly or indirectly, the creation 
of additional long-term employment opportunities; 

/2) the prospective benefits of the expenditure exceed the anticipated 
costs; and 

I 3) in the case of assistance to private enterprise, the project will serve 
a sound business purpose. 

To be proposed by the board, a project must be approved by at least 
eight iron range resources and rehabilitation board members and the com
missioner of iron range resources and rehabilitation. The list of projects 
must be submitted to the legislative advisory commission for its review. 
The list with the recommendation of the legislative advisory commission 
must be submitted to the governor, who shall, by November I 5 of each 
year, approve or disapprove, or return for further consideration, each 
project. The money for a project may be spent only upon approval of the 
project by the governor. 

The board may submit supplemental projects for approval at any time. 
Supplemental projects must be submitted to the members of the legislative 
advisory commission for their review and recommendations of further 
review. If a recommendation is not provided within ten days, no further 
review by the legislative advisory commission is required, and the governor 
shall approve or disapprove each project or return it for further consid
eration. If the recommendation by a member is for further review, the 
governor shall submit the request tb· the legislative advisory commission 
for its review and recommendation. Failure or: refusal of the commission 
to make a recommendation promptly is a negative recommendation. 

Subd. 5. [ADVISORY COMMITTEES.] Before submission to the board 
of a proposal for a project for expenditure of money appropriated under 
this section, the commissioner of iron- range resources and rehabilitation 
shall appoint a technical advisory committee consisting of at least seven 
persons who are knowledgeable in areas related to the objectives of the 
proposal. If the project involves investment in a scientific research pro
posal, at least four of the committee members must be knowledgeable in 
the specific scientific research area relating. to the project. Members of 
the committees shall be compensated as provided in Minnesota Statutes, 
section I 5 .059, subdivision 3. The board shall not act on a proposal until 
it has received the evaluation and recommendations of the technical ad
visory comfflittee. 

Subd. 6. [USE OF REPAYMENTS AND EARNINGS.] Principal and 
interest received in repayment of loans made under this section must be 
deposited in the state treasury and are appropriated to the board for the 
purposes of this section. 

Sec. 2. Minnesota Statutes 1986, section 298.292, is amended to read: 

298.292 [POLICY.] 
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Subdivision I. [PURPOSES.] The legislature is cognizant of the severe 
economic dislocations and widespread unemployment that result when a 
single industry on which an area is largely dependent, experiences a drastic 
reduction in activity. The northeast Minnesota economic protection trust 
fund is hereby created to be devoted to economic rehabilitation and diver
sification of industrial enterprises where these conditions ensue as the result 
of the decline of such a single industry. Priority shall be given to using 
the northeast Minnesota economic protection trust fund for the following 
purposes: 

fat (I) projects and programs that are designed to create and maintain 
productive, permanent, skilled employment, including employment in tech
nologically innovative businesses; 

fl>) (2) projects and programs to encourage diversification of the economy 
and to promote the development of minerals, alternative energy sources 
utilizing indigenous fuels, forestry, small business, and tourism; and 

fet · ( 3) projects and programs for which technological and economic 
feasibility have been demonstraiedt. 

fat Subd. 2. [USE OF MONEY.] Money in the northeast Minnesota 
economic protection trust fund may be used for thefollowing purposes: 

(I) to provide loans, loan guarantees, interest buy-downs and other forms 
of participation with private sources of financing, but a loan to a private 
enterprise shall be for a principal amount not to exceed one-half of the 
cost of the project for which financing is sought, and the rate of interest 
on a loan shal.1 be no less than the lesser of eight percent or the rate of 
interest set by the Minnesota development board for comparable small 
business development loans at that time; 

ft!) flledi1tg (2) to fund reserve accounts established to secure the payment 
when due of the principal of and interest on bonds · issued pursuant to 
section 298.2211; aR<i 

#', ( 3) to pay in periodic payments or in a lump sum payment any or all 
of the interest on bonds issued pursuant to chapter 474 for the purpose of 
constructing, converting, or retrofitting heating facilities in connection with 
district heating systems or systems utilizing alternative energy sources; and 

(4) to invest in a venture capital fund or enterprise that will provide 
capital to other entities that are engaging in, or that will engage in, projects 
or programs that have the purposes set forth in subdivision I. No invest
ments may be made in a venture capital fund or enterprise unless at least 
two other unrelated investors make investments ofat least $500,000 in the 
venture capital fund or enterprise, and the investment by the northeast 
Minnesota economic protection trust fund may not exceed the amount of 
the largest investment by an unrelated investor in the venture capital fund 
or enterprise. For purposes of this subdivision, an "unrelated investor" is 
a person or entity that is not related to the entity in which the investment 
is made or to any individual who owns more than 40 percent of the value 
of the entity, in any of the following relationships: spouse, parent, child, 
sibling, employee, or Owner of an interest in the entity that exceeds ten 
percent of the value of all interests in it. For purposes of determining the 
limitations under this clause, the amount of investments made by an investor 
other than the northeast Minnesota economic protection trust fund is the 
sum of all investments made in the venture capita/fund or enterprise during 
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the period beginning one year before the date of the investment by the 
northeast Minnesota economic protection trust fund. 

Money from the trust fund shall be expended only in or for the benefit 
of the tax relief area defined in section 273.134. 

Sec. 3. Minnesota Statutes 1986, section 298.296, subdivision 2, is 
amended to read: · 

Subd. 2. [EXPENDITURE OF FUNDS.] Before January I, 2002, funds 
may be expended on projects and for administration of the trust fund only 
from the net interest, earnings, and dividends arising from the investment 
of the trust at any time, including net interest, earnings, and dividends that 
have arisen prior to July 13, 1982, plus $10,000,000 made available for 
use in fiscal year 1983, except that any amount required to be paid out of 
the trust fund to provide the property tax relief specified in Laws 1977, 
chapter 423, article X, section 4, and to make school bond payments and 
payments to recipients of taconite production tax proceeds pursuant io 
section 298.225, may be taken from the corpus of the trust. On and after 
January I, 2002, funds may be expended on projects and for administration 
from any assets of the trust. Annual administrative costs, not including 
detailed engineering expenses for the projects, shall not exceed five percent 
of the net interest, dividends, and earnings arising from the trust in the 
preceding fiscal year. 

Principal and interest received in repayment of loans made pursuant to 
this section, and earnings on other investments made under section 298.292, 
subdivision 2, clause (4), shall be deposited in the state treasury and 
credited to the trust. These receipts are appropriated to the board for the 
purposes of sections 298.291 to 298.298·. 

Sec. 4. [EFFECTIVE DATE.] 

Section 2 is effective the day following final enactment. 

ARTICLE 9 

MINNESOTA DEVELOPMENT PROGRAM 

Section I. Minnesota Statutes 1986, section 4.IA.01, is _amended to read: 

41A.0l [PURPOSE.] 

Sections 41A.01 to HA.Q6 4/A.08 provide a fftlffle.,,aFIE for"" agri
cultural Fesouree ffifHI: g1:1a,anty progFBffl, the p1:u:poses ef wltte,h. are -10 
+tiffhet: the Ele•leloJJfflent ef the Sf£tfe!.s. agrieult1:1Fal resources anti ifflprove 
the fft&ffel f8f t+s agrie1:1hl.¼ral pre81:1ets and economic development in the 
state. All credit advanced pursuant to loan guaranty commitments is to be 
secured by subrogation of the state to mortgage security and other security 
interests granted to the private lender, in proportion to the amount advanced 
by the state. A le&ft guaF&Rly board is established to investigate the feasi
bility of each project, its conformity to public policy and to environmental 
standards, Ifie qualifications of the owners, operators, and lenders, and the 
nature and extent of the security, prior to commitment. The board shall 
also seek to secure financial participation by private persons not supported 
by the guaranty, to assure that in these respects each project satisfies and 
will continue to satisfy criteria which are adequate in the judgment of the 
board. 

Sec. 2. Minnesota Statutes 1986, section 41A.02, subdivision 3, is amended 
to read: 
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Subd. 3. [,•,GIUCTJLTTJIV,b RHSQTJRCE L~ GUARA~ITY MIN
NESOTA DEVELOPMENT BOARD; BOARD.] "Ag,ieHIIHFel ,esOHFee leftft 
g1:1aFattfy Minnesota development board" or "board" ffteftftS consists of the 
commissioner of finance as chair, the commissioner of agriculture, tee 
eefRffiissieaer 8f eemiHeree, the commissioner of energy and economic 
development, .llftEI the director of the pollution control agency, the chair of 
the greater Minnesota corporation, and two public members with expe
rience in finance, appointed by the governor. 

Sec. 3. Minnesota Statutes 1986, section 41A.02, subdivision 4, is amended 
to read: 

Subd. 4. [.',GRICTJLTURAL RHSQTJRCE LQAllol GUARM!TY MIN
NESOTA DEVELOPMENT FUND; GUARA~ITY DEVELOPMENT FUND.] 
"Agrie1:1hural rese1:1:ree 1-eafl. g1:1ernHfy Minnesota development fund" or 
"gHeFeRly development fund" means the fund created by section 41A.05. 

Sec. 4. Minnesota Statutes 1986, section 41A.02, subdivision 6, is amended 
to read: 

Subd. 6. [AGRICULTURAL RESOURCE PROJECT; PROJECT.] "Ag
ricultural resource project" or "project" means ( 1) any facility, or portion 
of a facility, located in the state which is operated orto be operated primarily 
for the production from agricultural resources of marketable products, (2) 
buildings, equipment, and land used for the commercial production of 
turkeys or turkey products, ( 3) a facility or portion of a facility used for 
the commercial production of fish or of products made from commercially
produced fish, or (4) real or personal property used or useful in connection 
with a new or expanding business, that is not used for the production of 
livestock, other than poultry, or for the production of crops, plants, or 
milk. The land in clause (2) is limited to land on which buildings and 
equipment are situated and immediately surrounding land used for storage, 
waste disposal, or other functions directly related to the commercial pro
duction of turkeys or turkey prod11cts at that project site. The land in cla11se 
(2) does not include land used.for the growing or raising of crops or the 
grazing of livestock other than poultry. A project includes a facility or 
portion of a facility for mixing or producing substances to be mixed with 
other substances for use as a fuel or as a substitute for petroleum or pet
rochemical feedstocks. 

Sec. 5. Minnesota Statutes 1986, section 41A.02, subdivision l l, is 
amended to read: 

Subd. 11. [LENDER.] "Lender" means a corporation or any investment 
or commercial banking institution, savings and loan institution, insurance 
company, investment company, &F other financial institution or institutional 
investor making, purchasing, or participating in a loan or any part of a 
loan, or a public entity authorized to make agricultural loans. 

Sec. 6. Minnesota Statutes 1986, section 41A.02, is amended by adding 
a subdivision to read: 

Subd. 16. [ELIGIBLE SMALL BUSINESS.] "Eligible small business" 
means: 

( 1) an enterprise determined by the board to constitute a small business 
concern as defined in regulations of the United States Small Business 
Administration under United States Code, title 15, sections 631 to 647; 
or 
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(2) a business eligible to receive assistance under section 12. 

Sec. 7. Minnesota Statutes 1986, section 41A.02, is amended by adding 
a subdivision to read: 

Subd. 17. [SMALL BUSINESS DEVELOPMENT LOAN.] "Small bus
iness development loan" means a loan to a business that is an "eligible 
small business" to finance: 

( 1) capital expenditures on an interim or long-term basis to acquire or 
improve land, acquire, construct, rehabilitate, remove, or improve build
ings, or to acquire and install fixtures and equipment useful to conduct a 
small business, including facilities of a capital nature useful or suitable 
for a business engaged in an enterprise promoting employment including, 
without limitation.facilities included within the meaning of the term "proj
ect" as defined in sections 474.02, subdivisions I to If, and 474.03, 
subdivision 4; or 

(2) short-term costs of conducting a small business. 

Sec. 8. [41A.021] [SUCCESSOR STATUS.] 

The board is the legal successor in all respects of the agricultural re
source loan guaranty board established by Laws 1984, chapter 502, article 
10, and all bonds, resolutions, contracts, and liabilities of the agricultural 
resource loan guaranty board are the bonds, resolutions, contracts, and 
liabilities of the board as renamed and reconstituted by section 4/A.02, 
subdivision 3. 

Sec. 9. [41A.022] [MINNESOTA ENERGY AND ECONOMIC DE
VELOPMENT AUTHORITY; SUCCESSOR STATUS.] 

The board is the legal successor in all respects of the Minnesota energy 
and economic development authority under the general bond resolution 
for the Minnesota small business development loan program, as· amended 
and restated by the authority on September 24, 1986. All bonds, resolu
tions, contracts, and liabilities of the Minnesota energy and economic 
development authority relating to the Minnesota small business develop
ment loan program are the bonds, resolutions, contracts, and liabilities of 
the Minnesota development board. 

Sec. 10. [41A.023] [POWERS.] 

In addition to other powers granted by this chapter, the board may: 

(I) sue and be sued; 

(2) acquire, hold, lease, and transfer any interest in real and personal 
property for its corporate purposes; 

( 3) sell at public or private sale any instrument (Jr obligation evidencing 
a loan; 

(4) obtain insurance on its property; 

(5) obtain municipal bond insurance, letters of credit, surety obligations, 
or similar agreements from financial institutions; 

/6) enter into other agreements or transactions, without regard to chapter 
168, that the board considers necessary or appropriate to carry out the 
purposes of this chapter with federal or state agencies, political subdivi
siof!.S of the state, or other pe_rsons, firms, or corporations; 



39THDAY] WEDNESDAY, APRIL 29, 1987 2385 

/7) establish and col/eel fees without regard to chapter 14 and section 
16A.128; 

/8) accept appropriations, gifts, grants, and bequests; 

/9) use money received from any source for any legal purpose or program 
of the board; 

I JO) participate in loans for agricultural resource pmjects in accordance 
with section 11; 

( 11) provide small business development loans in accordance with sec
tion 12; and 

(12) guarantee or insure bonds or notes issued by the board. 

Sec. 11. [41A.035] [AGRICULTURAL RESOURCES LOAN 
PARTICIPATION.] 

The board may participate in loans made to finance agricultural re
source projects by purchasing from a lender up to 75 percent of the amount 
of each eligible loan. If the loan participated in is for $500,000 or less, 
the loan may be for JOO percent of the cos/ of the project. If the loan 
participated in exceeds $500,000, the loan may not exceed 80 percent of 
the cost of the project. The lender shall service the loan or cause it to be 
serviced in a manner that equally protects the lender's and the board's 
interests. · 

Sec. 12. [41A.036] [SMALL BUSINESS DEVELOPMENT LOANS.] 

Subdivision I. [LOANS; LIMITATIONS.] (a) The board may make, pur
chase, or participate with financial .institutio~s in making or purchasing 
small business development loans not exceeding $1,000,000 in principal 
amount with respect to small business loans made or purchased by the 
board and not exceeding $1,000,000 principal amount with respect to the 
board's share when the board participates in making or purchasing small 
business loans. · 

(b) With respect to loans that the board makes or purchases or partic
ipates in, the board may determine or provide for their servicing, the 
percentage of board participation, if any, the times the loans or partici
pations are payable and the amounts of payment, their amount and interest 
rates, their security, if any, and other terms, conditions, and provisions 
necessary or convenient in connection with them and may enter into all 
necessary contracts and security instruments in connection with them. The 
board may enter into commitments to purchase or participate with financial 
institutions or other persons upon the terms, con_ditions, and provisions 
determined by it. Loans or participations may be serviced by financial 
institutions or other persons designated by the board. 

(c) The board shall obtain the best available security for all loans. The 
board may provide for or require the insurance or guaranteeing of the 
loans or board participations in whole or in part by the federal government 
or a department, agency, or instrumentality of it, by an appropriate board 
account, or by a private insurer. 

Subd. 2. [SMALL BUSINESS DEVELOPMENT LOANS; PREFER
ENCES.] The following eligible small businesses have preference among 
all business applicants for small business development loans: 

(I) businesses localed in rural areas of the state ·that are experiencing 
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the most severe unemployment rates in the state; 

(2) businesses that are likely to expand and provide additional permanent 
employment in rural areas of the state; 

(3) businesses located in border communities that experience a com
petitive disadvantage due to location; 

(4) businesses that have been unable to obtain traditional financial 
assistance due to a disadvantageous focation, minority ownership, or other 
factors rather than due to the business having been considered a poor 
financial risk; 

(5) businesses that utilize state resources and reduce state dependence 
on outside resources, and that produce products or services consistent with 
the long-term social and economic needs of the state; and 

(6) businesses located in designated enterprise zones, as described in 
section 273.1312, subdivision 4. 

Subd. 3. [LOCAL GOVERNMENTAL UNIT SPONSOR; RESOLU
TION.] A business applying for a loan must be sponsored by a resolution 
of the governing body of the local governmental unit within whose juris
diction the project is located. For purposes of this paragraph, "local 
governmental unit" means a home rule charter or statutory city when the 
project is located in an incorporated area, a county when the project is 
located in an unincorporated area, or an American Indian tribal council 
when the project is located within a federally recognized American Indian 
reservation or community. 

Sec. 13. Minnesota Statutes 1986, section 4IA.05, subdivision I, is 
amended to read: 

Subdivision I. [ESTABLISHMENT OF FUND.]~ me pllf!lBSe of <le
•relef!ing t-he ~ agFiet1h1nal FeSO'dFees BY e1ttendiag SfeEHf ea feftl ~ 
seeufify, fRe agFieuhuFal FesoeFee ffH:tA guaFaety The Minnesota develop
ment fund is established as a special and dedicated fund to be held and 
invested separately from all other funds of the state. All money appropriated 
to the fund, and all guaranty fees, retail sales taxes, property tax increments, 
and other money from any source which may be credited to the fund 
flHFSHant 18 ,I.aw &f flHFSUant Kt tl:te ~ e.f !f£tfH'S, eontFi8u.tions, &f eetr
~ are appropriated ftft6 shftH t=eRfflift availa81e ffif ff½e flHffOSes ef tl:te 
fl:tft6 ttftttt ,these flHFf'OSes ftt¼¥e ee0ft fltH;' aeeomf!liohed to the board to 
carry out the purposes of this chapter. The board may maintain or establish 
within the guaranty Minnesota development fund reserve fllft6S accounts, 
project accounts, trustee accounts, special guaranty fund accounts, or other 
restrictions it determines necessary or appropriate 1,H,11~e11Hfle p11fjlases 
ef thts ehaf!teF. ~ as other.vise pFovided tft thts seetien, fh.e fllft6 fftft3/' 
l,e tt5e6 0Rly- fef ~ amoents 8tie tiftEl.ef l-&aft gu.aranties ftftEl principal 
ftft6 interest assistance eontFaets efttefeti tftf8 ~ the s-tate;, flHrSHant 18 fh.e 
ag,ieUheFal reseeree -lean guaFaRf~• f1Fegre.m. The board may enter into 
pledge and escrow agreements or indentures of trust with a trustee for the 
purpose of maintaining the accounts. 

Sec. 14. Minnesota Statutes 1986, section 41A.05, subdivision 2, is 
amended to read: 

Subd. 2. [ISSUANCE OF BONDS.] (a) 811ejeet 1e seeaes l~A.8Q, lll"'ft 
&flfllieation fJHfSUaAt 18 seetieft 41A.Q4, The board by resolution may ex
ercise the powers of a rural development authority under sections 362A.0I 
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to 362A.05 and the powers of a municipality under chapter 474 for the 
purposes of p•o•;iEliRg H1efteY le """ a.e - ef financing a project, in
cluding the issuance of bonds and the leaft application of the bond proceeds 
pursuant to a lease, loan, loan guaranty, loan participation, or other agree
ment. The bonds must be issued, sold, and secured on the terms and 
conditions and in the manner determined by resolution of the board. See
ffeftS Section 16A.80 .....i 4-+4-,;H <le does not apply to the bonds. Not
withstanding subdivision I, a reserve established for the bonds provided 
by the borrower, including out of bond proceeds, may be deposited and 
held in a separate account in the gHaF&Rly Minnesota development fund 
and applied to the last installments of principal or interest on the bonds, 
subject to the reserves being withdrawn for any purpose permitted by 
subdivision I. The board may by resolution or indenture pledge any or all 
amounts in the gH&F&RIY fund, including any reserves and investment in
come on amounts in the fund, to secure the payment of principal and interest 
on any or all series of bonds, upon the terms and conditions as provided 
in the resolution or indenture. To the extent the board deems necessary or 
desirable to prevent interest on bonds from becoming subject to federal 
income taxation, (I) the amounts in the gH&F&RI)' fund shall be invested in 
obligations or securities with restricted yields and (2) the investment income 
on the amounts are released from the pledge securing the bonds or loan 
guaranty and appropriately applied to prevent taxation. 

(b) Bonds issued pursuant to this chapter are not general obligations of 
the state or the board. The full faith and credit and taxing powers of the 
state and the board are not and may not be pledged for the payment of the 
bonds. No person may compel the levy of a tax for the payment or compel 
the appropriation of money of the state or the board for the payment of the 
bonds, except as· specifically provided in this chapter. 

( c) =Rie. issuasee ef ~ fJ1:IFS1:1e1tt ·ffl thts su08i\ isieR ts ~ Ht 
see!ioRs 1'74.-1-l< te 474.~§. For purposes of section_s 47+.+e 474A.0J to 
4-+4.,;!G 474A.21, the board is a local issuer and may apply for allocations 
of authority to issue private activity obligations and may enter into an 
agreement for the issuance of obligations by another issuer. 

Sec. 15. Minnesota Statutes 1986, section 41A.08, is amended to read: 

4IA.08 [STAFF.] 

Subdivision I. [EMPLOYEES.] Subject to all other applicable laws gov
erning employees of or employment by a department or agency of the state, 
the commissioner of energy and economic development, on behalf of the 
board, may retain or employ the officers, employees, agents, contractors, 
and consultants the commissioner determines necessary or appropriate to 
discharge the functions of the board in respect to the agricultural resource 
loan program. The commissioner shall define their duties and responsibilities. 

Subd. 2. [EXECUTIVE DIRECTOR.] The commissioner shall employ, 
with the concurrence of the board, an executive director. The executive 
director shall perform the duties that the board may require in carrying 
out its responsibilities. The executive director's position is in the unclas
sified service. 

Sec. 16. [RESPONSIBILITIES TRANSFERRED TO MINNESOTA DE
VELOPMENT BOARD.] 

Subdivision I. [TRANSFER.] The responsibilities under the general 
bond resolution for the Minnesota small business development loan pro-
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gram, as amended and restated by the authority on September 24, /986, 
are transferred from the Minnesota energy and economic development 
authority to the Minnesota development board. Money designated or com
mitted to the small business development loan program is transferred to 
the Minnesota development fund, to be credited to a separate account to 
be used to carry out the purposes specified in section 9. This transfer 
includes four classified positions from the financial management division 
of the department of energy and econQmic development. Minnesota Statutes, 
section I 5 .039 applies to the transfer of responsibilities. 

Subd. 2. [POWERS CONTINUED.] To carry out the purposes specified 
in section 9, the board may exercise the powers granted to the Minnesota 
energy and economic development authority under Minnesota Statutes /986, 
sections I I6M.06, I /6M.07, and I /6M.08, notwithstanding the repeal of 
those sections. 

Sec. 17. [INSTRUCTION TO REVISOR.] 

The revisor of statutes is directed to change the phrase "agricultural 
resource loan guaranty board" wherever it appears in Minnesota Statutes 
to "Minnesota development board" in the next and subsequent editions of 
the statutes. 

Sec. 18. [INSTRUCTION TO REVISOR.] 

The revisor of statutes is directed to change the phrase "agricultural 
resource loan guaranty fund" wherever it appears in Minnesota Statutes 
to "Minnesota development fund" in the next and subsequent editions of 
the statutes. 

Sec. 19. [APPROPRIATION.] 
$400,000 is appropriated from the general fund for transfer to the Min

nesota development fund. $200,000 is for fiscal year 1988 and $200,000 
is for fiscal year I 989. 

Sec. 20. [EFFECTIVE DATE.] 

This article is effective the day following final enactment. 

ARTICLE 10 

EDUCATION AND .TRAINING PROGRAMS 

Section I. Minnesota Statutes 1986, section l 16L.03, subdivision 2, is 
amended to read: 

Subd. 2. [APPOINTMENT.] Members shall be appointed as follows: 
four members appointed by the speaker of the house; one member appointed 
by the minority leader of the house; four members appointed by the majority 
leader of the senate; one member appointed by the minority leader of the 
senate; eight members appointed by the governor; and the eemmissieReFs 
0f Hie aepBFlftleRls commissioner of energy and economic development, 
e0Yea1ioR, &Ra :iees &Ra lfBiRiRg the commissioner of jobs and training, 
and the state director of vocational technical education. 

Sec. 2. [l 16L.06] [RURAL TRAINING PROGRAM.] 

Subdivision I. [DEFINITIONS.] For the purposes of this section, "low
income" means equal to or below the nonmetropolitan median household 
income. "Principally" means more than half "Rural Minnesota" means 
the part of the state outside the metropolitan area as defined in section 



39TH DAY] WEDNESDAY, APRIL 29, 1987 2389 

473.121, subdivision 2. 

Subd. 2. [TRAINING PROGRAM.] The partnership may provide grants 
to educational or other nonprofit institutions for training for new or ex
panding businesses located in rural Minnesota. Grants may be awarded 
only for training projects designed principally to benefit low-income per
sons. The partnership shall follow the criteria and guidelines in sections 
116L.02 and 116L.04 to establish and administer the program. 

Subd. 3. [NEW BUSINESS SET-ASIDE.] The partnership may set aside 
up to 50 percent of the amount available for the rural training program 
to provide grants for new businesses locating in rural Minnesota. A set
aside grant may not be made for an existing business located in the met
ropolitan area as defined in section 473 .121, subdivision 2, that relocates 
to rural Minnesota. The partnership shall use the guidelines in section 
1 /6L.04 to establish and administer the program, except that a committee 
consisting of the commissioner of energy and economic development, the 
executive director of the Minnesota job skills partnership board, and the 
state director of vocational technical education may give final approval 
for training applications by a majority vote of the committee. Any amount 
left in the set-aside program at the end of the 1988 fiscal year may be 
used for the rural training program established by subdivision 2. 

Sec. 3. [136A.134] [GRANTS TO DISLOCATED RURAL WORKERS.] 

Subdivision 1. [ESTABLISHMENT OF PROGRAM.] The higher edu
cation coordinating board shall develop policies and procedures to ad
minister a dislocated rural worker grant program and to allocate program 
money to eligible institutions and shall supervise the operation of the 
program. 

Subd. 2. [ELIGIBLE INSTITUTIONS.] For purposes of this section, 
"eligible institution" has the meaning given it in section 136A./01. 

Subd. 3. [APPLICANTS.] An applicant may be considered for a dislo
cated rural worker grant if the applicant: 

( 1) is a resident of rural Minnesota: 

(2) is enrolled in an adult farm management program or a program 
designed to provide preparation for available employment within the local 
labor market or in an area to which ~he individual is willing to relocate; 

( 3) has met the financial need criteria established by the board; and 

(4) can demonstrate that one of thefollowing criteria has been met: 

(i) the applicant or applicant's spouse has been separated from employ-
ment or has received a notice of separation from employment as a result 
of job obsolescence, plant shutdown, regional decline in the applicant's 
customary occupation, or industry slowdown, and the applicant or the 
applicant's spouse is unlikely to return to work for that employer or in that 
occupation within 12 months following separation from employment; 

(ii) the applicant is a displaced homemaker; or 

(iii) the applicant or the applicant's spouse is a farmer who can dem
onstrate severe household financial need. 

Subd. 4. [PROGRAM RECIPIENTS.] An eligible institution shall select 
a recipient of a dislocated rural worker grant in accordance with guide
lines, policies, and rules established by the board. The board may adopt 
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emergency rules for awarding grants only for the fiscal year beginning 
July I, /987. 

Subd. 5. [PROGRAM COORDINATION; INFORMATION.] The board 
shall develop and provide information to dislocated workers in rural areas 
about post-secondary education opportunities and student financial aid 
programs. The board shall also provide for the coordination of dislocated 
rural worker grants with other available student financial aid programs. 
Dislocated rural worker grants muft be awarded in a manner that maxi
mizes the use of existing federal and state student financial aid programs. 

Sec. 4. [SUPPLEMENTAL EDUCATION GRANT PROGRAM 
FUNDING.] 

$500,000 is appropriated from the general fund and $500,000 is ap
propriated from the rural rehabilitation revolving fund to the higher ed
ucation coordinating board for the dislocated rural worker grant program 
established in section 3, to be available until June 30, /989." 

Amend the title as follows: 

Page I, line 24, after "sections" insert "15.039, by adding a subdivision;" 

Page I, line 26, after the second semicolon, insert "41A.08;" 

Page 1, line 27, after "2," insert "4," 

Page 1: lines 37 and 38, delete "Laws 1983, chapter 334, section 7;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1191, 384, 1095, 1504,596, 1117, 1404, 729and 1 were read 
the second time, 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 404,813, 1145, 561, 1031, 1197, 1376 and 1266 were read 
the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Luther moved that S.F. No. 1503 be withdrawn from the Committee 
on Rules and Administration and re-referred to the Committee on Taxes 
and Tax Laws. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Moe, R.D. introduced-

S.F. No. 1512: A bill for an act relating to local government finance; 
authorizing imposition of a service fee for ambulance services provided in 
a subordinate service district in Polk and Norman counties. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. Freeman introduced-

S.E No. 1513: A bill for an act relating to juvenile court; providing that 
it is a prima facie case for reference for prosecution as an adult if a child 
is alleged to have committed an aggravated felony against the person as a 
member of an organized gang; amending Minnesota Statutes 1986, section 
260.125, subdivision 3. 

Referred to the Committee on Judiciary. 

MEMBERS EXCUSED 

Mr. Brandl was excused from the Session of today from 3:30 to 5:30 
p.m. Mr. Bernhagen was excused from the Session of today from 3 :00 to 
9:30 p.m. Mr. Dahl was excused from the Session of today at 9:05 p.m. 
Mr. DeCramer was excused from the Session of today from 3:00 to 4:40 
p.m. Mr. Dicklich was excused from the Session of today from 6:45 to 9:00 
p.m. Mr. Hughes was excused from the Session of today at 4:00 p.m. Mr. 
Moe, R.D. was excused from the Session of today at 4:00 p.m. Mr. Storm 
was excused from the Session of today at 9: 15 p.m. 

ADJOURNMENT 

Mr. Luther moved that the Senate do now adjourn until 12:00 noon, 
Thursday, April 30, 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 



2392 JOURNAL OF THE SENATE [40THDAY 

FORTIETH DAY 

St. Paul, Minnesota, Thursday, April 30, 1987 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Willet imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Joseph Paris. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
Renneke 

The President declared a quorum present. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
S1umpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S. F. Nos. I 6 I, 721 and I 349. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 29, I 987 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 
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S.F. No. 157: A bill for an act relating to property interests; enacting the 
uniform statutory rule against perpetuities; amending Minnesota Statutes 
1986, section 500.17, subdivision 2; proposing coding for new law as 
Minnesota Statutes, chapter 501A; repealing Minnesota Statutes 1986, 
section 500.13. · 

Senate File No. 157 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 29, 1987 

CONCURRENCE AND REPASSAGE 

Mr. Luther moved that the Senate concur in the amendments by the 
House to S. F. No. 157 and that the bill be placed on its repassage as amended. 
The motion prevailed. 

S. F. No. 157 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. Mehrkens 
Anderson Dilvis Jude Merriam 
Beckman DeCramer Knaak Metzen 
Belanger Dicklich Knutson Moe, D. M. 
Berg Diessner Kroening Moe, R. D. 
Berg I in Frank Laidig Morse 
Bernhagen Frederick Langseth Olson 
Bertram Frederickson, D.J. Lantry Peterson, D.C. 
Brandl Frederickson, D.R. Larson Peterson, R. W 
Brataas Freeman Luther Piper 
Chmielewski Gustafson Marty Ramstad 
Cohen Hughes McQuaid Reichgott 

Renneke 
Schmitz 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE . CONTINUED 
Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 668,872, 674, 1327, 1507, 
463, 856 and 529. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 29, 1987 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

. H.F. No. 668: A bill for an act relating to health; extending the moratorium 
on hospital capacity expansion; amending Laws 1984, chapter 654, article 
5, section 57, subdivision 1 . 
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Referred to the Committee on Rules and Administration for comparison 
with S.E No. 598, now on General Orders. 

H.E No. 872: A bill for an act relating to hazardous waste facilities; 
providing for financial responsibility when an owner or operator is bank
rupt; proposing coding for new law in Minnesota Statutes, chapter 116. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1346. 

H.E No. 674: A bill for an act relating to crimes; dictating circumstances 
in which the court may stay execution of sentence following conviction for 
a second or subsequent offense relating to criminal sexual conduct; pro
viding that information regarding a sexual assault victim is private; amend
ing Minnesota Statutes 1986, sections 609.346, subdivisions 2 and 3; and 
61 lA.06. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 94 7, now on General Orders. 

H.E No. 1327: A bill for an act relating to elections; specifying the time 
for precinct caucuses; amending Minnesota Statutes 1986, section 202A.14, 
subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1243, now on General Orders. 

H.E No. 1507: A bill for an act relating to water; prohibiting the com
missioner of natural resources from issuing certain permits or approving 
certain plans for diversion of water from certain water basins before con
sultation with state and Canadian officials; amending Minnesota Statutes 
1986, sections 105.37, by adding subdivisions; 105.405, subdivision 2, 
and by adding subdivisions; and 105.44, subdivision 4. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 1092, now on General Orders. 

H.E No. 463: A bill for an act relating to retirement; various public 
retirement plans and funds; lowering vesting standards; changing certain 
teachers benefits; regulating Minneapolis police pensions; amending Min
nesota Statutes 1986, sections 352.113, subdivision I; 352.115, subdivi
sion 1; 352.12, subdivision 2; 352.22, subdivision 3; 352. 72, subdivision 
I; 352. 93, subdivision I; 3528.08, subdivision I; 352B. l I, subdivision 2; 
3528.30, subdivision I; 353.29, subdivision I; 353.30, subdivision le; 
353.32, subdivision la; 353.33, subdivision I; 353.34, subdivision 3; 
353.651, subdivision 1; 353.657, subdivision 2a; 353. 71, subdivision I; 
354.44, subdivision I; 354.46, subdivision 2; 354.48, subdivision l; 354.49, 
subdivision 3; 354.60; 354A.3 I, subdivisions I, 5, and 6; 354A.35, sub
division 2; 354A.36, subdivision I; 354A.39; 356.30, subdivision I; Laws 
1949, chapter 406, section 4, subdivisions 2 and 3, as amended; section 
5, subdivisions I, as amended, and 3, as amended; section 6, subdivision 
I, as amended; and Laws 1980, chapter 607, article 15, section 9; proposing 
coding for new law in Minnesota Statutes, chapter 423A. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 1063, now on General Orders. 

H.E No. 856: A bill for an act relating to local government; designating 
certain counties eligible entities for community action funds~ amending 
Minnesota Statutes 1986, section 268.53, subdivision I. 
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Referred to the Committee on Rules and Administration for comparison 
with S.E No. 92 I, now on General Orders. 

H.E No. 529: A bill for an act relating to the financing of government 
in Minnesota; changing tax rates and bases; modifying the methods of 
administering, collecting, and enforcing taxes; changing the computation. 
administration, and payment of aids, credits, and refunds; imposing taxes; 
limiting taxing powers; transferring governmental powers and duties; al
locating bonding authority; making entitlement allocations to the cities of 
Minneapolis and St. Paul; making technical corrections and clarifications; 
imposing and increasing fees, interest, and penalties; appropriating money; 
amending Minnesota Statutes 1986, sections 16A. 15, subdivisions I and 
6; 16A. l 541; 16A.26; 16A.275; 60A. 13, subdivision la; 60A. 15, subdi
vision I; 60A.199, subdivisions I, 2, 3, 5, 7, 8, 9, JO, and II; 60A.209, 
subdivisions 1 and 3; 60A.24; 60C.06, by adding a subdivision; 64B.39, 
subdivision 4; 67A. l l, subdivision 3; 69.01 I, subdivisions I and 2; 69.021, 
subdivisions 1, 2, and 3; 69.54; 69.55; 79.34, subdivision I, and by adding 
a subdivision; 88.49, by adding a subdivision; 121.904, subdivisions lla 
and lib; 124.195, subdivision 2; 124.2131, subdivisions I, 2, 3, 5, 6, 7, 
8, and 11; 124.38, subdivision 8; 124A.02, subdivisions 3a and 8; 124A.035, 
subdivision 5; 124A.08, subdivision 5; 134.33, subdivision I; 134.34, 
subdivisions I and 2; 176.129, by adding a subdivision; 176A.08; 239. JO; 
270.066; 270.074, subdivision 3; 270.075, subdivision I; 270.10, subdi
visions I and 4; 270.11, subdivisions I and 2; 270. 12, subdivisions 2 and 
3; 270. I 3; 270. 72, subdivisions I and 2; 270. 77; 270.80, subdivision 2; 
270.87; 270A.07, subdivision I; 271.21, subdivision 2; 272.01, subdivi
sions 2 and 3; 272.02, subdivision I, and by adding a subdivision; 272.115, 
subdivision 2; 273.061, subdivisions I and 8; 273.065; 273.11, by adding 
a subdivision; 273.1102; 273.1103; 273.12; 273. 13, subdivision 22; 
273.1312, subdivision 4; 273. 13 I 3, subdivisions I, 2, and by adding a 
subdivision; 273.1314, subdivisions 8, 9, JO, and by adding a subdivision; 
273.1392; 273.1393; 273.19, subdivisions I, 3, 4, and by adding a sub
division; 273.33, subdivision 2; 273.37, subdivision 2; 274.01, subdivision 
I; 274.14; 274. 16; 275.07, subdivision I; 275.125, subdivisions 9, 9b, and 
15; 275.51, subdivision 3h; 276.04; 276.11; 277.01; 278.05, subdivision 
4; 279.01, subdivision I; 282.014; 282.02; 282.33, subdivision I; 287.05, 
subdivision I; 287 .09; 287 .12; 287 .21, subdivision I; 287 .22; 287 .25; 
287.29, subdivision I; 290.01, subdivisions 4, 5, 7, 19, 20, 22, and by 
adding subdivisions; 290.02; 290.03; 290.032, subdivisions I and 2; 290.05, 
subdivisions I, 2, and 3; 290.06, subdivisions I, 2c, 2d, and by adding a 
subdivision; 290.068., subdivisions I, 2, 3, 4, and 5; 290.069, subdivisions 
2a and 4b; 290.077, subdivision I; 290.081; 290.091, subdivisions I, 2, 
and 3; 290.095, subdivisions I, 2, 3, 4, 7, 9, and II; 290.12, subdivision 
2; 290.13 I, subdivision I; 290.132, subdivision I; 290. 133, subdivision 
I; 290. I 34, subdivision I; 290.135, subdivision I; 290. 136, subdivision 
I; 290.138, subdivision 3; 290.14; 290.17; 290. I 71; 290.20, subdivision 
I, and by adding a subdivision; 290.21, subdivisions 3 and 4; 290.23, 
subdivisions 3 and 5; 290.31, subdivisions 2, 3, 5, and by adding a sub
division; 290.34, subdivision 2; 290.35; 290.36; 290.37, subdivisions I 
and 3; 290.38; 290.39, subdivision 3; 290.41, subdivisions 2 and 3; 290.42; 
290.45, subdivisions I and 2; 290.46; 290.48, subdivision 10; 290.491; 
290.50, subdivision I; 290.53, subdivisions I, 2, 3a, 4, and by adding 
subdivisions; 290.56, subdivisions 2, 3, and 4; 290.92, subdivisions 2a, 
4a, 5, Sa, 6, 7, 9, 11, 12, 13, 14, 15, 18, 24, and 25; 290.93, subdivision 
IO; 290.934, subdivision 2; 290.9725; 290.9726, subdivisions I, 2, and 
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4; 290.974; 290A.03, subdivisions 3, 8, and by adding a subdivision; 
290A.04, subdivision 2; 290A.06; 290A.01 I, subdivision 2; 290A. l 8; 
290A. l 9; 291.13 I, subdivisions. I, 2, 4, and by adding a subdivision; 
295.01, subdivision 10; 295.32; 295.34, subdivision I; 295.39; 295.40; 
295.41; 295.43; 296.02, subdivision 2, and by adding a subdivision; 296.025, 
subdivision 2, and by adding a subdivision; 296.17, subdivisions 3, 7, and 
11; 296.18, subdivision 7; 297.01, subdivisions 2, 4, 7, and 10; 297.02, 
subdivisions I and 6; 297 .03, subdivi~ions I, 5, ~nd 6; 297 .04, subdivisions 
4, 6, and 9; 297 .07, subdivisions I, 3, 4, and 5; 297 .11, subdivisions 3 
and 5; 297.23, subdivision I; 297.31, subdivisions 2, 3, and 7; 297.32, 
subdivisions I, 2, and 8; 297 .33, subdivisions 4 and 5; 297 .35, subdivisions 
I, 3, 5, and 8; 297.36; 297A.0l, subdivisions 3, 4, 8, and 15; 297A.14; 
297 A. I 5 I; 297 A. 18; 297 A.211, subdivision 2; 297 A.25, subdivisions 7, 
11, 12, and by adding subdivisions; 297A.256; 297A.26, subdivision I; 
297A.27, subdivision I; 297A.275; 297A.39, subdivisions I, 2, 4, and by 
adding a subdivision; 297A.43; 297B.0l, subdivision 8; 297B.10; 297C.03, 
subdivision I, and by adding a subdivision; 297C.04; 297C.05, subdivision 
2; 297C.06; 297C.09; 297D.02; 297D.07; 297D.09; 297D.10; 297D.12, 
subdivision I; 297D. 13; 298.01, subdivision I, and by adding subdivisions; 
298.026; 298.027; 298.028, subdivision 1; 298.03, subdivision 1; 298.031, 
subdivision 2; 298.08; 298.09, subdivision 1; 298.25; 298.28, subdivision 
4; 299F.21, subdivisions I, 2, and by adding subdivisions; 325D.30; 325D.32, 
subdivisions 4, 10, 11, and 12; 325D.33, subdivisions I, 2, and by adding 
subdivisions; 325D.38, subdivision I; 325D.40, subdivision I; 349.12, 
subdivisions II and 13; 349.212, subdivisions I and 4; 349.2121, subdi
visions 4, 6, 7, and by adding subdivisions; 360.531, subdivision 2; 462C. l l, 
subdivisions 2 and 3; 473.556, subdivision 4; 473F.02, subdivision 12; 
474A.02, subdivisions I, 2, 3, 6, 7, 8, 12, 14, 16, 18, 19, 21, 26, and 
by adding subdivisions; 474A.03, subdivision I, and by adding a subdi
vision; 474A.04, subdivisions 5, 6, and by adding a subdivision; 474A. 13, 
subdivisions I, 4, and 5; 474A.14; 474A.15; 474A. 16; 474A. J 7; 474A. 18; 
474A.20; 474A.21; 475.53, subdivision 4; 477A.012, subdivision I; 
477A.013; 477 A.018, subdivisions I, 2, 3, 6, and by adding a subdivision; 
Laws 1985, First Special Session chapter 14, article 3, section 18; pro
posing coding for new law in Minnesota Statutes, chapters 3; 239; 270; 
272; 273; 276; 290; 290A; 294; 297; 297A; 297C; 298; 349; 429; and 
474A; repealing Minnesota Statutes 1986, sections 60A.15, subdivision 2; 
61A.49; 62E. 13, subdivision 9; 64B.24; 69.021, subdivision 3a; 124.38, 
subdivision 10; 270.75, subdivision 8; 270.89; 282.021; 290.01, subdi
visions 20a, 20b, 20d, 20f, 21, and 24; 290.013; 290.06, subdivisions 3f, 
3g, and 11; 290.068, subdivision 6; 290.069, subdivisions I, 2, 3, 5, 6, 
and 7; 290.07, subdivision 5; 290.071; 290.073; 290.075; 290.077, sub
division 3; 290.079; 290.08; 290.082; 290.085; 290.088; 290.089; 290.09; 
290.095, subdivisions 8 and 10; 290.12, subdivision 4; 290.13; 290.139; 
290.15; 290. 16; 290.165; 290.175; 290. 18; 290.19; 290.21, subdivisions 
5, 6, and 8; 290.26, subdivision 2; 290.361; 290.9726, subdivisions 3, 5, 
and 6; 290A.04, subdivisions 2e and 2g; 294.21; 294.22; 294.23; 294.24; 
294.25; 294.26; 295.32; 295.33; 295.34; 295.36; 295.365; 295.366; 296.04, 
subdivisions I, 2, 3, and 4; 296.05; 296.07; 296.13; 296.17, subdivision 
12; 296.18, subdivision 4, 5, 6, and 7; 296.22; 296.28; 297 .07, subdivision 
6; 297.23, subdivision 5; 297.35, subdivisions 4, 6, and 7; 297A.25, 
subdivisions 13, and 19; 297A.26, subdivision 3; 297C.03, subdivisions 2 
and 3; 297C.05, subdivision 4; 298.01, subdivision I; 298.02; 298.026; 
298.027; 298.028; 298.03; 298.031; 298.04; 298.28, subdivision 14; 298.40; 
298.51; 298.52; 298.53; 298.54; 298.55; 298.61; 298.62; 298.63; 298.64; 
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298.65; 298.66; 298.67; 299.01; 299.012; 299.013; 299.02; 299.03; 299.04; 
299.05; 299.06; 299.07; 299.08; 299.09; 299. 10; 299.11; 299.12; 299.13; 
299.14; 325D.41; 360.654; 474A.02, subdivisions 5, 9, 10, II, 13, 15, 
17, 20, 22, 23, 24, 25, 27, 28, and 29; 474A.03, subdivisions 2 and 3; 
474A.04, subdivisions I, 2, 3, and 4; 474A.05; 474A.06; 474A.07; 474A.08; 
474A.09; 474A. IO; 474A. l l; 474A.12; 474A.13, subdivisions 2 and 3; 
and 474A.19; Laws 1981, chapters 222, section 6; 223, section 6, sub
division 3; Laws 1985, First Special Session chapter 14, article 14, section 
3; Laws 1986, First Special Session chapter I, article 5, section 8. 

Referred to the Committee on Taxes and Tax Laws. 

REPORTS OF COMMITTEES 
Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 

adopted. The motion prevailed. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred · 

H.F. No. 1355: A bill for an act relating to the city of Minneapolis; giving 
the city certain powers pertaining to conventions and tourism activities; 
providing for the use of certain tax revenues; amending Laws 1986, chapter 
396, section 4, subdivision 3. 

Reports the same back w.ith the recommendation that the bill be amended 
as.follows: 

Page I, line 12, delete "levy taxes and" 

Page 2, after line 33, insert: 

"Sec. 4. Laws I 986, chapter 396, section 2, subdivision I, is amended 
to read: 

Subdivision I. [ACTIVITIES; CONTRACTS.] The city may acquire, 
design, construct, equip, improve, control, operate, and maintain the con
vention center and related facilities. The city shall have all powers necessary 
or convenient for those purposes and may enter into any contract for those 
purposes, including the. financing of the convention center and any related 
facilities. 

The city may contract for construction materials, supplies, and equipment 
in accordance with Minnesota Statutes, section 471.345, except that it may 
enter into contracts with persons, firms, or corporations to perform one or 
more or all of the functions of architect, engineer, and construction manager 
with respect to all or part of a project to build or remodel the convention 
center and related facilities. Contractors shall be selected through the process 
of public bidding, provided that it shall be permissible for the city to narrow 
the listing of eligible bidders to those which the city determines to possess 
sufficient expertise to perform the intended functions and the city may 
negotiate with the three lowest responsible bidders to achieve the lowest 
possible bid. Notwithstanding any other law or charter provision to the 
conirary, the city may, at the discretion of the city council, enter into 
agreements with appropriate la.bar organizations and contractors which 
provide that no strike or lockout may be ordered during the term of the 
agreements. These pr:.ovisions and necessary procedures may be utilized 
for the purpose of maintaining employment stability and avoiding delay 
orinterference with the performance of the fast-track construction schedule 
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in connection with the project. The city may require any construction 
manager to certify a construction price and completion date to the city. 
The city may require the posting of a bond in. an amount determined by 
the city to cover any costs which may be incurred over and above the 
certified price, including but not limited to costs incurred by the city or 
loss of revenues resulting from incomplete construction on the completion 
date and any other obligations the city may require the construction manager 
to bear. The city shall secure surety b0nds as required in Minnesota Statutes, 
section 574.26, securing payment of just claims in connection with all 
public work undertaken by it. Persons entitled to the protection of the bonds 
may enforce them as provided in Minnesota Statutes, sections 574.28 to 
574.32, and shall not be entitled to a lien on any property of the city under 
the provisions of Minnesota Statutes, sections 514.01 to 514. 16. 

Sec. 5. Laws 1986, chapter 396, section 4, subdivision 2, is amended 
to read: 

Subd. 2. [ENFORCEMENT; COLLECTION.] (a) Except as provided in 
paragraph (b), these taxes shall be subject to the same interest penalties 
and other rules imposed under Minnesota Statutes, chapter 297 A. The 
commissioner of revenue may enter into appropriate agreements with the 
city to provide for collection of these taxes by the state on behalf of the 
city. The commissioner may charge the city a reasonable fee for its col
lection from the proceeds of any taxes. 

(b) A taxpayer located outside of the city of Minneapolis who collects 
use tax under this section in an amount that does not exceed $10 in a 
reporting period is not required to remit that tax until the amount of use 
tax collected is $JO." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, delete "section" and insert "sections 2, subdivision I; 
and" 

Page I, line 6, delete "subdivision" and insert "subdivisions 2 and" 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. I 034: A bill for an act relating to crimes; repealing the re
quirement that the department of public safety must keep a record of all 
first convictions for the crime of possessing a small amount of marijuana; 
amending Minnesota Statutes 1986, section 152.15, subdivision 2. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Spear from the Committee on Judiciary. to which was referred 

H.F. No. 806: A bill for an act relating to human services; requiring 
certain written reports of abuse within 72 hours; requiring county attorneys 
to be on child protection teams; requiring specific investigations of certain 
abuse cases; amending Minnesota Statutes 1986, sections 626.556, sub
divisions 7. 10, and !Oa; and 626.558, subdivisions I, 2, and 3. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, lines 34 and 35, delete the new language 

Page 6, delete sections 5 and 6 and insert: 

"Sec. 5. Minnesota Statutes 1986, section 626.558, subdivision 2, is 
amended to read: 

Subd. 2. [DUTIES OF TEAM.] A multidisciplinary child protection team 
SftftH be II eensult11el may provide public and professional education, de
velop resources for prevention, intervention, and treatment, and provide 
case consultation to the local welfare agency to better enable the agency 
to carry out its child protection functions ~UFSUIIRI le under section 626.556 
and the community social services act. Case consultation must be per
formed by a committee of the team composed of the team members rep
resenting social services; law enforcement, the county attorney, health 
care, education, and persons directly involved in an individual case as 
determined by the case consultation committee. Case consultation is a case 
review process that results in recommendations about services to be pro
vided to the identified children and family. 

Sec. 6. Minnesota Statutes 1986, section 626.558, subdivision 3, is 
amended to read: 

Subd. 3. [INFORMATION SHARING.] The local welfare agency may 
make available to the case consultation committee of the team all records 
collected and maintained by the leelll well'll•e agency ~u•su11et le under 
section 626.556 may be fflft<lc 11,·11il11ble le !Re ehlkl ~•eteetien lellFe and 
in connection with case consultation. Any member of the elH-kl ~reteetieR 
tettm case consultation committee may share information acquired in the 
member's professional capacity with the lellFe fa, tl,e ~H~ese 0f lli<lieg 
committee to assist the ~ committee in its function." 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "providing for case consultation 
by child protection teams;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 580: A bill for an act relating to human rights; changing certain 
requirements relating to disabled persons; amending Minnesota Statutes 
1986, sections 363.02, subdivisions I and 5; 363.03, subdivision I; and 
363.116. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1478: A bill for an act relating to adoption; requiring certain 
notifications to parents placing a child for adoption and to proposed adoptive 
parents; requiring a waiting period for adoption by persons whose parental 
rights to another child have been terminated; specifying circumstances that 
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do not constitute good cause for terminating parental rights; amending 
Minnesota Statutes 1986, sections 259.23, subdivision 2; 259.24, subdi
vision 5; 259.25, subdivision I; 259.27, by adding a subdivision; and 
260. 221; proposing coding for new law in Minnesota Statutes, chapter 259. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enactiJ!g clause and insert: 

"Section I. Minnesota Statutes 1986, section 259.24, subdivision 5, is 
amended to read: 

Subd. 5. [EXECUTION.] All consents to an adoption, except those by 
the commissioner, the commissioner's agent, a licensed child-placing agency, 
or the child's parent when that parent is either a copetitioner in the adoption 
proceeding or does not have custody of the child, shall be executed before 
a representative of the commissioner, the commissioner's agent or a licensed 
child-placing agency. In addition all consents to an adoption shall be in 
writing and shall contain notice to the parent of the substance of subdivision 
6a, providing for the right to withdraw consent. The consent must contain 
the following written notice in all capital letters at least one-eighth inch 
high: 

"This agency will submit your consent to adoption to the court. The 
consent itself does not terminate your parental rights. Parental rights to a 
child may be terminated only by an adoption decree or by a court order 
terminating parental rights. Unless the child is adopted or your parental 
rights are terminated, you may be asked t.o support the child." 

Consents shall be executed before two competent witnesses and ac
knowledged by the consenting party. Consents shall be filed in the adoption 
proceedings at any time before the matter is heard provided. however, that 
a consent executed and acknowledged outside of this state, either in ac
cordance with the law of this state or in accordance with the law of the 
place where executed, is valid. 

Sec. 2. Minnesota Statutes 1986, section 259.25, subdivision I, is amended 
to read: 

Subdivision I. [CONSENTS REQUIRED.] The parents and guardian, if 
there be one, of a child may enter into a written agreement with the com
missioner of human services or an agency, giving the commissioner or such 
agency authority to place the child for adoption. If an unmarried parent is 
under the age of 18 years the written consent of the parents and guardian, 
if any, of the minor parent also shall be required; if either or both of the 
parents are disqualified from giving such consent for any of the reasons 
enumerated in section 259.24, subdivision I, then the written consent of 
the guardian shall be required. The agreement and consent shall be in the 
form prescribed by the commissioner and shall contain notice to the parent 
of the substance of subdivision 2a providing for the right to revoke the 
agreement. The agreement and consent. must contain the following written 
notice in all capital letters at least one-eighth inch high: 

"This agency will submit your consent to adoption to the court. The 
consent itself does not terminate your parental rights. Parental rights to a 
child may be terminated only by an adoption decree or by a court order 
terminating parental rights. Unless the child is adopted or your parental 
rights are terminated, you may be asked to support the child." 
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The agreement shall be executed by the commissioner or agency, or one 
of their authorized agents, and all other necessary parties, and shall be 
filed, together with the consent, in the proceedings for the adoption of the 
child. 

If. after the execUtion of an agreement and consent under this section, 
the child is diagnosed with a medical or psychological condition that may 
present a substantial barrier to adoption, the child-placing agency shall 
make reasonable efforts to give notice of this fact to a party to the agree
ment and consent. If a child is not adopted within two years after an 
ag'reement and consent are executed under this subdivision, the agency 
that executed the agreement shall _so notify a parent who was a party to 
the agreement and request the parent to take custody of the child or to fi{e 
a petition/or termination of parental rights. This notice must be provided 
to the parent in a personal and confidential manner. A parent who has 
executed an agreement under this subdivision shall, upon request to the 
agency, be informed of whether the child has been adopted. 

Sec. 3. [259.257] [NOTICE TO ADOPTIVE PARENTS.] 

Subdivision I. [PARENTAL RESPONSIBILITIES.] Prior to commenc
ing an investigation of the suitability of proposed adoptive parents, a child
placing agency shall give the individuals the following written notice in 
all capital letters at least one-eighth inch high: 

"Minnesota Statutes, section 259.29, provides that upon adopting a 
child, adoptive parents assume all the rights and responsibilities of birth 
parents. The responsibilities include providing for the child's financial 
support and caring for health, emotional, and behavioral problems. Except 
for subsidized adoptions under Minnesota Statutes, section 259.40, or any 
other provisions of law that expressly apply to adoptive parents and chil
dren, adoptive parents are not eligible for state or federal financial sub
sidies besides those that a birth parent would be eligible to receive for a 
child. Adoptive parents may not terminate their parental rights to an adopted 
child for a reason that would not apply to a birth parent seeking to terminate 
rights to a child. An individual who takes guardianship of a child for the 
purpose of adopting the child shall, upon taking guardianship, assume all 
the rights and responsibilities of birth and adoptive. parents as stated in 
this paragraph." 

Subd. 2. [REFERRAL TO FOREIGN AGENCIES.] An agency in this 
state that refers individuals to an agency or individual in another country 
for the purpose of adopting a child located in that country shall provide 
the following information in writing at the time of making the referral: 

( 1) the name of any government authority in the country where the 
adoption agency or individual is located that licenses or regulates the 
adoption.agency or individual: 

(2) the name of the current director of the adoption agency; 

(3) whether the country in which the agency or individual is located 
requires an adoption to take place in that countrY before a child can be 
removed from the country; and 

(4) the notification required by subdivision 1. 

Sec. 4. [259.465] [REFERRAL FOR SERVICES.] 

When a parent contacts a licensed child-placing agency and requests 
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out-of-home placement for a child, the agency shall refer the parent to the 
local welfare agency if the child-placing agency is not able to arrange a 
shelter or foster placement for the child as requested by the parent. 

Sec. 5. Minnesota Statutes 1986, section 260.221, is amended to read: 

260.221 [GROUNDS FOR TERMINATION OF PARENTAL RIGHTS.] 

The juvenile court may, upon petition, terminate all rights of a parent 
to a child in the following cases: 

(a) With the written consent of a parent who for good cause desires to 
terminate parental rights; or 

(b) If it finds that one or more of the following conditions exist: 

(I) That the parent has abandoned the child; or 

(2) That the parent has substantially, continuously, or repeatedly refused 
or neglected to comply with the duties imposed upon that parent by the 
parent and child relationship, including but not limited to providing the 
child with necessary food, clothing, shelter, education, and other care and 
control necessary for the child's physical, mental or emotional health and 
development, if the parent is physically and financially able; or 

(3) That a parent has been ordered to contribute to the support of the 
child or financially aid in the child's birth and has continuously failed to 
do so without good cause. This clause shall not be construed to state a 
grounds for termination of parental rights of a noncustodial parent if that 
parent has not been ordered to or cannot financially contribute to the support 
of the child or aid in the child's birth; or 

(4) That a parent is palpably unfit to be a party to the parent and child 
relationship because of a consistent pattern of specific conduct before the 
child or of specific conditions directly relating to the parent and child 
relationship either of which are determined by the court to be permanently 
detrimental to the physical or mental health ~f the child; or 

(5) That following upon a determination of neglect or dependency, rea
sonable efforts, under the direction of the court, have failed to correct the 
conditions leading to the determination; or 

(6) That in the case of a child born to a mother who was not married to 
the child's father when the child was conceived nor when the child was 
born the person is not entitled to notice of an adoption hearing under section 
259. 26 and either the person has not filed a notice of intent to retain parental 
rights under section 259.261 or that the notice has been successfully chal
lenged; or 

(7) That the child is neglected and in foster care. 

For purposes of clause (a), an adoptive parent may not terminate par
ental rights _to an adopted child for a reason that would not apply to a 
birth parent seeking termination of parental rights .to a child under clause 
(a)." 

Delete the title and insert: 

"A bill for an act relating to adoption; requiring certain notifications to 
parents placing a child for adoption and to proposed adoptive parents; 
specifying that adoptive parents may not voluntarily terminate parental 
rights for any reason not available to birth parents; amending Minnesota 
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Statutes 1986, sections 259.24, subdivision 5; 259.25, subdivision I; and 
260.221; proposing coding for new law in Minnesota Statutes, chapter 259." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F.No. 842: A bill for an act relating to Indian child welfare; establishing 
direct grants to tribal governments, Indian social service organizations, and 
local social service agencies to fund Indian child welfare programs; estab
lishing an Indian child welfare advisory council; amending Minnesota Stat
utes 1986, sections 257.35; and 257.351, subdivision 15, and by adding 
subdivisions; 257.354, subdivision 4, and by adding a subdivision; pro
posing coding for new law in Minnesota Statutes, chapter 257; repealing 
Minnesota Statutes 1986, section 245.76. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 17, delete "I 8" and insert "19" 

Page 5, line 11, delete the first comma and insert "and" and delete ", 
and chemical abuse" 

Page 6, delete lines 13 to 16 

Page 7, line 16, delete "two-thirds" and insert "four-fifths" 

Page 7, line 35, delete "and" and insert "or" 

Page 8, line 2, delete "A grant must not be greater than $100.000." 

Page 8, line IO, delete ".one-third" and insert "one-fifth" 

Page 8, line 21, delete .. create" and insert "appo_int" 

Page 8, line 27, before the period, insert "who are authorized by tribal 
resolution, one_ representative from the Duluth urban Indian community, 
three representatives from the Minneapolis urban Indian community and 
two representatives from the St. Paul urban Indian community. Repre
sentatives from the urban Indian communities must be selected through an 
open appointments process under section 15.0597" 

Page 8, after line 30, insert: 

"Sec. 19. [APPROPRIATION.] 

$300,000 is appropriated to the commissioner of human services fr0m 
federal reimbursem·ent re.ceived as a result of the Title IV~E foster care 
program to incfrase federal financial participation, to be distributed in 
fiscalyear 1988 to counties that received Indian relief payments in fiscal 
year 1986. The reimbursement must be allocated to the counties in the 
same proportion as the distribution of Indian relief payments in fiscal year 
1986." 

Page 8, line 31, delete "19" and insert "20" 

Page 8, line 33, delete "20" and insert "21" 

Page 8, line 34, delete "19" and insert "20" 

Amend the title as follows: 
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Page I, line 6, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

H.E No. 602: A bill for an act relating to health; creating an exception 
to the nursing home moratorium for a facility operated on the Red Lake 
Indian Reservation; amending Minnesota Statutes I 986, section 144A.071, 
subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 144A.071, subdivision 3, 
is amended to read: 

Subd. 3. [EXCEPTIONS.] The commissioner of health, in coordination 
with the commissioner of human services, may approve the addition of a 
new certified bed or the addition of a new licensed nursing home bed, 
under the following conditions: 

(a) to replace a bed decertified after May 23, 1983 or to address an 
extreme hardship situation, in a particular county that, together with all 
contiguous Minnesota counties, has fewer nursing home beds per 1,000 
elderly than the number that is ten percent higher than the national average 
of nursing home beds per 1,000 elderly individuals. For the purposes of 
this section, the national average of nursing home beds shall be the most 
recent figure that can be supplied by the federal health care financing 
administration and the number of elderly in the county or the nation shall 
be determined by the most recent federal census or the most recent estimate 
of the state demographer as of July I, of each year of persons age 65 and 
older, whichever is the most recent at the time of the request for replace
ment. In allowing replacement of a decertified bed, the commissioners 
shall ensure that the number of added or recertified beds does not exceed 
the total number of decertified beds in the state in that level of care. An 
extreme hardship-situation can only be found after the county documents 
the existence of unmet medical needs that cannot be addressed by any other 
alternatives; 

(b) to certify a new bed in a facility that commenced construction before 
May 23, 1983. For the purposes of this section, "commenced construction" 
means that alt of the following conditions were met: the final working 
drawings and specifications were approved by the commissioner of health; 
the construction contracts were let; a timely construction schedule was 
developed, stipulating dates for beginning, achieving various stages, and 
completing construction; and all zoning and bu'ilding permits were secured; 

( c) to certify beds in a new nursing home that is needed in order to meet 
the special dietary needs of its residents, if: the nursing home proves to 
the commissioner's satisfaction that the needs of its residents cannot oth
erwise be met; elements of the special diet are not available through most 
food distributors; and proper preparation of the special diet requires in
curring various operating expenses, including extra food preparation or 
serving items, not incurred to a similar extent by most nursing homes; 
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(d) to license a new nursing home bed in a facility that meets one of the 
exceptions contained in clauses (a) to (c); 

(e) to license nursing home beds in a facility that has submitted either 
a completed licensure application or a written request for licensure to the 
commissioner before March I, I 985, and has either commenced any re
quired construction as defined in clause (b) before May I, I 985, or has, 
before May 1, 1985, received from the commissioner approval of plans for 
phased-in construction and written authorization to begin construction on 
a phased-in basis. For the purpose of this clause, "construction" means 
any erection, building, alteration, re-construction, modernization, or im
provement necessary to comply with the nursing home licensure rules; 8f 

(f) to certify or license new beds in a new facility that is to be operated 
by the commissioner of veterans' affairs or when the costs of constructing 
and operating the new beds are to be reimbursed by the commissioner of 
veterans' affairs or the United States Veterans Administration; or 

(g/ to certify or license new beds in an Indian health service facility 
located on the Red Lake Indian Reservation, provided the new beds are 
used only for persons whose care wU/ be paid for entirely by the federal 
government pursuant to the Indian Health Care Improvement Act, Public 
Law Number 94-437, and United States Code, title 42, section 1396d, as 
amended through December 3/, /986. If state money is used to finance 
construction of the facility, the money and financing costs, if any, must be 
repaid by the tribe.'' 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 210: A bill for an act relating to health; providing for special 
grants to conduct community-wide pilot programs to reduce the prevalence 
of risk conditions or behaviors related to osteoporosis; appropriating money; 
amending Minnesota Statutes 1986, section 145.922, by adding a subdivision. 

Reports the same back with· the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 555: A bill for an act relating to human services; prohibiting 
the use of faradic shock in certain facilities; including certain aversive and 
deprivation procedures as abuse; amending Minnesota Statutes 1986, sec
tions 245.825, subdivision 1; 626.556, subdivision 2; and 626.557, sub
division 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 14, after .. facilities"· insert "and licensed services" 

Page I, line 26, after "shock" insert "without a court order" 

Page 2, line 4, after the period, insert "For any persons receiving faradic 
shock on April I, 1987, the prohibition against the use of faradic shock 
does not apply, except that for these persons a plan must be in effect by 
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July I, 1987, to reduce and eliminate the use of faradic shock unless a 
court order is obtained." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Bertram from the Committee on Veterans, to which was referred 

H.E No. 462: A resolution memorializing the United States Congress to 
maintain the Veteran's Administration system of health care facilities. 

Reports the same back with the recommendation that the resolution do 
pass and be placed on the Consent Calendar. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 318: A bill for an act relating to crimes; creating the crime of 
criminal sexual conduct by impersonating a health care professional; amending 
Minnesota Statutes 1986, sections 609.344, subdivision I; and 609.345, 
subdivision 1. · 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr, Spear from the Committee on Judiciary, to which was referred 

S.E No. 1346: A bill for an act relating to hazardous waste facilities; 
providing for financial responsibility when an owner or operator is bank
rupt; proposing coding for new law in Minnesota Statutes, chapter I 16. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1438: A bill for an act relating to courts; providing the court of 
appeals with jurisdiction to issue writs of certiorari to the tax court and 
workers' compensation court of appeals; providing for office equipment for 
trial judges; appropriating money; amending Minnesota Statutes 1986, sec
tions 175A.01, subdivision 2; 175A.IO; 176.471; 176.481; 176.491; 176.501; 
176.511, subdivisions 4 and 5; 271.01, subdivision 5; 271.07; 271.09, 
subdivision I; 271. IO; 271.12; 271. 19; 480A.06, subdivision 3; 480.15, 
by adding a subdivision; 484.68, subdivisions 3 and 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Pages I to 5, delete sections I to 8 

Page 10, line 23, reinstate the stricken language and delete the new 
language 

Page 10, line 24, delete the new language and strike "the tax court and" 

Page 11, line I 7, delete "16" and insert "8" 

Page 11, line 33, delete "I 5" and insert "7" 

Page 12, line 2, delete "15" and insert "7" 

Page 12, line 3, delete "/6" and insert "8" and delete" 18" and insert 
"JO" 
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Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete "tax court and" 

Page I, line 7, delete everything after "sections" 

Page I, delete line 8 

Page I, line 9, delete the first "5;" 

2407 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H. E No. 687: A bill for an act relating to collection and dissemination 
of data; allowing law enforcement agencies to release the date of birth of 
persons involved in traffic accidents; amending Minnesota Statutes 1986, 
section 169.09, subdivision 13. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 26, after "involved," insert .. whether a citation was.issued, 
and if so, what it was for, and whether the parties involved were wearing 
seat belts," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 692: A bill for an act relating to public safety; providing for 
access to Criminal justice datacommuriications network· and defining pur
poses for its use; providing access to motor vehicle excise tax data; amending 
Minnesota Statutes 1986, sections 297B. I 2; 299C.46, subdivision 3; and 
299C.48. 

Reports the same back w_ith the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 299C.46, subdivision 3, 
is amended to read: 

Subd. 3. The datacommunications network shall be used exclusively feF 
by: 

(I) criminal justice agencies 8f fhe S4ft4e in connection with eRfeFeement 
ef .i,., e,iminal OF tffi#ie lttwsef .i,., stftte the performance of duties required 
by law: 

(2) agencies investigating federal security clearances of individuals for 
assignment or retention in federal employment with duties related to na
tional security, as required by Public Law 99-169: and 

(3) other agencies to the extent necessary to provide for protection of 
the public or property in an emergency or disaster situation. 

The commissioner of public safety shall establish a monthly network 
access charge to be paid by each participating criminal justice agency. The 
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network access charge shall be a standard fee established for each terminal, 
computer, or other equipment directly addressable by the criminal justice 
datacommunications network, as follows: January I, 1984 to December 
31, I 984, $40 connect fee per month; January I, 1985 and thereafter, $50 
connect fee per month. 

The commissioner of public safety is authorized to arrange for the con
nection of the datacommunications network with the criminal justice in
formation system of the federal government, any adjacent state, or Canada. 

Sec. 2. Minnesota Statutes 1986, section 299C.48, is amended to read: 

299C.48 [CONNECTIONS BY MUmCIPAblTlllS AUTHORIZED 
AGENCY.) 

Atty e,imi11ol jttS!iee An agency authorized under section 299C.46, sub
division 3, may connect with and participate in the criminal justice data
communications network upon approval of the commissioner of public 
safety; provided, that the agency shall first agree to pay installation charges 
as may be necessary for connection and monthly operational charges as 
may be established by the commissioner of public safety. Before partici
pation by a criminal justice agency may be approved, the agency must have 
executed an agreement with the commissioner providing for security of 
network facilities and restrictions on access to data supplied to and received 
through the network." 

Amend the title as follows: 

Page I, line 4, delete "providing access to" 

Page I, line 5, delete everything before "amending" 

Page I, line 6, delete "297B. I 2;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1495 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H,E No. S.E No. 

1495 990 

and that the above Senate File be indefinitely postponed. 

Pursuant lo Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1230 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
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be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1230 1426 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 142 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

142 29 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred · 

H.F. No. 853 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

853 759 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 853 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 853 and 
insert the language after the enacting clause of S.F. No. 759, the first 
engrossment; further, delete the title of H.F. No. 853 and insert the title of 
S.F. No. 759, the first engrossment. 

And when so amended H.F. No. 853 will be identical to S.F. No. 759, 
and further recommends that H.F. No. 853 be given its second reading and 
substituted for S.F. No. 759, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H. E No. 1412 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1412 1276 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1412 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1412 and 
insert the language after the enacting clause of S. E No. 1276, the first 
engrossment; further, delete the title of H.E No. 1412 and insert the title 
of S. E No. 1276, the first engrossment. 

And when so amended H.E No. 1412 will be identical to S.E No. 1276, 
and further recommends that H.E No. 1412 be given its second reading 
and substituted for S. E No. 1276, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H. E No. 291 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

291 691 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 291 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 291 and 
insert the language after the enacting clause of S.E No. 691, the first 
engrossment; further, delete the title of H.E No. 291 and insert the title of 
S. E No. 691, the first engrossment. 

And when so amended H.E No. 291 will be identical to S.E No. 691, 
and further recommends that H.E No. 291 be given its second reading and 
substituted for S.E No. 691, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 654 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

654 923 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 654 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 654 and 
insert the language after the enacting clause of S.E No. 923, the first 
engrossment; further, delete the title of H.E No. 654 and insert the title of 
S.E No. 923, the first engrossment. 

And when so amended H.E No. 654 will be identical to S.E No. 923, 
and further recommends that H.E No. 654 be given its second reading and 
substituted for S. E No. 923, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H. E No. 1263 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1263 1143 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1281 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: ' 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1281 873 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1281 be amended as follows: 
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Delete all the language after the enacting clause of H.F. No. 1281 and 
insert the language after the enacting clause of S.F. No. 873; further, delete 
the title of H.F. No. 1281 and insert the title of S.F. No. 873. 

And when so amended H.F. No. 1281 will be identical to S.F. No. 873, 
and further recommends that H.F. No. 1281 be given its second reading 
and substituted for S.F. No. 873, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1185 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1185 371 

Pursuant to Rule 49, the Committee On Rules and Administration rec
ommends that H.F. No. 1185 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1185 and 
insert the language after the enacting clause of S.F. No. 37 I, the first 
engrossment; further, delete the title of H.F. No. 1185 and insert the title 
of S.F. No. 371, the first engrossment. 

And when so amended H.F. No. 1185 will be identical to S.F. No. 371, 
and further recommends that H.F. No. 1185 be given its second reading 
and substituted for S.F. No. 371, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments. adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1478, 555 and 1346 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1355, !034, 806,580,462,318,687,692, 1495, 1230, 142, 
853, 1412, 291,654, 1263, 1281 and 1185 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Storm moved that his name be stricken as a co-author to S.F. No. 
187. The motion prevailed. 

Ms. Peterson, D. C. moved that the name of Mr. Dahl be added as a co
author to S.F. No. 247. The motion prevailed. 

Mr. Bertram moved that the name of Mr. Pogemiller be added as a co-
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author to S.E No. 605. The motion prevailed. 

Mr. Knutson moved that his name be stricken as a co-author to S.F. No. 
636. The motion prevailed. 

Mr. Wegscheid moved that the name of Mr. Marty be added as a co
author to S. F. No. 70 I. The motion prevailed. 

Ms. Reichgoll moved that the names of Ms. Olson and Mr. Storm be 
added as co-authors to S.F. No. 1275. The motion prevailed. 

Ms. Piper moved that the name of Mr. Marty be added as a co-author 
to S. F. No. 139 I. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of 
Introduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committee 
indicated. 

Messrs. Cohen; Brandl; Moe, R.D. and Benson introduced-

S.F. No. 1514: A bill for an act relating to state government; creating a 
legislative budget office; providing for its duties; providing for a director 
of the legislative budget office and the manner of the director's appointment 
and service; eliminating the department of finance and transferring its 
powers and duties to the department of revenue; amending Minnesota Stat
utes 1986, sections 3.30, subdivision I; 3.303, subdivision 2; 3.98, sub
divisions I and 4; 3.982; 15.06, subdivision I; 270.66, subdivision I; 
282.09, subdivision I; and 293.06; proposing codintfor new law in Min
nesota Statutes, chapter 270A; proposing coding for new law as Minnesota 
Statutes, chapters 3D and 272A; repealing Minnesota Statutes 1986, sec
tions 3 .30, subdivision 2; 16A.0I; 16A.128 I; and 16A.45. 

Referred to the Committee on Governmental Operations. 

Mr. Merriam, for the Committee on Finance, introduced-

S. F. No. 15 I 5: A bill for an act relating to higher education; appropriating 
money for education and related purposes to the higher education coor
dinating board, state board of vocational technical education, state board 
for community colleges, state university board, University of Minnesota, 
the Mayo medical foundation, and the Minnesota job skills partnership 
board, with certain conditions; amending Minnesota Statutes 1986, sections 
135A.03, subdivision I; 136A.101, by adding a subdivision; 136A. I l 1, 
by adding a subdivision; I 36A.121, subdivisions 4 and 5; 136A. I 32, sub
divisions 3, 6, and 7; 136A.233, subdivisions I and 2; 136A.85; 136A.86, 
subdivisions I and 2; 136A.87; 137.31, subdivision 3; and 645.445, sub
division 5; Laws 1983, chapter 334, section 7; repealing Minnesota Statutes 
1986, section 136.09, subdivision 3. 

Under the rules of the Senate, laid over one day. 
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MOTIONS AND RESOLUTIONS · CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the General Orders Calendar. The 
motion prevailed. ' 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Chmielewski 
reported that the committee had considered the following: 

S.F. Nos. 1084, 1051, 292,465, 1184, 1160, 911, 1081, 1268, 343, 
1204, 1097, 1261, 69, 785, 915, 800, 446,537, 1308, 1050, 321 and H.F. 
No. 854, which the committee recommends to pass. 

H.F. No. 436, which the committee recommends to pass with the fol-
lowing amendment offered by Ms. Piper: 

Page 2, line 25, delete "1988" and insert "1989' 

The motion prevailed. So the amendment was adopted. 

S.F. No. 631, which the committee recommends to pass with the following 
amendment offered by Mr. Merriam: 

Page 7, delete section 11 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, delete "creating a" 

Page 1, line 8, delete "right of first refusal;" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1012, which the committee recommends to pass with the fol
lowing amendments offered by Messrs. Merriam and Wegscheid: 

Mr. Merriam moved to amend S.F. No. 1012 as follows: 

Page l, line 12, delete "terminate. or not" and insert "immediately 
discharge or terminate after the season" 

Page I, line 13, delete "renew" 

Amend the title as follows 

Page I, delete lines 2 to 4 and insert "relating to education; providing 
grievance procedures for immediate discharge and termination of licensed 
athletic coaches; amending" 

The motion prevailed. So the amendment was adopted. 

Mr. Wegscheid moved to amend S. F. No. IO 12 as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 125. 121, is amended to 
read: 

125.121 [COACHES, TJ;;RMl~IATIO~I NONRENEWAL AND IMME
DIATE DISCHARGE OF DUTIES.] 



40THDAY] THURSDAY, APRIL 30, 1987 2415 

Subdivision 1. Befafe II tlislfiet leflftifl&les the A school board's decision 
not to renew a coaching attlies ef contract for a subsequent year for an 
employee who is required to hold a license as an athletic coach from the 
state board of education, Hie tlislfiet is subject to this subdivision and 
subdivision 2. Before the board decides to terminate the contract, it shall 
notify the employee in writing and state its reason for the proposed ter
mination. Within 14 days of receiving this notification, the employee may 
request in writing a hearing on the termination before the board. If a heari_ng 
is requested, the board shall hold a hearing within 25 days according to 
the hearing procedures specified in section 125.12, subdivision 9, and the 
termination shall not be final except upon the order of the board after the 
hearing. 

Subd. 2. Within ten days after the hearing, the board shall issue a written 
decision regarding the termination. If the board decides to terminate the 
employee's coaching attlies contract, the decision shall sta_te the reason on 
which it is based and include findings of fact based upon competent evi
dence in the record. The board may terminate the employee's att1ies .,. Rel 
contract, as it sees fit, for i1f1Y a reason wltielt that is found to be true 
based on substantial and competent evidence in the record. 

Subd. 2a. [IMMEDIATE DISCHARGE. J A school board's decision to 
immediately discharge from coaching duties an employee who is required 
to hold a license as an athletic coach during the period of the coaching 
contract is subject to the grievance procedure required by section /79A.20, 
subdivision 4. 

Subd. J. This section shall not apply to the termination of a coaching 
attlies contract pursuant to a district transfer policy or as a result of the 
nonrenewal or termination of the employee's continuing contract pursuant 
10 section 125. I 2 or I 25. I 7 or the employee's discharge, demotion or 
suspension pursuant to section 125.12 or 125.17. This section shall not 
apply to the termination of an employee's coaching -duties prior to com
pletion of the probationary period of employment" 

Delete the title and insert: 

"A bill for an act relating to education; requiring notice and a hearing 
for nonrenewal of an athletic coach's contract; requiring grievance pro
cedures for discharge of an athletic coach during the contract period; amending 
Minnesota Statutes 1986, section 125.121." 

The motion prevailed. So the amendment was adopted. 

S.E No. 928, which the committee recommends to pass, subject to the 
following motions: 

Mrs. Brataas moved to amend S.E No. 928 as follows: 

Page I, line 19, reinstate the stricken "pertinent" 

Page I, line 20, delete "With" 

Page I, line 21, delete "the consent of the patient," 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 32, as follows: 

Those who voted in the affirmative were: 
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Anderson Diessner Knaak 
Belanger Frederick Knutson 
Benson Frederickson, D.R.Laidig 
Bernhagen Gustafson Larson 
Brataas Hughes Lessard 
Chmielewski Johnson, D.E. McQuaid 

Those who voted in the negative were: 

Mehrk.ens 
Olson 
Purfeerst 
Ramstad 
Renneke 
Samuelson 

Adkins Dicklich Lantry Peterson, D.C. 
Berg Frank Luther Peterson, R. W. 
Bertram Frederickson, D.J. Marty Piper 
Brandl Freeman Merriam Pogemiller 
Dahl Jude Metzen Reichgott 
Davis Kroening Morse Schmitz 
DeCramer Langseth Novak Solon 

[40THDAY 

Storm 
Stumpf 

Spear 
Vickerman 
Waldorf 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Diessner moved to amend S.F. No. 928 as follows: 

Page I, line 19, reinstate the stricken "pertinent" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1145, which the committee recommends be returned to its author. 

S. F. No. 1226, which the committee recommends be returned to its author. 

S.F. No. 1230, which the committee recommends to pass with the fol-
lowing amendment offered by Ms. Piper: 

Page 2, line 13, delete "preservation and" 

Page 2, line 17, after "'services,,. insert "acting as advisor on preservation," 

Page 2, line 19, delete "furnishings and" 

The motion prevailed. So the amendment was adopted. 

S. F. No. I 00, which the committee recommends to pass with the following 
amendments offered by Mr. Frank and Ms. Peterson, D.C.: 

Mr. Frank moved to amend S.F. No. I 00 as follows: 

Page 4, line IO, reinstate the stricken "(a)" 

Page 4, lines 12 to 21, reinstate the stricken language 

Page 4, line 27, reinstate the stricken language and after the reinstated 
"Money" insert "in excess of $10,000" · 

Page 4, lines 28 to 36, reinstate the stricken language 

Page 5, lines I to 6, reinstate the stricken language 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 31 and nays 23, as follows: 

Those wlio voted in the affirmative were: 
Adkins Frederickson, D.J. Lantry 
Bertram Freeman Luther 
Cohen Hughes Marty 
Dahl Johnson, D.J. Moe, R.D. 
Dicklich Jude Morse 
Oiessner Kroening Novak 
Frank Langseth Pehler 

Those who voted in the negative were: 

Peterson, D.C. 
Piper 
Pogemiller 
Reichgott 
Samuelson 
Solon 
Spear 

Stumpf 
Vickerman 
Willet 
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Anderson Berglin Frederickson, D.R. McQuaid 
Beckman Bernhagen Gustafson Mehrkens 
Belanger Brandl Knaak Merriam 
Benson Brataas Laidig Olson 
Berg Davis Larson Ramstad 

The motion prevailed. So the amendment was adopted. 

Renneke 
Storm 
Taylor 

Ms. Peterson, llC. moved to amend S.E No. 100 as follows: 

Page 5, after line 26, insert: 
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"Sec. 5. Minnesota Statutes 1986, section 383B.048, subdivision 2, is 
amended to read: 

Subd. 2. [CONTENT OF REPORTS.] Each campaign report required 
under this section shall disclose: 

(a) The amount of liquid assets on hand at the beginning of the reporting 
period; 

(b) The name, address and employer, or occupation if self-employed, of 
each individual, committee or political fund that made transfers or donations 
in kind to the political committee in an aggregate amount or value in excess 
of~ $100, together with the amount and date; 

( c) The sum of all contributions made to the political committee or 
political fund; 

(d) Each loan made or.received by the political committee or political 
fund within the year in aggregate in excess of $100, together with the name, 
address, occupation and the principal place of business, if any, of the lender 
and any endorser and the date and amount of the loan. A loan made to a 
political committee or political fund which is forgiven or is repaid by an 
entity other than that political committee or fund shall be reported as a 
contribution; 

(e) The sum of all receipts, including all contributions and loans, during 
the reporting period; 

(f) The name and address of each person to whom aggregate expenditures 
have been made by or on behalf of the political committee or fund within 
the year in excess of$100, the amount, date and purpose of each expenditure 
and the ballot question or the name and address of the candidate supported 
or opposed by the expenditure; 

(g) The sum of all expenditures made by the political committee or fund; 

(h) The amount and nature of any advance of credit incurred by the 
political committee or fund continuously reported until paid or forgiven. 
An advance of credit incurred by a political committee or fund which is 
forgiven or is paid by an entity other than that political committee or fund 
shall be reported as a donation in kind; 

(i) The name and address of each political committee or fund to which 
aggregate transfers in excess of $100 have been made within the year, 
together with the amount and date of each transfer; 

(j) The sum of all transfers made to political committees or funds; and 

(k) The sum of all disbursements not made to influence the outcome of 
an election." 

Amend the title as follows: 
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Page I, line 5, delete the second "and" and before the period, insert"; 
and 383B.048, subdivision 2" 

The motion prevailed. So the amendment was adopted. 

Mr. Laidig moved to amend S.E No. 100 as follows: 

Pages 3 and 4, delete section 3 

Renumber the sections in sequenc.e 

Amend the title as follows: 

Page I, line 5, delete "subdivisions 3 and 5" and insert "subdivision 
3" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 22 and nays 35, as follows: 

Those who voted in the affirmative were: 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 

Brandl Hughes 
Bralaas Johnson, D.E. 
Frederick Knaak 
Frederickson, D.R. Laidig 
Gustafson Larson 

Those who voted in the negative were: 
Adkins 
Beckman 
Berglin 
Bertram 
Chmielewski 
Cohen 
Dahl 

Davis 
DeCramer 
Dicklich 
Frank 
Frederickson, D.J. 
Freeman 
Jude 

Kroening 
Langseth 
Lantry 
Luther 
Marty 
Merriam 
Moe, R.D. 

McQuaid 
Mehrkens 
Olson 
Ramstad 
Renneke 

Morse 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Reichgott 
Samuelson 

Storm 
Taylor 

Schmitz 
Solon 
Spear 
Stumpf 
Vickerman 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 

S. E No. 802, which the committee recommends to pass with the following 
amendment offered by Mr. Willet: 

Pages I and 2, delete section 2 

Page 3, delete lines 11 to 36 and insert: 

"( c) The board shall proceed with acquisition consistent with the policies 
and rules established by the commissioner of administration." 

Page 4, delete lines I to 12 

Page 4, line 18, delete the second "for the" and insert "by the com
missioner of administration. n 

Page 4, delete line 19 

Page 4, line 21, delete "this section" and insert "subdivision 2, 3, or 
4" 

Page 4, line 23, after the period, insert "If either chairperson objects 
to the proposed project, the plan must be deferred and presented to the 
legislature at the next regular or special legislative session." 

Renumber the subdivisions in sequence 

Renumber the sections in sequence 

Amend the title as follows: 
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Page I, line 3, delete "; authorizing" 

Page I, line 4, delete everything before the semicolon 

Page I, line 10, delete everything after the semicolon 

Page I, delete line II 

Page I, line 12, delete everything before "authorizing" 

Page I, line 16, delete "sections" and insert "section" 

Page I, line 17, delete everything after the first semicolon 

The motion prevailed. So the amendment was adopted. 
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S.E No. 1313, which the committee recommends to pass with the fol
lowing amendment offered by Mrs. Adkins: 

Page 3, line 19, after the period, insert "The rating plan approved by 
the commissioner shall provide for surcharge factors based upon claims 
reported and losses paid." 

The motion prevailed. So the amendment was adopted. 

S.E No. 743, which the committee recommends to pass with the following 
amendments offered by Mr. Spear: 

Amend S.E No. 743 as follows: 

Page 2, after line 14, insert: 

"Sec. 2. [47.76] [REQUIRED SAVINGS ACCOUNT.] 

A federal or state chartered financial institution, including, but not 
limited to, a bank, savings and loan association, savings bank, or credit 
union, shall offer to a Minnesota resident a savings account to promote 
thrift that has no service charge or fee, if such an account has an average 
monthly balance of more than $50." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, before the period, insert "; proposing coding for new 
law in Minnesota Statutes, chapter 47" 

The motion prevailed. So the amendment was adopted. 

Mr. Spear then moved to amend S.E No. 743 as follows: 

Page I, line 23, strike "according to the last previous United States 
census" and insert .. as determined by the commissioner from the latest 
available data from the state demographer" 

Page I , line 25, after "less" insert ", as determined by the commissioner 
from the latest available data from the state demographer," 

The motion prevailed. So the amendment was adopted. 

S.E No. 830, which the committee recommends to pass, subject to the 
follOwing motions: 

Mr. Ramstad moved to amend S.E No. 830 as follows: 

Page 3, delete section 2 

Renumber the sections in sequence 
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Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 17 and nays 31, as follows: 

Those who voted in the affirmative were: 
Benson 
Bernhagen 
Brataas 
Frederick 

Frederickson, D.R. Laidig 
Gustafson Larson 
Johnson, D. E. McQuaid,.. 
Knaak Mehrkens 

Those who voted in the negative were: 

Olson 
Ramstad 
Renneke 
Storm 

Adkins Dick.Heh Lantry Peterson, D.C. 
Beckman Frank Luther Peterson, R. W 
Bertram Frederickson, D.J. Marty Piper 
Chmielewski Freeman Moe., D.M. Reichgott 
Cohen Hughes Moe., R.D. Schmitz 
Dahl Jude Morse Spear 
Davis Kroening Pehler Stumpf 

Wegscheid 

Vickerman 
Waldorf 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Pehler moved to amend S. F. No. 830 as follows: 

Page 2, line 10, delete '"4" and insert "5" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1323, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Marty: 

Page I, delete section I and insert: 

"Section I. Minnesota Statutes I 986, section 169.123, subdivision 7, 
is amended to read: 

Subd. 7. [APPEAL.] Any party aggrieved by the decision of the re
viewing court may appeal the decision as provided in seetieft ~ the 
rules of procedure." 

Page I, delete section 3 and insert: 

"Sec. 3. Minnesota Statutes 1986, section 487.01, subdivision 2, is 
amended to read: 

Subd. 2. The county board of a county to which sections 487.01 to 
~ 487.38 apply shall provide and furnish to the county court the 
courtrooms, quarters, supplies, equipment and personnel the court finds 
necessary for its purposes. 

Sec. 4. Minnesota Statutes I 986, section 487 .01, subdivision 3, is amended 
to read: 

Subd. 3. The following combined probate and county court districts are 
established: Kittson, Roseau and Lake of the Woods; Marshall, Red Lake 
and Pennington; Norman and Mahnomen; Cass .and Hubbard; Wadena and 
Todd; Mille Lacs and Kanabec; Big Stone and Traverse; Grant and Douglas; 
Lincoln and Lyon; Rock and Nobles; Dodge and Olmsted; Lake and Cook; 
Pine, Isanti and Chisago; Sherburne, Benton and Stearns. Notwithstanding 
the provisions of this paragraph the separation of combined county court 
districts by concurrent action of county boards before April 23, 1977, shall 
continue to be in effect unless the districts are combined pursuant to sub
division 6. 
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A combined county court district may be separated into single county 
courts by the supreme court. Vacancies in the office of judge created by 
such a separation shall be filled in the manner herein provided for the 
selection of other county court judges. 

The single county court districts so created by such separation shall each 
be entitled to one judge, subject to the provisions of subdivision 5, clause 
(5), provided, however, that if the number of judges of.the combined county 
court district exceeds the number of counties, then, upon separation into 
single county court districts, the county having the largest population de
termined by the last United States census shall be entitled to two judges 
and in the event there are more judges than counties remaining, the county 
having the next largest population determined by the last United States 
census shall also be entitled to two judges. 

In each other county except Hennepin and Ramsey, the probate court of 
the single county is also the county court of the county and shall be governed 
by the provisions of sections 487.01 to~ 487.38. 

Sec. 5. Minnesota Statutes 1986, section 487.01, subdivision 4, is amended 
to read: 

Subd. 4. The provisions of sections 487.01 to~ 487.38 do not 
apply to the counties of Hennepin and Ramsey. 

Sec. 6. Minnesota Statutes 1986, section 487 .21, subdivision 4, is amended 
to read: 

Subd. 4. If a municipality is located in more than one county court 
district, or in more than one county within a county court district, the 
county in which the city hall of the municipality is located determines the 
county or county court district in which the municipality shall be deemed 
located for the purposes of sections 487.01 to~ 487.38 provided, 
however, that the municipality by ordinance enacted may designate, for 
those purposes, some other county or district in which a part of the mu
nicipality is located. 

Sec. 7. Minnesota Statutes 1986, section 487. 23, subdivision I , is amended 
to read: 

Subdivision I. [GENERAL.] Pleading, practice, procedure and forms in 
civil actions shall be governed by rules of civil procedure for county courts 
which shall be adopted by the supreme court. Until the rules become 
effective, such matters are governed by the rules for municipal courts and 
rules promulgated from time to time by the supreme court or by the statutes 
governing the district court insofar as the rules promulgated by the supreme 
court do not contain any applicable provision. The provisions of sections 
487.01 to~ 487.38 relating to pleading, practice and procedure in 
civil actions shall be effective as rules of court until modified or superseded 
by the rules hereafter adopted by the supreme court. Rules or statutory 
provisions modified or superseded by the rules of civil procedure for county 
courts adopted by the supreme court shall be of no effect in any county 
court from and after the effective date of said adopted rules. 

Sec. 8. Minnesota Statutes 1986, section 487 .23, subdivision 2, is amended 
to read: 

Subd. 2. [COURT RULES.] The court may adopt rules governing plead
ing, practice, procedure and forms for civil actions which are not incon
sistent with the provisions of sections 487.01 to~ 487.38, the rules 
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for county courts promulgated by the supreme court, or governing statutes. 

Sec. 9. Minnesota Statutes 1986, section 487.23, subdivision 3, is amended 
to read: 

Subd. 3. [NOTES OF ISSUE; DEMAND FOR JURY TRIAL; WAIVER 
OF JURY TRIAL.] (a) A party desiring to place a civil cause upon the 
calendar for trial after issue is joined shall serve a note of issue on all other 
parties and file it with the court admi,nistrator, with proof of service within 
ten days after service. The note of issue shall state whether the issues are 
of law or fact, whether trial by jury is demanded or waived, and the name 
and address of the respective counsel. 

(b) If any other party to the action desires a trial by jury when none is 
demanded in the note of issue served upon the party, the party shall serve 
a demand for trial by a jury on all other parties to the action and file it 
with the court administrator, with proof of service, within ten days after 
the note of issue was served upon the party. 

(c) If a jury is not demanded at the time and in the manner provided in 
sections 487. 0 I to ~ 487.38, all parties waive trial by jury. Jury trial 
may be waived also in the manner provided by rule 38.02 of the rules for 
municipal courts promulgated by the supreme court and rules promulgated 
by the supreme court from time to time for county courts. 

Sec. 10. Minnesota Statutes 1986, section 487.25, subdivision I, is 
amended to read: 

Subdivision I. [GENERAL.] Except as otherwise provided in sections 
487.01 to~ 487.38 but subject to the provisions of section 480.059, 
pleading, practice, procedure and forms in actions or proceedings charging 
violation of a criminal law or a municipal ordinance, charter provision or 
rule are governed by the rules of criminal procedure. 

Sec. 1 I. Minnesota Statutes 1986, section 487.25, subdivision 2, is 
amended to read: 

Subd. 2. [COURT RULES.]The court may adopt rules governing plead
ing, practice, procedure and forms in actions or proceedings charging a 
violation of a criminal law or a municipal ordinance, charter provision or 
rule. The rules shall be consistent with the rules of criminal procedure, 
the provisions of sections 487.01 to~ 487.38 and any other statute 
of this state. 

Sec. 12. Minnesota Statutes 1986, section 487 .33, subdivision I, is 
amended to read: 

Subdivision I. [DISPOSITION.] Except as otherwise provided by sec
tions 487.01 to ~487.38 or 574.34, the court administrator shall pay 
to the county treasurer all fines, penalties and fees collected by the court 
administrator, all sums forfeited to the court and all other money received 
by the court administrator no later than the tenth day of the month following 
the month of collection. 

Sec. 13. Minnesota Statutes 1986, section 488A.0l, subdivision 14, is 
amended to read: 

Subd. 14. [APPEALS.] Appeals from the county municipal court to the 
court of appeals shall be subject to the i,,evisiens 8f seetieft ~ ftA<I 
the rules of appellate procedure. 
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Sec. 14. Minnesota Statutes 1986, section 488A.18, subdivision 14, is 
amended to read: 

Subd. 14. [APPEALS.] Appeals from the county municipal court to the 
court of appeals shall be subject to ffle pre'.'isiees Bf seeaee 48+d9 aR<I 
the rules of appellate procedure. 

Sec. 15. Minnesota Statutes 1986, section 50 I. 35, is amended to read: 

501.35 [MAY APPLY TO COURT FOR INSTRUCTIONS.] 

Any trustee of an express trust by will or other written instrument whose 
appointment has been confirmed, or any beneficiary of that trust, may 
petition the court then having jurisdiction of the trust as a proceeding in 
rem, and any trustee of an express trust by will or other written instrument 
whose appointment has not been confirmed, or any beneficiary of that 
trust, may petition the district or county court of the county in which the 
unconfirmed trustee resides or has ·a place of business, for instructions in 
the administration of the trust, for the confirmation of any action taken by 
the trustee, for a construction of the trust instrument, or upon or after the 
filing of any account, for the settlement and allowance thereof. Upon the 
filing of the petition, the court shall make an order fixing a time and place 
for hearing it, unless hearing has been waived in writing by the beneficiaries 
of the trust then in being. Notice of hearing shall be given by publishing 
a copy of the order one time in a legal newspaper of the c_punty at least 
20 days before the date of the hearing, and by mailing a copy of it to each 
beneficiary of the trust then in being, at each beneficiary's last known 
address, at least ten days before the date of the hearing or in any other 
manner as the court orders. If the court deems further notice necessary, it 
shall be given in the manner specified in the order. At the hearing the court 
shall make such order as it deems appropriate. The order shall be final and 
conclusive as to all matters determined by it and binding in rem upon the 
ti"Ust estate and upon the interests of all beneficiaries, vested or contingent, 
even though unascertained or not in being, except that appeal may be taken 
in the manner provided in seeaee 48+d9 the rules of appellate procedure. 

Sec. 16. Minnesota Statutes 1986, section 525.712, is amended to read: 

525.712 [REQUISITES.] 

The appeal may be taken by any person aggrieved within 30 days after 
service of notice of the filing of the order, judgment, or decree appealed 
from, or if no notice be served, within six months after the filing of the 
order, judgment, or decree. Except as provided in this section, the appeal 
shall be perfected and determined upon the record as provided in sections 
484.63 and~ the rules of appellate procedure." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, delete "340A.501" and insert "169.123, subdivision 7" 
and delete "and" and after the second semicolon, insert "487.01, subdi
visions 2, 3, and 4; 487.21, subdivision 4; 487.23, subdivisions I, 2, and 
3; 487.25, subdivisions I and 2; 487.33, subdivision I; 488A.01, subdi
vision 14; 488A.18, subdivision 14; 501.35; and 525.712;" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 
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MOTIONS AND RESOLUTIONS • CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of 
Intoduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the fi~st time. 

Mr. Merriam, for the Committee on Finance, introduced-

S.F. No. 1516: A bill for an act relating to the organization and operation 
of state government; appropriating money for the department of transpor
tation and other agencies with certain conditions; fixing and limiting fees; 
amending Minnesota Statutes 1986, sections 12.14; 17 A.04, subdivision 
5; 18.51, subdivision 2; 18.52, subdivision 5; 18.53; 27.041, subdivision 
2; 28A.08; 32.075; 32.59; 60A.14, subdivision I; 60A.206, subdivision 
2; 60A.23, subdivision 7; 70A.14, subdivision 4; 83.23, subdivisions 2 
and 3; 83.30, subdivision 2; 138.65; 138.91, by adding a subdivision; 
309.531, subdivision l; 326.241, subdivision 3; 326.244, subdivision 2; 
332.33, subdivisions 3 and 4; amending Laws 1975, chapter 235, section 
2, as amended. 

Under the rules of the Senate, laid over one day. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R. D. moved that the Senate revert to the Orders of Business of Reports 
of Committees and Second Reading of Senate Bills. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 583: A bill for an act relating to education; providing for aids 
for education 8.nd the distributions of tax revenues; providing for certain 
powers and duties of school boards, the state board of education, the com
missioner of education, and others; establishing general education revenue 
that is composed of basic, compensatory education, training and experience, 
and sparsity revenue; combining certain categorical aids; providing special 
instruction and services for handicapped children from birth; making cer
tain modifications to the school of the arts and resource center; establishing 
education districts and area learning centers; modifying requirements for 
school district planning, evaluating, and reporting; requiring counties to 
participate in regional public library systems; appropriating money; amend
ing Minnesota Statutes 1986, sections 43A.08, subdivisions 1, and la; 
120.03, subdivision I; 120.17, subdivisions 1, 2, 3, 3a, 3b, 5, 7a, 12, and 
by adding subdivisions; 121.11, by adding a subdivision; 121.609, sub
division 4; 121.88, subdivision 7; 121.912, subdivision I, and by adding 
a subdivision; 121.932, subdivision 3, and by adding a subdivision; 121.934, 
subdivisions I, 2, and 6; 122.541, subdivision 2; 123.34, subdivision 9; 
123.35, by adding a subdivision; 123.39, subdivision l; 123.703, subdi
vision 3; 123. 705; 124.14, subdivision 7; 124.17, subdivision I, and by 
adding a subdivision; 124.175; 124.195, subdivision 8; 124.2162, by add-
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ing a subdivision; 124.223; 124.225, subdivisions I, 4b, 7b, 8a, 8i, and 
IO; 124.26, by adding subdivisions; 124.271, subdivisions 2b, and 7; 
124.2711, subdivision I; 124.273, subdivision 5; 124A.02, subdivisions 
9, and 16; 124A.031, subdivision 4; 124A.21; 125.03, subdivision 5; 125.05, 
subdivision I; 125.61 I, subdivisions 11, 12, and 13; 126.54, subdivision 
I; 126.56, subdivisions 3, and 6; 126.67, subdivisions 3a, and 6, and by 
adding a subdivision; 128A.OI; 128A.02, subdivisions 2, and 4; 129B.39; 
129B.43, subdivisions I, and 4; 129C. IO, subdivisions I, 3, 4, 5, 6, and 
by adding subdivisions; 134.IO; 136D.27; 136D.74, subdivision 2; 136D.87; 
171.29, subdivision 2; 275.125, subdivisions 4, 5, and 8; and Laws 1986, 
First Special Session chapter I, article 5, section 9; proposing coding for 
new law in Minnesota Statutes, chapters 122, 124, 124A, 126, 128A, 129B, 
and 134; repealing Minnesota Statutes 1986, sections 120.17, subdivision 
13; 121.20; 121.935, subdivision 5; 123.3514, subdivision 9; 124.17, 
subdivisions la, and 2d; 124.185; 124.2161; 124.2162; 124.2163; 124.225, 
subdivision la; 124.245; 124.2.46; 124.247; 124.252; 124.26, subdivisions 
I, and 6; 124.272; 124.273, subdivision 2b; 124.274; 124.275; 124.573; 
124.65; 124.66; 124A.OI; 124A.02, subdivisions 2, 5, 6, 7, 9, IO, 11, 
12, 13, and 14; 124A.03, subdivisions I, la, 3, 4, and 6; 124A.031, 
subdivision I; 124A.033; 124A.035, subdivision I; 124A.04; 124A.06, 
subdivisions I, la, lb, 2, 3a, and 4; 124A.08, subdivisions I, 2, 3a, 4, 
and 5; 124A. IO, subdivisions I, 2. 3a, and 4; 124A. I 2, subdivisions I, 2, 
3a, and 4; 124A.14, subdivisions I, 2, 3, 4, 5, 5a, and 6; 124A.16; 124A.20, 
subdivisions I, 2, and 3; 124A.21; 125.611, subdivisions 8, 9, and 10; 
126.031, subdivision 2; 126.264, subdivision 3; 126.267; 126.268, sub
division 2; 126.60; 126.62; 126.64; 126.65; 126.66; 126.67, subdivisions 
I, la, 2a, 5b, and 9; 126.70; 126.71; 126.72; 126.80; 126.81; 1298.01; 
1298.02; 1298.04; 129B.05; 129B.17; 129B.20; 1298.21; 1298.35; 129B.43, 
subdivisions 2, 3, and 6; 129B.61; 1298.62; 129B.63; 129B.64; 129B.65; 
1298.66; 129B.67; 275.125, subdivisions 3, 6a, 8a, Ila, lie, and 12; 
354.66, subdivisions 4a and 9; 354A.094, subdivisions 4a and 9; and Laws 
1985, First Special Session chapter 12, article 8, section 46. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 35, strike '"years" and insert .. year" 

Page 6, line 28, after the period, insert "Except for the requirements of 
section JO," and delete "basic" and insert "general education" 

Page 6, line 29, delete'', subdivision 2," and insert "and supplemental 
revenue under section 1 /" 

Page 9, line 13, delete "these pupils" 

Page 9, line 15, delete the second "the" and insert "these" 

Page 9, line 22, after "to" insert "improve their ability to" 

Page 9, line 23, delete "their" and insert "the pupils"' 

Page 10, line 5, delete "receiving" and.insert "that receives" 

Page 16, after line 15, insert: 

"Sec. 18. [COSTS OF ADMINISTRATION.) 

Subdivision I. [TOTAL COST FREEZE.] A school board may not in
crease its total costs of administration and supervision for the 1987-1988 
and 1988-1989 school years above the level for the 1986-1987 school year. 
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Administration and supervision costs include all costs related to the 
school board, office of the superintendent, central office, district support 
services, and administrative and supervisory staff It includes all costs 
related to the administration a_nd supervision of elementary education, 
secondary education, special education, vocational education, community 
education, food service, transportation services, building operations and 
maintenance, and other programs. 

It does not include principals, assi,stant principals, direct costs of class
rqom teaching, and professional support services for pupils such as library, 
social work, health, and counseling. 

The costs shall be determined according to the uniform financial ac
counting and reporting categories of district and school administration, 
district support services, and all executive and managerial salaries and 
their related expenditures. Expenditures related to principals and assistant 
principals must not be included in any category. 

Subd. 2. [RULE VARIANCES.] If compliance with this section is im
paired because of rules of the state board of education, the district shall 
report to the state board the particular rule that impairs compliance. The 
state board shall, upon a showing of need by the district, grant a variance 
from the rule to each district submitting a report. A variance may be 
granted from at least the following rules: Minnesota Rules, parts 3500.0600, 
subpart 2; 3505.4800; 3505.5000; 3505.6500; 3505.9300, subparts4 and 
5; 3515.8700, subparts I and 4; 35/5.8900, subpart I; 3525.2405; 
3525 .2410; 3525 .2415; 3530.6000; and other similar and successor parts. 

Subd. 3. [AID REDUCTION FOR ADMINISTRATION COSTS.] The 
general education aid for the 1988-/989 school year for each district shall 
be reduced by an amount equal to 5 .6 percent of the district's administra
tion costs for the /986-/987 school year. If the reduction exceeds the 
district's general education aid, the reduction shall be made from other 
aids paid to the district." 

Page 16, line 33, delete "$989,747,000" and insert "$982,8// ,800" 

Page 16, line 36, delete "$989,087,500" and insert "$982,152,300" 

Page 17, delete lines 19 to 22 

Page 17, line 29, after "129B.05;" insert "/298.32, subdivisions 2 and 
5; 1298.33; /298.36; /298.375;" 

Page 18, line 8, delete "/29B.17;" 

Page 18, line 9, delete "/29B.20; 129B.2/ ;" 

Renumber the sections of article 1 in sequence 

Page 22, line 31, delete "which" and insert "that" 

Page 27, delete lines 34 to 36 

Page 28, delete lines I to 7 

Page 30. line 26, after "caregiver" insert a comma 

Page 30, line 27, after "both" insert a comma 

Page 39, line 23, delete "all" 

Page 40, line 12, strike "as appropriate" 
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Page 40, line 29, strike "learning" and insert "intervention" 

Page 42, line 13, delete "are encouraged to" and insert "may" 

Page 42, lines 20 and 21, after "pay" insert a comma 

Page 43, line 25, delete "requiring" and insert "that requires" 

Page 47, line 18, delete "meets all of the" 

Page 47, line 19, delete "following" 

Page 48, line 17, strike "school year" 

Page 50, line 8, delete "appropriate" 
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Page 50, line 28, delete "instruction" and insert ",financing," and 
delete .. service" and insert "services" 

Page 56, delete lines 26 to 35 

Page 57, line 21, delete ", 2, and 4" and insert "and 2" 

Page 59, after line 2, insert: 

"Sec. 5. Minnesota Statutes 1986, section 124.26, is amended by adding 
a subdivision to read: " 

Subd. Jc. [PROGRAM APPROVAL.] A district receiving aid under this 
section must have its program approved by the commissioner according to 
the following criteria: 

(]) how the needs of all levels of learners will be met; 

(2) for continuing programs, an evaluation of results; 

( 3) anticipated number and education level of participants; 

(4) coordination with other resources and services; 

(5) participation in a consortium, if any, and funds available from other 
participants; 

(6) management and program design; 

(7) volunteer training and use of volunteers; 

(8) staff development services; and 

(9) program sites and schedules. 

The commissioner may contract with a private, nonprofit organization 
to provide services that are not offered by a district or that are supplemental 
to a district's program. The program provided under a contract must be 
approved according to the same criteria used for district programs." 

Page 59, line 5, delete "Jc" and insert "7" and delete "The" and insert 
••Each'' 

Page 59, line 6, delete "state" and insert "district" and delete "pay" 
and insert "receive" and before "adult" insert '' approved" 

Page 60, line 34, strike "amount of the approved budget" and insert 
"actual expenditures for approved programs" 

Page 62, line 20, strike "one-half of the amount of" and insert": /1)" 

Page 62, line 23, after "certified" insert "minus the amount of state aid 
paid for the same year." and before "$30,000" insert "(2)" 
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Page 63, after line 32, insert: 

"Up to $200,000 each year may be used for contracts with private, 
nonprofit organizations for approved programs." 

Page 65, delete lines 27 to 36 

Renumber the sections of article 4 in sequence 

Page 67, line I, delete "State" and insert "General" and delete "412.0" 
and insert "411.0" in both places ' 

Page 67, line 3, delete everything after "Federal" and insert " - I 988 
= 154.4, and 1989 = 153.4" 

Page 68, after line 6, insert: 

"Each yearofthe biennium, the commissioner 
of education shall monitor the compliance of 
each school district with article I, section I 8, 
through the uniform financial accounting and 
reporting standards. In addition, the commis
sioner shall conduct a field audit of school 
district practices, records, and files of at least 
60 school districts to determine whether ad
ministrative costs are properly assigned to ac
counts, properly reported, have exceeded the 
1986-1987 costs, and other evidence of meet
ing the requirements of article I, section I 8. 
When appropriate, these audits may be con
ducted at the same time as audits conducted 
under Minnesota Statutes, section 124.14, 
subdivision 3. The commissioner shall report 
the compliance or noncompliance of each dis
trict and the results of the audit of each district 
to the education committees of the legislature 
by January I of 1988, 1989, and 1990." 

Page 69, after line 6 I, insert: 

"$157,500 in fiscal year 1988 and $67,800 in 
fiscal year 1989 is for services to school dis
tricts related to acquired immune deficiency 
syndrome." 

Page 70, delete line 11 

Page 70, line 12, delete everything before the period 

Page 71, line 23, delete "assistance" and insert "effectiveness" 

Page 71, after line 4 I, insert: 

"$1,098,700 for fiscal year 1988 and 
$1,100,800 for fiscal year 1989 is for educa
tion data systems. Any unexpended balance 
remaining in the first year does not cancel and 
is available for the second year." 

Page 75, hne 19, delete the new language and strike the old language 

Page 75, strike lines 20 to 22 
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Page 75, line 23, strike the old language and delete the period and insert: 

"(e) The board may identify pupils in grades 9 to 12 who have artistic 
talent, either demonstrated or potential, in dance, literary arts, media arts, 
music, theater, and visual arts, or in more than one art form. 

(Ji The board shall educate pupils with artistic talent by providing: 

( 1) a pilot interdisciplinary academic and arts program for pupils in the 
Jlth and 12th grades, beginning with 135 pupils in the I/th grade in 
September 1989, and 135 pupils in the Jlth grade and 135 pupils in the 
12th grade in September 1990; 

(2) intensive arts seminars for one or two weeks for 9th and I 0th grade 
pupils; 

(3) summer arts institutes for pupils in grades 9 to 12; 

(4) artist mentor and extension programs in regional sites; and 

(5) teacher education programs for indirect curriculum delivery." 

Page 75, line 24, delete "(f)" and insert "(g)" 

Page 75, line 28, delete "(g)" and insert "(h)" and delete "may" and 
insert "must" 

Page 75, line 29, strike the old language and before the period, insert 
"on an equal basis from each congressional district" 

Reletter the paragraphs in sequence 

Page 78, line 32, after the period, insert ".The board may financially 
support arts education programs of other government agenc,ies, such- as 
the comprehensive arts planning program of the department of education." 

Page 86, line 6, delete "its unreserved" and insert "a designated for 
certain" 

Page 86, line 16, delete "unreserved" and insert "designated/or certain" 

Page 86, line 32, delete "for" and insert "about" 

Page 87, line 4, strike "consisting of" and delete" 12" and strike "members" 

Page 89, line 15, after "aid" insert "or grant" 

Page 89, line 20, strike ", except that" and insert ". However, section 
/24A.032 applies to" 

Page 89, line 2 I, strike everything after "aid" 

Page 89, line 22, strike everything before the period 

Page 89, line 30, after the period., insert "If the amount of the direct 
appropriation for the aid or grant plus the amount transferred according 
to this subdivision is insufficient, the commissioner shall prorate the avail
able amount among eligible districts. The state is not obligated for any 
additional amounts." 

Page 90, after line 6, insert: 

"Sec. 13. [124.217] [EXCEPTIONAL NEED AID.] 

Subdivision 1. [ELIGIBILITY] A district is eligible for exceptional need 
revenue if all of the following apply to the district: 
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(a) The ratio of the average daily membership of pupils enrolled in the 
district to the number of licensed staff, measured in full-time equivalents, 
is greater than 17. 

( b) The ratio of the referendum levy certified according to section J 24A.02, 
subdivision 2, to the adjusted assessed valuation is greater than .006. 

(c) The.ratio of the total levy certified by the district to the adjusted 
assessed valuation is greater than .05. 

(d) The ratio of the adjusted assessed valuation to the actual pupil units 
is less than $38,500. 

(e) The unappropriated operating fund balance is less than $100 times· 
the number of actual pupil units. 

Before a school board certifies levies to the county auditor, the com
missioner shall determine the district's eligibility for exceptional need 
revenue for the following school year. Eligibility must be based on pupil 
and staff data from the prior year, levies certified in the prior year, adjusted 
assessed valuation in the prior year, and fund balances on June 30 of the 
same year. 

Subd. 2. [EXCEPTIONAL NEED REVENUE.] The exceptional need 
revenue for each district equals $75 times the number of actual pupil units. 

Subd. 3. [EXCEPTIONAL NEED AID.] A district's exceptional need 
aid is the difference between its exceptional need revenue and the excep
tional need levy, multiplied times the ratio of the actual amount levied to 
the amount permitted to be levied." 

Page 95, after line I 3, insert: 

"Sec. JO. Minnesota Statutes 1986, section 275. 125, is amended by 
adding a subdivision to read: 

Subd. 6f [EXCEPTIONAL NEED LEVY.] To obtain exceptional need 
revenue, a district may levy _an amount not to exceed the lesser (Jf its 
exceptional need revenue or the result of the following computation: 

(a) Divide the adjusted assessed valuation for the year preceding the 
year the levy is certified, by the actual pupil units for the year to which 
the levy is attributable. 

(b) Divide the result in paragraph (a) by the ratio of the formula allow
ance, established in article 1, section 6, subdivision 2, to the general 
education mill rate, established in article J, section 7. subdivision J, for 
the year to which the levy is attributable. 

(c) Multiply the result in paragraph (b) by the district's exceptional need 
revenue for the year to which the levy is attributable." 

Page 97, after line 32, insert: 

"Subd. 8. [EXCEPTIONAL NEED AID.] For exceptional need aid there 
is appropriated: 

$125,600 __ /989. 

The appropriation is for aid for fiscal year 1989 payable in fiscal year 
1989. 

The appropriation is based on an aid entitlement of $147,800 for fiscal 
year 1989." 



40THDAY] THURSDAY, APRIL 30, 1987 

Renumber the sections of article 7 in sequence 

Page 118, after line 19, insert: 

"Sec. 3. [COUNTY OPTION.] 
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Renville, Brown, Lincoln, and Pipestone counties may choose to be 
exempt from the requirements of section 2. A county's choice to become 
exempt must be made by the filing of a certificate of l(Jcal approval of this 
section under Minnesota Statutes, section 645 .021." 

Renumber the sections of article 9 in sequence 

Amend the title as follows: 

Page 1, line 44, before the second semicolon, insert "and by adding a 
subdivision" 

Page 2, line 23, delete "1298.17; 1298.20;" 

Page 2, line 24, delete "1298.21;" and insert "129B.32, subdivisions 2 
and 5; 1298.33;" and after "1298.35;" insert "1298.36; 129B.375;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. moved the adoption of the foregoing committee report. 
The motion prevailed. Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. No. 583 was read the second time. 

MEMBERS EXCUSED 

Mr. Lessard was excused from the Session of today from 12:00 noon to 
1 :55 p.m. Mr. Pehler was excused from the Session of today from 12:00 
noon to I :45 p. m. Mr. Pogemiller was excused from the Session of today 
from 12:00 noon to 12:50 p.m. Mr. Metzen was excused from the Session 
of today from 4: 15 to 5 :00 p. m. Mr. Waldorf was excused from the Session 
of today from 2:45 to 4:20 p. m. Mr. Wegscheid was excused from the Session 
of today from 12:00 noon to 2:00 p.m. Ms. Berglin was excused from the 
Session of today at 4:40 p.m. Mr. Samuelson was excused from the Session 
of today at 5:30 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Friday, May 1 , 1987. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FORTY-FIRST DAY 

St. Paul, Minnesota, Friday, May 1, 1987 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Marjorie B. Aurelius. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, O.J. Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Solon 
SpeM 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

April 29, 1987 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S. F. Nos. 73, 136 and 
1067. · 

Sincerely, 

Rudy Perpich, Governor 
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The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 
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April 30, 1987 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. No. 725. 

Sincerely, 

Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 482: A bill for an act relating to insurance; regulating termi
nations of c_ertain agency contracts; requiring companies to attempt to 
rehabilitate agents before terminating their appointment; regulating these 
rehabilitation agreements; amending Minnesota Statutes 1986, section 
60A.171, subdivisions I, 3, and by adding a subdivision. 

Senate File No. 482 is herewith returned to the Senate. · 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 30, 1987 

CONCURRENCE AND REPASSAGE 

Mr. Metzen moved that the Senate concur in the amendments by the 
House to S. F. No. 482 and that the bill be placed on its repassage as amende.d. 
The motion prevailed. 

S. F. No. 482 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knutson 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D. J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Jude Merriam 

Metzen 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Ramstad 
Reichgott 
Remieke 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 
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MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 863: A bill for an act relating to horse racing; authorizing the 
racing commission to issue an additional license for a racetrack in the 
seven-county metropolitan area to be used for standard-bred racing; amend
ing Minnesota Statutes 1986, sections 240.06, by adding a subdivision; 
and 240. 14, subdivision I. 

Senate File No. 863 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 30, 1987 

CONCURRENCE AND REPASSAGE 

Mr. Wegscheid moved that the Senate concur in the amendments by the 
House to S. E No. 863 and that the bill be placed on its repassage as amended. 
The motion prevailed. 

S. E No. 863 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 44 and nays 14, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Hughes McQuaid Pogemiller 
Anderson DeCramer Johnson, D.E. Mehrkens Renneke 
Beckman Dicklich Johnson, D.J. Merriam Schmitz 
Berg Diessner Jude Metzen Spear 
Bernhagen Frank Knaak Morse Stumpf 
Bertram Frederick Laidig Novak Taylor 
Brataas Frederickson, D.J. Langseth ~hler Wegscheid 
Cohen Frederickson. D.R. Lantry Peterson, R. W Willet 
Dahl Freeman Luther Piper 

Jhose who voted in the negative were: 
Belanger Chmielewski Larson Peterson, D.C. Storm 
Berglin Knutson Marty Ramstad Vickerman 
Brandl Kroening Olson Reichgou 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 609, 1193, 1444, 305, 630, 
931, 283, I II I and 753. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Transmitted April 30, 1987 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 609: A bill for an act relating to government data practices; 
giving the department of energy and economic development access to cer
tain employment data; amending Minnesota Statutes 1986, section 268. 12, 
subdivision 12. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 854. 

H.F. No. I 193: A bill for an act relating to independent school district 
No. 206, Alexandria; providing for elections of the school board. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1051, now on the Calendar. 

H.F. No. 1444: A bill for an act relating to towns; providing procedures 
for their organization and dissolution; amending Minnesota Statutes I 986, 
sections 365.45; 368.47; and 379.01. · 

Referred to the Committee on.Rules and Administration for comparison 
with S.F. No. 1322, now on General Orders. 

H.F. No. 305: A bill for an act relating to the city of Mankato; authorizing 
location of certain polling places more than 3,000 feet outside precinct 
boundaries. 

Referred to the Committee on Elections and Ethics. 

H.F. No. 630: A bill for an act relating to health; allowing health main
tenance organizations to adjust premiums based on actual health services 
utilization; amending Minnesota Statutes 1986, sections 62D.04, subdi
vision I; 62D.08, subdivision 3; and 62D. IO, by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 582, now on General Orders. 

H.F. No. 931: A bill for an act relating to public guardianship; modifying 
standards and procedures for the appointment of public guardians for men
tally retarded persons; providing for powers and duties of public guardians; 
amending Minnesota Statutes I 986, sections 252.291, subdivision 3; 
252A.01; 252A.02, subdivisions 2, 4, 6, 7, 8, 11, 12, and by adding 
subdivisions; 252A.03, subdivisions 2 and 3; 252A.04, subdivisions I and 
3; 252A.05; 252A.06; 252A.07, subdivisions I and 3; 252A.14; 252A.16; 
252A. 17; 252A. I 9, subdivisions I, 2, and 3, and by adding a subdivision; 
252A.20, subdivision I; 252A.21, subdivision 2; 253B.03, subdivisions I 
and 6; and 525.56, subdivision 3; proposing coding for new law in Min
nesota Statutes, chapter 252A; repealing Minnesota Statutes 1986, sections 
252A.08; 252A. IO; 252A. l I; 252A.13; 252A. 15; and 252A. 18. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 868, now on General Orders. 

H.F. No. 283: A bill for an act relating to elections: requiring confiden
tiality of certain matters before the ethical practices board: raising certain 
campaign contribution disclosure limits; changing the method of calculat-
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ing certain campaign expenditure limits; amending Minnesota Statutes 1986, 
sections IOA.02, subdivision 11; I0A.12, subdivision 5; I0A.20, subdi
visions 3 and 5; I0A.25, subdivisions 2 and 7; I0A.255; and Laws 1980, 
chapter 362, section 4, subdivision 3; proposing coding for new law in 
Minnesota Statutes, chapter 2 IOA. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 100, now on General Orders. 

H.E No. 1111: A bill for an act relating to crimes; providing that it is a 
prima facie case for reference for prosecution as an adult if a child is alleged 
to have committed an aggravated felony against the person as a member 
of an organized gang; making it a crime for an alleged or adjudicated 
juvenile delinquent who is 18 years old to escape from lawful custody; 
amending Minnesota Statutes 1986, sections 260.125, subdivision 3; and 
609.485, subdivisions 2 and 4. 

Referred to the Committee on Judiciary. 

H.E No. 753: A bill for an act relating to education; providing aids to 
education, aids to libraries, appropriations to the state academies for the 
deaf and blind, and the department of education; changing secondary pupil 
unit weighting; establishing a formula equity allowance; changing the cal
culation of special education aid; increasing the community education for
mula; changing the capital expenditure formula; changing the secondary 
vocational funding formula; increasing desegregation levies and appropri
ating desegregation aid; appropriating money; amending Minnesota Stat
utes 1986, sections 43A.08, subdivisions I and la; 43A.18, subdivision 
4; 118.12; 118.13; 118.14; 120.03, subdivision I; 120.0752, by adding a 
subdivision; 120.17, subdivisions I, 2, 3, 3a, 3b, 5, 7a, 12, and by adding 
subdivisions; 121.609, subdivision 4; 121.612, subdivisions 3, 5, and by 
adding subdivisions; 121.87, subdivision I, and by adding a subdivision; 
121.88, subdivision 2, and by adding a subdivision; 121.935, subdivision 
6; 121. 936, subdivision I; I 22.541, subdivision 2; I 23.36, subdivision 13; 
123.39, subdivision I, and by adding a subdivision; 123.58, subdivisions 
6 and 8a; 123.705, subdivision I; 124.05, subdivision I; 124.17, subdi
visions I and la; 124.195, subdivision 9; 124.2138, subdivision 4, and by 
adding a subdivision; 124.2162, by adding a subdivision; 124.223; 124.225, 
subdivisions I, 4b, 7b, 8a, 8i, IO, and by adding a subdivision; 124.245, 
subdivisions I, 3, and by adding subdivisions; 124.246, subdivision 2; 
124.247, subdivision 3; 124.252, subdivision 3; I 24.27 I, subdivision 2b; 
124.2711, subdivision I; 124.272, subdivision I; 124.273, subdivision I b, 
and by adding subdivisions; 124.32; 124.481; 124.524, by adding a sub
division; 124.573; 124.574, subdivisions 2b, 3, 4, and by adding subdi
visions; 124.646, subdivision I; l24A.0l; l24A.02, subdivisions 7, 8, 9, 
I 6, and by adding subdivisions; I 24A. 03, subdivisions I a, 3, and by adding 
a subdivision; l24A.033, subdivision 2; 124A.036, by adding a subdivi
sion; l24A.06; l 24A.08, subdivisions I, 3a, and 5; l24A. I0, subdivision 
I, and by adding a subdivision; l24A. l 2, subdivision I; l 24A.14, sub
division 4; 125.03, subdivision 5; 125.05, subdivision I; 125.185, sub
division 4; 125.61 I, subdivisions 10, 11, 12, and 13; 126.02, subdivision 
2; 126.48, by adding a subdivision; 126.56, subdivisions 3 and 6; 126.65; 
126.66, subdivisions I, 6, and by adding subdivisions; 126.67, subdivi
sions I, la, 2a, 3a, 6, and 9; 126.81, subdivision 2; 129B.041, subdivisions 
I and 3; 134. IO; 136D.27; 136D.71; 136D.74, subdivision 2; 136D.87; 
275.125, subdivisions 5, 6e, 8c, 9, 11 a, lie, and by adding subdivisions; 
Laws 1984, chapter 463, article 6, section 15, subdivision I; Laws 1986, 
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First Special Session chapter I, article 5, section 9; proposing coding for 
new law in Minnesota Statutes, chapters 43A; 121; 122; 123; 124A; 125; 
126; 128A; 129B; and 134; repealing Minnesota Statutes 1986, sections 
120.17, subdivision 13; 123.937; 124.05, subdivision 2; 124.185; 124.2161; 
124.2162; 124.2163; 124.225, subdivision la; 124.273, subdivision 2b; 
124.275; 124A.20; 125.611, subdivisions 8 and 9; 129B.01; 129B.02; 
129B.04; 129B.041, subdivision 4; 129B.05; 129B. I 7; 129B.20; 129B.21; 
129B.35; 129B.37; and 275. 125, subdivision 5d. 

Mr. Luther moved that H.f No. 753 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S.f No. 775; A bill for an act relating to education; providing for model 
programs in adult vocational occupational literacy training; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter !36C. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines I 5 and I 6, delete "}s established" 

Page I, line 17, delete". The council shall consist" and insert "consists" 

Page 2, line 5, delete "shall" and insert "must" 

Page 2, line 20, delete "shall" and insert "may" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

H.f No. I 159: A bill for an act relating to retirement; public pension 
plan or fund assets; prohibiting certain transfers or uses of assets; proposing 
coding for new law in Minnesota Statutes, chapter 356. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

STATEWIDE PUBLIC SAFETY PENSION PLAN CHANGES 

Se.ction I. Minnesota Statutes 1986, section 69.80, is amended to read: 

69.80 [AUTHORIZED ADMINISTRATIVE EXPENSES.] 

Notwithstanding any provision of law to the contrary, the payment of the 
following necessary, reasonable and direct expenses of maintaining, pro
tecting and administering the special fund, when provided for in the bylaws 
of the association and approved by the board of trustees, shall constitute 
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authorized administrative expenses of a police, salaried firefighters' or 
volunteer firefighters' relief association organized under any law of this 
state: 

(a) office expense including but not limited to rent, utilities, equipment, 
supplies, postage, periodical subscriptions, furniture, fixtures, and salaries 
of administrative personnel; 

(b) salaries llfHI ileR!i,ed ""~•nses of the president, secretary, and treas
urer of the association, or their designees, and any other official of the 
relief association to whom a salary is payable under bylaws or articles 
of incorporation in effect on January I, 1986, and their itemized expenses 
incurred as a result of fulfilling their responsibilities as administrators of 
the special fund; 

( c) tuition, registration fees, organizational dues, and other authorized 
expenses of the officers or members of the board of trustees incurred in 
attending educational conferences, seminars, or classes relating to the 
administration of the relief association; 

(d) audit, actuarial, medical, legal, and investment and performance 
evaluation expenses; 

( e) reimbursement to the officers and members of the board of trustees, 
or their designees, for reasonable and necessary expenses actually paid and 
incurred in the performance of their duties as officers or members of the 
board; and 

(f) premiums on fiduciary liability insurance and official bonds for the 
officers, members of the board of trustees, and employees of the relief 
association. 

Any other expenses of the relief association shall be paid from the general 
fund of the association, if one exists. If a relief association has only one 
fund, that fund shall be deemed to be the special fund for purposes of this 
section. If a relief association has a special fund and a general fund, and 
any expense of the relief association is directly related to the purposes for 
which both funds were established, the payment of that expense shall be 
apportioned between the two funds on the basis of the benefits derived by 
each fund. 

Sec. 2. Minnesota Statutes 1986, section 352.01, subdivision 2B, is 
amended to read: 

Subd. 2B. !EXCLUDED EMPLOYEES.] The following persons are 
excluded from the meaning of state employee: 

(I) elective state officers; 

(2) students employed by the University of Minnesota, the state uni
versities, and community colleges unless approved for coverage by the board 
of regents, the state university board or the state board for community 
colleges, as the case may be; 

(3) employees who are eligible to membership in the state teachers retire
ment association except employees of the department of education who 
have elected or may elect to be covered by the Minnesota state retirement 
system instead of the teachers retirement association; 

(4) employees of the University of Minnesota who are excluded from 
coverage by action of the board of regents; 



41STDAYJ FRIDAY, MAY I, 1987 2439 

(5) officers and enlisted personnel in the national guard and the naval 
militia and such as are assigned to permanent peacetime duty who pursuant 
to federal law are or are required to be members of a federal retirement 
system; 

(6) election officers; 

(7) persons engaged in public work for the state but employed by con
tractors when the performance of the contract is authorized by the legis
lature or other competent authority; 

(8) officers and employees of the senate and house of representatives or 
a legislative committee or commission who are temporarily employed; 

(9) all courts and court employees, referees, receivers, jurors, and notaries 
public, except employees of the appellate courts and referees and adjusters 
employed by the department of labor and industry; 

(I 0) patient and inmate help in state charitable, penal and correctional 
institutions including the Minnesota veterans home; 

( 11) persons employed for professional services where the service is 
incidental to regular professional duties and whose compensation is paid 
on a per diem basis; · 

(12) employees of the Sibley House Association; 

( 13) employees of the Grand Army of the Republic and employees of 
the ladies of the G.A.R.; 

(14) operators and drivers employed pursuant to section 16.07, subdi
vision 4; 

(15) the members of any state board or commission who serve the state 
intermittently and are paid on a per diem basis; the secretary, secretary
treasurer, and treasurer of those boards if their compensation is $500 or 
less per year, or, if they are legally prohibited from serving more than two 
consecutive terms and their total service therefor is required by law to be 
less than ten years; and the board of managers of the state agricultural 
society and its treasurer unless the treasurer is also its full time secretary; 

(16) state troopers; 

( 17) temporary employees of the Minnesota state fair employed on or 
after July I for a period not to extend beyond October 15 of the same year; 
and persons employed at any time or times by the state fair administration 
for special events held on the fairgrounds; 

(18) emergency employees in the classified service except emergency 
employees who within the same pay period become provisional or proba
tionary employees on other than a temporary basis, shall be deemed "state 
employees" retroactively to the beginning of the pay period; 

(19) persons described in section 352B.0l, subdivision 2, clauses (b) 
and (c) formerly defined as state police officers; 

(20) all temporary employees in the classified service, all temporary 
employees in the unclassified service appointed for a definite period of not 
more than six months and employed less than six months in any one-year 
period and all seasonal help in the classified service employed by the 
department of revenue; 

(21) trainees paid under budget classification number 41, and other 
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trainee employees, except those listed in subdivision 2A, clause (10); 

(22) persons whose compensation is paid on a fee basis; 

(23) state employees who in any year have credit for 12. months service 
as teachers in the public schools of the state and as teachers are members 
of the teachers retirement association or a retirement system in St. Paul, 
Minneapolis, or Duluth; 

(24) employees of the adjutant general employed on an unlimited inter
mittent or temporary basis in the classified and unclassified service for the 
support of army and air national guard training facilities; 

(25) chaplains and nuns who have taken a vow of poverty as members 
of a religious order; 

(26) labor service employees employed as a laborer I on an hourly basis; 

(27) examination monitors employed by departments, agencies, com
missions, and boards for the purpose of conducting examinations required 
by law; 

(28) members of appeal tribunals, exclusive of the chair, to which ref
erence is made in section 268. IO, subdivision 4; 

(29) persons appointed to serve as members of fact finding commissions, 
adjustment panels, arbitrators, or labor referees under. the provisions of 
chapter I 79; . . 

(30) temporary employees employed for limited periods of time under 
any state or federal program for the purpose of training or rehabilitation 
including persons employed for limited periods of time from areas of 
economic distress except skilled and supervisory personnel and persons 
having civil service status covered by the system; 

(3 I) full-time students employed by the Minnesota historical society who 
are employed intermittently during part of the year and full time during 
the summer months; 

(32) temporary employees, appointed for not more than six months, of 
the metropolitan council and of any of its statutory boards, the members 
of which board are appointed by the metrol)olitan council; 

(33) persons employed in positions designated by the department of 
employee relations as student workers; 

(34) any person who is 65 years of age or older when appointed and 
who does not have allowable service credit for previous employment, unless 
the employee gives notice to the director within 60 days following appoint
ment that coverage is desired; 

(35) members of trades employed by the metropolitan waste control 
commission with trade union pension plan coverage pursuant to a collective 
bargaining agreement first employed after June I, I 977; &RE! 

(36) persons employed in subsidized on-the-job training, work experience 
or public service employment as enrollee.s under the federal Comprehensive 
Employment and Training Act from and after March 30, 1978, unless the 
person has as of the later of March 30, I 978 or the date of employment 
sufficient service credit in the retirement system to meet the minimum 
vesting requirements for a deferred annuity, or the employer agrees in 
writing on forms prescribed by the director to make the required employer 
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contributions, including any employer additional contributions, on account 
of that person from revenue sources o.ther than funds provided under the 
federal Comprehensive Employment and Training Act, or the person agrees 
in writing on forms prescribed by the director to make the required employer 
contribution in addition to the required employee contribution; and 

(37) persons who are employed asfull-timefirefighters by the department 
of military affairs and as firefighters are members of the public employees 
police and fire Jund. 

Sec. 3. Minnesota Statutes 1986, section 352.85, subdivision I, is amended 
to read: 

Subdivision I. [ELIGIBILITY; RETIREMENT ANNUITY] Any person 
who is employed by the department of military affairs other than as a Jul/
time firefighter. who is covered by the general employee retirement plan 
of the Minnesota state retirement system as provided in section 352.01, 
subdivision 23, who is ordered to active duty pursuant to section 190.08, 
subdivision 3, who elects this special retirement coverage pursuant to sub
division 4, who is required to retire from federal military status at the age 
of 60 years by applicable federal laws or regulations and who terminates 
employment as a state employee upon attaining that age shall be entitled, 
upon application, to a retirement annuity computed in accordance with 
section 352.115, subdivisions 2 and 3, without any reduction for early 
retirement pursuant to section 352,116, subdivision I. 

Sec. 4. Minnesota Statutes I 986, section 353.0 I, subdivision 2a, is 
amended to read: 

Subd. 2a. [INCLUDED EMPLOYEES.] The following persons are in-
cluded in the meaning of "public employee": 

(a) Elected or appointed officers and employees of elected officers. 

(b) Disirict court reporters. 

(c) Officers and employees of the public employees retirement association. 

(d) Employees of the League of Minnesota Cities. 

(e) Officers and employees of public hospitals, owned or operated by or 
an integral part. of, any governmental subdivision or governmental 
subdivisions. 

(f) Employees of a school district who receive separate salaries for driving 
their own buses. 

(g) Employees of the Association of Minnesota Counties. 

(h) Employees of the,Metropolitan Inter-County Association. 

(i) Employees of the Minnesota Municipal Utilities Association. 

U) Employees of the metropolitan airports commission if employment 
initially commences on or after July I, 1979. 

(k) Employees of the Minneapolis employees retirement fund, if em-
ployment initially commences on or after July I, 1979. 

(I) Employees of the Range Association of Municipalities and Schools. 

(m) Employees of the soil and water conservation districts .. 

(n) Employees of a county historical society who are county employees. 
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( o) Employees of an economic development authority created under sec
tions 458C.0l to 458C.23. 

(p) Employees of the department of military affairs of the state of Min
nesota who are full-time firefighters. 

Sec. 5. Minnesota Statutes 1986, section 353.01, subdivision 2b, is 
amended to read: 

Subd. 2b. [EXCLUDED EMPLOYEES.] The following persons are ex, 
eluded from the meaning of "public employee": 

(a) Persons employed for professional services where such service is 
incidental to regular professional duties. 

(b) Election officers. 

( c) Independent contractors and their employees. 

(d) Patient and inmate help in governmental subdivision charitable, penal 
and correctional institutions. 

(e) Members of boards, commissions, bands and others who serve the 
governmental subdivision intermittently. 

(f) Employees who hold positions of an essentially temporary or seasonal 
character, provided such employment does not continue for a period in 
excess of 120 working days in any calendar year. Immediately following 
the expiration of such 120 working days if such employees continue in 
public service and earn in excess of $325 in any one calendar month, the 
department heads must then report all such employees for membership and 
must cause employee contributions to be made on behalf of such employees 
in accordance with section 353.27, subdivision 4, and they shall remain 
members until termination of public service. 

(g) Part-time employees who receive monthly compensation not exceed
ing $325, and part-time employees and elected officials whose annual 
compensation is stipulated in advance to be not more than $3,900 per year, 
except that members shall continue their membership until termination of 
public service. 

(h) Persons who first occupy an elected office after March I, 1978, th.e 
compensation for which does not exceed $325 per month. 

(i) Emergency employees who are employed by reason of work caused 
by fire, flood, storm or similar disaster. 

(j) Employees who by virtue of their employment are required to con
tribute to any other pension, relief or retirement fund established for the 
benefit of officers and employees of a governmental subdivision, except as 
an act of the legislature has specifically enabled participation by employees 
of a designated governmental subdivision in a plan supplemental to the 
public employees retirement association; provided that this clause shall not 
prevent a person from contributing to the public employees retirement 
association and also belonging to or contributing to another public pension 
fund for other service occurring during the same period of time. 

(k) Police matrons employed in a police department of any city who are 
transferred to the jurisdiction of a joint city and county detention and 
corrections authority. 

(I) Chaplains and nuns who have taken a vow of poverty as members of 
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a religious order.• 

(m) ·Full-time students who are enrolled and are regularly attending 
classes at an accredited school, college or university; provided, no person 
employed full time by a governmental subdivision shall be exempt under 
this paragraph. 

(n) Resident physicians. medical interns and pharmacist interns who are 
serving in public hospitals. 

( o) Appointed or elected officers, paid entire.ly on a fee basis, and who 
were not members on June 30, 1971. 

(p) Nothing in Laws 1973, chapter 753 shall be interpreted to impair or 
revoke any option exercised under Laws I 963, chapter 793. 

(q) Persons employed in subsidized on-the-job training, work experience 
or public service employment as enrollees under the federal Comprehensive 
Employment and Training Act from and after March 30, 1978, unless the 
person has as of the later of March 30, 1978 or the date of employment 
sufficient service credit in the retirement fund to meet the minimum vesting 
requirements for a deferred retirement annuity, or the employer agrees in 
writing on forms prescribed by the executive director to make the required 
employer contributions, including any employer additional contributions, 
on account of that person from revenue sources other than funds provided 
under the federal Comprehensive Training and Employment Act, or the 
person agrees in writing on forms prescribed by the executive director to 
make the required employer contributions in addition to the required em
ployee contribu.tion. 

(r) Town, city or county assessors elected or appointed pursuant to chapter 
273 who do not receive compensation in excess of $325 per month from 
any one employing governmental subdivision or who are employed pursuant 
to an employment contract which sets forth the total compensation to be 
paid and the length of service, not to exceed three months in duration, 
required for the performance of the contract and which was entered into 
in advance of the commencement of employment. 

(s) A person holding a part time adult supplementary vocational technical 
school license who renders part time teaching service in a vocational tech
nical school if (I) the service is incidental to the person's regular nonteach
ing occupation; and (2) the applicable vocational technical school stipulates 
annually in advance that the part time teaching service will not exceed 300 
hours in a fiscal year; and (3) the part time teaching service actually do.es 
not exceed 300 hours in a fiscal year. 

(t) A person exempt from licensure pursuant to section 125.031. 

(u) A volunteer firefighter as defined in section 24. 

Sec. 6. Minnesota Statutes 1986, section 353.01, subdivision 10, is 
amended to read: 

Subd. IO. [SALARY) "Salary" means the. periodical compensation of 
.any public employee, before deductions for deferred compensation or sup
plemental retirement plans, and also means .. wages" and includes net in
come from·fees. Fees paid to district court reporters shall not be considered 
a salary. Lump sum annual leave payments and severance payments shall 
not be deemed to be salary. Prior.to the time that all sick leave has been 
used, amounts paid to an employee pursuant to a disability insurance policy 
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or program where the employer paid the premiums shall be considered 
salary, and after all sick leave has been used, the payment shall not be 
considered salary. Workers' compensation payments shall not be considered 
salary. Compensation paid to a volunteer firefighter as defined in section 
24 may not be considered as salary. 

Sec. 7. Minnesota Statutes 1986, section 353.64, subdivision 1, is amended 
to read: 

Subdivision I . Any person who prior to July I, 1961, was a member of 
the police and fire fund, by virtue of being a police officer or firefighter, 
shall as long as the person remains in either position, be deemed to continue 
membership in the fund. Any person who was employed by a governmental 
subdivision as a police officer and was a member of the police and fire . 
fund on July I, I 978 by virtue of being a police officer as defined by this 
section on that date shall be entitled, if employed by the same governmental 
subdivision in a position in the same department in which the person was 
employed on that date, to continue membership in the fund whether or not 
that person has the power of arrest by warrant after that date. Any other 
employee serving on· a full-time basis as a police officer or firefighter on 
or after July I, 1961, shall become a member of the public employees 
police and fire fund. Any employee serving on less than a full-time basis 
as a police officer shall become a member of the public employees police 
and fire fund only after a resolution is adopted by the governing body of 
the governmental subdivision employing the person declaring that the po
sition which the person holds is that of a police officer. Any employee 
serving on less than a·full-time basis as a firefighter. other than a volunteer 
firefighter, shall become a member of the public employees police and fire 
fund only after a resolution is adopted by the governing body of the gov
ernmental subdivision employing the person declaring that the position 
which the person holds is that of a firefighter. A volunteer firefighter as 
defined in section 24 and any police officer or salaried firefighter who by 
virtue of that employment is required to contribute to any other pension, 
relief, or retirement fund established for the benefit of officers or employees 
of a governmental subdivision fflflef thttft a 1,•ol1:1nfeer firefighfers feltef 
essoeietion ~ whieh seetions ~ te ~~shall not be a member 
of this fund. 

Sec. 8. Minnesota Statutes 1986, section 353.64, is amended by adding 
a subdivision to read: 

Subd. 8. [PENSION COVERAGE FOR CERTAIN STATE MILITARY 
AFFAIRS DEPARTMENT FIREFIGHTERS.] A person who is employed 
as a full-time firefighter on or after the first day of the first payroll period 
after the effective date of this section by the department of military affairs 
of the state of Minnesota and who is not eligible for coverage under the 
agreement signed between the state and the secretary of the federal De
partment of Health and Human Services making the provisions of the 
federal Old Age. Survivors, and Disability Insurance Act applicable to 
state employees because the person's position is excluded from application 
under United States Code, title 42. sections 418( d)(5 )(A) and 418( d)(8)(D) 
and section 355 .07, is a member of the public employees police and fire 
fund and is considered to be a firefighter within the meaning of this section. 
The state department of military affairs shall make the employee contri
bution deduction from the salary of each full-time military affairs de
partment firefighter as required by section 353 .65, subdivision 2. shall 
make the employer contribution with respect to each firefighter as required 
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by section 353.65, subdivision 3, and shall meet the employer recording 
and reporting requirements in section 353.65, subdivision 4. 

Sec. 9. Minnesota Statutes 1986, section 353.656, subdivision 3, is 
amended to read: 

Subd. 3. [NONDUTY DISABILITY BENEFIT.] Aflef ""8e 3ll;- -1-9+3;
Any member who becomes disabled after not less than five years of allow
able service, before reaching the age of 55, because of sickness or injury 
occurring while not on duty as a police officer or firefighter, and by reason 
ff>ereef of that sickness or injury the member is unable to perform duties 
as a police officer or firefighter, shall be entitled to receive a disability 
benefit. The benefit shall be in the same amount and paid in the same 
manner as if the member were 55 years of age at the date of disability and 
the benefit were paid pursuant to section 353.651. She<tM If a disability 
under this el&ttse eeetff subdlvision occurs after five but in less than ten 
years of allowable service, the disability benefit shall be the same as though 
the member had at least ten years service. For any member who is employed 
as a Juli-time firefighter by the department of military affairs of the state 
of Minnesota, allowable service as a Juli-time state military affairs de
partment firefighter credited by the Minnesota state retirement system may 
be used in meeting the minimum allowable service requirement of this 
subdivision. 

Sec. 10. Minnesota Statutes I 986, section 353.657, subdivision 2a, is 
amended to read: 

Subd. 2a. [DEATH WHILE ELIGIBLE SURVIVOR BENEFIT.) If a 
member who has attained the age of at least 50 years. and has credit for 
not less than ten years allowable service dies before public service has 
terminated, or if an employee who has filed a valid application for an 
annuity or disability benefit prior to termination of public service dies 
before the annuity or benefit has become payable, notwithstanding any 
designation of beneficiary to the contrary, the surviving spouse may elect 
to receive, a death while eligible survivor benefit. The benefit shall be in 
lieu of a refund with interest provided in section 353.32, subdivision I, or 
survivor benefits otherwise payable pursuant to subdivisions I and 2,. The 
benefit must be an annuity equal to the 100 percent joint and survivor 
annuity which the member could have qualified for on the date of death, 
computed as provided in sections 353.65 I, subdivisions 2 and 3, and 353.30, 
subdivision 3. The surviving spouse may apply for the annuity at any time 
after the date on which the deceased employee would have attained the 
required age for retirement based on the employee's allowable service. 
Sections 353.34, subdivision 3, and 353.71, subdivision 2, apply to a 
deferred annuity payable under this subdivision. No payment shall accrue 
beyond the end of the month in which entitlement to such annuity has 
terminated. An amount equal to the excess, if any, of the accumulated 
contributions which were credited to the account of the deceased employee 
over and above the total of the annuities paid and payable to the surviving 
spouse shall be paid to the deceased member's last designated beneficiary 
or. if none, to the legal representative of the estate of such deceased member. 
Any member may request in writing that this subdivision not apply and 
that payment be made only to the designated beneficiary, as otherwise 
provided by this chapter. For a member who is employed as a full-time 
firefighter by the department of military affairs of the state of Minnesota, 
allowable service as afu/1-time state military affairs department firefighter 
credited by the Minnesota state retirement system may be used in meeting 
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the minimum allowable service requirement of this subdivision. 

Sec. I I. [353B.0 I) [LOCAL GOVERNMENT CORRECTIONAL SERV
ICE RETIREMENT PLAN.) 

Subdivision 1. [PLAN ADMINISTRATION; FUND.) The public em
ployees local government correctional service retirement plan is a separate 
plan administered by the public employees retirement association. The 
association shall maintain a special fund known as the public employees 
local government correctional service retirement Jund. 

Subd. 2. [REVENUE SOURCES.) Member contributions under section 
15, subdivision 1 or 3, and employer contributions under section 15, 
subdivision 1 or 3, and other amounts authorized by law, including any 
investment income or invested fund assets, must be deposited in the fund. 

Subd. 3. [INVESTMENT.] The public employees local government cor
rectional service retirementfurtd participates in the Minnesota postretire
ment investment fund. The amounts provided in section 353 .271 must be 
deposited in that fund. The balance of any assets of the fund must be 
deposited in the Minnesota combined investment fund as provided in section 
llA.14, if applicable, or otherwise under section llA.23. 

Subd. 4. [COLLECTION OF CONTRIBUTIONS.] The collection of 
member and employer contributions are governed by section 353.27, sub
divisions 4, 7, 8, 9, JO, 11, 12, and 13. 

Subd. 5. [FUND DISBURSEMENT RESTRICTED.) The public em
ployees local government correctional service retirement fund and its share 
of participation in the Minnesota postretirement investment fund may be 
disbursed only for the purposes provided for in this chapter. The propor
tional share of the expenses of the association and any benefits provided 
in this chapter, other than benefits payable from the Minnesota postre• 
tirement investment fund, must be piJ.id from the correctional service re• 
tirement fund. Retirement annuities, disability benefits, survivorship ben• 
efits, and any refunds of accumulated deductions may be paid only from 
the correctional service retirement fund after those needs have been cer
tified by the executive director and the amounts withdrawn from the share 
of participation in the Minnesota postretirement fund under section I IA./8. 
The amounts necessary to make the payments from the correctional service 
retirement fund and the participation in the Minnesota post retirement in
vestment fund are annually appropriated from those funds for those purposes. 

Sec. 12. [353B.02) [CORRECTIONAL SERVICE EMPLOYEES.] 

A local government correctional service employee is a person who: 

(J) meets the definition of "essential employee" in section 179A.03, 
subdivision 7, excluding state employees, University of Minnesota em• 
ployees, firefighters, peace officers subject to licensure under sections 
626.84 to 626.855, employees of hospitals other than state hospitals, con- . 
fidential employees, supervisory employees other than supervisory em· 
ployees of correctional officers at correctional facilities or city or county 
jails, principals, and assistant principals; 

(2) is employed by Dakota county, Hennepin county, Ramsey county, St. 
Louis county, or Washington county, if the county elects to participate 
under section 14; and 

(3) is a public employee within the meaning of section 353.01, subdi-
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visions 2 and 2a. 

Sec. 13. [353B.03] [CORRECTIONAL SERVICE PLAN COVERAGE.] 

Subdivision 1. [INITIAL COVERAGE.] A person who is a local gov
ernment correctional s'ervice employee on June 30, 1988, is a member of 
the local government correctional'service retirement plan and shall begin 
contributing to the plan on Ji,/y 1, 1988. 

Subd. 2. [SUBSEQUENT COVERAGE.] A person who becomes a local 
government correctional service employee after June 30, 1988, is a mem,. 
her of the local government correctional service. retirement plan and shall 
contribute to the plan. 

Subd. 3. [TRANSFER OF PRIOR COVERAGE.] A person described in 
subdivision 1 may transfer service from_ the public employees retirement 
association plan or the public employees police and fire fund to the cor
rectional service retirement plan. The ·actuary retained by the legislative 
commission on pensions and retirement shall calculate the present value 
of the annuity for-all service in the association and the present value of 
the retirement annuity for the same amount of service if covered under the 
correctional sen-:i_ce. _retirement plan. To transfer coverage, the employee 
shall elect to transfer all public employees retirement association service 
and pay the difference between the present value in the association and 
the present value in the corre'ctional service retirement plan. A decision 
to transfer coverage and payment of the difference must be made on or 
before June 30, 1989. No transfer of coverage back to the association is 
permitted. 

Subd. 4. [RECOGNITION OF PRIOR SERVICE~] A member of the cor
rectional service retirement plan who elects.to purchase service pursuant 
to subdivision 3 and who had ten or more years of allowable service in 
the public employees retirement association before the purchase of service 
is considered to have. met all- ten years of allowable service eligibility 
requirements for sUrvivor and retirement annuities payable from the cor
rectional service· retirement plan. In calculating the retirement annuity or 
survivor annuity, only the actual years .of allowable service purchased 
pursuant to subdivision 3 may be used in addition to service as a local 
government correctional service employee credited after July l, 1988. 

Sec. 14. [353B.04] [LOCAL GOVERNMENT EMPLOYING UNIT PAR
TICIPATION OPTION.] 

Dakota county, Hennepin county, Ramsey county, St. Louis county, or 
Washington county may elect to provide its correctioital employees with 
retirement coverage by the local government-correctional service retire
ment plan in lieu o/T"etifement coverage by the public employees retirement 
association or the public employees police and fire fund. The election must 
be made on a form provided by the executive director of the public em
ployees retirement association and, once made, is irrevocable for all local 
government correctional service employees employed by the county. 

Sec. 15. [353B.05] [CORRECTIONAL SERVICE PLAN 
CONTRIBUTIONS.] 

Subdivision 1. [MEMBER CONTRIBUTIONS.] Beginning with the first 
full pay period after July 1, 1988, after the effective date of the election 
to provide retirement coverage by the local governmental unit, or after 
becoming a local government correctional service employee, whichever is 
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later, in lieu of employee contributions payable under section 353.27, 
subdivision 2, a local government correctional service employee shall 
make an employee contribution in an amount equal to five percent of salary. 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] Beginning with the first full 
pay period after July 1, 1988, after the effective date of the election to 
provide retirement coverage by the local governmental unit, or after be
coming a local government correctional service employee, whichever is 
.later, in lieu of employer contributions payable under section 353 .27, 
subdivision 3, the employer shall contribute for a local government cor
rectional service employee an amount equal to five percent of salary. 

Subd. 3. [ADJUSTMENT IN CONTRIBUTION RATES.] Beginning with 
the first full pay period after the actuarial valuation of the local government 
correctional s_ervice retirement plan prepared by the actuary retained by 
the legislative commission on pensions and retirement is filed with the 
executive director of the public employees retirement association, the mem
ber contribution rate is a percentage that equals one-half of the calculated 
total actuarial requirement of the plan, and the employer contribution rate 
is the balance of the calculated total actuarial requirement of the plan. 

Sec. I 6. [353B.06] [CORRECTIONAL SERVICE PLAN RETIREMENT 
ANNUITY.] 

Subdivision I. [ELIGIBILITY REQUIREMENTS.] After separation from 
public employment, an employee covered under section 12 who has attained 
the age of at least 55 years and has credit for not less than ten years of 
coverage in the local government correctional service plan is entitled, 
upon application, to a normal retirement annuity. In lieu of a normal 
retirement annuity, a retiring employee may elect to receive the optional 
annuity provided in section 353 .30, subdivision 3. 

Subd. 2. [AVERAGE SALARY BASE.] In calculating the annuity under 
subdivision 3. "average salary" means an amount equivalent to the av
erage of the highest salary earned as a local government correctional 
employee upon which employee contributions were paid for any Jive suc
cessive years of allowable service. 

Subd. 3. [ANNUITY AMOUNT.] The average salary as defined in 
subdivision 2, multiplied by two percent for each year of allowable service 
for the first ten years and 2 .5 percent for each additional year of allowable 
service, determines the amount of the normal annuity. If a person has 
earned allowable service in the public employees retirement association 
or the public employees police and fire fund for performing services other 
than those of a local government correctional employee, the annuity rep
resenting such service must be computed in accordance with the coordi
nated formula under sections 353 .29 and 353 .30 or section 353 .651, 
whichever applies. 

Subd. 4. [ACCRUAL AND DURATION.) The annuity under this section 
begins to accrue as provided in section 353.29, subdivision 7, and must 
be paid for an additional 84 full calendar months or to the first of the 
month following the month in which the employee becomes age 65, which
ever occurs first. After a recipient has received the annuity calculated 
under this formula for 84 full calendar months or to the first of the month 
following the month in which the employee becomes age 65, whichever 
occurs first, the benefit must be recomputed in accordance with the co
ordinated formula in sections 353 .29 and 353 .30, except that if this amount, 
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when added to the social security benefit based on state service the em
ployee is eligible to receive at that time, is less than the benefit payable 
under subdivision 3, the retired employee must receive an amount payable 
under subdivision 3. When an annuity is reduced under this subdivision, 
any percentage of adjustments that have been applied tq the original an
nuity under section JJA.18, before the reduction, must be compounded 
and applied to the reduced annuity. 

Subd. 5. [MULTIPLE SERVICE LIMITATION.) A former employee who 
has both regular and local government correctional service must, if qual
ified, receive an annuity based on both periods of service, but no period 
of service may be used more than once in calculating the annuity. 

Sec. 17. [353B.07) [AUGMENTATION IN CERTAIN CASES.) 

Unless prior service has been transferred or unless a combined service 
annuity under section 356 .30 has been elected, an employee who becomes 
a local government correctional employee after being a member of the 
public employees retirement association or the public employees police 
and fire fund is covered under section 353. 71, subdivision 2, with respect 
to that prior service. 

Sec. 18. [353B.08) [DISABILITY BENEFITS.) 

Subdivision 1. [DUTY DISABILITY QUALIFICATION REQUIRE
MENTS.] A local government correctional employee who is less than 55 
years of age and who beco.mes disabled and physically unfit to perform 
the_ duties of the position as a direct result of an injury,_- sickness, or other 
disability incurred in or arising out of any act of duty that renders the 
employee physically or mentally unable to perform the employee's duties, 
is entitled to a disability benefit based on covered service only in an amount 
equal to 45 percent of the average salary defined in section 16, subdivision 
2, plus an addition_al 2 .5 percent for each year of covered service in excess 
of 20 years. 

Subd. 2. [NONDUTY DISABILITY QUALIFICATION REQUIRE
MENTS. J A local government correctional employee who after not less 
than five years of covered service, before reaching the age of 55, becomes 
disabled and physically unfit to perform the duties of the position because 
of sickness.or injury occurring while not engaged in covered employment, 
is entitled to a disability benefit based on covered service. The disability 
benefit must be computed in the same manner as an annuity under section 
16, subdivision 3, and as though the employee had at least ten years of 
covered correctional service. 

Subd. 3. [OPTIONAL ANNUITY.) A disabled local government cor
rectional employee may elect the normal disability benefit or an optional 
annuity as provided in section 353 .30, subdivision 3. The election of an 
optional annuity must be made before the commencement of payment of 
the disability benefit and is effective on the date on which the disability 
benefit begins to accrue as provided in section 353 .33, subdivision 2. 
Upon becoming effective, the optional annuity begins to accrue on the 
same date as provided for the disability benefit. 

Subd. 4. [DISABILITY BENEFIT APPLICATION.) A claim or demand 
for a disability benefit must be initiated by written application in the 
manner and form prescribed by the executive director, filed.in the office 
of the association, showing compliance with the statutory conditions qual
ifying the applicant for a disability benefit. A member or former member 
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who became disabled during a period of membership may file an appli• 
cation for disability benefits within three years following termination of 
local government correctional service, but not after that time has elapsed. 
This benefit begins to accrue the day following the commencement of 
disability, 90 days preceding the filing of the application, or, if annual or 
sick leave is paid for more than the 90-day period, from the date salary 
ceased, whichever is latest. No payment may accrue beyond the end of the 
month in which entitlement has terminated. If the disabilitant dies before 
negotiating the check for the month in which death occurs, payment must 
be made to the. optional annuitant or beneficiary. 

Subd. 5. [DISABILITY BENEFIT TERMINATION.] The disability ben
efit paid to a disabled local government correctional employee terminates 
at the end of the month in which the employee reaches age 62. If the 
disabled local government correctional employee is still disabled when the 
employee reaches age 62, the employee is deemed to be a retired employee 
and, if the employee had elected an optional annuity under subdivision 3, 
must receive an annuity in accordance with the terms of the optional 
annuity previously elected. If the employee had not elected an optional 
annuity under subdivision 3, the employee may elect either to receive a 
normal retirement annuity computed in the manner provided in section 16 
or to receive an optional annuity as provided in section 353 .30, subdivision 
3, based on the same length of service as used in the calculation of the 
disability benefit. Election of an optional annuity must be made before 
attaining the age of62 years. The reduction for retirement prior to age 65 
as provided in section 353 .30, subdivisions I and I c, is not applicable. 

Subd. 6. [RESUMPTION OF EMPLOYMENT.] Should a disabled em
ployee resume a gainful occupation from which earnings are less than 
salary received at the dare of disability or the salary currently paid for 
similar positions, or should the employee be entitled to receive workers' 
compensation benefits, the disability benefit must be continued in an amount 
that, when added to such earnings and workers' compensation benefits, 
does not exceed the salary received at the date of disability or the salary 
currently payable for the same employment position or an employment 
position substantially similar to the one the person held as of the date of 
the disability, whichever is greater. 

Sec. 19. [353B.09] [SURVIVING SPOUSE OPTIONAL ANNUITY.] 

If a member or former member of the local government correctional 
service retirement plan has attained the age of at least 50 years and has 
credit for not less than 30 years of allowable service, regardless of age 
attained, dies before the annuity or disability benefit has become payable, 
notwithstanding any designation of beneficiary to the contrary, the sur• 
viving spouse may elect to receive, in lieu of a refund with interest provided 
in section 353 .32, subdivision I, an annuity equal to the JOO percent joint 
and survivor annuity for which the member could have qualified had the 
member terminated service on the date of death. The surviving spouse may 
apply for the annuity at any time after the date on which the deceased 
employee would have attained the required age for retirement based on 
the employee's allowable service. The annuity must be computed on the 
coordinated formula as provided in sections 353.29, subdivisions 2 and 
3. and 353 .30, subdivisions I, Ia, I b, and le. Sections 353 .34, subdivision 
3, and 353.71, subdivision 2, apply to a deferred annuity payable under 
this subdivision. No payment may accrue beyond the end of the month in 
which entitlement to the annuity has terminated. An amount equal to any 
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excess of the accumulated contributions that were credited to the account 
of the deceased employee over and above the. total of the annuities paid 
and payable to the surviving spouse must be paid to the deceased member's 
last designated beneficiary or, if none, to the legal representative of the 
estate of the deceased member. A member may specify in writing that this 
subdivision does not apply and that payment must be made only to the 
designated beneficiary, as otherwise provided by this chapter. 

Sec. 20. (353B. IO] [SCOPE AND APPLICATION.] 

The general provisions of chapter 353 apply "to the local government 
correctional service retirement plan except where otherwise specifically 
provided in sections 11 to 20. 

Sec. 2.1. Minnesota Statutes 1986, section 356.20, subdivision 2, is 
amended to read: 

Sub<I. 2. [COVERED PUBLIC PENSION FUNDS.] (I) State employees 
retirement fund. 

(2) Public employees retirement fund. 

(3) Teachers retirement fund. 

(4) State patrol retirement fund .. 

(5) Minneapolis teachers retirement fund association. 

(6) St. Paul teachers retirement fund association. 

(7) Duluth teachers retirement fund association. 

(8) Minneapolis employees retirement fund. 

(9) University of Minnesota faculty retirement plan. 

(10) University of Minnesota faculty supplemental retirement plan. 

(11) Judges retirement fund. 

(12) Any police or firefighter's relief association enumerated in section 
69.77, subdivision la or 69.771, subdivision I. 

(13) Public employees police and fire fund. 

(14) Minnesota state retirement system correctional officers retirement 
plan. 

I 15) Public employees local government correctional service retirement 
plan. 

Sec. 22. Minnesota Statutes 1986, section 356.30, subdivision 3, is 
amended to read: 

. Subd. 3. [COVERED FUNDS.] The provisions of this section shall apply 
to the following retirement funds: 

(I) state employees retirement fund establ.ished pursuant to chapter 352; 

(2) correctional employees retirement program, established pursuant to 
chapter 352; 

(3) unclassified employees retirement plan, established pursuant to chap
ter 352D; 

(4) state patrol retirement fund, established pursuant to chapter 352B; 
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(5) legislators' retirement plan, established pursuant to chapter 3A; 

(6) elective state officers' retirement plan, established pursuant to chapter 
352C; 

(7) public employees retirement association, established pursuant to chapter 
353; 

(8) public employees police and fire fund, established pursuant to chapter 
353; 

(9) teachers retirement fund, established pursuant to chapter 354; 

(I 0) Minneapolis employees retirement fund, established pursuant to 
chapter 422A; 

( 11) Minneapolis teachers retirement fund association, established pur
suant to chapter 354A; 

(12) St. Paul teachers retirement fund association, established pursuant 
to chapter 354A; 

(13) Duluth teachers retirement fund association, established pursuant 
to chapter 354A; 

( 14) public employees local government correctional service retirement 
plan established by sections 11 to 21. 

Sec. 23. Minnesota Statutes 1986, section 356.32, subdivision 2, is 
amended to read: 

Subd. 2. [COVERED FUNDS.] The provisions of this section shall apply 
to the following retirement funds: 

(I) state employees retirement fund, established pursuant to chapter 352; 

(2) correctional employees retirement program, established pursuant to 
chapter 352; 

(3) state patrol retirement fund, established pursuant to chapter 352B; 

(4) public employees retirement fund, established pursuant to chapter 
353; 

(5) public employees police and fire fund, established pursuant to chapter 
353; 

(6) teachers retirement fund, established pursuant to chapter 354; 

(7) Minneapolis employees retirement fund, established pursuant to chap
ter 422A; 

(8) Duluth teachers retirement fund association, established pursuant to 
chapter 354A; 

(9) Minneapolis teachers retirement fund association, established pur
suant to chapter 354A; 

(I 0) St. Paul teachers retirement fund association, established pursuant 
to chapter 354A; 

( 11) public employees local government correctional service retirement 
plan established by sections 11 to 21. 

Sec. 24. Minnesota Statutes 1986, section 424A.001, is amended by 
adding a subdivision to read: 
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Subd. 8. [VOLUNTEER FIREFIGHTER.] "Volunteer firefighter" means 
a person who is not scheduled to serve on a full-time basis, who serves 
on call for emergency duty as a regular active member of a municipal fire 
department or an independent nonprofit firefighting corporation, and who 
receives no compensation/or that service or whose compensation/or that 
service is not based on or is not a multiple of any rate of compensation 
being paid that person by the municipal fire department or independent 
nonprofit firefighting corporation for duty other than on call emergency 
duty. 

Sec. 25. Minnesota Statutes 1986, section 424A.02, subdivision 9, is 
amended to read: 

Subd. 9. [LIMITATION ON ANCILLARY BENEFITS.] Any relief as
sociation, including any volunteer firefighters relief association governed 
by section 69. 77 or any volunteer firefighters division of a relief association 
governed by chapter 424, may only pay ancillary benefits which would 
constitute an authorized disbursement as specified in section 424A.05 sub
ject to the following limitations: 

(a) With respect to a relief association in which governing bylaws provide 
for a lump sum service pension to a retiring member, no ancillary benefit 
may be paid to any former member or paid to any person on behalf of any 
former member after the former member (I) terminates active service with 
the fire department and active membership in the relief association; and 
(2) commences receipt of a service pension as authorized pursuant to this 
section; and 

(b) With respect to any relief association, no ancillary benefit paid or 
payable to any member, to any former member, or to any person on behalf 
of any member or former member, may exceed in amount the total earned 
service pension of the member or former member. The total ear11-ed service 
pension shall be calculated using the service pension amount specified in 
the bylaws of the relief association and the years of service credited to the 
member or former member. The years of service shall be determined as 
of (I) the date the member or former member became entitled to the 
ancillary benefit; or (2) the date the member or former member died en
titling a survivor or the estate of the member or former member to an 
ancillary benefit. The ancillary benefit shall be calculated (I) without 
regard to whether the member or former member had attained the minimum 
amount of service and membership credit specified in the governing bylaws; 
and (2) without regard to the percentage amounts specified in subdivision 
2; except that the bylaws of any relief association may provide for the 
payment of a survivor benefit in an amount not to exceed five times the 
yearly service pension amount specified in the bylaws on behalf of any 
member who dies before having performed five years of active service in 
the fire department with which the relief association is affiliated. 

Sec. 26. [EFFECTIVE DATE.] 

Sections 2 to 7 are effective the first day of the first full pay period 
beginning after final enactment. Sections 11 to 21 are effective January 
I, 1988. The remaining sections are effective the day following final 
enactment. 
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ARTICLE 2 

VARIOUS NONSTATEWIDE PUBLIC SAFETY 
PENSION PLAN CHANGES 

Section I. Minnesota Statutes 1986, section 424.04, is amended to read: 

424.04 [MEMBERS.] 

Subdivision I. [PAID FIREFIGHTERS.] Every paid firefighter, as de
fined in section 424.03, shall be eligible to apply for membership in the 
relief association in the city in which the person is employed within the 
time and in the manner hereinafter set forth. Any firefighter desiring to 
become a member shall, not later than 90 days from the time when the 
person is regularly entered on the payrolls of the fire department, make 
written application for membership in the relief association on forms sup
plied by the association, accompanied by one or more physician's certifi
cates as required by the bylaws of the association. After the application 
has been filed, the board of examiners of the association shall make a 
thorough investigation thereof and file their report with the secretary of 
the association. An application shall be acted upon by the association within 
six months from the date applicant was entered on the payroll of the fire 
department .. We j>ft½d fi,efighler wile is fft0fe fRltll ~ ~ el' age whet! 
the applieation ef ¼he ~ ts fi.leEl shaY Beeoffle a memBer af ffte fel-tef 
essoeiatioe, ~ ~ tfttS age lifflitatiefl wH Bm ~ 0ft apJ!llieotion 
ffif reinstatement tft the essoeietioe. 

Subd. 2. [VOLUNTEER FIREFIGHTERS.] Every volunteer firefighter 
shall be eligible to apply for membership in the relief association and shall 
make written application for membership in the relief association on forms 
supplied by the association not later than 90 days from the date on which 
the person commenced service as a volunteer firefighter. No application 
from a person who is ineligible for membership pursuant to section 424A.0l, 
subdivision I or 2 or who is excluded as constituting an unwarranted health 
risk pursuant to section 424A.01, subdivision 4 shall be approved by the 
association. The application shall be acted upon by the association within 
six months from the date on which the person commenced service as a 
volunteer firefighter. We ,•elunlee• fi,efighler wile is fft0fe fRltll ~ ~ 
ef age Wft&R eppeieted te sef¥e fft &Ro/ eapeeity {'effOrming aft1 flnflgftting 
~ wf.Ht a fife tler,e~meAt 5ftftl.l heeoffte a memher ef the fel.tef asse-
eiatioe, ~ ffKtt t-fttti age limiteHee Sft&H ~ ~ eR &Ro/ ef!plieatieA 
ffif reiRstetemeet Ht the assoeiaHon. 

Sec. 2. Laws 1949, chapter 406, section 5, subdivision I, as amended 
by Laws 1953, chapter 127, section 5, subdivision I, Laws 1969, chapter 
560, section I, and Laws 1983, chapter 88, section 8, is amended to read: 

Subdivision I. [PERSO~IS MINNEAPOLIS POLICE; PERSONS EN
TITLED TO RECEIVE.] The association shall grant pensions payable from 
the velieernen's police pension fund in monthly installments, in the manner 
and for the following purposes: 

( 1) Any active member el' the age el'~~ er mere, and any deferred 
pensioner who ve•fe,rns has performed duty as a member of the police 
department of the city for ;iG five years or more, upon ltis written application 
after retiring from stieli duty, 5"ftH and reaching at least age 50 is entitled 
to be paid monthly 6Uffflg his lifelirne a/or life a service pension equal to 
~ t>fti¼s ene en eddilienel ua# fer eeel½ ,..,.. el' stieli SOf¥iee tft """"5S el' 
~ y,e&fS, ~ &ffef eompletiee ef the~ yea, ef SOf¥iee the fflember SftftH 
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feeet¥e 4Q tHHHi theFeafter. 

~ Any- ae#¥e, memher wha peffefffts ikKy as a memher ef ~ peHee 
Eiepllftmeet ef Ille eHy fe, i!G .yee,s .,. ffi8fe wlla felife8 ff8ffi -,ll ~ 
l>efefe Ile ftffftiee Ille age ef Ml ,..,......, """8 !>is Wfillee applieatioe efte, 
Fe&ehit1g ffte ttge ef :§9 ye&fS shftl.l 9e peitl Rl8Athly iklfiBg his lifetime ft 
peesioe 8<j!ffli fa J;! ttRHS &R<I ee &EiEiitioeal lfflit fef eee!, :re&' ef sttel> 
set'¥lee ie """"511 ef i!G ,..,......, ~ ilftef eempletiee of Ille ~ yeM ef 
88fYiee Ille memller shall feeet¥e 4G tleits thereafter eight units. For full 
y~ars of st!rvice beyond five years, the service pension ·increases to a 
maximum of 40 units, as follows: 

Sixth through 20th years ___ J .6 units per year 

21st through 24th years ___ J.O units per year 

25th year 4.0 units. 

Fractional years of service may not be used in computing pensions. 

~ +e (2) Any active member who sltell, after left five years' service 
but .witlt less than 20 years' service with the police department of the city, 
eeeeme becomes superannuated so as to be permanently unable to perform 
!>is assigned duties, tllere shall be paid monthly iklfiBg !>is lifetime for life 
a pension equal to H two .units forteBfive years of service and an additional 
two units for each eempleteEI full year of such service over left five years 
and less than 20 years .. 

f4t +e ( 3) Any active member. not eligible for a service pension who, 
while a member of the police department of the city, becomes diseased or 
sustains an injury while in the service which· permanently unfits hire the 
member for the performance of police duties, tllere shall be paid monthly 
iklfiBg his lifetime for life a pension equal to 32 units while so disabled. 

Sec. 3. Laws 1949, chapter 406, section 5, subdivision 3, as amende<;I 
by Laws 1953, chapter 127, section 5, subdivision 2, and Laws 1983, 
chapter 88, section 9, is amended to read: 

Subd. 2. [PAYM:B~JTS, ~4Ei~48HR SEPARATBE>·FRGM~~ 
IGe MJNNEAPOLJS POLJCE; REFUNDS PROHJBJTED.] If ee aeti¥e 
lflemher af Hie peHee depeRRtent ef ffle ~ is sepereted ff8ffi ffle seFYiee 
af¼ef ftft¥tftg eempleted ~ l-ess fftftft .#Y,e ~ ef ser•riee, Uftftef St:teR 
eiresftlstonees fhfK tte f'CAsion benefits Me ~ayotJle ta ffi-fft 0f fft his witlew 
tlf ta Bis ehtldren, #te asseeiMieR sh&ll f$ffft ta IHfH ffle Sltfft ef ~ 
WffR ftft odElitienol $.JOO fef etteft eompleted yest= ef seFYiee tft ff:eeSS ef 
fi.¥e-:. In the e¥effl the memheF is Feinstateti fe peHee atfff ftH moneys paitl 
ffifA stHtll 9C 1ett1,neti fe the peesion flHKI. withift siit, fA8ftfftS ff8lft the tlftte. 
ef the Feinstotement. HHttFe fe ~ se Felie•res the oosoeiatieR ff6FA MY 
liohility as fe tmef ye&fS ef 5ef¥iee ereElit as te Feinstotement eat&:, JR ease 
ef Ille tleatli ef Ille memeer aey stieh S\liM sliaH lie j!&itl fa !>is aeiffi; 
eJleeutoFs, eF otimiRistFe.toFs No refund of contributions may be made upon 
separation from service; provided, however, thilt if an active member dies 
leaving no surviving spouse or children the member's heirs, executors, or 
administrators are entitled to a refund of $100 for each completed year of 
service. 

Sec. 4. Laws 1949, chapter 406, section 6, subdivision 1, as amended 
by Laws 1953, chapter 127, section 6, and Laws 1967, chapter 820, section 
I, is amended to read: 



2456 JOURNAL OF THE SENATE [41STDAY 

Subdivision I. [MINNEAPOLIS POLICE SURVIVOR BENEFITS; PER
SONS TO WHOM GRANTED.] The association shall grant pensions or 
benefits payable from the pelieeffiee's police pension fund to any member 
or to any wi<lew surviving spouse or to any child under 18 years of age or 
any member from the time and for the following purposes: 

When a service pensioner, disability pensioner, or deferred pensioner, 
or an active member of a relief association dies, leaving 

(I) a wi<lew surviving spouse, who was !HS a legally married wife spouse, 
residing with ffifR the decedent, and who was married while or prior to the 
time he the decedent was on the payroll of the police department; and who, 
iri case the deceased member was a service or deferred pensioner, was 
legally married to the member at least one year before !HS retirement from 
the police department; or 

(2) a child or children, who were Jiving while the deceased was on the 
payroll of the police department or born within nine months after the 
decedent was withdrawn from SIie!> the payroll, the wi<lew surviving spouse 
and child, or children, shall be entitled to a pension, or pensions, as follows: 

(a) To the wi<lew surviving spouse of a deceased active member or 
disabilitant, a pension of 18 units per month for life. If the surviving spouse 
remarries, the pension ceases as of the date.of the remarriage. 

(b) To the surviving spouse of a deceased deferred or retired member, 
a pension of ~ 4 .5 units per month for Itel' -...I life, l>ltl, plus an 
additional nine-tenths of one unit per month for every year of service of 
the decedent beyond Jive years to a maximum of I 8 units. If she the sur
viving spouse f0ffi&FFy remarries the pension 5"811 eeese ceases as of the 
date of the remarriage. 

f"1 (c) To each child of a deceased active member or disabilitant, a 
pension of six units per month until the child reaches the age of 18 years; 
or in the case of a child in full-time attendance during the normal school 
year, in a school approved by the board of directors, until the child receives 
a bachelor's degree or attains the age of 22 years, whichever occurs first. 

(d) To each child of a deceased deferred or retired member, a pension 
of 1.5 units per month plus three-tenths of one unit per month for every 
year of service of the decedent beyond five years to a maximum of six units 
until the child reaches the age of I 8 years; or. in the case of a child in 
full-time attendance during the normal school year in a school approved 
by the board of directors, until the child receives a bachelor's degree or 
attains the age of 22 years, whichever is first. 

The total pensions hereunder for the wieew surviving spoUse and children 
of a deceased member shall not exceed 32 units per month. 

Sec. 5. Laws 1980, chapter 607, article 15, section 9, is amended to 
read: 

Sec. 9. [MINNEAPOLIS POLICE AND FIRE; HEALTH AND WEL
FARE BENEFIT.) Notwithstanding any law to the contrary, any person 
who, after July I, 1980, retires on a service pension with at least 20 years 
of service or a permanent disability benefit from the Minneapolis police 
relief association or the Minneapolis firefighters relief association shall be 
entitled on January I, 1981, or upon the date of retirement, whichever 
occurs later, to receive a monthly health and welfare benefit unless the city 
of Minneapolis elects to retain the local relief association by the adoption 
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of a municipal resolution pursuant to section 4, subdivision I. The monthly 
health and welfare benefit shall be an amount equal to one unit as defined 
pursuant to Laws I 963, Chapter 3 I 5, Section I, Subdivision 3, for the 
Minneapolis police relief association, or Minnesota Statutes, Section 69.45, 
for the Minneapolis firefighters relief association, whichever is applicable. 
The monthly health and welfare benefit shall be paid to the retired member 
unless the retired member designates in writing that the amount be paid to 
an insurance carrier to defray the cost of any health or welfare related 
insurance coverage. 

Sec. 6. Laws 1949, chapter 406, section 4, subdivisions 2 and 3, as 
amended by Laws 1953_, chapter 127, section 4; Laws 1965, chapter 534, 
section I; Laws I 967, chapter 825, section I; Laws 1969, chapter 258, 
section I; Laws 1973, chapter 272, section I; Laws 1975, chapter 428, 
section I; and Laws 1983, chapter 88, section 7, is amended to read: 

Sec. 7. [MINNEAPOLIS, CITY OF; POLICEMEN'S PENSIONS.] 

The policemen's pension fund shall be used only for the payment of: 

(a) Service, disability or dependency pensions; 

(b) Salaries of the secretary of the association in an amount not to exceed 
30 percent of the base salary of a top-grade patrolman and of the president 
of the association in an amount not to exceed ten percent of the base salary 
of a top-grade patrolman; 

(c) Expenses of officers and employees of the association in connection 
with the protection of the fund; 

(d) All expenses of operating and maintaining the association; 

(e) Hospital and medical insurance for pensioners who have completed 
20 years or more of service or permanent disabilitants and ,vido\VS sur
viving spouses of deceased active members, disabilitanis, or service pen
sioners who have completed 20 years or more of service of one unit per 
month, such one unit to be added to the pension otherwise provided for 
herein; provided that a pensioner or w-ioow surviving spouse may in writing 
authorize a deduction from their pension for an insurance plan adopted by 
the association; 

(f) Health and welfare benefits of one unit per month in addition to other 
benefits for members who retire after July I, I 980, and have completed 
20 years or more of service or members who are permanent disabilitants; 
and 

(g) Other expenses authorized by law. 

Sec. 7. Laws 1967, chapter 678, section 2, as amended by Laws 1971, 
chapter 807, section 2, and Laws 1983, chapter 74, section I, is a.mended 
to read: 

Sec. 2. [HIBBING POLICE; SURVIVING SPOUSES, CHILDREN; 
AMOUNT OF PENSION.] Notwithstanding any other provision of law or 
charter, pensions may be paid by the police relief association of the city 
of Hibbing to any surviving spouse or child under¼ 18 years of age of 
any pensioned and retired member of the police department, and to any 
surviving spouse or child under ¼ J 8 years of age of any member who 
dies while in the service of the police department of the city. The surviving 
spouse or child shall receive not more than the sums herein provided. 
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~ l"'f lft6ft!lt te the sur,i•,ing speuse, BRtl ~ l"'f lft6ft!lt te eeel> el>ikl 
""'1ef M yeftl'S af age,- Survivor benefits shall be the following percentages 
of the average salary of the deceased member during the last six months 
of employment by the police department: 

(1) surviving spouse, 30 percent; 

(2) surviving child under /8, JO percent; 

(3) maximum family benefit, 50 percent. 

Where a surviving spouse and children reside together the money herein 
required to be paid to the children shall be paid to the surviving spouse 
for the support of the children-, etH fft8l Ht0fteY j!ftid te the Sllf'.'i•,ing sp0IISe 
faF the SHPti,·ing speuse &Rd ehihl,en ohaH ft8t eiteee<I ~ l"'f lft6ft!lt tft 
1111. In the event of the death of both parents leaving a minor child or 
children under the age of M / 8 years of age, entitled to a pension, the 
sums as may be necessary for the care, maintenance and education of the 
child or children may be paid to the legal guardian thereof, but not to exceed 
the - af ~ l"'f lft6ft!lt te the ehildFeR af ""Y - peiiee affieeF max
imum family benefit. In the event that surviving spouse remarries, he or 
she shall receive no further benefits under this law. The fund shall not be 
used for any other purpose than the payment of service, disability or de
pendency pensions, as herein provided, and for the relief of a sick, injured 
and disabled police officer. The word "member", as used in this act, shall 
include policewomen, police matrons and assistant police· matrons. 

Sec. 8. Laws 1977, chapter 169, section I, subdivision la, as amended 
by Laws 1982, chapter 443, section I, is amended to read: 

Subd. la. [HIBBING, CITY OF; FIREFIGHTERS; SERVICE PEN
SIONS; INCREASE IN CERTAIN PENSIONS.] The Hibbing firefighters 
relief association shall pay to any retired fireman who retired prior to 
September I, 1972, ~ $300 per month in addition to any service pension 
payable pursuant to subdivision I. 

Sec. 9. Laws 1971, chapter 614, section I, subdivision 2, as amended 
by Laws 1982, chapter 443, section 2, is amended to read: 

Subd. 2. [HIBBING FIRE; DEPENDENCY PENSIONS.] When a pen
sioned and retired or active member of the association dies leaving 

(I) A w-i<law surviving spouse who was kis the member's legally married 
wife spouse, residing with ffifR the member, and who was married to ffifR 
the member while or prior to the time he the member was on the payroll 
of the fire department; and who, in case the deceased member was a service 
pensioner, was legally married to the member at least three years before 
kis retirement from the fire department; or 

(2) A child or children who were living while the deceased was on the 
payroll of the fire department, or born within nine months after the decedent 
was withdrawn from the payroll of the fire department, the widt>w surviving 
spouse and the child or children shall be entitled to a pension or pensions 
based upon the following percentages of the average salary of the deceased 
member during the last six months of employment by the fire department, 
as follows: 

(a) To the w-i<law surviving spouse, ft8t te eiteee<I the stllft af ~ 30 
percent of average salary per month, as the bylaws of the association 
provide, for heF ftftlffl'&! life which amount may be applicable to wide•w s 



4ISTDAY] FRIDAY, MAY I, 1987 2459 

surviving spouses already receiving pension payments before the effective 
date of the most recent amendment liefe!e which affects the amount if the 
bylaws should so providet ~•eYiaea, li>et. If she the surviving spouse shall 
remarry then the pension _shall cease and terminate as of the date of lier 
remarriage. · 

(b) To the child or children, if their fll8!ilef other parent be living, a 
pension of ft9I le e,,eee<1 m ten percent of average salary per month for 
each child up to the time each child reaches the age of I 8 years; provided, 
the total pensions hereunder for the wiaew surviving spouse and children 
of the deceased member shall not exceed Hie stHH ef ~ 50 percent of 
average salary per month; 

(c) A child or children of a deceased member receiving a pension or 
pensions hereunder shall, after the death of their fll8!ilef other parent, be 
entitled to receive a pension or pensions in such amount as the board of 
trustees of the association shall deem necessary to properly support the 
child or children until they reach the age of I 8 years; but the total amount 
of the pension or pensions hereunder for any child or children shall not 
exceed Hie stHH ef ~ 50 percent of average salary per month. 

Sec. IO. Laws 1967, chapter 751, section 2, is amended to read: 

Sec. 2. [WEST ST. PAUL POLICE; SERVICE PENSION.] 

Subdivision 1. [PENSION AMOUNT.] Notwithstanding Minnesota Stat
utes, Section 423.384, the service pension of a member of the ~elieelfteR's 
police relief association of the city of West St. Paul who is qualified for a 
pension in accordance with Section 423.384 at the time of retirement shall 
be one-half of the regular salary of a top grade ~lllralffi&R patrol officer 
at the time the member retires. 

Subd. 2. [SALARY DEFINED.] "Regular salary of a top grade patrol 
officer" includes the highest amount of longevity pay which is payable to 
a top grade patrol officer. 

Subd. 3. [POSTRETIREMENT ADJUSTMENTS.] Service pensions must 
be adjusted in accordance with Minnesota Statutes, section 423A.01, sub
division 4. 

Sec. 1 I. [DISSOLUTION OF CLIFTON VOLUNTEER FIREFIGHTERS 
RELIEF ASSOCIATION; TRANSFER OF ASSETS AND SERVICE 
CREDIT.] 

Notwithstanding the provisions of Minnesota Statutes, section 424A.02, 
subdivisions 11 and 12, if the Clifton independent nonprofit firefighting 
corporation disbands and the Clifton volunteer firefighters relief associ
ation established as provided in Minnesota Statutes, chapter 424A, is 
dissolved, the assets of the Clifton volunteer firefighters relief association 
must be transferred to any volunteer firefighters relief association governed 
by Minnesota Statutes, chapter424A, applicable to the township of Duluth, 
county of St. Louis. Upon the transfer of assets, the receiving volunteer 
firefighters relief association is the successor in interest for all claims for 
and against the Clifton volunteer firefighters relief association, except any 
claim against the relief association, the Clifton independent nonprofit fire
fighting corporation, or any person connected with either in a fiduciary 
capacity, based on any acts that were not done in good faith and that 
constituted a breach of the obligation as a fiduciary. As a successor in 
interest, the receiving volunteer firefighters relief association may assert 
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any applicable defense in any judicial proceeding that the Clifton volunteer 
firefighters relief association or the Clifton independent nonprofit fire
fighting corporation would have otherwise been entitled to assert. 

Upon transfer of the assets of the Clifton volunteer firefighters relief 
association, a person with credit for service in the Clifton volunteer fire
fighters relief association must receive an equal amount of service credit 
in the receiving volunteer firefighters relief association. 

Sec. 12. [MANKATO POLICE; ESCALATION OF CERTAIN BENEFITS.] 

Notwithstanding Minnesota Statutes, section 423 .384, or any other law, 
the Mankato police benefit association may amend its articles or bylaws 
to provide for computation of postretirement increases for retired members 
for whom there exists no equivalent rank in the public safety department, 
by the same percentage increase granted retired first class patrol officers 
in any year. The Mankato city council shall ratify the amendment as re
quired by section 69.77, subdivision 2i, but the council may forego the 
actuarial valuation or estimate required by that subdivision. 

Sec. 13. [MILLERVILLE FIREFIGHTERS RELIEF ASSOCIATION; 
PRIOR SERVICE IN SERVICE PENSION COMPUTATIONS.] 

Notwithstanding any provision of Minnesota Statutes, sections 69.771 
to 69.776 or chapter 424A to the contrary, the Millerville firefighters relief 
association may amend its bylaws to allow computation of service pensions 
utilizing a member's period of service as an active member of the municipal 
fire department during the period prior to incorporation of the relief 
association. 

Sec. 14. [VIRGINIA FIREFIGHTERS' RELIEF ASSOCIATION; SUR
VIVING SPOUSES' BENEFITS.] 

Notwithstanding any law to the contrary, the survivor benefit payable 
to a surviving spouse of a deceased member of the Virginia firefighters' 
relief association is increased by $100 per month. 

Sec. 15. [SAVINGS CLAUSE.] 

Nothing in sections 2 to 6 impairs or diminishes the benefits paid to 
members, spouses, or children of a member of the Minneapolis police relief 
association or the entitlement that members, spouses, or children had to 
benefits before the effective date of sections 2 to 6. 

Sec. 16. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment. Sections 2 to 6 
and I 5 are effective upon approval by the Minneapolis city council and 
compliance with Minnesota Statutes, section 645.021. Sections 7 to 9 are 
effective upon approval by the Hibbing city council and compliance with 
Minnesota Statutes, section 645.021. Section JO is effective as approved 
by the governing body of the city of West St. Paul and if there is compliance 
with Minnesota Statutes, section 645.021, and the increase in service 
pensions payable due to section IO is initially payable on January I, 1988, 
and is applicable to any member of the West St. Paul police relief association 
who retired on or after February I, 1985. Section II is effective upon 
approval by the Clifton independent nonprofit firefighting corporation and 
the approval of the governing body of the township of Duluth and com
pliance with Minnesota Statutes, section 645 .021. Section 12 is effective 
upon approval by the Mankato city council and compliance with Minnesota 



41STDAY] FRIDAY, MAY 1, 1987 2461 

Statutes, section 645 .021. Section 13 is effective upon approval by the 
governing body of the city of Millerville and compliance with Minnesota 
Statutes, section 645 .021. Section 14 is effective upon approval by the 
Virginia city council and compliance with Minnesota Statutes, section 
645.021. 

ARTICLE 3 

MINNEAPOLIS TEACHERS RETIREMENT FUND ASSOCIATION 

BENEFIT MODIFICATION AUTHORIZATION 

Section I. [MINNEAPOLIS TEACHERS RESTRUCTURING OF RE
TIREMENT BENEFITS; POSTRETIREMENT ADJUSTMENT 
MECHANISM.] 

(a)/n accordance with Minnesota Statutes, section 354A.12, subdivision 
4, approval is granted for the Minneapolis teachers retirement fund as
sociation to amend its articles of incorporation by repealing article IX, 
subsection ( 18 ), authorizing lump sum postretirement adjustments payable 
to retirees or beneficiaries. 

(b) In accordance with Minnesota Statutes, section 354A.l 2, subdivision 
4, if the repeal authorized by paragraph (a) occurs, approval is granted 
for the Minneapolis teachers retirement fund association to amend or make 
an addition to its articles of incorporation as provided in paragraphs (c) 
to~). . 

(c) Article IX, subsection ( 11 ), authorizing formula retirement annuity 
benefits, may be amended to authorize all teachers who retired before June 
1, 1985, other than persons receiving a money purchase annuity under 
article IX, subsection (3), receiving a C death benefit under article IX, 
subsection (4 ), item C, or receiving a total disability benefit under article 
IX, subsection (5), to receive as of the first day of the month following the 
effective date of the amendment a recomputed annuity determined ac
cording to the 1975 revised formula annuity without regard to the JO-year 
service limitation applicable to teachers who retired after May I, 1974, 
and before June I, 1985. 

(d) Article IX, subsection ( 14) D, providing an annual automatic annuity 
increase of 1 -112 percent to all annuitants who have been receiving an 
annuity for at least 24 months and who have attained the age of 65 may 
be amended to increase the annual automatic increase annuity to two 
percent per fiscal year on January I, or July I, whichever applies, and 
to extend eligibility for that increase annuity to all annuitants who have 
been receiving an annuity for at least 12 months, irrespective of the attained 
age of the annuitant. 

(e) Article IX, subsection (14), may be amended by adding a provision 
authorizing an incr~ase in the annuity of any annuitant who retired on or 
before July I, 1986, in the amount of four percent of the annuity the member 
is otherwise eligible to receive on July I, 1987, including any other in
creases granted as of that date under articles of incorporation amendments 
authorized by the section but excluding the annual automatic increase 
annuity payable under article IX, subsection ( 14 ), item D, on July I, 1987, 
for each full year that the member has been retired and receiving an 
annuity, to a maximum of 20 percent. 

(f) Article IX, subsection (14), may be amended by adding a provision 
authorizing payment, as of July 1, 1987, of an increase in a normal re-
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tirement annuity, joint and survivor annuity or term certain optional an• 
nuity of retired teachers of the positive dollar amount difference between 
a minimum normal retirement annuity equal to $25 per month for each 
full year of teaching service, to a maximum of 30 years, and the amount 
of the normal retirement annuity, joint and survivor annuity or term certain 
optional annuity payable on June 1, 1987, to retired teachers who were 
members of the basic program, who ceased active teaching service in the 
city public schools, who are receiving a normal retirement annuity, and 
who have not withdrawn a portion of required member deposits upon 
applying for the normal retirement annuity. lf the difference is not a positive 
dollar amount, no increase is payable and no reduction may be imposed. 
For persons to whom a remainder portion of a joint and survivor annuity 
or a term certain optional annuity is payable, a proportional increase is 
payable. 

(g) Article lX may be amended by adding a new subsection providing 
for an investment related postretirement adjustment mechanism. An annual 
postretirement may be paid if there is any excess investment income. The 
determination must be made by the board of trustees in consultation with 
the actuary retained by the legislative commission on pensions and re
tirement. The fund has excess investment income if the time weighted total 
rate of return earned by the fund over the most recent three year fiscal 
year period has exceeded the rate of eight percent or the applicable post
retirement interest rate assumption specified in Minnesota Statutes, section 
356.215, subdivision 4d, whichever is greater. ln determining the total rate 
of return, the board shall use the formula or formulas established by the 
state board of investment under Minnesota Statutes, section 1 lA.04, clause 
/ 1 I), and in effect on January 1, 1987. The amount by which the excess 
investment income exceeds the minimum interest rate must be expressed 
as a percentage and carried to four decimal places. An annual postre
tirement adjustment is payable ·10 a person who is receiving an annuity 
under article lX, subsection (8), (9), or (11), or article XI, subsection (5), 
who is receiving a death benefit under article IX, subsection (4 ), or who 
is receiving a joint and survivor annuity or term certain optional annuity 
under article lX, subsection /2), clause (b) or (c), and who has received 
the annuity or benefit in the person's own right or in combination with the 
initial recipient of the annuity for at least 12 months as of the determination 
date. The determination date is June 30, and determinations must be made 
as soon as practicable after that date. The board of trustees shall determine 
the percentage amount of the post retirement adjustment payable, but the 
percentage amount may not exceed the amount by which the excess in
vestment income exceeds the minimum interest rate. The board of trustees 
shall include in the provision criteria to govern the exercise of its discretion 
in determining the instances under which an annual postretirement ad
justment of less than the full determined percentage is payable. The annual 
postretirement adjustment is payable on January 1 following the deter
mination date and is payable for the duration of the annuity or benefit. 

Sec. 2. [WITHDRAWAL OF AUTHORITY.] 

The authority for the amendment of article IX of the articles of incor
poration of the Minneapolis teachers retirement fund association adding 
subsection ( 18) to provide a lump sum postretirement adjustment to certain 
annuitants and survivor benefit recipients under Laws 1981, chapter I 59, 
section I, clause ( 1 ), is withdrawn. 

Sec. 3. [EFFECTIVE DATE.] 
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Sections I and 2 are effective the day following final enactment. 

ARTICLE 4 

AUTHORIZATION OF PURCHASES OF PRIOR SERVICE 

Section I. [PURCHASE OF PRIOR SERVICE CREDIT 
AUTHORIZATION.] 

Subdivision I. [PURCHASE ELIGIBILITY.] Notwithstanding the limi
tations in Minnesota Statutes, section 353 .36, subdivision 2, a person 
whose employment with the Roseau county highway department began in 
September 1961, but for whom no salary deductions were taken out for 
the public employees retirement association until June 1965. may purchase 
credit for the prior public service for which salary deductions were omitted 
by paying to the association. Eligibility to make the purchase of prior 
service credit expires on January I, 1988. 

Subd. 2. [PURCHASE PAYMENT AMOUNT.] For any person eligible 
to purchase credit for prior service as provided in subdivision I, there 
must be paid to the public employees retirement association an amount 
equal to the present value, on the date of payment, of the amount of the 
additional retirement annuity that would be obtained by virtue of the 
purchase of the additional service credit, using the interest rate speclfied 
in Minnesota Statutes, section 356.215, subdivision 4d, and the applicable 
mortality table adopted for the public employees retirement association 
and assuming continuous future service in the Minnesota state retirement 
system until, and retirement at, the age at which the minimum requirements 
of the retirement association for normal retirement or retirement with an 
annuity unreduced for retirement at an early age, including Minnesota 
Statutes, section 356.30, are met with the additional service credit pur· 
chased, for the retirement association, and a future salary history that 
includes annuai salary increases at the rate specified in Minnesota Statutes, 
section 356.215, subdivision 4d. The person requesting the purchase of 
prior service must establish in the records of the retirement fund or as• 
sociation proof of the service for which the purchase of prior service is 
requested. The manner of the proof of service must be in accordance with 
procedures prescribed by the executive director of the retirement association. 

Subd. 3. [PAYMENT; CREDITING SERVICE.] Payment must be made 
in one lump sum, unless the executive director of the retirement association 
agrees to accept payment in installments over a period not to exceed three 
years from the date of the agreement, with interest at a rate deemed ap
propriate by the executive director. The period of allowable service may 
be credited to the account of the person only after receipt of full payment 
by the executive director. 

Subd. 4. [OPTIONAL EMPLOYER PARTIAL PAYMENT.] Payment must 
be made by the person entitled to purchase prior service; however, the 
current or former employer of the person may, at its discretion, pay all 
or any portion of the payment amount that exceeds an amount equal to 
the employee contribution rates in effect for the retirement fund during 
the period or periods of prior service applied to the actual salary rates 
in effect during the period or periods of prior service, plus interest at the 
rate of six percent a year compounded annually from the date on which 
the contributions would otherwise have been made to the date on which 
the payment is made. 

Sec. 2. [ELECTED OFFICIAL PRIOR CONTRIBUTIONS.] 
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Subdivision 1. [ELIGIBILITY.] A member of the public employees re
tirement association or public employees police and fire fund who has 
service before becoming a member as an elected official on which salary 
deductions were not taken for the fund may make payment of an amount 
representing prior member and employer contributions. 

Subd. 2. [PAYMENT AMOUNT.] The amount of the payment repre
senting prior member and employer contributions authorized by this sec
tion must be based on the member's annualized salary rate at the time the 
member applies to make the purchase. The amount must be determined by 
applying the member contribution percentage and the employer contri
bution percentage to the base annualized salary rate for each year of prior 
uncredited service. The member contribution percentage is four percent, 
and the employer contribution percentage is four percent. 

Subd. 3. [SOURCE AND TIMING OF PAYMENT.] The member shall 
pay the amount representing prior member and employer contributions. 
At the discretion of the current or a former governmental subdivision 
employer of the member; the governmental subdivision may pay the amount 
representing _the employer contribution. The payment must be made in a 
lump sum, within the later of one year of the effective date of this section 
or of one year of the person becoming a member of the public employees 
retirement association or of the public employees police and fire fund, 
whichever applies. 

Subd. 4. [CREDITING OF PAYMENT.] The payment authorized by this 
section must be credited to the member's account in the Minnesota indi• 
vidual retirement plan established by article 5. 

Subd. 5. [EXTENT OF SERVICE CREDIT.] The service associated with 
a payment of the amount representing prior member and employer con
tributions may not be credited/or any purpose under Minnesota Statutes, 
chapter 353, other than for purposes of a member meeting the minimum 
service requirement for vesting for a retirement annuity under Minnesota 
Statutes, section 353 .29, subdivision 1, 353 .30, subdivision 1, 353 .651, 
subdivision 1, or 356.30; or a survivor benefit under Minnesota Statutes, 
section 353 .31, subdivision 1, 353 .32, subdivision 1 a, or 353 .657, sub
division 2a; or a disability benefit under Minnesota Statutes, section 353 .33, 
subdivision 1, or 353 .656, subdivision 1 or 3, if the person has prior 
service credit in the public employees retirement association or the public 
employees police and fire fund. No service associated with a payment under 
this section may be used for benefit computation or benefit accrual purposes. 

Sec. 3. [PURCHASE OF PRIOR SERVICE BY CERTAIN EMPLOYEES.] 

Notwithstanding any other law, a person who was employed by the 
University of Minnesota hospitals pharmacy department and was a member 
of the Minnesota state retirement system from October 2, 1967, to March 
31, 1968, and who was appointed to a faculty position in the University 
of Minnesota pharmacy department and became a member of the retirement 
plan for university faculty members on April 1, 1968, and who on Sep
tember 23, 1974, returned to state service and to membership in the Min
nesota state retirement system as an employee of the department of human 
services may withdraw his account balance from the retirement plan for 
university faculty members and may purchase service credit in the Min· 
nesota state retirement system for the time spent as a university faculty 
member. A person covered by this section may purchase that service credit 
by paying to the Minnesota state retirement system, by January 1, 1988, 
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an amount equal to all employee, employer, and additional employer con
tributions at the rates in effect when the service as a faculty member was 
rendered plus interest at the rate of six percent a year from the year of 
purchase to the date payment is made. 

Sec. 4. [EFFECTIVE DATE.) 

Sections 1 and 3 are effective the day following final enactment. Section 
2 is effective July 1, 1987. 

ARTICLE 5 

MINNESOTA INDIVIDUAL RETIREMENT PLAN 

Section I. [353A.0I] [PARTICIPATION IN MINNESOTA INDIVIDUAL 
RETIREMENT PLAN.] 

The public employees retirement association may participate in the MinM 
nesota individual retirement plan established by sections 16 to 25. 

Sec. 2. [353A.02] [DEFINITIONS.) 

Subdivision 1. [SCOPE.) Unless the context or subject matter clearly 
indicates otherwise, for purposes of this chapter, the following words and 
phrases have the meaning given in this section. 

Subd. 2. [MINNESOTA INDIVIDUAL RETIREMENT PLAN.] "Min
nesota individual retirement plan" means the program established by this 
chapter and sections 16 to 25. 

Subd. 3. [REGULAR FUND.) "Regular fund" means the public em
ployees retirement fund assets established by chapter 353. 

Subd. 4. [COVERED EMPLOYMENT.) "Covered employment" means 
employment as: 

( 1) an employee of the hospital subsidiary corporation of a public cor
poration for delivery of health care and related services governed by 
chapter 246A; 

(2) an employee of the league of Minnesota cities; 

(3) an employee of the association of Minnesota counties; 

(4) an elected governmental subdivision official; and 

(5) an employee of a public ambulance service, or a privately operated 
ambulance service substantially supported with public funding, electing 
participation who is engaged in basic or advanced life support emergency 
medical services. 

Subd. 5. [COVERED SERVICE.] "Covered service" means the regular 
provision of basic or advanced life support emergency medical services 
by a volunteer or largely uncompensated member of a public or privately 
operated ambulance service electing participation. 

Subd. 6. [EXECUTIVE DIRECTOR.] "Executive director" means the 
executive director of the public employees retirement association appointed 
under section 353 .03, subdivision 3a. 

Subd. 7. [INELIGIBLE SERVICE.] "Ineligible service" means service 
by emergency medical service personnel who are covered by another public 
pension plan because of the emergency medical services employment or 
because -of the provision of emergency medical services and service by 
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first response emergency medical service personnel. 

Sec. 3. [353A.03] [COVERED PERSONS.] 

The following persons are covered by and are members of the Minnesota 
individual retirement plan administered by the public employees retirement 
association: 

(I) a person who was firsr employed in covered employmenr after June 
30, 1987; 

(2) a person who renders covered service on or afrer July I, 1987; and 

(3) a person who was first employed in covered employment before July 
I, 1987, who had less rhan ten years of service as of rhe day following 
final enacrment, and who rransferred rerirement coverage to rhe plan under 
section 4. 

Sec. 4. [353A.04] [COVERAGE TRANSFER.] 

Subdivision I. [AUTHORITY FOR TRANSFER.] (a) A person who was 
first employed in covered employment prior to July I, 1987, who had less 
rhan ren years of service as of the day following final enacrment, may elect 
ro rransfer retirement coverage to the Minnesota individual retirement plan 
administered by the public employees retirement association. 

(b) If a retirement coverage transfer is elected, the person's member 
contributions plus interest at the rate of five percent from the date that 
the contribution was made to the date of transfer and an equal dollar 
amount representing the matching employer contributions plus interest 
musr be rransferredfrom rhe public employees reriremenrfund ra the plan. 
The employer conrribution transfer may nor include any amount repre
senting an employer additional contribution or an employer contribution 
intended for the amortization of an unfunded actuarial accrued Liability. 

Subd. 2. [TRANSFER LIMITATION.] The coverage transfer election 
may firsr be exercised on January I, 1988, and musr be exercised before 
January I, 1989. 

Sec. 5. [353A.05] [CONTRIBUTIONS.] 

Subdivision I. [MEMBER CONTRIBUTIONS.] (a) No member contri
butions are required by persons in covered employment by or rendering 
covered service to a public or private ambulance service. Persons in cov• 
ered employment by a public or private ambulance service may elect an· 
nually to make a member contribution, and the amount of the member 
contribution may not exceed the ambulance service employer contribution. 

(b) All other persons in covered employmenr shall make a member con
tribution in an amount equal to four percent of the salary of the person. 
The contriburion musr be made by payroll deducrion each pay period. 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] (a) The ambulance service 
contribution for persons rendering covered service to a public or private 
ambulance service must be a set dollar or portion of a dollar amount per 
unit. The amount per unit must be setperiodically by the ambulance service 
in a umform manner. The ambulance service may assign a unit value for 
the various types of ambulance service covered service. 

(b) The ambulance service contribution for persons in covered employ· 
ment by a public or private ambulance service must be a fixed percentage 
of salary. The percentage may be revised periodically and applied uniformly. 
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( c) The employer of all other persons in covered employment sholl make 
an employer contribution in an amount equal to four percent of the salary 
of each person in covered employment. 

Subd. 3. [MANNER OF EMPLOYER CONTRIBUTIONS.] (a) Ambu
lance service contributions may be made from any source of funds or 
revenue available to the ambulance service. Contributions must be remitted 
monthly. 

( b) The employer of all other persons in covered employment shall make 
employer contributions from any available revenue sources. The employer 
contribution must be made each pay period. 

Sec. 6. [353A.06) [ADMINISTRATION.] 

Subdivision 1. [APPLICABLE LAW.] The provisions of this chapter and 
sections 16 to 25 must be administered by the public employees retirement 
association. The provisions of chapter 353 govern in all instances where 
not inconsistent with the provisions of this chapter and sections 16 to 25. 

Subd. 2. [SUPPLEMENTAL FUND TRANSACTIONS.] // the redemp
tion or purchase of shares from the supplemental fund is required to be 
made, the executive director shall make it. 

Subd. 3. [SUPPLEMENTAL FUND PROSPECTUS.] The executive di
rector shall annually distribute the prospectus of the supplemental fund 
prepared by the state board of investment, when received from the state 
board, to each person in covered employment or rendering covered service. 

Subd. 4. [APPLICATIONS.) Payment of annuities, benefits, or with
drawals may be made only after receipt of an application signed by the 
person entitled to receive the annuity, benefit, or withdrawal or by the 
authorized representative of that person. The application may be made 
only on a form prescribed by the executive director. 

Sec. 7. [353A.07) [TAX QUALIFICATION.) 

The public employees retirement association shall adopt rules required 
for administration of the plan. The proposed rule must be formulated and 
adopted in accordance with applicable restrictions and standards of the 
Internal Revenue Code and rulings and regulations of the Internal Revenue 
Service in order to assure the tax exempt status of the plan as a qualified 
pension plan. Contributions by ambulance service personnel and by private 
ambulance service operators may be accepted only after the determination 
of plan qualification by the Internal Revenue Service. . · 

Sec. 8. [353A.08] [NOT CONSIDERED A LOCAL PLAN.) 

The plan may not be considered a local governmental pension plan or 
fund for purposes of section 356.25 or a"supplemental pension plan for 
purposes of section 356.24. 

Sec. 9. [354B.0l] [PARTICIPATION IN MINNESOTA INDIVIDUAL 
RETIREMENT PLAN.] 

The teachers retirement association may participate in the Minnesota 
individual retirement plan established by sections 16 to 25. 

Sec. 10. (354B.02] [DEFINITIONS.] 

Subdivision I. [GENERAL.] Unless the context or subject matter clearly 
indicates otherwise, for purposes of this chapter, the following words and 

I' 
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Subd. 2. [MINNESOfA INDIVIDUAL RETIREMENT PLAN.] "Min
nesota individual retirement plan" means the program established by this 
chapter and sections 16 to 25. 

Subd. 3. [REGULAR FUND.) "Regular fund" means the teachers re
tirement fund assets established by chapter 354. 

Subd. 4. [COVERED EMPLOYMENT.] "Covered employment" means 
employment as: 

( 1) an employee of the state university system in a position included in 
the definition of teacher under section 354 .05, subdivision 2, other than 
that of an administrator covered by or eligible for coverage in the Min
nesota state retirement system unclassified employees retirement plan; and 

(2) an employee of the community college system in a position included 
in the definition of teacher under section 354 .05, subdivision 2. 

Subd. 5. [EXECUTIVE DIRECTOR.) "Executive director" means the 
executive director of the teachers retirement association appointed under 
section 354.06, subdivision 2. 

Sec. 11. [354B.03] [COVERED PERSONS.] 

The following persons are covered by and are members of the Minnesota 
individual retirement plan administered by the teachers retirement 
association: 

( 1) a person who was first employed in covered employment after June 
30, 1987; or 

(2) a person who was first employed in covered employment before July 
1, 1987, who had less than ten years of service as of the day following 
final enactment, and who transferred retirement coverage to the plan under 
section 12. 

Sec. 12. [354B.04) [COVERAGE TRANSFER.) 

Subdivision l. [AUTHORITY FOR TRANSFER.) (a) A person who was 
first employed in covered employment prior to July 1, 1987, and who had 
less than ten years of service as of the day following final enactment, may 
elect to transfer retirement coverage to the Minnesota individual retirement 
plan administered by the teachers retirement association. 

(b) lf a retirement coverage transfer is elected, the person's member 
contributions plus interest at the rate of five percent from the date that 
the contribution was made to the date of transfer and an equal dollar 
amount representing the matching employer contributions plus interest 
must be transferred from the teachers retirement fund or the state employees 
retirement fund to the plan. The employer contribution transfer may not 
include any amount representing an employer additional contribution or 
an employer contribution intended for the amortization of an unfunded 
actuarial accrued liability. 

Subd. 2, [TRANSFER LIMITATION.] The coverage transfer election 
may first be exercised on January 1, 1988, and must be exercised before 
January 1, 1989. 

Sec. 13. [354B.05] [CONTRIBUTIONS.] 

Subdivision 1. [MEMBER CONTRIBUTIONS.] Persons in covered em-
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ployment shall make a member contribution in an amount equal to four 
and one-half percent of the salary of the person. The contribution must 
be made by payroll deduction each pay period. 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] The employer of persons in 
covered employment shall make an employer contribution in an amount 
equal to four and one-half percent of the salary of the person in covered 
employment. 

Subd. 3. [MANNER OF EMPLOYER CONTRIBUTIONS.] The em
ployer of persons in covered employment shall make employer contribu
tions from any available revenue sources. The employer contribution must 
be made each pay period. 

Sec. 14. (3548.06] [ADMINISTRATION.] 

Subdivision l. [APPLICABLE LAW] This chapter and sections 16 to 
25 must be administered by the teachers retirement association. Chapter 
354 governs in all instances where not inconsistent with this chapter and 
sections 16 to 25. 

Subd. 2. [SUPPLEMENTAL FUND TRANSACTIONS.] lfthe redemp
tion or purchase of shares from the supplemental fund is required to be 
made, the executive ·director shall make it. 

Subd. 3. [SUPPLEMENTAL FUND PROSPECTUS.] The executive di
rector shall annually distribute the prospectus of the supplemental fund 
prepared by the state board of investment, when received from the state 
board, to each person in covered employment. 

Subd. 4. [APPLICATIONS.] Payment of annuities, benefits, or with
drawals may be made only after receipt of an application signed by the 
person entitled to receive the annuity, benefit, or withdrawal or by the 
authorized representative of that person. T~e application may be made 
only on _a form presc,:ibed by the executive director. 

Sec. 15. [356A.01] [DEFINITIONS.] 

Subdivision l. [GENERALLY.] Unless the context or subject matter 
clearly indicates otherwise, each of the following words and phrases have 
the meaning given in_ the following subdivisions. 

Subd. 2. [PLAN.] "Plan" means the Minnesota individual retirement 
plan governed by this chapter. 

Subd. 3. [EXECUTIVE DIRECTOR.] "Executive director" means the 
executive director of the public employees retirement association or of the 
teachers retirement association, whichever applies. 

Subd. 4. [SUPPLEMENTAL FUND.] "Supplemental fund" means the 
investment fund established and governed by section l/A./7. 

Subd. 5. [EMPLOYEE SHARES.] "Employee shares" means any shares 
in the supplemental fund that were purchased with employee contributions 
as specified in section 5, subdivision I, or section I 3, subdivision I. 

Subd. 6. (EMPLOYER SHARES.] "Employer shares" means any shares 
in the supplemental fund that were purchased with employer contributions 
as specified in section 5, subdivision 2, or section 13, subdivision 2. 

Subd. 7. [TOTAL SHARES.] "Total shares" means all of the employee 
shares and the employer shares credited to a participant in a defined 
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contribution plan. 

Subd. 8. [VALUE.] "Value" means the cash value at the end of the month 
following receipt of an application/or a withdrawal, a retirement annuity, 
a disability benefit, a death benefit, or a change in investment option, or, 
if no application is required for a transaction, the cash value at the end 
of the month in which the evenr which necessitated the transfer occurs. 

Subd. 9. [BENEFICIARY.] "Beneficiary" means the natural person des
ignated by an active member, former member, or retired member as the 
person to whom a death benefit as provided in section· 20 is payable in 
the event of the death ofthe member. 

Subd. 10. [SPOUSE.] "Spouse" means the person who was legally mar
ried to the active member, former member, or retired member at the time 
of the death of the member. 

Subd. I I. [ACTUARIAL EQUIVALENT.] ''Actuarial equivalent" means 
the condition of one annuity or benefit as having an equal actuarial present 
value as another annuity or benefit, or as having an equal present value 
as the cash value of the total shares, or applicable portion of the shares, 
to the credit of the active member, former member, or retired member, 
determined as of a given date, with any actuarial present value based on 
the appropriate mortality table and using the applicable preretirement or 
postretirement interest rate assumption specified in section 356.2/5, sub
division 4d. 

Subd. 12. [TOTAL AND PERMANENT DISABILITY.] "Total and per
manent disability" means the inability to engage in any substantial gainful 
employment by reason of any medically determinable physical or mental 
impairment that can be expected to be of long, continued, and indefinite 
duration, and that occurs during active employment or during a leave of 
absence with or without pay. 

Subd. /3. [LONG, CONTINUED, AND INDEFINITE DURATION.] 
"Long, continued, and indefinite duration" means a period of disability 
that has been or is expected to be for a period of at least one year or a 
disability that is expected to result in death. 

Subd. /4. [REMAINING SURVIVING RELATIVE IN PRIORITY.] "Re
maining surviving relative in priority" means the following persons in the 
following order: 

(I) the child or children of a surviving spouse if the surviving spouse 
has died; 

(2) the parents of the surviving spouse if the member has not designated 
a beneficiary, the surviving spouse has died, and any surviving children 
have died or there is no surviving child; 

(3) the surviving spouse of the deceased member if the member has 
designated a beneficiary and the designated beneficiary has died; 

(4) the parents of the deceased member if the member has designated a 
beneficiary, the designated beneficiary has died, the surviving spouse has 
died, and any surviving children have died or there is no surviving child; 

(5) the estate of the surviving spouse if the member has not designated 
a beneficiary, the surviving spouse has died, any surviving children have 
died, and the parents of the surviving spouse have died; and 
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(6) the estate of the deceased member if the member has designated a 
beneficiary, the designated beneficiary has died, the surviving spouse has 
died, any surviving children have died, and the parents of the deceased 
member have died. 

Sec. 16. [356A.02] [INVESTMENT OPTIONS.] 

Subdivision I. [INITIAL OPTION.] A member of the plan may elect to 
purchase shares in one or a combination of the available accounts of the 
supplemental Jund as provided in section 11A.I7. The election must be 
made on forms provided by the executive director. If a combination of 
available accounts is elected, the portion of contributions to be use.d to 
purchase shares in each account must be specified. If no option is chosen, 
the total contributions must be us~d to purchase shares in the income share 
account. 

Subd. 2. [ELECTION FOR PROSPECTIVE CONTRIBUTIONS.] A 
member of the plan may elect a choice of options for the subsequent 
purchases of shares. The election may be made no more frequently than 
twice in any calendar year. The election must be made in writing on a 
form provided by the executive director. After an election is made, and 
until a different election is made, the executive director shall purchase 
shares in the supplemental fund as indicated by the member. A change in 
the choice of investment option is effective as of the first day of the first 
pay period occurring 30 days after the receipt of the request for a change. 

Subd. 3. [ELECTION FOR PRIOR CONTRIBUTIONS.]A member of 
ihe plan may elect a choice of options for the purchase of shares for prior 
contributions. If a change in election involves less than the total amount 
·of prior contributions, the change must involve a minimum amount of 
$I ,ODO for a transfer of options and a minimum amount of $I ,OOO to remain 
in the previously selected investment option. A change in investment ac
counts may only involve a transfer from one account or several accounts 
to a single account. The transfer of amounts after a change in investment 
options for a member is effective as soon as the cash flow to an investment 
account as determined by the executive director of the state board of 
investment practically permits the· transfer, but not later than the date 
occurring six months after the requested change. 

Sec. 17. [356A.03] [CONTRIBUTIONS.] 

The purchase of investment .account shares for a member of the plan 
must be made from the member contributions and employer contributions 
under section 5 or 13. 

Sec. 18. [356A.04] [RETIREMENT ANNUITY.] 

Subdivision I. [ELIGIBILITY.] A member of the plan who has attained 
the age of at least 58 years, has terminated covered employment, and has 
applied for a retirement annuity is entitled to retirement annuity as pro
vided in subdivision 2. 

Subd. 2. [ANNUITY AMOUNT.] The amount of the retirement annuity 
must be that equal monthly amount, payable for the life of the person, with 
an actuarially determined present value that is the actuarial equivalent of 
the cash value of the total shares to the credit of the member upon retirement 
based on the age of the retiring member. 

Subd. 3. [ALTERNATIVE ANNUITY.] Instead of the retirement annuity 
under subdivision 2, a· retiring member may elect an alternative annuity. 



2472 JOURNAL OF THE SENATE [41STDAY 

The alternative annuity must consist of a lump sum payment and a monthly 
annuity payable for the life of the person. The lump sum payment must be 
equal to one-half of the cash value of the total shares to the credit of the 
retiring member. The monthly annuity must be that equal monthly amount 
with an actuarially determined present value that is the actuarial equivalent 
of the cash value of the shares to the credit of the member remaining after 
the lump sum payment and based on the age of the retiring member. 

Subd. 4. [OPTIONAL ANNUITY.] Instead of the retirement annuity 
under subdivision 2 or the alternative annuity under subdivision 3, a 
retiring member may elect an optional annuity. The optional annuity must 
be in the form of a joint and last survivor annuity with the spouse of the 
retiring member with an actuarially determined present value that is the 
actuarial equivalent of the cash value of the total shares, or of the shares 
remaining after the lump sum alternative annuity payment, whichever ap
plies, to the credit of the member and based on the age of the retiring 
member and the age of the spouse of the retiring member. 

Subd. 5. [APPLICATION.] The application for a retirement annuity, 
alternative annuity, or optional annuity must be on a form prescribed by 
the executive director. 

Subd. 6. [ACCRUAL DATE.] A retirement annuity, alternative annuity, 
or optional annuity begins to accrue on the first day of the month occurring 
after the application is received or after covered employment is terminated. 

Sec. 19. [356A.05] [DISABILITY BENEFITS.] 

Subdivision I. [ELIGIBILITY.] A member of the plan who has become 
totally and permanently disabled is entitled to receive a disability benefit. 

Subd. 2. [DISABILITY BENEFIT AMOUNT.] A disabled member has 
the option to receive one of the following amounts: 

( 1) the cash value of the total shares to the credit of the disabled member; 

(2) a retirement annuity as provided in section 18, subdivision 2; 

(3) an alternative annuity as provided in section 18, subdivision 3; or 

(4) an optional annuity as provided in section 18, subdivision 4. 

A disability benefit paid in the form of a retirement annuity, alternative 
annuity, or optional annuity payable must be based on the person's age 
when the benefit amount begins to accrue. 

Subd. 3. [NO OFFSET FOR OTHER BENEFITS.] A disability benefit 
may not be reduced by_ any amounts received or receivable from the work
ers' compensation program. 

Subd. 4. [APPLICATION.] The applicationfora disability benefit must 
be on a form prescribed by the executive director. 

Subd. 5. [ACCRUAL DATE.] A disability benefit begins to accrue on 
the first day of the month occurring after the date of disability or after 

· the date of application, whichever is later. 

Subd. 6. [VALUATION OF SHARES.] The cash value of shares/or use 
in calculating any disability benefit must be determined as of the end of 
the month occurring after the authorization of payment of the benefit. 

Subd. 7. [DISABLED PERSON RETURN TO SERVICE.] Upon a return 
to covered employment or covered service by a person who is receiving a 



41STDAY] FRIDAY, MAY I, 1987 2473 

disability benefit in the form of an annuity, the benefit terminates and the 
person resumes membership in the plan. Upon termination of the benefit 
the balance of the required reserves to the credit of the person in the 
Minnesota post retirement investment fund supporting the disability benefit 
in the form of an annuity must be transferred back to the defined contri
bution plan and credited to the person in the supplemental fund. No amount 
of disability benefits may be repaid or be required to be repaid. 

Sec. 20. [356A.06] [DEATH BENEFITS.] 

Subdivision 1. [ELIGIBILITY. I A person who is the designated benefi
ciary of a deceased active, retired, or former member of the plan, if no 
beneficiary is designated or remains, .or who is the remaining surviving 
relative in priority,· if no designated beneficiary or surviving ·spouse re
mains, is entitled, upon application, to receive the death benefit. Jf no 
designated beneficiary, surviving spouse, of' remaining surviving relatiVe 
in priority is entitled to receive a death benefit, the estate of the deceased 
member of the plan is entitled, upon application, to receive the death 
benefit. 

Subd. 2. [DEATH BENEFIT; BENEFICIARY.] The death benefit payable 
to a beneficiary is the cash value of the total shares to the credit of the 
deceased member. 

Subd. 3. [DEATH BENEFIT; SURVIVING SPOUSE.] The death benefit 
payable to a surviving spouse must be one of the following amounts: 

( 1) the c.ash value of the Iota.I shares to the credit of the deceased member; 

(2) a retirement annuity as provided in section 18, subdivision 2, be
ginning on or after attaining the age of 58 years; or 

/3 j an alternative annuity as provided in section 18, subdivision 3, with 
the lump sum benefit portion payable immediately and the annuity portion 
beginning on or after attaining the age of 58 years. 

Subd. 4. [DEATH BENEFIT; RELATIVE IN PRIORITY.] The death 
benefit payable to a surviving relative of the deceased member in priority 
must be the cash value of the total shares to the credit of the deceased 
member if no benefit as provided in subdivision 2 or 3 has been paid or 
is payable or the. amount of the remaining required reserves for. the death 
benefit provided in subdivision 3 if a surviving spouse benefit ceased upon 
the death of the surviving spouse. If more than one surviving relative in 
priority exists, the death benefit as provided in this subdivision is payable 
in eq11.al shares. 

Subd. 5. [APPLICATION.] The application/or a death benefit must be 
on a form prescribed by the executive director. 

Subd. 6. [ACCRUAL DATE.] A death benefit begins to accrue on the 
first day of the month occurring after the date on which the event resulting 
in eligibility occurs. 

Subd. 7. [VALUATION OF SHARES; REQUIRED RESERVES.] The 
cash value of .shares for use in calculating a11y death benefit must be 
determined as of the end of the month occurring after the date of death 
of the deceased member. The amount of required reserves remaining on 
the death of a retired member or surviving spouse is the balance of the 
present value of the retirement annuity_ of the person as of the most recent 
regularly occurring determination ·of present Value of annuities and hen-
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efits payable from the Minnesota postretirement investment fund as pro
vided in section I I A. I 8 remaining after subtracting the amount of annuities 
payable since that regularly occurring determination. 

Sec. 21. [356A.07) [POSTRETIREMENT ADJUSTMENTS.] 

Subdivision I. [TRANSFER OF REQUIRED RESERVES.) The required 
reserves for retirement annuities, disability benefits, and death benefits 
that are payable other than in the form of a lump sum payment as provided 
in this chapter must be transferred to the Minnesota postretirement in
vestmentfund as of the date of retirement. The required reserves must equal 
the cash value of the shares to the credit of the retired member, qisabled 
member, or deceased member, on which any annuity or benefit payable 
other than in the form of a lump sum payment is based. 

Subd. 2. [ADJUSTMENTS.] Annuity and benefit payments must be ad
justed as provided in section IIA./8. 

Sec. 22. [356A.08) [WITHDRAWAL OPTIONS.) 

Subdivision I. [RESTRICTION.) A withdrawal option is restricted to a 
person who was a member of the plan, who terminated covered employment 
or covered service, and who has allowed the minimum waiting period of 
30 days following termination to elapse. 

Subd. 2. [WITHDRAWAL.] A person who was a member of the plan, 
who terminated covered employment or covered service, and who has 
allowed the minimum waiting period of 30 days following termination 
without reemployment in covered employment to elapse may, upon appli
cation, withdraw all or a portion of the cash value of the total shares to 
the credit of the former member instead of leaving those shares on deposit 
in the supplemental fund for a retirement annuity. 

Subd. 3. [REFUND REPAYMENT.] A person who resumes covered em
ployment and who has taken a withdrawal benefit as provided in subdi
vision 2 may repay the withdrawal benefit and restore any available rights 
provided by this chapter. The amount to be repaid is an amount equal to 
the cash value of the total share that was withdrawn plus interest at the 
rate of 6.5 percent a year compounded annually from the date on which 
the withdrawal was taken until the date on which the withdrawal amount 
is repaid. Repayment must be made in a single lump slim payment. 

Sec. 23. [356A.09) [UNCOLLECTED AMOUNTS.) 

If no beneficiary, surviving spouse, remaining surviving relative in prior
ity, or estate has made application for a death benefit within ten years 
from the date of death of the member of the plan, or if a former member 
of the contribution plan does not make application for a retirement annuity 
before the date on which the person would attain the age of 71 years or 
the date occurring Jive years from the termination of covered service, 
whichever is later, the cash value of the total shares to the credit of the 
deceased member or the former member, whichever is applicable, cancels 
to the credit of the administering retirement plan. 

Sec. 24. [356A.I0J [SINGLE INSTALLMENT PAYMENTS.] 

A retirement annuity disability benefit or survivor benefit payable monthly 
from the plan may be paid by a single installment at the beginning of a 
calendar year for the monthly annuities or benefits which accrued in the 
previous year. Single installment payments are payable when requested by 
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the recipient and approved by the executive director. 

Se.c. 25. [356A.ll] [ADMINISTRATIVE EXPENSES.) 

Two percent of the dollar amount of a member contribution and two 
percent of the dollar amount of an employer contribution paid to the plan 
must be deducted before the purchase of investment shares to defray the 
administrative expenses of the plan. The administrative expense deduction 
must be credited to the administering defined benefit retirement Jund. 

Sec. 26. [EFFECTIVE DATE.] 

Sections I to 25 are effective· June 30, 1987. 

ARTICLE 6 

PUBLIC PENSION PLAN ASSET USE LIMITATION 

Section I. (356.615] [LIMITATION ON USE OF PUBLIC PENSION 
PLAN ASSETS.] 

( a) Money held by or credited to a public pension plan as assets, in
cluding employer and employee contributions, state aid, appropriations 
from the state or a governmental subdivision, and accrued earnings on 
investments, constitutes a dedicated Jund. The dedicated fund must be used 
exclusively to pay retirement annuities, service ·pensions, disability ben
efits, survivor benefits, refunds of contributions or other benefits provided 
under the benefit plan document or documents governing the public pension 
plan, and to pay reasonable administrative expenses approved by the gov
erning board of the public pension plan or by another appropriate au
thority. No assets of a public ptnsion plan may be loaned or transferred 
to the state or a governmental subdivision or be used to amortize an 
unfunded actuarial accrued liability in another public pension plan, whether 
or not the plan providing the assets consolidates or has consolidated with 
the plan receiving the assets. Nothing in this section prohibits a public 
pen#on plan or the state board of investment from in.vesting the assets of 
a plan as authorized by law, including the investment of the assets of public 
pension plans by the state board of investment in a commingled investment 
Jund. 

(b) A public pension plan for purposes of this section means a pension 
plan or Jund specified in section 356.20, subdivision 2, or 356.30, sub
division 3, or a retirement or pension plan or Jund, including a supple
mental retirement plan or fund, established, maintained, or supported by 
a governmental subdivision or public body whose revenues are derived 
from taxation, fees, assessments, or other public sources. 

S~c. 2. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment. 

ARTICLE 7 

VARIOUS MISCELLANEOUS RETIREMENT MODIFICATIONS 

Section I. [PENSION SALARY AND SERVICE CREDIT FOR CER
TAIN PERSONS.] 

Subdivision I. [ENTITLEMENT.] A person who was an employee of 
Ramsey county and a member of the public employees retirement associ
ation, who suffered an illness or injury entitling the person to workers' 
compensation benefits during the Jive successive years before the date on 
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which the person would have attained normal retirement age under Min
nesota Statutes 1986, section 353 .29, subdivision I, or 353 .30, subdivision 
la, who was granted an authorized leave of absence by Ramsey county, 
and who retired between June 26, 1986, and January I, 1987, is entitled 
to additional credit from the public employees retirement association for 
additional salary under subdivision 2 and additional service under sub
division 3 and to a recalculation by the public employees retirement as
sociation of the retirement annuity under subdivision 4. 

Subd. 2. [CREDIT FOR ADDITIONAL SALARY.] The additional salary 
for the period of the authorized leave of absence is the portion or multiple 
of the average salary on which deductions were made during the last six 
months of public service preceding the authorized leave of absence. 

Subd. 3. [CREDIT FOR ADDITIONAL ALLOWABLE SERVICE.] The 
additional allowable service is any period of authorized leave of absence 
resulting from the qualifying injury or illness, not to exceed 30 months, 
for which the person made payments to the public employees retirement 
association under Minnesota Statutes 1986, section 353 .OJ, subdivision 
16, paragraph (3/. 

Subd. 4. [RETIREMENT ANNUITY RECALCULATION.] If the person 
obtains credit for additional salary and allowable servire, the public em
ployees retirement association shall recalculate the person's retirement 
annuity on the basis of any greater final average salary and the additional 
service and shall pay any difference between the old annuity and the 
recalculated annuity retroactively to the date of the person's retirement. 
Any retroactive amounts must be paid as soon as practicable. 

Sec. 2. [POSTRETIREMENT ADJUSTMENT FOR CERTAIN RE
TIRED TEACHER.] 

Subdivision I. [RETIREMENT EFFECTIVE DATE.) In order to deter
mine the effective date of retirement for the purposes of paying postre
tirement adjustments under Minnesota Statutes, section l JA.18, an an
nuitant from the teachers retirement association who terminated employment 
with the Roseau school district on June 30, 1982, and whose application 
for retirement was postmarked July I, 1982, shall be deemed to have retired 
effective July I, 1982. 

Sub<J. 2. [APPROPRIATION.] $20,320.35 is appropriated from the teachers 
retirement fund to the Minnesota postretirement investment Jund to make 
a retroactive payment on July 1, 1987, of the adjustments an annuitant 
described in subdivision I would have received from January I, 1984, to 
July 31, 1987, and to fund the reserves necessary to support an adjusted 
benefit for the annuitant for the future. 

Subd. 3. [ADMINISTRATIVE HEARING.] The teachers retirement as
sociation shall hold an administrative hearing under Minnesota Statutes, 
sections 14.57 to 14.62, to determine the date on which the annuitant 
described in subdivision I mailed the application for retirement to the 
teachers retirement administration. The hearing must be held within 60 
days of the effective date of this section. 

Subd. 4. [EFFECT OF HEARING.] Subdivisions I and 2 are effective 
if the administrative hearing required by subdivision 3 results in a finding 
of fact that the annuitant described in subdivision I mailed the application 
for retirement to the teachers retirement association on or before June 30, 
1982. 
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Sec. 3. [ALBANY COMMUNITY HOSPITAL EMPLOYEES.] 

Subdivision I. [REFUND OF CONTRIBUTIONS. J A member of the 
public employees retirement association who was employed by the Albany 
community hospital on the date the hospital was taken over by a private 
corporation or organization is entitled upon application to be paid a refund 
of accumulated employee and employer contributions made by or on behalf 
of the employee to the association, plus interest on those contributions at 
the rate of six percent a yeai: If an employee has previously received a 
refund of employee contributions, only the accumulated employer contri• 
butions plus interest may be refunded. No employer additional contribu
tions may be refunded. A refund of contributions may be made only to a 
federal income tax qualified individual retirement account established by 
or on behalf of the person. 

Subd. 2. [DEFERRED ANNUITY.] If an employee described in sub
division I had at least five years of allowable service credit, the employee 
may elect to receive, in lieu of the refund, a deferred annuity under Min
nesota Statutes, section 353 .34, subdivision 3, notwithstanding the length 
of service requirements contained in that subdivision. An employee eligible 
for a deferred annuity who has previously received a refund of employee 
contributions may reinstate the employee's eligibility for a deferred annuity 
by repaying the amount refunded, including any interest received, to the 
association, and any deferred annuities augmentation may be ,;omputed 
only from the date of the refund repayment. 

Subd. 3. [DEADLINE.) Refunds must be paid or options must be ex
ercised and repayments of refunds made by July I, 1988. 

Sec. 4. [CANBY COMMUNITY HOSPITAL EMPLOYEES.] 

Subdivision I. [REFUND OF CONTRIBUTIONS.] A member of the 
public employees retirement association who was employed by the Canby 
community hospital district No. I on the date the hospital was taken over 
by a private corporation or organization and whose public employment 
was thus terminated, may, by filing a valid application, eleci to be paid 
a refund of accumulated employee and employer contributions made by 
or on behalf of the employee to the association, plus interest on those 
contributions at the rate of six percent a year. If an employee has previously 
received a refund of employee contributions, only the accumulated em
ployer contributions plus interest may be refunded. No employer additional 
contributions may be refunded. A refund of contributions may be made 
only to a federal income tax qualified individual retirement· account es
tablished by or on behalf of the person. 

Subd. 2. [DEADLINE.] Refunds must be paid within 90 days of exercise 
of the option. Options must be exercised by July I, /988. 

Sec. 5. [STEARNS COUNTY HISTORICAL SOCIETY EMPLOYEE.] 

Notwithstanding the amendment of section 353 .OJ, subdivision 2a, by 
Laws 1986, chapter 458, section 11, which excluded county historical 
society employees not employed by the county from membership in the 
public employees retirement association, an employee of the Stearns county 
historical society who was born on April 2, 1923, and who was a society 
employee on March 26, 1986, may elect to retain membership in and 
retirement coverage by the public employees retirement association. Notice 
of intent to retain membership must be given to the association within 60 
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days after the effective date of this section. Any contributions refunded 
under Laws 1986, chapter 458, section 33, on behalf of the employee must 
be repaid with interest at the rate of 6.5 percent a year, compounded 
annually, to the association within the 60-day period. 

Sec. 6. [ST. PAUL TEACHERS RETIREMENT FUND ASSOCIATION 
BYLAW AMENDMENT.] 

In accordance with Minnesota Statutes, section 354A.12, subdivision 4, 
approval is granted for the St. Paul teachers retirement fund association 
to amend its bylaws as follows: 

(I) article JV of the bylaws, section 4, paragraph 1, clause (a), governing 
the payment of service and deferred pensions, may be amended by removing 
any limitation on employment as a retired member in any capacity by the 
city of St. Paul; and 

(2) article IV of the bylaws, section 4, paragraph 1, governing the 
payment of service and deferred pensions, may be amended by adding 
clause ( c) to provide that any person who was on a leave of absence from 
independent school district No. 625 on January J, 1987, who was employed 
by the city of St. Paul while on that leave before January 1, 1987, and 
who applied for, but withdrew, an application for retirement with the fund 
association before January 1, 1987, is considered to have filed a valid 
application for retirement on January J, 1987, in the form of the previously 
filed application and is eligible to be paid a retirement allowance retro
active to January 1, 1987. 

Sec. 7. [EFFECTIVE DATE.] 

Sections I to 6 are effective the day following final enactment." 

Delete the title and insert: 

''A bill for an act relating to retirement; modifying various statewide 
public safety pension plan provi.sions; modifying various nonstatewide pub
lic safety pension plan provisions; authorizing modifications in Minneapolis 
teacher retirement fund associatien benefit plan; authorizing various pur
chases of prior service credit; establishing a Minnesota individual retire
ment plan; limiting the uses of public pension plan assets; authorizing 
various miscellaneous retirement benefit modifications; amending Min
nesota Statutes 1986, sections 69.80; 352.01, subdivision 28; 352.85, 
subdivision I; 353.01, subdivisions 2a, 2b and 10; 353.64, subdivision I, 
and by adding a subdivision; 353.656, subdivision 3; 353.657, subdivision 
2a; 356.20, subdivision 2; 356.30, subdivision 3; 356.32, subdivision 2; 
424.04; 424A.001, by adding a subdivision; and 424A.02, subdivision 9; 
Laws 1949, chapter 406, section 4, subdivisions 2 and 3, as amended, 
section 5-, subdivisions l and 3, as amended, and section 6, Sllbdivision 
I, as amended; Laws 1967, chapter 678, section 2, as amended, chapter 
751, section 2; Laws 1971, chapter 614, section I, subdivision 2, as amended; 
Laws 1977, chapter 169, section I, subdivision la, as amended; and Laws 
1980, chapter 607, article 15, section 9; proposing coding for new law in 
Minnesota Statutes, chapter 356; proposing coding for new law as Min
nesota Statutes, chapters 353A; 3538; 3548; and 356A." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 1083: A bill for an act relating to government liability; au
thorizing municipal insurers to settle tort claims; clarifying that instru
mentalities of municipalities incorporated as nonprofit corporations may 
be included in the self insurance pool; amending Minnesota Statutes 1986, 
sections 466.06; 466.08; and 471.98, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 170: A bill for an act relating to firearms; allowing ammunition 
manufacturers to possess machine guns for ammunition testing purposes; 
permitting certain licensed dealers and manufacturers to own or possess 
machine guns and short-barreled shotguns for certain purposes; amending 
Minnesota Statutes 1986, section 609.67, subdivisions 3 and 4. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 854: A bill for an act relating to government data practices; 
giving the department of energy and economic development access to cer
tain employment data; amending Minnesota Statutes I 986, section 268. I 2, 
subdivision 12. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, strike "shall be" and insert "are" 

Page I, line 15, strike "not on individuals" 

Page I, line 16, strike "shall" and insert "may" 

Page I, line 17, strike "pursuant to" and strike "This" and insert "These" 

Page I, line 18, strike "private" 

Page 2, line 32, delete "Minnesota" 

Page 2, line 33, delete "or its successor agency for its internal use only" 

Page 2, line 34, delete "shall" and insert "may" and delete "but not 
private data on" 

Page 2, line 35, delete "individuals" and delete "subdivisions 9 and 
12" and insert "subdivision 9, for its internal use only; when received by 
the department of energy and economic development, the data remain 
nonpublic data" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 261: A bill for an act relating to liquor laws; eliminating vicarious 
criminal liability for the employer of an individual who violates a liquor 
law; reenacting certain _amendments to the dram shop act; providing for 
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liability of professional review organizations;. amending Minnesota Statutes 
1986, sections 145.63; 340A.501; and 340A.801, subdivision I; repealing 
Minnesota Statutes 1986, section 340A.801, subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, after line 12, insert: 

"Sec. 4. [EFFECT OF OTHER AMENDMENTS TO CHAPTER 340A.] 

Notwithstanding Minnesota Statutes, section 645.26, subdivision 3, if a 
law amending Minnesota Statutes 1986, chapter 340A, is enacted by the 
1987 legislature, the law prevails over article 1, section 1, of this act, 
regardless of its date of final enactment." 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 141: A bill for an act relating to liability; authorizing the elim
ination or limitation of a director's personal liability to a cooperative as
sociation or its members; exempting certain directors, members, and agents 
of nonprofit corporations from civil liability; exempting certain members 
of hospital district boards from certain civil liability; amending Minnesota 
Statutes 1986, sections 3 I 7 .201; and 447 .32, by adding a subdivision; and 
proposing coding for new law in Minnesota Statutes, chapter 308. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 16, delete "Except as otherwise provided in this section," 

Page 2, line 15, after the comma, insert "or who serves without com
pensation as afire chief of a nonprofit firefighting corporation or municipal 
volunteer fire department," 

Page 2, line 18,.delete "or" and after "agent" insert "or fire chief' 

Page 2, line 33, delete "shall be construed to limit" and insert "limits" 

Page 2, line 36, before the period, insert ", nor the liability of a mu-
nicipality arising out of the performance of firefighting or related activities" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 801: A bill for an act relating to waters; changing the posting 
and publication of notice requirements for aeration operations by a per
mittee of the commissioner of natural resources; providing an exclusion 
from government tort liability; amending Minnesota Statutes 1986, sections 
3.736, subdivision 3; and 378.22, subdivisions 2 and 3, and by adding a 
subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page 3, line 4, before the period, insert ", provided that there has been 
compliance with the posting requirements of section 378.22, subdivision 
2" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 787: A bill for an act relating to human services; providing for 
eligibility requirements for receiving medical assistance and general as
sistance medical care; allowing recovery of benefits paid after death of 
recipient; requiring assignment of benefits; providing services for pregnant 
women; allowing certain agencies to collect personal property by affidavit; 
appropriating money; amending Minnesota Statutes 1986, sections 256B.02, 
subdivision 8; 256B.06, subdivision I, and by adding a subdivision; 256B.15; 
256B.17, subdivisions 4 and 5; 256B.35, subdivisions I and 2; 256D.03, 
subdivision 3, and by adding a subdivision; and 524.3-1201; repealing 
Minnesota Statutes 1986, sections 256B.07; and 256D.05 I, subdivision 12. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 13, line 27, after the period, insert "A claim against the estate of 
a surviving spouse who did not receive medical assistance, for medical 
assistance rendered for the predeceased spouse, is limited to the value of 
the assets of the estate that were marital property or jointly-owned property 
at any time during the marriage.·• 

Page 13, lines 33 to 36, delete ihe new language 

Pages 16 and 17, delete section 11 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, delete everything after the semicolon 

Page I, line 8, delete everything before "appropriating" 

Page I, line 12, after the semicolon, insert "and" 

Page I, line 13, delete "and 524.3-1201;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

H.E No. 1207: A bill for an act relating to real property; altering certain 
redemption periods; amending Min'nesota Statutes 1986, section 580.23, 
subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S. E No. 1253: A bill for an act relating to human services; providing 
training of welfare fraud prosecutors and investigators; providing staff for 
fraud control functions; defining amounts of assistance indirectly paid; 
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providing for joint trials; changing the date of payment of certain periodic 
support to the assistance unit; regulating certain property transfers; pro
viding for incorrect assistance amounts recovered; appropriating money; 
amending Minnesota Statutes 1986, sections 256. 98; 256D.05; and 393.07, 
subdivision IO. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.E No. 1470: A bill for an act relating to elections; changing precinct 
caucus dates and procedures; changing the date of the state primary; amend
ing Minnesota Statutes I 986, sections 202A.14, subdivision I; 202A.18, 
subdivision 2; 204B.21, subdivision I; 204B.33; and 204D.03, subdivision 
I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 7, strike "half" and insert "quarter" 

Page 2, line 8, after the period, insert "Election of delegates and al-
ternates may begin one-half hour after the convening of the caucus." 

Pages 2 and 3, delete sections 3 to 5 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, delete everything after the semicolon 

Page I, line 4, delete "primary;" 

Page I. line 5, after the first semicolon, insert "and" and delete the 
second semicolon and insert a period 

Page I, delete lines 6 and 7 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

H.E No. 234: A bill for an act relating to employment; establishing unpaid 
leave of absences for new parents; setting conditions on return from leave; 
creating a cause of action; prohibiting cost of parental leave from increasing 
unemployment insurance experience rating; amending Minnesota Statutes 
1986, section 268.06, subdivision 5; proposing coding for new law in 
Minnesota Statutes, chapter I 8 I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [181.93] [DEFINITIONS.] 

Subdivision I. [SCOPE.] For the purposes of sections I to 6, the fol
lowing terms have the meanings given to them in this section. 
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Subd. 2. [EMPLOYEE.] "Employee" means a person who performs 
services for hire, whether full time or part time, for an employer, unless 
the services are performed by an independent contractor. 

Subd. 3. [EMPLOYER.] "Employer" means a person or entity which 
employs 21 or more individuals at a single site to perform a service for 
hire and includes individual, corporation, partnership, association, non
profit organization, group of persons, state, county, town, city, school 
district, or other governmental subdivision. 

Sec. 2. [181.94] [PARENTING LEAVE.] 

Subdivision I. [ONE-YEAR LEAVE; BIRTH OR ADOPTION.] An em
ployer must grant an unpaid leave of absence to an employee who is a 
natural or adoptive parent in conjunction with the birth or adoption of a 
child .. The length of the leave is determined by the employee, but may not 
exceed six weeks. The length of an additional leave may be negotiated 
between the employee and employer. 

Subd. 2. (30-DAY LEAVE; MISCARRIAGE; DEATH.] An employer must 
grant an unpaid leave of absence of up to 30 days to an employee who is 
a prospective or new parent in conjunction with a miscarriage or stillbirth 
during the pregnancy or neonatal death within 90 days of birth. 

Subd. 3. [START OF LEAVE . .] The employee's leave, with at least four 
weeks advance notice, begins at a time requested by that employee. The 
employer may adopt reasonable policies governing the timing of requests 
for unpaid leave. The leave may not begin more than six weeks after the 
birth or adoption. · 

Subd. 4. [NO EMPLOYER RETRIBUTION.] An employer may not pen
alize an employee for requesting or obtaining a leave of absence as provided 
by this section. 

Subd. 5. [CONTINUED INSURANCE.] The employer must continue to 
make coverage available to the employee, while on leave of absence, under 
any group insurance policy, group subscriber contract, or health care plan 
for the employee and. any dependents. Nothing in this section requires the 
employer to pay the costs of the insurance or health care while the employee 
is_ on leave of absence. 

Sec. 3. [181.95] [REINSTATEMENT AFTER LEAVE.] 

Subdivision I. [COMPARABLE POSITION.] An employee returning 
from a leave of absence is entitled to return to employment in the employee's 
former position or in a position of like status, hours, and pay. An employee 
returning from a leave of absence longer than one month must notify a 
supervisor at least two weeks prior to return from leave. 

Subd. 2. [PAY; BENEFITS; ON RETURN.] An employee returning from 
a leave of absence must be returned to work at the same rate of pay the 
employee had been receiving when the leave commenced, plus any auto
matic adjustments in the employee's pay scale that occurred tfuring the 
leave period. The employee returning from a leave retains all accrued 
preleave benefits of employment and seniority, .as if there had been no 
interruption in service. If, during the leave, the employer experiences a 
layoff and the employee would have lost a position had the employee not 
been on leave, pursuant to the good faith operation of a bona fide layoff 
and recall system, including a system under a collective bargaining agree
ment, the employee is not entitled to reinstatement in the former or com-



2484 JOURNAL OF THE SENATE [41STDAY 

parable position. In such circumstances, the employee retains all rights 
under the collective bargaining agreement as if the employee had not taken 
the leave. 

Subd. 3. [PART-TIME RETURN.] An employee, by agreement with the 
employer, may return to work part time during the leave period without 
forfeiting the right to return to employment at the end of the leave period, 
as provided in sections 1 ·10 6. 

Sec. 4. [181.96] [USE OF SICK LEAVE.] 

An employee may use sick leave benefits for absences due to the illness 
of a minor or dependent child on the same terms that the employee may 
use sick leave benefits for the employee's own illness. 

Sec. 5. [187.97] [RELATIONSHIP TO OTHER LEAVE.] 

The length of leave provided by this law may be reduced by any period 
of paid parental or disability leave provided by the employer, so that the , 
total leave does not exceed 52 weeks. 

Nothing in sections 1 to 5 prevents any employer from providing parental 
leave benefits in addition to those provided in sections 1 to 5. 

Sec. 6. [181.97] [INDIVIDUAL REMEDIES.] 

In addition to any remedies otherwise provided by law, a person injured 
by a violation of sections 1 to 5 may bring a civil action to recover any 
and all damages recoverable at law, together with costs and disbursements, 
including reasonable attorney's fees, and may receive injunctive and other 
equitable relief as determined by a court." 

Delete the title and insert: 

-.. A bill for an act relating to employment; establishing unpaid leave of 
absences for new parents; setting conditions on return from leave; creating 
a cause of action; proposing coding for new law in Minnesota Statutes, 
chapter I 8 I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H. E No. 286: A bill for an act relating to witnesses; removing the pre
sumption against the competency of certain witnesses; amending Minnesota 
Statutes 1986, section 595.02, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, delete lines 2 to 8 and insert: 

"(f) Persons of unsound mind, and persons intoxicated at the time of 
their production for examination, &R<i ehildreR tHHlef re,, ye&fS sf age,# 
""Y sf them are not competent witnesses if they lack capacity to remember 
or to relate truthfully facts respecting which they are examined, are ft6t 
eempetent witnesses. A ehtltl deseFibing Elftf aet ef ~ eoo-taet ef peH
elF&tien peFfeFmed oo eF with ~ ehtlt:I, hy- enetheF lfttty ¼f5e laeguage 
eppF0pFiele feF a ehikl sf !ha! age." 

Page 5, after line 5, insert: 
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"(l) A child under ten years of age is a competent witness unless the 
court finds that the child lacks the capacity to remember or to relate 
truthfully facts respecting which the child is examined, A child describing 
any act or event may use language appropriate for a child of that age." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 232: A bill for an act relating to crimes; making certain victims 
rights provisions applicable to victims of certain ordinance violations; pro
viding for plea agreement notification to a larger group of victims; per
mitting victims to submit an impact statement to the court; providing the 
data classification of a request for notice of prisoner release; amending 
Minnesota Statutes I 986, sections 6 II A.OJ; 61 IA.03, subdivision 3; 
61 IA.06; proposing coding for new law in Minnesota Statutes, chapter 
61 IA. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 19, delete "loss or" and insert "bodily" 

Page 2, delete section 2 and insert: 

"Sec. 2. Minnesota Statutes 1986, section 61 IA.02, is amended to read: 

61 IA.02 [VICTIM S8RVIC8 NOTIFICATION OF VICTIM SERVICES 
AND VICTIMS' RIGHTS.] 

Subdivision 1. [VICTIM SERVICES.] The commissioner of corrections, 
in cooperation with the executive director of the crime victims reparations 
board, shall develop a plan to provide victims with information concerning 
victim services in the geographic area where the crime occurred. This 
information shall include, but need not be limited to, information about 
available victim crisis centers, programs for victims of sexual assault, victim 
witness programs, elderly victims projects, victim assistance hotlines, incest 
abuse programs, and domestic violence shelters and programs. 

The plan shall take into account the fact that some counties currently 
have informational service systems and victim or witness services or programs. 

This plan shall be presented to the appropriate standing committees of 
the legislature no later than February I, I 984. 

Subd. 2. [VICTIMS' RIGHTS.) (a) The commissioner of public safety, 
in consultation with the crime victim and witness_ advisory council, must 
develop a notice of the rights of crime victims. The notice must include a 
form for the preparation of a preliminary written victim impact summary. 
A preliminary victim impact summary is a concise statement of the im
mediate and expect'ed damage to the victim as a result of the crime. A 
victim desiring to file a preliminary ·victim impact summary must file the 
summary with the investigating officer no more than Jive days after the 
victim receives the notice from a peace officer. If a preliminary victim 
impact statement is filed with the investigating officer, it must be sent to 
the prosecutor with other investigative materials. If a prosecutor has re
ceived a preliminary victim impact summary, the prosecutor must present 
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the summary to the court. This subdivision does not relieve a probation 
officer of the notice requirements imposed by section 609 .115, subdivision 
Jc. 

( b) The notice of the rights of crime victims must be distributed by a 
peace officer to each victim, as defined in section 61 ]A.OJ, when the peace 
officer takes a formal statement from the victim. A peace officer is not 
obligated to distribute the notice if a victim does not make a formal state
ment. The notice must inform a victim of: 

(1) the victim's right to request restitution under section 6JJA.04; 

(2) the victim's right to be notified of any plea negotiations under section 
6JJA.03; and 

(3) the victim's right to be present at sentencing, and to object orally or 
in writing to a proposed agreement or disposition." 

Page 2, line 15, delete "WRITTEN" 

Page 2, line 18, after the period, insert "If the victim requests, the 
prosecutor must orally present the statement to the court." 

Page 2, line 25, delete everything after "(3)" 

Page 2, line 26, delete "or disposition, and the" and insert "a" and 
delete "objections, if any," and insert "reaction" 

Page 2, delete lines 28 to 3 I 

Page 3, line 9, delete "classified as" 

Page 3, line IO, delete "provided" and insert "defined" 

Page 3, line 11, delete everything after "/ 2" and insert a period 

Page 3, line 12, delete everything before "The" 

Page 3, after line 16, insert: 

"Sec. 5. [REPEALER.] 

Minnesota Statutes 1986, section 6JJA.03, subdivision 3, is repealed. 

Sec. 6. [EFFECTIVE DATE.] 
Sections 1 to 5 are effective January 1, /988." 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to crimes; expanding the definition of crime 
for victims' rights provisions to include ordinance violations resulting in 
bodily harm; expanding crimes that entitle victim to notice of plea agree
ment; granting right to victim to submit an impact statement to the court; 
requiring officers to give victims a notice of their rights; requiring pros
ecutors to present to the court a written victim impact summary prepared 
by the victim; ensuring privacy of victim's request for notice of prisoner 
release; amending Minnesota Statutes 1986, sections 61 IA.0l; 61 IA.02; 
and 61 I A.06; proposing coding for new law in Minnesota Statutes, chapter 
61 IA; repealing Minnesota Statutes 1986, section 61 IA.03, subdivision 
3 ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1472: A bill for an act relating to traffic regulations; requiring 
certain persons convicted of DWI or a DWI-related offense to undergo 
chemical use assessritent; imposing an assessment on persons convicted of 
DWI for tbe purpose of financing these assessments; appropriating money; 
amending Minnesota Statutes 1986, sections 169.121, by adding a sub
division; 169.124; 169.125; and 169.126. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 169.121, subdivision 5, 
is. amended to read: 

Subd. 5. The court may stay imposition or execution of any sentence 
authorized by subdivision 3 or 4, except the revocation of the driver's 
license, on the condition that the convicted person submit to treatment by 
a public or private institution or a facility providing rehabilitation for chem
ical dependency licensed by the department of human services in accord
ance with the recommendation of the chemical use assessment required 
under section 169.126. A stay of imposition or execution shall be in the 
manner provided in section 609 .135. The court shall report to the com
missioner ofpublic safety any stay of imposition or execution of sentence 
granted under the provisions of this section. 

Sec. 2. Minnesota Statutes 1986, section 169.121, is amended by adding 
a subdiv.ision to read: 

Subd. 5a . . [CHEMICAL DEPENDENCY ASSESSMENT CHARGE.) 
When a court sentences a person convicted of an· offe,ise enumerated in 
section 169.126, subdivision 1, it shall impose a chemical dependency 
assessment charge of $75. This section applies when the sentence is ex
ecuted, stayed, or suspended. The court may not waive payment or au
thorize payment of the assessment charge in installments unless it makes 
written findings on the record that the convicted person is indigent or that 
the assessment charge would create undue hardship for the convicted per
son or that person's immediate family. 

The court shall collect and forward to the commissioner of finance the 
total amount of the chemical dependency assessment charge and the com
missioner shall credit the money to the drinking and driving repeat offense 
prevention account created in section 9. 

The chemical dependency assessment charge required under this section 
is in addition to the surcharge required by section 609.101. 

Sec. 3. Minnesota Statutes 1986, section 169.124, is amended to read: 

169.124 [ALCOHOL SAFETY PROGRAM.) 

Subdivision I. [COUNTY BOARD.) The county board of every county 
lift¥iag • pep.ulaliee ef fft8fe ffillfl -1-G-;OOG shall 118<1 the eeueey-~ ef 
e¥efY eeueey- lift¥iag a pepulatiee ef less ffillfl -1-G-;OOG ~ establish an 
alcohol safety program designed to provide alcohol problem screening and 
chemical use assessment &fte e, eltta~iee of persons convicted of eae ef t-ke 
effeeses an offense enumerated in section 169.126, subdivision I. 
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Subd. 2. [PRELIMINARY SCREENING.) +l>e A preliminary alcohol 
problem assess1Beet screening shall be conducted, under the direction of 
the court 8116, by S\l8ft persons or agencies as the court deems qualified to 
provide the alcohol problem ossessmeRt screening and assessmeat screening 
report as described in section 169.126. The alcohol problem assess1Beet 
screening may be conducted by court services probation officers ha¥iRg 
with the required knowledge and skills in the assess1Beet screening of 
alcohol problems, by alcoholism counselors, by persons conducting court 
sponsored driver improvement clinics if in the judgment of the court S\l8ft 
jleFsaes they have the required knowledge and skills in the assessment of 
alcohol problems, by appropriate staff members of public or private alcohol 
treatment programs and agencies or mental health clinics, by court approved 
volunteer workers such as members of alcoholics anonymous, or by S\l8ft 
other qualified persons as approved by the court 1BftY tffl'eel. The com
missioner of public safety shall provide the courts with information and 
assistance in establishing alcohol problem assess1Beet screening programs 
suited to the needs of the area served by each court. The commissioner 
shall consult with the alcohol and other drug abuse section in the department 
of human services and with local community mental health boards in pro
viding S\l8ft this information and assistance to the courts. The commissioner 
of public safety shall promulgate rules and standards, consistent with this 
subdivision, for .reimbursement under the provisions of subdivision 3. The 
pFomulgetioR adoption of sttel:t rules ftftft standftfds sl,ell is not !le subject 
to chapter 14. 

Subd. 3. [COST,] The cost of alcohol problem assess1Beet screening 
outlined in this section shall be borne by the county. Upon application by 
the county to the commissioner of public safety, the commissioner shall 
reimburse the county up to 50 percent of the cost of each alcohol problem 
assess1Beet screening not to exceed $25 in each case. Payments shall be 
made annually and prorated if insufficient funds are appropriated. 

Sec. 4. Minnesota Statutes 1986, section 169.125, is amended to read: 

.169.125 [COUNTY COOPERATION.) 

County boards may enter into an agreement to establish a regional alcohol 
pFolilem assessmeet aleol'lel safety program. County boards may contract 
with other counties and agencies for alcohol problem .screening and chem
ical use assessment services. 

Sec. 5. Minnesota Statutes 1986, section 169.126, subdivision 1, is 
amended to read: 

Subdivision I. [SCREENING REQUIREMENT.] An alcohol problem 
assessmeet screening shall be conducted ffl em:Htties ~ fB8fe fft&ft -1-9,QQQ
l'"Jllllaliae and ae assess1Bent a screening report submitted to the court by 
the county agency administering the alcohol safety e011eseling program 
when: 

(a) The defendant is convicted of an offense described in section 169.121 
or 169.129; or 

(b) The defendant is arrested for committing an offense described in 
section 169.121 or /69./29, t& H81 eanYieteEI theFef.eF, but is convicted of 
another offense arising out of the circumstances surrounding stteh the arrest. 

Sec. 6. Minnesota Statutes 1986, section 169.126, subdivision 2, is 
amended to read: 
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Subd. 2. [llVALUATIO~I REPORT.) The assessment screening report 
shall contain an evaluation of the convicted defendant concerning the de
fendant's prior traffic record, characteristics and history of alcohol prob
lems, and amenability to rehabilitation through the alcohol safety program. 
The assessment screening report shall include a recommendation as to a 
treatment or rehabilitation program for the defendant. The essessm.eet 
screening report shall be classified as private data on individuals as defined 
in section 13.02, subdivision 12. 

Sec. 7. Minnesota Statutes 1986, section 169.126, subdivision 3, is 
amended to read: 

Subd. 3. [REPORT PREPARATION.) The assessment screening report 
required by this section shall be prepared by a person knowledgeable in 
diagnosis of chemical dependency. 

Sec. 8. Minnesota Statutes 1986, section 169.126, subdivision 4, is 
amended to read: 

Subd. 4. [CHEMICAL USE ASSESSMENT.] '.file eellft slt&H gi¥e tlue 
e0esideFofieR te the ogeeey's assessment~ (a) Except as otherwise 
provided in paragraph (d), when an alcohol problem screening shows that 
the defendant has an identifiable chemical use problem, the court shall 
require the defendant to undergo a comprehensive chemical use assessment 
conducted by an assessor qualified under rules adopted by the commis
sioner of human services under section 254A.03, subdivision 3. An assessor 
providing a chemical use assessment for the court may not have any direct 
or shared financial interest or referral relationship resulti,:ig in shared 
financial gain with a treatment provider. If an independent assessor is not 
available, the court may use the services of an assessor authorized to 
perform assessments for the county social services agency under a variance 
granted under rules adopted by the commissioner of human services under 
section 254A.03, subdivision 3. An appointment for the defendant to un
dergo the chemical use assessment shall be made by the court, a court 
services probation officer, or the court adminiStrator as soon as possible 
but in no case more than one week after the defendant's court appearance. 
The comprehensive chemical use assessment must be completed no later 
than two weeks after the appointment date. 

( b) The chemical use assessment report must include a recommended 
level of care for the defendant in accordance with the criteria contained 
in rules adopted by the commissioner of human services under section 
254A.03, subdivision 3. 

(c) The state shall reimburse the county for the entire cost of each 
chemical use assessment and report at a rate established by the department 
of human services up to a maximum of $100 in each case. The county may 
not be reimbursed for the cost of any chemical use assessment or report 
not completed within the time limit provided in this subdivision. Reim
bursement to the county must be made from the special account established 
in section 9. 

(d) If the preliminary alcohol problem screening is conducted by an 
assessor qualified- under rules adopted by the commissioner of human 
services under section 254A.03, subdivision 3, consists of a comprehensive 
chemical use assessment of the defendant, and complies with the chemical 
use assessment report requirements of paragraph (b), it is a chemical use 
assessment for the purposes of this section and the court may not require 
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the defendant to undergo a second chemical use assessment under para
graph (a). The state shall reimburse counties for the cost of alcohol problem 
screenings that qualify as chemical use assessments under this paragraph 
in the manner provided in paragraph (c) in lieu of the reimbursement 
provisions of section 169 .124, subdivision 3. 

Sec. 9. Minnesota Statutes 1986, section 169.126, is amended by adding 
a subdivision to read: 

Subd. 4a. [DRINKING AND DRIVING REPEAT OFFENSE PREVEN
TION ACCOUNT.] A special account is established in the state treasury 
known as the drinking and driving repeat offense prevention account. Money 
credited to the account is appropriated continuously to the commissioner 
of public safety and shall be spent by the commissioner to reimburse 
counties for the entire cost of each chemical• use assessment and report 
completed within the time limit provided under subdivision 4, up to a 
maximum of $100 in each case. 

Sec. 10. Minnesota Statutes 1986, section 169.126, is amended by add
ing a subdivision to read: 

Subd. 4b. [EVALUATION.] The commissioner of public safety shall, with 
the assistance of the department of human services and the state planning 
agency, monitor and evaluate the implementation and effects of the alcohol 
safety programs required in sections 169.124 to 169.126 and shall submit 
a written report to the legislature by January 1, 1989, containing the 
commissioner's findings and recommendations. 

Sec. II. Minnesota Statutes 1986, section 169.126, subdivision 6, is 
amended to read: 

Subd. 6. [APPLICABILITY.] This section shall not apply to persons who 
are not residents of the state of Minnesota at the time of the offense and 
at the time of the alcohol problem essessme11t screening. 

Sec. 12. Minnesota Statutes 1986, se.ction 260. I 93, subdivision 8, is 
amended to read: 

Subd. 8. If the juvenile court finds that the child is a juvenile major 
highway or water traffic offender. it may make any one or more of the 
following dispositions of the case: 

(a) Reprimand the child and counsel with the child and the parents; 

(b) Continue the case for a reasonable period under such conditions 
governing the child's use and operation of any motor vehicles or boat as 
the court may set; 

( c) Require the child to attend a driver improvement school if one is 
available within the county; 

( d) Recommend to the department of public safety suspension of the 
child's driver's license as provided in section 171.16; 

(e) If the child is found to have committed two moving highway traffic 
violations or to have contributed to a highway accident involving death. 
injury, or physical damage in excess of $100, the court may recommend 
to the commissioner of public safety or to the licensing authority of another 
state the cancellation of the child's license ontil the child reaches the age 
of 18 years, and the commissioner of public safety is hereby authorized to 
cancel the license without hearing. At any time before the terminatiori of 
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the period of cancellation, the court may, for good cause, recommend to 
the commissioner of public safety, or to the licensing authority of another 
state, that the child's· license be returned, and the commissioner of public 
safety is authorized to return the license; 

(f) Place the child under the supervision of a probation officer in the 
child's own home under conditions prescribed by the court including rea
sonable rules relating to operation and use of motor vehicles or boats 
directed to the correction of the child's driving habits; . 

(g) Require the child to pay a fine of up to $700. The court shall order 
payment of the fine in accordance with a time payment schedule which 
shall not impose an undue financial hardship on the child; 

(h) If the court finds that the child committed an offense described in 
section /69./21, the court shall order that an alcohol problem screening 
be conducted and a screening report submitted to the court in the manner 
prescribed in section I 69. 126. Except as otherwise provided in sec/ion 
169./26, subdivision 4, paragraph (d), if the alcohol problem screening 
shows that the child has an identifiable chemical use problem, the court 
shall require the child to undergo a comprehensive chemical use assessment 
in accordance with section 169.126, subdivision. 4. If the chemical use 
assessment recommends a level_of care for the child, the court may require 
that level of care in its disposition order. In addition, the court may require 
any child ordered to undergo a chemical use assessment to pay a chemical 
dependency assessment charge of $75. The court shall forward the as
sessment charge to the commissioner of finance to be credited to the special 
accoutit created in section 9. The state shall reimburse counties for the 
total cost of the chemical use assessment in the ·manner provided in· section 
169./26, subdivision 4. 

Sec. 13. [REPEALER.] 

Minnesota Statutes 1986, section 169.126, subdivision 5, is repealed." 

Delete the title and insert: 

"A bill for an act relating to traffic regulations; requiring certain persons 
convicted of DWI or a DWI-related offense and certain juveniles adjudi
cated for a DWI offense to undergo chemical use assessment; imposing a 
chemical dependency assessment charge on persons convicted of DWI or 
a DWI-related offense, and juveniles adjudicated for a DWI offense for the 
purpose of financing these chemical use assessments; appropriating money; 
amending Minnesota Statutes 1986, sections 169.121, subdivision 5, and 
by adding a subdivision; 169.124; 169.125; 169.126, subdivisions 1, 2, 
3, 4, 6, and by adding subdivisions; and 260.193, subdivision 8; repealing 
Minnesota Statutes 1986, section 169.126, subdivision 5." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 706: A bill for an act relating to juveniles; clarifying certain 
recent changes to the juvenile court act; clarifying the hearing and records 
procedures of the juvenile court; providing for the enforcement of juvenile 
court restitution orders; permitting administrative docketing of certain un
paid county reimbursements; clarifying certain crime victim notification 
and protection laws; amending Minnesota Statutes I 986, sections 260. I 55, 
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subdivisions I and la; 260.156; 260.161; 260.185, by adding a subdivision; 
548.091, subdivision I; 595 .02, subdivision 4; 609.115, subdivision I; 
609.3471; 611A.031; and 61 IA.035; proposing coding for new law in 
Minnesota Statutes, chapter 61 IA; repealing Minnesota Statutes 1986, 
sections 609.115, subdivisions lb and le; and 636.08. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 11 to 14, reinstate the stricken language and delete the 
new language 

Page 2, lines 31 and 32, delete "as provided in rules 3, 39, and 40 of 
the Rules of Procedure for Juvenile Court" 

Page 2, line 35, delete "about" 

Page 4, line 4, after "or" insert "to an adult court or juvenile court" 

Page 5, line 20, delete everything after "accident" 

Page 5, delete lines 21 to 25 

Page 5, line 26, delete "that school" 

Page 6, lines 17 and 18, delete "or not" 

Pages 8 and 9, delete section 8 

Page 10, line I, delete "any offense listed in section611A.03, subdivision 
3" and insert "a violation of sections 609.185, 609.19, 609.195, 609.20, 
609.205, 609.221, 609.222, 609.223, 609.224, 609.24, 609.245, 609.25, 
609.255, 609.342, 609.343, 609.344, 609.345, 609.365, 609.498, 609.561, 
and 609.687" 

Page 10, line 6, delete "their" and insert "his or her" 

Pages IO and 11, delete section 12 

Page 11, line 14, delete everything after the first comma and insert 
"section 636.08, is repealed.'.' 

Page 11, delete line 15 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 12, delete "609.115," 

Page I, lines 13, delete "subdivision I;" 

Page I , delete line 14 

Page I, line 15, delete "chapter 611A;" 

Page I, line 16, delete everything before "636.08" and insert "section" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 1371: A bill for an act relating to courts; specifying certain 
locations for holding court in Ramsey county; proposing coding for new 
law in Minnesota Statutes, chapter 488A. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [488A. 185] [PLACE OF HOLDING COURT.] 

The county of Ramsey shall provide suitable quarters, as determined by 
the court, for the holding of regular terms of court at two locations outside 
the city of Saint Paul and within the county of Ramsey. One location shall 
be in the city of New Brighton. The second location shall be in the city of 
Maplewood within a one mile radius of the intersection of White Bear 
Avenue and County Road D. 

Sec. 2. [SUBURBAN COURT FUNCTIONS.] 

When suitable facilities have been provided, but in no event later than 
four months from the effective date of this act, all court functions conducted 
at suburban court sites before December 31, 1986, must be resumed at 
suburban locations. However. implied consent hearings shall be resumed 
at all current suburban court locations not later than 30 days from the 
date of final enactment of this act. 

Sec. 3. [REIMBURSEMENT; WHITE BEAR LAKE AND NORTH SAINT 
PAUL.] 

When suburban court locations are reduced to two sites as specified in 
section 1, the cities of White Bear Lake and North Saint Paul will be 
reimbursed by the court for any additional expenses for police and pro
secutorial expenses necessitated by the change in court locations. 

Sec. 4. [SUBURBAN COURT REMOVAL.] 

Notwithstanding the provisions of section 1, court may cease to be held 
at any of the locations named in this section upon adoption of a resolution 
by the city council of the cities of Maplewood, New Brighton, _North Saint 
Paul and White Bear Lake and a majority vote of the judges in Ramsey 
County. 

Sec. 5. [EFFECTIVE DATE.] 

Unless otherwise specified, this act is effective the day following final 
enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 534: A bill foran act relating to the collection and disseminat_ion 
of data; classifying data; proposing classifications of data as private, non" 
public, and protected nonpublic; clarifying issues relating to the adminis
tration of data; amending Minnesota Statutes 1986, sections 13.03, sub
division 3; 13.04, subdivision 2; 13.05, subdivision 4; 13.38; 13.39, 
subdivision 3; 13.41, subdivision 4; 13.43, by adding a subdivision; 13.46, 
subdivision 7, and by adding a subdivision; and 13. 76; proposing coding 
for new law in Minnesota Statutes, chapter 13. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 7, delete the comma 
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Page 5, line 10, delete the second comma 

Page 5, line 12, before "DATA" insert "PRIVATE" and delete "ON 
INDIVIDUALS" 

Page 5, line 22, after the stricken "disease" insert "(a) Health data are 
private data on individuals." and delete "the provisions of' 

Page 5, line 23, delete "is private data on individuals and" 

Page 5, line 24, delete "shall" and insert "may" and delete "follows:" 
and insert "provided in this subdivision and section 13 .04." 

Page 5, line 25, delete "(a) By" and insert "(b)" and after "or" insert 
"a local" and after "health" insert "may disclose health data" 

Page 5, line 27, delete "as defined by the commissioner through" 

Page 5, line 28, delete "rule" 

Page 5, line 29, delete the comma 

Page 5, delete lines 3 I to 35 and insert: 

"(c) With the approval of the commissioner, health data may be disclosed 
to the extent necessary to assist the commissioner to locate or identify a 
case, carrier, or suspect case, to alert persons who may be threatened by 
illness as evidenced by epidemiologic data, to control or prevent the spread 
of serious disease, or to diminish an imminent threat to the public health." 

Page 5, line 36, after the headnote, insert "Summary data derived from" 
and delete "on" 

Page 6, line 1, delete "individuals" and delete "are confidential data 
on" 

Page 6, line 2, delete "individuals, except that summary data" 

Page 6, line 10, delete "this chapter or" and strike "other" 

Pages 6 and 7, delete sections 6 and 7 and insert: 

"Sec. 6. Minnesota Statutes 1986, section 13.43, subdivision I, is amended 
to read: 

Subdivision I. [DEFINITION.] As used in this section, "personnel data" 
means data on individuals collected because the individual is or was an 
employee of or an applicant for employment by, performs services on a 
voluntary basis for, or acts as an independent contractor with a state agency, 
statewide system or political subdivision or is a member of an advisory 
board or commission. "Personnel data" includes data on individuals who 
apply for or are enrolled in employment and training programs funded 
with federal, state, or local resources unless the data are welfare data 
under section 13.46. 

Sec. 7. Minnesota Statutes 1986, section 13.46, subdivision 3, is amended 
to read: 

Subd. 3. [INVESTIGATIVE DATA.] Data on persons, including data on 
vendors of services and data on licensees, that is collected, maintained, 
used, or disseminated by the welfare system in an investigation, authorized 
by statute and relating to the enforcement of rules or law, is confidential 
data on individuals pursuant to section 13.02, subdivision 3, or protected 
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nonpublic data not on individuals pursuant to section 13.02, subdivision 
13, and shall not be disclosed except: 

(a) pursuant to section 13.05; 

(b) pursuant to statute or valid court order; 

(c) to a party named in a civil or criminal proceeding, administrative or 
judicial, for preparation of defense; or 

(d) to provide ¼lte notices required ttfHI or permitted by seelioes ~~~.§§~, 
subdivisions ~ tHMI -1-94;, &Rtl fii!fi.557, _,.suhdivisioe +Ge: statute. 

The data referred to in this subdivision shall be classified as public data 
upon its submission to an administrative law judge or court in an admin
istrative or judicial proceeding. Inactive welfare investigative data shall be 
treated as provided in section 13.39·,. subdivision 3. 

Sec. 8. Minnesota Statutes 1986, section 13.46, subdivision 4, is amended 
to read: 

Subd. 4. [LICENSING DATA.] (a) As used in this subdivision: 

(I) "licensing data" means all data collected, maintained, used, or dis
seminated by the welfare system pertaining to persons licensed or registered 
or who apply for licensure or registration under the authority of the com
missioner of human services,~ .fef; 

(2) "client" ,neans a person who is receiving services from a licensee 
or from an applicant for licensure; and 

( 3) "personal. and personal financial data &eetK applieeRts fttttl lieeRsees 
tHl<lef ¼lte f&R,j.ly <kly e&Fe progffllR aRII ¼lte f&R,j.ly feS!ef e&Fe progr&IR ttfHI 
6&ffl geeemted ffl ~ eettt=Se ef .lieensjng ieve_stigotioes Hl-ftl Me HI feSJ'OAse 

ta a eompleint ef a fltle et= statutory •, iolationt ·Me jHlllHe tktltt; PefSORal 
aft6 personal Heaneial tl&kl ee f&R,j.ly ~ eat=e progrttm &REI fftfftHy ~ 
e&fe pn~grorH apJ:JHeeets aft6 lieeasees Me Jffi'Y&le etH£t pursuant f0 seeff8R 
~ sYBtli¥isioe ~" means social security numbers, identity of and 
letters of reference, insurance iriformation, reports from the bureau of 
criminal apprehension, health examination reports, and social/home studies. 

(b) Except as provided in paragraph (c), the following data are public: 
name. address, telephone number of licensees, licensed capacity, type of 
children preferred. variances granted, type of dwelling, name and rela
tionship of other family members, previous license history, class of license, 
the nature and content of complaints after resolution when the information 
is not maintained in anticipation of legal action, record of informal res
olutions of licensing violations, orders of hearing, findings of fact, and 
conclusions of law. and specifications of the final disciplinary action con
tained in the record of disciplinary action. 

(c) The following are private data on individuals under section 13.02. 
subdivision 12, or nonpublic data under section 13.02. subdivision 9: 
personal and personal financial data on family day care program and 
family foster care program applicants and licensees and their family mem
bers who provide services under the license. 

(d) The following are private data on individuals: the identity of persons 
who have made reports concerning licensees or applicants that appear in 
inactive investigative data, and the records of clients or employees of the 
licensee or applicant for licensure whose records are received by the Ii-
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censing agency for purposes of review or in anticipation of a contested 
matter, The names of reporters under sections 626.556 and 626.557 may 
be disclosed only as provided in section 626.556, subdivision 11, or 626.557, 
subdivision 12. 

( e) Data classified as private, confidential, or nonpublic under this 
subdivision become public data if submitted to a court or administrative 
law judge as part of a disciplinary proceeding in which there is a public 
hearing concerning the disciplinary action. 

(f) Data generated in the course of licensing investigations that a,e Ht 
Fes13oese relate to a eeM13loiet an alleged violation of a R:He &f stott1teey 
YioltttioR law are investigative data 1nus1:1:eRt fa under subdivision 3. 

(g) Data that are not public data collected, maintained, used, or dis
seminated under this subdivision that relate to or are derived from a report 
as defined in section 626.556, subdivision 2, are subject to the destruction 
provisions of section 626.556, subdivision 11." 

Page 7, line 36, delete "classified as" 

Page 8, line I, delete "sample has been completed" and insert "rates 
are set" 

Page 8, delete section 10 and insert: 

"Sec. 11. Minnesota Statutes 1986, section 13.50, subdivision I, is 
amended to read: 

Subdivision I. [CONFIDENTIAL OR PROTECTED NONPUBLIC DATA.] 
Estimated or appraised values of individual parcels of real property which 
are made by personnel of the state, its agencies and departments, or a 
political subdivision or by independent appraisers acting for the state, its 
agencies and departments, or a political subdivision for the purpose of 
selling or acquiring land through purchase or condemnation are classified 
as confidential data on individuals puFsuaet fa seeff0ft ~ s1:tl,di¥isien 
3 or protected nonpublic data." 

Page 8, line 13, delete "is classified as" and insert "are" 

Page 8, line 14, before the colon, insert "on individuals" 

Page 8, line 15, delete the comma and insert a semicolon 

Page 8, delete section 12 

Page 8, line 34, delete "classified as" and before the colon, insert "data 
on individuals" 

Pages 8 and 9, delete section 14 

Page 9, line I 9, delete "All" 

Page 9, delete line 20 and insert "reveals the identity of a tenant who 
makes a complaint" 

Page 9, line 22, delete "classified as" and before the period, insert "on 
individuals" 

Page 9, line 28, after "confidential" insert '.'data on individuals" and 
after "private" insert "data on individuals" 

Page 9, lines 30, 31, and 35, delete "all" 

Page 10, after line 4, insert: 



41ST DAY] FRIDAY, MAY I, I 987 2497 

"Sec. 16. [241.441] [ACCESS BY OMBUDSMAN TO DATA.] 

Notwithstanding section 13.42 or 13.85, the ombudsman has access to 
corrections and detention data and medical data maintained by an agency 
and classified as private data on individuals or confidential data on in
dividuals when access to the data is necessary for the ombudsman to 
perform the powers under section 241 .44. 

Sec. 17. [EFFECTIVE DATE.] 

Sections 6; 8, subdivision 4, paragraph (g); and JO to 16 are effective 
the day following final enactment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 8, delete "13 .41," 

Page I, line 9, delete "subdivision 4;" and delete "by adding a subdi
vision" and insert "subdivision 1" 

Page I, line 10, delete the first "subdivision" and insert "subdivisions 
3, 4, and" and delete "13.76" and insert "13.50, subdivision I" 

Page I, delete line 12 and insert "chapters 13 and 241." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 941: A bill for an act relating to crimes; prohibiting killing or 
injuring a police dog involved in law enforcement investigaticm or appre
hension; prescribing penalties; amending Minnesota Statutes 1986, section 
609.595, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I and insert: 

"Section I. [609.596] [KILLING OR HARMING A POLICE DOG.] 

Subdivision 1. [FELONY.] Whoever intentionally and without justifi-
cation causes the death of a police dog when the dog is involved in law 
enforcement investigation or apprehension, or the dog is in the custody of 
or under the control of a peace officer. as defined in section 626.84, 
subdivision 1, paragraph ( c), is guilty of a felony and may be sentenced 
to imprisonment for not more than two years or to payment of a fine of 
not more than $4,000. 

Subd. 2. [GROSS MISDEMEANOR.] Whoever intentionally and without 
justification causes substantial or great bodily harm to a police dog when 
the dog is involved in law enforcement investigation or apprehension, or 
the dog is in the custody of or under the control of a peace officer, is guilty 
of a gross misdemeanor." 

Amend the title as follows: 

Page I, line 4, delete "amending" and insert "proposing coding for new 
law in" 

Page I, line 5, delete everything after "Statutes" and insert ", chapter 
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609." 

Page I, delete line 6 

And when ·so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1521 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1521 1404 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1521 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1521 and 
insert the language after the enacting clause of S.F. No. 1404, the second 
engrossment; further, delete the title of H.F. No. 1521 and insert the title 
of S.F. No. 1404, the second engrossment. 

And when so amended H.F. No. 1521 will be identical to S.F. No. 1404, 
and further recommends that H.F. No. 1521 be given its second reading 
and substituted for S.F. No. 1404, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 11 I 3 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1113 1452 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1113 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1113 and 
insert the language after the enacting clause of S.F. No, 1452, the first 
engrossment; further, delete the title of H.F. No. U 13 and insert the title 
of S.F. No. 1452, the first engrossment. 

And when so amended H.F. No. 1113 will be identical to S.F. No. 1452, 
and further recommends that H.F. No. 1113 be given its second reading 
and substituted for S.F. No. 1452, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
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Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1312 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1312 1199 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. NQ. 1312 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1312 and 
insert the language after the enacting clause of S.F. No. 1199, the first 
engrossment; further, delete the title of H.F. No. 1312 and insert the title 
of S. F. No. I I 99, the first engrossment. 

And when so amended H.F. No. 1312 wilt be identical to S.F. No. I 199, 
and further recommends that H.F. No. 1312 be given its second reading 
and substituted for S.F. No. 1199, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 990 for comparison with companion Senate Fite, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

990 1321 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 990 be amended as follows: 

Delete alt the language after the enacting clause of H._F. No. 990 and 
irisert the language after the enacting clause of S.F. No. I 32 I, the first 
engrossment; further, delete the title of H.F. No. 990 and insert the title of 
S.F. No. 1321. the first engrossment. 

And when so amended H.F. No. 990 will be identical to S.F. No. 1321. 
and further recommends that H.F.. No. 990 be given its second reading and 
substituted for S.F. No. 1321. and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1015 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1015 992 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1015 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1015 and 
insert the language after the enacting clause of S.E No. 992, the first 
engrossment; further, delete the title ofH.E No. 1015 and insert t_he title 
of S.E No. 992, the first engrossment. 

And when so amended H.E No. 1015 will be identical to S.E No. 992, 
and further recommends that H.E No. 1015 be given its second reading 
and substituted for S.E No. 992, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H. E No. 668 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

668 598 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 668 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 668 and 
insert the language after the enacting clause of S. E No. 598, the second 
engrossment; further, delete the title of H.E No. 668 and insert the title of 
S.E No. 598, the second engrossment. 

And when so amended H.E No. 668 will be identical to S.E No. 598, 
and further recommends that H.E No. 668 be given its second reading and 
substituted for S.E No. 598, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.E. No. 674 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

674 947 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 674 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 674 and 
insert the language after the enacting clause of S.E No. 947, the second 
engrossment; further, delete the title of H.E No. 674 and insert the title of 
S. E No. 947, the second engrossment. 

And when so amended H.E No. 674 will be identical to S.E No. 947, 
and further recommends that H.E No. 674 be given its second reading and 
substituted for S.E No. 947, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1507 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1507 1092 

Pursuant to Rule 49. the Committee on Rules and Administration rec
ommends that H.E No. 1507 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1507 and 
insert the language after the enacting clause of S.E No. 1092. the second 
engrossment: further. delete the title of H.E No. 1507 and insert the title 
of S.E No. 1092. the second engrossment. 

And when so amended H.E No. 1507 will be identical to S.E No. 1092. 
and further recommends that H.E No. 1507 be given its second reading 
and substituted for S.E No. 1092. and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
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Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1041 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: · 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1041 1478 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1041 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1041 and 
insert the language after the enacting clause of S_.E No. 1478, the first 
engrossment; further, delete the title of H.E No. 1041 and insert the title 
of S.E No. 1478, the first engrossment. 

And when so amended H.E No. 1041 will be identical to S.E No. 1478, 
and further recommends that H.E No. 1041 be given its second reading 
and substituted for S.E No. 1478, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H. E No. 463 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

463 1063 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 463 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 463 and 
insert the language after the enacting clause of S .. E No. I 063, the first 
engrossment; further, delete the title of H. E No. 463 and insert the title of 
S. E No. I 063, the first engrossment. 

And when so amended H.E No. 463 will be identical to S.E No. 1063, 
and further recommends that H. E No. 463 be given its second reading and 
substituted for S.E No. 1063, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee. on Rules and Administration, to 
which was referred 

· H.F. No. 856 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: · 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S. F. No: H.F. No. S. F. No. 

856 921 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 856 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 856 and 
insert the language after the enacting clause of S.F. No. 921, the first 
engrossment; further, delete the title of H.F. No. 856 and insert the title of 
S.F. No. 921, the first engrossment 

And when so .amended H.F. No. 856 will be identical to S.F. No. 921, 
and further recommends that H.F. No. 856 be given its second reading and 
substituted for S.F. No. 921, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istrati.on. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1327 for comparison with companion Senate File, reports the 
following House File was found not identical with.companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1327 · 1243 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1327 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1327 and 
insert the language after the enacting clause of S.F. No. 1243, the first 
engrossment; further, delete the title of H.F. No. 1327 and insert the title 
of S. F. No. 1243, the first engrossment. 

And when so amended H.F. No. 1327 will be identical to S.F. No. 1243, 
and further recommends that H.F. No. 1327 be given its second reading 
and substituted for S.F. No. 1243, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 



2504 JOURNAL OF THE SENATE [41STDAY 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 872 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

872 1346 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1515, 854, 261, 801, 1516, 1470 and 232 were read the second 
time. 

SECOND READING. OF HOUSE BILLS 

H.F. Nos. 1159, 1083, 170, 141, 1207, 234,286,706, 1371, 534,941, 
1521, 1113, 1312, 990, 1015, 668,674, 1507, 1041, 463,856, 1327 and 
872 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Luther moved that the name of Mr. Wegscheid be added as a co
author to S. F. No. 1205. The motion prevailed. 

Mr. Pehler moved that the name of Mr. Wegscheid be added as a co
author to S.F. No. 1330. The motion prevailed. 

Mr. Metzen moved that the name of Mr. Marty be added as a co-author 
to S. F. No. 1428. The motion prevailed. 

Mr. Luther moved that the name of Mr. Freeman be added as a co-author 
to S. F. No. 14 79. The motion prevailed. 

Mr. Taylor introduced-

Senate Resolution No. 64: A Senate resolution expressing the need for 
future increases in funding of the sliding fee program for child care. 

Referred to the Committee on Rules and Administration. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Luther moved that the Senate take up the Calendar. The motion prevailed. 

CALENDAR 

H.F. No. 830: A bill for an act relating to state energy contracts; imposing 
additional requirements on bidders for state energy efficiency installment 
purchase contracts; amending Minnesota Statutes 1986, section 168.16, 
subdivision 1. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson, D.J. Mehrkens 
Anderson Davis Jude · Merriam 
Beckman DeCramer Knaak Moe, D.M. 
Belanger Dicklich Knutson Morse 
Berg Diessner Kroening Novak 
Berglin Frank Laidig Olson 
Bernhagen Frederick Langseth Pehler 
Bertram Frederickson, D.J. Lantry Peterson, D.C. 
Brandl Frederickson, D.R.Larson Peterson, R.W. 
Brataas Freeman Lessard Piper 
Chmielewski Hughes Luther Ramstad 
Cohen Johnson, D.E. Marty Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

H.F. No. 823: A bill for an act relating to. labor; prohibiting certain 
terminations; requiring notice of reasons for terminations; providing a pen
alty; proposing coding for new law in Minnesota Statutes, chapter 181. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Hughes Luther 
Johnson, D.E. Marty 
Johnson, D.J. McQuaid 

Mehrkens 
Merriam 
Moe, D.M. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Pogemiller 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.F. No. 225: A bill for an act relating to towns; providing for powers of 
town boards and board members; providing for elections; providing con
ditions for ownership of town cemetery lots; amending Minnesota Statutes 
1986, sections 365.10; 365.27; 365.37; 365.51; 366.0 I, by adding a sub
division; 367 .03; 367 .33, subdivisions I, 4, and 5; and 471. 96; repealing 
Minnesota Statutes 1986, section 365.06. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Be,g 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis Knutson 
DeCramer Kroening 
Dicklich Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.l Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D. E. McQuaid 
Johnson, D.l Mehrkens 
Jude Merriam 
Knaak Metzen 

Moe, D.M. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

[41STDAY 

Schmitz 
Solon 
Spea, 
Storm 
Stumpf 
Tuylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 183: A bill for an act relating to snowmobiles; authorizing certain 
operators possessing a motor vehicle operator's license to cross a highway; 
amending Minnesota Statutes 1986, section 84.872. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of t_he bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knutson 
DeCramer Kroening 
Dicklich Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 
Jude Merriam 
Knaak Metzen 

Moe, D.M. 
Mo.-se 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

So the bill passed and its title was agreed to. 

Solon 
Spea, 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 1031: A bill for an act relating to occupations and professions; 
creating the Minnesota task force on interior designers and decorators and 
providing for its duties. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 33 and nays 29, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frederick 
Frederickson, D.J. 
Freeman 
Hughes 

Jude 
Knaak 
Knutson 
Langseth 
Lessard 
Luther 
Metzen 

Those who voted in the negative were: 

Morse 
Novak 
Peterson, D.C. 
Piper 
Pogemiller 
Reichgott 
Samuelson 

Schmitz 
Solon 
Spear 
Vickerman 
Wegscheid 
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Anderson 
Beckman 
Berglin 
Bernhagen 
Bertram 
Brandl 
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Frank Lantry 
Frederickson, D.R. Larson 
Johnson, O.E. Marty 
Johnson, D.J. McQuaid 
Kroening Mehrkens 
Laidig Merriam 

Moe,D.M. 
Olson 
Pehler 
Peterson, R. W 
Ramstad 
Renneke 

So the bill failed to pass. 

Storm 
Stumpf 
Taylor 
Waldorf 
Willet 
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H.E No. 29: A bill for an act relating to traffic regulations; requiring 
motor vehicle operators to use child passenger restraint system when trans
porting child under _age of four; assessing court costs to violator under 
certain conditions; imposing penalty; amending Minnesota Statutes 1986, 
section 169.685, subdivision 5, and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill.· 

The roll was called, and there were yeas 56 and nays 4, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Berglin 
Bernhagen 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

DeCramer Knaak 
Dicklich Kroening 
Diessner Laidig 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R.Luther 
Freeman Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 

Moe, D.M. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Solon 
Spear 
Storm 
Taylor 
Waldorf 
Wegscheid 
Willet 

Messrs. Bertram, Knutson, Stumpf and Vickerman voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 353: A bill for an act relating to metropolitan water management; 
authorizing metropolitan counties to adopt .ground water plans; relating to 
notice procedures in certain counties; amending Minnesota Statutes 1986, 
sections 112.53, subdivision 2; 473.875; 473.876, by adding subdivisions; 
473.878, subdivisions 3, 5, 6, 7, and 9; proposing coding for new law in 
Minnesota Statutes, chapter 473. 

Was read the third time and placed on its final passage, 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knutson 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Hughes McQuaid 
Johnson,. D.J. Mehrkens 
Jude Merriam 
Knaak Metzen 

Moe, D.M. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Ramstad 
Rei<;hgott 
Renneke 
Samuelson 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 
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So the bill passed and its title was agreed to. 

S.F. No. 1237: A bill for an act relating to employment; requiring em
ployers to notify employees of a lapse or discontinuance of employee health 
plans; providing remedies; proposing coding for new law in Minnesota 
Statutes, chapter 181. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 
Jude Merriam 

Metzen 
Moe, D.M. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.F. No. 1183: A bill for an act relating to alcoholic beverages; authorizing 
the city of Minneapolis to issue an on-sale liquor license to the American 
Swedish Institute. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 4, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Jude Metzen Samuelson 
Anderson DeCramer Knaak Moe, D.M. Schmitz 
Beckman Dicklich Knutson Morse Solon 
Belanger Diessner Kroening Novak Spew-
Berg Frank Langseth Olson Storm 
Berglin Frederick Lantry Pehler Stumpf 
Bernhagen Frederickson, D.J. Lessard Peterson, D.C. Taylor 
Bertram Frederickson, D.R .. Luther Peterson, R. W. Vickerman 
Brandl Freeman Marty Piper Waldorf 
Brataas Hughes McQuaid Pogemiller Wegscheid 
Cohen Johnson, D. E. Mehrkens Ramstad Willet 
Dahl Johnson, D.J. Merriam Reichgott 

Messrs. Chmielewski, Laidig, Larson and Renneke voted in the negative. 

So the bill passed and its title was agreed to. 

S.F. No. l072: A bill for an act relating to utilities; providing for initial 
and continuing education of public utilities commissioners; lengthening 
the time period for preparation for a hearing on territorial disputes; raising 
dollar limit on value of property that public utility may transfer without 
commission approval; amending Minnesota Statutes 1986, sections 216A.03, 
by adding subdivisions; 216B.43; and 216B.50, subdivision I. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of _the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Knaak 
Anderson DeCramer Knutson 
Beckman Dick1ich Kroening 
Belanger Diessner Laidig 
Berg Frank Langseth 
Berglin Frederick Lantry 
Bernhagen Frederickson, D.J. Larson 
Bertram Frederickson, D.R.Lessard 
Brandl Freeman Luther 
Brataas Hughes Marty 
Chmielewski Johnson,.D.E. McQuaid 
Cohen Johnson, D.l Mebrkens 
Dahl Jude Me~am 

Metzen 
Moe, D.M. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 

. Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 897: A bili for an act relating to liquor; requiring nondiscri
minatory prices for sale to retailers; repealing the law requiring filing and 
maintenance of lists of wholesale prices; amending Minnesota Statutes 
1986, section 340A.307, by adding a subdivision; repealing Minnesota 
Statutes 1986, section 340A.313. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Knutson 
Dick.Heh Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R.l..essard 
Freeman Luther 
Hughes Marty 
Johnson. D.E. McQuaid 
Johnson, D.J. Mehrkens 
Jude Merriam 

Metzen 
Moe, D.M. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Petem,n, R. W. 
Piper 
Pogemiller 
Ramstad 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

Schmitz 
Solon 
Spear 
SIOnn 
Stumpf 
Tuylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 1152: A billfor an act relating to alcoholic beverages; limiting 
imports by individuals; maximum volume for volume prices; purchases by 
delinquent licensees; restricting employment of minors in nonintoxicating 
liquor premises; providing for inspections; amending Minnesota Statutes 
1986, sections 297C.09; 340A.302, subdivision I; 340A.312, subdivision 
2; 340A. 318, subdivisions I and 3; and 340A.4 I 1, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 340A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Knaak Metzen Samuelson 
Anderson Davis Knutson Moe, R.D. Schmitz 
Beckman Dicklich Kroening Morse Solon 
Belanger Diessner Laidig Novak Spear 
Benson Frank Langseth Olson Storm 
Berg Frederick Lantry Pehler Stumpf 
Berglin Frederickson, D.J. Larson Peterson, D. C. Tuylor 
Bernhagen Frederickson. D.R. Lessard Peterson. R. W. Vickerman 
Bertram Freeman Luther Piper Waldorf 
Brandl Hughes Marty Pogemiller Wegscheid 
Brataas Johnson. D.E. McQuaid Ramslad Willet 
Chmielewski Johnson, D.J. Mehrkens Reichgott 
Cohen Jude Merriam Renneke 

So the bill passed and its title was agreed to. 

S.F. No. 1114: A bill for an act relating to liquor; limitations on rules 
of the commissioner of public safety; items which may be sold in exclusive 
liquor stores; regulating sales of fermented malt beverages; amending Min
nesota Statutes 1986, sections 299A.02, subdivision 3; and 340A. IOI, 
subdivision 10; repealing Minnesota Statutes 1986, sections 34.119; 34.12; 
34.13; and 34. 14. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knutson 
Oicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, DJ. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 
Jude Merriam 
Knaak Melzen 

. Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldnrf 
Wegscheid 
Willet 

S.F. No. 751: A bill for an act relating to financial institutions; authorizing 
the deposit of trust funds received by real estate brokers or salespersons 
in savings and loan associations and credit unions; amending Minnesota 
Statutes 1986, sections 51A.23, subdivision I; 52.04; 82.17, subdivision 
6; and 82.24, subdivisions I, 2, and 6. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman· 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

FRIDAY, MAY I, 1987 

Dahl Jude 
Davis Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.l Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.l Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 

-Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

2511 

Pursuant to Rule JO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 1515 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 1515: A bill for an act relating to higher education; appropriating 
money for education and related purposes to the higher education coor
dinating board, state board of vocational technical education, state board 
for community colleges, state university board, University of Minnesota, 
the Mayo medical foundation, and the Minnesota job skills partnership 
board, with certain conditions; amending Minnesota Statutes 1986, sections 
135A.03, subdivision I; 136A. IOI, by adding a subdivision; 136A. l l l, 
by adding a subdivision; l36A.121, subdivis_ions 4 and 5; I36A.132, sub
divisions 3, 6, and 7; 136A.233, subdivisions I and 2; l36A.85; 136A.86, 
subdivisions I and 2; 136A.87; 137.31, subdivision 3; and 645.445, sub
division 5; Laws 1983, chapter 334, section 7; repealing Minnesota Statutes 
1986, section 136.09, subdivision 3. 

SUSPENSION OF RULES 

Mr. Moe, R. D. moved that an urgency be declared within the meaning 
of Article IV, Section 19, of the Constitution of Minnesota, with respect 
to S.E No. 1515 and that the rules of the Senate be so far suspended as to 
give S.E No. 1515, now on Special Orders, its third reading and place it 
on its final passage. The motion prevailed. 

Mr. Dahl moved to amend· S.E No. 1515 as follows: 

Page 3, after line 21, insert: 

"$120,000 for fiscal year 1988 is for the board 
to provide staff assistance and support services 
for the task force, to accomplish the following: 
(I) establishment of work plan, agendas, and 
meetings; (2) provision of appropriate re
search and background materials; and (3) ex
change of _information about assessment tools 
and mechanisms among institutions, through 
conferences and dissemination of documents 
produced." 

Page 3, line 56, delete "$300,000" and insert "$240,000" 

The motion prevailed. So the amendment was adopted. 
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Mr. Berg moved to amend S.F. No. 1515 as follows: 

Page 9, line 38, delete "$14,374,700" and insert "$14,474,700" and 
delete "$14,652,600" and insert "$14,852,600" 

Correct the subdivision and section totals and the summaries by fund 
accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Benson moved to amend S.F. No. 1515 as follows: 

Page 7, line 60, delete "390,981,000" and insert "377,681,000" 

Page 8, delete line 31 

Correct the subdivision and section totals and the summaries by fund 
accordingly · 

CALL OF THE SENATE 

Mr. Waldorf imposed a call of the Senate for the balance of the pro
ceedings on S.F. No. 1515. The Sergeant at Arms was instructed to bring 
in the absent members. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 22 and nays 43, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Benson 
Bernhagen 
Bertram 

Brataas Jude 
Davis Knaak 
Frank Knutson 
Frederick Kroening 
Frederickson, D.R. Laidig 

Those who voted in the negative were: 

Adkins 
Belanger 
Berglin 
Brandl 
Chmielewski 
Cohen 
Dahl 
DeCramer 
Dicklich 

Diessner 
Frederickson, D.J. 
Freeman 
Gustafson 
Hughes 
Johnson, D. E. 
Johnson, D.J. 
Langseth 
Lantry 

Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 

Larson 
Lessard 
Metzen 
Ramstad 
Storm 

Olson 
Peterson, D.C. 
Peterson, R.W 
Piper 
Pogemiller 
Purfeerst 
Reichgott 
Renneke 
Samuelson 

Stumpf 
Willet 

Schmitz 
Solon 
Spear 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 1515 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 2, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

FRIDAY, MAY I ; 1987 

DeCramer Knutson 
Dicklich Kroening 
Diessner La1d1g 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 
Knaak Moe, R.D. 

Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Messrs. Davis and Frank voted in the negative. 

Schmitz 
Solon 
Spear 
Storm 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

2513 

Mr. Peterson, R.W. moved that H.E No. 753 be taken from the table. The 
motion prevailed. 

H.E No. 753: A bill for an act relating to education; providing aids to 
education, aids to libraries, appropriations to the state academies for the 
deaf and blind, and the department of education; changing secondary pupil 
unit weighting; establishing a formula equity allowance; changing the cal
culation of special education aid; increasing the community education for
mula; changing the capital expenditure formula; changing the secondary 
vocational funding formula; increasing desegregation levies and appropri
ating desegregation aid; appropriating money; amending Minnesota Stat
utes I 986, sections 43A.08, subdivisions I and la; 43A. 18, subdivision 
4; 118.12; 118.13; 118.14; 120.03, subdivision I; 120.0752, by adding a 
subdivision; 120.17, subdivisions I, 2, 3, 3a, 3b, 5, 7a, 12, and by adding 
subdivisions; 121.609, subdivision 4; 121.612, subdivisions 3, 5, and by 
adding subdivisions; 121.87, subdivision I, and by adding a subdivision; 
121.88, subdivision 2, and by adding a subdivision; 121.935, subdivision 
6; 121. 936, subdivision I; 122.541, subdivision 2; 123.36, subdivision 13; 
123.39, subdivision I, and by adding a subdivision; 123.58, subdivisions 
6 and Sa; 123.705, subdivision I; 124.05, subdivision I; 124.17, subdi
visions I and la; 124. I 95, subdivision 9; 124.2138, subdivision 4, and by 
adding a subdivision; 124.2162, by adding a subdivision; 124.223; 124.225, 
subdivisions I, 4b, 7b, Sa, Si, 10, and by adding a subdivision; 124.245, 
subdivisions I, 3, and by adding subdivisions; 124.246, subdivision 2; 
124.247, subdivision 3; 124.252, subdivision 3; 124.271, subdivision 2b; 
124.2711, subdivision I; 124.272, subdivision I; 124.273, subdivision I b, 
and by adding subdivisions; 124.32; 124.481; 124.524, by adding a sub
division; 124.573; 124.574, subdivisions 2b, 3, 4, and by adding subdi
visions; 124.646, subdivision I; 124A.0l; 124A.02, subdivisions 7, 8, 9, 
16, and by adding subdivisions; 124A.03, subdivisions la, 3, and by adding 
a subdivision; 124A.033, subdivision 2; 124A.036, by adding a subdivi
sion; 124A.06; 124A.08, subdivisions I, 3a, and 5; 124A.10, subdivision 
I, and by adding a subdivision; 124A.12, subdivision I; 124A.14, sub
division 4; 125.03, subdivision 5; 125.05, subdivision I; 125.185, sub
division 4; 125.611, subdivisions 10, 11, 12, and 13; 126.02, subdivision 
2; 126.48, by adding a subdivision; 126.56, subdivisions 3 and 6; 126.65; 
126.66, subdivisions I, 6, and by adding subdivisions; 126.67, subdivi
sions I , I a, 2a, 3a, 6, and 9; 126. 8 I, subdivision 2; I 29B.041, subdivisions 
I and 3; 134.10; 136D.27; 136D.71; 136D.74, subdivision 2; 136D.87; 
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275.125, subdivisions 5, 6e, 8c, 9, I la, I le, and by adding subdivisions; 
Laws 1984, chapter 463, article 6, section 15, subdivision I; Laws 1986, 
First Special Session chapter I, article 5, section 9; proposing coding for 
new law in Minnesota Statutes, chapters 43A; 121; 122; 123; 124A; 125; 
126; 128A; 129B; and 134; repealing Minnesota Statutes 1986, sections 
120.17, subdivision 13; 123.937; 124.05, subdivision 2; 124.185; 124.2161; 
124.2162; 124.2163; 124.225, subdivision la; 124.273, subdivision 2b; 
124.275; 124A.20; 125.611, subdivisions 8 and 9; 129B.01; 129B.02; 
129B.04; 129B.041, subdivision 4; 129B.05; 129B. l 7; 129B.20; 129B.21; 
129B.35; 129B.37; and 275.125, subdivision 5d. 

SUSPENSION OF RULES 

Mr. Peterson, R. W. moved that an urgency be declared within the meaning 
of Article IV. Section I 9, of the Constitution of Minnesota, with respect 
to H.E No. 753 and that the rul'es of the Senate be so far suspended as to 
give H.E No. 753 its second and third reading and place it on its final 
passage. The motion prevailed. 

H.E No. 753 was read the second time. 

Mr. Peterson, R. W. moved to amend H.E No. 753 as follows: 

_Delete everything after the enacting clause, and delete the title, of H.E 
No. 753, and insert the language after the enacting clause, and the title, 
of S.E No. 583, the second engrossment. · 

The motion prevailed. So the amendment was adopted. 

Mr. Mehrkens moved to amend H.E No. 753, as amended by the Senate 
May 1, 1987, as follows: 

(The text of the amended House File is identical to S.E No. 583.) 

Page 2, line 34, delete "GENERAL EDUCATION" and insert 
"RETIREMENT" 

Pages 2 to 19, delete sections I to 2 I and insert: 

"Section I. Minnesota Statutes 1986, section 124A.02, is amended by 
adding a subdivision to read: 

Subd. 5a. [BASIC FOUNDATION AID; 1987-1988 SCHOOL YEAR.] 
A district's basic foundation aid for the 1987-1988 school year equals its 
basic foundation aid, as defined in subdivision 5, plus the product of $10 
times its total pupil units for 1987-1988. 

Sec. 2. Minnesota Statutes 1986, section 124A.02, subdivision 9, is 
amended to read: 

Subd. 9. [FORMULA ALLOWANCE.] "Foundation aid formula allow
ance" or "formula allowance" means the amount of revenue per pupil unit 
used in the computation of foundation aid for a particular school year and 
in the computation of permissible levies for use in that school year. +l>e 
feFRntla e.Hev, &Ree shftH. ee ~ +0f #te -1-984 r,a, a~le +98-3- le¥tes ftft6 
fat' t'e11RdetieR M<I fat' tftc 1983 198~ oel>eel Y"8r.- The formula allowance 
shall be $1,690 for the 1985 payable 1986 levies and for foundation aid 
for the 1986-1987 school year. The formula allowance is $1,700 for the 
1986 payable 1987 levies and for foundation aid for the I 987-1988 school 
year. The formula allowance is $1,735 for the 1987 payable 1988 levies 
and for foundation aid for the 1988-1989 school year. 
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Sec. 3. Minnesota Statutes 1986, section 124A.02, is amended by adding 
a subdivision to read: 

Subd. 25. [TOTAL FOUNDATION REVENUE.] A district's "total foun
dation revenue'' means the sum of the district's basic foundation revenue, 
Jier revenue, and declining pupil unit revenue, but does not include the 
portion of the cost differential revenue attributable to the equity allowance, 
as defined in section 7. 

Sec. 4. Minnesota Statutes 1986, section 124A.02, is amended by adding 
a subdivision to read: 

Subd. 26. [STATEWIDE AVERAGE FOUNDATION REVENUE PER 
ACTUAL PUPIL UNIT.) (a) "Statewide average foundation revenue per 
actual pupil unit" means the sum of basic foundation revenue, tier revenue, 
and declining pupil unit revenue for all school districts, divided by the 
number of actual pupil units in all districts for that year. The tier revenue 
does not include the portion of the cost differential tier revenue attributable 
to the equity allowance, as defined in section 7. 

( b) The commissioner shall compute the statewide average foundation 
revenue per actual pupil unit each school year and shall notify all districts 
of it before the districts' levies are required to be certified in the October 
immediately following the end of that school year. The commissioner shall 
use the latest available information in computing the statewide average 
foundation revenue under this subdivision, and must not adjust the amount 
after the levies are. certified for a particular year. 

Sec. 5. Minnesota Statutes 1986, section 124A.03, subdivision la, is 
amended to read: 

Subd. la. [ESTABLISHMENT OF BASIC MAINTENANCE MILL 
RATE.) (a) The commissioner of revenue shall establish the basic main-
tenance mill rate and certify it to the commissioner of education by August -------------
1 of each year for levies payable in the following year. The established 
basic maintenance mill rate shall be a rate, rounded up to the nearest tenth 
of a mill, which when applied to the adjusted assessed valuation of taxable 
property for each school district unde.r subdivision I or 3, as applicable, 
raises the total amount specified in this section. 

(b) :i:-1:te ~ RlBintenoAee mill fate ffif tfte ~ r,a,al:ile -l-98e le¥ies 
ftfHI fer leundatien fri<I fer the 198e 1987 selteel yea, shall 1,e established 
ft! a fftle that fflises a tetal ef $70~.000,000. The basic maintenance mill 
rate for the 1986 payable 1987 levies and for foundation aid for the 1987-
1988 school year shall be set at a rate that raises $692,000,000. The basic 
maintenance mill rate for the 1987 payable 1988 levies and for foundation 
aid for the 1988-/989 school year must be set to raise $707,000,000. The 
basic maintenance mill rate computed by the commissioner of revenue 
must not be recomputed due to changes or corrections made in a school 
district's adjusted assessed valuation after the mill rate has been certified 
to the department of education pursuant to paragraph (a). 

Sec. 6. Minnesota Statutes 1986, section 124A.06, subdivision 1, is 
amended to read: 

Subdivision I. [COST DIFFERENTIAL TIER ALLOWANCE.] "Cost 
differential tier allowance" means the. amount of revenue per actual pupil 
unit used to compute the cost differential tier aid for a school year and levy 
for use in the same school year. A district's cost differential tier allowance 
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shall be the sum of the sparsity allowance &Ad the, training and experience 
allowance, and equity allowance. 

Sec. 7. Minnesota Statutes 1986, section 124A.06, is amended by adding 
a subdivision to read: 

Subd. Jc. [EQUITY ALLOWANCE.] A district's equity allowance shall 
be the greater of zero or the result of the following computation: 

(a) Subtract the district's total foundation revenue per actual pupil unit 
from the statewide average foundation revenue per actual pupil ·unit. 

(b) Subtract from the result in clause (a), the amount by which the 
district's net unappropriated operating Jund balance per total pupil unit 
as of June 30 before the levy is certified exceeds $550. 

To be eligible for an equity allowance, a district must submit to the 
commissioner of education a plan for using the revenue provided by its 
equity allowance for improving and increasing academic opportunities for 
students. 

Sec. 8. [APPROPRIATIONS.] 

Subdivision 1. [TO DEPARTMENT OF EDUCATION.] There is appro
priated from the general fund to the department of education the sums 
indicated in this section for the fiscal years ending June .30 in the years 
designated. 

Subd. 2. [FOUNDATION AID.] For foundation aid there is appropriated: 

$874,419,300 __ 1988, 

$915,556,100 __ 1989. 

The appropriation for aid for fiscal year 1988 includes $121,712,400 
for aid for fiscal year 1987 payable in fiscal year 1988 and $752,706,900 
for aid for fiscal year 1988 payable in fiscal year 1989. 

The appropriation for aid for fiscal year 1989 includes $127,737,400 
for aid for fiscal year 1988 payable in fiscal year 1989 and $787,818,700 
for aid for fiscal year 1989 payable in fiscal year 1989. 

Subd. 3. [TEACHER RETIREMENT AND FICA AID.] For teacher 
retirement and FICA aid there is. appropriated: 

$235,255,000 __ 1988, 

$237,749,400 __ 1989. 

The appropriation for aid for fiscal year 1988 includes $33,975,000 for 
aid for fiscal year 1987 payable in fiscal year 1988 and $201,280,000 for 
aid for fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 includes $35,520,000 for 
aid for fiscal year 1988 payable in fiscal year 1989 and $202,299,400 for 
aid for fiscal year 1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of $236,800,000 for 
fiscal year 1988 and $237,999,300 for fiscal year 1989. 

Subd. 4. [SUMMER PROGRAMS.] For summer program aid according 
to Minnesota Statutes, section 124A.033, subdivision 3, there is appropriated: 

$8,177,800 __ 1988, 
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$8,736,600 __ }989. 

The appropriation for fiscal year 1988 is for aid for programs in summer 
1987. The appropriation for fiscal year 1989 is for aid for programs in 
summer 1988, 

Subd. 5. [CANCELLATION.] Except as provided in Minnesota Statutes, 
section 124.14, subdivision 7, none of the amounts appropriated in sub
division 3 shall be expended for a purpose other than the purpose indicated." 

Page 83, delete lines 4 to 7 and insert: 

"Subd. 3. [ARTS EDUCATION AID.] For arts education aid according 
to Minnesota Statutes, section 124.275, there is appropriated: 

$1,048,700 __ }988, 

$1,071,200 __ }989." 

Page 84, delete lines I to 36 and insert: 

"Subd. 6. [CHEMICAL ABUSE PROGRAMS.] For aid for chemical 
abuse programs according to Minnesota Statutes, section 124.246, there 
is appropriated: 

$1,023,700 __ }988, 

$1,025,300 __ }989. 

The appropriation for aid for fiscal year 1988 includes $153,000 for 
aid for fiscal year 1987 payable in fiscal year 1988 and $870,700 for aid 
for fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 includes $153,600 for 
aid for fiscal year 1988 payable in fiscal year 1989 and $871,700 for 
fiscal year 1989 payable in fiscal year 1989. · 

The appropriations are based on aid entitlements of $1,024,300 for fiscal 
year 1988 and $1,025,500for fiscal year 1989. 

Subd. 7. [GIFTED AND TALENTED AID. J For aid for gifted and tal
ented education programs according to Minnesota Statutes, section 124.247, 
there is appropriated: 

$1,372,500 __ }988, 

$1,374,400 __ }989. 

The appropriation for aid for fiscal year 1988 includes $205,700 for 
aid for fiscal year 1987 payable in fiscal year 1988 and $1,166,800 for 
aid for fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 includes $205,900 for 
aid for fiscal year 1988 payable in fiscal year 1989 and $1,168,500for 
fiscal year 1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of$} ,372, 700 for fiscal 
year 1988 and $1.374,600 for fiscal year 1989. 

Subd. 8. [INTERDISTRICT COOPERATION AID.] For aid for inter
district cooperation according to Minnesota Statutes, section 124.272, 
there is appropriated: 

$2,306,000 __ }988, 

$2.634,200 __ }989. 
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The appropriation for aid for fiscal year 1988 includes $265,900 for 
aid for fiscal year 1987 payable in fiscal year 1988 and $2,040,100 for 
aid for fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 includes $360,000 for 
aid for fiscal year 1988 payable in fiscal year 1989 and $2,274,200for 
fiscal year 1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of$2,400,100for fiscal 
year 1988 and $2,675,500for fiscal year 1989." 

Page 85, delete lines I to 6 

Page 85, delete lines 26 to 30 and insert: 

"Subd. 11. [PLANNING, EVALUATION, AND REPORTING PROCESS 
AID.] For aid for the planning, evaluation, and reporting process according 
to Minnesota Statutes, section 124.274, there is appropriated: 

$1,014,300 __ 1988, 

$1,021,900 __ 1989." 

Page 86, delete lines 11 to 28 and insert: 

"Subd. 13. [SECONDARY VOCATIONAL EDUCATION AID.] For sec
ondary vocational education aid according to Minnesota Statutes, section 
124.573, there is appropriated: 

$19,549,600 __ 1988, 

$20,717,100 __ 1989. 

The appropriation for aid for fiscal year 1988 includes $2,972,300 for 
aid for fiscal year 1987 payable in fiscal year 1988 and $16,577,300for 
aid for fiscal year 1988 payable in fiscal year 1988, 

The appropriation for aid for fiscal year 1989 includes $2,925,300 for 
aid for fiscal year 1988 payable in fiscal year 1989 and $17,791,800 for 
fiscal year 1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of $19,502,600 for 
fiscal year 1988 and $20,931,500 for fiscal year 1989. 

Subd. 14. [TOBACCO USE PREVENTION AID.] For tobacco use pre
vention aid according to Minnesota Statutes, section 124.252, there is 
appropriated from the public health fund: 

$632,900 __ /988, 

$659,600 __ /989." 

Page 100, delete lines 20 to 36 and insert: 

"Subd. 4. [EDUCATIONAL COOPERATIVE SERVICE UNITS.] For 
educational cooperative service units there is appropriated: 

$748,000 __ /988, 

$748,000 __ /989. 

The appropriation for aid for fiscal year 1988 includes $112,200 for 
aid for fiscal year 1987 payable in fiscal year 1988 and $635,800 for aid 
for fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 includes $112,000 for 
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aid for fiscal year 1988 payable in fiscal year 1989 and $635,800 for aid 
for fiscal year I 989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements o/$748,000 for fiscal 
year 1988 and $748,000 for fiscal year 1989. 

Funds from this appropriation shall be transmitted to ECSU boards of 
directors for general operations in the amount of $68,000 per ECSU for 
each fiscal year; however, the ECSU. whose boundaries coincide with the 
boundaries of development region 11 and the ECSU whose boundaries 
encompass development regions six and eight shall each receive $136,000 
for each fiscal year for general operations." 

Page IOI, delete lines I to 3 

Page IOI, delete lines.8 to 14 and. insert: 

"Subd. 6. [REGIONAL MANAGEMENT INFORMATION CENTERS.] 
For regional management information centers there is appropriated: 

$3,410,700 _._]988, 

$3,410,700 __ ]989. 

Subd. 7. [COMPREHENSIVE ARTS PLANNING PROGRAM.] For grants 
for the comprehensive arts planning program according to Minnesota Stat
utes, section 129B.20, there is appropriated: 

$37,500 __ /988, 

$37,500 __ }989. 

Subd. 8. [REGIONAL TECHNOLOGY COORDINATORS.] Forregional 
technology coordinators according to Minnesota Statutes, section I 298.35, 
there is appropriated: 

$285,000 __ /989. 

Subd. 9. [PROGRAMS OF EXCELLENCE.] For grants for programs 
of exce.l/ence according to Minnesota Statutes, section 126.60, there is 
appropriated: 

$15,800 __ /988, 

$15,800 __ ]989. 

Subd. JO. [PROGRAMS OF EXCELLENCE TRANSPORTATION.] For 
transportation for programs of excellence there is appropriated: 

$17,000 __ /988, 

$17,000 __ /989. 

Subd. I l. [MASTERY LEARNING.] For grants for mastery learning 
according to Minnesota Statutes, se.ction 129B.61, there is appropriated: 

$] ,187,500 __ /988, 

$1,187,500 __ ]989." 

Renumber the subdivisions in sequence 

Amend the title accordingly 
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CALL OF THE SENATE 

Mr. Mehrkens imposed a call of the Senate for the balance of·the pro
ceedings on H.F. No. 753. The Sergeant at Arms was instructed to bring 
in the absent members. 

The question was taken on the adoption of the amendment. 

Mr. Moe, R.D. moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 23 and nays 39; as follows: 

Those who voted in the affirmative were: 
Anderson Bernhagen Johnson, D.E. 
Beckman Brataas Knaak 
Belanger Frank Knutson 
Benson Frederick Kroening 
Berglin Frederickson, D.R. Larson 

Those who voted in the negative were: 
Adkins 
Berg 
Brandl 
Chmielewski 
Cohen 
Dahl 
Davis 
DeCramer 

Dicklich Laidig 
Diessner Langseth 
Frederickson, D.J. Lantry 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.J. Merriam 
Jude Metzen 

McQuaid 
Mehrkens 
Olson 
Ramstad 
Renneke 

Moe, D.M. 
Moe, R.D. 
Morse 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 

Solon 
Storm 
Thylor 

Reichgott 
Schmitz 
Spear 
Stumpf 
Vickerman 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Berg moved to amend H.F. No. 753, as amended by the Senate May 
I, 1987, as follows: 

(The text of the amended House File is identical to S.F. No. 583.) 
Page 73, line 20, delete "SCHOOL AND" 

Page 73, line 22, delete "2,206,200" and insert" I, 758,200" and delete 
"2,n4,500" and insert "1,884,614" 

Page 73, line 24, delete" 15" and insert" IO" and delete "21" and insert 
"10" 

Page 74, line 16, delete "school and" 

Page 75, line 19, delete "school and." 

Page 76, line 10, strike "school" and delete "and" 

Page 76, line 19, strike "school" and delete "and". 

Page 76, line 25, strike "school and" 

Page 77, line 9, before the colon, insert "at least" 

Page 77, delete lines IO to I 3 

Page 77, line 14, delete "9th" and insert "high schoor 

Page 77, line 15, delete "and 10th grade" 

Page 77, line 16, delete everything after "pupils" and insert "of various 
ages" 

Renumber the clauses in sequence 
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Page 77, line 25, strike "enrollment" and insert "participation" 

Page 77, line 29, strike "and issues" 

Page 78, delete lines 5 to 29 

Reletter the paragraphs in sequence 
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Page 79, line I, delete "HIGH SCHOOL" and insert "RESOURCE 
CENTER" 

Page 79, line 2, delete "high school" and insert "resource center" 

Page 79, line 10, strike "school" and delete "and" 

Page 79, strike lines 12 to 14 

Page 79, line 15, strike "(3)" and insert "(2)" 

Page 79, line 20, strike "(4)" and insert "(3)" 

Page 79, line 22, delete "(5)" and insert "(4)" 

Renumber the paragraphs in sequence 

Pages 79 and 80, delete section 11 

Page 81, lines 5 and 7, strike "school" and delete "and" 

Renumber the sections of article 5 in sequence 
Amend the title as follows: 

Page 1, line 42. delete "subdivisions" and insert "a subdivision" 
The question was taken on the adoption of the amendment. 
Mr. Moe, R.D. moved that those not voting be excused from voting. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 42 and nays 23, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Berglin 
Brandl 
Chmielewski 
Cohen 
Dahl 
Davis 
DeCramer 

Dicklich 
Frank 
Frederickson, D.J. 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Lantry 

Lessard 
Luther 
Marty 
Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morn: 
Novak 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 

Brataas Knaak 
Frederick Knutson 
Frederickson, D.R. Laidig 
Gustafson Langseth 
Johnson. D. E. Larson 

The motion prevailed. 

Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
_Pogemiller 
Purfeerst 
Reichgou 
Samuelson 
Schmitz 

Mc.Quaid 
Mehrkens 
Olson 
Ramstad 
Renneke 

Solon 
Spear 
Stumpf 
Vickerman 
Wegscheid 
Willet 

Storm 
Taylor 
Waldorf 

The roll was called, and there were yeas 32 and nays 34, as follows: 

Those who voted in the affirmative were: 
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Adkins Brataas Johnson, D. E. McQuaid Storm 
Anderson Cohen Knaak Mehrkens Taylor 
Beckman Frank Knutson Olson Vickerman 
Belanger Frederick Laidig Ramstad Waldorf 
Benson Frederickson, D.R.Langseth Renneke 
Berg Gustafson Larson Samuelson 
Bernhagen Hughes Marty Spear 

Those who voted in the negative were: 
Berglin Diessner Lessard Novak Reichgott 
Brandl Frederickson, D.J. Luther Pehler Schmitz 
Chmielewski Freeman Merriam Peterson, D. C. Solon 
Dahl Johnson, D. J. Metzen Peterson, R. W. Stumpf 
Davis Jude Moe, D.M. Piper Wegscheid 
DeCramer Kroening Moe, R.D. Pogemiller Willet 
Dicklich Lanlry Morse Purfeerst 

The motion did not prevail. So the amendment was not adopted. 

Mr. Storm moved to amend H.E No. 753, as amended by the Senate May 
I, 1987, as follows: 

(The text of the amended House File is identical to S. E No. 583.) 

Pages I 6 and 17, delete section 18 

Page 18, line 5, delete "$982,811,800" and insert "$989,747,000" 

Page 18, line 8, delete "$982,/52,300" and insert ''.$989,087,500" 

Renumber the sections of article l in sequence and correct the internal 
references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 24 and nays 42, as follows: 

Those who voted in the affirmative were: 
Anderson Diessner Johnson, D.E. 
Belanger Frank Knaak 
Benson Frederick l\nutson 
Bernhagen Frederickson, D.R. Laidig 
Brataas Hughes Larson 

Those whc, voted in the negative were: 

McQuaid 
Mehrkens 
Olson 
Ramstad 
Reichgott 

Adkins Davis Lantry Novak 
Beckman DeCramer Lessard Pehler 
Berg Dicklich Luther Peterson, D.C. 
Berglin Frederickson, D.J. Marty Peterson, R. W: 
Bertram Freeman Merriam Piper 
Brandl Gustafson Metzen Pogemiller 
Chmielewski Johnson, D.J. Moe, D.M. Purfeerst 
Cohen Jude Moe. R.D. Samuelson 
Dahl Langseth Morse Schmitz 

Renneke 
Stoon 
Taylor 
Wegscheid 

Solon 
Spear 
Stumpf 
Vickerman 
Waldorf 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Knutson moved to amend H.E No: 753, as amended by the Senate 
May I, 1987, as follows: 

(The text of the amended House File is identical to S.E No. 583.) 

Page 6, after line 18, insert: 

"Subd. 4. [ADDITIONAL LEVY.) A district that does not receive gen
eral education aid under subdivision 3 may levy an amount equal to the 
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lesser of $50 times the actual pupil units or the product of the general 
education mill rate times the adjusted assessed valua/ion of the district, 
minus the general education revenue of the district." 

Renumber the subdivisions in sequence 

The motion did not prevail. So the amendment was not adopted. 

Mr. Larson moved to amend H.F. No. 753, as amended by the Senate 
May I, I 987, as follows: 

(The text of the amended House File is identical to S.F. No. 583.) 

Page 57, after line 18, insert: 

"Subd. 16. [SCHOOL BUS PURCHASE.] For a grant to independent 
school district No. 309, Pine Point, to purchase a school bus there is 
appropriated: 

$38,000 __ /988." 

The motion prevailed. So the amendment was adopted. 

· H.F. No. 753 was re~d the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 37 and nays 29, as follows: 

Those who voted in the affirmative were: 

Adkins Dick!ich Lessard 
Berg Diessner Luther 
Bertram Frederickson, D.J, Merriam 
Brandl Gustafson Metzen 
Chmielewski HughCs Moe. D.M. 
Dahl Johnson, D.J. Moe, R.D. 
Davis Jude Morse 
DeCramer Langseth Novak 

Those who voted in the negative were: 

Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 

Brataas Johnson, D.E. 
Cohen Knaak 
Frank Knutson 
Frederick Kroening 
Frederickson, D.R. Laidig 
Freeman Lantry 

Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 

Larson 
Marty 
McQuaid 
Mehrkens 
Olson 
Ramstad 

Schmitz 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

Renneke 
Solon 
Spear 
Storm 
Taylor 

So the bill, as amended, passed and its title was agreed lei. 

Mr. Peterson, R. W. moved that S.F. No. 583, No. 2 on Special Orders, 
be stricken and laid on the table. The motion prevailed. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F. No. 1516 a Special Order to be heard 
immediately. · 

SPECIAL ORDER 

S.F. No. 1516: A bill for an act relating to the organization and operation 
of state government; appropriating money for the department of transpor
tation and other agencies with certain conditions; fixing and limiting fee~ 
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amending Minnesota Statutes 1986, sections 12.14; 17A.04, subdivision 
5; 18.51, subdivision 2; 18.52, subdivision 5; 18.53; 27.041, subdivision 
2; 28A.08; 32.075; 32.59; 60A.14, subdivision I; 60A.206, subdivision 
2; 60A.23, subdivision 7; 70A.14, subdivision 4; 83.23, subdivisions 2 
and 3; 83.30, subdivision 2; 138.65; 138.91, by adding a subdivision; 
309.531, subdi.vision I; 326.241, subdivision 3; 326.244, subdivision 2; 
332.33, subdivisions 3 and 4; amending Laws 1975, chapter 235, section 
2, as amended. 

SUSPENSION OF RULES 

Mr. Langseth moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to 
S. F. No. 1516 and that the rules of the Senate be so far suspended as to 
give S.F. No. 1516, now on Special Orders, its third reading and place it 
on its final passage. The motion prevailed. 

Mr. Frederick moved to amend S.F. No. 1516 as follows: 

Delete pages 2 and 3 and insert.: 

"Special Revenue 4,310,400 4,660,400 8,970,800 

Airports 10,910,800 11,707,000 22,617,800 

M.S.A.S. 65,900,000 66,300,000 132,200,000 

C.S.A.H. 206,400,000 207,500,000 413,900,000 

Tr. Hwy. 697,624,900 695, l09,000 1,392,733,900 

Hwy. User 9,618,900 9,697,700 19,316,600 

Transit Assistance 29,100,000 28,800,000 57,900,000 

Motor Vehicle 
Transfer 868,800 868,800 1,737,600 

Transfers to Other 
Direct (1,483,700) (1,518,600) (3,002,300) 

TOTAL $1,089,200 $1,094,919,700 $1,094,245,000 $2,190,253,900 

APPROPRIATIONS 
Available for the Year 

Ending June 30 

Sec. 2. TRANSPORTATION 

Subdivision I . Total 

Appropriation 

Approved Complement -

General -

State Airports -

Trunk Highway -

Federal -

1988 1989 

$957,632,300 $957 .058.400 

1988 

4,651 

15 

40 

4,580 

16 

1989 

4,648 

12 

40 

4,580 

16 
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The appropriations in this section are from the 
trunk highway fund, except where another fund 
is named. 

Summary by Fund 

General $727,200 

Airports $ 10,910,800 

M.S.A.S. $ 65,900,000 

C.S.A.H. $206,400,000 

Trunk High way $643,725,500 

Transit Assistance $29,100,000 

Motor Vehicle 
Transfer $ 868,800 

The amounts that may be spent from this ap
propriation for each program are specified in 
the following subdivisions. 

Subd. 2. Highway 
Development 675,898,500 

Summary by Fund 

M.S.A.S. $ 65,900,000 

C.S.A.H. $206,400,000 

$612,200 

$11,707,000 

$ 66,300,000 

$207,500,000 

$641,270,400 

$ 28,800,000 

$ 868,800 

$ 66,300,000 

$207,500,000 

Trunk Highway $436,529,700 $433,515,900 
Motor Vehicle 

Transfer $ 868,800 $ 868,800 

(a) Trunk Highway Development 

1988 1989 

$425,709,100 $424,709,100 

Summary by Fund 

Trunk Highway $424,840,300 $423,840,300 

Motor Vehicle 
Transfer $ 868,800 $ 868,800 

It is estimated that the appropriation from the 
trunk highway fund will be funded as follows: 

Federal Highway Aid 

$222,000,000 $207,000,000 

Highway User Taxes 

$202,840,300 $216,840,300 

The commissioner of transportation shall no
tify the chair of the senate finance committee 
and-chair of the house appropriations com
mittee promptly of any events that should cause 
these estimates to change. · 
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675,384,700 
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This appropriation is for the actual construc
tion, reconstruction. and improvement of trunk 
highways. This includes the cost of actual pay
ment to land owners for lands acquired for 
highway right-of-way, payment to lessees, in
terest subsidies, and relocation expenses. 

(b) County State Aids 

$206,400,000 $207,500,000 

This appropriation is from the county state
aid highway fund and is available until spent. 

(c) Municipal State Aids 

$ 65,900,000 $ 66,300,000 

This appropriation is from the municipal state
aid street fund and is available until spent. 

If an appropriation for either county" 

Page 5, after line 12, insert: 

"Subd. 5. Public Transportation 

Assistance 29,100,000 28,800,000 

Transit Assistance 

Summary by Fund 

$29,100,000 

Any unencumbered balance remaining in the 
first year does not cancel but is available for 
the second year of the biennium. 

The amounts that may be spent from this ap
propriation for each activity are as follows: 

(a) Nonmetropolitan Transit Assistance 

$ 5,800,000 $ 5,800,000 

Summary by Fund 

Transit Assistance $5,800,000 

(b) Metropolitan Transit Assistance 

$23,300,000 

Transit Assistance 

$23,300,000 

Summary by Fund 

$23,300,000 

No more than $1,080,000 the first year and 
$1,085,000 the second year may be used for 
regional transit board administration. 

At least $11,000,000 must be spent for metro 
mobility service during the biennium ending 
June 30, 1987 ." · 

Renumber the subdivisions in sequence 

$28,800,000 

$ 5,800,000 

$23,300,000 
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CALL OF THE SENATE 

Mr. Merriam imposed a call of the Senate for the balance of the pro
ceedings on S.F. No. 1516. The Sergeant at Arms was instructed to bring 
in the absent _members. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 27 and nays 33, as follows: 

Those who voted in the affirmative were: 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Brataas 

Davis Jude 
DeCramer Knaak 
Frederick Knutson 
Frederickson, D.R.Laidig 
Gustafson Larson 
Johnson, D.E. Lessard 

Those who voted in the negative were: 

MCQuaid 
Mehrkens 
Olson 
Ramstad 
Renneke 
Storm 

Adkins Dahl Kroening Morse 
Becknian Dicklich Langseth Novak 
Berglin Diessner Lantry Pehler 
Bertram Frank Marty Peterson, D.C. 
Brandl Frederickson, D.J. Merriam Peterson, R.W. 
Chmielewski Hughes Metzen Pogemiller 
Cohen Johnson, D.J. Moe, R. D. Purfeerst 

Taylor 
Vickerman 
Wegscheid 

Reichgott 
Spear 
Stumpf 
Waldorf 
Willet 

The motion did not prevail. So the amendment was not adopted. 

S.E No. 15.16 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 6, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
DeCramer Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, DJ. Lessard 
Frederickson, D.R. Luther 
Gustafson Marty 
Hughes Mehrkens 
Johnson, D. E. Merriam 
Johnson, D.l Metzen 
Jude Moe, R.D. 

Those who voted in the negative were: 
Belanger 
Benson 

Knutson Larson 

Morse 
Novak 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 

McQuaid 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

Olson 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. I a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S. E No. 1: A bill for an act relating to economic development; rural 
development; renaming and providing powers to the agricultural resource 
loan guaranty board; establishing a mineral resources program; establishing 
duties for the community development division in the department of energy 
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a.nd economic development; transferring the independent wastewater treat
ment grant program from the pollution control agency to the Minnesota 
public finance authority; changing the membership of the Minnesota job 
skills partnership board; establishing the rural development board; estab
lishing the challenge grant program; establishing the customized training 
program; establishing the greater Minnesota corporation; establishing the 
state supplemental education grant program; establishing the Minnesota 
public finance authority; providing a program for revitalization of the cities 
of St. Paul and Minneapolis; creating a program for funding economic 
development projects in the !aconite tax relief area; permitting investment 
of earnings of the northeast Minnesota economic protection trust in venture 
capital enterprises; appropriating money; amending Minnesota Statutes 
1986, sections 15.039, by adding a subdivision; 16A.80, subdivision 2a; 
41A.0l; 41A.02, subdivisions 3, 4, 6, 11, and by adding subdivisions; 
4IA.05, subdivisions I and 2; 4IA.08; 116.16, subdivisions 2, 4, 5, 9, 
and by adding subdivisions; 116.18, subdivisions 2a and 3a; 116136, sub
divisions 2, 3b, 3c, 8, Sa, and II; 116137, subdivision I, and by adding 
a subdivision; 1161.955, subdivisions I and 2; I 16L.03, subdivision 2; 
281.17; 298.292; 298.296, subdivision 2; 462.384, subdivision 7; 462.385, 
subdivisions I and 3; 462.386, subdivision I; 462.387, subdivisions I, 3 
and 4; 462.39, subdivisions 2 and 3; 462.391, subdivisions 2, 3 and 4; 
462.395; 462.396, subdivision I; 462.398; and 462.445, subdivision I; 
proposing coding for new law in Minnesota Statutes, chapters 41A; 93; 
l 16J; l 16L; and 136A; proposing coding for new law as Minnesota Statutes, 
chapters 116N; 116P; and 446A; repealing Minnesota Statutes 1986, sec
tions I 16.167; I 161.951; 1161.961; 1161.965; ll6M.0l; 116M.02; I 16M.03; 
I l6M.04; l 16M.05; 116M.06; 116M.07; I l6M.08; 116M.09; l 16M. I0; 
116M.ll; l16M.l2; 116M.13; 472.11, subdivisions 3, 5, 6, 7, 8, and 9; 
472.12, subdivisions 2, 3, and 4; 472.125; 472.13, subdivisions 2, 3, and 
4; and Laws 1969, chapters 833 and 984. 

Mr. Benson moved to amend S.F No. 1 as follows: 

Page 16, line 29, before "The" insert "Upon approval by the board of 
regents of the University of Minnesota," 

The motion did not prevail. So the amendment was not adopted. 

Mr. Storm moved to amend S.R No. 1 as follows: 

Page 14, line 15, after the semicolon, insert "or" 

Page 14, delete lines 16 to 21 

Page 14, line 22, delete "(3)" and insert "(2)" 

The motion prevailed. So the amendment was adopted. 

Mr. Dahl moved to amend S.F. No. I as follows: 

Page 17, after line 2, insert: 

"Sec. 7. [l 16P.07] [RURAL CAPITAL SEED FUND PROGRAM.] 

Subdivision 1. [TERMS.] For purposes of this section, the following 
terms have the meaning given them. 

(a) "Small business" means a small business as defined in section 14.115, 
but does not include retail or services-related businesses, except for in
ternational export-related services, international export-related retail ven
tures, and advanced technology or computer-related ventur,~s that will in-
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crease the state's share of domestic or international markets. 

(b) "Organization" means the venture "capital organization selected by 
the corporation to establish and administer the capital seed funds. 

Subd. 2. [ORGANIZATION.] The corporation may establish a rural 
capital seed fund program to promote economic development, encourage 
private investment, and create jobs _in rural Minnesota by acquiring equity 
interests in small businesses located within the rural areas of the state. 
Organizations may submit applications to the corporation for-the capital 
seed fund program. The application must: 

( 1) demonstrate the experience of the applicant in raising venture capital; 

(2) describe the purposes of the proposed seed capital funds, including 
the types of businesses to receive investments and the type of investments 
to be made; 

( 3) present a plan for establishing the proposed seed capital funds, 
including the amount of private investment sought, the strategy for ob
taining the invesiments, and the persons or organizations who may manage 
the funds; 

(4)Ust private investment commitments obtained as of the date of the 
application; and · 

(5) provide other and further information as the corporation may require. 

Subd. 3. [PROGRAM AWARD.] The corporation may award the program 
to the venture capital organization applicant it determines to have the best 
qualifications to meet the program objectives and criteria provided for in 
this section. The corporation shall enter an agr,eement with the ~elected 
venture capital organization to establish capital seed funds. The agreement 
must include performance evaluation- standards which the orgallization 
must meet in the administration and management of program funds. If the 
organization does not meet performance evaluation standards included in 
the agreement, the corporation may require that the organization use avail• 
able funds to return the state's investment, together with interest accrued 
from the date of investment at the highest rate allowable by law. if sufficient 
funds are not available, the corporation may require the organization to 
liquidate sufficient investments to repay the state's investment with interest 
accrued. The corporation may use the returned funds-to reinvest in another 
organization as provided in this section. 

Subd. 4. [PROGRAM ADMINISTRATION.] The corporation shall di
vide the area of the state located outside of the metropolitan area defined 
in section 473F.02, subdivision 2, into six regions. The organization shall 
establish and administer a capital seed fund in each of the six regions. 
The corporation shall provide an equal amount of state money for each 
fund. The organization shall use the state money provided for each fund 
to acquire equity interests in small businesses located within the fund's 
designated region. · 

Subd. 5. [PROGRAM CRITERIA.] The corporation must certify a cap
ital seed fund before any money may be expended from the fund. Before a 
fund may be certified, the organization must demonstra_te that at least $3 
of private investment has been committed to _the proposed seed capital fund 
for every $/ of state money appropriated to the fund. 
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Subd. 6. [INVESTMENT APPROVAL; LIABILITY] The board shall 
establish an investment committee which consists of three members of the 
board who are knowledgeable in economic development and finance. The 
organization may not act on an investment proposal until it has received 
tfze evaluation and recommendations of the. investment committee or until 
45 days have elapsed since the proposal was submitted to the committee, 
whichever occurs first. An equity interest which the organization acquires 
with rural capital seed program funds may not include a general part
ners_hip interest or other interest involving general liability. 

( Subd. 7. [REPORT.] The organization shall submit an annual report to 
the corporation by December 1 of each year. The report shall include the 
policies and procedures of each seed capital fund; the amount of private 
investment in each fund; the number, type, and amounts of investments in 
small businesses; and the number of new jobs created as a result "of the 
investment. The corporation shall include the organization's report in the 
annual report which the corporation is required to submit to the legislature 
under section JO. 

Subd. 8. [FUND LIQUIDATIONS.] The organization shall liquidate the 
capital seed funds by January 1, 2000, and the state's investments, in
cluding the capital appreciation of the state's interest in each fund, must 
be deposited in the greater Minnesota fund." 

Page 17, line 3, delete "116P.07" and insert "I 16P.08" 

Page 17, line 21, delete "116P.08" and insert "116P.09" 

Page 17, line 26, delete "116P.09" and insert "116P.IO" 

Page 17, line 36, delete "116P.I0" and insert "116P.ll" 

Page 20, line I, delete "15" and insert "16" 

Renumber the sections in sequence 

The motion did not prevail. So the amendment was not adopted. 

Mr. Johnson, D.E. moved to amend S.E No. I as follows: 

Page 5, after line 16, insert: 

"Subd. 3. [INFORMATION ASSISTANCE.] The board shall prepare an 
available rural worker list of individuals residing in the rural areas of the 
state who are interested in contracting with businesses for light manufac
turing or assembly work. The board shall prepare and make available 
application forms for individuals to request placement on the list. The 
board shall distribute and make available copies of the list to businesses 
seeking light manufacturing or assembly work assistance." 

Renumber the subdivisions in sequence 

The motion prevailed. So the amendment was adopted. 

Mr. Benson moved to amend S.E No. I as follows: 

Page 16, delete lines 9 to 16 

Renumber the subdivisions in sequence 

Page 17, line 25, delete "7" and insert "6" 

Page 18, delete lines 28 to 36 

Page 20, line I, delete ", and" 
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Page 20, delete everything before the period 

The motion did not prevail. So the amendment was not adopted. 

S.E No. I was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 19, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Kroening Novak Solon 
Beckman Davis Langseth Pehler SpeW' 
Berg DeCramer Lantry Peterson, D. C. Stumpf 
Berglin Dicklich Lessard Peterson, R. W. Vickerman 
Bernhagen Diessner Luther Piper Waldorf 
Bertram Frederickson, D.J. Marty Pogemiller Wegscheid 
Brandl Freeman Merriam Purfeerst Willet 
Brataas Gustafson Metzen Reichgott 
Chmielewski Hughes Moe, R.D. Samuelson 
Cohen Johnson,· D.J. Morse Schmitz 

Those who voted in the negative were: 
Anderson Frederick Knaak McQuaid Renneke 
Belanger Frederickson, D:R. Knutson Mehrkens Storm 
Benson Johnson. D.E. Laidig Olson Taylor 
Frank Jude Larson Ramstad 

/!;~ the bill, as amended, passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 26 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H. E No. 26: A bill for an act relating to workers' compensation; providing 
for the organization and powers of the state compensation insurance fund; 
amending Minnesota Statutes 1986, sections I IA.24, subdivision 4; 176A.02, 
subdivisions I and 2; and l 76A.04. 

Mr. Frederickson, D.R. moved to amend H.E No. 26, the unofficial 
engrossment, as follows: 

Page 3, line 5, before the period, insert "; 

(h) assets of participating public retirement plans and funds may not be 
invested in guaranty fund certificates, surplus notes, or debentures of 
domestic mutual insurance companies" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederick moved to amend H.E No. 26, the unofficial engrossment, 
as follows: 

Page 4, after line 3 I, insert: 

"Sec. 5. 

Notwithstanding any other law to the contrary, except for ex officio 
members, all members of the board of directors must be elected by the 
policyholders." 

The question was taken on the· adoption of the amendment. 
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The roll was called, and there were yeas 21 and nays 39, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 

Bertram Johnson, D.E. 
Brataas Knaak 
Frederick Laidig 
Frederickson, D.R. Larson 
Gustafson McQuaid 

Those who voted in the negative were: 

Adkins 
Beckman 
Berglin 
Chmielewski 
Cohen 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederickson, D.J. 
Freeman 
Hughes 
Jude 
Kroening 

Langseth 
Lantry 
Lessard 
Luther 
Marty 
Merriam 
Metzen 
Moe, R.D. 

Olson 
Ramstad 
Renneke 
Storm 
Taylor 

Morse 
Novak 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Reichgott 

Vickerman 

Samuelson 
Solon 
Spear 
Stumpf 
Waldorf 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederick then moved to amend H.E No. 26, the unofficial engross-
ment, as follows: 

Pages I to 3, delete section I 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, delete "llA.24, subdivision 4;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 20 and nays 36, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 

Bernhagen Gustafson 
Bertram Johnson, D. E. 
Frederick Laidig 
Frederickson, D.R. Larson 

Those who voted in the negative were: 

Adkins 
Beckman 
Berglin 
Chmielewski 
Cohen 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederickson, D.J. 
Freeman 
Hughes 
Jude 
Knaak 

Kroening 
Langseth 
Lantry 
Luther 
Marty 
Merriam 
Metzen 
Moe, R.D. 

Lessard 
McQuaid 
Olson 
Ramstad 

Morse 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Spear 
Stumpf 

Reichgott 
Renneke 
Storm 
Taylor 

Vickerman 
Waldorf 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 

H.E No. 26 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 46 and nays 19, as follows: 

Those who voted in the affirmative were: 
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Adkins DeCramer Langseth Pehler Spear 
Beckman Dicklich Lantry Peterson, D.C: Stumpf 
Berg Diessner Lessard Peterson, R. W. Vickerman 
Berglin Frank Luther Piper Waldorf 
Bertram Frederickson," D.J. Marty Pogemiller Wegscheid 
Brandl Freeman -Merriam Purfeerst Willet 
Chmielewski Hughes Metzen Reichgott 
Cohen Johnson, D.J. Moe, D.M. Samuelson 
Dahl Jude Moe, R.D. Schmitz 
Davis Kroening Novak Solon -

. Those who voted in the negative were: 
Anderson Braiaas Johnson, D.E. McQuaid Renneke 
Belanger Frederick Knaak Morn: Storm 
Benson Frederickson, D.R. Laidig Olson Taylor 
Bernhagen Gustafson Larson Ramstad 

So the bill passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 317 a Special Order to be heard 
immediately. 

SPECIAL ORDER 
S.E No. 317: A bill for an act relating to retirement; police and salaried 

firefighters relief associations; authorizing the voluntary consolidation of 
local relief associations with the public employees police and fire fund; 
authorizing the individual election of applicable benefit coverage upon 
consolidation; amending Minnesota Statutes 1986, sections 353.01, sub
divisions 2b, IO, and 16; 353.271; 353.64, subdivision I; and 353.65, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapters 
353 and 356; proposing coding for new law as Minnesota Statutes, chapters 
353A and 353B. 

Mr. Wegscheid moved to amend S.E No. 317 as follows: 

Page 12, delete lines 32 to 36 

Page 13, delete lines I to 4 and insert: 

"Subd. 15. [LOCAL POLICE OR FIREFIGHTERS RELIEF ASSOCI
ATION.] "Local police or firefighters relief association" means a relief 
association governed by section 69.77, including the Duluth firefighters 
relief association, the Duluth police pension association, the St. Paul fire 
department relief association, and the St. Paul police relief association, 
but does not mean the Bloomington fire department relief association or 
a relief association that is a member of the Minnesota police pension 
council or the Minnesota professional firefighters pension council." 

Page 13, delete lines 11 to 14 

Page 13, line 15, delete everything before "a" 

Page 13, line 18, delete "is" and insert "would" and after "not" insert 
"have met the definition of' 

Page 13, line 19, before the comma, insert "under section 9, subdivision 
15, on January 1, 1987" 

Page 13, delete lines 23 to 36 

Page 14, delete lines I to 6 and insert: 
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""Membership of the relief association" means the active, deferred, 
disabled, and retired members and the survivors of active, deferred, dis
abled, and retired members of a relief association. Volunteer firefighters 
or their survivors may not be included in determining the membership of 
a relief association." 

Page 14, line 9, delete everything after "means" 

Page 14, delete lines IO to 17 and insert "ten percent of the membership 
of a local police or firefighters relief association or 30 percent of the 
membership of a relief association that would not have met the definition 
of a local police or firefighters relief association under section 9, subdi
vision 15, on January I, 1987." 

Page 15, line 28, after "a" insert "mailed" 

Page 15, line 31, delete "absentee" and delete "and for" 

Page 15, delete lines 32 and 33 . 

Page 15, line 34, delete "is located" 

Page 15, line 36, delete "local" 

Page 17, line 5, delete everything before "minimum" 

Page 17, line 8, delete everything after the comma 

Page 17, delete lines 9 to 14 

Page 17, line 15, delete the paragraph coding and delete "(b)" 

Page 17, line 16, delete "submits" and insert "shall submit"· 

Page 18, line 9, delete "absentee" and before the comma, insert "as 
provided in section 9, subdivision 26" 

Page 18, line 13, after the period, insert "A ballot must be provided to 
each active, deferred, or retired member and to the survivors of active, 
deferred, or retired members. A relief association shall distribute ballots 
by mail to the last known addresses of members or survivors at least 30 
days before the deadline for their return to the association. An active, 
deferred, or retired member is entitled to one vote. The survivor or sur
vivors of an active, deferred, or retired member is entitled to one vote. If 
there is more than one survivor, the vote must be cast by the eldest survivor 
if that person is of the age of majority or, if not, by the guardian of the 
eldest survivor." 

Page 18, line 14, delete "If" and insert "When" 

Page 18, line 15, delete everything after "is" 

Page 18, line 16, delete everything before the second "the" and insert 
"approved by" 

Page 18, line 19, delete "four" and insert "two" 

Page 18, line 20, delete everything after "months" 

Page 18, line 21, delete everything before the period 

Page 25, line 30, delete everything after the period 

Page 25, delete lines 31 to 36 

Page 26, delete lines I and 2 
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Page 31, line 21 , delete "a" and insert "the individual" 

Page 31, line 23, delete "5" and insert "4" 

Page 31, line 24, delete "6" and insert "5" 

Page 31, line 27, after "that" insert "individual" 

Page 32, line 5, delete the second "the" and insert "each" 

Page 32, line 6, delete "accounts" and insert "account" 

2535 

Page 32, line 14, delete "its" and insert "the" and delete everything 
after "in" 

Page 32, line 15, delete "association" and insert ·"its" 

Page 35, line 23, delete "5" and insert "4" 

Page 38, line 9, delete "subdivision" and insert "subdivisions 2 to" 

Page 38, line 26, delete "subdivision 4 or" and insert "subdivisions 2 
to" and delete "paragraph (b), clause (I)" 

Page 38, line 29, delete "subdivision 4" and insert "subdivisions 2 to 
6, .. 

Page 38, line 30, delete "subdivision" and insert "subdivisions 2 to" 
and delete ", paragraph (b), clause" 

Page 38, line 31, delete everything before the period 

Page 39, line 26, delete "5" and insert "4" 

Page 40, line 31, delete "the" and insert "each" 

Page 48, line 16, after the semicolon, insert "and" 

Page 48, delete line 17 

Page 48, line 18, delete "(7)" and insert "(6)" 

Page 52, delete lines 30 to 34 and insert: 

"(2/)for a former member with less than 20 years of allowable service 
on June 16, 1985, 2.6 percent, and for a former member with 20 or more 
years of allowable service on June 16, 1985, 2.6175 percent for each of 
the first 20 years of allowable service and, for each former member, one 
percent for each year of allowable· service in excess of 20 years, but no 
more than 30 years, St. Louis Park fire department relief association;" 

Page 53, line 14, delete "and" 

Page 53, line 22, before the period, insert ";. and 

(26) 2 .333 percent for each of the first 20 years of allowable service, 
l .333 percent for each year of allowable service in excess of 20 years but 
no more than 28 years, and .Spercentfor each year of allowable service 
in excess of 25 years, Winona fire department relief association" 

Page 57, line 8, delete everything after "(7)" 

Page 57, line 9, delete "(8)" 

Page 57, line 10, delete "(9)" and insert "(8)" 

Page 57, line II, delete "(JO)" and insert "(9)" 

Page 57, line 12, delete "(ll)" and insert "(JO)" 
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Page 57, line 13, delete "(12)" and insert "(11)" 

Page 57, line 14, delete "(13)" and insert "(12)" 

Page 57, line 15, delete "(14)" and insert "(13)" 

Page 57, line 16, delete "(15)" and insert "(14)" 

Page 57, line 17, delete "(16)" and insert "(15)" 

[41STDAY 

Page 58, line 35, after "(6)" insert "51 .0625 percent of the salary base, 
Duluth firefighters relief association; 

(7)" 

Page 59, line 5, delete "(7)" and insert "(8)" 

Page 59, line 13, delete "(8)" and insert "(9)" 

Page 59, line 14, delete "(9)" and insert "(10)" 

Page 59, line 18, delete "(10)" and inse.rt "(11)" 

Page 59, line 23, delete "(11)" and insert "(12)" 

Page 59, line 24, delete "21" and insert "20" 

Page 59, line 32, delete "(12)" and insert "(13)" 

Page 60, line 3, delete "(13)" and insert "(14)" 

Page 71, line 22, after the semicolon, insert "and" 

Page 71, line 23, delete "; and" and insert a period 

Page 71, delete line 24 

Page 74, line 3, after "( 11 )" insert "40 percent of the salary base for 
a surviving spouse of a deceased active member. disabled member, or 
retired or deferred member with at least 20 years of allowable service, or 
the prorated portion of 40 percent of the salary base that bears the same 
relationship to 40 percent that the deceased member's years of allowable 
service bear to 20 years of allowable service for the surviving spouse of 
a deceased retired or deferred member with at least JO but less than 20 
years of allowable service, St. Louis Park fire department relief association; 

(12)" 

Page 74, line 5, delete "(12)" and insert "(13)" 

Page 74, line 7, delete "( /3 )" and insert "(14 )" 

Page 74, line 9, delete "(14)" and insert "(15)" 

Page 75, delete line 14 

Page 75, line 15, delete "(3)" and insert "(2)" 

Page 75, line 16, delete "(4)" and insert "(3)" 

Page 77, line 18, after "(13)" insert "five percent of the salary base if 
a surviving spouse benefit is also payable or 15 percent of the salary base 
if no surviving spouse benefit is also payable for the surviving child or 
children of a deceased active member, disabled member. or retired or 
deferred member with at least 20 years of active service, or the prorated 
portion of five percent of the salary base if a surviving spouse benefit is 
also payable or 15 percent of the salary base if no surviving spouse benefit 
is also payable that bears the same relationship to 5 or 15 percent that 
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the deceased member's years of allowable ser.vice bear to 20 years of 
allowable service for the surviving child or children of a deceased retired 
or deferred member with at least 10 but less than 20 years of allowable 
service, St. Lo.uis Park fire department relief association; 

(14)" 

Page 77, line 20, delete "(14)" and insert "(15)" 

Page 78, line 16, delete "and" 

Page 78, line 17, before the period, insert"; and 

/6) St. Louis Park fire department relief association" 

Page 80, delete lines 27 and 28 

Page 80, line 29, delete "/9)" and insert "/8)" 

Page 80, line 31, delete "(10)" and insert "/9)" 

Page 80, line 35, delete "/ 11 )" and insert "(10)" 

Page 81, line I, delete "(12)" and insert "/ JJ )" 

Page 81, delete line 28 

Page 81, line 29, delete "/ 3 )" and insert "/2 )" 

Page 81, line 30, delete "/4)" and insert "/3)" 

Page 81, line 31, delete "/5)" and insert "/4)" 

Page 81, line 32, delete "/6)" and insert "(5)" 

The motion prevailed. So the amendment was adopted. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Wegscheid moved that the vote 
whereby the Wegscheid amendment.to S.E No. 317 was adopted on May 
I, 1987, be now reconsidered. The motion prevailed. 

Mr. Wegscheid moved to amend the amendment to S.E No. 317 as follows: 

Page 2, lines 30 and 31, after "deferred," insert "disabled," 

Page 3, after line 18, insert: 

"Page 35, lines 6 and 12, delete "5" and insert "4"" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the first Wegscheid amendment, as amended. 
The motion prevailed. So the amendment, as amended, was adopted. 

Mr. Wegscheid then moved to amend S.E No. 317 as follows: 

Page 31, line 18, after "establish" insert "separate" 

Page 31, line 19, delete "accounts" and insert "account" 

Page 3 I, line 20, delete "the municipalities" and insert '"each munici
pality" and delete "consolidate" and insert .. consolidates" 

Page 31, line 30, delete "subdivision" and insert "subdivisions" and 
after "2" insert "and 3" 

The motion prevailed. So the amendment was adopted. 
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Mr. Waldorf moved to amend S.E No. 317 as follows: 

Page IO, line 25, before "It" insert: 

"Subdivision I. [VOLUNTARY CONSOLIDATION AUTHORIZED.]" 

Page IO, after line 30, insert: 

"Subd. 2. [SAVINGS CLAUSE.) A consolidation under sections I to 33 
does not impair or diminish benefits for an active, deferred, or retired 
member or a survivor of an active. deferred, or retired member who elects 
to retain benefits under the relief association plan in existence at the time 
of a consolidation." 

Page 16, line 24, delete everything before "notwithstanding" 

Page 16, delete lines 29 to 36 

Page 17, delete line I 

Page 21, line 23, delete everything after the period 

Page 21, delete lines 24 to 30 

Page 21, line 35, after "sections" insert "JJA.09," 

Page 31 , after line 9, insert: 

"Subd. 7. [EFFECT OF COVERAGE BY LOCAL PLAN.) A person 
who, under this section, elects benefit coverage under the relief association 
benefit plan, or who fails to make a timely election of coverage under the 
public employees retirement association police and fire fund benefit plan, 
is a member of the relief association as administered by the public em
ployees retirement association and has a right to benefits under the relief 
association benefit plan in effect on the effective date of the consolidation." 

Renumber the subdivisions in sequence 

Page 32. line 35. del~te .. municipal" and insert "local consolidation" 

Page 33, lines I and 28, after "fund" insert "or to a local consolidation 
account" 

Page 33, lines 2 and 29, delete "municipal" and insert "local consoli
dation" and after the· period, insert ''//there are insufficient assets in a 
local consolidation account to provide for the transfer of assets to the 
Minnesota post retirement investment Jund or to provide for benefit pay
ments, the municipality shall immediately provide the local consolidation 
account with the assets necessary to make the transfer or benefit payments." 

Page 35, line 25, before "assets" insert "market value of the" 

Page 35, line 27, delete "proportional" and delete everything after 
"amount" 

Page 35, delete lines 28 to 30 

Page 35, line 31, delete everything before "of' 

Page 36, line 5, after "calendar" insert "year" 

Page 37, line 2, after "the" insert "individual" 

The motion prevailed. So the amendment was adopted. 

S.E No. 317 was read the third time, as amended, and placed on its final 
passage. 
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The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Jude 
DeCramer Knaak 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick . Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Pt!terson, n C. 
Peterson, R. w. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, passed ari.d its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Calendar. The motion prevailed. 

CALENDAR 

S.E No. 1078' A bill for an act relating' to commerce; regulating con
ventional loans; requiring an additional notice of default under certain 
circumstances; amending Minnesota Statutes 1986, section 47.20, subdi
vision 8. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays I, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Jude 
DeCramer Knaak 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Merriam 
Johnson, D.E. Metzen 

Mr. Willet voted in the negative. 

Moe, D.M. 
Moe.RD. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed _and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.F. No. 604: A bill for an act relating to elections; regulating lobbyist 
and candidate activities and contributions; amendirig Minnesota Statutes 
I 986, sections IOA.0 1, subdivision 15; IOA.04, subdivisions 2 and 4; and 
IOA.15, by adding a subdivision; proposing coding for new law in Min
nesota Statutes, chapter IOA. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 14, as follows: 

Those who voted in the affirmative were: 
Anderson Cohen Hughes Merriam Piper 
Beckman Dahl Johnson, D.E. Metzen Pogemiller 
Belanger Davis Jude Moe, D.M. Ramstad 
Benson DeCramer Knaak Moe, R.D. Reichgott 
Berg Diessner Laidig Morse Renneke 
Berglin Frederick Lantry Novak Samuelson 
Bernhagen Frederickson, D.J. Lessard Olson Storm 
Bertram Frederickson, D.R. Luther Pehler Stumpf 
Brandl Freeman Marty Peterson, D. C. Taylor 
Brataas Gustafson McQuaid Peterson, R. W Vickerman 

Those who voted in the negative were: 
Adkins Frank Langseth Solon Wegscheid 
Chmielewski Johnson, D.J. Purfeerst Spear Willet 
Dicklich Kroening Schmitz Waldorf 

So the bill passed and its title was agreed to. 

S.E No. 823: A bill for an act relating to banking; authorizing the ac
quisition of banks for operation as detached banking facilities in the city 
of Duluth and adjacent municipalities. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 2, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Brandl 
Brataas 
Chmielewski 
Cohen 
Davis 

DeCramer Knaak 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Merriam 
Johnson, D.J. Metzen 
Jude Moe. D.M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Messrs. Bertram and Dahl voted in the negative. 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 461: A bill for an act relating to natural resources; changing 
certain provisions relating to the sale of state timber; eliminating laws 
relating to white pine blister rust control and cutting notices; amending 
Minnesota Statutes 1986, sections 88.49, subdivisions 5, 9, and 11; 90.031, 
subdivision 3; 90.04!, subdivision 2; 90. IOI, subdivision I; 90.14; 90.151, 
subdivisions 1 and 13; 90.161, subdivision l; 90.173; and 97A.205; re
pealing Minnesota Statutes 1986, sections 18.431 to 18.436 and 88.13. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 
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Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.l Moe, D.M. 
Anderson Davis Jude Moe, R.D. 
Beckman DeCramer Kroening Morse 
Belanger Dicklich Laidig Novak 
Benson Diessner Langseth Olson 
Berg Frank Lantry Pehler 
Berglin Frederick Larson Peterson. D.C. 
Bernhagen Frederickson, D.J. Lessard Peterson, R. W. 
Bertram Frederickson, D.R. Luther Piper 
Brandl Freeman · Mar_ty Purfeerst 
Brataas Gustafson McQuaid Ramstad 
Chmielewski Hughes Merriam Reichgott 
Cohen Johnson, D.E. Metzen Rem1eke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Tuylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 
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S.E No. 385: A bill for an act relating to game and fish; clarifying and 
making technical changes in the game and fish laws; recodifying estab
lishment of the wild rice management account; defining enforcement of
ficer; defining brown trout as a game fish; defining an unloaded firearm; 
allowing the commissioner to use the game and fish fund for activities of 
the enforcement division; designating notices to be placed on state park 
and wildlife management area boundaries; changing the expiration date for 
muskrat farm licenses; removing certain restrictions on the size of shooting 
preserves; prescribing violations of hunting while under the influence of 
alcohol or a controlled substance; providing when license must be in per
sonal possession; allowing more than one license, except a big game license, 
to be issued in a license year; exempting big game licenses from certain 
types of license revocations; prescribing submission of annual reports for 
tanners, fur dealers, and taxidermists; providing a nonresident under age 
16 may purchase a nonresident fishing license and take and possess fish; 
prescribing conditions for oath administr~tion; eliminating certain require
ments for wild animals that are gifts; allowing a person to transport more 
than one big game animal; eHminating certain restrictions on transporting 
big game animals; prohibiting a person from trespassing to retrieve wounded 
game after being notified; allowing a person to ship more than one fish 
with a permit; prescribing permission needed to take wild animals in certain 
areas; allowing possession of shotgun and certain shells in areas where 
deer may be taken; allowing persons to take raccoons with lights and 
firearms at night; clarifying that a small game license is not required to 
pursue and tree raccoons during the closed season; authorizing the com
missioner to restrict the taking of pine marten and opossum; eliminating 
requirement for a license and seals to take beaver damaging property; 
prescribing when certain devices to take fish may be possessed; amending 
Minnesota Statutes 1986, sections 84.0894; 84. 928, subdivision 7; 84.944, 
subdivisions I , 2, and 3; 85 .41, subdivision 2; 97 A.0 I 5, subdivisions I 8, 
25, 43, 45, and 51; 97A.055, subdivision I; 97A.065, subdivision 2; 97A.075, 
subdivision I; 97 A.085, subdivisions 5 and 7; 97 A. I I I, subdivisions 2 and 
7; 97 A.115, subdivision .3; 97 A.121, subdivision 5; 97 A.135, subdivision 
I; 97A.201, subdivision l; 97A.211, subdivisions I and 2; 97A.221, sub
division l; 97A.255, subdivision 2; 97A.311, subdivision 4; 97A.315, 
subdivision 2; 97A.325, subdivision I; 97A.331, subdivision. I; 97A.405, 
subdivision 2; 97A.415, subdivision I; 97A.421, subdivision I; 97A.425, 
subdivision 3; 97 A.445, subdivision 3; 97 A.451, subdivisions I and 5; 
97A.475, subdivision 7; 97A.481; 97A.505, subdivisions 4 and 5; 97A.535, 
subdivisions 3 and 4; 97 A.545, subdivision 4; 97 A.55 I, subdivision 3; 
978.001, subdivisions 3, 5, and 7; 97B.041; 97B.061; 97B.065; 978.081, 
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subdivision I; 97B.601, subdivision 4; 97B.605; 97B.635; 97B.655, sub
division 2; 97B.701, subdivision 2; 97C.345, subdivisions 2 and 3; 106A.085, 
subdivision I; I06A.401, subdivision I; 106A.615, subdivision6; 144.95, 
subdivision 4; and 626.861, subdivision 4; repealing Minnesota Statutes 
1986, sections 97A.065, subdivision 4; 97A.255, subdivision 3; 97A.461; 
97A.505, subdivisions I, 3, and 6; 97A.551, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapter 84. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.J. Metzen Reichgott 
Anderson Davis Jude Moe, DM. Renneke 
Beckman DeCrarner Knaak Moe, R.D. Samuelson 
Belanger Dicklich Kroening Mor.e Schmitz 
Benson Diessner Laidig Novak Solon 
Berg Frank Langseth Olson Spear 
Berglin Frederick Lantry Pehler Storm 
Bernhagen Frederickson, D.J. Larson Peterson, D. C. Stumpf 
Bertram Frederickson. D.R. Lessard Peterson. R. W. Taylor 
Brandl Freeman Luther Piper Vickerman 
Brataas Gustafson Marty Pogemiller Waldorf 
Chmielewski Hughes McQuaid Purfeerst Wegscheid 
Cohen Johnson, D.E. Merriam Ramstad Willet 

So the bill passed and its title was agreed to. 

S.F. No. 1053: A bill for an act relating to alcoholic beverages; providing 
for the licensing of low-volume brewers; allowing them to be granted an 
on-sale intoxicating liquor or nonintoxicating malt liquor license; amending 
Minnesota Statutes 1986, section 340A.301, subdivisions 6 and 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays I, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Bralaas 
Cohen 
Dahl 

Davis Jude 
DeCramer Knaak 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lanlry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Merriam 
Johnson, D.J. Metzen 

Mr. Chmielewski voted in the negative. 

Moe, D.M. 
Moe, R.D. 
Morn: 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramslad 
Reichgou 

So the bill passed and its title was agreed to. 

Rem.eke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.F. No. 948: A bill for an act relating to crimes; permitting evidence 
showing a tendency to fabricate allegations of sexual assault; requiring 
three days' notice of intent to introduce evidence of victim's prior sexual 
conduct; amending Minnesota Statutes 1986, section 609. 347, subdivisions 
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3, 4, and 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson. D.J. Moe, D.M. 
Anderson Davis Jude Moe. R.D. 
Beckman DeCramer Kroening Morse 
Belanger Dicklich Laidig Novak 
Benson Diessner Langseth Olson 
Berg Frank Lanlr)' Pehler 
Berglin Frederick Larson Peterson. D.C. 
Bernhagen Frederickson. D.J. Lessard Peterson. R. W. 
Bertram Frederickson, D.R. Luther Piper 
Brandl • Freeman Marty Pogemiller 
Bra1aas Gustafson McQuaid Purfeerst 
Chmielewski Hughes Merriam Ramstad 
Cohen Johnson, D.E. Metteo ·-Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Srumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 605: A bill for an act relating to crimes; defining the crime of 
using police radios while committing a criminal act; prescribing penaliies; 
amending Minnesota Statutes 1986, section 609.035; proposing cQding for 
new law in Minnesota Statutes, chapter 609. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 38 and nays 13, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Jude 
Dicldich Langseth 
Diessner Lessard 
Frank Luther 
Frederickson, D.J. McQuaid 
Hughes Merriam 
Johnson. D.E. Moe. R.D. 

Those who voted in the negative were: 

Morse . 
Novak 
Pehler 
Peterson, D. C. 
Purfeerst . 
Ramstad 
Reichgou 
Samuelson 

Solon 
Spear 
Srumpf 
Vickerman 
Wegscheid 
Willet 

Anderson Berg Knaak Metzen Waldorf 
Belanger Brataas Laidig Schmitz 
Benson Freeman · Lantry Storm 

So the bill passed and its title was agreed to. 

S.E No. 833: A bill for an act relating to insurance; regulaling trade 
practices; authorizing the payment of differing amounts of reimbursement 
to insured under individual policies; amending Minnesota Statutes 1986, 
section 72A.20_, subdivision 15. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative Were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
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Dahl Johnson, D.J. 
Davis Jude 
DeCramer Knaak 
Dicklich Kroening 
Diessner Laidig 
Frank Langselh 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R.Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Pelerwn, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

[41STDAY 

Reichgou 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 79: A bill for an act relating to occupations and professions; 
generally revising and updating the laws relating to licensure of podiatrists; 
providing for definitions, licensing, practice without a license, disciplinary 
action, and investigations; providing penalties; amending Minnesota Stat
utes 1986, sections 153.01, subdivisions 2 and 3; 153.02; 153.03; 214.01; 
and 3 ! 9A.02; proposing coding for new law in Minnesota Statutes, chapter 
153; repealing Minnesota Statutes 1986, sections 153.01, subdivision 4; 
153.04 to 153.09; 153.13; 153.14; and 153.15. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Jude Moe, O.M. 
Anderson DeCramer Knaak Moe, R.D. 
Beckman DickJich Kroening Morse 
Benson Diessner Laidig Novak 
Berg Frank Langselh Olson 
Berglin Frederick Lantry Pehler 
Bernhagen Frederickson, D.1 Larson Peterson, D.C. 
Bertram Frederickson, D.R. Lessard Peterson, R. W. 
Brandl Freeman Luther Piper 
Brataas Gustafson Marty Pogemiller 
Chmielewski Hughes McQuaid Purfeerst 
Cohen Johnson, D.E. Merriam Ramstad 
Dahl Johnson, D.J. Metzen Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.E No. 578: A bill for an act relating to business corporations; regulating 
the organization and operation of business corporations; providing for in
demnification; providing voting rights; providing for the value, issuance, 
pledging, and acquisition of shares; and providing for payment on the return 
of shares; amending Minnesota Statutes 1986, sections 300.08, subdivision 
I; 300.083, subdivisions I, 4, 8, and by adding a subdivision; 302A.0I I, 
subdivision 40; 302A. I I I, subdivisions 2 and 3; 302A.133; 302A.135, 
subdivision 4, and by adding a subdivision; 302A.137; 302A.139; 302A.14I, 
by adding a subdivision; 302A.161, subdivision 22; 302A.201, subdivision 
2; 302A.255, subdivision I; 302A.40I, subdivision 3; 302A.405, subdi
visions I and 2; 302A.409, subdivision 3; 302A.413, subdivision 5; 302A.433, 
subdivision 3; 302A.435, subdivision 2; 302A.437, subdivision 2; 302A.447, 
subdivision 7; 302A.455; 302A.457, subdivisions I and 2; 302A.473, sub
divisions I, 5, 6, and 7; 302A.50I, subdivision I; 302A.52I, subdivisions 
I, 4, and 8, and by adding a subdivision; 302A.553, subdivision I; 302A. 727; 
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302A. 729; 302A. 733, subdivisions I and 2; and 302A. 781; proposing cod
ing for new law in Minnesot.a Statutes, chapter 302A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Jude 
DeCramer Knaak 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spew
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

S.F. No. 607: A bill for an act relating to traffic regulations; peace officers; 
authorizing peace officers to inspect for regulated tires; amending Min
nesota Statutes 1986, section 169.725. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

Mr. Benson moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 29 and nays 5, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Bertram 
Chmielewski 
Cohen 
Dahl 

Dicklich Lessard 
Diessner Luther 
Frank McQUaid 
Frederickson, D.J. Moe, D.M. 
Hughes Moe; R.D. 
Johnson, D.J. Morse 

Those who voted in the negative were: 
Davis Kroening Langseth 

So the bill failed to pass. 

Novak 
Pehler 
Piper 
Pogemiller 
Purfeerst 
Samuelson 

Stumpf 

Schmitz 
Solon 
Spear 
Vickerman 
Wegscheid 

Willet 

H.F. No. I 009: A bill for an act relating to transportation; providing for 
standards for special transportation service; requiring changes in the ad
ministration of special transportation service in the metropolitan area; 
amending Minnesota Statutes 1986, sections 174.30, subdivisions I, 2, 4, 
6, 7, and by adding subdivisions; 473.386, subdivisions I, 2, 3, 4, and 6; 
repealing Minnesota Statutes 1986, section 473.386, subdivision 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays I, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson, D.J. Metzen Reichgott 
Anderson Davis Jude Moe, D.M. Renneke 
Beckman DeCramer Knaak Moe, R.D. Samuelson 
Belanger Dicklich Kroening Mor,e Schmitz 
Benson Diessner Laidig Novak Solon 
Berg Frank Langseth Olson Spear 
Berglin Frederick Lantry Pehler Storm 
Bernhagen Frederickson, D.J. Larson Peterson, D. C. Taylor 
Bertram Frederickson, D.R. Lessard Peterson, R. W. Vickerman 
Brandl Freeman Luther Piper Waldorf 
Brataas Gustafson Marty Pogemiller Wegscheid 
Chmielewski Hughes McQuaid Purfeerst Willet 
Cohen Johnson, D.E. Merriam Ramstad 

Mr. Stumpf voted in the negative. 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Orders of Business of 
Messages From the House, Reports of Committees, Second Reading of 
Senate Bills and Second Reading of House Bills. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 1515: A bill for an act relating to higher education; appropriating 
money for education and related purposes to the higher education coor
dinating board, state board of vocational technical education, state board 
for community colleges, state university board, University of Minnesota, 
the Mayo medical foundation, and the Minnesota job skills partnership 
board, with certain conditions; amending Minnesota Statutes 1986, sections 
135A.03, subdivision I; 136A.IOI, by adding a subdivision; 136A.lll, 
by adding a subdivision; 136A.121, subdivisions 4 and 5; 136A.132, sub
divisions 3, 6, and 7; 136A.233, subdivisions I and 2; 136A.85; 136A.86, 
subdivisions I and 2; 136A.87; 137.31, subdivision 3; and 645.445, sub
division 5; Laws 1983. chapter 334, section 7; repealing Minnesota Statutes 
1986, section 136.09, subdivision 3. 

Senate File No. 1515 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I, 1987 

Mr. Waldorf moved that the Senate do not concur in the amendments by 
the House to S.E No. 1515, and that a Conference Committee of 5 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
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Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 916: A bill for an act relating to workers' compensation; providing 
a permanent partial disability rating for certain losses; proposing coding 
for new law in Minnesota Statutes, chapter 176. 

Senate File No. 916 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 1, 1987 

CONCURRENCE AND REPASSAGE 

Mr. Belanger moved that the Senate concur in the amendments by the 
House to S. F. No. 916 and that the bill be placed on its repassage as amended. 
The motion prevailed. 

S.F. No. 916 was .read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Jude Moe, D.M. 
Anderson Davis Knaak Moe, R.D. 
Beckman DeCramer Kroening Morse 
Belanger Dicklich Laidig Novak 
Benson DiesSner Langseth Olson 
Berg Frank Lantry Pehler 
Berglin Frederick Larson Petemm. D.C. 
Bernhagen Frederickson. D.J. Lessard Peterson. R. W. 
Bertram Frederickson, D.R. Luther Piper 
Brandl Freeman Marty Pogemiller 
Brataas Hughes McQuaid Purfeerst 
Chmielewski Johnson, D.E. Merriam Ramstad 
Cohen Johnson, O.J. Metzen Reichgott 

Rennelre 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred · 

S.F. No. 703: A bill for an act relating to occupations and professions; 
providing for the licensure of private detectives and protective agents; pro
viding definitions; providing board powers and duties; specifying appli
cation and administrative procedure; authorizing rulemaking; requiring 
payment of fees; providing penalties; amending Minnesota Statutes. 1986, 
sections 326.32, subdivisions 1; 5, 11, and by adding subdivisions; 326.33, 
subdivisions 1 and 2; 326.336; 326.338, subdivision I, and by adding a 
subdivision; and 326.339; proposing coding for new law in Minnesota 
Statutes, chapter 326; repealing Minnesota Statutes 1986, sections 326.32, 
subdivisions 6 and 7; 326.33, subdivisions 3, 4, and 5; 326.331; 326.332; 
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326.333; 326.334; 326.337; and 326.338, subdivisions 2 and 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 1, after the comma, insert "and the following members 
appointed by the commissioner of public safety:" 

Page 4, line 21, before "An" insert "The board shall appoint" 

Page 4, line 22, delete everything before "serve" and insert "to" 

Page 5, line 12, before the semicolon, insert" or an investigator employed 
exclusively by an attorney or a law firm engaged in investigating legal 
matters" 

Page 5, line 20, delete "or" 

Page 5, line 24, before the period, insert "; or 

(7) persons engaged in responding to.alarm signals including, but not 
limited to, fire alarms, industrial process failure alarms and burglary 
alarms. for purposes of maintaining. repairing or resetting the alarm, or 
for opening the premises for law e,iforcement personnel or responding 
agents" 

Page 6, lines 16, 18, and 19, delete "shall" and insert "must" 

Page 7, line 16, delete", with or" 

Page 7, lines 17 and 18, delete the new language 

Page 12, line 14, before "No" insert "(a)" 

Page 12, line 15, delete the second "a" and insert "the applicant has 
complied with the requirements in this subdivision." 

Page 12, delete lines 16 to 19 and insert: 

"(b) The applicant shall execute a surety bond to the state of Minnesota 
in the penal sum of $10,000 and file it with the board. The surety bond 
must be executed by a company authorized to do business in the state of 
Minnesota, must name the applicant as principal, and must state that the 
applicant and each of the applicant's employees shall faithfully observe all 
of the laws of Minnesota and of the United States and shall pay all damages 
suffered by any person by reason of a violation of law by the applicant or 
by the commission of any willful and malicious wrong by the applicant in 
the course of business. 

( c) The applicant shall furnish proof. acceptable to the board, of the 
applicant's ability to respond in damages for liability on account of ac
cidents or wrongdoings arising out of the ownership and operation of a 
private detective or protective agent business. Compliance with paragraph 
(d), ( e). or (f) is satisfactory proof of financial responsibility for purposes 
of this paragraph. 

(d) The applicant may file with the board a certificate of insurance 
demonstrating coverage for general liability, completed operations, and 
personal injury. Personal injury insurance must include coverage for: 

( I) false arrest. detention, imprisonment, and malicious prosecution; 

(2) libel, slander. defamation, and violation of rights of privacy; and 

( 3) wrongful entry, eviction, and other invasion of rights of private 
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occupancy. 

The certificate must provide that the insurance may not be modified or 
canceled unless 30 days prior notice is given to the board. 

( e) The applicant may file with the board an annual net worth statement, 
signed by a licensed certified public accountant, evidencing that the ap
plicant has a net worth of at least the following: 

/1) for an applicant with no employees, $10,000; 

/2) for an applicant with one to ten employees, $15,000; 

(3)for an applicant with 11 to 25 employees, $25,000; 

/4) for an applicant with 26 to 50 employees, $50,000; or 

(5)for an applicant with 51 or more employees, $100,000. 

Data indicating with which of the above requirements an applicant must 
comply is public data. The contents of the net worth statement are private 
data on individuals or nonpublic data, as defined in section 13 .02. 

If) The applicant may file with the board an irrevocable letter of credit 
from a financial institution acceptable to the board in the amount listed 
in the appropriate category in paragraph (e)." 

Page 13, line 5, delete "INSURANCE" and insert "BOND AND PROOF 
OF FINANCIAL RESPONSIBILITY" 

Page 13, line 6, delete everything after "a" 

Page 13, line 7, delete everything before "in" and insert "$10,000 surety 
bond, and show proof of financial responsibility as required" 

Page 13, line 10, after "shall" insert ", in a manner that implies that 
the person is an employee or agent of a governmental agency," 

Page I 3, line 13, after "patrol," " insert " "sheriff."" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S.E No. 1479: A bill for an act relating to economic development; es
tablishing the Minnesota council on productivity and quality; assigning its 
powers and duties; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 1161 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was re-referred 

S.E No. 1437: A. bill for an act relating to economic development; pro
viding for review of state-funded scientific and technologically related 
research; creating a division of science and technology within the depart
ment of energy and economic development; creating a committee on science 
and technology research and development and providing for its powers and 
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duties; amending Minnesota Statutes 1986, section 116101, subdivision 
3; proposing coding for new law in Minnesota Statutes, chapter 116J; 
repealing Minnesota Statutes 1986, section 1161.94. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete section I 

Page 2, lines 5 and 6, delete "RESEARCH DIVISION" and insert 
"OFFICE" 

Page 2, line 7, delete everything after "The" and insert "commissioner 
shall establish an" 

Page 2, line 8, delete "division" and insert "office of science and tech• 
nology, which" 

Page 2, lines 10 and 24, delete "3" and insert "2" 

Page 3, delete lines 15 to 32 and insert: 

"Subdivision I. [MEMBERSHIP.] The permanent committee on science 
and technology research and development consists of: 

(]) a chair appointed by the governor to a four-year term; 

(2) eight members appointed by the governor to six-year terms; 

(3) one member appointed by the speaker of the house of representatives 
at the beginning of each biennium to a two-year term; 

(4) one member appointed by the minority leader of the house of rep• 
resentatives at the beginning of each biennium to a two-year term; 

(5) one member appointed by the majority leader of the senate at the 
beginning of each biennium to a two-year term; and 

(6) one member appointed by the minority leader of the senate at the 
beginning of each biennium to a two-year term. 

At least one member must be appointed from each of the regions estab
lished in subdivision 2." 

Page 4, line 5, before "The" insert "Members of' 

Page 4, line 6, delete "shall be comprised of persons" and insert "must 
be" 

Page 4, Hne 11, delete "duties of the" and delete "are to" and insert 
"shall" 

Page 4, lines 13, 16, and 25, delete "2" and insert" J" 

Page 4, line 34, delete "shall" 

Page 4, line 35, delete "shall be paid" and insert "payment of' and 
delete "under" and insert "is governed by" 

Page 5, line 27, delete "2" and insert "I" 

Page 6, line 10, delete "2" and insert "I" 

Page 6, line 29, delete "3" and insert "2" 

Renumber the sections in sequence 

Amend the title as follows: 
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Page I, line 4, delete "a division" and insert "an office" 

Page I, line 8, delete everything after the semicolon 

Page I, line 9, delete everything before "proposing" 

2551 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

H.F. No. 257: A bill for an act relating to state government; requiring 
the board of investments to adopt an investment policy; authorizing certain 
investments by the board of investments; providing that certain state em
ployees who are eligible to retire are eligible for state-paid insurance ben
efits; modifying definition of terms and conditions of employment for 
public employees; amending Minnesota Statutes 1986, sections I IA.04; 
l lA.24, subdivisions 2, 4, 5, and 6; l lA.25; 43A.24, subdivision 2; and 
179A.03, subdivision 19. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I to 7, delete sections I to 6 

Page 10, line 9, after "include" insert "eligibility of a retired employee 
for inclusion, at the employee's expense, in a group health insurance plan, 
payment of accumulated vacation leave,· severance pay, or" 

Page IO, line 10, delete "up to age 65" and insert "under section 43A.24 
or 465.72" 

Page 10, after line 10, insert: 

"Sec. 9. Minnesota Statutes 1986, section 465.72, is amended to read: 

465.72 [SEVERANCE PAY.] 

Sul!di·,isiee -h (PAYMll~IT; LIMITS.] Except as may otherwise be pro
vided in Laws 1959, chapter 690, as amended, any county, city, township, 
school district or other governmental subdivision may pay severance pay 
to its employees and promulgate rules for the payment of severance pay to 
an employee who leaves employment on or before or subsequent to the 
normal retirement date. Severance pay shall else does not include the 
payment of accumulated vacation leave-,and does !lot include compensation 
for accumulated sick leave e," ee111biealiee l8efeef in the form of periodic 
contributions by an employer toward premiums for group insurance pol
icies for a former employee between the ages of 54 and 66. +lie Payment 
of accumulated vacation leave and severance pay shall must be excluded 
from retirement deductions and from any .calculations in retirement ben
efits. It shall Severance pay must be paid in a manner mutually agreeable 
to the employee and employer .....i, e,,eept ftS pFeYided in subdiYisiea ~ 
over a period not to exceed five years from retirement or termination of 
employment. If a retired or terminated employee dies before all or a portion 
of the severance pay has been disbursed, that balance due shall be paid to 
a named beneficiary. or, lacking same, to the deceased 's estate. El<eef>I .,. 
p•e·,ided ta subdi,·isiee 2, ta"" e¥eBI shall Severance pay provided for an 
employee leaving employment may not exceed an amount equivalent to one 
year of pay. 
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Stteth- ~ [EXCEPTIONS.] +he pfeYisieRs ef subeliYisien l- FOEfUiFiag 
lliat se¥eFonee J>OY 1,e jHiff1 """' tt J"'Fffi'I fl6! t<, elieee& #Ye yettFS H0FR 
FOtirement 0f termiaetiee ef CfflfJloyment OftQ limiting se•,ieronee ,ay te B:H 

am01:1nt eEfU6l te aae ye&f ef t)ltY 60 Bel~ te severance pay eeastitHtiag 
Compensation for accumulated sick leave in the form of periodic contri
butions toward premiums for group insurance policies provided for a former 
employee by a governmental subdivision must be paid over a period not 
to exceed ten years from retirement or termination of employment and may 
not continue past age 65. 

'.Ht-ts suhEli¥isieR ~ 8ft1y te periedie eentrihtttieas ~ ftft¥e eem
met1eeB eefere the et:feeti•,e ekHe ef baws -1-98&, eftftfHef ~ 0f thttl ttre 
required l:tfteef eontreets, er, wtth respeet te empleyees aet eo•,1ere8 ey
eaatr11ets, perseReel policies, ffiffflelly edef'leEI ey- the go1.•emiRg ~ ef 
the g01.1efftmeetel suBBiYisien, Ht enistoeee 0ft the et+eeti, e tittte ef ba-ws 
-1-98(,, eha~t•• ~ AfleF the effeeti¥e Elttte ef bttws -l--9l¼, eftftfHef ~ tt 
go 1,1erRmeetel sttbdiYisieH mayftffi &IHef +Mea eoRtre:et 01'~& JlOfSOARel 
~ provi8ing fat= a f:'Ryment fft ,•ieletiBe af subEliYisioe -I-:- A 13ers0Aeel 
~ et= ~ e-f a Jl!JFSOAnel ~ Ht e~dsteeee 0ft the effeefr•te date 
ef l:,aws -1-989-; ehaf)ter ~ ftftft pro•1idiRg fat= a peymeHt Ht vieletioR &f 
SHbdivisioA + ts fttiH ftftft ¥8ffi ftj. upaR the enpiretioR ef a eolleeti¾•e e&f
gaieing agreeH1eet eoAteiniHg a 5tffttt£tf fJFO tisioe Qft6 eoveriRg emplo) ees 
ef the go :eFBmentel sub0iYisioR YttH ftftS e8oJlted the peHey, 0f W ~ 
yettFS ff<>FR the effeeli'.'e Elttte ef bttws -l--9l¼, eftftfHef ~. whiehe¥eF is 
e&fl.ier. Atty payments 'Bo/ govemmeHtel s1:1hdi¥isi0Hs Ht eeeordaRee with: 
this s11etli'.'isien befefe Ike effeeliYe Elttte ef bttws -l--9l¼, eftftfHef ~ ,... 
validate8." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete everything after "to" and insert "public employment;" 

Page I, delete lines 3 and 4 

Page I, line 8, after the semicolon, insert "modifying severance pay;" 

Page I, line 9, delete "IIA.04;" 

Page I, line 10, delete everything before "43A.24," 

Page I, line 11, delete "and" and before the period, insert"; and 465. 72" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was re-referred 

S.F. No. 1085: A bill for an act relating to occupations and professions; 
establishing an office of social work and mental health boards; establishing 
a board of social work; regulating and licensing Social workers; establishing 
a board of marriage and family therapy; licensing and regulating marriage 
and family therapists; establishing a board of unlicensed mental health 
service providers; regulating unlicensed mental health service providers; 
providing penalties; appropriating money; amending Minnesota Statutes 
1986, sections 144.335, subdivision I; 148A.0l, subdivision 5; 214.01, 
subdivision 2; 214.04, subdivision 3; and 609.341, subdivision 17; pro
posing coding for new law as Minnesota Statutes, chapter 148B. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I to 14, delete article I 

Page 15, line 3, delete "148B.21" and insert "148B.0I" 

Page 16, line 16, delete "means" and insert "includes".and delete "so-
cial work" and insert "psychosocial" 

Page 16, line 21, delete everything after the period 

Page I 6, delete lines 22 to 25 

Page 16, line 26, after "practice" insert "also" and delete "but is not 
limited to" 

Page 16, delete line 29 

Page 16, line 30, delete everything before "and" 

Page 17, line 25, delete "148B.22" and insert "148B.02" 

Page 18, line 18, delete "148B.23" and insert "148B.03" 

Page 20, line I, delete "148B.24" and insert "148B.04" 

Page 21, line 33, delete "148B.25" and insert "148B.05" 

Page 22, line 5, delete "148B.26" and insert "148B.06" 

Page 22, line II, delete "148B.27" and insert "148B.07" 

Page 23, line 32, delete "148B.28." and insert "148B.08" 

Page 24, line 2, delete "14.8B.29" and insert "148B.09" 

Page 24, line 4, delete "148B.30" and insert "148B. IO" 

Page 24, line 26, delete "148B.31" and insert "148B.II" 

Page 24,, line 29, after "practice" insert "for.remuneration" 

Page 24, line 32, before the period, insert "or is listed under article 2, 
section 3" 

Page 25, line 7, delete "148B.32" and insert "148B.12" 

Page 25, line 24, delete "to engage" and insert "from engaging" 

Page 25, after line 27, insert: 

"Subd. 3. [FEDERALLY RECOGNIZED TRIBES AND PRIVATE NON
PROFIT AGENCIES WITH A MINORITY FOCUS.] The licensing of social 
workers who are employed by federally recognized tribes or by private 
nonprofit agencies, whose primary service focus addresses ethnic minority 
populations, and who are themselves members of ethnic minority popu
lations, is voluntary." 

Pages 25 to 31, delete article 3 

Page 31, line 15, delete "UNLICENSED" 

Page 31, line 16, delete "148B.61" and insert "148B.21" 

Page 31, line 28, delete "2" and insert"/" 

Page 31, lines 28 and 29, delete "the board of marriage and family 
therapy under article 3, sections 1 to 11;" 
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Page 32, line 4, delete "148B.62" and insert "148B.22" and delete 
"UNLICENSED" 

Page 32, line 6, delete "unlicensed" 

Page 32, line 34, delete "148B.63" and insert "1488.23" 

Page 33, line 35, delete "148B.64" and insert "148B.24" 

Page 34, line 7, delete "148B.65" and insert "1488.25" 

Page 37, line 26, delete "1488.66" and insert "148B.26" 

Page 38, line 19, delete "148B.67" and insert "148B.27" 

Page 40, line 16, delete "148B.68" and insert "148B.28" 

Page 40, line 22, delete everything after "I." 

Page 40, delete lines 23 to 28 

Page 40, line 29, delete "Subd. 2." and delete "UNLICENSED" 

Page 40, line 30, delete uunlicensed" 

Page 40, line 31, delete uactivities" and insert "recommendations re-
garding licensure of mental health service providers" 

Page 40, line 36, delete "J" and insert "2" 

Page 41, line IO, delete "4" and insert "2" 

Renumber the articles in sequence 

Delete the title and insert: 

"A bill for an act relating to occupations and professions; establishing a 
board of social work; regulating and licensing social workers; establishing 
a board of mental health service providers; regulating mental health service 
providers; providing penalties; appropriating money; proposing coding for 
new law as Minnesota Statutes, chapter 1488.''. 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the C~mmittee On Judiciary, to which was referred 

H.F. No. 555: A bill for an act relating to crimes; prohibiting giving 
peace officers false names; prescribing penalties; proposing coding for new 
law in Minnesota Statutes, chapter 609. · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, after "Whoever" insert "with intent to obstruct justice" 

Page 1, line 10, after ''nickname," insert ''or gives a" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 841: A bill for an act relating to utilities; providing for prevention 
of unlawful meter bypass, tampering, and use; providing remedies; pro
posing coding for new law in Minnesota Statutes, chapter 325E. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 21, delete "otherwise interfering with or" 

Page 2, line 3, delete "moving," 

Page 2, delete lines 10 to 31 and insert: 

"Subd. 2. [CIVIL ACTIONS; REMEDIES.] A utility may bring a civil 
action for damages against a person who: (1) deliberately commits, au
thorizes, attempts, solicits, aids, or abets bypassing, tampering, unautho
rized connection, or unauthorized metering that results in damages to the 
utility; or (2) knowingly receives service provided as a result of bypassing, 
tampering, unauthorized connection, or unauthorized metering. The utility 
may recover the costs of the service provided,: the costs and expenses for 
investigation, disconnection, reconnection, service calls, equipment, and 
employees; and the trial costs, witness fees, an4 reaso,:,,able attorney fees." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S. F. No. 300: A bill for an act relating to education; establishing chemical 
abuse pre-assessment teams and community advisory teams; requiring 
teachers to report possession, use, and transfer of chemical substances by 
students; amending Minnesota Statutes 1986, sections 127.41, subdivision 
3; and 260. 161, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 126. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 3, II, and 17, delete "use" and insert "abuse" 

Page 3, line 10, delete "A public school teacher and" 

Page 3, line 11, after "program" insert ", or a public school teacher," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 613: A bill for.an act relating to crimes; prescribing higher 
penalties for major theft; providing that orders of restitution may be entered 
in favor of corporate victims; allowing the_ court to amend or issue orders 
of restitution when the defendant is on probation or supervised release; 
extending the statute of limitations for most crimes to five years; amending 
Minnesota Statutes 1986, sections 90.301, subdivision 6; 256. 98; 256B.35, 
subdivision 5; 393.07-, subdivision 10; 609.52, subdivision 3; 611A.01.; 
61 IA.04, subdivision I; and_ 628.26. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Delete everything after the enacting clause and insert: 

"Section I. [65B.80] [DEFINITIONS.] 
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Subdivision I. [TERMS.] The following terms have the meanings given 
for purposes of sections I to 4. 

Subd. 2. [AUTHORIZED PERSON.) ''Authorized person" means the 
prosecuting attorney responsible for prosecutions in the county where the 
motor vehicle theft occurred, the superintendent of the bureau of criminal 
apprehension, and the sheriff or chief of police responsible for investigation 
in the county where the motor vehicle theft occurred. 

Subd. 3. [RELEVANT INFORMATION.] "Relevant information" or evi
dence means information having a tendency to make the existence of any 
fact that is of_consequence to the investigation or determination of the 
issue more or less probable than it would be without the evidence. 

Sec. 2. [65B.81] [DISCLOSURE OF INFORMATION.] 

Subdivision I. [REQUEST.] After receiving a written request, an insur
ance company must release to an authorized person any relevant infor
mation in the company's possession that relates to the motor vehicle theft. 
Relevant information is limited to: 

(II pertinent insurance policy information, including the application for 
a policy, that is relevant to a motor vehicle theft under investigation by 
the authorized person; 

(2) policy premium payment records that are available; 

(3/ a history of previous claims made by the insured including, where 
the insured is a corporation or partnership, a history of previous ·claims 
by a subsidiary or any affiliates, and a history of claims of any other 
business association in which individual officers or partners or their spouses 
were known to be involved; and 

(4 I material relating to the investigation of the theft, including statements 
of any person, proof of loss, and any other evidence relevant to the 
investigation. 

Subd. 2. [NOTIFICATION BY INSURER REQUIRED.] If an insurance 
company has reason to believe that a motor vehicle theft in which it has 
an interest may be fraudulently claimed, the company shall, in writing, 
notify an authorized person and provide the person with all relevant in
formation specified in subdivision I relating to the motor vehicle theft. It 
is sufficient for the purpose of this subdivision if an insurance company 
notifies and provides relevant information to one authorized person. 

Subd. 3. [RELEASE OF INFORMATION.] An authorized person pro
vided with information under subdivision I or 2 may, to further official 
purposes, -release or prqvide the information to any other authorized person. 

Subd. 4. [INFORMATION FROM AUTHORIZED PERSON.) An insur
ance company that provides information to an authorized person may 
request relevant information in writing from the authorized person and the 
authorized person must provide the requested information within 30 days. 
The relevant information provided under this subdivision may not include 
nonconviction criminal history record information or any other informa
tion that is detrimental to an ongoing criminal investigation or would 
reveal the identity of a confidential source of information. An authorized 
person who does not furnish the requested information shall notify the 
insurance company of the reasons why the information cannot be furnished 
within 30 days of the request. 
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Subd. 5. [IMMUNITY FROM LIABILITY.] An insurance company or 
its agent acting in its behalf, or an authorized person who releases infor
mation, whether oral or written, acting in good faith, under subdivisions 
1 to 3, is immune from any liability, civil or criminal, that might otherwise 
be incurred or imposed. 

Sec. 3. [65B.82] [EVIDENCE.] 

Data received under sections 1 to 4 by an authorized person or insurance 
company is confidential data under section 13.02, subdivision 3, until its 
release is required in connection .with a criminal or civil proceeding. 

Sec. 4. [65B.83] [ENFORCEMENT.] 

Subdivision 1. [INTENTIONAL REFUSAL TO RELEASE.] An insur
ance company or officer may not intentionally refuse to release any in
formation requested under section 2, subdivision 1. 

Subd. 2. [INTENTIONAL REFUSAL TO NOTIFY.] An insurance com
pany, or its employee or officer, may not intentionally refuse to provide 
notice or relevant information to authorized persons under section 2, 
subdivision 2. 

Subd. 3. [PENALTY.] Whoever violates the provisions of subdivision 1 
or 2 is guilty of a misdemeanor. 

Sec. 5. Minnesota Statutes 1986, section 90.301, subdivision 6, is amended 
to read: 

Subd. 6. [TICKET FOR THEFT VIOLATIONS.] The commissioner may 
design and issue a ticket in the form, and having the effect, of a summons 
and complaint, for use in cases of theft of state timber or other state property, 
where the value of the property is within the limits established by section 
609.52, subdivision 3, clause~ (6). The ticket shall provide for.the name 
and address of the person charged with the violation, the offense charged, 
the time and place the person is to appear before a court, and any other 
necessary information. 

Sec. 6. Minnesota Statutes 1986, section 256.98, is amended to read: 

256.98 [WRONGFULLY OBTAINING ASSISTANCE; THEFT.] 

A person who obtains, or attempts to obtain, or aids or abets any person 
to obtain by means of a willfully false statement or representation, by 
intentional concealment of a material fact, or by impersonation or other 
fraudulent device, assistance to which the person is not entitled or assistance 
greater than that to which the person is entitled, or who knowingly aids or 
abets in buying or in any way disposing of the property of a recipient or 
applicant of assistance without the consent of the local agency with intent 
to defeat the purposes of sections 256.12, 256. 72 to 256.872, chapter 256B, 
is guilty of theft and shall be sentenced pursuant to section 609.52, sub
division 3, clauses flt; (2). (3 ), and~ (6). The amount of the assistance 
incorrectly paid shall be the difference between the amount of assistance 
actually received and the amount to which the recipient would have been 
entitled under state and federal Jaw had the welfare agency been informed 
of all material facts. The amount of any assistance determined to have been 
incorrectly paid shall be recoverable from the recipient or the recipient's 
estate by the county or the state as a debt due the county or the state or 
both in proportion to the contribution of each. Any amounts recovered shall 
be paid to the appropri3.te units of government in the same manner as 
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provided in section 256.863. To prosecute or to recover assistance wrong
fully obtained under this section, the attorney general or the appropriate 
county attorney, acting independently or at the direction of the attorney 
general, may institute a criminal or civil action. 

Sec. 7. Minnesota Statutes 1986, section 256B.35, subdivision 5, is 
amended to read: 

Subd. 5. The nursing home may transfer the personal allowance to some
one other than the recipient only when the recipient or the recipient's 
guardian or conservator designates that person in writing to receive or 
expend funds on behalf of the recipient and that person certifies in writing 
that the allowance is spent for the well being of the recipient. Persons, 
other than the recipient, in possession of the personal allowance, may use 
the allowance only for the well being of the recipient. Any person, other 
than the recipient, who, with intent to defraud, uses the personal needs 
allowance for purposes other than the well being of the recipient shall be 
guilty of theft and shall be sentenced pursuant to section 609.52, subdi
vision 3, clauses fl+, (2), (3), and~ (6). To prosecute under this sub
division, the attorney general or the appropriate county attorney, acting 
independently or at the direction of the attorney general, may institute a 
criminal action. A nursing home that transfers personal needs allowance 
funds to a person other than the recipient in good faith and in compliance 
with this section shall not be held liable under this subdivision. 

Sec. 8. Minnesota Statutes 1986, section 393.07, subdivision 10, is 
amended to read: 

Subd. 10. [FEDERAL FOOD STAMP PROGRAM.] (a) The county wel
fare board shall establish and administer the food stamp program pursuant 
to rules of the commissioner of human services and all federal Jaws and 
regulations. The commissioner of human services shall monitor food stamp 
program delivery on an ongoing basis to ensure that each county complies 
with federal laws and regulations. Program requirements to be monitored 
include, but are not limited to, number of applications, number of approvals, 
number of cases pending, length of time required to process each appli
cation and deliver benefits, number of applicants eligible for expedited 
issuance, length of time required to process and deliver expedited issuance, 
number of terminations and reasons for terminations, client profiles by 
age, household composition and income level and sources, and the use of 
phone certification and home visits. The comniissioner shall determine the 
county-by-county and statewide participation rate. The commissioner shall 
report on the monitoring activities on a county-by-county basis in a report 
presented to the legislature by July I each year. This monitoring activity 
shall be separate from the management evaluation survey sample required 
under federal regulations. 

(b) On July I of each year, the commissioner of human services shall 
determine a statewide and county-by-county food stamp program partici
pation rate. The commissioner may designate a different agency to admin
ister the food stamp program in a county if the agency administering the 
program fails to increase the food stamp program participation rate among 
families or eligible individuals, or comply with all federal laws and regu
lations governing the food stamp program. The commissioner shall review 
agency performance annually to determine compliance with this paragraph. 

( c) The county welfare board shall participate in a food stamp quality 
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control system subject to the supervision of the commissioner of human 
services and pursuant to federal regulations. 

Any person who commits any of the following acts is guilty of theft and 
shall be sentenced pursuant to section 609.52, subdivision 3, clauses B+, 
(2), (3), and~ (6): 

(I) Obtains or attempts to obtain, or aids or abets any person to obtain 
by means of a willfully false statement or representation, or intentional 
concealment of a material fact, food stamps to which the person is not 
entitled or in an amount greater than that to which entitled; or 

(2) Presents or causes to be presented, coupons for payment or redemption 
knowing them to have been received, transferred or used in a manner 
contrary to existing state or federal law; or 

(3) Willfully uses or transfers food stamp coupons or authorization to 
purchase cards in any manner contrary to existing state or federal law. 

The amount of food stamps incorrectly issued shall be the difference 
between the amount of food stamps actually received and the amount to 
which the recipient would have been entitled under state and federal law 
had the welfare agency been informed of all material facts. The amount of 
any food stamps determined to have been incorrectly issued, used, trans
ferred or presented shall, unless otherwise determined by the county welfare 
board in order to prevent undue hardship, be recoverable from the recipient, 
or user, or the recipient's or user's estate by the county as a debt due the 
county. 

Sec. 9. Minnesota Statutes 1986, section 609.52, subdivision 3, is amended 
to read: · 

Subd. 3. [SENTENCE.] Whoever commits theft may be sentenced as 
follows: 

(I) To imprisonment for not more than 20 years or to payment of a fine 
of not more than $100,000, or both, if the value of the property or services 
stolen is more than $35,000 and the conviction is for a violation of sub
division 2, clause (3), (4), (15), or (16); or 

(2) To imprisonment for not more than ten years or to payment of a fine 
of not more than $20;000, or both, if the value of the property or services 
stolen exceeds $2,500, or if the property stolen was a controlled substance 
listed in schedule I or 2 pursuant to section 152.02 with the exception of 
marijuana; or 

f;!j ( 3) To imprisonment for not more than five years or to payment of a 
fine of not more than $10,000, or both, if the value of the property or 
services stolen is more than $250 but not more than $2,500, or if the 
property stolen was a controlled substance listed in schedule 3, 4, or 5 
pursuant to section 152.02; or 

~ ( 4) To imprisonment for not more than five years or to payment of a 
fine of not more than $10,000, or both, notwithstanding the value of the 
property or services stolen is not more than $250, if any of the following 
circumstances exist: 

(a) The property is taken from the person of another or from a corpse, 
or grave or coffin containing a corpse; or 

(b) The property is a record of a court or officer, or a writing, instrument 
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or record kept, filed or deposited according to law with or in the keeping 
of any public officer or office; or 

( c) The property is taken from a burning building or upon its removal 
therefrom, or from an area of destruction caused by civil disaster, riot, 
bombing, or the proximity of battle; or 

(d) The property consists of public funds belonging to the state or to 
any political subdivision or agency thereof; or 

(e) The property is a firearm; or 

/j) the property stolen was a motor vehicle as defined in section 609.55; 
or 

f4i / 5) To imprisonment for not more than ten years or to payment of a 
fine of not more than $20,000, or both, if the property stolen is an article 
representing a trade secret; or if the property stolen is an explosive or an 
incendiary device; or 

~ /6) In all other cases where the value of the property or services 
stolen is $250 or less, to imprisonment for not more than 90 days or to 
payment of a fine of not more than $700, or both, provided, however, in 
any prosecution under clauses (1), (2), (3), (4), and (13) of s.ubdivision 2 
the value of the money or property or services received by the defendant 
in violation of any one or more of the above provisions within any six
month period may be aggregated and the defendant charged accordingly 
in applying the provisions of this subdivision; provided that when two or 
more offenses are committed by the same person in two or more counties, 
the accused may be prosecuted in any county in which one of the offenses 
was committed for all of the offenses aggregated under this paragraph. 

Sec. IO. Minnesota Statutes I 986, section 61 IA.0I, is amended to read: 

61 IA.0I [DEFINITIONS.] 

For the purposes of sections 611A.0I to 611A.04 and 61 IA.06: 

(a) "Crime" means conduct that is included within the definition of 
"crime" in section 609.02, subdivision I, or would be included within that 
definition but for the fact that (i) the person engaging in the conduct lacked 
capacity to commit the crime under the laws of this state, or (ii) the act 
was alleged or found to have been committed by a juvenile; 

(b) "Victim" means a natural person who incurs loss or harm as a result 
of a crime, and for purposes of sections 61 lA.04 and 61 lA.045, also 
includes a corporation that incurs loss or harm as a result of a crime. If 
the victim is a natural person and is deceased, "victim" means the de
ceased 's surviving spouse or next of kin; and 

(c) "Juvenile" has the same meaning as given to the term "child" in 
section 260.015, subdivision 2. 

Sec. 11. Minnesota Statutes 1986, section 61 IA.04, subdivision I, is 
amended to read: 

Subdivision I. [REQUEST; DECISION.] /a) A victim of a crime has 
the right to request that restitution be considered as part of the disposition 
of a criminal charge or juvenile delinquency proceeding against the of
fender. The request for restitution shall be made by the victim in writing 
in affidavit form, describing the items or elements of loss and itemizing 
the total dollar amounts of restitution claimed; and the reasons justifying 
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these amounts, if the request is for monetary or property restitution. In 
order to be considered by the court, the request must be received by the 
court administrator of the appropriate court at least three business days 
before the sentencing or dispositional hearing. The court administrator shall 
provide copies of this request to the prosecutor and the offender at le.as! 
24 hours before the sentencing or dispositional hearing. 

(b) The court may amend or issue an order of restitution after the 
sentencing or dispositional hearing if: 

(1) the offender is on probation or supervised release; 

(2) a request for restitution is filed by the victim or prosecutor in affidavit 
form as required under paragraph (a); and 

(3) the true extent of the victim's loss was not known at the time of the 
sentencing or dispositional hearing. 

If the court holds a hearing on the restitution request, the court must 
notify the offender, the offender's attorney, the victim, and the prosecutor 
at least five business days before the hearing. The court's restitution de
cision is governed by this section and section 6l/A.045. 

( c) The court shall grant or deny restitution, and shall state on the record 
its reasons for its decision on restitution if a request for restitution has been 
made. 

Sec. 12. Minnesota Statutes 1986, section 628.26, is amended to read: 

628.26 [LIMITATIONS.] 

(a) Indictments or complaints for murder may be found or made at any 
time after the death of the person killed. 

(b) Indictments or complaints for violation of section 609 .42, subdivision 
I, clause (I) or (2) shall be found or made and filed in the proper court 
within six years after the commission Of the offense. 

(c) Indictments or complaints for violation of sections 609.342 to 609.345 
if the victim was under the age of I 8 years at the time the offense was 
committed, shall be found or made and filed in the proper court within 
seven years after the commissiori of the offense. 

(d) Indictments or complaints for violation of sections 609.466 and 609.52, 
subdivision 2, clause (3 )( d) shall be found or made and filed in the proper 
court within six years after the commission of the offense. 

( e) Indictments or complaints for violation of section 609 .52, subdivision 
2, clause (3 ), (4 ), (15 ), or (16), where the value of the property or services 
stolen is more than $35,000, shall be found or made and filed in the proper 
court within five years after the commission of the offense. 

f"1 (f) In all other cases, indictments or complaints shall be found or 
made and filed in the proper court within three years after the commission 
of the. offense; but the time during which the defendant shall not be an 
inhabitant of, or usually resident within, this state, shall not constitute any 
part of the limitations imposed by this section. 

Sec. 13. [EFFECTIVE DATE.] 

Sections 6 to ll are effective August I, 1987, and apply to crimes 
committed on or after that date. Sections I to 5, and 12, are effective 
August I, /987." 
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Delete the title and insert: 

"A bill for an act relating to crimes; requiring insurance companies to 
notify and release insurance policy information to certain law enforcement 
and prosecutorial authorities regarding motor vehicle thefts under inves
tigation; prescribing higher penalties for major theft, motor vehicle theft, 
and repeat violations of the crime of unauthorized use of a motor vehicle; 
providing that orders of restitution may be entered in favor of corporate 
victims; allowing the court to amend or issue orders of restitution when 
the defendant is on probation or supervised release; extending the statute 
of limitations for certain major thefts to five years; amending Minnesota 
Statutes 1986, sections 90.301, subdivision 6; 256.98; 256B.35, subdivi
sion 5; 393.07, subdivision IO; 609.52, subdivision 3; 61 IA.OJ; 61 IA.04, 
subdivision 1; and 628. 26; proposing coding for new law in Minnesota 
Statutes, chapter 65B." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S. E Nos. 703, 300 and 6 I 3 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 257, 555 and 841 were read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Calendar. The motion prevailed. 

CALENDAR 

S. E No. I 70: A bill for an act relating to economic development; reco
difying provisions governing housing and redevelopment authorities, port 
authorities, economic development authorities, area redevelopment, mu
nicipal development districts, mined underground space development, rural 
development finance authorities, public development debt, enterprise zones, 
tax increment financing, and o_ther local economic development tools; ex
tending duration of bond allocation act; removing certain service persons' 
preference provisions from the housing and redevelopment authority law; 
modifying requirements for developers' tax abatements under the housing 
and redevelopment authority law; removing a sunset on certain St. Paul 
port authority provisions; allocating bonding authority subject to a volume 
cap under federal tax law; allocating bonding authority to the city of Min
neapolis, located in Hennepin county, and to the city of Saint Paul, located 
in Ramsey county; amending Minnesota Statutes 1986, sections 16B.61, 
subdivision 3; 41A.05, subdivision 2; 41A.06, subdivision 5; l 15A.69, 
subdivision 9; 116127, subdivision 4; I 16M.03, subdivisions 11, 19, and 
28; 116M.06, subdivision 3; I 16M.07, subdivision 11; 124.214, subdi
vision 3; 216B.49, subdivision 7; 268.38, subdivision 3; 272.02, subdi
vision 5; 272.026; 272.68, subdivision 4; 273.13, subdivisions 9 and 24; 
273.1393; 282.01, subdivision I; 290.61; 298.221 I, subdivisions I and 3; 
353.01, subdivision 6; 355.11, subdivision 5; 355. 16; 4 I 2.251; 462C.02, 
subdivisions 6 and 9; 462C.05, subdivision 7; 462C.06; 465.54; 465. 74, 
subdivision 7; 465. 77; 47 IA.03, subdivision 9; 473.195, subdivision I; 
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473.201, subdivision I; 473.504, subdivision 11; 473.556, subdivision 6; 
473.638, subdivision 2; 473.811, subdivision 8; 473.852, subdivision 6; 
473F.02, subdivision 3; 473F.05; 473F.08, subdivisions 2, 4, and 6; 475.525, 
subdivision 3; 477A.0ll, subdivision 7; 504.24, subdivision 2; and 609.321, 
subdivision 12; repealing Minnesota Statutes 1986, sections 273.1312; 
273.1313; 273.1314; 273.71; 273.72; 273.73; 273.74; 273.75; 273.76; 
273.77; 273.78; 273.86; 362A.01; 362A.02; 362A.03; 362A.04; 362A.041; 
362A.05; 362A.06; 373.31; 426.055; 458.09; 458.091; 458.10; 458.11; 
458.12; 458.14; 458.15; 458.16; 458.17; 458.18; 458.19; 458.191; 458.192; 
458.193; 458.194; 458.1941; 458.195; 458.196; 458.197; 458.198; 458.199; 
458.1991; 458.70; 458.701; 458.702; 458.703; 458.711; 458.712; 458.713; 
458.72; 458.74; 458.741; 458.75; 458.76; 458.77; 458.771; 458.772; 
458.773; 458.774; 458.775; 458.776; 458.777; 458.778; 458.79; 458.80; 
458.801; 458.81; 458C.0l; 458C.03; 458C.04; 458C.05; 458C.06; 458C.07; 
458C.08; 458C.09; 458C. IO; 458C. I I; 458C.12; 458C.13; 458C.14; 458C.15; 
458C.16; 458C.17; 458C.18; 458C.19; 458C.20; 458C.22; 458C.23; 459.01; 
459.02; 459.03; 459.04; 459.05; 459.31; 459.32; 459.33; 459.34; 462.411; 
462.415; 462.421; 462.425; 462.426; 462.427; 462.428; 462.429; 462.4291; 
462.432; 462.435; 462.441; 462.445; 462.451; 462.455; 462.461; 462.465; 
462.466; 462.471; 462.475; 462.481; 462.485; 462.491; 462.495; 462.501; 
462.505; 462.511; 462.515; 462.521; 462.525; 462.531; 462.535; 462.541; 
462.545; 462.551; 462.555; 462.556; 462.561; 462.565; 462.571; 462.575; 
462.581; 462.585; 462.591; 462.595; 462.601; 462.605; 462.611; 462.615; 
462.621; 462.625; 462.631; 462.635; 462.641; 462.645; 462.651; 462.655; 
462.661; 462.665; 462.671; 462.675; 462.681; 462.685; 462.691; 462.695; 
462.701; 462.705; 462.712; 462.713; 462.714; 462.715; 462.716; 465.026; 
465.53; 465.55; 465.56; 472.01; 472.02; 472.03; 472.04; 472.05; 472.06; 
472.07; 472.08; 472.09; 472. IO; 472.11; 472.12; 472.125; 472.13; 472.14; 
472.15; 472.16; 472A.0I; 472A.02; 472A.03; 472A.04; 472A.05; 472A.06; 
472A.07; 472A.09; 472A.IO; 472A.ll; 472A.12; 472A.13; 472B.0l; 
472B.02; 472B.03; 472B.04; 472B.05; 472B.06; 472B.07; 472B.08; 474.01; 
474.02; 474.03; 474.04; 474.05; 474.06; 474.07; 474.08; 474.09; 474.10; 
474.11; 474.13; 474.15; amending Minnesota Statutes 1986, sections 
462C.1 l, subdivisions 2 and 3; 474A.02, subdivisions I, 2, 3, 6, 7, 8, 12, 
14, 16, 18, 19, 21, 26, and by adding subdivisions; 474A.03, subdivision 
I, and by adding a subdivision; 474A.04, subdivisions 5, 6, and by adding 
a subdivision; 474A.13, subdivisions I, 4, and 5; 474A.14; 474A.15; 
474A.16; 474A.17; 474A.18; 474A.20; and 474A.21; proposing coding 
for new law in Minnesota Statutes, chapter 474A; repealing Minnesota 
Statutes 1986, sections 474A.02, subdivisions 5, 9, 10, II, 13, 15, 17, 
20, 22, 23, 24, 25, 27, 28, and 29;474A.03, subdivisions2 and 3; 474A.04, 
subdivisions I, 2, 3, and 4; 474A.05; 474A.06; 474A.07; 474A.08; 474A.09; 
474A. IO; 474A. I l; 474A.12; 474A. l 3, subdivisions 2 and 3; and 474A. l 9; 
Laws 1961, chapter 545; Laws 1963, chapters 254; and 827; Laws 1967, 
chapter 541; Laws 1969, chapter 98; Laws 1973, chapter 114; Laws 1974, 
chapter 218; Laws 1975, chapter 326; Laws 1976, chapter 234, section 3; 
Laws 1979, chapter 269, section l; Laws 1980, chapters 453; and 595, 
sections 5 and 8; Laws 1981, chapters 222, section 6; and 223, section 6, 
subdivision 3; Laws 1982, chapter 523, article 24, section 2; Laws 1983, 
chapters 110; and 257, section l; Laws I 984, chapters 397; 498; and 548, 
section 9; and Laws 1985, chapters 173; 177; 188; 189; 192; 199; 205; 
206, sections 2 and 3; and 301, sections 3 and 4; proposing coding for 
new law as Minnesota Statutes, chapter 469. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 47 and nays 14, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Belanger 
Berglin 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Kroening 
DeCramer Langseth 
Dick.Heh Lantry 
Frank Lessard 
Frederickson, D.l Luther 
Frederickson, D.R.Marty 
Freeman McQuaid 
Hughes Metzen 
Johnson, D.E. Moe, D.M. 
Johnson, D.J. Moe, R.D. 

Those who voted in the negative were: 

Morse 
Pehler 
Peterson, D.C. 
Piper 
Pogemiller 
Purfeerst 
Reichgott 
Schmitz 
Solon 
Spear 

Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
Willet 

Benson 
Berg 
Bernhagen 

Diessner 
Frederick 
Jude 

Knaak 
Laidig 
Larson 

Merriam Ramstad 
Olson Renneke 
Peterson, R. W 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of 
Introduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mrs. McQuaid introduced-

S. F. No. 1517: A .bill for an act relating to traffic regulations; providing 
for allocation of civil fines for motor vehicle maximum weight violations; 
amending Minnesota Statutes 1986, section 169.871, subdivision 5. 

Referred to the Committee on Transportation. 

Messrs. Berg, Davis, Bernhagen, Stumpf and Anderson introduced

S.F. No. 1518: A bill for an act relating to taxation; income; defining 
income relating to a farm for purposes of allocation of income; amending 
Minnesota Statutes 1986, section 290.17, subdivision 2. 

Referred to the Committee on Agriculture. 

Messrs. Dicklich; Kroening; Dahl; Johnson, D.J. and Laidig introduced-

S.F. No. 1519: A bill for an act relating to consumer protection; requiring 
motor vehicle manufacturers to supply a temporary replacement vehicle or 
to reimburse vehicle owners for rental car expenses under certain circum
stances; providing an expedited civil remedy; amending Minnesota Statutes 
1986, section 325F.665, subdivisions 2 and 6. 

Referred to the Committee on Commerce. 
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MEMBERS EXCUSEif . 
. . . Messrs. ·Ben~on .;~d Mlle, R.D. were excused friim the Session of today 
from 12:00.11000 \o 12:50 p.m. Mr. Knaak w1:1.s:¢X.f,ll~~d from the Session 

· o{ tod,1y from J2:00 :noon to 12.:35 p.m. Mr. fyneerst )Nas excused from 
· the Sess.io11 of(oday;from 12:00. noon to I :00 p.m,Mt. l;lertram was excused 

from the Session of today from 3:00 to 5: 15 p.rn. Mr.:Mehrkens was excused 
from, the S .. e .. s~ion '!fc~yat1o40p.rn. jdr. KJllll~C}ti.was excused from the 
_SeSSJon ·of today_)f8:30 ,p.m. •,c< •·: >> • · 

~--- .. ,. . ., .. 
'ADJOURNMENT·· .. 

. . Mr. Moe, ,R.J). ,moved th.at the Senate do rio:.J~adjourn until 9:00 am., 
Monday, May. 4, {987. The motion prevaile<I, .::, .. /. 

;. ' . -.- ,. . ' .. ··.-- ',.. _,_,,,' .,_,. 
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FOITTY-SECOND DAY 

St. Paul, Minnesota, Saturday, May 2, 1987 

The House of Representatives met on Saturday, May 2, 1987, which was 
the Forty-Second Legislative Day of the Seventy-Fifth Session of the Min
nesota State Legislature. The Senate did not meet on this date. 


